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>Management Discussion and Analysis
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BUSINESS REVIEW

Imperial Pacific International Holdings Limited (the “Company”,
together with its subsidiaries, the “Group”) is an investment
holding company, and the Group is principally engaged in the
gaming and resort business including the development and
operation of integrated resorts on the Island of Saipan.

Integrated Resort Business

In August 2014, Imperial Pacific International (CNMI), LLC (the
"Licensee”), an indirect wholly-owned subsidiary of the Company,
and the Commonwealth of the Northern Mariana Islands (“CNMI")
entered into a casino license agreement (as amended) ("Casino
License Agreement”) in respect of the exclusive casino resort
developer license for the Island of Saipan pursuant to which the
Casino Resort Developer License was granted subject to the terms
and conditions as stipulated therein.

Imperial Palace ¢ Saipan

On 6 July 2017, the casino portion of Imperial Palace  Saipan
commenced operation (with maximum capacity of up to 193 tables
and 365 slot machines upon completion of Imperial Palace e
Saipan).

During the six months ended 30 June 2021, no unaudited VIP table
games rolling (six months ended 30 June 2020: HK$846 million) was
generated from the operations of Imperial Palace ® Saipan. The VIP
table games rolling showed a drastic decline compared to the first
half of last year due to the coronavirus disease 2019 ("COVID-19")

pandemic and adverse market conditions.

Since the outbreak of COVID-19, a number of travel restrictions
remain in place all over the world, which are significantly affecting
the number of visitors to Saipan. From 2 February 2020, all foreign
nationals who were physically present within Mainland China during
the 14-day period preceding their attempted entry are not
permitted to enter into the US, including Saipan. To cope with the
measures imposed by local government, the casino in Imperial
Palace e Saipan has suspended operations since 17 March 2020 to
help curb the spread of the COVID-19.
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BUSINESS REVIEW (Continued)

Imperial Palace e Saipan (Continued)

On 23 April 2021, the Licensee received an order from the
Commonwealth Casino Commission (“CCC") that, among other
matters, the casino resort developer license as granted under the
Casino License Agreement (as amended) between the Licensee
and the CNMI is suspended, the Licensee shall pay the Annual
License Fee of US$15,500,000 (equivalent to HK$120 million) and
the Casino Regulatory Fee of US$3,100,000 (equivalent to HK$24
million) immediately and that the Licensee shall pay penalties of
US$6,600,000 (equivalent to HK$51 million).

The Board considered that pursuant to the force majeure clause
under the Casino License Agreement, the Licensee is not required
to pay the Annual License Fee in the event of natural disasters.
However, the CCC raised disputes and alleged that the COVID-19
pandemic does not constitute a natural disaster or force majeure.
As a result, the Licensee has filed a review with Superior Court in
Saipan to determine whether the pandemic constitutes a natural
disaster or force majeure. If it is determined that the pandemic
constitutes a natural disaster or force majeure, the Licensee will not
be required to pay the Annual License Fee. As of the date of this
report, such review is still ongoing.

Major global construction companies, consulting firms, design and
engineering firms as well as local sub-contractors have been
engaged. As at 30 June 2021, approximately US$914 million
(equivalent to approximately HK$7,098 million) (31 December 2020:
US$913 million (equivalent to approximately HK$7,083 million) has
been invested in design, consulting, engineering, construction
material and labour.

Imperial Casha Hotel
Due to the COVID-19 pandemic, construction for Imperial Casha
Hotel has been temporarily suspended.
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BUSINESS OUTLOOK

Integrated Resort Development

Imperial Palace ® Saipan, perched on the water front of downtown
Garapan, will boast 10 restaurants of Michelin grade standard, in
addition to the 193 gaming tables and 365 slot machines, and 329
hotel rooms and 15 villas upon completion of construction.

The CNMI has welcomed the first batch travel bubble tourists in
July 2021. In addition, the US government has also approved re-
including Hong Kong in the CNMI Visa Waiver program.

Throughout the recovery process our Group remains committed to
our mission of enhancing the tourism of Saipan and creating local
opportunities. Despite the current impact from the COVID-19, we
believe visitation to the Island of Saipan still has great potential in
the long run benefiting from the island’s favorable weather,
stunning attractions, proximity location and flexible visa policies,
with more hotels to be built and opened. Once the travel
restrictions in Saipan are lifted and upon favourable review result
from the Superior Court in Saipan, the casino in Imperial Palace
Saipan shall resume operations and be opened to public. We
expect the successional opening of villas and hotel rooms of
Imperial Palace e Saipan, subject to the lifting of the global travel
restrictions, will enhance our capacity to welcome visitors to Saipan.

Debt/Equity Fund Raising and Refinancing

The Board does not rule out the possibility that the Company may
carry out debt and/or equity fund raising plan(s) to further
strengthen the financial position of the Group in the event that
suitable fund raising opportunities arise in support of the
development of the Group, including the casino and the integrated
resort on the Island of Saipan. As at the date of this report, the
Company has not yet identified any concrete fund raising
opportunities.
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Management Discussion and Analysis

FINANCIAL REVIEW

For the six months ended 30 June 2021, no revenue was generated
from the operations of Imperial Palace ® Saipan. Loss attributable
to owners of the Company for the six months ended 30 June 2021
amounted to approximately HK$359 million, as compared with the
loss attributable to owners of approximately HK$798 million in the
corresponding period of last year. Basic and diluted loss per share
were HKO.25 cent and HKO0.25 cent respectively, as compared with
basic and diluted loss per share of HK0.56 cent and HK0.56 cent
respectively in the corresponding period of last year.

VIP Gaming Operations

A significant portion of our VIP casino customers was sourced
through the Group's own marketing channels. Such high-spending
VIP customers generally receive commission and allowances based
on a percentage of the rolling chip turnover. The allowances can be
utilised for expenses incurred on hotel rooms, food and beverages
and other discretionary customer- related expenses. The Group's
VIP players were also brought to us via intensive marketing

campaigns.

As aforementioned, to cope with the measures imposed by local
government, the casino in Imperial Palace ® Saipan has suspended
operations since 17 March 2020 to help curb the spread of the
COVID-19. As a result, no revenue was generated from VIP gaming
operations during the period.

Impairment

The gross trade receivables was approximately HK$9,068 million (31
December 2020: HK$9,055 million) as at 30 June 2021. While the
scale of VIP gaming operations had a significant impact to the
Group, the Group regularly reviews the recoverability of trade
receivables to ensure that adequate impairments are made for
irrecoverable amounts.
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FINANCIAL REVIEW (Continued)

Impairment (Continued)

Impairment of the Group's trade receivables was estimated based
on expected credit losses which has taken into consideration the
collectability of individual customers, debts’ ageing profile, security
provided in the form of front money and guarantee deposits as well
as experience with collection trends in the casino industry and
forward looking factors including economic outlook and business
conditions and provision for impairment was made on certain
customers’ trade receivables as follows:

() as at 30 June 2021, the provision for impairment of trade
receivables due from the Group's largest and the ten largest
customers amounted to approximately HK$1,082 million and
approximately HK$2,763 million (31 December 2020: HK$1,081
million and HK$2,760 million) respectively. The
aforementioned provisions were made based on the
expected credit losses, which include a review of individual
customer’s facts and circumstances (such as financial position
and ongoing dialogue on settlement arrangements, etc.),
aging of the outstanding amounts, securities provided and
past repayment records.

(i) as at 30 June 2021, the provision for impairment of trade
receivables due from the remaining customers of the Group
amounted to approximately HK$5,296 million (31 December
2020: HK$5,289 million) arising from regular review of the
overdue balances by the management.

The Board has also prudently benchmarked against its industry
peers on provision of bad debt on trade receivables and
considered that the impairment of trade receivables as estimated
by the Company in the condensed consolidated statement of profit
or loss and other comprehensive income for the period ended 30
June 2021 to be comparable and in line with global industry
standard.
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Management Discussion and Analysis<

FINANCIAL REVIEW (Continued)

Impairment (Continued)

The Board also wishes to elaborate below measures taken by the
Group to recover the trade receivables:

(i) credit terms extended by the Group are generally 30 days for
gaming operations. The Group's credit and collection
department, along with representatives of the VIP marketing
department, regularly meet, usually on a monthly basis, to
identify customers whose debts are due and the VIP
marketing department will make contact with customers for

recovery of the outstanding debts; and

(i) once the receivables are overdue for repayment and if the
customers still have not repaid the outstanding debts within
six months of the programme end date, the Group's credit
and collection department will then issue demand letters to
the customers, along with its guarantors (if applicable), for
demand of immediate payments. If no responses were
received thereafter, the Group's management may consider
bringing legal actions against the customers in order to
collect the outstanding debts.

Mass Gaming Operations

For the six months ended 30 June 2021, no revenue was generated
from mass gaming operations (six months ended 30 June 2020:
HK$33 million). Customers from the mass gaming operations do

not receive commissions from the Group.

As aforementioned, to cope with the measures imposed by local
government, the casino in Imperial Palace ® Saipan has suspended
operations since 17 March 2020 to help curb the spread of the
COVID-19.

Slot Machines and ETG Gaming Operations

No revenue was generated from the slot machines and ETG
gaming operations (six months ended 30 June 2020: HK$13 million)
for the six months ended 30 June 2021.

As aforementioned, to cope with the measures imposed by local
government, the casino in Imperial Palace ® Saipan has suspended
operations since 17 March 2020 to help curb the spread of the
COVID-19.
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FINANCIAL REVIEW (Continued)

Cost of Sales

Given that no revenue was generated from the operations of
Imperial Palace ® Saipan for the six months ended 30 June 2021,

cost of sales for the same period decreased to HK$Nil (six months
ended 30 June 2020: HK$80 million).

Cost of sales for the period ended 30 June 2020 comprised
principally direct casino costs such as half year casino license fee of
US$7.5 million (equivalent to approximately HK$60.2 million) and
Saipan'’s business gross revenue tax of US$0.2 million (equivalent to
approximately HK$1.2 million).

Other income, gains and losses
Other gains and losses for the six months ended 30 June 2021
mainly represents interest income for the period.

Other gains and losses for the six months ended 30 June 2021
mainly represents gain on disposal of subsidiaries of approximately
HK$15 million (six months ended 30 June 2020: HK$NIil).

Operating expenses

Operating expenses, excluding impairment of trade receivables,
decreased to approximately HK$171 million. The decrease is mainly
attributable to a decrease in staff costs of approximately HK$125
million, and decrease in deprecation and amortisation of
approximately HK$65 million as certain assets have been fully
depreciated during the six months ended 30 June 2020.

Significant Investment and Acquisition

Apart from the development of integrated resort on the Island of
Saipan, the Company did not have any significant investment,
acquisition or disposal during the six months ended 30 June 2021
that should be notified to the shareholders of the Company.

Capital expenditure

The Group incurred capital expenditure of approximately HK$8
million (31 December 2020: HK$69 million) during the six months
ended 30 June 2021, mainly for construction of the Imperial

Palace e Saipan.
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FINANCIAL REVIEW (Continued)

Liquidity and Financial Resources

The Group monitors capital using a gearing ratio, which is net debt
divided by the adjusted capital plus net debt. Net debt includes,
unsecured bonds and notes, loans from related parties, other
borrowings, less cash and cash equivalents. Capital represents total
equity attributable to owners of the Company. The gearing ratio as
at 30 June 2021 was approximately 337.9% (31 December 2020:
270.1%).

Capital structure

During the six months ended 30 June 2021, there was no change to
the authorised and issued share capital of the Company (31
December 2020: No change).

As at 30 June 2021, the total number of the issued ordinary shares
with the par value of HK$0.0005 each was 142,984,807,678 (31
December 2020: 142,984,807,678).

On 16 August 2021, the Board proposed to implement a share
consolidation on the basis that every twenty (20) issued and
unissued existing shares of the Company of HK$0.0005 each will be
consolidated into one (1) consolidated Share of HK$0.01 each
("Consolidated Share(s)”) (the “Share Consolidation”), details of
which are set out in the circular of the Company dated 25 August
2021. The Share Consolidation was approved by the shareholders
at the special general meeting of the Company held on 14
September 2021 ("“SGM"). The Share Consolidation became
effective on 16 September 2021 and there were 7,149,240,383
Consolidated Shares in issue.

Risk of Foreign Exchange Fluctuation

The business transactions of the Group are mainly carried in HK$
and US$ meaning that it will be subject to limited exchange rate
exposure given HK$ and US$ are pegged. However, the Group will
closely monitor this risk exposure and would take prudent measures

as and when appropriate.

Capital Commitments
As at 30 June 2021, the Group had capital commitments of
approximately HK$513 million (31 December 2020: HK$512 million).
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FINANCIAL REVIEW (Continued)
Contingent Liabilities

(a)

12

Regulatory oversight — BSA compliance

The Group is subject to the jurisdiction of the Regulatory
Authorities in the conduct of its casino operations through
the Licensee. Specifically, the Licensee is required to comply
with the rules and regulations of the CCC in the conduct of its
gaming operations. The Licensee is also under the jurisdiction
of the FInCEN in terms of its compliance with the anti-money
laundering provisions of the BSA. Should the Licensee violate
the requirements of the Regulatory Authorities, it could be
subject to various sanctions and disciplinary actions including
monetary fines and penalties, restrictions and conditions in
the scope of operations, and the potential suspension or
revocation of its gaming license.

In March 2019, the Internal Revenue Service (“IRS") issued a
report ("IRS Report”) with findings on the Licensee's
compliance with the BSA. The Licensee, through its external
legal counsel, had responded to the IRS Report and
acknowledged certain of the findings of violations noted in
the IRS Report. The Licensee then received a letter from
FinCEN dated 4 March 2020, which has requested the
Licensee to provide certain information and documents
relevant to compliance with these regulatory requirements
from October 2016 through the present. FInCEN has
indicated in the letter that there were apparent violations of
the BSA and its implementing regulations and it is
considering whether to impose civil money penalties or take
additional enforcement action against the Licensee. As of the
date of this report, the Licensee is still in the process of
preparing for the information to be submitted to FinCEN.
Accordingly, it is not practicable for the Company to
accurately predict the resolution of this matter, including
timing and amount of any possible impact to the Group.
Notwithstanding the aforesaid, as at 30 June 2021, the Group,
based on external advice, has made a provision for the
estimated civil money penalty in respect of the identified and
potential violations.
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FINANCIAL REVIEW (Continued)
Contingent Liabilities (Continued)

(b)

Investigation by Federal Government Authorities

On 7 November 2019, the Federal Government Authorities
conducted a search of the Licensee offices requesting certain
documents and information. Subsequently, a federal grand
jury issued two grand jury subpoenas on the Licensee to
provide additional documents and information in December
2019. The Licensee has fully cooperated with the Federal
Government Authorities in providing documents and
information.

The Group has engaged external legal counsels to conduct
an independent investigation on the financial transactions
undertaken by the Group with the named parties in the two
subpoenas for the period from 2013 to 2019. Based on the
findings from the investigation reports, the Directors have not
identified any transactions which were assessed to be either
of a high or moderate risk to a criminal liability exposure. The
external legal counsels of the Licensee have also opined that
the criminal liability exposures which were assessed to be of a
low to moderate risk in the investigation reports do not
amount to a material breach of any provisions of the Casino
License Agreement or the CCC's regulations. The Directors
also believe that the Licensee had not undertaken any
unlawful activities, and the Licensee has sound defenses that
it had acted in good faith and conduct. The Group continues
to cooperate with the Federal Government Authorities. As of
the date of this report, the investigation is still ongoing and it
is premature to predict the eventual outcome. Accordingly,
the potential for any fines, penalties or other consequences
cannot currently be assessed. It is also not yet possible to

identify the timescale in which these issues might be resolved.
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FINANCIAL REVIEW (Continued) B #%CIEE (&)
Contingent Liabilities (Continued) RAREE(E)
(c) Commonwealth Casino Commission (c) BHELZEEE

As of the date of issuance of this report, there were five
individual cases pending before the CCC of aggregate
amount of US$19,800,000 (equivalent to HK$153 million)
which related to failure of payment annual license fee,
payment of community benefit, lack of cash reserves and
payment of regulator fee. The Group did not dispute that it
owes this money and instead has argued that a Force Majeure
clause contained within the Casino License Agreement should
be applicable as a result of the COVID-19 pandemic and that
payment should be delayed. On 23 April 2021, the Licensee
received an order from the CCC that, among other matters,
the casino resort developer license as granted under the
Casino License Agreement (as amended) between the
Licensee and the CNMI is suspended, the Licensee shall pay
the Annual License Fee of US$15,500,000 (equivalent to
HK$120 million) and the Casino Regulatory Fee of
US$3,100,000 (equivalent to HK$24 million) immediately and
that the Licensee shall pay penalties of US$6,600,000
(equivalent to HK$51 million). The Board considered that
pursuant to the force majeure clause under the Casino
License Agreement, the Licensee is not required to pay the
Annual License Fee in the event of natural disasters. However,
the CCC raised disputes and alleged that the COVID-19
pandemic does not constitute a natural disaster or force
majeure. As a result, the Licensee has filed a review with
Superior Court in Saipan to determine whether the pandemic
constitutes a natural disaster or force majeure. If it is
determined that the pandemic constitutes a natural disaster
or force majeure, the Licensee will not be required to pay the
Annual License Fee. As of the date of this report, such review
is still ongoing. A provision has been made in the unaudited
interim condensed consolidated financial information.

HEARSTEBH  BAESEESRER
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FINANCIAL REVIEW (Continued)

Contingent Liabilities (Continued)

(d) Other litigation matters
As at 30 June 2021 and up to the date of this report, apart
from expressly stated above, the Group is a party to a number
of civil litigation cases, as either a plaintiff or defendant. After
taking into account the respective legal advices, provisions
have been made in the unaudited interim condensed
consolidated financial information.

Save as disclosed above, the Group did not have any other
significant contingent liabilities as at 30 June 2021.

Pledge of Assets

As at 30 June 2021, the Group pledged an item of property, plant
and equipment with a carrying amount of approximately HK$86
million (31 December 2020: HK$92 million) and the issued shares of
a subsidiary of the Company (the relevant share charge
arrangement has not been completed as of the date of issuance of
this report), as securities for interest-bearing loans with carrying
amounts of approximately HK$19 million (31 December 2020:
HK$35 million) and HK$1,165 million (31 December 2020: HK$1,163
million), respectively.

EMPLOYEES AND REMUNERATION POLICIES
The total number of staff of the Group as at 30 June 2021 was 401
(31 December 2020: 844).

Remuneration packages are reviewed annually and determined
with reference to market and individual performance. In addition to
salary payments, the Group also provides other employment

benefits such as provident fund.
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SHARE OPTION SCHEME

The purpose of the Group's existing share option scheme adopted
on 27 June 2013 (the “Share Option Scheme”) is to enable the
Group to attract, retain and motivate talented participants,
including employee, officer, agent, consultant or representative of
any member of the Group to strive for future development and
expansion of the Group. The Share Option Scheme shall be valid

and effective for a period of ten years.

At the beginning of the six months ended 30 June 2021,
1,444,033,848 share options were outstanding pursuant to the
Share Option Scheme (each option shall entitle the holder of the
option to subscribe for one new share of the Company (“Share”))
and 13,623,880,768 Shares, being 9.53% of the Shares then in issue,

were available for issue.

The total number of the shares issued and to be issued upon
exercise of the options granted to each participant, together with
all options granted and to be granted to him/her under any other
share option scheme(s) of the Company, within the 12-month
period immediately preceding the proposed date of grant
(including exercised, cancelled and outstanding options) shall not
exceed 1% of the total number of the shares in issue as at the
proposed date of grant. The subscription price will be a price
determined by the Board and at least the highest of: (a) the closing
price of the shares as stated in the Stock Exchange’s daily
quotations sheets on the date of grant of the option, which must be
a business day; (b) the average closing price of the shares as stated
in the Stock Exchange's daily quotation sheets for the five business
days immediately preceding the date of grant of the option; and (c)
the nominal value of the shares. The total number of shares which
may be issued upon exercise of options must not exceed 30% of
the number of shares in issue from time to time. No options may be

granted if such grant would result in the 30% limit being exceeded.
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SHARE OPTION SCHEME (Continued)

Movement of the share options under the Share Option Scheme

during the six months ended 30 June 2021 is as follows:

RBIRREST 8l ()

HE-Z
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FIETEREZZBMT

Z—FRA=ZTHIERNER - BRES

Categories of

Participants

SEEEH

Asat

1 January

2021
i

—EC-F
-A-#

Asat

Cancelled/ 30 June

Granted ~ Exercised Lapsed 2021
i

Bitg/  8--f

BRH B B&H RAZtA

Exercise
Price
(HKS)

Grant Date

Exercise Period

8

Directors

£
Mr. Robert James Woolsey

Robert James Woolsey 7t

Mr. Ng Hoi Yue

hgTRE

Mr. Lee Kwok Leung

FERLE

286753
286,753
287614

66,600
66,600
66,800

66,600
66,600
66,800

286,753
286,753
27614

- - - 66,600
- - - 66,600
- - - 66,800

- - - 66,600
- - - 66,600
- - - 66,800

5 Apil 2017
5 April 2017
5 Aprl 2017
Z5-tEMALA
ZE-tERARA
e S
5 Apil 2017
5 April 2017
5 Aprl 2017
Z5-tEMALA
ZE-tERARA
e S
5 Aprl 2017
5 April 2017
5 Aprl 2017
Z5-+EMALA
ZE-tERARA
e S

5 Al 2018-4 Apri 2027
5 April 2019-4 April 2027
5 April 2020-4 April 2027
ZE-\EmARAE-EC
“I-NEmARARCEC
E_TEMARRECRC
5 Al 2018-4 Apri 2027

5 April 2019-4 April 2027

5 April 2020-4 April 2027

5 /\fRRRAE-EC
“I-NEmARARCEC
E_TEMARRECRC
5 April 2018-4 April 2027
5 April 2019-4 April 2027
5 April 2020-4 April 2027
5 \EmARAEC:
“I-N5mARRA
ZEZCZEMARRA

=

=
3
57
n-g-
%
L-F-
I—%—

EmARA
tEmARA
ERARA

EmARA
tEmARA
ERARA

EmARA
tEmARA
ERARA
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SHARE OPTION SCHEME (Continued) BEPRFEET &I (&)
Asat Asat Exercise
Categories of 1 January Cancelled/ 30 June Price
Participants 2021 Granted  Exercised Lapsed 2021 (HKS)  Grant Date Exercise Period
i i
t§-f Bi#/  C8-F fref
S8R -fA-8 BEM Bfif BA%  RA=TH (B7n)  RHER s

Employees and others 1,120,000,000 - - - 1,120,000000 01055 3December 2014 3 December 2014-2 December 2024
(in aggregate) 43,0545 - - 394545 39259996 022 18June 2015 18 June 2018-17 June 205
43205452 - - 394545 39.259,9% 022 18June 2015 18 June 2019-17 June 2025
43205452 - - 394545 3925999 022 18June 2015 18 June 2020-17 June 205
43,0545 - - 394545 39259996 022 18June 2015 18 June 2021-17 June 205
950,000 - - - 950,000 0255 26 November 2015 26 November 2016-25 Noverber 2025
950,000 - - - 950,000 025 26November 2015 26 November 2017-25 November 2025
950,000 - - - 950,000 0255 26November 2015 26 November 2018-25 November 2025
950,000 - - - 950,000 0255 26 November 2015 26 November 2019-25 Noverber 2025
48,668.25 - - 4,874,760 1379349 015 SAprl 2017 5 April 2018-4 April 2027
48,668,256 - - 4874760 4379349 015 5Aprl 2017 5 April 20194 April 2027
48,814,408 - - 4,889,400 43925,008 015 SApil 2017 5 April 2020-4 April 2027
EERAM () TE-WETCAZE CE-BETCAZREZECMETSACE
ZE-REAATAE ZENERRTNAECECREAATLA
ZE-RERATAR CENERATNREZECRESATHA
CE-RESATAR CECEESATNAECECRESATHA
TERERATAR CEC-ERATN\BEZECRERAHAR
TE-RET-ACTRE CERET-ACTARECECRFT-ACtEA
CE-RET-ACTRE CEET-ACTARECECRET-ACTEA
R-RET-ACTRE CE/Er-ACtREECIECRET-AItER
TE-RET-ACTRE CEAET-ACTARECECRET-ACtEA
“5-tEMALA - \ERARAZCE-LEMARA
“Z-tERARA ZE-NERRRERZEZ3-EMAMA
ZE-+5MATH CICEERARARCECLEMANA
Total 1,444,033 848 - - 04074 143613104
&3t

During the period under review, no grantee had exercised any

ERIBEERN - SEAR ATTE T EARE - I &
EREDER L 30,420,744 0 BE IR B AR o
options lapsed. As at 30 June 2021, there were 1,413,613,104 share ®pw—-—=m——FE XA =+ 1 BiEERET2 4

1,413,613,104 17 BE OB 19 R 1T (510 RE i Bl 7
B A AENRE — B

share options, no share options were granted and 30,420,744 share

options outstanding pursuant to the Share Option Scheme (each
option shall entitle the holder of the option to subscribe for one

new Share).
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2021, the interests and short positions of each
Director and chief executive in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(“"SFO")), which are required (i) to be notified to the Company and
the Stock Exchange pursuant to the provisions of Division 7 and 8
of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the
SFO); (ii) pursuant to section 352 of Part XV of the SFO, to be
entered in the register referred to therein; or (i) pursuant to the
Model Code for Securities Transactions by Directors of the Listed
Issuers contained in the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Listing Rules”) (the “Model Code”) to be
notified to the Company and the Stock Exchange, were as follows:

Long/short positions in the ordinary shares/underlying shares of the

Company:

Other Informaticm</\/

EERFETHRAERKRG HERSD
RESFzEZRAR

RZBZ—FRA=1TH BEFRIETHA
BRARB MEREEE (E& R ESRBE GG
(TRERMEMRD ) FEXVER) 2Bty - HBEARD
REBESFHHE () AREE 7 R AEHHIFE XVED S
7 K2 893 BRI SB AN AR B N B ZX P (B IR AR B RE
HF LB R ABIEXRERRRARERERZ
REIORR) ¢ () BRIBFESF R HE FHIE XV ED
5 352 1RFC ARK IR FT Al 2 B Re A ¢ Bk (i) AR &
BEMERGMERAR([BWRF)FEF LHR
A(TETRRU DB LT ETABRETESFR
ZERZEST R (RSP A ) B A A R =) M B
ZREBPORBIAT

RARNBEBRMBERGD 2 FR KR

Long position/

Name of Director Capacity Short position

EEpR L HE/ KR

Beneficial owner

BalEEA

Mr. Robert James Woolsey
Robert James Woolsey %t 4

Long position
HaE

Number of Percentage of
Shares/ issued share
underlying capital of the
shares held Company
FisR%,/ RS
HERGHE BRTREBAL
861,120 (Note 1) 0.00%
861,120 (FfzE 1) 0.00%
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS

EERFETHRAERKRG HERG

AND SHORT POSITIONS IN SHARES, UNDERLYING REHHPzREEZRARE (&)

SHARES AND DEBENTURES (Continued)

Number of Percentage of
Shares/ issued share
Long position/ underlying capital of the
Name of Director Capacity Short position shares held Company
R,/ EARAT
BEpg 227) BE/ %A HERGHE ERTREABAE
I
Mr. Ng Hoi Yue Beneficial owner Long position 200,000 (Note 2) 0.00%
meTEsE ERFEAA e 200,000 (Ffi&F2) 0.00%
Mr. Lee Kwok Leung Beneficial owner Long position 200,000 (Note 2) 0.00%
FEREE BERFEAA e 200,000 (Ffi&F2) 0.00%
Notes: 5T -
1. On 5 April 2017, 861,120 share options were granted to Mr. Robert James 1. MZZF—+FAAA  Robert James Woolsey %t
Woolsey pursuant to the Share Option Scheme. FERIR BB AR AT B 1R 861,120 1D BB A A -
2. On 5 April 2017, 200,000 share options were granted to Mr. Ng Hoi Yue 2. RZZE—FWARA BB TEERFTERLER
and Mr. Lee Kwok Leung respectively pursuant to the Share Option BEERAEST &1 B 200,000 15 FE AR 7 ©
Scheme.
2 O Imperial Pacific International Holdings Limited & KX ¥ BB ZERER A A



DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Save as disclosed above, as at 30 June 2021, none of the Directors
is a director or employee of a company which has an interest or
short position in the shares and underlying shares of the Company
which would fall to be disclosed to the Company under the
provision of Divisions 2 and 3 Part XV of the SFO and none of the
Directors, the chief executive of the Company nor their associates
(as defined in the Listing Rules) had any other interests or short
positions in the shares of the Company, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the SFO) which (a) were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which any such Director or the chief executive of the
Company is taken or deemed to have under such provisions of the
SFO); or (b) were required to be entered into the register
maintained by the Company, pursuant to Section 352 of the SFO;
or (c) were required to be notified to the Company or the Stock
Exchange, pursuant to the Model Code for Securities Transaction

by Directors of Listed Companies contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDER

As at 30 June 2021, in accordance with the register of the
substantial shareholders kept by the Company under Section 336
of the SFO, or to be disclosed under the provisions of Divisions 2
and 3 of Part XV of the SFO and the Listing Rules, the following
person was interested (including short positions) in the shares or

underlying shares of the Company:

EERFETHRAERKRG HERG
RESH2BERKE (B

B bR EEIN RZE-—FRA=+H " #
BEEZ/REBEESFLMERAEXVEBE2R3D
M IEXFHEARARRBWEZ A AR RGN KA
AR e ERIRRZARIZERSEE - B
BEE ARAEBITRABRWMEZHEAL
(EER EWRA)RARBRD - ARB R
REOEE (E& R E S BRI XV E) HHRE K
D REHF  BATAEMERIORE M (@) AR
BREFMBEGROIEXVEET K8y BRAER
AR (BREMNEBESAARAEETR
ABRIBEES LS EOIA B IR R AR
BBZEDIRR)  LO)BRBEESFIHRGK
2R 352 MR AR AR FEZERMA + (B
RELETHRAAE LT AREFETESFXHH
AR AE 7 RIS AN AN 21X B] BB 52 P o

FERR

RZBZ—FRA=1TH BEXARFERES
FEIEIGRPIEBIHRBFEZEERRELM
HARBE 5 R EROIEXVEBE 2 M3 & 2 15
XK ERRABETIRE U TATHEBARFR
SRR 2 s (BIRAR)
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SUBSTANTIAL SHAREHOLDER (Continued) FERR (&)
Long/short positions in the ordinary shares/underlying shares of the ~ RARRQA G E@BAL MRERMD 2158, KA -
Company:

Approximate

Long position/ percentage
Name of shareholder Capacity Short position Number of shares of interest
e 51 BE/ KA RAEE BAERBEI
|
Inventive Star Limited (Note 1) Beneficial owner Long position 86,776,409,280 60.69%
Short position 72,310,855,333 50.57%
(Note 2)
Inventive Star Limited (Hi7E1) EmEEA 5} 86,776,409,280 60.69%
we 72,310,855,333 50.57%
(BFzE2)
Ms. Cui Li Jie (Note 1) Interest of controlled  Long position 86,776,409,280 60.69%
corporation Short position 72,310,855,333 50.57%
(Note 2)
EERz T (M) R EERER e 86,776,409,280 60.69%
wE 72,310,855,333 50.57%
(BzE2)
Fresh Idea Ventures Limited Beneficial owner Long position 62,375,642,000 43.62%
EnmEAA HE 62,375,642,000 43.62%
Huarong International Interest of controlled  Long position 62,375,642,000 43.62%
Financial Holdings Limited corporation
XEHEEER 1) 62,375,642,000 43.62%
China Huarong Asset Interest of controlled  Long position 62,375,642,000 43.62%
Management Co., Ltd. corporation
TREREEERRNARLA XEHEE#ER "E 62,375,642,000 43.62%
Mr. Ji Xiaobo (Note 3) Interest of controlled  Long position 128,689,860,000 90.00%
corporation
foRE S A (BT7E3) S EE R 55 128,689,860,000 90.00%
Super Champion Global Limited ~ Beneficial owner Long position 128,000,000,000 89.52%
(Note 3)
BRIRIKER AR (& 3) EmEBA 1) 128,000,000,000 89.52%
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SUBSTANTIAL SHAREHOLDER (Continued)

Notes:
1. Inventive Star Limited is wholly and beneficially owned by Ms. Cui Li Jie.
2. Inventive Star had granted options over its shares of the Company at the

exercise price of HK$0.24 per share, exercisable to purchase a maximum
of 3,268,733,333 shares.

3. Super Champion Global Limited is wholly and beneficially owned by Mr. Ji
Xiaobo and Super Champion Global Limited held the convertible notes
issued by the Company in the principal amount of HK$400,000,000 which
were convertible to 128,000,000,000 conversion shares if the underlying
conversion rights were exercised in full.

Save as disclosed above, as at 30 June 2021, no person (other than
a Director or chief executive of the Company) had registered an
interest or short position in the securities or underlying shares of
the Company that was required to be recorded pursuant to Section
336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SHARES
Neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company's listed securities during the period.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and to the best knowledge of its Directors, the Company has
maintained sufficient public float as required under the Listing

Rules as at the date of this report.
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DIRECTORS’ BIOGRAPHICAL INFORMATION
Executive Director

Mr. Xu Zhongxiang ("Mr. Xu"), aged 67, has been appointed as an
executive Director of the Company with effect from 30 December
2020. He is also a member of the Executive Committee of the
Board. Mr. Xu graduated from Harbin Light Industry College, has a
wealth of leadership experience in human resources and
management. Over the past 30 years, he has proven to possess
progressive and comprehensive business knowledge. Mr. Xu is
familiar with a variety of management functions of an organization
including initiating, developing and implementing procedures to
improve business performance. Prior to joining the Company, Mr.
Xu had keenly led and managed established organizations in
Heilongjiang. He is currently the director of certain subsidiaries of
the Company.

Independent Non-Executive Directors

Mr. Ng Hoi Yue ("Mr. Ng”), aged 57, has been appointed as an
independent non-executive Director of the Company with effect
from 21 November 2013. He is also the Chairman of each of the
audit committee, remuneration committee and nomination
committee of the Board. He is a fellow member of The Institute of
Chartered Accountants in England and Wales, the Hong Kong
Institute of Certified Public Accountants and the Association of
Chartered Certified Accountants. He has been practising as a
certified public accountant in Hong Kong since 1989. Mr. Ng is
currently an executive director and the Deputy Chief Executive
Officer of Asian Citrus Holdings Limited (stock code: 73) and an
independent non-executive director APPENDIX Il DETAILS OF
RETIRING DIRECTORS PROPOSED TO BE RE-ELECTED — 14 —
Ulferts International Limited (stock code: 1711), both are companies
listed on the Stock Exchange. He was an independent non-
executive director of Emperor Cultural Group Limited (stock code:
491), a company listed on the Stock Exchange, for the period from
16 May 2002 to 13 November 2018.

Mr. Lee Kwok Leung ("Mr. Lee"”), aged 67, has been appointed as
an independent non-executive Director of the Company with effect
from 21 November 2013. He is also a member of each of the audit
committee, remuneration committee and nomination committee of
the Board. He has years of direct investment, fund management
and banking experience. Mr. Lee holds an investment advisor status
from the Securities and Futures Commissions from 2000. He has
been appointed as an executive director of China Internet
Investment Finance Holdings Limited (stock code: 810) since 8 May
2014; the chairman and executive director of Mayer Holdings
Limited (stock code: 1116) from 9 October 2014 to 15 January 2021
and executive director since 15 January 2021; and an independent
non-executive director of Guoan International Limited (stock code:
143) since 1 June 2020, all being companies listed on the Stock
Exchange.
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DIRECTORS’ BIOGRAPHICAL INFORMATION
(Continued)

Independent Non-Executive Directors (Continued)

Mr. Ip Mei Shun (“Mr. Ip"), aged 46, was appointed as an
Independent Non-executive Director on 1 February 2021, and a
member of each of the audit committee, remuneration committee
and nomination committee of the Company. He is currently the
Director of Logic Global Assets Management Limited, which is
licensed by the Hong Kong Securities and Futures Commission (the
SFC) for carrying out Type 9 (Asset Management) regulated activity.
Prior to that, he was the Managing Partner of Avantfaire Investment
Management Limited from 2018 to 2020, and the Executive Director
of Tairos Investment Management Company Limited from 2017 to
2018, which are both licensed by the SFC for carrying out Type 4
(Advising on Securities) and Type 9 (Asset Management) regulated
activities. Mr. Ip started his career at Hong Kong Exchanges &
Clearing Limited followed by Hong Kong Monetary Authority
during the period between from 1997 to 2004. He was then
employed by Canadian Imperial Bank of Commerce and Toronto
Dominion Bank in Canada during the period between 2004 and
2008. He served as the Assistant Vice President of Citigroup Global
Markets Asia Limited from 2008 to 2010, and the Director of CTBC
Private Bank responsible for investment advisory and portfolio
management from 2012 to 2017. He obtained an MBA degree from
the Schulich School of Business at York University in Canada, an
MSc Systems Engineering & Engineering Management degree
from the Chinese University of Hong Kong, and a BSc Finance
degree from the City University of Hong Kong. He also holds the
designations of Chartered Financial Analyst (CFA), Financial Risk
Manager (FRM), Certified Private Wealth Professional (CPWP) and
Certified International Wealth Manager (CIWM). He has been an
Independent Non-executive Director of Bisu Technology Group
International Limited (Hong Kong Stock Code: 1372) since 12 April
2019.

Mr. Robert James Woolsey ("Ambassador Woolsey”), aged 79, has
been appointed as an independent non-executive Director of the
Company with effect from 16 May 2016, held Presidential
appointments in two Republican and two Democratic
administrations, most recently, from 1993 to 1995, as Director of
Central Intelligence under President Bill Clinton. During his twelve
years of government service, in addition to heading the CIA and
the Intelligence Community, Ambassador Woolsey was

Ambassador to the Negotiation on Conventional Armed Forces in
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DIRECTORS' BIOGRAPHICAL INFORMATION
(Continued)

Independent Non-Executive Directors (Continued)

Europe from 1989 to 1991, Under Secretary of the Navy from 1977
to 1979, and General Counsel to the U.S. Senate Committee on
Armed Services from 1970 to 1973. He was appointed by the
President to serve in Geneva, Switzerland, from 1983 to 1986 as
Delegate at Large to the U.S. Soviet Strategic Arms Reduction Talks
(START) and Nuclear and Space Arms Talks (NST). As an officer in
the U.S. Army, he was an adviser on the U.S. Delegation to the
Strategic Arms Limitation Talks (SALT 1), in Helsinki and Vienna,
from 1969 to 1970. He has served on numerous government and
non-profit advisory boards such as the National Commission on
Energy Policy and chaired the Clean Fuels Foundation and the New
Uses Council. He also served as a Trustee of Stanford University
and chaired the Executive Committee of the Board of Regents of
The Smithsonian Institution. He has been a member of The National
Commission on Terrorism, The Commission to Assess the Ballistic
Missile Threat to the U.S., The President’'s Commission on Federal
Ethics Law Reform, The President’s Blue Ribbon Commission on
Defense Management, and The President’s Commission on
Strategic Forces. Ambassador Woolsey has also been a law partner
at Shea & Gardner and a Vice President with the consulting firm of
Booz Allen Hamilton. He also served on the boards of directors of a
number of companies, including British Aerospace, Inc., Martin
Marietta and Fairchild Industries. In 2009, he was the Annenberg
Distinguished Visiting Fellow at the Hoover Institution at Stanford
University; and from 2010 to 2011 he was a Senior Fellow at Yale

University, where he taught in the Jackson Institute for Global
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DIRECTORS' BIOGRAPHICAL INFORMATION
(Continued)

Independent Non-Executive Directors (Continued)

Affairs. Ambassador Woolsey received his B.A. degree from
Stanford University, where he graduated Magna Cum Laude and
Phi Beta Kappa; an M.A. from Oxford University, where he was a
Rhodes Scholar; and an LL.B from Yale Law School, where he was

Managing Editor of the Yale Law Journal.

CORPORATE GOVERNANCE

The Company is committed to maintaining a high standard of
corporate governance within a sensible framework with an
emphasis on the principles of transparency, accountability and
independence. The Board believes that good corporate
governance is essential to the success of the Group and the

enhancement of shareholders’ value.

During the six months ended 30 June 2021, the Company was in
full compliance with the Code Provisions set out in Appendix 14 of
the Listing Rules (the “CG Code"), except for the following

deviation:

Code Provision A.1.8

Code provision A.1.8 of the CG Code provides that appropriate
insurance cover in respect of legal action against directors should
be arranged. Currently, the Company does not have insurance
cover for legal action against its Directors as the previous insurance
cover has just expired. The Board is considering to obtain

appropriate insurance cover in this regard.

Code Provision A.2.1

Under code provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separated and should not be
performed by the same individual. The division of responsibilities
between the chairman and chief executive should be clearly
established and set out in writing. The Company currently does not
have any officer with the title chairman or chief executive. At
present, Mr. Xu Zhongxiang, being an Executive Director of the
Company and who has considerable experience, is responsible for
the strategic planning, formulation of overall corporate
development policies and managing the businesses of the Group.
Notwithstanding the aforementioned, the Board will review the
current structure from time to time and as and when appropriate if
candidate with suitable leadership, knowledge, skills and
experience is identified, the Company may make the necessary

modification to the management structure.
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CORPORATE GOVERNANCE (Continued)

Code Provision A.6.7

Under code provision A.6.7 of the CG Code, independent non-
executive directors and other non-executive directors should attend
the general meetings and develop a balanced understanding of
the views of shareholders. Due to other engagements, an
independent non-executive Directors of the Company, Mr. Lee
Kwok Leung, Mr. Ip Mei Shun and Mr. Robert James Woolsey, were
unable to attend the special general meeting of the Company held
on 26 February 2021. However, the Board believes that the
presence of the other independent non-executive Director at such
general meeting allowed the Board to develop an understanding

of the views of shareholders.

Code Provision C.1.2

Code Provision C.1.2 of the CG Code provides that management
should provide all members of the board with monthly updates
giving a balanced and understandable assessment of the issuer’s
performance, position and prospects in sufficient detail to enable
the board as a whole and each director to discharge their duties
under Rule 3.08 and Chapter 13 of the Listing Rules. Although
monthly updates to the members of the Board were not arranged
regularly during the six months ended 30 June 2021, the
management provided information and updates to the members of
the Board as and when appropriate to ensure that all members of
the Board properly receives adequate, complete and reliable

information in a timely manner.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules. The Company had made specific enquiries
of all Directors regarding any non-compliance with the Model Code
during the period under review, and received confirmations from all
Directors that they had fully complied with the standards as set out
in the Model Code.

DIVIDEND

No dividend for the six months ended 30 June 2021 (six months
ended 30 June 2020: Nil) is recommended by the Board.
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AUDIT COMMITTEE REVIEW

An audit committee of the Company (the “Audit Committee”) has
been established for the purposes of reviewing and providing
supervision over the financial reporting process and internal
controls of the Group. The Audit Committee comprises three
independent non-executive Directors. The Group's condensed
consolidated financial statements for the six months ended 30 June

2021 have been reviewed and approved by the Audit Committee.

On behalf of the Board
Imperial Pacific International Holdings Limited

Xu Zhongxiang

Executive Director
Hong Kong, 31 August 2021

In the event of any inconsistency, the English text of this report shall

prevail over the Chinese text.
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>Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

/ HRGSREREM2ERE R

For the six months ended 30 June 2021
HE_T-—FA=+HLA~EA

Six months ended 30 June
BEAA=1+HIEAEA

2021 2020

—E-—F —ZETF

Notes HK$'000 HK$'000
M5 FHET FET

(Unaudited) (Unaudited)
(RESEX) (REgEZ)

Revenue g 4 - 26,672
Cost of sales $HEE Al AN - (79,659)
Gross loss B - (52,987)
Other income, gains and losses, net FEMUA - W RER 413 15,890
Selling and marketing expenses S I T 5 HE B R X - (1,294)
Operating and administrative expenses S R ITH R X (171,034) (439,119
Impairment losses recognised for trade HREWRE SRR

receivables, net BIEEE R " - (222,120
Share-based payments ARt R ER 2 R (470) (527)
Finance costs B E M 6 (188,360) (96,921)
Share of loss of a joint venture EfE—Mae e XA (83) (846)
Loss before tax BB AT S 1R 5 (359,534) (797,924)
Income tax expense PSR X 7 - -
Loss for the period attributable to AATHFEAEGRBRNER

owners of the Company (359,534) (797,924)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Incog//

ERAEEEREMEERER

For the six months ended 30 June 2021
HE-_Z-_—FXA=1+RH1XEA

Six months ended 30 June

BEANA=THIEREA

2021 2020

—EB-—F —ETF

Notes HK$'000 HK$'000
FET FH&T

(Unaudited) (Unaudited)
(REBEX) (REgER)

OTHER COMPREHENSIVE
(LOSS)/INCOME
Other comprehensive loss
that may be reclassified to profit or
loss in subsequent periods:
Exchange differences on translation of
foreign operations
Reclassification for foreign operation
disposed of during the period

Net other comprehensive loss
that may be reclassified to profit or
loss in subsequent periods

Other comprehensive income/(loss) that
will not be reclassified to profit or
loss in subsequent periods:

Equity investments designated at fair
value through other
comprehensive income:

Changes in fair value

Net other comprehensive income/(loss)
that will not be reclassified to profit or
loss in subsequent period

OTHER COMPREHENSIVE
LOSS FOR THE PERIOD

TOTAL COMPREHENSIVE
LOSS ATTRIBUTABLE TO OWNERS
OF THE COMPANY

LOSS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY

Basic

Diluted

Hitt2m (BE) KA

RERIPFAIGEENRDEE
Bz A EmE
WA (BER)
MEBINEBEEZ
PE X EH

HIRHEBINEBER DR

RERHFAIGEERDEE
Bt 2 Hith 2 H & 1HF 5

REZRBRTEERNORE
Bz A Em
WA (E1R) -
EE/RBATEEBTA

Hip 2EBAZBRAIRE

RERHETEENNEE
Bmz HhEm
WA/ (B18) %58

HAEMEEEE

RAAFEARGZEER

EAFAFEARGEERER

(2,747) (49,725)

- 2

(2,747) (49,727)
1,960 (3,131)
1,960 (3,131)
(787) (52,858)
(360,321) (850,782)

HK(0.25) cents  HK(0.56) cents
A4l AL

HK(0.25) cents  HK(0.56) cents
AL il
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\ Condensed Consolidated Statement of Financial Position
/ WESAHBERRE

As at 30 June 2021
RZZT=Z—F/A=+H

30 June 31 December
2021 2020
—EB-—F —ETTF
NA=+H +=ZH=+—H
Notes HK$’'000 HK$'000
b FET FET
(Unaudited) (Audited)
(REEZK) (fez%)
|
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - R MRS 10 7,056,301 7,116,235
Investment in a joint venture R—EEErEZIRE 55,886 55,986
Prepayments, deposits and other receivables J8{f37UIE « Z4 &
Hoh fEURRIR 27,605 32,058
Equity investments designated at fair value  18F AiZ AN EBEFA
through other comprehensive income Hiap 2 mEWA 2 RAREE 7,081 5,121
Total non-current assets EREEERE 7,146,873 7,209,400
CURRENT ASSETS RBEE
Inventories FE 24,157 24,118
Trade receivables TEWE SRR 11 1,009,084 1,005,677
Prepayments, deposits and other receivables FE{TFIE -« 124 &
Ho{th & W 5KIR 141,516 159,096
Cash and cash equivalents ReRREEEY 7,776 10,013
Total current assets RBEEMRE 1,182,533 1,198,904
CURRENT LIABILITIES ok A=N
Trade payables eI B 5 R 12 69,617 72,096
Other payables and accruals E fth e B R BT E 13 6,915,836 6,698,229
Other borrowings HAbER 14 4,296,774 3,662,240
Lease liabilities HEBE 5,065 3,611
Unsecured bonds and notes mIKIHESE R ERE 36,028 102,997
Loans from a joint venture KE—HEERECER - 8,477
Tax payable e B 21,204 21,048
Total current liabilities MEBERRE 11,344,524 10,568,698
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Condensed Consolidated Statement of Financial Position

ERREMBRRE \

RZT=Z—FA=+H

30 June 31 December

2021 2020
—EB-—F —ETTF
~NA=+H +t-A=+—H
Notes HK$'000 HK$'000
M5 FHBxT FHET
(Unaudited) (Audited)
(REER) (EZ)
|
NET CURRENT LIABILITIES REEEFE (10,161,991) (9,369,794)
TOTAL ASSETS LESS CURRENT EEAERRBEE
LIABILITIES (3,015,118) (2,160,394)
NON-CURRENT LIABILITIES FRBERS
Other borrowings HinEw 14 10,000 504,099
Lease liabilities HEAaE 18,027 19,097
Unsecured bonds and notes EIFAEERERE 49,281 49,755
Total non-current liabilities IR aEERE 77,308 572,951
NET LIABILITIES BEFE (3,092,426) (2,733,345)
CAPITAL AND RESERVES BEXRIEE
Share capital [N 15 71,492 71,492
Reserves i (3,163,918) (2,804,837)
DEFICIENCY IN ASSETS BEE#M (3,092,426) (2,733,345)

Interim Report 2021 IR E 3 3
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\ Condensed Consolidated Statement of Changes in Equity

ERGREER2 R

For the six months ended 30 June 2021

At 31 December 2019

Loss for the period
Other comprehensive loss for
the period:

Changes in fair value of equity

investments designated at
fair value through other

comprehensive income, net

Exchange differences on
translation of
foreign operations
Reclassification for foreign
operation disposed
of during the period

Total comprehensive loss for
the period

Equity-settle share option
arrangements

Transfer of reserve upon the
lapse of share options

Repayment on perpetual loans

At 30 June 2020 (unaudited)

AREFHENER

Investments Total

Convertible Share Share reserved equity/

Share notes  premium option  Exchange Other  Perpetual (non- Accumulated  (deficiency

capital  reserves  account reserve reserve reserve loans  recycling) losses  inassets)

HRRER i3 Bz . REGRRE bR/

A e BEE e EXRE  HtREE AEER (F98E)  ZaBR (GEER)

HK$'000  HK$'000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$'000 HK$000  HK$'000

TR TR TR FiEn TR FEr FiEn TR TEr FiEn
________________________________________________________________________________________________________________________________|]

71492 1480332 2.265,796* 71,759* 9,910% 99.217% 31123100 (107,580 (6,888,383 120,913

- - - - - - - - (797,924 (797,924)

- - - - - - - (3131 - (3131)

- - - - (49,725) - - - - (49,729)

- - - - 2 - - - - @

- - - - (49,727) - - (3131) (797,924) (850,782

- - - 527 - - - - - 527

- - S - - - - 4,151 -

- - - - - - (2,440) - - (2,440)

71492 1480332 2,265,796* 74,135* (39,817) 99.277% 3109870 (110,711 (7,682,156) (731,782

34

RZZ-NE+ZA
=1-g

il
BREMZAER

EEARALBE
FARMRERA
ZBAREZ DR
EEEDE
ATBIRBELY
BLER

BRCHEENEH
LEMNE

InREEREE

EEAEEH

RZFZFERA
=B (REER)

Attributable to owners of the Company

Imperial Pacific International Holdings Limited & KX ¥ BB ZERER A A
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For the six months ended 30 June 2021
HE-_Z-_—FXA=1+RH1XEA

Condensed Consolidated Statement of Changes in Equi§<

Attributable to owners of the Company

EARREAEE
Investments Total
Convertible Share Share reserved equity/
Share notes  premium option  Exchange Other  Perpetual (non-  Accumulated  (deficiency
capital  reserves  account reserve reserve reserve loans  recycling) losses in assets)
TRREE B BRE REfRR fER/

Bx f#E  BER i EXRE HtRk AHER (FTEE)  ZHER (BEEY)

HK$'000  HK$'000  HKS'000  HK$'000  HKS$'000  HK$'000  HKS$'000  HK$'000 HKS'000  HK$'000

Tén  TEx  TEn  TER  TEn  TER  TEn  TEx T  TEn
___________________________________________________________________________________________________________|

At 31 December 2020 i

=t+-A 71,492 1,480,332* 2,265,796* 71,645¢ 11,301* 99,277 3,112,310*  (108,466)* (9,736,262)* (2,732,575)
Loss for the period HNER - - - - - - - - (359,534)  (359,534)
Other comprehensive lossfor ~ BRE2EHIE :
the period:

Changes in fair value of equity ~ #EEARANEE
investments designated at AR 2ERA

fair value through other LRAREZ DA

comprehensive income, net BEZDTR - - - - - - - 1,960 - 1,960
Exchange differences on AEENEBEL L

translation of EREE

foreign operations - - - - (2,747) - - - - (2,747)
Reclassification for foreign BABHEBNER

operation disposed LENDE

of during the period - - - - - - - - - -

Total comprehensive lossfor B2 EFELERE

the period - - - - - - 1960 (359,534)  (360,321)
Equity-settle share option BRAERRERY
arrangements - - - 470 - - - - - 470

At 30 June 2021 (unaudited) R-E--£5A
“TB(REEE) 71492 1,480,332% 2,265,796* 72,115* 8,554* 99,277% 3,112,310 (106,506)* (10,095,796)* (3,092,426)

* These reserve accounts comprise the consolidated negative reserves of ~ * HEREBREERIER _Z-—FA=1+8 2%
HK$3,163,918,000 (31 December 2020: consolidated negative reserves of BB RERAZ5E B REE3,163,918,0008 L (=
HK$2,804,837,000) in the condensed consolidated statement of financial T_TF+-_A=1+—8 : & A HE2804,837,000
position as at 30 June 2021. HBIT)
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\ Condensed Consolidated Statement of Cash Flows
/ BEGARLHER

For the six months ended 30 June 2021
HE_T-—FA=+HLA~EA

Six months ended 30 June

BEAA=THLEREAR

2021 2020
—F=- —ETF
HK$'000 HK$'000
FHT FAT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
_____________________________________________________________________________________________________________________________________|
Net cash flows (used in)/generated from KEER(FTR) /a2
operating activities WemEFHE (44,376) 3,776
Cash flows from investing activities REREXEBZRERE
Purchases of items of property, plant and HBEME - BERRBIEE
equipment (8,344) (253,322)
Net cash flows used in investing activities WEEBRAZRERE R (8,344) (253,322
Cash flows from financing activities REMEXEBZRERE
Repayment of unsecured bonds BREERRES (5,435) -
Proceeds from other borrowings REEMERZFTEHRIE 71,069 250,819
Repayment of other borrowings BEHAMMER (400) (21,613)
Repayment of loans from a joint venture EEREEEDLEZER (8,477) -
Principal portion of lease payments HEFRBEZ RS H D (4,691) (15,6395)
Other cash flows arising from financing MEXBELEZEMRESRE
activities (1,591) (2,440)
Net cash flows from financing activities BMEXBScReREFE 50,475 211,131
Net decrease in cash and cash equivalents RERREZEYRD FE (2,245) (38,415)
Cash and cash equivalents at beginning By zHe MREFED
of period 10,013 100,497
Effect of foreign exchange rate changes, net [EXR& &) 2 & 558 8 172
Cash and cash equivalents at end of period HiIXAZHERBEZEY 7,776 62,254
Analysis of balances of cash and RERBESEMGERIM
cash equivalents
Cash and bank balances & RIRITHEER 7,776 62,254

3 6 Imperial Pacific International Holdings Limited & KX ¥ BB ZERER A A




CORPORATE INFORMATION

Imperial Pacific International Holdings Limited (the
“Company”) was incorporated in Bermuda as an investment
holding company with limited liability under the Companies
Act 1981 of Bermuda. The address of its registered office is
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.
The principal place of business is Units 05-06, 16th Floor,
Global Trade square, No. 21 Wong Chuk Hang Road, Hong
Kong. The Company's shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

During the period, the Company and its subsidiaries
(collectively referred to as the “"Group”) are principally
engaged in the gaming and resort business, including the
development of an integrated resort on the Island of Saipan,
Commonwealth of the Northern Mariana Islands (“CNMI").

In the opinion of the directors of the Company ("Directors”),
Inventive Star Limited (“Inventive Star”), a company
incorporated in the British Virgin Islands, is the ultimate
holding company of the Company and Ms. Cui Li Jie ("Ms.

Cui") is the ultimate controlling party.

rh HA B 35 B R B
For the six months ended 30 June 2021
HE-_Z-_—FXA=1+RH1XEA

ARER
BEAFEEZERAR AR ([A28)]) J51R
BERE-NN\—FAERBEREEIMA
RIREERBRAGE - AT Emitit R
Clarendon House, 2 Church Street, Hamilton
HM11 > Bermuda - ME T 2L XM AEE
BB 21 5 IREE S 1618 05-06 = - KA
BN EBBEZZMBER AR (BT E
R T ©

I - ARRILEMB AR (58 [R5 ])
IBRE[/ELERNES - ERERILS
BTHHEEA(LEEDM) EBINSEGS
RARA

KAREZES(EE]) RA - Inventive Star
Limited ([ Inventive Star| *+ —RNREBEE L
HEEMKL AR BERESRKZERA
Al MEBAXT([BZL ) BREEGIA -
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For the six months ended 30 June 2021

tes to Interim Financial Information

HE-_Z-—%FXA=1+HILXEA

2.1 BASIS OF PRESENTATION

Going Concern

38

Despite that the Group reported net losses of
HK$359,534,000 for the six months ended 30 June 2021 and
had net current liabilities of HK$10,161,991,000 and net
liabilities of HK$3,092,426,000 and capital commitments of
HK$512,980,000 as at 30 June 2021 and the adverse impact
from the coronavirus disease 2019 (“COVID-19") pandemic,
which has also resulted in the temporary closure of its casino

operation in Saipan since 17 March 2020, the Directors

consider that the Group will have adequate funds available to

enable it to operate as a going concern, based on the

Group's business forecast and cash flow projection which,

inter alia, take into account the past actual operating

performance of the Group and the following:

(a)

On 23 April 2021, Imperial Pacific International (CNMI),
LLC (the “Licensee”), an indirect wholly-owned
subsidiary of the Company, received an order from the
Commonwealth Casino Commission (“CCC") that,
among other matters, the casino resort developer
license as granted under the Casino License Agreement
(as amended) between the Licensee and the CNMI is
suspended, the Licensee shall pay the Annual License
Fee of US$15,500,000 (equivalent to HK$120,373,000)
and the Casino Regulatory Fee of US$3,100,000
(equivalent to HK$24,075,000) immediately and that the
Licensee shall pay penalties of US$6,600,000 (equivalent
to HK$51,256,000). The Board considered that pursuant
to the force majeure clause under the Casino License
Agreement, the Licensee is not required to pay the
Annual License Fee in the event of natural disasters.
However, the CCC raised disputes and alleged that the
COVID-19 pandemic does not constitute a natural
disaster or force majeure. As a result, the Licensee has
filed a review with Superior Court in Saipan to
determine whether the pandemic constitutes a natural
disaster or force majeure. If it is determined that the
pandemic constitutes a natural disaster or force
majeure, the Licensee will not be required to pay the
Annual License Fee. As of the date of this report, such

review is still ongoing.

21 25EE

BEAEEHE-_S-_—FA=THIX
18 A £%15 /&5 18 /% 58 359,534,000 7T A
TR —EXA=ZTHEZRPEERES
10,161,991,000% £~ & & F & A
3,092,426,000% JT LA K & AN & & A
512,980,000 7T » AN £2019E MK & & &
(TCOVID-19 ) EBE 2 T2  SHAE
MERESEE T -_FF=A+ LB RBYR
B¥ HEERARBEAEBE 2 EBHEAR
Renedll AEEBEENESFEEN
BEGE LS WEFR(EREIE) AR
SEBATERLERBRTIEERE

@ RZEZ—FMWAZ+=0 ARFA
2 [@# 2 & M B A 8] Imperial Pacific
International (CNMI), LLC ([ 2B 75 1)
WamHESZE e ((HAEEES
gMms NEAEH(EFeE)E
FIRIE IR AR 5 B B BT N ET L 2 IR
L5 BRI (KIER]) I 2 R4S
ERNFEEER - MR ELAIX
1< 15,500,000 % 7T (48 € 74 120,373,000
78 7T ) Y F JE h8 B8 B F0 3,100,000 3 7T
(#8& 724,075,000 % 7T ) B 4R 4435 &5
EE - KRBT FE T S56,600,000
ZE T (& 751,256,008 L) - £F
R BBREGERBIHE 2 TA
MAOGER - BRXEZBERTERA
WAFEHRFEERRE - Al 2HH
BmZEgREFE TRE
COVID-19 & BB B R LFH A
T AR AIREEERSE AR
(Superior Court) B H ER B RSB
REBRKEBRTAIN - WEEEE
BRBALEN TR - R A
BEATFERRE HEAREAR
- BRAEZIEETT -

Imperial Pacific International Holdings Limited % K ¥ EIBIZRGR A A



2.1 BASIS OF PRESENTATION (Continued)

Going Concern (Continued)

(b)

The Company has been contacting certain major
lenders and bond and note holders to renew certain
other borrowing and unsecured bonds and notes with
which were originally due for repayment in 2021, for
extension of the repayment tenure to 2022 and/or

beyond;

As at the end of the reporting period, the Company has
unutilised credit facility of US$350,000,000 (equivalent to
HK$2,718,100,000) from an independent third party. The
total facility amount is US$500,000,000 (equivalent to
HK$3,883,000,000), of which an amount of
US$150,000,000 (equivalent to HK$1,164,900,000) was
drawn down during the year ended 31 December 2019
and outstanding as at the end of the reporting period.
The Company will draw down the unutilised credit

facility when necessary;

Inventive Star and other related parties have undertaken
to provide additional funding to settle the Group's
operating costs, liabilities, potential liabilities related to
litigation, the casino annual license fee and the
community benefit fund and capital investments as and

when necessa ry;

The management will consider other financing
arrangements with a view to increasing the Group's

capitalisation/equity; and

The management will continue to refinance and/or roll-
over the Group's existing loans with a view to improving
the Group's liquidity.

rh HA B 35 B R B
For the six months ended 30 June 2021
HE-_Z-_—FXA=1+RH1XEA

2.1 2HEE@)

%
(b)

mEE (B

ARB—BEEABETIEERAUR
BHEMEBEFAAN UWEEETHEM
EFRARBERESZERE - 25N
BERENR_Z-_—FIHEER K&
REEE—T_—FR H2t%

RB|ERR - ARG BRE—BEBL
FEZ A2 ABDRAEEREE
350,000,000 % 7. (#2E 74 2,718,100,000
7T o B & 42 4 58 4 500,000,000 3
7T (#8872 3,883,000,0008 70 ) » E
150,000,000 3 7t (A6 E 7 1,164,900,000
BIL)EREBEEZE-_ZE—LF+ A
=+ —HILEFERERERFE R
MAERE - ARFABREEZRIE
ABAEERE

Inventive Star K E {th BB 77 B &G R
ERERRERBINESUEIRNAER
WEEKA  BE EFDAFHENE
TR RESFEERERMTERE
FMESARBIEERRE

EEEREREMBERY B
MAEE 2 HE s &

ERERUBERAKRERAERET
BRERHERAUARERER 2R
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For the six months ended 30 June 2021

tes to Interim Financial Information

HE-_Z-—%FXA=1+HILXEA

2.1

2.2

40

BASIS OF PRESENTATION (Continued)

Going Concern (Continued)

The Directors believe that, taking into account the above
factors, the Group will have sufficient working capital to satisfy
its present requirements for at least the next 12 months from
the end of the reporting period. However, should the above
financing be unavailable, the Group may be unable to continue
as a going concern, in which case adjustments might have to
be made to the carrying values of the Group's assets to write
down to their realisable values, to provide for any further
liabilities which might arise and to reclassify its non-current
assets and non-current liabilities to current assets and current
liabilities, respectively. The effects of these adjustments have

not been reflected in the results announcement.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The unaudited interim condensed consolidated financial
information for the six months ended 30 June 2021 has been
prepared in accordance with Hong Kong Accounting
Standard 34 ("HKAS 34") “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of

Hong Kong Limited.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"), the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2021 are the
same as those presented in the Group's annual financial
statements for the year ended 31 December 2020.

The unaudited interim condensed consolidated financial
information has been prepared under the historical cost
convention, except for equity investments designated at fair
value through other comprehensive income (“FVOCI"), which
have been measured at fair value. This unaudited interim
condensed consolidated financial information is presented in
Hong Kong dollars (“HK$") and all values are rounded to the

nearest thousand except when otherwise indicated.

2.1

2.2

2FEE @)

BELE (B

EERERLERERRA  AEEKER
HwEEETRNEAREHMREFRKED
1218 B 2 BRESFHK - A - EEEEUS
MEE - REBFREEARG AL S A RN
BEE NEEBERT  HBAHAEEEEZ
FREEFL AR BEREERREE 2
BREE NAARE—PESZAERER
BREHEIERDEENRERBAED BIEH
DEERPEEMRDAG - ZFRAELY

RAEERSTEE

BE_Z-—FRA=TRHIEXMERZERE
BT HEREERBERMNREEEGT
firg ((E8EAAg NEMRZEES
HERIZE 345 ([BBEFHERIE 345 ) HH
MBHRE | URBBHARZAAERARE
F LR AR 16 B E R ER EREL o

BREEREBTEMEEL((EBMERE
28 ]) BT AN E £ M FTIE SRR
HE-_Z-_—FXXAZTHLNEAZEH
REVBREMACETER R EH AR
REEBE_Z-_TF+_A=1T—HIF
E2ZFEMBHRERMEINERR -

BiEE R AR BEFARBE2EKA (T
AARBEFARMBEZERA] 2BAKE
S RIEEZT B RER A M5 BRI
ERAERE - BRBHRAE  AREEX
hHIBRGRE M BEM T T ((EBR]) 2
5 MR EEIRBESATIT -
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Notes to Interim Financial Information <

2.3 APPLICATION OF AMENDMENTS TO HKFRSs

The accounting policies adopted in the preparation of the

interim condensed consolidated financial information are

consistent with those applied in the preparation of the

Group's annual consolidated financial statements for the year

ended 31 December 2020, except for the adoption of the

following revised Hong Kong Financial Reporting Standards

("HKFRSs") for the first time for the current period’s financial

information.
Amendments to HKFRS 9,

HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Amendment to HKFRS 16

Amendment to HKFRS 16

Interest Rate Benchmark

Reform

Covid-19-Related Rent
Concessions

Covid-19-Related Rent
Concessions beyond 30 June
2021 (early adopted)

The revised standards have had no significant financial effect

on these financial statements.

rh HA B 35 B R B
For the six months ended 30 June 2021
HE-_Z-_—FXA=1+RH1XEA

N\

2.3 EREEMBREERNZETE

fmEL IR B AR & IS B B PTER M 2 S /T IR
REGHASEEBRE_T_TF+_A
=+ RUEFEZFELEEVBERERMER
FEM B ERAHRZPMBEMEER
Mz TIRIERIBAM B REER (BB
| ERER BRI

BAMBRELENER -
BEGHEAENR -
BREMBRELERNETH -
BN BRE%ER
BAFRE AU BRE LR
E16% (BFTA)

EEURREENE 6%  019FETHEE
(B3TA) Vil ik

ERMBRELANS 6% —F-—FANA=FH

FERERE

(&) & 20194 2B &
Vil A
(FE7HRA)

RIETEAAZERBRRLBEAN B
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For the six months ended 30 June 2021

HE-_Z-—%FXA=1+HILXEA

42

OPERATING SEGMENT INFORMATION

The Group is principally engaged in the gaming and resort
business, including the development of an integrated resort
on the Island of Saipan. No separate operating segment
information is presented as the Group has only one operating

segment.

Geographical information is not presented since all of the
Group's revenue was derived from the Island of Saipan, where
the Group provides the services to its customers. Over 95% of
the Group's non-current assets are located in the Island of
Saipan. Accordingly, the presentation of geographical
information would provide no additional useful information to

the users of this interim financial information.

REVENUE

The Group's revenue is as follows:

3.

ey mER

AEEEENEHY RERNEE  2ER
RERSHAEBN - AR AEEES @
RS E R 2RSS AR -

HRAEEMEREHREEIRS (FEE
MERFPIRHRE ZE) - A EZ25H
&K - REBBIBIS% 2 IERMEEEMR
ENE - Bt - 2R ERT S RAHH
M EREMERMEBOBEINER -

g 55
REEZYEEMT

For the six months
ended 30 June
BEXA=tHIEAEA

VIP gaming operations BEEBEER

Mass gaming operations RIS TR ER

Slot machines and Electronic Table Game AF# KL E FEEIEY
("ETG") gaming operations (EFREEE])ED

Food and beverage B

2021 2020
—E-—F —E-TF
HK$'000 HK$'000
TExT FETT
(Unaudited) (Unaudited)
(REER) (REEEZ)
- (24,728)

- 32,837

- 12,762

- 5,801

- 26,672

Imperial Pacific International Holdings Limited & KX ¥ BB ZERER A A



LOSS BEFORE TAX O

The Group's loss before tax is arrived at after charging/

(crediting):

rh HA B 35 B R B
For the six months ended 30 June 2021
HE-_Z-_—FXA=1+RH1XEA

BRI A5 18
AEEZBEABEENG GEA)RTSE

18

For the six months
ended 30 June
BEANA=1THLAEAR
2021 2020
—E-— TETF
HK$'000 HK$'000
FHET FH&TT

(Unaudited) (Unaudited)
(REER) CR#EEZEZ)

Cost of inventories sold* EHETFERA* - 1,639
Business gross revenue tax ("BGRT")* BEEA T ([ ERARER ) - 1,185
Depreciation of property, Mm% - BEREBEITE

plant and equipment 68,471 125,480
Depreciation of right-of-use assets FREEEITE 6,738 14,574
Casino licence fees IRELIT SRR B 58,222 60,158
Rental expense of short-term leases RHEE e 1,240 1,446
Gain on disposal of subsidiaries* HEMB A E e - (15,227)
Staff costs (including directors’ B TR

remuneration): (BREEHH) :

Salaries, bonus and allowances** e AL NERE 10,117 135,294

Retirement benefits scheme contributions  E{R& 5TE 5K 133 131
Total staff costs 488 TR AN 10,250 135,425
* Included in “Other income, gains and losses, net” on the face of * ARG EEREMEmkERZ [FE

the condensed consolidated statement of profit or loss and other

comprehensive income.

i Staff costs of approximately HK$3,869,000 (six months ended 30
June 2020: approximately HK$74,049,000) included in the above
were capitalised under property, plant and equipment.

*%k

A - e R EIR A -

T AL Z B TR 3,869,000/ T (Bl —
ZoZFERA=THIEARER : 474,049,000

BILIRYE - BERRERTEARL -
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For the six months ended 30 June 2021

HE-_Z-—%FXA=1+HILXEA

6. FINANCE COSTS 6. MBEEA
An analysis of finance costs is as follows: PHBEASTHET

For the six months
ended 30 June
BEXA=tHIEAEA

2021 2020
—E-F —ECTREF
HK$'000 HK$'000
FERT FHET

(Unaudited) (Unaudited)
(REER) (REEZ)

Interest on lease liabilities HEBENS 2,393 2,831
Interest on other borrowings and loans HEmEREKREBE A 2 ERF B
from related parties 183,813 193,324
Interest on unsecured bonds and notes MIKHESERER TS 2,154 34,905
188,360 231,060
Less: Interest capitalised W BEARMEFE - (134,139)
188,360 96,921

44 Imperial Pacific International Holdings Limited & KX ¥ BB ZERER A A



INCOME TAX EXPENSE 7.
No provision for Hong Kong profits tax has been made as the
Group did not generate any assessable profits arising in Hong
Kong during the six months ended 30 June 2021 and 2020.
Income tax provision for the six months ended 30 June 2021

and 2020 represents income tax on casino operations for the
subsidiaries operating in the CNMI, which is calculated at the
applicable tax rates for the six months ended 30 June 2021

and 2020.

rh HA B 35 B R B
For the six months ended 30 June 2021
HE-_Z-_—FXA=1+RH1XEA

FrEHmx
HRAEEREBE-_S-_—FR_T_TF
NAZTRIENEARTELEEBELETM
FERR B F - H B RS B AE
H - HEET - FR-ZFZFTFRA=T
HIEARER 2 Fris B EEN It B 2 DA
BB R RIBHIRE S TSN 2 P15
o WRBEEHE_E - —FER_TTEX
RA=THIERNER ZERREAE -

For the six months
ended 30 June
BEANA=ZTRHILANEAR

2021 2020
—EB-—F —ETTF
HK$’'000 HK$'000
FHET FHET

(Unaudited) (Unaudited)
(REER) CR#EEZEZ)

Current tax — CNMI: BNEATGTE — LB B 4N -
Charge for the period A

Deferred tax: RIERIA
Credit for the period HAER

Tax charge for the period HARTH AR

INTERIM DIVIDEND 8.

No dividend was paid or proposed by the Company for the
six months ended 30 June 2021 and 2020.

RS
AARRERN IR RN RE—S - —F
R-Z-EFAA=HALANEAZRE -

Interim Report 2021 IR E 45

&

Notes to Interim Financial Informaticm<

/7 \

4
<



N\ /

}R

tes to Interim Financial Information

oA B 3 LB R
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46

LOSS PER SHARE ATTRIBUTABLE TO OWNERS
OF THE COMPANY

The calculation of the basic loss per share amounts for the
period is based on the loss for the period attributable to
owners of the Company, and the weighted average number
of ordinary shares of approximately 142,984,808,000 (six
months ended 30 June 2020: approximately 142,984,808,000)

in issue during the period.

No adjustment had been made to the basic loss per share
amount presented for the period ended 30 June 2021 in
respect of a dilution as the impact of the share options (2020:
share option and convertible bonds) had an anti-dilutive

effect on the basic loss per share amount presented.

The calculations of the basic and diluted loss per share are

based on:

RRAFEARLEBRER

HANBREXREESERERNARFAAR
GEIREIE R EIA B BT mAR i 19 &
#9142,984,808,000% (B Z—FT =FF X H
Z+HIENEA - #142,984,808,0000% ) 5

s~
H o
>t

RXMBE( ST MR AR
%) A 2FITRESERL BAREE
B SRS E =B — 5 f
=+ B UL AR 252 SIRE A E S I
B -

SRR EA R R TS EA HE -

For the six months
ended 30 June
BEXA=tHIEAEA

2021 2020
—E—-F —ECREF
HK$'000 HK$'000
FHExT FH&T
(Unaudited) (Unaudited)
(REEX) (REEEZ)

Loss - F =]

Loss attributable to owners of the AR ESRER RS
Company, used in the =Wl N/NCIES PN
basic and diluted loss per share fEfh 1R

calculation

(359,534) (797,924)

Imperial Pacific International Holdings Limited & KX ¥ BB ZERER A A
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For the six months ended 30 June 2021
HE-_Z-_—FXA=1+RH1XEA

\/é
Ve
Notes to Interim Financial Information <

LOSS PER SHARE ATTRIBUTABLE TO OWNERS 9. ARQATFNEFEAELESRER &)
OF THE COMPANY (Continued)

Number of shares

RHBE
2021 2020
—E-—F TECTF
‘000 ‘000
TR T
_______________________________________________________________________________________________________________________________|
Shares gy
Weighted average number of ordinary AR ESREREEZ
shares in issue during HINBE #TE R
the period used in the basic loss It
per share calculation 142,984,808 142,984,808
Weighted average number of ordinary RARGtEERESEE
shares in issue during HINE T T RR
the period used in the diluted loss hORE L8
per share calculation 142,984,808 142,984,808
PROPERTY, PLANT AND EQUIPMENT 10. M3 - MENKRE
During the six months ended 30 June 2021, the Group BE-ZT-—FA=THIEXEAR £&
acquired items of property, plant and equipment of B2 W EE A 48,344,000 T 2 ¥ %
approximately HK$8,344,000 (six months ended 30 June 2020: BEAEBEEE (HE-_ZE-_F A=1+
approximately HK$253,322,000). HIE/SEA : #253,322,00077T) ©
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11.

48

TRADE RECEIVABLES 11. EWREZRM

An ageing analysis of trade receivables as at the end of the
reporting period, based on the program end date and net of

loss allowance, is as follows:

RBEHR - BEE ZRFILEEAEEER
AR EBERBE ZRERONIT

30 June 31 December

2021 2020
—E-— —E-EF
AA=+H +ZA=+—H

HK$'000 HK$'000
FHET FET
(Unaudited) (Audited)
(RBER) (& Z)

Within 1 month —EAR
More than 1 month but within 3 months ZR—EAE=RAR
More than 3 months but within 6 months ~ Z R =1& A{E/XE A RN

More than 6 months but within 1 year ZRANERE—FR
More than 1 year ZHR—F
Allowance for expected credit losses BEMEEEERE

As at 30 June 2021, the Group had received guarantee
deposits of HK$1,009,084,000 (31 December 2020:
HK$1,005,677,000) from certain patrons/guarantors which can
be used to offset against certain of the above trade
receivables in an aggregate amount of approximately
HK$1,009,084,000 (31 December 2020: HK$1,005,677,000) due
from certain patrons in the event that the Group cannot
recover the trade receivable amounts from these patrons in

the normal course of its business.

- 137,901
9,068,005 8,916,631
9,068,005 9,054,532

(8,058,921) (8,048,855)
1,009,084 1,005,677

RZZEZ—FXA=1+8  AEBEKIE
FRE /FERAZIRFES1,009,084,0007% 7T
—E-FF+=-A=+—H :1,005677,000
B MAEERETEAEEFBERR
ETREBEPREIRSERZET LilE
WE SRR - AIBBRERSTRANEEL
ERPHERZEBAERE SERBEL
1,009,084,000% 7T( = T — T4 + — A
=+—H : 1,005,677,0007 7T ) °

Imperial Pacific International Holdings Limited & KX ¥ BB ZERER A A



12. TRADE PAYABLES

13.

An ageing analysis of the trade payables as at the end of the

o A B 3 R B R

For the six months ended 30 June 2021
HE-_Z-_—FXA=1+RH1XEA

12. BB S RK
RBEHR  BNEIRREERAHZE

reporting period, based on the invoice date, is as follows: BT
30 June 31 December
2021 2020
—t —TEHF
ARA=E+H +ZA=+—H
HK$'000 HK$'000
THET FAT
(Unaudited) (Audited)
(REEX) (eE=Z)

Within 1 month

More than 1 month but within 3 months
More than 3 months but within 6 months
More than 6 months but within 1 year

—EAR
ZR—EAE=EAR
ZR=EREXERA
ERAERE—FR

More than 1 year ZR—F

OTHER PAYABLES AND ACCRUALS

- 2,301
69,617 69,795
69,617 72,096

13. HttENRIBEREFFE

Note
B aE

30 June 31 December
2021 2020
—E-—F —ZE-TF
NA=+H +=ZH=+—H
HK$’'000 HK$'000
FERT T
(Unaudited) (Audited)
(RBER) (B EZ)

Patron deposits and other granting BFTFERMEMBER A E

liabilities

Deposits received [REe
Loyalty program liabilities BHETEEaRE
Outstanding clip liabilities KEHEAE

FE 2 SEARRARIA

e — T —RAF AR ERE
EEFEERRE

H A A SRR e R T IR

Construction related payables
CN 2015 payable
Provision for regulatory matters

Other payables and accruals

2,414,925 2,414,064
479,822 479,822
232,984 232,612
4,165 4,158
1,637,176 1,634,562
23,400 23,400
253,998 253,592
1,869,366 1,656,019
6,915,836 6,698,229
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14. OTHER BORROWINGS

At the end of the reporting period, the Group's other interest-
bearing loans were repayable as follows:

14. HbER

RBEBRR AEBEMT RERERED
T

Within 1 year or on demand —FE R fEESK
In the second year MNE_F

W IEREE D

Less: Non-current portion
Current portion mENE S

As at 30 June 2021, the interest-bearing loans are unsecured
and interest-bearing at 7% to 13% (31 December 2020: 7%
13%) per annum, save for (i) an interest-bearing loan amount
of HK$35,235,000 (31 December 2020: HK$27,341,000) which
is secured by the Group’s aircraft with a carrying amount of
HK$86,162,000 (31 December 2020: HK$91,814,000) and
interest-bearing at LIBOR + 4% per annum; and (ii) an
interest-bearing loan amount of HK$1,164,900,000 (31
December 2020: HK$1,168,250,000) which is secured by the
issued shares of a subsidiary of the Company (the relevant
shares charge arrangement has not been completed as of the
date of issuance of these condensed consolidated interim
financial statements), guaranteed by Mr. Ji Xiacbo ("Mr. Ji"),
Ms. Cui and Inventive Star and interest bearing at fixed rate
of 12% per annum.

As at 30 June 2021, an aggregate amount of HK$688,417,000
(31 December 2020: HK$688,417,000) included in the Group's
other interest-bearing loans was pledged by certain patrons/
guarantors who have guaranteed the repayment of the trade
receivables due from some of the Group’s patrons (the “Loan
Guarantee”). In the opinion of the directors, based on
independent legal advice, the Group has the enforceable
right to set off the pledged loans against any irrecoverable
trade receivables due from these patrons under the Loan
Guarantee.

30 June 31 December
2021 2020
—E-—F —E-TF
~NA=+H +=-A=+—H
HK$'000 HK$'000
F#&xT FHIT
(Unaudited) (Audited)
(REEEZR) (fe&:%z)
4,296,774 3,662,240
10,000 504,099
4,306,774 4,166,339
(10,000) (504,099)
4,296,774 3,662,240

R-ZBE-—FXA=1H 2 ERAEER
MEIRENRIBEERE(ZE-SF+—
A=1+—B:7EZ=13E): 8 @Ot a
B 7352350008 t( —E-ZTF+ - A
=-+—0 :27,341,000% 7T ) A A& B R
8 586,162,000 T( — T - T F + — A
=+—8 :91,814,000/8 7T ) Z TR VEHL 3T -
WG FERTTRIERE R INEFRLE S
(i) st B E301,164,900,00008 T(—E - &
FE+-H=+—H8 :1,168,250,000 % 7T ) 1A
AKABIWB AR 2B ETG GERERD K
HLZHR L EMRAsE PRI KRE TR
HAM AR TER ) (R A ek e £ (TR %
4 |) - BL+ Kinventive Star {E¥ER - iR
BEEENE12EE BRI o

RZZZ—FRNA=+H  AEBEEMFR
EXRHRE 6884170008 T (Z T T F
TZHA=+—H :688417,000/7) A& T
BEF/ERABRREEEREEL DT
RZEBEZEFMER((ERER]) - &
ERBEBLERERERR  AREHEE
A] o BT HE A S AR B SR S B B (R IR
TRERPER ZEM R YO EYRE 50

=
/NI

5 O Imperial Pacific International Holdings Limited & KX ¥ BB ZERER A A



\/é
Ve

Notes to Interim Financial Information
b A B RORA \

For the six months ended 30 June 2021

BE-Z-—FXA=1+HILRER

15. SHARE CAPITAL 15. |®#&
30 June 31 December
2021 2020
—E—- —EEF
RARA=tH +t+ZA=+—H
HK$'000 HK$'000
FERT T
(Unaudited) (Audited)
(REBEX) (&%)
___________________________________________________________________________________________________________________|
Authorised: ERE
300,000,000,000 ordinary shares of 300,000,000,000 i &% E &
HK$0.0005 each 0.0005 8702 & B 150,000 150,000
Issued and fully paid: CERTRHRE:
142,984,807,678 ordinary shares of 142,984,807,678 I HIRE A
HK$0.0005 each 0.00058 7T < & @k 71,492 71,492
16. FAIR VALUE AND FAIR VALUE HIERARCHY 16. 2ABERAAEBESR
The carrying amounts and fair values of the Group's financial AEBSRTANEAERAABEN TR
instruments, other than those with carrying amounts that HESAAAEESEREERIN ¢

reasonably approximate to fair values, are as follows:

Carrying amounts Fair values
REE DMAEE
30 June 31 December 30 June 31 December
2021 2020 2021 2020

—E--F —ZZ%F —E--§ —T-TF
RA=tH +ZA=+—H ~A=tH TZA=1—H

HK$'000 HK$'000 HK$'000 HK$'000
TERT TEx TART TET
(Unaudited) (Audited) (Unaudited) (Audited)

(REER) (B&Z) (REER) (BER)

Financial assets SREE
Equity investments designated EBEBERRABERA

at fair value through other Hi2ERAZRERE

comprehensive income 7,081 5121 7,081 5121
Financial liabilities tRERE
Other borrowings Hit AR 4,306,774 4,166,339 4,312,380 4,168,653
Loans from a joint venture RE-THEBrEER - 8,477 - 8,477
Unsecured bonds and notes EIRHEERERE 85,309 152,752 85,294 152,723
Lease liabilities HERE 23,092 22,708 23,092 22,708

4,415,715 4,350,276 4,420,766 4,352,561
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16.

52

FAIR VALUE AND FAIR VALUE HIERARCHY
(Continued)

Management has assessed that the fair values of cash and
cash equivalents, restricted bank deposits, trade receivables,
trade payables, financial assets included in deposits and other
receivables, financial liabilities included in other payables and
accruals and lease liabilities approximate to their carrying
amounts largely due to the short term maturities of these

instruments.

The fair values of the non-current portion of other borrowings,
loans from related parties and unsecured bonds and notes
have been calculated by discounting the expected future
cash flows using rates currently available for instruments with
similar terms, credit risk and remaining maturities. The
changes in fair value as a result of the Group’s own non-
performance risk for other borrowings, and unsecured bonds
and notes as at 30 June 2021 were assessed to be

insignificant.

The fair values of listed equity investments are based on

quoted market prices.

As at 30 June 2021, the Group had equity investments
designated at fair value through other comprehensive income
amounting to HK$7,081,000 (31 December 2020:
HK$5,121,000) measured at Level 1 fair value.

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial
liabilities (six months ended 30 June 2020: Nil).

16.

IRBERAREERE @)

EREDE  RehReFEY  XRH
RITER - BRESRN - BNESEN
AR REMEERAZEREE  FHA
Hi RN FE R B RAZ EMBENALE
EREMNANEEEEREERS  £TEH
Rt E T AREHA R HIFTE -

HER - KA 2 EFUARERRE
HRBBIFRBEY 2 AREBETIIRERR
IR - EERBR MBS TFHTAMNIBRRA
R RERBERHRIREREFE - R=F
Z—FRA=ZTH  AEERA S EME
FAREBERESRZR 2 TEORRNE
B2 AR EBEEHHRIS/LTEK -

EREAREN A BEIRTISREE -

MRZZEZ—FAA=1+H ~EBZIEEA
BEARBEFAEMEARAZERAEE
7,081,000 T(—E-_FF+_-_A=+—H:
5,121,0008 L) JMRE— R AL BENE -

A F—REE-_RrEABEEAAAE
BfECE8E  BepiESRABYE
BASBHE=L(BE-_T_TF <A
=+ HLEARMEA &) o

Imperial Pacific International Holdings Limited % K ¥ EIBIZRGR A A



17. COMMITMENTS

rh HA B 35 B R B
For the six months ended 30 June 2021
HE-_Z-_—FXA=1+RH1XEA

17. &I

The Group had the following commitments at the end of the REBNRREHARZ AENT -

reporting period:

Capital commitments

Contracted, but not provided for:
Property, plant and equipment
Leasehold land

Other commitments
Casino licence fee:
Within one year
In the second to fifth years, inclusive

After five years

Community development fund fees:
Within one year
In the second to fifth years, inclusive

After five years

30 June 31 December

2021 2020
—E-—F —E-ETF
RA=E+H tZA=1+—H
HK$'000 HK$'000
T FHEIT
(Unaudited) (Audited)
(REBER) (feEZ)
|
BAREE
BRT4) - (BREE
Y - BB &R 435,149 434,549
HELH 77,841 77,617
512,990 512,166
HRE
IREIZIRRE -
—FR 116,490 116,304
F_EFERF(RREERWE) 465,960 465,217
AFi& 1,456,125 1,511,956
2,038,575 2,093,477
HEREERESER
—FR 155,320 155,072
F_EFRAF (BIEEEWTF) 621,280 620,290
RFE 1,630,860 1,713,580
2,407,460 2,488,942
4,959,025 4,582,419
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18. RELATED PARTY TRANSACTIONS 18. BB AR B
(@) In addition to the transactions detailed elsewhere in this @ KRELEHEETFHVBRERAME

54

condensed consolidated interim financial statements,
the Group had the following transactions with related

parties during the period:

Mz X B AREREAET
SIRARE S X5

Notes

B =

For the six months ended

30 June
BEXA=+TRHLEXEA
2021 2020
—E—-F —ECTREF
HK$'000 HK$'000
FHT T

(Unaudited) (Unaudited)
(REER) (REEZ)

Continuing connected FHERER S

transactions:
Salary paid to Mr. Ji XN FREEZFHE 0
Notes:

(i) On 8 December 2017, Best Fortune Corporation Limited, a
direct wholly-owned subsidiary of the Company, entered
into an employment agreement (the "Employment
Agreement”) with Mr. Ji, the son of the ultimate controlling
party of the Company, pursuant to which Mr. Ji was
appointed as the project director of the casino resort project
on the Island of Saipan. According to the Employment
Agreement, Mr. Ji is entitled to a basic annual salary of
US$1,000,000 (equivalent to HK$7,843,000) and a
discretionary bonus. The aggregate amount of remuneration
has an annual cap of US$$2,000,000 (equivalent to
HK$15,686,000).

Imperial Pacific International Holdings Limited & KX ¥ BB ZERER A A

- 180

RZE—+F+=—ANB  KARFIZE
BE2EMBARIRKREEARAFER
PNRABEESIAZ R Tk ET L EA
e ([EAWRZED - IRt - L ERS
TARENEEIT 2 IREEERINER
ZIEBHBE - BRBERABE  LEEB
5 F YR B E AN $7 4 1,000,000 =T (48
B 747,843,000 70) REVIETEAL o FiEA
4 % F R /&2,000,000%E 7T 48 & R
15,686,000/87T) °



18. RELATED PARTY TRANSACTIONS (Continued)

(b) Compensation of key management personnel of the

Group:

Remuneration for key management personnel of the
Group, including amounts paid to the Company'’s

directors and the senior management, is as follows:

rh HA B 35 B R B
For the six months ended 30 June 2021
HE-_Z-_—FXA=1+RH1XEA

18. BBEA R 5 (&)
) AEEMEIBEBABZHS

AEBFEERBASZHM(BEXN
FTRRREERSRERECSE) N
B

For the six months ended

30 June

BZEAA=+THLXEAR
2021 2020
—E-—F —ETF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEZR) (REgEZ)
Short-term employee benefits HHEEEREA 1,980 10,603
Post-employment benefits BB 12 12 A 18 45
Share-based payments AR D BETE 2 3R 50 50
2,048 10,698

19. EVENTS AFTER THE REPORTING PERIOD

On 16 August 2021, the Board proposed to implement a
share consolidation on the basis that every twenty (20) issued
and unissued existing shares of the Company of HK$0.0005
each will be consolidated into one (1) consolidated Share of
HK$0.01 each (“Consolidated Share(s)”) (the “Share
Consolidation”), details of which were set out in the circular
of the Company dated 25 August 2021. The Share
Consolidation was approved by the shareholders at the
special general meeting of the Company held on 14
September 2021. The Share Consolidation became effective
on 16 September 2021 and thereafter there were
7,149,240,383 Consolidated Shares in issue.

19. BREHEREE
R-ZT-——FNA+- B EFLEEET
BinAH EEAEF - TQOBEHREE
0.0005 BTTHI AR AR B BT RAREITHRAMR
DEHAE—()RSRAMBEIBILHEHF
Bir ([EoERG ) ([REBEHE) - FBEHR
AARBEA-Z-_—F N \A_-_+HBEHNBE
Ko BRI AHERRN S -—FAF+M
HERITHARRRERFIRSIE - BRHE
HRZZZ—FARATRBER  HEEE
TR BHAD 7,149,240,383 % -
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Notes to Interim Financial Informaticm<



{

////

N/

4

>Notes to Interim Financial Information

)

i HA B 35 & R B
For the six months ended 30 June 2021
HE_T-—FA=+HLA~EA

20.

21.

56

COMPARATIVE AMOUNTS
Certain comparative amounts have been reclassified to
conform with the current period’s presentation and

disclosures.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

This condensed consolidated interim financial statements was
approved and authorised for issue by the board of directors
on 31 August 2021.

20.

21.

BT
ETUBRBFEEN AU A AHHMz2
SRR -

#EFHFBER

AERGEPHUBREIER =T =_—FN
A=+ —BEE=SHEREETIE -

Imperial Pacific International Holdings Limited & KX ¥ BB ZERER A A
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