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and ifs subsidiaries for the year ended 31
March 2021 amounted to HK$206,605,000
(2020: HK$153,288,000, restated) of which
HKS$8,207,000 (2020: HKS$8,333,000) was
attributable to the business of publishing and
intellectual properties licensing; HK$198,394,000
(2020: HK$144,821,000) was attributable to
digital marketing; HK$4,000 (2020: HKS$134,000)
was attributable to retailing and wholesales
business. Loss for the year attributable to equity
holders, taking into account of faxation, was
HK$57,191,000 (2020: HK$58,235,000). The loss
per share was HK4.1 cents (2020: HK4.2 cents).

FINAL DIVIDEND

The Board of Directors has resolved not to
declare any final dividend for the year ended
31 March 2021 (2020: Nil).
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INESS REVIEW

During the year, the Digital Marketing ("Digital
Marketing”) business continues to thrive and
achieved significant growth in this second year
of full-year operation against the backdrop of a
global economy still plagued by the pandemic
of Covid-19. Its revenue has increased 37% from
HK$144,821,000 in 2020 to HK$198,394,000 in
2021.

The Group’s two 55%-owned subsidiaries in
Beijing, including Beijing Skyvior Technology Co.
Ltd ("Beijing Skyvior”) and Hyperchannel Info
Tech., Ltd ("Hyperchannel Info”), specializing in
Digital Marketing. They apply big data analysis
in matching IPs to assist customers in marketing
products and services, working closely with
customers engaged in consumer products
disfribution or social media plaftforms, such as
Taobao/Tmall, Tik Tok, Xiaohongshu, Kuaishou,
etc. During the year of pandemic, the Group
put emphasis on strengthening business
relationship with customers and improving
operation efficiency. During the year, the
original plans for business development and
increased manpower were scaled back due to
the Covid-19 pandemic; as business are picking
up again, developing business in Key Opinion
Leaders (KOLs) management and production
of short videos for our customers or KOLs will
ensue, broadening the scope and base of
Digital Marketing business.
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SINESS REVIEW (Continuec

Another 55% Digital Marketing subsidiary,
Egmen Technology Limited ("Egmen”), which
is principally engaged in the digitalisation and
commercialisation of IPs, content creation and
digital marketing. The pandemic had a adverse
effect on business which depends much on
direct contact and interaction with customers.
At the same time, customers are also reducing
its marketing activities, promotional events
or Qifts. Revenue dropped significantly from
HK$34,819,000 in 2020 to HKS$14,921,000 in
2021. The collaboration of Egmen with certain
prominent IPs owners, including the Palace
Museum* (¥t = 8 #) Bz ) and the development
and launch of “IP Express” (IPH & & ) business
in cooperation with the National Copyright
Administration of the PRC (B R iR # /& ) were
adversely affected or delayed.

The Group had plans for further expansion of
the Digital Marketing business and new business
development at the end of last fiscal year,
these plans had to be held up or scaled back
as affected by the pandemic. As business were
adversely affected and disrupted, expenses
incurred were higher than usual, coupling
with growth being hampered, goodwill and
infangible assets related to investment in
subsidiaries are impaired. Total impairment
on goodwill and intangible assets, although
non-cash, amounted to HK$15,158,000. As
the Covid-19 pandemic is receding when
vaccination program continues tfo expand
rapidly, global economy is also gradually
recovering. The Group is focusing on reviving
new business developments with emphasis
on consolidating and improving operational
efficiency to strengthen and build the overall

Digital Marketing business to be more resilient
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Publishing and IP Licensing Business

The Publishing and IP licensing business is rather
static. Revenue, mainly from licensing, were
HKS$3,774,000 in 2021 and HKS$3,884,000 in 2020.
Since the Group modified its business model
from collecting our royalties directly from the
printing houses instead of from licensees, credit
monitoring and overall results improved. The
Group continues to put more effort to broaden
the scope of licensing business and enticing
customers to encompass the use of digital
images. This should enhance and improve the
marketability of IPs of the Group.

Retail and Wholesales Business

The Group’s premium wine inventory has
narrow target customer profile, sales and
distribution channels have to be focused on
or targeted at high-end consumer groups or
restaurants. The Group is working to expand
sales and distribution channels including online
platform and wine dealer for its premium wine.
While marketing plan has been formulated,
implementation has been delayed due to the
Covid-19 pandemic.
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The Group has successfully built a strong Digital
Marketing business by putting a primary focus
on building a strong marketing and fechnical
feam of professionals. While the Covid-19
pandemic had caused adverse effect on
business and slowed down or delayed new
business development, the Digital Marketing
business has still been able to achieve
significant growth during the year. The total
number of employees in the Digital Marketing
segment increased from 140 at beginning of
the fiscal year to 208 in mid-year but scaled
back to 133 at the end of fiscal 2021. The total
number of employees of the Group reduced
from 177 in 2020 to 162 in 2021. The Group is
focusing on building strength and operational
efficiency while moving steadily and cautiously
in fostering new business development.

The Group has a strong commitment to
become a prominent player in the Digital
Marketing and IPs Commercialisation markets.
The Group will focus on streamling operating
structure while deploying more resources in
Digital Marketing. The monitoring of costs
and expenses will be strengthened to ensure
efficient and effective utilisation of resources.
As Covid-19 pandemic is receding, the Group
is optimistic that performance will recover and
improve with growth being maintained.

The Group has completed the subscription of
new shares under specific mandates tfo an
investor in May this year, raising HKS$41,700,000
to strengthen the financial position of the
Group and adding working capital to fund new
projects and business development.
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an agreement WITh third por’rles to acquire
100% inferest in a PRC company specializing in
artificial intelligence (“Al”) of voice recognition
and analyzing hardware and software. The
acquisition will be entirely be financed by
issuing new shares of the Company. This is a
new business opportunity and venture of the
Group in Al. This fransaction has not been
completed and is pending for the approval by
shareholders.

APPRECIATIONS

| would like to express my sincere thanks to the
Board of Directors, our management and staff
for their continued dedication in the past year,
and to all our customers, suppliers, business
partners and shareholders for their enthusiastic
support of the Group.

Kwan Kin Chung
Managing Director
Hong Kong, 25 June 2021
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CIAL RESULTS

The Group’s consolidated net loss affributable
to the owners of the Company for the
year ended 31 March 2021 decreased by
HKS$1,044,000 to HK$57,191,000 or 2.4% to HK4.1
cents per share (2020: loss of HK$58,235,000 or
HK4.2 cents per share).

The analysis of consolidated statement of profit
or loss and other comprehensive income for the
year ended 31 March 2021 is as follows:

a ]

Revenue

For the year ended 31 March 2021,
the Group’s overall revenue from
continuing operations increased by
approximately 34.8% to HK$206,605,000
of which approximately HK$8,207,000,
HKS$198,394,000, and HKS$4,000 (2020:
HK$8,333,000, HKS$144,821,000 and
HK$134,000) were atfributable to our
business of publishing and intellectual
properties ("IPs”) licensing, digital
marketing and retailing and wholesales
respectively.

The Group has recorded a decrease in
revenue for the business of publishing and
IPs licensing, representing a decrease
of approximately 1.5%. This decline was
mainly market driven and expected to be
temporary.

The revenue from the digital marketing
business significantly increased from
HK$144,821,000 to HK$198,394,000 for the
year ended 31 March 2021. It was mainly
due to continuous efforts put info building
the digital marketing segment as the
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Revenue (Continued)

The furnover of retailing and wholesales
segment represents the sales of premium
wine.

Gross profit and gross profit
margins

The Group recorded a gross profit of
approximately HK$38,786,000 from
continuing operations with gross profit
margin of 18.8% for the year ended
31 March 2021 as compared to the
same period of 2020, which recorded a
gross profit of HK$23,521,000, restated.
Comparing the gross profits for both
periods, the improvement was due to the
improvement of cost confrol and market
conditions in general in digital marketing
segment.

Selling expenses

The selling expenses from confinuing
operations increased from approximately
HK$11,699,000 for the year ended 31 March
2020 to approximately HK$30,734,000
for the year ended 31 March 2021. The
significant increase was mainly due to the
Group’s expansion in the digital marketing
business during the year ended.
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CIAL RESULTS (Co
Administrative expenses

The Group recorded an aggregate
administrative expenses from continuing
operations of approximately HKS43,138,000
for the year ended 31 March 2021 (2020:
HK$40,533,000, restated).

The major expenses components for the
year ended 31 March 2021 were staff cost
of HK$19,267,000 (2020: HK$19,242,000,
restated), audit fee of HK$1,950,000 (2020:
HK$2,380,000), depreciation of right-of-use
assets of HK$6,000,000 (2020: HKS4,974,000),
listing and corporate services fee of
HK$ 1,032,000 (2020: HK$1,057,000).

The increase in administrative expenses
from continuing operations was mainly due
to the normal business development in the
digital marketing business.

Other impairment losses

For the year ended 31 March 2021,
the amount of HK$11,401,000 (2020:
HK$8,941,000 for goodwill arising from
Egmen) for goodwill arising from Egmen
and Hyperchannel Info were impaired as
its generated operating loss to the Group
for the year ended.

An impairment loss on intangible assets of
HKS$3,757,000 (2020: Nil) were recognised
as the actual sale generated from
customer contracts and related customer
relationships were lower than the expected
demand.
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FINANCIAL RESULTS

6. Other expenses

The other expenses from continuing
operations recorded the research cost
of HK$9,453,000 (2020: HK$2,997,000)
for developing the platform in digital
marketing business and the legal,
consultancy and other professional fee
of HK$6,881,000 (2020: HKS$1,287,000) paid
to lawyers and consultants providing
legal services and professional advices
on business operations and development,
The increase in other professional fee was
mainly due to the legal services in relation
to the civil claim on infringement of the
copyright works.

7. Loss for the year

The Group recorded a loss from confinuing
operations of approximately HK$69,921,000
for the year ended 31 March 2021 (2020:
HK$60,479,000, restated) and a loss from
discontinued operations of approximately
HK$374,000 for the year ended 31 March
2021 (2020: HK$3,258,000, restated).

Also, as at 31 March 2021, the Group has
net asset of approximately HKS$172,574,000
(31 March 2020: HK$235,719,000). Net asset
value per share of HKS0.12 (31 March 2020:
HKS$0.17).

DISPOSAL OF SUBSIDIARIES

During the year, the Group entered info an
agreement fo dispose of the entfire equity
intferest in Polluguin Holdings Limited and its
subsidiaries to an independent third party for
a total cash consideration of HK$154,000. The

transacti isposing the gHsinﬁss 9f digi’rol ,
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UI DITY AND FINANCIA
RESOURCES

As of 31 March 2021, the Group had bank
balances with financial institutions in aggregate
of approximately HKS$75,094,000, pledged
bank deposits of approximately HK$35,935,000,
restricted bank deposit of HK$5,324,000 and a
total of financial assets at fair value through
profit or loss of approximately HK$3,022,000.

As of 31 March 2021, the Group had bank
borrowings of approximately HK$35,495,000 and
were secured by pledged bank deposits for
granting banking facilities to the Group. Save
as above, no other assets of the Group has
been pledged as of 31 March 2021.

The Group has no significant exposure to
foreign exchange rate fluctuation except for
the transactions that are denominated in USD
and HKS relative to RMB.

As of 31 March 2021, the Group had a net
current asset of approximately HK$160,377,000
(831 March 2020: HK$213,834,000) and a current
ratio of 3.2 (31 March 2020: 5.4). The Group’s
total liabilities as of 31 March 2021 amounted
to approximately HK$73,144,000 (31 March
2020: HK$50,828,000) and the gearing ratio of
the Group represented approximately 44.3%
(31 March 2020: 23.0%) to equity attributable to
owners of the Company.

Upon consideration of the above, the Directors
have no doubt that the Group will have
sufficient liquidity to finance its daily operations,
as reflected by its healthy financial status with
a wealth of cash flow and other resources.
As always, the Group will continue to follow

prudent and disciplined cash management

BE-ZR-_-—FZA=1+—-H AEERTHEHE
B2 RITHEFEH-LNR 75,094,000 T - BT
RITFRA % 35,935,0008 7T » ZRFRITER
#5,324,000/8 % - MIBEQAFEEFABRERZ
ERMEESHL% 3,022,000 T °

BE-_Z_—F=A=+—8 xX&EEHRTE
F#35,495,00078 7t » I LA K IFR 1T FEFRAEIR
B UESETFAEEZRTEE - BREXXFE
B BE-ZZE--F=A=+—H KEBEZ
HAthE E BT EIK T o

BRUXTRBAHEZRZMAZEAREER
ZHERB 2N AEBYBEEERIIEER
KB E R

BE-ZE-—-F=ZA=+—-8 A&EEZRH
BEERENAH160,377.0008 T (B2 F =
B=+—H:213,834,000 t) R R@Ntt R A
32(ZB=ZZBF=ZA=+—H:54) X&EH
BE-Z-—-F=ZA=+—-BzZEBEAENAE
73,144,000 8 t(ZE-_FEF=/A=+—H:
50,828,000 )  MAKBzEEERBLEA
AABHEEAEEEZNIL3%(ZE=_FF=H
=+—H:23.0%) °

SEELREE  REEERRRSREREf
SR ERUBMRATE - ESREAEEEA
BRURBESEMAEAREE o — Mol &
SEEAEANBADES LIS EEAR BN
2REEBIEN -

R I



© PERIOD

Subscription of New Shares Under
Specific Mandate

On 1 March 2021, the Company entfered into
the Subscription Agreement with a Subscriber,
Trinity Gate Limited, pursuant to which the
Company has conditionally agreed to allot
and issue, and the Subscriber has conditionally
agreed to subscribe for 278,000,000 Subscription
Shares at the Subscription Price of HKS0.15 per
Subscription Share.

The Subscription was approved by the
shareholders of the Company at the Special
General Meeting on 30 April 2021.

On 6 May 2021, all conditions precedent to
the Subscription set forth in the Subscription
Agreement have been fulfilled. Accordingly,
completion of the Subscription took place on
6 May 2021. Details of the Subscription of New
Shares was set out in the announcement of
the Company dated 1 March 2021 and the
Circular of the Company dated 9 April 2021
respectively.
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AFTER THE REPOR!
PERIOD (Continued)

Proposed Acquisition

Acquisition of Entire Equity Interest in a
Company involving issue of consideration
Shares under Specific Mandate

On 28 May 2021, Vanity Holdings Limited (the
“Purchaser”), a wholly owned subsidiary of the
Company, entered info the Agreement with 4
Vendors, Guangxi Fuchuan Huafa Technology
Co., Ltd. (the “Vendor A"), Shenzhen Qunyou
Intelligent Education Technology Co., Ltd. (the
*Vendor B”), Luo Weizhao (the “Vendor C")
and Liu Jubo (the “Vendor D”) respectively,
pursuant to which the Purchaser has agreed
to purchase and the Vendors have agreed to
sell the entire registered and paid-up capital
in amount of RMB50,000,000 of Imitation Brain
Technology (Shenzhen) Co., Ltd (the “IBT") for
a total Consideration of HK$63,000,000, which
shall be settled by procuring the Company to
issue and allot an aggregate of 191,000,000
new Shares of the Company to the Vendors at
the issue prices of approximately HKS$0.33 for
each Consideration Shares.

The Subscription are subject to the approval by
the shareholders of the Company at Special
General Meeting. Details of the Proposed
Acquisition was set out in the announcement of
the Company dated 2 June 2021.
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~ POLICIES

As of 31 March 2021, the Group had a total
of 162 employees of which 29 are based in
Hong Kong and 133 in the PRC. Total staff
costs from continuing operations incurred for
the year ended 31 March 2021 amounted
to approximately HKS$54,456,000 (2020:
HKS26,461,000, restated). Remuneration
packages are maintained at competitive
levels and reviewed by the management
on a periodical basis. Discretionary bonuses
and incentive share options are awarded to
certain directors and employees according
to the assessment of individual merit and
performance.

CAPITAL COMMITMENTS AND
CONTINGENT LIABILITIES

As of 31 March 2021, the Group did not have
any significant capital commitment (31 March
2020: Nil).

Save as disclosed in note 26 to the
consolidated financial statements, the Group
did not have any other significant confingent
liabilities as at 31 March 2021.
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the audited financial statements
ended 31 March 2021.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding
company. The activities of its principal
associate and subsidiaries are set out in
notes 19 and 40 fo the consolidated financial
statements respectively.

SUBSIDIARIES AND ASSOCIATE

Details of the Group’s associate and of the
Company’s subsidiaries at 31 March 2021 are
set out in notes 19 and 40 to the consolidated
financial statements respectively.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31
March 2021 and the state of the Company’s
and the Group’s affairs as at that date are set
out in the financial statements on pages 73 to
286.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate fturnover during the year
attributable to the Group’s five largest
customers accounted for 76.6% of the Group’s
turnover from continuing operations, of which
62.0% was attributable to the largest customer.

The aggregate purchases during the year
attributable to the Group’s five largest suppliers
accounted for 89.3% of the Group’s total
purchases from continuing operations, of which
77.5% was attributable to the largest supplier.
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JOR CUSTOMER
(Continued)

At no fime during the year did a Director, an
associate of a Director or a shareholder of
the Company (which to the knowledge of the
directors own more than 5% of the Company’s
share capital) have an interest in any of fthe
Group’s five largest customers or suppliers.

BUSINESS REVIEW

The business review of the Group for the year
ended 31 March 2021 including a fair review
of the business and discussion of the principal
risks and uncertainties facing the Group and
indication of likely future developments in the
Group’s business, are set out in the “"Chairman’s
Statement”, “Management Discussion and
Analysis” and “Financial Summary” sections of
this Annual Report. Save as disclosed in the
Company’s announcement, no important event
affecting the Group that has occurred since
the end of the financial year ended 31 March
2021.

DIVIDEND

No dividend was paid or proposed during
the year of 2021, nor has any dividend been
proposed since the end of the reporting period
(2020: Nib).

PROPERTY AND EQUIPMENT

During the year, the Group spent approximately
HK$316,000 on the acquisitions of property and
equipment.

Details of these and other movements during
the year in the property, plant and equipment
of the Group are set out in note 16 to the

RRAES EFCBHBATHANESHANES
RATRARSB A EZBRRREABEREEAE
BEAZEFIHEETEMN-—REFIHER 2
RE# o

XK EE

rEEREBEZE-Z-—F=A=+—HILFEZ
¥KERE BEEEZATER AEEER
FTERBETAPREZZTAREAEBERLARR
AEEERZEBER BREAERIEEREE -
[EEENWRINMIRIMBEME IR - BEZE
TE_—F=ZA=1+-HLUBRFEELFRUR
MADNBRDEMIREEN BBRBEFEREEH
ZEREH -

IR 5

RIZZ-FAHHERAIREIREIRE > B8]
EHRETERBRNEMNRE(ZZE-ZF
) -

MERZME
o AEEEHAN316,00058THEANER
21 -

PREERARENE  BERRBREFRNZH
BB HEEN GRS M RRMEE16 -




Details of bank borrowings of

during the year ended 31 March 2021 are set
out in note 30 to the consolidated financial
statements.

SHARE CAPITAL AND SHARE
OPTIONS

Details of movements during the year in the
share capital and the share option schemes
of the Company are set out in notes 32 and
33 to the consolidated financial statements
respectively.

RESERVES

Movements in the reserves of the Group and
the Company during the year are set out in
consolidated statement of changes in equity
and note 44 to the consolidated financial
statements respectively.

DISTRIBUTABLE RESERVES

As of 31 March 2021, the Company has
no reserves available for distribution to
shareholders.

FINANCIAL SUMMARY

A summary of the results and of the assets and
liabilities of the Group for the past five financial
years is set out on pages 287 and 288.
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The Directors of the Company during the year
and up to the date of this report were:

Executive Directors:

Ms. Chow Lai Wah Livia (Vice Chairman)

Mr. Huang Mingguo (Chief Executive Officer)
(resigned on 2 July 2021)

Mr. Kwan Kin Chung (Managing Director)

Mr. Yuen Kin

Independent Non-executive Directors:

Mr. Wong Kwan Kit
Mr. Fan Chun Wah Andrew
Mr. Mung Yat Lik

The Directors of the Company, including
Executive, and Independent Non-executive
Directors ("INEDs") are subject to retirement by
rotation and re-election at the annual general
meeting of the Company. In accordance
with Clauses 101, 110(A) and 190(v) of the
Company’s Bye-Laws, Messrs. Chow Lai Wah
Livia, Kwan Kin Chung and Mung Yat Lik will
retire and, being eligible, offer themselves, for
re-election at the forthcoming annual general
meeting.

None of the Directors proposed for re-election
at the forthcoming annual general meeting
has a service contract which is not terminable
by the Group within one year without payment
of compensation (other than statutory
compensation).

The Company has received the annual
confirmation of independence from each of
the INEDs as required under Rule 3.13 of Rules
Governing the Listing of Securities on The Stock
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Executive Directors

Ms. Chow Lai Wah Livia, aged 60, joined the
Company in April 2008 and was appointed as
an Executive Director on 17 May 2011, and as
Vice Chairman of the Company on 26 March
2012. Currently, Ms. Chow is a member of
the Corporate Governance Committee, the
Remuneration Committee and the Nomination
Committee of the Company. Ms. Chow is the
Director of L&W Holding Limited which is one of
the substantial shareholders of the Company.
Ms. Chow presently is responsible for corporate
management of the Group. Ms. Chow holds a
Master of Business Administration from Stillman
School of Business at Seton Hall University and
has more than 27 years of extensive experience
in executive development and corporate
management.
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BIOGRAPHICAL DETAILS OF
DIRECTORS AND SENIOR
MANAGEMENT (Continued)

Executive Directors (Continued)

Mr. Huang Mingguo, aged 49, was appointed
as an Executive Director and Chief Executive
Officer of the Company in July 2018 and
a member of the Corporate Governance
Committee of the Company since March 2019.
Mr. Huang resigned as an Executive Director,
the Chief Executive Officer and the member
of Corporate Governance Committee of the
Company upon completion of his service
contfract of 3-year term ending on 2 July 2021
in order to devote more time to his other
business engagements. Mr. Huang is a Director
of certain subsidiaries of the Group. He holds
a Bachelor Degree in Chemistry from Peking
University and a Certificate of Advanced
Management Program in Harvard Business
School. Mr. Huang was the project manager of
market research division in P&G, China. He has
also set up and operated numerous companies
which were engaged in advertising media,
market research, capital management and
investment business. In 2010, he was appointed
as the Chairman of Panmedia Institute which
is the first nonprofit making think tank in China
established to undertake the development and
study of media knowledge and management,
In 2011 fo 2014, he served as an Executfive
Chairman and Chief Executive Officer of
Shanghai Midas Media Limited. In August 2015,
Mr. Huang set up the venture fund — EkEHE
LIPS HAIERERE(BRE) investing in new
business startups. Mr. Huang has equity interest
in EEMHEZAREETERMR AT, of which is a
general partner of FKEFEEZPSHAIERELHE
(BBR&) . Mr. Huang is also a limited partner
of WBHFELPEHAIXRELE(BREN) which
holds a 6.75% equity interest in Egmen, a non-
wholly owned subsidiary of the Company.
Mr. Huang is the legal representative and a
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MANAGEMENT (Con’rlnued)
Executive Directors (Continued)

Mr. Kwan Kin Chung, aged 52, joined the
Group in 1998 and was appointed as an
Executive Director and Managing Director
of the Company in March 2008, Mr. Kwan is
a Chairman of the Corporate Governance
Committee of the Company and is a Director
of certain subsidiaries of the Group. Mr. Kwan
held the position as vice president of the
Group from 1998 to 2002 and was appointed
as an acting Chief Executive Officer of the
Company in April 2007. During the period of
serving as the Vice President of the Group, Mr.
Kwan was also the vice publisher of Tin Tin Daily
News where he gained wealth of experience
in media industry. He holds a Bachelor Degree
of Arts in Economics from Zhongshan University,
Guangzhou, PRC. Mr. Kwan has extensive
experience in businesses resftructuring and
corporate investment.
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DIRECTORS AND SENIOR
MANAGEMENT (Continued)

Executive Directors (Continued)

Mr. Yuen Kin, aged 66, was appointed as
an Executive Director of the Company in
September 2017 and Mr. Yuen is a Director of
certain subsidiaries of the Group. Mr. Yuen holds
a Master of Business Administration degree
from the University of Toronto, Canada. He is a
Chartered Professional Accountant in Canada
and he is a fellow member of the Hong Kong
Institute of Certified Public Accountants, and
of the Association of Chartered Certified
Accountants. He has extensive experience in
corporate finance, financial planning, reporting
and management.

Mr. Yuen is an Independent Non-executive
Director of Emerson Radio Corporation
(NYSEMKT: MSN), a company listed on The
American Stock Exchange. He is currently
an Independent Non-executive Director of
Huayi Tencent Entertfainment Limited (stock
code: 0419), a company listed on the Main
Board of The Stock Exchange of Hong Kong
Limited. He had been a Non-executive Director
of Lafe Corporation Limited from April 2016
fo December 2020 (SGX: AYB), a company
listed on The Singapore Stock Exchange. Lafe
Corporation Limited was privatized and delisted
on 31 August 2020.
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MANAGEMENT (Con’rlnued)
Independent Non-executive Directors

Mr. Wong Kwan Kit, aged 49, was appointed
as an Independent Non-executive Director
of the Company in July 2018. Mr. Wong is the
Chairman of the Audit Committee, a member
of the Remuneration Committee and the
Nomination Committee of the Company. Mr.
Wong holds a Master of Business Administration
degree from the Chinese University of Hong
Kong. He is a fellow member of the Hong
Kong Institute of Certified Public Accountants.
Mr. Wong has over 20 years of experience
in accounting and financial management,
mergers and acquisitions gained from certain
finance related positions in companies listed in
Hong Kong.

Mr. Wong is currently an Independent Non-
executive Director of Man Sang International
Limited (stock code: 0938) and Sprocomm
Intelligence Limited (stock code: 1401), both
of companies listed on the Main Board of the
Stock Exchange of Hong Kong Limited.
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~ DIRECTORS AND SE

MANAGEMENT (Continued)

Independent Non-executive Directors
(Continued)

Mr. Fan Chun Wah Andrew JP, aged 42, was
appointed as an Independent Non-executive
Director of the Company in April 2015. Mr.
Fan is a member of the Audit Committee, the
Remuneration Committee and the Nomination
Committee of the Company. Mr. Fan is a
practicing certified public accountant in Hong
Kong with over 14 years of experience. He holds
a Bachelor Degree of Business Administration
(Accounting and Finance) from The University
of Hong Kong and a Bachelor Degree in
Laws from the University of London. Mr. Fan
is a member of the Association of Chartered
Certified Accountants in the United Kingdom
and an associate member of the Hong Kong
Institute of Certified Public Accountants. He
is also a committee member of the tenth to
tfwelfth Chinese People’s Political Consultative
Conference of the Zhejiang Province, the fourth
and fifth Chinese People’s Political Consultative
Conference of Shenzhen and fthe Tenth Vice
Chairman of Zhejiang Province United Young
Association.
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: PHICAL DETAILS
DIRECTORS AND SENIOR
MANAGEMENT (Continued)

Independent Non-executive Directors
(Continued)

Mr. Fan is currently an Independent Non-
executive Director of Chuang’s China
Investments Limited (stock code: 0298), Space
Group Holdings Limited (stock code: 2448) and
Nameson Holdings Limited (stock code: 1982),
all of which are companies listed on the Main
Board of The Stock Exchange of Hong Kong
Limited. Mr. Fan had been an Independent
Non-executive Director of Fulum Group Holdings
Limited from October 2014 to May 2021 (stock
code: 1443), Sinomax Group Limited from
March 2014 to June 2020 (stock code: 1418)
and Universal Star (Holdings) Limited from May
2019 to September 2020 (stock code: 2346), the
shares of all companies are listed on the Main
Board of the Stock Exchange of Hong Kong
Limited, and Sanbase Corporation Limited from
January 2018 to December 2019 (stock code:
8501), CNC Holdings Limited from January
2018 to August 2020 (stock code: 8356) and
Omnibridge Holdings Limited from July 2017 to
November 2020 (stock code: 8462), the shares
of all companies are listed on the Growth
Enterprise Market of the Stock Exchange of
Hong Kong Limited.
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" DIRECTORS AND SENIOF
MANAGEMENT (Continued)

Independent Non-executive Directors
(Continued)

Mr. Mung Yat Lik, aged 63, was appointed as
an Independent Non-executive Director of
the Company in December 2018. Mr. Mung
is a member of the Audit Committee of the
Company.

He has 32 years of experience in investment
management, tourism, logistics and investment
property. In particular, he has extensive
experience in cooperation with state-owned
enterprises in investment and operations, as
well as cable media management. Mr. Mung
acted as the Vice President and general
manager of Guangdong Southern Yinshi Cable
Media Company Limited (BRmEHREHKEE
BPRR2AT)and as a director of Hoteline Network
Limited. Mr. Mung is currently the Managing
Director of Guangdong Guoye Greenhouse
Technology Limited (BREIE#&EREERAT),
the Vice President and investment director of
Xiamen Xinyou Logistics Company Limited (&
FIZERYREMRAE)and the Vice President and
investment director of Shenxing (Hainan) Travel
Limited (47 GER) 1T AR F) .
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DIRECTORS AND SENIOR
MANAGEMENT (Continued)
Senior Management

Ms. Zhang Jingyu, aged 49, joined Culturecom
Group as Vice President in October 2018.
Ms. Zhang was the Chief Operating Officer
of EMEXMEGELBEABERLAF from 2016 to
2018, the Senior Vice President of L§# % &
AR AR from 2012 to 2014 and the Chief
Operating Officer of ERHEEEAFR AR from
2010 to 2012. She holds a Bachelor Degree
in Accounting and Audit from Zhongshan
University, Guangzhou, PRC, and a Master of
Business Administration degree from Alliance
Manchester Business School, The University of
Manchester, in United Kingdom. Ms. Zhang has
over 22 years of extensive experience in the
marketing industry.

Mr. Gao Yu, aged 46, is one of the founders
of tEEHFMRIBEAR AR (Egmen Technology
Limited), a subsidiary of the Group. Mr. Gao
was one of the founders of Dopod, a high-
end smartphone brand now acquired by HTC
in China. Prior to being an entrepreneur, he
worked for over 13 years in Microsoft and
acted as the marketing director of Windows
in the Greater China region, he was in charge
of the marketing and business development of
Windows OS and Windows Phone in Microsoft
Greater China.
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"~ DIRECTORS AN

SE
MANAGEMENT (Continued)
Senior Management (Confinued)

Mr. Gao has a good understanding of customer
needs, a strong systematic and execution
ability and many years of feam management
experience. He holds Bachelor Degrees in
Business Administration (/& 2 & £ 2 + )and in
Chemistry and Environmental Engineering
({LEHEIRETIZ), both from Beijing University of
Technology, Beijing, PRC.

Ms. Lee Yuk Ping, aged 53, joined the Group
in September 1997. Ms. Lee holds a Master
Degree of Professional Accounting. She is a
fellow member of both the Association of
Chartered Certified Accountants and the Hong
Kong Institute of Certified Public Accountants.
She has extensive experience in auditfing,
accounting and corporate finance.

SHARE OPTION SCHEMES

The Company adopted its share option scheme
(the "2013 Scheme”) on its 2013 annual general
meeting held on 12 August 2013.

No shares are available for issue under 2013
Scheme as of the date of this Annual Report.
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RES OR DEBENTURES

At no time during the year was the Company
or any of ifts subsidiaries, a party to any
arrangements to enable the Directors of the
Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the
Company or any other body corporate.

DISCLOSURE OF INTERESTS
(A) Interests of the Directors

As of 31 March 2021, the interests and
short positions of each Director of the
Company in the shares, underlying shares
or debentures of the Company and
its associated corporations (within the
meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) which are
required (a) to be notified to the Company
and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions
which he/she is taken or deemed to have
under such provisions of the SFO); or (b)
pursuant to section 352 of the SFO, to be
entered in the register referred to therein;
or (¢c) pursuant to the Model Code for
Securities Transactions by Directors of Listed
Companies to be notified to the Company
and the Stock Exchange:
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(Con’rlnued)
(A) Interests of the Directors (A ES 2= (E)
(Continued)
Interests in the shares of the Company RAEARGRG 2w
Approximate
percentage
Number of of issued share
Name of Director Capacity Nature of interest shares held capital
HERITRE
ESnE £ BEHE FEROE ZBREAL
Ms. Chow Lai Wah Livia (i) Beneficial owner Personal interest 32,962,800 23.25%
ABELL EREEA BAER
(i) Interests of a controlled Corporate interest 271,502,312
corporation NEER (Note 1)
RENRER (FEET)
(i) Interests of spouse Personal interest 18,895,000
[ BARE (Note 2)
(MyEE2)
Mr. Huang Mingguo (i) Beneficial owner Personal interest 14,460,000 1.08%
ERELLE EXEBA BAER
(i) Interests of a controlled Corporate Interest 500,000
corporation (Note 3)
RERAR RS ARER GIER)
Notes: MiEE
1. Ms. Chow Lai Wah Livia (*Ms. Chow") has 1. BEEZT((AZT HRL&W Holding Limited
controlling interests in L&W Holding Limited MW EEEZEFIMEEZ IBWEREE
C'L&W"), L&W is beneficially interested in 271,602,312 A AR Bz Eme E It
271,502,312 shares in the Company. Accordingly, REESRPERE AZTHBERHES
Ms. Chow is deemed to be interested in 271,502,312 BA ARG RAD 2 °
§Z$502,312 shares in the Company under the
2. Mr. Dizon Basilio ("Mr. Dizon”), the spouse of Ms. 2. ZMBEXRE(EEEDNDALZIZERB BFE
Chow, is beneficially interested in 18,895,000 518,895,000 i o I - RIBF HF REE R
shares. Therefore, Ms. Chow is deemed to be 5 » FlZ TR A %S 18,895,000 R4~ 2 T IZ {2
interested in 18,895,000 shares in the Company 2R o
under the SFO.
&, Mr. Huang Mingguo, resigned as Executive 3 EHEELE(EBER=-ZBE-_—FLtA-HBMELX
Director and CEO of the Company on 2 July RAZHTESRITHAR) WJet Victory

Compcny Accordlngly Mr. Huang is deemed to
0,0

2021, has confrolling inferests in Jet Victory
Investments Limited (“Je’r Victory”). Jet Vic’rory
is beneficially interested in 500,000 shares in the

00 shares in the Compan

)
Investments Limited ([Jet Vict oryJ)TﬁﬁP%‘J
500,000 % 48 & L\
R HA & &l
EHEﬁZE%ﬁ °

Slmf

ii%&ﬁe’%iﬁﬁ 500,000 B A



~ (Continued)

(A) Interests of the Directors

(B)

(Continued)

Interests in the shares of the Company
(Continued)

Save as disclosed above, as of 31
March 2021, none of the Directors of the
Company had interests or short positions
in any securities of the Company or any
of its associated corporations (within the
meaning of Part XV of the SFO) which are
required (a) to be notified fo the Company
and the Stock Exchange pursuant tfo
Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions
which he/she is taken or deemed to have
under such provisions of the SFO); or (b)
pursuant to section 352 of the SFO, to be
entered in the register referred to therein;
or (c) pursuant to the Model Code for
Securities Transactions by Directors of Listed
Companies to be notified to the Company
and the Stock Exchange.

Interests of Substantial Shareholders

As of 31 March 2021, so far as is known to
any Director or Chief Executive Officer of
the Company, the following person had
an interest or short position in the shares or
underlying shares of the Company which
would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded
in the register fo be kept by the Company
under Section 336 of the SFO:

(A) EEzH(E)

(B)
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(B) Interests of Substantial Shareholders

(B) TERRER (F)
(Continued)
Interests in the shares and underlying RERERGRIEEER G 2 Em

shares of the Company

Approximate
Number percentage of

of shares issued share
Name Capacity held capital
HERITRA
8 54 iR EE ZBRNBEDL
L&W Holding Limited Beneficial owner 271,502,312 19.52%
ERBEEA
Mr. Dizon Basilio Beneficial owner, interests in a 323,360,112 23.25%
B EE controlled corporation and
interests of spouse (Note 1)
ERBBA - ZEQT
2w R B (MIEE 1)
Ms. Chow Lai Wah Livia Beneficial owner, interests in a 323,360,112 23.25%

BAEELZL controlled corporation and
interests of spouse (Note 2)
EREBA - ZEAT
2R R B (ML 2)




(Continued
(B) Interests of Substantial Shareholders

{ .

——

(Continued)

Interests in the shares and underlying
shares of the Company (Continued)

Notes:

1. Mr. Dizon Basilio (*Mr. Dizon”) is beneficially
interested in 18,895,000 shares in the Company.
Mr. Dizon also has conftrolling interests of 65% in
L&W Holding Limited ("L&W"). L&W is beneficially
interested in 271,502,312 shares in the Company.
Ms. Chow Lai Wah Livia (*"Ms. Chow"), the spouse
of Mr. Dizon and the Director of the Company,
is beneficially inferested in 32,962,800 shares in
the Company. Accordingly, Mr. Dizon is deemed
to be interested in 323,360,112 shares in the
Company under the SFO.

2. Ms. Chow is beneficially interested in 32,962,800
shares in the Company. Ms. Chow is the spouse
of Mr. Dizon and has controlling inferests in L&W.
Accordingly, She is deemed to be interested in
323,360,112 shares in the Company under the
SFO.

All interests stated above represent long
positions.

Save as disclosed above, as of 31 March
2021, the Directors and the Chief Executive
Officer of the Company were not aware
of any person who had an interest or
short position in the shares or underlying
shares of the Company which would fall
to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the
register to be kept by the Company under
Section 336 of the SFO.

(B) EEM R (E)
REAFRGRAGBR 7 2 25 ()

FffaE -

1. FHEEE(EREDERBEEARDT 18895000
JRIRAD o ZHAERL&W Holding Limited ([L&W )
EEShz B HEREE - WE R EF
271,502,312 RAD BRI 2Rz o THREZR
BEABZEZT(ALZLNFARAAZES
EREEI2962,800 B EDN AR M 2 K
b BIBFSRBERE ZAEHRAES
323,360,112 BAD TR 2 o

2. RBZTBEZRHEH32962,800K K1 ARG E
o ARt REZERS - BRL&WERZS
MG - At RIBRERBERL - WEES
¥ 323,360,112 IRA DB IRAD 2 5 o

LT ERESIRER -
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Continued)

(C) Interests in shares of associated (C) REDNTHEB EE RO 2B
corporations of the Company

Approximate percentage of

Name of the shareholding on the

associated corporation Name of Director associated corporation

LR S B EEHE REB EEREZHMOB I

Egmen Technology Limited Mr. Huang Mingguo (Note 2) 6.75% (Note 1)

ERZFFRFEERA T ERELE (HEF2) (FFEET)

Note: MiE -

1. Mr. Huang Mingguo (*Mr. Huang”) has equity 1. EREEE(EEEDRBKETHEBEZHARE
interest in FKEMHABELHAREEEBRA A, of EEERLARNEERE MEAKSHEZAS
which is a General Partner of #kiEHPEBEHE HAERELE (RGN 2EBEUA - EX
HAERELEBERSE). Mr. Huang is also a ERABRESTELAZTHAERELE(ERE
Limited partner of BB+ B BAESHAERE D R)ZEREMRA  BELRSZFARBEERA
#(B R A £ ). which holds a 6.75% interest in ABFMND2675% %% MARABEFES
Egmen Technology Limited ("Egmen”), of which HPI55% EEER - B EXERZHTMAZE
the Company holds a 55% indirect interests. Fo
Currently, Mr. Huang is the Director of Egmen.

2. Mr. Huang Mingguo resigned as Executive 2. EHREXREER-ZE=-—FtA-HBELALH
Director and CEQ of the Company on 2 July ZHITESRITHRER -

2021.
All interests stated above represent long Pt FrERERY AR -

positions.




CONTRACTS

No confracts of significance to which the
Company or any of its subsidiaries was a party
and in which a Director of the Company had a
material inferest, whether directly or indirectly,
subsisted at the end of the year or at any time
during the year.

DIRECTORS’ INTERESTS IN
COMPETING BUSINESS

None of the Directors nor their respective
associates had any business which competed
or was likely fo compete, either directly or
indirectly, with the business of the Group at the
end of the year or at any time during the year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights
under the Company’s Bye-Laws, or the laws of
Bermuda, which would oblige the Company to
offer new shares on a pro-rata basis to existing
shareholders.

PERMITTED INDEMNITY

Pursuant to the Company’s Bye-Laws, every
Director or other officers of the Company shall
be entitled to be indemnified out of the assets
of the Company against all losses or damages
which he may sustain or incur in or about
the execution of the duties of his office, or
otherwise in relation thereto.

The Company has arranged appropriate
Directors’ and Officers’ liability insurance
coverage for the Directors and Officers of the
Group.
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URCHASE, SALE
OF LISTED SECURITIES

Neither the Company nor its subsidiaries have
repurchased, sold or redeemed any of the
listed securities in the Company during the year
ended 31 March 2021.

AUDIT COMMITTEE

The Audit Committee of the Company,
with written terms of reference in line with
the code provisions set out in the Code on
Corporate Governance Practices (the "Code”)
as stipulated in Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange of Hong Kong
Limited (the "Stock Exchange”), currently
comprises of three INEDs, namely Mr. Wong
Kwan Kit, Mr. Fan Chun Wah Andrew and Mr.
Mung Yaft Lik.

The Audit Committee of the Company
has reviewed with the management the
accounting principles and practices adopted
by the Group and discussed the internal
conftrol, risk management and financial
reporting matters including the review of the
audited financial statement for the year ended
31 March 2021.

COMPLIANCE WITH LAWS AND
REGULATIONS

During the year, the Group has complied
with the relevant laws and regulations that
have a material impact on the business of the
Group in all material aspect and there were
no circumstances of material breach or non-
compliance of applicable laws and regulations.
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IRONMENTAL, SOCIA
GOVERNANCE REPORT

Regarding the ESG performance, the Group
strictly complied with applicable regulations,
laws, and standards related to environmental
and social aspects. For the year ended 31
March 2021, managerial focus on digitalization
continues to assist the Group to achieve long-
term business resilience, fulfilling its economic,
environmental and social sustainability.
Engagement with stakeholders has resulted
in raised concerns on key material issues
on various social aspects. The Group will
continue to identify areas of improvement
for the concerned aspects and keep close
communication with its stakeholders for
advancing ESG management.

A separate environmental, social and
governance report is expected to be published
on the website of the Stock Exchange no Iater
than three months after the publication of this
report.

CORPORATE GOVERNANCE

A report on the principle corporate governance
practices adopted by the Company is set out
on pages 43 to 61 of the annual report.

COMPLIANCE WITH THE

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted the "Model Code
for Securities Transactions by Directors of Listed
Issuers” as set out in Appendix 10 to the Listing
Rules as its own code for dealing in securities
of the Company by the Directors (the “Model
Code”). Having made specific enquiry of all

Directo] rs : O D anv confirmed that Nell
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knowledge of the Directors, as at the date
of this report, the Company has maintained
sufficient public float as required under the
Listing Rules.

AUDITOR

The financial statements of the Company for
the year ended 31 March 2021 were audited by
Deloitte Touche Tohmatsu, who will retire and a
resolution to re-appoint Deloitte Touche
Tohmatsu as auditors of the Company will be
proposed at the forthcoming annual general
meeting.

On behalf of the Board

Kwan Kin Chung
Managing Director

Hong Kong, 25 June 2021
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The Group is committed fo achieving hig
standards of corporate governance which
is crucial to the development of the Group
and safeguard the interests of the Company’s
shareholders. To accomplish this, the Group has
adopted practices which meet the Code as set
out in Appendix 14 to the Listing Rules. During
the year, the Company has complied with the
Code except for the following deviations:

CODE PROVISION A.4.1

Under the code provision A.4.1, Non-
executive Directors should be appointed for
a specific term, subject to re-election. The
current Independent Non-executive Directors
of the Company are not appointed for a
specific term. However, all Directors (including
Executive and Non-executive) of the Company
are subject to retirement by rotation at the
Annual General Meeting in accordance
with Bye-Law 110(A) and 190(v) of the Bye-
Laws of the Company. As such, the Company
considers that sufficient measures have been
taken to ensure that the Company’s corporate
governance practices are no less exacting than
those in the Code.
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DE PROVISION

Under the code provision E.1.2, the Chairman
of the Board should attend the Annual General
Meeting. The position of the Chairman of the
Board was not filled before the Company’s
Annual General Meeting held on 18 August
2020. However, an Executive Director, present
at the annual general meeting who then took
the chair of that meeting in accordance with
the Bye-Laws of the Company.

The Company will arrange for the election of
the new Chairman of the Board as soon as
practicable in order to fill up the vacancy of
Chairman.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code
as set out in Appendix 10 to the Listing Rules
as its own code for dealing in securities of
the Company by the Directors. Having made
specific enquiry of all Directors, the Company
confirmed that all Directors have complied with
the required standard as set out in the Model
Code during the year ended 31 March 2021.

BOARD OF DIRECTORS

As at 31 March 2021, the Board comprises
of the Vice Chairman, the Chief Executive
Officer, the Managing Director, one Executive
Director and three Independent Non-executive
Directors. The Board of Directors is principally
accountable to the shareholders and is
responsible for the leadership and confrol of
the Group including overseeing the Group’s
businesses, strategic directions, financial
performance, setting objectives and business
development Igns, on monitoring the
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The Board of Directors meets regularly
throughout the year to formulate overall
strategy, monitor business development as well
as the financial performance of the Group
and has formal procedures on matters for
consideration and decision-making. The Board
of Directors has delegated certain authorities
to the senior management for the day-to-day
management of the Group’s operations. The
aftendance of Directors at the Board Meetings
and General Meeting held during the year is as
follows:

<

EEAREZEBRRERMBRR  UHAEEFE
BRARZEERAEARTF ESFECRTS
REBASETRIUNEEREH ZRFELEE -
ESNFAET ESEZRRRRAGEZHE
REAMT

Attendance/ Aftendance/
Number of Annual
Directors Board Meetings General Meeting
HERE, HERE
E=x EZgEeR XY BREBFRE
Executive Directors BITES
Ms. Chow Lai Wah Livia BABELL(FEE) 4/7 0/1
(Vice Chairman)
Mr. Huang Mingguo BEREEE (TTHEH) 717 /1
(Chief Executive Officer) (ER=F=—F+H
(resigned on 2 July 2021) ZHEHE)
Mr. Kwan Kin Chung BRELE (EFELHE) 717 1/1
(Managing Director)
Mr. Yuen Kin = fBEx 717 /1
Independent Non-executive Directors By FHITES
Mr. Wong Kwan Kit BEEARE 717 /1
Mr. Fan Chun Wah Andrew SERRESLL 717 /1
Mr. Mung Yat Lik S—h%% 717 11




The Company has received the annual
confirmation of independence from each of
the Independent Non-executive Directors as
required under Rule 3.13 of the Listing Rules.
The Company considered all Independent Non-
executive Directors to be independent.

DIRECTORS’ CONTINUOUS TRAINING
AND PROFESSIONAL DEVELOPMENT

Pursuant to code provision A.6.5 of the CG
Code, all Directors should participate in
continuous professional development to refresh
their knowledge and skills. This is to ensure
that their confribution to the Board remains
informed and relevant. Reading materials on
relevant topics are issued to Directors where
appropriate. Each Director received induction
on the first occasion of his/her appointment,
so as to ensure that he/she has appropriate
understanding of the business and operations
of the Group and that he/she is sufficiently
aware of his/her responsibilities and obligations
under the Listing Rules and other relevant legal
and regulatory requirements.

During the year ended 31 March 2021,
all Directors participated in continuous
professional development relevant fo the duties
and responsibilities of the Directors under the
relevant legal and regulatory requirement.
Such continuous professional development was
delivered via reading materials in relation to
legal or regulatory updates and/or attending
fraining courses provided by the legal advisors.
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The Company has established an
Committee with written terms of reference
which is aligned with the code provisions set
out in the Code.

The Audit Committee meets at least twice
a year for reviewing the reporting of annual
and interim results and other information to
the shareholders, and the effectiveness and
objectivity of the audit process. Additional
meetings may be held by the Audit Committee
from time to time to discuss special projects
or other issues which the Audit Committee
considers necessary. The external auditors
of the Company may request a meeting
if they consider that one is necessary. The
Audit Committee also provides an important
link between the Board and the Company’s
auditors in matters coming within the scope of
its ferms of reference and keeps under review
the independence and objectivity of the
auditors.
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urrently, the Audit
three Independent Non-executive Directors.
The Audit Committee was chaired by Mr. Wong
Kwan Kif.

During the year, the Audit Committee reviewed
with the management the accounting
principles and practices adopted by the Group
and discussed about auditing, intfernal control,
risk management and financial reporting
matters including the review of the audited
financial statements and unaudited interim
financial statements.

During the year, the members and afttendance
of the meetings of the Audit Committee are as
follows:

BREEEZEIFEREBEAN

FR - BERZESCHEEEEHLAEERMNZ
SRAIRES - X HEF - AIMEEE - AR
EERVBAREE (BREHKRERMBRRK
REELP R B|RKR) ETH®R

FRNBETZERREEERZRERBERHM
T

Attendance/

Number of

Directors Meetings
HERE,

= SRXE
Mr. Wong Kwan Kit BEEARE 6/6
Mr. Fan Chun Wah Andrew SBRESYE 6/6
Mr. Mung Yat Lik S—h%4%E 6/6
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"~ CHAIRMAN AND CHIEF EX

OFFICER

Under Code Provision A.2.1, the roles of
Chairman and Chief Executive Office ("CEO")
should be separated and should not be
performed by the same individual. The division
of responsibilities between the Chairman and
CEO should be clearly established and set out
in writing. The Chairman’s roles are convening
meetings of the Board and make decision of
the Group’s business strategies. The CEO, Mr.
Huang Mingguo, resigned as Executive Director
and CEO of the Company on 2 July 2021, is
primarily responsible for the daily operations of
the Group in accordance with the goals sef
up by the Board and no Chairman has been
designated yet.

The CEO is also supported by other Executive
Directors and Senior Management. The Board
believes that the Company has already a
strong corporate governance structure in place
to ensure effective oversight of management.
The Board will continue to review the
effectiveness of current management structure
from time to time and may make changes
if and when appropriate. The Board will also
continue to monitor and review the Company’s
corporate governance practices to ensure
compliance with the Code.
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RMS OF NON-EX
DIRECTORS

Under the code provision A.4.1, Non-executive
Directors should be appointed for a specific
term, subject to re-election. The current
Independent Non-executive Directors of the
Company are not appointed for a specific
tferm. However, all Directors (including
Executive, and Independent Non-executive
Directors) of the Company are subject to
retirement by rotation at the annual general
meeting in accordance with Bye-Law 110(A)
and 190(v) of the Bye-Laws of the Company.
As such, the Company considers that sufficient
measures have been taken fo ensure that the
Company’s corporate governance practices
are no less exacting than those in the Code.

REMUNERATION COMMITTEE

The Remuneration Committee of the Group
has been established in November 2005 with
written terms of reference in line with the
Code. The Remuneration Committee will
meet as and when necessary or as requested
by any Committee member to consider
and recommend to the Board the Group’s
remuneration policy and structure and to
review and determine the remuneration
packages of the Executive Directors and senior
management. The Directors are remunerated
with reference to their respective duties
and responsibility with the Company, the
Company’s performance and current market
sitfuation.
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Currently, the Remuneration Committee
comprises of two Independent Non-executive E%%ﬁﬁk ﬁ@ﬂiﬁ ZIJFTEJ% E%%E ¥iN
Directors and one Executive Director. The FEAREES e 2 HBREE M IERERM
Remuneration Committee was chaired 15 E o

by Mr. Fan Chun Wah Andrew. Details of

emoluments of the Directors from the Group

for the year are as disclosed in note 15 of the

consolidated financial statements.

Statistics of each Remuneration Committee EFMNEEEREHEFNEEEEZ2HTH
member’s attendance at the Remuneration %
Committee Meeting:

Attendance/

Directors No. of Meetings
HERE,

5= BRXE
Mr. Fan Chun Wah Andrew SBERESYE 2/2
Ms. Chow Lai Wah Livia FAREELZL 2/2

Mr. Wong Kwan Kit BEEAREE 1/2




According to the Bye-laws of the Company,
the Company established a Nomination
Committee on 26 March 2012 with written terms
of reference, to formulate nomination policy
for the Board’s consideration and implement
the Board’s approved nomination policy. The
Board of Directors has the power from time to
time to appoint any person as a Director either
tfo fill a casual vacancy or as an addition to
the Board of Directors. The nomination shall
be taken in consideration of the nominee’s
qualification, ability and potential contribution
to the Company.

According to the written terms of reference,
the Nomination Committee shall consist of
three Directors, a majority of whom shall
be Independent Non-executive Directors
appointed by the Board of Directors from time
tfo time. Currently, the Nomination Committee
comprises of one Executive Director, Ms.
Chow Lai Wah Livia, and two Independent
Non-executive Directors, namely Mr. Fan Chun
Wah Andrew and Mr. Wong Kwan Kit.

Nomination Policy

The Company has also adopted the Director
Nomination Policy on 1 January 2019. Such
policy sets out the selection criteria and
process and the Board succession planning
considerations in relation to nomination and
appointment of Directors of the Company, and
aims to ensure that the Board has a balance of
skills, experience and diversity of perspectives
appropriate to the Company, the continuity of
the Board and appropriate leadership at Board
level.

| p———

N ] S == |

RIBEAQE 22 B

=]

TN

ER=-F—Z=F
ZAZTARERYREEES  UTHEEEE
gE  UFEREBRRMHESEER  AATE
ESEMENREREK -ESSRRTKHEMRE
AATHEES  MERESS 2HREZRRE
NHEE -REBAZRREAZERE - T#e

ARRRAERZER -

REEHHESE REZE82H=fE54
B AP BB EARESETREEZBIFY
TES-BR REZEEREEE-FHTE
EREELLIRMEBLFHITES  EKkE
TEREERNEE -

REBBR

REZZB-AF-A—H FLRACKRESRSE
R - ZBRHFIBBRERAR  RARAR
AEERERZANESENEIREZER
Z BEEMRESSHRAQXAMSERRE - £R

EEZRNAESFAERSENTE BRES
ENFEN  IRESEREARNSENEEA
& o




ATION COMMITTI
(Continued)

Nomination Policy (Continued)

The Director Nomination Policy sets out
the factors for assessing the suitability and
the potential contribution to the Board of
a proposed candidate, including but not
limited to the following: character and
integrity; qualifications including professional
qualifications, skills, knowledge and experience
that are relevant to the Company’s business
and corporate strategy; diversity in all aspects,
including but not limited to gender, age (18
years or above), cultural and educational
background, ethnicity, professional experience,
skills, knowledge and length of service;
requirements of Independent Non-executive
Directors on the Board and independence
of the proposed Independent Non-executive
Directors in accordance with the Listing Rules;
and commitment in respect of available time
and relevant interest to discharge duties
as a member of the Board and/or Board
committee(s) of the Company.

Board Diversity Policy

The Board has adopted its own board diversity
policy ("Board Diversity Policy”). The Board
Diversity Policy aimed to achieve diversity of
the Board through consideration of a number
of factors, including but not limited to gender,
age, cultural, educational background and
professional experience. The Nomination
Committee of the Company shall review the
Board Diversity Policy as appropriate and make
recommendations on any proposed revisions to
the Board.

Board oppo_in__tmen'rs will be based on objecfjve
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CORPORATE GOVERNANCE
COMMITTEE

According fo the Bye-laws of the Company, the
Company established a Corporate Governance
Committee (the "CGC”") on 26 April 2010
with written terms of reference. The CGC
obligates to advise upon any transaction of the
Company which the Board is proposed to enter
or fransact for and on behalf of the Company,
and give a collective opinion to the Board as
to the propriety, feasibility and prudence of
entering intfo such transactions.

According to the written terms of reference,
the CGC comprised of 4 members. Following
the resignation of Mr. Huang Mingguo on 2 July
2021, the Company comprises of three CGC
members, the number of which fell below the
minimum required under the terms of reference.
The Board will commence a process to identify
replacements so as to fulfil as set out in the
term of reference of the CGC as regards the
minimum number of members. Currently, the
CGC is chaired by Mr. Kwan Kin Chung.

ACCOUNTABILITY AND AUDIT

Directors’ Responsibilities for the
Financial Statements

The Directors are responsible for the
preparation of the financial statements for
each financial period which give a true and
fair view of the state of affairs of the Group
and of the results and cash flows for that
period. In preparing the financial statements
for the year ended 31 March 2021, the
Directors have selected suitable accounting
policies and applied them consistently, made
judgments and estimates that are prudent, fair
and reasonable and prepared the financial
statements on a going concern basis. The
Directors are also responsible for keeping
proper accounting records which disclose with
reasonable accuracy at any time the financial
position of the Group, for safeguarding the
assets of the Group and for taking reasonable
steps for the prevention and detection of fraud
and other irreg /
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bl
(Continued)
Auditor’s Responsibilities and BB BN 2 B AE R
Remuneration

During the year, the audit fee for the Group FR . AEEBZ2ZEEAL A 1,950,000/ T -
amounted to approximately HKS$1,950,000 and mAEIEME R 45 550,000 /8 T °

inferim review fee amounted to approximately

HK$550,000.

The statement of the auditor of the Company AARZEBAMERRETIEL 2 ZHEMNE 62
regarding their reporting responsibilities is set BEEE72EZBIREMBRE -

out in the Independent Auditor’'s Report on

pages 62 to 72.

Risk Management and Internal control Bk EE R AR EEE

The Board acknowledges its responsibility to EEETHIAFEARRAREER AR
ensure sound and effective risk management ABEREAY > LHBRAHEBRM - KAHE
and internal confrol systems and reviewing REERABEZRAGZD>GFEITRE - UHE

their effectiveness on an ongoing basis. The REF - BTERRER  BIREUARKEH
risk management and internal confrol systems WEBERT FEE R MRS R IR T R

are reviewed at least annually to ensure the

adequacy of resources, staff qualifications and

experience, fraining programs and budget

of the Group’s internal audit and financial

reporting functions.

Risk Management and Internal RlaEERARMEZERLS

Control Systems

The Group’s risk management and internal ARENEBREERABEZARELRETE R
control systems are designed fo manage and AR - T3 PR AL - 3 A B A SRR
mitigate risks, rather than eliminate risks, and FERREHSEMFEHRRE

can only provide reasonable and not absolute
assurance against material misstatement or loss.




ACCOUNTABILITY AN
(Continued)

Risk Management and Internal
Control Systems (Continued)

Through the Audit Committee and Corporate
Governance Committee, the Board conducts
annual review of the effectiveness of the
Group’s risk management and internal
control systems, covering the material
control, including financial, operational
and compliance controls. The management
are primarily responsible for applying and
for supporting the risk management and
infernal control processes. The operating units
and support functions are facilitated and
coordinated by the management, and ensure
that risk management processes and mitigation
plans follow good practices and guidelines
established in their day-to-day operations. Any
risk events and incidents identified are reported
by the operating units and support functions to
the management in a timely manner.

Main Features of Risk Management
and Internal Control Systems

The key elements of the Group’s risk
management and intfernal control systems
include the establishment of strategic risk
register fo monitor the identified risks, the
assessment and evaluation of risks, the
continuous updating of risk responses for each
key risk identified to ensure the effectiveness of
the mitigation procedures on an ongoing basis.
A risk maftrix approach is adopted to determine
the significance of the risk after evaluation
of the risk in accordance to the likelihood
of occurrence and severity of the risk event
identified. The significance of the risks reflects
the level of management’s attention and risk
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(Continued)

Main Features of Risk Management
and Internal Control Systems
(Continued)

Risk management process is integrated with
the internal control systems, so that the
Group’s ability to handle risks that hinder the
achievement of financial, operational and
compliance goals are strengthened and the
allocation of resources are more adequate.

Process used to identify, evaluate
and manage significant risks

The Group develops a preliminary inventory of
events that could influence the achievement
of the Group’s business objectives. The
Group identifies outside and inside events by
reviewing its external and internal environment
and stakeholders, that have an influence or
potential influence on the Group’s ability fo
achieve its strategy and business objectives.
The risk identification process takes place at
least once a year. Furthermore, any risk events
and incidents identified by the operating units
and support functions will be reported to the
management in a timely manner.

The risks identified are evaluated with a
risk matrix which prioritises risks according
to the likelihood of their occurrence and
the significance of their impact on the
achievement of the Group’s business
objectives. Following the review of the risk
matrix, the Group selects and deploys the
corresponding risk responses and investigates
the mitigation procedures to be executed
to ensure the identified significant risks were
managed to an acceptable level.
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ACCOUNTABILITY AN
(Continued)

Process used to review the effectiveness
of the Risk Management and Internal
Control Systems

The Group does nof have an internal audit
function due to the size of the Group and for
cost effectiveness consideration. The Board
would be directly responsible for internal
control of the Group and for reviewing its
effectiveness. The Group continues to review
the need for an internal audit function annually.
An independent consultant (“the Consultant”)
was engaged to perform a review on the risk
management and infernal control systems. The
Consultant has reported findings and areas for
improvement to the Board and management.
The Board and management are of the view
that no material defects are noted in the
Group’s risk management and internal control
systems.

The recommendations from the Consultant are
properly followed up by the Group to ensure
that they are implemented within a reasonable
period of time. The Board considers the Group’s
risk management and internal conftrol systems
are adequate and effective and no significant
control failings or weaknesses was identified for
the year ended 31 March 2021.

Inside Information Policy

The Group has established policies for
the handling and dissemination of inside
information. Such policy is set out inside the
staff manual and all staff is required to comply.
In addition, each personnel are granted a
specific level of access to the price sensitive
and inside information. The Directors, senior
management and employees are informed with
the Io’re§l’r regulatory updates.
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Ms. Lee Yuk Ping, the company secretary of
the Company, is a full time employee of the
Company. During the year, the company
secretary has duly complied with the relevant
professional fraining requirement under Rule
3.29 of the Listing Rules.

SHAREHOLDERS’ RIGHTS

The Company is aware of its responsibility to
look affer the interests of its Shareholders.
Pursuant to the Company’s Bye-laws 70 and
section 74 of Bermuda Companies Act 1981
(as amended) (the "Act”), the Board, on the
requisition of Shareholders of the Company
holding not less than one-tenth of the paid-
up capital of the Company carrying the
right of voting at general meetings of the
Company, can convene a special general
meeting ("SGM") to address specific issues of
the Company within 21 days from the date of
deposit of written notice to the registered office
of the Company. If the Board fails to proceed
to convene a meeting, the requisitionists,
or any of them representing more than one
half of the total voting rights of all of them,
may themselves convene a meeting, but any
meeting so convened shall not be held after
the expiration of three months from the said
date.
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AREHOLDERS’ RI
(Continued)

The written requisition must state the purposes
of the meeting together with proposals to be
put forward at such meeting, signed by the
Shareholder(s) concerned and may consist of
several documents in like form, each signed by
one or more of those Shareholders. Besides, the
written requisition must be valid in pursuant to
section 79 and 80 of the Act. The requisition will
be verified with the Company’s share registrar
and upon their confirmation that the requisition
is proper and in order, the Company Secretary
will ask the Board of the Company to convene
the SGM after the deposit of such requisition
by serving sufficient notice in accordance with
the statutory requirements to all the registered
Shareholders. Shareholders are encouraged
by the Company fto aftend the Company’s
general meeting.

All resolutions put forward at shareholder
meetings will be voted on by poll pursuant to
the Listing Rules and poll results will be posted
on the websites of the Stock Exchange and the
Company after each shareholder meeting.

Shareholders are provided with contact details
of the Company, such as felephone number,
fax number, postal address and the Company’s
website address in order to enable them fo
make any query that they may have with
respect to the Company. Shareholders may
make enquiries to the Board by writing to the
Company at the Company’s head office in
Hong Kong at Suite 1502, 15/F, Far East Finance
Centre, 16 Harcourt Road, Admiralty, Hong
Kong. In addition, Shareholders can contact
the share registrar of the Company, if they
have any enquires about fheir shareholding
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(the "Dividend Policy”) which does not have
any pre-determined dividend payout ratio. In
considering dividend payment, the Board will
take into account factors such as depending
on results of operations, working capital,
financial position, future prospects, and capital
requirements, as well as any other factors which
the Directors of the Company may consider
relevant from time to time. The Board will
review the Dividend Policy from time fo fime
and the Dividend Policy does not constitute
any commitment or obligation of the Company
to declare dividends.

INVESTORS RELATIONS

The Board gives high priority to balanced, clear
and fransparent communications which allow
shareholders and investors to understand the
Group’s prospects and the market environment
in which it operates. The Company engages
with shareholders and other investors through
various channels of communication to help
ensure that their views and concerns are
understood and addressed in a constructive
way.

The Company’s constfifutional documents
have been posted on the Company’s website
at www.culturecom.com.hk. During the year,
there had been no significant change in the
Company’s constitutional documents.

The Board has adopted a dividend policy
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INDEPENDENT AUDITOR'S REPORT

B X BEN T

Deloitte

To the Shareholders of
Culturecom Holdings Limited
(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial
statements of Culturecom Holdings Limited (the
“"Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages
73 to 286, which comprise the consolidated
statement of financial position as at 31 March
2021, and the consolidated statement of profit
or loss and other comprehensive income,
consolidated statement of changes in equity
and consolidated statement of cash flows
for the year then ended, and notes to the
consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated financial
statements give a true and fair view of the
consolidated financial position of the Group
as at 31 March 2021, and of its consolidated
financial performance and ifs consolidated
cash flows for the year then ended in
accordance with Hong Kong Financial
Reporting Standards ("HKFRSs”) issued by
the Hong Kong Institute of Certified Public
Accountants ("HKICPA”) and have been
properly prepared in compliance with the
disclosure requirements of the Hong Kong
Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with
Hong Kong Standards on Auditing ("HKSAs™)
issued by the HKICPA. Our responsibilities
under those standards are further described
in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements
section of our report. We are independent of
the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants
(the "Code”), and we have fulfilled our other
ethical responsibilities in accordance with the
Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to
provide a basis for our opinion.
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Key Audit Matters

Key audit matters are those matters that, in
our professional judgement, were of most
significance in our audit of the consolidated
financial statements of the current period.
These matters were addressed in the context
of our audit of the consolidated financial
statements as a whole, and in forming our
opinion thereon, and we do not provide a
separate opinion on these matters.

Key audit matters
BRETSE

We identified the NRV assessment of premium
wine as a key audit matter due to their
significance to the consolidated statement
of the financial position as a whole and
the significant judgement and estimations
involved in the estimation of NRV of the
Group’s premium wines.
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How our audit addressed the key audit matters
BPERRNAEERRENSE

Qur procedures in relation to the NRV
assessment of the inventories included:
EMEBEIGFENTERFENEFBEATS
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d Discussing with the management’s
process for evaluating the product-by-
product regular NRV assessment view and
challenging the judgement exercised in
determining the allowances of inventories
as at the end of reporting period,
including their key control and policy on
estimating the inventories allowances;
HEREENRAERENERELETHITERF
EFHEFER  RERBEREHPREERB
KATAZHE  BREATFERER 2BRES
RBUR




Key audit matters How our auz:iit addressed the key' audif matters
BRETSE BPERRNAEERARENSE

As set out in Note 4 to the consolidated
financial statements, the management
carries out inventory review on a product-
by-product basis at the end of the reporting
period. As further disclosed in Note 22 fo
the consolidated financial statements,
the carrying amount of premium wines
was approximately HK$34,905,000. The
management performed the inventory review
including the estimation of the respective
NRV which was determined as the estimated
selling price in the ordinary course of business
less the estimated costs necessary to make
the sale.

HAREMBMRMTAFE  EEBRBEHER
RENERETHFESEE - HURSMBHRERMT
22 —FRE > BEREMNIREELN S 34,905,000
BT BEEBIFHTFESE  SREATEKBEN
AT EERFLHEEMENATTHAEEN S IER
FEME e

The estimation of the respective NRV
takes info account a number of factors
including prices of actual sales during and/
or subsequent to the reporting period and
independent market information in relation to
each of the inventories held by the Group.
BEUERFENGFDEHRZEREZ  BEREH
Bk REENEREEERREBREEEFESE
FENBIMSER -

Assessing the reasonableness of the
estimation of the NRV of inventories
performed by management by:
BRUTHFAFHEEBHFE SR FEMS
MEEM

1. evaluating management’s
identification of any inventories
requiring specific write downs due to
damage or other quality issues with
reference to the information obtained
during our inventory count; and
SERMEFELHTRENENRKTLE
BEESREERSHMEEREMSE BET
EEMBNEFE 2T &

2. conducting an interview with the
relevant winery and performing
independent market research to
evaluate the market information used
by management to estimate the
latest selling prices of the wines.
BB R ETEHAKLETE LD ERE
LRt EEE ARG R ERNEEMER
MMz ER -




Key audit matters
ARETSE

We identified the impairment assessment
of goodwill as a key audit matter due
to significant judgement exercised and
estimations involved in the projections of
future performance of the cash-generating
units ("CGUs").
BEMEBERENGRNA - RBARENSE KR
ARBARESELBEN((REELEEN ) 2 RRKR
i3 I B K R A =T o

As set out in Note 4 to the consolidated
financial statements, the management is
required to carry out impairment assessment
of goodwill annually and whenever there
is an indication that the relevant cash-
generating unit may be impaired. The
management performed the impairment
assessment which takes info consideration
the estimation of the recoverable amount
of respective CGUs which were determined
as the higher of its fair values less costs of
disposal and its value in use.

PR ENBRERNTAE > ERBRARFREM
BRSELEVHRBETNRSHEEETRERT
ft o EEEBETRENML  HERZIREELEUZ
AWE SRz AE  MZESELRATFEEREE
BAREEREEMEFRSEMERE -

| i

How our audit addressed the key audit matters
BPERRNAEERRENSE

Our procedures in relation to the impairment
assessment of goodwill included:
EMEEFERETTNEFEREUAT SR

Understanding the management’s process
for estimating the recoverable amount of
the CGUs and challenging the judgement
exercised in the identification of the CGUs
containing the goodwill;
THEBBMAMRSELENVNTREEE
RESFNBNEEBENRSEEEURFATET
I 2 BiR

Assessing the reasonableness of key
assumptions used in the cash flow
projections, including growth rates,
budgeted sales and gross margin, based
on the future business plan and/or industry
tfrend;
RIEBRREBTER RTEBE FHRER
EFEATEANIERR(BEERE - HEHE
REFR)NEEM
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Key audit matters

HRETSE

The recoverable amount of each of the
CGUs has been determined based on value
in use calculation. The calculation uses cash
flow projection based on financial budget
approved by management and certain
key assumptions which included discount
rates, growth rates, budgeted sales and
gross margin and their related cash inflow
and outflow patterns. The management also
engaged an independent professional valuer
to assist in determining the recoverable
amounts. During the year ended 31 March
2021, there is approximately HKS$11,401,000
of impairment made to the two CGUs
containing the goodwill. The carrying
amount of goodwill as at 31 March 2021 was
HKS$1,396,000 after impairment,
ReELEVNIREESENRECREETFEME
EoZ T EERENEEBSENVBEENRESR
EFARETIERR  BEMRRE EBRE W HE
BEREMNZURERARESAARMEER - EEE
TEBFBEVEXMEMBEEARESHE - RBE
“E-—FZA=+-HLFE ERmEeEsHE
ZESESXEBEMNELEL 11,401,000 TE{E 1R
BESZ BER-ZE--—F=A=+—BZKHEEHR
1,396,000 & Jt °

OTHER INFORMATION

The directors of the Company are responsible
for the other information. The other information
comprises the information included in the
annual report, but does not include the
consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial
statements does not cover the other
information and we do not express any form of
assurance conclusion thereon.

How our audit addressed the key audit matters
BMEARUNAEEERETSE

Evaluating the competence, capabilities
and objectivity of the independent
professional valuer and involving our
internal valuation experts to evaluate
the valuation methodology and assess
the reasonableness of the discount rates
in the impairment assessment applied
by the management by developing an
independent estimation based on market
data and certain specific parameters of
the Group and comparing such estimation
to the discount rates used by fthe
management; and

B VEXGEM IR - BORETEME I
ZBRETSEEBERAEEE THEZHSELZ
B RIEBRERERERABREEEME
HARBEEERTELEL ERIGEERRENH
BEFEPAEAZERENGEM R

Evaluating the historical projection of the
forecasted future cash flows by comparing
them to actual results in the current year
and understanding the causes for the
significant variances.

EREAFENEREEETHERI THRERS
ENRE  FEEBIRRBSRENELTEN -

Hftf5 8

BERARESFHHMEEAE - HEEBET
BRNFHRANERS  ETEEFAUBHRRRE
I BEN RS -

HMEGSUBRRNZRELTREAMESR
BEMAAHZSHEHMEERREAEANERSE

A
af ©

Culturecom Holdings Limited Annual Report 2020-2021



|
L
J'II

NFORMATION (Co

In connection with our audit of the
consolidated financial statements, our
responsibility is to read the otfther information
and, in doing so, consider whether the other
information is materially inconsistent with
the consolidated financial statements or our
knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based
on the work we have performed, we conclude
that there is a material misstatement of this
other information, we are required to report
that fact. We have nothing to report in this
regard.

RESPONSIBILITIES OF DIRECTORS
AND THOSE CHARGED WITH
GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible
for the preparation of the consolidated
financial statements that give a true and fair
view in accordance with HKFRSs issued by the
HKICPA and the disclosure requirements of the
Hong Kong Companies Ordinance, and for
such internal control as the directors determine
is necessary to enable the preparation of
consolidated financial statements that are free
from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial
statements, the directors are responsible for
assessing the Group’s ability to continue as
a going concern, disclosing, as applicable,
matters related to going concern and using the
going concern basis of accounting unless the

FEEMYRAMBRERNET  RMANEER
BEAMER  EhBRT  ZEEMEEESDS
HEAMBRRAKMERABRETRTHNE
REEERBEBRECTFFEERERRILNE
R BREMERTHIE  NRRMAAEAM
FEFEEANERRL  RAFTEREZFE -
RESH  RAREEMAEKRE -

EERAEERAREMBRE
ARENSME

EARESALSERETAETMOAERANE
BUBREEARETB(DARGDNIREZRE
BEEMHPENGFEMBERE  XHARBER
EUBBERNERTFEARRFRERMEHR
MEXRERFAAAFENAREHEE -

ERBESVBRRE EX8EFHERER
BEENEL TEERABRTHREESHELE
BRNEER UREAKECERSTER R
HESERREREBFRAFLEE  IFEH
ERNERATR -




PONSIBILITIES O
AND THOSE CHARGED WITH
GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

Those charged with governance are responsible
for overseeing the Group’s financial reporting
process.

AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable
assurance about whether the consolidated
financial statements as a whole are free from
material misstatement, whether due to fraud
or error, and to issue an auditor’s report that
includes our opinion solely to you, as a body,
in accordance with Section 90 of the Bermuda
Companies Act, and for no other purpose. We
do not assume responsibility towards or accept
liability to any other person for the contents of
this report. Reasonable assurance is a high level
of assurance, but is not a guarantee that an
audit conducted in accordance with HKSAs will
always detect a material misstatement when
it exists. Misstatements can arise from fraud or
error and are considered material if, individually
or in the aggregate, they could reasonably
be expected to influence the economic
decisions of users taken on the basis of these
consolidated financial statements.

REEAAEEBEERENYBERELERE -

BB ET RS M B RRAREN
BfE

EMNER  RUGRSUBBRREEESIFE
HREFFSERMERMNERNERRANEEE
RE WERB(AREQARE)FEORNREE
AT (EAZE)HASERMNER WA R
& oo BRUEBASN - PR E T I AEEMAR -
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THE AUD HE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

As part of an audit in accordance with HKSAs,
we exercise professional judgement and
maintain professional skepticism throughout the
audit. We also:

J Identify and assess the risks of material
misstatement of the consolidated
financial statements, whether due to
fraud or error, design and perform audit
procedures responsive to those risks, and
obtain audit evidence that is sufficient
and appropriate to provide a basis for
our opinion. The risk of not detecting a
material misstatement resulting from fraud
is higher than for one resulting from error,
as fraud may involve collusion, forgery,
infentional omissions, misrepresentations,
or the override of internal control.

. Obtain an understanding of infernal
conftrol relevant to the audit in order
to design audit procedures that are
appropriate in the circumstances, but not
for the purpose of expressing an opinion
on the effectiveness of the Group’s
internal control.

o Evaluate the appropriateness of
accounting policies used and the
reasonableness of accounting estimates
and related disclosures made by the
directors.

ERBEEBFTEAETEANBRES  RMNE
RTEXRAL  RISTERRREE - BAT :

o EBIMFMEBERKFFRERMERGRSHH
BREFEERERRANER - RFETRIT
ERRFURSELRR - URERTEM
BEENETRE  FRERMNERNER - H
REFFARESRBR - BE BERERE
BRERAL - ERBRAEES 2 £ FtReEE
RERNRFMERNERERRABNER S
RABER R EERME NN E R HERBILE
B

o THHEFIEBENARES  URAEEN
E:REF EENAFHERERAIESN
BUMBEXRER -

o HEESFRASHBENREMRELS
AR MR ENSEM -




DITOR’S RESPONSIBIL
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

Conclude on the appropriateness of the
directors’ use of the going concern basis
of accounting and, based on the audit
evidence obtained, whether a material
uncertainty exists related to events or
conditions that may cast significant
doubt on the Group’s ability to continue
as a going concern. If we conclude
that a material uncertainty exists, we
are required to draw attention in our
auditor’s report to the related disclosures
in the consolidated financial statements
or, if such disclosures are inadequate, fo
modify our opinion. Our conclusions are
based on the audit evidence obtained
up to the date of our auditor’s report.
However, future events or conditions may
cause the Group to cease to continue as

a going concern.

Evaluate the overall presentation,
structure and content of the consolidated
financial statements, including the
disclosures, and whether the consolidated
financial statements represent the
underlying transactions and events in a
manner that achieves fair presentation.

Obtain sufficient appropriate audit
evidence regarding the financial
information of the entities or business
activities within the Group to express an
opinion on the consolidated financial
statements. We are responsible for the
direction, supervision and performance
of the group audit. We remain solely

_ responsible for our audit opinion.

HESRAFECESTERNRELFL
mw o REMENNENER BEESE
EHRERFBEREEONEARTEEL - &M
HREEHUERENSECERIELEERN
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RESPONSIBIL :
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

We communicate with those charged with
governance regarding, among other matters,
the planned scope and timing of the audit
and significant audit findings, including any
significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with
governance with a statement that we have
complied with relevant ethical requirements
regarding independence, and to communicate
with them all relationships and other matters
that may reasonably be thought to bear on
our independence, and where applicable,
actions taken to eliminate threats or safeguards
applied.

From the matters communicated with those
charged with governance, we defermine those
matters that were of most significance in the
audit of the consolidated financial statements
of the current period and are therefore the
key audit matters. We describe these matters
in our auditor’s report unless law or regulation
precludes public disclosure about the matter
or when, in extremely rare circumstances,
we determine that a matter should not be
communicated in our report because the
adverse conseguences of doing so would
reasonably be expected to outweigh the public
intferest benefits of such communication.

BREAMEIEN - RMELREEBE T T BNET
gE - BERY - EXENRRS BEEAME
TR R BB E REREA -

RMERAEERREY  HARMNCHEEH
BYMHNEREXERER  YRBMABEEA
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FINANCIAL STATE

The engagement partner on the audit resulting
in the independent auditor’s report is Li Fung
Tun.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

25 June 2021
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Continuing operations
Revenue
Cost of sales

Gross profit
Other income
Other gains or losses

Impairment loss under expected credit

loss ("ECL") model, net of reversal
Other impairment losses
Selling expenses
Administrative expenses
Other expenses
Finance costs
Share of loss of an associate

Loss before tax
Income tax credit

Loss for the year from continuing
operations

Discontinued operations
Loss for the year from discontinued
operations

Loss for the year

HREERY
KA
HERAR

£/

HAWA

Hit WA ER

AAREFR(EAFEERR))
BRET ZRERER(EEFE)

HitRERBR

HEEH

THEH

HER

MBER

BlE—EBEQAER

BRBLATEIR
FREHER

REFEALEXK
EEER

RIEREXK
RELLEREXK 2
FEFR

FEBR

11
12

35

S T e
(Restated)
(RE5)

153,288
(129,767)

23,521
2,517
(4,218)

(3.629)
(20,733)
(11,699)
(40,533)

(4,284)

(1,404)

(172)

(60,634)
155

(60,479)

(3,258)

(63,737)




(Restated)
(RE5)

Other comprehensive income (expense) Ht2mEUKE (Fx%)

Item that will not be reclassified BETEBEN 782
to profit or loss: B 2EA -

Exchange differences on translation RYEERREZ2NE
from functional currency to ERERH

presentation currency

Items that may be reclassified BETJHEN 7 BZ
subsequently to profit or loss: Bwm Bl -
Exchange differences arising on BREBNEBELEZR
translation of foreign operations (6,666)
Reclassification of cumulative translation  H&—EFNERE LR
reserve upon disposal of a foreign ERREENIE
operation —
(6,666)
Other comprehensive income (expense) FEHM2EWZE (B%)
for the year (6,666)
Total comprehensive expense for FEXHBXHAE
the year (70,403)
Loss for the year attributable to owners  RAREEARIGEE
of the Company: B
— from continuing operations — REBELEER (55,121)
— from discontinued operations — REAILLEER (3.114)
(58,235)
Loss for the year attributable to non- FEREREGEEE
controlling interests: B8
— from continuing operations — REBELEER (5,358)

~— from o_‘e.;‘e_e]ot ations — RERLREXE 144



Total comprehensive expense
aftributable to:

Owners of the Company

Non-controlling interests

Total comprehensive expense
atfributable to owners of the
Company:

— from continuing operations

— from discontinued operations

Loss per share

From confinuing and discontinued
operations

Basic (HK cents)

From continuing operations

Basic (HK cents)

S 2B SR -

AREEBA
RS

ARRERAREZEMAX
B

— REBELCERE
— RERLEREXE

BRER 14
REFARKLEEER

ER(EAL)

ERGEAL)

S T e
(Restated)
(RE5)

(63,739)
(6.664)

(70,403)

(60,943)
(2,796)

(63,739)

(4.2)

(4.0)




Non-current assets
Property and equipment
Right-of-use assets
Goodwill
Interest in an associate
Infangible assets
Rental deposits
Financial assets at
fair value through
profit or loss ("FVTPL")

Current assets

Inventories

Trade receivables

Other receivables, deposits and
prepayments

Financial assets at FVTPL

Tax recoverable
Pledged bank deposits
Restricted bank deposit
Bank balances and cash

Current liabilities

Trade payables

Ofher payables and accrued
charges

Contract liabilities

&

‘/

FRBEE

LE G4
EREEE

[k
R—EBE QR zER
BEE

HERE
BAREEFABRRER
(M&ZAFEETA
BRER)ZERERE

RBEE

rE

P E 5 8RR
HtbEWFIR ~ BER
BHNRE
BOVEESABSRZ
TREE
DIEEE 2
SEFRTER
ZRHRITER
RTEERRE

RBAE
FE{S B 5 BRI
Ht B RIER
FEsTE R

BHEE

r

16
17
18
19
20
24

21

25
26
25

27
27

993
1,825
12,126
1,218
7,454
108

715

24,439

35,644
23,128
24,813

1,262
23,261

154,000

262,108

6,236
29,911



Net current assets

Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities
Lease liabilities

Net assets

Capital and reserves
Share capital
Share premium and reserves

Equity attributable to owners of
the Company
Non-controlling interests

Total equity

RBEEFE

REERRBAE

FRBEE
EEBIREE
HEAE

BEEFE

BEXRfEE
IR
IR0 1E K B

31
29

32

ROTHEE AEGEES

FERER

mEs

The consolidated financial statements on pages
73 to 286 were approved and authorised for
issue by the board of directors on 25 June 2021
and are signed on its behalf by:

BI3HEE 280 H2REUHHERRN

213,834

238,273

1,742
812

2,554

235,719

13,907

206,962

220,869

14,850

235,719

—E-—F
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Share Share ~ Contibufion redempfion Translafion Ofher  Accumuloted g

capifal premium surplus 16seve 165eIve 165eve losses Sub-fotal interests equily
v Rt BiRR  EAREEE EiGE EfpRE iER Pt HEREE 33

HKS'000 HKS'000 K000 HKS'000 K000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
Thr Thn Thr Thn TEn Thr Tin Thr Thn Thr

(Note )
(Hia)

AFT Aorl 2019 H-%-1503-8 13907 200,611 1m.6n LIl 163 881 (1,926,030) 84789 17443 KAL)
Los for e year T B - - - - - (2% (52 650) )
Other comprehensive expenses 42 ERR
Bchonge diferences oisngon -~ BEERERZ

fransofion of foreign operctions ~~ EXZE - - - - (8.504) - - (6,504) (1162 (6,666)
Totol comprehensive expense for e EE2RRAE

year - - - - (5,504 - (56,235) (63,739) (6.664) (70,403)
Acquistion of addifonal interestin - HBE- B BATHES

sbsdry (lofe ) R (Hz0) - - - - n (99 ) ) ) 9
Acaquistion of @ subsidiry (Note 34)  hE-BHEAT(KE M) - - - - 165 40 11%) ] 39 403
Disposol of subsidores (Note 35) ~ EMBAT (K 30) - - - - - - - - 19 (19
Deregistation of o subsiciory - EHELA

(Note 35) () - - - - - - - - 46 06
At 31 March 2020 H-B-28=fz1-R 13907 2025611 MAn Up (4564) 428 (1,990420) 20,869 14830 285719
Loss for the yeor 35 - - - - - - (67.191) (67,197) (13.104) (70,295)
Other comprehensive income Afe2ahg
Bxchange differences on frondafion  BHRERAEZEAER

from functional curency fo LEjEE

presentation curency - - - - 13,008 - - 13,008 1,857 14,866
Bchonge diferences oisngon -~ AEENERZ

fronsotion of foreign operafions ~~ EXEE - - - - (7.648) - - (7.648) - (1.648)
Reclossfcation of cumulafive HE-EENERARE

fronsafon reserve upon disposal X EEEHASE

of a foreign operafion - - - - 1% - - 1% - 1%
Tofal comprehensive income EEAENE(RY)4E

(expense) for e yeor - - - - 5485 - 6,90 (51706) () (6295
Diposcl of soscores (\ofe 5) AT 5) - = - - - - 087 (0479 3481 )

At 31 Merch 2021 HZ8-82Rz1-8 13907 2005611 1m.en A Ul 4218 (2.051.484) 166,290 1.084 172574
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*

the share capital of Culturecom Holdings Limited (the
“Company”) issued as consideratfion for the acquisition
as at the date of the group reorganisation in prior
years.

On 30 September 2019, the Company and its
subsidiaries (the “Group”) acquired an addiftional
equity interest of 45% of Beijing Skyvior Technology Co.,
Limited* (X ZEEFERAEFRAE) (“Beijing Skyvior”)
from non-controlling interest with a cash consideration
of RMB450,000 (equivalent to approximately
HK$495,000). After the acquisition, Beijing Skyvior
became a wholly owned subsidiary of the Group.

English name is for identification purpose only

the acquired subsidiaries and the nominal amount of

(©)

*

ARCAAD D RARBSZ8E.

R-B-NENA=+E  ARAREMBAT (A%
B UBL RS SRR ERA D ([ LREE ) kS
IR 2 H4M 45% AR - B2 R {EH AR 450,000 7
(BZRK495,00085%) - NIIEHE » L REERBA
EEC2EHBAT -

H X BT R




OPERATING ACTIVITIES

Loss for the year

Adjustments for;

Amortisation of film right

Amortisation of intangible assets

Depreciation of property and
equipment

Depreciation of right-of-use
assets

Gain on early termination of
leases

Loss on fair value change of
financial assets at FVTPL

Loss on disposal of or property
and equipment
Impairment losses recognised in
respect of;
— goodwill
— intangible assets
— prepayments
— property and equipment
— right-of-use assets
Impairment losses on frade and
other receivables under ECL
model, net

Loss on disposal of subsidiaries

Gain on deregistration of a
subsidiary

Share of loss of an associate

Income tax credit
~Interest expense

S

RExRK
FEBR
BTFIFEZRBE

EXRERH
B EE#E
MERREBITE

EHEEERE
RELLAEZWE

BOVEESABERRZ
TREEZAFEE
2B EE

HEMERERRFZ
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REABEEFEENXNZ
FEWE 5 R H At
EWFRERERIE
R
HEME QR 2EE

BEEEMm—EHNELRZ
Log:

Bl —EBE QT2
BE

FriSBiig %

MERX

(63,737)

117
557

613

4,974

4,393

8,941
10,574

167
1,051

3,629
136

(792)

172
(155)



Operating cash flows before
movements in working capital

Decrease in inventories

Increase in frade receivables

Decrease in other receivables,
deposits and prepayments

Increase in tfrade payables

Decrease in other payables and
accrued charges

Increase in investments held for
frading

(Decrease) increase in contract
liabilities

Cash used in operations
Income tax refund

NET CASH USED IN OPERATING
ACTIVITIES

INVESTING ACTIVITIES

Placement of pledged bank
deposits

Placement of restricted bank
deposit

Placement of financial assets at
FVTPL

Proceeds from redemption of
financial assets at FVTPL

Purchase of property and
equipment

Proceeds from disposal of property

and equipment
Payment for rental deposits
Acquisition of a subsidiary
Addition of infangible assets
Net cash inflow (outflow) on

S|

LEESRDACRERS
e

FERD

FE Uy & 5 BRFKIE A
HitEWEE - BER
RNRERD

FEAS & 5 BRFKIE N

Hitb BRI R BT E A
B
FEEEZRERM

BHEE0RD)EM

EERAZHEE
FRiSBiR R

REXBHMAZREFER

REXH
FACEKMRRITER

FAZRFBIBITER

BERQAVEEFABER
ZEMEE

BEZEAFEETARRER
ZEBMEEZFRSFE

BEMERZRE

HEMERREZ
FriS5kR

XNHERE

e 8 — RIS 2 =)

RERLEE
EMBARZRE
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(30,370)
142
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1,270

(31,307)

(31,307)
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FINANCING ACTIVITIES

Interest paid

New bank borrowings raised

Repayment of bank borrowings

Repayment of lease liabilities

Repayment to independent third
parties

NET CASH FROM (USED IN)
FINANCING ACTIVITIES

NET DECREASE IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE YEAR

Effect of foreign exchange rate
changes

CASH AND CASH EQUIVALENTS AT
END OF THE YEAR, REPRESENTED
BY BANK BALANCES AND CASH
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(1,404)
8.749

(4,894)

(20,204)

(17,753)

(61,076)

220,370

(5.294)

154,000
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NERAL INFORMATION

The Company is incorporated in Bermuda
as an exempted company with limited
liability and its shares are listed on The
Stock Exchange of Hong Kong Limited
(the "Stock Exchange”). The address
of the Company’s registered office is
Victoria Place, 5th Floor, 31 Victoria Street,
Hamilton HM10, Bermuda and its principal
place of business is Suite 1502, 15/F, Far
East Finance Centre, 16 Harcourt Road,
Admiralty, Hong Kong.

E——— 0 —— A x

The Company is an investment holding
company. The principal activities of its
principal subsidiaries are set out in Note 40.
The Group’s principal places of business
are in Hong Kong and the People’s
Republic of China (the "PRC").

In prior years, the Group had its online and
social business carried out by Polluquin
Holdings Limited and ifs subsidiaries
(collectively referred to as the “Polluquin
Group”), a non-wholly owned subsidiary
of the Group. The operation for online
and social business was disposed on 17
September 2020. Accordingly, the results
of the Polluguin Group’s operation for the
period ended 16 September 2020 and
year ended 31 March 2020 have been
separately presented as a discontinued
operation in the consolidated statement
of profit or loss and other comprehensive
income.
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~ (Continued)

During the year ended 31 March 2020, the
catering business carried out by Sai Van
Club Management Services Co. Ltd* (#
EBEemERRBEBERQT) ("Sai Van Club”),
a wholly owned subsidiary of the Group,
was discontinued with effect from 10
March 2020. Accordingly, the results of
the subsidiary’s operation for the period
ended 9 March 2020 have been separately
presented as a discontinued operation in
the consolidated statement of profit or loss
and other comprehensive income.

Details of the above discontinued
operations are set out in Note 35.

The Company’s functional currency is
Renminbi ("RMB"). For the convenience
of the financial statements users, the
consolidated financial statements are
presented in Hong Kong dollars ("HKS$"),
as the Company’s shares are listed on the
Stock Exchange.

*

English name is for identification purpose only
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AMENDMENTS TO HONG
KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

Amendments to HKFRSs that are
mandatorily effective for the
current year

In the current year, the Group has applied
the Amendments to References to the
Conceptual Framework in HKFRS Standards
and the following amendments to HKFRSs
issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA™)
for the first time, which are mandatorily
effective for the Group’s annual period
beginning on 1 April 2020 for the
preparation of the consolidated financial
statements:

Amendments Definition of Material
tfo HKAS 1
and HKAS 8

Amendments Definition of a Business
to HKFRS 3

Amendments Interest Rate Benchmark
to HKFRS 9, Reform
HKAS 39
and HKFRS 7

Except as described below, the application
of the Amendments to References to
the Conceptual Framework in HKFRS
Standards and amendments to HKFRSs in
the current year had no material impact
on the Group’s financial positions and
performance for the current and prior
years and/or on the disclosures set out in
these consolidated financial statements.
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APPLICATION O

AMENDMENTS TO HONG
KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs™)
(Continued)

Amendments to HKFRSs that are
mandatorily effective for the
current year (Continued)

2.1 Impacts on application of

Amendments to HKAS 1 and HKAS 8
Definition of Material

The Group has applied the
Amendments to HKAS 1 and HKAS 8 for
the first time in the current year. The
amendments provide a new definition
of material that states “information
is material if omitting, misstating or
obscuring it could reasonably be
expected to influence decisions that
the primary users of general purpose
financial statements make on the
basis of those financial statements,
which provide financial information
about a specific reporting entity.”
The amendments also clarify that
materiality depends on the nature
or magnitude of information, either
individually or in combination with
other information, in the context of the
financial statements taken as a whole.

The application of the amendments in
the current year had no impact on the
consolidated financial statements.
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AMENDMENTS TO HONG
KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)
(Continued)

Amendments to HKFRSs that are
mandatorily effective for the
current year (Continued)

2.2 Impacts on application of

Amendments to HKFRS 3 Definition of a
Business

The Group has applied the
amendments for the first time in the
current year. The amendments clarify
that while businesses usually have
outputs, outputs are not required for
an infegrated set of activities and
assets to qualify as a business. To be
considered a business, an acquired
set of activities and assets must
include, at a minimum, an input and
a substantive process that together
significantly contribute to the ability to
create outputs.

The amendments remove the
assessment of whether market
participants are capable of replacing
any missing inputs or processes and
continuing to produce outputs. The
amendments also infroduce additional
guidance that helps to determine
whether a substantive process has
been acquired.
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APPLICATION O

AMENDMENTS TO HONG
KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs™)
(Continued)

Amendments to HKFRSs that are
mandatorily effective for the
current year (Continued)

2.2 Impacts on application of

Amendments to HKFRS 3 Definition of a
Business (Continued)

In addition, the amendments
introduce an optional concentration
test that permits a simplified
assessment of whether an acquired
set of activities and assets is not
a business. Under the optional
concentration test, the acquired set of
activities and assets is not a business if
substantially all of the fair value of the
gross assets acquired is concentrated
in a single identifiable asset or group
of similar assets. The gross assets under
assessment exclude cash and cash
equivalents, deferred tax assets, and
goodwill resulting from the effects of
deferred tax liabilities. The election
on whether to apply the optional
concentration test is available on
fransaction-by-tfransaction basis.

The application of the amendments
in the current year had no impact on
the consolidated financial statements
of the Group but may impact future
periods should the Group make any
acquisition.
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AMENDMENTS TO HONG

KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)
(Continued)

New and Amendments to HKFRSs
in issue but not yet effective

HKFRS 17 Insurance Contracts and the
related Amendments®
Amendments to  Reference to the Conceptual
HKFRS 3 Framework®
Amendments to  Interest Rate Benchmark
HKFRS 9, HKAS ~ Reform — Phase 27
39, HKFRS 7,
HKFRS 4 and

HKFRS 16

Amendments to  Sale or Conftribution of
HKFRS 10 and Assets between an Investor

HKAS 28 and its Associate or Joint
Venture®
Amendment to  Covid-19-Related Rent
HKFRS 16 Concessions'
Amendment to  Covid-19-Related Rent
HKFRS 16 Concessions beyond 30

June 2021°

Amendments to  Classification of Liabilities as
HKAS 1 Current or Non-current and
related amendments to
Hong Kong Interpretation 5
(2020)°
Amendments to  Disclosure of Accounting
HKAS 1 and Policies’
HKFRS Practice
Statement 2
Amendments to  Definition of Accounting

g

C BB R E R T B R M E

WEEQRAERT

BBYBREER
BT

BBV REER
B3R MERT
EBYBREER
Bosk - HBER
HEQIZE 3955
BRMBIREEL
BT BEYE
HELREARR
BRMBIREEL
B 16582 IERT
BBYBREER

REBE N RIBRAET®
HESERZSIA"

FREENE —
BERER?

REEHEABRE QT

FI0HREBES DEELXBEE
RAIE 28/ BT HERRA®

EBYBREER
B 165 2R
BBYBREER
F 163K ZIE7T

BREFERE 1R
Z1ERT

BRI ERE 1R
REBMBRE

EREBIREE 25

ZAEFT

S BRSPS L

2019 BIRFEEH
E@zESER

R=-ZF=—%XA
=1+ H#%&E2019
BRFSHEBEZ
HeERE’

REBEERBEE
BEH(ZETHF)
ZHERAERT°

B EEZRE®

%Eﬂﬁ%‘l‘ZE%s




APPLICATION O

AMENDMENTS TO HONG
KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs™)
(Continued)

New and Amendments to HKFRSs
in issue but not yet effective

(Continued)
Amendments to  Deferred Tax related to
HKAS 12 Assets and Liabilities arising

from a Single Transaction®
Amendments to  Property, Plant and
HKAS 16 Equipment — Proceeds
before Intended Use’
Amendments to  Onerous Contracts — Cost of

HKAS 37 Fulfiling a Contract?
Amendments to  Annual Improvements to
HKFRSs HKFRSs 2018 — 2020°

Effective for annual periods beginning on or after
1 June 2020

Effective for annual periods beginning on or after
1 January 2021.

Effective for annual periods beginning on or after
1 April 2021.

Effective for annual periods beginning on or after
1 January 2022.

Effective for annual periods beginning on or after
1 January 2023.

Effective for annual periods beginning on or after
a date to be determined.

Except for the amendments to HKFRSs
mentioned below, the Directors anticipate
that the application of all other new
and amendments to HKFRSs will have
no material impact on the consolidated
financial statements in the foreseeable
future.
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APPLICATION OF N :

AMENDMENTS TO HONG
KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)
(Continued)

New and Amendments to HKFRSs
in issue but not yet effective
(Continued)

Amendments to HKFRS 3 Reference to the
Conceptual Framework

The amendments:

. update a reference in HKFRS 3 Business
Combinations so that it refers to the
Conceptual Framework for Financial
Reporting 2018 issued in June 2018 (the
"Conceptual Framework”) instead of
Framework for the Preparation and
Presentation of Financial Statements
(replaced by the Conceptual
Framework for Financial Reporting
2010 issued in October 2010);

o add a requirement that, for
transactions and other events within
the scope of HKAS 37 Provisions,
Contingent Liabilities and Contingent
Assets or HK(FRIC)-Int 21 Levies, an
acquirer applies HKAS 37 or HK(FRIC)-
Int 21 instead of the Conceptual
Framework to identify the liabilities
it has assumed in a business
combination; and

U add an explicit statement that
an acquirer does not recognise
contingent assets acquired in a
business combination.

The Group will apply the amendments
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APPLICATION O

AMENDMENTS TO HONG
KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs™)
(Continued)

New and Amendments to HKFRSs
in issue but not yet effective
(Continued)

Amendments to HKAS 1 Classification
of Liabilities as Current or Non-current
and related amendments fo Hong Kong
Interpretation 5 (2020)

The amendments provide clarification and
additional guidance on the assessment
of right to defer settlement for at least
twelve months from reporting date for
classification of liabilities as current or non-
current, which:

o specify that the classification of
liabilities as current or non-current
should be based on rights that are in
existence at the end of the reporting
period. Specifically, the amendments
clarify that:

(i) the classification should not
be affected by management
intentions or expectations to settle
the liability within 12 months; and

(i if the right is conditional on the
compliance with covenants, the
right exists if the conditions are
met at the end of the reporting
period, even if the lender does
not test compliance until a later
date; and
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AMENDMENTS TO HONG
KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)
(Continued)

New and Amendments to HKFRSs
in issue but not yet effective
(Continued)

Amendments to HKAS 1 Classification
of Liabilities as Current or Non-current
and related amendments to Hong Kong
Interpretation 5 (2020) (Continued)

o clarify that if a liability has ferms
that could, at the option of the
counterparty, result in its settlement by
the transfer of the entity’s own equity
instruments, these terms do not affect
its classification as current or non-
current only if the entity recognises
the option separately as an equity
instrument applying HKAS 32 Financial
Instruments: Presentation.

In addition, Hong Kong Interpretation 5
was revised as a consequence of the
Amendments to HKAS 1 to align the
corresponding wordings with no change in
conclusion.

Based on the Group’s oufstanding
liabilities as at 31 March 2021 and the
related terms and conditions stipulated
in the agreements between the Group
and the relevant lenders, the application
of the amendments will not result in
reclassification of the Group’s liabilities.
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APPLICATION O

AMENDMENTS TO HONG
KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs™)
(Continued)

New and Amendments to HKFRSs
in issue but not yet effective
(Continued)

Amendments to HKAS 1 and HKFRS Practice
Statement 2 Disclosure of Accounting
Policies

HKAS 1 is amended to replace all instances
of the ferm “significant accounting
policies” with "material accounting
policy information”. Accounting policy
information is material if, when considered
together with other information included
in an entity’s financial statements, it can
reasonably be expected to influence
decisions that the primary users of general
purpose financial statements make on the
basis of those financial statements.

The amendments also clarify that
accounting policy information maybe
material because of the nature of the
related transactions, other events or
conditions, even if the amounts are
immaterial. However, not all accounting
policy information relating to material
tfransactions, other events or conditions
is ifself material. If an entity chooses to
disclose immaterial accounting policy
information, such information must not
obscure material accounting policy
informaftion.
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AMENDMENTS TO HONG

KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)
(Continued)

New and Amendments to HKFRSs
in issue but not yet effective
(Continued)

Amendments to HKAS 1 and HKFRS Practice
Statement 2 Disclosure of Accounting
Policies (Continued)

HKFRS Practice Statement 2 Making
Materiality Judgements (the “Practice
Statement”) is also amended fto illustrate
how an entity applies the “four-step
materiality process” to accounting
policy disclosures and to judge whether
information about an accounting policy
is material to its financial statements.
Guidance and examples are added to the
Practice Statement.

The application of the amendments is not
expected to have significant impact on
the financial position or performance of
the Group but may affect the disclosures
of the Group’s significant accounting
policies. The impacts of application, if
any, will be disclosed in the Group’s future
consolidated financial statements.
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APPLICATION O

AMENDMENTS TO HONG
KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs™)
(Continued)

New and Amendments to HKFRSs
in issue but not yet effective
(Continued)

Amendments to HKAS 8 Definition of
Accounting Estimates

The amendments define accounting
estimates as "monetary amounts in
financial statements that are subject to
measurement uncertainty”. An accounting
policy may require items in financial
statements to be measured in a way that
involves measurement uncertainty — that
is, the accounting policy may require
such items to be measured at monetary
amounts that cannot be observed directly
and must instfead be estimated. In such a
case, an entity develops an accounting
estimate to achieve the objective set out
by the accounting policy. Developing
accounting estimates involves the use of
judgements or assumptions based on the
latest available, reliable information.

In addition, the concept of changes in
accounting estimates in HKAS 8 is retained
with additional clarifications.

The application of the amendments is
not expected to have significant impact
on the Group’s consolidated financial
statements.
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NTS T
KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)
(Continued)

New and Amendments to HKFRSs
in issue but not yet effective
(Continued)

Amendments to HKFRSs Annual
Improvements to HKFRSs 2018-2020

The annual improvements make
amendments to the following standards.

HKFRS 9 Financial Instruments

The amendment clarifies that for the
purpose of assessing whether modification
of terms of original financial liability
constitutes substantial modification under
the “10 per cent” test, a borrower included
only fees paid or received between the
borrower and the lender, including fees
paid or received by either the borrower or
the lender on the other’s behalf.

HKFRS 16 Leases

The amendment to lllustrative Example 13
accompanying HKFRS 16 removes from the
example the illustration of reimbursement
relating to leasehold improvements by the
lessor in order to remove any potential
confusion.
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AMENDMENTS TO HONG
KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs™)
(Continued)

New and Amendments to HKFRSs
in issue but not yet effective
(Continued)

Amendments to HKAS 12 Deferred Tax
related to Assets and Liabilities arising from
a Single Transaction

The amendments narrow the scope of
the recognition exemption of deferred
tax liabilities and deferred tax assefts
in paragraphs 15 and 24 of HKAS 12 so
that it no longer applies to transactions
that, on initial recognition, give rise to
equal taxable and deductible temporary
differences.

As disclosed in Note 3 to the consolidated
financial statements, for leasing
fransactions in which the tax deductions
are attributable to the lease liabilities, the
Group applies HKAS 12 requirements to the
relevant assets and liabilities as a whole.
Temporary differences relating to relevant
assets and liabilities are assessed on a net
basis.
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AMENDMENTS TO HONG
KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)
(Continued)

New and Amendments to HKFRSs
in issue but not yet effective
(Continued)

Amendments to HKAS 12 Deferred Tax
related to Assets and Liabilities arising from
a Single Transaction (Continued)

Upon the application of the amendments,
the Group will recognise a deferred tax
asset (fo the extent that it is probable that
taxable profit will be available against
which the deductible temporary difference
can be utilised) and a deferred tax liability
for all deductible and taxable temporary
differences associated with the right-of-use
assets and the lease liabilities.

The amendments are effective for annual
reporting periods beginning on or after
1 January 2023, with early application
permitted. As at 31 March 2021, the
carrying amounts of right-of-use assets and
lease liabilities which are subject to the
amendments amounted to HK$2,260,000
(net of impairment loss of HK$1,372,000)
and HKS$2,256,000, respectively. The
Group is still in the process of assessing
the full impact of the application of the
amendments.
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BASIS OF PREPAR/
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES

3.1 Basis of preparation of

consolidated financial
statements

The consolidated financial statements
have been prepared in accordance
with HKFRSs issued by the HKICPA.
For the purpose of preparation of the
consolidated financial statements,
information is considered material
if such information is reasonably
expected to influence decisions
made by primary users. In addition,
the consolidated financial statements
include applicable disclosures required
by the Rules Governing the Listing of
Securities on The Stock Exchange of
Hong Kong Limited ("Listing Rules™)
and by disclosure requirements of the
Hong Kong Companies Ordinance
¢Cco.

The consolidated financial statements
have been prepared on the historical
cost basis except for certain financial
instruments that are measured at fair
values at the end of each reporting
period, as explained in the accounting
policies set out below.

Historical cost is generally based on
the fair value of the consideration
given in exchange for goods and
services.
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CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.1 Basis of preparation of

IS OF PREPARATION

consolidated financial
statements (Continued)

Fair value is the price that would
be received to sell an asset or
paid to transfer a liability in an
orderly transaction between market
participants at the measurement
date, regardless of whether that price
is directly observable or estimated
using another valuation technique. In
estimating the fair value of an asset
or a liability, the Group takes into
account the characteristics of the
asset or liability if market participants
would take those characteristics intfo
account when pricing the asset or
liability at the measurement date.
Fair value for measurement and/
or disclosure purposes in these
consolidated financial statements is
determined on such a basis, except
for share-based payment transactions
that are within the scope of HKFRS
2 Share-based Payment, leasing
tfransactions that are accounted
for in accordance with HKFRS 16,
and measurements that have some
similarities to fair value but are not fair
value, such as net realisable value
("NRV") in HKAS 2 Inventories or value
in use in HKAS 36 Impairment of Assets.

4
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i o
CONSOLIDATED FlI

STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.1 Basis of preparation of
consolidated financial
statements (Continued)

In addition, for financial reporting
purposes, fair value measurements are
categorised into Level 1, 2 or 3 based
on the degree to which the inputs
to the fair value measurements are
observable and the significance of the
inputs to the fair value measurement
in its entirety, which are described as
follows:

J Level 1 inputs are quoted prices
(unadjusted) in active markets
for identical assets or liabilities
that the entity can access at the
measurement date;

. Level 2 inputs are inputs, other
than quoted prices included
within Level 1, that are observable
for the asset or liability, either
directly or indirectly; and

. Level 3 inputfs are unobservable
inputs for the asset or liability.

3.1 REMBHRRZEREE(E)
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BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
Basis of consolidation

The consolidated financial statements
incorporate the financial statements of
the Company and entities controlled
by the Company and its subsidiaries.
Control is achieved when the
Company:

. has power over the investee;

. is exposed, or has rights,
to variable returns from its
involvement with the investee;
and

J has the ability to use its power to
affect its returns.

The Group reassesses whether or not
it controls an investee if facts and
circumstances indicate that there are
changes to one or more of the three
elements of control listed above.

Consolidation of a subsidiary begins
when the Group obtains control over
the subsidiary and ceases when the
Group loses control of the subsidiary.
Specifically, income and expenses of
a subsidiary acquired or disposed of
during the year are included in the
consolidated statement of profit or
loss and other comprehensive income
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BASIS OF PREPA .
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies

(Continued)
Basis of consolidation (Continued)

Profit or loss and each item of other
comprehensive income are attributed
to the owners of the Company and
to the non-controlling interests. Total
comprehensive income of subsidiaries
is atfributed to the owners of the
Company and to the non-confrolling
interests even if this results in the non-
controlling interests having a deficit
balance.

When necessary, adjustments are
made to the financial statements of
subsidiaries to bring their accounting
policies in line with the Group’s
accounting policies.

All infragroup assets and liabilities,
equity, income, expenses and cash
flows relating tfo fransactions between
members of the Group are eliminated
in full on consolidation.

Non-controlling interests in subsidiaries
are presented separately from
the Group’s equity therein, which
represent present ownership
interests entitling their holders tfo a
proportionate share of net assets
of the relevant subsidiaries upon
liguidation.

32 EREHBE(E)

HEEE(E)

EANREEAREMEE RS 2 FR
ERBRARAEBEARFERE
HmeoMBARZZHBRAELBERBER
RATREEARFERER  BIfEL
HEERCFERESEEBANSR -

HERE  BUHEDLR 2 UBRE
fEHBR . e R B MR EE
BHBE—H -

FERAKEEREQRABXZHEEZ
SERNEEREE #E WXREA
EREBINGEREBFTREH -

MBLARNFERESEARERE
THEZSMEY EREEGEE
ZRTFEHEAEARANRBREZLEAD
EHEEM B L R EEFE o




- CONSOL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Basis of consolidation (Continued)

Changes in the Group’s interests in
existing subsidiaries

Changes in the Group’s interests
in subsidiaries that do not result in
the Group losing control over the
subsidiaries are accounted for as
equity fransactions. The carrying
amounts of the Group’s relevant
components of equity and the non-
conftrolling interests are adjusted tfo
reflect the changes in their relative
interests in the subsidiaries, including
re-attribution of relevant reserves
between the Group and the non-
conftrolling interests according to
the Group’s and the non-conftrolling
interests’ proportionate interests.

Any difference between the amount
by which the non-controlling interests
are adjusted, and the fair value of
the consideration paid or received
is recognised directly in equity and
attributed to owners of the Company.
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BASIS OF PREPAR -
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Basis of consolidation (Continued)

Changes in the Group’s interests in
existing subsidiaries (Continued)

When the Group loses conftrol of a
subsidiary, the assets and liabilities of
that subsidiary and non-controlling
inferests (if any) are derecognised.
A gain or loss is recognised in profit
or loss and is calculated as the
difference between (i) the aggregate
of the fair value of the consideration
received and the fair value of any
retained interest and (ii) the carrying
amount of the assetfs (including
goodwill), and liabilities of the
subsidiary attributable to the owners of
the Company. All amounts previously
recognised in other comprehensive
income in relation to that subsidiary
are accounted for as if the Group
had directly disposed of the related
assets or liabilities of the subsidiary
(i.e. reclassified to profit or loss or
fransferred tfo another category of
equity as specified/permitted by
applicable HKFRSs). The fair value of
any investment retained in the former
subsidiary at the date when control
is lost is regarded as the fair value
on initial recognition for subsequent
accounting under HKFRS 9 or,
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- CONSOL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Business combinations
Operation concentration test

Effective from 1 April 2020, the Group
can elect to apply an optional
concentration test, on a fransaction-
by-transaction basis, that permits a
simplified assessment of whether an
acquired set of activities and assets
is not a business. The concentration
test is met if substantially all of
the fair value of the gross assefts
acquired is concentrated in a single
identifiable asset or group of similar
identifiable assets. The gross assets
under assessment exclude cash
and cash equivalents, deferred tax
assets, and goodwill resulting from
the effects of deferred ftax liabilities. If
the concentration test is met, the set
of activities and assets is determined
not to be a business and no further
assessment is needed.
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CONSOLIDATED FINANC
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Business combinations (Continued)
Business combinations

Acquisitions of businesses are
accounted for using the acquisition
method. The consideration transferred
in a business combination is measured
at fair value, which is calculated as
the sum of the acquisition-date fair
values of the assets transferred by the
Group, liabilities incurred by the Group
to the former owners of the acquiree
and the equity interests issued by the
Group in exchange for control of the
acquiree. Acquisition-related costs are
generally recognised in profit or loss as
incurred.

Except for certain recognition
exemptions, the identifiable assets
acquired and liabilities assumed
must meet the definitions of an asset
and a liability in the Framework for
the Preparation and Presentation of
Financial Statements (replaced by the
Conceptual Framework for Financial
Reporting issued in October 2010).
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- CONSOL .
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Business combinations (Continued)
Business combinations (Continued)

At the acquisition date, the
identifiable assefs acquired and the
liabilities assumed are recognised at
their fair value, except that:

. deferred tax assets or liabilities,
and assets or liabilities related fo
employee benefit arrangements
are recognised and measured in
accordance with HKAS 12 Income
Taxes and HKAS 19 Employee
Benefits respectively;

o liabilities or equity instruments
related to share-based payment
arrangements of the acquiree
or share-based payment
arrangements of the Group
entered into to replace share-
based payment arrangements
of the acquiree are measured
in accordance with HKFRS 2 af
the acquisition date (see the
accounting policy below);
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CONSOLIDATED FINA
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Business combinations (Continued)

Business combinations (Continued)

assets (or disposal groups) that
are classified as held for sale in
accordance with HKFRS &5 Non-
current Assets Held for Sale and
Discontinued Operations are
measured in accordance with
that standard; and

lease liabilities are recognised
and measured at the present
value of the remaining lease
payments (as defined in HKFRS
16) as if the acquired leases were
new leases at the acquisition
date, except for leases for which
the lease term ends within 12
months of the acquisition date.
Right-of-use assetfs are recognised
and measured at the same
amount as the relevant lease
liabilities, adjusted to reflect
favourable or unfavourable terms
of the lease when compared with
market terms.
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BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Business combinations (Continued)
Business combinations (Continued)

Goodwill is measured as the excess
of the sum of the consideration
transferred, the amount of any non-
confrolling interests in the acquiree,
and the fair value of the acquirer’s
previously held equity interest in the
acquiree (if any) over the net amount
of the identifiable assets acquired and
the liabilities assumed as at acquisition
date. If, after re-assessment, the net
amount of the identifiable assefts
acquired and liabilities assumed
exceeds the sum of the consideration
transferred, the amount of any non-
conftrolling interests in the acquiree
and the fair value of the acquirer’s
previously held interest in the acquiree
(if any), the excess is recognised
immediately in profit or loss as a
bargain purchase gain.

Non-controlling interests that are
present ownership interests and entitle
their holders to a proportionate share
of the relevant subsidiary’s net assets
in the event of liquidation are initially
measured at the non-controlling
interests’ proportionate share of the
recognised amounts of the acquiree’s
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~ CONSOLIDATED
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES

(Continued)

3.2 Significant accounting policies 3.2 ERGHBEGE)
(Continued)
Goodwill EE
Goodwill arising on an acquisition WHEEKFEEEEENRNREBER(R
of a business is carried at cost as EXEHBR)E BRI RS
established at the date of acquisition REEE(E)SER -

of the business (see the accounting
policy above) less accumulated
impairment losses, if any.

For the purposes of impairment BBEINEANS SE2eR B THE
testing, goodwill is allocated to each HESEREHBRARENAEESR
of the Group’s cash-generating units ReEdBEN((REEEEN]) (HR
("CGUs") (or group of CGUs) that is SEEENAER) > mxBNuRENA
expected to benefit from the synergies BIEERABEREENEZLZEENRIE
of the combination, which represent KEEFRBBRELEDLE -

the lowest level at which the goodwill
is monitored for internal management
purposes and not larger than an
operating segment.




- CONSOL .
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Goodwill (Continued)

A cash-generating unit ("CGU") (or
group of CGUs) to which goodwill
has been allocated is tested for
impairment annually or more
frequently when there is indication
that the unit may be impaired. For
goodwill arising on an acquisition in a
reporting period, the CGU (or group
of CGUs) to which goodwill has been
allocated is tested for impairment
before the end of that reporting
period. If the recoverable amount
is less than its carrying amount, the
impairment loss is allocated first to
reduce the carrying amount of any
goodwill and then to the other assets
on a pro-rata basis based on the
carrying amount of each asset in the
unit (or group of CGUs).

The Group’s policy for goodwill arising
on the acquisition of an associate is
described below.
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BASIS OF PREPAR -
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies

(Continued)
Investment in an associate

An associate is an entity over which
the Group has significant influence.
Significant influence is the power
to participate in the financial and
operating policy decisions of the
investee but is not control or joint
control over those policies.

The results and assets and liabilities
of the associates are incorporated
in these consolidated financial
statements using the equity method of
accounting. The financial statements
of associates used for equity
accounting purposes are prepared
using uniform accounting policies as
those of the Group for like transactions
and events in similar circumstances.
Under the equity method, an
investment in an associate is initially
recognised in the consolidated
statement of financial position at cost
and adjusted thereafter to recognise
the Group’s share of the profit or loss
and other comprehensive income
of the associates. When the Group’s
share of losses of an associate
exceeds the Group’s interest in that
associate, the Group discontinues
recognising its share of further losses.
Additional Iosses are recognlsed

T TNAT The Group
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"""'_""Ec"')NSOUDATED FINA
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Investment in an associate
(Continued)

An investment in an associate is
accounted for using the equity
method from the date on which the
investee becomes an associate. On
acquisition of the investment in an
associate, any excess of the cost of
the investment over the Group’s share
of the net fair value of the identifiable
assets and liabilities of the investee
is recognised as goodwill, which is
included within the carrying amount
of the investment. Any excess of the
Group’s share of the net fair value of
the identifiable assets and liabilities
over the cost of the investment,
after reassessment, is recognised
immediately in profit or loss in the
period in which the investment is
acquired.
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CONSOLIDATED FINA
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Investment in an associate
(Continued)

The Group assesses whether there
is an objective evidence that the
inferest in an associate may be
impaired. When any objective
evidence exists, the enftire carrying
amount of the investment (including
goodwill) is tested for impairment in
accordance with HKAS 36 as a single
asset by comparing its recoverable
amount (higher of value in use and
fair value less costs of disposal) with
its carrying amount. Any impairment
loss recognised is not allocated to
any assets, including goodwill, that
forms part of the carrying amount
of the investment. Any reversal of
that impairment loss is recognised
in accordance with HKAS 36 to fthe
extent that the recoverable amount of
the investment subsequently increases.
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BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Investment in an associate
(Continued)

When the Group ceases to have
significant influence over an associate,
it is accounted for as a disposal of the
entire interest in the investee with a
resulting gain or loss being recognised
in profit or loss. The difference
between the carrying amount of the
associate and the fair value of any
retained interest and any proceeds
from disposing of the relevant interest
in the associate is included in the
determination of the gain or loss on
disposal of the associate. In addition,
the Group accounts for all amounts
previously recognised in other
comprehensive income in relation to
that associate on the same basis as
would be required if that associate
had directly disposed of the related
assets or liabilities. Therefore, if a
gain or loss previously recognised in
other comprehensive income by that
associate would be reclassified to
profit or loss on the disposal of the
related assets or liabilities, the Group
reclassifies the gain or loss from equity
to profit or loss (as a reclassification
adjustment) upon disposal of the
relevant associate.
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CONSOLIDATED FINA
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Investment in an associate
(Continued)

When a group entity fransacts with its
associate of the Group, profits and
losses resulting from the tfransactions
with the associate are recognised in
the consolidated financial statements
only to the extent of interests in the
associate that are not related to the
Group.

Revenue from contracts with customers

The Group recognises revenue when
(or as) a performance obligation is
satisfied, i.e. when “confrol” of the
goods or services underlying the
particular performance obligation is
fransferred to the customer.

A performance obligation represents a
good or service (or a bundle of goods
or services) that is distinct or a series
of distinct goods or services that are
substantially the same.
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CONSOLIDATE
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Revenue from contracts with customers
(Continued)

Except for granting a licence that is
distinct from other promised goods
or services, conftrol is fransferred over
time and revenue is recognised over
time by reference to the progress
towards complete satisfaction of the
relevant performance obligation if one
of the following criteria is met:

J the customer simultaneously
receives and consumes the
benefits provided by the Group’s
performance as the Group
performs;

J the Group’s performance creates
or enhances an asset that the
customer controls as the Group
performs; or

o the Group’s performance does
not create an asset with an
alternative use to the Group and
the Group has an enforceable
right to payment for performance
completed to date.

Otherwise, revenue is recognised at
a point in fime when the customer
obtains control of the distinct ood or
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CONSOLIDATED FINA
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Revenue from conftracts with customers
(Continued)

For granting of a licence that is distinct
from other promised goods or services,
the nature of the Group’s promise
in granting a licence is a promise to
provide a right fo access the Group’s
intellectual property (CIP”) if all of the
following criteria are met:

o the contract requires, or the
customer reasonably expects,
that the Group will undertake
activities that significantly affect
the IP to which the customer has
rights;

e the rights granted by the licence
directly expose the customer to
any positive or negative effects
of the Group’s activities identified
above; and

J those activities do not result in the
tfransfer of a good or a service to
the customer as those activities
occur.
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BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Revenue from contracts with customers
(Continued)

If the criteria above are met, the
Group accounts for the promise to
grant a licence as a performance
obligation satisfied over time.
Otherwise, the Group considers the
grant of licence as providing the
customers the right to use the Group’s
IP and the performance obligation is
satisfied at a point in time at which
the licence is granted.

A contract asset represents the
Group’s right to consideration in
exchange for goods or services
that the Group has fransferred to a
customer that is not yet unconditional.
It is assessed for impairment in
accordance with HKFRS 9. In confrast,
a receivable represents the Group’s
unconditional right to consideration,
i.e. only the passage of fime is
required before payment of that
consideration is due.

A contract liability represents the
Group’s obligation to transfer goods or
services to a customer for which the
Group has received consideration (or
an amount of consideration is due)
from the customer.

,
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BASIS OF PREPA .
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies

(Continued)

Revenue from conftracts with customers
(Continued)

A contract asset and a contract
liability relating to the same contract
are accounted for and presented on
a net basis.

Contracts with multiple performance
obligations (including allocation of
tfransaction price)

For contracts that contain more than
one performance obligations, the
Group allocates the transaction price
to each performance obligation on a
relative stand-alone selling price basis.

The stand-alone selling price of the
distinct good or service underlying
each performance obligation is
determined at contfract inception.
It represents the price at which the
Group would sell a promised good or
service separately to a customer. If a
stand-alone selling price is not directly
observable, the Group estimates it
using appropriate techniques such
that the fransaction price ultimately
allocated to any performance
obligation reflects the amount of
consideration to which the Group
expects to be entitled in exchange
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 CONS AN
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies

3.2 EXREFREEE)

(Continued)

Revenue from contracts with customers
(Continued)

Over time revenue recognitions:
measurement of progress towards
complete satisfaction of a
performance obligation

Output method

The progress towards complete
satisfaction of a performance
obligation is measured based
on output method, which is to
recognise revenue on the basis of
direct measurements of the value
of the goods or services fransferred
to the customer to date relative
to the remaining goods or services
promised under the contract, that
best depict the Group’s performance
in transferring control of goods or
services.
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CONSOLIDATED FINANC
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Revenue from conftracts with customers
(Continued)

Variable consideration

For contracts that contain variable
consideration, the Group estimates
the amount of consideration to which
it will be entitled using the most likely
amount, which better predicts the
amount of consideration to which the
Group will be entitled.

The estimated amount of variable
consideration is included in the
fransaction price only to the extent
that it is highly probable that such an
inclusion will not result in a significant
revenue reversal in the future when
the uncertainty associated with the
variable consideration is subsequently
resolved.

At the end of each reporting period,
the Group updates the estimated
fransaction price (including updating
its assessment of whether an
estimate of variable consideration is
constrained) to represent faithfully the
circumstances present at the end of
the reporting period and the changes
in circumstances during the reporting
period.
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 CONS AN
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Revenue from contracts with customers
(Continued)

Variable consideration (Continued)

Notwithstanding the above criteria,
the Group shall recognise revenue for
a sales-based or usage-based royalty
promised in exchange for a licence
of IP only when (or as) the later of the
following events occurs:

e the subsequent sale or usage
occurs; and

o the performance obligation to
which some or all of the sales-
based or usage-based royalty has
been allocated has been satisfied
(or partially satisfied).
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CONSOLIDATED FINANCIAL ' R R (48
STATEMENTS AND SIGNIFICANT

ACCOUNTING POLICIES

(Continued)

3.2 Significant accounting policies

3.2 EXREREE(E)

(Continued)

Revenue from conftracts with customers
(Continued)

Principal versus agent

When another party is involved in
providing goods or services fo a
customer, the Group determines
whether the nature of its promise is a
performance obligation to provide the
specified goods or services itself (i.e.
the Group is a principal) or to arrange
for those goods or services to be
provided by the other party (i.e. the
Group is an agent).

The Group is a principal if it controls
the specified good or service before
that good or service is tfransferred to a
customer.

The Group is an agent if its
performance obligation is to arrange
for the provision of the specified good
or service by another party. In this
case, the Group does not control the
specified good or service provided
by another party before that good or
service is transferred to the customer.
When the Group acts as an agent,
it recognises revenue in the amount
of any fee or commission to which it
expec’rs to be enfitled in exchonge for
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BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Revenue from contracts with customers
(Continued)

Contract costs
Costs to fulfil a contract

The Group incurs costs to fulfil a
confract in its digital marketing
business. The Group first assesses
whether these costs qualify for
recognition as an asset in terms of
other relevant standards, failing which
it recognises an asset for these costs
only if they meet all of the following
criteria:

a) the costs relate directly to a
contract or to an anticipated
contract that the Group can
specifically identify;

b) the costs generate or enhance
resources of the Group that
will be used in satisfying (or in
continuing to satisfy) performance
obligations in the future; and

c) the costs are expected to be
recovered.

The asset so recognised is
subsequently amortised to profit or loss
on a systematic basis that is consistent
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~ CONSOLIDATED
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES

(Continued)

3.2 Significant accounting policies 3.2 ERGHBEGE)
(Continued)
Leases HE
Definition of a lease HEZZES

A contract is, or contains, a lease
if The contract conveys the right to
control the use of an idenftified asset
for a period of time in exchange for
consideration.

For contracts entered into or modified
on or affer 1 April 2019 or arising
from business combinations, fthe
Group assesses whether a contract
is or contains a lease based on the
definition under HKFRS 16 at inception,
modification date or acquisition date,
as appropriate. Such contract will
not be reassessed unless the terms
and conditions of the contract are
subsequently changed.

HENRBRMAEMSETFE -—REH
WEHCHRINEE2ERE  BZS
HEEEgREeHEE -

BRR-F-NFEA-BRZRFT L
RERIEERAHELEZAAM
O ASERBEEBYBBELISE
1655 2 ERRAASE K A BN W
AM(RERAERME)FHZENR
BRAHEYBESHE RIFZENZ
HRRGEHEERHBESE  BRZS
AT EHTME ©




BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Leases (Continued)
The Group as a lessee

Allocation of consideration to
components of a contract

For a contract that contains a
lease component and one or
more additional lease or non-lease
components, the Group allocates
the consideration in the confract to
each lease component on the basis of
the relative stand-alone price of the
lease component and the aggregate
stand-alone price of the non-lease
components. The Group also applies
practical expedient not to separate
non-lease components from lease
component, and instead account
for the lease component and any
associated non-lease components as
a single lease component.

Short-term leases

The Group applies the short-term lease
recognition exemption to leases that
have a lease term of 12 months or less
from the commencement date and do
not contain a purchase option. Lease
payments on short-term leases are
recognised as expense on a straight-
line basis or another systematic basis
over the lease term.
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CONSOLIDATED FINA
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Leases (Continued)
The Group as a lessee (Continued)
Right-of-use assets

The cost of right-of-use asset includes:

. the amount of the initial
measurement of the lease liability;

. any lease payments made at or
before the commencement date,
less any lease incentives received;
and

o any initial direct costs incurred by
the Group.

Right-of-use assets are measured
at cost, less any accumulated
depreciation and impairment losses,
and adjusted for any remeasurement
of lease liabilities.

Right-of-use assets are depreciated on
a straight-line basis over the shorter of
its estimated useful life and the lease
term.

The Group presents right-of-use
assets as a separate line item on the
consolidated statement of financial
position.

3.2 EXREREE(E)

HE (&)
KEBEBABEA (&)
EREEE
EREEERANERE

NLSErEMEREZSH

RBI%E B 8=z Al P4 2 A2
ENHREAEREEESE R

AEBREEZEMDBEER
N o

EREEEDBRARABEMRTE
KBEBENE IREFNEEAE
EXTERFLHAE -

EHEEERAMGTIEAFHRE
HAREERE) RUEH LR
=

FEERGEVBURRRGEREE
EUBMIRA 25 -




BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Leases (Continued)
The Group as a lessee (Continued)
Refundable rental deposits

Refundable rental deposits paid are
accounted under HKFRS 9 and inifially
measured at fair value. Adjustments
to fair value at initial recognition
are considered as additional lease
payments and included in the cost of
right-of-use assefts.

Lease liabilities

At the commencement date of a
lease, the Group recognises and
measures the lease liability at the
present value of lease payments
that are unpaid at that date. In
calculating the present value of
lease payments, the Group uses the
incremental borrowing rate at the
lease commencement date if the
interest rate implicit in the lease is not
readily determinable.

The lease payments include:

e fixed payments (including in-
substance fixed payments) less
any lease incentives receivable;
and
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CONSOLIDATED FINA
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Leases (Continued)
The Group as a lessee (Continued)
Lease liabilities (Continued)

After the commencement date, lease
liabilities are adjusted by interest
accretion and lease payments.

The Group presents lease liabilities as a
separate line item on the consolidated
statement of financial position.

Lease modifications

The Group accounts for a lease
modification as a separate lease if:

e the modification increases the
scope of the lease by adding
the right to use one or more
underlying assets; and

J the consideration for the
leases increases by an amount
commensurate with the stand-
alone price for the increase
in scope and any appropriate
adjustments to that stand-alone
price fo reflect the circumstances
of the particular contract.
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CONSOLIDATE
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Leases (Continued)
The Group as a lessee (Continued)
Lease modifications (Continued)

For a lease modification that is not
accounted for as a separate lease,
the Group remeasures the lease
liability based on the lease term of
the modified lease by discounting the
revised lease payments using a revised
discount rate at the effective date of
the modification.

The Group accounts for the
remeasurement of lease liabilities by
making corresponding adjustments
to the relevant right-of-use asset.
When the modified contract contains
a lease component and one or
more additional lease or non-lease
components, the Group allocates the
consideration in the modified contract
to each lease component (including
the related non-lease components) on
the basis of the relative stand-alone
price of the lease component.
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BASIS OF PREPA .
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies

(Continued)
Foreign currencies

In preparing the financial statements
of each individual group enfity,
fransactions in currencies other than
the functional currency of that entity
(foreign currencies) are recognised
at the rates of exchanges prevailing
on the dates of the fransactions.
At the end of the reporting period,
monetary items denominated in
foreign currencies are refranslated at
the rates prevailing at that date.

Exchange differences arising on the
settlement of monetary items, and on
the retfranslation of monetary items,
are recognised in profit or loss in the
period in which they arise.

For the purposes of presenting the
consolidated financial statements,
the assets and liabilities of the
Group’s operations are franslated
into the presentation currency of the
Group (i.e. Hong Kong dollars) using
exchange rates prevailing at the end
of each reporting period. Income
and expenses items are translated
at the average exchange rates for
the period. Exchange differences
arising, if any, are recognised in
other cﬂmprehensive income and
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- CONSOL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Foreign currencies (Continued)

Foreign operation is a subsidiary or an
associate of the Company, of which
the functional currency is different
from the functional currency of the
Company, either before or after the
change of functional currency of the
Company.

On the disposal of a foreign operation
(that is, a disposal of the Group’s
entire interest in a foreign operation,
or a disposal involving loss of conftrol
over a subsidiary that includes a
foreign operation, or a partial disposal
of an interest in an associate that
includes a foreign operation of
which the retained interest becomes
a financial asset), the exchange
differences accumulated in equity
in respect of that operation resulting
from franslation to functional currency
of the Company attributable to
the owners of the Company are
reclassified to profit or loss.
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CONSOLIDATED FINANC
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Foreign currencies (Continued)

In addition, in relation to a partial
disposal of a subsidiary that does not
result in the Group losing confrol over
the subsidiary, the proportionate share
of accumulated exchange differences
are re-atftributed to non-conftrolling
interests and are not recognised
in profit or loss. For all other partial
disposals (i.e. partial disposals of
associates that do not result in the
Group losing significant influence),
the proportionate share of the
accumulated exchange differences is
reclassified to profit or loss.

Exchange differences relating to the
retranslation of the Group’s net assets
in RMB to the Group’s presentation
currency (i.e. HK$) are recognised
directly in other comprehensive
income and accumulated in
franslation reserve. Such exchange
differences accumulated in the
franslation reserve are not reclassified
to profit or loss subsequently.
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- CONSOL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Borrowing costs

Borrowing costs directly atfributable
to the acquisition, construction or
production of qualifying assets,
which are assets that necessarily
take a substantial period of time to
get ready for their infended use or
sale, are added to the cost of those
assets until such time as the assets are
substantially ready for their intended
use or sale.

Any specific borrowing that remain
outstanding after the related asset
is ready for its infended use or sale
is included in the general borrowing
pool for calculation of capitalisation
rate on general borrowings.
Investment income earned on the
temporary investment of specific
borrowings pending their expenditure
on qualifying assets is deducted
from the borrowing costfs eligible for
capitalisation.

All other borrowing costs are
recognised in profit or loss in the
period in which they are incurred.
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CONSOLIDATED FINA
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Government grants

Government grants are not recognised
until there is reasonable assurance
that the Group will comply with the
conditions attaching tfo them and the
grants will be received.

Government grants are recognised
in profit or loss on a systematic
basis over the periods in which the
Group recognises as expenses the
related costs for which the grants are
infended to compensate.

Government grants related to income
that are receivable as compensation
for expenses or losses already incurred
or for the purpose of giving immediate
financial support to the Group with no
future related costs are recognised
in profit or loss in the period in which
they become receivables. Such grants
are presented under “other income”.
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- CONSOL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Employee benefits
Retirement benefit costs

Payments to the Mandatory Provident
Fund Scheme (the "MPF Scheme”)
and fthe state-managed retirement
benefit plans are recognised as
an expense when employees have
rendered service entiting them to the
confributions.

Short-term employee benefits

Short-term employee benefits are
recognised at the undiscounted
amount of the benefits expected
to be paid as and when employees
rendered the services. All short-term
employee benefits are recognised
as an expense unless another HKFRS
requires or permits the inclusion of the
benefit in the cost of an asset.

A liability is recognised for benefits
accruing to employees (such as
wages and salaries), after deducting
any amount already paid.

3.2 EXREFREEE)

ESEF

R ER A

et oEESE(REETE D)
REREFERMKENAIOEI &£
BERMRBUEN = ERE T URE

E
E

EHES 5 R

FHEESRANRRETIRMURKER
HMETFTIXNREANNREBESHEER -
EEMEERANIWEIRER
BRASEBBMBRELEUBRIA
AHEEERATFRARG o

EHREXNNERE  BEEHE
MMTENHM) BIDEE -




BASIS OF PREPAR )
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies

(Continued)
Share-based payments

Equity-settled share-based payment
transactions

Share options granted to employees
and others providing similar services

Equity-settled share-based payments
to employees and others providing
similar services are measured at the
fair value of the equity instruments at
the grant date.

The fair value of the equity-settled
share-based payments determined
at the grant date without taking into
consideration all non-market vesting
conditions is expensed on a straight-
line basis over the vesting period,
based on the Group’s estimate of
equity instruments that will eventually
vest, with a corresponding increase
in equity (share options reserve). At
the end of each reporting period,
the Group revises its estimate of
the number of equity instruments
expected to vest based on assessment
of all relevant non-market vesting
conditions. The impact of the revision
of the original estimates, if any, is
recognised in profit or loss such that
the cumulative expense reflects the
revised estimate, with a corresponding
adjustment to the share options
reserve. For share options that vest
[immediately at the date of grant, the
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CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies

IS OF PREPARATION

(Continued)
Share-based payments (Continued)

Equity-settled share-based payment
transactions (Confinued)

Share options granted to employees
and others providing similar services
(Continued)

When share options are exercised, the
amount previously recognised in share
options reserve will be fransferred
to share premium. When the share
options are forfeited after the vesting
date or are still not exercised at the
expiry date, the amount previously
recognised in share options reserve will
be transferred to accumulated losses.

Taxation

Income tax expense represents the
sum of the tax currently payable and
deferred tax.

The tax currently payable is based on
taxable profit for the year. Taxable
profit differs from ‘loss before tax’
because of income or expense that
are taxable or deductible in other
years and items that are never taxable
or deductible. The Group’s liability
for current tax is calculated using
tax rates that have been enacted or
substantively enacted by the end of
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BASIS OF PREPA .
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies

(Continued)
Taxation (Continued)

Deferred tax is recognised on
tfemporary differences between
the carrying amounts of assets and
liabilities in the consolidated financial
statements and the corresponding
tax bases used in the computation
of taxable profit. Deferred tax
liabilities are generally recognised
for all taxable temporary differences.
Deferred tax assets are generally
recognised for all deductible
temporary differences to the extent
that it is probable that taxable profits
will be available against which those
deductible temporary differences
can be utilised. Such deferred assefts
and liabilities are not recognised if
the temporary difference arises from
the initial recognition (other than in
a business combination) of assets
and liabilities in a transaction that
affects neither the taxable profit nor
the accounting profit. In addition,
deferred tax liabilities are not
recognised if the temporary difference
arises from the iniftial recognition of
goodwill.
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CONSOLIDATE
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Taxation (Continued)

Deferred tax liabilities are recognised
for taxable temporary differences
associated with investments in
subsidiaries and interest in an
associate, except where the Group
is able to control the reversal of
the temporary difference and it
is probable that the temporary
difference will not reverse in the
foreseeable future. Deferred tax assets
arising from deductible temporary
differences associated with such
investments and interests are only
recognised to the extent that it is
probable that there will be sufficient
taxable profits against which fo
utilise the benefits of the temporary
differences and they are expected to
reverse in the foreseeable futfure.

The carrying amount of deferred tax
assets is reviewed at the end of each
reporting period and reduced to the
extent that it is no longer probable
that sufficient taxable profits will be
available to allow all or part of the
asset to be recovered.
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CONSOLIDATED FINA
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Taxation (Continued)

Deferred tax assets and liabilities are
measured at the tax rates that are
expected to apply in the period in
which the liability is settled or the asset
is realised, based on tax rate (and
tax laws) that have been enacted or
substantively enacted by the end of
the reporting period.

The measurement of deferred ftax
liabilities and assets reflects the tax
consequences that would follow
from the manner in which the Group
expects, at the end of the reporting
period, to recover or settle the
carrying amount of its assets and
liabilities.

For the purposes of measuring
deferred tax for leasing transactions in
which the Group recognises the right-
of-use assefs and the related lease
liabilities, the Group first determines
whether the tax deductions are
atfributable to the right-of-use assefts
or the lease liabilities.
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BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Taxation (Continued)

For leasing fransactions in which the
tax deductions are attributable to
the lease liabilities, the Group applies
HKAS 12 requirements to the leasing
transaction as a whole. Temporary
differences relating to right-of-use
assets and lease liabilities are assessed
on a net basis. Excess of depreciation
on right-of-use assets over the lease
payments for the principal portion
of lease liabilities resulting in net
deductible temporary differences.

Deferred tax assets and liabilities
are offset when there is a legally
enforceable right to set off current
tax assets against current tax liabilities
and when they relate to income taxes
levied to the same taxation entity by
the same taxation authority.

Current and deferred tax are
recognised in profit or loss. Where
current tax or deferred tax arises from
the initial accounting for a business
combination, the tax effect is included
in the accounting for the business
combination.
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CONSOLIDATED FINANCIAL ' R R (48
STATEMENTS AND SIGNIFICANT

ACCOUNTING POLICIES

(Continued)

3.2 Significant accounting policies

3.2 EXREREE(E)

(Continued)
Property and equipment

Property and equipment held for use
in the production or supply of goods
or services, or for administration
purpose are stated in the consolidated
statement of financial position at
cost less subsequent accumulated
depreciation and subsequent
accumulated impairment losses, if any.

Depreciation is recognised so as to
write off the cost of assets less their
residual values over their estimated
useful lives, using the straight-line
method. The estimated useful lives,
residual values and depreciation
method are reviewed at the end of
each reporting period, with the effect
of any changes in estimate accounted
for on a prospective basis.

An item of property and equipment
is derecognised upon disposal or
when no future economic benefits are
expected to arise from the continued
use of the asset. Any gain or loss
arising on the disposal or retirement of
an item of property and equipment is
determined as the difference between
the sales proceeds and the carrying
amount of the asset and is recognised
in profit or loss.
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"""'_""Ec"')NSOUDATED FINA
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Intangible assets
Intangible assets acquired separately

Infangible assets with finite useful
lives that are acquired separately are
carried at costs less accumulated
amortisation and any accumulated
impairment losses. Amortisation for
intangible assets with finite useful lives
is recognised on a straight-line basis
over their estimated useful lives. The
estimated useful life and amortisation
method are reviewed at the end of
each reporting period, with the effect
of any changes in estimate being
accounted for on a prospective basis.
Infangible assets with indefinite useful
lives that are acquired separately are
carried at cost less any subsequent
accumulated impairment losses.
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ONSOLIDATED FINANC
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES

(Continued)

3.2 Significant accounting policies 3.2 ERGHBEGE)
(Continued)
Intangible assets (Continued) BEEEE (&)
Internally-generated intangible ABELBEEE — HELZH
assets — research and development
expenditure
Expenditure on research activities MREFHZIHEEHEENPERER
is recognised as an expense in the A—IERAX

period in which it is incurred.

An internally-generated intangible EHEEMETIESEHEERER -
asset arising from development RIS (HREBIER 2 HBERER)
activities (or from the development EECABEERLEES T UER

phase of an internal project) is
recognised if, and only if, all of the
following have been demonstrated:

e the technical feasibility of e HEREFEEUMHGEHIHE
completing the intangible asset so AT AT AT 1%
that it will be available for use or
sale;

« the intention to complete the e EEREREFEENFEASLEN
infangible asset and use or sell it; ==

« the ability to use or sell the s FHRARLEBEEEMBED

infangible asset;

« how the intangible asset will s BIEEEMARUBRELELENZ
generate probable future wAE
economic benefits;

« the availability of adequate e TUHABEHEMN - YEREME




- CONSOL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Intangible assets (Continued)

Internally-generated infangible
assets — research and development
expenditure (Continued)

e the ability to measure reliably
the expenditure attributable to
the intangible asset during its
development.

The amount initially recognised for
infernally-generated intangible asset
is the sum of the expenditure incurred
from the date when the intangible
asset first meets the recognition
criteria listed above. Where no
infernally-generated intangible asset
can be recognised, development
expenditure is recognised in profit or
loss in the period in which it is incurred.

Subsequent to initial recognition,
intfernally-generated intfangible assets
are reported at cost less accumulated
amortisation and accumulated
impairment losses (if any), on the same
basis as intangible assets that are
acquired separately.
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BASIS OF PREPA .
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies

(Continued)
Intangible assets (Continued)

Intangible assetfs acquired in a
business combination

Intangible assetfts acquired in a
business combination are recognised
separately from goodwill and are
initially recognised at their fair value
at the acquisition date (which is
regarded as their cost).

Subsequent to initial recognition,
infangible assetfs acquired in a
business combination with finite
useful lives are reported at costs
less accumulated amortisation and
any accumulated impairment losses,
on the same basis as intangible
assets that are acquired separately.
Intangible assets acquired in a
business combination with indefinite
useful lives are carried at cost less any
subsequent accumulated impairment
losses.

An intangible asset is derecognised on
disposal, or when no future economic
benefits are expected from use or
disposal. Gains and losses arising from
derecognition of an intangible asset,
measured at the difference between
the net dlsposol proceeds and the
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BEEE (&)
EBEHFWEZEREE

EBEHTAUBzEYEEREE
DHRER ASERBEERZATE
BERSERAR)ER -

RAOBERE  REBaHPREZ
BEEERAUEAFHZETLEERS
NEECETEERREEZHAR
R BEREN R EBBRETHR
HFoREBEHPURBZABERT
ERFHzEBTLEERKAREMREK
BESTBEBRIEK-

BREERHERRNERFETER
158 PR 2§ 6 o 2 B 2R AR ) 2 R B
HER - BUHRRA BN EEREEZ
BEDRBERSREFHEEZEE
E2REEBZEZHTE  REEN
HERRERBAER -




BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL

STATEMENTS AND SIGNIFICANT

ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies

(Continued)

Impairment on property and
equipment, right-of-use assets and
intangible assets other than goodwill

At the end of the reporting period, the
Group reviews the carrying amounts
of its property and equipment, right-
of-use assets and intangible assets
with finite useful lives to determine
whether there is any indication
that these assets have suffered an
impairment loss. If any such indication
exists, the recoverable amount of
the relevant asset is estimated in
order tfo determine the extent of the
impairment loss (if any). Intangible
assets with indefinite useful lives and
infangible assets not yet available for
use are tested for impairment at least
annually, and whenever there is an
indication that they may be impaired.

The recoverable amount of property
and equipment, right-of-use assefts
and intangible assets are estimated
individually. When it is not possible
to estimate the recoverable amount
individually, the Group estimates the
recoverable amount of the CGU tfo
which the asset belongs.
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STATEMENTS AND SIGNIFICANT

ACCOUNTING POLICIES

(Continued)

3.2 Significant accounting policies

3.2 EXREREE(E)

(Continued)

Impairment on property and
equipment, right-of-use assets and
intangible assets other than goodwill
(Continued)

In festing a CGU for impairment,
corporate assets are allocated to
the relevant CGU when a reasonable
and consistent basis of allocation
can be established, or otherwise they
are allocated to the smallest group
of CGUs for which a reasonable and
consistent allocation basis can be
established. The recoverable amount
is determined for the CGU or group
of CGUs to which the corporate asset
belongs, and is compared with the
carrying amount of the relevant CGU
or group of CGUs.

Recoverable amount is the higher of
fair value less costs of disposal and
value in use. In assessing value in use,
the estimated future cash flows are
discounted to their present value using
a pre-tax discount rate that reflects
current market assessments of the time
value of money and the risks specific
to the asset (or a CGU) for which the
estimates of future cash flows have
not been adjusted.
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BASIS OF PREPARATION O
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Impairment on property and
equipment, right-of-use assets and
intangible assets other than goodwill
(Continued)

If the recoverable amount of an
asset (or a CGU) is estimated to be
less than its carrying amount, the
carrying amount of the asset (or a
CGU) is reduced to its recoverable
amount. For corporate assets or
porfion of corporate assets which
cannot be allocated on a reasonable
and consistent basis to a CGU, the
Group compares the carrying amount
of a group of CGUs, including the
carrying amounts of the corporate
assets or portion of corporate assets
allocated to that group of CGUs, with
the recoverable amount of the group
of CGUs. In allocating the impairment
loss, the impairment loss is allocated
first to reduce the carrying amount
of any goodwill (if applicable) and
then to the other assets on a pro-rata
basis based on the carrying amount
of each asset in the unit or the group
of CGUs. The carrying amount of
an asset is not reduced below the
highest of its fair value less costs of
disposal (if measurable), its value in
use (if determinable) and zero. The
amount of the impairment loss that
would otherwise have been allocated
to the asset is allocated pro rata fo
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ONSOLIDATED FINANC
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES

(Continued)

3.2 Significant accounting policies 3.2 ERGHBEGE)
(Continued)
Impairment on property and YERLZE FHAEEEREFEE
equipment, right-of-use assets and B e (BT RR AP ) (7E)
intangible assets other than goodwill
(Continued)
Where an impairment loss HREBEBREAEE  ZEE(RR
subsequently reverses, the carrying SEABNRBAESEEENARN) MR
amount of the asset (or CGU or a HEEMZEE TR E & EENLEET
group of CGUs) is increased to the FHE HENENREETERBZ
revised estimate of its recoverable EE(FREELEBENRBAEEEEN
amount, but so that the increased AR HBFEEYERIBESER
carrying amount does not exceed FEEMREE - BEBBENERERNE
the carrying amount that would have mAPER o

been determined had no impairment
loss been recognised for the asset (or
a CGU or a group of CGUSs) in prior
years. A reversal of an impairment loss
is recognised in profit or loss.

Inventories 7E'

Inventories are stated at the lower of GEREBERARTEREFERNE IR
cost and NRV. Costs of inventories are BEEYR - FERARZRMNEFIT®E
determined on a weighted average BE m#RIFEEFEZMHTEE
method. NRV represents the estimated WAEHBEEMTEZRA ©

selling price for inventories less costs
necessary to make the sale.




BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Financial instfruments

Financial assets and financial liabilities
are recognised when a group entity
becomes a party to the contractual
provisions of the instruments. All
regular way purchases or sales of
financial assets are recognised and
derecognised on a trade date basis.
Regular way purchases or sales
are purchases or sales of financial
assets that require delivery of assets
within the time frame established by
regulation or convention in the market
place.

Financial assets and financial liabilities
are initially measured at fair value
except for trade receivables arising
fromn contracts with customers which
are initially measured in accordance
with HKFRS 15 Revenue from Contracts
with Customers ("HKFRS 157).
Transaction costs that are directly
attributable to the acquisition or
issue of financial assets and financial
liabilities (other than financial assets
or financial liabilities at FVTPL) are
added to or deducted from the
fair value of the financial assetfs or
financial liabilities, as appropriate, on
initial recognition. Transaction costs
directly aftributable to the acquisition
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~ CONSOLIDATED
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES

(Continued)

3.2 Significant accounting policies 3.2 ERGHBEGE)
(Continued)
Financial instruments (Continued) TETHE)
The effective interest method is a ERANEEADNHEEHRPEzemE
method of calculating the amortised ERTRBEEEREARAIBERAR
cost of a financial asset or financial FEMZIBzRE BRAEXRAE
liability and of allocating interest BeREESCRMEBEZERFHR
income and interest expense over (ER)SEREE AT RRE S W
the relevant period. The effective RHR(BEERNERNERT D E D
interest rate is the rate that exactly ZHEBEENREKREAREE X5
discounts estimated future cash RARHEMGEERITE)ERMBRES
receipts and payments (including all REABZEEFEEZRE -

fees and points paid or received that
form an integral part of the effective
interest rate, transaction costs and
other premiums or discounts) through
the expected life of the financial
asset or financial liability, or, where
appropriate, a shorter period, to
the net carrying amount on initial
recognition.




BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Financial instruments (Continued)
Financial assets

Classification and subsequent
measurement of financial assets

Financial assets that meet the
following conditions are subsequently
measured at amortised cost:

. the financial asset is held within a
business model whose objective is
to collect confractual cash flows;
and

J the contractual terms give rise on
specified dates to cash flows that
are solely payments of principal
and infterest on the principal
amount outstanding.

Financial assefs that meet the
following conditions are subsequently
measured at fair value through other
comprehensive income (“FVTOCI”):

o the financial asset is held within a
business model whose objective
is achieved by both selling and
collecting confractual cash flows;
and

* the contractual terms give rise on
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ONSOLIDATED FINANC
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES

(Continued)

3.2 Significant accounting policies 3.2 ERGHBEGE)
(Continued)
Financial instruments (Continued) TETHE)
Financial assets (Continued) TEEE (&)
Classification and subsequent SRMEEZIERBETE(E)
measurement of financial assets
(Continued)
All other financial assets are FERMhemMEEARE A TERES
subsequently measured at FVTPL, ABRKTE HREARIRESREE
except that at initial recognition B MIEEFEREREUEERESE -
of a financial asset the Group AEETURATHEHREAELMS
may irrevocably elect to present HREE2VRERELAFTEEBEZHEZ
subsequent changes in fair value BE o

of an equity investment in other
comprehensive income if that equity
investment is not held for trading.

A financial asset is held for trading if: WEATER EmEEARBEE
E
« it has been acquired principally e WHEZSREEZENETERE
for the purpose of selling in the EHAEE S ®

near term; or

« on initial recognition it is a part of s RIUSHERAK ZEMEEBNK
a portfolio of identified financial AEBEHEEZCHISRT
instruments that the Group BHegz—%o BEEREE
manages together and has a BAEHERER 5 %

recent actual pattern of short-
term profit-taking; or

e it is a derivative that is not e ZEMEERRWMEEZTET
designated and effective as a ARAIEMEREHFIA -




3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent
measurement of financial assets
(Continued)

In addition, the Group may irrevocably
designate a financial asset that are
required to be measured at the
amortised cost or FVTOCI as measured
at FVTPL if doing so eliminates or
significantly reduces an accounting
mismatch.

Amortised cost and interest income

Intferest income is recognised using the
effective interest method for financial
assets measured subsequently at
amortised cost. Interest income is
calculated by applying the effective
inferest rate to the gross carrying
amount of a financial asset, except for
financial assets that have subsequently
become credit-impaired (see
below). For financial assets that have
subsequently become credit-impaired,
interest income is recognised by
applying the effective interest rate
to the amortised cost of the financial
asset from the next reporting period. If
the credit risk on the credit-impaired
financial instfrument improves so
that the financial asset is no longer
credit-impaired, interest income is

reoogmsed Qy, gpglylng the effective
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~ CONSOLIDATED
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES

(Continued)

3.2 Significant accounting policies 3.2 ERGHBEGE)
(Continued)
Financial instruments (Continued) TETHE)
Financial assets (Continued) TEEE (&)
Financial assets at FVTPL RAFEEFABERERZERMEE
Financial assets that do not meet THEERBEAAIRZAFEETA
the criteria for being measured Hitt2HEWHESIEEREZ LA FEES
at amortised cost or FVTOCI or AEME2EBEZFEEECZSRE
designated as FVTOCI are measured ERAFEEFABRZRE -
at FVTPL.
Financial assets at FVTPL are measured BRAFEETFTAEGRZEMEER
at fair value at the end of each BHREHRZAFEEFE FAQ
reporting period, with any fair value FTEERRIEEREBREPER - R
gains or losses recognised in profit or BREERzREHEEFE SF®
loss. The net gain or loss recognised in CREERDMZ2AEMRESAE - I
profit or loss includes any dividend or FFATHMERREE ITBAR

inferest earned on the financial asset
and is included in the “other gains or
losses” line item.




CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets

The Group performs impairment
assessment under ECL model on
financial assets (including trade
receivables, other receivables,
deposits, pledged bank deposits,
restricted bank deposit and bank
balances) which are subject fo
impairment assessment under HKFRS 9.
The amount of ECL is updated at each
reporting date to reflect changes in
credit risk since initial recognition.

Lifetime ECL represents the ECL that
will result from all possible default
events over the expected life of
the relevant instrument. In conftrast,
12-month ECL ("12m ECL") represents
the portion of lifetime ECL that is
expected to result from default events
that are possible within 12 months
after the reporting date. Assessments
are done based on the Group’s
historical credit loss experience,
adjusted for factors that are specific
to the debtors, general economic
conditions and an assessment of both
the current conditions at the reporting
date as well as the forecast of fu‘rure

____m_--ﬂ.--ﬂ--r' -
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BASIS OF PREPAR -
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies

(Continued)
Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets
(Continued)

The Group always recognises lifetime
ECL for trade receivables. The ECL on
these assets are assessed individually.

For all other instruments, the Group
measures the loss allowance equal to
12m ECL, unless when there has been
a significant increase in credit risk
since initial recognition, in which case
the Group recognises lifetime ECL.
The assessment of whether lifetime
ECL should be recognised is based on
significant increases in the likelihood or
risk of a default occurring since inifial
recognition.

(i) Significant increase in credit risk

In assessing whether the credit
risk has increased significantly
since inifial recognition, the
Group compares the risk of a
default occurring on the financial
instrument as at the reporting
date with the risk of a default
occurring on the financial
instrument as at the date of
initial recognition. In making this
assessment, the Group considers
pboth quantitative and qualitative
mformo’rlon Tho‘r is reosonoble ond
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~ CONSOLIDATED FINA | . & |
STATEMENTS AND SIGNIFICANT | |
ACCOUNTING POLICIES

(Continued)
3.2 Significant accounting policies 3.2 ERGHBEGE)
(Continued)
Financial instruments (Continued) TETHE)
Financial assets (Continued) TEEE (&)
Impairment of financial assets cHMEERMEGE)
(Confinued)
() Significant increase in credit risk () EERKKXELAGE)
(Continued)
In particular, the following LER AFHEERREEKX
information is taken into account TRIEINEE - EEEUTER :

when assessing whether credit risk
has increased significantly:

e an actual or expected e SRTEMIMER(IMAE)RA
significant deterioration in the EEEAR LR ER N TER
financial instrument’s external BmEEL
(if available) or internal credit
rating;

« significant deterioration in e MBS EERRIEEREE
external market indicators of 2t WEENE- . BBA
credit risk, e.g. a significant ERENEBER KIEE
increase in the credit spread, pii

the credit default swap prices
for the debtor;

* existing or forecast adverse o ER - MBRLEMR LR
changes in business, financial RFEHHR T REE o FHE
or economic conditions that BHEBAEBEREDKET
are expected to cause a % ;

significant decrease in the
debtor’s ability to meet ifs




| @
CONSOLIDATED FINA
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets
(Conftinued)

®

Significant increase in credit risk
(Continued)

o an actual or expected
significant deterioration in
the operating results of the
debtor; and

o an actual or expected
significant adverse change
in the regulatory, economic,
or technological environment
of the debtor that results in
a significant decrease in the
debtor’s ability to meet its
debt obligations.

Irrespective of the outcome of
the above assessment, the Group
presumes that the credit risk has
increased significantly since inifial
recognition when contractual
payments are more than 30 days
past due, unless the Group has
reasonable and supportable
information that demonstrates
otherwise.
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STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets
(Confinued)

(i) Significant increase in credit risk
(Continued)

The Group regularly monitors
the effectiveness of the criteria
used to identify whether there
has been a significant increase
in credit risk and revises them as
appropriate to ensure that the
criteria are capable of identifying
significant increase in credit risk
before the amount becomes past
due.
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CONSOLIDATED FINA
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES

(Continued)

3.2 Significant accounting policies 3.2 ERGHBEGE)
(Continued)
Financial instruments (Continued) TETHE)
Financial assets (Continued) TEEE (&)
Impairment of financial assets cRMEERMEGE)
(Conftinued)
(i) Definition of default (i BEHNHERE

BRAREERBEEMNS A&

For internal credit risk management,

the Group considers an event of
default occurs when information
developed internally or obtained
from external sources indicates
that the debtor is unlikely to pay its
creditors, including the Group, in full
(without taking into account any
collaterals held by the Group).

Irrespective of the above, the
Group considers that default has
occurred when a financial asset
is more than 90 days past due
unless the Group has reasonable
and supportable information
to demonstrate that a more
lagging default criterion is more
appropriate.
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CONSOLIDATE
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets
(Confinued)

(iii) Credit-impaired financial assets

A financial asset is credit-impaired
when one or more events of
default that have a detrimental
impact on the estimated future
cash flows of that financial asset
have occurred. Evidence that a
financial asset is credit-impaired
includes observable data about
the following events:

(@

®)

©

significant financial difficulty
of the issuer or the borrower;

a breach of contfract, such as
a default or past due event;

the lender(s) of the borrower,
for economic or contractual
reasons relating to the
borrower’s financial difficulty,
having granted to the
borrower a concession(s)
that the lender(s) would not
otherwise consider; or
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CONSOLIDATED FINA
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets
(Conftinued)

(iv) Write-off policy

The Group writes off a financial
asset when fthere is information
indicating that the counterparty
is in severe financial difficulty and
there is no realistic prospect of
recovery, for example, when the
counterparty has been placed
under liquidation or has entered
info bankruptcy proceedings, or
in the case of trade receivables,
when the amounts are over
three years past due, whichever
occurs sooner. Financial assets
written off may still be subject to
enforcement activities under the
Group’s recovery procedures,
taking into account legal advice
where appropriate. A write-off
constitutes a derecognition event.
Any subsequent recoveries are
recognised in profit or loss.
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" CONSOLIDATE
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES

(Continued)
3.2 Significant accounting policies 3.2 ERGHBEGE)
(Continued)
Financial instruments (Continued) ST AE)
Financial assets (Continued) TEEE (&)
Impairment of financial assets SREEREGE)
(Confinued)
(v) Measurement and recognition of (v) BHEEBBENTTERER
ECL
The measurement of ECL is a EHEEEENTENEEOM
function of the probability of - EHNEERAMENSI BB
default, loss given default (i.e. BHEE)REVERREE ° 51
the magnitude of the loss if there REAMERENSEXZRESB
is a default) and the exposure AHERAEHEERIESL - BN
at default. The assessment of FEBENMAT RRERERS
the probability of default and EMENEEE HIREBEMEN
loss given default is based on HEENEREE o

historical data and forward-
looking information. Estimation
of ECL reflects an unbiased and
probability-weighted amount that
is determined with the respective
risks of default occurring as the

weights.

Generally, the ECL is the —RmE EHEEFBEARALK
difference between all ERBEVNEUFMEEHNEERN
contractual cash flows that are BEHASEEHAKKRENRESR
due to the Group in accordance ECEWNERE WIRDRERE
with the contract and the cash EEMNEERZERE -

flows that the Group expects
to receive, discounted at the
effective interest rate determined
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CONSOLIDATED FINA
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets
(Conftinued)

(v) Measurement and recognition of
ECL (Continued)

For collective assessment, the
Group takes into consideration
the following characteristics when
formulating the grouping:

o Past due status;

o Nature, size and industry of
debtors; and

. External credit ratings where
available.

The grouping is regularly reviewed
by management to ensure the
constituents of each group
continue to share similar credit risk
characteristics.

Interest income is calculated
based on the gross carrying
amount of the financial asset
unless the financial asset is credit-
impaired, in which case interest
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- CONSOL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets
(Confinued)

(v) Measurement and recognition of
ECL (Continued)

The Group recognises an
impairment gain or loss in profit or
loss for all financial instruments by
adjusting their carrying amount,
with the exception of frade
receivables and other receivables
where the corresponding
adjustment is recognised through
a loss allowance account.

Derecognition of financial assets

The Group derecognises a financial
asset only when the contractual rights
to the cash flows from the asset expire.

On derecognition of a financial asset
at amortised cost, the difference
between the asset’s carrying amount
and the sum of the consideration
received and receivable is recognised
in profit or loss.
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BASIS OF PREPA .
CONSOLIDATED FINANCIAL
STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES
(Continued)

3.2 Significant accounting policies

(Continued)

Financial instruments (Continued)
Financial liabilities and equity
Classification as debt or equity

Debt and equity instruments are
classified as either financial liabilities
or as equity in accordance with
the substance of the contractual
arrangements and the definitions
of a financial liability and an equity
instfrument.

Equity instruments

An equity instrument is any contract
that evidences a residual interest in
the assets of an entity after deducting
all of its liabilities. Equity instruments
issued by the Company are
recognised at the proceeds received,
net of direct issue costs.

Financial liabilities at amortised cost

Financial liabilities including trade and
other payables and bank borrowings
are subsequently measured at
amortised cost using the effective
interest method.

Derecognition of financial liabilities

The Group derecognises financial
liabilities when, and only when, the
Group’s obligations are discharged,
Concelled or have expired. The
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" UNCERTAINTY

In the application of the accounting
policies, which are described in Note
3, the Directors are required to make
judgements, estimates and assumptions
about the carrying amounts of assets and
liabilities that are not readily apparent
from other sources. The estimates and
underlying assumptions are based on
historical experience and other factors
that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions
are reviewed on an on-going basis.
Revisions to accounting estimates are
recognised in the period in which the
estimate is revised if the revision affecfts
only that period, or in the period of the
revision and future periods if the revision
affects both current and future periods.

The following are the key assumptions
concerning the fufture, and other key
sources of estimation uncertainty at the
end of the reporting period that may have
a significant risk of causing a material
adjustment to the carrying amounts
of assetfs and liabilities within the next
financial year.
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TY (Continued
NRV assessment for inventories

At the end of the reporting period, the
management carries out inventory review
on a product-by-product basis. The Group
performed the inventory review including
estimation of the respective NRV which
was determined as the estimated selling
price in the ordinary course of business
less the estimated costs necessary to
make the sale. The Group estimates the
NRV for inventories by taken into account
a number of factors including prices of
actual sales during and/or subsequent
to the reporting period and independent
market information in relation fo each of
the inventories held by the Group. The
amount of allowance would be changed
as a result of changes in current market
conditions subsequently.

As at 31 March 2021, the carrying
amount of the Group’s inventories was
HK$35,630,000, net of allowance of Nil
(2020: HKS$35,644,000, net of allowance of
Nil).
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KEY SOURCES OF ESTIMA
UNCERTAINTY (Continued)

Estimated impairment of goodwill

Determining whether goodwill is impaired
requires an estimation of the recoverable
amount of the CGU (or group of CGUs)
tfo which goodwill has been allocated,
which is the higher of the value in use or
fair value less costs of disposal. The value
in use calculation requires the Group to
estimate the future cash flows expected to
arise from the CGU (or a group of CGUs)
and a suitable discount rate, growth rates,
budgeted sales and gross margin and their
related cash inflow and outflow, in order
to calculate the present value. When it is
not possible to estimate the recoverable
amount of an individual assets, the Group
estimates the recoverable amount of
the CGU to which the assefs belongs,
including allocation of corporate assefts
when a reasonable and consistent basis of
allocation can be established, otherwise
recoverable amount is determined at
the smallest group of CGUs, for which
the relevant corporate assets have been
allocated. Changing the assumptions
and estimates, including the discount
rates or the growth rate in the cash flow
projections, could materially affect the
recoverable amounts. Where the actual
future cash flows are less than expected,
or change in facts and circumstances
which results in downward revision of future
cash flows or upward revision of discount
rate, a material impairment loss or further
impairment loss may arise.
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~ UNCERTAINTY

Estimated impairment of goodwill
(Continued)

As at 31 March 2021, the carrying
amount of goodwill is HK$1,396,000 (2020:
HK$12,126,000) (net of accumulated
impairment loss of HK$21,401,000 (2020:
HK$8,941,000)). Details of the recoverable
amount calculation are disclosed in Note
18.

Provision of ECL for trade
receivables

Trade receivables are assessed for ECL
individually. The provision of ECL is sensitive
to changes in estimate. The information
about the ECL and the Group’s trade
receivables are disclosed in Note 38b.

BB R E ()

R-ZE-Z-F=ZA=+—-—H BEZK
M E 51,396000% t(=Z T = & &F:
12,126,000 7t )( B R 5t B E & 1B
21,401,000 t (==& = & F : 8,941,000
B)) o c BREGTETRESBEFIENRKE
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() Disaggregation of revenue from
contracts with customers

Time of revenue recognised: BRMAZRE:

At a point in time RE-KY
— Comic books sales - BEZEHE
— Royalty income from IPslicensing ~ — REABERREL

it 0N

— New media adverfising revenue - HREEEHA
— Sales of wine - BEHE

Over fime R-ERE

— Soclal media markefing - HRBETRER

Total @t

Principal
Agent

Total

Geographical markets: BEME
Hong Kong (place of domicile) B (EEMTH)
The PRC ]

Total
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Continuing operations
(Continued)

(i) Disaggregation of revenue from (i)
contracts with customers (Continued)

BEFEHRAZAH ()

Year ended 31 March 2020
HE-E-_ZE-B=1-ALEE

Publishing Retailing
and IPs Digital and
licensing marketing wholesales Total
R BBt
ERRE mHEE TEEME @t
HK$'000 HK$'000 HK$'000 HK$'000
Fhn Fhr Thn Fhr
(Restated)
(EE5)
Time of revenue recognised: BARA KRS :
At a point in time RE-KE
— Comic books sales — BEERHE 4,449 - - 4,449
— Royalty income from IPs — REARER
licensing REZIRE
0N 3,884 — — 3,884
— New media advertising — HRRES
revenue WA - 121,762 — 121,762
— IPs digitalisation for — MBER
production HELER - 9,358 - 9,358
— Sales of wine — BE#HE — - 134 134
Over time R-BREE
— Social media marketing — HRERTE
kE - 13,701 — 13,701
Total @t 8,333 144,821 134 163,288
Principal FEA 8,333 144,377 134 152,844
Agent RE — 444 — 444
Total @it 8,333 144,821 134 153,288




Continuing operations

(Continued)

(i

Performance obligations for confracts
with customers

Publishing and IPs licensing

The revenue from publishing and IPs
licensing includes comic book sales
to the wholesale market and IPs
licensing.

For comic book sales, revenue is
recognised at a point in time when
control of the goods has fransferred
according to respective agreed ferms
of delivery, i.e. the goods have been
delivered to the wholesaler’s specific
location. Following delivery, the
wholesaler has full discretion over the
manner of distribution and price to sell
the goods and has the right to return
unsold goods within 60 days under the
Group’s standard contract terms. The
normal credit term is 60 days upon
delivery.

For licensing business, the Group
grants its IPs to customers. Without
any promise to deliver other goods
or services, the customer can benefit
from the license that are readily
available and the license is considered
as a distinct performance obligation.

(i) EFEXNZENEF
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Continuing operations

=

(Continued)

(D)

Performance obligations for confracts
with customers (Continued)

Publishing and IPs licensing
(Continued)

The performance obligation provides
the customers with a right to use the
Group’s IPs as they exist at the point
in time at which the license is granted.
Given there is no explicit or implied
obligation for the Group to undertake
activities during the license period
to change the form or functionality
of the IPs, or support or maintain the
value of the IPs, revenue is recognised
at a point in time.

The Group generally collects 1) the full
amount of contracted royalty income
before or when the IPs are provided
to customers; or 2) sales-based royalty
income that are attributable to a
license of the IPs when the subsequent
sales occurs. For sales-based royalty,
customers agree the sales volume with
the Group each month and setftle the
royalty with a credit term of 60 days.

(i) EFEXNZENEE(E)
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Continuing operations

(Continued)

(i

Performance obligations for confracts
with customers (Continued)

Digital marketing
As a principal

Revenue from digital marketing is
primarily derived from the marketing
services provided to the customer
through internet channel including
social media and internet website.
The marketing services include 1)
design and coordination of new
media advertising; 2) IP digitalisation
for production and 3) social media
marketing with confent development.

For new media advertising, since the
Group does not have an enforceable
right fo payment for performance
completed to date, revenue is
recognised at a point in time when
the control of services or goods is
tfransferred to the customer, being
when the services are rendered and
contfrol of goods are transferred to
the customers. Certain contracts with
customers contain multiple distinct
performance obligations to be
performed by the Group. The Group
uses its best estimate of selling prices
by expected cost plus a margin
approach of these service obligations
as the basis for the allocation of the
tfransaction price.

(i) EFEXNZENEE(E)

BT EHE
EREEA
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REVENUE (Contin

Continuing operations
(Continued)

(ii) Performance obligations for contracts

(i) EFEXNZENEE(E)

with customers (Continued)
Digital marketing (Continued)
As a principal (Continued)

For social media marketing, revenue
is recognised over time when the
customer simultaneously receives
and consumes the benefits provided
by the Group’s performance as the
Group performs, i.e. the broadcast of
the advertisement.

The Group normally grants credit
period of 30 to 120 days to customers
and requires certain customers to
provide upfront deposits. When the
Group receives a deposit before
production commences, this will
give rise to contract liabilities which
represent the Group’s obligation
to fransfer goods or services to a
customer for which the Group has
received consideration (or an amount
of consideration is due) from the
customer. Conversely, contract asset
is recognised over the period in which
the social media marketing services
are performed representing the
Group’s right to consideration for the
services performed because the rights
are conditioned on the Group’s future
performance in achieving specified
milestones. The contract assets are
fransferred to trade receivables when
the rights become unconditional, i.e.

BT EHEE)
ERESEAE)

HRUEXERBEH REAKSEEYD
B ZEFEASEBENBRETREEE
EROHENSZEG(BERESR)ER
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NUE (Continue

Continuing operations
(Continued)

(i

(iii)

Performance obligations for confracts
with customers (Continued)

Digital marketing (Continued)
As an agent

For certain new media advertising
revenue stream, the Group mainly
assists customers, i.e. advertising
companies, in sourcing digital
marketing products on online
platforms, such as mobile applications
or social media platforms, in the
capacity of an agent rather than
as the principal in a tfransaction,
revenue recognised is the net amount
of commission made by the Group
on a monthly basis. The credit terms
granted by the vendors may or may
not be consistent with the credit
period of 30 to 60 days granted by the
Group to the customers.

Retailing and wholesales

Revenue from retailing and wholesales
is primarily derived from sales of wine.
Revenue is recognised at a point in
time when the goods are delivered
and titles have passed. The normal
credit term is 60 days upon delivery.

Transaction price allocated to the
remaining performance obligation for
contracts with customers

All goods or services provided by the
Group are for contracts with original

AN \AnHE /
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For the year ended 31 March 2021, other REBE-E-—F#=B=+-HItEE =

income mainly included bank interest Uz A = ZEBIER TR E WA 309,000 % 5T
income of HK$309,000 (2020: HK$2,411,000 (ZZEZZFF 2,411,000 8 T (REF)) R
(Restated)) and government grants BEEBRNARHEZIRMEIFTET2019E
of HK$1,311,000 (2020: Nil) in respect RE SR AE RS R R 2 BUSF %L 1,311,000 7%
of Covid-19-related subsidies under T(ZE=FF &) -

Employment Support Scheme provided by

the Hong Kong government.

OTHER GAINS OR LOSSES
Continuing operations

7. HttlmsiER

(Loss) gain on fair value change of
financial assets at FVTPL

— held for trading
— others
Loss on disposal of property and
equipment
Gain on early termination of leases
Net foreign exchange gain (loss)
Gain on deregistration of a subsidiary
(Note 35)
Gain on disposal of subsidiaries
(Note 35)

FRKERE
2020
i
HK$°000
FH
BATRE; ABERZ
SHEEZATEELD
2 (f518) Wz
— HEEE —
— Hfth (4,.393)
HEER R EZER
12 AT 2 3 —
FE 5% W (598 B 4R (684)
H M — R B A
2 W (B3 35) 792
H B 2 2 W
(Bt E 35) 67

(4,218)




2020

Interests on bank borrowings

Interests on lease liabilities

Interests on advances from
independent third parties

OTHER IMPAIRMENT LOSSES
Continuing operations

Impairment loss recognised in respect
of
— goodwill (Note 18)
— intangible assets (Note 20)
— prepayments (Note)
— property and equipment
(Note 16)
— right-of-use assets (Note 17)

Note:During the year ended 31 March 2020, a full
impairment loss of HK$10,574,000 was made in
respect of prepayments fo suppliers in digital
marketing business (the “Suppliers”) due to civil
complaints by the Group against the Suppliers

for their suspected misconduct behaviour.

—z-%F
HK$"000
FET
RITERZAE 453
HEaBZAE 190
BYE=FRAARZ
FlE 761
1,404
9. HMRESE
BFEKEER
2020
S e
HK$"000
FET
BTHEERRAZ
REEE
— BB (i 18) (8,941)
— @\ EE (KMEE20) —
— FA{T 08 (M EE) (10,574)
— MERZE
(MHEE16) (167)
— EAREE(ME17) (1,051)
(20,733)
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Information reported to the executive
directors, being the Group’s chief
operating decision maker ("CODM"), for
the purposes of resource allocation and
assessment of segment performance
focuses on types of goods or services
delivered or provided. This is also the
basis upon which the Group is organised
and specifically focuses on the Group’s
operating divisions. No operating segments
identified by the CODM have been
aggregated in arriving at the reportable
segments of the Group.

Specifically, the Group’s operating and
reportable segments from continuing
operations under HKFRS 8 Operating
Segments are as follows:

— Publishing and IPs licensing:
publication of comic books and
royalty income from licensing IPs of
comics.

— Digital marketing: providing digital
marketing and communication, I[P
digitalisation and agency of IP services
in the PRC.

— Retailing and wholesales: retailing of
wine in Hong Kong.

ARTESAAEB2ITELERES
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ontinued)

For the year ended 31 March 2021,
Polluguin Group was disposed and its
operation in online and social business is
presented as a discontinued operation.
Prior year segment disclosures have been
represented. Details of the discontinued
operation is further set out in Note 35.

For the year ended 31 March 2020, Sai
Van Club was disposed and its operation
in catering services is presented as a
discontinued operation. Details of the
discontinued operation is further set out in
Note 35.

Polluguin Group and Sai Van Club
were previously reported as reportable

segments.

Segment revenue and results

The following is an analysis of the Group’s
revenue and results from continuing
operations by operating and reportable
segments.

RBE-B-_—S=A=1T—HILFE"
Polluguin&EBIE W HE > MEKLREX
EBoRECERINA—HRLLKEEK -
F—FEZoBERBEESTUEFHRZS -
RIEREE 2 E— D FBHNMIEE35 -

REBE-_Z_ZTF=A=1+-HLEEE @&
EEMEHEERERBRRE 2 KECER
DB —THERILREER RUIEKEEK 2 HE
—HHBHAMEE3S -
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°eg
(Continued)

For the year ended 31 March 2021 BE-_E-_—F=/F=1+—
Continuing operations

Revenue
External sales

Segment resulfs

Unallocated expenses

Unallocated income

Other gains and losses

Impairment loss on goodwill

Impairment loss on right-of-use assefs
(unallocated portion)

Loss before tax from continuing
operations

FEEERTE

ROEAX
RABUA
HfbhERER
BEZHERE
[EREREZAERR
(R2EHH)

BREERRL
BHAEE

AL FE




| (Con’rinued)
Segment revenue and results
(Continued)

For the year ended 31 March 2020
(Restated)

DEBMAR R (&)

BE_S_SF-F=1—-HIFE
(REE3Z))

Continuing operations FFEAE R
Publishing Retailing
and IPs Digital and
licensing marketing wholesoles Consolidated
R A HEl
EERE mEEE SEANE e
HKS$"000 HKS$"000 HKS$'000 HK$'000
TR TR TR TR
Revenue WA
External sales MpsE 8,333 144,821 134 153,288
Segment results PP%E (3,344) (24,603) (418) (28,365)
Unallocated expenses AABEL (19.178)
Unallocated income AABUWA 1,283
Other gains and losses HithERER (5.383)
Impairment loss on goodwil HEZHERE (8.941)
Loss before tax from continuing RESEEHRY
operations BHAEE (60,634)

The accounting policies of the operating
segments are the same as the Group’s
accounting policies as described in Note
3. Segment results represent the loss before
tax incurred by each segment without
the allocation of certain other income,
gain on disposal of subsidiaries, gain on
deregistration of a subsidiary, gain (loss)
on fair value change of financial assefts
at FVTPL, share of loss of an associate,
impairment losses on goodwill and right-
of-use assefs (unallocated portion) and

KRED BB HRENEIMl 2 AEH
B BEMER - DMEBEEDMAEEZ
BREATERE  WEIBEERTHMBA - i
EMBARZWE BEEM—EHNEL T
2B s BAFEEFABRERZEMEE
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~ As the Group’s assets and liabilities ¢ : : :
only reviewed by the CODM as a whole BEREERY BUEREAEEEER
and hence no analysis of the Group’s BEREEDIHE D 2 ‘$ﬁ°
assets and liabilities by operating segments
is disclosed.

Other segment information Hit o ZEHR
For the year ended 31 March 2021 BE_E_—F=F=1+—HILFE

Continuing operations FE i AT

Amounts included in thg measure iEIRERREE SR
of segment profit or loss:
Amortisation of infangible assefs EVEERY
Bank nferest income RiTHERA
Depreciafion of property and DERAkLTE

eouipment

Depreciation of right-of-use ssefs
Impciment loss under ECL modl, net

Impaiment loss on property and
equipment
Impaiment loss on right-of-use assefs
Impaitment [oss on goodl
Impaiiment loss on intangiole assets ﬂ}},ﬁEZHﬁEﬁE

Amounts regularly provided fo the CODM ~ ES:ER &7 R

Addition fo non-current @




Other segment informatioh

E ﬂﬂ ﬁ %B =) n =
(Continued)
For the year ended 31 March 2020 BEr—E-_FF=-HA=1—HILFE
(Restated) (AZE 7))
Continuing operations FFEARE R
Publishing Refaling
andl IPs Digital and Seqment
licensing marketing wholescles fofal Unallocated Consolidoted
HAR AR HEL
ERRE THER SEANE APe 8 &a
HKS 000 HKS 000 HKS 000 HKS 000 K000 HKS000
Tin hn Tin Tin Tin 7
Amounts included in the measure of  itEADRRFEELEE .
segment profit o loss:
Amortsation of infangible assefs BLEERy - 57 - 57 - 57
Bonk inferest income BaRIEKA ) (639) - () (1691) V)
Depreciation of property and NERRELE
equipment 162 03 - 30 104 469
Dapreciation of right-of-use assets FRRER.NE 1781 1,862 - 2643 23] 4974
Impaiment loss under ECL model RAREEERET,
hEEE LT3 898 - 3609 - 36009
Impaiment loss on property and DERRELHESE
equipment 116 0] - 167 - 167
Impoiment loss on right-of-use assels ~ FARERZHERE 8 %2 - 1,061 - 1,061
Impaiment logs on goodil BELHERR - - - - 8941 8941
Amounts requlary provided fo the CODM R ERERRERM
248
Addfion fo non-curent ossefs (Note) ~ FEFEHEE(KR) 194 6810 - 7004 % 705

Note:Non-current assets excluded those relating to
disconfinued operatfions and excluded financial
instruments.

Mz FRBEEFTBREERLREXBERERTE

EEMIA-



Geographic information

The Group’s continuing operations are
located in the PRC, including Hong Kong.

Information about the Group’s revenue
from external customers is presented
based on the location of goods physically
delivered to or location of services
provided fto the customers and information
about its non-current assets is based on
geographical location of the assets.

Hong Kong B8
(place of domicile) (EFEmEM)
The PRC R

Note:Non-current assets excluded those relating to
financial instruments including financial assets at
FVTPL and rental deposits.

FEEZRBECEEBURTR(BES
) e

BEAKERBIBEF ZBAZERTIR
BERERINZHHHEEFREHERE 2
ME2 MARHEFRBEEZENDE
REEZFEME -

Revenue from external
customers from
continuing operations Non-current assets
REFERLEEK
HIBEFZBA FRBEE
2020 2020
- Sl 23 e Sl 323
HK$’000 HK$"000
FERT FHERT
(Restated)
(RE5)

8,467 2,340
144,821 21,276

153,288 23,616

ME: FRDEETERESRTABEELTVEE
FPABBRCEREERESRES)ARE -




Information about major
customers

Revenue from customers of the
corresponding years contributing over 10%
of total sales of the Group are as follows:

HRFEREEMASEAHERR10% 2
BEEZWAMT :

2020
SE L
HK$"000
FET

Customer A EFER'

Revenue from digital marketing segment.
Revenue from major products and

services

The following is an analysis of the Group’s
revenue from its major products and
services:

64,789

! WARBBB T SHERD B -

FEEMRBRBRA

FEBzEBREMRBRBEEZWADHN
T

2020
—E-EF
HKS$"000
FET
(Restated)
(R&EH))

BEERE
BEER
FRAEULA

Comic books
Premium wine
Royalty income
Digital marketing

HBLHBHERE

4,449
134
3,884
144,821

153,288




2020
—ECEHF
HK$°000
FHR
(Restated)
(&%)

Loss before tax has been arrived at
after charging:

Staff costs
Directors’ emoluments (Note 15)
Other staff costs:
— Retirement benefit scheme
contributions
— Salaries and other benefits

Auditor’s remuneration
— Audit services
— Non-audit services

Cost of inventories recognised as
expenses

Costs to fulfil the contracts with
customers (including staff costs of
HK$1,559,000 (2020: HKS1,660,000))

Depreciation of property and
equipment

Depreciation of right-of-use assets

Amortisation of intangible assets
(included in cost of sales and
administrative expenses)

Legal, consultancy and other
professional fees (included in other
expenses) (Note)

Research cost (included in other
expense 2

BREAIESECIRT S
£IE

BIEA
EE=ME (EE15)
Hitb 8 THAS -

— RIRER T B

— HFEREMEF

=N

— FRTRH

— FETRHE
BRBAXZEFERAE

EREFEN R (B
E T A 1,559,0007% 7T
(ZZZZHF 11,660,000
BT))

MERRB2ITE

ERAEEEZRE
BREEBREGIAHEE
RARATHER)

EE - BAREMERE
BERGIAHMER)
(M &)

MEEAGEFAEMBER)

5,631

662
20,268

26,461

2,380
550

2,891

126,876

469
4,974

557
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Continuing operations

Pursuant to the rules and regulations of
Bermuda, the Company is not subject to

any income tax in Bermuda for both years.

Hong Kong Profits Tax is calculated at
16.5% (2020: 16.5%) on the estimated
assessable profits for both years.

On 21 March 2018, the Hong Kong
Legislative Council passed The Inland
Revenue (Amendment) (No.7) Bill 2017
(the "Bill”) which infroduces the two-
tiered profits tax rates regime. The Bill was
signed info law on 28 March 2018 and
was gazetted on the following day. Under
the two-tiered profits tax rates regime,
the first HKS2 million of profits of qualifying
corporations is taxed at 8.25%, and profits
above HKS$2 million is taxed at 16.5%. The
profits of group enftities not qualifying for
the two-tiered profits tax raftes regime
will contfinue fo be taxed at a flat rate of
16.5%. No provision for taxation in Hong
Kong Profits Tax was made as there is no
assessable profits for both years.

REBREZLARRL - ARARRMESF
ERBARBEREMEMHAER

BRRNEHRIRBEMEFE 2 A ERBR
MIZL16.5% (ZF-FF : 16.5%) 2B H5T
oo
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(Contfi

Under the Law of the PRC on Entferprise
Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25%
for both years.

nued)

Taxation arising in other jurisdictions is
calculated at the rates prevailing in the
relevant jurisdictions.

i I i |
i S S Sl = ———

REPBEEFFAERE(TREMREBREDR
EEMREHEzERMAA - PEWBARRN
W B F 2 B KRG 5 25% ©

MR R REEE 2 PR R AR
BXEARENE -

2020
—EEF
HK$’000
T

Deferred tax BRI E
— Deferred tax credit — REFIEIR R 155
Income tax credit FiERiiKR 155

Details of deferred tax are set out in Note
31.

BRELES R IF RN EESD




uing
(Continued)

=

The income tax credit for the year can be FAMEHREETEASERRAMZEK
reconciled to the loss before tax per the wmR IR ATS B RN T ¢

consolidated statement of profit or loss and

other comprehensive income as follows:

Loss before tax

Tax at the domestic income tax rate
of 25% (Note)

Tax effect of income not taxable in
determining taxable profit

Tax effect of expenses not deductible
in determining taxable profit

Tax effect of share of loss of an
associate

Tax effect of tax losses not recognised

Utilisation of tax losses previously not
recognised

Effect of different tax rates of
subsidiaries operating in other
jurisdictions

Tax effect of deductible temporary
differences not recognised

Total income tax credit

2020
—EEF
HK$’000
FET
(Restated)
(&)
BRBLATE B 60,634
REIR RSB = 25%
B ZBiE (fEE) 15,159
FTEERBER B ARB
WA ZB B & 226
STEERBUER R AN
FxXzBesE (4,638)
fEfE—EBE A REE 2
HEEE (28)
REBRIBIEBBEZHE
2a (9.143)
B AR AR EERRBIE
B8 332
REMBAEEREE 2
MBARZTEBREZ
2E (1,256)
AR R 2 O] R B R = 5
2B E 497)
FREHIE R B 155




the year ended 31 Morch 2021,

of reporting period (2020: Nil).

14. LOSS PER SHARE
From continuing operations

The calculation of the basic loss per share
attributable fo the owners of the Company

is based on the following data:

nor has
any dividend been proposed since the end

%/)Eﬁﬁtﬂﬂﬁé'( == EfF— ﬂ)

14. BREE
REFHECEREK

RRATRFEEARGEEREXTBREIRETS
HEE

Loss for the year attributable to owners ARTESREAREE >

of the Company for the purposes of
calculating basic loss per share
Less:
Loss for the year from discontinued
operations

Loss for the purpose of calculating
basic loss per share from contfinuing
operations

2020
i
HK$°000
FET
(Restated)
(RE5)
RABEE AEIS
FEEE (68,235)
P
RERLEKEEK 2
FEBE (3.114)
ARAERBFERE
(B zBRERERZ
B’ (65,121)

NubgLoj_ng[e_&for ’rhepurposes of

ARG ESREAERZ
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From continuing and discontinued
operations
The calculation of the basic loss per share

attributable fo the owners of the Company
is based on the following data:

ARBRERBAREBRESNBRZFEDIR
BUAT 8

2020
—E-EF
HKS$000
FET
Loss for the year attributable to owners BRI ESRELREGE >
of the Company for the purpose of BAREEANEBEEE
calculating basic loss per share B8 (58,235)

The denominators used are the same as
those detailed above for basic loss per
share from continuing operations.

From discontinued operations

For the year ended 31 March 2021,
basic loss per share for the discontinued
operations is HK0.02 cent per share (2020:
HKQ0.2 cent per share), based on the loss for
the year from the discontinued operations
of HK$302,000 (2020: HK$3,114,000) and the
denominators used are the same as those
detailed above for basic loss per share.

No diluted loss per share has been
presented as there were no potential
ordinary shares in issue for both years.

Az BEEXHRREFELEEK 2
BREAFERFLEMER -

RERIEREEL

REZ-ZE-_—F=A=+t—HLEEE &
I REERCEBRENFEAER0.02E
W(ZZ=ZF : SR0.2BA) » HTERK
B EK 2 FEFE302,000% T
(ZZ=ZZF : 3,114,000 T) RFAHEAD
B F VAR EREREEFREZH
B REE -

HAMEFEILEEACHRTEESE
R BTES5ZRETESE -




(a) Directors’ and chief () EERTHARZHE
executive’s emoluments

Directors’ and chief executive’s REBEERLETRR D ARG E 2
remuneration for the year, disclosed FEEERTHABZHMESWNT ¢
pursuant to the applicable Listing

Rules and the CO, is as follows:

2021 Z8I-F
Executive directors (Note i) BITES (M)
Huang Mingguo EHAE

(chief executive officer) (THAR)
Kwan Kin Chung o]
Yuen Kin =g
Chow Lai Wah Livia FBE

Independent non-executive BUFHTES
directors (Note ii) (Kiatii)

Fan Chun Wah Andrew

Wong Kwan Kit

Mung Yat Lik




EMOLUMENTS (Continued)
(a) Directors’ and chief

executive’s emoluments

(o) ESRTHAR M ()

(Continued)
Refirement
Salaries benefit
and other scheme
Fees benefits  contributions Total
HeR BIKER
we Rt Fls HEE ek
HKS"000 HKS"000 HKS"000 HK$'000
Thn Thn TiEn TiER
2020 it Sk 23
Executive directors (Note i) BITES (M)
Huang Mingguo EHE
(chief executive officer) (THER) 120 2,370 18 2,508
Kwan Kin Chung [Fd 120 725 18 863
Yuen Kin X 120 1,050 12 1,182
Chow Lai Wah Livia BEE 120 360 18 498
Independent non-executive BUEHTES
directors (Note ii) (Haxi)
Fan Chun Wah Andrew BRE 240 - - 240
Wong Kwan Kit BEA 120 - - 120
Mung Yat Lik eS| 120 - - 120
Total ax 960 4,505 66 5,631




- AND SE SENIO
EMOLUMENTS (Con’rlnued)

(a) Directors’ and chief
executive’s emoluments
(Continued)

Notes:

) The executive directors’ emoluments shown
above were for their services in connection
with the management of the affairs of the
Company and the Group.

i The independent non-executive directors’
emoluments shown above were for their
services as directors of the Company.

During the both years, no emoluments
were paid by the Group to the
directors as a discretionary bonus or
an inducement to join or upon joining
the Group or as a compensation for
loss of office.

There was no arrangement under
which a director had waived or
agreed to waive any remuneration.

(o) ESRITRAR M (E)

i

D EXFRAIBTEScHMENHREAHE
BARBRRAKESHE 2 RE2ME -

i EXRIBNRATESCHENRES
BEARRDESARERB 2ME -

REMBEEE AEELEDESS
NS EARBRARBERSNA
AEERRMAF 2 ERRNBER 2
1 o

BMEBARESHRNRE S REETH
2R
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EMOLUMENTS (Continued

o T T —'—_|-|——=-———'———9

(b) Employee’s emoluments (b) BEEZEM S
Of the five individuals with the highest AEBEEEREFALIHR=H(=Z=
emoluments in the Group, three EF ZR)AXRDAIEERTHA
(2020: three) were directors and chief H o FEZMEE R LXK 15(a) F
executive officer of the Company BE -HBEMB(ZZE-ZTF WMA)
whose emoluments are included in AT ZBiE0T :

the disclosure in Note 15(a) above.
Emoluments of the remaining two
(2020: two) individual was as follows:

2020
SE L
HK$’000
FBT

Salaries and other benefits FehHEMRZFE
Retirement benefit scheme BRRTEFF B X
confributions

1,834

115

1,949

Their emoluments were within the BE2MENRELTAR :
following bands:

2020
—2-%F
Number of
employee
EEAH

Nil to HK$1,000,000 Z % 1,000,000 % T
HK$1,000,001 to HK$1,500,000 1,000,001 B &
1,500,000 & 7T

AR



Leasehold furniture and
improvements equipment Total
HENE RE B
g8 ET ag
HKS'000 HKS000 HKS'000
T Thn TR
cost A
AR T April 2019 RZE-NEME-A 6,115 16,946 23,061
Arising from acquisition of a subsidiary (Note 34) WE-BNB A REE (W 3) 300 150 450
Additions AE 190 301 491
Disposal of a subsidiary HE-BHELT (5,004) (4103) 9,167)
Exchange realignment ExHE (215) (753) (968)
At 31 March 2020 RZEZEF=F=1-H 1,326 12,541 13,867
Additions RE 31 285 316
Disposal HE - (90) (90)
Disposal of a subsidiary HE-BHELR (645) (5.254) (5.899)
Exchange realignment Exig 10 62 72
At 31 March 2021 RZEZ-E=Zf=+-H 722 7,544 8,266
DEPRECIATION AND IMPAIRMENT HEREE
AR T April 2019 RZE-NEME-A 5,300 16,924 22,224
Provided for the year REERE 304 219 613
Impairment loss recognised in profit or loss REREA HEER 3 131 167
Eliminated on disposal of a subsidiary HE-BMEL TN (5,064) (4103) 9,167)
Exchange realignment ExHE (257) (706) (963)
At 31 March 2020 RZEZEF=F=1-H 409 12,465 12,874
Provided for the year TEERRE 25 266 511
Impairment loss recognised in profit or loss RERBAZRERE 263 46 309
Eliminated on disposal R - (72) (712)
Eliminated on disposal of a subsidiory HE-ERELRRME (645) (5,254) (5.899)
Exchange realignment ExjE 8 62 70
At 31 March 2021 RZEZ-£Zf=1-H 280 7.513 7.793
CARRYING VALUES REE
R=E=-%=f=1-A 3] 473

At 31 March 2021



(Continued)
Depreciation is provided to write off the
cost over their estimated useful lives, using

the straight-line method, at the following
rates per annum:

Leasehold Shorter of the lease
improvements term or 10%
Vehicles, furniture 15% to 20%
and equipment

As at 31 March 2021, property and
equipment with an aggregafte cost of
HKS$6,356,000 (2020: HK$5,941,000) were
fully depreciated but in use.

Impairment assessment for
property and equipment and
right-of-use assets

Due to the continuous decline in financial
performance of publishing and IPs licensing
business and certain digital marketing
business in PRC (collectively, the “Relevant
CGUs"), the Directors concluded there was
indication for impairment and conducted
impairment assessment on recoverable
amounts of the Relevant CGUs which
included property and equipment and
right-of-use assetfs (including corporate
assets allocated). The recoverable
amounts of the Relevant CGUs have
been determined based on value in use
calculation. That calculation uses cash flow
projections based on financial budgets
approved by the management of the
Group as at 31 March 2021.

4

BRE A UERFHERAESRERUT
FRFRITE MR AR

HEMERERZ HHEIK 10%
(UBEERE)
AE R 15% Z 20%
e S

R-—ZEBE-_—HF=A=+—H > BRKXEAE
6,356,000/ 8 T (ZZE=F % : 5941,000%8
T ZERRBECBEINERMEEA -

NERBREAREREEE ZRE
A d

HAHRR AEERREEBURNTEZ
ETEW/LTSHEXER(RBIEERE
EEBENDURRREE  EFTAR/UDA
EFR YHEBEREELEN 2 TRES
BETRENE  ETEBEMERRBUR
ERAREE(BELXEESR) - HHERE
EEBENzTREESEREREETEM
BEE WR-Z-—-F=ZA=+—H #&TH
BAEREARSRERN MREREHE
ANDUEREEEEREM 2MHAERAE
# o
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(Continued)
Impairment assessment for
property and equipment and
right-of-use assets (Continued)

Based on the result of the assessment, the
Directors determined that the recoverable
amounts of the Relevant CGUs are lower
than the carrying amounts. The impairment
amount has been allocated to each
category of property and equipment and
right-of-use assets such that the carrying
amount of each category of asset is not
reduced below the highest of its fair value
less cost of disposal, its value in use and
zero. Based on the value in use calculation
and the allocation, an impairment of
HK$309,000 (2020: HK$167,000) and
HK$3,045,000 (2020: HKS$1,051,000),
respectively, has been recognised against
the carrying amounts of property and
equipment and right-of-use assefts.

NMERBEAREREEE ZRE
v ek (&)

BERAGER  ESHENBRESELEEN
ZARESEEREREE - BESHESD
BEEREMERREUARCHEEE - £5
BEECREETSRIHREEREQTE
BERHERE HEREE URE(ZH
WREE) RREAEEFEUAR LD
B CHUERRBURERAEEE 2R
E{E®R 2 513090008 T(ZE=FF :
167,000/ 7T ) & 3,045,000 B t(=ZE =&
11,051,000 T) ZHE °




HERTF
HK$"000
FHET

At 31 March 2021
Carrying values

R=-B-—%=A=+—H

At 31 March 2020
Carrying values

R-ZZBZZEF=ZRA=+—H

For the year ended 31 March 2021
Depreciation charge
Impairment loss recognised in profit or

BE-_Z-_—F=A=+—HLHFE
RiEEPER ZRERSE
For the year ended 31 March 2020

Depreciation charge
Impairment loss recognised in profit or

HE-—E-ZF=ZRA=+—HLEE
REZTEIZREESR

HEUTRERBZMAX
— EHEE
— HERBEREREHE
12 AR IEZEE

Expense relating to:
— Short-term leases
— Leases with lease term ending
within 12 months from the date
of initial application

Total cash outflow for leases HERES R HEEE

Additions to right-of-use assets NEERAEEE

2,260
1,825

6,000

3,226

4,974

1,061

2020
SE L
HK$"000
FET

389

911
6,406

1,698




" (Continued)

For both years, the Group leases various
offices for its operations. Lease contracts
are enfered into for fixed ferm of two
to three years. In determining the lease
ferm and assessing the length of the non-
cancellable period, the Company applies
the definition of a contract and determines
the period for which the confract is
enforceable.

The Group regularly entered info short-
term lease for warehouse. As at 31 March
2021, the portfolio of short-term leases is
similar to the portfolio of short-term leases
to which the short-term lease expense as
disclosed above.

Impairment loss of HK$3,226,000 (2020:
HK$1,051,000) has been recognised during
the year ended 31 March 2021. Details of
impairment assessment are set out in Notes
16 and 18.

Restrictions or covenants on
leases

In addition, lease liabilities of HKS$5,359,000
are recognised with related right-of-use
assets of HK$2,260,000 (2020: lease liabilities
of HKS$2,806,000 and related right-of-use
assets of HK$1,825,000) as at 31 March
2021. The lease agreements do not impose
any covenants. Leased assets may not be
used as security for borrowing purposes.

REMEFE  AEERHEEERE S ENR
DNE - fAV2HEENEERNAME=
FoBEEARFETTRENBRER
AAREAENZER  URAEAHNZE
MR o

AEBEHHRABIYERHEAE - W%
—T—H=ZA=1+—HEHHEEHAEHELY
it EREER Y o EEEASMEE -

CRIABE_E-—-F=ZA=+—HLEE
ZHBEEE3,226,0008 t(ZE =8 F :
1,051,000 7t ) © BB 71 55 15 &R M 5
165 18 °

HE R BN

oy R=ZZB=Z—-—F=A=+—HE R
HEIE AL E2.260,0008 tEAEE
B8 E5359 00 (T _=2F: HE
& E2,806,0008 TR HEAFEAEEE
1,825,000 t) - ZEHEHZ I &k
F 8% - HEEEFAMEREAERA

—_
on °




- HK$'000

FET

At 1 April 2019 R=Z—NFHMAB—H 19,949
Arising from acquisition of a subsidiary WE—EREARELE

(Note 34) (3L 34) 2,412
Exchange realignment fE R (1.294)
At 31 March 2020 RZTE-EF=A=+—H 21,067
Exchange realignment [ERFE 1,730
At 31 March 2021 R-ZE-_—%=H=+—H 22,797
IMPAIRMENT VERIES
At 1 April 2019 RZE-Hh&FEWNB—H -
Impairment loss recognised during FREBRAZREEE

the year 8.941
At 31 March 2020 R=Z-FH=A=1—H 8,941
Impairment loss recognised during FREBRAZREEE

the year 11,401
Exchange realignment fE R 1,059
At 31 March 2021 R=—ZE=—%=B=+-8 21,401
CARRYING VALUES BRTEIE
At 31 March 2021 R-ZE-_—-F=8B=+—H 1,396

At 31 March 2020

R-ZEBEZEF=ZR=+—H

12,126



~ ASSESSMENT (Con

For the purposes of impairment testing,
goodwill has been allocated to two
individual CGUs, each comprising a
subsidiary, namely Egmen Technology
Limited* (X RZZFFAREEERLT) ("Egmen”)
and Hyperchannel Info Tech., Ltd* (dt &=
EEREKZEERFEERAT) ("Hyperchannel
Info”), both subsidiaries are in digital
marketing segment. An individual CGU
is considered to be impaired when its
recoverable amount declines below its
carrying amount. The recoverable amount
is the higher of value in use and fair value
less costs of disposal.

The carrying amounts of goodwill allocated
to these units are as follows:

REENHANS  BECIREMEEBR
TELENV RER-—BWBEARAMN - B
ERSZHFFAREERAAV(HH )RR
EEMXEENRARABA(EERR]
mzmENELRIBEBETEERED
WMo ERREELEEVNRATRE TR
EENAREEFRESERE  THEE
BRAEAEERLFEERHSERAN (AR
SERE) -

PTERFZEENMZHEREENT !

2020
—ECEHE

HK$’000
FET

Egmen 2 %M

Hyperchannel Info EER%

In addition to goodwill above, property
and equipment, intangible assets and
right-of-use assets (including allocation of
corporate assets) that generate cash flows
together with the related goodwill are also
included in the respective CGU for the
purpose of impairment assessment.

* English name is for identification only

9,733
2,393

12,126

BREMEEN EERESREBEZWERR
B BREERCEAEEE(BELXEE
SE)EREEHEEFMBEFETAZA
ZREEEEN -

3 R BB EMRR



. GOODWILL AND IMPAIR
ASSESSMENT (Continued)

Egmen

The basis of the recoverable amounts of
the above CGUs and their major underlying
assumptions are summarised below:

The recoverable amount of this CGU has
been determined based on a value in use
calculation. That calculation uses cash
flow projection based on financial budgets
approved by management covering a
five-year period, and the pre-tax discount
rate of 23.72% (2020: 25.41%), applied by
an independent professional valuer, Valor
Appraisal & Advisory Limited (the “Valuer”).
The cash flow of this CGU beyond the
five-year period is extrapolated using a
2% (2020: 2%) growth rate. This growth
rate is based on the relevant industry
growth forecasts. Other key assumptions
for the value in use calculation related
fo the estimation of cash inflows/outflows
include budgeted sales, gross margin and
related cash inflow and outflow patterns.
The estimation is based on the unit’s
past performance and management’s
expectations for the market development.

During the year 31 March 2021, due to
the inability to improve the financial
performance of Egmen, further
deterioration resulted from prior year.
During the year ended 31 March 2021, the
Directors performed impairment festing
and have consequently determined
full impairment on goodwill related to
Egmen and further impairment amounting
to HK$181 000 has been allocated pro

% A P

PR EELBN2ARESERETEM
BARRZEEFLN T

HRETELEBEN A RE SR REERAE
BEEMEE - 2 EERENEEEE
ZRERFHzHMEREZREREEA
RABYEXAEMERTARERERA
ﬁ(HﬂEEﬂU)E}%Zﬁﬁﬁﬂﬁiﬁ$ 23.72% (=
TEF 12541%) EZE@EEHHE%E
TENZREREFA2%(ZE_FF !
2%)IBREBFHEE - ZIBRERBEBT
HEBRTEA - EEE:%/M)\/MLE'@EI’*HEEZ
EREEHECHMIERREEHER
B EFEREERERARBHER - Z
A ERZBEUNBEREUREEEYD
SR T -

REBEZE-Z-_-5=A=1+—-HILFE H
REFFPIREREMHERE - HERR L -
FEE-SBEL REBEE-ZE--5=A
=t-HIEFE EFCHHESHMEEZ
BEETRENR  BHBRRERIAEED
B 2ERME ME—LREE81,0008 7T
CREPIEEEREELEE  HZEEZR
HEFTSHRAREERE D FEERBEENK
R EREERTEZRSE -




18. GOODWILL AND IN

ASSESSMENT (Continued)
Egmen (Continued)

During the year 31 March 2020, there
was decline in financial performance
of Egmen for the year and expected
contfinuous decline in the forecast period
partly due to the negative effects by
the novel coronavirus. The Directors had
consequently determined impairment of
goodwill amounted to HK$8,941,000. No
impairment on other assets of Egmen was
considered necessary.

Hyperchannel Info

The recoverable amount of this CGU has
been determined based on a value in
use calculation. That calculation uses
cash flow projection based on financial
budgets approved by management
covering a five-year period, and the pre-
tfax discount rate of 20.88% (2020: 23.41%),
applied by the Valuer. The cash flow of
this CGU beyond the five-year period is
extrapolated using a 2% (2020: 2%) growth
rate. Other key assumptions for the value
in use calculation related to the estimation
of cash inflows/outflows include budgeted
sales, gross margin and related cash inflow
and outflow patterns. The estimation is
based on the unit’'s past performance and
management’s expectations for the market
development. Management believes that
any reasonably possible change in any of
these assumptions would not cause the
aggregate carrying amount of this CGU
tfo exceed the aggregate recoverable
amount of this CGU.

. . - 4 1
L el A S (S S—
g / f

5xM &)

REZ-Z-Z2HF=A=1+-HALFE 3
FFIFRAMBERR T ERET S REYIHR
FETR BOREAFEEKRESERE
ERFTE  EEHEHEITHH8,941,000
BRTZBEERE BARSZFIFNEMEE
EITRIE °

B E R

BREELEM 2AREEEIREERE
EEMEE - 2T EEAEREEEHE
ZERETFHeMBEEE2RERER
REfhEMERZHABERE20.88% (=F
TERF 2841%) ZBBAFHREESL
BUzREREEM2% (ZZEZFF 1 2%)
BREFTEE - HESRARE G
AeEREETEEMEIRRREEHEE
BE - ENRREERSERARMHES -
ZMEFTEREEBH T SRR 2RY - B8
EBRA  LHBRAUEHRNENSEZS
TEERURESELEVNREELFE D
HUWEEHAAE EEERR  ZERR
HRHEREZENSEEHISERZRETE
ABEUCRAELAEBEHETRE S HA
£F o




SMENT (Contin
Hyperchannel Info (Continued)

During the year 31 March 2021, there is
decline in the financial performance of
Hyperchannel Info. The Directors performed
impairment testing and have consequently
determined impairment of goodwill
related to Hyperchannel Info amounting
to HKS$1,200,000 (2020: Nil). No impairment
on other assets of Hyperchannel Info was
considered necessary.

If discount rate increased to 23.3%
individually with all other parameters
remain constant, the recoverable
amount would reduce by approximately
HKS$1,130,000 and further impairment of
goodwill with the same amount will be
made.

The impairment loss has been included
in profit or loss in the “other impairment
losses” line item.

EEas(E)

REBEE-ZE-_—F=A=+—HLEEE E
BEREZHMHEREATRE ZESCHEHEESER
HEBHBETRENR  BHERRA
1,200,000 BT (—E-FF : M)2FH
BENE BAREERZ2HMEEET
WA o

fHEBR R EAHZE233% MAAEHM
SHRBAE AATRBEELRD N
1,130,000 7T Wi HAARE & 5 2 1 —
SHERE -

HEBECT AR HMBEESE HE
& o
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HKS$000
FHET
Cost of investments in an unlisted RIELHEE QT
associate REHA 1,476
Share of post-acquisition losses N EREE (258)
1,218
Particulars of the Group’s associate as at MRIBE-Z—F=ZRA=+—BAEFHZE LT
31 March 2021 are as follows: ZHEMAEROT
Proportion of
Form of Place of nominal value of
business incorporation/ Class of issued share capital
Name of associate  structure operation shares held held by the Group  Principal activity
HAREREZERT
BENTER ERERES  EMAL/EENRE  FEROER RAEERAT FEEK
2020
b Sk 33

18%  Production of digital
content and
entertainment

Culturecom Media  Incorporated  Hong Kong Ordinary
& Entertainment
Limited ("CMEL")

(Note) services
YEEERER B 5 EBEk HBEABEIER
ARAF(TCMEL]) IREFRH
(MzE)
Note:The Group has the power to appoint two out of Mz : AREBERZECMELERESETWE - ES
the five directors of CMEL. In the opinion of the BB AEERCMELEEEAFE N » FIb#H
Directors, the Group has significant influence PERALEEHENT

over CMEL and it is therefore classified as an
associate of the Group.




contracts

and related

Club customer
memberships relationship Software Total

EFANE
efeE HHEFBMAE B4 sy
HK$'000 HK$'000 HK$'000 HK$'000
TR THEr Thr ThR

(Note a) (Note b) (Note b)
(Mza) iELY) (M b)

COST AR
At 1 April 2019 R=E-nEMA—-H 1,385 2,802 2,270 6,457
Acquired on acquisition of a EERKE-BHBAT

subsidiary - 2,144 - 2,144
Exchange realignment ERRE - (138) (193) (331)
At 31 March 2020 RZE-Z£=f=1+-H 1,385 4,808 2,077 8,270
Addition nE - - 3,073 3,073
Exchange realignment EXHE - 459 517 976
At 31 March 2021 RZE--£=fA=1+-H 1,385 5,267 5,667 12,319
AMORTISATION B
At 1 April 2019 RZE-AEMA-H - 166 129 295
Charge for the year FRNk - 428 129 557
Exchange realignment EXHE - ) (19) (36)
At 31 March 2020 RZE-F£=f=+-H - 577 239 816
Charge for the year ERk - 725 1,383 2,108
Impairment loss recognised in profit  RIBHPHER 2 HERE

or loss (Note ¢) (Hekc) = 3,757 — 3,757
Exchange realignment ExRE = 208 64 272
At 31 March 2021 RZE--£=H=+-H - 5,267 1,686 6,953

- CARRYING VALUES . EEE

h
.‘.f
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Club memberships are life corporate club
memberships in recreational clubs. As the club
memberships are considered by the Directors as
having an indefinite useful life, the memberships
are not amortfised unftil their useful lives are
determined to be finite. After considering the
prices quoted in the second hand market, no
impairment of the club memberships is made
during both years.

The carrying amount of customer confracts
and related customer relationship and software
is amortised on a straight line method over its
remaining useful life, i.e. 5 years.

Customer contracts and related cusfomer
relationship relate to two customers in the digital
marketing segment. During the year ended
31 March 2021, actual sales and gross margin
generated from these two customers were
significantly lower than the expected sales and
gross margin previously forecasted by the Group.
With the impairment indicators identified, the
Directors conducted a review of the recoverable
amounts of the relevant assets. The Directors
have consequently determined an impairment
of intangible assets of HK$3,757,000 (2020: Nil)
related to customer contfracts and related
customer relationships for the year ended 31
March 2021.

(@

®)

©

ERERAEEEMZAEARENEE - AR
EMERNESRARBERTEAFH - ®E
HEEZHERATRERARA TS HHE - BZ
B=FmERR2ERE URAREMEFE
HERSFETRHE -

EFENENBEFBEARRG ZREABERER
EUARRERAEAFH (6 F) #i -

BFANERRAEFARAEABLLTSHE
DEeMERFAB REE-_FT-—F=8
Zt-HLEFE ZMEEFMELZERHEE
REANRFERRAKELARYZEHNHER
ENER - ARBRABETR - ESEHEREE
ZABEEE EFHRRERBE-ZT=-—F
ZRA=t-HLEFERIAEZTFANREREF
HMEEE BN EERMMES 757,000 8T (=2
TEE) -




2020
Se L
HK$ 000
T

Listed equity shares, at fair value:

Hong Kong BB

Overseas =oh
Analysed as: DA

— Non-current — ERE

— Current — RE

As at 31 March 2021, the Group held
a portfolio of listed investments of
HKS$1,220,000 (2020: Nil) for trading and
are classified as current. In addition, the
investments in the listed equity shares of
HK$1,802,000 (2020: HK$715,000) are held
for long-term strategic purposes and are
classified as non-current.

At the end of the reporting period, the
fair values of the listed equity shares are
determined based on the quoted market
bid prices available on the relevant stock
exchanges.

ERBRARS - BAFEE:

625
90

715

715

715

R-ZB-_—F=A=+—8  xXEEEEL
TREHEA1,220,0008 T(ZBE =T F :
B|IEEE WHEARS - I REH
RARD 21RE 1,802,000 T(ZE=F
F:715000BT)FERBRBEARE D
BHIERE -

RIBEIR - EHRARD 22 FEETR
BERRSXEMUBEZTEMBEAE
BE -
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HK$’000

FET

Premium wines (Note) BEHE (M) 34,909

Others Hith 735

35,644

Note:Premium wines with a carrying amount izt - R=B=Z—F=ZA=+—H  XEEFEREE

of approximately HK$34,905,000 (2020: #134,905,000 T (=ZZE=ZF : 34,909,000 %

HK$34,909,000) were held by the Group as at 31 TIZEEBE REBEZE-_E-_—F=A=1+-—

March 2021. During the year ended 31 March BLEFE AEEBEEZOHRBHEELR
2021, the Group markets the premium wines ¥ BESLTFARBELHES -

in more distribution channels including online
platform and wine deadler.

No allowance of inventories was made NREFEESE  YEFEHFERE -
during both years.

At the end of both reporting periods, RMERSHAR  ~XEEFRSEZEBERE
premium wines held by the Group were &N EFESNERAEE

with NRV higher than the carrying amount.




T

HKS"000

FET

Trade receivables EWE 5 R 26,986

Less: allowance for credit losses W EEBERE (3.858)

23,128

As at 1 April 2019, tfrade receivables from R-ZEBE-NEFWNA—AB BEFEZ2ERKE
contracts with customers amounted to SR A 9,969,000 7T °

HK$9,969,000.

The following is the aged analysis of trade UTARREABHZIZHREESERE
receivables net of allowance for credit ZEWE SR Z R DT o
losses presented based on the date of
billing.
2020
—EEF
HK$000
FET
0 — 60 days 0— 60H 13,958
61 — 90 days 61 —90H 5,626
91 — 180 days 91 — 180H 3,542
Over 180 days #3180 H 102

23,128




24.

(Continued)

As at 31 March 2021, included in the
Group’s frade receivables balance are
debtors with aggregate gross amount of
HKS$3,464,000 (2020: HKS$3,395,000) which
are past due and also past due over 90
days as at the reporting date, of which
HKS$3,245,000 (2020: HKS3,293,000) are
considered credit impaired. Included in the
past due balances, allowance of credit
losses of HK$3,245,000 (2020: HK$3,293,000)
has been provided as of 31 March 2021.

Details of impairment assessment are set
out in Note 38b.

OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS

RZE-—-F=ZA=+—H0 BEREE
EEWKE S RR4E &R B H E E3,464,000
BLT(ZZEZFHF:3,39500087T) 2 &
WERF > ERB|E AR TEHE
BO0RH » T H #3,245,000% xt(= & =
T 13,293,000 L) WEAEERE -
B4 62 3,245,000 8 T(ZE-F & :
3,293,000 B T) 2 EEEFBER-—ZT=-—F
ZA=+—HO/EEE-

BB R S IS A B EE 38D

24 HtRWFIR - BERFAN KA

2020
—E-EF
HK$’000
FBT
Other receivables Hib e RE 11,457
Less: allowance of credit loss W EEEERE (395)
11,062
Deposits and prepayments (Note) BeRFBAFRE ) 13,859
Total other receivables, deposits ,HJHEEELI& RIE » e RFEN
and prepayments I E 24,921
Less: Amounts that will be setftled or H CEBR-—FEREEREA
utilised within one year ZFRIE (24,813)
Amounts that will be utilised for more R —F%E B ZFIE
than one year 108

the amount mainly

Note: As at 31 March 2021,

MiE R=—F-_—F=A=+—H ZEHEXBREEN
%ﬁ{tﬂi*ﬁ?ﬁlﬁﬁﬁZﬁﬁﬁiﬁi\ﬁﬁVFEZEﬁw\
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26.

PLEDGED BANK DEPOSITS/BANK
BALANCES AND CASH

Bank balances carrying interest at market
rate ranges from of 0.001% to 0.1% (2020:
from 0.001% to 2.0%) per annum.

Pledged deposits carry fixed interest rate
of 0.6% (2020: 0.6%) and are pledged to a
bank to secure banking facilities granted
tfo the Group. The pledged bank deposits
will be released upon the cessation of
relevant bank facilities.

Details of impairment assessment are set
out in Note 38b.

RESTRICTED BANK DEPOSIT/
CONTINGENT LIABILITY

A subsidiary of the Group, Hyperchannel
Info, is a defendant in a legal action
involving the alleged failure of
Hyperchannel Info to provide services in
accordance with the terms of contract.
The customer filed a lawsuit in People’s
Court of Nanshan District of Shenzhen
(the "Court”) during the year ended
31 March 2021 against Hyperchannel
Info fo ferminate the signed conftract
and demand repayment amounting
to RMB4,500,000 (approximately
HKS$5,324,000). The customer has
also requested the Court to restrict
Hyperchannel Info’s bank balance
amounted to RMB4,500,000 (approximately
HK$5,324,000). In accordance with the
order of seal up, distrain and freeze
properties issued by the Court, the
restricted bank deposit will expire on 12
August 2021 and therefore such deposit is
classified as current asset accordingly.

Hyperchannel Info is in the process of
defending the action and based on legal
advice obtained, the Directors are of the
view that no material losses will arise in
respect of the legal clolm a’r the date of

26.

RITEFETSFRNENF0.001%ZE0.1%

(ZB=ZF : N F0.001% £2.0%)5T 8

EEAFFEEENR0.% (ZFE-FF :
0.6%)5t 8 » EEHT—ERIT - AUEHA
BFAKEZRTEER - SEBRITERS
RABBESRITIE BRI RERE -

BB R Al 2 5 B E N I EE 38b ©

ZREBRITER AREE

AEBEHMBARESERAKSE - RBIEBRE
RIBEHNRTIRMRE 2 EERB2WE ©
HEFNREBEZE-Z-—-H=ZA=+-—-81L
FEAEFITHELULEARER (R DY
EEREREFD URLEZHEFTZ
EH - WEREE ARMY4500,00075w(8
5,324,000/ 7T) - ZEBEFFEERERR
HI BB B4 4% 2 SR 1T &5 8 A R 4,500,000 7T
(#95,324,0008 7t) - RIEZEREHR 2 &
H M\ REMEBNE > ARIRFIR
TERER=_BE-—FN\A+=-HE®R B
WEZEREIEARBEE -

SRS ERLRAETRE  MARBAR
BEREER  EERANZERAUBR
RABTERNABERFRBRELEEMEKR

BiE - MRS E AR 45000007 (K
5,324,000 7T) SRR 2 ATREHE R K o




CHARGES

The following is an aged analysis of trade UTARBREHERREZAHZ2IN BN
payables presented based on the invoice B SRR ZIRER DT ©
dates at the end of the reporting period.

2020
—E-EF
HK$"000
FET
0 — 60 days 0—60H 5,944
61 — 90 days 61 —90H 216
Over 90 days BB 90 H 76
6,236
The average credit period on purchases BEERZFEHIEEHNFISEIH K
of goods ranges from 15 to 90 days. The SECHEHBERBEERE - UWERHAE
Group has financial risk management BARERNEERBERATFULE -
policies in place to ensure that all
payables are settled within the credit
timeframe.
Other payables and accrued charges HittENRERETERA T EEETEER
mainly represent accrued operating X EHHFERBYE=ZFENFR -R=F
expenses, accrued salaries and advances —EF=ZA=1+—H BIF=ZFFEMLR
from independent third parties. As at 31 14,546,000 8 TR BAEERME 1% R -
March 2020, advances from independent WHEIKHE BEARIFREEZ - BHEEMNR
third parties of HK$14,546,000 carried fixed NAEECEBHEE -

intferest rate at 1% per month and were
unsecured and repayable within 1 year.
The advances are fully repaid during the
current year.




T
HK$"000
FH

EFE#B
BTSSR

Advances from customers:
Digital marketing

As at 1 April 2019, confract liabilities
amounted to HK$114,000.

The following table shows how much of
the revenue recognised in the current
year relates to contract liabilities at the
beginning of the year.

1,384

R=ZZ2-AFEWMA-R EHNEESR
114,000 7T °

TRIIRAFEBIZZBATRENEEN
BEABZHE -

2020
—ECEF
HKS$000
FBT
Revenue recognised that was ERAHVBATAREDZ
included in the contract liability BHEBEER
balance at the beginning of the
year
— Digital marketing — BB emiSHERE 114

Typical payment terms which impact
on the amount of confract liabilities
recognised are set out in Note 5.

FECHRSNEESH AL IRRRE
REFEES ©




Lease liabilities payable:

Within one year
Within a period of more than one
year but not more than two years

Less: Amount due for settlement
with 12 months shown under
current liabilities

Amount due for settlement after 12
months shown under non-current
liabilities

The weighted average incremental
borrowing rates applied to lease liabilities

HERERTIIHEEN

—F
RER—EET SR
Y

B RRBEEPERR
1218 B A BB A
ZEH

RIERBEEFERR
1218 B & B B4
e x|

ranged from 4.37% to 5.00% (2020: 4.75% to £5.38%) °

5.38%) per annum.

All lease obligations are denominated in

the functional currencies of the relevant BIE o
group entities.

—_—=

HK$’000
TR

1,994

812

(1,994)

812

AREEEEZMETIRERER RN T
BFAI7%ES00%(Z B2 F 1 4.75%

EHEEEFEUEREEER 2 HEER



O
—z-2F
HK$"000
T8

Carrying amount of bank borrowings AR T 5IHiREE 2 R1T

that is: B AREE -
— repayable on demand and — HAEEREER

repayable within one year BAR—FREER 4,374
— repayable on demand due to — HERERZAEM

breach of loan covenants AREERER 4,375

As at 31 March 2021, bank borrowings carry
fixed interest rate which is determined
at loan prime rate plus 0.5175% (2020;
0.5175%) per annum upon drawdown of
the bank borrowings and are secured
by pledged bank deposits. During the
year ended 31 March 2021, the effective
interest rates on the bank borrowings are
ranged from 4.37% to 4.87% (2020: 4.57%).

As at 31 March 2021, in respect of bank
borrowings with carrying amount of
HK$23,664,000 (2020: HKS4,375,000) secured
by the pledged bank deposits, two
subsidiaries (2020: one subsidiary) of the
Group breached the corresponding bank
covenants, which are primarily related to
maintain the net tangible assets of the
related subsidiaries at the agreed level.
On discovery of the breach, the Directors
informed the bank and commenced a
renegotiation of the terms of the loans
with the banker. The bank borrowing of
HKS$4,375,000 which breached the loan
covenant as at 31 March 2020 is fully
repaid during the current year. As af 31

8,749

R-ZB-Z—-F=ZA=+—0 " BITERK
REBRITEREZEREEEFTAEM
0.5175% (=B =84 : 0.5175%) 2 B EFl
Rt EBUBKFRITERERER - RE
ZEE-_—F=A=1+—HILLFE  R17E
RZEBRAENFA437%E487%(=ZFE=
FBE 1 457%) o

R-ZZFEZ-F=ZA=1+—H0  BKEER
23,664,000 st (=& = F £ : 4,375,000
B)EUABEFRITEREET 2RT
BRms  AEERENBAR(ZT=F
F:-BNBLR)ERBERRITERR &
ERTRAETRERABENBARZENE
EFEEFRBEKTER - BRBRERER
Efg EBCHAERT XLERTHE
ENBEBARSERZRR R-ZF-ZFF
=R=1t—-RH EREFZHZRITHER
4,375,000 B TERAFERHERE - N =
ZE--HZRA=1t—H ABERRTER
23,664,000 T 2 E MR 2 EE H K%
B o



Deferred taxation is calculated
temporary differences under the liability

k

method using the applicable fax rates
prevailing in the jurisdictions in which the
Group operates. Movements of deferred
tax liabilities of the Group during both

years are as follows:

b

T

R AR 2 BT
EE Y ELERESBERREEER 28

ABRTE -

e

Accelerated Intangible
tax assets arisen
depreciation on acquisition Total
piif:.3 WEEEZ
BANE BREE HwE
HK$"000 HKS$"000 HK$"000
FERT FET TET
At 1 April 2019 R-ZE-NFNA—H 692 692 1,384
Credit to profit or loss for SFAFEERE
the year @) (148) (155)
Arising on acquisition of o WE—REKEBLAREE ZRIE
subsidiary — 536 536
Exchange realignment EXRFE — (23) (23)
At 31 March 2020 R-ZE-ZEF=A=+—H 685 1,057 1,742
Credit to profit or loss for SAEERE
the year (22) (1,099) (1,121)
Exchange realignment fE R — 42 42
At 31 March 2021 RZBE-_-f¥=A=+—H 663 — 663
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DEF RED O X

(Continued)
At 31 March 2021, the Group estimated
unused fax losses of approximately
HKS$1,008,750,000 (2020: HK$963,132,000)
available for offset against future
profits. No deferred tax asset has been
recognised in respect of such losses due
to the unpredictability of future profit
streams. Included in unrecognised tax
loses are losses of HK$4,000, HK$689,000,
HKS$11,720,000 and HK$22,344,000 that
will expire in 2022, 2023, 2024 and 2025,
respectively (2020: HK$4,000, HKS$645,000
and HK$10,985,000 will expire in 2022, 2023
and 2024, respectively). Other losses may
be carried forward indefinitely.

As at 31 March 2021, the Group had
deductible temporary differences of
HKS$3,607,000 (2020: HKS$2,174,000) mainly
arising from impairment losses on property
and equipment, right-of-use assets and
frade receivables. No deferred tax asset
has been recognised in respect of such
deductible temporary differences as it is
not probable that taxable profit will be
available against which the deductible
temporary differences can be utilised.

R-E-_-5=ZA=t—-R - A5ETH
DS R RN st R AR BB B
# %1,008,750,000% T(= & = & F:
963,132,000/ 7T ) ° H 7 A T ORI R 2Rk
AMiRg AT ENZEHEERIELER
HEE st ARBRABBABRRD BN
TR -ZEREMOFRZ
T_HFREMZERA000E T - 689,000
78 7T ~ 11,720,000 7% 7t K& 22,344,000 7% 7T
(ZZ=ZF  ®ARR=F==F =%
—=EER-T-_NEEMZ4,0008 T
645,000 % 7T } 10,985,000 7T ) o H Al &
BUERMES -

RZZE-—F=A=+—H8  XEBEA
WE R E5E3,607.000 8 T(ZE -8 F :
2,174,0008T) r T EREWERSZE
FRAREEREKRE S RAFMEL ZRES
B BARTAIEEERERF GRMHZET
MREREZEER NEERZETIRE
REZERRELHBEE -




shares

~capital

ROEE &S
‘000 HKS$000
TR FET
Ordinary shares of HKS 0.01 each BREBECOI BT zERAR
Authorised ETE
At 1 April 2019, 31 March 2020 RZE-NEFEW™A—AH
and 31 March 2021 —EEF=A=+—-HK
—E_-H=ZA=+—H 200,000,000 2,000,000
Number of shares Share capital
g 4= &S
2020
—ECEE
HK$’000
FiEx
Issued and fully paid: ERITRHAR
At the beginning and REPVRER
the end of the year 1,390,657 13,907




Pursuant tfo an ordinary resolution passed
on 12 August 2013, the Company adopted
a share option scheme (the "2013
Scheme”). The life of the 2013 Scheme
is effective for 10 years from the date of
adoption until 11 August 2023. There is no
options granted under the 2013 Scheme
during the year 31 March 2021 and 31
March 2020.

Major terms for the 2013 Scheme are
summarised as follows:

() The purpose is to provide incentives
to:

o award the participants who have
made contributions to the Group
and/or any entity in which the
Group holds any equity interest
(“Invested Entity”); and

o recruit and retain high-calibre
employees and atftract human
resources that are valuable to the
Group.

(i) The participants include any
employee, director, supplier, agent,
consultant, adviser sftrategist,
contractor, subcontractor, expert
or customer of the Group and/or
Invested Entity.

BEARARMBREFI(=Z2—=F
& ZE-=FFEAZBERBHTEF
BRMAPE  E2-F-_=F/\A+—H
ke RBEZB-_—F=A=+-HK=%
“EFE-RA=+t-HLEFE HBERBE-F
—=FEARHBRE -

—E-CZFHEZEBMRIBAMLMNT ¢
() BEMEEBTIALHATRER:

s RBAXEER REAKEEEE
HEMRA#EZ 2 AR (HRE
DENELHERMZZEE R

s BERREEREERHAIEE
BEZAT -

(ih 2REQELAEER HHREQT
ZIEMEE - EF - #HEH  KF
BHEA RBER - AHE - SHE
HE - ERIEF o




i)

@iv)

%)

" (Continued)

- the board of directors and provided in

The maximum number of shares of the
Company in respect of which share
options might be granted under the
2013 Scheme must not exceed 10%
of the issued share capital of the
Company as at the date of approval
of the 2013 Scheme, however this limit
might be refreshed by shareholders
in a general meeting. However, total
maximum number of shares of the
Company which might be issued
upon exercise of all ouftstanding
share options granted and yet to be
exercised under the 2013 Scheme and
any other share option scheme must
not exceed 30% of the shares of the
Company in issue from time to time.

The maximum number of shares of
the Company in respect of which
share options might be granted to a
participant, when aggregated with
shares issued and issuable (including
exercised and outfstanding share
options and the options cancelled)
under any share option granted to
the same participant under the 2013
Scheme or any other share option
scheme within any 12 months period,
must not exceed 1% of the shares of
the Company in issue from fime to
time.

There was no requirement for a
grantee to hold the share option for
a certain period before exercising the
share option save as determined by

@iv)

V)

RE-Z—=FEUEREz2ER
BAURABZ2ARTAROEE  BSZF
BERBAATANR-_ZE—=F5tEIHIE
BB BITRANI0% R ZR
HAHERRRBRRERAS LESH - RE
—E-=FEREMEAMBERES
BB EERTEZRERITERS
REBTERITERITZAQITRG
RY EEZTBEBEBEQAATHD
T3 2 30% °

AE2RERE2BRETRE 2N
REROHE - BEMTZERHE
WREBE-Z-—=FERNEAEME
RETEMZESEERE 2 EFE
REEBEBECTERRTEBRERS
AEcBRE MEBTRAUTRITZ
ROBE RZIEBBAQANE
BEITRHZ1%

RESEEERRAREBREZZRR
BES  AEABERITEBRER
EiEEHERSEBRE -



(vi)

ntinued)

The exercise period should be any
period fixed by the board of directors
upon grant of the share option but
in any event the share option period
should not go beyond 10 years from
the date of offer for grant.

(vii) The acceptance of a share option, if

accepted, must be made within 28
days from the date of grant with a
non-refundable payment of HKS1 from
the grantee to the Company.

(viii) The exercise price of a share option

(ix)

must be the highest of:

e the closing price of a share of the
Company on the date of grant
which must be a business day;

e the average closing price of a
share of the Company for the
5 business days immediately
preceding the date of grant; and

o the nominal value of a share of
the Company.

All the share options are vested on the
grant date.

(Vi) THEHBEAESENREBRENE
EZEAHE  EREARERT RS
BREERE ARt F -

(vii) B ABRE B B E 28 B AR
BREGER)  YREBERLT
ERAMIETZHE  ARRETT
B -

(i) B8 AR 2 17 2 B 4 8 DU T = o
mE
. AEEHEH(ARERR) TR
A W7

s EERERHAHANSEEXAZAE
DERMDFHEIRHE S K

s ARF-RRHEE -

(x) FIEBRERKEABICSERS -




There is no acquisition of subsidiaries during S — =F
the year ended 31 March 2021. lirtﬁm%Fﬁ‘EAT °

For the year ended 31 March 2020, Beijing BE-_Z-_ZFTF=ZA=+—HLFE K&
Skyvior, a wholly-owned subsidiary of the Br2EMBARILREZEE —BBIE=
Group, acquired 100% equity interest of FUWBEEMK Z100%KRAERE  RKEA
Hyperchannel Info from an independent AEBHE 2L REE 2 45% RAER © %
third party for a consideration of 45% RER=B-NAF+—-—ANBTHK  ALEH
equity interests of Beijing Skyvior held by WESAST AR WS - DAL HISHRE
the Group. The transaction was completed X% o WiER  BEEEKKA/ILREE 2
on 8 November 2019 and accounted BAR > MtREEERAEBZ2ENE
for as an acquisition of business, namely DNEEAFTEMBAT - EEREZETER
the digital marketing business, using the FESEBETISHEREELE  mMEBEE
acquisition method. After the acquisition, EEERAEEER -

Hyperchannel Info becomes a subsidiary of
Beijing Skyvior and Beijing Skyvior changed
from a wholly owned subsidiary to a non-
wholly owned subsidiary of the Group.
Hyperchannel Info is principally engaged
in the digital marketing business in the PRC
and was acquired with the objective of
expanding the Group’s business.

Consideration transferred EHEHZEZARE

HK$’000
FET

45% equity interest of Beijing Skyvior b RFE 2 45% R AR = 4,032




Consideration transferred EE&Z{%E( &) ' = -
(Continued)

Assets and liabilities recognised at the R HREREERERE
date of acquisition

HK$000
FET
Property and equipment MERZE 450
Intangible assets BRERE 2,144
Bank balances and cash RITEFERAS 9,382
Trade receivables W E SRR 505
Other receivables, deposits and HiBEWRIE - RER
prepayments FEfTRRIE 33,340
Trade payables, other payables and EBAESERR - HttEARER
accrued charges EstER (43,665)
Deferred tax liabilities EEFIEAE (536)
1,620
The fair value of trade receivables ERESERRREMERREZ A FERS
and other receivables amounted Bl %9 % 505,000 % 7T K% 1,833,000 % 7T » BP
to approximately HK$505,000 and BWEHHZHAEHNEE  BREBENES
HK$1,833,000 respectively, representing REATEZEWE -

gross contractual amounts at the date of
acquisition and contractual cash flows are
expected to be fully collected.




D
(Con

tinued) -
Goodwill arising on acquisition KBEEELEZHE
HKS$000
FET
Consideration transferred EHEECRE 4,032
Less: recognised amount of identifiable & : BB ABAIEEFEZCER
net assets acquired (100%) £ (100%) (1,620)
Goodwill arising on acquisition WEEEELECHE 2,412

Goodwill arose on the acquisition of
Hyperchannel Info because the acquisition
included the assembled workforce of
Hyperchannel Info, existing customers and
some potential contracts which are still
under negotiation with prospective new
customers as at the date of acquisition.
These assets could not be separately
recognised from goodwill because fthey
are not capable of being separated from
the Group and sold, transferred, licensed,
rented or exchanged, either individually or
together with any related contracts.

None of the goodwill arising on this
acquisition is expected to be deductible
for tax purpose.

Net cash inflows arising on
acquisition

WEEERKELEHE REAWBEEEE
FEERE2EBEIRM REFFER
WEHHEREEENE P2 S TEES
W ZFEEHMARBETFERER  RE
RRFEETREB L RNASEE R E 5Bt RE
EEMEBESHN—HE  BF K& W
BB -

FHSELRWBESRES CHEMBERAR
FUAHIER o

WBEERELECRESRAFRE

HK$"000
TR

Consideration paid in cash

N
N

B

UREFTAIF2RE =




. (Con’rlnued)

Impact of acquisition on the
results of the Group

Included in the loss for the year ended
31 March 2020 was loss amounted to
approximately HK$2,637,000 attributable to
Hyperchannel Info. Revenue for the year
included HKS$68,621,000 is attributable to
Hyperchannel Info.

Had the acquisition of Hyperchannel
Info been effected at the beginning of
the year, the total amount of revenue
of the Group from continuing operations
for the year ended 31 March 2020 would
have been approximately HK$153,734,000
pro forma and loss for the year from
continuing operations would have been
HK$66,783,000. The pro forma information
is for illustrative purpose only and is not
necessarily an indication of revenue and
results of operations of the Group that
actually would have been achieved had
the acquisition been completed at the
beginning of the year, nor is it infended to
be a projection of future results.

In determining the pro forma loss of the
Group had Hyperchannel Info been
acquired at the beginning of the year, the
Directors have calculated depreciation of
property and equipment and amortisation
of intangible assets based on the
recognised amounts of property and
equipment and intangible assets at the
date of the acquisition.

...... SR Lt N g o Y

BEERHAREREZTE

FE(RE 44 492,637,00058 T 2 BB &
ABE-Z_ZF=A=1+—HLEEHB
B -AFEEZWACEBEEGEEFAEZY
68,621,00038 7T °

B EER RN AN FARRER  AEEH
BE_Z2_ZF-A=t—-RLFEREF
BEEEB 2 WABIENA 153,734,000 %8
T(BEZ)RREFECLEEB2FEBRS
66,783,000 7T - ZBEEZEREHRFHAM
B U -ERTRBEERRNFITRE
MTAKEZERBAREEXRE T 15
ERRREE TR -

REEAEERAFORBEERE2HES
BEE  EECRUERRBEUARELEE
REBEMCERIASHEAEDERREBZ
WEUARERLEE 2B -




Continuing operahons

2020
—E-EF
HK$000
FET
Gain on deregistration of a M —REmE AR Z
subsidiary W= 792
Gain on disposal of subsidiaries HEM B ARz W 67
859
Discontinuing operations RiEee
2020
—ECEF
HK$"000
FET
(Restated)
(&&&E%)
Loss for the year FEFE (3,055)
Loss on disposal HEEEZEIR (203)
(3,258)
2021 —_Eg-—
Discontinued operation RILEEER
Disposal of Polluquin Group 1 E Polluquin &
During the year ended 31 March 2021, the NBE-_ZE-_—F=A=+—RHLEE"
Group entered into a sale and purchase AEFH-EBUE=FFL—EBHESHH
agreement with an independent third O UBAERESREISS00BITHEHER
party to dispose of its entire equity interest Polluguin £ B =z & I i # - Polluquin &
in Polluguin Group that carried out all of EREAEEFESELRERER - BE
the Group’s online and social business for HYEEEEAELEEE N2
a total cash consideration of HK$154,000. FEAAt+LtHER MAEERER XL
The purpose of the disposal is to streamline Polluquin B 212 5I# - XEE 2R LR

its operations. The disposal was completed HREREEWRARIEEEEIEERIE o




(Confinued)
2021 (Continued)

Discontinued operation (Continued)

Disposal of Polluquin Group (Continued)

The Group’s share of net liabilities of
Polluguin Group at the date of disposal
and the effect of disposal were as follows:

—E-—F(A&)
ARUIFABE 27 (1)
4 & Polluquin 23 (#&)

AEEREERABEGPolluqunEBZ&
BEFERHESHEZFERIIWMT ¢

16 September

2020
—E-EF
hA+RH
HK$'000
FET
Analysis of assets and liabilities over ERREEGRZEER
which control was lost: BEz2DH:
Other receivables H b U R IE 1,021
Bank balances and cash RITEFRES 271
Trade payables, other payables and EAE SRR - HitEARIER
accrued charges FEFtE A (865)
Net assets disposed of HEZEEFE 427
Loss on disposal of subsidiaries: HEMBARZEE :
Consideration RE 154
Net assets disposed of HECZEETFE (427)
Non-controlling interests FEERER 192
Reclassification of cumulative HERKGRFTE LR E
translation reserve upon disposal B BEEER
to profit or loss (125)
Loss on disposal HESEHZEE (206)
Net cash outflow arising on disposal: HEZSEEEZHESR L FE

Cash consideration received

SR ERE 154

=

‘Z



2021 (Continued)
Discontinued operation (Continued)
Disposal of Polluquin Group (Continued)

The loss from the discontinued operation is
set out below. The comparative figures in
the consolidated statement of profit or loss
and other comprehensive income have
been restated to re-present the online
and social business as a discontinued
operation.

ARUIFABE R (1)
4 E Polluquin £3 (#&)

RARILEEEB 2 BEAIWNT - FEE
BREMEARERAZEBEFEES
LEH2IRERETEB AR IEREHX
7% o

Year
ended

31 March
2020

BZE
—E-EF
=ZA=+t—8H
LEE
HK$'000

FTET

Loss for the period/year HE FEEE

Loss on disposal of Polluquin Group  HE&Polluquin EE 2 &8

(657)




2021 (Continued)
Discontinued operation (Continued)
Disposal of Polluquin Group (Continued)

The results of the operation for the period
from 1 April 2020 to 16 September 2020, which
have been included in the consolidated
statement of profit or loss and other
comprehensive income, were as follows:

—E-—F(E — e r———
ARUIFABE 27 (1)
4 E Polluquin £ 5 (#&)

H-CZE—ZEFNA—HE=ZZE=-ZFFNA
T ARBHBEREEE (BT AGEEENR
Hh2EmWHERAN)WOT :

Year
ended
31 March
2020
BZE
—E-EF
=A=+—H
IHFEE
HK$'000
FET
Revenue ON 811
Other income Hip g A 3
Selling expenses HEER aon
Administrative expenses THER (1,280)
Loss for the period/year from RERIEEEER BB
discontinued operation FEEE (657)
Loss for the period/year from RELIEEEER BB
discontinued operation FEBEBFEUTIER !
includes the following:
Auditor’s remuneration 2 GHE —
Other staff costs: HME TR :
— Salaries and other benefits — FEREMBF 129

During the year ended 31 March 2021,

KBE-®-—F=A=t+-ALEE.



- (Confinued)

2020

Continuing operations

Disposal of X ZEIE R (FY|) BRA T, X &
FIERIE 2R (FY) BERA A and XEF FH#%
BE(FY)BERZLE (the “Subsidiaries”)

During the year ended 31 March 2020, the
Group disposed its entire equity interests
in the Subsidiaries to an independent
third party with an aggregate of
consideration of RMB221,000 (equivalent
to approximately of HK$243,000) and
recognised a gain on disposal of
HK$67,000.

Deregistration of L& HcE 15 EREERL &

During the year ended 31 March 2020,
the Group deregistered a subsidiary in
which the Group indirectly held 29% of the
equity interests and recognised a gain on
deregistration of HK$792,000.

—E-FF
REEEES

HEXZRIZ R ORI BER A A~ XEjHT
BRI R R OFY) B IR 2 B R X AEF A4
B (R ERA A ([ZEHB 2 A))

RBE-_Z-_ZF=A=+—HLFE K
SEHEERZENB AR ZZBRET —
EBUE=F  BREAAR221,000%
(FHE R #243,00058 7T ) I 2 H & W
67,0008 7T °

B LS SR B IR 2 el

REZ-Z-ZHF=A=1+—-HLFE &
SERE-BHNEBELAR(AEEREREZ
DR 29% MR HE) 2 M - I HE RN UL
% 792,000 7T °




2020 (Continued) “EEBFE(E) - - E

Discontinued operation RIS E R

Disposal of Sai Van Club HEFEE AT

During the year ended 31 March 2020, RBE-ZE-ZF=A=Z+—-HLFE XK
the Group implemented measures to SEETHCHEEZERE RS _ZFF
streamline its operations. On 9 March 2020, =ANB AEEF L -EBHREHERESE
the Group entered into an agreement to WEBARREESM2MRET —BBILE
dispose of the entire equity interest of its =% #BEEKEH600,0008T - ZKR5
wholly owned subsidiary, Sai Van Club, ER=ZEZFF=ZANBARK °

to an independent third party for a total
cash consideration of HK$600,000. The
tfransaction was completed on 9 March

2020.
The Group’s share of net liabilities of Sai AEBRHEERRELMAEGMZEEFHE
Van Club at the date of disposal and the FHESEZEEHYWT :

effect of disposal were as follows:

HKS$'000
FET

Consideration: RE
Consideration received in 2020 RZE-EFEWRE 200
Consideration received in 2021 A—_EZ—-FERRE 400

600




2020 (Continued)
Discontinued operation (Continued)

Disposal of Sai Van Club (Continued)

RILEE X (E)
HEFEEH (&)

Analysis of assets and liabilities over which BRIk EERFIEZEER

control was lost:

Ofther receivables, deposit and
prepayments

Bank balances and cash

Other payables and accrued charges

Net assets disposed of

Loss on disposal of subsidiaries:
Consideration
Net assets disposed of

Loss on disposal

Net cash outflow arising on disposal:
Cash consideration received
Less: bank balances and cash
disposed of

EEZHH
HABMREE - BER
B HE
BITRERES

A A SR E R B S B

HEZEEFRE

HEMB QR ZEE -
RIE
HEZEEFRE

HESHZER

HESHELE ZRESMHFR
ERHRERE
B HEZRITERFR
BE




L ACSU,
2020 (Continued)
Discontinued operation (Continued)

Disposal of Sai Van Club (Continued)

The loss from the discontinued operation

was set out below.

AU AT ()
BB (1)
S LS T T BRI T

Period
ended

9 March
2020

BZE
—E-EF
=ANA
1EEARS
HKS$’000
FHET

Loss for the period
Loss on disposal of Sai Van Club

HEEE

HEREEM2ER

(2,398)
(203)

(2,601)

"- —— —'—_P——:-_————_Q



~ (Confinued)

2020 (Continued) —EEF(E)

Discontinued operation (Continued) RILASE X (1B)

Disposal of Sai Van Club (Continued) HEAESH (&)

The results of the operation for the period H-ZE-NFNA-BEZE-Z-FTF=Ah
from 1 April 2019 to 9 March 2020, which HﬁﬂFﬁZ%ﬁ%%%ﬁ(E#lﬁ%?ﬁé&E@
have been included in the consolidated ZEHKRERA)WOT :

statement of profit or loss and other
comprehensive income, were as follows:

Period
ended
9 March
2020
BE
—E-FF
=AhB
1EEAR
HK$'000
FE&T
Revenue PN 2,439
Cost of sales SHERAR (1,850)
Administrative expenses THER (2,987)
Loss for the period from discontinued RERIEREEKZ
operation HfE &R (2,398)
Loss for the period from discontinued RERLKEXK - HEBEEE
operation includes the following: UTIER :
Auditor’s remuneration ZEETEN & —
Other staff costs: H 8 TR -
— Salaries and other benefits — HEREMER 1,324
During the year ended 31 March 2020, Sai RNEBE_ZE_EFEF=F=+—BHLEE"

Van Club contributed HK$332,000 fo the @éﬁﬁaﬁﬂ:%gg%zﬁgé;ﬁ;%




for all qualifying employees in Hong
Kong. The assets of the scheme are held
separately from those of the Group in
funds under the control of trustees.

The Group’s and the employees’
contributions to the MPF Scheme are each
set at 5% of the employees’ salaries up to
a maximum of HKS$1,500 effective from 1
June 2014 per employee per month. The
Group’s contributions to the MPF Scheme
are fully and immediately vested to the
employees once they are paid.

Certain employees of the Group are
members of a state-managed retirement
benefit scheme operated by the PRC
government. The Group is required tfo
contribute approximately 15% of payroll
costs to the retirement benefit scheme to
fund the benefit. The only obligation of
the Group with respect to the retirement
benefits scheme is to make the specified
contributions.

Total cost charged to profit or loss of
HKS$1,459,000 (2020: HK$728,000) represents
the contributions payable to these
schemes by the Group during the year.

The Group participates in the MPF Scheme

SR EREESEEES:
B RN BEERSREARZESR
B RAEEZEESBEE o

H-Z-MEXA—RE AEEREED
BETHEAFHZHATERRERES
FEzb% RERABABEEE1500%
T —HEXMHAK - AIRKE@BEESE
BEH MR 2BRANGEBNZERES -

FEEETREREATERFER 2EARE
HRARBEFEERE - NAEBEAZF SRS
15% ERAKENGTEELER  UREEH
BARMES - IRHNBEAFEIMS - &8
B -—SERFHEEHRNK -

REZRPIBR 2K AREEES1,459,0005%
TT(ZEB=FF : 728,000 ) IEANEEFE
RGBSR A 2 HK o




The Group manages ifs capital fo ensure
that entities in the Group will be able
to continue as a going concern while
maximising the return to shareholders
through the optfimisation of the debt and
equity balance.

The capital structure of the Group consists
of net debt, which mainly includes bank
borrowings disclosed in Note 30 and lease
liabilities disclosed in Note 29, net cash and
cash equivalents, net of equity atftributable
to owners of the Company, comprising
issued share capital, share premium and
reserves.

The Directors review the capital structure
on a semi-annual basis. As part of this
review, the Directors consider the cost
of capital and the risks associated
with each class of capital. Based on
recommendations of the Directors, the
Group will balance its overall capital
sfructure through the payment of
dividends, new share issues and share buy-
backs as well as the issue of new debt or
the redemption of existing debt.

AEEEEHLS (R % = 8
BEEABERRSEEELEGE  FER
BLEBREREE  SERESRBA
B14 o

1=

AEBMzERRBEHERFHEAK TEQ
BRITER(RHREIOREB)REEEE(R
MEE20HE)  RERBRESEEYWFE - B
ARBEEANELER(BEBRITREA R
MEEREEARK) o

EEBY¥FEERELAEB R - ARARER
hEEEREARARESERENBEZ
Bl  ZREECEE  AEELEEBXH
BE ~ BITHRORKROEE  URETH
ERABEEAREGER  FHEAEREEARE
& o




38a.Categories of financial
instruments

2020
—EEF
HKS$000
FET
Financial assets cRMEE
Financial assets at amortised REBERATFECEREE
cost 212,668
Financial assets mandatorily #ZRAFEEFABZREFFTE
measured at FVTPL ZEMEE 715
Financial liabilities SRAE
Amortised cost 12 85 A A 32,683

38b.Financial risk management

objectives and policies

The Group’s major financial
instruments include trade receivables,
other receivables and deposits,
financial assets at FVTPL, pledged
bank deposits, restricted bank deposit,
bank balances and cash, trade and
other payables, bank borrowings
and lease liabilities. Details of these
financial instruments are disclosed in
respective notes. The risks associated
with these financial instruments include
market risk (currency risk, interest rate
risk and other price risk), credit risk and
liquidity risk. The policies on how to
mitigate these risks are set out below.
The Directors manage and monitor
these exposures to ensure appropriate

im Iemen’re, on a timely

38b.A A ERE B ERBE

AEECIESRTABRERRES
R HEWRERRE - EAF
BEFABEERZEREE - CEF
RITER ZREBRITER - RITE
ERREE BNESZERIARAMEN
RE-RTEAREERE - ZFE
MITAECHBREMEFHE - BZ
EERMIAREBEZARBEDTSAR
(EREk  MxERkEGERLR
) FERBRABESRR B
MR E R 2 BERBER T XX -
EEEEREREEREE  UBRE
BAM M RIEE R -



] }
- (Confinued)
38b.Financial risk management

objectives and policies
(Continued)

Market risk

There has been no significant change
to the Group’s exposure to market risks
or the manner in which it manages
and measures the risks.

Currency risk

Several subsidiaries of the Company
have foreign currency bank balances
which expose the Group to foreign
currency risk. They are mainly
denominated in United States dollars
("USD") and HKS. The Group is mainly
exposed to foreign exchange rate
risk arising from transactions that are
denominated in USD and HKS$ relative
to RMB.

The Group currently does not have
a foreign exchange hedging policy.
However, the Directors monitor foreign
exchange exposure and will consider
hedging significant foreign currency
exposure should the need arise.

3o HEREEEEREE (6)

5% E B
AEEEH T ERBRIEERE
Rz AR EERES -

EBHm

ARBAHIMBLRABIIERITSE
7o SASEHREN SRR HER
BER(TERTDRBIE AEH
FRRUXTRB L EZR S A
ZHRARBAEBZINSERRR -

7 5 B 5 RS 30 M AN E O K o A
T REERNEAR DEREE
TEEEEHEANERR °




ontinued) |
38b.Financial risk management

objectives and policies
(Continued)

Market risk (Continued)
Currency risk (Continued)

The carrying amounts of the Group’s
HKS and USD denominated monetary
assets (including trade and other
receivables, pledged bank deposits
and bank balances and cash) at the
reporting date are as follows:

5 E R ()
B mbe (E)

REERBEBHPLUBTR X TEE
ZEREE(BERVESRAREM
BWRE B E R RITERURRT

The Group rER
HKS BT
usb Eyry

EERRS)ZERAENT :
Assets
BE
2020
—ETEHF
HK$000
FET
35,873

46,716




- (Continued)
38b.Financial risk management

objectives and policies
(Continued)

Market risk (Continued)
Currency risk (Continued)
Sensitivity analysis

The following table details the
Group’s sensitivity to a 5% (2020:
5%) increase and decrease in
the entity’s respective functional
currency against the relevant foreign
currencies. 5% (2020: 5%) represents
the Directors’ assessment of the
reasonably possible change in foreign
exchange rates. The sensitivity analysis
includes outstanding foreign currency
denominated monetary items and
adjusts their franslation at the end of
the reporting period for a 5% (2020
5%) change in foreign currency rates.
A positive number below indicates
an increase in loss for the year where
RMB strengthen against the relevant
foreign currencies. For a 5% (2020
5%) weakening of RMB against the
relevant currencies, there would be an
equal and opposite impact on the loss
for the year, and the positive balances
below would be negative.

B BERETEAERBE (&)

% E B ()
BHm e (&)
BREDM

TRHAVWAGSEREERS B 2MEE
ERAREBINEAERRENS (ZF
ZRE B ZHRE - 5% (ZEZE
FOR)EESHIIEERTREAES
B2l - IRED BB EE
BEzHEAFRERIERE  LREEH
RUNEERBE SN (Z T T F
S%R)VEHEZLFE - THEHKRRA
RELABINEAERERZFER
B MARBRBEAMNEERES
“ECTF %) BEHEFEEFSR
ERESERARNEE  MTHER
HERERER -




ontinued) |
38b.Financial risk management

objectives and policies
(Continued)

Market risk (Continued)
Currency risk (Continued)

Sensitivity analysis (Continued)

HK$ BT
usb EY

In the opinion of the Directors, the
sensitivity analysis is unrepresentative
of the inherent foreign exchange risk
as the year end exposure does not
reflect the exposure during the year.

5 E e (&)
EXEk (&)
BRED N (&)
Impact on loss for
the year
HEFEBBEZY
2020
—EEF
HK$’000
FET
1,345
1,752

EERH HREIMAEFTKRESR
ZHERRE - RERFRERIL TR
BREF 2 LB o




] }
- (Confinued)
38b.Financial risk management

objectives and policies
(Continued)

Market risk (Continued)
Interest rate risk

The Group is exposed to fair value
interest rate risk in relation to fixed-
rate pledged bank deposits (Note 25),
refundable rental deposits (Note 24),
bank borrowings (Note 30) and lease
liabilities (Note 29). The Group is also
exposed fo cash flow interest rate
risk in relation to variable-rate bank
balances (Note 25). The Directors have
considered the Group’s exposure to
cash flow interest rate risk in relation
to variable-rate bank balances (Note
25) to be limited because the current
market interest rates on general
deposits are relatively low and stable.

Interest income from financial assets
that are measured at amortised cost is
as follows:

3o HEREEEEREE (6)

mEE R (&)

AEEFRELSCEARTERME
25)  AIREIEERE (HEE24) ~
TER(MEI0) REERE (MEE29)
HEAFEEMNRER ANEETH
FERTEF(WE)EHRRERE
MEREk EBRREAEEFERZ
FREFRRTAEF(ME2) 2HER
EFNZRERAER REABAHE—
RERZTENEREAHBERREE -

ERMEEFNEWADREBHERATTE
mT

2020
—EZEHF
HK$°000
FET
(Restated)
(&)

Financial assefs at amortised REERAF B2 EREE

cost

2,411




38b.Financial risk managehent
objectives and policies
(Continued)

Market risk (Continued)
Interest rate risk (Continued)

Interest expense from financial liabilities
at amortised cost is as follows:

w5 E R ()

T EEE ()

BEBERATECERmAB 2 26
W

2020
—ECEF
HKS$’000
FHET
Financial liabilities at BREBHERATECSRHEE
amortised cost 1,404
Other price risk H B E

The Group is exposed to equity price
risk through its investment in listed
equity securities which are classified as
financial assets at FVTPL. The Directors
manage this exposure by maintaining
a portfolio of investments with
different risk and return profiles and
will consider hedging the risk exposure
should the need arise.

AEBEH ETRABSRENESE
ZRAEBERAR  E2BA/ARLD
FEESABRERCEMEE -EF
EREFAATARABRERZRE
e EEULER XERAEFER
e T TED R 2 L o




(Continued)

38b.Financial risk management

objectives and policies
(Continued)

Market risk (Continued)
Other price risk (Continued)
Sensitivity analysis

The sensitivity analyses below have
been determined based on the
exposure to equity price risk at the
reporting date.

If the equity prices had been 15%
higher/lower (2020: 15%), post-tax
loss would decrease/increase by
HK$453,000 (2020: HKS107,000). This
is mainly due to the changes in fair
value of the financial assets at FVTPL.

Credit risk and impairment assessment

Credit risk refers to the risk that the
Group’s counterparties default on
their contractual obligations resulting
in financial losses to the Group. The
Group’s credit risk exposures are
primarily atfributable to frade and
other receivables, deposits, pledged
bank deposits, restricted bank deposit
and bank balances. The Group does
not hold any collateral or other credit
enhancements to cover its credit risks
associated with its financial assets.

.U BEMETERERBUE (&)

% m B ()
At B Rz (&)
BRED T

UTHBRESHIREREBH 2R
FERERRAREE -

THRAEZEE LA " TEHISH (=
T-FE 15%) 0 BB REBBERD
/ # n453,0008 T(Z B =T F :
107.00087t) » TEHREAFEE
FTABERZEMEEZATEESE
BhFTEK ©

=B mER R B EFFE

FERBEAEEZRSZHFEILN
EEAEHAEERIMB LIBRZ
Bk AKBEFER2EFERRBEE
REEWE SRR R H &R
2e CEARITER ZRHERT
ERERBRTEEFE FAEELELSEE
AEF R EMEERETA - NE
NHESHEEREZFERR -




ntinued)

38b.Financial risk management . KAMEEEEREE(E)
objectives and policies
(Continued)
Credit risk and impairment assessment 1= B B2 R st (8 7715 (48)
(Continued)
The Group performed impairment AEERFEHCEEREEEXTZEM
assessment for financial assets under EEETREFNMG FHEAKEREE
ECL model. Information about the RiEERE HEZSEERKRIEER
Group’s credit risk management, WEFNMG (WEA) 2ERBMmT ¢

maximum credit risk exposures and
the related impairment assessment, if
applicable, are summarised as below:

Trade receivables arising from BEFEGHEEZENE SR
conftracts with customers

In order to minimise the credit risk, the ARERRKEERR  AEEEHE
Group has a credit control policy in FEEESBE  AEESBEUEAE
place under which credit evaluations FEGEREFPETEFRGEAEMN G-
of customers are performed on all AEBEBETHMEZRERF  BREE
customers requiring credit. Other WEBHAEE TS EERAE
monitoring procedures are in place to AEEZEERBE KERD

ensure that follow-up action is taken to
recover overdue debts. In this regard,
the Directors consider that the Group’s
credit risk is significantly reduced.




(Continued)
38b.Financial risk management

objectives and policies
(Continued)

Credit risk and impairment assessment
(Continued)

Trade receivables arising from
conftracts with customers (Continued)

As at 31 March 2021, the Group
had concenfration of credit risk as
55% of the total trade receivables
was due from one customer from
digital marketing segment. As at
31 March 2020, the Group did not
have any significant concentration
of credit risk on frade receivables.
In order to minimise the credit risk,
the management of the Group
has delegated staff responsible for
determination of credit limits, credit
approvals and other monitoring
procedures to ensure follow-up action
is faken to recover overdue debts and
performed annual review on customers’
and borrowers’ credit quality.

In addition, the Group performs
impairment assessment under ECL
model on trade balances individually.
Impairment of HK$2,421,000 (2020:
HK$3,234,000) and a reversal of
HK$ 1,400,000 (2020: Nil) is recognised
during the year. Details of the
quantitative disclosures are set out
below in this note.

.U BEMETERERBUE (&)

=B B R B EF 1 ()
EFENELZENE S R (&)

R-ZZBZ-F=ZR=+—H ' &X&H
ZEERBESEPHER  E55% 2
WEZRRBER - BBB(HSEHE
B zEFRN R-ZFBZZFF=
A=1T—-B FA5EERUEZKRRZ
FERBYTBEEAEHNER - RES
HEFERR AEEEEECZIK
AEEEFFTERARE - EAFHRK
HEREREF BARREWCEBRE
B UHEFRERAZEFEERE
ITEERT °

o AEBEUEREEBEESXH
1875 B 5 4 R E AT R E R - FARE
RRE2421,000 8 T(Z 28 F :
3,234,000 % 7T ) & £ [E 1,400,000 %
T(=F=FF &) TEREFR
BAARMEET I -



- 7 (Continued)

38b.Financial risk management . KAMEEEEREE(E)
objectives and policies
(Continued)
Credit risk and impairment assessment EERE R BEFFE(E)
(Continued)
Other receivables and deposits Bt EWFHEREE

For other receivables and deposits,
the Group performs impairment
assessment under ECL model balances
individually or on a collective basis.
Except for other debtors, which
mainly composed of rental deposits,
assessed individually, the ECL of the
remaining other receivables are
assessed collectively based on shared
credit risk characteristics. The Directors
believe that there are no significant
increase in credit risk of these amounts
since initial recognition and the
Group provided impairment based
on 12m ECL. The Group assessed
the ECL for other receivables and
deposits and recognised HK$625,000
(2020: HK$395,000) and a reversal of
HK$378,000 (2020: Nil) for the year
ended 31 March 2021.

HttBWRBEREZSHE » AKE
EHEERBRRARERNGHRIRE
BEEETRENG - FREMERE
FREZEEANFEzEEESE)
o HepHMEWARE 2 RHMEER
BERABFERREEERBETH
e EEZRR BUNBRBERAUR Z
ERBEERABYESE RGN &
AEERI2ZEREAHEFESFERRE
BB - A BTk H fth B W KR
Kz HEFEBR RAZZ
EZ-FZA=ZT-HLEFE®RR
625,000/ T(=ZF = F F : 395,000
BIT) REEI378,0008 T(ZFE=F
FE) -




~ (Confinued)

38b.Financial risk management

objectives and policies
(Continued)

Credit risk and impairment assessment
(Continued)

Bank balances, pledged bank deposits
and restricted bank deposit

Credit risk on bank balances, pledged
bank deposits and restricted bank
deposit is limited because the
counterparties are reputable banks
with high credit ratings assigned by
infernational credit-rating agencies.
The Group assessed 12m ECL for bank
balances, pledged bank deposits and
restricted bank deposit by reference
to information relating tfo probability
of default and loss given default of
the respective credit rating grades
published by external credit rating
agencies. Based on the average loss
rates, the 12m ECL on bank balances,
pledged bank deposits and restricted
bank deposit is considered to be
insignificant.

.U BEMETERERBUE (&)

=B B R B EF 1 ()

RiThatr  CHARITEARZIRE
RITI7F50

HRXZH FIIREEEFREBT
EEEFRSALARFEZRIT  BE
THEEF CEARTERRZIRHIR
TEARZEERBER - A&EH
REEFREBFABEMSREEFR
ZENBEREBNBEREZEN 5
RITESF CEFRTERRZRS
RITEARFEI12EAARHBEERE -
ERNFHEEER RITEF  CEF
RITEARZRHBTERZ12EA
BHFEBEREBIL REAX -




~ (Continued)

38b.Financial risk management
objectives and policies
(Continued)

Credit risk and impairment assessment
(Continued)

The Group’s infernal credit risk grading

B KEREEEERKEE(E)

=B B R B EF ()

AEEzAREERRITIREBELAT

assessment comprises the following HH -
categories:
Internal credit rating Description Trade receivables Other financial assets
REEER g K E 5 & HttemEE
Low risk The counterparty has a low risk of Lifetime ECL 12m ECL
default, — noft credit-impaired
i1 RGUFENRRE - FHRERERA 12EARAEEERE
— BEERE
Medium risk The counterparty has a medium risk of  Lifetime ECL 12m ECL
default, — not credit-impaired
hER RGUFENRBRATER FHREMEERE 2EARBEEEE
— BEERE
Doubtful There have been significant increases  Lifetime ECL Lifetime ECL
in credit risk since initial recognition — not credit-impaired ~ — noft credit-impaired
through information developed
infernally or external resources
=& BEBARASENANBERISEIN FHRECEES FHEAEERA
R EERBREXREM — BEERHE — BEERE
Loss There is evidence indicating the asset  Lifetime ECL Lifetime ECL
is credit-impaired — credit-impaired — credit-impaired
B BFREETNEENREERNE FHRMEERE FHREBEERE
— BEERE — EEERE
Write-off There is evidence indicating that Amount is written off Amount is written off

the debtqr is in severe financial




38b.Financial risk mahagement
objectives and policies
(Continued)

Credit risk and impairment assessment
(Continued)

The tables below detail the credit risk
exposures of the Group’s financial
assets, which are subject to ECL
assessment:

External Internal

Notes credit rating credit rating 12m or lifetime ECL

W ABEEFR APEEFR 2EARFHRBFEER

=B BB R s E 1 ()

TRFMIEAEEEREERH 2
FERKR HAETRPEESEAF
fit -

2020

Gross
canying
amount
it S 33
BEEE
HK$'000
TER

Financial assefs at amortised cost

REEHRATEZENEE

Trade receivables (Note ) 23 N/A Low risk

EWE SR (Fzta) @R ERER
N/A Loss
FER B

Other receivables and deposifs

(Note b) 24 NJA Low risk

RftRUFER 2 (HzEp) TEH BB
N/A Low risk
TER EER

Bank balances, pledged bank
deposits and restricted bank Aad-Al
- deposit (Note ¢) - 25,26 (2020: Aca) N/A
7 7 :

Lifetime ECL
(not credit-impaired)

FRRNEERR(BEERE)

Lifetime ECL (credit-impaired)
FHRNEERR(RREARE)

12m ECL

(individually assessed)
128 ARAEEEE (ERIFE)

12m ECL

(collectively assessed)
128 A RBEEEE (KRBT

1m ECL

23,693

3,293

3,705

8,299

177,081



3. NCIAL INSTRU
(Contin

ued)

38b.Financial risk management
objectives and policies
(Continued)

Credit risk and impairment assessment
(Continued)

Notes:

a.

For tfrade receivables, the Group has
applied the simplified approach in HKFRS 9
fo measure the loss allowance at lifefime
ECL. The Group determines the ECL on
these items by an individual basis. As part
of the Group’s credit risk management, the
Group applies internal credit rating for its
customers.

As at 31 March 2021, impairment allowance
of HK$838,000 and HK$3,245,000 (2020:
HK$565,000 and HK$3,293,000) were made
on not credit-impaired debtors and credit-
impaired debtors, respectively.

The Group assessed the loss allowance
for other receivables on 12m ECL basis.
In determining the ECL, the Group
has taken intfo account the historical
past due experience and forward-
looking macroeconomic information
as appropriate. There had been no
significant increase in credit risk since
initial recognition. As at 31 March 2021,
the balances of HK$9,465,000 (2020:
HK$11,609,000) are not past due and the
internal credit rating is considered as low
risk.

The Group assessed the ECL of certain
other receivables collectively based on
average loss rates which are estimated
with reference to credit report issued
by international credit agency and
are adjusted for forward-looking
macroeconomic information that is
available without undue cost or effort.
The grouping is regularly reviewed by
management to ensure relevant information
about specific debtors is updated.

As at 31 March 2021, impairment allowance
of HK$642,000 (2020: HK$395,000) were
made on these other debtors based on
collective basis.

The Group did not provide any 12m ECL on
- bank balances, pledged bank deposits and

e Wis

B BEMEEAERBE (&)

=B B R B EF ()

i

a.

i

s

REWEZRMME  AKEEATEY
BMELNEOR BT ERRFRRAY
FEBETEHEARE FEEEBER
BRI EEEEZSHE cAREEFE -
RAETEBEERBEREZ -2 K&
BHHEEFREAABEENR -

R-ZB-Z—-F=B=+—-HB CHESE
ERBE2EUERREEEREZEK
BR 7K 2 Bl 42 5 R 8 % 15 838,000 T &
3,245,000 T(=ZZ = Z & : 565,000 #
7tk 3,293,000/ 7T) o

AEBER12EAFEHEEB BTG EE
WHEBEZEERE NRETHEREERIE
B AEECEEZRRTRANEREE
BAEMEEEN - BYBRBRUR 5
ERBITMBEZEN - R=FE=_—F=A4
=+—H  #779,4650008 T (=ZE=F
& 111,609,000 jT) 3t WA H - R E
FEFRERBERR -

FEEZEZEBTREERE 2EERE
% MEEt 2 P B EERERAME TH
fERFIE cEMEEEE - AREAB
ZRARBE NN ARG 2 RBEBEAEN
BERMEHBAE DHERMEEEERER -
gﬁﬁ@ﬂ%%%ﬁ%tﬁﬁﬁﬂa%ﬁ

R-ZBE-_—F=B=+—H ' BCRE&E
BHERHMERERRERAERE
642,000 (= F = F F : 395,000
TT) °

HRESELTEKX - AEBELEFIRT
B 45 4R AT 12 7 32 R SR AT 17 3




~ (Confinued)

38b.Financial risk management
objectives and policies
(Continued)

Credit risk and impairment assessment
(Continued)

The following table shows the
movement in lifetime ECL that has
been recognised for trade receivables
under the simplified approach.

.U BEMETERERBUE (&)

=B B R B EF 1 ()

TRETRBEEEATEZCER ZEY
BE2RRCFHRBEEBRE2EH -

Lifetime ECL Lifetime ECL
(not credit- (credit-
impaired) impaired) Total
FHEH FHEH
FEEE FEEE

(BEERME) (FERHE) st
HK$’000 HK$000 HK$000
FH&T FET FET

At 1 April 2019 R=-ZE-NFMB—H — 636 636
New financial assets  #HElzHEMEE

originated 565 2,669 3.234
Exchange realignment [E=ZRFFE — 12) a2
At 31 March 2020 R-ZB-ZEF=A

=+—H 565 3,293 3,858

Impairment losses BEREEE

reversed (565) (835) (1,400)
Written-offs i 88 — (815) (815)
New financial assets  HiI2HEMEE

originated 933 1,488 2,421
Transfer to credit- ERZEERE

impaired (95) 95 —
Exchange realignment ERFE — 19 19




(Con’rlnued)
38b.Financial risk management

IAL INSTRU

objectives and policies
(Continued)

Credit risk and impairment assessment
(Continued)

The Group writes off frade receivables
when there is information indicating
that the debtor is in severe financial
difficulty and there is no realistic
prospect of recovery, e.g. when
the debtor has been placed under
liguidation or has entered into
bankruptcy proceedings or in the
case of trade receivables, when the
amounts are over three years past
due. In respect of the credit-impaired
debtor with gross carrying amount of
HK$1,583,000 (2020: HK$2,669,000) and
impairment loss of HK$1,5683,000 (2020:
HKS$2,669,000) was recognised for the
year ended 31 March 2021, the Group
considered the debtor is in significant
financial difficulty and has taken legal
action against the debtor to recover
the amount due. During the year 31
March 2021, the Group write-off the
credit-impaired debtors provided in
prior year with the carrying amount
of HK$815,000 (2020: Nil) due to there
is no realistic prospect to recover the
amount.

During the year 31 March 2021, the
Group reversed the impairment losses
amount of HK$835,000 (2020: Nil) on
one credit-impaired debtor provided
in _p_[ior year due to legal oc’ri\on

.U KEMREEEERBE(E)

=B B R B EF ()

WMEERBETRERAEREEN BE
HEUVEEBRTWREAS(FW: &
BERARBFBICEANBRERRF)
IMEREZRAMES > BHESED
BHEBR=F AEENHEEKES
RR - BEZZE-_—F=HA=+—
EIJJ:ﬂEJ# T R T #2 {5 1,583,000 &
T(ZEZFHF 126690008 T) 2
FEERERUERKREER ZHE
K5 181,583,000 t(Z & =& F:
2,669,000 ) XEBRBBEHEA
HEFEEAMBRE  WE@mZzEHEA
RECEETE B RE R EFRIE - RE
E-E-_-F=ZA=+—-HLEFE"
AEEMBERBEFETFRZEER
BEREWIRM > HIREEA815000%
T(ZZ-FF  8|) FEALFE
HA UL B FRIE o

REBZE-E-—F=A=+—HLHE
B BRERBCEAETE > AEERE
RBEFER —BEEREBEEKERR
TR 2R E &8 835,000 T (=2 =
TF &) MAAFEE KEHD K




38b.Financial risk mahagement
objectives and policies
(Continued)

Credit risk and impairment assessment
(Continued)

The following table show reconciliation
of loss allowances that has been
recognised for other receivables:

=B B R B EF 1 ()

TRERCHEIAHMERTIRZEE
BEHk

12m ECL

1218 B & 1

FEEE

HKS$000

FET

At 1 April 2019 R-ZE—-NFW™A—H —
New financial assets originated TR zHEmERE 395
At 31 March 2020 R-EBE-ZEF=A=+—H 395
New financial assets originated R zHEemEE 625
Impairment loss reversed 20z BEEE (378)

At 31 March 2021

R=ZF-—-%=R=+—H 642




(Continued)
38b.Financial risk management

NANCIAL INSTRU

objectives and policies
(Continued)

Liquidity risk

In the management of the liquidity risk,
the Group monitors and maintains a
level of cash and cash equivalents by
the Directors to finance the Group’s
operations and mitigate the effects of
fluctuations in cash flows.

The Directors regularly monitor current
and expected liquidity requirements
to ensure it maintains sufficient
reserves of cash and bank balances
and adequate funding from its
shareholders to meet with its liquidity
requirements.

Bank borrowings with a repayment
on demand clause, including the
bank borrowings that are repayable
on demand due fto breach of loan
covenants as disclosed in Note 30,
are included in the earliest fime band
regardless of the possibility of the bank
choosing to exercise its rights.

The following table details the Group’s
remaining contractual maturity for
its financial liabilities based on fhe
agreed repayment term. The table
has been drawn up based on the
undiscounted cash flows of financial
liabilities based on the earliest date on
which the Group can be required fo
poy.__jThe tfable includes principal cgsh

B BEMEEAERBE (&)

B EZ AR

ATEERDESAR  AEEER
RERESAR/EURNIEEEE
FEAFZRERASEEY UR
BERERERB 2HE -

EETHERERRREARADESS
R UBRAEEFEHN 2RERRT
EEREBURRBEEBRRZRARZE
T UmREERBEESER -

BRRITEDUREETEELER
MEREREERAVBITER(BER
MEOWERNERERRmMARE
REBZRTER WA ARENERD
g0E -

TRHALAEENBEEERBEHEE
RBZBTENEMA - ZRDRE
FEEANNRZERAHEZEREE
ZARBBARERERHE - ZREEL
TRENRE -



ontinued)

38b.Financial risk management

objectives and policies
(Continued)

oM HEEREEEEREE

Liquidity risk (Continued) FBELRERE(E)
Liquidity table HEBEE K
Repayable In the
Weighted ~ on demand second to Total
average or within fifth year  undiscounted Carrying
interest rate one year inclusive cash flows amounts
RERY, $-FR% KER
MELHRE  R-FREE (BFEEME) HRERELE RAEE
% HK$000 HK$"000 HK$"000 HK$000
THER TER TER TR
2021 “BC-F
Trade and other ERESERR A
payables B8 - 17,239 - 17,239 17,239
Bank borrowings RITER 4.45 36,064 - 36,064 35,495
Lease liabilities HEEE 473 4,541 974 5,516 5,359
Total B 57,844 974 58,818 58,093
2020 g i 23
Trade and other ERESRRR A
payables Ef50E - 23,934 - 23,934 23,934
Bank borrowings RITER 4.57 8,749 — 8,749 8,749
Lease liabilities HEARE 4.89 2,063 769 2,832 2,806
Total ok 34,746 769 35,615 35,489




- 7 (Continued)

38b.Financial risk management . KAMEEEEREE(E)
objectives and policies
(Continued)
Liquidity risk (Continued) HEELEE(E)
Liquidity table (Continued) REE L7 (&)

Bank borrowings with carrying amount
of HK$23,664,000 (2020: HK$4,375,000)
that are repayable on demand
due to breach of loan covenants
are included in the “repayable on
demand or within one year” time
band in the above maturity analysis.
The Directors are sftill in negotiation
with the bank for the terms of the
borrowings. For the remaining bank
borrowing with a carrying amount of
HK$11,831,000 (2020: HK$4,374,000) as
at 31 March 2021, taking info account
the Group’s financial position, the
Directors do not believe that it is
probable that the bank will exercise
their discretionary rights to demand
immediate repayment. The Directors
believe that the undiscounted amount
of HK$24,717,000 (2020: HKS$4,424,000)
of such bank borrowings will be repaid
within one year after the end of the
reporting period in accordance with
the scheduled repayment dates set
out in the loan agreements.

RERENRRHMAREREEZR
17 f& R BR T 523,664,000 % T (=&
—Z % 14,375,000% T) 5 A Lt 3
HBEDMHOREREEIRN -FRHE
2 IRER - EFMAETRRERT
BEE-BR-F-—-F=A=1t—H
ZIREEA 11,831,000 BT (=E=%
F:4,374,0008 7)) 2 A RITER

5 ERIAKEENMBMRR  E
ERRR|RITAARTRETEAHBREE
RUMER - EBHE ZFERER
RATE 24,717,000 T(=ZF =&
£ 14,424,000 % T ) R 1B E R =
FENFEAEREHIRREPRRE -
FREE -




~ (Confinued)

38c.Fair values 38c.AFEE
Fair value of the Group’s financial BEEMBEENL FEETEZLE
assets that are measured at fair value BtHEES L FEE
on a recurring basis
The level in the fair value hierarchy CHEEERETERAZATEEE
within which the financial asset BAZER DEREATFEEFE
is categorised in its entirety is BEEEAZRZZREERBAZE -

based on the lowest level of input
that is significant to the fair value

measurement.
Valuation
Fair value technique(s)
Financial asset Fair value hierarchy and key input(s)
HEFERER
tREE AYEE AVEEER BABE
2020
S 23

Listed equity securities HKS$715,000 Level 1 Quoted bid prices

classified as financial assets in an active

at FVTPL market
PERRDTFEETABER 7150008% #1484 ERMSHRZEAER

ZEREEZ LMRAES
The fair value of other financial assets TIBREEMEEDUNEBEFEZ
and financial liabilities that are not HWemEERSREBGE2ATEEE
measured at fair value on a recurring EREADEBEIRIRBIRE SR
basis are determined in accordance EDHMEE °
with generally accepted pricing
models based on discounted cash
flow analysis.
The Directors consider that the EERANGEEMBHRRAZBHER

corrylng omoun’rs of financial assets ZIKAEEZQQQEE&QHQEFZEEE




(a) Compensation of key
management personnel

The key management of the Group
comprises all Directors, details of their
emoluments are disclosed in Note
15. The emoluments of the Directors
are decided by the remuneration
committee of the Company having
regard to individual’s performance,
the Group’s performance and
profitability, remuneration benchmark
in the industry and prevailing market
condition.

AEBCTEEEAEBEREE
EHEMSHBRMEISHE - BS
MERARTHFMEESSRIBEARE
B AEERARBNED  TEFH
MEERRITHRMEE °




(b) Related party transactions

Except as disclosed elsewhere in the
consolidated financial statements,
the Group entered into the following

tfransactions with a related party

during the year:

Nature of transaction/

BRECHBRREMBD FRESE
S RER > AEBRUTEREA
IR :

Related party balance 2020
BFREATL REME —EZEHF
HK$’000
FHET
CMEL Royalty income 100
FRFEUT A
CMEL Interest expense on lease
liability (Note) 16
HESGEZMEMZ (M)
CMEL Lease liability (Note) 540
HESE (M)
Beijing WeiResearch Info Licensing expense
Technology Limited*(dt =%
BRAIEERERHNABERAF) 210

R BAEERERD REZER
BIRAF
* English name is for identification purpose
only

Note: Culturecom Limited, a subsidiary of the
Company, leased an office premise from
CMEL, an associate of the Company, with
the lease term of fwo years.

|
* R BEEMRR

M XEEERATD (AR ZHEAR) -
MAATBEEATCMELAERAEY
% BHME o




40a.General information of

subsidiaries

Particulars of the Company’s principal
subsidiaries as at 31 March 2021 are as

AAFRZ
ERBARZHFAEROT ¢

MoMBATZ—RES -

Z-_-=ZRA=+—8=

Principal activities

IRER

follows:
Place/country Issued and Proportion of nominal
of incorporation  fully paid value of issued share
or registration/ share capital/ capital indirectly held
Name operation registered capital by the Company
AL SER,  CERORERRE/  ARAIEENEZ
£H EE#E/EX iAfER ERTRAEELA
2020
“ECEE
%
Citicomics Limited (i) Hong Kong Ordinary HK$2 70
B2 LBRAR() gk LER2ER
Culturecom Centre Limifed (i) Hong Kong Ordinary HK$2 100
B OER AR (i) g8 LER2ER
Culturecom Enterprises Limited (if)  Hong Kong Ordinary HK$2 100
e BELFERAR ) Bk EER2ET
Culturecom Limited (iif) Hong Kong Ordinary HK$1,000 9%
X EERR AR i) & LER1,000% T
Culturecom Investments Limited (iii) Hong Kong Ordinary HK$2 100
T BERERRAR ) &8 LRR2ER
Culturecom Media Limited (i) Hong Kong Ordinary HKS2 100
URRRER AR (i) E# EBR2ET
Culturekid i-shop (HK) Limited (iii) ~ Hong Kong Ordinary HKS2 100
& LEk2ER

TEREREHE (FR)ARAA )

Publishing and IPs licensing

ERENRERRE

Provision of management services fo
group companies
REEERHTRELR

Provision of management services fo
group companies
RUEERKTRELT

Investment holding and publishing
and IPs licensings
REERNR MR ASERRE

Investment holding and securities
frading
REERRESEE

Provision for multimedia service

RHSRRERH

Trading of wine
BEER




40a.General infoi'mation of
subsidiaries (Continued)

Place/country Issued and Proportion of nominal
of incorporation  fully paid value of issued share
or registration/ share capital/ capital indirectly held
Name operation registered capital by the Company Principal activities
aMELRER,  CRORARRE/  BAAAEENEZ
£H gE#E /A% &R ERORAEELA  IEXH
2020
—ECEE
%
Ucan.com Group Limited (iif) Hong Kong Ordinary 100 Investment holding
B HK$10,000 REER
ZBR10000% T
ENR-BEFREEERAF®), () PRC Registered 55 Operation of digital cinema
] RMB5,010,000 feymEEh
AMERARH
5,010,000
THE ONE Comics Publishing Hong Kong Ordinary 51 Publishing and IPs licensing
Limited (i) Bh HK$1,618,900 ERRARERRE
—BELRARAE (i) R
1,618,900 %
Egmen (i) PRC Registered 55 Digital marketing business
CEI) i RMB833,000 B hAEREY
AMERARE
833,000
Beling Skyvior (iii) PRC Registered 55 Digital marketing business
T REE (i) i RMB10,000,000 HBLTAEREY
AMERARY
10,000,000 ¢
Hyperchannel Info (i) PRC Registered 55 Digital marketing business
E P (i) ] RMB10,000,000 HELHAEEER

EfEFARE
10,000,000




40a.General information of WaHBATZ—RER(E) -
subsidiaries (Continued)

Place/country Issued and Proportion of nominal
of incorporation  fully paid value of issued share
or registration/ share capital/ capital indirectly held
Name operation registered capital by the Company Principal activities
ARAIAER/  CRORARKA/  AKLAAREREZ
1 gEHY/EX &R ERORFEELSA  IEXH
2020
“ECEF
%
FRAEEE T ERARAR (i) PRC Registered —  Digital marketing business
HE RMB1,000,000 B TEERER
AMEAARS
1,000,000
WB(RE)RELE(BRAM(V)  PRC Registered 100 Digital marketing business
HE RMB50,000,000 YEL T EEEY
AERARS
50,000,000
B (RE)REERAR (), (i) PRC Registered 100 Digital marketing business
e RMB100,000,000 HEGTREEER
AMERARE
100,000,000 ¢
()  Subsidiaries are wholly foreign owned () ZEMBRAAARPERIZIEEED
enterprises established in the PRC. E3Y
(i) A subsidiary of Polluguin Group which was (i) PolluquinEEBZHEB AR HEREZE
disposed of during the year ended 31 —E--F=ZA=+—-HILEEHE -
March 2021.
(i) These subsidiaries are limited liability iy ZHEMBARRREBIEMAL R H
companies incorporated in Hong Kong/ ML Z2BRAF e

established in the PRC.

(iv) This subsidiary is a limited partnership (iv) ZMEBATBRTERI2EREBRE -
established in the PRC.

None of the subsidiaries had any debt FEMBARBERFERNRFRE K
securities outstanding during the year fTEzEAEBES -

A



' COMPANY (Co
40a.General information of
subsidiaries (Continued)

At the end of the reporting period,
the Company has ofher subsidiaries
that are not material to the Group. A
majority of these subsidiaries operate
in Hong Kong and British Virgin Islands
("BVI"). The principal activities of these
subsidiaries are summarised as follows:

Principal activities

Principal place of business
FEEK FTEEXEMY

400 B E 2 —RER ()

RBEHR XABABLFHEEAEER
MEBERHMHE DR o HLEH
BRAARZBRERREBRELES
(REBEZHENEE - LEWE L
B2 EBXBHIMMT

Number of subsidiaries

Investment holding

Dormant/Inactive companies BVI, Hong Kong, PRC
Tme REBEZEE &8 FH

The Directors are of the opinion that
a complete list of the particulars of
all subsidiaries would be of excessive
length and therefore the above list
contains only the subsidiaries which
principally affect the results or assets
or liabilities of the Group.

BVI, Hong Kong
REEZER REBELZEE BB

8 A T B E
2020

=%

21

7

EERRHAIN2HMNELARAZFMAE
HMEERBEARTR Bt EREH
NEBREEAKREZXANEESR
BZMBRFE -




40b.Details of non-wholly owned
subsidiaries that have material

non-controlling interests

The table below shows detfails of non-
wholly-owned subsidiaries of the Group
that have material non-conftrolling

interests:

Name of subsidiary

il PEEL

Place of
incorporation
ond principal

place of

business
HRAIHER
TREENY

Eqmen

Hyperchonnel Info

Indiividually immaterial
subsidiaries with
non-controling interess

El PRC
i

E88Y e
i

EAFEAMRO T ERER

Proportion of ownership
interests and voting
rights held by non-controlling
interests
FEREREEL
BERBRRARRZED

2020
-g-%s

TRITRAEEFZEN BN T HEE
BEARFERERZFE
Loss allocated Accumulated
fo non-controlling non-controlling
interests inferests

AREHERER R BirkBRER

2020 2020

= g

HKS'000 HKS'000

Thn Tin

18,092

(523)

209




40b.Details of noh-wholly owned

JEZ =N B
subsidiaries that have material Pz sEE (1)
non-controlling interests
(Continued)
Eqmen ZEF
2020
—ECEF
HK$000
FiERT
Current assets RBEE 40,761
Non-current assets (included FRBEE(BEBE)
goodwill) 11,706
Current liabilities REBEE 2,530
Non-current liabilities FRBEE —
Equity aftributable to owners of ARARER AELER
the Company 31,845

Non-conftrolling interests of Egmen Sz R REDR

18,092




40b.Details of non-wholly owned FEREMB A TR
subsidiaries that have material RAEER 2B (E)

non-controlling interests
(Continued)
Egmen (Continued) ZEFI (&

Year ended
31 March
2020

BZE

.
=A=+—H
IEFE
HK$'000
FHBT

Revenue N 34,819
Expenses (553 (49,787)
Loss for the year FEEE (14,968)

Loss attributable to owners of the ZARATHEE AELER

Company (12,256)
Loss attributable to the non- ZHEFZEEREREML

controlling interests of Egmen BB 2,712)
Loss for the year FEEE (14,968)
Other comprehensive income RATREE AEGEM

(expense) attributable to owners  Z2MHEUE (FAX)

of the Company (1,616)
Other comprehensive income ZEM 2 EREREN

(expense) attributable to the Htt2mE s (Fk)

non-confrolling interests of

Egmen (1.322)

Other comprehensive income
A

FERME2ERS(FAX)

(2,938)



40b.Details of non-wholly owned b.IE2
subsidiaries that have material RAERS 2

non-controlling interests
(Continued)

Egmen (Continued)

ZEFI(E)

Total comprehensive expense
aftributable to owners of the
Company

Total comprehensive expense
attributable to the non-
controlling interests of Egmen

Total comprehensive expense for
the year

Net cash outflow from operating
activities

Net cash outflow from financing
activities

Net cash outflow

RABREEAREEZE
P EE

5 5Pz I R A
2 XA

FEZHMAXAE

REEBRSMHIFHE

BMEEBBRS R FHE

BEmh#aE

Year ended
31 March
2020

BZE
—E-EE
=A=+—8
EFE
HKS$000
FHET

(13,872)

(4,034)

(17,906)

(8,079)

(10,791)

(18,870)




40b.Details of non-wholly owned

subsidiaries that have material

non-controlling interests
(Continued)

Hyperchannel Info

EEH%

Current assets

Non-current assets (included
goodwill)

Current liabilities

Non-current liabilities

Equity attributable to owners of
the Company

Non-controlling interests of
Hyperchannel Info

RBEE

FRBEE(REFE)

REBAE

FRBEE

ENNGIE PN L

E SRSz FERES

2020
.
HK$°000
FHT

21,948

3,953

23,808

862

1,754

(523)




40b.Details of non-whblly owned
subsidiaries that have material
non-controlling interests

(Continued)

Hyperchannel Info (Continued)

28 /5 B

il

EEH%(E)

Period from
8 November
2019 to

31 March
2020
—E-NEF
+—ANBZE
—E-EF
=A=+—H
EARS

HK$ 000
FHET

Revenue

Expenses

Loss for the year/period

Loss atftributable to owners of the

Company

Loss attributable to the non-
controlling interests of
Hyperchannel Info

Loss for the year/period

Other comprehensive income
(expense) attributable to owners

of the Company

Other comprehensive income
(expense) attributable to the

~ non-controlling interests of

A

X

FE/HEEE

AATER ABEER

EERE I ERER
FE1L RS 1R

FEHEES

RO B AL EA
2HEWE(FX)

EERE I ERER
FEh Eftb 2 E U S
(FX)

68,621
(71,258)

(2,637)

(1,450)

(1,187)

(2,637)

(37)




40b.Details of non-wholly owned JER 1
subsidiaries that have material RAEER 2B (E)

non-controlling interests
(Continued)

Hyperchannel Info (Continued)

EEH%(E)

Total comprehensive expense
attributable to owners of the
Company

Total comprehensive expense
attributable to the non-
conftrolling interests of
Hyperchannel Info

Total comprehensive expense for
the year/period

Net cash outflow from operating
activities

Net cash inflow from financing
activities

Net cash inflow (outflow)

RRBEBEARERE
B B

SR FERER
L2 EM XA

FE/HE2HAXAHE

REEBRS R FHE

BMEXBRSRAFE

BE2RA R ) FH

Period from
8 November
2019 to

31 March
2020
—E-NnF
+—ANBZE
—E-FF
=A=+—8H
HA
HK$'000
FHET

(1,487)

(1,217)

(2,704)

(5,856)

5,155

(701)




ARISING FROM FIN
ACTIVITIES

The table below details changes in the
Group’s liabilities arising from financing
activities, including both cash and non-
cash changes. Liabilities arising from

TRFLASEREXBELAE LT
BRERERFESEY  BMEXBELAE
RATHREBFIARARASRESRARE 245
BRERBRTIEANEXBRAESRE

financing activities are those for which =R
cash flows were, or future cash flows will
be, classified in the Group’s consolidated
statement of cash flows as cash flows from
financing activities.
Advances
from an
Lease Bank independent
liabilities  borrowings  third parties Total
—EBY
HEaE RITER E=FBH e
HK$'000 HK$'000 HK$'000 HK$'000
TET TERT FAERT TET
At 1 April 2019 R-ZE-hRFNA—H 6,138 — — 6,138
Acquisition of a subsidiary Wi — BB — — 33,989 33,989
Financing cash flows MERERE (5.084) 8,296 (20,204) (16,992)
Finance costs B8 M 190 453 761 1,404
New lease entered MEATHE 1,698 — — 1,698
Exchange realignment EZRHFR (136) — — (136)
At 31 March 2020 R-B-2F
=B=+-—H 2,806 8,749 14,546 26,101
Financing cash flows MERERE (6,466) 23,985 (15,454) 2,065
Finance costs BKER 313 1,234 908 2,455
New leases entered HEATHE 9,213 — — 9,213
Early termination of REALHEE
leases (975) — — (975)
Exchange realignment EZFRAE 468 1,527 — 1,995




SACTIONS

2021

a)

During the year ended 31 March 2021,
the Group entered info new lease
agreements for offices for 2 to 3 years.
On lease commencement, the Group
recognised right-of-use assets and the
related lease liabilities of HK$9,213,000.

2020

a)

D)

During the year ended 31 March 2020,
the Group entered info a new lease
agreement for office of 3 years. On
the lease commencement, the Group
recognised right-of-use assets and the
related lease liabilities of HKS1,698,000.

During the year ended 31 March
2020, the Group used 45% equity
inferest of a wholly owned subsidiary,
Beijing Skyvior, as the consideration
to acquired 100% equity interest of
Hyperchannel Info. Upon completion
of the acquisition, the Company
indirectly held 55% effective equity
inferest in Hyperchannel Info.

—E-—F

Q) BE-FTE-_—F=A=t+—HL#HF
B AEEBRBAET LHBEER
o OAUNME=F - REEHKRE
rEERIATAREEREBEHEHES
&9,213,000% 7T °

—ECEHF

o) BEZE_ZEF=B=+—-HLHF
B AEBETLHFNHEERE AH
=HE o RBEMKRE . AEBEIE
AEEENMEBEHEEAES 1,698,000
BT o

by BE-_Z-_ZTF=A=+—HLHF
B AEEUZEMBLARALREE
AR EAREUBEERAL 2
100% B2 #E - MR ZINEBEEE » K
AABEEEEERE 2% EER
*Eo




o))

D)

~ above transaction is set out in the

_EVENTS AFTER T
PERIOD

On 1 March 2021, the Company
signed a subscription agreement
with an independent third party,
Trinity Gate Limited, a company
incorporated in the BVI, with
limited liability for the subscription
of 278,000,000 shares at HKS0.15
per share by issuing additional
shares. On 30 April 2021, a special
general meeting has passed, the
Company’s issued shares increased
to 1,668,656,816 and the Company
received approximately HK$41,700,000
from the subscription. The fransaction
is completed on 6 May 2021. Details of
the above fransaction are set out in
the Company’s announcements dated
1 March 2021, 30 April 2021 and 6 May
2021.

On 28 May 2021, the Company and
4 vendors in the PRC (“"Vendors”)
entered into an agreement for
potential sales and purchase of
100% equity interest (“Sale Capital”)
of a company established in the
PRC which is principally engaged in
development and sales of artificial
intelligence hardware and software.
The Vendors have agreed to sell the
Sale Capital for a total consideration
of HK$63,000,000, which shall be
settled by procuring the Company
to issue and allot 191,000,000 shares.
The transaction is not yet completed
as at the date of these consolidated
financial statements. Details of the

Q)

b)

R=ZZB-_—F=A—H ' AAFHE—
Z 1B % = A Trinity Gate Limited
(—BREBELZBHEAMELIZE
RABBREBRTHEIROEER
0.157% Jt 52 #8 278,000,000 f% A% 12
B —HEHIABHE - R_T=-—FN
B=+H EESERREFIKE
FEBER AAFEBITROHEME
1,668,656,8160% » MARATBREE
HWF 441,700,000 T c ZRBE
RZB-_—FHARAEM Ll
PRABBRRAATBHA-ZT - —

F=A-B -ZFTZ--FHA=1+H
R—_E_—FHARBZAE -

RZZBZ-FHA=Z+N\B ' XQFH
HENERPEZELR(ES R AR

BE-BRPERLZ2AR(EEHR
EHRBREEATISRBEHREMN)Z
100% MR (8 & R A 1) 7T 2 — 1’ 173
Zo-BHACRASHEHERS AR
&% 63,000,000% T » #EBIELA
A A 347 KR B 3 191,000,000 & Bz 19
ZHAEN - ZRXRERZEFEUH
BERAYPERTER - LI Z 2FH1E
BRARBAHEHMB-ZT=—F A=
HZ/'\LI: °



COMPANY

Information about the statement of
financial position of the Company at the
end of the reporting period includes:

Non-current assets
Interests in subsidiaries

Current assets
Amounts due from subsidiaries
Bank balances

Current liability
Other payables and accrued
charges

Net current assets

Net assets

Capital and reserves

Share capital (Note 32)

Share premium and reserves
(Note)

FRBEE
RH B AR 2B

RBEE
FE Wy B /BB X B R IE
RITERF

RBAE
HttEASERESER

RBEERE

EEFE

BEXREE
BRA (BEE32)
MR AD 18 K fe A8 (B RE)

o T —— T ——_p——:-_——'——-—f
BRARARBEPRZHBRR R 2ER
B

2020

—g-%%F

—_—

HK$ 000
FET

152,125

16,045

42,149

58,194

814

57,380

209,505

13,907

195,598

209,505



I
COMPANY (Continue

Note: KIEE :
Movement in the Company’s share premium and RN EERHEEES
reserves
Capital
Share Contribution redemption  Accumulated
premium surplus reserve losses Total
R RE BHRH R A BBl 4 RitEE ok
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
TER TERT TERT TER TERT
At 1 April 2019 W-E-hAFWNA—-A 2,025,611 262,143 446 (2,013,3006) 274,894
Loss for the year FEBR — — — (79,296) (79,296)
At 31 March 2020 W-E-ZTF=A=1+-H 2,025,611 262,143 446 (2,092,602) 195,598
Loss for the year FEBR — — — (42,571) (42,571)

At 31 March 2021 RZB--%=ZA=+-H 2,025,611 262,143 446 (2,135,173) 183,027




years, as exfracted from the
statements are as follows:

Year ended 31 March

BE=A=+t-HLEFE
2017 2018 2019 2020
“2-tF ZE-\§ ZEB-NF CZEZEZE
HK$'000 HK$’000 HK$’000 HK$'000
TEx TET TEr TEr
(Restated)  (Restated)
(E5)) (RE7)
RESULTS E
Continuing operations: RELEEK
Revenue WA 24,026 34,910 18,206 153,288
Loss before tax BB AR (49,835)  (45889)  (21,219) (60,634)
Income tax (expense) credit FrEH (%) R (1,202) (18) 6 155
Loss for the year from REBELSEER
continuing operations FEFE (51,037) (45,907) (21,213) (60,479)
Loss for the year from REKREEEER
discontinued operations FEBE - (11,889) (10,827) (3,258)
Loss for the year attributable AQAREEABLEEE
to owners of the Company: 8 :
— from continuing — REFELEEL
operations (48,753) (46,153) (20,508) (565,121)
— from discontinued — RERILELER
operations — (11,889) (10,827) 3.114)
(48,753)  (58,042)  (31,335) (58,235)
(Loss) profit for the year FEREZREEE
attributable to non- (B#8)&RF

controlling interests:
— from continuing

.0

— REBESERE



“E—+F ZE-NF ZZ- =F=
HK$’000 HK$'000 HK$’000 HK$’000
TEr TER TER TER
ASSETS AND LIABILITIES EERER
Property and equipment ¥ KR 1E 2,029 805 837 993
Right-of-use assets EREEE — — - 1,825
Film right and film EYMERRERESY
production in progress 31,600 1,620 117 —
Rental deposits Heke 3,796 555 555 108
Interests in associates N NG — 1,143 1,390 1,218
Goodwill EE — — 19,949 12,126
Infangible assets BREE 1,385 1,385 6,162 7,454
Financial assets at fair BROAVLEEFABGR
value through profit or ZEREE
loss — — 5,379 715
Net current assets REEEFE 325,210 305,872 269,187 213,834
364,020 311,380 303,576 238,273
Non-current liabilities *RBEE (712) (698) (1,384) (2,554)
363,308 310,682 302,192 235,719
Share capital LN 13,907 13,907 13,907 13,907
Share premium and BiDEERHE
reserves 354,816 302,234 270,842 206,962
Equity attributable to VNS 2PNy
owners of the Company 368,723 316,141 284,749 220,869
Non-controlling inferests  JFiEfR R (5,415) (5.459) 17,443 14,850
363,308 310,682 302,192 235,719

The comparative information for each of year
ended 31 March 2017 and 2018 has not been
restated on initial application of HKFRS 9, HKFRS

15 and HKFRS 16.

BE-_Z—+tHFR-ZT—-N\F=A=+—HILLHF
EEF ERENTEMNVEEASTS B BERS
HREOR - BEBMBERELENE 15EREBY
BHEERE16RET -
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(Incorporated in Bermuda with limited liability )
( Stock Code : 00343 )
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