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CEO’S MESSAGE

Dear Shareholder,

We are still in the midst of the COVID-19 pandemic, and Hong Kong now
in its 5th wave at the time of writing. It’s clearly very infectious which has
led to a surge in case numbers, but experts do not see this significantly
impacting economic activity in the long term, except in countries that
are focused on a “zero COVID-19” strategy. Daily global case numbers
suggests that globally we have passed the peak on this current wave,
although supply chains are still very tight and we recognise that in our
own city, Hong Kong, we are still impacted by new COVID-19 related
lockdowns and its dynamic zero covid strategy.

The global economy is now faced with the after effects of COVID-19
related monetary easing, and consumption is still focused on goods
rather than services, which is driving up inflation. The spotlight is on the
US Federal Reserve, with financial markets now forecasting 5 to 7 rate
hikes in 2022. The US is not the only economy that is likely to lift rates,
with a number of central banks looking at the need to tighten, including
Europe, Canada, UK, Australia, New Zealand, and maybe Japan to
a lesser extent. Obviously, the economy and stock markets for these
countries will be more challenging in a tightening environment.

China has been on a different path. Chinese economic data has been
muted in 2021 as the government focused on its “common prosperity”
drive and tightened the property sector. However, since the end of 2021,
the government has pivoted to stability of the economy, and appears
to have started a period of monetary easing. This has come in the form
of lowering the PBOC policy rates, and increased government bond
issuance. SOE banks have also been asked to step in and support the
stock market and recent comments suggest infrastructure investment
could be brought forward. We are cautiously optimistic on the outlook for
the Chinese economy after a challenging year in 2021.

Separately, geopolitics has once again come to the forefront, with
concerns of a potential conflict between Russia and Ukraine. This
would significantly impact commodity markets, and specifically oil, gas,
coal, aluminum and wheat, all of which Russia is a large supplier of. It’s
impossible to know which direction this issue will go, but in addition
to the risk of outright armed conflict, there is also the risk of sanctions
against Russia among other deterrents being put forward by western
allies, which could be disruptive to commodity supply.
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In the six months ended 31 December 2021, we generated a net
loss of HK$275,329,000, which was primarily driven by a large
HK$752,976,000 impairment on our interest in an associate (Mount
Gibson Iron Limited) together with the loss shared from Mount Gibson
of HK$137,635,000 partially offset by gains arising from change in fair
value of HK$342,584,000 due to the strong share price of Metals X
Limited. Underlying results before these non-cash items were segment
profit of HK$287,865,000, underpinned by strong performance in our
Resource Investment division, which generated a segment profit of
HK$212,830,000.

We are cautious heading into 2022 given the weakness in financial
markets that is typically related to tightening monetary policy. But
supply-demand balance for a number of commodities remains tight as
consumption of goods is still high, and we see opportunities in select
commodities. At APAC we have increasingly focused on segments that
are exposed to low carbon industries, including electric vehicles, battery
metals, and renewable energy — but also selectively in “old economy”
commodities like coal where stocks have been mispriced — as we believe
this will be an enduring growth area as the world transitions to a lower
carbon footprint.

It is our long held belief that shareholders should receive a return,
however given the current uncertainty in the global outlook, we have not
declared a dividend. We will continue to reassess our dividend policy
based on our expectations of the economic outlook. As ever, | would like
to thank you all for your continued faith in APAC Resources.

Andrew Ferguson
Chief Executive Officer

28 February 2022
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MANAGEMENT DISCUSSION
AND ANALYSIS

FINANCIAL RESULTS

APAC Resources Limited (“APAC” or the “Company”) and its
subsidiaries (collectively, the “Group”) reported a net loss attributable
to shareholders of the Company of HK$275,329,000 for the six months
ended 31 December 2021 (“1H FY2022"), compared with a net profit
attributable to shareholders of the Company of HK$1,177,467,000 for
the six months ended 31 December 2020 (“1H FY2021”). This loss
includes two large non-cash items that relate to an impairment loss in
an associate of HK$752,976,000 due to the fall in the value in use of
Mount Gibson Iron Limited (“Mount Gibson”), partially offset by gains
from change in fair value of HK$342,584,000 due to the strong share
price of Metals X Limited (“Metals X”). Excluding these non-cash items,
we reported underlying segment profit of HK$287,865,000, which was
driven by strong performance in our Resource Investment division where
we generated a segment profit of HK$212,830,000.

PRIMARY STRATEGIC INVESTMENTS

Our Primary Strategic Investments are in Mount Gibson (ASX: MGX)
which is listed and operating in Australia and in the year ended
30 June 2018, we also acquired investments in Tanami Gold NL (“Tanami
Gold”) (ASX: TAM). The net attributable loss from our Primary Strategic
Investments for 1H FY2022 was HK$105,467,000 (1H FY2021: Net profit
of HK$151,048,000).

Mount Gibson is an Australian producer of direct shipping grade iron ore
products. Mount Gibson owns the Koolan Island mine off the Kimberley
coast in the remote north-west of Western Australia. Sales of low grade
material from and the Extension Hill/Iron Hill operations ended during the
year ended 30 June 2021. Mount Gibson developed the Shine Iron Ore
Project, located 85km north of Extension Hill, but suspended operations
in November 2021 due to the drop in iron ore price and the high freight
costs.

Ore sales at the Koolan Island Restart Project started in April 2019, and
achieved commercial production in the June quarter 2019. The restart
project had 21 million tonnes of 65.5% Fe reserves. Mount Gibson is
partway through a planned elevated waste mining phase, which should
allow for increased production from second half of the year ending
30 June 2022 (“FY 2022”) onwards.
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Mount Gibson reported a net loss after tax of A$66 million for 1H FY2022
from sales of 0.7 million tonnes. Operating costs remained high in
1H FY2022 as the company continues its elevated stripping phase
at Koolan Island but expect this will decline in the six months ending
30 June 2022 as ore production increases and waste stripping falls.
Mount Gibson interim financials were impacted by a non-cash impairment
for the carrying value of Shine of A$40 million.

Sales guidance for FY 2022 is 2 million tonnes, of which 1.7 million
tonnes is from Koolan Island.

Mount Gibson cash reserve, including term deposits and tradable
investments, ended 1H FY2022 with A$142 million or an equivalent of
A$0.12 per share.

The Platts IODEX 62% CFR China index fell significantly during
1H FY2022, from roughly US$210 per dry metric tonne (“dmt”) in July
down to US$80 per dmt in November. It has partly recovered since the
lows and is currently around US$135 per dmt. The fall in iron ore price
was driven by steel production cuts in China, partly to manage power
consumption amid an increase in industrial activity, and to meet its target
for zero growth in steel production in 2021. Iron ore prices were further
hurt by slowing construction activity as the property market weakened.
Recent signals for new infrastructure projects and improved construction
activity has the potential to boost steel production and iron ore demand
in 2022.

We currently own 46.3% of Tanami Gold.

Tanami Gold’s principal business activity is gold exploration. It holds 50%
of the Central Tanami Project and has a cash balance of A$38 million. In
May 2021, Tanami Gold entered into a binding agreement with Northern
Star Resources Limited (“Northern Star”) (ASX: NST) to establish a
new 50-50 Joint Venture covering the Central Tanami Project. Northern
Star agreed to pay A$15 million cash to increase its ownership in the
project from 40% to 50%, and going forward both parties will be jointly
responsible for funding exploration and development activities. This
agreement was completed and Tanami Gold paid A$5 million cash to
fund its share of the joint venture activity.
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MANAGEMENT DISCUSSION AND EIREF Mo (E)
ANALYSIS (CONTINUED)

FINANCIAL ASSETS AT FAIR VALUE THROUGH RATEREXREEE>L®HE
PROFIT OR LOSS =

Financial assets at fair value through profit or loss comprise mainly ZAFEREBIEREZSHEETER
the Group’s investments in Metals X and Resource Investment. As at  3EZAN&[E AMetals X & ERITERIRE o A
31 December 2021, APAC had significant investments representing 5% —ZT-—F+_-_A=+—H ' S KERY
or more of the Group’s total assets in Shougang Fushan Resources &g L& REE AR AR ([EHMEME WL )
Group Limited (“Shougang Fushan”) (HKEX: 639) and Metals X (ASX:  (GERZFrA% {5 © 639) EMetals X GRJN 25
MLX). ERXSBRHRR  MDOBBEKXRIRE
HAEEBREES%IIAL ©

Significant Investments BEAKRE
For the six months ended 31 December 2021 At 31 December 2021
BECR--FTZAST-ALAEAR R-B=-£12A=1-H
% of carrying
value to the
Number of %of  Investment Dividend Realised  Unrealised Fair value Carrying Group's
Name of investee companies sharesheld  shares held cost income gain gain gain value  total assets
{458
hgEr
FERS MYE Bk
RRENFER RERGEA ARt REHA  REMA  EERME ARG g KEE Bl
HK$000 HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000
TEn Thm TEL TEL TEn Thm
Shougang Fushan 116,474,000 2.3% 190,709 19,838 449 41,469 1918 307,491 6.5%
R
Metals X 179,596,319 19.8% 398,796 - - 342,584 342,584 584,059 12.3%

Brief description of principal businesses of the investee companies of WZ_Z - —F+_-_A=+—HAEEEEH

significant investments held by the Group as at 31 December 2021: BRIEENRICE AR T BEBEN
Name of investee companies Principal businesses

WIREQRERB FEXEK

Shougang Fushan Coking coal mining, production and sales of coking coal products
EEEEE FEER AEREEERER

Metals X Exploration and development of base metals

APAC RESOURCES LIMITED
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Our investment in Shougang Fushan generated a fair value gain of
HK$41,918,000 with carrying value as at 31 December 2021 of
HK$307,491,000

Shougang Fushan is a coking coal producer listed on The Stock
Exchange of Hong Kong Limited. Its principal businesses are coking coal
mining, production and sales of coking coal products in China. It has 3
mines located in China with reserves of 75 million tonnes of raw coking
coal at 31 December 2020 and during six months ended 30 June 2021
Shougang Fushan produced 2.6 million tonnes raw coking coal. 2021
guidance is for 5.2 million tonnes of raw coking coal, in line with the
production rate achieved in the first half of 2021.

At the time of writing its results for the year ending 31 December 2021
are not yet available but the company has released a positive profit
alert indicating it will report a net profit after tax of not less than HK$2.4
billion. The market capitalisation of Shougang Fushan in February 2022 is
around HK$12 billion, while its working capital reported at 30 June 2021
is HK$4.8 billion and it generated EBITDA of HK$1.4 billion in six months
ended 30 June 2021.

Despite softening Chinese steel demand, restrictions on seaborne
imports provided strength in Chinese domestic coking coal prices
although prices moderated in late 2021 as domestic production started
to respond. As part of its positive profit alert, Shougang Fushan noted
that the average benchmark market selling prices of its group’s clean
coking coal products in 2021 was up approximately 78% year-on-year
(“YoY”).

Our other notable investment is in Metals X. The carrying value of
Metals X as at 31 December 2021 amounted to HK$584,059,000
(As at 30 June 2021: HK$174,333,000) represented approximately
12.3% (As at 30 June 2021: 3.5%) of the total assets of the Group. In
1H FY2022, our investment in Metals X generated an unrealised gain
of HK$342,584,000 (1H FY2021: Gain of HK$57,762,000) which was
accounted for in profit or loss.
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In July 2020, Mr. Brett Robert Smith, who is the Deputy Chairman and an
Executive Director of the Company, was appointed to the board initially
as a non-executive director and subsequently as an executive director
of Metals X. Since his appointment, Metals X has sold its copper asset
portfolio and spun out its nickel assets into a separate company, NICO
Resources Limited. APAC provided a loan facility to refinance Metals X
debt, and during 1H FY2022 the loan was fully repaid.

Metals X is focused on implementing its life of mine plan at Renison
mine, including development of the high grade Area 5 deposit. During
1H FY2022, the Renison mine produced 2,415 tonnes of tin (net 50%
basis) up 12% YoY, and the average realised tin price of A$46,612 per
tonne was up 104% YoY.

Tin prices continue to strengthen during 1H FY2022 as tin inventory
remains low. During the period, Tin price ran up from US$32,600 per
tonne and ended 2021 around US$40,000 per tonne and at time of
writing is around US$43,500 per tonne. Demand for semiconductors
and solar PV remains strong. We remain comfortable with the medium
term outlook for tin due to the lack of significant supply growth and new
demand for tin from the growing electrical vehicle and energy storage
industries.

RESOURCE INVESTMENT

The investments in this division comprise mostly minor holdings in
various natural resource companies listed on major stock exchanges
including Australia, Canada, Hong Kong, the United Kingdom and the
United States. Our investments focus on select commodities within
several commodity segments, namely energy, bulk commodities, base
metals and precious metals. Some of our positions are exploration
or development stage companies and this section of the market is
particularly sensitive to risk aversion, lower commodity prices, and the
difficult financing markets.

Resource Investment posted a fair value gain of HK$172,283,000 in
1H FY2022 (1H FY2021: HK$272,142,000), which after accounting
for segment related dividend and other investment income and
expenses, resulted in a segment profit of HK$212,830,000 (1H FY2021:
HK$336,641,000).

Our Resource Investment division includes the results of the two resource
portfolios which were announced in August 2016.

APAC RESOURCES LIMITED
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Precious metals (majority gold exposure) generated a net fair value loss
of HK$2,496,000 in 1H FY2022. As at 31 December 2021, the carrying
value of the Precious segment was HK$467,600,000 (As at 30 June
2021: HK$317,518,000). Our largest gold investment in the Resource
Investment division is in Northern Star (ASX: NST) which generated a
fair value loss of HK$11,160,000 with carrying value as at 31 December
2021 of HK$110,433,000. We also own Newmont Corporation (NYSE:
NEM) which generated a fair value gain of HK$1,416,000 with carrying
value as at 31 December 2021 of HK$29,018,000. Other notable fair
value gains include HK$7,207,000 generated from our investment in
Great Bear Resources Ltd. (TSX: GBR).

Northern Star is the second largest gold company in Australia and owns
high grade underground mines in Western Australian and Alaska. In
1H FY2022 its production was 779,000 ounces of gold, and it generated
free cash flow of A$177 million. In FY 2022 its production target is
1,600,000 ounces of gold.

The gold price has been range bound in 1H FY2022, trading in a range
of US$1,740 per ounce to US$1,820 per ounce, capped by growing
expectations for rate hikes in 2022.

Bulk commodities segment generated a fair value gain of
HK$138,977,000 in 1H FY2022 despite variable iron ore and coal prices.
As at 31 December 2021, the carrying value was HK$421,215,000
(As at 30 June 2021: HK$490,627,000). Our largest investment in this
segment during 1H FY2022 is in Shougang Fushan (HKEX: 639), which
generated a fair value gain of HK$41,918,000 and had a carrying value as
at 31 December 2021 of HK$307,491,000.
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Base Metals segment (a mix of copper, nickel and zinc companies)
delivered a fair value loss of HK$10,512,000 in 1H FY2022. The copper,
nickel and zinc prices increased by 5%, 16% and 24% respectively. The
Base Metals segment includes our investment in China Honggiao Group
Limited (HKEX: 1378) which had a carrying value as at 31 December
2021 of HK$52,672,000.

The Energy segment (mix of oil and gas, uranium and renewables) had a
fair value gain of HK$13,026,000 in 1H FY2022. Our significant Energy
investments include National Atomic Company Kazatomprom JSC (LSE:
KAP), which generated a fair value gain of HK$6,265,000 and had a
carrying value as at 31 December 2021 of HK$68,779,000.

We also have a fair value gain of HK$33,288,000 from the remaining
commodity (diamonds, manganese, rare earths, lithium and mineral
sands among others) and non-commodity investments in 1H FY2022
and had a carrying value as at 31 December 2021 of HK$160,689,000
(As at 30 June 2021: HK$117,161,000). This includes our investment
in American Lithium Corp. (TSE: Ll), which generated a fair value gain
of HK$7,192,000 and had a carrying value as at 31 December 2021 of
HK$13,032,000.

COMMODITY BUSINESS

QOur iron ore offtake at Koolan Island recommenced as the mine restarted
operations, and we continue to look for new offtake opportunities
across a range of commodities. For 1H FY2022, our Commodity
Business generated a segment profit of HK$50,192,000 (1H FY2021:
HK$28,658,000).

PRINCIPAL INVESTMENT AND FINANCIAL
SERVICES

The Principal Investment and Financial Services segment, which covers
the income generated from loan receivables, loan notes, convertible
notes and other financial assets. For 1H FY2022, this segment generated
a segment profit of HK$24,843,000 (1H FY2021: HK$58,249,000).

APAC RESOURCES LIMITED
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MONEY LENDING

The Group engaged in money lending activities under the Money Lenders
Ordinance of Hong Kong. For 1H FY2022, the revenue and profits
generated from money lending formed part of results of the Principal
Investment and Financial Services segment.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 December 2021, our non-current assets amounted to
HK$2,568,937,000 (As at 30 June 2021: HK$2,755,862,000) and net
current assets amounted to HK$1,774,214,000 (As at 30 June 2021:
HK$2,076,671,000) with a current ratio of 5.2 times (As at 30 June 2021:
20.7 times) calculated on the basis of its current assets over current
liabilities. Included in non-current assets and current assets are loan
notes of HK$3,940,000 (As at 30 June 2021: HK$3,924,000) and loan
receivables of HK$375,357,000 (As at 30 June 2021: HK$493,850,000).

As at 31 December 2021, we had borrowings (excluding lease liabilities)
of HK$118,771,000 (As at 30 June 2021: Nil) and had undrawn banking
facilities amounting to HK$433,942,000 secured against certain term
deposits or trading securities of the Group upon utilisation of such
banking facilities. As at 31 December 2021, we had a gearing ratio of
nil (As at 30 June 2021: Nil), calculated on the basis of net debt over
equity attributable to owners of the Company. For this purpose, net debt
is defined as borrowings (excluding lease liabilities) less cash and cash
equivalents.

FOREIGN EXCHANGE EXPOSURE

For the period under review, the Group’s assets were mainly denominated
in Australian Dollars while the liabilities were mainly denominated in
Australian Dollars, United States Dollars and Hong Kong Dollars. There
would be no material immediate effect on the cash flows of the Group
from adverse movements in foreign exchange for long term investments.
In addition, the Group is required to maintain foreign currency exposure
to cater for its present and potential investment activities, meaning it
will be subject to reasonable exchange rate exposure. In light of this,
the Group did not actively hedge for the risk arising from the Australian
Dollars denominated assets. However, the Group will closely monitor this
risk exposure as required.
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PLEDGE OF ASSETS

As at 31 December 2021, the Group’s bank deposits of nil (As at
30 June 2021: HK$18,266,000) were pledged to banks to secure various
trade and banking facilities granted to the Group.

EMPLOYEES AND EMOLUMENT POLICY

The Group ensured that its employees are remunerated according to
the prevailing manpower market conditions and individual performance
with its remuneration policies reviewed on a regular basis. All employees
are entitled to participate in the Group’s benefit plans including medical
insurance and pension fund schemes including the Mandatory Provident
Fund Scheme (subject to the applicable laws and regulations of the
People’s Republic of China (the “PRC”) for its employees in the PRC).

As at 31 December 2021, the Group, including its subsidiaries but
excluding associates, had 15 (As at 30 June 2021: 15) employees.
Total remuneration together with pension contributions incurred for
1H FY2022 (excluding directors’ emoluments of the Company) amounted
to HK$22,161,000 (1H FY2021: HK$19,244,000).

PRINCIPAL RISKS

The Group adopts a comprehensive risk management framework.
Policies and procedures are developed, regularly reviewed and updated
to enhance risk management and react to changes in market conditions
and the Group’s business strategy. The audit committee of the
Company (the “Audit Committee”) reviews the Group’s policies and
scrutinises that management has performed its duty to have effective
risk management and internal control systems necessary for monitoring
and controlling major risks arising from the Group’s business activities,
changing external risks and the regulatory environment, and reports to
the board of directors of the Company (the “Board”) on the above.

FINANCIAL RISK

Financial risk includes market risk, credit risk and liquidity risk. Market risk
concerns that the value of an investment will change due to movements
in market factors and which can be further divided into foreign currency
risk, interest rate risk and other price risk. Credit risk is the risk of losses
arising from clients or counterparties failing to make payments as
contracted. Liquidity risk concerns that a given security or asset cannot
be traded readily in the market to prevent a loss or make the required
profit.

APAC RESOURCES LIMITED
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OPERATIONAL RISK

The Group faces various operational risks which are concerned with
possible losses caused by human factors, inadequate or failed internal
processes, systems or external events. Operational risk is mitigated
and controlled through establishing robust internal controls, proper
segregation of duties and effective internal reporting.

The business and operating line management are responsible for
managing the operational risks of their business units on a day-to-day
basis. Each department head has to identify risks, evaluate the
effectiveness of key controls in place and assess whether the risks are
effectively managed. Independent monitoring and reviews are conducted
by the internal audit team which reports regularly to the respective senior
management and the Audit Committee.

BONUS ISSUE OF WARRANTS

As disclosed in the announcement of the Company dated 29 June 2021
(the “Announcement”) and the circular of the Company dated 27 July
2021 (the “Circular”), on 29 June 2021, the Board proposed to make
a bonus issue of warrants to qualifying shareholders of the Company
on the basis of one warrant for every five shares held on the record
date. Each warrant entitles the holder to subscribe in cash for one new
share of the Company at an initial subscription price of HK$1.20 (subject
to adjustment) at any time during the period from the date of issue to
6 October 2022 (both days inclusive). The warrants are listed on The
Stock Exchange of Hong Kong Limited (Warrant code: 1074) and traded
in board lots of 12,000 units each.

On 7 September 2021, a total of 243,778,782 units of warrants were
issued by the Company to qualifying shareholders of the Company.
As at 31 December 2021, a total of 83,231,695 units of warrants have
been exercised and 160,547,087 units of warrants are outstanding.
Subscription monies received of approximately HK$16,849,000 have
been utilized for investment in companies involved in the natural
resources sector as its intent disclosed in the Announcement and
the Circular and approximately HK$83,029,000 remained un-used at
31 December 2021 and are expected to be utilized up to 31 December
2023 for investments in companies involved in the natural resources
sector, general working capital of the Group and operating funds for the
Group’s commodity trading business.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES, AND FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

On 18 August 2021, the Group completed an acquisition of 25.83%
equity interests in Dragon Mining Limited (“Dragon Mining”) for a
consideration of approximately HK$102,582,000. Dragon Mining is a
company incorporated in Western Australia with its shares listed on The
Stock Exchange of Hong Kong Limited (HKEX: 1712). The principal
activities of Dragon Mining involve the operation of gold mines and
processing facilities in Finland and Sweden.

Save as disclosed in this report, during the six months ended
31 December 2021, the Group did not hold any other significant
investments nor have any material acquisitions or disposals of
subsidiaries, associates and joint ventures. Save as disclosed in this
report, as at 31 December 2021, the Group did not have any plans for
material investments or capital assets.

CAPITAL COMMITMENTS

As at 31 December 2021, the Group had no material capital
commitments contracted but not provided for.

CONTINGENT LIABILITIES

As at the date of this report and as at 31 December 2021, the Board is
not aware of any material contingent liabilities.

IMPACT OF NOVEL CORONAVIRUS OUTBREAK
TO THE GROUP

The COVID-19 spread globally during 2020 and 2021. When COVID-19
spread to major western economies, the global economy was once on
the brink of paralysis in March 2020. Fortunately, global central banks
and governments have swiftly adopted aggressive fiscal and monetary
policies to bolster the economies and global financial liquidity. In 2021,
global equity markets have rebounded strongly. Hong Kong is now in
its 5th wave of the COVID-19 pandemic and is still impacted by new
COQOVID-19 related lockdowns and its dynamic zero covid strategy.

APAC RESOURCES LIMITED
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In preparing the consolidated financial statements, the Group applies fair
value to measure its financial assets at fair value through profit or loss
and, if applicable, to estimate impairment loss of the Group’s interests in
associates and loan receivables. Since 2020, provision of impairment loss
of the Group’s interests in associates and the fair values of the Group’s
financial instruments are subject to fluctuations due to the COVID-19
outbreak as well as other global economic and geopolitical factors. The
Group will keep monitoring the situation of the COVID-19 and react
actively to its impact on the financial position and operating results of the
Group, in particular the impact of the fair value of its financial instruments
and the recoverable amount of the interests in associates and loan
receivables. Save as disclosed in this report, the COVID-19 outbreak
did not have material impacts on our Commodity Business, liquidity
positions, working capital sufficiency and capital commitments for
1H FY2022.

COVID-19 PANDEMIC RESPONSE

The Group has continued to implement certain protocols below to
minimise the associated risks to employees while ensuring a safe
environment for operations to continue as usual:

e measures to maximise social distancing and staff protection within
the offices;

e meetings are held off-site or by conference calls as far as possible;

e cancellation of all non-essential travel;

e flexible and remote working plans for employees;

e self-isolation following outbound travel, development of symptoms,
or interaction with a confirmed case of COVID-19 and do coronavirus

test as and when necessary at the Company’s cost;

e increased inventory of face mask, hand sanitiser and hygiene
supplies; and

e increased focus on cleaning and sanitation.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

IMPORTANT EVENTS AFFECTING THE GROUP
AFTER THE REPORTING DATE

There are no important events affecting the Group which have occurred
after the end of financial period for the six months ended 31 December
2021 and up to the date of this report.

INTERIM DIVIDEND

A final dividend of HK10 cents per share and a special dividend of
HK10 cents per share in an aggregate amount of approximately
HK$260,425,000 were declared for the year ended 30 June 2021 and
an amount of approximately HK$260,425,000 was payable in cash
during the six months ended 31 December 2021. No dividend has been
proposed for the six months ended 31 December 2021 (Six months
ended 31 December 2020: Nil).

COMPANY STRATEGY

The Board believes that the performance of the equity investments will
be dependent on market sentiment which is affected by factors such as
commodity prices, interest rate movements, geo-political conditions and
performance of the macro economy. In order to mitigate the associated
risks, the Group will review its investment strategy regularly and take
appropriate actions whenever necessary in response to changes in
market situation. In addition, the Group will also seek potential investment
opportunities with an aim to maximise value for the shareholders.

FORWARD LOOKING OBSERVATIONS

We are cautious on the outlook for equities in 2022 given the backdrop
of the US Federal Reserve lifting rates, although the recent start of
China’s easing cycle should provide support for commodity demand.
As an overhang from COVID-19 disruptions, we see opportunities in
select commodities and aim to be nimble particularly given the risks from
geopolitical issues.

We remain selective with our investments in the near term, and continue
to look for high quality opportunities which will generate attractive returns
over the long run. Our mining and energy investment portfolios are the
platform for future mining and energy investments. Our largest investment
is in Mount Gibson which is focused on ramping up production at the
Koolan Island mine as it completes its large waste stripping program in
the coming year, which will position it for strong free cash flow generation
in coming years.
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CONDENSED CONSOLIDATED BRSERRR
STATEMENT OF PROFIT OR LOSS

For the six months ended 31 December 2021 BE—_EZ-—F+-A=1+—81~#EA

Six months ended
31 December
BE+=-A=1+—RH1I~EAB

2021 2020

—B-—F —TTF

Notes HK$’000 HK$’000
Mtat FExT FAT
(Unaudited) (Unaudited)

(RIEEX) CREEZ)

Revenue g

Trading of goods % e 61,835 283,184

Interest income AESNPN 21,082 23,414
Total revenue WEssasE 5 82,917 306,598
Cost of sales SHEA (25,803) (253,177)
Gross profit EF 57,114 53,421
Other gains and losses Hap s R EE 6 557,791 415,621
Other income Ei\ﬁﬂuﬂz)\ 7 30,978 12,776
(Impairment loss)/reversal of impairment ~ R4 AT 2 22 13 (759,867) 580,014

loss on interests in associates, net CRERE),REEE

B OEER

Administrative expenses THEA (45,354) (34,196)
Finance costs %ﬂﬁﬁ?ﬁ 8(a) (1,203) 92)
Share of results of associates DMEEE AR EE (105,439) 151,659
(LOSS)/PROFIT BEFORE TAXATION  BRFiAT (&) 325% 8 (265,980) 1,179,203
Income tax expense FriSfiz it 9 (9,349) (1,736)
(LOSS)/PROFIT FOR THE PERIOD PN Z =N (275,329) 1,177,467

ATTRIBUTABLE TO OWNERS OF PEAR AR (&518)

THE COMPANY
(LOSS)/EARNINGS PER SHARE BR(EE) BT 11

(EXPRESSED IN HK CENTS) (LABALFR)

- Basic —ER (22.6) 96.6

— Diluted — 58 (22.6) 96.6

The notes on pages 27 to 76 form an integral part of these interim 227 =76 B MM s iEK ZEH IS AES
condensed consolidated financial information. B BRI —F0 D o

BAERERATE 1 9
AR ERER 4 2021



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

For the six months ended 31 December 2021

BHEGeEEREM
2HWRE %%

BE_ZT_—Ft+-A=1t—HIXER

Six months ended
31 December
BE+-A=1+—RH1I~EAB

2021 2020
—B-—fF —ETF
HK$’000 HK$'000
FER FHET
(Unaudited) (Unaudited)
(REEZX) (RE&FEZ)
(LOSS)/PROFIT FOR THE PERIOD HRE(BR),SR5F (275,329) 1,177,467
Other comprehensive (expense)/ Hih2m(RH),
income, net of tax (?EI RrEiE)
ltems that may be reclassified RERHEREREFHER
subsequently to profit or loss: TEI R 2IHE ¢
Exchange differences on translation BMERENT)Z (59,543) 186,811
of associates EH =R
Exchange differences on translation BEHMGINERS 6,165 4,807
of other foreign operations M =50
Share of other comprehensive DREEE R A (558) 911
(expense)/income of associates, Hthz2m (), Wex
net of related income tax (?D HEREFTISEE)
(53,936) 192,529
ltem that will not be reclassified to B reEmsEEERke
profit or loss: HH :
Share of other comprehensive b — S N E H A (340) (335)
expense of an associate, A H
net of related income tax (B FERAFTISFL)
Other comprehensive (expense)/income  EifE A2 E (X H) Uz (54,276) 192,194
for the period, net of income tax (FOBREF1ERL)
TOTAL COMPREHENSIVE AAREREAEGLHE (329,605) 1,369,661
(EXPENSE)/INCOME FOR THE 2E(ZH) WEBE

PERIOD ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The notes on pages 27 to 76 form an integral part of these interim
condensed consolidated financial information.
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

At 31 December 2021

fRAAR & M AR &

RZEZ—F+=H=+—H

31 December 30 June
2021 2021
—E-—F —E-—F
+=A=+-—H ~NA=+H
Notes HK$’000 HK$’000
BiaE FET FHET
(Unaudited) (Audited)
(REBEZR) (JF=Z)
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment MEE - BB MR 12 5,897 4,299
Interests in associates i N s iy 13 1,623,919 2,404,381
Financial assets at fair value through AT ERIERRRIE 15 584,697 208,234
profit or loss (“FVTPL”) ([BAFERBEREK
BEDsSMEE
Loan receivables FEURE 16 354,100 133,170
Loan notes BEREE 17 - 3,924
Rental deposits HE%e 18 324 239
Deferred tax assets BIETIEEE = 1,615
2,568,937 2,755,862
Current assets REBEE
Inventories w5 14 33,604 33,604
Trade and other receivables H 5 R H b EIRBR R 18 47,477 121,070
Financial assets at FVTPL BEATERNEREREREE Y 15 1,501,050 1,227,912
TRIEE
Loan receivables JEWE TR 16 21,257 360,680
Loan notes ERER 17 3,940 —
Pledged bank deposits BEIHIRITER - 18,266
Bank balances and cash RITEHR MRS 587,913 420,389
2,195,241 2,181,921
TOTAL ASSETS EEME 4,764,178 4,937,783
BAERERAE 21

rhHiR s 2021



At 31 December 2021 N-ZE-—F+-HA=+—8

31 December 30 June
2021 2021
—E-—F —E-—F
+=BA=+—H ~NA=+H
Notes HK$’000 HK$’000
i3 FET FHET
(Unaudited) (Audited)
(REER) (EZ)
EQUITY AND LIABILITIES BREREE
Capital and reserves BRAR #E
Share capital A& 19 1,302,126 1,218,894
Other reserves HinfEE 365,005 402,635
Accumulated profits S| 2,666,310 3,202,064
4,333,441 4,823,593
Non-current liabilities kRBERE
Lease liabilities HE&aE 2,008 1,238
Deferred tax liability ELEFHIBEAGE 7,702 7,702
9,710 8,940
Current liabilities REBRE
Trade and other payables H 5 REMERIRER 20 29,973 99,837
Dividend payable FERTRZ B 260,425 =
Other loan HER 21 118,771 =
Tax payable FERTEE IR 9,271 3,232
Lease liabilities HEBE 2,587 2,181
421,027 105,250
TOTAL LIABILITIES EEHAE 430,737 114,190
TOTAL EQUITY AND LIABILITIES RER & EEHE 4,764,178 4,937,783
NET CURRENT ASSETS RBEEFE 1,774,214 2,076,671
TOTAL ASSETS LESS TOTAL EEHBEREEAE 4,333,441 4,823,593
LIABILITIES

The notes on pages 27 to 76 form an integral part of these interim  $27Z 76 B MM K Z % SR LES
condensed consolidated financial information. M AR —&D o
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 31 December 2021

AR S REEE R

HEe—_E-—F+-_A=+—HIM@EA

Investment Capital
Share Share  Special revaluation Exchange redemption Accumulated Total
capital  premium  reserve  reserve  reserve  reserve profits equity

REEf EuE
Bx  REGE  BRIRE fE EXRE BE  EZMEN  BESE
HK$000  HK$000  HKS000  HKS000  HK$'000  HKS000 HK$'000  HK$000
Tt  TErL  TEr TEr TEn TEn Tt TEn

(note ) (note (i)

() ()
At 1 July 2020 (audited) RIB-SELA-H(LBE) 1218804 206,694 (14,980) 16,376 (35,539) 79436 1,964,923 3435808
Profit for the period KKyl - - - - - - AATTA6T 1177467
Other comprehensive income for the period ~ ¥ETE (2 Eles - - - 576 191618 = - 19,1%
Total comprehensive income for the period A3 2 Bl £8 - = = 5716 191618 - 1177467 1,369,661
Dividends recognised as distrioution (note 10) B ANRNRE Wit 10) S - - - - - (121890 (121,89)
At 31 December 2020 (unaudited) R-Z-BE+-fA=1-H 1218894 206,694 (14,980) 16,952 156,083 79436 3,020,500 4,683,579

(RiE%E)
At July 2021 faudited) RoB-—ELA-AUEEE) 121804 206694 (14900 1159 119946 7943 3202064 4823508
Loss for the period Pk - - - - - - (215329  (215,329)
Other comprehensive expense for the period - BEE AT % - - - (898)  (53,379) - - (54.216)
Total comprehensive expense for the period  EBFI2 % 28 - - - (898)  (53,378) - (275329  (329,605)
Exercise of warrants subscription rights ERREEEE 83,232 16,646 - - - - - 99878
note 19) (fi#19)

Dividends recogrised as distrioution fnote 10) B2AA RS (Hi10) - - - - - - (260425  (260,425)
At 31 December 2021 (unaudited) RZE--%+-A=1-8 1,302,126 223,340 (14,980) 10,641 66,568 79436 2,666,310 4,333,441

(REER)

Notes:

()  The special reserve represents the difference between the nominal value of
aggregate share capital of the subsidiaries acquired and the nominal value of the
share capital of the Company issued for the acquisition at the time of a group
reorganisation in 1998.

(i)  The capital redemption reserve represents the par value of ordinary shares
transferred from accumulated profits upon repurchase of these shares by the
Company in previous years.

The notes on pages 27 to 76 form an integral part of these interim
condensed consolidated financial information.

() FEERIREFIEPTIEERT B A R 2 B (E R A
AR —NNNFEEEARREEMETZ

RAEE H2 =5 -

(i) BEABERFEEAABDRBEFEREEEK
B RFhENER e 2 ERNEE

FTET6EHIM BN ZET BB RERE
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CONDENSED CONSOLIDATED RGeS RESRER
STATEMENT OF CASH FLOWS

For the six months ended 31 December 2021 BE—_E-—F+-A=1+—HB1~#EA

Six months ended
31 December
BE+-A=1+—RH1I~EAB

2021 2020

—E-—F —E-FF

Note HK$’000 HK$'000
et FExT FAT
(Unaudited) (Unaudited)

(RIEER) CREEZ)

Operating activities R
(Loss)/profit before taxation BB AT (E18), = A (265,980) 1,179,203
Adjustments for: BTY|EEEL AR
Impairment loss/(reversal of N /N W oy A = 13 759,867 (580,014)
impairment loss) on interests in B8, CRfERs1E#EE)
associates, net 8
Gain arising from changes in fair BRATERBRREEE (540,576) (358,389)
value of financial assets at fair value JERMEENTEEZS
through profit or loss, net i B A 2 W F58
Interest income FLEMA (21,308) (24,636)
Share of results of associates BAN T /N E 105,439 (151,659)
Other non-cash items EfIEREIAR (57,269) (46,383)
(19,827) 18,122
Changes in working capital HEECRE
Increase in financial assets at fair value ~ #Z AP ENEZRRERE (71,261) (28,663)
through profit or loss held for trading CRHEBEBEZSRMEE
0
Decrease in inventories FERD = 53,641
Other working capital items HibZEESIHEH 20,651 (5,502)
Cash (used in)/generated from e (A, ERe (70,437) 37,598
operations
Income tax paid BAFTEHL (1,695) (1,280)
Net cash (used in)/generated from LRk (i), FERE (72,132) 36,318
operating activities RE

APAC RESOURCES LIMITED
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For the six months ended 31 December 2021

BE

- —F+-A=+—HIEA

Six months ended
31 December
BE+=-A=1+—HI1A@EA

2021 2020
—E-—F —EIEHF
Note HK$’000 HK$’000
HiaE FER FiBT
(Unaudited) (Unaudited)
(REEER) (RE&FEZ)
Investing activities RETEE
Interest received EUHLE 21,656 34,244
Proceed from assignment of a loan = RIEWE R 6,000 =
receivable FriS5/18
Purchase of listed equity securities not BEWIINEEHEN (67,143) -
held within the trading portfolios Az EmRAFES
Purchase of property, EEME  BELR (996) (20)
plant and equipment
Investments in associates L q= i kNG (112,839) (29,014)
New grant of loan receivables R R R = (201,331)
Repayment of loan receivables BEEEERENR 16(b) 121,653 88,442
Placements of pledged bank deposits FEEERRI TR (65,528) (219,223)
Withdrawal of pledged bank deposits REEEIRIRITIE K 83,827 264,994
Dividend received from investments KEBHFEEZ 30,011 10,298
in securities B E
Net cash generated from/(used in) BEFEME(FA) 16,641 (51,610)
investing activities REFHE
Financing activities A& EE
Dividend paid AR S = (121,890)
Other interest paid HaEAFE (1,110) -
Proceeds from new other loan FEE M ERATS A 119,670 =
Proceeds from issuance of shares ITERARE B RIEEE 99,878 =
upon exercise of warrants BITRMNFTSRIA
subscription rights
Capital element of lease rentals paid ENEER S HEARE D (1,424) (2,058)
Interest element of lease rentals paid B ER /T S35 (93) (92)
BAERERAR

i EiRRE 2021
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For the six months ended 31 December 2021

HE—_Z-—F+-A=+—H1E~MEA

Six months ended
31 December

BE+-A=1T—HL~ER

2021 2020
—E-—F —E-FF
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REEZX) (REEZ)
Net cash generated from/(used in) BEEEE,(FTH) 216,921 (124,040)
financing activities e FRE
Net increase/(decrease) in cashand BRE&RZERLH M, 161,430 (139,332)
cash equivalents (B2 38
Cash and cash equivalents at ROz REREEERS 420,389 564,039
beginning of the period
Effect of foreign exchange rate ExEs XL FHE 6,094 4,799
changes, net
Cash and cash equivalents atend of REAZREREE 587,913 429,506

the period, represented by bank
balances and cash

B ARBITER
RRE

The notes on pages 27 to 76 form an integral part of these interim

condensed consolidated financial information.
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

For the six months ended 31 December 2021

1. GENERAL INFORMATION

The Company was incorporated in Bermuda under the Companies
Act 1981 of Bermuda (as amended) as an exempted company with
limited liability and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The address of the
registered office and principal place of business of the Company are
disclosed in the corporate information section of the interim report.

The Company is an investment holding company and its subsidiaries
(collectively referred to as the “Group”) are principally engaged in
primary strategic investments, resource investment, commodity
business, and principal investment and financial services.

2. BASIS OF PREPARATION

The interim condensed consolidated financial information have been
prepared in accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities (the “Listing Rules”)
on the Stock Exchange including compliance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA"). It was authorised for issue on 28 February 2022.

The interim condensed consolidated financial information have been
prepared in accordance with the same accounting policies adopted
in the 2021 annual financial statements, except for the accounting
policy changes that are expected to be reflected in the 2022 annual
financial statements which are set out in note 3.

The preparation of the interim condensed consolidated financial
information in conformity with HKAS 34 requires management
to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and liabilities,
income and expenses on a period to date basis. Actual results may
differ from these estimates.

This interim condensed consolidated financial information contains
selected explanatory notes. The notes include an explanation of
events and transactions that are significant to an understanding of
the changes in financial position and performance of the Group since
the 2021 annual financial statements. These interim condensed
consolidated financial information and notes thereon do not include
all of the information required for a full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2021

AREEZ T HIAE

FrHEE (&)

PRaBE

HEe—_Z-—F+-_A=+—HIM@A

3. APPLICATION OF NEW AND REVISED HONG

KONG FINANCIAL REPORTING STANDARDS

In the current reporting period, the Group has applied, for the first
time, the following new and amendments to HKFRSs issued by
the HKICPA which are mandatory effective for the annual period
beginning on or after 1 July 2021 for the preparation of the Group’s
interim condensed consolidated financial information:

Amendments to HKFRS 16 Covid-19 Related Rent
Concessions beyond

30 June 2021

Amendments to HKFRS 9,
HKAS 39, HKFRS 7, HKFRS 4
and HKFRS 16

Interest Rate Benchmark
Reform — Phase 2

None of the developments have had a material effect on how the
Group’s results and financial position for the current or prior periods
have been prepared or presented in this interim financial information.
The Group has not applied and new standard or interpretation that is
not yet effective for the current reporting period.

Impacts of the adoption of the amended HKFRSs are discussed
below:

Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16, Interest rate benchmark
reform — phase 2

The amendments provide targeted reliefs from (i) accounting
for changes in the basis for determining contractual cash flows
of financial assets, financial liabilities and lease liabilities as
modifications, and (ii) discontinuing hedge accounting when an
interest rate benchmark is replaced by an alternative benchmark
rate as a result of the reform of interbank offered rates (“IBOR
reform”). The amendments do not have an impact on these financial
information as the Group does not have contracts that are indexed
to benchmark interest rates which are subject to the IBOR reform.

APAC RESOURCES LIMITED
INTERIM REPORT 2021
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2021

3. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

(Continued)

Amendment to HKFRS 16, Covid-19-related
rent concessions beyond 30 June 2021 (2021
amendment)

The Group previously applied the practical expedient in HKFRS
16 such that as lessee it was not required to assess whether rent
concessions occurring as a direct consequence of the COVID-19
pandemic were lease modifications, if the eligibility conditions
are met. One of these conditions requires the reduction in lease
payments affect only payments originally due on or before a specified
time limit. The 2021 amendment extends this time limit from 30 June
2021 to 30 June 2022.

4. SEGMENT INFORMATION

The Group manages its businesses by divisions, which are organised
by business lines (products and services). In a manner consistent
with the way in which information is reported internally to the
Company’s executive directors (the chief operating decision maker)
for the purposes of resource allocation and performance assessment,
the Group has presented the following three reportable segments.
No operating segments have been aggregated to form the following
reportable segments.

1. Commaodity business (trading of commodities);

2. Resource investment (trading of and investment in listed and
unlisted securities of energy and natural resources companies);
and

3. Principal investment and financial services (provision of loan
financing and investments in loan note, convertible notes and
other financial assets and receiving interest income from these
financial assets).
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For the six months ended 31 December 2021

4. SEGMENT INFORMATION (continued)

For the purposes of assessing segment performance and
allocating resources between segments, the Company’s
executive directors monitor the results, assets and liabilities
attributable to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable segments
with reference to sales generated by those segments and the
expenses incurred by those segments or which otherwise arise
from the depreciation or amortisation of assets attributable to
those segments.

The measure used for reporting segment profit is earnings of
each segment without allocation of share of results of associates,
reversal of impairment loss/(impairment loss) on interests in
associates, loss arising from deemed disposal of partial interest
in an associate, gain arising from acquisition of additional interest
in an associate, net gain/(loss) arising from changes in fair value
of financial assets at FVTPL not held within the trading portfolios,
other corporate income and gains, central administrative
expenses and other corporate losses, and central finance costs.

Segment assets include all assets of operating and reportable
segments other than interests in associates, certain property,
plant and equipment, certain loan notes and financial assets
at FVTPL not held within the trading portfolios not managed
under principal investment and financial services segment,
financial assets at FVTPL not held within the trading portfolios
not managed under resource investment segment, certain other
receivables and certain bank balances and cash.

Segment liabilities include provisions and trade and other
payables and lease liabilities attributable to the activities of the
individual segments and borrowings managed directly by the
segments.
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For the six months ended 31 December 2021 BE—_EZ-—F+-A=1+—81~#EA

4. SEGMENT INFORMATION (Continued) 4. 7EER @
In addition to receiving segment information concerning BB AR 5% R 8D 2E R
segment profit, the Board is provided with segment information Hh o EFeEREABINE - A
concerning revenue, interest income (included in other income), BUTAGEAEMIA) ~ 7TE - #
depreciation, dividend income from financial assets at FVTPL, NFERERREE SREEY
gain/(loss) arising from changes in fair value of financial assets IREMA -~ BV A ER R
mandatorily measured at FVTPL, net, (impairment loss)/reversal BRESHEEN L EEFHME
of impairment loss on loan receivables, net, (loss)/gain arising 7 WE(E38)FEE - EINE R
from changes in fair value of provisional pricing arrangements ZOREBE) mERERERF
in relation to trading of commodities, net, finance costs, net B AUEmRESRNTELER
foreign exchange gain, income tax and additions to non-current T EEFMES 2 (BE),WEF
segment assets (other than financial instruments and deferred B BB - INEWEFERE - P
tax assets) used by the segments in their operations. BHRZESHEEMAIERE D

HEE(TEESM T ARELER
HEAE)RENDEBER

The accounting policies of the operating segments are the same LESIN TR RERNEENTS
as the Group’s accounting policies. STERERAEIR °

Disaggregation of revenue from contracts with customers by the NN EIR WS ERREE D 28
timing of revenue recognition, as well as information regarding FaHmsF - ERHEEZZ
the Group’s reportable segments as provided to the Group’s N ZEEF+_A=+—
executive directors for the purposes of resource allocation and HIEANEAEAEEHRITEEATIR
assessment of segment performance for the six months ended HAEB RS I MFHE D FKRIR)
31 December 2021 and 2020 is set out below. HEAREFHRED BB 2 ELR -

BAERERAR 31
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2021

4. SEGMENT INFORMATION (continued)

(a) Segment results, assets and liabilities (Continued)

R EIZP ARG I TIFE
BT EE(48)
HEe—_Z-—F+-_A=+—HIM@A

4, 7EER @)

(a) PEXE - EERERE®HE

Six months ended 31 December 2021
BE-E--F+-A=1—-HI~EAR

Principal
investment
Commodity Resource and financial
business  investment services Total
FERER
BRER ERRE SRRE &t
HK$000 HK$'000 HK$000 HK$'000
TR TR TR TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (REER)  (REER)
Segment revenue: EUE
Disaggregated by timing of revenue e R
recognition g5
- Point in time —RE—EBHEY 61,835 - - 61,835
- Revenue from other sources: —HEt Rz W
Interest income FEUWA - - 21,082 21,082
Revenue from external customers RENPEP 2 e 61,835 - 21,082 82,917
Gross sales proceeds from resource HEBRREMBIE - 1,872,906 - 1,872,906
investment Fak
Segment results DEREE 50,192 212,830 24,843 287,865
Share of results of associates AMEBERNEEE (105,439)
Impairment loss on interests in associates B4 A Rl RERR (759,867)
Gain arising from acquisition of additional B — B4 A BIEEIMERS 5,475
interests in an associate EE N
Loss arising from deemed disposal of BRIELER—FRHE QR (2,390)
partial interest in an associate s EE 2 B
Gain arising from changes in fair valug of ~ YWIERBEMAREE 2 341,728
financial assets at FVTPL, not held BATERNBRIREE
within the trading portfolios, net SREEATEESM
EEZWEFE
Other corporate income and gains Hib WA RIS 329
Central administrative expenses and mRITHRREY & (32,488)
other corporate losses EfpEEE
Central finance costs R BT SRR AR (1,175)
Consolidated loss before taxation AERTAER (265,980)

APAC RESOURCES LIMITED
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NOTES TO THE UNAUDITED INTERIM CONDENSED R FE Az HISRRSZ S KA

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)  RHRT 3 (48)
For the six months ended 31 December 2021 BT -+ -A=1+—HI1~EA

N

4. SEGMENT INFORMATION (continued) 4. DEER @)

(a) Segment results, assets and liabilities (Continued) (@) 7 Hx¥E - EEREEW@®

At 31 December 2021
RZEB--F+-A=+-H

Principal
investment
Commodity Resource and financial
business  investment services Total
TERER
HmES ERRE SRR CL

HK$'000 HK$’000 HK$’000 HK$’000
T F# T F#7
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBER) (REER) (REER)

Segment assets PHEE 150,414 1,774,460 380,823 2,305,697
Interests in associates i AYNGIP Fa 1,623,919
Unallocated head office and ROBBIR

corporate assets rEEE

~ Financial assets at FVTPL not held ~UHREBERANEE 584,697

within the trading portfolios ZEATERERER
REZEHEE

- Bank balances and cash -RITEHREAS 246,306

~ Other unallocated corporate assets —HEtARPENEEE 3,559
Consolidated total assets GREEBE 4,764,178
Segment liabilities AHEE 20,999 7,702 818 29,519
Unallocated head office and AAMBER

corporate liabilities rEEE

- Dividend payable -BRRE 260,425

- Other loan —HER 118,771

- Other unallocated corporate liabiities ~ —HtR AL EE 22,022
Consolidated total liabilities FEBERE 430,737

BAERERAE 33
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NOTES TO THE UNAUDITED INTERIM CONDENSED Fi&sgiy b HR A AR 4R A B A
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) LBt u£<,‘/\>

For the six months ended 31 December 2021 BE_T_—F+t-A=1+—HIXEA
4. SEGMENT INFORMATION (continued) 4. DEER @)
(a) Segment results, assets and liabilities (Continued) (@) 7 H%¥E - EEREEW@®

Six months ended 31 December 2020
BEZZ-ZF+-A=+—HIER

Principal
investment
Commodity Resource  and financial
business investment services Total
FERER
Bl BRRE SRR G

HK$'000 HK$'000 HK$'000 HK$'000
THx THET TEx THT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REggER) (CREER) (REER) (REER)

Segment revenue: EUE
Disaggregated by timing of revenue B R R
recognition g5
— Point in time —RAE—EE 283,184 = = 283,184
- Revenue from other sources: —H e RR 2 M
Interest income FIEHA = = 23414 23,414
Revenue from external customers RENPEP 2 WE 283,184 - 23,414 306,598
Gross sales proceeds from resource HEBRIRERERE = 980,425 = 980,425
investment ek
Segment results PEEE 28,658 336,641 58,249 423,548
Share of results of associates AMEBEARER 161,659
Reversal of impairment loss on interest (8] — &4 A R)IERRIE 580,014
in an associate BiE
Loss arising from deemed disposal of BRIELER—FHEE AR 1,911)
partial interest in an associate B fERmEE 2 EE
Gain arising from changes in fair value of ~ W3R EEEAREE 2 41,326
financial assets at FVTPL not held within -~ IRAFERERERIE 2
the trading portfolios, net SREEATEEDM
EE 2w
Other corporate income and gains HiprERA R M 11,806
Central administrative expenses and MRITHAY & 27,172)
other corporate losses Hibh¥EE
Central finance costs FR BT RAR (67)
Consolidated profit before taxation RABRTADR 1,179,208
34 APAC RESOURCES LIMITED
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2021 HE—

4. SEGMENT INFORMATION (continued)

HARGRHAR B BT IS &

——F+ZA=t—HIXEAA

4. 7EER @)

(a) Segment results, assets and liabilities (Continued) (a) PEP¥EE - EEREGS W)
At 30 June 2021
KRB A=1H
Principal
investment
Commodity Resource  and financial
business investment services Total
IERER
HmER BRIE SRR At
HK$'000 HK$'000 HK$'000 HK$'000
TR THEL FTHL THL
(Audited) (Audited) (Audited) (Audited)
(fe&=1%) (fez=k) (£517) (fem=t)
Segment assets 'J}*BEE 219,340 1,472,640 502,210 2,194,190
Interests in associates R E N2 e 2,404,381
Unallocated head office and ROBBIR
corporate assets rEEE
- Financial assets at —HREEREAREL 208,234
FVTPL not held within BRATERERR
the trading portfolios REZEHEE
- Bank balances and cash -RITEHREAS 126,173
— Other unallocated corporate assets ~HE R SEROEEE 4,805
Consolidated total assets GREELE 4,937,783
Segment liabilities AHEE 37,576 16,884 1,635 56,095
Unallocated head office and AABBHER 58,095
corporate liabilities rEEE
Consolidated total liabilities HEABEE 114,190
There are no inter-segment revenue during the six months HE—_ZE-_—FN_ZT_ZTF+_A

ended 31 December 2021 and 2020.

E_o

=+— B 1L ARG EER 7GR E U

DAERERAA
rhHiR s 2021
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For the six months ended 31 December 2021

pay

=g

——F+ZA=t—HIXEA

4. SEGMENT INFORMATION (Continued) 4. DEBER @)
The following is an analysis of geographical location of () the TS‘U%(‘)$’EIPEE9WB§)EZW
Group’s revenue from external customers and (i) the Group’s HRAEBEME - BB MERIE M
property, plant and equipment and interests in associates. The REE AR 2 ERIBLEN D
geographical location of customers is based on the location e BEERMIEBMNE HENE ME
of goods delivered; the Group’s interest income derived from REPTIEHD  REBREFBIKE
loan receivables in respect of principal investment and financial K& b AR 7548 fE FE U E T 2 R Bk
services is analysed by the location where the loan financing is ATHRZ IR E KR E P 24T
provided; and the Group’s interest income derived from loan MAEEREEZKRERERRTS
notes in respect of principal investment and financial services is BEERERE 2T BT A TR AN E
analysed by the location where these investments are managed BEEEZERENER DN - IER
by the Group. In the case of non-current assets (excluding HEE(TRESRMEE MELEF
financial assets and deferred tax assets) which is presented BEEE)ZEBRRIEEEMEH
based on geographical location of assets (where the property, BB (WE - BEREEEH
plant and equipment are located and where the associates are REE QAR ETiE)
incorporated/listed). E A
Revenue from
external customers Non-current assets
REMIEF 2 Wiz FREBEE
Six months ended At 31 At 30
31 December December June
2021 2020 2021 2021
BET-A=t-HLAER R-B=-Ff RZZT-—-F
ZB--§ _"Z-TF +Zh=+-B S~A=TH
HK$’000 HK$'000 HK$'000 HK$'000
THERT AT FEx TAT
(Unaudited) (Unaudited)  (Unaudited) (Audited)
(REER) (REEZ) (REER) (&&17)
Hong Kong (place of domicile) BRGHRmER) 8,615 145,430 103,807 3,788
The PRC w 71,914 153,086 50,015 45,377
Australia M 2,388 5,142 1,455,463 2,359,515
Philippines FERE - - 20,531 -
Southeast Asia region RE D& - 2,940 - -
82,917 306,598 1,629,816 2,408,680

APAC RESOURCES LIMITED
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For the six months ended 31 December 2021

5. REVENUE

@

Disaggregation of revenue from contracts with customers by
major products or service lines is as follows:

HE—

T_—F+A=+—HBIXHEA

5. Wz

(@

BERERIRBERE D ZFP
BHMEDIAT -

Six months ended 31 December

BEt+t=-A=1+—RHL~EA

2021 2020
—E-—F —ETF
HK$’000 HK$’000
FET FAET
(Unaudited) (Unaudited)
(REEERK) (REgEZ)
Revenue from contracts EBBU B REZER
with customers within F1SREBEIN 2
the scope of HKFRS 15 EPAOWER
Trading of goods [EhE=
— Commodities (Iron ore) — &M EEs) 61,835 283,184
Revenue from other sources EAth AR U E
Interest income under effective NERBRF R AT E R
interest method FLEWA
— Loan receivables —EURER 20,991 23,324
— Loan notes —BEREE 91 90
21,082 23,414
Total revenue Wiss4aza 82,917 306,598

Disaggregation of revenue from contracts with customers by the
timing of revenue recognition and by geographic markets are
disclosed in notes 4(a) and 4(b) respectively.

All sales contracts with customers within the scope of HKFRS 15
are for periods of one year or less. As permitted under HKFRS
15, the transaction price allocated to these contracts for the
remaining unsatisfied performance obligations is not disclosed.

RN TR MR R 58 5
ZEBEAHWEED I o BRI 5
4 AR E -

BB E LR F 165K B E AT
BEFPHEANZBRY R —FX
AT - inEBEH B BRELERE 5
SRFTART - MER DARERBHEE
NEEZEFEN IR ZE BRI ARE
B

DAERERAE
i EiRRE 2021
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For the six months ended 31 December 2021

6. OTHER GAINS AND LOSSES

HEe—_Z-—F+-_A=+—HIM@A

6. HtzmREE

Six months ended 31 December

BE+-A=1+—RH1I~EA

2021 2020
—B-—fF —ECTF
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(RIBERK) (REEEZ)
Gain/(loss) arising from changes in fair EHIMEIE AT EREZEE
value of financial assets mandatorily BREZEHMEENTE
measured at FVTPL, net: L)l
(E518) 5458 -
— listed equity securities held-for-trading —#{FE& 2 FHRA 172,283 272,142
— listed equity securities not held within -~ — Y 3EIF{EBBEHA 2 341,090 57,762
the trading portfolios FHRARES
— convertible notes —RREE = (10,314)
— unlisted equity investments —JEEMRARE 22,374 (6,122)
— derivative financial instruments —{TESRT A
— warrants — R R 4,829 44,921
Reversal of impairment loss/(impairment  FEWE 7 2 BESEIBEREE, 404 (6,986)
loss) on loan receivables, net CRfEE1E) 558
Gain arising from acquisition of additional U & — B & A BRI ME R 5,457 =
interest in an associate EAE 2 W
Loss arising from deemed disposal of BIEHER—EHE AT (2,390) (1,911)
partial interest in an associate BoemmES 2 EE
Gain/(loss) arising from changes in fair EEERB SRR TERTH
value of provisional pricing arrangements  AFEZBIMEL
in relation to trading of commodities: Wz (EE)
— fair value (loss)/gain on trade —EBERAFERNERER (32,545) 3,005
receivables designated at FVTPL BRI ESEUERR
RNEE(EE), e
— fair value gain/(loss) on trade payables  —#5E IR A ELERBE 49,552 (5,411)
designated at FVTPL BRIE 2 B SRR Z
NEERE(ER)
Gain arising from modification of AR R E M E 4 2 s 1,985 3,412
loan receivables
Gain arising from assignment of EE-REWESRMEEZ 2,855 =
aloan receivable Wiz
Net foreign exchange (loss)/gain HME (518, Wiza F 78 (8,103) 65,122
Others Hith = 1
557,791 415,621

APAC RESOURCES LIMITED
INTERIM REPORT 2021



NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2021

7. OTHER INCOME

. HA

AREZPHERGRSTHE

P (88)
HEe—_E-—F+-_A=+—HIM@EA

Six months ended 31 December
BE+-A=1+—RHI~EAB

2021 2020
—B-—fF —ETF
HK$’000 HK$’000
FHExT Fi&T
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Interest income on financial assets RHHEKAFE 2R
measured at amortised cost: BEZMBHA
— bank deposits —iRITIFER 226 598
Interest income from convertible notes  AJHRAZEHE 7 F1| 2 Uk A - 624
Interest income FLEHA 226 1,222
Dividend income from financial BATERBREREY &
assets at FVTPL: REEZRBIA
— listed equity securities —RBEEE 2 LR 30,011 10,298
held-for-trading FH
Others Hith 4 1,256
30,978 12,776
BAERERAE
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For the six months ended 31 December 2021

8. (LOSS)/PROFIT BEFORE TAXATION

(Loss)/profit before taxation is arrived at after charging the following:

HEe—_Z-—F+-_A=+—HIM@A

8. BRBiAT (&), IEF
B AT (BS1R), S FIAS R 51808

Six months ended 31 December

BE+=-A=1+—HIAEAR

2021 2020
—E-—F e Sl SeS
HK$’000 HK$’'000
FET FHT
(Unaudited) (Unaudited)
(REER) (REgE=Z)
(a) Finance costs: AE A :
Interest on lease liabilities HEAEFE 93 92
Interest on other loan HAEHFE 1,088 -
Other HAth 22 =
Total interest expense on financial WIR AT ERIBR 1,203 92
liabilities not at FVTPL RRIBemBE
LA B e
(b) Staff costs (including directors’ ETRA(EBEES
emoluments) (note (i)): &) (BrE)) -
Salaries and allowance E =t 24,950 21,925
Contributions to defined contribution REMHIGEIK 177 159
retirement plans HEIHR
25,127 22,084
(c) Other items: HibigHg -
Cost of goods recognised as BRARS Z B 23,521 253,177
expense (note (i) (B1aE)
Depreciation charge (note (i) e ()
— owned property, plant and —BEYE  BEK 242 219
equipment B
— right-of-use assets — (L E 1,790 2,002
Short-term lease expense (note (i) MHAM SR (HEE0)) 20 19

Notes:

()  Classified under administrative expenses in the condensed consolidated
statement of profit or loss. Other major components of administrative

expenses include brokerage and custodian fees for investments of

HK$6,517,000 (2020: HK$3,500,000) and legal, professional and consultancy

fees of HK$4,900,000 (2020: HK$2,006,000).

(i)  Cost of inventories includes reversal of write-down of inventories of nil (six

months ended 31 December 2020: HK$8,980,000).

The reversal of write-down of inventories was due to an increase in the
estimated net realisable value of iron ores as a result of increase in prevailing

selling price.

APAC RESOURCES LIMITED
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For the six months ended 31 December 2021

0.

10.

INCOME TAX EXPENSE

Amounts recognised in profit or loss:

HEe—_E-—F+-_A=+—HIM@EA

9. FIEH X

REBERER 28

Six months ended 31 December

BE+-A=1+—HIEA@EA

2021 2020
—B-—f —BFF
HK$’000 HK$’000
FExT FAET
(Unaudited) (Unaudited)
(RIBERK) (REEEZ)
Current tax: BERTRIE -
— Hong Kong Profits Tax for the period ~ — BAR &S BT 6,915 1,599
— Over-provision of Hong Kong Profits Tax — 38T /&~ (30) -
for prior year BAFEHBRERE
- PRC Enterprise Income Tax for the — BRI AP B FTISH 849 347
period
Deferred tax: RIETRIA -
— Origination and reversal of temporary — s R 2 B A B 1,615 (210)
differences
Income tax expense FriS iz 9,349 1,736

DIVIDENDS

Dividends recognised as distribution to owners of the Company
during the period:

10. K2

HABRRARNRRERAD KR

B o

AN

Six months ended 31 December
BZ+=-A=+—HIXAEA

2021 2020
—E-—F —EEHF
HK$’000 HK$’000
FHET FHT
(Unaudited) (Unaudited)
(REHEZR) (REEE=Z)
2021 final dividend declared BER-ZE_—F 260,425 121,890
— HK10 cents and REARR B — 107U &
2021 special dividend declared BEER-ZE-_—F
- HK10 cents FrRIAR S — 107814
(2020: 2020 interim dividend (ZZE_THF
declared — HK10 cents) BEER_Z_ZTF
1 ERRR 2 — 1071l )
BAERERAR
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For the six months ended 31 December 2021

10. DIVIDENDS (continued)

During the six months ended 31 December 2021, a final dividend
of HK10 cents and a special dividend of HK10 cents (six months
ended 31 December 2020: an interim dividend of HK10 cents) per
ordinary share, in an aggregate amount of HK$260,425,000 (six
months ended 31 December 2020: HK$121,890,000), was declared
in respect of the year ended 30 June 2021 (six months ended
31 December 2020: year ended 30 June 2020), which is paid or
payable in cash.

No dividend has been proposed for the six months ended
31 December 2021 (six months ended 31 December 2020: Nil).

11. (LOSS)/EARNINGS PER SHARE

The calculation of the basic loss per share is based on the loss
attributable to the owners of the Company of HK$275,329,000
(2020: profit of the Company of HK$1,177,467,000) and
the weighted average number of 1,220,812,165 (2020:
1,218,893,914) ordinary shares in issue during the six months
ended 31 December 2021.

During the six months ended 31 December 2021, the
computation of diluted loss per share does not assume the
conversion of the Company’s outstanding warrants since their
assumed exercise would result in a decrease in loss per share

There were no dilutive potential ordinary shares in issue during
the six months ended 31 December 2020. The diluted earnings
per share is the same as the basic earnings per share for the six
months ended 31 December 2020.

APAC RESOURCES LIMITED
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10.1R B (@)
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A=+tHLFE)ERAHREFRL
B0 R R AR B AR E @ A% 10
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IEREAR - REREERE ﬁﬂﬂo,’ﬁé
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2021

12. PROPERTY, PLANT AND EQUIPMENT

AEEZTHERGEINBE

R EE ()
BE_Z_—S+_-_A=+—RB1~EA

12. 9% - BMERKRE

At 31 December At 30 June
2021 2021
R=ZT=—F RIEB_—%F
+=HA=+—8H A~NA=T+H
HK$’000 HK$’000
FER FAET
(Unaudited) (Audited)
(REER) (5 TZ)
Carrying amount at beginning REFIRRE(E 4,299 5,653
of the period/year
Additions of new lease contracts ERTHES L 2,563 3,022
Additions of owned property, BWARBEWE 996 20
plant and equipment RS M s
Effect of lease modification HEBTHTE = (78)
Depreciation charge during the period/year £, fE 47 & & F3 (2,032) (4,424)
Exchange adjustments PE 5% 71 106
Carrying amount at end of the period/year FAHR, /42 &) BREIE 5,897 4,299

13. INTERESTS IN ASSOCIATES

13. REtE N R 2 =

At 31 December At 30 June

2021 2021

R-B=——F RITZ—%F

+=—A=+—H ~A=+H

HK$’°000 HK$'000

FET FHET

(Unaudited) (Audited)

(REEZR) (E#&Z)

Interests in associates before N kNG X 2,383,786 2,404,381

impairment (Note (j)) CRIBERT) (K770)

Impairment losses recognised (Note (i) B MR BEEIB(H772()) (759,867) -

1,623,919 2,404,381

Fair value of listed investments B2 AT E 1,386,806 2,601,366
BARERERAT 43
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2021

13. INTERESTS IN ASSOCIATES (continued)

Notes:

The balance includes cost of interests in associates, after adjustment for
sharing of the post-acquisition results and other comprehensive income of
associates, dividend received and exchange differences.

The movement of the impairment losses recognised is as below:

ARG EZPHERGEINBE
FrHEE (&)

bz —

E=R

—Ft+-A=1t—HiIXER

3. REFE N R 2R ()

wist -

EHREERB SRR ZmRA « FHRR
B EEEE N AR 1% A R A 2 T IR
& BWERE RER R -

EHERREERZENT

At 31 December At 30 June

2021 2021

R-B=—F R-T——%F

+=A=+-—H ~A=1H

HK$’000 HK$'000

FHAT FHT

(Unaudited) (Audited)

(REER) (feE%)

At beginning of the period/year R, F ) = (580,014)
Impairment loss recognised BRI EEER (759,867) -
Reversal of impairment loss [EE Y RIEN, 53] = 580,014
At end of the period/year REER (759,867) -

At the end of the reporting period, the management of the Group carried
out review on impairment loss on the carrying amounts of its interests
in Mount Gibson Iron Limited (“MGX”), Tanami Gold NL, Dragon Mining
Limited (“Dragon Mining”) and Mabuhay Holdings Corporation (“MHC”) by
comparing their recoverable amounts (higher of value in use and fair value
less costs of disposal) with its respective carrying amounts. The (impairment
loss)/reversal of impairment loss on interests in associates recognised
in the consolidated statement of profit or loss for the six months ended
31 December 2021, net, are as follows:

R|EMR AEBEEEERAR
Mount Gibson Iron Limited ([ MGX |) -
Tanami Gold NL ~ B8 & JRBR A7 ([ 3
&R |) & Mabuhay Holdings Corporation
(IMHC)) 2 #Em 7 BREERERSE -/
EABEREESE(FERABEERATYE
BEEXNAMEFREE) BEZAH
BREELLR © E"Eiz?;_%ﬁ:—iﬂ—:ﬂ
=+—HALENEAZEEBRRERZ
B AR Z Z(/WEESTE)/@}%WE
ESRFREMNT -

Six months ended 31 December

BE+=-A=t—HILAEA

2021 2020

—E-—F T F

HK$’000 HK$’000

FTHExT FHET

(Unaudited) (Unaudited)

(RBEZ) (RE&EZ)

MGX (752,976) 580,014
MHC (6,891) -
(759,867) 580,014

APAC RESOURCES LIMITED
INTERIM REPORT 2021



For the six months ended 31 December 2021

13. INTERESTS IN ASSOCIATES (continued)

At the end of the reporting period, in view of decrease (At 30 June
2021: increase) in share price of MGX, the management of the Group
carried out review on impairment loss (At 30 June 2021: reversal of
impairment loss) on the carrying amount of its interest in MGX by
comparing its recoverable amount (higher of value in use and fair
value less costs of disposal) with its carrying amount. In determining
the value in use of MGX, the Group estimated the present value of
the future cash flows from the operations of MGX. The estimation
takes into account the estimated future prices and production
volume of hematite iron ores of MGX and a discount rate of 9.4%.
The fair value less costs of disposal of MGX was determined based
on the closing price of the shares of MGX listed on the Australian
Securities Exchange (“ASX”) at the end of each reporting period.
As at 31 December 2021, the recoverable amount of the Group’s
interest in MGX, which represents the value in use of MGX of
HK$1,254,767,000 (At 30 June 2021: represents the fair value less
costs of disposal of HK$2,377,465,000), is lower (At 30 June 2021:
higher) than its carrying amount. Accordingly, an impairment loss of
HK$752,976,000 (At 30 June 2021: a reversal of impairment loss
of HK$580,014,000) is recognised in profit or loss during the six
months ended 31 December 2021.

On 2 August 2021, Mr. Andrew Ferguson, the director and chief
executive officer of the Company had been appointed as director of
MHC, of which 29.83% equity interest was acquired by the Group
during the year ended 30 June 2021. On 2 August 2021, MHC
became an associate of the Group. MHC is a company incorporated
in the Philippines with its shares listed on the Philippine Stock
Exchange.

B

z~

E-T-—H+-A=1+—HIEKREA

13. REHE AR 2 s @)

RIEBR - ERMCXHIRE T & (7
—E-—FXA=1+8B: £F) &K
EEEHBEENRMGXZ Bz o]k
C&BE(EAEERRFAERDEK
AP rzReE) BEREEELS
WS 2 FHEETREBE®RS
(R—Z=—F X A=1H: BERE
E1E) - EE TMCX 2 E R EER -
RNEBHEFMEXE L FTB R RIS R
EMIHE - B BEFEF EMGX TR #
BANGBAARREEREERITEX
9.4% o MGXZ AFER L EK A TR
1 &R E B RMGXAR 1) 7N 3B 5 <2
SH(TRRFAD) 2T EEE - R=
T-—F+-_A=+—H  XEERK
MGX 2 # 2 < 7] W [B] & B8 (BT MGX Y
{5 P& {H1,254,767,0008 T (R =&
——FXA=1H : RAFEREERK
7x2,377,465,0008 L) R(R =T =—
FARA=ZTH: ®m)REE@E- - A
It RBE-_ZE-_—F+=-A=+—
AtEtAEAZEZEERRESRE
752,976,000 T (R =ZE = —F X A
=+ 0B : B EEE580,014,0007%8
JL) °

RZE-_—FN\AZH ' ARAIESE
3k 17 B 42 £ Andrew Ferguson 5t 4 1
ZEAMHCHES ' AEBREE
TE - —FEXA=THLFEREE
20.83% M #E - R—_TE_-_—F/\AZ
H MHCEKAAEBAEE QA -
MHCR —RIRIFERBZTMA LA R
Al HROEFEREERESFX S LT °

DAERERAE
i EiRRE 2021
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For the six months ended 31 December 2021

13. INTERESTS IN ASSOCIATES (continued)

At the end of the reporting period, in view of decrease in share price
of MHC since acquisition, the management of the Group carried
out impairment review on the carrying amount of its interest in MHC
by comparing its recoverable amount with its carrying amount. As
MHC is a holding company principally engaged in the acquisition and
disposition of investments in securities, stocks, real properties and
of investments in other entities, in view of the material uncertainty
associated with the timing of realisation of these investments held
by MHC, no sufficient information is available for the management
of the Group to estimate future cash flows used in the value in
use calculation. Therefore, the recoverable amount of the Group’s
interest in MHC is based on its fair value less costs of disposal,
which has been determined based on the closing price of the shares
of MHC listed on the Philippine Stock Exchange, Inc. at the end
of the reporting period. As at 31 December 2021, the recoverable
amount of the Group’s interest in MHC, which represents the fair
value less costs of disposal of HK$20,531,000, is lower than its
carrying amount. Accordingly, an impairment loss of HK$6,891,000
is recognised in profit or loss during the six months ended 31
December 2021.

14. INVENTORIES

HiEA

[ron ores

B

BT —F+-_A=1+—HINEA

a

13. RE#E AR 2 s )

RIEHR - ERMHCHI IR B E WK E
BT AEETEEBERMHCY
Wz 7 AR El & BB E BRA{EELL 8
HzEm 2 RAEETRER - AR
MHCA—BZER AR » TEXEWE
MHEES  BE - BHEARE UL
MREMEENRE - EREIRMHC
FIFZSRENSRFREANTEE
M MAEBEEEEYETEER A
R EREEFTEMANARRES
mE o Aty - AEBERMHCZ &=
A Ee BT ERE QA FERH S K
KN BEREHAMHCRIEREE 5
RPALETROD ZBWTEEE - K=
T-—F+-_A=+—H  XEERK
MHC Z k25 2 Al Uk O] < 58 (BN A FER
& ik A ) 20,531,000 TR A E IR
BBt RNBE_ZE-_—F+=A8
=+—AHIEAEAZ ESRERBES
186,891,000/& 7T °

14. 78
At 31 December At 30 June
2021 2021
R=-B=—%F RZE——%F
+=BR=+—H ~NA=+H
HK$’000 HK$’000
THET FHET
(Unaudited) (Audited)
(REBEZ) (R EZ)
33,604 33,604

APAC RESOURCES LIMITED
INTERIM REPORT 2021
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TES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2021

15.

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (“FVTPL”)

LB
BE-T

SEZTHERGRaMBE

DE(/\/\>
T _—F+_-_A=+—HIX@ER

5. ZAFEREZRERE ([
AFEREZREE | )zE

mEE
At 31 December At 30 June
2021 2021
R-B=-—-% i —
+=ZA=1+-8H ~A=TH
HK$°000 HK$'000
TER FAET
(Unaudited) (Audited)
(REER) (f&&%)
(a) Listed securities held-for-trading: (@) BEEEzLMEF:
- Equity securities listed in —REB LT ZRAES 406,869 371,789
Hong Kong
~ Equity securities listed in Europe — BN LT 2 B A H 219,316 108,654
- Equity securities listed in Australia RN ET 2 RAES 394,039 469,495
~ Equity securities listed in Canada —RIMEX LTz BRAESR 172,673 138,895
- Equity securities listed in the — B LT 2 BRAES 200,450 45,465
United States of America
1,393,347 1,134,298
(b) Unlisted equity investments (note (i) b) FELEMRAIEE (HiFE)) 59,276 52,406
(c) Listed securities not held within the trading (c) W IFEEEFHE 2
portfolios: @S
- Equity securities listed in Australia BN LT 2 B ES 584,059 174,333
- Equity securities listed in the —RERB LT ZRAES - 30,873
Philippines
584,059 205,206
(d) Derivative financial instruments: o FTESRMTA:
- Warrants — Rk 49,065 44,236
2,085,747 1,436,146
The carrying amount of the financial BATERNERERE SREE
assets at FVTPL is presented as: ZEEEESA
— Non-current assets —FERBEE 584,697 208,234
- Current assets - RBEE 1,501,050 1,227,912
2,085,747 1,436,146
Note: Hfa -

Of these unlisted equity investments, HK$58,638,000 (At 30 June 2021:
HK$49,378,000) are held-for-trading as they are either expected to be
listed on the recognised stock exchange within one year from the end of the
reporting period or disposed of by the Group by accepting a takeover offer
(the “Offer”) from an independent third party and the Offer is expected to be
completed within one year.

ZEIELEHIRAEZEH + 58,638,000/57T
(R=Z=——F/"A=1+H : 49,378,000
BIL)BEBIEEE AABHZSRER
RBERRE —FRERAESFR ST L
- KA AEERBESENE =R
BEA(BEHNDEE - MEBLHBTHER—
FRNTERK ©

DAERERAA
rhHiR s 2021

47



NOTES TO THE UNAUDITED INTERIM CONDENSED R FE AL HIRASZ S KA
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)  BLFffz¥(48)

For the six months ended 31 December 2021 BE—_Z-—+-_A=+—RB1@AR
16. LOAN RECEIVABLES 16. EIWE R
At 31 December At 30 June
2021 2021
R=-ZB=-—F RITEZ—F
+=A=+—~H NA=TH
HK$’000 HK$’'000
FExT FHET
(Unaudited) (Audited)
(REBEZR) (EZ)
Fixed rate loan receivables: U T BER
— unsecured — 359,760 363,021
— secured —HEH 31,199 64,425
390,959 427,446
Variable rate loan receivable, unsecured  FEUTE B &3 - MR - 90,228
390,959 517,674
Less: loss allowance DA i=bd (15,602) (23,824)
375,357 493,850
The carrying amount of the loan EUNE K 7 BREE
receivables is presented as: 255 :
- Non-current assets —JERBEE 354,100 133,170
— Current assets —mEEE 21,257 360,680
375,357 493,850
48 APAC RESOURCES LIMITED
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For the six months ended 31 December 2021

16. LOAN RECEIVABLES (continued)

@

Loan receivables net of loss allowance as at 31 December 2021

and 30 June 2021 comprises:

Principal amount

528

RMB180,000,000
(30 June 2021:
RMB180,000,000) (note ()

AE%180,000,0007
(=%, A=1H:
AE180,000,0007)(Hitp)

RMB109,000,000
(30 June 2021:
RMB109,000,000) (note (i)
AR%109,000,0007C
(ZB=-%/A=TH:
ARRH109,000,0007) (A

HK$28,771,000
(30 June 2021
HK$28,771,000) (note i)
28,771,000 7
(ZB=—-%,A=1H:
28,771,000 (A7)

Maturity date Security
B8R gl
12 July 2024 No

(30 June 2021:

12 July 2021)

“BoMELATCA &
(ZB=-FrR=1RH:
ZE3--FtATZA)

29 December 2023 No
(30 June 2021:

30 December 2022)

“SoIEtCACthE B
(ZB--FxA=tH:
“Z-CE+-A=1H)

30 March 2021 Yes
(30 June 2021:
30 March 2021)
ZE--F=A=TH A
(ZB=-%7A=1R:
“Z--F=f=1H)

Guarantee

kR

Yes

Yes

Yes

HE—E-—F+=-A=+—HIL@EA

16. EWER @)

@ R-ZZE-_—F+-_A=+—HXK
—E-—EXA=THNERER

(MR EERE) B
Carrying amount
R

Effective At At

interest rate 31 December 30 June

(per annum) 2021 2021

R=B=-F i

ERA=(§F) t-R=t-H ~AZTH

HK$'000 HK$'000

Tin T

(Unaudited) (Audited)

(REEHR) (#2%)

55% 220,832 216,784
(30 June 2021: 5.5%)
5.5%
(Z2=-f%
AR=TH :55%)

5.8% 136,605 133,079
(30 June 2021
5.8%)
5.8%
(Z2=-F%
NE=TH 158%)

42% 17,920 22,264
(30 June 2021
42%)
42%
(=%
~NA=TH 42%)

DAERERAF
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2021

@

AREZTHERGRSTBE

FrHEE (&)

BE—E-—F+=-A=+—HI~@EA

16. LOAN RECEIVABLES (continued) 16. EWWE F (@)
(Continued) @ (&)
Carrying amount
REfE

Effective At At

interest rate 31 December 30 June

Principal amount Maturity date Security Guarantee (per annum) 2021 2021

R=B=-% i —a

T8 HEA gl ER ERA=(8E) t-R=t-H ~A=TH

HK$'000 HK$'000

TR TAL

(Unaudited) (Audited)

(REEH) (#2%)

Nil N/A Yes Yes N/A - 31,755
(30 June 2021 (30 June 2021: (30 June 2021
HK$33,333,000) (note (iv)) 14 July 2021) 24%)
Z TER A ] TER
(ZZ=-FrA=1A: (ZZZ-F7A=1A: (Z2=-%
33,333,000 7T ) (At ZE--F+A+EA) NAZTH 1 24%)

Nil N/A No Yes N/A - 86,971
(30 June 2021 (30 June 2021: (30 June 2021
A$15,500,000) (note (1) 31 July 2021) 7.3%)
Z TER i B TER
(ZZ=-FrA=1A: (ZZ=-557A=1A: (Z2=-f%
15,500, 0007 ) (Hizt)) T -£tA=1-R) AR=TH 17.3%)

Nil N/A No No N/A - 2,997
(30 June 2021 (30 June 2021: (30 June 2021
HK$9,694,000) (note (v)) 27 July 2023) 12%)
3 TER i & TER
(ZB=-%/A=1R: (ZZ=-%rA=1A: (Z2=-f%
9,694,00087) (A ) ZEICELACttR) ~A=TA 12%)

375,357 493850

APAC RESOURCES LIMITED
INTERIM REPORT 2021



For the six months ended 31 December 2021

16. LOAN RECEIVABLES (continued)

@

(Continued)

Notes:

U

As disclosed in the announcements of the Company dated 23 May
2019, 14 June 2019 and 9 July 2019, and the circular of the Company
dated 20 June 2019, on 23 May 2019, the Group as the lender entered
into the loan agreement (the “Loan Agreement”) with the borrower and
a listed company as the guarantor, pursuant to which, the Group agreed
to, among other things, make available to the borrower a revolving loan
(the “Loan Facility”) in the amount not exceeding HK$235,000,000 (or
an amount equivalent to HK$235,000,000 in such alternative currency as
acceptable to and agreed by the Group) at an interest rate of 5.5% per
annum, secured by a guarantee and indemnity provided by the listed
company and repayable on 24 months from the date of first drawdown.
The borrower is a wholly-owned subsidiary of the listed company.

On 9 July 2021, an ordinary resolution was passed at a special general
meeting of the Company for the approval of a supplemental loan
agreement dated on 10 May 2021. Pursuant to the supplemental loan
agreement, the maturity date of this loan was extended from 12 July
2021 to 12 July 2024 and the revolving loan limit is increased from
HK$235,000,000 to HK$260,000,000.

At 31 December 2021, the principal amount of RMB180,000,000 is
equivalent to approximately HK$220,226,000 out of the revolving loan
limit of HK$260,000,000 (at 30 June 2021: HK$216,225,000 out of the
revolving loan limit of HK$235,000,000).

The contractual interest charged at 5.5% per annum is payable monthly
by the borrower, Best Advantage Limited (“Best Advantage”).

BE—_Z-—F+-_A=+—8B1@AR

16. EWER @)

BIMARRBPAE-_ZT-AFRA
—+=8 - ZE—AFA~A+mA
FZE-—hFELAREZRAEAR
AARASHAE-Z—NFENAZT
BZBRAEE R=ZT—ILFhH
B=Z+=8 "&EB(HEBERA)
BERAR—HE ETAR(EAER
NEFIVERBZH(TERBE]) -
Bt AEBRE(HFPE) RE
A BR 4 € 58 7~ H iR 235,000,000
BT (S AEBEMRRFE S
235,000,000 TEEH 2 Kt BB &
BFIZERER((EREE]) - 75
L H55% B ETARER
BREBEERPYERERIER
HHfEs24@BER - ERABL
M EMRARIZEZEWNBAR °

RZZEZ—F+tANB RARA
BRI AS E@RB—HLER
EZRE MEBRBHAR-ZT—_—%A
ATBE®EEERG® - IREH
ZERM®  ZEXWNIHBEHR=
ET-—F+A+-_HERE-ZT
“WELAT-B TEBERE
X+ PR /B 235,000,0007% T g 10 &
260,000,000/ 7T °

RZE=Z—F+=ZA=+—H &
% % A AR #180,000,0007T * 18
B A 8 3R E 3k R 260,000,000 7
JCHR B9 49220,226,00078 7T (IR =&
——EXAZ1E : BREXLR
235,000,000 7% 7T % #) 216,225,000
BT °

BHFBIRFENKE55%TE - A
M & 7 A Best Advantage Limited
([Best Advantage | )& B 37 i -

DAERERAE
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For the six months ended 31 December 2021

16. LOAN RECEIVABLES (continued)

@

(Continued)

Notes: (Continued)

(i

(i)

The loan is guaranteed by the ultimate holding company of the borrower
which is a company incorporated in Bermuda and its shares are listed
on the Stock Exchange.

The maturity date of this loan was extended from 30 September 2019 to
31 March 2020 during the year ended 30 June 2019. On 13 September
2019, the Group has entered into the loan agreement with the borrower
and its guarantor. Pursuant to the loan agreement, the maturity date
of the loan has been further extended to 31 December 2021. On
16 December 2020, a supplemental loan agreement was entered
into by the Group and the borrower and guarantor, pursuant to which
the repayment date of the loan is further extended to 30 December
2022. On 23 December 2021, a second supplemental loan agreement
was entered into by the Group and the borrower and guarantor,
pursuant to which the repayment date of the loan is further extended
to 29 December 2023. Details of the loan agreement and supplemental
loan agreement are set out in the Company’s announcements on
13 September 2019, 16 December 2020 and 23 December 2021
respectively.

The contractual interest charged at 8% per annum is payable quarterly
by the borrower.

The loan is guaranteed by the sole shareholder of the borrower and
is secured by a share mortgage over the entire issued capital of the
borrower and is secured by a debenture creating first fixed and floating
charge over the undertaking, property and assets of the borrower.

On 16 September 2021, the borrower proposed to further extend the
loan repayment date to 31 January 2022 and the terms of extension are
under negotiation.

The contractual interest charged at 3% per month is payable by the
borrower on the maturity date.

APAC RESOURCES LIMITED
INTERIM REPORT 2021
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For the six months ended 31 December 2021

16. LOAN RECEIVABLES (continued)

@

(Continued)

Notes: (Continued)

(iv)

The loan was guaranteed by shareholder and director of the borrower,
and also guaranteed by certain individuals related to the borrower. The
loan was secured by a share mortgage over the entire issued capital of
the borrower.

On 8 September 2020, the Group had entered into the supplemental
loan agreement with the borrower. Pursuant to the supplemental loan
agreement, the maturity date of the loan had been extended from
14 August 2020 to 14 September 2020. On 23 September 2020,
the borrower proposed to further extend the loan repayment date to
March 2021 and the directors of the Company intended to extend the
loan repayment date to March 2021. On 9 February 2021, the Group
had entered into the second supplemental loan agreement with the
borrower. Pursuant to the second supplemental loan agreement, the
maturity date of the loan had been extended to 14 July 2021.

On 15 September 2021, the borrower proposed to further extend
the loan repayment date to 15 October 2021 and the directors of the
Company intended to extend the loan repayment date to 15 October
2021.

The contractual interest charged at (i) 36% per annum for the first
and second interest period; (i) 18% per annum until 13 August 2020;
(iii) 32% per annum for the period between 14 August 2020 and
13 September 2020 (both dates inclusive); (iv) 32% per annum between
14 September 2020 and 13 October 2020 (both dates inclusive); and (v)
18% per annum for the period between 14 October 2020 to 13 January
2021 (both dates inclusive); (vi) 32% per annum for the period between
14 January 2021 to 15 February 2021 (both dates inclusive); and (vii)
18% per annum thereafter was payable monthly by the borrower.

The loan was fully settled on 6 December 2021.

BE

—E—

—Ft+-A=1t—HIXER

16. ERE R @0

Hrix - (&)

(v)

EXHERANBRREEER
DINEES *ﬁﬁAAEW@mAiF
R BERBERAZIE BITHRA
E’ﬂﬂxfﬁhﬁ%?ﬁﬁﬁ

RZZ_ZFAANA > RNEEH
ERART LR ER B o RIEH
FERBE - BF ZU%EEE_
Tz TEAH+EELE§
ZEAA+TEAE - BT TEH
A=+=H " &% A@mﬁ W
FRERERRHE_T_-_—F=
H AREEEHERK? m%ﬁﬁ
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——¥-AhB- $§lﬁﬁAA
FYE—_DBAERBE - RIESE
IR ER G - EXHNEHA
EERE_T_—F+tA+0EA -

R-E-—FAATER  BRA

E&ﬁ*ikﬁfrfdgﬁ HEiZ—
TZ-—F+A+HB  ARREZ
REEREERBHRERE_ZT_—
F+A+HH -

BB ERXET ST F6% ;
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For the six months ended 31 December 2021

16. LOAN RECEIVABLES (continued)

@)

(Continued)

Notes: (Continued)

\

On 27 July 2020, the Group as the lender entered into the facility
agreement with the borrower and its certain subsidiaries as the
guarantors, pursuant to which, the Group, made available to the
borrower a loan facility in the amount of A$26,000,000 at an interest
rate of 1% over Bank Bill Swap Bid rate, which was secured by a
guarantee provided by certain subsidiaries of the borrower. The loan
facility was originally terminated on 31 January 2021.

On 15 December 2020, the Group and the borrower further entered
into a deed of variation to increase the loan facility by A$5,000,000 to
A$31,000,000. Furthermore, the termination date of the loan facility was
extended to 31 July 2021. Details of the facility agreement and deed
of variation were set out in the Company’s announcements on 27 July
2020 and 15 December 2020 respectively.

On 31 July 2021, the termination date of this loan was extended from
31 July 2021 to 31 January 2022.

The principal amount of A$15,500,000 was equivalent to approximately
HK$90,486,000 at 30 June 2021.

The contractual interest charged is payable quarterly by the borrower.

The loan was fully settled on 30 September 2021.

On 14 July 2020, the maturity date of this loan was extended from
16 March 2020 to 27 July 2023.

The contractual interest charged at 12% per annum is payable quarterly
by the borrower.

During the six months ended 31 December 2021, the Group entered
into a deed of assignment with an independent third party for disposal
of loan receivable (after impairment) of approximately HK$3,145,000 at
a cash consideration of HK$6,000,000.

The consideration was fully received on 8 October 2021 and the
disposal was completed on the same day. The disposal of loan
receivable is without recourse against the Group.

APAC RESOURCES LIMITED
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NOTES TO THE UNAUDITED INTERIM CONDENSED R FEZTHHFRRGE MK E

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)  BIF2E(48)
For the six months ended 31 December 2021 BE_E-——F+-_A=+—B1NEA

16. LOAN RECEIVABLES (continued) 16. EWWE F (@)

b) RBEE-T-_—F+_-_A=1+—H
EREA R E R 2 eI 40

(b) The movements of loan receivables during the six months ended
31 December 2021 are set out as follows:

T
HK$’000
T
At 1 July 2021 (audited) RZEZ—F+A—B(EHEZ) 493,850
Interest income (Note 5(a)) MBUWA H1i25() 20,991
Interest received B UFI & (21,340)
Repayment of loan receivables BEEWER (121,653)
Modification (Note 6) teek(fiat6) 1,985
Assignment of a loan receivable EE-REWRER (3,145)
Reversal of impairment loss, net (Note 6)  [EER{EEIBFLE(f1:76) 404
Exchange adjustments b SR 4,265
At 31 December 2021 (unaudited) RZEBEZ—F+ZA=+—HREER) 375,357
17. LOAN NOTES 17. EREE
At 31 December At 30 June
2021 2021
R=-B=—F RITZ—%F
+=—BA=+—H NA=+H
HK$’000 HK$’'000
FHET T
(Unaudited) (Audited)
(REEZR) (#81%)
Loan notes issued by Sun Hung Kai & Sun Hung Kai & Co. (BVI) 3,940 3,924

Co. (BVI) Limited (“SHK BVI”) Limited ([SHK BVI))

BT ENEE
The movements of loan notes during the six months ended BHE_E——4+-_A=+—HI1\E
31 December 2021 are set out as follow: AERERE S8y T -
HK$’000
T
At 1 July 2021 (audited) AT —F+H-H(EEZX) 3,924
Interest income (Note 5(a)) B A (H225(3)) ot
Interest received BEUFE (90)
Exchange adjustments HE 5 15
At 31 December 2021 (unaudited) RZEZ—F+ZA=+—HCREHER) 3,940
BARERERAT 55
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2021

17. LOAN NOTES (Continued)

On 1 September 2017, the Group subscribed loan notes with a
nominal value of US$2,500,000 from SHK BVI, which carry 4.65%
coupon interest per annum and will mature on 8 September 2022.
SHK BVI early redeemed 80.1% of loan notes on 15 November

2019.

Loan notes issued by SHK BVI are guaranteed by Sun Hung Kai &
Co. Limited (“SHK”), a limited liability company incorporated in Hong
Kong whose shares are listed on the Stock Exchange. SHK BVl is a

wholly-owned subsidiary of SHK.

RAEEZ P H AL S KA
BT (48)
BE-—T-—Et-A=+—RAI~AF

17. EFREE @)

g

—tFNA—H  REBEHSHK

BVIFZ & E & A2,500,000% ST E X

=g
4.65% -
B - SHK BVIRZZ

HERRRORENEATE
LHR=B==FAAN\BE
—AE+—ATE

HIRRIE M EREE280.1% °

SHKBVIE{TZ ERFERMBESR

RAR|(THRE]
MZARR

—EREBEMAK
Al B R AT L)

IR - SHK BVIRFTREZ 2 EMB R

5o
18. TRADE AND OTHER RECEIVABLES AND 18. HMEWERUAR
RENTAL DEPOSITS %ﬂﬁ&%
At 31 December At 30 June
2021 2021
R=-B=—%F RIT_—F
+=A=+—8 ~NA=+H
HK$’000 HK$’'000
FHET FHT
(Unaudited) (Audited)
(REBFEZR) (fe#==%)
Trade receivables designated at EERATERNEREREE - 106,299
FVTPL (note (i) | %)EHKEE%\(WEE(/))
Other receivables and deposits Hip AR RIS 1,587 3,680
Rental deposits HE%RS 324 578
Receivable from securities brokers FEW B H AL 44,494 9,979
Prepayments FENRIE 1,396 773
47,801 121,309
Representing: 254 :
Non-current assets JEmENEE 324 239
Current assets MENEE 47,477 121,070
47,801 121,309
Except for the non-current rental deposits, all of the trade and other RIERBEEZ SN BHEIES R

receivables are expected to be recovered or recognised as expense

within one year.
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2021

18. TRADE AND OTHER RECEIVABLES AND
RENTAL DEPOSITS (continued)

Note:

@

Aging analysis

As of the end of the reporting period, the aging analysis of trade receivables
designated at FVTPL based on invoice date, which approximates the revenue
recognition date, is as follows:

%%%%¢?$Hﬂﬁaﬁ /\/\C]/ﬁ7%/§

FrHaE (&)

BE_ZT-_—F+-A=+—RB1EXEA
BESREMEKREKRRAUAR
HEZREm@m)
Mt

) BRECDHT

BEREHR  BERLITENE
B2 BRI ER AR (E
REHEE) ZREITAT

355
et

At 31 December At 30 June

2021 2021

R-B=—%F R-B=-——F

+=ZHA=+—8 ~A=+A

HK$’000 HK$’000

FET FHET

(Unaudited) (Audited)

(REER) (Fe&ER)

0-30 days 0-30H - 106,299

The Group sells iron ore commodities under provisional pricing arrangements
where final prices are based on prevailing spot prices over a quotation period
after shipment to the customers. These trade receivables are designated at
FVTPL on contract by contract basis.

The Group allows an average credit period of 90 days to its trade customers
from commodity business. Before accepting any new customers, the Group
assesses the potential customer’s credit quality and defines credit limits to it.
The credit limits attributed to customers are reviewed regularly.

AEERBEHRSEELFHEHEOLR
i RRERNTE TR RENERE
HABITREBRRE - 2EEHRIR
RIZER & HNEEETE AR A THER RS
AREZTE o

AEERTEEREBZEZETFO0AMN
FHEES - BEREMHEFA - AEH
BHMEER PN ERERYEERP,E
ERE - ARETESEHMRAEPNER
PREE -
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NOTES TO THE UNAUDITED INTERIM CONDENSED kg sgdy h B A RR 4= A B R A
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)  BLFIzE(48)

For the six months ended 31 December 2021 BE—_Z-—+-_A=+—RB1@AR
19. SHARE CAPITAL 19. IRA
Number of
shares Amount
BOEE &8
HK$'000
FHIT
Authorised: EE
At 1 July 2021 (audited), R-ZT-—F+A—BEFER) 2,000,000,000 2,000,000

ordinary shares of HK$1.00 each &R EI{E1.00/8 L2 B

Increase in authorised share capital A RBAIE DN (A77Z()) 1,000,000,000 1,000,000
(note (i)
At 31 December 2021 (unaudited), W-ZE-—%F+-A=+—H 3,000,000,000 3,000,000

ordinary shares of HK$1.00 each  (R&EZ) -
FREE1.00/8 7T EiBiK

Issued and fully paid, ERTRHAR
ordinary shares of HK$1.00 each S RE{E1.00/8 7T 2 L @A

At 1 July 2021 (audited) RIZEZ—F+A—B(&EFE%) 1,218,893,914 1,218,894
Exercise of warrants subscription 1718 sR M 75 R BEAE (A7 72 () 83,231,695 83,232

rights (note (i)

At 31 December 2021 R —F+=-A=+—H 1,302,125,609 1,302,126
(unaudited) (REEEZ)
58 APAC RESOURCES LIMITED
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For the six months ended 31 December 2021

19. SHARE CAPITAL (continued)

Notes:

U

On 2 December 2021, the Company’s authorised share capital increased
from HK$2,000,000,000 divided into 2,000,000,000 shares of HK$1.00 each
to HK$3,000,000,000 divided into 3,000,000,000 shares of HK$1.00 each
by the creation of an additional 1,000,000,000 new shares.

For the six months ended 31 December 2021, 83,231,695 warrants were
exercised to subscribe for 83,231,695 ordinary shares of the Company at a
consideration of approximately HK$99,878,000, of which HK$83,232,000
was credited to share capital and HK$16,646,000 was credited to share
premium.

Warrants

On 29 June 2021, the Company proposed a bonus issue of warrants to the
qualifying shareholders of the Company on the basis of one warrant for every
five shares held on the record date. A total of 243,778,782 warrants have
been issued by the Company on 7 September 2021 pursuant to the bonus
warrants issue, conferring the rights to the holders to subscribe in cash
for 243,778,782 new shares of the Company at an initial exercise price of
HK$1.20 per new share (subject to adjustment) at any time during the period
of thirteen months from 7 September 2021 to 6 October 2022 (both days
inclusive).

During the six months ended 31 December 2021, registered holders of
83,231,695 warrants exercised their rights to subscribe for 83,231,695
ordinary shares in the Company at HK$1.20 per share.

At 31 December 2021, the Company had outstanding 160,547,087 (At
30 June 2021: not applicable) warrants to be exercised at any time on or
before 6 October 2022. Exercise in full of such warrants would result in the
issue of 160,547,087 (At 30 June 2021: not applicable) additional ordinary
shares.

S

—E-—HF+ - A=1+—HIAEA

19. B2 ()

wiiz -

0)

(i)

EA_ S —F+ZAZH AR

1 2% %8 9M 1,000,000,000 A% ¥7 A% 1
Hq A 7E B AN /#12,000,000,00058 7T (9 A&
2,000,000,000 A% & % M 1& 1.00 %8 7T K
A% {7 ) # 50 Z= 3,000,000,000 78 7T (9 A&
3,000,000,000 % & B% I {& 1.007% 7T #9 B%
) °

HE-_Z-_—F+-_A=+—HLAE
A+ 83,231,695(3 2 Hx%‘ z%ﬂ@xw,ﬁ%
7K 2 7] 83,231,695 A% I CREAD
99,878,000 7% Tt ﬁqﬂss,zsz,ooo/%rc
T AR K2 16,646,000/8 7Tt A BN (B
E.E °

AREE
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FRIHEFEEAT - ARRIER T =_—F
nﬂtmﬁdﬁiﬁl RREEHITEHR
T243,778,782 7 R IR HEFE W T % *ﬁ‘
Mzéﬂ‘mﬂf?,—iﬂﬁta
::¢+H/\El(a?§§)=ﬁﬁ%)+—1l
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1208 (Al FA%)  UEEREARQT
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NOTES TO THE UNAUDITED INTERIM CONDENSED REEEFZ P EIRRAE S A
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)  BIF2E(48)

For the six months ended 31 December 2021

BE_T_—Ft+-_A=1t—HIXER

20. TRADE AND OTHER PAYABLES 20 B REMENIRE
At 31 December At 30 June
2021 2021
R-B=—f R-ZB_—%
+=BA=+—H ~NA=1+H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(RIBRERK) (JeEZ)
Trade payables designated at BER A FERIERIREIE - 28,916

FVTPL (note () 2B 5 IR (ML)
Other payables measured at HEHEK AT EZ 29,973 70,921
amortised cost HAbfERTBR SR
29,973 99,837
Note: et -
() Aging analysis (i) BRERDHT
As of the end of the reporting period, the aging analysis of trade payables HEREHR  EERAFEREBRE
designated at FVTPL based on invoice date is as follows: BB SREMNERRIZEEAHZRERS *ﬁ
U
At 31 December At 30 June
2021 2021
R=B=—% R-T——%F
+=HA=+—8 ~NA=+H
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(RGEZ) (f&E:=%)
0-30 days 0-30H - 28,916
The Group purchases iron ore commodities under provisional pricing $;ﬁ<§l$§})§ﬁ% BEETHREEEAD
arrangements where final prices are based on prevailing spot prices over a C IRIRER A EEMGOXE BB ERE
quotation period after shipment by the supplier, MGX. These trade payables iﬁfﬁﬁﬂﬁqs_ﬁiﬁﬁﬁ RIGTE o ZEZ G5k
are designated at FVTPL on contract by contract basis. MEEFIRE RIS HEEIEF AR A TER
BRREE
All of the trade and other payables are expected to be settled within one year FEHAREE 5 R EMEMNEREN—FER

or are repayable on demand.

60 APAC RESOURCES LIMITED
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For the six months ended 31 December 2021

21.

22.

OTHER LOAN

Unsecured and repayable within one year #E3iX3H LB —FRNERE

HE—-Z

—F+-A=1t—H1X@EA

Hih&EX
At 31 December At 30 June
2021 2021
R=ZT=—F RIEB_—%F
+=BA=+—H ~A=+H
HK$’000 HK$’000
FExT FAT
(Unaudited) (Audited)
(RIBERK) (J51z)
118,771 -

The other loan of A$21,000,000 (equivalent to approximately
HK$118,771,000) advanced from a related party of the Company
is repayable on 14 September 2022. The loan bears interest at 3%
over one month HIBOR per annum.

ACQUISITION OF A SUBSIDIARY

On 14 May 2021, a direct wholly-owned subsidiary of the Company
(the “Purchaser”) entered into a sale and purchase agreement (the
“Sale and Purchase Agreement”) with Allied Properties Overseas
Limited (the “Vendor”), being an indirect wholly-owned subsidiary
of Allied Group Limited which is a substantial shareholder of the
Company.

Pursuant to the Sale and Purchase Agreement, (i) the Purchaser
shall acquire and the Vendor shall sell the entire issued share
capital of Allied Properties Resources Limited (“Allied Properties
Resources”); and (i) a shareholder’s loan due to the Vendor by
Allied Properties Resources shall be assigned by the Vendor to
the Purchaser, for a cash consideration of HK$102,581,817.50
(collectively, the “Transaction”). The Transaction constituted a
connected transaction of the Company.

22,

m$ﬁﬂ—%ﬁﬁ 67 B8 HE M
B 3 21,000,000 8 7T (& B &
118,771,000 L) BERZEZZF 1
A+HBEE - ZEFIZ—EAFER
1TRIZEFRENB% A FF KRB -

WiE— B E LA

RZZE-_—FAA+THEBE  XAFH
EE2ENBRR(TER]) HAled
Properties Overseas Limited ([ & | -
RARTEEZRFTHAEBRERA AN
2 EMB ARV EEHHE(E
BiHE) -

BEEEWRE (BB WEME
i & Allied Properties Resources Limited
([ Allied Properties Resources | ) &
#B 2 B 1T AR A ¢ K2 (i) Alied Properties
Resources fE i 7 B H MR R B &K
HHESFTEZETEL  rBeREA
102,581,817.50 8 T (SBRIRB ) °
RGBRARFINBEER S
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2021

22. ACQUISITION OF A SUBSIDIARY (continued)

On 13 August 2021, all conditions precedent of the Transaction were
fulfiled and the Transaction was completed on the same date. Allied
Properties Resources is an investment holding company holding
41,032,727 shares or approximately 25.83% of issued share capital
of Dragon Mining, a company listed on the Stock Exchange, on
13 August 2021.

The Group elected to apply the optional concentration test in
accordance with HKFRS 3 Business Combinations and concluded
that the investment in Dragon Mining is considered as a single
identifiable asset. Consequently, the Group determined that
substantially all of the fair value of the gross assets acquired is
concentrated in the investment in Dragon Mining and concluded that
the acquired set of activities and assets is not a business.

Assets and liabilities recognised at the date of
acquisition

REEEFZ P EIRRAE S A

BB sF (8)
BE—_ZT-—F+-_A=+—HLEA

22, Wig—

R-T——
TR EEER AR SRR A TR °
Allied Properties Resources &% & 1% i
NE RZEZ—FNA+=B#E%E
EIRAI41,032, 727 R0 s B B 1 TR
#125.83% ' BEEIRA— MR £
MZAF] -

B =PNGIIT )

FNANATZ=R RSHAE

KEIL%E%E‘}%HM‘ﬁEiﬁE'J%B
SEBE G THRBMEPERFEANR
RNEERZIRERRIEE 1A 35!
BE - At - AEEEEMKRBNEE
ERNFEERBNETREERIKE
RAREENEB L EEREYIF—
AT ©

RUE BRI EERAE

HK$’'000
FHETT
Interest in an associate LI /N o e 102,582

Net cash outflows arising from acquisition of Allied
Properties Resources

Wi EgAllied Properties Resources
FrIBRER LT
HK$'000
FET

ENREKE

Consideration paid in cash

102,582
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2021

23. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere in these financial
statements, the Group had the following transactions with related
parties and/or connected parties during the period and balances with
related parties and/or connected parties at the end of the reporting
period:

(a) Transactions and balances with subsidiaries of
an associate, MGX:

AEEZTHERGEINBE

R EE ()
BE_Z_—S+_-_A=+—RB1~EA

23. EXBHAN SHEEARS

SRR MR EME DR 2R S
S - AN I EERERE TS K, Sk RE
FTEATR 5 R s BB LA T ELRE
BT R SR 2 ke

(a) E2BHE N BIMGX Z B 1 &
ZREREEER :

Six months ended 31 December
BZ+=-A=+—HIXAEA

2021 2020

—E-—F —E-FF

HK$’000 HK$’000

FEx FA&T

(Unaudited) (Unaudited)

(RBEZ) (REgeEZ)

Purchase of commodities BE NS, 6,738 185,165
At 31 December At 30 June

2021 2021

R=ZB=—F RZEB_—%

+=A=+-8 NA=+H

HK$’000 HK$’000

FEx FAT

(Unaudited) (Audited)

(RBER) (R &EZ)

Trade payables designated at FBEZR AN FEENERIREE - 28,916

FVTPL (note 20) 2 B S ENBRFR(H5E20)

The Group entered into several commodity contracts with MGX
to purchase certain quantities of iron ores from MGX for which
the prices were based on the respective lump and fines Platts
Iron Ore Price. The Group is required to take physical delivery
of the iron ores from MGX in accordance with terms of the
commaodity contracts.

AEBHEMCGXFIYETRAREH
IAAMGXEE —E & & 0 & 1E
A HERDRBERERNES S
REREREAEMET - RERM
BRER - NEBEHEBEMGXEY)
RUREER °
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2021

23. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS (continued)

(b) Reimbursement of management and
administrative service fees and rental payable
to Allied Group Limited (“AGL”) and its
subsidiaries (the “AGL Group”), with AGL being
a substantial shareholder of the Company
exercising significant influence over the
Company:

AREZTHERGRSTBE
FrHEE (&)

B

BT —F+-_A=1+—HINEA

23. EXEEAR SHEFRS @)

(b) MBEEBERAR(HE

SE)REKNBAR((BE
SEHZ|)EMEERITHRR
BEREAEE  MBESE
BREARNTEERR - Y
RABITHEEREEN

Six months ended 31 December

BE+-A=1+—HIAEAR

2021 2020
B —E-TF
HK$’000 HK$'000
FTET FET
(Unaudited) (Unaudited)
(REBER) (RggeEZ)
Reimbursement to AGL the actual  1RIEMRETTERSE X EER 984 1,061
costs incurred in respect of B EE - A EE
administrative services and a ZERBERERETHE
portion of actual costs incurred BRAREBRHITBARES
in respect of management, FRTEEHE 2 BERRAR AN Bt it
consultancy, strategic, internal TR - B - R -
audit, management information %7& ) %f@’é%ﬂ%%ﬁ%ﬁ&ﬁ
system consultancy and business &%ffgﬁﬁﬂﬁ%ﬁ TEE L
advice services provided by senior %Mﬁ%%’ﬂz$ﬂ%ﬁé\%@
management and selected staff of fREL
AGL to the Group in accordance with
the relevant sharing of administrative
services and management services
agreements
Rental and building management ENBEERRZES R 808 805

expenses payable to EFERE (M)
the AGL Group (note (i)

APAC RESOURCES LIMITED
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2021

23. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS (continued)

(b) Reimbursement of management and
administrative service fees and rental payable
to Allied Group Limited (“AGL”) and its
subsidiaries (the “AGL Group”), with AGL being
a substantial shareholder of the Company
exercising significant influence over the
Company: (Continued)

AEEZTHBRRUHE

FrHaE (&)

HE—E-—F+=-A=+—HIL@EA

23. EXEYAR SHESFRS @)

(b) ABESEEARAT([BE
SENREMBAR(TBE
SERENEERITHRR
BEREAEE  MBSE
BREAXTNEERR - Y

KPBITHEERTED !

(%)

At 31 December At 30 June
2021 2021
R-EB-—F RZEZ—%F
+=A=+—8H ~NA=1H
HK$’000 HK$’000
FHET FET
(Unaudited) (Audited)
(REEZR) (#|iz)
Amount due to AGL (included in FERTE A =B FHIE 125 726
other payables) (note (ij)) (FFAH AL EERO
(KT 3£ (i)
Future minimum lease payments EE A EE R A KRKIE
payable to the AGL Group (note (i) ~ FRERTR (F52()
— within one year ——F AR 2,489 1,441
— after one year but not more ——FRETBARTF 2,019 1,081
than five years
4,508 2,522
Present value of lease liabilities ENBeEERREEARE
payable to the AGL Group (note () IR{E(H77%()
— within one year ——F PR 2,421 1,402
— after one year but not more ——FRETNBAERF 1,852 1,006
than five years
4,273 2,408
BAERERAE

AR 2021
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2021

23. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS (continued)

(b) Reimbursement of management and
administrative service fees and rental payable
to Allied Group Limited (“AGL”) and its
subsidiaries (the “AGL Group”), with AGL being
a substantial shareholder of the Company
exercising significant influence over the
Company: (Continued)

Notes:

(i)  The Group entered into a two-year lease in respect of a leasehold
property from AGL for use as office in Hong Kong. The amount of rent
payable by the Group under the lease is approximately HK$120,000 per
month (30 June 2021: HK$120,000 per month).

The Group entered into a three-year lease starting from 1 October 2021
in respect of a leasehold property from 8 XZHLAREGR AT

which is a indirect non-wholly owned subsidiary of AGL, for use as office
in the PRC. The amount of rent payable by the Group under the lease is
approximately RMB71,000 per month.

At 31 December 2021 and 30 June 2021, the total future minimum
lease payments and present value of lease liabilities in respect of the
leased property payable to the AGL Group, which is included in lease
liabilities, are disclosed above.

During the six months ended 31 December 2021, the lease rentals and
building management expenses paid or payable to the AGL Group is
HK$808,000 (six months ended 31 December 2020: HK$805,000) as
disclosed above.

(i)  The amount due to the AGL Group is unsecured, interest free and
repayable in cash on a monthly cost basis.

APAC RESOURCES LIMITED
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2021

K& EZF ARG S
P (48)
HE—E-—F+=-A=+—HIL@EA

M E

23. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS (continued)

23. EXEYAR SHESFRS @)

(c) Transactions and balances with Best Advantage, (c) &2 Best Advantage ( H
a then associate of AGL and become a non- %Hy‘%é‘%.Zﬂﬁﬁ’é’D\ A
wholly owned subsidiary of AGL on 22 October —E-—-F+A=-+=HHK
2021: ABERENFEZENEA

ARG REEER

Six months ended 31 December

BE+=-A=1+—RHI~EA

2021 2020

—B-—-F —E-THF

HK$°000 HK$'000

FTHET FHET

(Unaudited) (Unaudited)

(REEZ) (REeEZ)

Interest income from loan receivable  EUE =k > F| UG A 6,052 5,741
At 31 December At 30 June

2021 2021

R=B=—Ff R —%F

+=ZA=+—H ~NA=+H

HK$°000 HK$'000

THET FHET

(Unaudited) (Audited)

(REEZ) (=)

Loan receivable (note 16) JEW &K (H15t16) 220,832 216,784

At 31 December 2021, an expected credit loss of HK$124,000 R-ZE-_—F+=-_A=+—8"

(At 30 June 2021: HK$125,000) was recognised for the #t FE U Best Advantage ) 7K 18 i&

outstanding loan receivable due from Best Advantage. BB R 1R M 5 B &5 18 124,000
BLT(R-_ZE_—FA=1H:
125,000 7T ) °

DAERERAA
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2021

R EIZP ARG I TIFE
P (48)
BE—E-—F+=-A=+—HI~@EA

23. MATERIAL RELATED PARTY AND/OR 23. EXB¥AR BEBEARS @)
CONNECTED PARTY TRANSACTIONS (continued)

(d) B EEREF2EHEHE
2Z KB A TISHK BVIZX 5
8

Six months ended 31 December
BZE+-A=+—HIKEA

(d) Transactions and balances with SHK BVI, an
indirect non-wholly-owned subsidiary of AGL.:

2021 2020

—E-—F T T

HK$’000 HK$'000

FTET FET

(Unaudited) (Unaudited)

(REER) (RggeEZ)

Interest income from loan notes BERER 2 BEWA 91 90
At 31 December At 30 June

2021 2021

R-B=—F RZB_—%F

+=BA=+—H ANAZ=Z+H

HK$’000 HK$’000

FET FET

(Unaudited) (Audited)

(REER) (Feztz)

Loan notes (note 17) EREE(MT17) 3,940 3,924

APAC RESOURCES LIMITED
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2021

23. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS (continued)

(e) Transactions and balances with AP Finance
Limited, an indirect wholly-owned subsidiary of
AGL:

R EIZFP ARG T TIFE
P (48)
HE—E-—F+=-A=+—HIL@EA

23. EXEYAR SHESFRS @)

e) EB S EERHE2EHRE
Z Bﬁ e .\ 7 AP Finance
LimitedZ2 X 3 R &8k :

Six months ended 31 December
BZ+=-A=+—HIX<HAEA

2021 2020

—B——F —TEF

HK$’000 HK$'000

FER FAT

(Unaudited) (Unaudited)

(REER) (REEEZ)

Interest expenses on other loan Hih B2 FI Bz 1,088 -
At 31 December At 30 June

2021 2021

R=-2B=—F P —rs

+=H=+—8H ~NA=T+H

HK$’000 HK$'000

FER FAT

(Unaudited) (Audited)

(REER) (Feg=1z)

Other loan (Note 21) Htb &R (Hfate1) 118,771 =
EAERERAT

AR 2021
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2021

23. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS (continued)

() Compensation of key management personnel

The remuneration of key management who are directors of the
Company and members of the senior management of the Group
during the period, including amounts paid to the Company’s
directors, is set out as follows:

R EIZP ARG I TIFE
BT EE(48)
BE—E-—F+=-A=+—HI~@EA

23. EXEEAR SHEFRS @)

H EEEE AR

TREEAB(REARREFERA
SESEEEEKE)RNPAZH
M(BEE N AR R EREFR) &I
LI

Six months ended 31 December

BE+t=-A=1+—RHI~EA

2021 2020

s T T

HK$’000 HK$'000

FHET FHET

(Unaudited) (Unaudited)

(RIEERK) (REEEZ)

Short-term employee benefits pSEL= =R 3,821 3,822
Post-employment benefits BB BT 86 82
3,907 3,904

During both interim period, certain key management personnel
of the Group received remuneration from AGL which provided
management services to the Group and charged the Group
a fee for services provided by these personnel. Details of the
management services and the related expenses are set out
in Note 23(b) and such key management personnel related
expenses are included in the amounts disclosed above.

APAC RESOURCES LIMITED
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2021

24. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of these
financial instruments are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of fair value
hierarchy into which the fair value measurements are categorized
(lever 1 to 3) based on the degree to which the inputs to the fair
value measurements is observable and the significance of the inputs
to the fair value measurement in its entirety, which are described as
follows:

e Level 1 valuations: Fair value measured using only Level 1 inputs
i.e. unadjusted quoted prices in active markets for identical
assets or liabilities at the measurement date

e Level 2 valuations: Fair value measured using Level 2 inputs,
i.e. observable inputs which fail to meet Level 1, and not using
significant unobservable inputs. Unobservable inputs are inputs
for which market data are not available

e |evel 3 valuations: Fair value measured using significant
unobservable inputs

AEEZTHERGEINBE

R EE ()
BE_Z_—S+_-_A=+—RB1~EA

24 tRMIT Az AVEFE

UEEERERANTVEFEZR
SETREEREMEEZA
FE
AEEZBNEMEERTRABNS
EREHRIZAFEFE - TREHRZ
BRTBR AR IR A T EFT 28 AR
B2 ATBURAZE R A BB S N TER
ERRBNEZREETZEEMIA
ZNFHE R B R AT ER A e B (B g M
BABUR) URAFEAEMRSIDZ
RNFERBIKF(B—E=M) - FFam
I

o F—RMHE EERF-RBAK
BEIRFTERMHEREEXRE
RIEEMSHREARRE)E
R FE

o FRMAE: ERE-_MBABE
(BT EE—ENA BREG AR
B) B FEREANATBEREGA
BB ENRTE - THBREA
BB ATISEIRRETNE ARE

o F=RHE: EREATHEERHR
ABEFFENRFE
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2021

24. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

BiZH GRS E M EE

P (48)
BE—E-—F+=-A=+—HI~@EA

24t T Az AV EFEm@m

UEEEERAFEFEZAR
SECHEERERMEEZLD

on a recurring basis (Continued) FE &0
Financial instruments Fair value as at Fairvalue asat  Fair value Valuation technique(s)
31 December 2021 30June 2021 hierarchy and key input(s)
R-F=-F i S—g
t=A=+-AR ~A=TE  OTE RERMR
SRIA 2AVHE JATE B BREAHE
HK$'000 HK$'000
TEL THx
(Unaudited) (Audited)
(REER) (&5 %)
(1) Equity securities held within the
trading portfolios
REBRANEERAES
- Listed equity securities 1,393,347 1,134,298 Level 1 Quoted bid prices in active markets
-FRAES F-4 RNEBTRARNEAE
- Unlisted equity securities 58,638 33,874 Level2 Recent Transaction Method under market
- EmRAES 54 approach
Tk MIRAR S
- Unlisted equity securities - 4280  Level2 Index Return Method under market approach
L HRAES £ igA MR ERE
- Unlisted equity securities - 11,224 Level 3 The market approach was used to determine
S EMRAES E= the valuation by volatility and the lack of
marketability.
RRATSERARERRS THRALIEE
fibfE -
() Equity securities not held within the
trading portfolios
THREBASNHE L RAES
- Unlisted equity securities - 3,028  Level3 Price to book multiples with reference to the
- ERAES F= market price of companies comparable to the
investee and the investee’s net asset value
and a discount rate of 13% (note (i)
FRERNE2ZTENBEREATTER
BRRARREEFHERMEREN13%(Hity)
72 APAC RESOURCES LIMITED
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2021

24. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis (Continued)

B A B

/\/\m/ T =

R E A% HARS R

FLB FE(48)
HE-B-—FT-A=+—AIL~EA

24t T Az AV EFEw@m

UREERERNFEHFTEZAR
EEsREERESREEZA
F1E (&)

Financial instruments Fair value as at Fairvalue asat  Fair value Valuation technique(s)
31 December 2021 30June 2021 hierarchy and key input(s)
R=B=-% RZB--F
t=A=t+-A ~A=TE  ATE RERHR
$RIA ZAYE ZATE B BROAYE
HK$'000 HK$'000
TERL ThT
(Unaudited) (Audited)
(REER) (&E%)
- Unlisted equity securities 638 - Lewel3 Income approach was used to determine the
—FETRAES F= valuation with key input of lack of control
discount, weighted average cost of capital
and pre-tax operating margin
RARAEAEERE  F2RAREARD
BHE  METHERRARBRAILE
MEx
- Listed equity securities 584,059 205,206  Level 1 Quoted bid prices in active markets
- FREES o REBTHMBRNEAE
() Derivative financial instruments 49,065 44236 Level2 Black Scholes Model with references to the
- Warrants E_R quoted prices in active markets and volatility
ITEERT A —REE of underlying shares
RATRR - SRERRT2ZERTSRE
MR RIE
() Trade receivables designated at FVTPL - 106,299  Level 2 Derived from quoted prices in active markets
EERATENERRRE S FRNED 2 after considlering credit risk of the assets
REREREE RERRE  ERTSRE
(5) Trade payables designated at FVTPL - 28916 Level2 Derived from quoted prices in active markets
RERATERNESRRE BFENER FR after considering credit risk of the liabilities
RERERRE GERRE  ERTSRE
Note: Mt

(i) The fair value measurement is negatively correlated to the discount rate.

() DFEFEEBRERRLEE -

DAERERAA
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For the six months ended 31 December 2021

24. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

The Group owns equity interests in certain companies that are
measured at fair value as Level 2 or Level 3 at each reporting date.
The fair value of these investments as at 31 December 2021 amounts
to HK$638,000 (At 30 June 2021: HK$15,504,000). During the six
months ended 31 December 2021, the Group disposed of certain
equity interests in these investments held on 30 June 2021. The
fair value of these investments as at 30 June 2021 was measured
using a valuation technique with unobservable inputs and hence was
classified as either Level 2 or Level 3 of the fair value hierarchy. Since
these companies have become listed entity on the stock exchange
of Canada during the six months ended 31 December 2021, with
their shares traded in an active market. Therefore, the fair value of
these investments as at 31 December 2021 was determined based
on a published price quotation available on the stock exchange of
Canada and was classified as Level 1 of the fair value hierarchy.

The Group owns an unlisted equity security that is classified as
financial assets at FVTPL at each reporting date. The fair value of the
investment as at 31 December 2021 amounts to HK$13,127,000
(At 30 June 2021: HK$3,028,000). The fair value of the investment
as at 30 June 2021 was measured using a valuation technique with
significant unobservable inputs and hence was classified as Level
3 of the fair value hierarchy. The Group received a takeover offer
from an independent third party during the six months ended 31
December 2021 and accepted its offer subsequently. Therefore, the
fair value of the investment as at 31 December 2021 was determined
based on takeover offer price quotation and was classified as Level 2
of the fair value hierarchy.

Save as aforesaid, there were no transfers among Level 1, 2 and 3
during six months ended 31 December 2020.

APAC RESOURCES LIMITED
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NOTES TO THE UNAUDITED INTERIM CONDENSED K axsEdy rh B A RR 4= A B FR A
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)  BLFffz¥(48)

For the six months ended 31 December 2021

HE—E-—F+=-A=+—HIL@EA

24. FAIR VALUE MEASUREMENTS OF FINANCIAL 24, €@ T Az AV {EFTEwm)

INSTRUMENTS (continued)
Fair value of the Group’s financial assets and URERERAFEFTEZAR
financial liabilities that are measured at fair value EEsREEREREEZD
on a recurring basis (Continued) F{E ()
Reconciliation of Level 3 fair value measurements SREECE=HAFETSE
of financial assets ZHER
Unlisted equity
securities at
FVTPL
N |
REZRREEE
EEHRAES
HK$’000
FAT
At 1 July 2021 RZZE-—F+HF—H 14,252
Transfers out of level 3 ERENE=R
— listing of equity securities —RAFEH LT (8,262)
— observable inputs adopted during the period — BRI AN 2 AT B 8 A BUEB (3,028)
Loss arising from changes in fair value RESERZ A TFEESHEEY (2,324)
recognised in profit or loss, net (Note 6) B8 FRE (M iE6)
At 31 December 2021 WR_T_—F+_H=+—H 638
BAERERAE

RS 2021
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For the six months ended 31 December 2021

24. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

Reconciliation of Level 3 fair value measurements
of financial assets

The net unrealised gain during the six months ended 31 December
2021 relating to financial assets that are held at the end of the
reporting period which are measured at fair value and are in level
3 in the fair value hierarchy is HK$638,000 (Six months ended 31
December 2020: unrealised loss of HK$16,436,000). Such fair value
loss is included in “other gains and losses” line item in the condensed
consolidated statement of profit or loss.

The management of the Group estimates the fair value of its financial
assets and financial liabilities measured at amortised cost using
the discounted cash flows analysis and considers that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated statement of financial
position approximate their fair values.

The chief financial officer of the Company is responsible to determine
the appropriate valuation techniques and inputs for fair value
measurements.

In estimating the fair value of financial instruments, the Group
uses market observable data to the extent it is available. Where
level 1 inputs are not available, the Group engages third party
qualified valuers to perform the valuation. The chief financial officer
of the Company works closely with these valuers to establish the
appropriate valuation techniques and inputs to the model.

Information about the valuation techniques and inputs used in
determining the fair value of various financial instruments are
disclosed above.
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REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

TO THE BOARD OF DIRECTORS OF APAC RESOURCES LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
information of APAC Resources Limited (the “Company”) and its
subsidiaries (collectively the “Group”) set out on pages 19 to 76, which
comprise the condensed consolidated statement of financial position
of the Group as of 31 December 2021 and the related condensed
consolidated statement of profit or loss, condensed consolidated
statement of profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended, and certain
explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). The directors of the Company
are responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial information based
on our review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” (‘HKSRE 2410”)
issued by the HKICPA. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim condensed consolidated financial information is
not prepared, in all material respects, in accordance with HKAS 34.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 28 February 2022

Chan Wai Dune, Charles
Practising Certificate Number PO0712
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OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2021, the interests and short positions held by the
directors and chief executive of the Company in the shares, underlying
shares or debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance,
the “SFO”) as recorded in the register required to be kept by the
Company under section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
of the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) were as follows:

Long positions in shares and underlying shares of the
Company/associated corporation

Hiw & ¥

EERKRM - HERD R E#EE
2 i

RZEBE-_—F+-_A=+—H  ARA&
BEERESTHRABRARN R & EFE
BE(EERBHFRBERMN(IBHFRBERK
Bl 1) EBXVER) 2 B& 1 - HERERR (D S B F
BFHE AR AR RIRIEE S &S &
FIEMEFMFE ZELMA - B ER
BHMARSMBERAR([BRE])FESH L
MARA (T LR A M s+ Fra s EmE
TAEFETESF X HEESTA([EE
FRDESTASARRR BT #Em
MBI

RADE/HEEER G REBR
TR

Number of shares/
underlying shares held
BEZRG HERGEE
Interests Approximate
Capacity in which Interests  in underlying Total percentage of
Name of Directors Name of companies interests are held in shares shares interests  shareholding
Y ARER REFEESHD RESE HEROER BER BORKREIM
Mr. Arthur George Dew  Dragon Mining Limited ~ Beneficial owner 220,000 - 220,000 0.14%
Arthur George Dewt = (Note 1) EnBEEA
EERERRRWz1)
Mr. Lee Seng Hui the Company Other interests 535,637,630 49,627,526 585,165,156 44.93%
FRBLE YN Hitris (Note 2)
(Hit2)
Ms. Lam Lin Chu the Company Beneficial owner 75,000 15,000 90,000 0.00%
MERT L YN EREAA (Note 3)
(Hit3)
DAERERATF
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Notes:

1. As at 31 December 2021, Dragon Mining Limited (“Dragon Mining”) was owned
as to approximately 25.92% by the Company through its indirect wholly-owned
subsidiary. Therefore, Dragon Mining was an associated corporation of the
Company within the meaning of Part XV of the SFO.

2. The interests include (i) 535,637,630 shares of the Company; and (i) 49,527,526
units of warrants of the Company (the “Warrants”) (Warrant Code: 1074) giving
rise to an interest in 49,527,526 underlying shares of the Company. The Warrants
entitle the holders thereof to subscribe at any time during the period from
7 September 2021 up to and until 4:00 p.m. on 6 October 2022 (both days
inclusive) for fully paid new shares of the Company at an initial subscription price
of HK$1.20 per new share in cash (subject to adjustments). Mr. Lee Seng Hui
together with Ms. Lee Su Hwei and Mr. Lee Seng Huang are the trustees of
Lee and Lee Trust, being a discretionary trust. The Lee and Lee Trust controlled
approximately 74.96% of the total number of issued shares of Allied Group Limited
(“AGL”) (inclusive of Mr. Lee Seng Hui’s personal interests) and was therefore
deemed to be interested in 535,637,630 shares of the Company and 49,527,526
underlying shares of the Company in which AGL was deemed to be interested
through Allied Properties Investments (1) Company Limited (“API(1)"), its indirect
wholly-owned subsidiary.

3. The interests include (i) 75,000 shares of the Company; and (i) 15,000 units of
Warrants giving rise to an interest in 15,000 underlying shares of the Company.

Save as disclosed above, as at 31 December 2021, none of the directors
or chief executive of the Company had any interests or short positions
in the shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept by the Company under
section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

APAC RESOURCES LIMITED
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OTHER INFORMATION (CONTINUED)

SUBSTANTIAL SHAREHOLDERS

As at 31 December 2021, the following persons, other than the directors
or chief executive of the Company, had interests or short positions in
more than 5% of the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company under
section 336 of the SFO:

Long positions in shares and underlying shares of the
Company

HAth &4 (4

I

FERR

RZEBE-—F+_A=1+—H  BAEARF
BIEFEA M EIEHIEIR6IEBEMFEZ
ZAE  THAL(BRAARZESNR
SR TBRABIN A AR 2 IR SR
f&1D 2 5% A RSk R

RAERTRGREERGD 2HFE

Number of shares/
underlying shares held
BEZRGHRRGHE
Interests Approximate
Capacity in which Interests in underlying Total percentage of
Name of Shareholders interests are held in shares shares interests shareholding
BREEE REEEESH R R HEROES wER HORRESL
AGL Interest of controlled 535,637,630 49,527,526 585,165,156 44.93%
BegH corporations (Note 1)
REEEER (1)
Lee and Lee Trust Interest of controlled 535,637,630 49,527,526 585,165,156 44.93%
corporations (Note 3) (Note 2)
XA 23 (Hiz2)
Shougang Fushan Resources Interest of a controlled 215,100,000 43,020,000 258,120,000 19.82%
Group Limited corporation (Note 4)
BHELEREERR AR R EEER 74
Old Peak Asia Fund Ltd. Interest of a controlled 147,360,000 7,288,000 154,648,000 11.88%
corporation (Note 5)
R EBERH:75)
OPG Holdings LLC Interest of a controlled 147,360,000 7,288,000 154,648,000 11.88%
corporation (Note 5)
R EER(25)
PIA Ltd Investment manager 60,920,000 120,000 61,040,000 5.00%
REKE (Note 6)
(Hiit6)
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Notes:

1. The interests include API(1)’s holding of (i) 535,637,630 shares of the Company;
and (i) 49,527,526 units of Warrants giving rise to an interest in 49,527,526
underlying shares of the Company. API(1) is a wholly-owned subsidiary of
Allied Properties Overseas Limited which in turn is a wholly-owned subsidiary
of Allied Properties (H.K.) Limited (“APL”). AGL directly and indirectly (through
Capscore Limited, Citiwealth Investment Limited and Sunhill Investments Limited,
all being direct wholly-owned subsidiaries of AGL) owned in aggregate 100% of
the total number of issued shares of APL. AGL was therefore deemed to have an
interest in the shares and underlying shares in which API(1) was interested.

2. This represents the same interests of AGL in 535,637,630 shares and 49,527,526
underlying shares.

3. Mr. Lee Seng Hui, Director, together with Ms. Lee Su Hwei and Mr. Lee Seng
Huang are the trustees of Lee and Lee Trust, being a discretionary trust. The
Lee and Lee Trust controlled approximately 74.96% of the total number of issued
shares of AGL (inclusive of Mr. Lee Seng Hui’s personal interests) and was
therefore deemed to have an interest in the shares and underlying shares in which
AGL was interested through API(1).

4. Per the information provided by Benefit Rich Limited (“Benefit Rich”), a wholly-
owned subsidiary of Shougang Fushan Resources Group Limited (“Shougang
Fushan”), as at 31 December 2021, the interests disclosed above include (i)
215,100,000 shares of the Company; and (i) 43,020,000 underlying shares of
the Company arise from the listed cash settled derivatives held by Benefit Rich.
Accordingly, Shougang Fushan was deemed to have an interest in the shares and
underlying shares in which Benefit Rich was interested.

5. The interests include (i) 147,360,000 shares of the Company; and (i) 7,288,000
underlying shares of the Company arise from the listed cash settled derivatives
held by OP Master Fund Ltd. (“OP Master”) and Old Peak Ltd. (“Old Peak”).
OP Master is a wholly-owned subsidiary of Old Peak Asia Fund Ltd.. Old Peak is a
wholly-owned subsidiary of Old Peak Group Ltd. which in turn is a wholly-owned
subsidiary of OPG Holdings LLC. Accordingly, Old Peak Asia Fund Ltd. and
OPG Holdings LLC were deemed to have interests in the shares and underlying
shares in which OP Master and Old Peak were interested.

6. This represents the interests in (i) 60,920,000 shares of the Company; and (ii)
120,000 underlying shares of the Company arise from the unlisted cash settled
derivatives.

Save as disclosed above and in the section headed “Directors’ Interests
in Shares, Underlying Shares and Debentures”, as at 31 December 2021,
the Company was not notified of any other persons having any interests
or short positions in the shares or underlying shares of the Company
as recorded in the register required to be kept by the Company under
section 336 of the SFO.
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OTHER INFORMATION (CONTINUED)

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

During the six months ended 31 December 2021, the Company has
applied the principles of, and fully complied with, the applicable code
provisions of the Corporate Governance Code as set out in Appendix 14
of the Listing Rules.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the directors of the Company. All
directors of the Company have confirmed, following a specific enquiry by
the Company, that they have fully complied with the required standard as
set out in the Model Code throughout the period under review.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on directors of the Company are as follows:

Experience including other directorships held in the
last three years and major appointments

Mr. Brett Robert Smith, the Deputy Chairman and an Executive Director
of the Company, was assumed the role of interim executive director in
additional to his ordinary position of a non-executive director of Prodigy
Gold NL, a company listed on the Australian Securities Exchange, with
effect from 13 December 2021. Mr. Smith is also a non-executive director
of NICO Resources Limited, a company initial listed on the Australian
Securities Exchange on 19 January 2022.

Dr. Wong Wing Kuen, Albert, an Independent Non-Executive Director
of the Company, resigned as an independent non-executive director of
Capital Finance Holdings Limited, a company listed on GEM of the Stock
Exchange, with effect from 1 January 2022.

Save as disclosed above, upon specific enquiry made by the Company
and following confirmations from directors of the Company, there is no
change in the information of the directors of the Company required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules since the
Company’s last published annual report.
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OTHER INFORMATION (CONTINUED)

AUDIT COMMITTEE REVIEW

The Audit Committee has reviewed with the management the accounting
policies and practices adopted by the Group and discussed internal
controls and financial reporting matters including a general review of
the unaudited interim results for the six months ended 31 December
2021. In carrying out this review, the Audit Committee has relied on a
review conducted by the Group’s external auditor in accordance with the
Hong Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants as well
as obtaining reports from management. The Audit Committee has not
undertaken independent audit checks.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 31 December 2021.

By Order of the Board
Arthur George Dew
Chairman

Hong Kong, 28 February 2022
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