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MANAGEMENT DISCUSSION AND ANALYSIS

B B am M AT

INTERIM RESULTS

The board (the “Board”) of directors (the “Directors”) of Chi Kan Holdings
Limited (the "Company”) is pleased to present the unaudited condensed
consolidated interim financial statements of the Company and its
subsidiaries (collectively the “Group”) for the six months ended 30
September 2021 (the “Period”), together with the comparative figures
for the corresponding period in 2020.

BUSINESS REVIEW

The principal activities of the Group are (i) construction business
which included provision of formwork services and other construction

services; and (ii) E-=Commence business.
Construction Business

The Group is a Hong Kong-based formwork contractor, mainly
engaged in the provision of (a) formwork services, comprising of: (i)
conventional formwork which is built on-site by mainly using timber
and plywood; and (ii) prefabricated formwork which is built out of
prefabricated modules by mainly using aluminium and steel; and (b)

other construction services.

Formwork is the temporary supporting structures and moulds used
in construction where concrete is poured in and to be moulded
into the required structural shape and size. When we undertake a
formwork project, we are generally responsible for project planning
and implementation, procurement of materials, quality control and
overall management of our direct labour and workers of our engaged
subcontractors in carrying out the implementation of formwork
services in accordance with the main contractors’ requirements and

specifications.

During the course of providing our formwork services, we may also be
requested by our customers, in the form of variation orders, to provide
other construction services, including plastering, installing curtain wall

and other miscellaneous works on an ancillary basis.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R wm AT

During the six months ended 30 September 2021, 4 new projects with
an aggregate contract value of approximately HK$327.4 million were
awarded to the Group. 4 projects were completed during the Period. As
at 30 September 2021, 28 projects with the outstanding contract sum of

approximately HK$1,176.9 million were all in progress.
E-Commerce Business

The Group has engaged in E-Commerce business since March 2021
via Baiyin Chi Kan Technology Development Company Limited ("CK
Baiyin”), which was incorporated in the People’s Republic of China on
24 February 2021. The Group holds 51% equity interest in CK Baiyin
whereas an independent third party holds 49% equity interest in CK
Baiyin.

The Group is strategically positioned as a brand retailers in private
E-Commerce platforms. We have cooperated with three private
E-Commerce platforms to provide brand commodities that match with
the need of our customers. Specifically, the income of the Group is

generated from retailing in the private E-Commerce platforms.

With the continuously rapid development of online retail business,
we have cooperated with over 40 suppliers and brand merchants, and
committed to provide high quality and diversified products in our
best effort. Under our E-=Commerce business, we offer 500 types of
products, including agricultural products rich in selenium, nutritional
supplements, daily necessities, and cosmetic and skin care products.
Quality of products would be regarded as our primary consideration in
choosing products and products and manufacturers would be strictly
selected for the sake of better products and quality, so as to achieve the

sustainable development of corporation.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE S W LT

FINANCIAL REVIEW

During the Period, the Group’s unaudited consolidated revenue
amounted to approximately HK$755.4 million (corresponding period in
2020: approximately HK$414.5 million). The increase were mainly due
to (i) 28 projects on hand as at 30 September 2021 (31 March 2021: 28)
which contributed approximately HK$532.1 million from construction
business (corresponding period in 2020: approximately HK$414.5
million); and (ii) revenue of approximately HK$223.3 million from

E-Commerce business.

During the Period, the gross profit amounted to approximately
HK$73.2 million (corresponding period in 2020: approximately HK$35.0
million), while the gross profit margin was approximately 9.7% (2020:
approximately 8.4%). The Directors consider that the gross profit margin

has been maintained at a healthy position through the Period.

General and administrative expenses (the "G&A Expenses”) primarily
comprise staff costs, business development expenses, depreciation,
consultancy fee and legal and professional charges. The G&A
Expenses for the Period increased by HK$8.0 million to approximately
HKS$14.0 million, compared with approximately HK$6.0 million of
the corresponding period in last year, which mainly due to increase
in director’'s emolument and operating expenses for E-Commerce

business.

As a result, profit attributable to the owners of the Company for the
Period increased to approximately HK$31.4 million, representing an
increase of 48.8% over the corresponding period of approximately
HKS$21.1 million in last year. Excluding the non-recurring listing related
expenses and government subsidies, the adjusted profit for the six
months ended 30 September 2021 amounted to approximately HK$31.4
million (corresponding period in 2020: approximately HK$24.2 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE S W LT

PROSPECTS

The outbreak of Coronavirus Disease 2019 (the “COVID-19 Qutbreak”)
since January 2020 may affect the business environment. The Group
considered that the COVID-19 Outbreak did not significantly impact
the Group's financial performance for the Period, but if such situation
continues in the long term, the Group's business operations and
financial results may be affected, the extent of which could not be
estimated at the date of this interim report. To mitigate and diversify the
above-mentioned risks arising from COVID-19, the Group participated in
the E-Commence business in March 2021.

In recent years, mobile internet was widely used in PRC, with the
sustainable growth in gross domestic product and the ongoing
impacts from the pandemic, all of these have profoundly altered the
consumption habits of citizens and driven their demand to online
consumption. It is expected that there will be room to achieve
sustainable growth in online retail market.

After participating in E-Commerce business, there was a rapid growth
of our financial performance during the Period, and it is expected that
there will be a continued stable growth on E-Commerce business. In
order to increase the market share of the E-Commerce business in PRC,
we plan to further expand technical platforms, increase the types of
products and enhance the smart service.

For our construction business in Hong Kong. The Group is facing the
challenging business environment and vigorous competition, taking
into account the Government of the Hong Kong Special Administrative
Region’s policy in increasing land supply and commitment to
infrastructure investments, the Board is still confident with the Group's
future development in its scale of operations due to its long established
reputation, its listing status and healthy financial position.

The Group strive to maintain our comprehensive advantages in face
of vigorous competition and complicated business environment,
addressing the unexpected global challenges, realising growth in
income and net profit continuously, and creating values for our
shareholders incessantly. We will stay true to ourselves, keep our
mission in mind, and take up social responsibility. We will lay solid
foundation to foster regional economic development; we will make
greater contribution to realise common prosperity in our country and
society.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE S W LT

USE OF PROCEEDS

The total net proceeds from the Listing involving the issue of
250,000,000 Shares of the Company amounted to approximately
HK$97.0 million. The following table sets out the breakdown of the use
of proceeds from the Listing and up to 30 September 2021:

FrERERR

5 N 3£17250,000,0000%8 A A BIRS 19 &9 T 48P
B RIEF R4 597,000,00087C © NREIE
202159308 IEAY E TS FIEF &R 40 -

Expected
Utilised Unutilised  timeline for

Intended amount (asat amount (as at utilising the
use of 30 September 30 September unutilised net

net proceeds

2021) 2021) proceeds

EPATE WABRTE BERHAPA

IS5 IEF8E (HZE201F (HZE20201F FIEFEFEN

BT R& 9A30H) 9H30H) TEHARFF
HKS'million HKS'million HKS'million
BEBIT BEBT ER
Financing the upfront funding 1~ F{f938 B &9 824 824 - fully utilised
needs for our projects ENESTE 2HE A
Expanding our workforce BFEATS 49 2.8 2.1 to be fully utilised
before
31 March 2022
& 20224
3A318A]
2HHHA
General working capital —REEES 9.7 9.7 — fully utilised
ZHEA
97.0 94.9 2.1
EMPLOYEES ]

The Group had 1,197 employees as at 30 September 2021. The Group
offers competitive remuneration package that is based on overall
market rates and employee performance, as well as performance of
the Group. Remuneration package is comprised of salary, performance-

based bonus, and other benefits including training.
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MANAGEMENT DISCUSSION AND ANALYSIS

B BT am M AT

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Group’s overall funding and treasury activities are currently
managed and controlled by the Directors and senior management.
The Directors and senior management will closely monitor the Group's
liquidity position to ensure that the liquidity structure of the Group's

assets, liabilities, and other commitments can meet its funding needs.

RBEE  MBERRERERE

AEEOZEESRETEDREDRER R
BRERBEIRER - EFRBRETER
TOERAEEORHESIR  RRAE
EAE - AEREGREORDESRBER
ARESER -

As at As at

30 September 2021 31 March 2021

M2021F9HA308 2021538311

Current ratio’ biEI S 4.0 times 4.2 times
4.0% 4215

Gearing ratio (%)? BEABBLE%)? 2.9% 3.0%

Notes:

1. Current ratio is calculated based on the total current assets divided by the
total current liabilities as at the respective period end.

2. Gearing ratio is calculated based on the payables incurred not in the
ordinary course of business (being lease liabilities and bank borrowings)
divided by total equity as at the respective period end and multiplied by
100%.

Current ratio decreased from 4.2 as at 31 March 2021 to 4.0 as at 30
September 2021, as a result of increase in trade payables. Gearing
ratio slightly decreased from 3.0% as at 31 March 2021 to 2.9% as at 30
September 2021, which was relatively stable during the Period.

As at 30 September 2021, the Group had cash and cash equivalents
of approximately HK$181.2 million (31 March 2021: approximately
HKS$196.8 million). The Group expected to fund the future cash flow
needs through internally generated cash flows from operations and

bank facilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE S W LT

As at 30 September 2021, the capital structure of the Group
consisted of equity of approximately HK$405.2 million (31 March
2021: approximately HK$359.0 million) and debts (lease liabilities and
bank borrowings) of approximately HK$11.9 million (31 March 2021:
approximately HK$10.7 million).

The Group adopts a prudent approach in cash management. Apart
from certain debts including lease liabilities and bank borrowings, the
Group did not have any material outstanding debts as at 30 September
2021. Payment to settle trade payable represented the significant part
of the cash outflow of the Group. Taking into account the light debt
leverage, the Group is able to generate cash and meet upcoming cash
requirements. In any case, the Group may utilise its banking facilitates
of HK$70.0 million, of which the unutilised and unrestricted banking

facilities amounted to approximately HK$60.0 million.
MARKET RISK

Market risk is the risk that affects the Group's profitability or its ability to

meet business objectives.

The management of the Group manages and monitors these risks, like
changes in government policies, changes in interest rate or inflation, to
ensure appropriate measures are implemented on a timely and effective

manner.
FOREIGN EXCHANGE EXPOSURE

The Group has no significant exposure to foreign currency risk as
substantially all of the Group's transactions are denominated in Hong
Kong dollars and Renminbi (“RMB”). In this respect, the only risk it
faced arose from exposures mainly to RMB. The risk was mitigated as
the Group held Hong Kong dollars and RMB bank accounts to finance

transactions denominated in these currencies respectively.

As at 30 September 2021, the Group did not have a foreign currency
hedging policy in respect of its foreign currency transactions, assets and
liabilities. The Group will monitor its foreign currency exposure closely
and will consider using hedging instruments in respect of significant

foreign currency exposure as and when appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE S W LT

SIGNIFICANT INVESTMENT HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

There were no significant investments held, material acquisitions or
disposals of subsidiaries and affiliated companies during the six months
ended 30 September 2021.

CAPITAL COMMITMENTS
The Group had no capital commitments as at 30 September 2021.

CONTINGENT LIABILITIES

Save as disclosed in note 19 to the Financial Statements, the Group had

no other contingent liabilities as at 30 September 2021.
CHARGES ON GROUP ASSETS

As at 30 September 2021, the Group’s motor vehicle under hire
purchase arrangement is secured by the lessor’s charge over the leased
asset with net book values of approximately HK$0.04 million. (31 March
2021: approximately HK$0.1 million). In addition, as at 30 September
2021, bank deposits of HK$17.5 million were pledged to secure the
banking facilities granted to the Group (31 March 2021: HK$17.5 million).
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DIVIDEND

The Directors did not recommend the payment of an interim dividend
for the six months ended 30 September 2021 (corresponding period in
2020: NIL).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

No purchase, sale or redemption of the Company’s listed securities was
made by the Company or any of its subsidiaries during the six months
ended 30 September 2021.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTEREST
IN SECURITIES

As at the date of the interim report, the interests and short positions of
the directors of the Company (the “Directors”) and the chief executives
of the Company in the Shares, underlying shares or debentures of the
Company and its associated corporations, within the meaning of the
Securities and Futures Ordinance (the “SFO"), which (a) were required
to be notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they are
taken or deemed to have under such provisions of the SFO); or (b) were
required, pursuant to section 352 of the SFO, to recorded in the register
referred to therein; or (c) were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set out
in Appendix 10 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), were as follows:
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERREAMES

(b)

Long positions in the Shares:

(a) RRIDHFE :

Capacity/ Approximate
Name of Directors Nature of interest Total interests percentage
= 270 131 RSB BABEDL
Mr. Lo Hon Kwong (“Mr. Lo") (Note 1) Interest in a controlled operation 558,750,000 55.9%
EEREA(TELEE]) (FFE) S A E R
Ms. Chan May Kiu (“Mrs. Lo") (Note 2) Interest of spouse 558,750,000 55.9%

REB/LE(TEAKR]) (HE2)

Notes:

FofBEas

Mr. Lo holds the entire issued share capital of Magnificent Faith
Limited (“Magnificent Faith”) and is deemed to be interested in all
the Shares held by Magnificent Faith for the purpose of the SFO.

Mrs. Lo is the spouse of Mr. Lo. Accordingly, Mrs. Lo is deemed to be
interested in all the Shares held by Mr. Lo under the SFO.

Long position in the Shares of associated corporation of the
Company:

L

(b)

Name of associated Capacity/

F%i%ﬁﬁ@ﬁm A([fEEDM

Baﬁﬁk$ BESREEEM

R BNMEERENABRGF
T?’éﬁ’f&/\ °

EAKRBESLENRS - Bt - RIgE
R AE GG - EARFRSNELE
FAMMARDTHEEES

RAQXBEBEZERONETAE

Approximate

Name of Directors corporation Nature of interest Total interests percentage
BExpE iEL o pr e 55, EEHtE RSB BHABESL
Mr. Lo (Note 1) Magnificent Faith Beneficial owner 558,750,000 55.9%

B (M)

Note:

Bt

Mr. Lo holds the entire issued share capital of Magnificent Faith and
is deemed to be interested in all the Shares held by Magnificent
Faith for the purpose of the SFO. Mrs. Lo is the spouse of Mr. Lo.
Accordingly, Mrs. Lo is deemed to be interested in all the Shares
held by Mr. Lo under the SFO.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

So far as was known to the Directors, as at the date of this interim
report, the following persons had, or were deemed to have, interests
or short positions in the Shares or underlying Shares which would fall
to be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or who were directly
or indirectly interested in 10% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at general
meetings of any member of the Group:

ORATE GOVERNANCE AND OTHER INFORMATION

FERRREZFHES

BEEMA  AAFHRERS - TIALR
f& 0 AR BERR (D R A SR AR RIEE S
Ko HA & 16151 55 XV EB 55 2 Ko 390 B B9 i ST /B 1) AR
NE R R RS SRR - B
BHAWERANTRAAIBL T ERERERA
MERBIREAE HIREMNEMERIRA®EE
109%3K LA EAYRESS ¢

Approximate
Number of Shares percentage of interests

Name Nature of interest (Note 1) in our Company

ROEE LERNET b £

[ LYt ERME (M7E1) BREDL

Magpnificent Faith Beneficial owner 558,750,000 55.9%
BE EmfBA ordinary Shares (L)
558,750,000%
EiBAR(L)

Mr. Lo (Note 2) Interest in a controlled 558,750,000 55.9%
& Fe A (P sE2) corporation ordinary Shares (L)
yEE s 558,750,0008%
B

Mrs. Lo (Note 3) Interest of spouse 558,750,000 55.9%
EAK(FIFE3) B ordinary Shares (L)
558,750,0004%
AR

CT Vision Strategic Company Limited Beneficial owner 158,310,000 15.8%
("CT Vision”) EREA A ordinary Shares (L)

PRAGEREAERAR([HREE])

Dr. Ho Chun Kit Gregory (“Dr. Ho") (Note 4) Interest in a controlled
A (T8 ) (FiFE4) corporation
R LB R

ChiKan Holdings Limited %5 #)#% & 5 R A 7) Interim Report 2021 1 #iFR &
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158,310,000 15.8%
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERNMEMER

Notes:

The letter (L) denotes the person’s long position in our Shares.

N

Magnificent Faith is a company incorporated in the British Virgin Islands
("BVI") and is wholly-owned by Mr. Lo. Mr. Lo is deemed to be interested in
all the Shares held by Magnificent Faith for the purpose of the SFO.

3. Mrs. Lo is the spouse of Mr. Lo. Accordingly, Mrs. Lo is deemed to be
interested in all the Shares held by Mr. Lo under the SFO.

4. CT Vision is a company incorporated in the BVl and is wholly-owned by Dr.
Ho. Dr. Ho is deemed to be interested in all the Shares held by CT Vision for
the purpose of the SFO.

Save as disclosed above, as at the date of this interim report, the
Directors were not aware of any other person who had, or was deemed
to have, interests or short positions in the shares or underlying shares
which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or who was directly or indirectly interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any member of the Group.

SHARE OPTIONS

Written resolutions were passed on 17 July 2020 to adopt the share
option scheme (the “Scheme”). No share options have been granted,
exercised or cancelled under the Scheme since its adoption date and up
to the date of this interim report. The Scheme will remain in force for a
period of 10 years after the date of adoption.

CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of maintaining a high
standard of corporate governance with an aim to protect the interest of
shareholders.

The Company has adopted the Corporate Governance Code contained
in Appendix 14 (the “CG Code") of the Listing Rules. Upon the Listing
and up to 30 September 2021, the Company complied with all
applicable provisions of the CG Code except for the deviation as stated
below:
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Pursuant to A.2.1 of the CG Code, the roles of chairman and chief
executive should be separate and should not be performed by the same
individual. The Company does not officially have chief executive. The
role and function of chief executive have been performed by all the
executive Directors collectively. The Board believes that the present
arrangement is adequate to ensure an effective management and
control of the Group’s business operations. The Board will continue to
review the effectiveness of the Group’s structure as business continues
to grow and develop in order to assess whether any changes, including
the appointment of chief executive officer, is necessary.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of the Listed Issuers contained in Appendix 10 to the
Listing Rules as its own code of conduct of dealings in securities of the
Company by Directors (the “Model Code”). Upon specific enquiries of all
the Directors, each of them confirmed that they have complied with the
required standards set out in the Model Code during the period.

EVENT AFTER THE REPORTING PERIOD

There is no other material subsequent event undertaken by the
Company or the Group after 30 September 2021 and up to the date of
this interim report.

RELATED PARTY TRANSACTIONS

The material related party transactions entered into by the Group during
the six months ended 30 September 2021 are set out in note 20 to the
interim financial report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Company has maintained the
prescribed public float under the Listing Rules from the Listing Date and
up to the date of this interim report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERNMEMER

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) currently
has three members comprising Ms. Chan Sze Man (Chairlady), Sr. Dr.
Leung Tony Ka Tung and Mr. Jiang Jungan, all being independent non-
executive Directors. The primary duties of the Audit Committee are,
among other things, to review and supervise the financial reporting
process, risk management and internal control system of the Group,
oversee the audit process and select external auditors and assess their
independence and qualifications.

AUDIT COMMITTEE REVIEW

The accounting information given in this interim report has not been
audited by the Company’s external auditor but has been reviewed by
the Audit Committee.

PUBLICATION OF INTERIM RESULTS AND
INTERIM REPORT

The results announcement is published on the Company’s
website at www.chikanck.com and the Stock Exchange’s website
at www.hkexnews.hk. This interim report will be despatched to
shareholders and will also be published on the websites of both the
Stock Exchange and the Company in due course.

APPRECIATION

The Board would like to express its sincere gratitude to the
management of the Group and all the staff for their hard work and
dedication, as well as its shareholders, business associates and other
professional parties for their support throughout the Period.

By order of the Board
Chi Kan Holdings Limited

Lo Hon Kwong
Chairman and Executive Director

Hong Kong, 26 November 2021
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

MRS o2 m W

For the six months ended 30 September 2021

/
~

HZE2021F9830H L E A

Six months ended
30 September (unaudited)
BZE9HA30HLAEA (KREER)

2021 2020
202145 20204
Notes HK$’000 HKS$'000
PEE FHET T
Revenue Wz 5 755,449 414,549
Cost of revenue W KA 7 (682,235) (379,580)
Gross profit EF 73,214 34,969
Other income E A 5 19 6,011
Listing expenses X 7 - (9,104)
Administrative expenses TR (14,006) (6,037)
Share of results of an associate FEfR—ME & AR EE (110) -
Operating profit FE P 59,117 25,839
Finance income BE WA 6 742 2
Finance costs BhE R AN 6 (130) @)
Finance income/(costs), net BEWA (AN ) 358 6 612 (5)
Profit before income tax B A 88 A& F 7 59,729 25,834
Income tax expense FTS i 8 (14,373) (4,765)
Profit for the period AR 45,356 21,069
Attributable to: DR &S
Owners of the Company ZAN/NEIE 2 =N 31,369 21,069
Non-controlling interest FEEAR M m 13,987 =
45,356 21,069
Earnings per share attributable to HiIAZAR QT #HEE AEL
owners of the Company for the BRER (ZRBW)
period (HK cents per share)
Basic and diluted ERREE 9 3.14 2.58
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

A& O & m

For the six months ended 30 September 2021 & Z202149A308 1L/~ 18 A

Six months ended

30 September (unaudited)
BZE9A30H LAEA (KRRER)

2021 2020
20214 20204F
HK$’000 HK$'000
FET FH&T
Profit for the period HA s A 45,356 21,069
Other comprehensive income Hib 2 H K=
Item that may be reclassified subsequently L & R] £ & &7 48
to profit or loss RiBafEE
Exchange difference on translation of & FINEFSIE X =58
foreign operations 821 -
Total comprehensive income HAZHEKEAEE
for the period 46,177 21,069
Total comprehensive income AT &FEWN
attributable to: FHEHKREHE
Owners of the Company RAREAR A 32,072 21,069
Non-controlling interest AR R A 14,105 -
46,177 21,069
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BA & T AR R

As at 30 September 2021

202149 A30H

As at As at
30 September 2021 31 March 2021
i »
202159H30H 202143 H31H°
(unaudited) (audited)
(REEER) (&&#Zz)
Notes HK$’000 HK$'000
PEE FHET FHEIT
ASSETS 'E
Non-current assets FIRBEE
Property and equipment N ERAE 10 1,975 1,183
Deposits b 13 - 77
Interest in an associate R—HEEE AR 2,584 =
4,559 1,260
Current assets REEE
Inventories ENy 11 404 -
Trade receivables H 5 IR 12(A) 48,594 37,634
Contract assets BHEE 12(B) 285,036 212,049
Prepayments, deposits and FERRIE - e R
other receivables H At E U FRIE 13 2,369 2,477
Tax recoverable A FIR = 3,522
Restricted cash ZMRHIR e 14(B) 17,500 17,500
Cash and cash equivalents HehIREFEY 14(A) 181,196 196,797
535,099 469,979
Total assets EE#E 539,658 471,239

Chi Kan Holdings Limited &8 #8112 G R A 7]
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BRSO AR SR

As at 30 September 2021 2021494308

As at As at
30 September 2021 31 March 2021
»n S
202159H30H 202143 H31R°
(unaudited) (audited)
(REEX) (&&#|z)
Notes HK$’000 HK$'000
L FHExT FET
CAPITAL AND RESERVES BARR#E
Share capital A& A 18 10,000 10,000
Share premium BB 18 120,421 120,421
Reserves Ex= 257,627 225,555
Capital and reserves attributable to  ZANA B A AFE(Y
owners of the Company R AN % (1 388,048 355,976
Non- controlling interest FEIEAR M B 17,139 3,034
Total equity AR 405,187 359,010
LIABILITIES aE
Non-current liability FRBAE
Lease liabilities HEAE 17 1,141 131
1,141 131
Current liabilities REBAE
Trade payables E 5N FIR 15 86,857 71,162
Accruals and other payables EErE R M A ENFRIE 16 25,349 30,371
Bank borrowings RITIER 10,000 10,000
Lease liabilities HEBE 17 745 545
Current income tax liabilities BNEAFR ISR B & 10,379 20
133,330 112,098
Total liabilities BfERAE 134,471 112,229
Total equity and liabilities EEkEBEE 539,658 471,239
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BIPA PR R B

For the six months ended 30 September 2021

HZE2021F9830H L E A

Attributable to the owners of the Company

SN 2PN
Non-
Share Share  Exchange  Retained controlling Total
capital  premium reserve earnings Total interest equity
BE  BRHEE EIRE RERF Bt FERER  ERAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FET TEx TER TR TER TER
Notes (Note 18) (Note 18)
M (M) (MiEs)
As at 31 March 2020 72020534318 (&
(Audited) #12) -* 11,000 = 181,668 192,668 = 192,668
Profit and total BRRTREE
comprehensive gk
income for the period - - 21,069 21,069 - 21,069
Issuance of ordinary R EmEET
shares upon listing Lak 18(b)(i) 2,500 127,500 - - 130,000 - 130,000
Capitalisation Issue ERIET 18(b)(iii) 7,500 (7,500) - - - - -
Listing expenses charged to B 735 BB E) -
share premium THRY (10,579) - - (10,579) - (10,579)
As at 30 September 2020 F82020F9A308 (K
(Unaudited) fE7Z) 10,000 120421 - 202,737 333,158 - 333,158
As at 31 March 2021 #2021463A318 (8
(Audited) #12) 10,000 120,421 1,114 224,441 355,976 3,034 359,010
Profit for the period B - - - 31,369 31,369 13,987 45,356
Other comprehensive IR E M2 H I
income for the period - - 703 - 703 118 821
Total comprehensive HRZENRES
income for the period - - 703 31,369 32,072 14,105 46,177
As at 30 September 2021 12021494308 (k
(Unaudited) BERZ) 10,000 120,421 1,817 255,810 388,048 17,139 405,187

* Less than HKS$1,000.

Chi Kan Holdings Limited &8 #8112 G R A 7]
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
WS MR ERER

For the six months ended 30 September 2021 & Z202149A308 1L/~ 18 A

Six months ended
30 September (unaudited)
BZE9A30H L AEA (KREEXK)

2021 2020
20214 2020%F
Notes HK$’000 HK$'000
B =E F#ET TFHET
Cash flows from operating activities & FERESFHE
Cash generated from operations LIBREE S (13,594) 30,723
Income tax paid BEAATSE = -
Net cash (used in)/generated from #&&5EB(FTH), e
operating activities HERE (13,594) 30,723
Cash flows from investing activities REFEEERE
Payments for property and equipment Gt %) 2 & 3% #2038 (127) -
Payment for investment in MIEE —EHE QR
an associate SR (2,693) =
Interest received 2 U7 B 6 742 2
Net cash (used in)/generated from R&EEE(FTH), e
investing activities REFHE (2,078) 2
Cash flows from financing activities BEFEBRESHE
Listing expenses paid B EmHAX - (9,072)
Payments of lease liabilities — HEBEMNK—
principal element VN ) (692) (318)
Proceeds from issuance of ordinary A F TR ITE @ARA
shares upon listing FriSsk1E 18(b)(ii) - 130,000
Interest expenses paid B EAX 6 (130) @)
Net cash (used in)/generated from FREEB(FTA), s
financing activities HE R (822) 120,603
(Decrease)/increase in cash and ReERkBEEY
cash equivalents CR) /1 (16,494) 151,328
Cash and cash equivalents at HyRe MRS EEY
beginning of the period 196,797 33,310
Effects of exchange rate changeson  IR& MRS EHEY
cash and cash equivalents EREH) 2 893 =
Cash and cash equivalents at BRREMREEED
end of the period 181,196 184,638
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R & O 15 ¥k Y ot

For the six months ended 30 September 2021

HZE2021F9830H L E A

1. GENERAL INFORMATION, REORGANISATION
AND BASIS OF PRESENTATION

1.1

Chi Kan Holdings Limited &8 #8112 G R A 7]

General information

The Company was incorporated in the Cayman Islands
on 16 April 2018 as an exempted company with limited
liability under the Companies Law (Cap. 22, Law 3 of 1961
as consolidated and revised) of the Cayman Islands. The
address of the Company’s registered office is P.O. Box 1350,
Clifton House, 75 Fort Street, Grand Cayman KY1-1108,
Cayman Islands.

The Company is an investment holding company. The
Company and its subsidiaries (together the “Group”)
are principally engaged in construction business which
included provision of formwork services and other
construction services in Hong Kong (the “Listing Business”)
and E-Commerce business in PRC.

The Company's shares were listed on the Main Board of The
Stock Exchange Hong Kong Limited (the “Stock Exchange”)
on 14 August 2020.

The condensed consolidated interim financial statements
are presented in Hong Kong dollars ("HKS") and all values
are rounded to the nearest thousands (HKS$'000), unless
otherwise stated.

The condensed consolidated interim financial statements
have not been audited.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A& Ot I R MY et

For the six months ended 30 September 2021 & Z202149A308 1L/~ 18 A

GENERAL INFORMATION, REORGANISATION
AND BASIS OF PRESENTATION (continued)

1.2 Reorganisation

Prior to the incorporation of the Company and the
completion of the reorganisation (the “Reorganisation”), the
Listing Business was carried out by (i) Chi Kan Woodworks
Company Limited (the “Operating Company”); and (ii) the
formwork services business division of Chi Kan Engineering
Company Limited (the “Portion of the Listing Business Held
by CK Engineering”). Mr. Lo Hon Kwong (“Mr. Lo" or the
“Controlling Shareholder”) is the controlling party of the
Operating Company and Chi Kan Engineering Company
Limited ("CK Engineering”). Details of the Reorganisation
are set out in the prospectus of the Company dated 30 July
2020 (the "Prospectus”).

BASIS OF PRESENTATION

The unaudited condensed consolidated interim financial
statements for the six months ended 30 September 2021 have
been prepared in accordance with Hong Kong Accounting
Standard ("HKASs") 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosure requirements of the Rules
Governing the Listing of Securities on the Stock Exchange. The
unaudited condensed consolidated interim financial statements
and notes thereon do not include all of the information
required for full set of financial statements and should be read
in conjunction with the annual financial statements for the year
ended 31 March 2021 (“Financial Statements 2021"), which have
been prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs”, together with HKASs and Interpretations,
collectively referred to as “HKFRS") issued by the HKICPA.

The condensed consolidated interim financial statements have
not been audited or reviewed by Company’s external auditors, but
have been reviewed by the audit committee of the Company.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A R R MR

For the six months ended 30 September 2021 & Z202149A308 1E/51E A

3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

3.1 Basis of preparation

The accounting policies adopted are consistent with those
of the previous financial year and corresponding interim
reporting period, except for the estimation of income tax
and the adoption of new and amended standards as set out
below.

During the reporting period, the Group has adopted
all the following new and amended HKFRS which are
first effective for the reporting period and potentially
relevant to the Group.

Amendment to HKFRS 16

EEMBREERE 165 (ERTA)

Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

BAPBMEEREN - HAEGHEAE395 -
BRMBREERE7R - BEM RS ER
RAT R B BM B RE LRI 165 (EFTA)

The application of the new Amendments had no
material impact on the Group's financial performance
and positions for the current and prior periods and/
or on the disclosures set out in these condensed
consolidated interim financial statements.

ChiKan Holdings Limited %5 #)#% & 5 R A 7) Interim Report 2021 1 #iFR &

3. EASHBEHE
3.1 fEmEE
PR eH ke R F—HREER

MERE RS MR R E — 20
HES PRSI RO fh AT IR T3S
HYETR] AR IERTERIBR SN ©

RIBEHE - AEBEDRHK
ITHAH RBIERTER
MBmEER  ZFEAR
BEREERER - WABE
HAEEERE -

Covid-19-Related Rent Concessions Beyond
30 June 2021 (early adopted)
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Interest Rate Benchmark Reform - Phase 2
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B H5 SRR BT ot

HZE2021F9A308 LA

BEEE:

For the six months ended 30 September 2021

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

3.1 Basis of preparation (continued)

(A) Adoption of new or revised HKFRS effective on 1
April 2021 (continued)

The Interim Financial Report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2021 annual
financial statements. The condensed consolidated
interim financial statements and notes thereon do not
include all of the information required for a full set of
financial statements prepared in accordance with the
HKFRSs.

(B) New standards and amendments not yet adopted by
the Group

The following new accounting standards and
amendments which have been published and are
mandatory for the Group's accounting periods
beginning after 1 April 2021 or later periods but have
not been early adopted by the Group:

3. EXBHEBREBE®)

3.1 mBEEEE)

(A)

(B)

AR 20215F 481 H LB

FA R E R BHE
BB ()

B TSRS B A AR A O
B R R AR E BB
deoMEREYTHRASE
B2021 FFEFERKR AR
M BIRR R RN E B E
RERZENENHRXHIE
HEF A - BEAA G B8
BWwER LM EL T BERE
BEMBREEREN T
EMBRERAFN—LIER -

7 52 B 5 7K ER A B9 FF 5T 2E R
RA155T

T AEBMGIFI25HE
Bl R AMEET - RASE B L2021
F4RB 1B 2% AR E
fE sk 818 AR o8 il A 3 - M
REE M RIZ PR

Effective for annual
periods beginning

on or after
RTHA#MR 2%
HENEERRER
Amendment to AG 5 Accounting Guideline 5 Merger Accounting for 1 April 2022
Common Control Combinations (Revised)
R EIE S ACCH ) R e b s 202244418
A et RE(EER)
Amendments to HKFRS 3 Reference to the Conceptual Framework 1 April 2022
BBUBRELNEIR(BITAX) HaERRR 202244418
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For the six months ended 30 September 2021

Chi Kan Holdings Limited &8 #8112 G R A 7]

SUMMARY OF SIGNIFICANT ACCOUNTING 3.

POLICIES (continued)

3.1 Basis of preparation (continued)

(B) New standards and amendments not yet adopted by (B)

the Group (cc

3.1 REEEE)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R & O 15 ¥k Y ot

HZE20219F9A308 1L EA

BEASHBEBRE 2

7K £ [ 5 K R AR B9 37 5T 2E B
RASET (&

Effective for annual
periods beginning

on or after
RIS BHH 2%
HANFERRENR
Amendments to HKAS 16 Property, Plant and Equipment - Proceeds before 1 April 2022
Intended Use
BERGHEIE 6% (BITA) W% BERRE—BEREANMEHA 2022%4A18
Amendments to HKAS 37 Onerous Contracts - Cost of Fulfilling a Contract 1 April 2022
BERGHEREIRUBIR) BRAN—BITEHNKA 202264R18
Amendments to HKFRSs Annual Improvements to HKFRSs 2018-2020 1 April 2022
ERMBREER(BFTA) 2018F E2020F BB U B R & EANF R IE 202264818
HKFRS 17 Insurance Contracts and the related Amendments 1 April 2023
BERMBRELERF 175 R & A RAERIERT 202354R18
Amendments to HKAS 1 Classification of Liabilities as Current or Non-current 1 April 2023
and related amendments to Hong Kong
Interpretation 5 (2020)
BERGTERERUBIIR) mBHGERB BB AR 202354R18
BERBEST (20205 ) MEBIERT
Amendments to HKAS 1 and HKFRS Practice  Disclosure of Accounting Policies 1 April 2023
Statement 2
ERGH RSN REBUBRELD SHBERNRE 20234 A18
BB AER(BIIR)
Amendments to HKAS 8 Definition of Accounting Estimates 1 April 2023
B GRRER(BIIK) SHEENTER 2023F4A18
Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities arising 1 April 2023
from a Single Transaction
BRGHEIE2R(BIIR) REE-RHNEENABZEBELERA 20234 A18

Amendments to HKFRS 10 and HKAS 28

BRUMBREEFE 0% R BB G ER

F285(ETK)

Sale or Contribution of Assets between
an Investor and its Associate or Joint Venture
REEREPENRIAECE HNEERE

To be determined

BARET
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A& Ot I R MY et

For the six months ended 30 September 2021

3.

HZE2021F98308 1IN E A

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

3.1 Basis of preparation (continued)

The Group is in the process of assessing potential
impact of the above new standards and amendments
that are relevant to the Group upon initial application.
According to the preliminary assessment made by
the directors of the Company, management does
not anticipate any significant impact on the Group'’s
consolidated financial position and consolidated
results of operations upon adopting the above new
standards and amendments. Management plans
to adopt these new standards and amendments to
existing standards when they become mandatory.

SEGMENT INFORMATION

The Chief Operating Decision-Maker ("“CODM") has been identified
as the executive directors who review the Group's internal
reporting in order to assess performance and allocate resources.
The CODM has determined the operating segments based on
these reports.

The CODM assesses the performance based on a measure of profit
after income tax and considers all businesses to be included in
two operating segments.

The Group is principally engaged in construction business which
included provision of formwork services and other construction
services in Hong Kong, and E-Commerce business in PRC.

Interim Report 2021 FRHA¥R &

3.

BEASHBEBRE 2

3.1 mEBEEEE)

A& EIEAENG bl ALK
BARE AT LR RERTE
RERENEEZE - RIE
ZNYNETE- =5 el: R B s
- EEEEHANERSR L
eI B RERTR - T8Y
AEBOAHUBARRRE
HREXBERETAEAY
2 - BHEEERZER
I &R E AR & R] 52
RS IR L F R RIERT

DEER

TERERRE(XERERRE D
BRAWITES  RERIAEEAE
FHAFERARDEER - TEKE

REECENZEREETEEDH -

TERERRERBRAGHIE SN
AFENFHERER - YRBMERBEE
AREEE DB -

AEERBEETENFTRZEXRG (2R
HARAR AR5 S ELA 2 EE RS ) - AR
BUEEFRBEY
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R & O 15 ¥k Y ot

For the six months ended 30 September 2021 & Z202149A308 1E/51E A

4. SEGMENT INFORMATION (continued) 4. DEER =)
(a) Revenue (a) Wz
Revenue represents revenue from construction business W R BEEES(BRREERER
which included provision of formwork services and other BEREMEZERE) UEETFE
construction services, and E-=Commerce business. EEBTENE -

Six months ended 30 September (unaudited)
BE9A30HLEAMEA (KEER)

2021 2020
20214 2020%F
HK$’000 HKS$'000
FET FHET
Types of goods and services EmkREESE

Contract revenue from construction business i E & FTEA 4z
- Formwork services — RiR AR TS 532,110 384,957
— Other construction services —HEERK - 29,592
532,110 414,549
E-Commerce business revenue BETEBES kG 223,339 -
755,449 414,549
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A& Ot I R MY et

For the six months ended 30 September 2021 & Z202149A308 1L/~ 18 A

4. SEGMENT INFORMATION (continued)

(b)

Segment Information

The Group manages its businesses by business lines in
a manner consistent with the way in which information
is reported internally to the Group’s CODM being the
executive directors of the Company, for the purposes of
resource allocation and performance assessment. The
Group's reportable and operating segments are as follows:

- Contract revenue from construction business:
provision of formwork services and other
construction services to customers in Hong Kong

- E-Commerce business revenue: online trading of
products in PRC

Segment results represent the profit before tax from each
segment except for the unallocated corporate expenses,
being central administrative costs.

Segment assets include all current and non-current assets
with the exception of other corporate assets and other
unallocated corporate assets. Segment liabilities include
all current and non-current liabilities with the exception of
other corporate liabilities and other unallocated corporate
liabilities.

Interim Report 2021 FRHA¥R &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R & O 15 ¥k Y ot

For the six months ended 30 September 2021 & Z202149A308 1E/51E A

4. SEGMENT INFORMATION (continued) 4. DEER =)
(b) Segment Information (continued) (b) DEER(E)
Information regarding the Group’s reportable segments as MR AESEEER MG ERIE -
provided to the Group’s CODM for the purposes of resource MAEBFBEEERAREREZARN
allocation and assessment of segment performance for the EERERDLERT ¢

period is set out below:

Six months ended 30 September 2021 (Unaudited)
HZ2021F9A30A L~ BA (REER)

Construction E-Commerce

business business Unallocated Total

BEER ETERER AAH Foh

HK$'000 HK$’000 HK$'000 HK$'000

TER TER TER TER

Reportable segment revenue DEE: e 532,110 223,339 - 755,449
Reportable segment profit/(loss) BR T80 AT 2 8 56

before tax wA/ (B8) 24,114 35,940 (325) 59,729
Amounts included in the measure of S AR E D 1B

segment profit or loss: 8

Interest expenses MY (130) - - (130)

Depreciation for the period HARE (426) (140) 3) (569)

Interest income FBIA - 293 449 742
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A& Ot I R MY et

For the six months ended 30 September 2021 & ZE 202149 8308 (+7<1& A

SEGMENT INFORMATION (continued)

(b) Segment Information (continued)

4, DEER &)

(b) DEER(E)

Segment results, segment assets and liabilities (continued) DEEE  FHEEREE(E)

Six months ended 30 September 2020 (Unaudited)
BZ202069A30B 1L~ B A (REE)

Construction E-Commerce

business business Unallocated Total
REEB STEBEH KA @5t
HK$'000 HKS$'000 HKS'000 HK$'000
THx TR THL THET
Reportable segment revenue BEE Grilles 414,549 - - 414,549
Reportable segment profit before tax ~ BFIATA] 2B/ HH
sl 25,834 - - 25,834
Amounts included in the measure of 5t AT E D EPIEZ
segment profit or loss: 8
Interest expenses FIBFY (7) - = 7
Depreciation for the period HANE (346) - = (346)
Interest income FIEMA 2 = = 2
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R & O 15 ¥k Y ot

For the six months ended 30 September 2021

HZE2021F9830H L E A

4. SEGMENT INFORMATION (continued)

(b) Segment Information (continued)

4.

DEER (&)

(b) DEER(E)

At At
30 September 31 March
2021 2021
(Unaudited) (Audited)
R2021F9H30H  HK20215F3H31H
(REEEZR) (&F%)
HK$’000 HK$’000
THET T
Segment assets PEEE
Construction business EEER 443,581 405,878
E-Commerce business BT RHIEER 53,158 =
Other corporate assets Hu A ATEE 42,919 65,361
Consolidated assets REBE 539,658 471,239
Segment liabilities DEEE
Construction business EEER 114,725 98,895
E-Commerce business BT RHIEER 18,179 =
Other corporate liabilities B ratE 1,567 13,334
Consolidated liabilities meEaE 134,471 112,229

Chi Kan Holdings Limited &8 #8112 G R A 7]
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MIRAa B R AT

For the six months ended 30 September 2021 & Z202149A308 1L/~ 18 A

4. SEGMENT INFORMATION (continued)

(b) Segment Information (continued)

The following table sets out information about the
geographical location of the Group’s revenue from external
customers. The geographical location of customers is based
on the location at which the services were provided or the
goods delivered.

Revenue from external customers:

4, DEER )

(b) DEER(E)

TREEAKESNBEF B2 it
BUEEMN BEPZHWEMUET
ERRBRHE KRR E N

)'_j:j o
SRR P IR

Six months ended 30 September
(Unaudited)
BZE9HA30H LAXEA (KRKER)

2021 2020

20214 2020%F

HK$’000 HK$’000

THET T

Hong Kong (Place of domicile) S5 (5Hftb) 532,110 414,549
The PRC A 223,339 -
755,449 414,549
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R & O 15 ¥k Y ot

For the six months ended 30 September 2021 & Z202149A308 1E/51E A

5. REVENUE AND OTHER INCOME 5. WaRkEAMBA
Revenue and other income recognised during the reporting RIREHR MB A AR B R &
period and prior period are as follows: HEMW AT

Six months ended
30 September (unaudited)
BZ9A30A L R<ER (KREHFX)

2021 2020
20214 2020%F
HK$’000 HK$'000
FExT FHET
Contract revenue from REBEEBEBEHRE
construction business
Formwork services HER RS 532,110 384,957
Other construction services H 2R - 29,592
532,110 414,549
E-Commerce business revenue EFEBERKWE 223,339 =
Total revenue Rl g 755,449 414,549
Other income Hug A
Government subsidies* D8 e B~ - 6,011
Sundry income* B A 19 -
Total other income Hag A 858 19 6,011
Contract revenue from construction business and E-Commerce WRBEEBEMEAORANE TG
business revenue are recognised over time and at a point in time, U ER o 71 BE By ) 1 2R Ko A 9 T8 B T
respectively. o
@ Government subsidies relates to cash subsidies in respect of the 2 BT BLIEIE m B & TR T ET B
anti-epidemic fund which are granted by the Government of Hong AITE R B R TN EREESR S
Kong Special Administrative Region with conditions having been AL -
satisfied.
9 This represents compensation received from an insurance ¢ Bl —RRE AT MEZEEE -
company.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A& Ot I R MY et

For the six months ended 30 September 2021

6.

HZE2021F98308 1IN E A

FINANCE INCOME/(COSTS), NET 6. MEWA (RA&)FHE
Six months ended
30 September (unaudited)
BZ9HA30H LAER (KREER)
2021 2020
20214 20205
HK$’000 HKS$'000
F&ET TFET
Finance income mMEWA
Bank interest income IRITHFBHA 742 2
Finance costs mE KA
Interest expenses on lease liabilities HEaBEMNERX (130) @)
Finance income/(costs), net MEWA (R F58 612 (5)
PROFIT BEFORE INCOME TAX 7. BRETEBIADNER
Profit before income tax has been arrived at after charging the & PR AR B% R Ty &% T 5| B IE 18 2=
following items: B -
Six months ended
30 September (unaudited)
BZ9HA30A L AER (REERK)
2021 2020
20214 20204
HK$’000 HK$'000
FET FET
Staff costs (including directors’ EIRT(BEEEMS)
remuneration)
Salaries, wages and other benefits e TENEMER 99,945 73,464
Contribution to defined contribution RERTGRIAGTEIAHR
retirement plans 4,179 2,968
104,124 76,432
Less: Amount included in cost of revenue &, : 5t AURES A A HY 3018 (100,152) (74,118)
3,972 2,314
Other items HiE B
Cost of revenue W ZE R AR 682,235 379,580
Depreciation e
- Self-owned assets —BEEE 199 194
— Assets under leases —HEEE 370 152
Listing expenses X - 9,104
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R & O 15 ¥k Y ot

For the six months ended 30 September 2021

8.

Chi Kan Holdings Limited &8 #8112 G R A 7]

HZE2021F9830H L E A

INCOME TAX EXPENSE

Income tax in the condensed consolidated statement of
comprehensive income represents:

8.

FrieBip 2
REREEHEMKERMERIE
Six months ended

30 September (unaudited)
BZ9A30A L R<ER (KREHFX)

2021 2020
20214 20204
HK$’000 HK$'000
F&ET FET
Current income tax BNHAFT1S %1
— Hong Kong Profits Tax — BTG 3,979 4,765
— PRC Corporate Income Tax —HEREMEH 10,394 =
14,373 4,765

Pursuant to the enactment of two-tiered profits tax rates by the
Inland Revenue Department of Hong Kong (“IRD”"), the Group's
first HK$2 million of assessable profits under Hong Kong profits tax
is subject to tax rate of 8.25%. The Group's remaining assessable
profits above HK$2 million will continue to be subject to a tax rate
of 16.5%.

The provision for Corporate Income Tax in the PRC is calculated at
25%.

No overseas profits tax has been calculated for entities of the
Group that are incorporated in the British Virgin Islands or
the Cayman Island as they are exempted from tax in these
jurisdictions.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A& Ot I R MY et

For the six months ended 30 September 2021 & Z202149A308 1L/~ 18 A

9. EARNINGS PER SHARE 9. BREF

Basic earnings per share is calculated by dividing the profit FREARZF TG AR BHEAE ARG
attributable to owners of the Company by the weighted average HBR AR B 2 2021 K 20209 A 30 H
number of ordinary shares in issue during the six months ended IERNE AR S 31T E @A INE LS EGET
30 September 2021 and 2020. The weighted average number & - HZE2020F9 8308 IENE A REK
of ordinary shares for the purpose of earnings per share for the BAEAOT @A NELSE D A ER
six months ended 30 September 2020 has been retrospectively B M EHR KR 202058 A14HETTH
adjusted for the effects of the issuance of shares in connection BEAREBEITMEITRG 2 EIERBPA
with the Reorganisation completed and the capitalisation issue o

which took place on 14 August 2020.

Six months ended
30 September (unaudited)
BZ9H30A L AER (REERK)

2021 2020
20215 20204
Profit attributable to owners of the RREHER A EF
Company (in HK$'000) (F#7L) 31,369 21,069
Weighted average number of ordinary B 21T R AR NNKE 158
shares in issue (in Thousand) (FR%) 1,000,000 815,574
Earnings per share (HK cents per share) &I EF| (FAXENL) 3.14 258
The Company did not have any potential ordinary shares REE 2021 F % 2020F9 A30H 1F /5@
outstanding during the six months ended 30 September 2021 B AR UEERARETELL B
and 2020, diluted earnings per share is equal to basic earnings per IR EREERINAERERERR
share. A e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R & O 15 ¥k Y ot

For the six months ended 30 September 2021

HZE2021F9830H L E A

10. PROPERTY AND EQUIPMENT

11.

Chi Kan Holdings Limited &8 #8112 G R A 7]

During the six months ended 30 September 2021, the Group have
purchased property and equipment of approximately HK$0.1
million (corresponding period in 2020: Nil). In addition, the Group
have no disposal of property and equipment during the six
months ended 30 September 2021 and 2020.

As at 30 September 2021, lease liabilities of approximately
HK$1.9 million (31 March 2021: approximately HK$0.7 million)
are recognised with related right-of- use assets of approximately
HK$2.0 million (31 March 2021: approximately HK$0.5 million). The
lease agreements do not impose any covenants other than those
set out above and the security interests in the leased assets that
are held by the lessor.

A motor vehicle with net book value of approximately HK$0.04
million (31 March 2021: approximately HK$0.1 million) at 30
September 2021 was held under a finance lease.

10. MERRE

REZE2021F9 8308 IENE A - REE
FEE W KR ##9100,0007%8 7T (20204
EIER : &) o AN - REIE20214 %2020
FOR30BIAER AEBBELEY
EYSE L=

MR2021F9A30R  BRHEEEREY
1,900,000 7 7T (20213 A 31 H : &
700,000/ 70) R EBEFERBEED
2,000,000 7T (2021 3 A 31 H : &
500,000 7T ) © Br EXXCFRE & K HME A
FrisflEEEmRRERN  HEWE
B A ] 224 o

20219 A308 » AEBE UG EHER
A IRTERE A440,00078 7T (202153 A
318 : #J100,00078 7T ) BT E ©

INVENTORIES 1. &
At 30 September At 31 March
2021 2021
M2021F9H308  7202143H31H
(unaudited) (audited)
(REEZR) (&%)
HK$’000 HK$'000
FET T
Finished goods B2k M 404 _
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A& Ot I R MY et

For the six months ended 30 September 2021 & Z202149A308 1L/~ 18 A

12(Al. TRADE RECEIVABLES 120). B 5 W RKIE
As of the end of the reporting period, the ageing analysis of trade RIERR - BIREZEHIREZEH
debtors, based on the invoice date and net of allowance for RIS REERERRE DT T -

doubtful debts, is as follows:

At 30 September At 31 March
2021 2021
M2021F9H308 202143 H31H
(unaudited) (audited)
(REEFR) (g EZ)
HK$’000 HK$'000
FTERT FHET
Trade receivables B 5 W EIA 48,594 37,634
The Group's credit terms granted to third-party customers range AEERTE=ZSFEFHNEEHN T4
from 14 days to 60 days. HZ60H -
As of the end of the reporting period, the ageing analysis of trade R EER - BHRERIBIERE B
receivables, based on the date of certification, is as follow: RIEREC D ATZAT -
At 30 September At 31 March
2021 2021
M2021F9H308 202143 H31H
(unaudited) (audited)
(REER) (& EZ)
HK$’000 HK$'000
TR FHET
Up to 30 days =%30H 36,438 30,818
31-90 days 31290H 12,156 6,816
48,594 37,634
Due to the short-term nature of the current receivables, their R ENH R R IB R R HA M S (R R - B
carrying amount is considered to be the same as their fair value. FREERR AEE RN FEER -

Interim Report 2021 hEA#R%  ChiKan Holdings Limited %5 )12 f& A R A &) 41



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R & O 15 ¥k Y ot

For the six months ended 30 September 2021 & Z202149A308 1E/51E A

12(8). CONTRACT ASSETS 128 EHNEE

At 30 September At 31 March
2021 2021
M2021F9H30H  7202143H31H
(unaudited) (audited)
(REEZR) (T %)
HK$’000 HK$'000
F&T FAET

Contract assets relating to ET 5B HENESNEE
— Uncertified work in progress —AREBHOEREIRE 181,832 128,658
— Retention receivables —EWIRE & 103,204 83,391
285,036 212,049

13. PREPAYMENTS, DEPOSITS AND OTHER 13. FAa{J&1E - & R HEIRE

RECEIVABLES b |
At 30 September At 31 March
2021 2021
M2021F9H308 202143 H31H
(unaudited) (audited)
(REEEZ) (')
HK$’000 HKS$'000
FET FET
Prepayments TR RIA 645 116
Deposits and other receivables Be RHE MR GRIE 1,724 2,438
Prepayments, deposits and other TERRIE e REAME
receivables R IR 2,369 2,554
Less: Non-current portion A IEmBNEE Y
Deposits " = (77)
2,369 2,477
The carrying amounts of deposits and other receivables e hHEMEWRIENREEREE AT
approximate their fair values. BMEE °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MIRAa B R AT

For the six months ended 30 September 2021 & Z202149A308 1L/~ 18 A

14(A. CASH AND CASH EQUIVALENTS WA RERRESEEY
At 30 September At 31 March
2021 2021
M2021F9H30H  7R202143H31H
(unaudited) (audited)
(REEEZR) (=)
HKS$’000 HKS$'000
FET FAET
Cash and cash equivalents BeRIREEEBY 181,196 196,797

The carrying amounts of cash and cash equivalents are

BekReFEEYREENTNIIER

denominated in following currency: 8 :
At 30 September At 31 March
2021 2021
M2021%F9H30H  720214F3A31H
(unaudited) (audited)
(RRBEX) (&%)
HK$’000 HK$'000
FHET THET
HKS BT 108,950 156,792
RMB AR 72,246 40,005
181,196 196,797

14(B). RESTRICTED CASH

As at 30 September 2021 and 31 March 2021, restricted cash of
approximately HK$17.5 million were held by two banks in Hong
Kong to secure bank facilities granted to the Group.

14p). ZRHIRE

MR2021 5
FEEG

RHIEE -

I

Interim Report 2021 FRHA¥R &

9H308 }%2021%3A31H * |#
HIER1THEE #917,500,00058 7T %
EABRFTAEERITHEZ
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A R R MR

For the six months ended 30 September 2021 & Z202149A308 1E/51E A

15. TRADE PAYABLES

As of the end of the reporting period, the ageing analysis of trade
payable, based on the invoice date, is as follows:

15. ESENRIA

RBEBR  BHRNRBREZAH
MERER DI

At 30 September At 31 March

2021 2021

R2021F9H30H  M202153H31H

(unaudited) (audited)

(REER) (fe&%)

HK$’000 HK$'000

TERT FHET

Up to 30 days &%30H 68,788 67,175
31-90 days 31290H 14,222 3,705
91-180 days 91£180H 3,205 282
Over 180 days BiE180H 642 -
86,857 71,162

16. ACCRUALS AND OTHER PAYABLES

16. EFTERAREMESKIE

At 30 September At 31 March
2021 2021
R2021F9H30H  R202153H31H
(unaudited) (audited)
(REEZ) (&%)
HK$’000 HK$'000
THET T
Accruals for staff salaries and other BT He LHAEF
benefits fEEtE A 5,942 14,676
Other accruals and other payables HEmEABRAR
H {th F&~ 5RIR 19,407 15,695
Accruals and other payables FEstE R M E M EARIE 25,349 30,371

The carrying amounts of accruals and other payables approximate
their fair values.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MIRAa B R AT

For the six months ended 30 September 2021 & Z202149A308 1L/~ 18 A

17. LEASE LIABILITIES 17. HE&EE
At 30 September At 31 March
2021 2021
M2021F9H30H  H2021F3H31H
(unaudited) (audited)
(REEEZR) (&&EZ)
HK$’000 HK$'000
FExT FET
Current TEh 745 545
Non-current JERE 1,141 131
Total @t 1,886 676

AEBEHEBBMAEREIZHYENUR
AE - AREAEERBEHBLHEER
AE - ZERERBENRBAMAR AR

The Group leases various properties for the use of office and
motor vehicles. The Group has the option to purchase the motor
vehicles under hire purchase arrangement. These lease liabilities

were measured at net present value of the lease payments during
the lease terms that are not yet paid.

Interim Report 2021 FrHA¥R &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R & O 15 ¥k Y ot

For the six months ended 30 September 2021

18. DIVIDEND, SHARE CAPITAL AND SHARE

PREMIUM

(a) Dividends

The Directors did not recommend the payment of a
dividend by the Company for the six months ended 30

HZE20219F9A308 1L EA

(@ BE

18. RE - RARK M RE

BV TEZAQRIRMNEZE2021
F9A30H 1E75A A KA B (2020%F

September 2021 (corresponding period in 2020: Nil). [RIEA : 42)
(b) Share capital (b) BRA
The Company At 30 September 2021 (unaudited) At 31 March 2021 (aucited)
L9 H0nE9B30R (#EEH) Ry E3p31R(8%H)
Parvale ~ No.ofshares  Sharecapital ~Sharepremium  No.ofshares  Sharecapital  Share premium
iR EE i RtER oEE i RiEE
HKS HKS'000 HK$'000 HKS000 Hk§000
BT Thn Thn Tin Tén
Authorised ordinay shaes: EREER:
Atthe beginning of the reporting period JAEFE H4] 001 10,000,000,000 100,000 - 38000000 30 =
Increase nauthorised ordnary shares EF E BRI
(note () (W) 001 - - 9962000000 960
At the end of the reporting period NaEER 001 10,000,000,000 100,000 - 10000000000 100,000
lsued and full pad ordnary shares: ~ EARERERR -
At the beginning of the reporting period FEE81) 001 1,000,000,000 10,000 120,421 10000 - 11,000
senceofordinary sharesupon -~ R FATRR(TERR
listing(note (i) (W) 001 - - 250,000,000 2500 127500
Capitalisation ssue (note i) AL (Rski) 001 - - %9000 7500 (7.500)
Lising expenses charged toshare.~~ EFRABAIRREY LR
premium 001 - - - (10579)
Attheendof the reporting period IS 2% 001 1,000,000,000 10,000 120421 1,000000000 10000 120421

& Less than HK$1,000.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A& Ot I R MY et

For the six months ended 30 September 2021

HZE2021F98308 1IN E A

18. DIVIDEND, SHARE CAPITAL AND SHARE
PREMIUM (continued)

(b)

Notes:

@)

(i)

(iii)

Share capital (continued)

Pursuant to a shareholders’ resolution passed on 17 July
2020, the authorised share capital of the Company was
increased from HK$380,000 divided into 38,000,000 shares of
HK$0.01 each to HK$100,000,000 divided into 10,000,000,000
shares of HK$0.01 each by the creation of a further
9,962,000,000 shares ranking pari passu with the existing
shares in all respects.

On 14 August 2020, the Company issued a total of
250,000,000 ordinary shares of HK$0.01 each at a price
of HK$0.52 per share as a result of the completion of the
share offer. Of the total gross proceeds amounting to
HK$130,000,000, HK$2,500,000 represented the par value
credit to the Company’s share capital and HK$127,500,000,
before the share issue expenses, was credited to the
share premium account. The Company’s total number of
issued shares was increased to 1,000,000,000 shares upon
completion of the share offer.

Pursuant to a shareholders’ resolution passed on 17 July
2020, subject to the share premium account of the Company
being credited as a result of the share offer, the directors are
authorized to allot and issue a total of 749,990,000 shares by
way of capitalisation of the sum of HK$7,499,900 standing
to the credit of the share premium account of the Company
(the “Capitalisation Issue”). The Capitalisation Issue was
completed on 14 August 2020.

18. RE - RAK KRG &E %)

(b)

IR (&)

BT

(i)

(i)

(iii)

Interim Report 2021 FrHA¥R &

RIER 20207 B178 B BRI
BHIRER - F13%9,962,000,000
BRARD - ARBIHMEERAE
Fh 380,000 7% 7T ( 9 /& 38,000,000
% & % T 8 0.01 78 7T &9 i& 17

1 1 & 100,000,000 7 7T ( D A
10,000,000,000 i & f& EI{E0.01 75
TCRIBRD ) - MG R MY AR (D B IR
ERMDEMAFEAZAERM

fi

R2020F8 A 148 » BRI 3
ERK  ARBIAEREK0.52
7 01T A ££250,000,000 8% B A%
HEE0OB T LM - AT
X IE 48 FA A 3£ 130,000,000 7 TT
A+ 2,500,000 TTHERT AR A A
REANEITEI(E © 1 127,500,000 7T
EAOBR AR D 1T BT AR D
HER - RIRMBEZKE - &
RAIMBEITRHOBHEENE
1,000,000,0008% °

BAER 20207 A17HBBHI
HAZR  BAQARGHE
IRERMDBEE MEXSERR - &
EERBESBEADTRME
BRI ARG ££7,499,9007 7T
BARBEANAFARBERETE
749,990,000 8% B% 153 ([ & AL 8%
171) o BAR(EITE R 202098
A14B 7% °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A R R MR

For the six months ended 30 September 2021 & Z202149A308 1E/51E A

19. CONTINGENT LIABILITIES AND CLAIMS 19.

A contingent liability will be disclosed when a possible obligation
has arisen, but its existence has to be confirmed by future events
outside the Group’s control, or when it is not probable that
outflow of economic resources will be required, or the amount
of obligation cannot be measured reliably. As at 30 September
2021, the Group did not have any significant contingent liabilities.
The directors believe that any potential compensation arising
from the ongoing litigations will be covered by relevant insurance
coverage and these litigations will not have a material adverse
effect on the consolidated financial statements of the Group.

20. MATERIAL RELATED PARTIES TRANSACTIONS 20.

(a) Key management compensation

Key management includes executive and non-executive
directors and the senior management of the Group. The
compensation paid or payable to key management for
employee services is shown below:

FREBERHR

SARBERAIRELREEEERCEET
TE 78 LA E 75 5 (B P 86 122 1 ) R 2R B 1
RIHR T ARAIREBR B BEERKE T
SRR T ERTEEE - M2021F9AH
308 AEBWEEREALARARE -
EEHE FHARROHRESESEE
EREFLAMEEANEMEEREE - M
WEFRBE T EEEAEENE IR
FKIERERTFFE o

EXBBRAIXRS
(@ EEEREHH

TEEREOENEEONTRIE
HITEEURSRERE - HIES
BR 7S B 5 Ao 2 T 4 SR
W -

Six months ended
30 September (unaudited)
BZ9A30A 1L <ER (KREHFEXK)

2021 2020
202145 20204F
HK$’000 HK$'000
F&ET FHET

Salaries, allowances and benefits in e EEREWET
kind 1,967 1,344

Retirement benefit costs RIKEFIFAX
- defined contribution plans — R EHERETE 34 34
21. REVIEW OF INTERIM FINANCIAL REPORT 21. ERPHMERS

The unaudited interim financial report for the six months ended
30 September 2021 has been reviewed by the Audit Committee
with no disagreement.
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