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VOLUNTARY ANNOUNCEMENT
INCREASE IN SHAREHOLDING BY SUBSTANTIAL SHAREHOLDER

This announcement is made by Digital China Holdings Limited (/4 #iE45 A TR A7)
(the “Company” together with its subsidiaries, the “Group”) on a voluntary basis.

The board (the “Board”) of directors (the “Directors”) of the Company was informed by Mr.
Guo Wei (Chairman, Chief Executive Officer and Executive Director of the Group and a
substantial shareholder of the Company) (the “Substantial Shareholder”) between 23 July
2021 and 29 July 2021, the Substantial Shareholder has acquired, as beneficial owner and
through his controlled corporation, an aggregate of 5,886,000 shares of the Company (the
“Shares”) from the market for an aggregate consideration of approximately HK$25.59
million at an average price of HK$4.3473 per Share (the “Acquisitions”).

Immediately after the Acquisitions, the Substantial Shareholder is interested, as beneficial
owner and through corporations controlled by him, in 246,390,564 Shares and 94,116,974
underlying Shares, representing a total of approximately 20.35% of the total issued share
capital of the Company as at the date of this announcement.

As informed by the Substantial Shareholder, the Acquisitions were made in consideration of
his confidence in the overall development prospects and growth potential of the Group.

The Board considers that the Acquisitions demonstrate the Substantial Shareholder’s
confidence in the prospect and potential of growth of the Group. The Board also believes
that with the steady expansion of its Smart Industry Chain and big data software business,
coupled with the introduction and implementation of the "Data Security Law of the People’s
Republic of China" (“##%4:i%”), both will drive the deployment of the Group’s data
security solutions around cryptography and privacy, which in turn can bring unique value to
both government and enterprise customers. By enabling data sharing and circulation under
strict security protocols, the Group’s core data engine will be further enhanced for steady
expansion into the field of big data. With substantial growth in market demand for digital
twin technology, the Board believes the next stage of growth of the Group will be realized.



Based on the information available to the Company and to the best knowledge of the Board,
the Company has sufficient public float as at the date of this announcement.

Shareholders and potential investors are advised to exercise caution when dealing in
the shares of the Company.

By order of the Board
Digital China Holdings Limited
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