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MANAGEMENT DISCUSSION AND ANALYSIS

BRI mROMN

The board of directors (the “Board”) of Everbright Grand
China Assets Limited (the “Company”) is pleased to
present the interim results of the Company and its
subsidiaries (collectively, the “Group”) for the six months
ended 30 June 2021.

FINANCIAL RESULTS

For the six months ended 30 June 2021, the Group’s
revenue and profit attributable to equity shareholders
of the Company amounted to approximately RMB25.2
million (2020: RMB25.5 million) and approximately
RMB16.5 million (2020: RMB13.9 million), respectively.

BUSINESS REVIEW

The Group is principally engaged in the businesses of
property leasing, provision of property management
services and sales of properties held for sale.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEESHmEDH(#E)

For the six months ended 30 June 2021, the Group
recorded a revenue of approximately RMB25.2 million
(2020: RMB25.5 million), representing a decrease of
approximately RMBO0.3 million as compared to the same
period last year, mainly due to the decline in the average
rent per square meter (“sq.m.”). Profit attributable to
equity shareholders of the Company amounted to
approximately RMB16.5 million (2020: RMB13.9 million),
representing an increase of approximately RMB2.6
million as compared to the same period last year, mainly
attributable to the growth in other income and drop in
administrative expenses. The basic earnings per share
was approximately RMB0.04 (2020: RMBO0.03). Areview
of the Group’s business segments is set out below.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEESHEDIT(8)

Property Leasing

As at 30 June 2021, the Group’s property portfolio
comprises three commercial buildings, namely, Everbright
Financial Center, part of Everbright International
Mansion and Ming Chang Building, which are located
in Chengdu, Sichuan Province and Kunming, Yunnan
Province, respectively, in the People’s Republic of
China (the “PRC” or “China”), with a total gross floor
area (“GFA”) of approximately 89,507 (31 December
2020: 89,507) sg.m. For the six months ended 30 June
2021, the average occupancy rate of the properties was
approximately 84% (2020: 83%). During the period,
the Group generated rental income of approximately
RMB17.8 million (2020: RMB18.6 million), representing a
decrease of approximately RMB0.8 million as compared
to the same period last year, mainly due to the decline
in the average rent per sq.m.

Property Management Service

The Group has a professional property management
team to provide management services to Everbright
Financial Center and Everbright International Mansion,
S0 as to maximize the value of the properties. During the
period, revenue from the property management services
was approximately RMB7.4 million (2020: RMB6.9
million), representing an increase of approximately
RMBO0.5 million as compared to the same period last
year, mainly due to the rise in the occupancy rate.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEESHmEDH(#E)

Sales of Properties

There was no sale of property during the period ended
30 June 2021 (six months ended 30 June 2020: Nil).

Investment Properties

The Group’s investment properties primarily consist of
land and/or buildings which are owned or held under
a leasehold interest to earn rental income and/or for
capital appreciation. As at 30 June 2021, the fair value
of the investment properties was RMB943.1 million (31
December 2020: RMB933.3 million). For the six months
ended 30 June 2021, the valuation gains on investment
properties amounted to approximately RMB9.6 million
(2020: RMB10.5 million), representing a decrease of
approximately RMB0.9 million as compared to the same
period last year.

PROSPECTS

China’s economic activity has started to resume a positive
growth trend in the post-pandemic era. Looking ahead
to the second half of 2021, with the implementation of
the “14th Five-Year Plan”, the monetary easing policy,
and the gradual recovery of the post-pandemic market,
China’s economy is estimated to follow the rebound trend
started in the second half of last year, with expectations
of production demand continuing to rise, a strong
recovery in consumption, a recovery in investment in
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEESHEDIT(8)

the property management sector and steady business
growth. As vaccination rate around the globe continues
to accelerate, and the global pandemic shows signs of
easing, China, as one of the core global economies,
will play a key role and is expected to lead an orderly
economic expansion with other countries in the second

half of the year.

2021 is the time when the property management
industry steps into a high-quality development era. To
support the prevention and control efforts of the National
Health Commission, the property management industry
stood on the front line of guarding customers against
the pandemic in last year, and the value of property
services was gradually recognized by the government
and the general public. Currently, the size of the property
management industry in China has exceeded RMB1.2
trillion and according to the National Bureau of Statistics,
RMB7,217.9 billion was invested on the real estate
developmentin Chinainthefirst half of 2021, representing
year-on-year growth of 15.0%. The Group will seize every
opportunity to develop new businesses while maintaining
its existing core customer base by providing high-quality
services. The area of property under management
has been increasing. From a macro perspective, the
property management industry has received positive
support from a number of major policies in recent
years: at the beginning of the first half of the year, ten
ministries including the Ministry of Housing and Urban-
Rural Development and the Committee of Political and
Legal Affairs of the Communist Party of China Central
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEESHmEDH(#E)

Committee jointly issued the “Notice on Strengthening
and Improving Residential Property Management”, which
expanded the business scope of property enterprises and
encouraged the accelerated development of property
services to strengthen the improvement of quality and
effectiveness of property management in the industry.
With relevant favourable policies benefiting the property
management industry and the expanding market size,
we will foresee the property management industry be
continuously driven towards high-quality and diversified
upgrades in the second half of the year, and the revenue
of property management companies is expected to rise
significantly in the long run.

Interms of property leasing, the Group has maintained its
long-term cooperation with Everbright Group to promote
stable future growth of the leasing business. The Group
flexibly adjusted its rental strategy during the pandemic to
maintain customer cooperation and tide over the difficult
times together. With the further recovery of business
activities, coupled with the brand strength of Everbright
and our high-quality property management services, it
is expected that the bargaining power of the Group’s
leasing business will continue to improve. The industry
is recovering steadily along with the general economy,
and rental unit prices are expected to gradually return
to the robust position prior to the pandemic. In terms
of the current development of the industry, the profits
brought by purchasing real property is steadily increasing.
As such, the Group will actively explore opportunities to
acquire domestic commercial properties with investment
potential in the second half of the year with a view to
generating long-term investment returns.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEESHEDIT(8)

Looking forward, as the value of property services
enhances, the demand of the general public for quality
property management services will continue to rise.
The channels of property management services are
gradually diversifying, and various new services, including
e-services, public space, and other value-added services,
have potential for development. With the continuous
improvement of the domestic property service system
and the rapid emergence of outstanding property
management brands, the growth of demand will be
more reflected in boosting domestic production. As
we strive to expand our business scale, we will also
continue to develop high-standard and standardized
property services, capture market opportunities and
expand our long-term investment income base in order
to further enhance the brand image and overall scale,
improve the Group’s competitiveness in the industry,
and support the sustainable development model. We
will continue to provide excellent property services to
the community and contribute to the development of
diversified property services in China.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2021, the Group’s total equity was
approximately RMB932.9 million (31 December 2020:
RMB934.6 million). The Group maintained cash and
cash equivalents of approximately RMB208.4 million
(81 December 2020: RMB217.8 million). The Group’s
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEESHmEDH(#E)

current assets, current liabilities and net current assets
were approximately RMB218.7 million, RMB45.6
million and RMB173.1 million (31 December 2020:
RMB225.8 million, RMB38.0 million and RMB187.8
million), respectively. The increase in current liabilities
was mainly due to the increase in dividend payable
during the period.

The working capital and long-term funding required by
the Group are primarily derived from income generated
from core business operations and bank loan. As at 30
June 2021, the Group had an outstanding bank loan,
which was secured by its investment properties, of
approximately RMB10.5 million (31 December 2020:
RMB14.0 million). The bank loan is at floating rate,
repayable by instalments and shall be matured on 29
June 2022. The Group’s gearing ratio, being measured
by the Group’s total liabilities over its total assets, was
20% (31 December 2020: 20%). The Group’s liquidity
position was well-managed in the reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEESHEDIT(8)

To manage the liquidity risk, an adequate level of cash
and cash equivalents that the Group considers sufficient
to finance its operations and mitigate the effects of
fluctuations in cash flow has been maintained. The net
current assets position and utilisation of borrowings are
also regularly monitored by the Group to ensure efficient
use of the available banking facilities and compliance
with the loan covenants.

CHARGES ON GROUP ASSETS

The outstanding bank loan of RMB10.5 million (31
December 2020: RMB14.0 million) was secured by
Everbright International Mansion with an aggregate
GFA of approximately 38,082 sg.m. As at 30 June
2021, the fair value of the pledged assets amounted to
approximately RMB364.5 million (31 December 2020:
RMB361.4 million).

FOREIGN EXCHANGE

The Group’s transactions, monetary assets and liabilities
are principally denominated in RMB. The management
of the Group is of the opinion that the Group has not
experienced any material difficulties or effects on its
operations or liquidity as a result of the fluctuations in
currency exchange rates during the period. Therefore,
the Group did not engage in any hedging activities.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEESHmEDH(#E)

CONTINGENT LIABILITY

As at 30 June 2021, the Group had no contingent liability
(31 December 2020: Nil).

CAPITAL STRUCTURE

There was no material change in the capital structure
of the Company during the six months ended 30 June
2021, and the Company’s capital included ordinary
shares and other reserves. Details of the movements in
the Company’s share capital are set out in note 16 of
this interim report.

PLANS FOR MATERIAL CAPITAL
INVESTMENTS

The Group plans to invest in suitable projects and pursue
capacity expansion to capitalize the growth potential of
the Group’s businesses in the coming years in the manner
set out in the section headed “Future Plans and Use of
Proceeds” in the prospectus of the Company dated 29
December 2017 (“Prospectus”). Such source of funding
would be primarily from the external resources.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEESHEDIT(8)

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

There were no significant investments held, nor was there

any material acquisitions or disposals of subsidiaries,
associates and joint ventures during the reporting period.

IMPORTANT EVENTS AFTER THE REPORTING
PERIOD
Save as disclosed elsewhere in this interim report, there

was no important event affecting the Group which
occurred after the reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEESHmEDH(#E)

USE OF NET PROCEEDS FROM THE LISTING

The net proceeds raised from the global offering on
16 January 2018 (the “Listing Date”), after deducting
relevant listing expenses, was approximately RMB116.1
million (“Net Proceeds”). Up to 30 June 2021, the Group
had used approximately RMB12.7 million (31 December
2020: RMB12.6 million) of the Net Proceeds for the
purposes as set out in the section headed “Future Plans
and Use of Proceeds” in the Prospectus.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEESHEDIT(8)

Utilised Unutilised  Expected
Amount during  Amount Net  timeline for
utilised the period  utilised Proceeds utilising the
up to 31 ended up to asat remaining
Net December  30June  30June  30June NetProceeds
Proceeds 2020 2021 2021 2021 (Note)
EZ Bz EZ  i2021%
20205 20215 2021%  6A30H HEABAKTH
Fig% 128318 6A30AL 6A30A XEBAKS ABREFEAR
HFE CHRAGE HECHA BBRAEE REFE  WEB(MD)
RMB’000  RMB'000  RMB’000  RMB'000  RMB’000
ARETT ARETT ARBTR ARETR ARETR
Acquisition of properties in the 92,904 3,162 - 3,162 89,742 Expected to be
major cities of the United fully utilised on
Kingdom (“U.K.") or before 31
RER(RE DO EETRED December 2022
ES EHR20225 12
BB AIEH
Bl
Upgrade in building facilities and/ 11,613 5,249 182 5,431 6,182 Expected to be
or renovating the properties of fully utilised on
the Group or before 31
FpRERER/ ST AEAD December 2022
hx EHR20225 12
EEA IS
Bl
Working capital and general 11,613 4,140 - 4,140 7,473 N/A
corporate purposes ik
EEESRROERR
Total 116,130 12,551 182 12,733 103,397
5t
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BB 55RO (K)

Note:  The expected timeline for utilising the remaining Net Proceeds is
prepared based on the assumption of a continuing recovery from the
effects of the outbreak of Coronavirus Disease 2019 (“COVID-19") and
taking into account, of among others, the prevailing and future market
conditions and business developments and needs. The Group shall
update and re-visit its plan continuously based on market conditions
and business developments and therefore the expected timeline is

subject to change.

As at 30 June 2021, the unutilised Net Proceeds was
approximately RMB103.4 million (31 December 2020:
RMB103.6 million).

During the reporting period, the Group did not acquire
propertiesin the U.K. since it was unable to conduct site
visits on properties in London because of the national
lockdown in the U.K. Despite the U.K. government has
lifted COVID-19 restrictions in July 2021, the outbreak
of COVID-19 is yet to be under control in the U.K. with
the soaring number of new cases. The Group is closely
monitoring the situation in the U.K. and will continue with
its site visits, market research and liaise with property
agents to acquire properties that fit the Group’s selection
criteria or development strategies.

M3t © FEERTENRHR T ATSSUR RN -
#2019 AmEH ( [COVID-19] ) &
IR BRI EERRE AT AMARRT
REEBERAFTROBRIER - &
EEAGERTR R EBERTEHE N
WEFEHE  RUTEARHE e S

& o

202156 A30H - KB A A
BRBFENARARK103.48
EIL(R2020F12A31H : A
R¥103.6@8T) °

RIEM - REELENR
BElhEnE REAAREZ2
BlE g8 - MiEHmAMELELT
M c BERBERIER
202147 AfEBRCOVID-198 7
BRE  BEEFRIBEN
# - HEHCOVID-19& B &
BEES c AEBEEERETE
EEAER YEEEESD
B misAEsRanERRE
THE  LNKREBEAAEEG
BIZLESBRRENDE -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEESHEDIT(8)

The Group has been implementing its renovation plan
on Everbright International Mansion and Everbright
Financial Center since late 2017 and will continue to make
necessary upgrades and improvements to the Group’s
buildings to maintain competitiveness in the market,
maintain and further improve their occupancy rates and
increase their average rent. During the reporting period,
the Group utilised part of the Net Proceeds on making
improvements to its properties with a view toimprove the
average rent per sg.m. The Group expects to fully utilise
the remaining amount allocated for upgrading building
facilities and/or renovating the properties of the Group
by the end of 2022.

Going forward in 2022, the Directors will closely monitor
the development of COVID-19 and its impact on the
global economy to evaluate its business objectives and
to apply the unutilised Net Proceeds according to the
changing market condition to create greater value for
the shareholders of the Company (“Shareholders”).
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEESHmEDH(#E)

The unutilised Net Proceeds will be applied according to
the purposes set out in the section headed “Future Plans
and Use of Proceeds” of the Prospectus. The Directors
considered that it would be in the best interest of the
Group to deposit such funds temporarily in the bank
accounts to earn interest income and are not aware of
any material change to the proposed use of the proceeds
as at the date of this interim report.

EMPLOYEES AND EMOLUMENT POLICY

As at 30 June 2021, the Group employed a total of 135
(80 June 2020: 141) employees and appointed 8 (30
June 2020: 8) directors. During the reporting period, total
staff costs, including directors’ emoluments, of the Group
were approximately RMB6.6 million (2020: RMB6.2
million). The Group reviews the remuneration policies
and packages on a regular basis and makes necessary
adjustment commensurate with the remuneration level
in the industry. In addition to a basic monthly salary,
discretionary bonuses are offered to staff with outstanding
performance. The Group also provides other benefits
such as medical insurance and mandatory provident
fund scheme to employees in Hong Kong.

RE)R PTG AR F B
P ERR[ R R AT & S AT 5 50 R A
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEESHEDIT(8)

The same remuneration policy is applicable to the
fixing of Directors’ remuneration. Apart from market
benchmarks, the Group considers individual performance
and contributions, as well as the affordability of the Group
in determining the remuneration for each Director.

The Group has not experienced any significant problems
with its employees or disruption to its operations due to
labour disputes nor has it experienced any difficulty in
the recruitment and retention of experienced staff. The
Group maintains a good relationship with its employees.
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DISCLOSURE OF INTERESTS

RERIRER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, none of the Directors or chief
executives of the Company had any interests or short
positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”)) (which was required to be
notified to the Company and the Stock Exchange of Hong
Kong Limited (“Stock Exchange”) pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or
short positions which is taken or deemed to have under
such provisions of the SFO), or which was required to
be entered in the register referred to therein pursuant to
Section 352 of the SFO, or which was otherwise required
to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) set out
in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).
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DISCLOSURE OF INTERESTS (Continued)
R E (&)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2021, to the knowledge of the Directors,
the interests or short positions of the following persons
(which are not Directors or chief executives of the
Company) in the shares or underlying shares of the
Company, which were required to be disclosed to the
Company pursuant to Divisions 2 and 3 of Part XV of
the SFO or recorded in the register required to be kept
by the Company pursuant to Section 336 of the SFO,
or as otherwise notified to the Company and the Stock
Exchange, were as follows:
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DISCLOSURE OF INTERESTS (Continued)
e eE (8)

Approximate
percentage

of the

Number of ~ Company’s
Ordinary issued share

Shares capital
Name Notes Capacity interested (Note 1)
HAARE BT
BEREz RAEHEIN
£B Wz S EEREA (K1)
Lucky Link Investments Limited 2 Beneficial owner 297,900,000 67.49%
(“Lucky Link”) EREEA
VEREERAR(RE])
Top Charm Investments Limited 2 Beneficial owner 33,100,000 7.50%
(“Top Charm”) EZBBA
BFEREERDA(EE])
Capital Gentury Company Limited 2 Interests in controlled 331,000,000 74.99%
(“Capital Century”) corporation
ERXFERRE(EBAE]) REEERER
China Everbright Holdings Company Limited 3 Interests in controlled 331,000,000 74.99%
(“CE Hong Kong”) corporation
RERAEEERLA([REARK(FE)]) REiEER
China Everbright Group Limited 4 Interests in controlled 331,000,000 74.99%
(“China Everbright Group”) corporation
FERASEROAR(PEXAEE]) REEEER
Central Huijin Investment Ltd. (“Huijin") 5 Interests in controlled 331,000,000 74.99%
TRESHEERETAAES)) corporation
REEERER
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DISCLOSURE OF INTERESTS (Continued)

RERREE)

Notes: B 3

(1) Based on 441,400,000 shares of the Company (“Shares”) in issue as (1) LAR20214F6 A30H B 817#9441,400,000
at 30 June 2021. BARERG ([BRE] ) BER-

@ Lucky Link and Top Charm directly hold approximately 67.49% and (2) FEREEHDHEERFAEHETR

7.50% of the total issued Shares, respectively, Capital Century holds
100% shares in Lucky Link and Top Charm and is therefore deemed
to beinterested in 297,900,000 and 33,100,000 Shares held by Lucky

Link and Top Charm, respectively.

) CE Hong Kong is an indirect controlling shareholder of Lucky Link and (3)
Top Charm. CE Hong Kong directly holds 99.997% shares in Capital
Century, 0.3% of which is held on trust for the National Administrative
Bureau of State Owned Property, and indirectly holds 0.003% sharesin
Capital Century through China Everbright Holdings (Nominee) Limited.
Therefore, CE Hong Kong is deemed to be interested in 297,900,000

and 33,100,000 Shares held by Lucky Link and Top Charm, respectively.

(4) China Everbright Group holds 100% shares in CE Hong Kong and is (4)
therefore deemed to be interested in 297,900,000 and 33,100,000

Shares held by Lucky Link and Top Charm, respectively.

()] Huijin is indirectly wholly-owned by the State Council of the PRC and (5)
holds 63.16% equity interest in China Everbright Group. It is deemed
tobeinterestedin 297,900,000 and 33,100,000 Shares held by Lucky

Link and Top Charm, respectively.
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DISCLOSURE OF INTERESTS (Continued)

e eE (8)

Save as disclosed above, as at 30 June 2021, the
Company had not been notified by any persons (other
than the Directors or chief executive of the Company)
who had interests or short positions in the Shares or
underlying shares or debentures of the Company which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were required, pursuant to section 336 of the
SFO, to be recorded in the register referred to therein.
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CORPORATE GOVERNANCE
% %/D

CORPORATE GOVERNANCE

The Group is committed to maintaining high standards
of corporate governance to safeguard the interests
of Shareholders and to enhance corporate value and
accountability. The Company has adopted the Corporate
Governance Code and Corporate Governance Report
(the “CG Code”) contained in Appendix 14 to the Listing
Rules as its own code of corporate governance since
the Listing Date.

The Company has complied with all applicable code
provisions of the CG Code set out therein, except for
CG Code provision A.2.1, throughout the six months
ended 30 June 2021.

Pursuant to CG Code provision A.2.1, the roles of the
chairman and the chief executive should be separated
and should not be performed by the same individual.
The division of responsibilities between the chairman
and chief executive should be clearly established and

set out in writing.
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CORPORATE GOVERNANCE (Continued)

EEREB(E)

The roles of the chairman and the chief executive officer
(“CEO”) of the Company are not separated and are
performed by the same individual. Mr. Liu Jia (“Mr. Liu”)
acted as both the chairman and the CEO since the Listing
Date. Since Mr. Liu has a wealth of experience in real
estate investment, operations and investment projects
and has been working for various subsidiaries of China
Everbright Group since 1991, the Directors consider
that vesting the roles of the chairman of the Board and
the CEO of the Company in Mr. Liu is beneficial to the
management and business development of the Group
and will provide strong and consistent leadership to
the Group.

As the Board currently comprises two Executive Directors
(including Mr. Liu), two Non-executive Directors and
four Independent Non-executive Directors, therefore
the Directors are of the view that there is a fairly strong
independence element in its composition. The Board shall
nevertheless review the arrangement from time to time.
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CORPORATE GOVERNANCE (Continued)
EXEB(#E)

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out
in Appendix 10 to the Listing Rules as its own code of
conduct regarding the Directors’ securities transactions.
Having made specific enquiries to the Directors, the
Company has received confirmations from all Directors
that they had complied with the required standard of
dealings as set out in the Model Code throughout the

six months ended 30 June 2021.

BOARD COMMITTEES

The Board has established four committees, namely, the
Audit Committee, Remuneration Committee, Nomination
Committee and Investment Committee, for overseeing
particular aspects of the Company’s affairs. All Board
committees of the Company are established with specific
written terms of reference which deal clearly with their
authority and duties. The terms of reference of the Audit
Committee, Remuneration Committee and Nomination
Committee are published on the websites of the Stock

Exchange and the Company.

The majority of the members of each Board committee

are Independent Non-executive Directors.
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CORPORATE GOVERNANCE (Continued)

EEREB(E)

AUDIT COMMITTEE

The Audit Committee comprises three Independent Non-
executive Directors, namely Mr. Tsoi David, Mr. Shek Lai
Him Abraham, and Mr. Lee Jor Hung. Mr. Tsoi David is
the chairman of the Audit Committee.

The main duties of the Audit Committee are to assist the
Board in reviewing the financial information and reporting
process, risk management and internal control systems,
effectiveness of the internal audit function, scope of audit
and appointment of external auditors, and arrangements
to enable employees of the Company to raise concerns
about possible improprieties in financial reporting, internal
control or other matters of the Company. The Group’s
interim report for the six months ended 30 June 2021
has been reviewed by the Audit Committee.
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CORPORATE GOVERNANCE (Continued)
BREB (&)

REMUNERATION COMMITTEE

The Remuneration Committee consists of three
members, namely Mr. Liu, an Executive Director, Mr.
Lee Jor Hung, an Independent Non-executive Director,
and Ms. Yu Pauline Wah Ling, an Independent Non-
executive Director. Mr. Lee Jor Hung is the chairman of
the Remuneration Committee.

The primary functions of the Remuneration Committee
include reviewing and making recommendations to
the Board on the remuneration packages of individual
Directors and senior management, the remuneration
policy and structure for all Directors and senior
management; and establishing transparent procedures
for developing such remuneration policy and structure
to ensure that no Director or any of his/her associates
will participate in deciding his/her own remuneration.

NOMINATION COMMITTEE

The Nomination Committee consists of three members,
namely Mr. Ma Heming (“Mr. Ma”), an Executive Director,
Mr. Shek Lai Him Abraham, an Independent Non-
executive Director, and Mr. Lee Jor Hung, an Independent
Non-executive Director. Mr. Shek Lai Him Abraham is
the chairman of the Nomination Committee.
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CORPORATE GOVERNANCE (Continued)

EEREB(E)

The principal duties of the Nomination Committee
include reviewing the Board composition, developing and
formulating relevant procedures for the nomination and
appointment of Directors, reviewing the policy on board
diversity and any measurable objectives forimplementing
such policy, making recommendations to the Board on
the appointment and succession planning of Directors,
and assessing the independence of independent non-

executive Directors.

INVESTMENT COMMITTEE

The Investment Committee consists of two Executive
Directors, namely Mr. Liu and Mr. Ma, and three
Independent Non-executive Directors, namely Mr. Lee
Jor Hung, Mr. Tsoi David and Ms. Yu Pauline Wah Ling.
Mr. Liu is the chairman of the Investment Committee.

The principal duties of the Investment Committee
include reviewing and evaluating any investment projects
proposed by the Company, making recommendations to
the Board on such investment project, and also reviewing
the annual investment plan of the Company.
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OTHER INFORMATION
HtrgEs

CHANGE IN DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the
change of Directors’ information of the Company since
the date of 2020 annual report are as follows:

1. Mr. Ma was appointed as the director of certain
subsidiaries of the Group in April 2021. Mr. Mawas
also appointed as a director of Capital Century
Company Limited, a controlling shareholder of
the Company, in April 2021.

2. Mr. Shek Lai Him, Abraham ceased to be the
chairman of the Board of Governors of English
Schools Foundation on 19 May 2021, retired
as an independent non-executive director of
SJM Holdings Limited (stock code: 0880) with
effect from 28 May 2021, and was appointed
as an independent non-executive director of
International Alliance Financial Leasing Co. Ltd
(stock code: 1563) with effect from 28 July 2021.
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OTHER INFORMATION (Continued)

HthER ()

3. Mr. David Tsoi was appointed as an independent
non-executive director of InvesTech Holdings
Limited (stock code: 1087) with effect from 14
May 2021.

Save as disclosed above, there are no other changes
to the Directors’ information as required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Apart from as disclosed under the heading “Share Option
Scheme” below, at no time during the six months ended
30 June 2021 was the Company, its subsidiaries or any
of its associated corporations (within the meaning of Part
XV of the SFO) a party to any arrangement to enable the
Directors or their associates (as defined in the Listing
Rules) to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other
body corporate.
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OTHER INFORMATION (Continued)
RAER (&)

SHARE OPTION SCHEME

The Company adopted a share option scheme on 15
December 2017 (the “Share Option Scheme”) for
the purpose of providing incentive or rewarding eligible
persons (“Eligible Persons”). Eligible Persons include
director, employee, agent, consultant, business partner,
joint venture partner, supplier of goods or services or
any director or employee of such supplier, customer or
any director or employee of such customer, and person
or entity that provides research, development or other
technological support or any advisory, consultancy or
professional services or any director or employee of such
entity, who has contributed or will contribute to the Group
on the basis of their contribution to the development and

growth of the Group.

The Share Option Scheme became effective on the
Listing Date and, unless otherwise cancelled oramended,
willremain in force for 10 years from the date of adoption
of the Share Option Scheme (i.e. 14 December 2027).

No share options were granted under the Share Option

Scheme since their adoption or approval.
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OTHER INFORMATION (Continued)

HthER ()

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2021, neither the
Company nor any of its subsidiaries had purchased, sold
orredeemed any of the listed securities of the Company.

SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly available to
the Company and within the knowledge of the Board,
as at the date of this interim report, the Company has
maintained the public float as required under the Listing
Rules.

INTERIM DIVIDEND

The Board has declared an interim dividend of RMBO0.86
cents (equivalent to HK1.03 cents) (2020: Nil) per
ordinary share for the six months ended 30 June 2021
to Shareholders whose names appear on the register of
members of the Company on Thursday, 30 September
2021. The interim dividend will be paid on or around
Wednesday, 20 October 2021.

The interim dividend will be paid in Hong Kong dollars.
The exchange rate for the dividend to be paid in Hong
Kong dollars is the central parity rate of Hong Kong
dollars to RMB as announced by the People’s Bank of
China on 25 August 2021.
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OTHER INFORMATION (Continued)
RAER (&)

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from Monday, 27 September 2021 to Thursday, 30
September 2021 (both days inclusive), during which
no transfer of shares of the Company will be registered.
In order to qualify for the interim dividend, all properly
completed transfer documents and the relevant share
certificates must be lodged with the Company’s branch
share registrar in Hong Kong, Tricor Investor Services
Limited, at Level 54, Hopewell Centre, 183 Queen’s Road
East, Hong Kong, not later than 4:30 p.m. on Friday, 24
September 2021.

By order of the Board

LIU Jia
Chairman

Hong Kong, 26 August 2021
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INDEPENDENT REVIEW REPORT

BIUBERRS

EY::

To the board of directors of Everbright Grand
China Assets Limited

(Incorporated in the British Virgin Islands with limited
liability and transferred by way of continuation into the
Cayman Islands)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 42 to 76, which comprises the condensed
consolidated statement of financial position of Everbright
Grand China Assets Limited (the “Company”) and
its subsidiaries (the “Group”) as at 30 June 2021
and the related condensed consolidated statements
of profit or loss, comprehensive income, changes in
equity and cash flows for the six-month period then
ended, and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on
interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34 Interim Financial Reporting (‘HKAS 34”)
issued by the Hong Kong Institute of Certified Public
Accountants (‘HKICPA”). The directors of the Company
are responsible for the preparation and presentation
of this interim financial information in accordance with
HKAS 34.
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INDEPENDENT REVIEW REPORT (Continued)
BUBRRS (8)

Our responsibility is to express a conclusion on this
interim financial information based on our review. Our
report is made solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 Review
of Interim Financial Information Performed by the
Independent Audlitor of the Entity issued by the HKICPA.
A review of interim financial information consists of
making inquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance
that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do
not express an audit opinion.
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INDEPENDENT REVIEW REPORT (Continued)

BUBRBRS (8)

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

27/F, One Taikoo Place
979 King’s Road
Quarry Bay

Hong Kong

26 August 2021
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

BeEfRE B mR

For the six months ended 30 June 2021 & %202146A30H 1-/~1EA

Six months ended 30 June
BZ6A30RLAMEA

2021 2020
20214 20204
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB’000
AR®T R ARETT

REVENUE & 25,162 25,493
Cost of services PR Ak AR (5,900) (5,891)
Gross profit E7 19,262 19,602
Valuation gains on investment #% &M% K EKE

properties 9,574 10,491
Other income, net Hel A3 E 2,412 1,150
Distribution costs 2 AR (603) (216)
Administrative expenses Gk (7,299) (10,441)
Other operating expenses HEERY (452) (199)
Profit from operations REFB 22,894 20,391
Finance costs BEMKA (381) (590)
PROFIT BEFORE TAX Al R A 22,513 19,801
Income tax P {5 # (5,980) (5,926)
PROFIT FOR THE PERIOD HiR %@ 16,533 13,875
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS (Continued)

EHIRGIRAR (&)

For the six months ended 30 June 2021 & 202146 A30H -7~ 1E A

Notes Six months ended 30 June
B HZ6A30ALEAMEA

2021 2020
20214 20204
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB’000
AR®T R ARETT

Attributable to:

Equity shareholders of the
Company

T &L

AAREHERR

16,533 13,875

EARNINGS PER SHARE

Basic and diluted

BREF

EALEE

RMBA E#0.047t RMBAR®0.03T
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
BHEREEZERRRK

For the six months ended 30 June 2021 & %202146A30H 1-/~1EA

Notes  Six months ended 30 June

Wi HZ6H30HLAEA
2021 2020
20216 2020%
(Unaudited) (Unaudited)
(RBER) (REER)
RMB’000 RMB’000
ARBTR AREBTT
PROFIT FOR THE PERIOD HAAE 16,533 13,875
OTHER COMPREHENSIVE Hiezms
INCOME
Other comprehensive income/ HeBE e ERN
(expense) that may be AEEBRHENE
reclassified to profit or loss in th2mE Kz (5
subsequent periods: %)
Exchange differences on BEREARLMN
translation of financial B ([HE])RE
statements of companies DRMBREM
outside the People’s Republic ERES
of China (the “PRC”) (3,134) 2,061

Other comprehensive income that E&BREEIE@HE
will not be reclassified to profit ~ FHBEBHME
or loss in subsequent periods: fit 2 5
Gains on property revaluation, MES[HUE A
net of tax FRTiE 12 - 6,554

OTHER COMPREHENSIVE HAHMRERE
INCOME/(EXPENSE) FOR THE  (BiX) - 1K %18

PERIOD, NET OF TAX (3,134) 8,615
TOTAL COMPREHENSIVE HRzERRER

INCOME FOR THE PERIOD 13,399 22,490
Attributable to: T &BRERE
Equity shareholders of the ARRERRE

Company 13,399 22,490
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
BOEfRSHBIRTR

30 June 2021 202146 530H

<MIILES 31 December
2021 2020
2021F 2020F
6A30H 12H31H
(Unaudited) (Audited)
(REER) (&ER)
RMB’000 RMB’000
ARBTR ARETT

NON-CURRENT ASSETS kRBEE

Investment properties REME 12 943,100 933,300
Property, plant and equipment ME - BEREE 13 1,479 1,647
Right-of-use assets TREEAE 869 1,539
Deferred tax assets EEREEE 1,557 1,448
Total non-current assets ERBEELE 947,005 937,934
CURRENT ASSETS RBEE

Trade and other receivables and B 5 & H ft fe 8

prepayments NRBRRIE 14 10,309 8,061
Cash and cash equivalents ReRB2EEN 208,383 217,766
Total current assets TEBEEAE 218,692 225,827
CURRENT LIABILITIES RBEE
Trade and other payables BHREMERKE 15 30,707 23,240
Contract liabilities BNEE 2,220 1,066
Bank loan fﬁf ER 10,500 7,000
Lease liabilities HEERE 910 1,363
Tax payable ERHE 1,241 5,397
Total current liabilities TBAEAE 45,578 38,066
NET CURRENT ASSETS RBEEFH 173,114 187,761
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

BRFESMBIRRE (&)

30 June 2021 202146 530H

NI 31 December
2021 2020
20215 20204
6A30H 12A31R
(Unaudited) (Audited)
(RBER) (B&#%)
RMB’000 RMB’000
ARET R ARET L
TOTAL ASSETS LESS EELAERADAE
CURRENT LIABILITIES 1,120,119 1,125,695
NON-CURRENT LIABILITIES  ¥hE8f&
Bank loan RITER - 7,000
Lease liabilities HEaE - 232
Deferred tax liabilities ELEREER 187,173 183,820
Total non-current liabilities FRBEBEAE 187,173 191,052
NET ASSETS EERE 932,946 934,643
EQUITY i
Share capital R 16 345,042 345,042
Reserves it 587,904 589,601
Total equity BB 932,946 934,643
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

BOEIRERERBEIR

For the six months ended 30 June 2021 & 202146 A30H -7~ 1E A

Attributable to equity shareholders of the Company

FAAERRRES
PRC Fair
Share Share  Capital  Exchange statutory value  Retained Total
capial premium*  reserve”  reserve®  reserve”  reserve”  profits’ equity
mEtE AREE
RE BhRE EfRE NERE  BR BE RENE EabE
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RiE8%) (REBR) (REBR) (RE%%) (REER) (REER) (REER) (REER)
RMB'000  RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AEETT ARBTR ARBTT ARETT ARETRL ARBTT ARETT ARETR
At 1 January 2020 H2020E151A 345,042 45063 81,79 (302600 5,067 - 473238 919,946
Profit for the period ~~~ BAFIE - - - - - - 13875 13875
Other comprehensive  SREH2ENE -
income for the period:
Exchange differences  REMEEIAT
on translation of BERNESEE
financial statements
of companies outside
the PRC - - - 2,061 - - - 2,061
Gains on property VEEL
revaluation, netof tax ~ HIBEE - - - - - B5nd - 6,55
Total comprehensiie ~ BR2ENELE
income for the period = = - 2061 - 6364 13816 22490
Final 2019 dvidend 20195 k& - - - - - - 8951 (8,951)
Transfer to reserve BRZEE - - - - 58 - (58 -
At 30 June 2020 1202056 A30R 345,042 45063 81,796 (28,199 5,125 6,554 478,104 933,485
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)
BRRSRSEBR (&)

For the six months ended 30 June 2021 & %202146A30H 1-/~1EA

Attributable to equity shareholders of the Company
KAARERRES

PRC Fair
Share  Share  Capital Exchange statutory value Retained Total
capital premium* reserve* reserve* reserve* reserve*  profits'  equity

hEEE AREE
Bx  REEE g4 NERE  BR @R RENE  BREE
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RE8h) (REZH) (REER) (RESK) (RE3H) (REER) (REEH) (RE30)
RMB'000 RMB’000 RMB000 RMB'000 RMB'000 RMB'000 RMB’000 RMB'000
AEETR ARETR ARETZ ARMTr ARMTL ARETR ARETR ARETR

At 1 January 2021 H202151R18 345,042 45063 81,796  (47,148) 6,628 6,554 496,708 934,643

Profitfor the period AR HIE - - - - - - 16,53 16,533

Other comprehensive  BMEH2EER
expense for the period:
Exchange differences ~ AERABNATY
on translation of BERNESER

financial statements

of companies outside
the PRC - - - (3,139 - - - (3139)
Total comprehensive ~ HR2AAELE
income for the period - - - (3,134) - - 16,533 13.399
Final 2020 dvidend 20205 %k & - - - - - - (15,096)  (15,096)
Transfer to reserve BRZEE - - - - 664 - (664) -

At 30 June 2021 H202156A30A 345,042 45,068  81,796*  (50,262)°  7.292"  6,554* 497,481* 932,946

These reserve accounts comprise the consolidated reserves of * ZERHERA REERGERBRRE
HK$587,904,000 (31 December 2020: HK$589,601,000) in the B4R & #15587,904,0007 T (2020
condensed consolidated statement of financial position. #12H31H : 589,601,000/%7C) -
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
BHGESRENER

For the six months ended 30 June 2021 & 202146 A30H -7~ 1E A

Six months ended 30 June
BZ6A30R LAEA

2021 2020
20215 2020%F
(Unaudited) (Unaudited)
(RBER) (REER)
RMB’000 RMB’000
ARBTR ARETT

Operating activities

Cash generated from operations
Dividend paid
Tax paid
PRC Corporate Income Tax
(“CIT”) paid
PRC Land Appreciation Tax paid

REEH

KERGERS 9,606 8,465
BENRE (6,621) -
BENRE

ENRECEMER

([EEmEH] (6,891) (3,684)
BAPE LIS ER - (321)

NET CASH FLOWS FROM/(USED IN) &% Z8 8/ (FiB) B

OPERATING ACTIVITIES SREFH (3,906) 4,460
Investing activities REEH

Payment for the purchase of property,

BENE BERRE

plant and equipment and additions to M RFERENEN

investment properties HE (252) (1,013)
Proceeds from disposal of property, HENE  BERK

plant and equipment KRS8 127 -
Interest received BIHE 705 1,803
NET CASH FLOWS FROM REZHRESRERE

INVESTING ACTIVITIES FE 580 790
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)
BHEFSRENER(E)

For the six months ended 30 June 2021 & %202146A30H 1-/~1EA

Six months ended 30 June
HZ6A30A L~EA

2021 2020
20215 2020%F
(Unaudited) (Unaudited)
(RBER) (REER)
RMB’000 RMB’'000
ARBTR ARBTT

Financing activities MEEE
Capital element of lease rentals paid ERAEREHEREH (669) (698)
Interest element of lease rentals paid THRAERLHHEHH (26) (67)
Repayment of bank loan BERBTER (8,500) (3,250)
Interest paid BAH & (361) (538)
NET CASH FLOWS USED IN RETHRAARERETF

FINANCING ACTIVITIES ] (4,556) (4,543)
NET INCREASE/(DECREASE) IN ReRBSSEMEM/

CASH AND CASH EQUIVALENTS  (#4) 28 (7,882) 707
Cash and cash equivalents at BUREKREEEY

beginning of period 217,766 201,258
Effect of foreign exchange rate HNEEZESHNSE

changes, net FE (1,501) 2,047
CASH AND CASH EQUIVALENTS AT HiABEE&RHFELZEY

END OF PERIOD 208,383 204,012
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NOTES TO CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
BRRSPHUBEERME

30 June 2021 202146 530H

CORPORATE AND GROUP
INFORMATION

Everbright Grand China Assets Limited (the
“Company”) is a limited liability company
incorporated in the British Virgin Islands and
transferred by way of continuation into the
Cayman Islands. The Company’s principal place
of business in Hong Kong is located at Room
1302, 13th Floor, Bank of East Asia Harbour
View Centre, 56 Gloucester Road, Wanchai,
Hong Kong.

During the six months ended 30 June 2021,
the principal activities of the Company and
its subsidiaries (collectively referred to as the
“Group”) were property leasing, provision of
property management services and sales of
properties held for sale.

In the opinion of the directors, the immediate
holding company and the ultimate holding
company of the Company are Lucky Link
Investments Limited and China Investment
Corporation, which are incorporated in the British
Virgin Islands and the PRC, respectively.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
B HIRS P BERRIMEE (8)

30 June 2021 202146 530H

BASIS OF PREPARATION

The condensed consolidated interim financial
information for the six months ended 30 June
2021 has been prepared in accordance with
Hong Kong Accounting Standard (‘HKAS”) 34
Interim Financial Reporting.

The condensed consolidated interim financial
information does not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction
with the Group’s annual financial statements for
the year ended 31 December 2020.

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The accounting policies adopted in the
preparation of the condensed consolidated
interim financial information are consistent with
those applied in the preparation of the Group’s
annual consolidated financial statements for the
year ended 31 December 2020, except for the
adoption of the following revised Hong Kong
Financial Reporting Standards (“HKFRSs”) for
the first time for the current period’s financial
information.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BRRSPHUBEERMEE (8)

30 June 2021 202146 530H

3. CHANGES IN ACCOUNTING POLICIES

AND DISCLOSURES (continued)

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,

Interest Rate Benchmark
Reform - Phase 2

HKFRS 4 and HKFRS 16

Amendment to
HKFRS 16

COVID-19-Related Rent
Concessions

The nature and impact of the revised HKFRSs are
described below:

@)

Amendments to HKFRS 9, HKAS 39,
HKFRS 7, HKFRS 4 and HKFRS 16
address issues not dealt with in the
previous amendments which affect
financial reporting when an existing
interest rate benchmark is replaced with
an alternative risk-free rate (“RFR”). The
phase 2 amendments provide a practical
expedient to allow the effective interest
rate to be updated without adjusting the
carrying amount of financial assets and
liabilities when accounting for changes in
the basis for determining the contractual
cash flows of financial assets and liabilities,
if the change is a direct consequence of
the interest rate benchmark reform and the
new basis for determining the contractual
cash flows is economically equivalent
to the previous basis immediately
preceding the change. In addition, the
amendments permit changes required
by the interest rate benchmark reform
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
B HIRS P BERRIMEE (8)

30 June 2021 202146 530H

3. CHANGES IN ACCOUNTING POLICIES 3. EBIHEREENEH
AND DISCLOSURES (continued) (%)
(@  (continued) (@) (#&)

to be made to hedge designations and
hedge documentation without the hedging
relationship being discontinued.

Any gains or losses that could arise on
transition are dealt with through the normal
requirements of HKFRS 9 to measure
and recognise hedge ineffectiveness. The
amendments also provide a temporary
relief to entities from having to meet the
separately identifiable requirement when
an RFR is designated as a risk component.
The relief allows an entity, upon designation
of the hedge, to assume that the
separately identifiable requirement is met,
provided the entity reasonably expects the
RFR risk component to become separately
identifiable within the next 24 months.
Furthermore, the amendments require an
entity to disclose additional information
to enable users of financial statements
to understand the effect of interest rate
benchmark reform on an entity’s financial
instruments and risk management strategy.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BRRSPHUBEERMEE (8)

30 June 2021 202146 530H

3. CHANGES IN ACCOUNTING POLICIES

AND DISCLOSURES (continued)

@)

(continued)

The Group had bank loan denominated in
RMB based on the RMB Loan Prime Rate
published by National Interbank Funding
Centre as at 30 June 2021. Since the
interest rate of this borrowing was not
replaced by RFR during the period, the
amendment did not have any impact on
the financial position and performance
of the Group. If the interest rate of this
borrowing is replaced by RFR in a future
period, the Group will apply this practical
expedient upon the modification of
this borrowing when the “economically
equivalent” criterion is met.

3. &t
(&)

(a)
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
B HIRS P BERRIMEE (8)

30 June 2021 202146 530H

3.

CHANGES IN ACCOUNTING POLICIES

AND DISCLOSURES (continued)

(®)

Amendment to HKFRS 16 provides a
practical expedient for lessees to elect not
to apply lease modification accounting
for rent concessions arising as a direct
consequence of the COVID-19 pandemic.
The practical expedient applies only to
rent concessions occurring as a direct
consequence of the pandemic and only
if (i) the change in lease payments results
in revised consideration for the lease that
is substantially the same as, or less than,
the consideration for the lease immediately
preceding the change; (ii) any reduction
in lease payments affects only payments
originally due on or before 30 June 2021;
and (iii) there is no substantive change to
other terms and conditions of the lease.
The amendment is effective for annual
periods beginning on or after 1 June 2020
with earlier application permitted and shall
be applied retrospectively.

56  Everbright Grand China Assets Limited  J¢ Kk EHR A T

3.

EMBRERKRENES

(%)

(b)

(CEB Y B WS E
BIYE 165 (EFTA)
BAEME ARMBAT
E AL AEIE
THHCOVID-19% 15
BEEEANHESER
[ERBREETSE
B ATEEAE
& 3E AR A R
SRBEEEELENME
SERRRTLIRTI
BRAEER : (i)E
ENFEHEHAEE
REBENR - MW
LS R EREUE
ERHIOREEE
AT ERE (i)
& 3R E AR
REFERIEBA
202146 A30H
R ZAIH TR R
(i) &89 E b 53K
R4 I '
B o ZEFTAR
20206 A1HE 2
&R FEHRE
MEKR TARSE
MEEBWER -



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BHRS

PHYBERMNE(E)

30 June 2021 202146 530H

OPERATING SEGMENT INFORMATION

The directors of the Company have been
identified as the Group’s most senior executive
management. Operating segments are identified
on the basis of internal reports that the Group’s
most senior executive management reviews
regularly in allocating resources to segments and
in assessing their performances.

The Group’s most senior executive management
makes resource allocation decisions based on
internal management functions and assesses the
Group’s business performance as one integrated
business instead of by separate business lines
or geographical regions. Accordingly, the Group
has only one operating segment and therefore,
no segment information is presented.

The Group primarily operates in the PRC and
accordingly, no geographical information is
presented.

4.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
B HIRS P BERRIMEE (8)

30 June 2021 202146 530H

5. REVENUE 5. Iy =
An analysis of revenue is as follows: WEDHTaT :

Six months ended 30 June
EHZ6A30H LLAEA

2021 2020
PIPRE:S 20204
(ULETTIICY )M (Unaudited)
(REER) e T
RMB’000 RMB’000
INGLEA ARETT

Revenue from contracts EE AW 25
with customers

Provision of property RIEMEEERYE
management services 7,355 6,888
Revenue from other sources # B A ft # & 694 25
Gross rentals from RERENMENHES
investment properties e 17,807 18,605

25,162 25,493
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
B HIRE P BRI ()

30 June 2021 202146 530H

5. REVENUE (continued) 5. Wz (#\)

Disaggregated revenue information for HEFSHH WK = 75
revenue from contracts with customers i 25 E )

For the six months ended 30 June 2021 HZ2021F6 308 Ik
& B

Provision

of property
management
services

REME

EER®
(Unaudited)
(RBER)
RMB’000
AR®T T

Timing of revenue U 2% FE R 0N B
recognition
Services transferred over time BRI EE N R 7,355

For the six months ended 30 June 2020 #H £ 202046 5 30H
IEN{EA

Provision

of property
management
services
iy
EE R
(Unaudited)
(REgE=Z)
RMB’000
ARBETTT

Timing of revenue Lt 222 7 B Y BF 1S
recognition
Services transferred over time &R [ HE 2 69 RS 6,888
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
B HIRS P BERRIMEE (8)

30 June 2021 202146 530H

6. OTHER INCOME, NET 6. HMWAFE

An analysis of other income, net is as follows: HEMRAFELSTET -

Six months ended 30 June
EHZ6A30H LLAEA

2021 2020
PIPRE:S 20204
(ULETTIICY )M (Unaudited)
(REER) e T
RMB’000 RMB’000
INGLEA ARETT

Interest income from bank BT FHIF B A

deposits 705 1,803
Net foreign exchange gains/ SMEWz /(12 )% %8
(losses) 1,669 (1,499)
Others Hit 38 846
2,412 1,150
7. FINANCE COSTS 7. ®ERX
An analysis of finance costs is as follows: RMEXEASITHT :

Six months ended 30 June
EZ6A30H LLAEA

2021 2020
PIPRE:S 20204
(ULETTIICY )M (Unaudited)
(REER) e
RMB’000 RMB’000
INGLEA ARETT

Interest on a bank loan RITE A B 355 533
Interest on lease liabilities TEA&BH & 26 57
381 590
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
B HIRE P BRI ()

30 June 2021 202146 530H

8. PROFIT BEFORE TAX 8. B A0 FH
The Group’s profit before tax is arrived at after NEE /A FEE
charging/(crediting): B(GTA)ATIER -

Six months ended 30 June
BZ6H30H IL<{EA

2021 2020
20214 20204
(ULETTIICY )M (Unaudited)
(REER) WEF T
RMB’000 RMB’000
ARE T BN

Cost of services rendered* B 1R M AR5 80 A A 5,900 5,891
Depreciation of property, plant #% - &
and equipment RETE 75 157
Depreciation of right-of-use ~ FHABEENE
assets 660 710
Impairment of trade and other & 5 & H & I
receivables** IR R E 435 174
Write-off of item of property, #% - BE N & E
plant and equipment TH B K8 3 3
Gain on disposal of item of HEME - BEK
property, plant and equipment R #8 B KU zs (17) =
Auditor’s remuneration % SED B & 334 362
Employee benefit expense: EERFRAY :
Wages and salaries ITERF® 6,031 6,029
Pension scheme contributions iR #R&t 2 5k 519 138
6,550 6,167
* The employee benefit expense included in cost of services * FFABRERBRAB
rendered was RMB2,524,000 (six months ended 30 June BERBAMNMAIXA/RARE
2020: RMB2,238,000). 2,524,000 75 ( # Z 2020 4

6 H30HIEARER : ARM
2,238,0007T) °

- The impairment of trade and other receivables for the periods = ZERHENE S R EAMER
are included in “Other operating expenses” in the condensed REREFAGHESER
consolidated statement of profit or loss. RP W[ H g ] -
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
B HIRS P BERRIMEE (8)

30 June 2021 202146 530H

9. INCOME TAX 9. B
No provision for Hong Kong profits tax has HARAEERE Z£2021
been made as the Group did not generate any F6A30R IE/EA I &
assessable profits arising in Hong Kong for the six NEBELETMEREF
months ended 30 June 2021 (six months ended B B EELREER
30 June 2020: Nil). Taxes on profits assessable SHEE(RZE2020F6
elsewhere have been calculated at the rates of A30R I NEA : &) -
tax prevailing in the jurisdictions in which the H i Hb [ FE ER A B A A
Group operates. HABE A S B L& ETK
FrfE B A #E [ M R 1T B K

TE

Six months ended 30 June
EHZ6H30HILAEA

2021 2020
20214 20204
(ULETTIICY )M (Unaudited)
(REER) e
RMB’000 RMB’000
ARET T NG

Current tax - the PRC BEAFR 1B — R B
CIT TEMGR 2,736 2,385
Deferred tax BT TE 3,244 3,541

5,980 5,926

62  Everbright Grand China Assets Limited e Y Kk AR A 7



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BRRSPHUBEERMEE (8)

30 June 2021 202146 530H

INCOME TAX (continued)

All subsidiaries of the Company established and
operated in the PRC are subject to the PRC CIT
at an applicable rate of 25%.

Pursuant to “Notice on Implementation of
Inclusive Tax Relief Policy for Small Low-profit
Enterprises Cai Shui (2019) No. 13", Chengdu
Everbright Property Management Co., Ltd. falls
within the eligible industry category and is eligible
to enjoy the preferential income tax rate of 5%
(a reduced rate of 25% of the taxable income
amount, and be subject to corporate income tax
at a 20% tax rate when income does not exceed
RMB1,000,000) and 10% (a reduced rate of 50%
of the taxable income amount, and be subject
to corporate income tax at a 20% tax rate when
income exceeds RMB1,000,000 but does not
exceed RMB3,000,000) for the six months ended
30 June 2021 and 2020.

Tax for other entities of the Group is charged at
their respective applicable income tax rate ruling
in the relevant jurisdictions.

FrigHi ()

ARABRFPEKRLEEE
MPTE N B ARY AR
25% ) iE A B R B B
DEMBHR -

i AN AN ==
TR U R R Y
BACHB(2019) F 13
SRl RKERK K EE R
ERRAABIBEERMNE
X85 ABEREERR
B E20214F k2020 6
ABOBLEANBEAZEXS5%
(ElATERBARK
1,000,0007T * FERR T UK
AL ERE25% * #E20%
MR EBMDERBR)
R10% (BB ABBAR
# 1,000,000 L 1B N8 i@
AR #¥3,000,0007T ' fE
RIEWA SR R50% -
20% B B R a1 FE T
BEHOMMSHEIHE -

AEBHEMERNRIAR
BRARZERRENES
BRERMEREER
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
B HIRS P BERRIMEE (8)

30 June 2021 202146 530H

INCOME TAX (continued)

Pursuant to the PRC Corporate Income Tax Law,
a 10% withholding tax is levied on dividends
declared to foreign investors from the foreign
investment enterprises established in Mainland
China. The requirement is effective from 1
January 2008 and applies to earnings after 31
December 2007. A lower withholding tax rate
may be applied if there is a tax treaty between
Mainland China and the jurisdiction of the
foreign investors. For the Group, the applicable
rate is 5% (six months ended 30 June 2020:
5% or 10%). The Group is therefore liable for
withholding taxes on dividends distributed by
those subsidiaries established in Mainland China
in respect of earnings generated from 1 January
2008.

At 30 June 2021, no deferred tax has been
recognised for withholding taxes that would
be payable on the unremitted earnings that
are subject to withholding taxes of the Group’s
subsidiaries established in Mainland China. In
the opinion of the directors, it is not probable
that these subsidiaries will distribute such
earnings in the foreseeable future. The aggregate
amount of temporary differences associated
with investments in subsidiaries in Mainland
China for which deferred tax liabilities have
not been recognised totalled approximately
RMB1,852,000 at 30 June 2021 (31 December
2020: RMB1,533,000).
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
B HIRE P BRI ()

30 June 2021 202146 530H

10. DIVIDENDS 10. BE

Six months ended 30 June
EHZ6H30HILAEA

2021 2020
20214 20204
(ULETTIICY )M (Unaudited)
(REER) e T
RMB’000 RMB’000
ARET T NG

Interim dividend - RMB0.86 # HARR 8 — &I &
cents (six months ended BRARMO0.869

30 June 2020: Nil) per (B 2202046 A
ordinary share S0HIEAREA :
") 3,796 _

On 26 August 2021, the board of directors 2021 8H26H rE%%g
declared an interim dividend of RMBO0.86 TREE2021F6 A30H
cents per ordinary share, amounting to a total IERNEROFERESTR
of approximately RMB3,796,000 (equivalent TEBAREO0.865 @ 4
to approximately HKD4,546,000), for the six 4 B ARM3,796,000
months ended 30 June 2021. This interim TT(HEE R #4,546,000%
dividend has not been recognised as a liability JL) o %P HIR B R R
in the condensed consolidated interim financial AR E R B IE & R
information. wRAEBE -
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
B HIRS P BERRIMEE (8)

30 June 2021 202146 530H

11.

EARNINGS PER SHARE

The calculation of basic earnings per share
amount is based on the profit for the period
attributable to equity shareholders of the
Company of RMB16,533,000 (six months
ended 30 June 2020: RMB13,875,000), and the
weighted average number of ordinary shares of
441,400,000 (six months ended 30 June 2020:
441,400,000 in issue during the period.

No adjustment has been made to the basic
earnings per share presented for six months
ended 30 June 2021 and 2020 as the Group
had no potentially dilutive ordinary shares in issue
during those periods.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BRRSPHUBEERMEE (8)

30 June 2021 202146 530H

12.

INVESTMENT PROPERTIES

The valuations of investment properties were
updated at 30 June 2021 by the Group’s
independent valuer using the same valuation
techniques as used by this valuer when carrying
out the 31 December 2020 valuations.

During the six months ended 30 June 2020,
certain portion of a property with net carrying
value of RMB1,761,000 was transferred
from property, plant and equipment to
investment properties at the date of transfer.
The difference between the fair value of the
property and the carrying value at the date of
transfer of RMB8,739,000, and deferred tax of
RMB2,185,000 thereon were recognised in fair
value reserve.

During the six months ended 30 June
2020, properties with total carrying value of
RMB3,719,000 were transferred from properties
held for sale to investment properties at the date
of transfer. The difference between the fair values
of the properties and the carrying values at the
date of transfer of RMB11,481,000, and deferred
tax of RMB2,870,000 thereon were recognised
in profit or loss.

12.

BREME

REYWEGEEHRLEH
B S h B AR A Rz (G ERD
R2020%F 12 A31 H# 17T
HEFR AT A /AR R G E
BT 202146 A30H i
TTEH

H Z=2020%6 A30H It
ANEA REFEAAR
#1,761,000 7T HJ ) 2 HY
AETHSREEREHHY
¥ BMEAKEBEERESE
ME o ZWENEEB
MAREEMEKREEZMH
H =% AR #8,739,000
TREELEHBEBARE
2,185,000t A A it B E
BEETER o

#H Z=2020%6 A30H It
ANEAEEmMBEASA
R #3,719,000 7T & %) %
REZHHRBELEY
REZBHHA L EER
FEABEZAHNEZEBEARYE
11,481,000 T & HIEEF
AR #2,870,0007C 7
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
B HIRS P BERRIMEE (8)

30 June 2021 202146 530H

13. PROPERTY, PLANT AND EQUIPMENT 13. Y%  BERRX®HE

During the six months ended 30 June 2021, the HZE2021F6830H 1L/~

Group acquired assets with a cost of RMB26,000 BA AEEREEED

(30 June 2020: RMB23,000). B AR B AR #26,0007T
(20206 A30H : AR
#23,0007T) °

Assets with net book values of RMB110,000 and H ZE2021F6 A30H 1t

RMB3,000 were disposed of and written off by AEA - BEREFEAA

the Group, respectively, during the six months R #110,0007T M A R &

ended 30 June 2021 (30 June 2020: written off 3,000 T W & E % Bl A A

of RMB3,000). SEEE &M #E(2020
F6H30H : MBARE
3,0007T)
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
B HIRE P BRI ()

30 June 2021 202146 530H

14.

TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS

An ageing analysis of the trade debtors and lease
receivables (which are included in the balance of
trade and other receivables and prepayments) as
at the end of the reporting period, based on the
payment schedule and net of loss allowance, is
as follows:

14.

EZREMERRELUR
B RE

RBEHR - ERNKE
MREBEREFENE
25 & W 3R e B WK
H(FTAE 5 KWK
R RBEMN AN 2
PREBOTAT

<[N8 31 December
2021 2020
PIPAE:S 202012 A
6HA30H 31H
(Unaudited) (Audited)
(RRBEX) (&%)
RMB’000 RMB’000
ARET T NS

Within 1 month 1EAA 8,790 6,042
1 to 2 months 1Z2218 A - 159
2 to 3 months 2%3MEA - 188
Over 3 months 3EAME 7 -
8,797 6,389
Other receivables and H U RIER

prepayments TBFIA 1,512 1,672
10,309 8,061

Trade debtors and lease receivables are due ESRWERREERERK

for payment pursuant to the terms of the
agreements.

SRR R E B
fi o
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
B HIRS P BERRIMEE (8)

30 June 2021 202146 530H

15. TRADE AND OTHER PAYABLES 15. EZRHMEMNKE

<M= 31 December

2021 2020

20214 2020F

6H30H 12H31H

(Unaudited) (Audited)

(REBER) (&%)

RMB’000 RMB’000

ARET T NS

Trade payable B SR RIE 571 1,321

Interest payable eI 7 8. 25 31
Other taxes and charges HibfERHIERER

payable 665 558

Deposits received Bz 5,483 5,594
Accrued payroll and other [ERT & R E g 7

benefits 2,284 3,157

Listing expenses payable e EmA X 544 551

Rental receipt-in-advance BUHEHIA 11,356 9,773

Dividend payable FERTRRE 8,475 =

Other payables Hfth FE 3B 1,304 2,258

30,707 23,240
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
B HIRE P BRI ()

30 June 2021 202146 530H

15.

TRADE AND OTHER PAYABLES
(continued)

Included in the balance are trade payables with
the following ageing analysis based on the invoice
date as at the end of the reporting period:

15.

B2 K H A FE (&)

BEEEZENREANS
BERNHRERAREREERR
HREREDITAT

<[N8 31 December
2021 2020
20214 20204
6HA30H 12A318
(Unaudited) (Audited)
(RRBEX) (B&%)
RMB’000 RMB’000
ARET T NS

Within 3 months 3EAR 10 972
Over 3 months SEAM 561 349
571 1,321
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
B HIRS P BERRIMEE (8)

30 June 2021 202146 530H

16. SHARE CAPITAL 16. K&
The share capital as at 30 June 2021 and 31 K 2021 %6 A30H &
December 2020 represented the issued capital 2020F 12 A31 B AR K
of the Company and a summary of the authorised BARRBEITRA © &
and issued share capital of the Company is as RAEIREE KRB BITRA
follows: BT
30 June
PAPARS 31 December 2020
2021E 20208
6R30A 12A381H
(Unaudited) (Audited)
(*&BH) (#2k)
Us§'000 US§000
i TEn
Authorised: EE
4,000,000,000 (31 December 2020: SREB0IZETR
4,000,000,000) ordinary shares of US$0.1 4,000,000,000%
each (2020128318 :
4,000,000,0001%) £ &% 400,000 400,000
30 June 31 December
2021 2020
021% 20008
6A30A 12A31H
(Unaudited) (Audited)
(REER) (£E%)
RMB’000 RMB'000
AEETR ARETT
Issued and fully paid: BEIRER
441,400,000 (31 December 2020: 441,400,000
441,400,000) ordinary shares (2020124318
441,400,000%)
LER 345,042 345,042
The holders of ordinary shares are entitled to LB AE AGEIET
receive dividends as declared from time to time BEROKRE  TZ6#
and is entitled to one vote per share at meetings AR eH TER—E/N
of the Company. All ordinary shares rank equally KRKE - FIA LT EAREAKR
with regard to the Company’s residual assets. NAFSBBESHERS#
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
B HIRE P BRI ()

30 June 2021 202146 530H

17. RELATED PARTY TRANSACTIONS 17. BEBAXRS
(@ In addition to the transactions detailed (a) BRABGER M
elsewhere in this financial information, the DEMHR ZH
Group had the following transactions with 7N £ (B 7 B P £ B
related parties during the period: FRIVHR ST

Six months ended 30 June
EZ6A30H L~EA
2021 2020
20214 20204
(Unaudited) (Unaudited)
(RRBER) (REER)
RMB’000 RMB’000
ARET T NS

Related parties: )i
Property leasing income MEREWA 4,572 3,535
Property management IELBESON
income 153 -
Placement of deposits IEINES 42,421 12,920
Withdrawal of deposits REIER 37,525 33,740
(o)  Other transactions with related parties: (b) EREEEE ST LAYE A
x5
Pursuant to the loan framework agreement R 4% B A B K&
with China Everbright Group which was WERERGZE(E
effective up to 31 December 2024, the MBEEZE2024%F
undrawn banking facilities of the Group 12A31B &L) -
amounted to RMB350,000,000 as at 30 N E&EER2021F
June 2021. 6 A 30 H B K & B
RITREAARK

350,000,0007T °
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
B HIRS P BERRIMEE (8)

30 June 2021 202146 530H

17. RELATED PARTY TRANSACTIONS 17. BEBAERE (&)

(continued)

)  Outstanding balances with related parties: (c) EEAEET MR FEH
B

<M 31 December
2021 2020
20214 20204F
6H30H 12H31H
(Unaudited) (Audited)
(REBEX) (lRE%)
RMB’000 RMB’000
ARETR ARETTT

Cash and cash TR BB SRTTRYIR
equivalents placed with &€ RIREZEY
a related bank 23,836 18,940
Trade and other B 5 R HE A FEWRIR
receivables and VAR FB A5 3R IE
prepayments 267 =
Trade and other payables &5 & E AR08 4,702 6,870
Contract liabilities EHERE 153 =
18. FAIR VALUE AND FAIR VALUE 18. @M ITEAENAAEERAD
HIERARCHY OF FINANCIAL REEER
INSTRUMENTS
Management has assessed that the fair values EEEETIMEReRRS
of cash and cash equivalents, financial assets FEY  FABZREM
included in trade and other receivables and JE W 5% 18 DA R T8 A< SRIE Y
prepayments, financial liabilities included in trade CRMEE  FABSRE
and other payables and the current portion of M REN SR A E U
bank loan approximate to their carrying amounts RRITEREEE S5 HA
largely due to the short term maturities of these AEEEFEESEREE
instruments. HE  TEHAR%ZEIAR

RIEHAEH -
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
BRRSPHUBEERMEE (8)

30 June 2021 202146 530H

18.

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

The Group’s finance department is responsible for
determining the policies and procedures for the
fair value measurement of financial instruments.
At each reporting date, the finance department
analyses the movements in the values of financial
instruments and determines the major inputs
applied in the valuation. The valuation is reviewed
and approved by the Chief Executive Officer. The
valuation process and results are discussed with
the audit committee twice a year for interim and
annual financial reporting.

The fair values of the financial assets and
liabilities are included at the amount at which
the instrument could be exchanged in a current
transaction between willing parties, other than in
a forced or liquidation sale.

The fair value of the non-current portion of
bank loan has been calculated by discounting
the expected future cash flows using rates
currently available for instruments with similar
terms, credit risk and remaining maturities. The
change in fair value as a result of the Group’s
own non-performance risk for the above financial
instrument as at 30 June 2021 was assessed to
be insignificant.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
B HIRS P BERRIMEE (8)

30 June 2021 202146 530H

19. APPROVAL OF THE CONDENSED 19. BHRGETHUBERY
CONSOLIDATED INTERIM FINANCIAL A
INFORMATION
The unaudited condensed consolidated REEZEPLEE P EAE
interim financial information was approved and BERTIBAESER2021
authorised for issue by the board of directors on 8 A26 A #tfE IR E A
26 August 2021, % .
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