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Hybrid Kinetic Group Limited Interim Report 2021

Interim Results

The board of directors (the “Board” or the “Directors”) of Hybrid
Kinetic Group Limited (the “Company”) would like to announce
the unaudited condensed consolidated interim results of the
Company and its subsidiaries (together the “Group”) for the six
months ended 30 June 2021 (the “Period”) together with the
comparative figures for the corresponding period in 2020 as
follows:

Condensed Consolidated Statement of Profit

or Loss and Other Comprehensive Income

For the six months ended 30 June 2021

rhER LS

FEEEARAR (ARE)) &g (x5
G EE) BILEM AABRENBA
TR AER) BE_S - —F,B=1
HIEANER (TRH/)) 2 RS EZERES
REEEER _ S _SFRBZEEHF
mr:

ARG REMEEER
HE-E - —EAA=FHILMES

Six months ended 30 June

BENA=THIAEA

2021 2020
-5 ZEIERF
Notes HK$’000 HK$'000
b= FHET FHET
(Unaudited) (Unaudited)
(REERXR) (R E1Z)
Revenue A 6 1,070 1,764
Cost of sales 5 € LA (747) (1,620)
Gross profit E7 323 144
Other income =TGN 14 1,228
Distribution costs and DI — AR &
general operating expenses Bz (17,767) (21,764)
Share of results of associates EIEBERB 2 %8 (3,511) (3,931)
Loss from operations REg5ie (20,941) (24,323)
Finance costs EE= N 7 (195) (491)
Loss before tax P& EiEsE (21,136) (24,814
Income tax expense FREMRMAX 8 = -
Loss for the period HARESE 9 (21,136) (24,814)
Other comprehensive loss: Hitt2mEsE .
Items that may be reclassified to Al SEEFT 7 18 m
profit or loss: EHHE
Exchange differences on translating HMEBINEF 2 ER
foreign operations — Group ER-AREE (3,068) (3,171)
Exchange differences on translating MEBINEFRE ER
foreign operations — associates EHE-BENT (1,483) (3,449)
Other comprehensive loss FHFEM2EESE
for the period (4,551) (6,620)
Total comprehensive loss FHAME EESIE4ERE
for the period (25,687) (31,434)
Loss for the period attributable to: M T AL AEART
E5i8 :
Owners of the Company KATEEB A (21,120) (24,736)
Non-controlling interests JEERR R (16) (78)
(21,136) (24,814)
Total comprehensive loss UT ALREEAHAR
for the period attributable to: 2HEEIREEE:
Owners of the Company KABEB A (25,685) (30,827)
Non-controlling interests JEER S (2) (607)
(25,687) (31,434)
Loss per share SREE 11
Basic and diluted (cents per share) BEERREE (R (0.10) (0.12)




Condensed Consolidated Statement of FERLESSEFEIRRAR

Financial Position

EEEEARAT THHSE 2021

At 30 June 2021 RIEZ—FNNA=+H
At 30 June At 31 December
2021 2020
iy S
—E=-— TEIEF
~A=+H +-A=+—H
Notes HK$'000 HK$'000
M5 FEx FET
(Unaudited) (Audited)
(REEZ) (122 1%)
Non-current assets EREBIEE
Property, plant and equipment ME- - BERRE 12 2,612 8,967
Investment in associates REE AT ZRE 165,449 167,604
Equity investments at fair value BATEFAREMEE
through other comprehensive income WA Z R A& & 15,098 14,965
183,159 191,536
Current assets RBEE
Inventories =58 13 2,487 2,688
Prepayments, deposits and BEREZEREM
other receivables FEWER 14 470,942 481,013
Bank and cash balances R1TRIREAEER 17,059 35,398
490,488 519,099
Current liabilities mEaE
Trade and other payables FET B S 7 IE R Hh
3R 15 88,262 92,761
Loan from a shareholder —ZREZERH 16 98,844 98,824
Lease liabilities HEEE 4,033 10,620
191,139 202,205
Net current assets REEERE 299,349 316,894
Non-current liabilities ERBHEE
Lease liabilities HESE 397 632
NET ASSETS BHEFE 482,111 507,798
Capital and reserves B RiEE
Share capital it 17 2,035,287 2,035,287
Reserves #E (1,554,839) (1,529,154)
Equity attributable to owners of NABVHEE NELED
the Company 480,448 506,133
Non-controlling interests JEIERER 1,663 1,665
TOTAL EQUITY REm4BEE 482,111 507,798
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Condensed Consolidated Statement of MBBiESIESEEIR
Changes in Equity
For the six months ended 30 June 2021 BHE _ZE_—FANA=+HIEAES

Attributable to owners of the Company

HRTEE AR
Equity
Share-based  investment Non-
Share Share Translation ~ payment revaluation Other Accumulated controlling
capital  premium reserve reserve reserve reserve losses Total interests Total
Uzt RERE

B RIVEE REMEE IUERE  EMEE  RtEE  BHER @5t JeiiRiE st

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

TET TET TET TET TE7w TER TER TER TEL TERT

(Unaudited)  (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

REER) REER) REER) (REER) (REER) REER) (REBR) REER) REER) FEER)

At 1 January 2020 RIZZZE—A-8 2035287 2123214 (95,150) 381,523 (23901)  (55743) (3,827,022) 538,208 29,268 567,476
Total comprehensive loss rEH2ABEEE

for the period - - (6,091) - - - (4736)  (30,827) (607)  (31,434)

At 30 June 2020 RIZZZERA=+HHE 2035287 2123214 (101,241) 381,523 (23901)  (55743) (3,851,758) 507,381 28,661 536,042

At 1 January 2021 RIZZ-F—F—H | 2035287 2123214 (54321) 331,082 (23901)  (55743) (3,849,485) 506,133 1665 507,798

Lapsed of share options BRERY - - = (6,746) - - 6,746 - - -
Total comprehensive loss B2 EHBELE

for the period - - (4,565) - - - (21,1200 (25,685) 2 (25687)

At 30 June 2021 RZEZ-FRB=1+H 2035287 2123214 (58,886) 324,336 (23901)  (55743) (3,863,859) 480,448 1663 482,111




Condensed Consolidated Statement of Cash

Flows
For the six months ended 30 June 2021

EEEEARAT THHSE 2021

AR SIRERER
BEZF-—FEAA=FHLAES

Six months ended 30 June

BEAA=THILAEAR

2021 2020
—g-—% it gt %2
HK$'000 HK$'000
F#T FHET
(Unaudited) (Unaudited)
(CREBER) (CRIREZ)
Net cash used in operating activities & ;EENFFAIREFEE (10,156) (124,199)
Cash flows from investing activities BEEHZIREHE
Proceeds from disposals of HEME BREKREE
property, plant and equipment FrigsRIA 769 -
Others Hh 14 -
Net cash generated from investing & ESFRSIRE B
activities 783 _
Cash flows from financing activities FEFBZREHE
Loan from a shareholder —%REZEM - 160,000
Repayment for lease liabilities BEEEESRE (7,017) (7,265)
Net cash (used in)/generated from FAEEEN (FRrA) Fhi8
financing activities REFEHE (7,017) 152,735
Net (decrease)/increase in cash and IRERRNESZEE M
cash equivalents GRizL) /18 hni$EE (16,390) 28,536
Cash and cash equivalents at beginning HHIF Z RS KIRESEEY)
of period 35,398 8,860
Effect of changes in foreign exchange rate §Ni& & SR 4 Bf) £ (1,949) (857)
Cash and cash equivalents at end of WHHIRKZIRERRESEEY
period 17,059 36,539

Analysis of cash and cash equivalents IR & RIREZEM I

Bank and cash balances

SR1T Mo IR A R

17,059 36,539
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Notes to the Condensed Consolidated
Financial Statements
For the six months ended 30 June 2021

1. GENERAL INFORMATION

Hybrid Kinetic Group Limited was incorporated in Bermuda as
an exempted company with limited liability. The address of its
registered office is Victoria Place, 5th Floor, 31 Victoria Street,
Hamilton HM 10, Bermuda. Its principal place of business is Suites
1407-8, 14th Floor, Great Eagle Centre, 23 Harbour Road, Wanchai,
Hong Kong. The Company'’s shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The principal
activities of the Company and its subsidiaries (together referred
to as the "Group”) were development of high-tech electric motor
vehicles, development and sales of battery management systems
and spare parts and development of advanced batteries materials.

2. BASIS OF PREPARATION

These condensed financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") and the applicable disclosures
required by the Rules Governing the Listing of Securities on the
Stock Exchange.

These condensed financial statements should be read in conjunction
with the 2020 annual financial statements. The accounting policies
and methods of computation used in the preparation of these
condensed financial statements are consistent with those used in
the annual financial statements for the year ended 31 December
2020.

3. GOING CONCERN BASIS

The Group incurred a loss of HK$21,136,000 and operating
cash out flow of HK$10,156,000 for the six months ended 30
June 2021. These conditions indicate the existence of a material
uncertainty which may cast significant doubt on the Group's ability
to continue as a going concern. Therefore, the Group may be
unable to realise its assets and discharge its liabilities in the normal
course of business.

These condensed consolidated financial statements have been
prepared on a going concern basis, the validity of which depends
upon the financial support of the major shareholder, at a level
sufficient to finance the working capital requirements of the Group.
The major shareholder has agreed to provide adequate funds
for the Group to meet its liabilities as they fall due. The directors
are therefore of the opinion that it is appropriate to prepare the
consolidated financial statements on a going concern basis. Should
the Group be unable to continue as a going concern, adjustments
would have to be made to the consolidated financial statements
to adjust the value of the Group’s assets to their recoverable
amounts, to provide for any further liabilities which might arise and
to reclassify non-current assets and liabilities as current assets and
liabilities, respectively.
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ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (the “HKFRSs")
issued by the HKICPA that are relevant to its operations and
effective for its accounting period beginning on 1 January 2021.
HKFRSs comprise Hong Kong Financial Reporting Standards; Hong
Kong Accounting Standards (the “HKAS"); and Interpretations.
The adoption of these new and revised HKFRSs did not result in
significant changes to the Group’s accounting policies, presentation
of the Group's financial statements and amounts reported for the
current period and prior years.

The Group has not applied the new and revised HKFRSs that
have been issued but are not yet effective. The Group has already
commenced an assessment of the impact of those new and revised
HKFRSs but is not yet in a position to state whether these new
and revised HKFRSs would have a material impact on its results of
operations and financial position.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group's financial assets and financial
liabilities as reflected in the condensed consolidated statement of
financial position approximate their respective fair values.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The following disclosures of
fair value measurements use a fair value hierarchy that categories
into three levels the inputs to valuation techniques used to measure
fair value:
Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or

liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group's policy is to recognise transfers into and transfers out
of any of the three levels as of the date of the event or change in
circumstances that caused the transfer.

EEEEARAT THHSE 2021
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5.

FAIR VALUE MEASUREMENTS (CONTINUED)

(a)

5. DFEHE @

Disclosures of level in fair value hierarchy at 30 June 2021: (a) A _E_—FXRNBE=Z+tHZAFE
BRIz E
Fair value measurements using: Total
FRAUTEBZATFENE: k]
Level 1 Level 2 Level 3 2021
-4 ok Bzl C-B--F
HK$'000 HK$'000 HK$'000 HK$'000
FERT FERT FERT FERT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RiEER) (REEEW) (RIZER) (RIBEW)
Description g
Recurring fair value TEMATERE:
measurements:
Equity investments at fair value AT EFAEMEEARAZ
through other comprehensive  FRZRE
income
~ Unlisted equity securities —FF LR AES - - 15,098 15,098
Total recurring fair value REMATEHENE
measurements - - 15,098 15,098
Fair value measurements using: Total
FRUTBEEZ ATENE ek
Level 1 Level 2 Level 3 2020
Eo Fk E=1 TECEE
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TER
(Audited) (Audited) (Audited) (Audited)
(&) (&) (&) (&)
Description s
Recurring fair value EEMATERE:
measurements:
Equity investments at fair value AT EFAEMEZEARAZ
through other comprehensive AR E
income
- Unlisted equity securities —FE R AES - - 14,965 14,965
Total recurring fair value BEEATEASHE
measurements - - 14,965 14,965

During the period, there were no transfer between Level 1
and Level 2, or transfers into or out of Level 3 (2020: Nil). The
Group's policy is to recognise transfer between levels of fair
value hierarchy as at the end of the reporting period in which
they occur.

AN F—REF _HRBEITEE
BomEAE-MBEAREL (C2
TEE ) o AEBMZBRANELE
B2 REHBRARERRATEE
B2 8IS o



5.

FAIR VALUE MEASUREMENTS (CONTINUED)

(b)

L

Reconciliation of assets measured at fair value based on (b)

level 3

EEEEARAT THHSE 2021

ATEIE ()

ERE=ZMzEEATEFEHIER:

Equity
investments
at fair value

through other
comprehensive
income
BAFEA
Hth2@EBIAZ
RAEE
2021
—E—5F
HK$'000

F#ET
(unaudited)

(REEEZ)

Description
At 1 January
Exchange difference

Eciipus
r—RA—H
bE L= 2

14,965
133

At 30 June

KRB=+H

15,098

Equity
investments
at fair value

through other
comprehensive
income
BATESTA
HM2mWAZ
RALE
2020
TETTHF
HK$'000
FET
(Audited)
(EEZ)

Description
At 1 January
Exchange difference

EEpul
K—A—H
FEREER

14,031
934

At 31 December

“+—HA=+—H

14,965

The total gains or losses recognised in other comprehensive
income are presented in exchange differences on translating
foreign operations in the statement of profit or loss and other

comprehensive income.

NN G bl e
MEREDREMEERDERFZ
MEBHNEFZERERZT
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5. FAIR VALUE MEASUREMENTS (CONTINUED)

(@]

Disclosure of valuation process used by the Group
and valuation techniques and inputs used in fair value
measurements at 30 June 2021:

For level 3 fair value measurements, the Group will normally
engage external valuation experts with the recognised
professional qualifications and recent experience to perform
the valuations.

Key unobservable inputs used in level 3 fair value
measurements are mainly:

Level 3 fair value measurements

5. DFEHE @

© FEEFAEEERURR-®
——EXA=+BATENBAHA
AR R AR 2B |

FER-REEBARDTEEE

FE R A (E A 5 2 SBR[ E B R
ETE=MAVESEZGLE

B TENECRZMERT
HEaARBEIESN !

BSRATEIE

Effect on
fair value
Valuation Unobservable for increase Fair value
Description technique inputs Range of inputs 30 June 2021
BABE k- Sl
BNHATE AB=tH
iy fHERH TAREHARE #E %8 AFfE
HK$'000
TAT
Equity investment at fair value through other comprehensive income
BATESARM2ERAZRERE
Unlisted equity securities Market approach Market Capitalisation ~ Market capitalisation of Common Stock Increase 15,098
Multiples from CNY2,002 to CNY7,746
FEBRAES [y MERH LERDENTARB20020E #m
AEHT,74670
Effect on
fair value Fair value
Valuation Unobservable for increase 31 December
Description technique inputs Range of inputs 2020
35
BAHE +ZA
BMHATE =1+—H
it fh BRI TORRGAYE &E ZRE ATE
HK$'000
Thn
Equity investment at fair value through other comprehensive income
BRATESARMPERAZRERE
Unlisted equity securities Market approach Market Capitalisation ~ Market capitalisation of Common Stock Increase 14,965
Multiples from CNY2,002 to CNY7,746
FEHRAES iy HERH ERRTENTARE2002TE Em

ANEWE7, 7467




6. REVENUE AND SEGMENT INFORMATION

EEEEARAT THHSE 2021

6. WARSEER

Information about reportable segment profit or loss, assets and R ERSHaNHEE - EEHRARE
liabilities: ZEK
High-tech Battery
electric management Advanced
motor  systems and batteries
vehicles spare parts materials Total
Bl THEERG Kl
BEHE RESEG Bt ECH
HK$'000 HK$'000 HK$'000 HK$'000
FTET TERT TET FTERT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REER) (RE&ER) (REEER)
Period ended 30 June 2021: HE-Z-—-£/BA=+HLHH:
Revenue WA - 1,070 - 1,070
Segment loss DERSE (6,853) (471) (39) (7.363)
At 30 June 2021: R-E-_—&/A=+H:
Segment assets DUEE 455,692 25,960 2,288 483,940
Segment liabilities DEERE 6,832 24,648 24 31,504
Period ended 30 June 2020: BE_E-SHAA=+HLBRE:
Revenue WA - 1,764 - 1,764
Segment loss DEEIE (6,581) (1,962) (1) (8,614)
At as 31 December 2020: WZE-E&+-R=+—H:
Segment assets (audited) NBEE EHER) 434,690 28,599 2,242 465,531
Segment liabilities (audited) DEBE BB 7,109 24,428 4 31,541
Reconciliations of reportable segment revenue, profit and loss, AZWAHWA BRI REE - BEEHREE
assets and liabilities: HER
Six months ended 30 June
B#EAA=1+HLAKEAR
2021 2020
—E—F “EIEF
HK$°000 HK$'000
T#ERT FHET
(Unaudited) (Unaudited)
(REEEZ) CRE&HEZ)
Revenue: WA :
Total revenue of reportable segments and  FJ 2| IURA AR S WA LEZE
consolidated revenue 1,070 1,764
Profit or loss: HFIEKESIE -
Total loss of reportable segments B 23D EPEIELEEE (7,363) (8,614)
Corporate and unallocated profit or loss ‘AT KR DEEF L EIE (13,773) (16,200)
Consolidated loss for the period KR A B8 (21,136) (24,814)
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6.  REVENUE AND SEGMENT INFORMATION (CONTINUED) 6. WARSIEH (@)
At 30 June At 31 December
2021 2020
RZEZ—% RIEITEF
~A=+H +-—B=+—H
HK$'000 HK$'000
F#ET FHET
(Unaudited) (Audited)
REEEZ) (RE1%)
Assets: BE:
Total assets of reportable segments AIE2WDEEELLE 483,940 465,531
Corporate and unallocated assets: REAIRKDEEE !
- Equity investments at fair value through ~—32AFEFFAEMEE
other comprehensive income WA ZRRALE 15,098 14,965
- Bank and cash balances held by the —AREBMBEBRFEZRITR
Group's headquarter &4 ER 888 17,397
— Others —HAth 173,721 212,742
Consolidated total assets ROEBEERA 673,647 710,635
Liabilities: af&:
Total liabilities of reportable segments A 2M D EEEEEE 31,504 31,541
Corporate and unallocated liabilities NERFDEEE
— Others —HAth 160,032 171,296
Consolidated total liabilities ReBEREE 191,536 202,837
Breakdown of revenue: A BBAR -

Six months ended 30 June

BEAR=THIEAER

2021 2020

ZEZ—F TETEF

HK$'000 HK$'000

FHET FET

(Unaudited) (Unaudited)

REEEZ) (Ri&&E1Z)

Sales of batteries and spare parts tHEBMREREHS 1,070 1,764

Revenue from contracts with customers KEEREHZWA 1,070 1,764




REVENUE AND SEGMENT INFORMATION (CONTINUED)

Disaggregation of revenue from contracts with customers:

EEEARAT PHEE 2021

6. WARSHEN @
KEFRENZWASRD :

Six months ended 30 June 2021
HEZZ--F/RA=tHLNER

High-tech Battery
electric management Advanced
motor systems and batteries
Segments vehicles spare parts materials Total
BHE  EHEEAG b
Bk BhE RiEmES itk 5t
HK$'000 HK$'000 HK$'000 HK$'000
Fi#n T T Fi#n
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Geographical markets HEMSE
PRC i = 1,070 = 1,070
Major products/service TEER/ R
Sales of batteries and spare parts HETHREREST - 1,070 - 1,070
Timing of revenue recognition WA RERES B
At a point in time RE—EEE - 1,070 - 1,070
Six months ended 30 June 2020
HEZS_S5/A=-THIANER
High-tech Battery
electric management Advanced
motor systems and batteries
Segments vehicles spare parts materials Total
BRK EHEERA i
pix:i EHE REmREL itk st
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TET TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REED) (REEER) (RE=R) (FEER)
Geographical markets MBS
PRC HE - 1,764 - 1,764
Major productsiservice TEER/ R
Sales of batteries and spare parts HETHRERES - 1,764 - 1,764
Timing of revenue recognition LN ER]
At a point in time RE—EEEH - 1,764 - 1,764
FINANCE COSTS 7. BBEMEF
Six months ended 30 June
BEAA=+ALKEAR
2021 2020
—E-—F “ETERE
HK$'000 HK$'000
F#ET FHET
(Unaudited) (Unaudited)
CREEER) (R&EZ)
Lease interests HEF S 195 491
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8.

INCOME TAX EXPENSE 8.

FRiSIRE

Six months ended 30 June

BEAR=THIEAMEA

2021
—E—&
HK$'000
F#ET
(Unaudited)
REEEZ)

2020
TETEE
HK$'000
FHET
(Unaudited)
ES<t=20)

Current tax — PRC Enterprise Income Tax  ENHERFRIE— BRI (> 2 FR 1SR
— Provision for the period —RHEARS B

No provision for Hong Kong Profits Tax is required since the Group
has no assessable profit in Hong Kong during the period (2020: HK$
Nil).

Tax charge on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretation and practices
in respect thereof.

LOSS FOR THE PERIOD 9.

The Group's loss for the period is stated after charging the
following:

B A E BN E T & BB E LA
R F > WBAMNBBRERELER

(CEBEZZF BHE -

Hit & R aF 2 RIES W BN A
EREEEBMERRZFITAR 2B

RER HEBTIREAE

FHARIAS R

AEEZ AABBREDRING TS ER

EE

Six months ended 30 June

BESRAZ=THILKEAR

2021 2020
B ZEIEF
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEER) (RE&FEZ)
Cost of inventories sold BEEGFEERE 747 1,620
Depreciation & 6,080 9,020
Gain on disposal of property, HEME BEREE 2 W
plant and equipment (769) -
Research and development costs B2 AL A 48 1,151
Staff costs including directors’ emoluments BT 7S (BiEE EfH%)
— Salaries, bonus and allowances — i~ TEAL R AL 9,220 7,926
— Retirement benefits scheme —RIRBHRETRIER
contributions 628 554
9,848 8,480




10.

1.

12.

13.

EEEEARAT THHSE 2021

DIVIDENDS 10. KBS
The Directors do not recommend or declare the payment of any BETVEMRBE_ T _—FR_TB_TF
dividend in respect of the periods ended 30 June 2021 and 2020. ANA=Z+HIFBRERRIKE NS IKERR
Bo
LOSS PER SHARE 1. SiRESE
Basic loss per share EREXEE
The calculation of basic loss per share attributable to owners KRB EBANEBESREAREBBILERAE
of the Company is based on the loss for period attributable to NEVEB NEE AR E184921,120,000
owners of the Company of approximately HK$21,120,000 (2020: B (ZEZZHF 424,736,000
approximately HK$24,736,000) and the weighted average number ) RBEARBETTERMEFEHER
of 20,352,873,000 (2020: 20,352,873,000) ordinary shares in issue £20,352,873,000 (Z&E & &F :
during the period. 20,352,873,0008%) st& °
Diluted loss per share SREERIE
The effects of all potential ordinary shares are anti-dilutive during RmERERN FEEBTEERHEARER
both periods. BEEo
PROPERTY, PLANT AND EQUIPMENT 12. YIE - -BERSME
During the period, no property, plant and equipment was acquired R AEBTEEBEYE - BEREZE
by the Group (2020: Nil). (CEIEF |-
INVENTORIES 13. #H
At 30 June At 31 December
2021 2020
RZBZ—F MZZZEF
~A=+H +ZB=+—H
HK$’000 HK$'000
TF#ERT FHT
(Unaudited) (Audited)
CREEER) &z
Raw materials FE A1 1,052 1,278
Finished goods i 1,380 1,355
Consumables JHFEm 55 55
2,487 2,688

17



18 Hybrid Kinetic Group Limited Interim Report 2021

14.

15.

16.

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

14, FEfIFR - EREREMEKTR

At 30 June At 31 December
2021 2020
RZEZ—% RIEITEF
~B=+H +-BA=+—H
HK$'000 HK$'000
F#ET FHET
(Unaudited) (Audited)
REEEZ) (RE1%)
Prepayment to a supplier FEN— R EERIE 332,641 332,641
Prepayments to others FENHEMALTRIE 13,002 12,718
Deposits and other receivables & R E MR R 120,187 127,764
Amounts due from directors EWEEFE 5,112 7,890
470,942 481,013

TRADE AND OTHER PAYABLES 15. BEESZRIEREMEDSR
At 30 June At 31 December
2021 2020
RZEZ—% RIEIEF
~B=+H +-A=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEEZ) (REZ)
Trade payables FE(S B 278 5,935 5,880
Accruals and other payables FESH & A R B A AEfT RN 82,327 86,881
88,262 92,761

Trade payable FEfT 8 HFIE

The aging analysis of the trade payables, based on the date of

P& & 5 RRIE £ L U EY

EmBHZRED

receipt of goods, is as follows: W
At 30 June At 31 December
2021 2020
RIEZ—% RIZBIE
~A=+H +-B=+—H
HK$'000 HK$'000
T#wT FHET
(Unaudited) (Audited)
(CREBEZ) (& =Z)
Over 360 days Bi8360K 5,935 5,880
5,935 5,880

LOAN FROM A SHAREHOLDER

The loan from a shareholder is unsecured, interest-free and
repayable on demand.

16. —&RRZEX®

—LRRZENBBERT RERARE

RIEE
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17. SHARE CAPITAL 17. B
Number of
shares Amount
KA EfL]
HKD'000
FAT
Authorised: EE -
Ordinary shares of HK$0.1 each RIZ2ZE2HF—F—H>
at 1 January 2020, 31 December 2020, “ETEHF+CZA
1 January 2021 and 30 June 2021 =t+—B-ZEB"_—%F
—A—HERIZEZ—F
AE=+HSKREEIET
ZE@BR 800,000,000,000 80,000,000
Number of
shares Amount
& A &8
HKD'000
FET
Issued and fully paid: ERITRERE :
Ordinary share of HK$0.1 each N ZEEF—A—B-
at 1 January 2020, 31 December 2020 —EIEF+ZR=+—H
(Audited), 1 January 2021 and BEZ) N2 —F
30 June 2021 (Unaudited) —B—HAK_E_—%
ANB=1+H GREHER)
FREEIBTZEER 20,352,872,747 2,035,287

18. RELATED PARTY TRANSACTIONS 18.

In addition to the transactions and balances disclosed elsewhere
in the Interim Financial Statements, the Group had no other
transactions and balances with its related parties during the period.

19. APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS 19.

The Interim Financial Statements were approved and authorised for
issue by the Board of Directors on 31 August 2021.

RS 35

PR B B REMEBOANE 2 X5 &
MRS > RSB AR I B EL M B R B S
7 Rtk e

R EMBRER

FHERMBERREN S _—FN\B=+—
REESEHERIREN -
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Management Discussion and Analysis and
Other Information

Overview

As a result of the outbreak of the novel coronavirus (COVID-19),
normal business interactions remained stagnant in the first half of
2021, which led to the decrease in revenue as compared to the
corresponding period in 2020. The Group's revenue and gross
profit for the Period amounted to approximately HK$1.1 million
and HK$0.3 million as compared to HK$1.8 million and HK$0.1
million in the same period of last year.

Nevertheless, the Group implemented effective and strict cost
control policies, the distribution costs and general operating
expenses for the Period decreased to approximately HK$17.8
million (2020: HK$21.8 million), which consisted of research
and development cost of approximately HK$0.05 million (2020:
HK$1.2 million), employee benefit expenses (including wages
and salaries, pension costs and other benefits) of approximately
HK$9.8 million (2020: HK$8.5 million) and depreciation expenses
of approximately HK$6.1 million (2020: HK$9.0 million).

As a result of the above factors, the loss for the Period of the
Group decreased to approximately HK$21.1 million (2020:
HK$24.8 million) and the loss attributable to shareholders for
the Period amounted to approximately HK$21.1 million (2020:
HK$24.7 million).

Development of battery technology

The high voltage battery pack strategy developed by the Group
utilizes one common battery cell and module within the pack
for all vehicles. The battery’s charging control system has been
developed to intelligently allow the battery to charge in both AC
(alternating current) and DC (direct current) fast charging modes,
while a highly efficient low emission turbo charged two cylinder
engine is used as the power source to charge the battery and
extend the range of the vehicle.

For the Period, the total revenue derived from the sale of battery
management systems and spare parts amounted to approximately
HK$1.1 million (2020: HK$1.8 million).

EEEN®AN TR EME

R IR A SR HmEM(COVID-19)» =

—fﬁi#fﬁzft%rﬁ%%@]fwﬁ%ﬁﬁ =z
BRBMARZZE ZZFREHER D o FRARARE
AEBZWAKEFLZ1,100,0008 7T K&
300,000 70 > M EFREHFRAI%A1,800,000%
755 100,000 73 ©

BEWIL > AEBR AT QMR
2R A RGBS 0 88 B AR R — AR A8 B
¥ TR ZE#17,800,0008 7T (ZE 24 .
21,800,00078 70) » BLIEH 85 A 4~ 4950,000
BT (ZBZZHF 11,200,000 7T) “EE
BAEY (BEIERFHE EREAAR
H3EF)) 499,800,000 75 (Z T T4 .
8,500,000 7T) KT E R 2 4Y6,100,00078 7T
(ZZ =4 : 9,000,000 7T) °

HER AR AEEAPEBZBERDE
#921,100,0007%8 7T (ZZ= =4 : 24,800,000
Br)  MAHBZREELEEOS
21,100,000 7t (ZZ == © 24,700,000
JT) ©

R E M # AT

$$lﬁ'ﬁ§’¥f2 BEMEAFERE—EER
FEBREE /[ﬁ@Zaa/(ﬂ&T%n o AN EE [ B
é"‘Z*DAE@E/ﬁ BEFRABEMRRAC
(R7E) BDC (BRB) R ITBIEL 7
AeXEhGrnENE R EHNEIES
BEABRIEREZENRIR

RAEAR REHESHEER ARG RE
B MBI A 471,100,000 T (ZEZE
4 1,800,000 7T) ©



Continuous development of high-tech electric motor vehicles

As regards the high-tech electric motor vehicles business,
the Group believes that the demand for high-tech, clean and
sustainable transportation will continue to grow under the global
trend of urbanization and proactive imposition of environmental
regulations. The comparatively flexible size of the Group’s battery
pack allows the vehicle model to be offered in the Group’s
product portfolio to have a unique exterior and interior design.

The Group continues to source, identify and secure quality
manufacturers and/or suppliers with high-level engineering and/
or manufacturing capacities from worldwide for the Group's
automotive innovations and products. The Group has also been
seeking collaboration opportunities with potential business
partners to continue to develop our electric vehicles.

Prospects

The Company has a long-term commitment to the global
automobile industry, and which the industry is constantly evolving.

Since the outbreak of COVID-19 at the end of December 2019,
the pandemic has been menacing and impacted on the global
business environment. No industry player in the auto industry was
immune to the effects of COVID-19.

Despite the uncertainties on the global economic prospect
brought by the COVID-19 pandemic, the Group remains confident
in the automobile market, especially in the PRC as it is the
world’s largest automobile market and was among the first major
economies to recover from COVID-19. In addition, given the
PRC government is keen on combating air pollution, narrowing
the competitive gap between the global rivals and its domestic
automakers, we believe that the development of new energy
vehicles and its related products and advanced battery technology
will continue to be a focus of global and domestic interest and a
major trend in improving air pollution and enhancing economic
sustainability.

EEEEARAT THHSE 2021

TEZRSHKEHE

BMEZBEBEEHHHE AREEE BN
EREHEZBENBZEARGERIRRE
RoHBME BRERAFEERZFRE
TEER-AEEZ BMAERREN TS
FAEEEREARBEZSEERERB
B2 NG R MR 5T ©

AEB-ERHARAFTREREHRRE
MR BETEERAFES KT IRERS
SBEENZBEEERR,HMEF I
Sy BEBERBERBHE AEE—EHS
KREBEEDZBHGIEZKT -

=
i

AQBRPHRANSWAETYE RBTE
REfRE -

BZZ—NF+BKECOVID-19/83 L2k >
AT EEBRFZEDINEFRIE W
REEEAEMWCOVID- 19T ERFEHY o

BECOVID- 19 MITL 2K BRI Smfh
258 WMAEEHSEMBDARATME L
LTHEGE BT RUEARAERRNSETRS:
MEEEMCOVID-19B B T E#RZ T EL
ERE T — o tbsh o BN R BF BB 2
RSHRNWERREANSERERESIKEF
HFZEB BMERE M RAEREME
FERURGCEBNE M ERBEES
SZEAIEE ANSERSRLIES R
A EEN BB
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Leveraging on the Group's expertise in advanced battery
technology, the Group will continue its efforts in exploring
collaboration opportunities with existing and potential business
partners in the application of its advanced battery technology by,
among other things, providing technical configuration advice,
material specification and optimisation process service in advanced
batteries materials. The Board is of the view that the Group's
expertise in advanced battery technology is the key to drive the
Group's business and generate new stream of revenue for the
Group as and when the opportunities arise.

The Group will continue to seek opportunities for strategic
investment, cooperation and/or collaboration with renowned
organizations, institutions, experts and/or other strategic alliances
with a view to exploring ways to strengthen the Group’s supply
chains, enhance its production capacity and operational flexibility
and widen its expertise in such areas which are considered to
be beneficial to the sustainable development, expansion and
diversification of the Group’s businesses.

Material Acquisition or Disposal

During the Period, the Group did not have material acquisition or
disposal of assets or any future plans for material investment or
capital assets (other than existing projects (including research and
development projects)).

B ARERELEB MM ZEENH > &
EEREESH HPER) sicEE Nk
RERMKRTE MRS REBIERERSE
o URUERAREBEEBBHSFERARE
TREBNKMZEE - FEFFRXRN &E
BB m 2 RN
SHIFEREEFSERER BEAEBRHRN
WEA SRR 2 e o

FEBSEESRKENAERE #HB EX
R/ REMKER R ETHRMERE - SF
K/ S Ez e UEI S BER  sg{b4
EECHERE RBRAELEREEBE WiE
EXH CHEHTEREXEBIFRER
BERRZTIEENZ&8BE-

EXWREHLLE

RIRARE (BFEMEER) S FEE R A
BT ESEAEERRBRRE  TFEREERKR
REARENEREEE



Other Information

(1) Update on the legal proceedings against members
of the Group

(1)

Legal dispute with XALT

As regards the attempts of the Group to settle the
dispute and the subsequent civil lawsuit against the
Company and one of its wholly-owned subsidiaries,
Billion Energy Holdings Limited (“Billion Energy”),
initiated in 2017 by Townsend Ventures LLC, XALT
Energy LLC and XALT Energy MI, LLC (collectively,
“XALT"), which centered on the supply agreement
dated 25 March 2015 entered into between Billion
Energy and XALT Energy MI, LLC for the supply of
battery cells (as disclosed and referred to in the 2020
annual report of the Company (the “2020 Annual
Report”)), the Company has continued to seek legal
advice to prepare for the initiation of the arbitration
proceedings while exploring possible mediation with
XALT.

The preparation of the arbitration process and the
possible mediation, however, had not shown much
progress during the Period primarily due to (i) a
change in shareholding structure and management
of XALT; (ii) a change in the principal officer of the
Group in charge of the negotiations; and (iii) the
prevalence of the COVID-19 pandemic, which had
undermined and delayed the progress of negotiation
or the work for the preparation of the application for
arbitral proceedings. Further, since the COVID-19 had
unleashed an unprecedented crisis globally during the
Period, the Board considered it appropriate to accord
priority to the preservation and enhancement of the
financial strength and other resources of the Group,
and only to pursue litigation or arbitral proceedings as
a last resort.

EEEEARAT THHSE 2021

Hth&

(1) ERZEEREATFER AR
BFZ&MER

(1)

BIXALT Z L1447

RARS 25 E S E 0 AZ HTownsend
Ventures LLC ~XALT Energy LLC
T XALT Energy MI, LLC (478
TXALT)) RZZE—tF B
HEARBRKALABHEP—HELE
MEABJKEEEBAR AR (MK
AE) 2HlMm RBEREFRR (A
BAEBIKBEEXALT Energy MI,
LLCHEBMHEEMII Y BHAZ
E-RFEZA_+tRHZHE
) (BAAB B _TEER
(TZE2ZEHFR)) MIEEKRIRE
i) ARRAB—EHSREERR
EHEREBARRERF  TRERXALT
TR AR

AR HEBF 2 EERARE
ENAERNEERE TEBR
REROXALTIR B K SRS
ZE (I EEEaEEE2EE
ANBEBE ; K(ii)) COVID-19/71T
EERE BNABHREMHE
FrEBNES TIEEESHE
BE > B\IRCOVID-197 A HAfS &
MEIKERI G MEEZTA
REBEBEBARFUMRATEE
N REMER > 9 L FREAS P EL
EREAREBEE.
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)

While it is not entirely within the control of the
Company as to whether or when the legal dispute
or civil lawsuit will be resolved or concluded, the
Group will continue to make efforts to, among other
things, proactively approach the new management
of XALT to re-activate the negotiations so as to seek
a mutually acceptable solution to resolve the dispute
and the lawsuit amicably and more expeditiously, seek
professional advice on the Group's strategies over the
resolution of the dispute (including the appropriate
timing for initiation of the arbitration process or taking
other alternative actions) and of the Group’s position,
as well as the legal recourse over the recovery of the
prepayment previously made by the Group to XALT
pursuant to the terms of the supply agreement to
safeguard the interests of the Group.

The Company will make further announcement(s)
to keep its shareholders informed of any material
development as and when appropriate.

Impact of the COVID-19 pandemic

The Company has been assessing the implications of the
COVID-19 pandemic to the business in which the Group
operates from time to time. While the Company is carrying
on its normal day-to-day operations, the negative impact
on the socio-economic activity globally as a result of the
prevalence of the COVID-19 pandemic might stifle the
growth and business development of the Group. As a
consequence, the Group might experience continued
negative results, liquidity restraints and impairment of its
assets. As the challenges are unprecedented, the exact
impact of the COVID-19 pandemic in the second half of
2021 cannot be predicted with certainty.

)

BEFRUNTERFDRESTH
PR R AR S IE R IRTEAR
NEEFIESEEZ A EAREER
BESH (HHhaiE) BikiEE
XAUTZ HEBBUERER S
RKEFHABAZ TR U
T T AR Mt AR R AU 4 Re 5fR a5 R
g BRRRA 4y 7 IR BE (BIE1R
R AR RN A B A2
TEZBERE) AEERR
MR U Bl A% E 2 5T iR IR E R
FEFTEAXATREZ BARZE
BRERESKEEER  LURE
KREBFE

FABRRBEEFERERMEX
ERFTERAMGHERE

COVID-19KRITZ &

KAB—EHARKFECOVID-19K 7
THAREBFRKES XK 2EZE &
ERNPMEELSE—RBEER
COVID-19KMRITEIEH 2 IR T K
BRIz AN EREERAER
ZIBEREFRER AL AEET
FEEERSEmEL RIEERA
REERE BHRBEFFAR W
COVID-19ORRITN ZE - —F T &
BB EEIARETER -



Substantial Shareholders’ Interests in the
Share Capital of the Company

As at 30 June 2021, so far as is known to any director(s) or chief
executive of the Company, the following parties (other than the
directors or chief executive of the Company) were recorded in the
register kept by the Company under section 336 of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(the "SFO"), or as otherwise notified to the Company, as being
directly or indirectly interested or deemed to be interested in 5%
or more of the issued share capital of the Company:

EEEEARAT THHSE 2021

FERRNEAFREP 2 ER

A _E_—FRA=Z1TH MARAEEMRE
ERERSTHRASMA TIALT (REHE
KRNBEBARBITHAER) RARQBS%H
MEZEETRAPEERBERAER A
NE)IRIEFE SRS KRR (FAEEFIES71E)

(MBHERHEEG)) FE336kEEZ B
Frscis  AE BTN A RAR 2 BIZ B

R

Number
Name Capacity/Nature of interest of Shares Percentage
ey B #EEtE RiREE BSLt
(Note 4)
(Hf5x4)
Sun East LLC Beneficial owner (Note 1) 2,673,071,189 13.13%
EmEA A (1)
Yeung Yung Interest of controlled corporation (Note 2) 2,673,071,189 13.13%
PRk SELEER (HEE2)
Beneficial owner (Note 3) 68,140,000 0.34%
EnEE A (I:E3)
2,741,211,189 13.47%
Notes: MI5E

1. Sun East LLC is owned as to 35% by Dr Yeung Yung (shared
commonly with his spouse under the laws of California, the US) and
65% by Mr Ma Manwai (alias Ma Manwai, Philip) and Mr Jimmy
Wang (alias Wang Jian) as co-trustees for certain trusts established
for the benefit of the children of Dr Yeung Yung on 30 December
2002. Dr Yeung Yung (as well as his spouse) was deemed to be
interested in these 2,673,071,189 Shares held by Sun East LLC
under Part XV of the SFO.

2. These 2,673,071,189 Shares are the same parcel of Shares held
by Sun East LLC in which Dr Yeung Yung (as well as his spouse) is
deemed interested under Part XV of the SFO.

3. These 68,140,000 Shares are directly held by Dr Yeung Yung, in
which his spouse is deemed interested under Part XV of the SFO.

4. The percentage of shareholding is calculated on the basis of
20,352,872,747 Shares in issue as at 30 June 2021 and does not
take into account any Shares which may fall to be allotted and
issued upon exercise of any subscription rights attaching to any
share options granted by the Company.

Save as disclosed above, no person, other than those Directors
whose interests are set out in the section “Directors’ and Chief
Executive's Interests and Short Positions” below, had registered an
interest or short positions in the share capital or underlying shares
of the Company that was required to be recorded under Section
336 of the SFO.

1. Sun East LLCEHIMBMIE T B 35%Em (1R
EEMMEFRERBERFA) UREX
BERERTIRBAEEFEAETEIZEBE
SEAEBS% R MZSELN T
E+—A=+E%K1I UMRBEZFR
AT A RIFE S RS EG HEXVER D
gt (R ERB) WA A Sun East LLCFT
152,673,071,189& & A R xf o

2. £%2,673,071,189& 1D BSun East LLCIFA
ZE—H#IRD 0 IRIERH R EEAIEXV
;Eiufﬂﬁmﬁi (RER®) HRARERHES
% m ©

3. 468,140,000 R M AMEETEZEES
RIFEH RIS IEFEXVES » HEBWER
AREHPHEEER

4. ERESHEBER-_ES-—FXA=+HE
£%1720,352,872,747R% I& 1A 51 8 > W E 5t Kz
AERAAT R Z T8RRI E
AR TEMmAR S RET 2 MR

o

PR EXPRIREEN BIBEERUAL (EFKF
I REZREHEN T EERESTH
ANBZ Bk 1 — ) RARBRATE
B 10 P A IR 1R 8 55 R B B 1R ) 55 3361%
ALt 2 B Em IR A °
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Directors’ and Chief Executive’s Interests and
Short Positions

As at 30 June 2021, the interests and short positions of the
directors and the chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register kept by the Company pursuant
to Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
10 to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) were as follows:

(1) Long positions in the ordinary shares (each a
“Share") of HK$0.10 each in the Company

Name of Director Number of Shares

Capacity/Nature of interest

ESRERTHASZERR
HE

A TE T —FRB=ZFTH ARIEEKER
BITBAERAARREEABE EZE (E
ERBHSRIPEERAEXVED) Z 7D~ 18k
RPN EETHEBRIEZSRPEEMSF
32ERABFEZ B MATLE: HER
BEAHERBMAERAE (KT #E5
EmRA) (T EmRA) M sx+FrE LM e
ANEFETESTZHEETUBTHY
KRBV Em R BWT

(1) RARTIEREME0.10ETELBER
EA—RRN) 2HE
Approximate

percentage of
shareholding

EEfta ROBE B EEHE RRIERL B 2L
(Note 1)
(M5E1)
Yeung Yung 2,673,071,189 Interest of controlled corporation
(ks (Note 2) R EEREZE
(EY))
68,140,000 Beneficial owner
EEEEA
2,741,211,189 13.47%
(Note 3)
(fH5£3)
Liu Stephen Quan 281,760,000 Founder of trust
2R (Note 4) Interest of children under 18
(Ffi5E4) (EED-IEEUN
KI8T L 2w
10,000,000 Beneficial owner
ERBEEA
291,760,000 1.43%



Name of Director

Number of Shares

Capacity/Nature of interest

EEEBEARAT FHRE 2021

Approximate
percentage of
shareholding

EEng RHE B EnEkE IRIEMLABE L
(Note 1)
(FF=E1)

Zhu Shengliang 22,043,883 Beneficial owner 0.11%

KBR EEEEA

Li Zhengshan 26,270,000 Beneficial owner 0.13%

=W BEEBA

Chen Xiao 25,000,000 Beneficial owner 0.12%

(= EEEAEA

Cheng Tat Wa 1,300,000 Beneficial owner 0.006%

ullpefn EEEEA

Chan Sin Hang 500,000 Beneficial owner 0.002%

REH

Bm#EAEA

Notes:

(M

The percentage of shareholding is calculated on the basis
of 20,352,872,747 Shares in issue as at 30 June 2021 and
did not take into account any Shares which may fall to be
allotted and issued upon exercise of any subscription rights
attaching to any share options granted by the Company.

These Shares are held by Sun East LLC. Sun East LLC is a
limited liability company incorporated in California, the US,
which is owned as to (i) 35% by Dr Yeung Yung (shared
commonly with his spouse under the laws of California, the
US) and (i) 65% by Mr Ma Manwai (alias Ma Manwai, Philip)
and Mr Jimmy Wang (alias Wang Jian) as co-trustees for
certain trusts established for the benefit of the children of Dr
Yeung Yung on 30 December 2002. Dr Yeung Yung (as well
as his spouse) was deemed to be interested in the Shares held
by Sun East LLC by virtue of Part XV of the SFO.

The spouse of Dr Yeung Yung is deemed to be interested in
the Shares beneficially held by Dr Yeung Yung by virtue of
Part XV of the SFO.

These Shares were indirectly owned by certain trusts of which
Mr Liu Stephen Quan were the founder. The children of
Mr Liu were eligible beneficiaries of the trusts. Mr Liu was
deemed to be interested in these Shares by virtue of Part XV
of the SFO.

5T

EREOLEERR _ZE_—F,XA
=+HB231720,352,872,7478 R 1%
S WES RAERAABBIREY
AR REFT M SR B 1T
MBS KRBT ARG -

Z LR ASuUn East LLCIFA o Sun
East LLCTAAEBMMNEEMARILZA
RAE BG)VNRE L EE35%ER
(RIBZ=EMINEG REBRBER
BFA) RMVEXEEEREREEE
RETEREZHEFEFRAEBS%
B mEEEIN ST _F+—
B=+H&Z UImEL 775
SHmAREBEZTHERPEEAEXV
oMmEt (REE® HEAR
Sun East LLCFRIFRR (D AR it o

RIFEE 5 KA E R BISEXVER - (IR 1S
TrEBREASNIRELERR
BZRD PR o

ZERMEIREEDABAZE
TEAEEER JAEZFULRE
BEEZEERR@mA REBEDZHFK
HERGIEXVED B EWR B
ERihEE -
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)

Interests in share options of the Company

() MERTEREZ Ex

Number of
underlying
Shares
subjectto  Approximate
outstanding  percentage of
Name of Director Date of grant Exercisable period Exercise price Options  shareholding
HRITE
faketE
FrigRzZ fRRE#E4Y
Esps ] =p AT IR HRkHHE BAL
(HK$) (Note)
(B70) (=)
Feng Rui 6 September 2013 6 September 2013 to 0.108 10,000,000
Vet ZZ-=FnAH 5 September 2023
ZZ-ZFNARHEE
“Z_=H%AAERH
20 November 2014 20 November 2014 to 0.201 10,000,000
“E2-ME+—BZ+H 19 November 2024
“E-ME+—-BZTHE
“EME+-B+AH
20,000,000 0.10%
Liu Stephen Quan 6 September 2013 6 September 2013 to 0.108 10,000,000 0.05%
2R Z2—=FNAKH 5 September 2023
Z2-ZFAARHEE
Z2T=FNAEH
Zhu Shengliang 6 September 2013 6 September 2013 to 0.108 20,000,000
KBE ZZ-=FNAKRH 5 September 2023
“2--FAAAAE
“ZT=FNAAH
20 November 2014 20 November 2014 to 0.201 20,000,000
ZZ-MFE+—HAZFH 19 November 2024
“Z-PNFE+—-BZ+AE
“ZTWE+—A+AH
40,000,000 0.20%
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Number of
underlying
Shares
subjectto  Approximate
outstanding  percentage of
Name of Director Date of grant Exercisable period Exercise price Options  shareholding
CE3F
i
Frigkz gL
B4 BHALY AI{TiERAR 1fEE HERkRHEE Bt
(HKS) (Note)
(&) (FizE)
Li Zhengshan 6 September 2013 6 September 2013 to 0.108 20,000,000
ZEW Z2-ZFNhARH 5 September 2023
“Z-ZFNAREE
“Z_=FAAEH
20 November 2014 20 November 2014 to 0.201 50,000,000
ZZ-ME+—HAZ+H 19 November 2024
“E-ME+—-BZ+RE
“ZTMF+—A+TAH
70,000,000 0.34%
Chen Xiao 20 November 2014 20 November 2014 to 0.201 50,000,000 0.25%
(534 “Z—-MFE+—FBZ+H 19 November 2024
“Z-ME+—AZ+HE
“E-ME+—-A+AH
Xia Tingkang, Tim 6 September 2013 6 September 2013 to 0.108 10,000,000
BEERE “Z-=FAARH 5 September 2023
“2-ZFNhARHE
ZZZ=FNBEH
20 November 2014 20 November 2014 to 0.201 10,000,000
“Z—-MFE+—FBZ+H 19 November 2024
“Z-ME+—AZ+HE
“FME+—-A+AH
20,000,000 0.10%
Zhu Guobin 6 September 2013 6 September 2013 to 0.108 10,000,000
REIH ZE-=FNhAKRH 5 September 2023
“Z-ZFNhAREE
ZZT=FhABAH
20 November 2014 20 November 2014 to 0.201 10,000,000
ZZ-ME+—HAZ+H 19 November 2024
“E-ME+—-BZ+RE
“ZTMF+—A+TAH
20,000,000 0.10%
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Number of

underlying

Shares
subjectto  Approximate
outstanding percentage of

Name of Director Date of grant Exercisable period Exercise price Options  shareholding
CEIF
fake e
FiisR2 g i)
Expn i =h AT AR 1@ HRkHYE BAL
(HKS) (Note)
(B7T) (R 55)
Cheng Tat Wa 20 November 2014 20 November 2014 to 0.201 5,000,000 0.03%
Wiz “2-ME+—BZ+H 19 November 2024
“2-NE+—AZ+HE
“2IMF+—A+AH
Li Jianyong 6 September 2013 6 September 2013 to 0.108 10,000,000
FRE ZZ-=FNAKRH 5 September 2023
“2--FAAAAE
ZZT=FhAERH
20 November 2014 20 November 2014 to 0.201 20,000,000

“E2-ME+—AZ+H 19 November 2024
“E2-NE+—-/AZ+AE

“2IMF+—A+AH
Chan Sin Hang 20 November 2014 20 November 2014 to
BEs ZZ-ME+—AZ+H 19 November 2024

“F-ME+—AZ+AZ
—EmE+—-B+AH

Note:

The percentage of shareholding is calculated on the basis of
20,352,872,747 Shares in issue as at 30 June 2021.

Save as disclosed above, none of the Directors or the chief
executive of the Company had or were deemed to have any
interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as at 30 June 2021.

30,000,000 0.15%

0.201 4,500,000 0.02%

Mzt

ERBEDLEER_E_—FA=1tHE
2%£1720,352,872,747R8 B2 D 51 & o

PrEXPIIREEIN R B _—FB=+
B BEARATDEFTIARSTHRAERER
B HERAREE (EEREFRAER
PIEBXVED) Z AR~ 1BRAR D SEFT
AN REREAERIRE -



Share Option Scheme

The share option scheme of the Company currently in force was
adopted on 13 June 2013 (the “Scheme”) pursuant to an ordinary
resolution passed by the shareholders of the Company at the
annual general meeting of the Company held on 13 June 2013.

The following share options were outstanding during the period

from 1 January 2021 to 30 June 2021 (the "“Period”):

EEEEARAT THHSE 2021

RsRetEst &

TRBREEMZEBRESIDREER
BARER-_ZF-—Z=ZF"A+=Z0281T72%
ARRRBERG BB —HERRE
EZRZE—=ZFX A +=0%m (l5t31)) -

UTEREN_E_—F—HF—HE_Z
——HFXBZ=+HE™E (TBER)) BRTE !

Share options
lapsed/
As at 1 January Redlassification Share options cancelled Share Options As at 30 June Date of Exercise Exercise
Name/Category of Participant 2021 during the Period granted  during the Period exercised 2021 Grant Price Period
S b BhBky/ AZF-F
2AEML /B -A-8 BRENHE  BRYUZBRE HZMRE  BffEZBRE AAZTE  RHAH fifefR frfes
Director
g2
Feng Rui 10,000,000 - - - - 10,000,000 Note 1 Note 1 Note 1
i izt 3] ]
10,000,000 - - - - 10,000,000 Note 3 Note 3 Note 3
Mg 2] 2]
Wang Chuantao 30,000,000 - - (30,000,000) - - Note 3 Note 3 Note 3
IIE Mg 2] 2]
Liu Stephen Quan 10,000,000 - - - - 10,000,000 Note 1 Note 1 Note 1
i izt 3] ]
Zhu Shengliang 20,000,000 - - - - 20,000,000 Note 1 Note 1 Note 1
FBR izt 3] ]
20,000,000 - - - - 20,000,000 Note 3 Note 3 Note 3
Mg 2] 2]
Li Zhengshan 20,000,000 - - - - 20,000,000 Note 1 Note 1 Note 1
ZEW izt 3] ]
50,000,000 - - - - 50,000,000 Note 3 Note 3 Note 3
Mg 2] 2]
Ting Kwok Kit, Johnny 32,000,000 (32,000,000) - - - - Note 1 Note 1 Note 1
TE® izt 3] ]
25,000,000 (25,000,000) - - - - Note 3 Note 3 Note 3
Mg 2] 2]
Chen Xiao 50,000,000 - - - - 50,000,000 Note 3 Note 3 Note 3
B Mg 2] 2]
Xia Tingkang, Tim 10,000,000 - - - - 10,000,000 Note 1 Note 1 Note 1
BER izt 3] ]
10,000,000 - - - - 10,000,000 Note 3 Note 3 Note 3
Mg 2] 2]
Zhu Guobin 10,000,000 - - - - 10,000,000 Note 1 Note 1 Note 1
FER izt 3] ]
10,000,000 - - - - 10,000,000 Note 3 Note 3 Note 3
Mg 2] 2]
Cheng Tat Wa 5,000,000 - - - - 5,000,000 Note 3 Note 3 Note 3
flje= Mg 2] 2]
Li Jianyong 10,000,000 - - - - 10,000,000 Note 1 Note 1 Note 1
TEE izt 3] ]
20,000,000 - - - - 20,000,000 Note 3 Note 3 Note 3
Mg 2] 2]
Chan Sin Hang 4,500,000 - - - - 4,500,000 Note 3 Note 3 Note 3
BEE Mg 2] 2]
Sub Total: 356,500,000 (57,000,000) - (30,000,000) - 269,500,000

et
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Share options
lapsed/
As at 1 January Redlassification Share options cancelled Share Options As at 30 June Date of Exercise Exercise
Name/Category of Participant 2021 during the Period granted  during the Period exercised 2021 Grant Price Period
AZEI- BRBER/ RZF-&
SHEENRS /B -A-A BREFIE BELZBRE HEZBRE BfifEziRE RB=tE  BHEH i@ s
Employee (in aggregate) 71,500,000 32,000,000 (5,000,000) - 98,500,000 Note 1 Note 1 Note 1
{8 (A30) liEa] iEd] Al
183000000 25000000 (10000000) - 300000 Note3  Noe3  MNote3
2] 2] W3
15,000,000 - - - 1500000 NoteS  Noles5  NoteS
B4 B i3
10,000,000 - - - 1000000 Note6  Nole6  Notes
B Hiz6 Hiz6
Sub ot 284500000 57,000,000 - (15,000000) - 326500000
gt
Other eligible persons: (in aggregate) Note 7 266,000,000 - - - 266,000,000 Note 1 Note 1 Note 1
HitAERAL : (B3 M7 liEa] iEd] Al
21.000000 - - - 200000 Note2  MNote2  Note2
B2 Wiz W2
266000000 - - - 6000000 Note3  Noe3  MNote3
2] 2] W3
400000000 - - - 00000000 Noted  Noled  Noted
B2 B2 Hiz4
Sub ot 953,000,000 - - - - 953,000,000
gt
Total: 1,544000,000 - {#5,000000) - 1,549,000,000
R
Notes: B ST
These share options were granted on 6 September 2013 and are 1. ZEBEBRENR_ZT—=FHLAN EI Hio
exercisable at a subscription price of HK$0.108 per share at any WA R ZE—=FNARHEZZTI=F
time during the period of 10 years from 6 September 2013 to 5 NWBERZI0OEHM Wﬁﬂﬁﬁeﬁ BER
September 2023. 0.108 T2 SRR EIT(E
These share options were granted on 29 July 2014 and are 2. EHEREN_Z—NELtBZ+NBE
exercisable at a subscription price of HK$0.1136 per share at any ﬁ M ARZE—NFELtBZ+HABEC
time during the period of 10 years from 29 July 2014 to 28 July Z_NEE BT+ A\ BZ10F B REMA
2024. RIS RR0.11368 T 2 SR BB BT o
These share options were granted on 20 November 2014 and are 3. ShrEr _2-Ne+—/_+H%
exercisable at a subscription price of HK$0.201 per share at any E MR ZE—NFE+—BZ+HE
time during the period of 10 years from 20 November 2014 to 19 TomE+—B+AB 2 I0EREAEE
November 2024. B#FﬁEHRO.ZO'I/ﬁTEZ DEEEITE
These share options were granted on 14 July 2015 and are 4. EHERER_Z—HFLtA+MHE El?4
exercisable at a subscription price of HK$0.395 per share at any & > ilt—J R_E—-—AFtBE+HEBEEC
time during the period of 10 years from 14 July 2015 to 13 July “HELA +EEZ10$§HF§WE@B§F‘§
2025. #EMR0.395B T2 REEEITME-
These share options were granted on 9 December 2016 and are 5. EERENR_-_Z—RF+AALBE
exercisable at a subscription price of HK$0.228 per share at any Hj ) ilt—ﬂi “E2E-RF+ZBABEZZ
time during the period of 10 years from 9 December 2016 to 08 ZARE+ZBNB Z 105 HAE A AE A1 FF R
December 2026. BER0.228 BT 2 RIE BT
These share options were granted on 20 January 2017 and are 6. ZEERER _Z—tE—B_+A0%E
exercisable at a subscription price of HK$0.1872 per share at any Ho TR _E—+tFE—B_+HEZ
time during the period of 10 years from 20 January 2017 to 19 ZtF—A+hBZ10F B A E I EFE
January 2027. % E080.18728 T2 REB(BITfE
These share options were granted to the consultants to the Group. 7. ZEEREDETFTARERZER-C



Purchase, Sale or Redemption of the
Company’s Listed Securities

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company's listed
securities.

Liquidity and Financial Resources, Capital
Structure and Treasury Policy

As at 30 June 2021, the total equity of the Group amounted to
approximately HK$482.1 million (31 December 2020: HK$507.8
million).

The gearing ratio of the Group as at 30 June 2021 measured
in terms of total liabilities divided by shareholders’ equity was
approximately 39.73% (31 December 2020: 39.94%).

As at 30 June 2021, net current assets of the Group were
approximately HK$299.3 million (31 December 2020: HK$316.9
million). The cash and cash equivalents amounted to HK$17.1
million (31 December 2020: HK$35.4 million). The Group had an
outstanding shareholder’s loan of HK$98.8 million (31 December
2020: HK$98.8 million), which was unsecured, interest-free and
repayable on demand.

The Group adopts a conservative and balanced treasury policy in
cash and financial management. The Group’s cash is generally
placed as deposits mostly denominated in Hong Kong dollars,
United States dollars or Renminbi. To manage liquidity risk,
the Group regularly reviews liquidity position to ensure that
the liquidity structure of the Group’s assets, liabilities and
commitments can meet its funding requirements.

Pledge of the Group’s Assets
As at 30 June 2021, none of the assets of the Group had been

pledged (31 December 2020: HK$Nil) to the Group’s bankers to
secure general banking facilities granted to the Group.

EEEEARAT THHSE 2021
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Exposure to Fluctuations in Exchange Rates
and Any Related Hedges

During the Period, almost all of the income and expenditure of the
Group were denominated in Renminbi, Hong Kong dollars and/
or United States dollars. The Group had no significant exposure to
foreign exchange fluctuations and, therefore, had not taken any
financial instruments for hedging purpose.

Human Resources and Remuneration Policies

The Group had a total of approximately 60 employees as at 30
June 2021 (31 December 2020: 60 employees). It has been the
Group’s policy to ensure that the remuneration levels of the
Directors and its employees are reviewed and rewarded on a
performance-related basis within the general framework of the
Group's salary and bonus system. Share options may also be
granted under the share option scheme adopted by the Company
to the Directors and employees of the Group to attract, retain and
incentivise them to work and make contribution towards the long
term growth and development of the Group.

Corporate Governance

Throughout the Period, the Company had applied the principles
and complied with the code provisions set out in the Corporate
Governance Code contained in Appendix 14 to the Listing Rules.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Appendix
10 to the Listing Rules (the “Model Code”) as its own code of
conduct governing securities transactions by the Directors. All
Directors, after specific enquiries by the Company, had confirmed
to the Company their compliance with the required standards set
out in the Model Code during the Period.

Review of Financial Statements

The audit committee of the Company (the “Audit Committee”)
had reviewed and discussed with the management of the
Company the unaudited condensed consolidated financial
statements of the Group for the Period.
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Continued Suspension of Trading In Shares

As disclosed in the Company’s 2020 Annual Report, the Auditor,
ZHONGHUI ANDA CPA Limited, did not express an opinion (the
“Disclaimer of Opinion”) on the consolidated financial statements
of the Group for the year ended 31 December 2020 (“YR2020")
because the Auditor was unable to obtain sufficient appropriate
audit evidence on certain matters (the “Audit Issues”) as
summarized in the Independent Auditor’s Report contained in the
2020 Annual Report. Please refer to the 2020 Annual Report for
details of the circumstances leading to the Audit Issues and the
views of the Audit Committee and the Board on the Disclaimer of
Opinion.

As mentioned in the Company’'s announcement dated 22 June
2021, the Company received a letter from the Stock Exchange
on 17 June 2021 in which the Stock Exchange (i) expressed its
concerns that the Company did not maintain a sufficient level
of operation and assets to comply with Rule 13.24 of the Listing
Rules and (ii) set out the resumption guidance (the “Resumption
Guidance”) for the Company to (a) address the Audit Issues
giving rise to the Disclaimer of Opinion, provide comfort that
the Disclaimer of Opinion in respect of the Audit Issues would
no longer be required and disclose sufficient information to
enable investors to make an informed assessment of its financial
positions as required under Rule 13.50A of the Listing Rules; (b)
demonstrate the Company’s compliance with Rule 13.24 of the
Listing Rules; and (c) inform the market of all material information
for the Company’s shareholders and investors to appraise the
Company'’s position. In addition, the Stock Exchange has set out
further guidance relating to Rule 6.01A of the Listing Rules (the
“Further Guidance"”) which states that the Stock Exchange may
cancel the listing of any securities that have been suspended from
trading for a continuous period of 18 months. In the case of the
Company, the 18-month period under Rule 6.01A(1) expires on
30 September 2022. If the Company fails to remedy the issues
causing its trading suspension, fully comply with the Listing Rules
to the Stock Exchange's satisfaction and resume trading in its
Shares by 30 September 2022, the Listing Division will recommend
the Listing Committee to proceed with the cancellation of the
Company's listing. Under Rules 6.01 and 6.10 of the Listing Rules,
the Stock Exchange also has the right to impose a shorter remedial
period, where appropriate.
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The Company is required to remedy the issue(s) causing its
trading suspension and fully comply with the Listing Rules to the
satisfaction of the Stock Exchange before trading in its securities is
allowed to resume. For this purpose, the Company has the primary
responsibility to devise its action plan for resumption. The Stock
Exchange may modify or supplement the Resumption Guidance if
the Company’s situation changes.

The Company is in the course of consulting its professional
advisers and taking appropriate steps to address the Stock
Exchange’s concerns, fulfil and comply with the requirements
under the Resumption Guidance and the Further Guidance.
The Company will keep its shareholders and potential investors
informed of the progress as and when appropriate.

Trading in the Shares on the Stock Exchange has been suspended
since 1 April 2021 and will remain suspended until further notice.

By order of the Board
Hybrid Kinetic Group Limited
Yeung Yung
Chairman

Hong Kong, 31 August 2021
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