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CORPORATE INFORMATION
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" DIRECTORS

Executive Directors

Mr. YUAN Feng (Deputy Chief Executive Officer)
Mr. CHUNG Cheuk Fan Marco

Non-executive Directors

Mr. LI Jiong (Chairman)
Mr. XU Jiangiang

Independent non-executive Directors

Mr. WU Jianfeng
Mr. Christopher Wesley SATTERFIELD
Ms. HU Zhaoxia

AUDIT COMMITTEE

Ms. HU Zhaoxia (Committee Chairman)
Mr. WU Jianfeng
Mr. Christopher Wesley SATTERFIELD

REMUNERATION COMMITTEE

Mr. Christopher Wesley SATTERFIELD
(Committee Chairman)

Mr. YUAN Feng

Mr. WU Jianfeng

NOMINATION COMMITTEE

Mr. LI Jiong (Committee Chairman)
Mr. Christopher Wesley SATTERFIELD
Ms. HU Zhaoxia

CORPORATE GOVERNANCE COMMITTEE

Mr. XU Jiangiang (Committee Chairman)
Mr. Christopher Wesley SATTERFIELD
Ms. HU Zhaoxia
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Mr. SHEK Wing Wa

AUTHORISED REPRESENTATIVES

Mr. XU Jiangiang
Mr. YUAN Feng
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Cricket Square
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P.O. Box 2681
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KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

IN HONG KONG

Suites 7501 & 7508, 75/F
International Commerce Centre
1 Austin Road West, Kowloon
Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR

AND TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman

KY1-1111

Cayman Islands
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HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Union Registrars Limited

Suites 3301-04, 33/F

Two Chinachem Exchange Square
338 King'’s Road, North Point
Hong Kong

PRINCIPAL BANKERS

Bank of Communications (Hong Kong) Limited
20 Pedder Street,
Central, Hong Kong

Bank of China (Hong Kong) Limited
1 Garden Road, Hong Kong

AUDITOR

BDO Limited
25th Floor, Wing On Centre
111 Connaught Road Central

Hong Kong

STOCK CODE
6877

COMPANY’S WEBSITE

www.clsapremium.com

Note:

As disclosed in the Company’s announcement dated 24 December
2020, Mr. Stephen Gregory McCoy tendered his resignation as a non-
executive Director with effect from 9 March 2021.

As disclosed in the Company’s announcement dated 31 December
2020, Mr. Wong Tin Yu tendered his resignation as the Company’s
secretary with effect from 31 December 2020 and Mr. Shek Wing Wa
has been appointed as the Company’s secretary with effect from 1
January 2021.

As disclosed in the Company’s announcement dated 5 July 2021,
Mr. Wu Fei tendered his resignation as an executive Director and
the general manager of the Group with effect from 5 July 2021 and
Mr. Chung Cheuk Fan Marco has been appointed as the executive
Director and the Head of Legal and Compliance with effect from 5 July
2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
B 2w M g

The board (the “Board”) of directors (the “Directors”) of CLSA  CLSA Premium Limited ([ X2 &) - i [& E Bff
Premium Limited (the “Company”, together with its subsidiaries, BARGE ANER | EEe ([T |)2E
the “Group”) presents the unaudited condensed consolidated = ([EZFE]) @ REAEFBHE T -_—F /<A

results of the Group for the six months ended 30 June 2021 (“2021 =+ Bt ~EA ((ZZE = —E P HHM]) >~
Interim Period”), together with the comparative figures for the REEFEXIAIGASELE @ BRI ZE - F R
corresponding periods in 2020 (“2020 Interim Period”). ([ZZE_ZFh HIEAMA ) AL IR B ©

FINANCIAL PERFORMANCE AND BUSINESS REVIEW BEREREKORE

Financial Performance MiERE

Significant financial information for the period ended 30 June BEARNA=tTHLHBZEZHKEER

Consolidated profit and loss analysis SREBBEDW
Percentage
changes
over the
Six months Six months corresponding
ended 30 June ended 30 June period of
Items EA 2021 2020 last year
BZE BZE
—B-—F —EB-EHF BEFE
~NAB=+8 NA=1+H [E B B
IEXEA XEA Aok
HK$'000 HK$'000
FHET FHET
Operating results REEE
Total income L NCE] 3,802 6,548 -42%
Total expenses 4258 (35,038) (34,082) 3%
Loss before tax BRELRIEE (31,366) (27,913) 12%
Loss for the period attributable to RAFIRE R H Mg
shareholders of the Company and TEFEARFHA
holders of other equity instruments i (29,981) (21,202) 41%
Net cash (used in)/from operating e EE) (FrA)
activities B84 58 (21,927) 38,888 156%
Loss per share (HK cents/share) SRER GBL &)
Basic and diluted loss per share ™ EREARESERE (1.47) (1.04) 41%
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MANAGEMENT DISCUSSION AND ANALYSIS

P 2wt e K g B

Consolidated financial position analysis

e BERIR D
Percentage
changes over
30June 31 December the end of
Iltems EA 2021 2020 last year
—BIEF REFE
—E-—-F +=A #E
~NAB=+8 =+—H Aok
HK$'000 HK$'000
FHT FHT
Financial position B # AR R
Total assets BELE 387,628 430,436 -10%
Total equity W AR 297,067 333,056 -11%
Total equity attributable to equity PANEIE: ERESES N
holders of the Company eGSR 297,067 333,056 -1%
Total issued share capital (in thousand 2 31T N 42 £¢
shares) (A FP&ET) 2,033,290 2,033,290
Net assets attributable to equity holders 7R QA FIHEZEIEHB A
of the Company per share (HKD/ EHEREEFE
share) " (B, R&) M 0.15 0.16 6%
Gearing ratio EXRAR/EE 1.6% 3.2% -50%

Note: The denominator is weighted average number of the

Company’s ordinary shares.

Hit : DERARNFEBIRZINETHE -

Analysis on changes in owner’s equity BEEANEZREEH N

Items HE 2021
—E-—F

HK$'000

T

Balance at 1 January R—A—B24&% 333,056
Share based payment transaction KT 5) -
Loss for the period HNEBE (29,981)
Other comprehensive expense Hme2ERX (6,008)
Total equity balance as at 30 June RANA=THZERESRARE 297,067
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MANAGEMENT DISCUSSION AND ANALYSIS

2021 Interim Period compared with 2020 Interim Period

Total Income

The total income of the Group decreased by approximately 42% to
HK$3.80 million for the 2021 Interim Period from HK$6.55 million for
the 2020 Interim Period.

A.

Leveraged foreign exchange and other trading income

The leveraged foreign exchange and other trading income
of the Group decreased by approximately 42% to HK$1.29
million for the 2021 Interim Period from HK$2.23 million for
the 2020 Interim Period, mainly caused by the reduced profit
opportunities under the low market volatility.

Fee and commission income

The fee and commission income of the Group decreased by
approximately 36% to HK$28,000 for the 2021 Interim Period
from HK$44,000 for the 2020 Interim Period, due to decreased
trading volume in New Zealand.

Other income

The other income of the Group decreased by approximately
30% to HK$2.48 million for the 2021 Interim Period from
HK$3.52 million for the 2020 Interim Period. The change was
mainly driven by the interest income which decreased to
HK$53,000 for the 2021 Interim Period from HK$1,178,000 for
the 2020 Interim Period.

Referral expenses and other charges

The referral expenses and other charges of the Group decreased to
HK$427,000 for the 2021 Interim Period from HK$1,346,000 for the
2020 Interim Period. The decrease was mainly due to the decrease

in trading volume referred by service providers.

B 2w M g

—EC-FHHNBE_F-FFHHAAN
Ee 8

A

REBNBEW AR - ZE-_SEDHE™MHN
6,550,000 7T 8 4> #)42% = — =T — — 1 Hf
HA 1 #93,800,000/% 7T ©

A IERRASMNE KA Z KA

REBMBEREXINE R E AR S KA
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MANAGEMENT DISCUSSION AND ANALYSIS

P 2wt e K g B

Staff costs

The staff costs of the Group increased by approximately 57% to
HK$12.38 million for the 2021 Interim Period from HK$7.90 million
for the 2020 Interim Period. Since the second half of 2020, the
Group has been recruiting professionals to help improve service
quality and develop our global business.

Depreciation & amortisation

Depreciation and amortisation of property, plant and equipment
decreased to approximately HK$1.19 million for the 2021 Interim
Period from approximately HK$1.39 million for the 2020 Interim
Period.

Depreciation - right-of-use assets

Depreciation for right of use of assets had no significant change
which were HK$5.90 million in 2021 Interim Period and HK$5.83
million in 2020 Interim Period.

Other operating expenses

The other operating expenses of the Group decreased by
approximately 14% to HK$15.13 million for the 2021 Interim Period
from HK$17.62 million for the 2020 Interim Period. This was mainly
due to the combined effect of the decrease of professional and
consultancy fees of HK$5.72 million and the decrease of net foreign
exchange gain of HK$3.78 million.

Net loss

For the reasons set forth above, the Group had a net loss of
HK$29.98 million for the 2021 Interim Period, compared with a net
loss of HK$21.20 million for the 2020 Interim Period.

Significant investments, material acquisitions and disposals of
subsidiaries

During the 2021 Interim Period, the Group did not have any
significant investments held, material acquisitions and disposals.
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity and financial resources

During the 2021 Interim Period, the operations of the Group were
financed principally by equity capital, cash generated by the
Group’s business operations and cash and bank deposits.

As at 30 June 2021, cash and bank balances held by the Group
amounted to HK$253.37 million (as at 31 December 2020:
HK$287.09 million).

Gearing ratio

The gearing ratio calculated on the basis of net debts (financial
lease obligation and amounts due to other related parties) over the
total shareholders’ equity as at 30 June 2021 was approximately
1.6% (as at 31 December 2020: approximately 3.2%).

Foreign currency exposure

During the 2021 Interim Period, the Group recorded an exchange
gain of HK$1.67 million (2020 Interim Period: gain of HK$5.46
million). This was mainly due to the half year end translation
of monetary assets denominated in foreign currency into local
reporting currency by the Company’s subsidiaries in Australian and
New Zealand. The foreign currency risk is managed proactively by
regular review of the currency positions in the basket of currency
mix. In order to minimize the exposure of the Group to risk, the
Group has hedge strategy based on prevailing market conditions
and working capital requirements of subsidiaries.

Capital Structure

During the 2021 Interim Period, the Group’s capital structure
consisted of equity attributable to owners of the Company,
comprising issued share capital and reserves.

New products and services

During the 2021 Interim Period, save as disclosed, there was no
new products or services launched.

Charges on the Group’s assets

As at 30 June 2021, there were no charge on the Group’s assets (as
at 31 December 2020: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

P 2wt e K g B

Contingent liabilities

Details of contingent liabilities of the Group as at 30 June 2021 are
set out in Note 25 to the interim financial information.

Employees and remuneration policies

As at 30 June 2021, the Group engaged a total of 36 employees
(as at 31 December 2020: a total of 35). Total staff costs including
Directors’ remuneration for the 2021 Interim Period amounting
to HK$11.92 million (2020 Interim Period: HK$7.58 million). The
Group’s remuneration policies are in line with the prevailing market
practices and are determined on the basis of performance and
experience of individual employees. The Group provides retirement
benefits in accordance with the relevant laws and regulations in
the place where the staff is employed. The Company has adopted
a share option scheme pursuant to which the Directors and
employees of the Group are entitled to participate.

Disclaimer of audit opinion made by the independent auditor in
the 2020 annual report

As disclosed in the Company’s 2020 annual report, due to
the predecessor auditor’s disclaimer of audit opinion on the
consolidated financial statements for the year ended 31 December
2019, the Company’s auditor expressed a qualified opinion
(“Audit Qualification”) in relation to (i) the opening balances
on the consolidated financial position of the Group as at 31
December 2020; (ii) corresponding figures in the consolidated
financial statements for the year ended 31 December 2020; and
(iii) the related disclosures included in the consolidated financial
statements of the Group for the year ended 31 December 2020.

The Board and the Audit Committee agreed with the auditor’s
view in respect of the Audit Qualification. The Audit Committee
had reviewed the management’s position on the major judgement
areas and there was no disagreement by the Audit Committee with
the management’s position on the qualified opinion issued by the
Company’s auditor.

The Audit Committee had further discussed with the Company’s
auditor the impact of the Audit Qualification in subsequent financial
year and agreed that the Audit Qualification would likely be
removed for the financial year 2022 as the possible effects of the
matters in concern would not affect the results of the Group for the
year ending 31 December 2021 and will not recur.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

In the 2021 Interim Period, the COVID-19 variants continue to be
challenging to our major markets - Australia and New Zealand.
However, due to our efforts to improve customer experience and
satisfaction, the Group has successfully maintained the growth
of the customer trading volume. As compared to the 2020 Interim
Period, customer trading volume increased by 10% in the 2021
Interim Period. The products with the highest trading volume were
Gold, AUD/USD and USD/CNH.

The increase in customer trading volume mainly came from
the Australian business. In the 2021 Interim Period, Australian
customers have increased their trading volume by more than
110% to 2.1 times of the same period in 2020. As the New Zealand
business was unable to resume usual operations due to the
additional conditions on the license imposed by the local regulator,
Australian customers currently account for more than 90% of the
Group’s total customer trading volume.

Following the launch of new products such as crude oil, U.S. dollar
index, Volatility Index and major stock indexes in 2020, the Group
further introduced new instruments covering commodities, foreign
exchange and European stock indexes during the 2021 Interim
Period. The Group also plans to launch additional core products
in the second half of 2021 to enrich the product line and provide
customers with genuine one-stop multi-asset trading services.

Regarding the trading system, the Group has recorded zero
outages and achieved 100% system uptime during the 2021
Interim Period. At the same time, the Group has also upgraded
cybersecurity measures to ensure that the trading system fulfils the
latest regulatory requirements and industry standards.

In addition, the Group has established an “institutional-grade”
trading system, completed all system connections with institutional
customers and officially launched the institutional business in June
2021. The Company's management (the "Management") recognises
business opportunities in the institutional space and believes
institutional customers will bring continued growth to the Group.

In the second half of 2021, subject to the development of the
COVID-19 pandemic, the Group will continue to expand its
business, strengthen online and offline marketing efforts, and
enhance brand recognition to attract potential investors from retail
space to institutional perspective. The Group is recruiting talents
with extensive experience and knowledge in leveraged products
and marketing to help promote service quality and rapidly expand
our global business.
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MANAGEMENT DISCUSSION AND ANALYSIS

P 2wt e K g B

Business development update and progress on business plan

After months of development, the Group has started to provide
Australian customers with new trading products, including the US
and Australian single stocks and Australian corporate bonds, in
July 2021. After the launch, the Group is proud to provide retail
and institutional customers with foreign exchange, precious metals,
stocks, stock index and bond products in a one-stop multi-asset
trading platform. In the future, the Group will continue to develop
new products and expand multi-asset trading services to other
regions in compliance with local regulatory requirements.

The Management believes that in the short term, the Australian
business development plan may be affected by the repeating
COVID-19 pandemic (for example, Sydney and Melbourne were
in lockdown in July 2021, where Melbourne’s lockdown is the 3rd
time this year). However, the Management has confidence in the
continued development of the local business and plan to build up
better human resources in Australia to support the business growth.

Regarding the business in New Zealand, the Group will continue to
follow up with the New Zealand regulator to uplift all the additional
licence conditions and resume usual business as soon as possible.

In addition, the Group has launched leveraged bullion trading
services in Hong Kong in July 2021. In the same month, the trading
volume of bullion products accounted for approximately 10% of the
total customer trading volume. With the experience of Australian
and New Zealand businesses under the requirements and
guidelines of local regulators, the Group will provide Hong Kong
customers with flexible, transparent and fair trading conditions,
and client money protection. The Management believes that the
adequate capital and good reputation of the Group will reinforce its
competitiveness in the local bullion trading industry and allow the
new business to generate growth for the Group.

The Group will restlessly improve service quality, including
providing financial market information and investment educational
materials through various media, and optimizing the customer
relationship management system to allow customers to comfortably
manage accounts and transactions. Where circumstances allow,
the Group will promote offline marketing activities to enhance brand
image and awareness.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVES IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2021, none of the Directors nor the Company’s
chief executives had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong, the “SFQ”)) (i) which were required, pursuant to section 352
of the SFO, to be recorded in the register as referred to therein;
or (i) which were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) contained in Appendix 10 to
the Rules (the “Listing Rules”) Governing the Listing of Securities on
the Stock Exchange.

INTERESTS AND SHORT POSITIONS OF SHAREHOLDERS
DISCLOSEABLE UNDER THE SFO

As at 30 June 2021, so far as the Directors and the Company’s chief
executives are aware, other than the interests and short positions
of the Directors and the Company’s chief executives as disclosed,
the following persons had interests or short position in the shares or
underlying shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to be
kept by the Company under section 336 of the SFO, or as otherwise
notified to the Company and the Stock Exchange:
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CORPORATE GOVERNANCE AND OTHER INFORMATION
A 56 16 B 3 A R

Number of shares/
underlying shares held
FiR%,HEROHE
Approximate%
of the number
Derivative of issued
Names Capacity Shares interests Total shares
HERT
RO#E
£ L) TR By BHOEDLL
CITIC Securities Overseas Investment Beneficial owner 1,200,310,001 - 1,200,310,001 59.03%
Company Limited
PRI EIMREERAA EREBA
CITIC Securities Company Limited Interests of controlled 1,200,310,001 - 1,200,310,001 59.03%
corporation
FEIFRHARAR REFEE RS
KVB Holdings Limited Beneficial owner 300,000,000 - 300,000,000 14.75%
KVB Holdings Limited ERBAA
Li Zhi Da Interests of controlled 300,000,000 - 300,000,000 14.75%
corporation
TEE R E R
Calypso International Investment Beneficial owner 106,355,000 - 106,355,000 5.23%
Co., Limited
Calypso International Investment EREEA
Co., Limited
Hainan Province Cihang Foundation  Interests of controlled 106,355,000 - 106,355,000 5.23%
corporation
BEEEM A ARESS REHEE RS
Cihang Sino-Western Cultural and Interests of controlled 106,355,000 - 106,355,000 5.23%

Educational Exchange Foundation
Limited
EMEASXHRREC2ARAT

corporation

el

SEEEER

Notes:

CITIC Securities Overseas Investment Company Limited (“CS
Overseas”) beneficially owns 1,200,310,001 ordinary shares of the
Company. CS Overseas is wholly and beneficially owned by CITIC
Securities Company Limited (“CITIC Securities”). By virtue of the SFO,
CITIC Securities was deemed to be interested in those shares held by
CS Overseas.

KVB Holdings Limited (“*KHL” formely known as “KVB Kunlun Holdings
Limited”) beneficially owns 300,000,000 ordinary shares of the
Company. KHL is held 75% of shares by Mr. Li Zhi Da (“Mr. Li"). By
virtue of the SFO, Mr. Li was deemed to be interested in those shares
held by KHL.

CLSA PREMIUM LIMITED INTERIM REPORT 2021
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CORPORATE GOVERNANCE AND OTHER INFORMATION
1z 3 8 1 S 3L i B R

o Calypso International Investment Co., Limited was a wholly owned
subsidiary of TRz % (L£78) AR A, which was in turn wholly
owned by HNA Group Co., Ltd.. HNA Group Co., Ltd. was held as to
70% by Hainan Traffic Administration Holding Co., Ltd.. Hainan Traffic
Administration Holding Co., Ltd. was in turn held as to 50% by Sheng
Tang Development (Yangpu) Co., Ltd.. Sheng Tang Development
(Yangpu) Co., Ltd. was held as to 65% by Hainan Province Cihang
Foundation and 35% by Tang Dynasty Development Co. Ltd. which
was in turn 98% held by Pan-American Aviation Holding Company,
which was wholly owned by Cihang Sino-Western Cultural and
Educational Exchange Foundation Limited. Cihang Sino-Western
Cultural and Educational Exchange Foundation Limited and Hainan
Province Cihang Foundation were deemed under the SFO to be
interested in entire 106,355,000 ordinary shares of the Company held
by Calypso International Investment Co., Limited.

Save as disclosed above, as at 30 June 2021, there was no
other person (other than the Directors and the Company’s chief
executives) who had an interest or short position in the shares or
underlying shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to be
kept by the Company under section 336 of the SFO, or as otherwise
notified to the Company and the Stock Exchange.

INTERIM DIVIDEND

The Board does not declare the payment of any dividend for the
2021 Interim Period (for the 2020 Interim Period: nil).

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the 2021 Interim Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

The Company has complied with the code provisions set out in
the Corporate Governance Code and Corporate Governance
Report contained in Appendix 14 to the Listing Rules throughout
the 2021 Interim Period.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business
to which the Group was a party and in which a Director had a
material interest, whether directly or indirectly, subsisted at the
2021 Interim Period or at any time during such period.

o Calypso International Investment Co., Limited
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CORPORATE GOVERNANCE AND OTHER INFORMATION

A 56 16 B 3 A R

DISCLOSURE OF DIRECTORS’ INFORMATION PURSUANT
TO RULE 13.51B (1) OF THE LISTING RULES

On 12 April 2021, Mr. Yuan Feng has been appointed as a director
of CITIC Securities Overseas Investment Company Limited, a
controlling shareholder of the Company.

On 21 May 2021, Mr. Li Jiong and Mr. Xu Jiangiang both have
renewed the director’s service contract with the Company
respectively under the same terms and conditions of the one which
expired on 20 May 2021.

The basis for determining the Directors’ emoluments (including
bonus payments) remained unchanged during the six months
ended 30 June 2021.

Save as disclosed, during the six months ended 30 June 2021,
there were no other changes to the Directors’ information that are
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

REVIEW OF FINANCIAL STATEMENTS

The Audit Committee comprises three independent non-executive
Directors, namely, Ms. Hu Zhaoxia, Mr. Wu Jianfeng and Mr.
Christopher Wesley Satterfield. Ms. Hu Zhaoxia is the chairman
of the Audit Committee. The Audit Committee had reviewed
and expressed no disagreement with the accounting treatment
adopted by the Company in preparing the unaudited condensed
consolidated interim results of the Group for the 2021 Interim Period
and has provided advice and comments thereon.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the code of conduct
regarding transactions in the Company’s securities by the Directors
and the directors or employees of the Company’s subsidiaries who
are likely to possess the Group’s inside information.

Having made specific enquiry with the Directors, all the Directors
confirmed that they had complied with the Model Code during the
2021 Interim Period. Besides, no incident of non-compliance of the
Model Code by the employees was noted by the Company.

By Order of the Board
CLSA Premium Limited
Yuan Feng

Executive Director

Hong Kong, 16 August 2021
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
i WA % £ H

REEY

ENIETE

Six months ended 30 June
BEAA=1THILERMEA

2021 2020
“E2--% —Z-TF
Notes HK$000 HK$'000
Mzt TR THT
Leveraged foreign exchange and other ERANERE MR ZHMA
trading income 1,290 2,225
Cash dealing income BeX5HA - 755
Fee and commission income EEVGETON 28 44
Other income H oA 45 2,484 3,524
Total income LON:L: 3,802 6,548
Referral expenses and other charges BNRXREMER (427) (1,346)
Staff costs BIMAK 6 (12,382) (7,895)
Depreciation — property, plant and equipmentand 3% - 1% - BERZER
amortisation of intangible assets EREERH 11,12 (1,192) (1,389)
Depreciation - right-of-use assets e -FREEE 13 (5,904) (5,830)
Other operating expenses Hini g% 7 (15,133) (17,622)
Total expenses HY 8% (35,038) (34,082)
Operating loss TR (31,236) (27,534)
Finance cost BEKA (130) (379)
Loss before tax BTt Al ES 18 (31,366) (27,913)
Income tax credit Friskine 8 1,385 6,711
Loss for the period HRER (29,981) (21,202)

CLSA PREMIUM LIMITED =2 = — it




CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
7 0 5 o 090 2 O 2

Unaudited
REER
Six months ended 30 June
BEAA=THLKEA
2021 2020
—E--fF e 223
Notes HK$°000 HK$'000
Hrz THT AT
Other comprehensive expense Hth2HEAX
Items that may be reclassified to profit or loss B F R R L B
Currency translation difference ERERESR (6,008) (4,690)
Other comprehensive expense HANEM2AERY -
for the period, net of tax MERBE (6,008) (4,690)
Total comprehensive expense for the period HAZAERY AR (35,989) (25,892)
Loss per share for loss attributable to the equity B ZAR RIRERE A
holders of the Company for the period ELEE 2 BRER
— Basic and diluted (HK cents per share) —EAREE (FRBWL) 10 (1.47) (1.04)

The notes on pages 25 to 56 form part of the interim financial Z525Z=56 8 F B sE & Ak 7P BA B 75 & AL Ay — 50

information. 5 e
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
fi A o 000 B i’%ﬂk(ﬂi%

As at 30 June 2021 A =& = —4

Unaudited udited
RBER EZ
30June 31 December
2021 2020
—E-—F —EFF
ANA=+H tZA=1+—H
Notes HK$’000 HK$'000
k23 FHET FHET
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment ME - BB NERE 11 2,899 3,431
Intangible assets m A E 12 - =
Right-of-use assets FREEE 13 4,465 10,422
Deferred tax assets EREFRIBEE - 855
Totalnon-cumentassets = #ABRE&E 7,864 L e
Current assets nEEE
Other receivables, prepayments E M EWEIE - TR K
and deposits k& 14 8,101 8,631
Tax prepayment TEFTLIE 4 4
Financial assets at fair value through BAREFABRZ
profit and loss SREE 15 3,075 3,056
Derivative financial instruments PTESMTAE 16 8,486 5,914
Balances due from agents PRI IR 4 5 44,600 47,827
Cash and bank balances and RE RIBITHEBUARE P
client trust bank balances EFEIRITAE B2 17 315,998 350,296
Totalcurrentassets ~~~~~ *BRERE 380,264 nierae
Total assets EEH#E 387,628 430,436
EQUITY AND LIABILITIES EEREE
Equity =
Share capital A% A% 21 20,333 20,333
Reserves 1 276,734 312,723
Total equity A 297,067 333,056

CLSA PREMIUM LIMITED % ——r s 19
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
7 WA £ R J90 B 25 1R ot e

021 R=—FE=-_—F~A=+H

Unaudited Audited
RICEZ KR AZ
30 June 31 December
2021 2020
—E-—F —E-TF
ANA=+H tZA=1+—H
Notes HK$’000 HK$'000
HiaE FExT TAT
Current liabilities REBEE

Lease liabilities HEBE 18 3,929 9,365
Other payables and accrued liabilities — E BT IE M BT A& 19 10,543 13,605
Derivative financial instruments TESRITA 16 703 1,915
Clients’ balances KB 20 74,670 68,918
Total current liabilites ~ nB&f#s 89845 93,803

Non-current liabilities FEREBEE
Lease liabilities HEBE 18 716 1,334
Deferred tax liabilities FEIERIE A E - 2,243
Total non-current liabilites = #mm&Afws e 3,577
Total liabilities BEAE 90,561 97,380
Total equity and liabilities HEZREE 387,628 430,436

The notes on pages 25 to 56 form part of the interim financial

information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
%%%Aﬂjﬂ,ﬂ%ﬁf‘“@lﬁ

For the six months ended 30 June 2021 & — & — —F /5 F

R

Unaudited
FEEY
Share Currency
Share Share Capital option translation (Accumulated Total
capital premium reserve reserve reserve losses) equity
BRE HBER
BRx R i&E EXfife e fE  (RHER) RERiE

HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
FER FER FER FER TERL FER TR

Note 21(b)
Hia21b)
At 1 January 2021 (audited) R-E-—-F-f—-H
(&=7) 20,333 180,493 171,892 2,176 (8,636) (33,202 333,056
Comprehensive expense 2EMX
Loss for the period ERER - - - - = (29,981) (29,981)
Other comprehensive expense  EBIRE 2 AT
for the period - - - - (6,008) - (6,008)
20,333 180,493 171,892 2,176 (14,644) (63,183) 297,067
Share option scheme (Note 23) B RS2l (#3223 - - - (1,618) - 1,618 -
Balance at 30 June 2021 R=B=-fF
~NAZTRZ&H 20,333 180,493 171,802 558 (14,644) (61,565) 297,067

CLSA PREMIUM LIMITED &= —dii#hss 21 <



CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
. %%%Aqﬂﬂﬂ%ﬁg’“@lﬁ

d 30 June 2021 HE —T — —

Share  Currency
Share Share Capital option  translation  Retained Total
capital  premium reserve reserve reserve  earnings equity

BhE ERER
BAR RIVEE  AREE e (4 BEN #oew
HK$000  HK§000  HK$000  HK$000  HKS000  HK$O000  HK$000
TER TER TATL TER TAR TATL TER

Note 21(b)
H#21)
At 1 January 2020 (audited) W-E-%%#-f—H
(#=7) 20333 180493 171,892 6840  (22316) 33739 390,981
Comprehensive expense 2ERX
Loss for the period HRER - - - - - (21202) (21202
Other comprehensive expense HAEM2EES
for the period - - - - (4,690) - (4,690)
20,333 180,493 171,892 6,840 (27,006) 12,537 365,089
Share option scheme (Note 23) ERETE (223) - = - (3842) = 3,874 32
Balance at 30 June 2020 R-B-EE
ANA=tTRzESR 20333 180493 171,892 2998 (27.008) 16411 365121

The notes on pages 25 to 56 form part of the interim financial 552556 & &9 K =% #& 5k = B BF 75 & R} g — 3
information. e
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
%'ﬁ%ﬁ‘/\tpﬂﬁﬁﬁ{ﬁﬁi%

For the six months ended 30 June 2021 &% — =&

RISEZ
Six months ended 30 June
BZA~A=1tHIEXEA

2021 2020
—E-—-F —EEF
Notes HK$’000 HK$'000
k23 FTEx FHET
Cash flows from operating activities K& ZEHREBREFE
Loss before tax FR 75 A ES 48 (31,366) (27,913)
Adjustments for: TR
Depreciation - property, plant and TE-1% BEERER
equipment and amortisation of EEEEE
intangible assets 11,12 1,192 1,389
Depreciation - right-of-use assets WE—FREEE 13 5,904 5,830
Interest income B U A 5 (53) (1,178)
Interest expense N3 130 379
Loss on disposal of property, plant and HEYE BERREZER

equipment 11 128 2
Unrealised gain from financial assets BAREFABSZERMEE

at fair value through profit and loss ZAREIH W (82) -
Share option expense R 6,23 - 32

LEECEPNLEED

Cash flows used in operating

activities before working capital FrAREME

changes (24,147) (21,459)
Changes in working capital: LELECEE

Pledged time deposits B EAE TR - 84,120

Client trust bank balances HEERITHERS (1,071) 2,855

Balances due from agents FEY R IR 4 2,049 (12,977)

Derivative financial instruments TESmITA (3,890) 4,238

Other receivables, prepayments Hip U zkiE « FENREL

and deposits e 467 (2,279)

Clients’ balances B 7,553 (8,063)

Other payables and accrued liabilities ﬁﬁﬂﬁgﬁ RIE R EETBE (2,888) (17,438)
Cash (used in)/from operations K& (PR 5 RS (21,927) 28,997
Income tax refund, net of tax paid REFFER - HMBREATHIE - 9,891
Net cash (used in)/from s ES) (FrA) /P3R5

operating activities (21,927) 38,888
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
AP HBEERER
he six s ended 30 June 2021 &, —FRA=+HIEAEA

e = —:
P po ot il e li— -

E-F=

Unaudited
RISEZ

Six months ended 30 June
BZA~A=1tHIEXEA

2021 2020
—s-—F T
Notes HK$’000 HK$'000
k23 FTEx FHET

Cash flows from investing activities REZFEHFREBRETE
Interest received =L SN 53 1,203
Purchase of property, plant and BEME BELEER

equipment and intangible assets A E 11,12 (796) (517)
Net cash (used in)/from BEZ®S (A FiEREFER

investing activities ey 686
Cash flows from financing activites BEEFEBHREBREFE
Repayment of principal portion of EEHEABEASHS

lease liabilities (6,003) (6,236)
Interest paid BRFE (130) )
Net cash used in financing activities  BEESHFFAREF®E  (6133) (6,245
Net (decrease)/increase in ReRRESEBYCRD)

cash and cash equivalents ¥ hnE &8 (28,803) 33,329
Cash and cash equivalents at HYBR e RREEEY

beginning of period 287,093 295,534
Effect of foreign exchange fEREE 2T

rate changes, net (4,916) (3,470)
Cash and cash equivalents at HREESRESEEY

end of period 17 253,374 325,398

o

The notes on pages 25 to 56 form part of the interim financial £525Z56 & & M T # 5k & HR B4 75 & Kl &9 — 2P
information. 2
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NOTES TO THE INTERIM FINANCIAL INFORMATION

GENERAL INFORMATIN

CLSA Premium Limited (“the Company”) was incorporated
in the Cayman Islands on 9 November 2010 as an exempted
company with limited liability under the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and revised) of
the Cayman lIslands. Its registered office address is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-
1111, Cayman Islands. The Company is an investment holding
company and its subsidiaries are principally engaged in the
provision of leveraged foreign exchange and other trading and
services.

The Company’s shares are listed on the main board of The
Stock Exchange of Hong Kong Limited. As at 30 June 2021,
59.03% of the total issued shares of the Company are held
by CITIC Securities Overseas Investment Company Limited
(a company incorporated in Hong Kong and its ultimate
holding company is CITIC Securities Company Limited which
incorporated in People’s Republic of China), 14.75% of issued
shares are held by KVB Holdings Limited.

These unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars (“HK$”),
unless otherwise stated. These interim financial statements
have not been audited but were reviewed by the Company’s
audit committee and approved for issuance by the Board on
16 August 2021.

BASIS OF PREPARATION

The condensed consolidated interim financial information for
the six months ended 30 June 2021 has been prepared in
accordance with Hong Kong Accounting Standard 34, ‘Interim
Financial Reporting’ issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). The condensed
consolidated interim financial information should be read in
conjunction with the annual financial statements for the year
ended 31 December 2020, which has been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs”) issued by the HKICPA.

The accounting policies adopted are consistent with those
of the previous financial year and corresponding interim
reporting period.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
w31 B s Rk

VIANAGEMENT

S 75 L e o B

AEBEBEAZ SRV HRR - FIER
B SN R - FEERRRRE IR

The Group’s activities expose it to a variety of financial risks:
interest rate risk, foreign currency risk, credit risk and liquidity
risk.

FH AR T REFEMERERME
KR BEEREEER KR - EH
AEBR-ZE_TFF+_A=1+—HNF
SR I kR — 050 -

The interim financial information does not include all financial
risk management information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements as at
31 December 2020.

AEBHNMEEREEBRRE EFFHEA
R EEE o

There has been no change in the financial risk management
policies since previous year end.

3.1 Foreign currency risk 3.1 SERE

EXZHHERAINER HHEEK
B R o AN E R IR RIRE R
ENREREXZHHPZEMEAER
% o NEEARABAER T RITR

Exchange rate fluctuation is the most significant risk
in leveraged foreign exchange trading. The Group
takes on exposure to the effects of fluctuations in the
prevailing foreign currency exchange rates on its

26

financial position and cash flows. The Group is exposed
to foreign exchange risk arising from various currency
exposures, primarily with respect to New Zealand
dollars and Australian dollars. The Group will suffer a
loss if it fails to cover a client deal at a better exchange
rate. The Group monitors foreign exchange exposure
by reviewing the open position of the Group and client
trading performance. The risk is measured by the use of
sensitivity analysis and cash flow forecasting. Specific
risk limits are set to measure and monitor foreign
exchange risk. Any excessive foreign exchange risks are
passed on to other financial institutions through execution
of trades with those institutions. The management
sets limits on the level of exposure by currency and in
aggregate for both overnight and intra-day positions,
which are monitored on an intra-day basis.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
w30 B s Rk M

FINANCIAL RISK MANAGEMENT (continued)

3.1 Foreign currency risk (continued)

The Group has certain investments in foreign operations,
whose net assets are exposed to foreign currency
translation risk. The Group currently does not have a
foreign currency policy to hedge its currency exposure
arising from the net assets of the Group’s foreign
operations.

The Group trades in foreign currencies, commodities and
other products through its margin trading business. In
order to protect against their exposures to fluctuations in

3.1 SER(E)

AEEFAETEIERRE  HE
EFEHERIINE LIRRR - AKEE
AT I 488 Il FE SMNEBR - DA R AR S
HeIRBEEFEELENEER

oo o
A

REBFBERIS I HEBEITIN
¥ BalEMERRS o REER
SETFER N ERERREZER

T8 AEEREFEBBREREAE
RBPHFRINLZHATERL -

foreign exchange rates and commodity prices, the Group
has entered into a number of derivative contracts with the
Group’s counterparties in the normal course of business.

LAAREEE T RE E M LAIN 2 EHEEHE 2
AREBEHMEERTHABZERERE
AT -

The carrying amounts of the Group’s financial assets and
financial liabilities denominated in a currency other than
functional currency of the Group are as follows:

As at 30 June 2021 (Unaudited)
R-ZE-—FXA=tH

As at 31 December 2020 (Audited)
RZZ_ZTF+_A=+—H

(RBER) (&&Z)

Net Net

Assets Liabilities exposure Assets  Liabilities  exposure

E &8  FHO BRE BfE  FHKA

HK$'000 HK$000 HK$000 HK$H000 HK$000 HK$000

TERT TERT TERT TAT TAT FAET

Australian dollars BT 55,558 (50,878) 4,680 51,048 (43,888) 7,160
United States dollars ETT 260,831 (25,681) 235,150 320,139 (27,473) 292,666
Japanese Yen H 1,451 (234) 1,217 1,595 (252) 1,343
New Zealand dollars il 39,361 (9,605) 29,756 18,424 (12,634) 5,790
Renminbi ARE 10,536 (149) 10,387 11,276 (29) 11,247
Others Hil 8,690 (4,014) 4,676 9,017 (10,861) (1,844)
376,427 (90,561) 285,866 411,499 (95,137) 316,362
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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3.1

3.2

VIANAGEMENT (continued)

3 MBERREE(E)

Foreign currency risk (continued) 3.1 ERE(E)
The following table indicates the impact on the Group’s TRINTHRZZEZ—FA=THEK
loss before taxation to movements in foreign exchange —ECTFFZH=T—HINEEE
rate as at 30 June 2021 and 31 December 2020: BENE A EERAIEENZE
Unaudited Audited
RGEZ KTz
Movement Movement
in foreign 30 June in foreign 31 December
Foreign currency risk currency 2021 currency 2020
—BZ-F —EFF
S EE [ B SN ANA=t+8H SNEEEH) +— A=+—H
HK$’000 HK$'000
FER FHET
AUD SRIT +/-5% +/-234 +/-5% +/-358
JPY H +/-5% +/-61 +/-5% +/-67
NzD AR TEEE T +/-5% +/-1,488 +/-56% +/-290
RMB AR +/-5% +/-519 +/-5% +/-562
As HKD is closely pegged with USD, the currency risk in BB ITEE T E T - FHRA
this respect is considered not significant. FUEENEERBITERX -
Fair value of financial assets and liabilities 32 sRIEEREBBENARE

The following table represents the carrying value of
financial instruments measured at fair value at the
Consolidated Statement of Financial Position date across
the three levels of the fair value hierarchy defined in
HKFRS 7, Financial Instruments: Disclosures, with the
fair value of each financial instrument categorised in
its entirety based on the lowest level of input that is
significant to that fair value measurement. The levels are
defined as follows:

Level 1 (highest level): fair values measured using quoted
prices (unadjusted) in active markets.

Level 2: fair values measured using quoted price in
active markets for similar financial instruments, or using
valuation techniques in which all significant inputs are
directly or indirectly based on observable market data.

Level 3 (lowest level): fair values measured using
valuation techniques in which any significant input is not
based on observable market data.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
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FINANCIAL RISK MANAGEMENT (continued)

3.2 Fair value of financial assets and liabilities (continued) 32 SREEREENAARE(E)
Level 1 Level 2 Level 3 Total
R b F=H/ st

HK$'000 HK$'000 HK$'000 HK$000
TER TR TER TR

At 30 June 2021 (Unaudited) R-ZZB--§XA=1H
(REER)

Assets BE
Financial assets at fair value BARBIIABRZ

through profit and loss SREE 3,075 - - 3,075
Derivative financial instruments TESRMIA - 8,486 - 8,436

3,075 8,486 - 11,561
Liabilities 2
Derivative financial instruments fTHEEBTA - 703 - 703
At 31 December 2020 (Audited) R-Z-ZF+-A=1+—-H
(RER)

Assets BE
Financial assets at fair value BRAREFABREL

through profit and loss SREE 3,056 - - 3,056
Derivative financial instruments fTESRMITA = 5,914 = 5914

3,056 5914 - 8,970

Liabilities &
Derivative financial instruments fTTESRT A _ 1,915 - 1,915
The fair value of financial instruments that are not traded WS RTISETR NS/ T E
in an active market is determined by using valuation AR ENBEERNETE - 25 (E
techniques. These valuation techniques maximise the BERTEEF A B RmiEEE (W0
use of observable market data where it is available and B) B2 LRBEEMNSEME -
rely as little as possible on entity specific estimates. If all WatE —E T EMN AR BEMHEHTE
significant inputs required to fair value an instrument are BARHR ASIE AR SRR - BlzZT
observable, the instrument is included in level 2. BAIAFE 4 -
The fair value of derivative financial instruments in level 2 FoFTEEMT EZ ARBEELRE
are measured by reference to counterparties’ quotes. HFEHZREAE
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Operating segments are reported in a manner consistent
with the internal reporting provided to the executive directors
and senior management of the Group. The Group’s operating
businesses are structured and managed separately according
to the nature of their operations and the services they provide.
Each of the Group’s business segments represents a strategic
business unit that offers services which are subject to risks
and returns that are different from those of the other business
segments. The Board of Directors considers the business from
a geographical and product perspective.

Summary details of the business segments are as follows:

(a) the margin dealing segments engage in the provision
of leveraged foreign exchange, commodity and index
trading services in Australia, Hong Kong and New
Zealand;

(b) the unleveraged cash dealing segment engages in the
provision of non-leveraged foreign exchange trading
services in New Zealand. Unleveraged cash dealing
services were provided to corporate clients, in particular,
those clients engaged in money changing business for
the purpose of hedging their cash positions and meeting
settlement obligations. The Group is rewarded by the
spread between the price quoted to our clients and the
price offered by our market makers. This business has
already been ceased by December 2020; and

(c) Unallocated segment engages in the provision of services
other than margin dealing, and the operations of the
investment holding companies.

Inter-segment transactions, if any, are conducted with
reference to the prices charged to third parties and there was
no change in the basis during the six months ended 30 June
2021 and 2020.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

The segment information provided to the management for the
reportable segments for the six months period ended 30 June
2021 and 2020 is as follows:

For the six months ended 30 June 2021 (Unaudited)

o 905 2

HeE—_T - KT _FFA=+H
1E7SE R - BERIERE o 30 M & R [E e AV
DEBERT ¢

BEE-—E=-—FXXA=tHLAKHEA
(RE&FEZ)

New
Zealand  Hong Kong Australia
margin margin margin
dealing dealing dealing  Unallocated  Elimination Total
AFEE Bk Yl
REERE REERE RELRS KAE Hi @
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR TR
Segment revenue and DR REAMMA -
other income:
Foreign exchange and other trading R ESME P HIIME )
income earned from external HEZ5MA
customers (40) 4 1,331 - (5) 1,290
Segment revenue AEE (40) 4 1,331 - ) 1,200
Fee and commission income ERRASIA 28 - - - - 28
Other incomef(losses) HHkA/ (B18) (97) (30) 389 2,222 - 2,484
Total revenue and other income Wias R E A A 125 (109) (26) 1,720 2,222 5) 3,802
Segment loss PEER (5,182) (8,397) (5,417) (12,370) (31,366)
Loss before tax BEAER (31,366)
Income tax credit GRS 1,385
Loss for the period il = (29,981)
Other segment information: HiHHMER
Depreciation and amortisation TERESE 60 407 1,198 5,431 7,09
Lease payments REMF 131 - 395 2 548
Finance cost RERE - - 57 73 130
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NOTES TO THE INTERIM FINANCIAL INFORMATION
P ORI

The segment information provided to the management for the 2 - —FRZEFFNA=1+H
reportable segments for the six months period ended 30 June WENEA - LAk E DM E R ERER
2021 and 2020 is as follows: (continued) DEBERIT ¢ (F)
For the six months ended 30 June 2020 (Unaudited) BHE—_ZT-_FTFNA=1+HIEA
(REgEZ)
New New

Zealand  Hong Kong Australia Zedland

margin margin margin cash PRC

dealing dealing dealing dealing business  Unallocated  Elimination Total

il | B Bl il |
REERS REERS REERH RERG  PEXE AR B &5t
HKS000  HKSO00  HK$000  HKS000  HKS000  HKSO0D  HK$000  HK$00O
TR TR TR TR TAL TR TR TAL

Segment revenue and P HREREMA -
other income:

Foreign exchange and other ~ RESMIZ P HISMER

trading income eamed from  EfZ HURA

external customers 590 (43) 1,678 755 - - - 2,980
Segment revenue Al 590 (43) 1,678 755 - - - 2980
Fee and commission income ~ ERRALMA 44 = = = = = - 4
Other income/(losses) £k A/ (B#) 418 1798 681 - 6 1,119 (498) 3,524
Total revenue and other income Yz & £ i A 18 5 1,062 1,755 2,359 755 6 1,119 (498) 6,548
Segment (loss)/profit P (EIE) /5 6,225) (15,429) (6,138) (26) (566) 471 (27,913)
Loss before tax KRAER (27,913)
Income tax credt fihiES Sl
Loss for the period HBNEE (21,202)

Other segment information: ~ Efti 2 & H :

Depreciation and amortisation $7% [ 84 80 6,055 1,084 - - - 7219
Lease payments BEMNH 207 - 461 - 17 = 775
Finance cost REKAE 1 213 165 = = = 379
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The Company is domiciled in Hong Kong. The Group’s major RARHERES - REBRBINIREH
income from external customers is derived from its operations EBUAR B EFORIMN AR TR R RS 2 %
in Australia and New Zealand. 75 o

Unaudited

RIEEZ

Six months ended 30 June
BEANB=1THIAEA

2021 2020
—EC--F —ETF
HK$’000 HK$'000
FET T
Australia RN 1,331 1,678
New Zealand il | (40) 1,345
Others H b i [ (1) (43)
1,290 2,980
None of the external customers contributes more than a eI TP ER G SHERNEERZ SN
majority of the Group’s trading income individually in the ABIBKEZBD o
respective period.
Information on segment assets and liabilities are not disclosed HRESSTEFRAEBEENAGBHNE
as this information is not presented to the Board of Directors as RIE A 3RS H S HRIA - WEBERI
they do not assess performance of reportable segments using mERTEES  EAMTEREFBAD L
information on assets and liabilities. BENMBERNEE -
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Unaudited
REEZ
Six months ended 30 June
BZA~A=1tHIEAEAR

2021 2020
—E-—F —ET-THF
HK$’000 HK$'000
FET F& T
Interest income B YA 53 1,178
Government subsidies (Note) BT fE Y (A1 aE) 270 501
Management fee income (Note 24) EIBBUA (ffiE24) 1,800 1,213
Unrealised gain from financial assets ~ #Z AR BT AEBZREZ $REEZ

at fair value through profit and loss REIH W 82 -
Others Hith 279 632
2,484 3,524

Note: Mzt -

Included in profit or loss is HK$270,000 (for the six months ended
30 June 2020: HK$501,000) of government subsidies obtained
from JobKeeper Scheme (the “Scheme”) launched by the Australia
Government to support the payroll of the Group’s employee. Under the
scheme, the Group had to commit to spend these grants on payroll
expenses for a specific period of time. The Group does not have other
unfulfilled obligations relating to this program.

6 STAFF COSTS

183 B IE 2R B BRI BUAT HE ) B9 JobKeeperat
B (5% sF81)) B9 BT 8 Bh270,0007%8 7T (B &=
—E_ZTFRXA=F+HIEEA : 501,000/
TT)  MEIFAREERBENFH & o RIBZTE -
AEENEERFRIEELHAR AR ZEMBE A
¥ & RS o ZAN5 B0 4% B b S B AR A A H Ath
RBITEME

BIRAE
Unaudited
RECEZ

Six months ended 30 June
BEASBA=1tHIEAEA

2021 2020
—E-—F —ZEEF
HK$’000 HK$'000
FET T

Staff costs (including directors’ 8 T kA

remuneration): (BREESFM:) :

Salaries and allowances T& 2L 11,924 7,582
Pension scheme contributions e N R 458 281
Share option expenses (Note 23) BRER S (MiF23) - 32
12,382 7,895
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o 10 B i

Unaudited
RICER
Six months ended 30 June
BEAA=1THLAXEAR

2021 2020

—B=-—F —E-FF

HK$’000 HK$'000

FET T

Other office occupation expenses EMEFERRRX 1,180 1,169

Auditors’ remuneration ZEEN N &

— Audit services —EET AR 1,010 1,492

— Non-audit services — IEEET RS 56 144

Information services expenses AR 604 1,480

Professional and consultancy fee HERZEAE 7,188 12,903
Repair and maintenance HEREE(BIERGEE)

(including system maintenance) 4,305 3,472
Marketing, advertising and promotion TS #E - EE R EEHX

expenses 242 19

Travelling expenses ZIRE 135 346

Entertainment expenses IR FETNE 39 19

Insurance R 407 313

Net foreign exchange gain B 5 W 25 ) F B8 (1,674) (5,457)
Short term lease payments under T REF 2 REAE MR

land and building 548 775

Staff training 8T 57 30 52

Others HAh 1,063 895

15,133 17,622
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No provision for Hong Kong profits tax was made as the
Group had no estimated assessable profits arising in or
derived from Hong Kong for each of the respective periods.
Taxation on overseas profits has been calculated on the
estimated assessable profit for the respective periods at the
rates of taxation prevailing in the countries in which the Group
operates. The income tax expenses of the Group are charged
at a tax rate of 28% (2020: 28%) in New Zealand, 30% (2020:
30%) in Australia and 25% (2020: 25%) in PRC respectively in
accordance with the local tax authorities.

NOTES TO THE INTERIM FINANCIAL INFORMATION
w31 B s Rk

HRAEBERSHREY ERNETBELEM
T ERBURH - FIL I s FB RS
FHERHE - BINENTIAD R E BRE

BT R E - BIFE ISR - NEE
RARTERS ~ BN K B e Fr S R R S 9 B
1528% (Z T T F : 28%)  30% (=&
—EF 30%) k25% (ZBE-FF : 25%)
HBETH -

Unaudited
REEX
Six months ended 30 June
BEXA=tHLAER

2021 2020
—E-—F —ZEEF
HK$’000 HK$'000
FHExT T T
Current tax; BEAFH IR -
Credit for the period R R - -
Others Hh - 7,335
Total current tax credit BVHATS IR 1K o 48 58 - 7,335
Deferred tax: IRAEFHIA
Decrease in deferred tax assets EETIE & ER (853) (624)
Decrease in deferred tax liabilities IEIEFIE B ER D 2,238 -
Total deferred tax expenses/(benefit)  EEFIEF Y/ GEF) 2% 1,385 (624)
Income tax credit FriS i % 1,385 6,711

DIVIDENDS

The Board does not recommend the payment of any dividend
for the six months ended 30 June 2021 (for the six months
ended 30 June 2020: nil).
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(a) Basic loss per share (a) BREXEE
Basic loss per share is calculated by dividing the loss FIREAREBIZA R RIRER A AR
attributable to equity holders of the Company by the (GETER AR IEEHRE B 21T @Ak
weighted average number of ordinary shares in issue B NI BEtE o

during the respective periods.

Unaudited
RRER
Six months ended 30 June
BEXA=tHLAEAR

2021 2020
—E-—F —EFF
HK$’000 HK$'000
FET T T
Loss attributable to equity RAFIREREE A
holders of the Company Ei8 (29,981) (21,202)
Number Number
of shares of shares
gvig4=] Sk =
Weighted average number of B 1T BRIk T
ordinary shares in issue 2,033,290,000 2,033,290,000
Basic and diluted loss per share AR E A R B S 1R (B L)
(HK cents) (1.47) (1.04)
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0B 2

Unaudited Audited

RICEX KBz

30June 31 December

2021 2020

—EB-—F =Sl kS

RNA=+H tZHA=1+—H

HK$’000 HK$'000

FET T

Opening net carrying amount H)ERE SE 3,431 5,900
Exchange adjustments [E 5 A= 8 30
Additions NE 796 628
Disposals BEBE (128) (2)
Depreciation E (1,192 (3,120)
Impairment A - (5)
Closing net carrying amount HARBR T FE 2,899 3,431

12 INTANGIBLE ASSETS 12 BEEE

Unaudited Audited

RBEZX EAZ

30June 31 December

2021 2020

=B -F —ETF

AA=+AH +=ZA=+—H

HK$7000 HK$'000

FERT FHEIT

Opening net carrying amount HA) AR E FE - 2
Impairment VERED - (2)
Closing net carrying amount HARERHE B - =
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(i) Amount recognised in the Consolidated Statement of () RREHBRARER Z2EH
Financial Position
Unaudited Audited
30 June 31 December
2021 2020
REEZ KTz
—E-—F —E-TF
~B=+H +ZA=1+—H
HK$’000 HK$'000
FET T
Right-of-use assets ERAEEE
Buildings BF 4,465 10,422
Lease liabilities HEEE
Current mE 3,929 9,365
Non-current EREN 716 1,334
4,645 10,699
There is no additions to the right-of-use assets during the REE - FR T _FTF/XAH
six months ended 30 June of 2021 and 2020. =+ B 1E7<{E A HAfE I £ L An{E Al {E
R#EEE-
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(continued)
(i) Amount recognised in the Consolidated Interim (i) AEEeHPHEzERERERZEE
Statement of Comprehensive Income
Unaudited
Six months ended 30 June
EN &
BEAA=1THLEXREA
2021 2020
—E-—F —ETF
HK$°000 HK$'000
THET T
Depreciation charge of FRHEEEZITEER
right-of-use assets
Buildings BF 5,904 5,830
Interest expense B R
(included in finance cost) (GFARERKA) 130 370
Expense relating to short-term leases %8 8378 EiEEF % (Gt A
(included in other operating HhEEms)
expenses) 548 775

The total cash outflow for leases for the period ended 30
June 2021 was HK$6,133,000 (for the period ended 30
June 2020: HK$6,236,000).

(iii) The Group’s leasing activities and how these are
accounted for

The Group leases various offices and warehouse. Rental
contracts are typically made for fixed periods of 2 to 3
years.

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants other
than the security interests in the leased assets that are
held by the lessor. Leased assets may not be used as
security for borrowing purposes.
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ar®

DEPOSITS
Unaudited Audited
RISERZ REZ
30June 31 December
2021 2020
—B-—-F —EFTF
AA=+AH +=ZA=+—H
HK$’000 HK$'000
THERT FHETT
Rental and utility deposits He kR AREEZES 3,359 3,392
Prepayments TEfTRIE 3,833 4,225
Other receivables H A fE YR IE 913 1,018
Provision for expected credit loss B EEEERE 4 (4)
Total @5 8,101 8,631
The carrying amounts of the Group’s other receivables and ANEEE M EWRRIERIZS R EHEE

deposits approximate to their fair values.

NREHEE -

FINANCIAL ASSETS AT FAIR VALUE THROUGH 15 IZAAR{ET A EBRZZ2EREE
PROFIT AND LOSS
Unaudited Audited
REER REZ
30June 31 December
2021 2020
—E-—F —E-TF
AA=+tH +ZA=+—H
HK$°000 HK$'000
FET FHET
Listed equity s 3,075 3,056

At the end of the reporting period, financial assets at fair value
through profit or loss are stated at fair value.

The fair values of listed equity are determined based on the
quoted market closing prices available on the relevant stock
exchange at the end of the reporting period.

RI|EPR - BAREFABRZZEBE
ERAABEIIR-

REEMR - EhEm 2 RAETIZRE
BESXZHAAHR W EEE -
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Unaudited Audited
RICER K%
30 June 31 December
2021 2020
—E-—F —EEAF
~A=+H +-—A=+—H
HK$’000 HK$'000
FET FETT
Current assets REEE
Derivative contracts PTEEH 8,486 5914
Current liabilities REBEE
Derivative contracts PTEEY (703) (1,915)
Total B 7,783 3,999

The Group trades in foreign currencies, commodities and
other products through its margin trading business. In order
to protect against their exposures to fluctuations in foreign
exchange rates and commodity prices, the Group has
entered into a number of derivative contracts with the Group’s
counterparties in the normal course of business.

The notional principal amounts of the outstanding forward
foreign exchange contracts at 30 June 2021 and 31
December 2020 are HK$564,183,000 and HK$362,106,000
respectively.
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REBBEERBS X ZHEEITING
Mk EMEMRR S o RRESEETR
ERNERERRESZERTZE  NEE
RIEFERBBRETEAIZHFIILZIA
PTER# -

R - —FNA=TEHE T _ZTF
+-A=1+—8 ' mARFERIINESHD
i % 3 7N & %8 5 Bl A564,183,000/% 7T &
362,106,000/% JT °
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AND
BANK BALANCES 53

Unaudited Audited

KRIBERZ K%

30 June 31 December

2021 2020

—EZ—F —EFF

~A=+H +-—A=+—H

HK$’000 HK$'000

FET FHET

Cash and bank balances B RIBT1T4 253,374 287,093
Client trust bank balances B EErEIRITA 62,932 63,517
Provision for expected credit loss BHE EEERE (308) (314)
315,998 350,296

The Group maintains trust and segregated accounts with
authorised financial institutions to hold clients’ deposits
arising from normal business transactions. The Group is not
allowed to use the clients’ monies to settle its own obligations
in the ordinary course of business, and therefore they are not
included as cash and cash equivalents in the condensed
consolidated interim statement of cash flows.

As at 30 June 2021 and 31 December 2020, there is no bank
balances are pledged to banks for banking facilities. No
overdraft facility was utilised by the Group as at 30 June 2021
and 31 December 2020. None of the bank deposits are placed
with market makers as collateral as at 30 June 2021 and 31
December 2020.

AREERERECREERBEELEL
RP - UREEPKRAE —REBIZINF
e ARENPATEFNESBERR
SR ABRBBRETOER - BILZEFR
R BT AGRGAR RS RERTT
ERE LB FEY -

Z - —FRNA=THRZZE_ZF
+TZA=4+—8 ' BERITEHLRIRITE
BB TR - R =—FNA=+H
RZZE_TF+_A=+—H AKEH
EHRAEMBEZE R_T=-_—F A
= t+TERZE_FTF+_A=+—8 ' #
ERITERABTERMSERERER

-]
[u]lie
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BANK BALANCES (continued) & (/&)
For the purposes of the condensed consolidated interim BERAGERHBEeRERMS Rek
statement of cash flows, cash and cash equivalents comprises HWEEEBEYWBEUNTRZIE :
of the followings:
Unaudited Audited
REER EZ
30June 31 December
2021 2020
s —E-FF
NA=+H t=ZA=+—H
HK$’000 HK$'000
FTHEx FHET
Cash and bank balances B RIBT1TE % 253,374 287,093
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Nature of leasing activities (in the capacity as lessee) HEFESHE (LERBEAERD)
The Group leases a number of properties in Hong Kong and REFEREE BRMNEEZIBEYZE - iB1E
Australia. Under the property lease, the periodic rents are fixed MEME  THHESREERNAREEMR
over the lease term. The values in the table below reflect the & TRZEBERMRBEEENZEHI
current proportions of lease payments that are fixed. te 51 -
Lease contracts Fixed payments
30 June 2021 Number per month
—E-—F5XA=1+H HESHEA B ABEEMNK
HK$'000
FAET
Properties lease with fixed payments
BEENRZMERE 2 1,020
The movements in lease liabilities: HEABE &
HK$'000
FAT
Balance as at 1 January 2020 RIZ_TF—H—HZ#&H 22,249
Interest expense B 584
Lease payments MERK (12,337)
Exchange adjustment M 5, B 203
Balance as at 31 December 2020 (audited) and RoE-FTFEF+=—A=+—0 (KEZ)

1 January 2021 ;T —F—-H B2 10,699
Interest expense FEFS 130
Lease payments HERHK (6,133)
Exchange adjustment HE 5, (51)

RZEZ—FXNA=+HZ&H
Balance as at 30 June 2021 (unaudited) (REEFEZ) 4,645
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Future lease payments are due as follows: ARBENRB BB ROT ¢
Future lease Present
payments Interest value
RREENSK IR RE
HK$’000 HK$’000 HK$'000
FH&T FA&T FAET

As at 30 June 2021 (Unaudited) R-ZBE-—FxA=1H

(REBER)
Not later than one year —F R 4,002 (73) 3,929
Later than one year and not later —FRBERFEA
than two years 721 (5) 716
4,723 (78) 4,645
As at 31 December 2020 (Audited) A=Z=-ZFF+=-A=+—H
(RER)
Not later than one year —F R 9,547 (182) 9,365
Later than one year and not later —FRBERFENRN
than two years 1,362 (28) 1,334
10,909 (210) 10,699
The present value of future lease payments are analysed as: RARREENKRZRESITWOT :
Unaudited Audited
30June 31 December
2021 2020
RIBER KEZ
—EB-—F —ECTEF
ANA=+H +ZHA=+—H
HK$’000 HK$'000
FET FBT
Current liabilities mEAaE 3,929 9,365
Non-current liabilities JEMENAE 716 1,334
4,645 10,699
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Unaudited Audited
RICER KTz
30June 31 December
2021 2020
—E-—-F —EFF
AA=+HR +ZH=+—H
HK$’000 HK$'000
THET T
Accrued audit fees EETETER 817 1,776
Other accruals Hittfgzt &M 2,651 3,831
Commission payable ERAEE 197 284
Employee entitlements EE#E= 1,084 1,273
Other payables H B 5R18 (b) 5,794 6,441
(a) 10,543 13,605

Notes: B 5 -

(a) The carrying amounts of the Group’s other payables and
accrued liabilities approximate to their fair values.

(b) Other payables included approximately HK$5.4 million (31
December 2020: approximately HK$5.6 million) of provision for
penalty imposed by Financial Markets Authority due to breach
of the Auti-Money Laundering and Countering Financial of
Terrorism Act 2009 (the “AML/CFT Act”) in New Zealand.

For details, please refer to Note 25.

CLIENTS’ BALANCES

The balances represent margin deposits received from clients
and the realised profit or loss from their trading activities under
normal course of business. The carrying amounts approximate
to their fair values.

20

(a) ANEEEMENFERRFAENRERE
HERNREHEE

(b) EthENKREREEARTAFEER
C2009TE AR B M D FESEEE)
(TAML/CFT%]) i £ @ 5 & 12 B i
INEN TR Z B #95,400,0008 T (— 2 =&
F+=—A=+—H : #5,600,000/ ) °

BRI - FE2BM 25 -

B F&ER
ZEBHRIEREEEGERETETERR
PUBMEFHRESFR LB B m K
BiE - lREBEA AR ERE -
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(a) Share capital (@ B
Unaudited Audited
REER BE%
30 June 2021 31 December 2020
“B--£xA=+H - s e el =
Number of shares HK$°000 Number of shares HK$'000
R EE TR k! THEL
Authorised: ETE
Ordinary shares of HK$0.01 SR EE0.01% T
each (2020: same) ZEBR(ZF
ZZF ERE) 4,000,000,000 40,000 4,000,000,000 40,000
Issued and fully paid: BEIRAR:
Atbeginningandendofthe  RIREHMRK
reporting period 2,033,290,000 20,333 2,033,290,000 20,333
(b) Reserves (b) #E

Reserves includes capital reserves which represents the
difference between the book value of the net assets of
CLSA Premium New Zealand Limited, CLSA Premium Pty
Limited and CLSA Premium International (HK) Limited
over the par value of the shares issued by LXL Capital
Il Limited, LXL Capital Il Limited and LXL Capital 1V
Limited in exchange for these subsidiaries as part of the

reorganisation completed in 2012.
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FHWERENREME BCLSA
Premium New Zealand Limited
CLSA Premium Pty Limited 2CLSA
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FINANCING LIABILITIES

The changes in the Group’s liabilities from financing activities, AEEERMETHEEZEEED (BT
including both cash and non-cash changes are as follows: IRE NI SEE)) T :
Lease Lease
liabilities liabilities
Current Non-current
portion portion Total
HEEEZ HEaEz
TENEB 43 FRE M et
HK$’000 HK$’000 HK$’000
THET THERT THERT
At 1 January 2021 R-ZB-_—5—HF—H 9,365 1,334 10,699
Changes from financing cash flows: REBMERLSHRE2EF :
Repayment of lease liabilities EEHEARE (6,133) - (6,133)
Transfer B 567 (567) -
Exchange adjustments ERFAE - (51) (51)
Other changes: Hith &5
Interest expenses FERE 130 - 130
At 30 June 2021 R=B=-FXA=+H 3,929 716 4,645
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FINANCING LIABILITIES (continued)

The changes in the Group’s liabilities from financing activities, AEEERMETHEEZEEED (BT
including both cash and non-cash changes are as follows: IRE NI SEE)) T :
Lease Lease
liabilities liabilities
Current Non-current
portion portion Total
HERREZ HEBEZ
e FEmENE D st
HK$'000 HK$'000 HK$'000
FAT THAT FHT
At 1 January 2020 R-E-ZEF—-—HF—H 11,718 10,531 22,249
Changes from financing cash flows: REBMERLSHRE2EF :
Repayment of lease liabilities EBEHEARE (381) (5,855) (6,236)
Transfer R 70 (70) -
Exchange adjustments ERAE = (133) (133)
Other changes: Hihg g
Interest expenses FERE 371 - 371
At 30 June 2020 R=ZB-BFXA=t+H 11,778 4,473 16,251
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On 22 March 2018, the Company granted 40,000,000 share
options to 82 individuals (the “2018 Grantees”) for their
subscription of new ordinary shares of HK$0.01 each in the
Company’s share capital.

These share options are exercisable at HK$0.495 per share,
with varying vesting period and validity from the date of grant.
37 out of 82 of the 2018 Grantees were granted share options
which are exercisable for a period of three years commencing
on the date of grant to 21 March 2021. 11 out of 82 of the 2018
Grantees were granted share options which are exercisable
for a period of three years commencing on the date falling
on the first anniversary of the date of grant to 21 March 2022,
with a vesting period of one year from the date of grant. The
remaining 34 of the 2018 Grantees were granted options
which are exercisable for a period of two years commencing
on the date falling on the second anniversary of the date of
grant to 21 March 2022, with a vesting period of two years
from the date of grant. Among the 40,000,000 share options
granted, 12,200,000 share options were granted to the
Company’s directors and chief executives.

The Group has no legal or constructive obligation to repurchase
or settle the options in cash.

w30 B s Rk M

RZE—NF=ZA=-+=HB ' &xRH
mg2& A+ (;Z 2018 % Al) %
40,000,00017 f# A - 1 ERB AR QA
% 75 iR AR T EO.01 8 JL Y 31 3@ A% -

% IR R IR Z AR AR 1D 0.4958 ST A (B
T ATTE - BT BHRHNEBE R
BREAE Bl - 528282018%E 5% A K937
FEETAREEASRRTE=_E=—F
“AZ+—BAL=FZHERITEZE
% #E - 528242018 & % A FR M1135 & &%
FARKEBH—BAFEARAE_Z
CF=RA=t—HARILE=FZHEANT
2 RERRHE - SREEI R B BT —
F o B N %3475 2018 R AR T A i R
HHBMEFE BT E_S__F=
AZ+—BAIMFZHBEAITEZE
f&iE - BREE AT BHRARE - B
# 1 #940,000,00017 g iR #EH - N A FE
= K EZITHA BIERE12,200,00017 88 1%
T o

AREBYEEENEEEEARSEDL
MEEBRE -
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Movements in the number of share options outstanding are as MARTTEREIES B E8han T
follows:
Outstanding
asat 31 Forfeited Exercised Qutstanding
December during during asatd0 Exercise
Grantee Date of grant 2020 the period the period June 2021 price Exercise period
R-B-%F R=8=-%
+=R ~A
=t-A iR RiR =1H
ERA RiEAH BRITE #RK it d HR{TE ﬁﬁ% fit:E ]
HK
o
Stephen Gregory McCoy 22 March 2018 1,000,000 (1,000,000) - - 049 22 March 2018 to 21 March 2021
“Z-)\E Z3-\¥=R=+ZRZ
Zh-t-H ZRC-F=F=1-A
Employees of Group companies 22 March 2018 8,500,000 (8,500,000) - - 0495 22 March 2018 to 21 March 2021
SERAER —2-\F ZZ-\§ZA=1ZRHZ
=A-1=H “E--%zf-1-H
Employees of Group companies 22 March 2018 1,600,000 = = 1,600,000 049% 22 March 2019 to 21 March 2022
SELNAEE “3-)\F ZE-NE=A=fZHE
=AZtZH ZFFZA-t-A
Employees of Group companies 22 March 2018 1,150,000 (50,000) - 1,100,000 049 22 March 2020 to 21 March 2022
£ENFES 2\ eSS =
=A=1-R k- Sk 20
Consultants 22 March 2018 550,000 - - 550,000 049 22 March 2019 to 21 March 2022
B —2-\F ZE-NEZAZTZRE
=A=1=H “Z--f=fA-1-H
12,800,000 (9,550,000) - 3,250,000
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23 SHARE OPTION HEN

NOTES TO THE INTERIM FINANCIAL INFORMATION

continuea

The Binomial Option Pricing Model has been used to estimate
the fair value of the options. The variables and assumptions
used in computing the fair value of the share options are based
on the directors’ best estimate. The value of an option varies
with different variables of certain subjective assumptions.
Details of the share options granted on 22 March 2018 was as
follows:

Weighted average share option

price at the grant date: HK$0.1735
Risk free interest rate: 1.668%
Expected volatility: 56.39%

Expected dividend yield: 0%
Expected exercise multiple: Directors: 2.8x exercise price

Others: 2.2x exercise price

The measurement date of the share options was 22 March
2018, being the date of grant of the share options. The
expected dividend yield is determined with reference to
historical dividend payment history of comparable listed
companies up to the measurement date. The expected
volatility of share price is determined with reference to
annualised historical weekly volatility of comparable listed
companies’ share prices as of the valuation date, as extracted
from Bloomberg.

No share option expenses were recognised in the
consolidated statement of comprehensive income during the
period (For the period ended 30 June 2020: HK$32,000).

w30 B s Rk M

IR E ER AR A AG T B A
WARME - sFFEBREALEMANER
REZRTDERESFHEEMR - BREE
EERLTBRENVEHRTFAME/L - B
“E-)\F=ZA T - ARENBRED
BT

R B H ) N

THREREBR 0.1735/8 7T
R A= 1.668%
TEHAK IR 56.39%
TR EE 0%
TEHAITRE S BE 17 (E2.85

Hity - 172 fB2.21%

BRENSAERHR -_FT-NF=A
=R AREERES B - TREIAR
BRGSERARLR EMAREEEH
HMBER BN REEEMERT - RENTE
HRE2ERBEaZENAIELR ETA
ANREHENE AN FREICBESR
R T B E

REAR AR A 2 UL 28 R I R R AT B
RS (HBE - -_FTF,A=1+HIt
HARE : 32,0008 7T) °
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RANSACTIONS AND BALANCES 23 BB A X5 R &8k

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operating decisions. Parties are also considered to be
related if they are subject to common control.

For the outstanding balance due from or to related parties, net
amount is presented when the Group has a legally enforceable
right to set off the recognised amounts, and intends to settle on
a net basis.

The Group had the following material transactions with its
related entities during the period.

i — T B RE N EZ S ERES S — T
MR ERR LR S - BRBEATE
7 BB AR - 7 X HARIESIE
INJEB A R o

B UK R RREE T R E AR S
EASKBEEESARFIEHEEERTE
WHIRFREAREGEER 2 SFFE -

AREERHANERERERET FIIEEAR
5 o

Unaudited
RBER
Six months ended 30 June
BZEAXB=1tHLLKER

2021 2020
—B--F —ETF
Notes HK$’000 HK$'000
Hist FTEx FHET
Transactions R5
Amount paid for the provision of software R TR R ARG
maintenance, upgrade and support HEFE AR TR RS
services from: B E - (i)
— other related party — Hib@m s 1,435 -
Amount received for the provision of BN &S
management services from: BRI E KA - (ii)
— other related party — H g 1,800 1,038
Amount paid for the provision of AT AR SR 4
management services from: IR AR FH)FRIE - (i), (i)
— other related party — Hih @ 395 253
Notes: Mzt -
()  Amounts are paid for provision of software maintenance, ()  BRIRGLEAERE - THAR B SR ARFS 1 S2 A+

upgrade and support services based on the terms on agreement
signed between parties.

Amounts are received and paid for the sharing of the offices
based on the agreements signed between parties.

On 1 May 2021, CLSA Premium Pty Limited (“CLSAP AU”), CLSA
Australia Services Pty Ltd (“CLSA AS”) and CLSA Australia
Holdings Pty Ltd (“CLSA AH”") entered into a novation deed for
CLSA AH to take up the rights of, and assume the obligations
of, CLSA AS under same terms and conditions of the Service
Level Agreement dated 14 February 2020 entered into between
CLSAP AU and CLSA AS.
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BRI IRIRET 05 5 P R 1 2 3 3
BT -

(i) RBITHNSHEFFTZHHLRARIZ=NE
W Ko B A5 R IA ©

(i) R==F=—9FHH—H ' CLSA Premium
Pty Limited ([ CLSAP AU J) - CLSA
Australia Services Pty Ltd ([ CLSA AS )
K CLSA Australia Holdings Pty Ltd
([CLSA AH ) AT BB 224 - AR H @
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25 LITIGATIONS AND CONTINGENT LIABILITIES

Contingent liabilities from litigations with Banclogix
System Co., Limited

On 6 May 2020, the Company received a writ of summons
together with an indorsement of claim dated 6 May 2020
issued in the High Court of The Hong Kong Special
Administrative Region by Banclogix System Co., Limited
(“Banclogix”, the Group’s then IT service provider) against
the Company and claims (i) that the termination of the IT
service agreement by the Company was wrongful; (ii) alleged
termination payment of HK$2.5 million, software maintenance
fee of approximately HK$450,000 and IT infrastructure fee
of HK$1.5 million; and (iii) alleged loss and damages to be
assessed.

The above proceedings will be heard together with the High
Court legal action started in 2019 by the Company (joined
subsequently by its three licensed subsidiaries as plaintiffs)
against Banclogix claiming for, among others, repudiatory
breach of the IT service agreement by Banclogix; return
of the plaintiffs’ data, costs and damages. These two legal
proceedings with Banclogix are still ongoing up to the date
of the consolidated financial statements and the outcome is
subject to uncertainties. The Company’s directors consider
that no provision is required at this stage of the proceedings as
the legal adviser of the Company is cautiously optimistic about
the outcome of the two cases with Banclogix. The Company
has been contesting the claims made by Banclogix.

The Company and Banclogix had a mediation on 23 June
2021. The parties did not reach an agreement.

w30 B s Rk M

REEFENMKARATARBZIIAREE

RZZTZZTFRANRNA  AAREE—H
BREFEERHEARAR ([XKE] - NEE
B2 BB RHER) KB BERITT
BEsE it A -—S 41 A
ANAZEAMSRERBREE @ #HHARQ
AL (AR AR I E SR RS kB
& 5 (i) FETEAR L1 352,500,00078 7T ~ #X
15 4 T B 49450,00078 7T &2 & A R i AL
2% 5 2 1,500,000/ 7T+ K (iii) #8845 T
FEZBAREERERIRE -

LR AG B AR A A) (BE1R E = REF M
BARMAERRSEA)SHEERER (K
FRETE) REEREMBHRRG iz 8B
BREAZERE  NEBEMBEFERELER
BIER T —NWFRARAZSE L5
ERFR IR - B EARE ISR T
%H% ERBXE 7 PN IE AR R A T T
o ERBRAZE - NABEERA
mﬂ$ﬁ7£¢@ﬁﬁﬁEmﬁ 24

RIFZELERE  NERBREBARER
SFEATELL e - NAF] —EH ¥ BRIE 2 REE
TEHPUHE ©
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CLSA PREMIUM LIMITED —%& —— i+

55




56

NOTES TO THE INTERIM FINANCIAL INFORMATION
w31 B 2 Rk A

26

27

S

- g AND CONTINGENT LIABILITIES
(continued)

Provision for penalty to be imposed by Financial Markets
Authority

On 23 June 2020, CLSA Premium New Zealand Limited
(“CLSAP NZ"), a subsidiary of the Company, received a
statement of claim filed by the Financial Markets Authority
(“FMA”) of New Zealand. The FMA has filed on the High Court
to impose a financial penalty against CLSAP NZ for alleged
breaches of the AML/CFT Act for certain transactions occurred
between April 2015 and November 2018. The FMA alleges
four causes of action against CLSAP NZ under the AML/CFT
Act: failure to conduct standard and enhanced client due
diligence; failure to terminate business relationships; failure
to submit suspicious transaction reports or suspicious activity
reports; and failure to keep records. CLSAP NZ has filed an
Notice of Admission and an Agreed Statement of Facts with
FMA.

Having sought legal advices, the directors believe that the
provision for penalty to be imposed by FMA of NZ$1 million
(equivalent to approximately HK$5.6 million) incurred in 2020
is adequate.

The penalty hearing has taken place on 5 July 2021 and the
Group will provide update once the court provides a judgment
for confirming the penalty amount.

COMPARATIVE AMOUNTS

Certain comparative amounts have been reclassified, to
conform with the current year’s presentation and disclosures.
The Company’s directors consider that such presentation
would better reflect the financial performance and position of
the Group

During the current period, net foreign exchange gain
of HK$1,674,000 (For the period ended 30 June 2020:
HK$5,457,000) were regrouped from “other income” to “other
operating expenses”; and the lease payments under land and
building of HK$548,000 (For the period ended 30 June 2020:
HK$775,000) were regrouped to “other operating expenses”
in the consolidated statement of comprehensive income. The
comparatives figures had been regrouped to conform with the
current year presentation.

APPROVAL OF INTERIM FINANCIAL INFORMATION

The interim financial information was approved and authorised
for issue by the Board on 16 August 2021.
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R-ZB_ZENAZ+=0 " K2aHB
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([CLSAP Nz ) W Z| ¥ 2 b Th 5 B 12
BUemmEEER]) 2HRRFME - &
TS E R B AR S F AR & B CLSAP
NZEBR T —AFHAZ=_Z— N\
F+—AZHETRHERCAML/CFT
JEY M AE NS 3K o £ B %5 B B B IR &
CAMLCFT%) $ICLSAP NZ#g H /O I8 #8
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¥ 4938 2N Z (Notice of Admission)} 5% &
= EMR A E(Agreed Statement of Facts) ©

CHAEEERB BEERAR_ZT=
TERSHMMIBEERIRNEESSE
1,000,000%f 78 & 7t (A8 & 7 495,600,000
BIL) B R o

SIRBAER - E-_—F+-ARB#ET
REBEPOEEH EE SRS EAIRE
BHKEIER -

[ 3o

ETURSHECKENOH - LEXRFE
ZENFTARBERT—H - XARAES
RN AREZERRAEE
B H5R IR BGIRL

=7 5
EOWis

R - B X UK 25 7F 581,674,000/ 7T
(B _ZFA=+HILtHM:
5,457,000 7T) Hér& 2 E ek 2 [ H
HIRAIEFoBEE[HagEEmy ] &
T+ R iEF 2 FHE R~ 5548,000/8 7T (B =
T -FTFNH="1HIEHIM : 775,000
BB EE[EMECERST] - &R
BB EFT O EUFTAEAEENES S
=® o

b 7 o 5 B 75 B R

FHE B ERER - —F N\ A +/<xH
LE R E IR ETIE -



CLSA Premium Limited

(REEHEZMAE L ZEMRZL &)
( Incorporated in the Cayman Islanas with limited liability )

BRI LTAER1NIRRE S E57587501 R 7508F
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