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China Metal Resources Utilization Limited ("CMRU" or the “Company”)
was incorporated in the Cayman Islands as an exempted company
with limited liability on 22 February 2013. The Company and its
subsidiaries (the “Group”) are a fastgrowing manufacturer of recycled
copper products, also known as copper semis, in Southwest China.
The shares of the Company (the “Shares”) were listed on the Main
Board of The Stock Exchange of Hong Kong limited (the “Stock
Exchange”) since 21 February 2014 (the “listing Date”).

We process recycled scrap copper and, fo a lesser extent, electrolytic
copper, fo manufacture a range of copper products, including copper
wirerods, copper wires, copper plates and copper granules. Beginning
in 2013, we have also sold a range of communication cables and
power transmission and disfribution cables using copper wirerods that
we produce as the principal raw material. We are increasing our
production capacity and plan to broaden our product range and
pursue opportunities for further vertical integration. In light of favourable
development trends in China and our advantages in raw material
supply, facility location and preferential governmental policies, we
believe we are well positioned to become a leading integrated
recycled copper product supplier in China covering the key value-
creating activities in the industry chain.

We currently own and operate several production facilities for recycled
copper products. These facilities are located in Sichuan Province,
Hunan Province, Hubei Province and Henan Province. We are also
operating our frading business of copper, aluminium and nickel
products.

This annual report, in both English and Chinese versions, is available
on the Company’s website at htp: //www.cmru.com.cn/ .

Shareholders of the Company (“Shareholders”) may at any time change
their choice of languagels) [either English only or Chinese only or both
languages) of Corporate Communications.

Shareholders may send their request to change their choice of
languagels) of Corporate Communications by notice in writing to the
Hong Kong Branch Share Registrar of the Company with
Computershare Hong Kong Investor Services Ltd. at 17M Floor
Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong Kong.
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Dear Shareholders,

On behalf of the Board of Directors (the “Board”) of the Company, |
hereby present the audited consolidated annual results of the Company

and ifs subsidiaries [collectively the “Group”) for the year ended 31
December 2021.

REVIEW ON COPPER MARKET

In 2021, China’s economy gradually emerged from the trough under
the coronavirus pandemic (COVID-19). With gradual improvements in
the fundamentals of China’s manufacturing industry and economic
activities, basic support for copper demands strongly piled up, pushing
up copper price by approximately 18% in 2021. Copper price on the
Shanghai Futures Exchange (SHFE) reached RMB70, 120 per ton af the
year end of 2021 after hitting its multi-year high of RMB77,000 per
fon in May 2021. The reasons behind such increases included, among
others, accelerating inflation expectation across global economies and
unresolved supply chain backlogs, escalating geopolitical tension,
continuing recovery of indusfrial activities. Such factors are sfill likely fo
maintain the upward momentum on copper price in 2022.

BUSINESS REVIEW

During the year, the Group recorded a net loss of approximately
RMB®5.5 million. The loss was mainly atiributable to the decrease in
revenue by 53.8% in 2021 as compared to 2020 due primarily to the
negative impact on some industries in the economy rippled from the
after-effects of COVID-19, especially the housing construction industry
and the engineering infrastructure industry, which sfill needed some time
fo fully recover. In addition, the downturn of the property sector caused
by major property groups getting into serious financial difficulties has
negatively affected the demand of our products. As a result, the
demand for the Group's products from downstream remained weak
and sales declined accordingly. The fallout also included the increase
in finance cost and the increase in bad debt provision due fo the tight
liquidity situation of cusfomers. loss per share amounted fo RMBO.03

(FY2020: RMBO.15).
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PROSPECTS

With the loosening of pandemic prevention restrictions across the
globe, the re-opening of various economies is anticipated to create
solid increase in demand for basic mefals. We expect the Chinese
economy to keep improving. In March 2022, the Chinese government
fixed a target of GDP growth rate at 5.5% for the year 2022.

During the 14th Five-Year Plan ("14th FYP"), we expect China to
continue to pursue its main goal of becoming a manufacturing
powerhouse, leveraging innovation and connectivity within the
manufacturing industry fo promote high-quality economic development.
With 5G, the industrial infernet of things, big data analytics and other
new infrastructure, the manufacturing industry is set to begin a new era
of transformation. With the strategic advancement of “carbon dioxide
reaching the peak” and “carbon dioxide neutralization”, strong
demand for copper from China is expected fo continue going forward,
particularly in areas such as new infrastructure consfruction, new energy
automobile and facilities, high tech home appliances and electronic
devices. We believe we are well placed to benefit from this increase
in demand for copper.

The State Council of the PRC issued a circular on 22 February 2021
filed “Guiding Opinion on Urging Efforts to Build an Economic System
Featuring Green, Low-carbon and Circular Development, and to
Promote an Overall Green Transformation of the Economy and Society”
(AR MRBEYEEGEERBRERLERANEEER). n
light of the circular, we expect stimulus measures to be infroduced
during the 14th FYP to establish waste recycling system for renewable
resources, to develop the remanufacturing industry and clean
production, to encourage reusing renewable resources, to promote
consumption of green products and advocate a low-carbon lifestyle.
The circular marked a crucial step by the Chinese government to
materialize the support fo the resource recycling industry and shall bring
unprecedented opportunities to the Group.

In the first quarter of 2021, the Group completed the new issuance of
shares to Mianyang Fule Investment Co., lid (“Mianyang Fule”), a state-
owned enterprise in Sichuan Province. In the first quarter of 2022, the
Group also completed the new issuance of shares to Huarong
Infernational Holdings Limited (“Huarong”) and Prosper Rich Investments
Limited (“Prosper Rich”) in order to reduce its debts. With more
prominent financial institutions as the Company’s shareholders, the
management expects fo better consolidate the Group's business and
strengthen its financial position. We expect the Group to be able fo
take advantage of its improved capital structure fo achieve better
operational and financial performance.
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CONCLUSION

The outbreak of COVID-19 has created unprecedented risks and
challenges to the global economy which has not yet fully recovered. In
this critical moment, geopolitical tfension is escalating. We will closely
monitor the changes in the macro environment, adopt proactive and
positive response strategies, and react prudently and quickly to market
changes. 2022 is a transitional year of the 14th FYP, the main tasks of
CMRU are to increase its efforts in falent exploration, strengthen its
innovation and R & D capabilities, fo continuously improve the quality
and service level of all types of products, to consolidate CMRU's
existing advantages with efficient operation capability and gradually
expand the business footprint fo further increase market share and
create longterm value for our Shareholder.

Last but not least, | would like to thank our customers, suppliers,
business partners and Shareholders for their confinued support, my
fellow directors for their wise insight and active participation, and our
management feam for their continued dedication and commitment to
the success of the Group. The Group is confident in its ability to create
shortterm and longterm value for our Shareholders and would like to
thank Shareholders for their support and frust in the Group over the
years.

Chairman, Chief Executive Officer and Executive Director
Mr. Yu Jiangiu

31 March 2022
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BUSINESS REVIEW

During the year, the Group recorded a net loss of approximately
RMB®5.5 million. The loss was mainly attributable o the decrease in
revenue by 53.8% in 2021 as compared to 2020 primarily due to the
negative impact on some industries in the economy rippled from the
aftereffects of COVID-19, especially the housing construction industry
and the engineering infrastructure industry, which sfill needed some time
fo fully recover. In addition, the downturn of the property sector caused
by major property groups getting info serious financial difficulties has
negatively affected the demand of our products. As a result, the
demand for the Group's products from downstream remained weak
and sales declined accordingly. The fallout also included the increase
in finance costs along with the increase in bad debt provision due to
the tight liquidity situation of customers. Loss per share amounted to

RMBO.03 (2020: RMBO. 15).

PROSPECTS

With the loosening of pandemic prevention restrictions across the
globe, the re-opening of various economies is anticipated to creafe
solid increase in demand for basic mefals. We expect the Chinese
economy to keep improving. In March 2022, the Chinese government
fixed a target of GDP growth rate at 5.5% for the year 2022.

During the 14th FYP, we expect China fo confinue fo pursue ifs main
goal of becoming a manufacturing powerhouse, leveraging innovation
and connectivity within the manufacturing industry to promote high-
quality economic development. With 5G, the industrial internet of
things, big data analytics and other new infrastructure, the
manufacturing industry is set fo begin a new era of fransformation. VWith
the sfrategic advancement of “carbon dioxide reaching the peak” and
"carbon dioxide neutralization”, strong demand for copper from China
is expected to continue going forward, particularly in areas such as
new infrasfructure construction, new energy automobile and facilities,
high tech home appliances and electronic devices. We believe we are
well placed to benefit from this increase in demand for copper.
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The State Council of the PRC issued a circular on 22 February 2021
fifled “Guiding Opinion on Urging Efforts to Build an Economic System
Featuring Green, Low-carbon and Circular Development, and to
Promote an Overall Green Transformation of the Economy and Society”
(AR MR RE2GEERBERERSHERENEBEERZR). In
light of the circular, we expect stimulus measures to be infroduced
during the 14th FYP to establish waste recycling system for renewable
resources, to develop the remanufacturing industry and clean
production, to encourage reusing renewable resources, to promote
consumption of green products and advocate a low-carbon lifestyle.
The circular marked a crucial step by the Chinese government fo
materialize the support fo the resource recycling industry and shall bring
unprecedented opportunities fo the Group.

In the first quarter of 2021, the Group completed the new issuance of
shares to Mianyang Fule, a sfate-owned enterprise in Sichuan Province.
In the first quarter of 2022, the Group also completed the new
issuance of shares to Huarong and Prosper Rich in order to reduce ifs
debts. With more prominent financial institutions as the Company’s
shareholders, the management expects to better consolidate the
Group's business and strengthen its financial position. We expect the
Group fo be able to take advantage of its improved capifal structure fo
achieve better operational and financial performance.
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FINANCIAL REVIEW

Revenue

Our revenue represents the amounts accepted to be entitled for sales of
goods and services in the ordinary course of business. Revenue
recognised is net of VAT and other taxes, returns and discounts affer
eliminating sales within our Group.
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Revenue from trading of electrolytic
copper (Note)

Sales of recycled copper products BARERHEE

Sales of power fransmission and R EEHE
distribution cables

Sales of communication cables BEEEHESE

Sales of scrap materials REEMEIIHE

Others Hith

2021 2020
2021 % 20204
RMB’000 RMB'O00
ARBTR ARET T
554,775 8,516,219
7,089,775 7,990,892
28,505 32,790
32,201 136,224
8,758 19,546
5,434 2,856
LA 16,098,527

Note: The Group has entered info trading activities of electrolytic copper since 2015 whereas
the Group is considered the principal of the transactions as it controls the electrolytic
copper before they are sold fo the customers. The gross inflows of the trading activities

are therefore recognised as revenue.

Revenue for the year ended 31 December 2021 amounted fo
RMB7,719.4 million, representing a decrease of 53.8% from
RMB16,698.5 million for the year ended 31 December 2020. The
decrease in sales volume was principally from the decrease in trading
of electrolytic copper and sales of recycled copper products, which
was mainly due to the suspension of operation as a result of

COVID-19.

Revenue from trading of electrolytic copper amounted to RMB554.8
million for the year ended 31 December 2021, representing a
decrease of 93.5% from RMB8,516.2 million for the year ended 31
December 2020. It was mainly a decrease of 95.8% in the sales
volume of electrolytic copper from 216,325 metric tons for the year
ended 31 December 2020 to 9,108 metric tons for the year ended
31 December 2021, with an increase of 54.7% in average selling
price from RMB39,368 per ton for the year ended 31 December
2020 to RMB60,914 per ton for the year ended 31 December 2021.
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Revenue from recycled copper products amounted to RMB7,089.8
million for the year ended 31 December 2021, representing a
decrease of 11.3% from RMB7,990.9 million for the year ended 31
December 2020. It was mainly a decrease of 28.2% in the sales
volume of recycled copper products from 183,742 metric tons for the
year ended 31 December 2020 to 131,864 mefric tons for the year
ended 31 December 2021, with an increase of 23.6% in average
selling price from RMB43,488 per ton for the year ended 31
December 2020 to RMB53,766 per ton for the year ended 31
December 2021.

Cost of sales

Cost of sales for the year ended 31 December 2021 totaled
RMB7,567.8 million, representing a decrease of 54.5% from
RMB16,636.0 million for the year ended 31 December 2020.

Gross profit

Our gross profit was RMB151.6 million for the year ended 31
December 2021, as compared to the gross profit of RMB62.6 million
for the year ended 31 December 2020. Our gross profit margin for
the year ended 31 December 2021 was 2.0%, as compared fo a
gross profit margin of 0.4% for the year ended 31 December 2020.

Other income/(expenses), gain/(loss), net

Our other income and gain for the year ended 31 December 2021
were RMB269.9 million as compared to other expenses and loss of
RMB33.3 million for the year ended 31 December 2020. The increase
was primarily attributed to the loss on goodwill impairment in the
amount of RMB277.9 million and the loss on modification of
convertible bonds in the amount of RMB22.7 million in 2020, but no
such losses were incurred in 2021.
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Selling and distribution expenses

Our selling and distribution expenses for the year ended 31 December
2021 were RMB18.2 million, representing a decrease of 15.7% from
RMB21.6 million for the year ended 31 December 2020. The
decrease was mainly due to the decrease in sales in 2021 as a result
of the economic downturn in various industries related to our customers.

Administrative expenses

Our administrative expenses for the year ended 31 December 2021
were RMB132.0 million, representing a decrease of 18.9% from
RMB162.7 million for the year ended 31 December 2020. The
decrease was primarily due fo the decrease in professional fee by
RMB10.0 million during the period of suspension of operation.

Finance costs

Our finance costs for the year ended 31 December 2021 were
RMB221.5 million, representing an increase of 30.3% from
RMB170.0 million for the year ended 31 December 2020. The
increase was primarily due to the additional interest on the overdue
borrowing amounted fo RMB34.7 million.

Loss for the year

Our loss for the year ended 31 December 2021 was RMB95.5 million
as compared to the loss of RMB387.2 million for the year ended 31
December 2020. The decrease in loss is mainly affributable to the loss
on goodwill impairment in 2020 amounting to RMB277.9 million that
we did not incur in 2021 and the increase in gross profit amounting to
RMB89.0 million, whilst the finance costs and the provision for bad
debts increased by RMB51.5 million and RMB56.6 million
respectively.
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Capital structure

As at 31 December 2021, the capital structure of the Group mainly
consisted of shareholders’ equity, note payables, interestbearing bank
and other borrowings, lease liabilities and liability component of
convertible bonds. There is no material seasonality of borrowing
requirements for the Group.

The following table details the inferest rate profile of the Group's tofal
interestbearing borrowings at the end of the reporting period:

BXER

MR2021F12H31 8 AEENERLEHE
T2mRED  BURE  SHERITRE
ffEs - HERBEMABRBRESFNEBETD
PRAEAK - AEBW\EAFEIEERER -

RBIUAREE B R R E AR T

As at 31 December 2021 As at 31 December 2020
M2021512A31H MN2020F12A318
Weighted Weighted

average average

effective effective
interest rate ACITE  interest rate Amount

HREF15 k=R S|
BIRA= *8 BRF= ©F

Fixed rate borrowings: RN
Note payables ENEE
Inferestbearing bank and HERITREMER
other borrowings
lease liabilities HE&E
Liability component of AR ESNRERTD

convertible bonds

Total fixed rate borrowings ERERERE

RMB’000 RMB'000
% ARWTT % ARETT

21,519 12.12 89,479

1,185,554 740 1,232,104
7,158 16.01 11,122

585,733 12.00 553,004

1,799,964 1,885,709




The following table sets forth the maturity profile of the Group's interest-

bearing borrowings at the dates indicated:

—FRRERKER

Within one year or repayable
on demand

After one year but less than two years  —%F L HBRELAR

Affer two years but less than five years T4 bA HIB RE LA

Note
payables

ENRE
RMB’000
ARBFR

21,519

T&#3I
R

As at 31 December 2021

R2021512A318

Interest-
bearing
bank and
other
borrowings
FERTR
Hitfa X
RMB’000
AR%TR

1,185,554

1,185,554

Lease
liabilities

HEAE
RMB'000

ARBTR

3,946
1,321
1,891

7,158

Liability
component
of
convertible
bonds
ARRES
HaERs
RMB'000
AR%TR

585,733

585,733

As at 31 December 2020
R2020F 128318

AREEF B BRRATR A S 2H

Total

EE
RMB’000
ARBTR

1,796,752
1,321
1,891

1,799,964

Interest- Liability

bearing component

bank and of

Note other lease  convertible
payables  borowings liabilities bonds Total

FRFITR RMEHE  THRRES
ARES HifEm  EARE  WEREHS @zt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTL ARETT ARETT ARBTT ARETE

Within one year or repayable —FANEEKER

on demand 89,479 1,232,104 3,005 553,004 1,878,192
After one year but less than two years  —F 4 EBRER - - 3,887 - 3,887
After two years but less than five years R4 LA HIEREA - - 3,630 - 3,630
89,479 1,232,104 11,122 553,004 1,885,709




Extension of term of Huarong convertible bonds

Reference is made to the convertible bonds in the aggregate principal
amount of HK$600,000,000 issued to Huarong and Prosper Rich by
the Company on 11 August 2017 (the "August 2017 CBs"). The
August 2017 CBs issued on 11 August 2017 have matured on 11
August 2019 and a repayment of principal amount of
HK$10,000,000 has been made to Huarong on 12 September
2019. The amendment and extension of term of convertible bonds
issued fo Huarong and Prosper Rich were completed on 7 May 2020.
Following the completion, the maturity date of convertible bonds issued
fo Huarong and Prosper Rich have been extended to 11 August 2020.

On 31 December 2021, the Company has entered info amendment
documents (the “Huarong Amendment Documents”) which, amongst
others, propose fo amend cerfain terms of the convertible bonds issued
fo Huarong (the "Huarong CBs") and to extend the maturity date of the
Huarong CBs (the “Huarong Maturity Date”]. On the same date,
Huarong issued the Huarong waiver lefter pursuant to which Huarong
waived the conversion right under the Huarong convertible bonds
subscription agreement. The amendments (the “Amendments”) are as
follows:

The outstanding principal amount of the convertible
bonds issued to Huarong is amended from HK$390.0
million to approximately HK$227.7 million, taking into
account the setoff arrangement under the subscription
agreement dated 31 December 2021 entered info
between the Company and Huarong (the “Huarong
Subscription Agreement”).

Principal:

Maturity
Date:

The Huarong Maturity Date shall be extended to (i) 31
December 2022; or (i) 31 December 2023 provided
that the Company gives prior written notice to Huarong
at least 60 business days before 31 December 2022
and Huarong gives ifs consent fo such exfension, or the
next business day from 31 December 2022 or 31
December 2023 (as the case may be) if such date is nof
a business day.
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Inferest Rate:  a. for the period from (and including) the date of issue of

Event of
default:

Guarantee
and
Security:

the convertible bonds to (and excluding) 12 August
2019, at the rate of 8% per annum; b. for the period
from (and including) 12 August 2019 to (and excluding)
30 September 2021, af the rafe of 12% per annum; c.
for the period from (and including] 30 Sepfember 2021
fo (and excluding) the effective date, at the rate of 12%
per annum; and d. from (and including) the effective
date, at the rate of 6% per annum.

The Company and Huarong have agreed that (i) shares
held by the management of the Company and their
aoffiliates falling below certain level in respect of the
issued share capital of the Company; and (i) a change
in actual controller of the Company, would not constitute
events of default under the terms and conditions of the
convertible bonds issued to Huarong. The Company and
Huarong have further agreed to amend and include as
events of default under the terms and conditions of the
convertible bonds issued to Huarong (i) decrease in
Shares charged by Mr. Yu Jianggiu (through Epoch Keen
Limited (“Epoch Keen”)) in favour of Huarong after the
effective date; and (i) failure by the Company fo reduce
certain of its indebfedness by 30 June 2022.

In relation to the original guarantees and share charges
(the details of which are contained in the Company’s
announcements dated 31 July 2017 and 22 April
2020), confirmation deeds and agreements, amendment
agreements, termination agreements and release
agreement were executed to re-confirm, amend,
terminate and/or release the guarantees and securities
in respect of the Company’s obligations under the
original Huarong convertible bonds subscription
agreement, the original Huarong convertible bonds terms
and conditions and the Huarong 1st amendment
agreement as amended by the Huarong 2nd amendment
deed signed on 31 December 2021 (the "Huarong 2nd
Amendment Deed”). In particular, 78,000,000 Shares
out of the 278,000,000 Shares charged by Epoch
Keen in favour of Huarong would be released pursuant
fo the deed of partial release.
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The Amendments were completed on 31 March 2022 pursuant fo the
ferms and conditions of the Huarong 2nd Amendment Deed. Following
the completion of the Amendments, (i) the Huarong Maturity Date has
been extended to 31 December 2022 (subject to potential further
extension to 31 December 2023 as disclosed above); and (i) the
conditions precedent sef out in the Huarong waiver letter have been
fulfilled and the waiver of the conversion rights under the Huarong CBs
has taken effect from 31 March 2022.

Please refer to the announcements of the Company dated 31 July
2017, 22 April 2020, 27 April 2020, 7 May 2020, 9 July 2020,
31 December 2021 and 31 March 2022 and the Circular for further
defails.

The Prosper Rich Subscription

On 31 December 2021, the Company and Prosper Rich entered info
a subscription agreement (the “Prosper Rich Subscription Agreement”,
together with the Huarong Subscription Agreement, the “Subscription
Agreements”], pursuant to which the Company has conditionally
agreed to issue and Prosper Rich has conditionally agreed to subscribe
for 525,537,194 Shares at a subscription price of HK$0.465 per
ordinary Share ("Prosper Rich Subscription”).

Upon completion of the Prosper Rich Subscription, which fook place on
24 February 2022, the Company and Prosper Rich entered info a
deed of setoff, pursuant to which the Prosper Rich subscription
consideration in the sum of HK$244,374,795 payable by Prosper
Rich to the Company has been set off against the equivalent amount of
the outstanding principal amount and accrued interests under the
convertible bonds issued to Prosper Rich (the “Prosper Rich CBs") on a
dollar-for-dollar basis, which represent all the outstanding principal
amount and accrued interests under the Prosper Rich CBs.

Each of the Company and Prosper Rich agreed fo irrevocably and
unconditionally fully release and discharge the other party from all
claims, liabilities and demands available to it and any claims, right or
liabilities which have accrued fo it against or are owed fo it by any of
the other party under or in connection with the Prosper Rich CBs.

Please refer to the announcements of the Company dated 22 April
2020, 27 April 2020, 7 May 2020, @ July 2020, 31 December
2021 and 22 February 2022 and the Circular for further defails.
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The Huarong Subscription

On 31 December 2021, the Company and Huarong entered info the
Huarong Subscription Agreement, pursuant to which the Company has
conditionally agreed fo issue and Huarong has conditionally agreed to
subscribe for 500,000,000 Shares at a subscription price of
HK$0.465 per subscription share (the “Huarong Subscription”).

Upon the completion of the Huarong Subscription, the Company and
Huarong enfered info a deed of setoff, pursuant to which the Huarong
subscription consideration in the sum of HK$232,500,000 payable
by Huarong fo the Company shall be set off against the equivalent
amount of the outstanding principal amount and accrued interests under
the Huarong CBs on a dollarfor-dollar basis.

Please refer to the announcements of the Company dated 22 April
2020, 27 April 2020, 7 May 2020, @ July 2020, 31 December
2021 and 22 February 2022 and the Circular for further defails.

Liquidity and financial resources

As at 31 December 2021, the Group's cash and cash equivalents
[excluding pledged deposits of RMB873.4 million) amounted to
RMB12.0 million (as at 31 December 2020: RMB4/.3 million).

The Group's inventories decreased by RMB127.3 million to
RMB189.5 million (as at 31 December 2020: RMB316.8 million).
During the year ended 31 December 2021, the overall inventory
turnover days of 12.2 days remained consistent compared fo 9.7 days
for the year ended 31 December 2020.

Trade and bills receivables increased by RMB181.8 million to
RMB2,311.5 million as at 31 December 2021 (as at 31 December
2020: RMB2,129.7 million). Trade and bills receivables turover days
in 2021 of 105.0 days increased compared to 36.3 days in 2020.
The increase in trade and bills receivables turnover days is mainly due
fo the tight liquidity situation of customers as a result of the effect of
COVID-19.
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Trade and bills payables increased by RMB275.1 million to
RMB1,343.7 million as at 31 December 2021 (as at 31 December
2020: RMB1,068.6 million), the payable turnover days were 58.2
days, compared to 17.9 days in 2020. Payable turnover days for the
year increased as compared with last year. The increase in payable
turnover days as compared to last year was mainly due fo the decrease

in purchase from the suppliers of electrolytic copper during the year
ended 31 December 2021, which had a shorter credit period.

The Group's fofal inferestbearing borrowings decreased by RMB85.7
million to RMB1,800.0 million as at 31 December 2021 (as at 31
December 2020: RMB1,885.7 million). The overall decrease was
mainly due fo: (i) the decrease in bank loans from RMB1,232.1 million
as at 31 December 2020 to RMB1,185.6 million as at 31 December
2021; and [ii] the decrease in note payable by RMB68.0 million,
following the repayment of HKD8O million by way of issuance of
Shares. The above decreases were partly offset by the accumulation of
the accrued interest on convertible bonds amounted to RMB32.7
million.

Bank loans and other borrowings included three entrusted loans
totalling approximately RMB300.0 million from Mianyang Science
Technology City Development Investment (Group) Co., ltd. (“Kefa”).
Pursuant to the entrusted loan agreement signed among Mianyang
Tongxin Copper Co., lid. ("Tongxin”), a wholly owned subsidiary of
the Company, Kefa and the entrusted bank, the entrusted loans expired
on 27 August 2016, 23 September 2016 and 18 November 2016
respectively. Kefa, the entrusted bank and Tongxin have agreed that,
the entrusted loan would not be repayable until further agreed
otherwise. On 16 July 2020, the Company entered into a nondegally
binding framework agreement with Kefa, a state-owned enterprise in
the PRC. Under the framework agreement, it is infended, among others,
that Kefa will subscribe for Shares for a consideration of more than
RMB300 million. The intended uses of the proceeds from Kefa will
include, but not be limited to, the repayment of entrusted loans
amounting to approximately RMB299 million as at 31 December
2020 owed by the Group to Kefa. As of the date of this report, the
discussion with Kefa of the potential subscription for shares is sfill
ongoing.
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The following table sets forth certain financial ratios of our Group as of
the dates indicated:

TREIRFATARAREENE THBL
=

=

As at 31 December
M12831H

mE &
REPLL &
(EREL: Sl = S
FEEER R

Current ratio

Quick ratio

Debt to equity ratio*
Net debt to equity ratio*

*

Total inferestbearing debts/ Total equity

# (Total interestbearing debts less cash and cash equivalents) /Total equity

The current rafio and quick ratio as af 31 December 2021 were
consistent with those as at 31 December 2020.

The decrease in debt to equity ratio and net debt to equity ratio as at
31 December 2021 compared with those as at 31 December 2020
was mainly because of the decreases in interestbearing borrowings,
which was mainly attributable to the decreases in bank loans and notes
payable.

Charge on assets

The following fable sefs forth the net book value of assets under pledge
for certain banking facilities, bills payable facilities, proceeds from
factorer, lease liabilities and outstanding futures contracts as at the
dates indicated:

* AT EER ks
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As at 31 December

Property, plant and equipment M - BB MR
Rightof-use assets ERAREE

Inventories "E

Trade receivables B 5 EWRIR

Deposits with guaranfee companies RIERATHFER
Deposits with banks RERTTHITF K

Deposits with lessors of finance leases REEHERRNFER
Deposits with other companies REM A BT

R12A31H
2021 2020
20215 20204
RMB’000 RMB'O00
ARBTT ARBT T
284,174 332,548
88,526 Q1,499
136,840 164,951
641,947 593,183
1,075 1,575
841,760 494,420
16 16
30,508 29,891
2,024,846 1,708,083




Commodity risk

The major raw materials used in the production of our recycled copper
products are scrap copper. We are exposed fo fluctuations in the
prices of raw materials, finished goods which are influenced by global
as well as regional supply and demand conditions. Fluctuations in the
copper prices could adversely affect our financial performance. The
Group entered copper futures confracts fo mitigate part of ifs exposure
against price fluctuations of copper. The market value of futures
confracts are based on the quoted market price as at the date of
consolidated statement of financial position. The Group did not have
outstanding copper futures contracts as at 31 December 2021 (as af
31 December 2020: Nil). No loss or gain was recognized for the
year ended 31 December 2021 (2020: net loss of RMB288,000).

Foreign currency risk

The functional currency of a majority of the entities within our Group is
RMB and most of the transactions are settled in RMB. However, we are
exposed fo currency risk primarily related to the cash and cash
equivalents, the convertible bonds and contingent consideration
liabilities, all of which are mainly denominated in HKD. The balance of
cash and cash equivalents as at 31 December 2021 including
HK$0.4 million and USD5,488 (in total equivalent to approximately
RMBO.3 million) were held in banks in Hong Kong.

As at 31 December 2021, the Group's interestbearing bank and other
borrowings and lease liabilities were denominated in RMB but the
convertible bonds were denominated in HKD, with an aggregate
principal amount of HK$590.0 million. During the year ended 31
December 2018, the Group has complefed the acquisitions of certain
farget groups, the considerations are subject to adjustment pursuant fo
earn-out arrangements and will be sefled partly by cash considerations
in HKD and partly by allotment and issue of consideration shares which
are denominated in HKD. The Group did not commit to any financial
instruments fo hedge ifs foreign exchange exposure during the year
ended 31 December 2021. During the year ended 31 December
2021, the Company incurred an exchange difference on translation of
financial statements of entities outside of the PRC equivalent to
RMB23.7 million, part of which was resulted from translating the

convertible bonds and contingent consideration liabilities from HKD to
RMB.

Significant investments held

Except for investments in subsidiaries and associates, the Group did not

hold any significant investment in equity interest in any other companies
during the year ended 31 December 2021.
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EQUITY FUNDS RAISING BY THE ISSUANCE OF NEW
SHARES UNDER GENERAL AND SPECIFIC MANDATE

(al

(b)

On 15 June 2018, the Company, each of the relevant suppliers
and each of the relevant subscribers entered into an annual
procurement agreement, pursuant to which each of the suppliers
agreed fo supply a targeted amount of copper scrap raw
materials fo the Group from 16 June 2018 to 15 June 2019, the
purchase price of which shall be partly satisfied with cash and
partly safisfied with consideration shares.

On 1 March 2021, pursuant to the annual procurement
agreements, based on the copper scrap raw materials supplied
fo the Group, 33,882,652 consideration shares were allotted
and issued pursuant fo the general mandate granted to the
directors of the Company (the “Directors”) by a resolution of the
Shareholders passed at the annual general meeting held on 5

September 2020.

On 20 July 2020, the Company enfered into a subscription
agreement [the "Subscription Agreement’] with Mianyang Fule
pursuant to which the Company has conditionally agreed to issue
and Mianyang Fule has conditionally agreed to subscribe for
618,490,566 subscription shares at the original subscription
price of HK$0.53 per subscription share. On 15 September
2020, the Shareholders has passed ordinary resolutions to
approve the subscription agreement enfered and the grant of the
specific mandate for allotment of the subscription shares in
accordance with the terms of the Subscription Agreement.

On 4 January 2021, the Company and Mianyang Fule enfered
info a supplemental subscription agreement to amend certain
ferms of the Subscription Agreement (the Subscription Agreement
as amended and supplemented by the supplemental subscription
agreement, the “Revised Subscription Agreement”), including but
not limited to, the adoption of the revised subscription price
HK$0.465 per subscription share, amending the amount of
outstanding loan owed by the Group fo Fule to be setoff through
the subscription and the revision of the long stop date for
subscription. On 4 January 2021, the closing price of the Shares
was HK$0.193.

In accordance with the terms and conditions of the Revised
Subscription Agreement, a total of 618,490,566 new ordinary
shares were successfully allotted and issued to Mianyang Fule on
18 March 2021 under specific mandate granted by the
Shareholders in the extraordinary general meeting of the

Company held on 26 February 2021.
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(c)

The aggregate subscription price for all 618,490,566 subscription
shares (being approximately HK$287,598,113) was seffled by
Mianyang Fule at completion by way of set off against the loan in
the principal amount of RMB261,452,830 owed by Tongxin, a
wholly-owned subsidiary of the Company, to Mianyang Fule.
Accordingly, there was no proceeds from the Subscription.

The net proceeds from the loan are intended to be used,
including but not limited fo, repay certain existing indebtedness of
the Group and use as general working capital of the Group. As
at 30 June 2021, RMB190.6 million had been utilised for
repayment of the existing indebtedness of the Group, RMB®4.9
million had been utilised for sefflement of tfrade payables and
RMB6.0 million had been utilized to settle the salaries and tax
expenses. For details of the then existing indebtedness, please
refer fo the circular of the Company dated 8 February 2021.

For detail of the above issuance of new Shares under specific
mandate, please refer to the announcements of the Company

dated 20 July 2020, 4 January 2021 and 18 March 2021.

On 13 October 2021, the Company and Peaceful Wealth
International Limited ("Peaceful Wealth”) entered into a
subscription agreement for Shares, pursuant to which the
Company shall allot and issue fo Peaceful Wealth 172,043,011
Shares at the subscription price of HK$0.465 per subscription
share upon completion. On 12 October 2021, being the last
frading day before the date of the above-mentioned subscription
agreement, the closing price of the Shares was HK$0.21.

On 19 Ocfober 2021, completion of the subscription has taken
place, and 172,043,011 Shares were allofted and issued to
Peaceful Wealth and the subscription consideration in the sum of
HK$80,000,000 has been set off against the equivalent amount
of the outstanding liabilities on a dollarfordollar basis pursuant to
the deed of setoff dated 13 October 2021 entered into between
the Company and Peaceful Wealth.

For further defails of the above-mentioned transactions, please
refer to the announcements of the Company dated 13 and 19
October 2021.
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(d)

On 31 December 2021

1. the Company and Huarong entered into the Huarong
Subscription Agreement, pursuant to which the Company
has conditionally agreed to issue and Huarong has
conditionally agreed to subscribe for 500,000,000 Shares
at a subscription price of HK$0.465 per ordinary share;
and

2. the Company and Prosper Rich entered into the Prosper
Rich Subscription Agreement, pursuant to which the
Company has conditionally agreed fo issue and Prosper
Rich has conditionally agreed to subscribe for
525,537,194 Shares at a subscription price of HK$0.465
per ordinary Share.

On 31 December 2021, the closing price of the Shares was
HK$0.174.

Upon the Completions, i) the outstanding liabilities of the
convertible bonds issued to Prosper Rich will be set off in full by
the consideration of Prosper Rich Subscription on a dollarfor-
dollar basis and (i) the Huarong Subscription consideration shall
be sef off against the equivalent amount of the outstanding
principal amount and accrued interests under the Huarong CBs
on a dollarfordollar basis and the maturity date of the remaining
portion of the outstanding principal amount and accrued inferests
under the Huarong CBs shall be extended pursuant to the
Amendments.

The completfions of the above transactions have taken place on
24 February 2022, whereby 1,025,537,194 subscription
shares in aggregate were allotted and issued af the subscription
price of HK$0.465 per share pursuant to the terms of the
Subscription Agreements.

Please refer to the announcements of the Company dated 22
April 2020, 27 April 2020, 7 May 2020, 9 July 2020, 31
December 2021 and 22 February 2022 and the Circular for
further details.
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Material acquisitions and disposals of subsidiaries and affiliated
companies

Sky Harvest Global Limited (“Sky Harvest”)

On 19 October 2018, the Company entered info a sale and purchase
agreement with Advance Splendid limited (“Advance Splendid”),
pursuant to which the Company agreed fo purchase, and Advance
Splendid agreed to sell, 100% of the issued share capital in Sky
Harvest for an aggregate maximum consideration of
HK$509,164,969, of which HK$180,000,000 shall be settled in
cash and HK$329,164,969 shall be settled by way of allotment and
issue of consideration shares. The consideration is subject to adjustment
pursuant fo an earm-out arrangement. Assuming the maximum number of
consideration shares is being allotted and issued to Advance Splendid,
65,833,000 Shares will be issued under the sale and purchase
agreement. Sky Harvest owns 100% equity interests in Kaifeng
Chengxin Copper Co., lid. ["Chengxin”). The fransaction has been
completed in November 2018. Please refer to the announcements of
the Company dated 19 October 2018, 31 Ocfober 2018 and 16
November 2018 for further defails.

For the year ended 31 December 2019, Sky Harvest and its
subsidiaries made a net profit of RMB5,631,000 under Infernational
Financial Reporting Standards (“IFRS”), and as such, no consideration
shares were issuable to Advance Splendid under the sale and purchase
agreement.

For the year ended 31 December 2020, Sky Harvest and its
subsidiaries made a net loss of approximately RMB596,000 under
IFRS, and as such, no consideration shares are issuable to Advance
Splendid under the sale and purchase agreement.

For the year ended 31 December 2021, Sky Harvest and its
subsidiaries made a net loss of approximately RMB4,677,000 under
IFRS, and as such, no consideration shares are issuable to Advance
Splendid under the sale and purchase agreement.

ERBBREEHBATRBER AR

RERRARLQF(XRE))

R2018F 108198 » AR A HE IR E AR
BRAB(TE8E DI BEEWHE - HiL - &
AAAEBERRERBHEERE 2 100%
EBEITRA - BRARER 509,164,069
7T+ H 180,000,000 TTH#IAR & H K
329,164,969 BT B BB 3 K EITREK
MEHE - REEFNABHE KENTH
o BRRESHE ZRERND KA ELHET
TRE - AIRBEEH#K31765,833,000
ity - REHARBTRBFAFXERAF
(TREDM100% 2t - ZXHEMN 20184
11 A%R - ERAEZFHE - F2HARFH
HiR2018F 10H 198 ~ 201851031 H
K2018F 11 A 16 BEY M ©

HZE2019F12A31HIEFE - RERH
8 2 R AR R B 2 ) (T BB B
A ]) BRI B AR M 5,631,000 7%
Bt RIBEE RS BERERDEET
THE -

HZE2020F12A31HIEFE - RERA
B8 A R R BIER B 5 S R R B IR S
ARBEL596,0007T - Bt RIEE B W
& BERERDBHETTRE -

HZE2021F12A31BEFE - RERA
MERRRBERREMBREENNFEES
HAR®E4,677,0007 - #UlL - RIZEE W
& BERERDEHETTRE -



The number of consideration shares for the second year to be issued, if
any, is calculated on the following mathematic formula under the sale
and purchase agreement:

[A =B x[C+DxHK$5.0)-(C x E x HK$5.0)/HK$5.0

A = actual net profits of the farget for the first year, second year and
third year

B = performance target for the first, second and third years, i.e.
RMB 150,000,000

C = cash consideration, i.e. HK$ 180,000,000

D = the maximum number of consideration shares to be issued for

the first, second and third years, i.e. 65,833,000 Shares

Disposal of 25% equity interest in Sichuan Jin Xunhuan E-commerce
Trading Co., Ltd. (“JX E-Commerce”) by exercising the put option
Reference is made to the announcement of the Company dafed 25
October 2017, in relation to the equity fransfer agreement, pursuant fo
which Fuging Zhongjin Nonferrous Metal Materials Co., Lid. (“Fuging
Zhongjin”, an indirect wholly-owned subsidiary of the Company),
acquired the relevant inferest in JX E-commerce from Sichuan Xijiulong
Investment Co., ltd. (“Sichuan Xijiulong”). Under the equity transfer
agreement, Sichuan Xijiulong also granted Fuging Zhongijin the put
option to require Sichuan Xijiulong to purchase back the relevant
interest from Fuging Zhongjin, if JX E-=Commerce fails to complete a
qualified initial public offering (“IPO”") within 3 years of the date of the
completion of the equity transfer agreement, at any time after the
expiration of such 3-year period, at the consideration of
RMB 125,000,000, which equals to the acquisition consideration of
the relevant interest by Fuging Zhongjin under the equity fransfer
agreement. As at & November 2020, on which 3 years have expired
since the completion date, JX E-Commerce did not complete any
qualified IPO.

On @ November 2020, the Board announced that the repurchase
agreement was entered into between Fuging Zhongjin and Sichuan
Xijiulong, pursuant to which Fuging Zhongjin conditionally agreed to
sell and transfer, and Sichuan Xijiulong conditionally agreed to
purchase the relevant interest at the consideration of
RMB125,000,000 pursuant to the put option. Completion is
conditional upon obtaining the approval of the independent
Shareholders to the repurchase agreement and all transactions
contemplated thereunder in compliance with the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
"listing Rules”), and compliance with other requirements of the Listing
Rules applicable to the repurchase agreement and all transactions
confemplated thereunder.
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The transaction was approved by the extraordinary general meetfing
held on 18 June 2021. The transaction also completed on 18 June

2021.

During the year ended 31 December 2021, save as disclosed above,
the Group did not have any material acquisitions and disposals of
subsidiaries and offiliated companies.

Capital expenditures

For the year ended 31 December 2021, the Group's capital
expenditures payments represent additions to property, plant and
equipment (including construction in progress) and land use rights of
approximately RMB1.9 million (2020: RMB16.9 million). The capifal
expenditures were mainly financed from inferal resources.

Capital commitments

As at 31 December 2021, the capital commitments in respect of the
acquisition of property, plant and equipment and lease prepayments
on lands contracted for but not provided in the consolidated financial
statements amounted to RMB44.8 million (as at 31 December 2020:
RMB28.0 million).

Contingent liabilities

Other than the contingent consideration liabilities of the acquisitions as
mentioned above, the Group had no material contingent liabilities as at

31 December 2021.

Events after the Reporting Period

On 28 January 2022, the Company and Mianyang Jin Xunhuan
Finance Storage Limited ("MJXFSL") entered into a delivery services
agreement (the "Delivery Services Agreement”), pursuant to which
MIXFSL agreed to provide to the Group delivery services for a period
of two years commencing from 1 January 2022 to 31 December

2023.

As at the date of the Delivery Services Agreement, MJXFSL was
indirectly confrolled by Ms. Yu Yanyan and Ms. Yu Jiajia, daughters of
Mr. Yu Jiangiu, the chairman and executive director of the Company.
MJXFSL was therefore a connected person of the Company.
Accordingly, the entering info of the Delivery Services Agreement and
the transactions contemplated under the Delivery Services Agreement
constituted a continuing connected transaction for the Company under
Chapter 14A of the Listing Rules.
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For the purpose of complying with Chapter 14A of the Listing Rules, the
Company has estimated that the aggregate fees payable by the
Company to MJXFSL for the delivery services during the term of the
Delivery Services Agreement shall not exceed RMB46 million, with
RMB23 million for the period from 1 January 2022 to 31 December
2022 and RMB23 million for the period from 1 January 2023 to 31
December 2023.

Given the terms of the Delivery Service Agreement were negotiated on
an arm'’s length basis and gone through public tendering, the Directors
(including the independent non-executive Directors) are of the view that
the terms of the Delivery Services Agreement, including the relevant
annual caps, are on normal commercial terms, in the ordinary and
usual course of business of the Company and are fair and reasonable
and in the interests of the Company and the Shareholders as a whole.

Save as disclosed above and disclosed in other sections in this annual
report, there is no material subsequent event undertaken by the
Company or by the Group after 31 December 2021 and up tfo the
date of this annual report.
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EXECUTIVE DIRECTOR

Mr. Yu Jianqiu (812 %K), age 57, is the founder of the Group and the
Chairman, Chief Executive Officer and an executive Director of the
Company. Mr. Yu is primarily responsible for the overall business and
strategy of the Group. He also serves as a director of our certain
subsidiaries. Through his personal interests and holdings in Epoch
Keen, Mr. Yu is a major shareholder of the Company. Mr. Yu has over
20 years of experience in corporate operations and management in
the pefrochemical, automobile and renewable energy sectors. He was
the chairman and principal executive officer of Gushan Environmental
Energy Llimited ("Gushan”), a company whose American depositary
shares were listed on the New York Stock Exchange from December
2007 to October 2012. Mr. Yu also founded a number of subsidiaries
of the Gushan group between 1996 and 2008. Mr. Yu received his
degree of Executive Master of Business Administration (EMBA] from
Hautes Etudes Commerciales de Paris on 13 December, 2010. In
2002, he was elected as a member of the Fuzhou Committee of the
10th Chinese People’s Political Consultative Committee and a member
of the Santai County Committee of the 11th Chinese People’s Political
Consultative Committee. He was appointed as a Director on 22
February 2013 and redesignated as an executive Director on 16

August 2013.
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EXECUTIVE DIRECTOR (Continued)

Mr. Kwong Wai Sun, Wilson (BB 15 ), age 56, is an executive Director.
He is in charge of the corporate and strategic development of the
Company. Mr. Kwong is also a director of our cerfain subsidiaries,
and a director of our associate companies: Deda Holdings Limited and
Hongkong Fujian Investments Limited. Mr. Kwong was the president of
Gushan. He is also an independent non-executive director of C.banner
International Holdings Limited, the principal business of which is the
manufacture and sale of branded fashion footwear, since 26 August
2011, China Ouffitters Holdings Limited, the principal business of
which is the design, manufacture, marketing and sale of apparel
products and accessories in China with a focus on menswear, since 8
June 2011, Shunfeng Intfernational Clean Energy Llimited, the principal
business of which is the manufacture and sale of solar wafers, solar
cells, solar modules and related products as well as developing and
operating solar power plants, since 16 July 2014, China New Higher
Education Group Llimited, the principal business of which is the
rendering of education services, since 20 March 2017, and Koolearn
Technology Holding Limited, the principal business of which is the
provision of online afterschool tutoring and fest preparation service in
China since 15 March 2019, which are listed on the Stock Exchange
since 23 September 2011, 9 December 2011, 13 July 2011, 19
April 2017 and 28 March 2019, respectively. Mr. Kwong has over
10 years of experience in corporate finance and equity capital markets
in Asia, having previously worked at a number of investment banks in
Hong Kong. Prior to joining Gushan in 2006, he was the managing
director of investment banking and he held the position as the head of
Hong Kong and China equity capital markets at CLSA Equity Capital
Markets Limited since March 2004. From 2002 to 2003, Mr. Kwong
was a director and the head of equity capital markets for Cazenove
Asia Limited, an investment bank. After graduating from University of
Cambridge, England with a bachelor of arts degree in 1987, he
qualified as a chartered accountant in the United Kingdom in 1990.
Mr. Kwong is currently an associate member of the Institute of
Chartered Accountants in England and Wales and the Hong Kong
Institute of Certified Public Accountants. Mr. Kwong was appointed as
an executive Director on 16 August 2013.
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EXECUTIVE DIRECTOR (Continued)

Mr. Huang Weiping (£ & ), age 01, is an executive Director. M.
Huang cofounded Hunan Yinlian Xiangbei Copper Co., lid. ("Xiangbei”)
in 2010 and is currently a director of our certain subsidiaries in China. Mr.
Huang is in charge of the overall operation, production technology and
engineering of the Group. Mr. Huang has more than 10 years of
experience in the PRC metal material industry. Prior to the establishment of
Xiangbei, Mr. Huang was a manager atf Fujian Llingzhi Environmental
Technology Co., ltd. (18 2 & F R R B F R 2 7l), the principal
business of which is the design and construction of environmental projects,
from 2009 to 2011, Fuzhou Kebi Chemical Materials Co., Limited (#&
Bt {6 T # % B B 2 Al), the principal business of which is the
manufacture and sale of synthefic wox, from 2006 to 2009 and Tricon
Chemicals Inc., the principal business of which is the trade of chemicals
and metal materials, from 2001 1o 2005. He is a fellow member of the
Investment Casting Institute and an executive member of China Precision
Casting Branch Association of China Foundry Association |1 B8 1 &
BHETBEDG). M. Huang also serves as an executive member of the
Chinese and Foreign Enfrepreneurs’ Club of Fujian Province (f&@32& H 40
RS ) and the Association of Entrepreneurs of Private Companies
of Fuzhou City (& M 71 L & & 3 K 1 &). Mr. Huang received his
degree of Executive Master of Business Administration (EMBA) from Hautes
Etudes Commerciales de Paris on 6 July 2015. Mr. Huang was appoinfed
as an execttive Director on 16 August 2013.

Ms. Zhu Yufen (%k E %), age 59, is an executive Direcior. Ms. Zhu has
over 20 years of experience in accounting and financial management.
She is primarily responsible for the financial reporting and accounting
affairs of the Company. Ms. Zhu is also the vice president in charge of
the finance of Mianyang Jinxin Copper Co., Lid. ("Jinxin"), since July
2009. Prior fo joining Jinxin, she was a vice general manager and the
head of finance department of Mianyang Santai Vise Co., Ud. (42F5
=& % A& it AR 2R Al the principal business of which is the
manufacture and sale of vises, from 1978 to 2009. Ms. Zhu was
appointed as an executive Director on 16 August 2013.
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INDEPENDENT NON-EXECUTIVE DIRECTOR

Mr. Lee Ting Bun Denny (Z#Z3#), age 54, is an independent non-
executive Direcfor. Mr. lee was appointed on 16 August 2013. Prior
fo the appointment, he was an independent non-executive director of
Gushan. From 2002 to 2007, Mr. lee was the chief financial officer
of NetEase, Inc. (NASQAD: NTES; HKEX: 9999), one of the China's
leading infernet and online game service providers listed on the
NASDAQ Global Select Market. He currently serves as a non-executive
director on the board of NetEase, Inc. Prior to joining NetEase, Inc.,
Mr. lee worked in the Hong Kong office of KPMG from 1990 to
2001. Mr. Lee currently serves as independent non-executive directors
of the following three companies (i) New Oriental Education &
Technology Group Inc. (NYSE: EDU; HKEX: 9901), the provider of
private educational services in China, (i) NIO Inc. (NYSE: N10;
HKEX: 9866) a pioneer and a leading company in the premium smart
electric vehicle market, and [iii) Jianpu Technology Inc., (NYSE: JT), a
leading company operates an independent open platform for discovery
and recommendation of financial products in China, all of which are
listed on the New York Stock Exchange. Mr. lee was also an
independent non-executive director of Concord Medical Services
Holdings Ltd. (NYSE: CCM), a leading specialty hospital management
solution provider and operator in China listed on the New York Stock
Exchange, from December 2009 to May 2021. Mr. lee graduated
from Hong Kong Polytechnic University and was awarded the
Professional Diploma in Accounting in November 1990. He is a fellow
of the Association of Chartered Certified Accountants and an associate
member of the Hong Kong Institute of Certified Public Accountants.
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INDEPENDENT NON-EXECUTIVE DIRECTOR (Continued)

Mr. Pan Liansheng (FEZRS ), age 57, is an independent non-executive
Director. Mr. Pan has been engaged in nonferrous mefal and carbon
fiber composite materials research for years and possesses rich
knowledge on the non-ferrous metal industry. Mr. Pan also worked for
the Third Research Institute of the then Ministry of Astronautics of the
PRC (/1 B8 fin K T % 20 % = A 7€ Bt ), which was involved in the
research of aerospace mefals and carbon fibre composite materials,
between 1990 and 1993, and his work there concerned researches
relating to non-errous metfal and carbon fiber composite materials.
From 1993 to 1994, Mr. Pan was seconded to Sanwa Machinery
Trading Co., lid., the principal business of which was the design and
manufacture of electrical machinery. From 1996 to 1998, Mr. Pan
was an assistant professor at Waseda University. From 1998 to 2008,
Mr. Pan worked in the research and development center of Toshiba
Ceramics Co., ltd. (BB Z 8 & # 3\ & #L), and was once chief
researcher of the organization, the principal business of which is the
research and production of high-end electronic ceramic and silicon
semi-conductors. From 2008 to April 2013, Mr. Pan worked as the
general manager at Toshiba Ceramics Co., ltd. Currently, Mr. Pan is
the Chairman of Thinkon Semiconductor Technology Jinzhou
Corporation (& M 4 T = & 88 iz {7 A R 2 #l), a company he
established since 2013 with principal business in manufacturing of
semiconductor material. Mr. Pan graduated with a bachelor's degree
from Beijing University of Aeronautics and Astronautics in 1985 where
he focused on researches relafing to nonferrous mefal and carbon fiber
reinforced composite in 1985. He further obtained his doctorate
degree from Waseda University in 1998. Mr. Pan was appointed as
an independent non-executive Director on 16 August 2013.

Ms. Ren Ruxian ({E%Z 1), age 46, is an independent non-executive
Director. Ms. Ren has over 20 years working experience in finance
management and financial reporting, including in 2 international audit
professional firms and in the intfemet indusiry, during which she acfed
as the acting chief financial officer of Changyou.com Limited, a
NASDAQ listed company, in 2014. Ms. Ren was awarded a Master
in Economics and Bachelor in Economics from the Finance School of
Renmin University in 2001 and 1998, respectively. Ms. Ren is currently
a member of each of The Chinese Institute of Certified Public
Accountants and The Institute of Certified Management Accountants.
Ms. Ren was appoinfed as an independent non-executive Director on

30 November 2015.
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CHANGE IN DIRECTORS’ BIOGRAPHIES

Save as disclosed in the section headed “Directors and Senior
Management”, there was no change to any of the information required
to be disclosed in relation to any director pursuant to paragraphs (a) to
le) and (g) of Rule 13.51(2) of the Listing Rule since the Company's last
published annual report.
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The Board is pleased to present the audited consolidated results of the
Company and the Group for the year ended 31 December 2021.

PRINCIPAL ACTIVITIES

The Group is a manufacturer of recycled copper products, also known
as copper semis, in Southwest China. Beginning in 2013, the Group
started fo sell a range of communication cables and power fransmission
and distribution cables using copper wire and copper rods produced
by the Group as the principal raw material. Beginning in 2015, the
Group also entered info frading activities of electrolytic copper. Further
discussion and analysis of these activities as required by Schedule 5 to
the Hong Kong Companies Ordinance, including a description of the
principal risks and uncertainties facing the Group and an indication of
likely future development in the Group's business, can be found in the
Management Discussion and Analysis section. The discussion forms
part of this directors’ report.

DIRECTORS

During the year and up fo the date of this annual report, the Directors
were as follows:
Executive Directors

M. Yu Jiangiu (Chairman and
Chief Executive Officer)

Appointed on
22 February 2013 and redesignated

as an executive Director on
16 August 2013 and reelected
on 6 June 2014, 6 June 2016 and
6 June 2019
16 August 2013 and reelected on
6 June 2014, 6 June 2016,
6 June 2018 and 5 September 2020

Mr. Kwong Wai Sun Wilson

16 August 2013 and re-elected on
Q June 2015, 6 June 2017,
6 June 2019 and 18 June 2021

Mr. Huang Weiping

Ms. Zhu Yufen 16 August 2013 and reelected on
Q June 2015, 6 June 2017,

6 June 2019 and 18 June 2021

Independent Non-executive Directors

16 August 2013 and reelected on
@ June 2015, 6 June 2017
and 5 September 2020
16 August 2013 and reelected on
6 June 2016, 6 June 2018 and
18 June 2021
30 November 2015 and re-elected on
6 June 2016, 6 June 2018
and 5 September 2020

M:r. Pan liansheng

Mr. Lee Ting Bun Denny

Ms. Ren Ruxian
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DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES

Biographical defails of the Directors and senior management of the
Group are set out in the section headed “Directors and Senior
Management” in this report.

CONFIRMATION OF INDEPENDENCE OF
INDEPENDENT NON-EXECUTIVE DIRECTORS

Each of the independent non-executive Directors has confirmed his/her
independence pursuant to Rule 3.13 of the Listing Rules. The Company
considers all of the independent non-executive Directors to be
independent in accordance with Rule 3.13 of the Listing Rules.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in notes 13, 25, and 41 respectively to the financial
statements and in this annual report, no director or any entity connected
with a director had a material interest, whether directly or indirectly, in
any transactfion, arrangement or contract of significance to the business
of the Group to which the Company or any of ifs subsidiaries was a
party during the year.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors proposed for re-election at the forthcoming
annual general meeting has a service contract with the Company or
any of its subsidiaries which is not determinable within one year without
payment of compensation other than statutory compensation.

CHANGES IN DIRECTORS AND SENIOR
MANAGEMENT

Save as disclosed in the section headed “Directors and Senior
Management”, there was no change to any of the information required
to be disclosed in relation to any director pursuant to paragraphs (a) to
le) and (g) of Rule 13.51(2) of the Listing Rules since the Company's
last published annual report.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 31 December 2021, the inferests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which were (i)
recorded in the regisfer required o be kept under section 352 of the
Securities and Futures Ordinance (Cap. 571 of the laws of Hong
Kong] [the “SFO"), or (i) otherwise nofified to the Company and the
Stock Exchange pursuant fo the Model Code for Securities Transactions
by Directors of Listed Issuers set out in Appendix 10 fo the Listing Rules
[the "Model Code") were as follows:

(1) Long position in the shares of the Company

EERFETHAEBRERFRH
HAECEE R R0 R EBE RO B ER
599

M2021F12A31H ARAIEERTE
THRABRARR MEMEAE(EERE
7 R EERPIE XV ED) RR (D - HEREAR D 3k
BHHEA(RBEEBEOE S/ EEF LB
B 15G) ([E 7 R B 5RE)) 5 352 R R ER
TREMECMATE - 3k (i) R 1% AR R
BIOPMBMBAR LM BETAEFTETESFX
RS A (MRS AI D BB AMA R R K
B FrEV s Mok RIS

(1) REDFIRGHEFR

Approximate
Number of percentage of
Name of Director Capacity/Nature of interest Shares held shareholding'"
EEnE B EEME FRERHBE BOBREILED
Mr. Yu Jiangiu Beneficial owner 6,204,000 0.18%
AV S EnEEA
Inferest in a controlled corporation? 532,794,400 15.42%
EHhEEEE
Mr. Huang Weiping Inferest in controlled corporations”! 310,317,000 8.98%
=IEFEE AR
Mr. Kwong Wai Sun Wilson Beneficial owner 3,272,600 0.09%
BRELE EnEEA
Notes: BT -

(1) The percentage represents the number of ordinary shares divided by the number

of the Company's issued shares as at 31 December 2021.

(2) The Shares were held by Mr. Yu Jiangiu, Chairman and an executive Director of
the Company, together with Epoch Keen, a company wholly-owned by Mr. Yu

Jiangjiu.

(3)  The Shares were held by First Harvest Global Limited, Gold Wide Enterprises
Limited and Ocean Through Limited. All these companies are wholly-owned by
Mr. Huang Weiping.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING

EERFETHAEBRERFRH
HAECEE R R0 R EBE RO B ER

SHARES OF THE COMPANY AND ITS ASSOCIATED EXE )
CORPORATIONS (Continved)
(2) Long Position in the underlying shares of the Company (2) REATHEBERLNEFE
Approximate
Number of percentage of
Name of Director Capacity/Nature of interest shares held shareholding
ExpE 5% EatE FEROGHEE BMOFKREILLD
Ms. Zhu Yufen Beneficial owner 3,000,000 0.09%
KREFLL BaERAW
Mr. Kwong Wai Sun Wilson Beneficial owner”! 4,000,000 0.12%
BMRIERAE BEHERAL
Mr. Pan liansheng Beneficial owner® 1,000,000 0.03%
BB L BERBEAANY
Mr. Lee Ting Bun Denny Beneficial owner”! 1,000,000 0.03%
FEMELE BHEEBEAV
Ms. Ren Ruxian Beneficial owner® 1,000,000 0.03%
Bazt BEHRERAC

Notes: M

[4)  These equity derivatives were share options granted to Ms. Zhu Yufen under the 4] ZERATETIARRBRBARRAERETE
Share Option Scheme of the Company on 14 December 2021. Please see the K202V F12R4BRTRES LKL ZER
section headed “Share Option Scheme” for further details. o EHHIEFELH [BRETE ] —& -

[5)  These equity derivatives were share options granted o Mr. Kwong Wai Sun (5] REBRATETIARREBEARDBBRETS
Wilson under the Share Option Scheme of the Company on 14 December K202V F12 R 14BRTFEEELREZER
2021. Please see the section headed “Share Option Scheme” for further details. e BHHEF2M [BRETE ] —6 -

[6)  These equity derivatives were share options granted to Mr. Pan Liansheng under (6] REBRATETARBIEARFEKESE
the Share Option Scheme of the Company on 14 December 2021. Please see K202V F 12 B 14RRTEEBEEZRER
the section headed “Share Option Scheme” for further details. e BEHEHR2H (BrEtE —4 -

[7)  These equity derivatives were share options granted to Mr. Lee Ting Bun Denny 7] ZEBRFATETARBBARAERES
under the Share Option Scheme of the Company on 14 December 2021. MN2021F12 B 4B RTFFEBAEZBER
Please see the section headed “Share Option Scheme” for further details. o EHHIEFELH [BRETE ] —& -

[8)  These equity derivatives were share options granted to Ms. Ren Ruxian under the 8] EERAVTETARREADRERAETE

Share Option Scheme of the Company on 14 December 2021. Please see the
section headed “Share Option Scheme” for further details.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this annual report, no rights to acquire
benefits by means of the acquisition of shares in or debentures of the
Company were granted to any Director or their respective spouse or
children under 18 years of age, nor were any such rights exercised by
them, nor was the Company or any of its subsidiaries a party o any
arrangement fo enable the Directors, or their respective spouse or
children under 18 years of age, to acquire such rights in any other
body corporate during the year ended 31 December 2021.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 31 December 2021, the following persons (not being a director
or chief executive of the Company) had 5% or more inferesfs or short
positions in the Shares or underlying shares of the Company as
recorded in the register required to be kept by the Company pursuant
fo section 336 of the SFO:

(1) Long positions in the ordinary shares of the Company:

Capacity in which

interests are held

BUARRRERNSH

ESREROIESFAER

BRAFHRAEMAEOWEEIN REE
2021 12A3VALLFE - BHERTEM
EXSARERBZRBARMISHENTFL
BBEARRARD REFH T A &
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FERRRA QARG KAABEKRS
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20215128318 - BARAIRIBE
K EEHIE 330 AT IFEN B LMATR
B LTAL(EFARBEFTRERITI
AB)RAR R AR B 5% 3k
A BRSSOk R

(1) F2FEERNEER :

Quaestus Capital Pre Ltd 2 Benéficial inferests
Quaestus Capital Pe Lid BEnks
Kwek Steven Poh Song 3 Inferests in a confrolled
corporation
Kwek Steven Poh Song Rzt EEER
Mianyang Fule Investment Co., lid.* and 4 Beneficial interests
Mianyang Zantai Industrial Co., lid. *
["Mianyang Zantai”)

BHEERERRARK
BREREXEARAR(HREESR])

i}
ok
i
)

Number of Percentage of
shares held shareholding!
FERE FREALM
280,312,902 8.11%
280,312,902 8.11%
717,994,566 20.78%




SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (Continved)

(1)

(2)

Long positions in the ordinary shares of the Company:
(Continued)

Notes:

(1

(2)

(3)

(4)

The percentage represents the number of ordinary shares divided by the number
of the Company's issued shares as at 31 December 2021.

These interests represented Quaestus Capital Pid Lid's beneficial interests in
280,312,902 Shares. The interests were disclosed based on the disclosure of
interest filing made by Quaestus Capital Pid Lid on 3 April 2020.

Quaestus Capital Pte Lid is 80% controlled by Kwek Steven Poh Song. Kwek
Steven Poh Song was deemed fo be interested in such Shares under SFO. The
inferests were disclosed based on the disclosure of interest filing made by Kwek

Steven Poh Song on 3 April 2020.

The Shares are held by Mianyang Fule together with Mianyang Zantai, a
company wholly-owned by Mianyang Fule. Mianyang Fule is 100% ultimately
controlled by The People’s Government of Mianyang Municipality (425 AR
).

Long positions in the underlying shares of the Company:

Mianyang Science Technology City 5

RERMBMERRE (RE)ARAT

China Huarong Asset Management 6 Interests in a confrolled
Co., ld corporation
PEHEREEEERNERAA RS AEER

leung lisa 7

Capacity in which
interests are held

EURBRENGH

Development Investment (Group] Co., Lid.

corporation
Rizhl A EER

Interests in a controlled

FERRAARD TR G R AEEER G
HEZRARE &)

(1)

(2)

Persons having a security
inferests in shares

HENERFRS AL

ERBREBRNGER : (&)

(2)

(3)

(4)
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# % B % R KR Quaesius Capital Ple Lid 5
280,312,002 ety P E s - BRI
@ FE R R I Quaestus Capital Pid Lid 7 2020
FAR3ERZHEREMKE

Quaestus Capital Pte Lid B3 Kwek Steven Poh
Song#E i 80% » IRIBCEH R E 5B ) -
Kwek Steven Poh Song #1% A#EA i% A 1H 1)
W o BRI 2 RIE Kwek Steven Poh Song
M 2020 4 A3 AR MERBEMBKE -
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RAXBEBARGHNER :

Percentage of
shareholding!
FREDL"

Number of
shares held

FERE

310,317,000 8.98%

868,485,295 25.13%

557,627,268 16.13%




SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (Continved)

(2)

Long positions in the underlying shares of the Company:
[Continued)

Notes:

(5) On 15 August 2014, Ocean Through Limited, First Harvest Global Limited and
Gold Wide Enterprises Limited, shareholders of the Company, has each entered
info share charges in respect of their respective shareholding of 39,401,600,
167,952,400 and 102,963,000 Shares of the Company in favour of
Mianyang Science Technology City Development Investment (Group) Co., Lid. as

the secured party.

(6) These interests represented (i) Huarong's beneficial interests in 90,485,295
Shares; (i) derivative inferests in 278,000,000 underlying Shares derived from
the share charges entered info between Epoch Keen and Huarong; and {iii)
derivative interests in 500,000,000 underlying Shares derived from the
subscription agreement entered into between Huarong and the Company dated

31 December 2021 (the "Huarong Subscription Agreement”).

Epoch Keen entered into a share charge (the “2017 Share Charge”) and a
confirmatory share charge with Huarong on 8 August 2017 and 22 April 2020,
respectively, pursuant to which Epoch Keen charged 278,000,000 Shares in
favour of Huarong as security for the payment and discharge of obligations
owing from the Company to Huarong pursuant to, amongst others, the
subscription agreement of the Huarong CBs. Upon the completfion of the
Amendments, 78,000,000 Shares out of the 278,000,000 Shares charged by

Epoch Keen would be released pursuant to the deed of partial release.

Upon completion and pursuant to terms of the Huarong Subscription Agreement,
the Company shall allot and issue to Huarong 500,000,000 subscription shares

at the subscription price of HK$0.465 per subscription share.

These Shares are held by China Huarong Asset Management Co., Lid. through
Huarong Real Estate Co., lid., Huarong Zhiyuan Investment & Management Co.,
ltd. and China Huarong International Holdings Limited, based on the disclosure
of interests filing made by China Huarong Asset Management Co., Lid. and

Huarong on 4 January 2022.

(7) These interests represented (i) beneficial interests of Prosper Rich and a controlled
corporation in 32,090,074 Shares; and [ii] derivative interests in 525,537,194

underlying Shares derived from the Prosper Rich Subscription Agreement.

Upon completion and pursuant to terms of the Prosper Rich Subscription
Agreement, the Company shall allot and issue to Prosper Rich 525,537,194
subscription shares at the subscription price of HK$0.465 per subscription share.

These Shares are held by leung Lisa through Prosper Rich and a controlled
corporation of leung Lisa, based on the disclosure of interests filing made by

Leung Lisa and Prosper Rich on 5 and 10 January 2022.
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DIRECTORS’ INTERESTS IN COMPETING BUSINESS

As at 31 December 2021, none of the Directors or their respective
associates had any business or interests in businesses which compete
or are likely to compete, either directly or indirectly, with the businesses
of the Group.

HUMAN RESOURCES

As at 31 December 2021, the Group had a total of 592 employees
(2020: 729). The Group's sfaff costs for the year ended 31 December
2021 were approximately RMB44.9 million (2020: RMB44.2 million).
The Group offers its staff competitive remuneration packages. In
addition, discrefionary bonuses and share options may also be granted
fo eligible staff based on individual and Group's performance. The
Group is committed to nurturing a leaming and sharing culture in the
organization. Heavy emphasis is placed on the training and
development of individual staff and team building, as the Group's
success is dependent on the contribution of all functional divisions
comprising skilled and motivated professionals. The Group is also
committed to social responsibility as demonstrated by employing
disabled staff and providing appropriate working conditions and
protection to them.

DIVIDENDS

The Board does not recommend the payment of final dividend for the
year ended 31 December 2021 (2020: Nil).

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the arficles of
association of the Company (the “Arficles of Association”), or the laws
of the Cayman Islands, which would oblige the Company fo offer new
Shares on a proata basis o existing Shareholders.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2021 are
set out in the consolidated statement of profit or loss and other
comprehensive income on page 95 of this annual report.
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PROPERTY, PLANT AND EQUIPMENT

Defails of the property, plant and equipment of the Group are set out in
nofe 17 to the financial statements.

SHARE CAPITAL

Movements of the share capital of the Company are set out in nofe 36
fo the financial statements.

BANK LOANS

Interest-bearing bank and other borrowings of the Group as at 31
December 2021 are set out in note 31 to the financial statements.

DIRECTORS’ EMOLUMENTS AND FIVE HIGHEST PAID
INDIVIDUALS

The Directors” emoluments are determined by the Board with reference
fo their duties, responsibilities and performance and the results of the
Group. Defails of the Directors’ emoluments and the five highest paid
individuals are set out in notes 13 to the financial statements
respectively.

EMOLUMENT POLICY

A remuneration committee was set up to develop the Group's
emolument policy and structure for remuneration of the Directors and
senior management of the Group, having regard to the Group's
operating results, individual performance of the Direcfors and senior
management and comparable market practices.

PENSION SCHEMES

Pursuant to the relevant labour rules and regulations in the PRC, the
Group's subsidiaries in the PRC participate in defined contribution
retirement benefit schemes (the “PRC Schemes”) organized by the local
authorities whereby the subsidiaries are required to make confributions
fo the PRC Schemes based on a percentage of the eligible employees’
salaries. Contributions to the PRC Schemes vest immediately. Under the
PRC Schemes, refirement benefits of existing and refired employees are
payable by the relevant scheme administrators and the Group has no
further obligations beyond the annual contributions.
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PENSION SCHEMES (Confinued)

The Group enrolled all employees in Hong Kong in the Mandatory
Provident Fund Scheme ("MPF”") (together with the PRC Schemes, the
"Retirement Benefit Schemes”), which is a defined contribution
retirement benefit scheme. Contributions are made based on a
percentage of the employees’ basic salaries and are charged to the
consolidated income statement as they become payable in accordance
with the rules of the MPF. The Group confributes 5% of the relevant
payroll costs to the MPF subject to a cap of monthly relevant income of
HK$30,000, and which contribution is matched by the employees.
The assets of the MPF are held separately from those of the Group, in
funds under the control of trustees. Contributions from the employer are
100% vested in the employees as soon as they are paid to the MPF
and subject fo cerfain conditions being met, and all benefits derived
from the mandatory contributions must be preserved until the employee
either reaches the normal retirement age of 65 or meefs cerfain
specified conditions whichever is earlier.

The Group's contributions to the Retirement Benefit Schemes charged to
the consolidated income statement for the year ended 31 December
2021 were RMB6,596,000 (2020: RMB2,960,000.

MANAGEMENT CONTRACTS

No contract for the management and administration of the whole or
any substantial part of the business of the Company was entered info
or existed during the year.

RESERVES AND DISTRIBUTABLE RESERVES

Defails of movements in the reserves of the Company and the Group
during the year ended 31 December 2021 are set out in note 43 to
the financial statements and the consolidated statement of changes in
equity respectively.

As at 31 December 2021, the Company's distributable reserves
available for distribution amounted to RMB1,188,607, calculated in
accordance with the provisions of the Companies Act of the Cayman
Islands.
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MAJOR CUSTOMERS AND SUPPLIERS

The percentages of purchases and sales for the year affributable fo the
Group's major suppliers and customers are as follows:

Purchases
—  the largest supplier: 12% of cost of sales

—  five largest suppliers combined: 30% of cost of sales

Sales
—  the largest customer: 17% of revenue

—  five largest customers combined: 43% of revenue

The scrap copper that we process comes from a variety of sources,
including used household appliances, electrical equipment and
transportation equipment, used cables and wires and scrap materials
from certain industrial manufacturing processes. VWe purchase our scrap
copper mainly from domestic suppliers located near our production
facilities and elsewhere in other provinces of the PRC. We conduct
rigorous quality control tests at different stages of our production
processes, including rigorous quality tests of our raw materials. Before
enfering info a business relationship with a new supplier, we conducted
due diligence on the supplier’s background and reputation in the
market fo assess ifs suitability. In addition, we physically inspect each
delivery of raw materials to ensure its compliance with contract
specifications, including purity and copper confent.

Maintaining strong relationships with our customers is important to us
and we believe that our customers’ willingness to work with us reflects,
among others, our record of producing high quality products that meet
industry standards and customer requirements.

None of the Directors or any of their associates or any shareholders
(which to the best knowledge of the Direcfors, own more than 5% of
the Company’s issued share capital) has any interest in the Group's five
largest customers and five largest suppliers.
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CONTINUING CONNECTED TRANSACTIONS

The continuing connected transactions during the year ended 31
December 2021 were as follows:

Delivery cost charged by MJXFSL, a company

wholly owned by JX E-commerce RMB7,013,000

On 1 May 2018, the Company and MJXFSL entered info a delivery
services agreement, pursuant fo which MJXFSL agreed to provide to the
Group delivery services for a period of 20 months commencing from 1
May 2018. On 30 December 2019, the Company and MJXFSL
entered info a second delivery service agreement, pursuant to which
MIXFSL agreed to provide to the Group delivery services for a period
of 2 years from 1 January 2020 to 31 December 2021.

As af the date of the original delivery services agreement and the
second delivery services agreement, MJXFSL was indirectly controlled
by Ms. Yu Yanyan and Ms. Yu Jigjia, daughters of Mr. Yu Jiangiu, the
chairman and executive director of the Company. MJXFSL was therefore
a connecfed person of the Company. Accordingly, the entering info of
the delivery services agreement and the transactions contemplated
under the delivery services agreement constituted a continuing
connected fransaction for the Company under Chapter 14A of the
Listing Rules.

For the purpose of complying with Chapter 14A of the Listing Rules, the
Company has estimated that the aggregate fees payable by the
Company to MJXFSL for the delivery services during the term of the
original delivery services agreement and the second delivery services
agreement shall not exceed RMB48.5 million (RMB20 million for the
period from 1 May 2018 to 31 December 2018 and RMB28.5
million for the period from 1 January 2019 to 31 December 2019) in
respect of the original delivery services agreement and RMB 25 million
for the period from 1 January 2020 to 31 December 2020 and RMB
35 million for the period from 1 January 2020 fo 31 December 2021
in respect of the second delivery services agreement (the “Annual

Caps”).

Given the ferms of the original delivery services agreement and the
second delivery services agreement were negotiated on an arm's
length basis and gone through public tendering, the Directors (including
the independent non-executive Directors) are of the view that the ferms
of the original delivery services agreement and the second delivery
services agreement, including the Annual Caps, are on normal
commercial ferms, in the ordinary and usual course of business of the
Company and are fair and reasonable and in the interests of the
Company and the Shareholders as a whole.
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CONTINUING CONNECTED TRANSACTIONS (Continved)

The Company’s external auditor was engaged fo report on the Group's
confinuing connected transaction. For the purpose of Rule 14A.56 of
the Listing Rules, the auditor of the Company has provided a lefter to
the Board confirming that nothing has come to their attention to cause
them to believe that the confinuing connected transaction:

(] has not been approved by the Board;

(i) was not entered into, in all material respects, in accordance with
the delivery services agreements; and

(i) has exceeded the Annual Caps.

A copy of the auditor’s letter has been provided by the Company to the
Stock Exchange.

Except the above and disclosed elsewhere in the annual report, there
were no confinuing connected fransactions during the year ended 31
December 2021.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Share Option
Scheme”) to provide incentive and/or reward to eligible persons for
their contribution to, and continuing efforts to promote the interests of,
our Company. The Share Option Scheme was conditionally approved
by a written resolution of the then shareholders of the Company on 28
January 2014 and came info effect upon the Company's listing on 21
February 2014.

Purpose

The purpose of the Share Option Scheme s to provide incentive and/
or reward to eligible persons for their contribution o, and continuing
efforts to promote the inferests of, our Company.

Who may join

The Board may, at its absolute discretion, offer options (“Options”) to
subscribe for such number of Shares in accordance with the terms set
out in the Share Option Scheme to any director or employee of the
Group and any other person (including a consultant or advisor) who in
the sole discretion of the Board has confributed or will contribute to the
Group ("Eligible Persons”).
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SHARE OPTION SCHEME (Confinved)

Further details of the Share Option Scheme

The Share Option Scheme was adopted by the Company on 28
January 2014. Apart from the Share Option Scheme, the Company
has no other share option scheme currently in force. As at 31
December 2021, 3,456,020,067 Shares were in issue and a fotal of
164,808,334 share options to subscribe for up to 164,808,334
Shares, representing 4.77% of the issued Shares as at 31 December
2021 have been granted and remained outstanding since the adoption
of the Share Option Scheme.

Pursuant to the Share Option Scheme and in compliance with Rule
17.03 of the Listing Rules, the maximum number of Shares which may
be issued upon exercise of all Options to be granted under the Share
Option Scheme and any other share option scheme(s| of the Company,
shall not exceed 10% of the tofal number of Shares in issue as at the
date of the approval of the Share Option Scheme or of the approval of
the refreshment of the scheme mandate limit {the “Scheme Mandate
Limit").

The Company may refresh the Scheme Mandate Limit by ordinary
resolution of the Shareholders at general meeting provided that (1) the
scheme mandate limit so refreshed shall not exceed 10% of the fofal
number of Shares in issue as af the dafe of the Shareholders” approval
of the refreshment of the Scheme Mandate Limit; (2) Options previously
granted under the Share Option Scheme and any other share option
scheme(s| of the Company (including those outstanding, cancelled, or
lapsed in accordance with the relevant scheme rules or exercised share
options) shall not be counted for the purpose of calculating the Scheme
Mandate Limit as refreshed; and (3) the total number of Shares which
may be issued upon exercise of all outstanding Options granted and
yet to be exercised under the Share Option Scheme and any other
share option schemels) of the Company must not in aggregate exceed
30% of the total number of Shares in issue from time to fime.

The Company refreshed the Scheme Mandate Limit af the annual
general meefing held on 9 June 2015. Under the Scheme Mandate
Limit as refreshed on 9 June 2015, the Company may issue up fo 10%
of the total number of Shares in issue as at the date of the approval of
the refreshment of the Scheme Mandate Limit, which is 210,514,560
Shares and equivalent to approximately 6.09% of the issued share
capital as at 31 December 2021.
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SHARE OPTION SCHEME (Confinved)

Further details of the Share Option Scheme (Continued)

Subsequent to the reporting period, the Company had refreshed the
Scheme Mandate Limit at the extraordinary general meeting of the
Company held on 22 February 2022, since over 99.61% of the
Scheme Mandate Limit as refreshed on @ June 2015 has been utilized.
Under the current Scheme Mandate Limit as refreshed on 22 February
2022, the Company may issue up to 10% of the total number of
Shares in issue as af the date of the approval of the refreshment of the
Scheme Mandate Limit, which is 345,602,006 Shares. The number of
Shares that may be issued under the Share Option Scheme will be an
aggregate of 510,410,340 Shares [comprising 345,602,006 Shares
allotted and issued upon exercise of the Options to be granfed under
the refreshed Scheme Mandate Limit and 164,808,334 Shares to be
allotted and issued upon full exercise of the outstanding Options),
representing approximately 14.77% of the Shares in issue at the end of
January 2022 and is within the 30% limit in issue from fime fo time as
required under the Share Option Scheme.

No Option may be granted to any one person such that the tofal
number of Shares issued and fo be issued upon exercise of Options
granted and fo be granted fo that person in any 12-month period up fo
the date of the latest grant exceeds 1% of our Company's issued share
capital from time to fime.

Subject fo the terms of the Share Option Scheme, the Board shall be
entitled at any time within 10 years after the date of adoption of the
Share Option Scheme to offer the grant of an Option to any Eligible
Person as the Board may in ifs absolute discretion select to subscribe at
the subscription price for such number of shares as the Board may
(subject fo the terms of the Share Option Scheme| defermine (provided
the same shall be a board lot for dealing in the Shares on the Stock
Exchange or an integral multiple thereof).

There is no minimum period for which an Option granfed must be held
before it can be exercised unless otherwise imposed by the Directors.

Subject to the terms of the Share Option Scheme, the Board may in its
absolute discretion when offering the grant of an Option specify such
conditions, restrictions or limitations in relation thereto in addition to
those set forth in the Share Option Scheme as the Board may think fit
when making an offer to an Eligible Person (including, without
limitation, as to any performance criteria which must be satisfied by the
Eligible Person and/or the Company and/or ifs subsidiaries, and any
minimum period for which an Option must be held, before an Option
may be exercised, if any), provided that such conditions shall not be
inconsistent with any other terms or conditions of the Share Option
Scheme.
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SHARE OPTION SCHEME (Confinved)

Further details of the Share Option Scheme (Continued)

The subscription price in respect of any particular Option shall be such
price as the Board may in ifs absolute discrefion determine at the fime
of grant of the relevant Option (and shall be stated in the letter
confaining the offer of the grant of the Option) but the subscription price
shall be at least the highest of:

(a)  the closing price of a share as stated in the Stock Exchange's
daily quotations sheet on the offer date, which must be a business

day;

(b)  the average closing price of a share as stated in the Stock
Exchange's daily quotation sheets for the five business days
immediately preceding the offer date; and

[c]  the nominal value of a share.

An Option shall be exercised in whole or in part within the option
period which is the period to be determined and notified by the Board
fo the grantee during which period the Option may be exercised and
in any event shall not exceed fen years commencing from the dafe on
which the offer in relation to such Option is accepted.

The Share Option Scheme shall be valid and effective for a period of
10 vyears from the date of adoption of the Share Option Scheme i.e.
28 January 2014), after which no further options will be granted or
offered but the provisions of the Share Option Scheme shall remain in
full force and effect to the extent necessary to give effect to the exercise
of any subsisting Options granted prior to the expiry of the 10-year
period or otherwise as may be required in accordance with the
provisions of the Share Option Scheme.

Movements of the Share Option Scheme during the year ended 31
December 2021 are as follows:
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SHARE OPTION SCHEME (Continved)

Further details of the Share Option Scheme (Continued)

Category

Mr. Kwong Wai Sun Wilson

BREEE

Mr. Huang Wi Ping
ERMELE

Ms. Zhu Yufen
KEFLE

Mr. Pan Liansheng

Mr. Lee Ting Bun Denny
FHEEEE

Ms. Ren Ruxian
e '

Date of grant

7 May 2015
2015%5878
14 December 2021
2021%12R148
20y 2014
2014E7R28
20y 2014
2014E7R28
14 December 2021
2021%12R148
7 May 2015
2015%5878
14 December 2021
2021%12R148
7 May 2015
2015%5878
14 December 2021
2021%12R148
31 May 2016
2016558318
14 December 2021
2021%12R148

Number

of

Options
held at

1 January
2021
120215
1A18
BHZ
BRESHR

5,000,000

667,000

3,334,000

1,000,000

1,000,000

1,000,000

Granted
during
2021

120215
R

4,000,000

3,000,000

1,000,000

1,000,000

1,000,000

Exercised
during
2021

12021 £
e

Cancelled
during
2021

#2021

5,000,000)

[667,000)

3,334,000)

(1,000,000)

(1,000,000)

(1,000,000)

B ESTE (e
BREST B ESEE ()

Number

of

Options
held at 31
December
2021
#2021
12A318
BEZ
BREYA

4,000,000

3,000,000

1,000,000

1,000,000

1,000,000

Exercise period
of Options

TRRET S

7 May 2015 to 6 Moy 2025
2015F5R7022025%5R6R

14 December 2021 1o 13 December 2031
2021 12R14822031€12R 136
20y 201410 1 oy 2024
014F7R202204%7R18
20y 201410 1 oy 2024
014F7R202204%7R18

14 December 2021 1o 13 December 2031
2021 12R14822031€12R 136
7 May 2015 fo 6 Moy 2025
2015%5R7022025%5R6R

14 December 2021 1o 13 December 2031
2021E 12814822031 €12R 130
7 May 2015 to 6 Moy 2025
2015%5R7022025%5R6R

14 December 2021 1o 13 December 2031
2021 12814822031 €12R 136
31 Moy 2016 fo 30 May 2026
2016F5A31AZ2026F 54308
14 December 2021 1o 13 December 2031
2021 12814822031 €12R 136

Exercise

Options

B
T
HKS
o

1.68
0.465
113
113
0.465
1.68
0.465
1.68
0.465
3.06

0.465

Price of
Share
REGER

at the
grant
dofe

of
Options

RiERE
RHiRH
HKS
B

1.68

0.168

1.07

1.07

0.168

1.68

0.168

1.68

0.168

3.05

0.168



SHARE OPTION SCHEME (Continved)

Further details of the Share Option Scheme (Continued)

Category

Eligible Persons other

Date of grant

Number

of

Options
held ot Granted
1 January during
2021 2021

®2021 5

1A1H
BEZ  R2021%
BREHA it

Exercised
during
2021

12021 £
e

Cancelled
during
2021

#2021

Lapsed
during
2021

#2021 %
K3

B ESTE (e
BREST B ESEE ()

Number

of

Options
held at 31
December
2021
#2021
12A318
BEZ
BREYA

Exercise period
of Options

TRRET S

Exercise

Options

B
T
HKS
o

Price of
Share
REGER

at the
grant
dofe

of
Options

RiERE
RHiRH
HKS
B

than Directors
BSMIRERAT
Employees 2 July 2014 7,426,000 - - (6,215,000 (1,211,000] - 2)y201410 1 July 2024 113 1.07
E8 2014%7R28 2014F7R2822024%7818
Employees 7 May 2015 57,760,000 - - (41,480,000 (2,280,000) 14,000,000 7 May 2015 to 6 May 2025 1.68 1.68
E8 201565878 2015587822025 5A68
Consultants 7 May 2015 21,000,000 - - (8.000,000] - 13000000 7 May 20150 6 May 2025 1.68 1.68
s 201565878 2015587822025 5A 68
Employees 31 May 2016 22,640,000 - - 120,640,000) (2,000,000 - 31 May 2016 1o 30 May 2026 3.66 3.05
E8 2016F5A8318 2016F 5831822026658 308
Otherssuppliers 31 May 2016 5,200,000 - - 15,200,000) - - 31 May 2016 o 30 May 2026 3.66 3.05
Hih — fiEm 2016F5A8318 2016F 5831822026658 308
Otherssuppliers 12 December 2017 744,224 - - - - 744224 12 December 2017 1o 11 December 2022 370 370
Hih — fiEm 2017%12A8128 2017F12R128%220225 128118
Otherscustomers 12 December 2017 64,110 - - - - 64,110 12 December 2017 to 11 December 2022 370 370
Hh — &P 2017%12A8128 2017F12R128%220225 128118
Employees 14 December 2021 - 127,000,000 - - - 127,000,000 14 December 2021 to 13 December 2031 0.465 0.168
E8 2021F12R8 148 2021F12R148%22031512R 130
Total 126,835,334 137,000,000 - 193,536,000 (5,491,000] 164,808,334

st




SHARE OPTION SCHEME (Continued)

Further details of the Share Option Scheme (Continued)

The following tables set out information regarding the Options granted
under (i} the original Scheme Mandate Limit as of the adoption of the
share option scheme on 28 January 2014; and [(ii] the refreshed
Scheme Mandate Limit adopted on @ June 2015:

Original scheme mandate limit of the Share Option Scheme adopted
on 28 January 2014

BIRESTE ()

BRESHECESHEE)

TREIBEERE(EEZN 201451 A28
BB BB AR AT B RO R 5T 81 PR B ¢ K (i)
R2015% 6 B0 RRMEEFHat BIIRHER
B LA EREER

20144 1 A 28 B R4 B8 R 5t &8I B9 IR &
BIRERE

Number of
Categories of Share
grantees (i.e. Options
Directors, Number of Number of Number of Number of  outstanding
Scheme employees, Number Share Share Share Share as at 31
mandate limit consultants and /or of Options Exercise Options Options Options December Reason for the
approved Date of grant others) grantees granted price cancelled lapsed exercised 2021 grant
RE#
ABRADE AfTAMZ
EERER (BES - ERH 53] BN [Xigid 1 RATE
B i &8 - BH ERA B BRE B B BRE
PR & /SEfh) N A #A A #A A
209,832,160 2July 2014 Directors: 3
g%
1. Mr. Huang Weiping 2,000,000 113 667,000 0 1,333,000 0 Inrecognition of
[Note 1) their efforts and
contributions fo
the Group
01487828 1 EEHELEMHED) REUKEHIIE
REAEENHER
2. Ms. Zhu Yufen 10,000,000 113 3,334,000 0 6,666,000 0
[Note 1)
2 KEFLE (WD)
3. Mr. Liv Hanjiu 12,000,000 113 0 12,000,000 0 0
(Note 2)
3. BIERE (D)
Employees 87 89,000,000 113 6,215,000 16,202,000 66,583,000 0
&8
7 May 2015 Directors: 4
g
1. Mr. Kwong Wai Sun 5,000,000 1.68 5,000,000 0 0 0 Inrecognition of
Wilson their efforts and
[Note 1) contributions o
the Group
01585878 1. BEExREWF) RAUREMHIIE
REAREENER
2. Mr. lee Ting Bun 1,000,000 1.68 1,000,000 0 0 0
Denny
[Note 3
2. FEMEE ()
3. Mr. Pan Liansheng 1,000,000 1.68 1,000,000 0 0 0
[Note 3)
3 BER LA (HE3)
4. Ms. Liu Rong 1,000,000 1.68 0 1,000,000 0 0
[Note 4)
4. BE L+ (i)
Employees 97 73,360,000 1.68 41,480,000 17,880,000 0 14,000,000
&8
Consultants (Note 5) 3 21,000,000 1.68 8,000,000 0 0 13,000,000 See note 5 below
EEIGER) EAS GRS
Total 194 215,360,000 66,696,000 47,082,000 74,582,000 27,000,000




SHARE OPTION SCHEME (Continved)

Further details of the Share Option Scheme (Continued)

Original scheme mandate limit of the Share Option Scheme adopted
on 28 January 2014 (Confinued)

Notes:

(1

(2)

(3

(4)

(5)

An executive Director.

A former executive Director.

An independent non-executive Director.

A former independent non-executive Director.

The Share Options were granted to (i) Ms. An Ran Annie in light of her contributions and
corporate strategic and business development services provided to Baohe Fushan (an
associated company of the Group) ; and (i) Mr. Cai Gong and Ms. Ju Li in light of their
contributions in procuring the access to the operation of renewable metal electronic
commerce platform in the PRC and delivery services operated by Sichuan Jin Xunhuan
E-commerce Trading Co., lid., a company which the Group had acquired a 25% stake
in 2017 (defails of the acquisition were disclosed in the announcement of the Company
dated 25 October 2017) and subsequently disposed of by the Group in 2021 (details
of the disposal were disclosed in the announcement of the Company dated 9 November
2020 and the circular of the Company dated 22 April 2021).

B ESTE (e

BRESHECESHEE)

R20145 1 A28 A&k REST BB RG
BIRERE (E)

ME

() #iTEs-

[2) RURAITES -

(38 BUEMITES

(4)  AUBSIIEMITES -

(5] ZEBRERTZALL  REANAAEEEE
DAEVRME LAEH R B RR R IR G A0 1 23R RS T 36 7% 3%
RIRY - R(SEBEERERLZLT - RERKRENE
RGNS EREFABERATNFELER]
BESBEFEBETAURELENZNIREAEL
WER - REER 2017 FEREBZ QRN 25%
(WBFFBENARFBEIR 2017410 A 25 B
RIE) - WHBE2021 FHEZ AR (HEFER
AAEBEIA2020F 11 A9 B AMIARAAFH
HR2021 F4 R 22 BEBEAFRE)



SHARE OPTION SCHEME (Continved) BRESTE (2

BRESHECESHEE)
R20155 6 A9 RERMEEH =T BIRERE

Further details of the Share Option Scheme (Continued)
Refreshed scheme mandate limit adopted on 9 June 2015

Number of
Categories of Share
grantees i.e. Options
Directors, Number of Number of Number of Number of outstanding
Scheme employees, Share Share Share Share as at 31
mandate limit consultants and/or Options Exercise Options Options Options December Reason for the
approved Date of grant others) grantees lapsed price cancelled lapsed exercised 2022 grant
RE#
ERADE A{TAMZ
EERER (BES Bt GF3 i RATHE
STEIRE &8 - Bl BRE BRE e
PR & /St Ah) A A ¥B HURE
210,514,560 23 July 2015 Others — suppliers 25 6,700,000 2.16 0 3200000 3,500,000 0 Seenote 1 below
201567R238  Eft — #EH RS GRS
Others — customers 9 3,300,000 2.16 0 2,300,000 1,000,000 0
Hih - &P
31 May 2016 Direcfors: 1 In recognition of
their efforts and
contributions fo
the Group
2016558318 #F: RUBENTER
HAEENER
Ms. Ren Ruxian 1,000,000 3.66 1,000,000 0 0 0
(Note 2|
Bt (Mi2)
Employees 38 26,930,000 3.66 20,640,000 6,290,000 0 0
&8
Others — suppliers 7 5,200,000 3.66 5,200,000 0 0 0 Seenofe | below
Hip — #Ed EAS GRS
12 December 2017 Others — suppliers 68 17,338,000 37 0 16593776 744,224 See note 1 below
2017128128 £ft — #ERH EAS GRS
Others — customers 39 12,226,000 37 0 12,161,890 64,110
Hit — &P
14 December 2021 Directors: 5 In recognition of
iheir efforts and
contributions o
the Group
20215128148 &% RAUREHTIER
HALEMER
1. Mr. Zhu Yufen 3,000,000 0.465 0 0 3,000,000
(Note 3)
1 REF 7L (M##3)
2. Mr. Kwong Wai 4,000,000 0.465 0 0 4,000,000
Sun Wilson (Note 3)
2 BEEEEMS)
3. Mr. lee Ting 1,000,000 0.465 0 0 1,000,000
Bun Denny (Note 2)
3 B A (M3 2)
4. Mr. Pan Lionsheng 1,000,000 0.465 0 0 1,000,000
(Note 2)
4 BEBTE (M)
5. Ms. Ren Ruxian 1,000,000 0.465 0 0 1,000,000
(Note 2)
5 Rt (FE2)
Employees 116 127,000,000 0.465 0 0 127,000,000
&8
308 209,694,000 26,840,000 40,545,666 4,500,000 137,808,334




SHARE OPTION SCHEME (Continved) BRESTE (2

Further details of the Share Option Scheme (Continued) BRESEZESHBE(E)

Refreshed scheme mandate limit adopted on 9 June 2015 RA20155 689 B RAEEF T2 HRE
(Continued) (4&)

Notes: Mt e

1. The Share Options were granted with a view fo align the interests of the Group's (1) #EHEERRIELA Y AR E@ME S K/ ok 4% 8 79 19 Fll ak B AR

customers and/or suppliers with the Group and secure their long-term support and EENMFRE B THREESHAEENREX
commitment to the Group. i REEE o

2. An independent non-executive Director. (2) B IEMITES -

3. An executive Director. 3)  #WITES-

The fair value of the relevant Options granted were estimated as at the B 3% H ~ HRAMEARE Y A T ENE L B BE
dates of grant using a binomial model, taking info account the terms R ZIEAXARELE - 2 ZBFHEEBARE

and conditions upon which the relevant Options were granted. ZIEFR G o
The following table sefs out the inputs to the model used: TREFZAERE A 2 i A B

23 July 12 December
2015* 2017 14 December 2021
2 July 2014 7 May 2015 Options Options Options
Grant date Options granted fo Options granted to granted fo 31 May 2016 Options granted to granted fo granted fo
20145 20155 2015 2017%
7R2R 5878 7TA23R8* 128128 20215127148

RHBH BRERT BRERT BRERT 201655831 RBRERF BRERT BRERT
Certain Certain Certain
Other Other eligible Other eligible eligible Other
Directors  employees Directors  employees participants Directors  employees participants  parficipants Directors  employees
ETRER ETRER ETRER
y7EE  AftEE  BnEE AftRE 28E  HTEE  HtRES g% 2% Ex HiRR

Fair value of measurement Rt ERERZ

date [HKS) RFE(ET) 0.44 0.39 071 0.58 022 122 1.17 1.45 1.45 0.1003 0.08111
Share price (HK§) RE(ET) 1.07 1.07 1.68 1.68 1.67 3.05 3.05 3.05 3.70 0.168 0.168
Exercise price (HK$) TfeE (&) 113 113 1.68 1.68 2.16 3.66 3.66 3.60 370 0.465 0.465
Expected volatlity BERE 45.54% 45.54% 46.20% 46.20% 49.43% 50.00% 50.00% 50.00% 41.61% 84.7% 84.7%
Historical volatilty Es Rl 45.54% 45.54% 46.20% 46.20% 49.43% 50.00% 50.00% 50.00% 41.61% 84.7% 84.7%
Expected life BRFH 10 years 10 years 10 years 10years — 1.5years 10 years 10 years 10years 6.3 years 10 years 10 years

105 105 105 105 15% 105 105 105 63%F 105 105
Expected dividends BHRE 3% 3% 3% 3% 3% 1.47% 1.47% 1.47% 0.92% 0% 0%

Riskfree interest rate ERRAE(AEE

[oosed on Hong Kong ~ SNEESZHE

Exchange Fund Notes) flRBEE) 2.059% 2.059% 1.745% 1.745% 0.239% 1.286% 1.286% 1.286% 1.647% 1.271% 1.271%
Exercise muliple = 28 22 28 22 - 28 22 - - 28 22
Postvesting exit rate FBETER 0% 5.44% 0% 16.12% - 9.22% 9.22% - - 0% 8.05%



SHARE OPTION SCHEME (Continved)

Further details of the Share Option Scheme (Continued)

No other feature of the relevant Options was incorporated info the
measurement of fair value.

The value of the relevant Options is subject to the limitations of the
binomial model and a number of assumptions which are subjective and
difficult to ascertain. Changes in the subjective input assumptions could
materially affect the fair value estimate.

Further details relating to the Share Option Scheme and Options
granted thereunder are set out in note 4 and note 38 fo the financial
statements and the announcements of the Company dated 2 July 2014,
7 May 2015, 23 July 2015, 31 May 2016, 12 December 2017
and 14 December 2021. Apart from the above, the Company had not
granfed any Options under the Share Option Scheme to any other
persons as required fo be disclosed under the Rule 17.07 of the Listing
Rules during the year ended 31 December 2021.

PLEDGE OF SHARES BY CONTROLLING
SHAREHOLDER

On 8 August 2017 and 22 April 2020, Epoch Keen entered into
2017 Share Charge and a confirmatory share charge respectively,
with Huarong. Please refer to Issue of the Huarong CBs on 11 August
2017 under "EQUITY LINKED AGREEMENTS" in this report and the

announcements of the Company dafed 8 August 2017 and 22 April
2020 for further defails.

EQUITY LINKED AGREEMENTS

Share Option Scheme

Details of the Share Option Scheme are sef out in the section above

headed "SHARE OPTION SCHEME".

B ESTE (e

BRESHECESHEE)
BEGRIRBAUE 2 A EMA R FENE

ERBEREZEEZRR ZHARLAR S
kZERBRK  LARROBEIEREXBHN
HEE - THBARRNEZSHHH QAR
FHEREARE -

FZENBRETE LR R H B
BENR T B RRM T4 LM FE38 KA AR H
B /201457 H28 201558478
20157 H238 - 2016F5A31H 2017
FI2A12B K2021F128 148 2 A ffo°
Br EatE SN - RABIREZE 2021 12 A 31
A IEFEILEAEFAEMA TR EmRA
517 07 1RRER T R 2 BRERT 8118 ME
(AT B AR

ZERBRREH RS

DRIN2017F8 A8 H R2020F4 2281 -
IRy 2 BR 52 @0 5] 37 2017 AR £ #R 50 S R R AR 19
WL - EZHBER20AMRE [EaE B
FIBETZ[M2017F8 A1 HE&EITERA
BmRES ] RARRB#HR2017F8 A8H
K 2020F 4 A 22 B2 Affi o

ez i 2R 175
B AR A AT B
75 R R A 5 ) e A L L [ R AR

g —8&e



EQUITY LINKED AGREEMENTS (Continued)

Issue of the Huarong CBs on 11 August 2017

On 11 August 2017, the Company issued convertible bonds with an
aggregate principal amount of HK$400,000,000 to Huarong
("Huarong CB 2017"). The convertible bonds bear a fixed inferest rate
of 8% with interest fo be paid on a quarterly basis. The convertible
bonds will expire at the second anniversary of the issue date and are
convertible info ordinary shares of HK$0.10 each in the issued share
capital of the Company at an initial conversion price of HK$2.99 per
share (subject to adjustment). On 22 April 2020, the Company and
Huarong entered into an amendment and extension agreement to
conditionally extend the maturity date of the Huaraong CB 2017. The
amendment and extension of term of Huarong CB 2017 were
completed on 7 May 2020. Following the completion, the maturing
date of Huarong CB 2017 have been extended to 11 August 2020.
The Huarong CB 2017 matured on 11 August 2020. On 9 July
2020, the Company entered into a non-legally binding lefter of intent
with Huarong pursuant to which the parties are in the process of
discussion a possible extension of the maturity date of Huarong CB
2017. As of 31 December 2020, the outstanding principal amount of
Huarong CB 2017 was HK$390,000,000.

On 31 December 2021, the Company has entered info the Huarong
2nd Amendment Deed which, amongst others, propose to amend
certain terms of the Huarong CBs and to extend the Huarong Maturity
Date. On the same date, Huarong issued the Huarong waiver lefter
pursuant to which Huarong waived the conversion right under the
Huarong convertible bonds subscription agreement. The Amendments
are as follows:

The outstanding principal amount of the
convertible bonds issued to Huarong is amended
from HK$390.0 million to approximately
HK$227.7 million, taking info account the setoff
arrangement under the Huarong Subscription
Agreement.

Principal:

RSB NHEe

R2017568 A 11 BRITERMATRRES

2017811 H » RARMEREITA
& #8 %8 73 400,000,000 7% 7T 1Y 7] #2 IR & 25
(M017FEmAI BES]) - AJRKREFR
BIEME8UE  MERFEN - Al
BEFERETERE —BF B HLAZ
MERBREGKR2.99B T (A THE) K
RARFEHETRATFREEO.10ETH
AR - M2020F4 A 22 » AR EE
AT —IMER] BB B ek - A IRITFHIER
2017 FE @A M E SN EIHIE - BF] R
R 2017 #E Al M ESFNFHD R 2020 F
SA7 B » MEMKIE - 2017 F @A
BEFNFHIERE2020F8H11H -
2017 A MR EHFER202068 A 11
HEH - 020207 A9 R » RAR]HEEER
RV —MEERORINERE Bt 8
EEFEERFH 2017 FE G RREH 5
HE A BERER - BLE202056 124318 ¢
01/7EBAHBRESOREELASBER
390,000,000 7T

M2021F12A318 - ARBIERI ML ER
FMERTRE - Hp (AR BR)ZFER]
ER AR ESFNE T HRRRERERSH
B-RB - ZREHERBRRMG  FIL
ERAReERABRESRBEHZRAN 28
BmiE - ARERTT

A A R ERABBIHHRE T RE
ML ERATEBBRREST
AMEE A £ ¥ B 390,000,000
B ITIER] B#1227,700,000 7%

JC ©



EQUITY LINKED AGREEMENTS (Continued)

Issue of the Huarong CBs on 11 August 2017 (Continued)

Maturity Date:

Interest Rate:

Event of default:

The Huarong Maturity Date shall be extended to
(i) 31 December 2022; or (ii) 31 December
2023 provided that the Company gives prior
written notice to Huarong at least 60 business
days before 31 December 2022 and Huarong
gives ifs consent fo such extension, or the next
business day from 31 December 2022 or 31
December 2023 (as the case may be) if such
date is not a business day.

a. for the period from [and including) the date of
issue of the convertible bonds fo (and excluding)
12 August 2019, at the rate of 8% per annum; b.
for the period from (and including) 12 August
2019 to (and excluding) 30 September 2021,
at the rate of 12% per annum; c. for the period
from (and including) 30 September 2021 to (and
excluding) the effective date, at the rate of 12%
per annum; and d. from [and including] the
effective date, af the rate of 6% per annum.

The Company and Huarong have agreed that [i)
shares held by the management of the Company
and their affiliates falling below certain level in
respect of the issued share capital of the
Company; and (i) a change in actual controller
of the Company, would not constitute events of
default under the terms and conditions of the
convertible bonds issued to Huarong. The
Company and Huarong have further agreed to
amend and include as events of default under the
terms and conditions of the convertible bonds
issued o Huarong (i) decrease in Shares charged
by Mr. Yu Jianggiu (through Epoch Keen) in
favour of Huarong after the effective date; and (i)
failure by the Company to reduce certain of its

indebtedness by 30 June 2022.

RSB NHEe

R2017F8 AT BRITERMATBRKRES

(%)

b IS

GilR

EREMF:

EREBIHASTERE (1)2022F

12A31 8 5(i)2023F 12
A31BE AR /A RARN

202212 A 31 BAIMERZE
HEDOOREEXRBNERER
BANAERRASEHLY X
WEZBXEEEB AIF
2022F 12 A 31 B 320234
12 A 31 H(RIBRME ) 5T
MR —fEZ%R -

o BERAEBBRESETA
H(EHEER)EE201048
HI1I2B(NEEER) LHIRE -
WERN KU B b. 2019
F8ANRH(EBRER )RR
2021 F9 A 30B(TMEHEER)
IEHAR - RENKRI12%ET 8
c.H2021 9 A30R (REE
B)EEERERAH(TEE
EH)LEE RFEMNEI2%
R Rd BERERBH(E
BERRE - RFMEROUTE -

AARHEMBRE()ARQA
ERERHEBBALIIENR
MER AR R B BEITIRARFE
K 5 R (i) KA BB B2
ANEE) BT SBKERE
BREFERREHIETHE
WEM - AQFHERDE—
FSRBEFTRBIATEHRA
RIER RSB EH G R AE
HBETHENSMH (|2
SE(BBRRFE)RERARA
HELER AR = AKEMN K
B Kli) A A B R 2022
FOAS0RBIRBEBIERT
&% o



EQUITY LINKED AGREEMENTS (Continued)

Issue of the Huarong CBs on 11 August 2017 (Continued)

In relation to the original guarantees and share
charges (the details of which are confained in the
Company’s announcements dated 31 July 2017
and 22 April 2020), confirmation deeds and
agreements, amendment agreements, fermination
agreements and release agreement were
executed to re-confirm, amend, terminate and/or
release the guarantees and securities in respect of
the Company’s obligations under the original
Huarong convertible bonds subscription
agreement, the original Huarong convertible
bonds terms and conditions and the Huarong 1st
amendment agreement as amended by the
Huarong 2nd Amendment Deed. In particular,
78,000,000 Shares out of the 278,000,000
Shares charged by Epoch Keen in favour of
Huarong would be released pursuant fo the deed
of partial release.

Guarantee and

Security:

The Amendments were completed on 31 March 2022 pursuant fo the
ferms and condifions of the Huarong 2nd Amendment Deed. Following
the completion of the Amendments, (i) the Huarong Maturity Date has
been extended to 31 December 2022 (subject to potential further
extension to 31 December 2023 as disclosed above): and (i) the
conditions precedent set out in the Huarong waiver lefter have been
fulfilled and the waiver of the conversion rights under the Huarong CBs
has taken effect from 31 March 2022.

Pleas refer to the announcements of the Company dated 31 July 2017,
22 April 2020, 27 April 2020, 7 May 2020, 9 July 2020, 31
December 2021 and 31 March 2022 and the circular (the “Circular”)
of the Company dated 4 February 2022 for further defails.

RSB NHEe

R2017F8 AT BRITERMATBRKRES
(%)

ERNER LRE ER RO KT (FIB
FERARBRH/2017%F7 A
31 H &2020F4 A22 BH R
fo)mE - RRIE R - &
Ak - AR LR AR R B Rk
EERZE AEHER &
Al IR RBBARAR
AR R 2 R ] S84 AR (8 75 3R
Whak - IR R A IR A E 5 IR
KRG AR ERE —(MERT
& (RERE _NETRE
EFT) BT E EMERRIE
e LEE WRAERARIMN
ERmAXE AHEAD
278,000,000 A& 15 = -
78,000,000 A& B 17 15 1R 4% &P
BRI AR T IARRER

EERTERIFER S — (D ER] ZIEA R
KA 2022463 A 31 HFERK » MEpiz -
(IEBARREFNIHAEELERE 2022
FI2ANA(MEXHAIE  AJeegE—
HIRERZE2023F 1231 B) : K (i) E G #
REKIFRTEAY R IR K - FERAIR
RiEmE T EREZ#H 2D 8202243 A
31 RREER -

F2HARFABR2017F7A318
20204 A 22H ~2020F4A278
20205478 20207 A9R » 2021
F12A31BF2022F 3 A31 B &Y 25 LA
NARBIBEIA2022 2 A4 B EK (R
H]) TREZFHE -



EQUITY LINKED AGREEMENTS (Continued)

Issue of the Prosper Rich CBs on 11 August 2017

On 11 August 2017, the Company issued convertible bonds with an
aggregate principal amount of HK$200,000,000 to Prosper Rich. The
convertible bonds bear a fixed interest rate of 8% with inferest to be
paid on a quarterly basis. The convertible bonds will expire at the
second anniversary of the issue date and are convertible info ordinary
shares of HK$0.10 each in the issued share capital of the Company at
an initial conversion price of HK$2.99 per share (subject to
adjustment]. On 28 April 2020, the Company has entered info a
subscription agreement with Prosper Rich. According fo the subscription
agreement, the Company would issue a notfe in the principal amount
equivalent fo the outstanding liabilities owed by the Group to Prosper
Rich on the revised maturity date of the convertible bonds issued to
Prosper Rich, interestbearing at 14% per annum and due for repayment
one year affer the issuance date. The final execution of the note
subscription is subject to the redemption or conversion of the convertible
bonds issued to Huarong in the principal amount of HK$390 million
upon the maturity date of 11 August 2020. The subscription agreement
was lapsed on 12 August 2020. As of 31 December 2020, the
outstanding principal amount of Prosper Rich Convertible Bonds 2017
was HK$200,000,000. On 31 December 2021, the Company and
Prosper Rich entered info the Prosper Rich Subscription Agreement,
pursuant fo which the Company has conditionally agreed to issue and
Prosper Rich has conditionally agreed to subscribe for 525,537,194
Shares at a subscription price of HK$0.465 per ordinary Share.

Upon completion of the Prosper Rich Subscription, which fook place on
24 February 2022, the Company and Prosper Rich entered info a
deed of setoff, pursuant to which the Prosper Rich subscription
consideration in the sum of HK$244,374,795 payable by Prosper
Rich to the Company has been set off against the equivalent amount of
the outstanding principal amount and accrued interests under the
Prosper Rich CBs on a dollarfordollar basis, which represent all the
outstanding principal amount and accrued interests under the Prosper

Rich CBs.

Each of the Company and Prosper Rich agreed to irevocably and
unconditionally fully release and discharge the other party from all
claims, liabilities and demands available fo it and any claims, right or
liabilities which have accrued fo it against or are owed fo it by any of
the other party under or in connection with the Prosper Rich CBs.
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EQUITY LINKED AGREEMENTS (Continued)

Issue Of The Prosper Rich Convertible Bonds on 11 August 2017
(Continued)

Please refer to the announcements of the Company dated 22 April
2020, 27 April 2020, 7 May 2020, 9 July 2020, 31 December
2021 and 22 February 2022 and the Circular for further details.

Signing of Annual Procurement Agreement involving Issue of
Consideration Shares under General Mandate

On 15 June 2018, the Company entered into respective annual
procurement agreements with fourteen suppliers, pursuant fo which
each supplier agreed fo supply a target amount of copper scrapped
raw materials to the Company from 16 June 2018 o 15 June 2019,
the purchase price of which shall be partly satisfied with cash and
partly safisfied with consideration shares. For each ton of copper scrap
raw materials supplied by a supplier, the Company will pay (i) up to
RMB3,000 by way of issuance of a maximum number of 734
consideration shares at an issue price of HK$5 per consideration
share; and |ii) the remainder of the balance in cash. The arrangements
under the annual procurement agreements are expected to encourage
such suppliers to achieve the targeted raw material supply amount with
a view to broadening the Group's supplier base to cater for the
Group's production needs. As the fargeted amount of supply of copper
scrap raw materials from the suppliers is 160,000 tons in aggregate,
the maximum number of consideration shares that the Company may
issue pursuant to the annual procurement agreements is 117,440,000
shares. The consideration shares will be allotted and issued to the
subscribers within 10 business days from 15 June 2019. Based on the
actual amount of supply, as at 31 December 2020, the consideration
shares to be issued are 33,882,652 shares, the allotment of which
has not faken place on a day within 10 business days from 15 June
2019. Each of the subscribers is a wholly-owned company of the
relevant supplier. Please refer to the announcements of the Company
dated 15 June 2018 and 19 June 2018 for further details.

On 31 March 2021, an aggregate of 33,882,652 shares were
allotted and issued to the relevant subscribers pursuant to the
supplemental subscription agreements dated 13 January 202. Please
refer to announcements of the Company on 13 January 2021 and 22
January 2021 for further details.
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EQUITY LINKED AGREEMENTS (Continued)

Signing of Sale and Purchase Agreement involving Issue of
Consideration Shares under General Mandate

Defails of the consideration shares under earn-out arrangements in the
acquisitions of 100% issued share capital of Sky Harvest are set out in
the section above headed "MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND AFFILATED COMPANIES” in this

report.

EVENTS AFTER THE REPORTING PERIOD

Defails of significant events occurring affer the reporting period are set
out in note 45 to the financial statements.

PURCHASE, SALE OR REDEMPTION OF SHARES

There was no purchase, sale or redemption by the Company, or any of
its subsidiaries, of the listed securities of the Company during the year
ended 31 December 2021.

DEED OF NON-COMPETITION

Mr. Yu Jiangiu and Epoch Keen, the then controlling shareholders of the
Company, enfered info a deed of non-competition ("Deed of Non-
Competition”) dated 6 February 2014, defails of which have been sef
out in the paragraph headed “Non-Competition Undertaking” in the
section headed “Relationship with Controlling Shareholders” of the
prospectus of the Company dated 11 February 2014.

The Company has reviewed the annual declaration from the parties on
compliance with their undertaking under the Deed of Non-Competition.
The independent non-executive Directors have reviewed the sfatus of
compliance and confirmed that all the undertakings under the Deed of
Non- Competition have been complied with by the parties.
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SUFFICIENCY OF PUBLIC FLOAT

As af the date of this annual report, the Directors confirmed that based
on information that is publicly available to the Company and within the
knowledge of the Directors, the Company had maintained sufficient
amount of public float as required under the Listing Rules and agreed
by the Stock Exchange.

AUDITORS

In September 2020, Emst & Young refired as auditors of the Company
with effect from the annual general meefing of the Company held on
28 September 2020. Emst & Young has confirmed that there were no
matters in respect of those circumstances that need to be brought to the
attention of the shareholders of the Company. The Board also
confirmed that there is no disagreement between Emst & Young and the
Company, and there are no other matters in relation fo the refirement of
Ernst & Young that need to be brought to the attention of the
shareholders of the Company.

The consolidated financial statements of the Company for the previous
two years ended 31 December 2018 and 2019 were audited by
Emnst & Young.

In October 2020, ZHONGHUI ANDA CPA limited ("ZHONGHU!")
were appointed by the Directors to fill the casual vacancy so arising.
Save as disclosed above, there have been no other changes of
auditors in the past three years. ZHONGHUI will retire as the
Company’s auditor at the end of the forthcoming annual general
meeting of the Company and, being eligible, will offer themselves for
reappointment. A resolution will be proposed for approval by
Shareholders at the forthcoming annual general meeting of the
Company to re-appoint ZHONGHUI as the Company’s auditor for the
year ending 31 December 2022.

PROFESSIONAL TAX ADVICE RECOMMENDED

It any Shareholder is unsure about the taxation implications of
purchasing, holding, disposing of, dealing in, or the exercise of any
rights in relation fo the Shares, it is advised fo consult an expert.
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PERMITTED INDEMNITY PROVISION

Pursuant to arficle 164 of the Articles of Association, every Director is
entitled to be indemnified and secured harmless out of assets of the
Company from and against all actions, costs, charges, losses,
damages and expenses which any of them, their or any of their heirs,
executors or administrators, shall or may incur or sustain by or by
reason of any act, done, concurred in or omitted in or about the
execution of their duty, or supposed duty, in their respective offices or
frusts (except such is incurred or sustained through his own fraud or
dishonesty). Such provision is currently in force and was in force
throughout the financial year ended 31 December 2021.

ENVIRONMENTAL, SOCIAL AND CORPORATE
RESPONSIBILITY

As a responsible corporation, the Group is committed fo maintaining
the highest environmental and social standards to ensure sustainable
development of ifs business. To the best knowledge of the Directors, the
Group has complied with all the relevant laws and regulations that
have a significant impact on the Group in relation fo its business
including health and safety, workplace conditions, employment and the
environment. The Group understands that a better future depends on
everyone's participation and contribution. It has encouraged all
employees to participate in environmental and social acfivities which
benefit the community as a whole.

The Group is operating in the environmental protection industry by
virtue of recycling scrap mefal materials in the society. Contributing to
resolving a significant part of pollution problem in the vicinity of our
plants, the Group is highly praised and encouraged by the local
governments. The Group also advocated conservation of resources in
the office and encouraged employees to develop good habits,
conserve resources and energy fo build a green and comfortable office
environment.

For a more comprehensive review, please refer to the 2021
Environmental, Social and Governance Report of the Company that will
be dispatched fo the Shareholders and available on the website of the
Company and the Stock Exchange in due course.
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CORPORATE GOVERNANCE

For the year ended 31 December 2021, the Company was in
compliance with the code provisions of the Corporate Governance
Code [the "Corporate Governance Code”) as sef forth in Appendix 14
of the Listing Rules save as disclosed below.

Code Provision A.2.1 provides that the roles of Chairman and Chief
Executive should be separate and should not be performed by the
same individual. The division of responsibilities between the Chairman
and Chief Executive should be clearly established and set out in
writing. Currently, Mr. Yu Jiangiu is both the Chairman and Chief
Executive Officer of the Company. As Mr. Yu is the founder of the
Croup and has exfensive experience in operations and management,
the Board believes that it is in the best interest of the Group to have Mr.
Yu taking up both roles for continuous effective management and
business development of the Group.

COMPLIANCE WITH THE REQUIRED STANDARD OF
DEALINGS IN SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted a code of conduct regarding the Directors’
securities fransactions on terms not less exacting than the required
standards set out in the Model Code in Appendix 10 to the Listing
Rules. After specific enquiry made by the Company, all Directors
confirmed that they had complied with the required standards set out in
the Model Code and the code of conduct regarding the Directors’
securities transactions for the year ended 31 December 2021.

ACKNOWLEDGEMENT

The Directors would like fo take this opportunity to express our sincere
thanks to all the Shareholders and business associates for their
continuous support and the entire staff for their dedication and
confribution to the Group during the year.

By Order of the Board

China Metal Resources Utilization Limited
YU Jianqiu

Chairman

Hong Kong, 31 March 2022
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CORPORATE GOVERNANCE REPORT

The Board is pleased to present this Corporate Governance Report in
the Company’s annual report for the year ended 31 December 2021.

CORPORATE GOVERNANCE PRACTICES

The Group recognizes the vital importance of good corporate
governance to the Group's success and sustainability. We are
committed fo achieving a high standard of corporate governance as an
essential component of quality and have introduced corporate
governance practices appropriate fo the conduct and growth of our
business.

The Company has applied the principles of and is in compliance with
all code provisions of the Corporate Governance Code [version up fo
31 December 2021) as set forth in Appendix 14 fo the Listing Rules
save as disclosed below. The Company will adopt the new Corporate
Governance Code |version with effect from 1 January 2022), the
requirements under which shall apply to the Company's corporate
governance report in the forthcoming financial year ending 31
December 2022.

Code Provision A.2.1 provides that the roles of Chairman and Chief
Executive should be separate and should not be performed by the
same individual. The division of responsibilities between the Chairman
and Chief Executive should be clearly established and set out in
writing. Currently, Mr. Yu Jianqiu is both the Chairman and Chief
Executive Officer of the Company. As Mr. Yu is the founder of the
Croup and has extensive experience in operations and management,
the Board believes that it is in the best interest of the Group to have Mr.
Yu taking up both roles for continuous effective management and
business development of the Group.

Key corporate governance principles and practices of the Company as
well as defails relating to the foregoing deviation are summarized
below.
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THE BOARD

Responsibilities

The Board is responsible for overall management and control of the
Company. The Board’s main roles are fo provide leadership and to
approve strategic policies and plans with a view to enhancing
shareholder value. All Directors carry out their duties in good faith and
in compliance with applicable laws and regulations, taking decisions
objectively, and acting in the interests of the Company and its
shareholders at all times.

All Directors have full and timely access to all relevant information as
well as the advice and services of the Company Secretary and senior
management, with a view to ensuring that Board procedures and all
applicable laws and regulations are followed.

The Board reserves for ifs decision all major matters of the Company,
including: approval and monitoring of all policy matters, overall
strategies and budgets, internal control and risk management systems,
material transactions (in particular those that may involve conflict of
interests), financial information, appointment of Directors and other
significant financial and operational matters.

Directors have full and timely access to consult with the Company's
senior management independently. Any Director and Board Committee
may request independent professional advice in appropriate
circumstances at the Company’s expense, upon making reasonable
request fo the Board.

The Board has delegated the authority and responsibility for day-to-day
management and operation of the Group to the senior management of
the Group. To oversee particular aspects of the Company’s affairs, the
Board has established three Board committees, namely the audit and
corporate governance committee (the “Audit and Corporate
Governance Committee”), the remuneration committee (the
“Remuneration Committee”), the nomination committee (the “Nomination
Comnmittee”) (together, the “Board Committees”). The Board has
delegated to the Board Committees responsibilities as set out in their
respective ferms of reference.
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BOARD COMPOSITION

As at the date of this annual report, the Directors were as follows:

Executive Directors

Mr. Yu Jiangiu (Chairman and Chief Executive Officer)
Mr. Kwong Wai Sun Wilson

Mr. Huang Weiping

Ms. Zhu Yufen

Independent Non-executive Directors

M:r. Lee Ting Bun Denny
Mr. Pan liansheng
Ms. Ren Ruxian

Biographical defails of the Directors are sef out in the section headed
"Directors and Senior Management” in this annual report.

During the year ended 31 December 2021, the Company has been in
compliance with the requirements of Rules 3.10[1) and 3.10(2) of the
Listing Rules relating fo the appointment of at least three independent
non-executive directors with at least one independent non-executive
director possessing appropriate professional qualifications or
accounting or related financiol management expertise.

The Company has also complied with the requirement of Rule 3.10A of
the Listing Rules relating to the appointment of independent non-
executive directors representing af least onehird of the Board.

Each of the independent non-executive Director has confirmed his/her
independence pursuant to Rule 3.13 of the Listing Rules and the
Company considers each of them to be independent.

All Directors have brought a wide range of valuable business
experience, knowledge and professionalism fo the Board for ifs efficient
and effective functioning. Moreover, through active participation in
Board meetings, taking the lead in managing issues involving potential
conflict of interests and serving on Board committees, all independent
non-executive directors make various confributions to the effective
direction of the Company.
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BOARD DIVERSITY POLICY

The Company has a board diversity policy whereby it recognizes and
embraces the benefits of having a diverse Board and sees increasing
diversity at the Board level as an essential element in maintaining the
Company's competitive advantage. A truly diverse Board will include
and make good use of differences in the talents, skills, regional and
industry experience, background, gender, age and other qualities of
the members of the Board. These differences will be considered in
determining the opfimum composition of the Board and when possible
should be balanced appropriately. All appointments of the members of
the Board are made on merit, in the confent of the talents, skills and
experience the Board as a whole requires fo be effective.

The Nomination Committee will review the board diversity policy, as
appropriate, make recommendations on changes to the Board to
complement the Company’s corporate strategy.

INDUCTION AND CONTINUOUS PROFESSIONAL
DEVELOPMENT

Under Code Provision A.6.5, Directors should participate in
appropriate continuous professional development to develop and
refresh their knowledge and skills to ensure that their contribution to the
Board remains informed and relevant.

Directors are encouraged fo partficipate in continuous professional
development so as fo refresh their knowledge and skills for discharging
their duties and responsibilities. For the year ended 31 December
2021, relevant reading materials including regulatory update and
seminar handouts, etc. have been provided to the Directors for their
reference and studying.
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INDUCTION AND CONTINUOUS PROFESSIONAL
DEVELOPMENT (Continued)

A summary of frainings received taken by the Directors during this year
is as follows:

Training activities
including briefing and
update on the business

and corporate governance
matter/reading materials
on relevant topics

Director

Mr. Yu Jiangiu

Mr. Kwong Wai Sun Wilson
Mr. Huang Weiping

Ms. Zhu Yufen

Mr. Lee Ting Bun Denny

Mr. Pan liansheng

Ms. Ren Ruxian

AN N NN

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Code provision A.2.1 stipulates that the roles of Chairman and Chief
Executive Officer should be separate and should not be performed by
the same individual.

Mr. Yu Jiangiu is Chairman of the Board and Chief Executive Officer of
the Company. As Mr. Yu is the founder of the Group and has extensive
experience in corporate operations and management, the Board
believes that it is in the best inferest of the Group to have Mr. Yu taking
up both roles for continuous effective management and business
development of the Group.

The Board considers that the current structure of vesting the roles of
Chairman and Chief Executive Officer in the same person will not
impair the balance of power and authority between the Board and the
management of the Company.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

The appointment of independent non-executive directors, subject fo re-
nomination and re-election by the Company in general meeting, shall
be for a ferm of two years unless previously terminated in accordance
with the terms and conditions specified in their appoiniment.

The director’s fee specified in the letter of appointment of each of
independent non-executive Directors are HK$200,000 per annum.

All independent non-executive Directors possess extensive academic,
professional and/or industry expertise and management experience
and have provided their professional advice to the Board.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

None of the Directors who is proposed for re-election at the forthcoming
annual general meeting has any service contract which is not
determinable by the Group within one year without payment of
compensation (other than sfatutory compensation).

The rules and procedures governing the appointment, refirement, re-
election and removal of directors are set out in the Articles of
Association. The Nomination Committee is responsible for reviewing
the Board structure, size and composition and making
recommendations to the Board on the appointment and re-appointment
of Directors and succession planning for Direcfors.

Independent non-executive Directors are appointed for a specific ferm,
subject fo reelection. In accordance with the Articles of Association, af
each annual general meeting of the Company ("AGM"), at least one
third of the Directors for the time being (or, if their number is not three or
a multiple of three, then the number nearest to, but not less than, one-
third) shall retire from office by rotation, provided that each Director
shall be subject to refirement at an AGM at least once every three
years.

Any new Direcfor appointed to fill a casual vacancy on the Board or as
an addition fo the existing Board shall be subject to re-election at the
next AGM after his or her appointment.
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BOARD MEETINGS

The Board intends o hold board meetings regularly af least four times a
year at approximately quarterly intervals. Notices of not less than
fourteen days will be given for all regular board meefings to provide all
Directors with an opportunity to attend and include matters in the
agenda for regular board meetings.

For other Board and Board committee meetings, reasonable notice will
generally be given. The agenda and accompanying board papers are
dispatched to the Directors or Board committee members at least three
days before the meetings fo ensure that they have sufficient time to
review the papers and be adequately prepared for the meetings.
When Directors or Board commitiee members are unable to aftend a
meeting, they will be advised of the matters fo be discussed and given
an opportunity to make their views known to the chairman prior to the
meeting.

Minutes of the Board meetings and Board committee meetings are/will
be recorded in sufficient defail to include the matters considered by the
Board and the Board commitiee and the decisions reached, including
any concerns raised by the Direcfors. Draft minutes of each Board
meeting and Board commitiee meeting will be sent fo the Directors for
comments within a reasonable time after the date on which the meeting

is held.

According fo the Arficles of Association, a Director shall not vote nor be
counted in the quorum on any resolution of the Board approving any
contract or arrangement in which he or his associates is materially
interested.
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DIRECTORS’ ATTENDANCE RECORDS AT MEETINGS

An AGM was held on 18 June 2021, two extraordinary general
meetings were held on 26 February 2021 and 18 June 2021 whilst
nine Board meetings were held during the year ended 31 December
2021 and the attendance of the individual Directors at these meetings
is set out below.

Generadl
meeting
attendance

Board meeting
attendance

Director

Mr. Yu Jiangiu 3/3 8/9
Mr. Kwong Wai Sun Wilson 3/3 9/9
Mr. Huang Weiping 3/3 9/9
Ms. Zhu Yufen 3/3 Q/9
Mr. lee Ting Bun Denny 3/3 Q/9
Mr. Pan liansheng 3/3 Q/9
Ms. Ren Ruxian 3/3 Q/9

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own Code for Securities Transactions by
Officers on terms no less exacting than those sef out in the Model Code
as its code of conduct regarding Directors’ securities transactions.
Specific enquiry has been made of the Directors, all the existing
Directors have confirmed that they have complied with the required
standards set out in the Model Code throughout the year ended 31
December 2021.

BOARD COMMITTEES

The Board has established the Nomination Committee, the
Remuneration Committee and the Audit and Corporate Governance
Comnmittee, for overseeing particular aspects of the Company's affairs.
All Board committees have been established with defined written ferms
of reference, which are posted on the Company’s website
"http: //www.cmru.com.cn” and are available to Shareholders upon
request. All Board committees report to the Board on their decisions or
recommendations.

All Board committees are provided with sufficient resources to discharge
their duties and, upon reasonable request, are able to seek
independent professional advice in appropriate circumstances, at the
Company’s expense.
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NOMINATION COMMITTEE

The Nomination Committee comprises Mr. lee Ting Bun Denny, Mr.
Pan liansheng and Ms. Ren Ruxian (Chairperson) who are all
independent non-executive Directors. The funcfions of the Nomination
Committee primarily are to:

(]  review the structure, size and composition (including the skills,
knowledge and experience) of the Board at least annually and
make recommendations on any proposed changes to the Board
fo complement the Company's corporate strategy;

(i) identify individuals suitably qualified to become Board members
and select or make recommendations to the Board on the
selection of individuals nominated for directorships;

(iii) assess the independence of independent non-executive Directors;

(iv)] make recommendations to the Board on the appointment or re-
appointment of Directors and succession planning for directors, in
particular the chairman of the Board and the chief executive; and

[v] to determine the policy for the nomination of Directors, the
nomination procedures and the process and criteria adopted fo
select and recommend candidates for directorship.

For considering the appointment of Directors, the Nomination
Committee assesses the candidate on a variety of criteria such as
repufation of infegrity, qualification, knowledge and experience in the
industry, ability to commit time and effort to carry out the duties and
responsibilities and diversity in all its aspects, including but not limited
to gender, age, cultural and educational background, ethnicity,
professional experience, skills, knowledge and length of service.
Having taken info accounts of the above factors and obtained all the
information as the Nomination Committee considers necessary, the
recommendations of the Nomination Committee will then be put to the
Board for decision, and if the candidate will stand for election at a
general meeting, a circular will be sent to the Shareholders.
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NOMINATION COMMITTEE (Continved)

On 16 April 2014 the Nomination Committee adopted a board
diversity policy. The board diversity policy applies to the Board and
sees increasing diversity at the Board level as an essential element in
maintaining the Company’s competitive advantage. The Nomination
Committee will review annually the structure, size and composition of
the Board and where appropriate, make recommendations on changes
fo the Board to complement the Company’s corporate strategy, and
will make recommendation to the Board on the measurable objectives
for achieving board diversity. The Company aims to maintain an
appropriate balance of diversity perspectives of the Board that are
relevant to the Company business growth.

The Nomination Committee held one meefing during the year ended
31 December 2021 to, infer dlia, (i) review the size and composition
of the Board as well as review the board diversity policy; [ii] assess the
independence of the independent non-executive Directors and to review
that re-appointment of Directors; and |iii) discuss other matters related fo
the foregoing.

Number of
attendance/

Director Eligible to attend

Mr. Lee Ting Bun Denny 1/1

Mr. Pan Liansheng 1/1

Ms. Ren Ruxian 1/1
REMUNERATION COMMITTEE

The Remuneration Commitiee comprises Mr. Lee Ting Bun Denny, Mr.
Pan Lliansheng (Chairperson) and Ms. Ren Ruxian who are all
independent non-executive Directors.

The duties of the Remuneration Committee include the following:

() to make recommendations fo the Board on the Company’s policy
and structure for all Directors’ and senior management'’s
remuneration and on the establishment of a formal and
fransparent procedure for developing remuneration policy;

(i)  to review and approve the management's remuneration proposals
with reference fo the Board's corporate goals and objectives;

[iii) to make recommendations to the Board on the remuneration
packages of individual executive Directors and senior
management;
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REMUNERATION COMMITTEE (Continved)

(iv)

(v)

vi)

(vii)

[viii)

(ix)

to make recommendations to the Board on the remuneration of
non-executive Directors;

to consider salaries paid by comparable companies, time
commitment and responsibilities and employment conditions
elsewhere in the Company and its subsidiaries;

fo review and approve compensation payable fo executive
Direcfors and senior management for any loss or termination of
office or appointment to ensure that it is consistent with contractual
terms and is otherwise fair and not excessive;

fo review and approve compensation arrangements relafing fo
dismissal or removal of directors for misconduct to ensure that they
are consistent with contractual terms and are otherwise
reasonable and appropriate;

fo ensure that no director or any of his associates is involved in
deciding his own remuneration; and

fo determine the policy for the remuneration of executive Directors,
assess performance of executive Direcfors and approve the terms
of executive Directors’ service contracts.

Details of the remuneration of each Director and five highest paid
individuals for the year ended 31 December 2021 are set out in nofe
13 to the financial statements contained in this annual report.

Three meetings of the Remuneration Committee were held during the
year ended 31 December 2021 fo review the existing remuneration
packages of Directors and senior managements of the Company. The
recommended remuneration packages have been approved by the

entire Board.

Director

Number of
attendance/

Eligible to attend

Mr. Lee Ting Bun Denny 3/3
Mr. Pan Liansheng 3/3
Ms. Ren Ruxian 3/3
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AUDIT AND CORPORATE GOVERNANCE COMMITTEE

The Audit and Corporate Governance Committee comprises Mr. lee
Ting Bun Denny (Chairperson), Mr. Pan liansheng and Ms. Ren Ruxian
who are all independent non-executive Directors.

In relation fo reviewing the Company’s financial information, the Audit
and Corporate Governance Committee’s duties mainly are fo:

(i) review the financial statements and reports and consider any
significant or unusual items raised by the financial officers of the
Group or external auditors before submission to the Board;

(i) review and monitor the external auditors’ independence and
objectivity and the effectiveness of the audit process;

(i) make recommendation to the Board on the appointment, re-
appointment and removal of external auditors; and

(iv] review the adequacy and effectiveness of the Company's
financial reporting system, internal control system and risk
management system.

In relation to its corporate governance functions, the Audit and
Corporate Governance Committee's responsibilities are to

()  develop, review and update the Company’s corporate
govemnance policies and practices and to make recommendations
to the Board,

i) fo review and monifor the training and continuous professional
development of Directors and senior management,

(i) to review and monifor the Company’s policies and practices on
compliance with legal and regulatory requirements,

(iv] to develop, review and monitor the code of conduct and
compliance manual applicable fo employees and Directors, and

(v to review the Company’s compliance with the Corporate
Covernance Code and disclosure in this Corporate Governance
Report.
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AUDIT AND CORPORATE GOVERNANCE

Three meetings of the Audit and Corporate Governance Committee
were held during the year. The work performed by the Audit and
Corporate Governance Committee during the year included the
following:

[i)  reviewed the annual report and results announcement of the
Company for the year ended 31 December 2020;

[i)  reviewed the interim report and interim results announcement of

the Company for the six months ended 30 June 2021;

(iii)  reviewed the accounting principles and practices adopted by the
Group and other financial reporting matters;

liv)  reviewed the annual audit plan and results of external audit and
had discussion with external auditors on any significant findings
and audit issues;

[v]  reviewed the results of internal review and had discussion with
internal audit consultant on any significant findings and infernal
control issues;

(vi)  discussed with the external auditors before the audit commenced, the
nature and scope of the audit and the respective relevant issues;

(vii) considered and approved the resignation of auditors, the
appointment of external auditors as well as approve its service
contract for the year;

received the continuing connected fransactions for the year ended
31 December 2020; and

(vii)

[ix) reviewed the external consultant's evaluation of the Group's
system of internal control.

Number of
attendance/

Director Eligible to attend

Mr. lee Ting Bun Denny 3/3
Mr. Pan liansheng 3/3
Ms. Ren Ruxian 3/3

There had been no disagreement between the Board and the Audit
and Corporate Governance Committee during the year ended 31

December 2021.
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AUDIT AND CORPORATE GOVERNANCE (Continved)

Review of 2021 annual results

The Audit and Corporate Governance Committee has also reviewed
the audited consolidated financial statements of the Group for the year
ended 31 December 2021.

The Audit and Corporate Governance Committee has reviewed and
agreed with the views and concerns of the independent auditor with
respect to the qualified opinion issued in relation fo the consolidated
financial statements of the Group for the year ended 31 December
2021. The Audit and Corporate Governance Committee noted that the
Board has undertaken or in the progress of implementing measures fo
improve the Group's liquidity and financial position. The Audit and
Corporate Governance Committee has reviewed and agreed with the
Board's position and has discussed with the independent auditor.

AUDITOR’S REMUNERATION

ZHONGHUI was appointed as our external auditor by Shareholders in
the 2021 AGM until the conclusion of the 2022 AGM. It is primarily
responsible for providing audit services in connection with the annual
consolidated financial statements.

An analysis of the remuneration paid or payable to ZHONGHU! is sef
out below:

Services
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DIRECTORS’ RESPONSIBILITIES FOR FINANCIAL
REPORTING IN RESPECT OF FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing the
financial statements for the year ended 31 December 2021 which give
a true and fair view of the affairs of the Company and the Group and
of the Group’s results and cash flows.

The management has provided to the Board such explanation and
information as are necessary fo enable the Board to carry out an
informed assessment of the Company's financial statements, which are
put fo the Board for approval. The Company provides all members of
the Board with monthly updates on the Company's performance,
positions and prospects.

Pursuant to code provision C. 1.3 of the Corporate Governance Code,
the Board would like to provide more details regarding the Company's
ability to continue as a going concern.

As described in note 2 to the financial statements, at 31 December
2021, the Group recorded a net loss of RMB5,477,000. As at 31
December 2021, the Group had cash and cash equivalents amounted
fo RMB11,953,000, and there were interest-bearing bank and other
borrowings, convertible bonds and note payables totalling
RMB1,792,806,000 repayable within one year or on demand. In
addition, as at 31 December 2021, the Group had defaulted on the
repayment of convertible bonds, entrusted loans and interestbearing
bank and other borrowings amounted to approximately
RMB585,733,000, RMB299,116,000 and RMB475,938,000
respectively. The above defaults may trigger cross default of certain
other borrowings amounting to RMB410,500,000 as at 31 December
2021. This condifion indicates the existence of a material uncertainty
which may cast significant doubt on the Group’s ability to continue as
a going concemn. Therefore, the Group may be unable fo realise its
assets and discharge its liabilities in the normal course of business.
Please refer to the section headed "MATERIAL UNCERTAINTY
RELATING TO GOING CONCERN" in the independent auditor’s
report for further defails.
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DIRECTORS’ RESPONSIBILITIES FOR FINANCIAL
REPORTING IN RESPECT OF FINANCIAL STATEMENTS
(Continued)

The Directors have given careful consideration to the future liquidity and
performance of the Group and its available sources of finance to
continves as a going concern. The Company has been undertaking
various plans and measures to improve the Group's liquidity and
financial position. Further defails of such actions are set out in nofe 2 fo
the financial stafements.

The Directors are therefore of the opinion that it is appropriate fo
prepare the consolidated financial statements on a going concern
basis. Should the Group be unable to continue as a going concern,
adjustments would have to be made to the consolidated financial
statements o adjust fo value of the Group's assets fo their recoverable
amounts, fo provide for any further liabilities which might arise and fo
reclassify non-current assets and liabilities as current assets and
liabilities, respectively.

The Board, as concurred by the Audit and Corporate Governance
Comnmittee, is of the view that the qualified opinion of ZHONGHUI as
fo the corresponding figures are historical events and would not affect
the financial statements for the year ended 31 December 2021 saved
fo the extent described under the section headed “Basis for Qualified
Opinion” in the independent auditor’s report. The Board expects that
the relevant audit qualifications can be removed in relation fo the audit
for the year ending 31 December 2022. The Company’s auditors,
ZHONGHUI, concurs with the Board's view as disclosed in this annual
report.

The Audit and Corporate Governance Committee has reviewed and
agreed with the views and concerns of the independent auditor with
respect fo the qualified opinion issued in relafion to the consolidated
financial statements of the Group for the year ended 31 December
2020 and the related disclosures thereof in the consolidated financial
statements. The Audit and Corporate Governance Committee noted
that the Board has undertaken or is in the progress of implementing
measures fo improve the Group's liquidity and financial position. The
Audit and Corporate Governance Committee has reviewed and
agreed with the Board’s position and has discussed with the
independent auditor.
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INTERNAL CONTROL

The Board acknowledges that it is the responsibility of the Board fo
mainfain an adequate infernal control system to safeguard shareholder
invesiments and Company assets and review the effectiveness of such
system on an annual basis.

The Board has conducted a review of the effectiveness of the internal
confrol systfem of the Company and considers the internal control system
fo be effective and adequate.

The Company has arranged appropriate insurance cover in respect of
legal action against the Directors.

The Board has established an internal audit function, which reports
directly to the Audit and Corporate Governance Committee to
determine whether the internal control procedures are properly carried
out throughout the year.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges that it is responsible for the risk management
and internal confrol systems and reviewing their effectiveness on an
ongoing basis. Such risk management and inferal control systems are
designed for managing risks rather than eliminating the risk of failure to
achieve business objectives, and can only provide reasonable and nof
absolute assurance against material misstatement or loss. The Board
has delegated its responsibilities (with relevant authorities) of risk
management and internal control to the Audit and Corporate
Governance Committee. The Audit and Corporate Governance
Committee (on behalf of the Board] oversees management in the
design, implementation and monitoring of the risk management and
internal control systems. During the year, the Board had conducted
review of the risk management and internal control system of the
Company before the date of this report through effort of the Audit and
Corporate Governance Committee.

During 2021, the Group has engaged an external consultant to
provide assistance in the development of a structured approach fo risk
management and perform internal control review.

AR EE 12

EEem? ETQRREARTONAR
EEHE - WRERRNRERARRNE
B UBFERZNEZAMIL -

EZgCEEARAAIEESENAR
1 URBAREEHEERRNTER

ARAERBEFRHEENMRE - £HE®@
B AR F] SRR

EEQCRUANNEZBELERAEZR
TEXRERREGER  NETANEEERF
ERFENEE Hh T AT

E R EER A

EZeRRURREERABEZHES
B YTHEEEHERSEARE - ZARE
ERAREENE S EEIEMIERRREE
REBBRNER - MARERLERNKE
fROsIBRTN S - EreEL A B MIEBE N
RiE - EEGDHERRE RN AR EERN
BE (EAEEN))ERTERLREEERR
Bg BERREEXEARZES(KREFS)
EEEEEYRAREERAMEENENR
AERRER -RAFE EFQBREE
BREERERZBEENE N  RAREAH
ZATEARNRIRARER RABEHRENE
M REX -

M 20214 + A BB Z 0 40 SR R 5 Bt
R B BT BT S PO R B R 17
st -



RISK MANAGEMENT AND INTERNAL CONTROL
(Continued)

Main features of the risk management and internal control
systems

The Group's risk governance structure and the main responsibilities of
each level of the structure are summarised below:

Board

Defermines the business sirategies and obijectives of the Group,
and evaluates and determines the nature and extent of risks it is
willing to take in achieving the Group's strategic objectives;

Ensures that the Group esfablishes and maintains appropriate and
effective risk management and internal control systems; and

Oversees management in the design, implementation and
monitoring of the risk management and internal control systems.

Audit and Corporate Governance Committee

Assists the Board fo perform its responsibilities of risk management
and infernal control systems;

reviews the Company’s corporate governance policies and
practices (including risk management policy) and to make
recommendations to the Board:;

Ensures the adequacy of resources, staff qualifications and
experience, fraining programmes and budget of the Group's
accounting, internal audit and financial reporting functions; and

Considers key matters on risk management and infernal control,
and reports and makes recommendations to the Board.
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RISK MANAGEMENT AND INTERNAL CONTROL
(Continued)

Management
e Designs, implements and mainfains appropriate and effective risk
management and infernal control systems;

e I|dentifies, evaluates and manages the risks that may potentially
impact the major processes of the operations;

®  Monitors risks and fakes measures to mitigate risks in day-fo-day
operations;

®  Gives prompt responses o, and follow up on risk management
and internal control matters; and

e Provides confirmation to the Board and Audit and Corporate
Governance Committee on the effectiveness of the risk
management and infernal control systems.

Internal control consultant

®  Reports to the Audit and Corporate Governance Committee the
findings of the internal control review and makes
recommendations to the Board and management to improve the
material systems deficiencies or control weaknesses identified.

HANDLING AND DISSEMINATION OF INSIDE
INFORMATION

For the purpose of handling and disseminating inside information in
accordance with the Listing Rules and the SFO, the Group has taken
various procedures and measures, including arousing the awareness to
preserve confidentiality of inside information within the Group, sending
blackout period and securities dealing restrictions notification to the
relevant Directors and employees regularly, disseminating information
fo specified persons on a needfoknow basis and regarding closely fo
the "Guidelines on Disclosure of Inside Information” issued by the
Securities and Futures Commission in June 2012.

COMPLIANCE WITH LAWS AND REGULATIONS

During the year ended 31 December 2021, the Group was in
compliance with all the laws and regulations applicable fo the business
operations of the Group.
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COMMUNICATIONS WITH SHAREHOLDERS AND
INVESTORS

The Company considers that effective communication with Shareholders
is essential for enhancing investor relations and investor understanding
of the Group's business performance and strategies. The Company also
recognizes the importance of transparency and timely disclosure of
corporate information, which enables Shareholders and investors fo
make the best invesiment decisions.

To promote effective communication, the Company maintains a website
at "http: //www.cmru.com.cn”, where extensive information and
updates on the Group's business developments and operations,
financial information, corporate governance practices and other
information are available for public access.

Shareholders and investors may send written enquiries or requests to the
Company as follows:

Address:  Unit 4402-03, COSCO Tower,

183 Queen's Road Central, Sheung Wan, Hong Kong
(For the attention of Corporate Communications Department]
Fax: +852 2587 /7199

Email:  ir@cmru.com.cn
Enquiries are dealt with in an informative and timely manner.

The Board welcomes views of Shareholders and encourages them to
aftend general meetings to raise any concerns they might have with the
Board or the management directly. Board members and appropriate
senior staff of the Group are available at the meefings to answer any
questions raised by shareholders.

The Company continues to enhance communication and relationship
with its investors.

Designated senior management maintains regular dialogue with
institutional invesfors and analysts to keep them informed of the Group's
developments.

During the year ended 31 December 2021, there had been no
change in the constitutional documents of the Company.
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DIVIDEND POLICY

The Group adopted a dividend policy on 18 January 2019. A
summary of the policy is disclosed as below.

The Company considers stable and sustainable returns to Shareholders
fo be its goal and endeavours to maintain a balance between meeting
shareholders’ expectations and prudent capital management with @
stable and sustainable dividend policy.

In accordance with the Articles of Association and subject to the
relevant laws of the Cayman Islands, the Company in general meetfing
may from time fo time declare dividends in any currency to be paid to
the Shareholders but no dividend shall be declared in excess of the
amount recommended by the Board.

Dividends may be declared and paid out of the profits of the
Company, realised or unrealised, or from any reserve set aside from
profits which the Directors determine is no longer needed. With the
sanction of an ordinary resolution dividends may also be declared and
paid out of share premium account or any other fund or account which
can be authorised for this purpose in accordance with the relevant laws
of the Cayman Islands.

In deciding whether to propose a dividend and in determining the
dividend amount, the Board may take into account, amongst other
things, the actual and expected financial performance, the eamings,
distributable reserves, debts to equity ratio, return on equity, working
capital requirement, future expansion plans, and any other factors that
the Board deems appropriate.

The Board shall review this policy from time to time, as appropriate, to
ensure the effectiveness of this policy and shall discuss any revisions
that may be required.

COMPANY SECRETARY

The company secrefary of the Company is Mr. Cheung Ying Kwan.
Mr. Cheung has been informed of the requirement of the Rule 3.29 of
the Listing Rules, and he confirmed that he had attained no less than 15
hours of relevant professional training during the year ended 31

December 2021.
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SHAREHOLDERS’ RIGHT

To safeguard Shareholders” inferests and rights, separate resolufions are
proposed at Shareholders” meetings on each subsfantial issue, including
the election of individual Directors, for Shareholders’ consideration and
voting.

Under arficle 58 of the Articles of Association, the Shareholders may
convene an extraordinary general meetfing or put forward proposals af
Shareholders” meetfings pursuant fo the Articles of Association. Any one
or more Shareholderls) holding at the dafe of deposit of the requisition
not less than one-enth of the paid up capital of the Company carrying
the right of voting at general meetings of the Company shall, by written
requisition to the Board or the company secretary, require an
extraordinary general meeting fo be called by the Board for the
fransaction of any business specified in such requisition; and such
meefing shall be held within two months after the deposit of such
requisition.

Shareholders may put forward proposals for consideration at a general
meeting in accordance with the Companies Act of the Cayman Islands
and the Arficles of Association.

As regards proposing a person for election as a Director, the
procedures are available on the websites of the Company and the
Stock Exchange.

For the avoidance of doubt, Shareholder(s) must deposit and send the
original duly signed written requisition, notice or statement, or enquiry
(as the case may be) to the Company and provide their full name,
contact details and identification in order to give effect thereto.
Shareholders” information may be disclosed as required by law.

The Company has not made any changes to ifs Arficles of Association
throughout the year ended 31 December 2021. An upfo-date version
of the Arficles of Association is available on the Company’s website
and the Stock Exchange's website. Shareholders may refer to the
Articles of Association for further details of their rights.

All resolutions put forward at Shareholders’ meetings will be voted by
poll pursuant to the Listing Rules and the poll voting results will be
posted on the websites of the Stock Exchange (www.hkexnews.hk| and
the Company (http: //www.cmru.com.cn) immediately affer the relevant
general meetings.
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ZHONGHUI
TO THE SHAREHOLDERS OF

CHINA METAL RESOURCES UTILIZATION LIMITED
(Incorporated in the Cayman Islands with limited liability)

QUALIFIED OPINION

We have audited the consolidated financial statements of China Mefal
Resources Utilization Limited (the “Company”) and its subsidiaries
(collectively referred fo as the “Group”) set out on pages 95 to 205,
which comprise the consolidated statement of financial position as at
31 December 2021, and the consolidated statement of profit or loss
and other comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the year then
ended, and nofes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, except for the possible effects of the matters described
in the Basis for Qualified Opinion section of our report, the
consolidated financial statements give a true and fair view of the
consolidated financial position of the Group as at 31 December 2021,
and of its consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with International Financial
Reporting Standards (“IFRSs”) issued by the International Accounting
Standard Board (“IASB”) and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.
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TO THE SHAREHOLDERS OF
CHINA METAL RESOURCES UTILIZATION LIMITED
(Incorporated in the Cayman Islands with limited liability)

BASIS FOR QUALIFIED OPINION

Corresponding figures

(1)

(2)

Goodwill

We were unable to obtfain sufficient appropriate audit evidence
fo satisfy ourselves as to the recoverability of goodwill amounted
fo approximately RMB277,895,000 as at 31 December 2019
due to the lack of sufficient historical financial information and
other information to support the bases and assumptions as
adopted by the management including but not limited fo the
growth rate, utilisation rate of production and gross profit
margins. Details of which were sef out in the independent
auditor’s report issued on 21 August 2020 for the year ended
31 December 2019. The Group recognised impairment losses
on goodwill of approximately RMB277,895,000 for the year
ended 31 December 2020. We have not yet obtained sufficient
and appropriate audit evidence fo satisfy ourselves as to these
impairment losses on goodwill and whether these impairment
losses on goodwill should be recognised in the year ended 31

December 2020 or 31 December 2019.

Contingent consideration liabilities

We were unable to obtfain sufficient appropriate audit evidence
fo satisfy ourselves as to the carrying amount of confingent
consideration liabilities amounted to approximately
RMB151,305,000 as at 31 December 2019 due fo the lack of
sufficient historical financial information and other information fo
support the bases and assumptions as adopted by the
management including but not limited to the growth rate,
utilisation rate of production and gross profit margins. Defails of
which were set out in the independent auditor’s report issued on
21 August 2020 for the year ended 31 December 2019. The
Group recognised changes in fair values on contingent
consideration liabilities amounted to RMB20,010,000 in profit or
loss and exchange differences amounted to RMBZ,936,000 in
other comprehensive income for the year ended 31 December
2020. We have not yet obtained sufficient and appropriafe
audit evidence fo satisfy ourselves as to these changes in fair
values and exchange differences should be recognised in the
year ended 31 December 2020 or 31 December 2019

BRESEERNAERA T

B R BR 5
(REEHBFMA LA HRAA])
RERR2EW®

HEBF

(1)

(2)

5L

BEEFEREDAD BENEZER A
FEZF®ENR2019F12A31 B
By ERIE R/ AR 277,895,000
T WTTHRRZ T D E L B E R
REMEBER AR EREMRA 2 EE
LE®  BRENEMERE  LEME
REREME - FIEHNM 20205 8
R21 BHENBE2019F12H31 R
IFFEZ B BRI RS - # %2020
FI2A3TALEFE - EXEEHER
BEREBENOAREK277,895000
T BENMARERIED BENELE
B AMEESRELSHERESS -
A KRERBZE2020F 12 431 BEZE
2019F 12 A3 B ILFEHRILER
BREER °

KAREEE

EEEFER D EE NEZEE N
FEZE®ER2019F12A31 Bk
RREEENEEEONABARE
51,305,0007C » WA ERBRZ RS
MELFHEER R EMER AT HEE
BATRAZZEEREBR - BIFETER
BEX EEFRERREFNER - FEH
AR 20204 8 A 21 BFIEEEHZE 20194
12831 HILFE Z B AZBARE -
HZE2020F12A31BILFE - &%
EERESTRRRAREEENATF
HEE) AR 20,010,0007T &R H A
PHUBETEREL=ZBARE
7,036,000 - BEENAER D EE
MBEZEE  UWFEEERELREQATE
B RIER ZHEERE E2020F 12
A31H&Z2019F 12 A31 HILFE
EE*I °



TO THE SHAREHOLDERS OF
CHINA METAL RESOURCES UTILIZATION LIMITED
(Incorporated in the Cayman Islands with limited liability)

BASIS FOR QUALIFIED OPINION (Continved)

Corresponding figures (Continued)

Any adjustments to the figures as described above might have a
consequential effect on the Group's consolidated financial performance
and consolidated cash flows for the year ended 31 December 2020,
and the related disclosures thereof in the consolidated financial
statements.

We conducted our audit in accordance with Hong Kong Standards on
Audifing ("HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for
the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and
appropriafe to provide a basis for our qualified opinion.

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw atfention to note 2 to the consolidated financial statements,
which mentioned that the Group recorded a net loss of approximately
RMB®5,477,000 for the year ended 31 December 2021. As at 31
December 2021, the Group had cash and cash equivalents amounting
fo approximately RMB1 1,953,000, and there were interest-bearing
bank and other borrowings, convertible bonds and nofe payables
totalling RMB1,792,806,000 repayable within one year or on
demand. In addition, as at 31 December 2021, the Group had
defaulted on the repayment of convertible bonds, entrusted loans and
interestbearing bank and other borrowings amounted to approximately
RMB585,733,000, RMB299,116,000 and RMB475,938,000,
respectively. The above defaults may trigger cross-default of certain
other borrowings amounting to approximately RMB4 10,500,000 as at
31 December 2021. These conditions indicate the existence of
material uncertainties which may cast significant doubt on the Group's
ability fo continue as a going concern. The consolidated financial
statements have been prepared on a going concern basis, the validity
of which depends upon the results of various financial plans and
measures implemented by the Group. Our opinion is not modified in
respect of this matter.
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TO THE SHAREHOLDERS OF
CHINA METAL RESOURCES UTILIZATION LIMITED
(Incorporated in the Cayman Islands with limited liability)

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current year. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. In addition to the matters described in the
Basis for Qualified Opinion section and the Material Uncertainty
Related to Going Concem sectfion, we have defermined the matters
described below to be the key audit matters to be communicated in our
report.

Inventories

Refer to note 22 to the consolidated financial statements

The Group tested the amount of inventories for impairment. This
impairment test is significant to our audit because the balance of
inventories of RMB 189,455,000 as at 31 December 2021 is material
fo the consolidated financial statements. In addition, the Group’s
impairment fest involves application of judgement and is based on
estimates.

Our audit procedures included, among others:

—  Assessing the Group's procedures on ordering and holding of
inventories;

—  Evaluating the Group's impairment assessment;

—  Assessing the marketability of the inventories;

—  Assessing the ageing of the inventories;

—  Assessing the net realisable values of the inventories; and
—  Checking subsequent sales and usage of the inventories.

We considered that the Group's impairment fest for inventories is
supported by the available evidence.
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TO THE SHAREHOLDERS OF
CHINA METAL RESOURCES UTILIZATION LIMITED
(Incorporated in the Cayman Islands with limited liability)

KEY AUDIT MATTERS (Continued)

Property, plant and equipment and right-of-use assets

Refer to note 17 and 18 to the consolidated financial statements

The Group fested the amount of property, plant and equipment and
rightof-use assets for impairment. This impairment fest is significant to
our audit because the balance of property, plant and equipment of
approximately RMB512,702,000 and right-of-use assets of
approximately RMB 113,202,000 as at 31 December 2021 are
material to the consolidated financial statements. In addition, the
Group's impairment fest involves application of judgement and is based
on assumptions and esfimates.

Our audit procedures included, among others:
—  Assessing the identification of the related cash generating units;

—  Assessing the arithmetical accuracy of the value-in-use and fair
value less costs of disposal calculations;

—  Comparing the actual cash flows with the cash flow projections;

—  Assessing the reasonableness of the key assumptions (including
revenue growth, profit margins, terminal growth rates and
discount rates);

—  Obtaining and checking to evidence to support the Group's
impairment assessment;

—  Assessing the competence, independence and integrity of the
external valuer engaged by client;

—  Obtaining the external valuation reports and meeting with the
external valuer to discuss and challenge the valuation process,
methodologies used and market evidence to support significant
judgments and assumptions applied in the valuation model;

—  Checking arithmetical accuracy of the valuation model; and

—  Checking key assumptions and input data in the valuation model
fo supporting evidence.

We considered that the Group's impairment test for property, plant and
equipment and rightof-use assefs are supported by the available
evidence.
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TO THE SHAREHOLDERS OF
CHINA METAL RESOURCES UTILIZATION LIMITED
(Incorporated in the Cayman Islands with limited liability)

Trade receivables and advance payments to suppliers

Refer to notes 23 and 20 to the consolidated financial statements

The Group tfested the amount of trade receivables and advance
payments to suppliers for impairment. This impairment test is significant
to our audit because the balance of trade receivables and advance

payments to suppliers of RMB2,311,465,000 and
RMB2,202,004,000 respectively as at 31 December 2021 is
material to the consolidated financial statements. In addition, the
Group's impairment fest involve application of judgement and is based
on estimates.

Our audit procedures included, among others:

—  Assessing the Group's procedures on granting credit limits and
credit periods to customers;

—  Assessing the Group's relationship and transaction history with the
debtors:

—  Evaluating the Group's impairment and expected credit loss
assessments;

—  Assessing ageing of the debis;

—  Assessing creditworthiness of the customers and suppliers;
—  Checking subsequent sefflements from the customers;

—  Checking goods delivered from the suppliers; and

—  Assessing the disclosure of the Group's exposure fo credit risk in
the consolidated financial statements.

We considered that the Group’s frade receivables and advance
payments fo suppliers are supported by the available evidence.
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TO THE SHAREHOLDERS OF
CHINA METAL RESOURCES UTILIZATION LIMITED
(Incorporated in the Cayman Islands with limited liability)

OTHER INFORMATION

The directors are responsible for the other information. The other
information comprises all the information in the Company's annual
report, but does not include the consolidated financial stafements and
our auditor’s report thereon. The other information is expected to be
made available to us after the date of this auditor’s report.

Our opinion on the consolidated financial statements does not cover
the other information and we will not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information identified above when
it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit, or otherwise
appears fo be materially misstated.

RESPONSIBILITIES OF DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with IFRSs issued by the International Accounting Standards
Board and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such infernal control as the directors determine is
necessary fo enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group's ability fo confinue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either infend to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.
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TO THE SHAREHOLDERS OF
CHINA METAL RESOURCES UTILIZATION LIMITED
(Incorporated in the Cayman Islands with limited liability)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you,
as a body, and for no other purpose. VWe do not assume responsibility
fowards or accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected fo influence the
economic decisions of users taken on the basis of these consolidated
financial statements.

A further description of our responsibilities for the audit of the
consolidated financial statements is located at the HKICPA's website at:

hitp:/ /www.hkicpa.org.hk/en/standards-and-regulations/standards /
auditing-assurance/auditre/

This description forms part of our auditor’s report.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Li Shun Fai

Audit Engagement Director

Practising Certificate Number P05498
Hong Kong, 31 March 2022
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Notes
Bt =

REVENUE EER Q
Cost of sales 5 & AR
GROSS PROFIT EF
Other income/[expenses), HAnFWA (%) -

gain/[loss), net Wz (E518) 10
Selling and distribution expenses HERDHAX
Administrative expenses TR 2
Provision for doubtful debts, net REERE®EFE
Finance costs BATS AR 1
Share of loss of associates JE1EEE R RIE1E
Loss before tax BAIE 18
Income tax expense PS5 X 14
Loss for the year attributable to AAREEABEFEREE

owners of the Company 12
Other comprehensive income BREHE b2 E W -

after tax:
ltlem that may be reclassified to AIREEF DB E R IER -

profit or loss:
Exchange differences on translating & /G SN EHS RYEE 3 = 58

foreign operations
Other comprehensive income REAFAHMEZERE

for the year, net of tax
Total comprehensive loss KARFEEAEBEFR

for the year attributable to EHEBEAE

owners of the Company
Loss per share BREE 15

Basic (RMB per share] AR (FRARE)

Diluted (RMB per share) HE(BRARK)

2021
20214
RMB’000
ARBTR

7,719,448

(7,567,848)

151,600

269,866
(18,182)
(131,955)
(103,558)
(221,483
(427)

(54,139)
(41,338)

(95,477)

(71,757)

(0.03)

(0.03)

2020
20204
RMB'O00
ARETT

16,698,527

[16,635,950)

62,577

(33,320
[21,637)
(162,733)
[47,005)
(170,004)
(754)

(372,876)
(14,373)

(387,249)

43,012

43,012

(344,237)

[0.15)

(0.15)



Notes
BEE

NON-CURRENT ASSETS FREBEE
Property, plant and equipment ME - B RRE 17
Rightof-use assets EREEE 18
Inferests in associates /NI 19
Prepayments, other receivables and ~ FERFR + H b EUFRIB K

other assets H&EE 20
Deferred tax assefs BEERIEE E 21
Total non-current assets RIERENEE
CURRENT ASSETS REBEE
Inventories "E 22
Trade and bills receivables B 5 RBIE M EREE 23
Prepayments, other receivables and  TERFK ~ H fth FE U FRIE &

other assets Hh&EE 20
Derivative financial instrument TESmITA 24
Amounts due from associates JE Wi Hss & A R SRIE 25
Amounts due from related parties JiE Uk Ba B 5 FR IR 26
Pledged deposits [REERUEEF AN 27
Cash and cash equivalents ReMREEETER 2/
Total current assets BB EE
CURRENT LIABILITIES REBEE
Trade and bills payables B o ENFIENENFE 28
Other payables and accruals Hh fE S 50BN BT B A 29
Note payables AR 30
Interest-bearing bank and FTEERTT R E AR AR

other borrowings 31
Liability component of convertible BREFNBESD

bonds 32
Lease liabilities HEAE 33
Consideration liabilities REAE 34
Contingent consideration liabilities FAREEE 34
Amounts due to associates FE TS & A R SRIE 25
Amounts due to related parties JE 1< BA S 5 5RIE 26
Tax payable FEFTIIA
Total current liabilities BRBAE
NET CURRENT ASSETS BRBEE
TOTAL ASSETS LESS CURRENT BEERRBAER

LIABILITIES

2021

2021 %
RMB’000
AR®T R

512,702
113,202
48,001

19,756

693,661

189,455
2,311,465

2,628,316

25,780
10
873,359
11,953

6,040,338

1,343,685
1,605,871
21,519

1,185,554
585,733

3,946
121,383

55,777
90,428

5,013,896

1,026,442

1,720,103

2020
20204
RMB'000
ARETT

563,953
120,011
67,354

18,934
6,493

/76,745

316,776
2,129,701

2,354,325
106,306
594

525,902
47,321

5,480,925

1,068,604
1,333,347

89,479
1,232,104

553,004
3,605

123,474
161,583
132,600
58,852
4,756,652

724,273

1,501,018



Notes
B 5
NON-CURRENT LIABILITIES FRBEE
Lease liabilities HESE 33
Deferred government grants SEFE TR #8 BY 35
Deferred tax liabilities FRIERRIBEE 21
Total non-current liabilities FEE e N=E
NET ASSETS FEE
EQUITY =
Share capifal B& 7K 36
Reserves et
TOTAL EQUITY e

The consolidated financial statements on pages 95 to 205 were
approved and authorised for issue by the Board of Directors on 31

March 2022 and are signed on its behalf by:

Yu Jianqiv
AEMN
Director

EE

HNEOSE205 B 2456

2021
2021 %
RMB’000

AR®TR

3,212
6,558
936

10,706

1,709,397

280,461
1,428,936

1,709,397

2020
20204
RMB'000
ARETT

7,517
3,609
1,697

12,883

1,488,135

211,741
1,276,394

1,488,135

FA 7% R 7 2022

FIASIAEE=SHENFENE - L Hh
THEEREKREE -

Kwong Wai Sun Wilson
BEE

Director

EE



Attributable fo owners of the Company

ROTEEARL
Share-based Converfible
Share Share  Exchange Copital ~~ Stotutory ~ payment ~ Warrant  bonds equity  Considerafion  Accumulated
copiol ~~ premium reserve reserve reserve reserve reserve reserve  share reserve losses Totol
HRHAER TEREE  RERH
A ROEE EXRE  EARE  iRBE  NADEE DREZRE  RERER BE  ZEE ]
Notes fMBOOO  RMBOO0  RMBOOO  RMBIOOO  RMBOO0  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOO0  RMBIOO0
g ARETT  ARBTR  ARETT ARETR  ARETT  ARETR  ARETR  ARETR  ARETR  ARETn  ARETR
At T Jonuory 2020 RNEI1R1R 217411538809 78118 132,085 122120 81,035 3,560 4053 138486 (380,140 1,810,087
Loss forhe year FhEE - - - - - - - - - (3872490 (387,249
Other comprefiensive los for the year: ERERREEE:
Exchange diferences on fonslon of RERRARENER
the Compony ond fhe oreign operaions ~~ EAHEREE - - o - - - - - - - o
Toto comprehensive lossfor fhe year ERREBREE - - 43012 - - - - - - (3872400 (344,237)
Approprition o sy resenes BRTETHE - - - - 9818 - - - - [9.818) -
lapsed foreied duing he year EREN/ 50 - - - - - 15,031) - - - 5031 -
Expiy of warar EaREE - - - - - - 3,560 - - 3,560 -
Issue of convertble bonds FaRES 3 - - - - - - - 22,285 - - 20285
Transfer fo accumulated losses BETZHER - - - - - - - 40,539) - 40,539 -
At 31 December 2020 and | Jorwory 2021 1202061231 B
MNETRIR 217411538809 (35,106 132,085 131,938 76,004 - 2,285 138480 [728077) 1488135
Lossfor the year EREE - - - - - - - - - RsATI 54T
Other comprehensive los for te year: EREMRERE:
Exchonge dferences on sl of BERRARENEH
the Compony ond fhe oreign operaions ~~ EAKER£E - - B - - - - - - - B
Totol comprehensive loss for e year ERREBREE - - 2720 - - - - - - 95.477) (71757)
Appropition o saivory resenes ERTETEE - - - - 12721 - - - - ) -
lapsed foreied duing he year ERER/ Bl - - - - - 133 - - - 61,339 -
Issuance of hare apions fifEahies - - - - - 73 - - - - 73
Issuance of ordinary shores FnaRES 3 68720 362512 - - - - - - (138486 - 292746
Transfer to accumulated losses BETEHER - - - - - - - 22,283) - 2285 -
At 31 December 2021 RA2EI2A31H 20461 1901321 (11,386 132055*  144,659* 14938 - - - (792651 1,700,397
Note: B 5E

(i) * These reserve accounts comprise the consolidated reserves of RMB1,428,936,000

[2020: RMB1,276,394,000) in the consolidated statement of financial position.

(i) TRERBEREEEEGAMBHRARIRAN
REFEEARE,428,036,0007T(20204F « AR
1,276,394,0007T) °



Cash flows from operating activities
Loss before tax
Adjustments for:
Changes in fair value of contingent
consideration liabilities
Depreciation
Depreciation of rightof-use assefs
Equity-setiled share option expense
Fair value gain on derivative financiol
instrument
Finance costs
Gain on settlement of note payables
Impairment of goodwill
Impairment of property, plant and
equipment
Impairment of rightof-use assefs
Interest income
Loss on modification of convertible bonds
Provision for inventories
Provision of provision for doubtful debts, nef
Written-off of property, plant and equipment
Share of loss of associates

RETDAMERERE
BR B A1 &S 18
AT IR B

HAREE EATEE

e

EREEENE
A B X
TSI AT ERS
BTSN
REENREZ W&
I R

HEYME  BFELRERE
Z B8
EREEERE

S A
BRI E 7 2 BB
FERE

R

VI BE KRR
[RGB 2 R RIEE

Operating profit before working capital
changes
Change in inventories
Change in other payables and accruals
Change in prepayments, other receivables

and other assets

Change in frade and bills payables
Change in frade and bills receivables

LEECEHHNEEEN

FEED
SRR R AR B R T

FERR ~ E o R UCGRIA B Bl

BESD
CEPT ey DEL T

B RBFAREREEES

Cash generated from operations
Income tax paid

LEMERE
B FTEH

Net cash generated from operating activities

RETPMFTFRERE

2021
20215
RMB’000
AR®T T

(54,139)

1,452
46,244
6,809
273

232
221,483
(34,985)

3,755

(12,634)

103,558
2,118
427

284,593
127,321
23,523

(280,062)
249,736
(285,322)

119,789
(3,721)

116,068

2020
20204
RMB'O00
ARETIT

(372,876)

(20,010)
48,143
7,108

1,145
170,004

277,895

3,291
(14,648)
22,654
137
47,005
30
754

170,632
246,886
452,854

(231,691)

508,712
(987,669)

159,724
[/,235)

151,789



Cash flows from investing activities
Increase in pledged deposits
Advance to associates
Purchase of property, plant and equipment
Interest received
Repayment from associates and
related parties
Increase in confingent consideration liabilities
Proceeds from disposal of items of property,
plant and equipment

RETFHHERERE
REEEEER el
BT RS QA

BEYME  BERER
BB

Bta N B M BRE S (BIE S0R

SRR EREEMN
HEWR - BFE LREEE
RS 5R

Net cash used in investing activities

REZHAFRERE

Cash flows from financing activities

New bank loans and other borrowings

Advance from related parties and associates

Repayment of bank loans and other
borrowings

Inferest paid

Repayment fo related parties and associates

Principal portion of lease liabilities

Guarantee fees and other charges

Repayment of nofe payables

METBHMERERE
FIRTT B R R E A SR

KA RaRE T R B = R R B R
BERITERMEMER

EARRAIES)
BIRREME )7 B2 R RIFUR
HERERNASED
ERERREMMAX
BEENEE

Net cash generated from financing activities

BMEZHAEFRERE

Net decrease in cash and cash equivalents

ReRESESEBEENTIRD

Cash and cash equivalents at beginning FUHe kRS HEER
of year

Effect of foreign exchange rate changes, net  [ER & &) FR &

Cash and cash equivalents at end of year E£FRBRERRSEHEIEFR

Analysis of cash and cash equivalents ReRASEEBE N

Bank and cash balances W MIRITAEER

2021
20214
RMB’000
ARBTR

(347,457)
(49,841)
(1,867)
18,705

(380,460)

539,253
51,607

(316,428)
(36,141)
(6,169)
(3,450)
(623)

228,049

(36,343)

47,321
975

11,953

11,953

2020
20204
RMB'O00
ARETT

(482,920)

(293)

[16,934)
351

14,938
115

]

(484,742)

1,127,068
380,993

(@20,075)
(116,497)
(124,647)

(3,673)

(2,513)
(17,786)

322,870

(10,083)

64,703
(/,299)

47,321

47,321



GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 22
February 2013.

The Group are principally engaged in the manufacturing and
trading of copper and related products. The shares of the
Company (the “Shares”) have been listed on the Main Board of
The Stock Exchange of Hong Kong Limited (“the Stock Exchange”)
since 21 February 2014.

The consolidated financial statements are presented in Renminbi

("RMB”).
GOING CONCERN BASIS

For the year ended 31 December 2021, the Group recorded a
net loss of RMB95,477,000. As at 31 December 2021, the
Group had cash and cash equivalents amounted to
RMB11,953,000, and there were inferest-bearing bank and
other borrowings, convertible bonds and nofe payables totalling
RMB1,792,806,000 repayable within one year or on demand.
In addition, as at 31 December 2021, the Group had defaulted
on the repayment of convertible bonds, entrusted loans and
interest-bearing bank and other borrowings amounted to
approximately RMB585,733,000, RMB299,116,000 and
RMB475,938,000 respectively. The above defaults may trigger
cross default of certain other borrowings amounting to
RMB410,500,000 as at 31 December 2021. This condition
indicates the existence of a material uncertainty which may cast
significant doubt on the Group's ability to continue as a going
concern. Therefore, the Group may be unable to realise its assets
and discharge its liabilities in the normal course of business.
These consolidated financial statements have been prepared on
a going concem basis, the validity of which depends upon the
results of various financial plans and measures.
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GOING CONCERN BASIS (Continved)

In order to address the issue in relation to going concem, the
Company has implemented, or is in the process of implementing
various financial plans and measures to mitigate the liquidity
pressure and to improve its financial position. These measures
include but not limited to the following:

(i)

As at 31 December 2021, the Company had convertible
bonds amounted to RMB385,952,000 (equivalent to
approximately HK$472,030,000) (the “Huarong CBs”)
and RMB199,781,000 (equivalent to approximately
HK$244,374,000) (the “Prosper Rich CBs") issued to
China Huarong International Holdings Limited (“Huarong”)
and Prosper Rich Investments Limited (“Prosper Rich”),
respectively.

On 31 December 2021, the Company and Huarong
entered info a subscription agreement (the “Huarong
Subscription Agreement”), pursuant fo which the Company
has conditionally agreed to issue and Huarong has
conditionally agreed to subscribe for 500,000,000 shares
at a subscription price of HK$0.465 per subscription share;
and the Company and Prosper Rich entered into a
subscription agreement (the “Prosper Rich Subscription
Agreement”], pursuant to which the Company has
conditionally agreed to issue and Prosper Rich has
conditionally agreed to subscribe for 525,537,194 shares
at a subscription price of HK$0.465 per subscription share.
Upon completions, [i] the outstanding liabilities of the
Company under the Prosper Rich CBs amounted to
approximately HK$244,374,000 will be set off in full by
the subscription consideration under the Prosper Rich
Subscription Agreement on a dollarfordollar basis; (i) the
subscription consideration under the Huarong Subscription
Agreement shall be sef off against the equivalent amount of
the outstanding principal amount and accrued interests
amounted to HK$232,500,000 under the Huarong CBs
on a dollarfor-dollar basis and (i) the maturity date (the
"Huarong Maturity Date”] of the remaining portion of the
outstanding principal amount and accrued interests
amounted to approximately HK$239,530,000 under the
Huarong CBs shall be extended pursuant to an amendment
deed (the "Huarong 2nd Amendment Deed”) signed on 31
December 2021. Defails of the Huarong 2nd Amendment
Deed and amendments (the “Amendments”) are set forth in
the announcement dated 31 December 2021 and 31
March 2022 and the circular (the “Circular”) of the
Company dated 4 February 2022.
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2. GOING CONCERN BASIS (Continued)

(i)

(Continued)

On 24 February 2022, 1,025,537,194 subscription
shares in aggregate were allotted and issued to Huarong
and Prosper Rich at the subscription price of HK$0.465 per
subscription share pursuant fo the terms of the Huarong
Subscription Agreement and Prosper Rich Subscription
Agreement. The respective subscription consideration under
the Huarong Subscription Agreement and the Prosper Rich
Subscription Agreement have been set off against the
outstanding principal amount and accrued interests under
the Huarong CBs and the Prosper Rich CBs respectively on
a dollarfordollar basis as mentioned above.

The conditions precedent of the Huarong 2nd Amendment
Deed had been fulfilled or waived (as applicable) and
Huarong has issued the Huarong effective date notice on
31 March 2022. Therefore, the Amendments were
complefed on 31 March 2022 pursuant to the terms and
conditions of the Huarong 2nd Amendment Deed.

Following the completion of the Amendments:

(1) the Huarong Maturity Date has been extended to 31
December 2022 (subject fo potential further extension
to 31 December 2023 pursuant fo the terms of the
Huarong 2nd Amendment Deed of which the defails
are set out in the Circular); and

(2]  the conditions precedent set out in the waiver letter
issued by Huarong have been fulfilled and the waiver
of the conversion rights under the Huarong CBs has

taken effect from 31 March 2022.
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GOING CONCERN BASIS (Continved)

li)  Licisons with banks/financial institutions from which the
Group has borrowings with repayment dates beyond 2022
and if necessary, fo obtain confirmations that there has
been no event to trigger the call provision, if any, as
stipulated in the relevant loan agreements;

liii)  Licisons with banks/financial institutions from which the
Group has borrowings to renew or extend the existing
liabilities:

(iv]  If necessary, reduction of scale of the Group's operations so
as fo, on one hand, reduce its size of inventory, trade
receivables and other receivables and, on the other hand,
increase its level of cash; and

[v]  The management will consider other financial arrangements
with a view fo increasing the Group's equity.

The Directfors are of the opinion that future cash flow generated
from operation fogether with the financial plans and measures will
be sufficient fo repay liabilities. The Directors are therefore of the
opinion that it is appropriate to prepare the consolidated financial
statements on a going concern basis. Should the Group be
unable to confinue as a going concern, adjustments would have
fo be made to the consolidated financial statements fo adjust the
value of the Group's assefs fo their recoverable amounts, fo
provide for any further liabilities which might arise and to
reclassify non-current assefs and liabilities as current assets and
liabilities, respectively. The effects of these adjustments have not
been reflected in the consolidated financial statements.
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APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS

In the current year, the Group has adopted all the new and
revised IFRSs issued by the IASB that are relevant to its operations
and effective for its accounting year beginning on 1 January
2021. IFRSs comprise International Financial Reporting
Standards; International Accounting Standards ("IAS") and
Interpretations. The adoption of these new and revised IFRSs did
not result in significant changes to the Group's accounting
policies, presentation of the Group’s consolidated financial
statements and amounts reported for the current year and prior
years.

The Group has not applied the new and revised IFRSs that have
been issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new and
revised IFRSs but is not yef in a position fo state whether these
new and revised IFRSs would have a material impact on its results
of operations and financial position.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with IFRSs issued by the IASB, accounting principles
generally accepted in Hong Kong and the applicable disclosures
required by the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”] and by
the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared under
the historical cost convention, as modified by the revaluation of
derivative financial instrument and contingent consideration
liabilities which is carried at its fair value. The consolidated
financial statements are presented in RMB and all values are
rounded to the nearest thousand except when otherwise
indicated.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

The preparation of the consolidated financial statements in
conformity with IFRSs requires the use of certain key assumptions
and estimates. It also requires the directors of the Company to
exercise their judgements in the process of applying the
accounting policies. The areas involving critical judgements and
areas where assumptions and esftimates are significant fo these
consolidated financial statements, are disclosed in note 5.

The significant accounting policies applied in the preparation of
the consolidated financial statements are set out below.

Consolidation

The consolidated financial statements include the financial
statements of the Company and ifs subsidiaries made up to 31
December. Subsidiaries are enfities over which the Group has
control. The Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with the enfity and
has the ability fo affect those retumns through its power over the
entity. The Group has power over an entity when the Group has
existing rights that give it the current ability fo direct the relevant
activities, i.e. acfivities that significantly affect the entfity’s refurns.

When assessing control, the Group considers its pofential voting
rights as well as potential voting rights held by other parties, to
defermine whether it has control. A potential voting right is
considered only if the holder has the practical ability to exercise
that right.

Subsidiaries are consolidated from the date on which control is
fransferred to the Group. They are deconsolidated from the date
the control ceases.

The gain or loss on the disposal of a subsidiary that results in a
loss of control represents the difference between (i) the fair value
of the consideration of the sale plus the fair value of any
investment refained in that subsidiary and [ii) the Company'’s
share of the net assets of that subsidiary plus any remaining
goodwill relating to that subsidiary and any related accumulated
foreign currency translation reserve.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Consolidation (Continued)

Intragroup transactions, balances and unrealised profits are
eliminated. Unrealised losses are also eliminated unless the
fransaction provides evidence of an impairment of the asset
fransferred. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the policies

adopted by the Group.

Profit or loss and each component of other comprehensive income
are affributed to the owners of the Company and to the non-
controlling shareholders even if this results in the non-controlling
inferesfs having a deficit balance.

Changes in the Company’s ownership interest in a subsidiary that
do not result in a loss of confrol are accounted for as equity
fransactions [i.e. fransactions with owners in their capacity as
owners). The carrying amounts of the confrolling and non-
controlling interests are adjusted fo reflect the changes in their
relative interests in the subsidiary. Any difference between the
amount by which the non-controlling interests are adjusted and
the fair value of the consideration paid or received is recognised
directly in equity and attributed to the owners of the Company.

Business combination and goodwill

The acquisition method is used to account for the acquisition of a
subsidiary in a business combination. The cost of acquisition is
measured at the acquisition-date fair value of the assets given,
equity instruments issued, liabilities incurred and contingent
consideration. Acquisition-related costs are recognised as
expenses in the periods in which the costs are incurred and the
services are received. Identifiable assets and liabilities of the
subsidiary in the acquisition are measured at their acquisition-date
fair values.

The excess of the cost of acquisition over the Company’s share of
the net fair value of the subsidiary’s identifiable assets and
liabilities is recorded as goodwill. Any excess of the Company’s
share of the net fair value of the identifiable assefs and liabilities
over the cost of acquisition is recognised in consolidated profit or
loss as a gain on bargain purchase which is atiributed to the
Company.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Business combination and goodwill (Continued)

If the changes in the value of the previously held equity interest in
the subsidiary were recognised in other comprehensive income
(for example, equity investments at fair value through other
comprehensive income), the amount that was recognised in other
comprehensive income is recognised on the same basis as would
be required if the previously held equity interest were disposed of.

Goodwill is tested annually for impairment or more frequently if
events or changes in circumstances indicate that it might be
impaired. Goodwill is measured at cost less accumulated
impairment losses. The method of measuring impairment losses of
goodwill is the same as that of other assets as stated in the
accounting policy below. Impairment losses of goodwill are
recognised in consolidated profit or loss and are not subsequently
reversed. Goodwill is allocated to cash-generating units that are
expected fo benefit from the synergies of the acquisition for the
purpose of impairment tesfing.

Associates

Associates are entities over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of an enfity but is nof
control or joint control over those policies. The existence and
effect of potfential voting rights that are currently exercisable or
convertible, including potential voting rights held by other entities,
are considered when assessing whether the Group has significant
influence. In assessing whether a potential voting right contributes
fo significant influence, the holder’s intention and financial ability
fo exercise or convert that right is nof considered.

Investment in an associate is accounted for in the consolidated
financial statements by the equity method and is initially
recognised at cost. Identifiable assefs and liabilities of the
associate in an acquisition are measured at their fair values af the
acquisition date. The excess of the cost of acquisition over the
Group's share of the net fair value of the associate’s identifiable
assets and liabilities is recorded as goodwill. The goodwill is
included in the carrying amount of the investment and is tested for
impairment together with the investment at the end of each
reporting period when there is objective evidence that the
investment is impaired. Any excess of the Group's share of the net
fair value of the identifiable assets and liabilities over the cost of
acquisition is recognised in consolidated profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Associates (Continued)

The Group's share of an associate’s postacquisition profits or
losses is recognised in consolidated profit or loss, and ifs share of
the post-acquisiion movements in reserves is recognised in the
consolidated reserves. The cumulative postacquisition movements
are adjusted against the carrying amount of the investment. VWhen
the Group's share of losses in an associate equals or exceeds its
interest in the associate, including any other unsecured
receivables, the Group does not recognise further losses, unless it
has incurred obligations or made payments on behalf of the
associafe. If the associate subsequently reports profits, the Group
resumes recognising ifs share of those profits only after its share of
the profits equals the share of losses not recognised.

The gain or loss on the disposal of an associate that results in a
loss of significant influence represents the difference between |i)
the fair value of the consideration of the sale plus the fair value of
any investment refained in that associate and [ii] the Group's
share of the net assets of that associate plus any remaining
goodwill relating to that associate and any related accumulated
foreign currency translation reserve. If an investment in an
associafe becomes an investment in a joint venture, the Group
continues to apply the equity method and does not remeasure the
refained inferest.

Unrealised profits on transactions between the Group and its
associates are eliminated fo the extent of the Group's interests in
the associates. Unrealised losses are also eliminated unless the
fransaction provides evidence of an impairment of the asset
fransferred. Accounting policies of associates have been changed
where necessary fo ensure consistency with the policies adopted
by the Group.

Foreign currency translation

(@)  Functional and presentation currency
ltems included in the financial statements of each of the
group entities are measured using the currency of the
primary economic environment in which the entity operates
(the “functional currency”). The consolidated financial
statements are presenfed in RMB, which is the Company’s
functional currency and the Group's presentation currency.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Foreign currency translation (Confinued)

(b)

(c)

Transactions and balances in each entity’s financial
statements

Transactions in foreign currencies are translated into the
functional currency on initial recognition using the exchange
rates prevailing on the transaction dates. Monetary assets
and liabilities in foreign currencies are translated at the
exchange rafes at the end of each reporting period. Gains
and losses resulting from this translation policy are
recognised in profit or loss.

Non-monetary items that are measured at fair values in
foreign currencies are translated using the exchange rates
at the dates when the fair values are defermined.

When a gain or loss on a non-monetary item is recognised
in other comprehensive income, any exchange component
of that gain or loss is recognised in other comprehensive
income. When a gain or loss on a non-monetary item is
recognised in profit or loss, any exchange component of
that gain or loss is recognised in profit or loss.

Translation on consolidation

The results and financial position of all the group entities
that have a functional currency different from the Company’s
presentation currency are translated into the Company's
presentation currency as follows:

li)  Assets and liabilities for each statement of financial
position presented are translated at the closing rate at
the date of that statement of financial position;

[i)  Income and expenses are translated at average
exchange rates (unless this average is not a
reasonable approximation of the cumulative effect of
the rates prevailing on the transaction dates, in which
case income and expenses are translated at the
exchange rates on the transaction dates); and

(i) Al resulting exchange differences are recognised in
the foreign currency translation reserve.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Foreign currency translation (Confinued)

(c) Translation on consolidation (Continved)
On consolidation, exchange differences arising from the
franslation of the net investment in foreign entities and of
borrowings are recognised in the foreign currency
franslation reserve. When a foreign operation is sold, such
exchange differences are recognised in consolidated profit
or loss as part of the gain or loss on disposal.

Goodwill and fair value adjustments arising on the
acquisition of a foreign enfity are freated as assets and
liabiliies of the foreign entity and translated at the closing
rate.

Property, plant and equipment

Lland and buildings comprise mainly schools and offices. Property,
plant and equipment are stated at cost less accumulated
depreciation and impairment losses.

Subsequent costs are included in the assef's carrying amount or
recognised as a separate assef, as appropriate, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the ifem can be measured
reliably. All other repairs and maintenance are recognised in
profit or loss during the period in which they are incurred.

Depreciation of property, plant and equipment is calculated at
rates sufficient to write off their cost less their residual values over
the estimated useful lives on a straightline basis. The principal
annual rates are as follows:

Buildings The shorter of the unexpired
ferm of lease and their
estimated useful lives, being
no more than 20 years after
the date of completion

510 10 years

3to 10 years

3 to 10 years

Plant and machinery
Furniture, fittings and equipment
Motor vehicles

The residual values, useful lives and depreciation method are
reviewed and adjusted, if appropriate, at the end of each
reporting period.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property, plant and equipment (Continued)

Construction in progress represents buildings under construction
and plant and machinery pending installation, and is stafed af
cost less impairment losses. Depreciation begins when the
relevant assets are available for use.

The gain or loss on disposal of property, plant and equipment is
the difference between the net sales proceeds and the carrying
amount of the relevant asset, and is recognised in profit or loss.

Leases

The Group as lessee

leases are recognised as rightof-use assets and corresponding
lease liabilities when the leased assets are available for use by
the Group. Rightof-use assefs are sfated at cost less accumulated
depreciafion and impairment losses. Depreciation of rightof-use
assefs is calculated at rates to write off their cost over the shorter
of the asset’s useful life and the lease term on a straightline basis.
The principal annual rafe is as follows:

Over the lease term
Over the lease term
510 10 years
3 to 10 years
3 to 10 years

leasehold land

Properties

Plant and machinery

Fumiture, fittings and equipment
Motor vehicles

Rightof-use assets are measured af cost comprising the amount of
the initial measurement of the lease liabilities, lease payments
prepaid, initial direct costs and the restoration costs. lease
liabilities include the net present value of the lease payments
discounted using the interest rate implicit in the lease if that rate
can be determined, or otherwise the Group's incremental
borrowing rate. Each lease payment is allocated between the
liability and finance cost. The finance cost is charged to profit or
loss over the lease term so as to produce a constant periodic rate
of interest on the remaining balance of the lease liability.

Payments associated with shortterm leases and leases of low-
value assets are recognised as expenses in profit or loss on a
straightline basis over the lease terms. Shortterm leases are
leases with an initial lease term of 12 months or less. Low-value
assets are assets of value below US$5,000 (approximately

equivalent fo RMB35,000).
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is defermined using the weighted average basis. The
cost of finished goods and work in progress comprises raw
materials, direct labour and an appropriate proportion of all
production overhead expenditure, and where appropriate,
subcontracting charges. Net realisable value is the estimated
selling price in the ordinary course of business, less the estimated
cosfs of completion and the esfimated cosfs necessary to make
the sale.

Construction contracts in progress

Construction contracts in progress are sftafed af the lower of cost
and net realisable value. Cost comprises materials, direct labour,
borrowing costs capitalised and other direct costs attributable to
such contracts. Net realisable value is defermined by reference to
the confract prices.

Recognition and derecognition of financial instruments

Financial assefs and financial liabilities are recognised in the
statfement of financial position when the Group becomes a party
fo the confractual provisions of the insfruments.

Financial assets are derecognised when the contractual rights to
receive cash flows from the assets expire; the Group transfers
substantially all the risks and rewards of ownership of the assets;
or the Group neither transfers nor refains subsfantially all the risks
and rewards of ownership of the assets but has not refained
confrol on the assets. On derecognition of a financial asset, the
difference between the asset’s carrying amount and the sum of
the consideration received is recognised in profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid is
recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial assets

Financial assets are recognised and derecognised on a trade
date basis where the purchase or sale of an asset is under a
contract whose terms require delivery of the asset within the
fimeframe established by the market concemed, and are initially
recognised at fair value, plus directly attributable transaction costs
except in the case of investments at fair value through profit or
loss. Transaction costs directly aftributable to the acquisition of
investments at fair value through profit or loss are recognised
immediately in profit or loss.

Financial assefs of the Group are classified under the following
categories:

—  Financial assets at amortised cost
—  Investments at fair value through profit or loss.

(i)  Financial assets at amortised cost
Financial assets [including trade, loan and other
receivables) are classified under this category if they safisfy
both of the following conditions:

—  the assets are held within a business model whose
objective is to hold assefs in order to collect
confractual cash flows; and

— the contractual terms of the assets give rise on
specified dates fo cash flows that are solely payments
of principal and interest on the principal amount
outstanding.

They are subsequently measured at amortised cost using the
effective interest method less loss allowance for expected
credit losses.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial assets (Continued)

(i) Investments at fair value through profit or loss

Financial assefs are classified under this category if they do
not meet the conditions fo be measured at amortised cost
and the conditions of debt investments at fair value through
other comprehensive income unless the Group designates
an equity investment that is not held for trading as at fair
value through other comprehensive income on initial
recognition.

Investments at fair value through profit or loss are
subsequently measured at fair value with any gains or losses
arising from changes in fair values recognised in profit or
loss. The fair value gains or losses recognised in profit or
loss are net of any interest income and dividend income.
Interest income and dividend income are recognised in
profit or loss.

Loss allowances for expected credit losses

The Group recognises loss allowances for expected credit losses
on financial assets at amortised cost and debt investments at fair
value through other comprehensive income. Expected credit
losses are the weighted average of credit losses with the
respective risks of a default occurring as the weights.

At the end of each reporting period, the Group measures the loss
allowance for a financial instrument at an amount equal fo the
expected credit losses that result from all possible default events
over the expected life of that financial instrument (“lifetime
expected credit losses”) for frade receivables or if the credit risk
on that financial instrument has increased significantly since initial
recognition.

If, at the end of the reporting period, the credit risk on a financial
instrument (other than trade receivables) has not increased
significantly since initial recognition, the Group measures the loss
allowance for that financial instrument af an amount equal to the
portion of lifetime expected credit losses that represents the
expected credit losses that result from default events on that
financial instrument that are possible within 12 months after the
reporting period.

The amount of expected credit losses or reversal to adjust the loss
allowance at the end of the reporting period to the required
amount is recognised in profit or loss as an impairment gain or
loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash
equivalents represent cash at bank and on hand, demand
deposits with banks and other financial insfitutions, and shortterm
highly liquid investments which are readily convertible info known
amounfs of cash and subject to an insignificant risk of change in
value. Bank overdrafts which are repayable on demand and form
an integral part of the Group's cash management are also
included as a component of cash and cash equivalents.

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified according
fo the substance of the contractual arrangements entered into and
the definitions of a financial liability and an equity instrument
under IFRSs. An equity instrument is any contract that evidences a
residual interest in the assets of the Group after deducting all of its
liabilities. The accounting policies adopted for specific financial
liabilities and equity instruments are set out below.

Convertible loans

Convertible loans which entitle the holder to convert the loans info
a fixed number of equity instruments at a fixed conversion price
are regarded as compound instruments consist of a liability and
an equity component. At the dafe of issue, the fair value of the
liability component is estimated using the prevailing market
interest rate for similar non-convertible debt. The fair value of any
derivative features embedded in the compound instruments is
included in the liability component. The difference between the
proceeds of issue of the convertible loans and the fair values
assigned to the liability component, representing the embedded
option for the holder to convert the loans info equity of the Group,
is included in equity as capital reserve. The liability component is
carried as a liability at amortised cost using the effective interest
method until extinguished on conversion or redemption. The
derivative components are measured at fair value with gains and
losses recognised in profit or loss.

If the identifiable consideration received by the Group appears fo
be less than the fair value of the convertible loans issued, the
Group measures the unidentifiable services received (to be
received) as the difference between the fair value of the
convertible loans issued and that of the identifiable consideration
received, and the difference is recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Convertible loans (Continued)

Transaction costs are apportioned between the liability and equity
components of the convertible loans based on their relative
carrying amounts at the date of issue. The portion relating fo the
equity component is charged directly to equity.

Borrowings

Borrowings are recognised initially at fair value, net of transaction
costs incurred, and subsequently measured at amortised cost
using the effective inferest method.

Borrowings are classified as current liabilities unless the Group
has an unconditional right to defer setilement of the liability for af
least twelve months affer the reporting period.

Trade and other payables

Trade and other payables are initially recognised at fair value
and subsequently measured af amortised cost using the effective
interest method unless the effect of discounting would be
immaterial, in which case they are stated at cost.

Derivative financial instruments

Derivatives (including contingent considerations under business
combinations| are initially recognised and subsequently measured
at fair value with any gains or losses arising from changes in fair
values recognised in profit or loss.

Equity instruments

Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue from contracts with customers

Revenue is measured based on the consideration specified in @
confract with a customer with reference fo the customary business
practices and excludes amounts collected on behalf of third
parties. For a contract where the period between the payment by
the customer and the transfer of the promised product or service
exceeds one year, the consideration is adjusted for the effect of a
significant financing component.

The Group recognises revenue when it satisfies a performance
obligation by fransferring control over a product or service to a
customer. Depending on the terms of a contract and the laws that
apply fo that contract, a performance obligation can be satisfied
over time or at a point in time. A performance obligation is
satisfied over time if:

—  the customer simultaneously receives and consumes the
benefits provided by the Group's performance;

—  the Group's performance creates or enhances an asset that
the customer controls as the asset is created or enhanced:;
or

—  the Group’s performance does not create an asset with an
alternative use to the Group and the Group has an
enforceable right to payment for performance completed to
date.

If a performance obligation is satisfied over time, revenue is
recognised by reference to the progress towards complete
satisfaction of that performance obligation. Otherwise, revenue is
recognised af a point in time when the customer obtains control
of the product or service.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Other income

Inferest income s recognised on a time-proportion basis using the
effective inferest method.

Employee benefits

(a)

(b)

(c)

Employee leave entitlements

Employee entitlements to annual leave and long service
leave are recognised when they accrue to employees. A
provision is made for the estimated liability for annual leave
and long service leave as a result of services rendered by
employees up to the end of the reporting period.

Employee entitlements to sick leave and matemity leave are
not recognised until the time of leave.

Pension obligations

The Group confributes to defined contribution retirement
schemes which are available to all employees.
Contributions to the schemes by the Group and employees
are calculated as a percentage of employees’ basic
salaries. The retirement benefit scheme cost charged to
profit or loss represents confributions payable by the Group
to the funds.

The Group also participates in a defined contribution
retirement scheme organised by the government in the PRC.
The Group s required fo contribute a specific percentage of
the payroll of its employees to the refirement scheme. The
confributions are charged to profit or loss as they become
payable in accordance with the rules of the refirement
scheme. No forfeited confributions may be used by the
employers to reduce the existing level of contributions.

Termination benefits

Termination benefits are recognised af the earlier of the
dates when the Group can no longer withdraw the offer of
those benefits and when the Group recognises resfructuring
costs and involves the payment of termination benéfits.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Share-based payments

The Group issues equity-setiled share-based payments to certain
directors and employees. Equity-setiled share-based payments are
measured at the fair value (excluding the effect of non market
based vesfing conditions) of the equity instruments af the date of
grant. The fair value defermined at the grant date of the equity-
seffled share-based payments is expensed on a straightline basis
over the vesting period, based on the Group's estimate of shares
that will eventually vest and adjusted for the effect of non market-
based vesting conditions.

Borrowing costs

Borrowing costs directly aftributable to the acquisition, construction
or production of qualifying assets, which are assets that
necessarily take a substantial period of time to get ready for their
intended use or sale, are capitalised as part of the cost of those
assets, until such time as the assets are substantially ready for their
intended use or sale. Investment income earmned on the tfemporary
investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for
capitalisation.

To the extent that funds are borrowed generally and used for the
purpose of obtaining a qualifying asset, the amount of borrowing
costs eligible for capitalisation is determined by applying a
capitalisation rate to the expenditures on that asset. The
capitalisation rate is the weighted average of the borrowing costs
applicable to the borrowings of the Group that are oufstanding
during the period, other than borrowings made specifically for the
purpose of obtaining a qualifying asset.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Government grants

A government grant is recognised when there is reasonable
assurance that the Group will comply with the conditions
affaching to it and that the grant will be received.

Government grants relating to income are deferred and
recognised in profit or loss over the period to match them with the
costs they are infended to compensate.

Government grants that become receivable as compensation for
expenses or losses already incurred or for the purpose of giving
immediate financial support to the Group with no future related
costs are recognised in profit or loss in the period in which they
become receivable.

Government grants relating to the purchase of assefs are
deducted from the carrying amount of the assefs. The granf is
recognised in profit or loss over the life of a depreciable asset by
way of a reduced depreciation charge.

Taxation

Income tax represents the sum of the current fax and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit recognised in profit or loss
because it excludes items of income or expense that are taxable
or deductible in other years and it further excludes items that are
never faxable or deductible. The Group's liability for current tax is
calculated using fax rates that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax is recognised on differences between the carrying
amounts of assefs and liabilities in the consolidated financial
statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable tfemporary differences and deferred tax
assets are recognised fo the extent that it is probable that taxable
profits will be available against which deductible temporary
differences, unused tax losses or unused tax credits can be
utilised. Such assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the initial
recognifion [other than in a business combination) of other assets
and liabilities in a fransaction that affects neither the taxable profit
nor the accounting profit.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not
reverse in the foreseeable future.

The carrying amount of deferred fax assets is reviewed af the end
of each reporting period and reduced tfo the extent that it is no
longer probable that sufficient taxable profits will be available o
allow all or part of the asset fo be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is setfled or the assef is
realised, based on tax rates that have been enacted or
substantively enacted by the end of the reporting period. Deferred
fax is recognised in profit or loss, except when it relates to itfems
recognised in other comprehensive income or directly in equity, in
which case the deferred tax is also recognised in other
comprehensive income or directly in equity.

The measurement of deferred tax assets and liabilities reflects the
fax consequences that would follow from the manner in which the
Group expects, af the end of the reporting period, to recover or
sefile the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current fax liabilities and when they relate to income taxes levied
by the same taxation authority and the Group intends to settle its
current tax assefs and liabilities on a net basis.
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Related parties
A related party is a person or entity that is related to the Group.

(Al

(B]

A person or a close member of that person’s family is
related to the Group if that person:

(i)
(if)
(i)

has control or joint control over the Group;
has significant influence over the Group; or

is a member of the key management personnel of the
Company or of a parent of the Company.

An entfity is related to the Group if any of the following
conditions applies:

(i

(i)

(i)

(iv)

(v)

vi)

(vii)

(viii)

The entity and the Company are members of the same
group (which means that each parent, subsidiary and
fellow subsidiary is related to the others).

One enfity is an associafe or joint venture of the other
entity (or an associate or joint venture of a member of
a group of which the other entity is a member).

Both enfities are joint ventures of the same third party.

One entity is a joint venture of a third enfity and the
other enfity is an associate of the third entity.

The enfity is a postemployment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group. If the Group s ifself such a plan,
the sponsoring employers are also related to the

Group.

The entity is controlled or jointly controlled by a
person identified in (A).

A person identified in (A)li) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

The entity, or any member of a group of which it is a
part, provides key management personnel services to
the Company or fo a parent of the Company.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Segment reporting

Operating segments and the amounts of each segment item
reported in the financial statements are identified from the
financial information provided regularly to the Group’s most
senior executive management for the purpose of allocating
resources and assessing the performance of the Group's various
lines of business.

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar
economic characteristics and are similar in respect of the nature
of products and services, the nature of productions processes, the
type or class of customers, the methods used to distribute the
products or provide the services, and the nature of the regulatory
environment. Operating segments which are not individually
material may be aggregated if they share a maijority of these
criteria.

Impairment of assets

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible and other infangible assets except
goodwill, deferred tax assefs, inventories and receivables fo
determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order fo defermine
the extent of any impairment loss. Where it is not possible to
estimate the recoverable amount of an individual asset, the Group
estimates the recoverable amount of cash-generating units
("CGU") to which the asset belongs.

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset.

If the recoverable amount of an asset or CGU is esfimated to be
less than its carrying amount, the carrying amount of the asset or
CGU is reduced fo its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset
is carried at a revalued amount, in which case the impairment
loss is freated as a revaluation decrease.

BEARSTHE®)

Pk e

RED BRI BEREM2|E D #BAB
ZEE DRBRAAREZREH D
BRUFHEERRZ BmEMRAS%
BRmTREEBRHEZMBER PR
allfanl

ERIER 2 EED TG AR AR
BEZR  FRIFZFDMABRUEHE
FEEZENBZEMMRBIEE - &
ETEME  BFPEHXEE - DHE
PR IRIGS 2 TTEA R EERRME
BEAM - WIERER 2 &= D #b
FFa UL ERED M - AR & A —1E

HEDE -

BEERE
REERNBZREMRFHNEET R EM
BVEE(HE ELCHEBEEE T8
KEWGRIARRIN) 2 BREME - FEIAEEE
ERAERBRTZEEELRBER
18 o WA ENERBEEBEENEE A
SR EEZ RO SR - AEEE
REERZIZE ° W AR EEHERE
EZAREIEH - AIAKEGETZEE
BBzReELBM((ReELEM])
HRIYL B 258 o

AR E B B AR R S E AR R fE
REEMEz2BSE - FEEMREE
B - SIRARIRIRE IS H B EE
BN 7 EENRRFHERNHRATREIR
FoREARRREREMBEZER
18 o

WE-—REESREELFEM KD
SRBEHEREREE - BIZEERR
EABMZREAE/REEATSE S
B o REBRAFREBRTHER - FRIF
HEABEREGEBEYIR  HEIERT
HRERE R SEMRIE



SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impairment of assets (Continued)

Where an impairment loss subsequently reverses, the carrying
amount of the asset or CGU is increased to the revised estimate
of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined (nef of amortisation or depreciation) had no
impairment loss been recognised for the asset or CGU in prior
years. A reversal of an impairment loss is recognised immediately
in profit or loss, unless the relevant asset is carried at a revalued
amount, in which case the reversal of the impairment loss is
freated as a revaluation increase.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Group has a present legal or constructive
obligation arising as a result of a past event, it is probable that
an outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made. VWhere the time
value of money is material, provisions are sfafed at the present
value of the expenditures expected fo seffle the obligation.

Where it is not probable that an outflow of economic benefits will
be required, or the amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability, unless the
probability of outflow is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non —
occurrence of one or more future events are also disclosed as
contingent liabilities unless the probability of outflow is remote.

Events after the reporting period

Events after the reporting period that provide additional
information about the Group's position at the end of the reporting
period or those that indicate the going concern assumption is not
appropriate are adjusting events and are reflected in the
consolidated financial statements. Events after the reporting
period that are not adjusting events are disclosed in the notes
when material.
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CRITICAL JUDGEMENTS AND KEY ESTIMATION

Critical judgements in applying accounting policies

In the process of applying the accounting policies, the directors
have made the following judgements that have the most
significant effect on the amounts recognised in the consolidated
financial statements.

(a)

(b)

(c)

Going concern basis

These consolidated financial statements have been
prepared on a going concern basis, the validity of which is
explained in nofe 2 to consolidated financial statements.

Income tax

Defermining income tax provisions involves judgement on
the future fax freatment of certain transactions. Management
carefully evaluates tox implications of transactions and tox
provisions are sef up accordingly. The fax freatment of these
transactions is reconsidered periodically by taking into
account all changes in tax legislations. Deferred tax assefs
are recognised for deductible temporary differences. As
deferred tax assets can only be recognised to the extent that
it is probable that future taxable profit will be available,
management’s judgement is required to assess the
probability of future taxable profits. Management's
assessment is constantly reviewed and additional deferred
fax assets, if any, are recognised if it becomes probable
that future taxable profits will allow the deferred tax asset to
be recovered.

Withholding taxes arising from the distribution of
dividends

In estimating the withholding taxes on dividends expected
fo be distributed by those subsidiaries established in
Mainland China in respect of earnings generated from 1
January 2008, the directors have made an assessment
based on factors including future profitability, the dividend
policy and the level of capital and working capital required
for the Group's operations in the foreseeable future. No
deferred tax liabilities in respect of undistributed profits have
been recognised as af 31 December 2021 (2020: Nil) as
the Company controls the dividend policy of these
subsidiaries and it has been determined that it is not
probable that these profits will be distributed in the
foreseeable future.
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CRITICAL JUDGEMENTS AND KEY ESTIMATION
[Continued)

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources
of estimation uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment fo the
carrying amounts of assets and liabilities within the next financial
year, are discussed below.

(a)

(b)

Impairment of property, plant and equipment and right-
of-use assets

Property, plant and equipment and rightof-use assets are
reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of the assefs
exceeds its recoverable amount. The recoverable amount is
determined with reference to the present value of estimated
future cash flows. Where the future cash flows are less than
expected or there are unfavourable events and change in
facts and circumstance which result in revision of future
estimate cash flows, a material impairment loss may arise.

Provision for expected credit losses on trade receivables
and other receivables

The Group makes impairment loss for bad and doubtful
debts based on assessments of the recoverability of the
tfrade and other receivables, including the current
creditworthiness and the past collection history of each
debtor. Impairments arise where events or changes in
circumstances indicate that the balances may not be
collectible. The identification of bad and doubtful debts
requires the use of judgement and estimates. Where the
actual result is different from the original estimate, such
difference will impact the carrying value of the tfrade and
other receivables and doubitful debt expenses in the year in
which such estimate has been changed.

5.

BEEHERETEME (@)

FRMEFFABEE
ATHRERBERRBARRZ EER

s
X

HET TAMREZ EEZR TR -

ZEBRETAARZRHEFREERR

B

RS T —EAMBFEZEER

BEREEAFHERAE -

(a)

(b)

ME- BERRBUAREAEE
EZRE

BEREHIBENBLLBTEE
FEEBSEM KD REE - K
SEeEHME  BEERBN
LEREEEATLBERE: A
KEeR2REARAKRERE
ZBEEE - MARREZRED
REH KEBETMEHURE
BERBERECEBARERT AR
FERERE - AAEELEEANR
EEE -

ESRHAMERREANEREE
ERRE

AEBEREHE S RH UK
TRH) AT U B VR RS (B3 &
B AR BIHI(E 2 ROl WRE
) FHERRBERRE - EFMF
16T 2 B BR R SR AR R W (B B 1
BRAE - TR R BRB LA T
&t - MERGEREG RN A
i R ERSE ARG RE
BHMEFENE S REMREYK
FEARRERAX R EE S

B/ 488
TR



5. CRITICAL JUDGEMENTS AND KEY ESTIMATION
[Continued)

Key sources of estimation uncertainty (Continued)

(c)

(d)

(e)

Property, plant and equipment and depreciation

The Group determines the estimated useful lives, residual
values and related depreciation charges for its property,
plant and equipment. This estimate is based on the historical
experience of the actual useful lives and residual values of
property, plant and equipment of similar nature and
functions. The Group will revise the depreciation charge
where useful lives and residual values are different fo those
previously estimated, or it will write-off or write-down
technically obsolete or non-strategic assets that have been
abandoned or sold.

Measurement of right-of-use assets and lease liabilities
The Group estimated the right-of-use assets and lease
liabilities based on the terms of the rental agreements and
the Group's incremental borrowing rate. Estimates are
required in determining the Group's incremental borrowing
rate.

Allowance for slow-moving inventories

Allowance for slow-moving inventories is made based on
the ageing and estimated net realisable value of inventories.
The assessment of the allowance amount involves judgement
and estimates. Where the actual outcome in future is
different from the original estimate, such difference will
impact the carrying value of inventories and allowance
charge/writeback in the period in which such estimate has
been changed.
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FINANCIAL AND CAPITAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks:
foreign currency risk, inferest rate risk, credit risk and liquidity risk.
The Group's overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group's financial performance.

(a)

(b)

Foreign currency risk

The Group has minimal exposure fo foreign currency risk as
most of its business transactions, assets and liabilities are
principally denominated in the functional currencies of the
Group entities. The Group currently does not have a foreign
currency hedging policy in respect of foreign currency
fransactions, assets and liabilities. The Group will monitor
its foreign currency exposure closely and will consider
hedging significant foreign currency exposure should the
need arise.

Interest rate risk

The Group's certain bank deposits and borrowings bear
interests af fixed interest rates and therefore are subject fo
fair value interest rate risks.

At 31 December 2021 and 2020, all of the Group's
interest-bearing borrowings are fixed rate borrowings, no
sensitivity analysis on inferest rate risk is presented.
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6.

FINANCIAL AND CAPITAL RISK MANAGEMENT
[Continued)

(c)

Credit risk

The carrying amount of the trade and other receivables,
deposits and bank balances included in the consolidated
statement of financial position represents the Group's
maximum exposure fo credit risk in relation to the Group's
financial assets.

The Group has no significant concentrations of credit risk.

It has policies in place to ensure that sales are made to
customers with an appropriate credit history.

The credit risk on bank balances is limited because the
counterparties are banks with high creditratings assigned
by international creditrating agencies.

The Group considers whether there has been a significant
increase in credit risk of financial assefs on an ongoing
basis throughout each reporting period by comparing the
risk of a default occurring as at the reporting dafe with the
risk of default as at the date of initial recognition. It
considers available reasonable and supportive forwarding-
looking information. Especially the following information is
used:

— infernal credit rafing;

— actual or expected significant adverse changes in
business, financial or economic conditions that are
expected to cause a significant change tfo the
borrower's ability to meet its obligations;

— actual or expected significant changes in the
operating results of the borrower;

—  significant changes in the value of the collateral or in
the quality of guarantees or credit enhancements; and

—  significant changes in the expected performance and
behaviour of the borrower, including changes in the
payment sfatus of borrower.

6. ESRNREARERERE #)

(c)

EERER

B 5 FE MR IR S H A B WEROR
TF R RARTT AR &R B B ISR
RAPTHIE AR E B RN R B A
SENEREEAENRSEE
T

AEEYESESTHERERR -

AEEREREHRERALSR
RFEERENEFPHEEMR

HRRXSHFHHBBERERRF
PEBIERSEETROR
7 MERBRITHESRNERERR
BAR -

AEEHEBREREER RS A Y
ZEHRRERIGER B HZ
EZRORR LB EEZRE
REBREEREREHNREE
EBERMRIZ I - NEBEIRE EA]
BREMEEBIFZABELEE
ke TEFERTIER

- REMEERAR

~ BRERERABTEEL
NEBEASD Y %7 - B
T SRAT R 2 EH o TE
EATHED

- ERAREXREZERNKE
HEXES

— ERSBERERREER
FERMEEHBEAR
B R

~ ERAESERETAZE
KED - BEERAZHHK
R -



6.

FINANCIAL AND CAPITAL RISK MANAGEMENT
[Continued)

(c) Credit risk (Continued)

A significant increase in credit risk is presumed if a debtor is
more than 30 days past due in making a contractual
payment. A default on a financial asset is when the
counterparty fails to make contractual payments within 180

days of when they fall due.

Financial assefs are written off when there is no reasonable
expectation of recovery, such as a debtor failing fo engage
in a repayment plan with the Group. The Group normally
categorises a receivable for write off when a debtor fails to
make confractual payments greater than 360 days past
due. Where receivables have been written off, the Group,
if practicable and economical, continues to engage in
enforcement activity fo affempt to recover the receivable

due.

The Group uses two categories for nonrade receivables
which reflect their credit risk and how the loss provision is
defermined for each of the categories. In calculating the
expected credit loss rates, the Group considers historical
loss rafes for each category and adjusts for forward looking
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6.

FINANCIAL AND CAPITAL RISK MANAGEMENT 6.
[Continued)

(d)

Liquidity risk

The Group's policy is to regularly monitor current and
expected liquidity requirements to ensure that it maintains

sufficient reserves of cash to meet its liquidity requirements in

the short and longer ferm.

The maturity analysis, based on undiscounted cash flows, of
the Group's financial liabilities is as follows:

As at 31 December 2021
R2021512831H

Trade and bills payables

Other payables and accruals

Note payables

Interestbearing bank and

other borrowings

Liability component of

convertible bonds
lease liabilities

Amount due to a related party
Contingent consideration

liabilities

BHRNTIAR
ANES
HiB RN AR
FEEtE M

ANES S

ATERITREM
3K
ABRESRNRE
#

MEAE

FE BB 5 508
FARERE

On demand
or

less than

1 year
RERD
—FlUT
RMB’000
ARET R

1,343,685

290,069
21,519

1,185,554
585,733
4,996
55,777

121,383

3,608,716
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Total
undiscounted
cash flows
AR
BER
RMB'000
ARBTT

1-2 years 2-5 years
—EWEF
RMB’000

ARBTR

MERF
RMB’000
ARMTF T

1,343,685

290,069
21,519

1,185,554
585,733
8,533
55,777

121,383

3,612,253



6.

Liquidity risk(Continued)

FINANCIAL AND CAPITAL RISK MANAGEMENT 6.
[Continued)

SRR ELRRRERE &)

(d) REBESEREE)

On demand
or Total
less than undiscounted
1 year 1-2years  2-5vyears  cash flows
REXK, BARE
—FT —EMF MERF BEM
As at 31 December 2020 RMB'000 RMB'000 RMB'000 RMB'000
M2020%F12 431 H ARETFT AREBFT AREFT ARETR
Trade and bills payables B HREMNTIER
ENEE 1,068,604 - - 1,068,604
Other payables and accruals — E b & 2B K
fEETER 107,528 - - 107,528
Note payables ANESE 96,165 - - 96,165
Interestbearing bank and FHERITREAM
other borrowings BN 1,232,104 - - 1,232,104
Liability component of AR EFNEE
convertible bonds EiSa) 553,004 - - 553,004
Lease liabilities HEGE 5,198 5,198 3,705 14,101
Amounts due fo associates FETEE N ) FIE 161,583 - - 161,583
Amount due to a related party  FEf BEES 5 5178 132,600 - - 132,600
Contingent consideration FARERE
liabilities 124,946 - - 124,946
3,481,732 5,198 3,705 3,490,635




6.

FINANCIAL AND CAPITAL RISK MANAGEMENT
[Continued)

(e)

(g)

Categories of financial instruments at 31 December

6. ESRNREARERERE #)

(e)

R12A31BMER T AER

2021 2020
2021 £ 2020 F
RMB’000 RMB'O00
AR®T AREFTT
Financial assets SRMEE -
Derivative financial instrument ATESBT A 106,306
Financial assets at amortised cost HHEK A ENEREE
(including cash and (BEReRES
cash equivalents) £EIEE) 3,239,131 2,739,320
3,239,131 2,845,626
Financial liabilities =L N=R—
Consideration liabilities RE&E 121,383 -
Contingent consideration liabilities FAREERE - 123,474
Financial liabilities at amortised cost  1ZE KA BN SR EE 3,482,337 3,356,024
Fair values H 2¥E
The carrying amounts of the Group's financial assets and maMBRRRMI A EE TR
financial liabilities as reflected in the consolidated statement EEGHREENEESEHEN

of financial position approximate their respective fair values.

Capital risk management

The Group manages its capital to ensure that it will be able
fo confinue as a going concern while maximising the refurn
fo stakeholders through the opfimisation of the debt and
equity balance. The Group's overall strategy remains
unchanged from prior year.

The capital structure of the Group consists of debt, which
includes borrowings and amounts due to related parties,
and equity attributable to owners of the Company, which
includes share capital and reserves.

The Group's management reviews the capital structure
regularly. The Group considers the cost of capital and the
risks associated with each class of capital, and will balance
its overall capital structure through the payment of dividends,
issuance of new shares as well as raising of borrowings, if
necessary.
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FAIR VALUE MEASUREMENTS

Fair value is the price that would be received fo sell an asset or
paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The following
disclosures of fair value measurements use a fair value hierarchy
that categorises into three levels the inputs to valuation techniques
used to measure fair value:

level 1 inpufs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can access at the
measurement date.

level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or liability, either directly
or indirectly.

level 3 inputs: unobservable inputs for the asset or liability.

The Group's policy is fo recognise fransfers info and transfers out
of any of the three levels as of the date of the event or change in

circumstances that caused the transfer.

(a) Disclosure of level in fair value hierarchy:

AP EHE

RFEATSELEENGAERRERF
RHHHEEEF NN EREER
BESX T ZB18 - AT A FERTERER
RAFERER - SAETERE AR
BOR=(EEHR  UFEATE:

F1RBARE : ARERETERAE
BZHEREELRBEN GRS HRE
(RIEHE) -

F2RBABE  LEELRBEERX
MEASERZBABB(F1IBARS
BV FRIEBRIN)

FIRBABE  EEXRBZAAE
RBABUR

AEEZBRBHEREEN TGN
HPEYZBB 2 AHRF AR
EfEARES -

@) AFEBRES:

2021 2020

2021 4 2020F

Description Level 3 level 3

it EIW F IR

Recurring fair value measurements: RMB’000 RMB'000

REMAFETE: AR®ET T AREBTFT
Financial assets: PHEE

Derivative financial instrument TESRIA 106,306
Financial liabilities: TRERE:

Contingent consideration liabilities HAREBEAE 123,474




7. FAIR VALUE MEASUREMENTS (Continved)

7. DR EFE®

(b) Reconciliation of assets measured at fair value based (b) REEIRRAFEIEZEE
on level 3: AR -
Financial assets: TRMEE:
Derivative
financial
instrument
HEEMTA
RMB'000
ARBFT
1 January 2020 R2020F 1 A1 H 107,451
Total gains or losses recognised BRRz i EiRes
— in profit or loss* — REm! (1,145
As at 31 December 2020 and 1 January 2021 $A2020F 12 A31 A& 2021F 1 518 106,306
— in profit or loss* — AR (232)
Exercise of put options 1R E EAtE (106,074)

As at 31 December 2021

M2021F12A31H -

(#)

Represent gains or losses for assets held at end of reporting period ® BRI S ERFTR S ER G B8



7.

FAIR VALUE MEASUREMENTS (Continved)

(b)

7. DR EFE®

Reconciliation of assets measured at fair value based (b) REEIRRAFEIEZEE
¥R (&)

on level 3: (Continved)

Financial liabilities: TREE:
Contingent
consideration
liabilities
FRREEE
RMB'000
ARBTTT
1 January 2020 MK2020%€1 A 1H 151,305
Gains recognised in profit or loss*! RIB iR 2 Yo (20,010)
Additions NE 115
Exchange differences recognised in other R E A 2 E A B HER
comprehensive income ZMEN R (7,936)
As at 31 December 2020 and 1 January 2021 #2020 12 A31 B &
2021 F1H1H 123,474
Loss recognised in profit or loss* RIERER 2 BE® 1,452
Exchange differences recognised in other REM 2 ERA DR
comprehensive income Z B = (3,543
Transferred to consideration liabilities BRERERR (121,383

As at 31 December 2021

202112831 H

(#)

The total gains or losses recognised in profit or loss
including those for assefs/liabilities held at end of reporting
period are presented in other income/[expenses), gains/
(loss) in the consolidated statement of profit or loss and

other comprehensive income.

Represent gains or losses for liabilities held at end of reporting period ®

ERRE R REN KRS BB

REZBR W EiReE (2
BERREPRRIHEEBEZ
Wz ER) R A A EARE
feEmEmBRERAN25 BHEMmIK

A/ (B - Wz (B18) -



7.

FAIR VALUE MEASUREMENTS (Continved)

(c)

Disclosure of valuation process used by the Group and
valuation techniques and inputs used in fair value
measurements:

The Group's management is responsible for the fair value
measurements of assets and liabilities required for financial
reporting purposes. The management reports directly to the
board of directors for these fair value measurements.
Discussions of valuation processes and results are held
between the management and the board of directors af
least twice a year.

For level 3 fair value measurements, the Group will normally
engage external valuation experts with the recognised
professional qualifications and recent experience to perform
the valuations.

The following table gives information about how the fair
value of the Group's investments at fair value through profit
or loss is defermined.

Level 3 fair value measurements
As at 31 December 2020

7.

NEEFTEE)

(c)

FAEERAZEERFARD
FHFABRAZEETERE
ABBZHE :

AEENEEEAERMBHRSE
ETRNEERBEZAFE
AE-BEEEREEFATFEANE
ERNESEER EEEHRE
EZEEFELIMAREERRF
RERBHER -

IESRAFEFEMS A%
B-REZEABERIUERE
& M ER R B ey SRR S (B F 5
17418 -

TREGMENNAEE A EER
ATEFARRENREHATE
BB -

FEIWAFEFE
20206 12A31H

Effect on fair value
for increase of key | LTAT T
Description Valuation technique ~ Unobservable inputs  Range input 2020
R inERE A
BEHAAEE
b ER%E TUBEGAEE €E 07 AVE
RMB’000
AR%T R
Derivative financial  Discounted cash flow  Consideration RMB125,000,000 Increase 106,306
insirument Carrying value of RMB18,694,000 Decrease
an associate
TEEMIA FHRESTE RE AR 125,000,0007T #m 106,306
AN HE AR 18,604,0007T e
Confingent Discounted cash flow Nt profits loss of RMB10,169,000 to Increase 123,474
consideration profit of RMB41,223,000
liabilities
IARERE FHRESTE FRA BBRARE10,1690000E 0 123,474

wMAREA1,223,0007




REVENUE AND SEGMENT INFORMATION

For management purposes, the Group is organised info business
units based on their products and services and has three
reportable operating segments as follows:

(] Recycled copper products segment: use of scrap copper
and electrolytic copper for the manufacturing and trading of
recycled copper products, and trading of electrolytic copper
and nickel products;

[i)  Power fransmission and distribution cables segment:
manufacturing and sales of power transmission and
distribution cables; and

(i) Communication cables segment: manufacturing and sales
of communication cables.

The Group's reportable segments are strategic business unifs that
offer different products. They are managed separately because
each business requires different technology and marketing
strategies.

The accounting policies of the operating segments are the same
as those described in note 4 to the consolidated financial
statements. Segment results do not include certain interest income,
non-lease-related finance costs, corporate and other unallocated
expenses as well as share of profits of associafe.

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit,
which is a measure of adjusted profit before tax. The adjusted
profit before tax is measured consistently with the Group's profit
before tax except that certain inferest income, corporate and
other unallocated expenses, certain finance costs as well as share
of profits of associates are excluded from such measurement.

A measurement of segment assets and liabilities is not provided
regularly to the Group's most senior executive management and
accordingly, no segment assets or liabilities information is
presented.

Infersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.

8.

EEME  ARERBEEE®R MRS
B EBEL - W NIRI2HR2=
EZEDEB

() BEFEERDS: EHERNLE
RWEENEEBARER N
KEE BN IRER

(i) XECEBEDE : £ENEEXE

i) BEEEI>I: FERBEEBE

REBEZ A28 BAR‘IRERZ
REEEHEM - HRBZEHHBE TR Z
By R SRR - MR EER B

MERE e

RN BH S SHER AR A M A IR R
AR S BR — B - D EEREDT
BREETHERA - FFHERRBEM BN
A~ EREMARD R ke

NEPEH ©

EEEEBHERAKERSEEDHESA
EH BB EIRD L R RIRFFH AR
E o DERIVRIR A 2 Wm0 8 F (A
BB AR N EHE) TIARHE - 8H
BB ANG M IR T E AR BB AR —
B HAGE - EETHEMWA - %
REMARDEFX & THBRANLRL
FEIEE 2 R BNEFII T AL ER -

A3 iR A SR B & = AR T TR I
ABREDHEEMAGBZAE At
WEZIIDHEELBEER -

DEEHE NEED2ERERRITH
BRE=THEMANEBEETRIS -



8. REVENUE AND SEGMENT INFORMATION (Continved) 8.

(a)

Segment results

Intersegment sales and transfers are transacted with
reference fo the selling prices used for sales made to third
parties at the then prevailing market prices.

Segment revenue g

Sales to external cusfomers RIMIRPEITHE

Infersegment sales D EEEE

Reconciliation: HE -

Elimination of intersegment sales HEDHREEE

Revenue Wz

Segment results PEEE

Reconciliation: #H

Inferest income FISUA

Changes in fair value of confingent  SkARK B & &R
consideration liabilities NFEES

Changes in fair value of derivative 1A & BT AM
financial instrument NFEES

Corporate and other unallocated ¥R EMARAERZ
expenses

Finance costs BT RK A

Share of losses of associates NGt

Loss before tax A& E

Other segment information HitHBER

Depreciation and amortisation TERBH

VAT refunds, government grants
and subsidies
Provision for doubtful debts, net

RERER - BHE
R
REEREFE

Recycled

EEBRDIHE #)

(o) DEEE

DHAHE KBRS ERER
BIOmEBRE=SHEMBNE

BETRS -
2021
2021 %

Power
fransmission

copper and distribution Communication

products
BrWER
RMB'000
ARBTR

7,658,742
314,913

7,973,655

152,996

12,626

(156,883)

(38,020)

231,523
(105,185)

cables
BEEE
RMB'000
ARETT

cables
ARES
RMB’000
ARETR

28,505
9,867

32,201
12,265

38,372 44,466

(16,760)

7

(2,292

(2,927)

564
(2,938)

Total

st
RMB'000
AR®T R

7,719,448
337,045

8,056,493

(337,045)
7,719,448

135,639
12,634
(1,452)
(232)
(37,343)

(162,958)
(427)

(54,139)

(50,694)

232,119
(103,558)




Segment results (Continued)

8. REVENUE AND SEGMENT INFORMATION (Continved) 8.

EEBRDIHE #)

(a) 2EHRE (&)

2020
20204
Recycled Power
copper fransmission - Communication
products  and distribution cables Total
BAERER KREE BEEE Bar
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETR
Segment revenue i L6
Sales to external customers AR F#ITIHE 16,529,513 32,790 136,224 16,698,527
Intersegment sales NHEbHEEE 398,198 17,117 8,591 423,906
16,927 711 49 907 144,815 17,122,433
Reconciliation: B -
Elimination of intersegment sales ¥4 RIS (423,900
Revenue Yok 16,698,527
Segment results DHEE 102,081 (7,453) (8,183] 86,445
Reconciliation: i
Inferest income FIBUA 14,633 7 3 14,643
Impairment of goodwill EESERE] (277 895)
Changes in fair value of contingent  SRAR B & &)
consideration liabilities NEER 20,010
Changes in fair value of derivative  $T4 & B T £ #)
financial instrument ATEEE (1,149)
Corporate and other unallocated ¥R EMRAERZ
expenses (109,657
Finance costs SRR (98,617) (3,489 (2,417 (104,523
Share of losses of associates B E R EER (754)
Loss before tax HalEe (372,876)
Other segment information HitpBER
Depreciation and amorisation TEREH (39,071) (9,055) (2,943 (51,069
VAT refunds, government grants BEHE  BIRE
and subsidies R #8h 227 851 365 529 228,745
Provision for doubtful debts, net REBERE (44,528) (2,330) (147) (47,005




8. REVENUE AND SEGMENT INFORMATION (Continved)

(b)

(c)

Geographic information

The Group carried out its business operations in the PRC,
thus no separafe geographical segment analysis based on
the location of assefs and the revenue and profit or loss are
presented.

Information about major customers

Revenue from each of the major customers, which amounted
to 10% or more of the Group's revenue, is set out below:

8. BEHEKII®/E#)

(b)

(c)

Recycled copper products segment B A4 S 5 5 5P

Customer A* zE A
Customer B* ZER*
Customer C* BEC*

Customer A contributed to less than 10% of the Group's revenue for the
year ended 31 December 2020.

Customer B and C contributed to less than 10% of the Group's revenue

for the year ended 31 December 2021.

AEERPELEER  Fit
EE2IIREERRSMBRPTE
& DB MR D FE AT

FRIEEFHNESR
REMGAREE K 10% A _E8Y
BEFEFPHRANAT :
2021 2020
2021 5 20204
RMB’000 RMB'000
AR®ET T ARBTTT
1,346,750 -
~ 2,398,991
~ 3,308,727
(<L 5,707,718

HZE2020F12A31HIEFE - BF

AEAEEWEE TR 10% °

HZE2021F12A31HIEFE - BF

BRCEREBEETR 10%



9. REVENUE

2021
20215
RMB’000
ARBTT

Revenue from contracts with customers

BEPAKIWE

7,719,448

Revenue from contracts with customers are mainly derived from
manufacturing and sales of copper and related products in the
People’s Republic of China ("PRC"), of which the revenue was
recognised at a point in fime when goods were fransferred.

The amount of each significant category of revenue is as follows:

2020
20204
RMB'O00
AR¥ETT

16,698,527

EFEHRATZATEARANE
(TFEDEERBEERLARE®RE
£ HRERBENRERERENRR

ZHTER o

BEERBEREEBSBEMAT -

2021
20215
RMB’000
AR®TR

Revenue from trading of electrolytic

copper (Note)

Sales of recycled copper products

Sales of power fransmission and
disfribution cables

Sales of communication cables

Sales of scrap materials

Others

EHIAE 5 W (M)

HEBRLWRERM
HEXRKER

HEBEER
HERRMH
Hit

554,775
7,089,775

28,505
32,201
8,758
5,434

7,719,448

Note: The Group has entered into trading activities of electrolytic copper since 2015

whereas the Group is considered as the principal of the fransactions as it controls

the electrolytic copper before the products sold fo the customers. The gross

inflows of the trading activities are therefore recognised as revenue.

2020
20204
RMB'O00
ARETT

8,516,219
7,990,892

32,790
136,224
19,546
2,856

16,698,527

Mzt : AEBEB2015FAKFREFFNE 5)E
B aRARBEEREFHEERINZHE
R MARBREAZERINEREML
A B RBHERARRER D EER



9. REVENUE (Confinved)

Disaggregated revenue information

Revenue from trading of BRIE 5w
electrolytic copper

Sales of recycled copper products  $H8 5 4 SR 2 Sh

Scles of power fransmission and ~ $EEE XA E 4B
distribution cables

Sales of communication cables HEREEE

Sales of scrap materials BHERE A H

Others H A

Total revenue from confracts A ek
with customers

Timing of revenue recognition Wi TR R

Goods fransferred at a point in fime 74 3 118 B P B 88

9.

Recycled

EERHE)
DIFGLEER

2021
2021 &

Power
fransmission

copper and distribution Communication

products
BAWER
RMB’000
ARBTR

554,775
7,089,775

7,658,742

7,658,742

cables cables
KEER BEER
RMB'000 RMB’000
AR®T

ARBT R

Total

@t
RMB'000
ARET R

554,775
7,089,775

28,505
32,201

8,758
5434

7,719,448

7,719,448




9. REVENUE (Continued) 9. %%%ﬁ (%)
Disaggregated revenue information (Continued) DIFEXBEER (&)
2020
20204
Power
Recycled  fransmission
copper and distribution - Communication
products cables cables Total
BAERER KREE BEEE @t
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT AR®TT ARETT
Revenue from trading of ERIE 5K
electrolytic copper 8,516,219 - - 8,516,219
Sales of recycled copper products A& B A SE R 7,990,892 - - 7,990,892
Sales of power fransmission and & XA EE
disfribution cables - 32,790 - 32,790
Sales of communication cables HEREEE - - 136,224 136,224
Sales of scrap materials HEREEN R 19,546 - - 19,546
Others Hity 2,856 - - 2,856
Tofal revenue from contracts RPA4INGER
with customers 16,529,513 32,790 136,224 16,698,527
Timing of revenue recognition W R
Good fransferred ot a point in fime ~ REARSHEEZE R 16,529,513 32,790 136,224 16,698,527

Performance obligations

Information about the Group’s performance obligations is

summarised below:

Sale of goods

The performance obligation is satisfied upon delivery of the
goods and payment is generally due within 3 months from
delivery, except for new customers, where payment in advance is

normally required.

BHELE
ERASEROEENER MM T

HEEm

BARTRXNEMETTA - M30E
FERMEIEAREE  ERES
mE - AEEEKBERMNRK -



10. OTHER INCOME/(EXPENSES), GAIN/(LOSS), NET

10. bl A~ (BA) - Wzd (&

B) FE

2021 2020
20214 20204
Notes RMB’000 RMB'000
Bt s AR®BTT ARETT
VAT refunds RETRT
— Comprehensive utilisation of — ZEFBER (i) 113,576 149,172
resources
— Others — Hf 568 1,028
Gain on sefflement of note payables %58 B & 2 Wzt (if) 34,985 -
Government grants I 60 B (i) 114,375 59,054
Government subsidies T R0 B (iv) 3,600 19,491
Inferest income HMEUA 12,634 14,648
Net loss on copper futures contracts  #EIE & 42 B 1& ) 518 = (288)
upon sefflement
Foreign exchange differences, net ~ J#4HMEZEFR (230) 7,275
Written-off of property, WEEME - BB LR VARE:) (30)
plant and equipment
loss on modification of CHIRIEL el 2 (22,654)
convertible bonds
Impairment of goodwill EERE - (277,895)
Impairment of rightof-use assets EREEERE = (3,291)
Impairment of property, ME - ME RRERE (3,755) -
plant and equipment
Changes in fair value of contingent  SkARE & &R (1,452) 20,010
consideration liabilities N EE
Changes in fair value of derivative  $T4# & @ T EH) (232) (1,145
financial instrument RNYEEZS
Others Hith (2,085) 1,305
269,866 [33,320)
Notes: i -

The Group is entitled fo government grants for refunds of 30% for the year ended
31 December 2021 (2020: 30%) of the net VAT paid/payable.

The Ministry of Finance and the State Administration of Taxation jointly issued a
notice concerning the “Catalogue on Products and Labour Services relating to
Comprehensive Utilisation of Resources Eligible for Concessions of Value-added
Tax" (Cai Shui 2015 (No. 78)) (the "New VAT Policy”) on 12 June 2015, which
replaced, amongst others, Cai Shui 2011 No. 115 (the “Former VAT Policy”)).
Under the Former VAT Policy, cerfain subsidiaries of the Group are entfifled to
govemnment grants for refunds of 50% of the net VAT paid/payable. The New
VAT Policy took effect on 1 July 2015. According to the New VAT Policy, the
applicable VAT refunds for such subsidiaries are reduced from 50% to 30%.

HBE2021F12A31ALLFE  ALEERE
ESHZER 30% (20204 : 30%) B,/ BEfS
HERFENER (EABUNHE

MBRBREREBHLRER2015F6A12H
BAEFHBNERESMAERMSBILE
BHER R SO mm (M 2015 (785%)) (T#7
BEBRBE]  ERR(EHEE) BH 2011
(11558 (TAEERECEE]) - RIBATIEERK
R AEBEETHBERRESHESZRS0%E
NS ERFENRBERBUSHE -
FTEEBERERRN 201547 A1 B £ - RiE
IEERRE  Z5MBARNERZER
IRTIELBITE 50% R 30% e



10. OTHER INCOME/(EXPENSES), GAIN/(LOSS), NET
[Continued)

Notes:(Continued)

(i)

(i)

(iv)

On 19 October 2021, the Group issued 172,043,011 shares with fair value
of approximately RMB31,293,000 to a note holder fo setile note payables of
approximately RMB66,143,000 resulted in a gain of approximately
RMB34,985,000 and exchange differences had been recognised and included
in other comprehensive income of approximately RMB135,000.

The amounts represent local government grants received by operating subsidiaries
of the Group in the PRC for the purpose of providing immediate financial support
to those subsidiaries for general operating purposes with no future related costs.
No specific condifions are required o be met in connection with these grants.

In 2021, the Group was granted unconditional government subsidies of
RMB3,600,000 (2020: RMB19,491,000) from Youxian District Finance
Bureau, Mianyang City, Sichuan Province. The government subsidies were
received through Sichuan Baohe Fushan Resources Recycling Development Co.,
ltd. (“Baohe Fushan’), an associate of the Group. Baohe Fushan is principally
engaged in the operation and the development of an industrial park in Mianyang
City, Sichuan Province, where most of the Group's subsidiaries are located.
Baohe Fushan received the government subsidies and disfributed to the Group.
Baohe Fushan has the discretionary right to allocate and distribute the government
subsidies, with reference fo the amounts of tax payments made by the entities
located in the industrial park.

11. FINANCE COSTS

An analysis of finance costs is as follows:

10. E A (BAX) - Wz (&
B) FEw®

(iii)

(iv)

(|

R2021F10A 198  AEBEAZERHAFA
TR FEHARBS2030007T &
172,043 0110 B 13 A &5 B ) A B ¥
66,143,000 THI EN B - EXNARE
34,985,000 LMY 2 I B A A 2 T Uk 5 e
R EIEE R ZTEHOARE 1350007 ©

ZETEEARERTEZ EBHB AR
WER B3 77 IR AT A BN - VR R B S I A B
B BN B R B > AR AR —REE - T
BELHRABKAE - BARERZERD
RGN -

R20215F » AEERSEW)IEBE TR
MBERUEENEGRERAHMBARS
3,600,0007T (20204 : AR 19,491,000
L) e REBRBUERERARENBE QR
milERMELBEERFAEARAR (R
FEL D UE - RIE L EBRE)IE B
Bh—ETXEMNEERAE  AEENK
BAMBAREZREE - RANELEFK
[EHERE DB TARE - RNELER2R
TREAZEROBERSBO KLY BEEA
R -

1. BA#E R AR

Interest expenses in relation to: MEFRXXARA :

— Bank and other borrowings — RIT R HABER

— Default fee — EBRNER

— lease liabilities —HEaf

— Convertible bonds — AR ES

— Note payables e

— Bills payables — BNER
Guarantee fees and other charges BRERAREMKE

FAERADHEAT
2021 2020
2021 5 20204
RMB’000 RMB'O00
ARBT AR¥ETTT
100,851 82,947
34,720 -
1,581 1,689
49,234 58,009
9,129 Q,372
25,345 15,474
(YX] 2,513
221,483 170,004




12. LOSS FOR THE YEAR

12. FABE

Loss before tax is arrived at after charging/(crediting): BRTER TR, (Gt ) A & IERE
H o
2021 2020
20214 20204
RMB’000 RMB'000
AR®T T AR®ETTT
Cost of sales (Nofe] SHE A (F1FE) ek 16,635,950
Depreciation of property, ME - WERREBITE
plant and equipment 46,244 48,143
Depreciation of rightof-use assets EREEENE 6,809 7,108
Research and development costs A 8RR 2,048 1,819
Auditor’s remuneration 1% B4R &7 B 2,000 3,000
Provision for inventories* FERE* - 137
Provision for doubtful debts, net REREHE - FE 103,558 47,005
Written-off of property, WEEYE - BE LRE
plant and equipment? 2,118 30
Loss on modification of convertible bonds* 1E7] I A ESH 2 BB * 22,654
Impairment of goodwill* EEREY 277,895
Impairment of rightofuse assefs* EREEERE" 3,291
Impairment of property, ME - BB RRERE"
plant and equipment? -
Changes in fair value of contingent IAREBRBEHNRTEZD
consideration liabilities* (20,010)
Changes in fair value of derivative TTHESRIANRA T EZS
financial instrument* 1,145
Foreign exchange differences, net* SHOMNEZRRY (7,275)
Staff costs (including directors’ BINAK(BHEESEHE)
remuneration):
— Salaries, bonuses and allowances — ¥ TEALNOERL 41,282
— Retirement benefit — BRIREME MR
scheme contributions 2,960
— Equity-setiled share-based payments ~ — PARRAEEE 2 LARR )
RERHER -
44,242

* The provision for inventories for the year is included in “Cost of sales” in the * ERNGERENAGABEEREMEEK
consolidated statement of profit or loss and other comprehensive income. RN [SEERA | -

# These balances for the year are included in “Other income/(expenses), gain/ # SEFNEBRIIHAGABEREMEER
(loss), net” in the consolidated statement of profit or loss and other comprehensive FERAN THMBA S/ (BX) - W/ (EE)
income. JREE] o

Note: Cost of sales includes RMB33,105,000 (2020: RMB32,385,000) relafing to Mtk : SHERABEEE TRA - WE RBISEE

staff costs, depreciation and amortisation, the amounts of which are also included
in the respective total amounts.

B A R #33,105,0007C (20204 = A R ¥
32,3850007T) - FRASBMIT Gt ARHA



EMOLUMENTS AND BENEFITS F
2021
2021 £
RMB’000
AR¥T T
Fees wE 830
Other emoluments: E A ERE -
Salaries, allowances and benefits in kind e EUEREYH = 4,615
Equity-seftled share-based payments AR AN S 2 AR AR EY 23
(BN
Refirement benefit scheme contributions RREAE B 30
The emoluments of each director were as follows: BESZHMEMT -
(@) The emoluments of each director are as follows: () HEEZEZMESWT :

2021
2021 &
Salaries,

dllowances  Equity-settled Retirement
and benefits  share-based benefit scheme
in kind payments  confributions

RBRAGE

HE o RE ZURGA RIER

e REWAE ERHCR TR
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR¥TR ARETR ARETZR

Executive directors HITES

Mr. Yu Jiangiu AMEREE

Mr. Kwong Wai Sun Wilson  BE {2584

Mr. Huang Weiping BENRE

Ms. Zhu Yufen KRESFLL
Independent non-executive ~ BUFHITES

directors

Mr. Lee Ting Bun Denny TR AE

Ms. Ren Ruxian Eamat

Mr. Pan liansheng EEBLE

Total @t

13. DIRECTORS’ AND CHIEF EXECUTIVES’ 13. EERFETHRAEHMRE

2020

20204
RMB'O00

ARBTT

890

4,881

32

5,803

Total

At
RMB’000
AR®T R




13. DIRECTORS’ AND CHIEF EXECUTIVES’

(a)

13. EERFETHRAEHFMRE

EMOLUMENTS AND BENEFITS (Conirn.cd) R ()
The emoluments of each director are as follows: () BRESZEME£WT : (&)
(Continued)
2020
20204
Salaries,
dlowances  Equitysetiled Refirement
and benefits share-based  benefit scheme
Fees in kind paymenfs  confributions Tofal
DA AL E
e 28 ZUBRNA RIRAEF
we  REWNE  EEOFR FHEIEER e
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETR ARBTr ARETT ARETx
Executive directors HITEE
Mr. Yu Jiangiu MEWLE - 2,823 - 16 2,839
Mr. Kwong Wai Sun Wilson  BME {2584 - 1,579 - 16 1,595
Mr. Huang Weiping BETEE 178 253 - - 431
Ms. Zhu Yufen KERLE 178 226 - - 404
Independent non-executive ~ BUFHITES
directors
Mr. Llee Ting Bun Denny TR EL 178 _ _ _ 178
Ms. Ren Ruxian Bzt 178 - - - 178
Mr. Pan Liansheng EEBLE 178 - - - 178
Total st 890 4,881 - 32 5,803




13. DIRECTORS’ AND CHIEF EXECUTIVES’
EMOLUMENTS AND BENEFITS (Continved)

(b) Five highest paid individuals

The five highest paid individuals in the Group during the
year included three (2020: three) directors whose
emoluments are set out in note [a) above. The emoluments
of the remaining two (2020: two) individuals are set out

13. EERFETHRAEHFMRE

M)

(b)

TEBREHMAL

FAREBRSTMNATBEE=4
BE (20204 : =) - HFBH
BEN EXWiEQ) - 8 TRA
(2020F : MB) & FHMMALTH
HENES AT

2021 2020
20215 20204
RMB’000 RMB'000
AR®TR ARBTIT

below:
Salaries, allowances and e R REYHZE
benefits in kind
Pension scheme contributions R ET B
Equitysetiled share-based payment  LAIRAS&EE 2 AR D &

EREAR

1,771 1,898

30 32
62 -

The emoluments fell within the following bands:

1,863 1,930
MeENFATEER

2020

20204

Nil-HK$ 1,000,000 Z£% 1,000,000% 7T
HK$1,000,001-HK$ 1,500,000 1,000,001 &L E
1,500,000 % 7T




13. DIRECTORS’ AND CHIEF EXECUTIVES’
EMOLUMENTS AND BENEFITS (Continved)

(b) Five highest paid individuals (Continved)

During the year ended 31 December 2021, no emoluments
were paid by the Group to the direcfors of the Company or
five highest paid individuals as an inducement to join or
upon joining the Group or as compensation for loss of
office (2020: nil]. There was no arrangement under which
a director waived or agreed to waive any emoluments
during the year ended 31 December 2021 (2020: nil).

Certain directors were granted share options, in respect of
their services fo the Group, under the share opfion scheme
of the Company, further details of which are sef out in note

37 1o the consolidated financial statements.

14. INCOME TAX EXPENSE

13. EERFTETHAEHTFMRSE
M)

b) EEBSFMALE)

R EE2021F12H318 IEF
B AEEYEATMNESESA
AEREFMALINME R
HEBEEMAREE /M
ARG ER 2 ZEHREHE
(20204 : &) - BE2021F 12
ASTHLSFE  BMEEFWREX
Rl B E AT & 10 % HF (2020
FE)

BEFE BREAQXFNERE
AHE ETEFERERAAKER
HORGERBERE  £—FF
BHNEGRE P BERRMFEI7 -

14. RSB

2021 2020

2021 % 20204
RMB’000 RMB'O00
ARBTT ARETT

Current tax — the PRC BIEAREIE — R
Charge for the year FRHER 35,606 3,601
Underprovision in prior years BEFEEETR = 60
35,606 3,001
Deferred tax (note 21) RAERBIE (MR 21) 5,732 10,712

41,338 14,373




14. INCOME TAX EXPENSE (Confinued)

A reconciliation of the tax expense applicable to loss before tax
at the sfatutory rafes for the countries in which the Company and
the majority of its subsidiaries are domiciled to the tax expense at

the effective tax rates, are as follows:

14. FRif8FHBEx )

BARRARERE D M ERRMERR
HYAE R R E Z BRI AR
B BRBERBR R R OB A
HERIATE

2021 2020
2021 § 2020F
RMB’000 RMB'000
AR®T AREFIT
Loss before tax 75 Bl 5 48 (54,139) (372,876
Tox at the sfatutory tax rate HEEM R ENTIA (10,109) (81,456)
Lower tax rates for specific provinces or 4 TE & 10 S AS 30 75 #4 B B e Y
enacted by local authority BIEH X 2,323 (6,948)
Withholding tax for interest charges Hh [ B /88 7 &) B AR B KB BA
between the PRC subsidiaries and SNERRREIF RSB AR EINHR
entities outside Mainland China 1,024 1,247
Adjustments in respect of current fax B 1E HARE BN EA% 18 78 B
of previous periods 60
Profits and losses affributable to associates B & /A B & (ki 1) K2 518 189
Income not subject to tax BARTUA (2,058)
Expenses not deductible for tax AR B 2 7,141 84,814
Tox losses utilised from previous periods B i 1E B E) A TR IE &8 (4,178) (2,029)
Reversal of deferred tax assets BEFECHRAELCHIBEE
recognised in prior years jzqEl 6,493 7,639
Tax losses and temporary differences REERVIAEE L TR ER
not recognised 38,494 12,808
Others Hith 43 107
Income fax expense PSR 2 41,338 14,373

Pursuant fo the rules and regulations of the Cayman Islands and
the British Virgin Islands ("BVI"), the Group is not subject to any
income tax in the Cayman Islands and the BVI.

No provision for Hong Kong profits tax has been made as the
Group had no assessable profits arising in Hong Kong during the

year ended 31 December 2021 (2020: Nil).

REASERELEBRATS([HE
BRES]) R NRG - NREBEHA
RS MR E RSB ER
B/H -

HRAEERBE2021512H31H
IFEFERERBY EE S ERTUEF -
B B A B M S BT 1 B A (2020
FE)-



14. INCOME TAX EXPENSE (Confinued)

15.

14. FRif8FHBEx )

The subsidiaries of the Group in the PRC are subject to income
tax at the rate of 25% (2020: 25%). In 2021, 4 subsidiaries
(2020: 4) were given the New/High Tech Enterprise Award and
entitled fo a tax concession of a lower income tax rate of 15%
(2020: 15%), and 3 subsidiaries (2020: 3) were in the western
region that engages in the industries encouraged by the
government and enfifled to a fax concession of a lower income

tax rate of 15% (2020:15%).

LOSS PER SHARE

15.

The calculation of the basic and diluted earnings per share is

based on the following:

AEBRPEEMNMEB QR RZ25%
(20204 - 25%) T R BN FR1STL ©
F20214F - 4f (20204 : 418 ) M &
NEERTH,/ SHECERYIZR
15% ) B K BT 15 T 1 & (20204 -
15%) 5B - & 3 (20204 : 3
) fft 8 B AR 7E 7O BB 3 [ K HE SR ERT
HEEEE TFHIS%NREMREG
MK (20204 : 15%) VTR TSEE -

BRER
SBREARREERIIZ FNIIBIEAE
2021 2020
2021 % 20204

RMB’000 RMB'000
AR¥F ARETIT

Loss: B -
Loss attributable to owners of the AR ESRERZT
Company for the purpose of RATHEA ANELER
caleulating basic earnings per share (387,249)
2020
2020 F
Number of shares: RIDEE :
Weighted average number of ordinary ~ ARG E SRR EARZF A
shares for the purpose of calculating LR INHE 19 8
basic earnings per share Sl Bl 2 665,486,490
Basic loss per share BREXER (0.03) (0.15)




15.

16.

LOSS PER SHARE (Continved)

On 15 June 2018, the Company, certain suppliers of the Group
(the “Suppliers”) and the relevant subscribers (the “Subscribers”)
entered into an annual procurement agreement (the “Annual
Procurement Agreement”), pursuant to which each of the Suppliers
agreed fo supply a targeted amount of copper scrap raw
materials fo the Group from 16 June 2018 to 15 June 2019, the
purchase price of which shall be partly satisfied with cash and
partly satfisfied with consideration shares (the “Consideration
Shares”). Based on the copper scrap raw materials supplied to
the Group, 33,882,652 Consideration Shares was allotted and
issued on 1 March 2021 to the Subscribers. The calculation of
loss per shares for the year ended 31 December 2020 has taken
info account the Consideration Shares to be issued by the
Company fo the Subscribers.

Diluted loss per share

As the Group's oufstanding convertible bonds for both years
would be antidilutive and there was no dilutive potential ordinary
shares for the Company’s outstanding share options, no diluted
eamings per share was presented in both years.

DIVIDENDS

The Board does not recommend the payment of final dividend for
the year ended 31 December 2021 (2020: Nil).

15.

16.

BREE®

R2018F6A15H  ARAl - BB
e (T Em]) hxBmART (7
BHDAUFEHEGS(FEHRE
Wl - Bt SEEEHFAEH2018
FOR16A E2019F6A158 /&
BRBENERRMHTAEE 54
REBENRS MARERD ([HRERRD])
AEE - RIRE A S B R RE IR R
£t 33,882,652 IR E M B AL 3 &
R2021FE3ATBEITTRET - 8
Z2020F12R31 HILFENERE
B EEBEARRRRES HITHR
B

BREEER

P A 7N 5% [ 0 {17 T2 ) 10 AR T T 168 AT R B
EHTREE - W EARRRIBRARITHE
BREYEEENETERR - ALtM
BT ESREERT -

iR E

BEEETEBREHE2021412A
31 HIEFERRIIE (20204 : ) o



17. PROPERTY, PLANT AND EQUIPMENT

17. ¥1% - BERKRE

Furniture,
Plantand fitfings and Motor  Construction
Buildings ~ machinery  equipment vehicles  in progress Total
HE £
BF HBERES &L RE hHRIR @
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT AREFT ARBFr ARETT ARETT ARETR
Cost A
1 January 2020 202061818 398,443 346,340 7,138 0,832 139,391 901,144
Additions AE 1,497 700 462 1,903 8,331 12,893
Wiitien-off HisH - (70) (33) - - (103)
Disposal RE - - (24) - - (24]
Transfer from construction EHERTRE
in progress 72 77 - - [149) -
Asat 31 December 2020 and #2020 12831 B R
1 January 2021 2021F18A1H 400,012 347047 7,543 11735 147,573 913,910
Additions NE 9 536 252 - 69 866
Wiritten-off WA - (7,302) (25) (280) - [7,607)
As at 31 December 2021 B2021%12A318 400,021 340,281 7770 11,455 147,642 907,169
Accumulated depreciafionand ~ RHFERFE
impairment
1 January 2020 202061818 120,958 169,114 4,084 6,854 - 301,910
Charge for the year FAMK 17,524 28,478 666 1,475 - 48,143
Wiitien-off HisH - (42) (31) - - (73]
Disposal RE - - (23) - - (23)
Asat 31 December 2020 and R 2020F12 831 B R
1 January 2021 2021 18R 1H 138,482 197550 5,596 8,329 - 349 957
Charge for the year FRMHB 17,582 27,105 597 960 - 46,244
Impaiment for the year ERHE 5 1,835 84 34 1797 3,755
Wiritten-off A - (5,199) (21) [269) - 15,489
As at 31 December 2021 B2021%12A318 156,069 221,291 6,256 9,054 1,797 394 467
Carrying amount REE
As at 31 December 2021 B2021%12A318 243,952 118,990 1,514 2,401 145,845 512,702
As at 31 December 2020 2020612831 8 261,530 149,497 1,947 3,406 147,573 563,953

At 31 December 2021, property, plant and equipment with a
net book value of RMB284,174,000 (2020:
RMB332,548,000) was pledged to secure general banking and

other facilities granted to the Group (see nofe 31).

2021 12A318 - REFERA
R #284,174,0007T (20205 : AR
#332,548,0007T) UM% - BB MR
BERRBR T AREN —RIBITRE
@& (RIFE3T) FTIAEHA -



17. PROPERTY, PLANT AND EQUIPMENT (Continved)

18.

At 31 December 2021, the Group has vet fo obtain property
ownership certificates for buildings with an aggregate nef book
value of RMB31,812,000 (2020: RMB33,945,000). The
directors of the Company are of the opinion that the Group

owned the beneficial fille to these buildings as at 31 December
2021 and 2020.

The Group carried out reviews of the recoverable amount of ifs
plant and machinery in 2021 as a result of the deterioration of
the markets of the Group's products. These assefs are used in the
Group's recycled copper products, power fransmission cables
and communication cables segments. The reviews led fo the
recognition of an impairment loss of RMB3,755,000, that has
been recognised in profit or loss. The recoverable amount of the
relevant assets of RMB49,390,000 has been determined on the
basis of their fair value less costs of disposal method (level 3 fair
value measurements).

LEASES AND RIGHT-OF-USE ASSETS

Leases and right-of-use assets

17. ¥ - BERRE®)

18.

2021128318 » NEE# AR
BEEFE/SARE31,812,0007T
(20204 : AR ¥ 33,9450007T) &
BEMBESNEMERE - ARRES
R A 72021F R2020F 12 A 31
B AEEBREARSEEYNERE
1 -

HRAKREERHSEE  AKER
2021 FEMEME MM 2 ATk E &
B REEEARAEBE 2 BLEWE
i AEEERBREERD - ZFH
MEMAEEREBERETHEIARE
3,755,000 LRV EE 18 - HHEEEEM
A el & 5 A R 49,390,000 T2 #
HE AT EREERA (E =R FER
B)EEEFE -

At 31 December: R12A318:
Rightof-use assefs EREEE
— Properties /e
— land-use-rights — TR
— Plant and machinery — B R

HEREREEE
HERERAEEREE
2021 2020
2021 & 20204
RMB’000 RMB'000
ARBTT ARET T
4,323 6,681
106,463 109,947
2,416 3,383
113,202 120,011

At 31 December 2021, rightof-use assefs with an aggregate
carrying amount of RMB88,526,000 (2020: RMB1,499,000)
were pledged to secure general banking facilities granted to the
Group.

M2021F12A31H - EAEEER
EBEAREB8,526,0007T (20204 :
AR®Q1,499,0007T) B EH I LA #E
RASREERH —RIRITRE ©



18. LEASES AND RIGHT-OF-USE ASSETS (Continved)

Leases and right-of-use assets (Continved)

The maturity analysis, based on undiscounted cash flows, of the
Group's lease liabilities is as follows:

18. HERFHAREE »)

HERERABEE(E)

AEEHEREENABRASRE
BEBEROMT -

2021 2020
20215 20204
RMB’000 RMB'O00
ARBTT ARETT

— less than 1 year — PR F 4,996 5,198
— Befween 1 and 2 years — 1 F524F 3,537 5,198
— Befween 2 and 5 years — DEFER5F - 3,705
8,533 14,101

Depreciation charge of rightof-use assets  {F FAEE ENEE A
— Properties — W 2,358 2,591
— land-use-rights — +Hu{F A AE 3,484 3,593
— Plant and machinery — BB 967 024
6,809 7,108

Impairment loss of rightofuse assefs EREEERERRE
— land-use-rights — T H(FE R 3,291
lease inferests HEME 1,689
Total cash outflow for leases HERBE R 5,362
Additions to rightof-use assefs NETHEEE 8,260

The Group leases various land-use-rights, land and buildings and
motor vehicles. lease agreements are typically made for fixed
periods of 2 fo 20 years (2020: 2-20 years). lease terms are
negotiated on an individual basis and contain a wide range of
different terms and conditions. The lease agreements do not
impose any covenants and the leased assets may not be used as
security for borrowing purposes.

AREBEBEE TR L E MR - L RE
FhA®E HEHZBER/2FE20
F o EFE HR(2020%F : 2F £20
F) HEWZAETERESESENKE
AR - MEGRFZAE R T A&
E o WEBZAETR KRGS -
EMBTREEMOE  HEEETS
FIYEMERIELR -



18. LEASES AND RIGHT-OF-USE ASSETS (Continved)

Leases and right-of-use assets (Continued)

During 2020, due to operating loss in the Group's business, the
Group fested related cash generating units [ “CGUs") for
impairment. The reviews led to the recognition of an impairment
loss of land-use-rights of RMB3,291,000, that has been
recognised in “Other income/(expenses), gain/(loss), net” in the
consolidated statement of profit or loss. The recoverable amount
of the relevant assets of RMB40,317,000 has been defermined
on the basis of its fair value less costs of disposal (level 3 fair
value measurements).

19. INTERESTS IN ASSOCIATES

18. HERFHAREE »)

HERERABEE(E)

R 20204 - MR AKE R EHHREL
LR AREHEBRRSELEN
(MREELSEM])ETRERNR - &R
ERLHERBEREBEREARYE
3,291,000 TR B BaE R A [ E M
BN (Fx) -~ Was,/(BE) ] #
R AR 40,317,000 L H) A&
Al EERERE A TFERHEKRA
(F=HNFEFE)EEETE -

19. RBE QAR

2021 2020
20215 20204
RMB’000 RMB'O00
ARBTR ARETT

Unlisted investments: JEFMIRE -

Share of net assets JEIEFEE 67,354

Goodwill S 102,129
169,483

Impairment losses REEE (102,129)

67,354




19. INTERESTS IN ASSOCIATES (Continved) 19. REFE QRIS (#)

The Group has the following associates as at 31 December
2021.

R2021F12A31H > "EBEEAUT

BEATF -

Principal place % of

Name of business ownership interests  Principal activities

=L TERE M EEFEREREIE FEXK

Deda Holdings Limited BVI 30%  Investment holding
REER AR AT HKERUEE 30% HREEZER

Hong Kong Fujian Investments Limited Hong Kong 30%  Investment holding
ERREREERQA ) 30% HREEZER

Sichuan Baohe Fushan Resources The PRC 30%  Industrial park operation

Recycling Development Co., lid.
mIERNEUBTEERAZEERQF I

During 2021, the Group completed disposal of Sichuan JX
E-commerce Trading Co., lid. Please refer fo note 24 for defails.

The following table shows, in aggregate, the Group's share of
the amounts of all individually immaterial associates that are
accounted for using the equity method.

and development

30% RERBRIEHE

R2021 % AEED RO ER
ETEBERABNHES]R - BREF
1% B2EME24 -

TRIRAEBEEME ERTEAZ
RS ZZENBE R RNATHE

2021 2020

2021 5 20204
RMB’000 RMB'O00
ARBT ARBETT

At 31 December: M12A318:
Carrying amounts of interests R AREE 67,354
Year ended 31 December: BZE12A310LFE:
loss and total comprehensive loss BIEMFATEEBERE
for the year (754)

As at 31 December 2021, the bank and cash balances of the
Group’ associates in the PRC denominated in Renminbi (‘RMB”)
amounted to RMB 12,000 (2020: RMB361,000). Conversion of
RMB into foreign currencies is subject to the PRC’s Foreign
Exchange Control Regulations.

R2021 128310 AEERFE
BERRAARB(TARE]DFHED
RITLASHEHRR/ARKE12,0007T
(20204 : ARM361,0007T) » AR
B RINE AT hEE AR KMBISNE
EHIERPIRR o



20. PREPAYMENTS, OTHER RECEIVABLES AND OTHER

ASSETS BE
2021
2021
RMB’000
AR¥TR
Non-current assets FRBEE
Prepayments for property, plant and WME -~ BB MR R
equipment and land-use-rights 15 AR 3K 19,756
Current assets RBEE
Advance payments fo suppliers 2SR FRIR 2,202,004
Government grants receivable JE YR A 466 B 221,323
VAT input accrued H{hEE R 184,283
Other deposits and receivables Hibig e M EKFIA 8,338
Prepayment SEUREA 4,142
Interest receivables JEHH 2. 8,226

2,628,316

2,648,072

20. AR - HitbBWRRIER H At

2020
20204
RMB'O00
ARBTTT

18,934

1,957,978
242,446
Q1,728
21,505
26,371
14,297

2,354,325

2,373,259



21. DEFERRED TAX

21. IEEEBIH

Depreciation/
amortisation
allowances
in excess of Losses available
related for offsetting
depreciation/ Provision  against future
amortisation  and accruals  taxable profits Total
BHAER
EE/
BHEN A AR
e/ BER RRER
Eeh EstER  BURRIMER Bt
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARETT ARETT
At 1 January 2020 R2020% 1R 1H (1,834) 9,703 7,639 15,508
Credit/(charge] fo profit or loss &t A/ (k) F B &=
for the year 137 (3,210] (7,639 (10,712
At 31 December 2020 and 722020512 A31H
1 January 2021 K2021F1 AR (1,697) 6,493 - 4,796
Credit/(charge) to profit or loss T A/ (%) FAE =
for the year 761 (6,493) - 15,732)
At 31 December 2021 R2021§612A31R (9306) - - (@36

The following is the analysis of the deferred tax balances (after
offset) for consolidated statement of financial position purposes:

AN R taR & M ISR 3R T A Y IR RE A
AR (R EETR) AT -

Deferred tax assetfs BB EE
Deferred tax liabilities B EE

2021 2020

2021 5 20204
RMB’000 RMB'O00
ARBT T ARETT
= 6,493

(936) (1,697)

(936) 4,796




21.

22.

DEFERRED TAX (Continved)

At the end of the reporting period the Group has unused tax
losses of RMB100,970,000 (2020: RMB155,351,000)
available for offset against future profits. No deferred tax asset
has been recognised in respect of such losses (2020: RMBnil)
due to the unpredictability of future profit streams. Unrecognised
tax losses are losses of RMB100,970,000 (2020:
RMB155,351,000) that will expire in 2026 (2020: 2025).

At the end of the reporting period, the aggregate amount of
temporary differences associated with undistributed earnings of
subsidiaries and associates for which deferred tax liabilities have
not been recognised is RMB926,124,000 (2020:
RMB@35,132,000). No liability has been recognised in respect
of these differences because the Group is in a position to control
the timing of reversal of the temporary differences and it is
probable that such differences will not reverse in the foreseeable
future.

INVENTORIES

21.

22.

EEBIE ()

RBEHR - AEEAAREARIARE
A K #100,970,0007T (20204 = A
R® 155,351,000 7T ) A 8 LA 84 K 2R
A o R AR 2R A T & B9 AT TR
Mo R EE (20205 - &) BRIE
EIRIBEE - RERREBEBEAR
¥ 100,970,000 7L (20204 : AR ¥
155,351,0007T ) & 8 # 120264
(20204 : 20254 ) BHf -

REEHR - BRERETCHIBER AN
B A RIRIKEAMNBENERZHE
R ARE26,124,000 (20204 :
AR 935,132,000) - i B ERLZ
EFEREER - TARAREARENE
R RS =R R AN EERNA
AR T g EREm -

Row materials R
Work in progress FE8m
Finished goods UK
Goods in transit NERZEm

FE
2021 2020
2021 5 20204
RMB’000 RMB'O00
ARBT T ARETT
144,620 158,168
2,939 7,319
39,285 47,890
2,611 103,399
189,455 316,776

At 31 December 2021, the Group's inventories with a carrying
amount of RMB 136,840,000 (2020: RMB164,951,000] were
pledged as security for the Group's bank borrowings, as further
detailed in note 31 to the consolidated financial statements.

2021 12A318 > AEBEREE
= N R # 136,840,000 (20204 = A
R#¥164,051,000)WEFECIERASE
BRITRERNEBR - FRMBHRERME
31



23. TRADE AND BILLS RECEIVABLES

23. EZRRFERERRE

2021 2020
20215 20204
RMB’000 RMB'O00

ARBTT AR¥ETT

Trade receivables
Impairment

B SRR
B

Bills receivables

R

2,546,254 2,250,610
(234,789) (131,231)
2,311,465 2,119,379
= 10,322
2,311,465 2,129,701

Notes:

(i)

The Group's trading terms with its customers are mainly on credit, except for new
customers, where payment in advance is normally required. The credit period is
generally O to 3 months. Each customer has a maximum credit limit. The Group
seeks to maintain sirict control over its outstanding receivables and has a credit
control department to minimise credit risk. Overdue balances are reviewed
regularly by senior management. The Group does not hold any collateral or other
credit enhancements over ifs trade receivable balances. Trade receivables are
nonvinterestbearing.

As part of its normal business, the Group entered info a trade receivable factoring
arrangement [the “Factoring Arrangement”) and transferred certain trade
receivables to a financial institution. Under the Factoring Arrangement, the Group
is required 1o reimburse the bank for any loss, including the loss arising in default
of the trade debtors. Subsequent fo the transfer, the Group has retained the
substantial risks and rewards of the trade receivables and accordingly, it
continued to recognise the full carrying amounts of the trade receivables.
Factoring loan is recognised for any consideration received for the Factoring
Arrangement. The carrying amount of the assets that the Group continued fo
recognise as at 31 December 2021 was RMB64 1,947,000 (2020:
RMB593,183,000) and that of the associated liabilities as at 31 December
2021 was RMB507,000,000 (2020: RMB467,000,000).

(i)

AEBMIBEUEETAREPITLE SR -
HEEEERMEPELENR - FEH—KARO0
Z=3EA - BHEEFHRERSERAEE -
REE N REBARESE R L EUFR - I
REEEEGHM AREBREEERR
SREEETHREANES ARETE
FEE S EKRFESSIBSEEMERRLE
IR EIEAIE - BZRUKIETITR °

ERRREBN -8 AKEJL-BE
ZRMGRAERERIE (TRIEREE]) - WA
TESEKFRAEET L REE - RIZRE
ZH - AEBMERRITHEEMNEE 215
BHEBAEBNELNEE - B3Rk A%
EDREEZRKFRNERRR &R H
Hit - HEEERE S EEFIAN 2 HRE
1B BRI 2 BF OB (R T B S T 2B B R
BER - REEN2021F12 A31 AEER
ROEERBEERARKOL,947,0007T
(20204 : AR¥593,183,0007T) M8
BEN2021FI12A3 BNREEEAARE
507,000,000 (20204 : AR
467,000,0007T) °



23. TRADE AND BILLS RECEIVABLES (Continved)

An ageing analysis of the frade and bills receivables as af the
end of the reporting period, based on the invoice dafe and nef of
loss allowance, is as follows:

23.

ESERRERERERE )

RERR - B 5 RUHIANERRE
BRI DM (AR ER AP RNEREE
B

2021 2020
20215 20204
RMB’000 RMB'O00
ARBTT ARETT

Within 30 days 30X

31 to 60 days 31 260K

61 to 180 days 61 £ 180K
Over 180 days f8iE 180K

933,228 1,316,009
275,274 79,668
303,706 376,102
799,257 357,922

2,311,465 2,129,701

The movement in provision for impairment of frade receivables is

B 5 RYGRIRRREREZEINT

2021 2020
20215 20204
RMB’'000 RMB'000
AR®T R ARETIT

131,231 84,226
103,558 47,005

as follows:
Balance at beginning of year FHIHERR
Provision for bad debts, net EERBEFEE
Balance at end of year FRAEER

234,789 131,231

The Group applies the simplified approach under IFRS 9 to
provide for expected credit losses using the lifetime expected loss
provision for all frade receivables. To measure the expected credit
losses, trade receivables have been grouped based on shared
credit risk characteristics and the days past due. The expected
credit losses also incorporate forward looking information.

7N E2 8| e R B PR B A SR A5 R R 36 O SR
BT R AR A A i B TR B e 1R 1
BREEZRERENTAREEER
HEREE - REFERHEEFE ES
EUFREREXZERRARSIE
HREHETHE - FHEEBERTES
AR ML E RS o



23. TRADE AND BILLS RECEIVABLES (Continved)

1 days to
Current 2 months
0E 1XZ2(8A

At 31 December 2021 ®2021512A31AR

Weighted average ETHEEREEE

expected loss rafe 3.9% 4.2%
Receivable amount RMB'000) U FIE (AR T IT) 1,196,211 336,224
Loss allowance (RMB'000) EEREEARETTL) 47,146 14,021

At 31 December 2020 MW2020512A31H

Weighted average e B EE

expected loss rate 2.8% 57%
Receivable amount RMB'000)  FEUFIE (ARKET L) 1,353,237 90,975
Loss allowance (RMB'000) EEEEARETT) 37,228 5,183

24. DERIVATIVE FINANCIAL INSTRUMENT

23. ESEWREREREE#)

Past due
bkt
2to 6to Over
6months  12months 12 months Total
226 6Z12{8 BB12@A st

17.8% 23.0% 14.5% 9.2%
68,840 284,362 660,617 2,546,254
12,282 65,385 95,955 234,789

7.6% 12.0% 47.7% 5.8%
550,229 210,552 45,617 2,250,610
41,839 25,219 21,762 131,231

4. TTEEREE

Unlisted put option R T RA B

2021 2020
20215 20204
RMB’000 RMB'O00
AR¥TR AREBFT
106,306

Notes:

On 25 October 2017, a subsidiary of the Group, Fuging Zhongjin, entered into an
equity transfer agreement (the “"Equity Transfer Agreement”) with Sichuan Xijiulong
Investment Co, Ltd.("Xijiulong”), a company controlled by Ms. Yu Yanyan and Ms. Yu
Jiajia, who are connected persons of the Company by virtue of them being the daughters
of Mr. Yu Jianqiu, pursuant to which Fuging Zhongjin agreed to purchase a 25% equity
inferest of JX E-commerce Trading Co., ltd ("JX E-commerce”) from Xijiulong for a cash
consideration of RMB125,000,000. The acquisition of JX E-commerce was completed
on 6 November 2017 [the "Acquisition Date”).

Under the Equity Transfer Agreement for the acquisition of JX E-commerce, an associate
of the Group, the Group was granted a right to resell the entire equity inferests to
Xijiulong at a consideration equivalent to the net investment cost paid by the Group for
the acquisition, if JX E-commerce fails to complete o qualified initial public offering within
3 years from the acquisition date. As at 31 December 2020, the fair value of the right to
resell was estimated by the Company as approximately RMB106,306,000.

GEX

20179108250  AKBEWBARESET @
mNEENEREERAR ((FANE]  —FHhmik
FaLRaEELXL(AREAMNERELEZZEM
REDRZEEAL)EHARR) /TR E
([ EnE])  BUEETERBEBERAANL
EURESERETFRABARAR ((2RREFHL])
M25% A D - ReRER AR 125000000
T WHSEREFEBR2017411 A6H (T4EE
HED R -

RELEBESERETAH(REE-—MBELAF)H
iR - WS EREFRBRER R B B
SFATRAEEBRBERAMBEE  NEEBRERNE
DEEESE TR REFERAEEAKER
SATHIRE R AFEE - 7020209012 A31 H » AR
FIFTfE SR D FEH B AR 106,306,000

JT °



24.

25.

26.

DERIVATIVE FINANCIAL INSTRUMENT (Continved)

Notes: (Continued)

On 27 March 2020, the Group has entered info a loan agreement (the “loan
Agreement”) with Xijiulong, pursuant to which, Xijiulong commitied to place a shortterm
loan of RMB 125,000,000 to the Group with interest bearing at 4.35% per annum and
repayable on 20 November 2020. Furthermore, according to the agreement, the
principal amount of the loan will be offset against the obligation of Xijiulong for
repurchasing the 25% equity interest in JX E-commerce at a consideration of

RMB 125,000,000 upon the exercise of the put option.

On 29 October 2020, the Group and Xijiulong further entered info a supplemental loan
agreement pursuant to which Xijiulong agreed to unconditionally waive the interest

accrued thereunder the Loan Agreement.

On 9 November 2020, a repurchase agreement was entered info between the Group
and Xijiulong, pursuant to which the Group conditionally agreed to sell and transfer, and
Xijiulong conditionally agreed to purchase the 25% equity interest of JX E-commerce at
the consideration of RMB125,000,000. During 2021, the Group complefed disposal

of JX E-commerce.
AMOUNTS DUE FROM/TO ASSOCIATES

The amounts due from/to associates are unsecured, inferestfree
and are repayable on demand.

AMOUNTS DUE FROM/TO RELATED PARTIES

The amounts due from/fo related parties are unsecured, inferest
free and are repayable on demand.

24.

25.

26.

TTESREE ®)

BiE - ()

W2020% 3 27 B - AEEEF AR LERGH
(TEFWRE]) - it - FAEAERAANEEREER
ERARK125000,0007T - #FFEA35%:1 5
WAK 20205 11 A20 B E& - B4 REBEWE
ERA B AR EHEANERTEREMERIER
BEARKI12500000tHEOLEREFHEN
25% M EE °

H2020F 10 B29F - AEBEEMAEILHIAE
Ripas - EiL - FONERSEEEHREETMERT
ZEHFIE -

M2020F 11 BOR - AEME HFEALEERT LR
BBl ARBERGRAEHERBE mAL
BEKRGREUREARKE 125000000 THEES
BREFTEB25%EE - N20214F  AEBETK
HESBRRETHY -

FEW,FEASHE & A BRI

FEUFEATEE & A R FURRMIER -
AR NMAREREE -

FE, FE 1 BR B 5 SRR

Rl B A BB T BB B ISR RE
BRARE R -



27. CASH AND CASH EQUIVALENTS AND PLEDGED

27. BERBATEFERBEUAREE

DEPOSITS RIER

2021 2020
2021 5 20204
RMB’000 RMB'000
AR¥TR ARETT
Cash and bank balances Re RIRITH R 11,953 47,321
Pledged deposits BRI F R 873,359 525,902
885,312 573,223

Pledged deposits: EEMER
— Deposits with guarantee companies ~ — RIERQBHRES 1,075 1,575
— Deposits with banks — RITER 841,760 494,420
— Deposits with other companies — REMARNRES 30,524 29,907
873,359 525,902

Pledged deposits with banks of RMB84 1,760,000 (2020:
RMB481,520,000) and RMBnil (2020: RMB12,900,000)
were mainly placed as security for bills payable and bank and
other borrowings of the Group respectively.

Pledged deposits were placed with other companies and
guarantee companies for the purpose of obtfaining bank loans of
RMB41,500,000 (2020: RMB42,975,000), which were
secured by the property, plant and equipment of such companies
(see note 31).

As at 31 December 2021, the cash and cash equivalents and
pledged deposits of the Group denominated in Renminbi ("RMB”)
amounted to RMB884,974,000 (2020: RMB571,556,000).
Conversion of RMB info foreign currencies is subject to the PRC's
Foreign Exchange Control Regulations.

RIBITHEERERD BN ASARE
841,760,0007T (20204 : A B ¥
481,520,0007T) & & (20204 + AR
#12,900,0007T) T ERAAEEH
FE R4 M 3RTT R M A8 SR A7 PR HE 4

on °

SRS IRITERARE 41,500,0007T
(20204 : AR #42,975,0007T) M
REMARRERABDEREERF
R HRERANYE - BEKREE
MORMIEEST) o

2021 F12A31 8 REEBNUAR
BTAREDHENREERREEFE
BFEUAMEERERARARE
884,974,0007t (202045 : A B ¥
571,556,0007T) « AR KM RINE
AR PEARKMBIINEE #5615
MR o



28. TRADE AND BILLS PAYABLES

28. EZRAREAR

R EE

2021 2020
20215 20204
RMB’000 RMB'O00
ARBTT ARBT T

Trade payables B S ENFIE
Bills payables AN

The bills payable is secured by the pledge of the time deposits of
the Group amounting to RMB841,760,000 (2020:
RMB494,420,000).

An ageing analysis of the frade and bills payables as at the end
of the reporting period, based on the invoice date, is as follows:

459,502 542,894

884,183 525,710

1,343,685 1,068,604
BNEBEAAEEERTERARYE

841,760,0007t (20

20%F: AR ¥

494,420,000 7T ) fEE A o

RIBHZAH - N
AR ENEEMR

2021
20215
RMB’000
AR®T

Within 30 days 30KXKK

31 to 60 days 31 260K

61 1o 180 days 612 180K
Over 180 days 238 180K

951,211
39,395
312,551
40,528

1,343,685

The trade payables are non-interest-bearing and are normally
seffled on 30-day ferms.

B RNHIBIER
HIREH -

EHEIRNE SR
BRoOMT

2020
20204
RMB'O00
AR¥ETT

650,531
115,850
169,517
132,706

1,068,604

L AERI0KE



29. OTHER PAYABLES AND ACCRUALS

29. HttENFRERETER

2021 2020
2021 £ 20204
Note RMB’000 RMB'000
B5E AR®T T AREET T

Salaries, wages, bonus and He I8 B NEM
other accrued benefits FEZH1E F 13,980 3,016

Payables for the purchase of BEWE  BEMRBD
property, plant and equipment FEST B 32,515 32,694
VAT payable FERTIBER 940,668 748,223
Other taxes payable H i e {518 70,153 113,398
Contract liabilities aHa’E (a) 304,981 364,198
Inferest payables FERTR) B 102,133 26,713
Others Hib 106,721 45,105
Default fee payables FERHEXE R 34,720 -
1,605,871 1,333,347

Note: Bt E
(a) Contract liabilities (a) AHAMH
As at As at As at
31 December 31 December 1 January
2021 2020 2020
#2021 & R 20204 20204
12A31H 12A31H TH1H
RMB’000 RMB'000 RMB'000
AR®TR ARETT ARBFT
Contract liabilities — advances AHBE — AFFPUEAERK
received from customers 304,981 364,198 225,500
2021 2020
2021 % 20204
RMB’000 RMB'000
AR¥T R ARETT
Revenue recognised in the year that was included — REXFT A B DB E 2 F RN

in contract liabilities at beginning of year 364,198 225,500




29. OTHER PAYABLES AND ACCRUALS (Continved)

Note: (Continued)

(a) Contract liabilities (Continued)

Transaction prices allocated to performance obligations unsatisfied at end of year
and expecied fo be recognised as revenue in:

29. HtENSRERESER @)
BiaE - (&)

@) AREEE)
RERDEZRERBHEELEHRNAT

2021 202146
2022 2022%F

Significant changes in contract liabilities during the year:

Increase due fo operations in the year FRELEMmIZLMN

Transfer of contract liabilities to revenue BWRANVBEZRGE

A contract liability represents the Group's obligation fo transfer products o a
customer for which the Group has received consideration (or an amount of
consideration is due) from the customer.

30. NOTE PAYABLES

FERRAERZIZHE
2021 2020
2021 5 2020
RMB’000 RMB'000
AR% T ARETT
= 364,198
304,981 -
304,981 364,198
FRAHABEEREED)
2021 2020
2021 5 20205
RMB’000 RMB'000
ARET T ARBETT
304,981 364,198
(364,198) [225,500)

BREBREASEREKREFRE(IRES
BIM MBS ZERIRE TR ZEAME -

30. ENERE

2021 2020
20215 20204
RMB’000 RMB'O00
AR®TR ARBTIT

Note payables, at amortised cost BB AT ENENER 21,519 89,479

The note payables with an aggregate principal amount of
HK$26,320,000 (equivalent to RMB21,519,000) (2020:
HK$106,320,000 (equivalent to RMB89,479,000)) are
unsecured, inferestbearing at 12% to 13% (2020:12% to 13%)
per annum and repayable within one year (2020: one year)

et Z 95 AN 4 58 26,320,000 7T (48
ZHARM21,519,0007T) (20204
F 1 106,320,0008 7T (HHER AR
89,479,0007T)) AEEIF  H12% %
13% (20204 : 12% % 13%) ) 4 F| =
FHEIN—FER(20204F : —F)EE -



31. INTEREST-BEARING BANK AND OTHER

BORROWINGS

Current

Bank loans — secured

Other borrowings — secured

Other borrowings — unsecured
and guaranteed

Other borrowings — unsecured
and unguaranteed

Factoring loan — secured

Entrusted loans — secured

B8

RITER — BEF
HAipfER — BEA

Hip AR — BEA LB ER

HAbfER — S R EPER

FER — HEMA
ZEER — BEA

The borrowings are repayable as follows:

On demand or within one year

BRER A T EREEE -
BRERe—F N

The average inferest rates at

31 December were as follows:

Bank loans — secured

Other borrowings — secured

Other borrowings — unsecured
and guaranteed

Other borrowings — unsecured
and unguaranteed

Factoring loan — secured

Entrusted loans — secured

All bank and other borrowing of RMB1,185,554,000 (2020:
RMB1,232,104,000) are arranged at fixed inferest rates and
expose the Group fo fair value interest rate risk.

P12 A31 BFEHREMT -
RITER — BER
HAER — AHEA
HAbfEmR — S|IEHREHER
HAER — BEAREER

REER — FEMA
REER — AHEA

31. AR RITREMER

2021
20215
RMB’000
AR®TR

241,710
108,160

22,568
507,000
306,116

1,185,554

1,185,554

2020

20204
RMB'O00

ARBTT

260,400
135,420

25,600
37,568

467,000
306,116

1,232,104

1,232,104

2020
20204

7 11%
6.24%

12.00%
18.00%

7.30%
?.86%

MARTEEMERARY
1,185,554,0007L (20204 : AR ¥
1,232,104,0007T) PARE E M =5+ B &%

SASEEBEAR BEMXRER



31. INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continved)

Notes:

(a]

Certain of the Group's interestbearing bank and other borrowings are secured

by:

(i

(i)

(iii)

(iv)

v)

(vi)

(vii)

morigages over the Group's property, plant and equipment, which had
an aggregate carrying value af the end of the reporting period of
RMB284,174,000 (2020: RMB332,548,000);

mortgages over the Group's land-use-rights, which had an aggregate
carrying value af the end of the reporting period of approximately
RMB88,526,000 (2020: RMBR1,499,000;

the pledge of inventories amounting to RMB136,840,000 (2020:
RMB164,951,000);

the pledge of trade receivable amounting to RMB641,947,000 (2020:
RMB5@3,183,000);

the pledge of the Group's time deposits with guarantee companies and
other companies amounting to RMB31,599,000 (2020:
RMB31,482,000);

the pledge of 310,317,000 ordinary shares (2020: 310,317,000
ordinary shares) in the Company held by Mr. Huang Weiping, key
management personnel of the Group, representing 11.8% (2020:

11.8%) of the issued share capital of the Company as at 31 December
2021; and

At 31 December 2021, bank loans of RMB12,000,000 (2020:
RMB15,500,000) were secured by property, plant and equipment of
Sichuan Gushan Vegetable Fat Chemistry Co., Lid (“Gushan Vegetable’),
a private company controlled by Mr. Yu Jiangiu.

31.

AEBETHERITRAMERAATZE
PR

(i)

(i)

(i)

(iv)

vl

vi)

(vii)

AEBYE  BERREBNHER B
BEMRNEREERODARKE
284,174,000 (20205 : A K ¥
332,548,0007T) ;

AEE L i EAENER RREH
REVEEREE R AR 88,526,000
TL(2020%F : AR¥E91,499,0007T)

FEMERSARY 136,840,0007T
(20204 : AR¥164,951,0007T) :

BHoREFENERABARK
641,947,000 (20205 : A B #
593,183,0007T) :

AEERERATREAMATREA
R #31,599,0007T (20204 : A R
#31,482,0007T) 89 5E BATF R AR

AEBSEZEBEEABREFLLEM
HHARRAT 310,317,000 % & @A
(20204 : 310,317,000 % % 38 A% )
WEF ZERHEERERFAR
2021412 A31 HE 1T A11.8%
(20204 : 11.8%) :

R2021F 128318 RITERAR
#12,000,0007£ (20204 : A R &
15,500,0007T)) f )l 2 fE L 22
BRAB(EEZmAE] (—HbaER
FEFESINILARR) 2% - BE



31. INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continved)

Notes: (Continued)

(a) Certain of the Group's interestbearing bank and other borrowings are secured

by: (Continued)

(viiij At 31 December 2021, bank loans of RMB4 1,000,000 (2020:
RMB42,000,000) were secured by property, plant and equipment of
Mianyang Baohe Jichao Waste Material Recycling Co., Lid. ("Bache

Jiahao"). An associate of the Group has 20% in Baohe Jiahao.

(ix) At 31 December 2021, bank loans of RMB5,000,000 (2020:
RMBS5,000,000) were secured by property, plant and equipment of
Shanghai Mengijun Investment Management Co. (“Shanghai Mengjun’),
a private company controlled by a daughter of Mr. Yu Jiangiu.

(b) As aft 31 December 2021, the Group had defaulted on the repayment of
convertible bonds, entrusted loans and interest-bearing bank and other
borrowings amounted to approximately RMB585,733,000 (2020:
RMB553,004,000), RMB299,116,000 (2020: RMB299,116,000) and
RMB475,938,000 (2020: RMBnil) respectively. The above defaults may trigger
cross default of certain other borrowings amounting to RMB4 10,500,000
[2020: RMB897,388,000) as at 31 December 2021.The respective balance
of RMB410,500,000 (2020: RMB897,388,000) was therefore classified as

current liabilities.

3. STESBTREMER &)

BEE - ()

(al

(b)

AEBETHERITRAMERAATZE
ISR« ()

[viil  R2021F12A31H  RITERAR
#41,000,0007T(2020F : A R ¥
42,000,0007¢ ) f 85 RN =G RE &
MEMRERRB(TRMEEDZD
X BEEREER  NEEOBE
DAV RFER 20%

(ix) HR2021F 128318 RITERAR
#5,000,0007C (20204 = A B #
5,000,0007T) A LEBREKREERE
RAR([LEEE ] (—MamEnt
L SEFTEHIAA R B AR -

R2021F12R31 8 » AEEAREEERR
DRl AR 585,733,0007T (20204 = A
R#553,004,0007T) ~ AR#299,116,000
TT(20204F : AR #299,116,0007T) & A
R #475,938,0007T (20204 : &) & 7] #&
BES  EREREFBRITREMER -
EMEOTTRREEN 2021 F12A31BET
H o & 5k A R #6 410,500,000 7T (2020 4F :
AR#897,388,0007T) HH X XIEL -
It - AR #¥410,500,0007T (20204 : AR
# 897,388,000 70) MIRBA R A B RRE
afE-



32. CONVERTIBLE BONDS

32. AR ES

The April  The Huarong The Prosper
2017 CBs CBs Rich CBs Total
201754 A E 5E
MRRES MRRES MRRES gt
RMB'000 RMB'000 RMB'000 RMB'000
ARETTT ARETT ARETFT ARETFT
At 1 January 2020 R2020F 1 A1H 80,264 364,388 191,872 636,524
Inferest expenses MEFX 2,442 36,348 19,219 58,009
Transfer from other payables B A fE (I 508 - 5,428 - 5428
Inferest paid BRFE - (29,342 - (29,342
Setiled by issuing a note BRBTRBEE (82,100) - - (82,100)
Net effect on modification EUARBREFNTE
of convertible bonds HE - 5,352 (4,983) 369
Exchange adjustment EREECE (6006) (22,886) (12,392 (35,884)
As at 31 December 2020 R2020F12A31H
and 1 January 2021 K2021F1A1H - 359,288 193,716 553,004
Interest expenses FBFAX - 37,469 11,765 49,234
Exchange adjustment LS - (10,805) (5,700) (16,505)
As at 31 December 2021 H2021%12A31H - 385,952 199,781 585,733
Notes: B E

[al

On 11 August 2017, the Company issued convertible bonds (the “Huarong
CBs"] with an principal amount of HK$400,000,000 (equivalent to
approximately RMB340,944,000) at face value to China Huarong International
Holdings Limited (“Huarong ).

The Huarong CBs carry 8% coupon interest per annum payable in arrears
quarterly. Unless redeemed or repurchased early, the original maturity date of the
Huarong CBs is the second anniversary of the issue date (the “Maturity Date”). If
the Huarong CBs are not fully converted before the Maturity Date, the Company
will redeem all the outstanding convertible bonds at nominal value plus the
interest accrued but unpaid to Huarong.

Huarong has the right to convert the principal amount of the Huarong CBs into
ordinary shares of HK$0.1 each of the Company on any business day from the
issue date up to and including the Maturity Date at an initial conversion price of
HK$3.0 per share but subject to adjustments at any time during the term of the
Huarong CBs, subject fo the minimum public float requirement.

(al

R2017F8A1TR KAABREELAEA
400,000,000 7T( 8 & X K A R ¥
340,944,000 7¢) AF B E R ERZERER A
A BT RRES (T RERE
1) e

ERABMRESZERANESUTE  8F
EXfT - BRIFRPERKER - Er AR
BEFRIHARETREHNEBAFE(IH
B 1) o fZE R R A S N B8 B AT R
it ARESEAERLNA M AREE
AT RRR (B 25 5 IERTE R FERMFIE o

ERAARESFHNEMNRRE ERA#E
RETRHEEREEIHAM 2 EMEE
BRI BB 3.0 7T (A T 8) iHE
BMABREESFNASEERA/ARFERE
BEO. 1AM ERE » ERRFRETAER
RIEER -



32. CONVERTIBLE BONDS (Continved)

Notes: (Continued)

(a]

(Continued)

If the average closing share price of the Company during any six consecutive
months within the period commencing from the issue date to the Maturity Date
has never, at any point of time, reached or exceeded the conversion price of the
Huarong CBs, the Company shall, upon redemption of the Huarong CBs
amounting to HK$400,000,000, compensate Huarong in cash so that the
Huarong CBs is guaranteed an annualised return of 12% for the period
commencing from the issue date to the date of redemption.

The Group had defaulted in its repayment of the Huarong CBs which had
matured on 11 August 2019. On 22 April 2020, the Company and Huarong
enfered info the extension deed (the “Huarong Extension Deed’) to extend the
original maturity date on 11 August 2019 of the convertible bonds (the
"Extended Huarong CBs”) with a remaining principal amount of
HK$390,000,000 for one year to 11 August 2020. Pursuant to the Huarong
Extension Deed, the Company and Huarong have agreed fo the following

amendments:

— Huarong has the right to request for early redemption of outstanding
amount of the Extended Huarong CBs, provided that the aggregate
nominal value of the Extended Huarong CBs to be redeemed shall not
exceed HK$ 190,000,000, and the Company shall redeem at nominal
value of the requested redemption amount (plus any accrued but unpaid

inferests and default interest (if applicable and if any)).
— The Extended Huarong CBs bear interest at the rate of 12 per cent per
annum from and including 12 August 2019 payable quarterly in arrear.
The effective date of the Huarong Extension Deed was 7 May 2020.

The extended Huarong CBs have been split between the liability element and an
equity component on 7 May 2020, as follows:

32. AR ES @)

BiEE - ()

(al

(#)

HARRBRGR B ETHNEEHAHEN
A EESE A R EE R TR ER
BRISEERMAIRREF LBESAL - A
AN B2 & 181 400,000,000 7% 7T 2 A 7] #2 ik
B AURS W ABEER  AREE
BATRRESNETARERED A 8 EEE
1S 1 2% 0L EIR

REBAREMEZER2010F8 A 11 BRI M
ERARARES - K2020F4 A 228 AR
AEFERITIENRE(ERTEHZE]) -
1% 7K & #8 % #2 390,000,000 78 T ) £ it 7] #2
BREHHRIBA2019F8ATTHIER—
FE2020F8A 11 R([EZERATRIRE
#1) o REERTEHRE  ARRHEERFRE
AT ER]

- ERARREFEOEMERAREE
FHAREESE FREETEDN
EHERATBRESEEETER
190,000,000 7T » RA R B ERE
EEDERNEEN S (N LEHER
NMEFEHNS ERRIE))

- EHERARRESREMNEI2%

. B(RBE)20I048/12BE
ES AR

EREHRIBNE B R 202065478 -

20205870 THFERATBEESE
REED RERHD ZEERDENT :

RMB'000

ARBFT

Fair value of the Extended Huarong CBs at 7 May 2020 #2020 5 A7 BEHER AR ES A TE 366,910
Equity component of the Extended Huarong CBs JEH R AT AR E R A (14,730)
Liability component of the Extended Huarong CBs at 7 May 2020 720204 5 A 7 BT HiZE g AT AR (5 5 1) B B30 5 352,180

The extension of the Huarong CBs with carry value of RMB346,828,000 as at
7 May 2020 resulted in loss on modification of convertible bonds amounted 1o
RMB20,082,000.

R202065A7H Bk @ B A R %
346,828,000 7T # 5 il AT A AR (B 5 s HR E &K
BRI IR E S E B AR 20,082,000 7T ©



32. CONVERTIBLE BONDS (Continved)

Notes: (Continued)

(a]

(b

(Continued)

On 11 August 2020, the Group defaulted on the Extended Huarong CBs.

On 31 December 2021, the Company and Huarong entered info the Huarong
Subscription Agreement, pursuant to which the Company has conditionally
agreed fo issue and Huarong has conditionally agreed to subscribe for
500,000,000 Shares at a subscription price of HK$0.465 per subscription
share. Upon completion, the subscription consideration shall be set off against
the equivalent amount of the outstanding principal amount and accrued inferests
amounted to HK$232,500,000 under the Huarong CBs on a dollarfordollar
basis and the maturity date of the remaining portion of the outstanding principal
amount and accrued inferests amounted to approximately HK$239,530,000
under the Huarong CBs shall be extended pursuant to an amendment deed
signed on 31 December 2021.

On 24 February 2022, 500,000,000 subscripfion shares in aggregate were
allotted and issued to Huarong at the subscription price of HK$0.465 per
subscription share pursuant to the terms of the Huarong Subscription Agreement.

On 11 August 2017, the Company issued convertible bonds (the “Prosper Rich
CBs"] with an principal amount of HK$200,000,000 (equivalent to
approximately RMB170,472,000) at face value o Prosper Rich Investments
Limited (“Prosper Rich”).

The Prosper Rich CBs carry 8% coupon interest per annum payable in arrears
quarterly. Unless redeemed or repurchased early, the original maturity date of the
Prosper Rich CBs is the second anniversary of the issue date (the “Maturity Date”).
If the Prosper Rich CBs are not fully converted before the Maturity Date, the
Company will redeem all the outstanding convertible bonds at nominal value plus

the interest accrued but unpaid to Prosper Rich.

Prosper Rich has the right to convert the principal amount of the Prosper Rich CBs
info ordinary shares of HK$0.1 each of the Company on any business day from
the issue date up fo and including the Maturity Date at an initial conversion price
of HK$3.0 per share but subject to adjustments at any time during the ferm of the
Prosper Rich CBs, subject o the minimum public float requirement.

32. AR ES @)

BiEE - ()

(al

(b)

(#)

R2020F8A 11 B » NEBEREERTHE
BT ES o

W2021F 128318 ARREERITLE
BMRBB G B ARFEAGRERER
TRERCERERAEZABESRAER
50.465 7% T R #& 500,000,000 & i% 15 © 7
TR RBREGESESERHER
BRESFTAREEASEREANEZHE
232,500,000 7T » M % g Al R 5 TR
EEASBEREFE239,530,0008 T2
FpE D 2 BHA - HREN2021F124
31 AFRTHERI R TIAER -

202242248 - & #500,000,000 &
REROCRBERBBIHEZ GRFIZRRE
BERAR 0.465 BT Al % REAT ©

M2017F8R 11 H  AARKEEAE R
200,000,000% 7T( 1 & » & A B #
170,472,0007) MZ E8HAEBR AR =F
BD#ETABREES ((FEBRESRD -

SEABEREFRFRANKLHE  8F
EXf - BFREWEEEBE - = EARE
BEFRIHRAETEHNEBAFR(IH
B 1) e i & R RES N B S B AT R EE
ek AR BHIREERE R E AR EE
EY AR E S S INERTHER N T EMFIE -

TEAARESFHNENRRE TEAE
RETRHEERSEIHARN 2 EMEE
BAS R REFR 308 (7] FRE) S
ERBRRESNASEERAARETFTRE
BEO. 1B ERE  ERRFRETAER
RIEENR -



32. CONVERTIBLE BONDS (Continved)

Notes: (Continued)

(b]

(Continued)

The Group had defaulted in its repayment of the Prosper Rich CBs which had
matured on 11 August 2019. On 22 April 2020, the Company and Prosper
Rich entered info the extension deed (the "Prosper Rich Extension Deed’) to
extend the original maturity date on 11 August 2019 of the convertible bonds
[the "Extended Prosper Rich CBs") with a remaining principal amount of
HK$200,000,000 for one year to 11 August 2020. Pursuant to the Prosper
Rich Extension Deed, the Company and Prosper Rich have agreed to the
following amendments:

— The Company has the right fo redeem all or part of the Extended Prosper
Rich CBs at any time prior to the maturity date.

— The Extended Prosper Rich CBs bear interest at the rate of 12 per cent
per annum from and including 12 August 2019 payable quarterly in
arrear.

The effective date of the Prosper Rich Extension Deed was 7 May 2020.

The Extended Prosper Rich CBs have been split between the liability element and
an equity component on 7 May 2020, as follows:

32. AR ES @)

BEE - ()

(b)

(#)

REBAREMEER2010F8 /11 BRI M
FEARRES - R2020F4 8228 - AR
AETEAVIEHNZE( FEEHZE])
1% 7% & %8 % 2 200,000,000 TTH F & A 2
BREFOHRIEPE 2010948 1TBLER—
FE202068 A1 B(TERTFaHERE
#) RETEERRZE - ARAREFTERE
ATMER]

- AREBEEREHAAEAERED
PR AR D T T = AR E 5 -

- T B A AR E S L FFIR 2%
. B(RBE)201048F128E
FREAT -

TEEHREN AN AR A2020F5/878 -

R2020F5R7 R T ERMRESFE
REED REmiso 2FERDRIT

RMB'000
ARMTFTT
Fair value of the Extended Prosper Rich CBs at 7 May 2020 #2020 5 A7 BREE= AR ESFNATE 180,431
Equity component of the Extended Prosper Rich CBs JEH = = AR E S R A (7,555)
Liability component of the Extended Prosper Rich CBs #2020 5 A7 BIEHF E R EF N A GRS
at 7 May 2020 172,876

The extension of the Prosper Rich CBs with carry value of RMB177,859,000 as
at 7 May 2020 resulted in loss on modification of convertible bonds amounted
to RMB2,572,000.

On 11 August 2020, the Group defaulted on the Extended Prosper Rich CBs.

On 31 December 2021, the Company and Prosper Rich entered into the Prosper
Rich Subscription Agreement, pursuant to which the Company has conditionally
agreed to issue and Prosper Rich has conditionally agreed to subscribe for
525,537,194 Shares at a subscription price of HK$0.465 per subscription
share. Upon completion, the oufstanding liabilities of the Company under the
Prosper Rich CBs amounted to approximately HK$244,374,000 will be set off
in full by the Prosper Rich subscription consideration on a dollarfor-dollar basis.

On 24 February 2022, 525,537,194 subscripfion shares in aggregate were
allotted and issued to Prosper Rich at the subscription price of HK$0.465 per
subscription share pursuant fo the terms of the Prosper Rich Subscription
Agreement.

M202065R7H B W E A R ¥
177,859,000 7T /) ¥ & A& B fE 57 3 M1 B
ERATMBRESERARY 2,572,0007T

R2020F8A 118 - REBEREEETHF
EAARES -

W2021F 128318 ARRETELT
ERBEHE B ARREEKRERAEHE
TRFECHEBRERAEEABESRABR
1 0.465 7 TLR 88 525,537, 1948 B 1p = 7¢
TRE TEARBESETARAZARE
BAEX 244,374,000 7T » 1§ AF =R
REMZSEEETEMN -

2022628248 - & #£525537,194 8%
REBRHERET ERBIHE 2 ERER
BERARD 0.465 BT K E#IT -



33. LEASE LIABILITIES

33. HEAE

Present
Lease payments value of lease payments
HENK HENHRE

2021 2020 2021 2020

2021 % 2020F 2021 F 2020
RMB’000 RMB'000 RMB’000 RMB'000
INGLEN ARETT BONSLESAN ARETT

Within one year
In the second fo fifth years,
inclusive

—ER 4,996 3,946
%

3,537 3,212

less: Future finance charges

8,533 14,101 7,158

W ARBEER

Present value of lease obligations

HEEAENHRE

less: Amount due for setlement
within 12 months (shown
under current liabilities)

Amount due for settlement
after 12 months

(1,375) (2,979)
BT 12{E A RAB

7,158 11,122
REMRRBAE

B TR (3,946) [3,605)

W12 A REEB TR

3,212

At 31 December 2021, the average effective borrowing rate HR2021 128310 » FHERHE
was 3.25% (2020: 3.25%). Interest rates are fixed at the 53.25% (20204 : 3.25%) o F| &
confract dates and thus expose the Group to fair value interest AWBBET  AEEENEAS AT
rafe risk. EFE@ERE o



34. CONTINGENT CONSIDERATION LIABILITIES

34. IANREEE

2021 2020
2021 & 2020
Notes RMB’000 RMB'000
B E ARBTT ARMETIT
Consideration liabilities REEE
Value Link Group B EE (a) 121,383 -
Contingent consideration liabilities HAREBEEE
Value Link Group EESESE] (a) 123,474
Sky Harvest Group REEH (b) -
123,474
Nofes: MaE
(a) On 4 April 2018, the Group acquired 100% interest in Value Link Developments [al R2018F 4848 AEBKENBERER
Limited (“Value Link") and its subsidiaries (“Value Link Group”). The aggregate REN (TR REMBAR ([EEE]) 100%
consideration of HK$74 1,175,000 (equivalent o RMB594,229,000), of which i BREA741,1750008 T(HERA
HK$287,647,000 [equivalent to RMB230,618,000) shall be setfled in cash R #594,229,0007T ) + H #287,647,0007%
and HK$453,528,000 (equivalent to RMB363,611,000) shall be setiled by TL(HAERARE230,618,0007T) AR & 4
way of allotment and issue of consideration shares (“Confingent Shares’]. The H &453,528,000% w( #H E N AR %
consideration is subject to adjustment pursuant to the earn-out arrangement (“Earn- 363,611,000) 135 BAC % K BT RERH (5L
out Arrangement”). The Contingent Shares is dependent on net profits of Value R ) 5 o RIFER G BE ([ R B
Link Group for the three years ended 31 December 2020. ik REF FEE - ARAREBIORNHESE
EEHZE2020F12 A31 BIE=BEFEMAF) -
During 2018, the vendor of Value Link lended HK$143,823,000 [equivalent to 20184 « W EE A [ 14 <& M B A & f& b
RMB115,309,000) to the subsidiaries of Value Link with interest rate of 3.85% 143,823,000/ 7T #H F » A B ¥
and repayable on 31 March 2021. If the Contingent Shares calculated pursuant 115,309,0007T ) » # & 533.85% % fE R
to the Earn-out Arrangement is negative, certain portion of the loan repayable o 20213 A 31 R{EE - MRBER T BNZ 5k
the vendor will be deducted. As at 31 December 2021, contingent consideration SENRRABN/E  AESEENERE
liabilities of RMB121,383,000 (2020: RMB123,477,000) is payable to the FHOAERMD - R2021F 128318 AX
vendor. NHARBEBEARK121,383,0007T(2020
F: AR¥123,477,0007L) FEF °
(o) On 19 October 2018, the Group acquired 100% interest in Sky Harvest b)  M2018F 108198  AEBPERLERS

Developments Limited ("Sky Harvest’) and its subsidiaries (*Sky Harvest Group”).
The aggregate consideration of HK$509,165,000 (equivalent to
RMB450,774,000), of which HK$$180,000,000 (equivalent to
RMB 159,358,000 shall be settled in cash and HK$329,165,000 (equivalent
to RMB291,416,000) shall be settled by way of allotment and issue of
consideration shares ("Contingent Shares”). The consideration is subject to
adjusiment pursuant to the earn-out arrangement (“Earn-out Arrangement”). The
Contingent Shares is dependent on net profits of Sky Harvest Group for the three
years ended 31 December 2021.

During 2018, the vendor of Sky Harvest lended HK$80,000,000 (equivalent to
RMB70,826,000) to the subsidiaries of Sky Harvest with interest rate of 3.85%
and repayable on 31 December 2021. If the Contingent Shares calculated
pursuant fo the Earn-out Arrangement is negative, certain portion of the loan
repayable to the vendor will be deducted. As at 31 December 2021, no
contingent consideration is payable to the vendor.

BARITXRE ) REMBAR(XRLEE])
100% 2% - BB A 509,165,000/ 7T (8%
MARBE450,774,0007T) » E 180,000,000
B (SR ARE 159,358,000 7T) #§ AR &
# 8 % 329,1650008 (B H N AR
291,416,0007T) 145 B AL 8 R BT RERHD
(TSR ) 55 - ARIBER T BN L 5 ([
etz dE] - REF F AR - ARRBEUR
MRUEEBE2021F12A31 BIL=AF
E MR o

R2018%F - REEFMALHE R EMEH
80,000,000 7t (1HE R AR 70,826,000
TT) - WX &3.85% K EH2021 12731
REE - MRBEN I Z P Ea SRR
NRE  MESEENERETHI D
R2021F12A31 8 - BERARERS
FET -



35.

36.

DEFERRED GOVERNMENT GRANTS

The amount represents government grants received from the
Provincial Finance Bureau, Hunan Province. These government
grants are assefs related and are amortised over the useful life of

35. IEAE BT A BY

%R IR YR 2 B e R B OB RO U
fHE) - ZEFRF MBI EEMBNMRE
BEEREAFHE 2014F7 AL

the related assets, which is ten years since July 2014. FP10F B -
SHARE CAPITAL 36. A
Authorised and Issued Share Capital FERDBTRA
A summary of movements in the Company's share capital is as AAREAS BB T -
follows:
Note Number of shares RMB'000
Fisr RABE ARETT
Authorised: HEE
Ordinary shares of HK$0.1 each RO BTHTER
At 1 January 2020, 31 December R2020% 1 A 18 20204
2020, 1 January 2021 and 12A31H 20211418
31 December 2021 K2021F12A4318 - 100,000,000,000 8,071,000
Issued and fully paid: BRTREHR:
Ordinary shares of HK$0.1 each FRO.1BTHLER
At 1 January 2020, 31 December M2020% 1 A 18 -« 20204
2020, 1 January 2021 12A31H 20211818 2,631,603,838 211,741
Issuance of ordinary shares pursuant to 1R I&F B EHZH BT LB
annual procurement agreement la) 33,882,652 2,829
Issuance of ordinary shares under AR T #1TE AR
specific mandate b) [c) 790,533,577 65,891
At 31 December 2021 R20214612 431 H 3,456,020,067 280,461




36. SHARE CAPITAL (Continved)

Authorised and Issued Share Capital (Continved)

Note:

(a) On 15 June 2018, the Company, each of the Suppliers and each of the
Subscribers entered info the Annual Procurement Agreement, pursuant to which
each of the Suppliers agreed to supply a targeted amount of copper scrap raw
materials to the Group from 16 June 2018 to 15 June 2019, the purchase price
of which shall be partly safisfied with cash and partly safisfied with Consideration

Shares.

On 1 March 2021, pursuant fo the Annual Procurement Agreement, based on
the copper scrap raw materials supplied to the Group, 33,882,652
Consideration Shares were allotted and issued pursuant to the general mandate
granted to the Directors by a resolution of the shareholders passed at the annual
general meeting held on 5 September 2020. RMB2,829,000 and
RMB135,657,000 had been transferred from consideration share reserve to
share capital and share premium respectively.

(b) On 18 March 2021, 618,490,566 ordinary shares were allotied and issued at
HK$0.465 each to Mianyang Fule Investment Co., ltd (“Mianyang Fule”)
pursuant fo the specific mandate granted at the exiraordinary general meeting
held on 26 February 2021 (the “Subscription”). The aggregate subscription price
for all 618,490,566 subscription shares amounted to approximately
HK$287,598,000 [equivalent to approximately RMB261,453,000) was setiled
by Mianyang Fule by way of setoff against other borrowings of approximately
RMB261,453,000 owed by the Group to Mianyang Fule. Accordingly, there
was no proceeds from the Subscription. RMB51,667,000 and
RMB209,786,000 had been transferred from other borrowings to share capital
and share premium respectively. Since Mianyang Fule held certain of the existing
issued share capital of the Company before complefion of the Subscription, there

is no gain on setflement of borrowings by way of issuing shares.

(c) On 19 October 2021, 172,043,011 ordinary shares were allotied and issued
at HK$0.465 each to Peaceful Wealth International Limited (“Peaceful Wealth”).
The aggregate subscription price for all 172,043,011 subscription shares
amounted to HK$80,000,000 (equivalent to RMB66, 143,000) was settled by
Peaceful Wealth by way of setoff against note payables of HK$80,000,000
owed by the Group to Peaceful Wealth. Accordingly, there was no proceeds
from the subscription and resulted in gain on sefflement of RMB34,985,000.
RMB14,224,000 and RMB17,069,000 had been transferred from note
payables 1o share capital and share premium respectively.

The Group's objectives when managing capital are to safeguard
the Group's ability to continue as a going concern and to
maximise the retum to the shareholders through the optimisation of
the debt and equity balance.

i
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20186150 ARAR - HHEFHRE
RBIIILFERERE Bt SHER
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8 1% 1) 7258 (8 48 %8 /3 80,000,000 T (1 &
MARY66,143,0007T) B B & R IAK #5725
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It BERBERZAEIR SREEA
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14,224,0007C & A R # 17,069,000 7T & {5
ERENHIEBERA LB EE -

AEBRERERNBRAREAEE
FELENREN LBBRILER kR
RERERIR B RE AL -



37. SHARE-BASED PAYMENTS

The Company operates a share option scheme (the “Scheme”) for
the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Eligible participants include director or employee of
the Group and any other person including a consultant or
advisor] who in the sole discretion of the Board has contributed
or will confribute to the Group. The Company has a share option
scheme which was adopted on 28 January 2014 and has come
into effect upon the Company’s listing on 21 February 2014
and, unless otherwise cancelled or amended, will remain in force
for 10 years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount
equivalent, upon their exercise, fo 10% of the shares of the
Company in issue at any time. The maximum number of shares
issuable under share options to each eligible participant in the
Scheme within any 12-month period, is limited to 1% of the
shares of the Company in issue at any time. Any further grant of
shares options in excess of this limit is subject fo shareholders’
approval in a general meeting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject fo approval in advance by the independent non-executive
directors. In addition, any share options granted fo a substantial
shareholder or an independent non-executive director of the
Company, or fo any of their associates, in excess of 0.1% of the
shares of the Company in issue af any fime or with an aggregate
value (based on the price of the Company’s shares af the date of
the grant) in excess of HK$5 million, within any 12-month period,
are subject to shareholders’ approval in advance in a general
meeting.

The offer of a grant of share options may be accepted within 30
days from the date of the offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is deferminable by the
directors, and commences affer a cerfain vesting period and ends
on a date which is nof later than five years from the dafe of the
offer of the share options or the expiry date of the Scheme, if
earlier.
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37. SHARE-BASED PAYMENTS (Continved) 37.

The exercise price of the share options is deferminable by the
directors, but may not be less than the highest of (i) the Stock
Exchange closing price of the Company’s shares on the date of
the offer of the share options; [ii] the average Stock Exchange
closing price of the Company's shares for the five frading days
immediately preceding the dafe of the offer; and {iii) the nominal
value of the Company’s shares on the date of the offer.

Share options do not confer rights on the holder to dividends or
fo vote at shareholders’ meetings.

Defails of the specific categories of options are as follows:

LR BERNSTRE)

BREZITEEHERET  ETEE
%Tﬁllﬁ%%%(i)ﬁﬂﬂﬁ%ﬁﬂﬁ%ﬁx%x
#) B HAR B P 2 W 8 ¢ (i) AR

R EEZLHA E{IX%EIE’\H?“F)?
W (B Rl RARBRDREL A
ZHEfE -

BERELTNHTESEADZRELIR
BERRE LB 2N -

BREZABOEFBEOT

Exercise price
Tranche Date of grant Vesting period Exercise period HKS$
1@
#  RHAH FEH TS B
Options granted to executive directors and employees
RYHTESRERMERE
A 2 July 2014 One third on the first anniversary, one third on 10 years 1.13
the second anniversary, and the remaining on
the third anniversary of the grant
R2014%7R28 “HZ-RRANE—BF =D Z-RE-BF  10F
RESNE=BF
B 7 May 2015 Same as above 10 years 1.68
R2015%5R78 AL 105
C 31 May 2016 Same as above 10 years 3.66
R2016F5R31H AL 10
Options granted to certain eligible participants
RTHTEZRERNERE
D On 12 December 2017 On 31 March 2019, subject fo the grantees achieving 6.3 years 37
the pre-determined performance target for the period
from 1 December 2017 to 31 December 2018
and the grantees remaining as eligible persons
at the date of vesfing
R2017512R 128 EAQO OF3IA3NE - AR ARTH 6.3%
W2017%12R1HE2018F12A31H
MBEXEEREARAREERS
BRERAARAL
E On 14 December 2021 One third on the first anniversary, one third on 10 years 0.465
the second anniversary, and the remaining on
the third anniversary of the grant
R2021512 4141 =HZRRENE-BF =52 10%F

RE-BFREBRE=EF

Options are forfeited if the employee leaves the Group.

BE —BEREFAKE - HBERENET

ND



37. SHARE-BASED PAYMENTS (Continved)

37. UG BEBNSR @

Details of the share options outstanding during the year are as

follows:

Outstanding at the beginning RENARETRE
of the year

lapsed/forfeited during the year — FRKM,/ KA

Cranted during the year RERETRE

Outstanding af the end of the year AR K ETTHE

Exercisable at the end of the year ~ AE KA F77{§

FRRAITERBIREFBOT

2021 2020
2021 % 2020%

Number of
share options

BRERE
‘000

T8’

126,835
(99,027)
137,000

164,808

27,808

The options outstanding at the end of the year have a weighted
average remaining contractual life of 8.8 years (2020: 4.5
years) and the exercise prices range from HK$0.465 to HK$3.7

(2020: HK$1.13 to HK$3.7).

Weighted Weighted
average average
DEEEN  Number of exercise

J8 share options price
IfEF3 IHEFS
N BRERR 1TEfE
HK$ ‘000 HK$
BT T BT

2.09 133,492 2.13
(2.19) [6,657) [2.85)
0.47 - -

0.68 126,835 2.09

1.74 126,835 2.09

REREARITEBAE 2 MEFHET
BHEE A8 8F (20204  4.5%F)

MITEBRIN F0.4658TEI.7H T
(20204 : 1138 TLES3.7ETT) °



37. SHARE-BASED PAYMENTS (Confinued)

The esftimated fair values of the options on 14 December 2021

are RMB®,130,000.

These fair values were calculated using the Binomial Option
Pricing Model. The inputs info the model are as follows:

Parameters

Exercise Price

Riskfree Rate

Expected Life

Expected Volatility
Expected Dividend Yield
Early Exercise Behavior

Postvesting Exit Rafe

2021

HK$0.465

1.27%

10 years

84.70%

0%

280% for directors 220% for
grantees other than directors

0% for directors 8.05% for

grantees other than directors

Expected volatility was defermined by calculating the historical
volatility of the Company's share price over the previous 10
years. The expected life used in the model has been adjusted,
based on the Group's best estimate, for the effects of non
transferability, exercise restrictions and behavioural

considerations.

37. URGBBEBRNSTR @)
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28 2021 %

1TE(E 0.465% 7T

[ B M R 1.27%

ERFH 104

TR HAK I8 84.70%

BRI B ER 0%

RRITTIE EE280% EF
BASMNEIE A 220%

BEBRARE EFO% EFNUIN

AR A 8.05%
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38. RESERVE

The amounts of the Group's reserves and the movements therein
for the current and prior years are presented in the consolidated
statfement of changes in equity of the consolidated financial
statements.

(i)

(i)

(iii)

Exchange reserve

The exchange reserve comprises all foreign currency
differences arising from the translation of the financial
statements of the Company and certain subsidiaries with
functional currency other than Renminbi. The reserve is dealt
with in accordance with the accounting policy set out in
note 4 to the consolidated financial statements.

Capital reserve

The capital reserve comprises mainly capital contributions
from shareholders in respect of the contingent considerations
for the acquisition of Jinxin and Xiangbei in November
2010 and August 2011 amounted to RMB33,226,000
and RMB11,555,000 respectively borne by the
shareholders and deemed capital contribution of
RMB77,700,000 being the amount due to the shareholders
waived by the shareholders on 31 December 2012.

Share premium

The application of the share premium account is governed
by the Companies law of the Cayman Islands. Under the
Companies Llaw of the Cayman Islands, the funds in the
share premium account of the Company are distributable to
shareholders of the Company provided that immediately
following the dafe on which the dividend is proposed to be
distributed, the Company will be in a position to pay off ifs
debts as they fall due in the ordinary course of the business.

38. f##

AEBRAFELBEFENRHBSHE
REBNREYBRRNGAELEE)
RED -

(i)

(iii)

BE 5

ELFREREELIEUARE
RUNEEENARRR LA THE
DA B 7% R P E £ P B S
BER - ZRBREEAVHR
R TEAFTEA G T BORERE -

BEXRRE
BERRHEIZEERERMMN 2010
FINAR201IF8AKEBETE
FMEMHAREB (DRI RARE
33,226,000t &k A K ¥
11,555,0007T * AR &) E
B ARRERERHR2012F 12 A 31
PHEENBRRRBEBARE
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38. RESERVE (Confinved)

(iv)

(v)

(vi)

Statutory reserves

In accordance with the Wholly Foreign Owned Enterprise
law applicable to the subsidiaries in the PRC, the
subsidiaries are required to make appropriations to the
Statutory Reserve Fund (the “SRF”). At least 10% of the affer
fax profits as determined in accordance with the applicable
PRC accounting standards and regulations must be
allocated to the SRF until the cumulative total of the SRF
reaches 50% of the subsidiaries’ registered capital. Subject
to approval from the relevant PRC authorities, the SRF may
be used to offset any accumulated losses or increase the
registered capital of the subsidiaries. The SRF is not
available for dividend distribution to shareholders.

Share-based payment reserve

Share-based payment reserve represents the portion of the
fair value of unexercised share options granted to
employees of the Group at grant date that has been
recognised in accordance with the accounting policy
adopted for equity-sefiled share option expense in note 4 to
the consolidated financial statements.

The amount will either be transferred to the share premium
account when the option is exercised, or be released
directly to retained profits if the option is lapsed or forfeited.

Consideration share reserve

Consideration share reserve arises from the issue of
consideration shares less cash consideration incurred
pertaining fo the consideration shares issued. Upon the
allotment of the consideration shares, the consideration
share reserve will be transferred to share capital and share
premium.

38. fRE#)

(iv)

(v)

(vi)
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38. RESERVE (Confinved)

(vi) Consideration share reserve (Continued)

On 15 August 2017, the Company, each of the relevant
suppliers and each of the relevant subscribers enfered into
an Annual Procurement Agreement (“the APA#1"), pursuant
fo which each of the suppliers agreed to supply a targeted
amount of copper scrap raw materials to the Group from
15 August 2017 to 14 August 2018. For each ton of
copper scrap raw materials supplied under the APA#1, the
Company will pay up to RMB3,000 by way of issuance of
a maximum number of 1,172 consideration shares at an
issue price of HK$3.00 per consideration share and settle
the remainder in cash. For details, please refer to the
Company's announcement on 15 August 2017/

As the targeted amount of supply of copper scrap raw
materials from the suppliers is 56,000 tfons in aggregate,
the maximum number of consideration shares that the
Company may issue pursuant to the APA#1 is 65,632,000
shares.

On 15 June 2018, the Company, each of the relevant
suppliers and each of the relevant subscribers entered info
an Annual Procurement Agreement (“the APA#2"), pursuant
fo which each of the suppliers agreed to supply a targeted
amount of copper scrap raw materials to the Group from
16 June 2018 to 15 June 2019. For each ton of copper
scrap raw materials supplied under the APA#2, the
Company will pay up to RMB3,000 by way of issuance of
a maximum number of 734 consideration shares at an issue
price of HK$5.00 per consideration share and settle the
remainder in cash. For details, please refer to the
Company's announcement on 15 June 2018.
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38. RESERVE (Confinved)

(vi)

(vii)

Consideration share reserve (Continved)

As the fargeted amount of supply of copper scrap raw
materials from the suppliers is 160,000 tons in aggregate,
the maximum number of consideration shares that the
Company may issue pursuant to the APA#2 is
117,440,000 shares. The outstanding consideration
shares will be allotted and issued to the subscribers in one
lot within 10 business days from 15 June 2019. A
supplemental agreement was signed, the outstanding
consideration shares allofted and issued to the subscribers
in one lot would be deferred by & months or a date
mutually agreed by both parties.

During the year ended 31 December 2019, the Group
purchased 24,6306 tons of copper scrap raw materials from

these suppliers and respectively, the Group recognised
consideration share reserve of RMB/3,210,000.

Convertible bonds equity reserve

Convertible bonds equity reserve arises from the residual
amount of the net proceeds of convertible bonds less the
fair value of the liability component and the derivative
component at the dafe of issuance. The equity component
will remain as a separate line item within equity until the
conversion option is exercised [in which case the
corresponding portion of the equity component will be
fransferred to share capital and share premium). Where the
conversion option remains unexercised af the expiry dafe,
the balance will be released fo the retained earnings/
accumulated losses.

38. fRE#)

(vi)

(vii)
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39. CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities at 31

December 2021 and 2020.

40. CAPITAL COMMITMENTS

39. IRKE

AN & B 7?2021 F K2020F 12 A 31

B EEIEARKARIE -

Contracted but provided for:
— Property, plant and equipment
— land-userights

40. EARENE

2021

20215

RMB’000

AR®TR
BAIHE DB -

—WE - BELRE

— t(EAE

2020
20204
RMB'O00
ARETIT

15,433
12,545

27,978



41. RELATED PARTY TRANSACTIONS

(@) In oddition to those related party transactions and balances
disclosed elsewhere in the consolidated financial
statements, the Group had the following material
transactions with its related parties during the year:

(a)

Notes
B &E

4]. BB A RS

B E M RREME D KE
HIRREE T R 5 RAEERIN - AR
RAFEZEREB AT LATRS

2021

2021
RMB’000
AR®BTT

2020
20204
RMB'000
ARETT

wHEEEREBAFERLIA
(— Il mER LR
EHIEMART) (20204
—fREE DR EARE)
FTIRCER ) 2 P RCAR

Delivery cost charged by
Mianyang Jin Xunhuan Finance
Storage limited,

a private company confrolled by
a daughter of Mr. Yu Jiangiu
(2020: a subsidiary of

an associate)

10,398

KB ATRIKSE A P SIEALA
ARIFEARDRMER
HFERX

Interest expense on a loan from
Epoch Keen Limited, a private
company controlled by

Mr. Yu Jiangiu

(i)

ERanZmiE (—HaamE
R ERFIOFARE])
HME - BB RREBER -

Loan secured by the property,
plant and equipment of Gushan
Vegetable, a private company
controlled by Mr. Yu Jiangjiu

(iii)

15,500

Loan secured by the property, ERmBEERNEE (—RH
plant and equipment of Mianyang 2N 52 BB & 2 BIHE #I B9 FL A
Baohe Jiahao, a private company ‘A &])) 2% - BE REE

controlled by an associate of PR o
the Group (iv)
Loan secured by the property, EXBLERE

(—HElEmEREELR
EHIMLARE 2%
W5 B R TELR o

plant and equipment by Shanghai
Mengijun, a private company
confrolled by a daughter of

Mr. Yu Jiangjiu.

42,000

5,000



41. RELATED PARTY TRANSACTIONS (Continved)

(a)

(b)

(Continued)

Notes:

(i

(il

(i)

[iv)

v)

The delivery cost is charged at a rate ranging from RMB28 to RMB390
per ton (2020: RMB28 to RMB390 per ton).

The loan from Epoch Keen Limited which is unsecured, non-interest-

bearing (2020: 4.35%).

At 31 December 2021, bank loans of RMB12,000,000 (2020:
RMB15,500,000] were secured by property, plant and equipment of
Gushan Vegetable.

At 31 December 2021, bank loans of RMB41,000,000 (2020:
RMB42,000,000l) were secured by property, plant and equipment of
Baohe Jiahao.

At 31 December 2021, bank loans of RMB5,000,000 (2020:
RMB5,000,000) were secured by property, plant and equipment of
Shanghai Mengjun Investiment Management Co. (“Shanghai Mengjun’),
a private company controlled by a daughter of Mr. Yu Jiangiu.

Other related party transactions:

(i

(i)

Entrusted loans of RMB299,116,000 (2020:
RMB299,116,000) were secured by an aggregate
amount of 310,317,000 ordinary shares (2020:
310,317,000 ordinary shares) in the Company held
by Ocean Through Limited, First Harvest Global
Limited and Gold Wide Enterprises Limited, which are
companies wholly owned by Mr. Huang Weiping,
key management personnel of the Group.

Convertible bonds of HK$390,000,000 (2020:
HK$390,000,000) issued in August 2017 were
secured by 278,000,000 ordinary shares in the
Company held by Epoch Keen, a company wholly
owned by Mr. Yu Jiangiu, the chairman and an
executive director of the Company.

1. BHRAERZ #)

(a)

(b)

(%)

B

(i

(i)

(i)

(iv)

v)
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Hib BB T 2 5 -

(i

(i)
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RAAE - BEYRMARRAA
ReBEEARARFAN
RN FA #£310,317,000 %
E B K’(20204F :
310,317,000 B & i A% ) He fit
B FAEZEARHAE
ETXEEREASEENL
EREHR -

R 20175 8 AT R HAR(E
7 390,000,0007% 7T (2020
F : 390,000,0007% 7T ) Jb
HARBEFERATESES
BERELE2ERARRRE
B N2 7 278,000,000 %
Epalreiaisiviil



41. RELATED PARTY TRANSACTIONS (Continved)

(b)  Other related party transactions: (Continued)

(i) During the year, the Group was granted unconditional
government subsidies of RMB3,600,000 (2020:
RMB19,491,000) from Youxian District Finance
Bureau, Mianyang City, Sichuan Province. The
subsidies were received through Boahe Fushan.
Baohe Fushan has the discretionary right to allocate
and distribute the government subsidies, with
reference fo the amounts of tax payments made by the

entities.

() Compensation of key management personnel (c)

(b)

1. BHRAERZ #)
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2021
20215
RMB’000
AR®T R

Shortterm employee benefits

Postemployment benefifs

Equity-setiled share option expense

R HE B &R
BER 212
A E B RER

8,868
147
275

9,290

Remuneration for the Company’s directors and all the
highest paid employees, is disclosed in nofe 13.
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42. NOTES TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS

(a)

Maijor non-cash transaction

(i

(i)

(i)

On 18 March 2021, 618,490,566 ordinary shares
were allotted and issued at HK$0.465 each to
Mianyang Fule Investment Co., Ltd ("Mianyang Fule”)
pursuant to the specific mandate granted at the
extraordinary general meeting held on 26 February
2021 [the "Subscription”). The aggregate subscription
price for all 618,490,566 subscription shares
amounted to approximately HK$287,598,000
(equivalent to approximately RMB261,453,000) was
sefled by Mianyang Fule by way of setoff against
other borrowings of approximately
RMB261,453,000 owed by the Group to Mianyang
Fule. Accordingly, there was no proceeds from the
Subscription.

On 19 October 2021, 172,043,011 ordinary
shares were allotted and issued at HK$0.465 each
to Peaceful Wealth International Limited (“Peaceful
Wealth”). The aggregate subscription price for all
172,043,011 subscription shares amounted to
HK$80,000,000 (equivalent to RMB&6, 143,000)
was settled by Peaceful Wealth by way of setoff
against note payables of HK$80,000,000 owed by
the Group to Peaceful Wealth. Accordingly, there
was no proceeds from the subscription.

During the year ended 31 December 2020, the
Company issued a nofe with principal amount of
HK$91,300,000 (equivalent to approximately
RMB82,100,000] to settle April 2017 CBs amounted
fo approximately RMB82, 100,000 [note 32).

42. RERTRERME

(a)

TEFRERS

(i

(i)

(ifi)
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42. NOTES TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS (Continved)

42. RERTRERME

(b) Changes in liabilities arising from financing activities b) REEZBHELZEEED
The following table shows the Group's changes in liabilities TR AEEFAREEDE
arising from financing acfivities during the year: Az aEEe:
Amounts
Interest-  Liability dueto Total
bearing component associates liabilities
bank and of and from
Other Note other  convertible Lease related  financing
accruals  payables borrowings bonds liabilities parties  activities
EABE
HitgpEst FERITR THRRES AR/ B BEED
ER EARE HtfR L% HEEE FRE  WAAE
RMB'00O0  RMB'O00  RMB'OOO  RMB'000  RMB'O00  RMB'0O00  RMB'000
ARETT ARETT ARETR ARBTT ARBTT ARETT ARETT
At 1 January 2020 M2020% 1 R1AH 4,386 30,457 1,025,111 636,524 6,535 38,414 1,741,427
Changes in cash flows BeRELE (87,979)  (17,786] 206,993 (29,342) [5,362) 256,346 322,870
Non-cash changes FRe2H
— finance costs — BARSRAR 110,306 - - 58,009 1,689 - 170,004
— Reclassification to/ - BiHEE/
from other payable B EffERFIE - - - 5,428 - - 5,428
— new leases — ¥HE - - - - 8,260 - 8,260
— Sefflement of convertible  — BBEITRE
by issuing a nofe EEURBES - 82,100 - (82,100 - - -
— Loss on modification of  — B AIRRES
convertible bonds [ - - - 369 - - 369
— exchange differences  — EX EE - 15,292) - (35,884) - (577)  (41,753)
As af 31 December 2020 #2020 12431 H
and 1 January 2021 R202151A1H 26,713 89,479 1,232,104 553,004 11,122 294,183 2,206,605
Changes in cash flows HemELE (35,183) - 222825 - (5,031) 45,438 228,049
Non-cash changes FReEY
— finance cosfs — BRI 110,603 - - 49 234 1,581 - 161418
— Reclassification to - B REHEM
other payable JERFIE - - (7,922) - - (158,637) (166,559)
— Seftlement of note ~ BEENREZ
payables by Yegs
issuing shares - (66,143 - - - - (66,143
— Disposal of an — HE-RBERF
associates (note 24) (PezE24) - - - - - [125,000] (125,000
— Seftlement of — BRI
borrowings by EEER
issuing shares - - (261,453 - - - (261,453)
— exchange differences  — EXEH - (1,817) - [16,505) (514) [207)  (19,043)
Asat 31 December 2021 720214 12H31H 102,133 21,519 1,185,554 585,733 7,158 55,777 1957874




43. STATEMENT OF FINANCIAL POSITION AND

RESERVES OF THE COMPANY

(a)

Statement of financial position of the Company

43. BBRA KRR A D R RHE

(@) ZA2DBAHBARRE

2021
20215
RMB’'000
AR¥TR

Non-current assets
Investment in a subsidiary
Inferests in associates

FRBEE
RTBRRIEIRE
N NSk £t

887,319
48,001

935,320

1,341,841
472
123

1,342,436

2,277,756

28,613

21,519

194,054

7,889

) 585,733

837,808

504,628

1,439,948

1,439,948

280,461
1,159,487

Current assets REBEE

Amounts due from subsidiaries B UB B A B FR
Amounts due from associates JE U B 2 X B FR
Cash and cash equivalents RehReFEEAR
Total assets HEE

Current liabilities i R=Ri

Other payables H e 5RIR

Note payables R R

Amounts due fo subsidiaries AR NI /S
Amount due to a related party JEAt — % B 75 ;OA
Liability component of convertible bonds A # A% & 75 #) & & &P
Net current assets BRBEE

Total assets less current liabilities BEERRBAERS
NET ASSETS BEE

Capital and reserves BEXR#E

Share capital &N

Reserves EH

TOTAL EQUITY HER

1,439,948

2020

20204
RMB'O00

ARETT

887,319

48,344

35,663

1,114,403
486
1,360

1,116,249
2,051,912
16,124
89,479
199,750

7,609
553,004

865,966

250,283

1,185,946

1,185,946

211,741

Q74,205

1,185,946



43. STATEMENT OF FINANCIAL POSITION AND
RESERVES OF THE COMPANY (Contined)

43. BIBRRREARARREE @)

Reserves of the Company (b) AR FEE
Share- Convertible
based bonds ~ Consideration
Share Exchange Capital payment Warrant equity share  Accumuloted
premium reserve reserve reserve reserve reserve reserve losses Total
NRAAER TERES

RiHEE EXGE BRRE  NAREE TRERERE RBafE RERORE ZiTER S

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT  ARETn  ARETT  ARETR  ARETRT  ARETR  ARETRT  ARETR  ARETR

Asat T Janvary 2020 RAN0ETA1H 1,538,809 15,353) 289,836 81,035 3,560 40,539 138486 (1,006,605 1070307

loss for he year ERER - - - - - - - [111,302) (111,302)

Other comprehensive income FRAMEENE
for he year:

Exchonge diferences on fronsafion  AEA D EIEANE R ZE - [7,085) - - - - - - (7,085)

Totol comprehensive loss for e yeor FAZABELE - 7,083) - - - - - (111,302) (118,387

lopsed/foeled duing the yeor  ERRH/HRD - - - (5,081) - - - 5,031 -

Expiry of wartant AREZER - - - - 3,560/ - - 3,560 -

Issue of converible bonds EIATRRES - - - - - 22,285 - - 22,285

Tronsfer fo accumulated losses BRZZHER - - - - - 40,539) - 40,539 -
Asat 31 December 2020and ~ H2020%12A31 BR

1 Jonuary 2021 W1F1A18 1,538,809 (22,438 289,836 76,004 - 2285 138486 (1,068,777) 974,205

Loss for the yeor EREB - - - - - - - 17,397 (17.397)

Exchange differences on ftondlafion B3 £ - (21,6201 - - - - - - (21,620

Totol comprehensive loss for e yeor £R2ABIELE - 21,620/ - - - - - 17,397) (39,017)

lapsed/forefied duing he yeor  EREH/ KRR - - - 61,339 - - - 61,339 -

lssvance of share opfions DREEER - - - 73 - - - - 73

Issuance of ordinary shores EABRES 362512 - - - - - 138,486) - 204,026

Tronsfer to accumulated losses BREZHER - - - - - 22,285) - 22,285 -

As ot 31 December 2021 H2021€128318 1901,321 44,058) 289,836 14938 - - - (1,002550) 1,159,487




44. PARTICULARS OF THE SUBSIDIARIES OF THE

44, AR FIME AR FRS

((rE2EEREE])

COMPANY
Equity interest atiributable to the
Company at 31 December 2021
Place of ARAEERSEE DL
incorporation/ R2021512A31H
Name of the subsidiary establishment  Paid up capital Direct Indirect  Principal activity
EMARL
HEAR BB EMREXEHE BMERE E& ME IEXR
Engen Invesiments Limited ["Engen”) BV United States dollars 100% — Investment holding
("USD") 10,225
BeRERRAR(TEL]) HBERHS  10225%% 100% - REZR
(ESH))
True Excel Holdings Limited Hong Kong HK$1 - 100%  Invesiment holding
["True Excel’)
REZERAERRR (TRE]) EiE 1T - 100% HEZRK
Alpha legend Holdings Limited Hong Kong HK$1 - 100%  Invesiment holding
["Alpha Legend"|
BEERERAR (TEE]) EiE 1T - 100% HEZRK
Alpha Business Invesiments Limited Hong Kong HK$1 - 100%  Invesiment holding
["Alpha Business'|
FHEREAFRRA(ES)) EiE 1T - 100% HEZRK
Alpha Universe Group Limited Hong Kong HK$1 - 100%  Invesiment holding
["Alpha Universe'|
B EEAR AR (TRH]) & 1T - 100% HEZRK
Fanmay Limited ("Fanmay’) BVI HK$1 100% - Investment holding
ZXERRA(EXD) EBRRHS AT 100% - REZRK
China Recycling Aluminium Limited Hong Kong HK$1 - 100%  Invesiment holding
["Recycling Aluminium’)
TEEREEERAR(EREE]) B8 1B - 100% HEZRK
Cosmo Hope Limited ["Cosmo”| BVI usD1 100% - Investment holding
Cosmo Hope limited ([ Cosmol) HBERHS XL 100% - REZRK
China Metal Resources Corporafion BV UsD1 100% — Investment holding
limited (“CMR")
China Mefal Resources Corporation  EEBELHE 1% 100% - REER
Limited (TCMR )
Hong Kong Jin Xunhuan Group Limited  Hong Kong HK$1 - 100%  Invesiment holding
("HKXH)
EECEREABRAA &k 1T - 100% HEZRK
([BEEER])
China Mefal Resources (Hong Kong] ~ Hong Kong HK$1 - 100%  Invesiment holding
Limited ["CMR HK")
TEEBER(EE)BRAF &k 1T - 100% HEZRK



44. PARTICULARS OF THE SUBSIDIARIES OF THE

44. XA TFIM B A RS #)

COMPANY (Continved)
Equity interest atiributable to the
Company at 31 December 2021
Place of ANAEEREE DL
incorporation/ R2021512A31H
Name of the subsidiary establishment ~ Paid up capital Direct Indirect  Principal activity
EMMARL
HEAR BB AMREEBH HERE E& B TEXK
China Zhaofeng Copper Limited Hong Kong HK$1 - 100%  Invesiment holding
["Zhaofeng’)
RERBRERRAR (L)) & 1T - 100% #BEER
Value Link Developments Limited BVI usD100 100% - Investment holding
["Value Link")
HEERBBRAF ([RE]) EERLES  100%ET 100% - REERK
Silver Eminent Group Limited BVI usD100 100% - Investment holding
["Silver Eminent")
BIFEEARRF ([3RF]) EERLES  100%ET 100% - REERK
Sky Harvest Global Limited BVI usb100 100% — Invesiment holding
"Sky Harvest')
RERHFARRF(TRE]) EERLES  100%ET 100% - REERK
China Sanmei Copper Limited Hong Kong usD100 - 100%  Invesiment holding
RE=RAEARAT & 10057 - 100% #BEER
China Rongsheng Metal Limited Hong Kong usD100 - 100%  Invesiment holding
FEERCBERAR & 10057 - 100% #BEER
Mianyang Jinxin Copper Co., Lid. The PRC RMB100,000,000 - 100%  Processing of scrap copper and
["Jinxin") electrolytic copper for the
manufacturing of copper
related products
BECBWERRAR HE AR - 100% MITEEFIEBERMBLN
(T2 ])[Jinxin]) 100,000,0007¢ FESR R B RS
Hunan Yinlian Xiangbei Copper The PRC RMB80,000,000 - 100%  Processing of scrap copper and
Co., lid. ["Xiangbei’)* electrolytic copper for the
manufacturing of copper
related products
A REOR A E AR A FE AR - 100% MITEEFEBERMBLN
(M6 D) 80,000,0007¢ SR R B RS
Mianyang Tongxin Copper Co., lid.  The PRC RMB200,000,000 - 100%  Processing of scrap copper and
["Tongxin"|* electrolytic copper for the
manufacturing of copper
related products
EIERBRERRAR ([HE]) FE AR - 100% MITEEFIEBERMBLN
200,000,0007T E3 )& 5
Sichuan Baohe Xinshiji Cable Co., lid.  The PRC RMB220,000,000 - 100%  Manufacturing and sale of
["Baohe Xinshiji')* power fransmission and
distribution cables
oI GR AN AR AR A TR N ) i AR - 100% HERHEXLEE
(TRAEtEL]) * 220,000,0007T



44. PARTICULARS OF THE SUBSIDIARIES OF THE

44. XA TFIM B A RS #)

COMPANY (Continved)
Equity interest atiributable to the
Company at 31 December 2021
Place of ARAREGEESEDL
incorporation/ R2021512A31H
Name of the subsidiary establishment ~ Paid up capital Direct Indirect  Principal activity
EMMARL
HEAR BB AMREEBH HERE =§: 3 B TEXK
Mianyang Baohe Taiyue The PRC RMB80,000,000 - 100%  Manufacturing and sale of
Communications Cable Co., lid. communication cables
["Bache Taiyue'|*
BERNEHREESEERAF e AR - 100% HERHEREEE
(TRAZRH]) * 80,000,000t
Mianyang Jin Xunhuan Metal Materials  The PRC RMB200,000,000 - 100%  Manufacturing and sale of
Co., ltd. ("Jin Xunhuan"|* anodic copper and frading of
electrolytic copper
BECEREBMHBRAR e AR - 100% AERHEGEBRANEE
(&R * 200,000,0007T B
Shanghai Epoch Keen Metal Trading  The PRC HK$60,000,000 - 100%  Trading of copper related products
Co., ltd. ["Shanghai Shijian")*
LERREBHERRRA FE 60,000,000 7T - 100% EBEMEHER
([ gl
Mianyang Xinhuan Aluminium Co., Lid.  The PRC RMB30,000,000 - 100%  Trading of aluminium related
["Xinhuan Aluminium”)* products
BIEBREEERAF i AR - 100% EBEREHER
([&REmE]) 30,000,000t
Shanghai Bujiang Metal Material The PRC RMB30,000,000 - 100%  Trading of copper related products
Co., lid. ["Bujiang")*
EFIEBMHAERRR i AR - 100% EBEEMEHER
(B 30,000,000t
Sichuan Boxin copper Co., lid The PRC RMB100,000,000 - 100%  Processing of scrap copper and
["Boxin")* electrolytic copper for the
manufacturing of copper
related products
mESREERAR((EE])* AR - 100% MITEEFIEBERMBLN
100,000,0007T E3 )& 5
Mianyang Yuxin Recycling The PRC RMB50,000,000 - 100%  Trading of copper
Development Co., Lid. ["Yuxin")* related products
BEEBBLERMERRAR HE AR - 100% EBEEMEHER
(k1N 50,000,0007t
Hunan Yinlian Xiangbei Nonferrous ~ The PRC RMB3,750,000 - 100%  Trading of copper
Metal Co., ltd. ("Xiangbei Youse'|* related products
AR EEeBMEBRAR HE AR - 100% EBEEMEHER
(BislZ=1=T 3,750,0007T



44. PARTICULARS OF THE SUBSIDIARIES OF THE

44. XA TFIM B A RS #)

COMPANY (Continued)
Equity interest atiributable to the
Company at 31 December 2021
Place of ANAEEREE DL
incorporation/ R2021512A31H
Name of the subsidiary establishment ~ Paid up capital Direct Indirect  Principal activity
EMMARL
HELREE AMREREHE SRRE E& B TEXK
Sichuan Zhixin Metal Materials The PRC RMB50,000,000 - 100%  Trading of copper related products
Co., ltd. ("Zhixin"|*
mBEeBHEBRAR FE ARE - 100% EEMRBER
(TEz))~ 50,000,0007t
Fuging Zhongjin Nonferrous Metal The PRC RMB180,000,000 - 100%  Trading of copper related producis
Co., lid. ["Fuging Zhongjin")*
BETEEELBMEBRAF FE AR - 100% EEMRBER
([ERe)* 180,000,0007T
Kaifeng Chengxin Copper Co., lid ~ The PRC RMB10,000,000 - 100%  Processing of scrap copper for
["Chengxin”|* the manufacturing of
copper related products
HHETREBEZERAR(RE])* HH AR - 100%  SNTAERRFEERMAAH
10,000,0007T FE S
Ganzhou Sanmei Copper Co., lid.*  The PRC HK$- - 100%  Invesiment holding
BIN=XMEEB ARG H BT - 100% HEZRK
Mianyang Zhaofeng Copper Co., lid.  The PRC RMB- - 100%  Trading of copper related producis
["Zhaofeng'|*
BEKEEEBRAR (kLD B ARE-T - 100% EEMRBER
Hubei Rongsheng Copper Co., lid ~ The PRC RMB8,458,890 - 100%  Processing of scrap copper for
["Rongsheng"|* the manufacturing of
copper related products
MtRREEReERAR(RR])* #E ARE - 100%  SNTAERARFEERMAAH
8,458,8907T RS
Ningbo Jinxuan Nonferrous The PRC RMB- - 100%  Trading of copper related products
Metal Co., ld*
ERSERELBHERAR  $E ARE-T - 100% EEMRBER
Ningbo Xiangbei Supply Chain The PRC RMB10,000,000 - 100%  Trading of copper related producis
Management Co., lid *
ERR TR AR AR FE ARE - 100% EEMRBER
10,000,0007T
Kaifeng Shengxin Copper Co., lid*  The PRC RMB- Trading of copper related products
RETRBAEERAGE FE ARE-T - 100% EEMRBER



44. PARTICULARS OF THE SUBSIDIARIES OF THE

44. XA TFIM B A RS #)

COMPANY (Continved)
Equity interest atiributable to the
Company at 31 December 2021
Place of ANAEEREE L
incorporation/ R2021512A31H
Name of the subsidiary establishment ~ Paid up capital Direct Indirect  Principal activity
EMMARL
HELREE AMREEBH HERE E& B TEXK
Fujian Zhongjin Aluminum Technology ~ The PRC RMB100,000,000 - 100%  Trading of copper related producis
Co., lid *
BREPEMENRERAF " FE AR - 100% EEMRBER
100,000,0007T
Huili Boxin Copper Manufacturing The PRC RMB18,000,000 - 100%  Trading of copper related products
Co., lid*
eRBEANREERAR e AR - 100% EEMRBER
18,000,0007C
Chongging Yuming Steel Distribuion  The PRC RMB- - 100%  Trading of copper related producis
Co., Lid*
BEEASHMVEXERAR* R ARE-T - 100% EEMRBER
Chongging Yuming Aluminum The PRC RMB- - 100%  Trading of copper related producis
Co., Lid*
BEAHREERAR FE ARE-T - 100% EEMRBER
Chongging Yuming Recycling The PRC RMB- - 100%  Trading of copper related products
Resources Development Co., Lid*
EEAHBLERAEARAR FH ARE-T - 100% EEMRBER
Chongging Yuming Mefal materials ~ The PRC RMB623,310 - 100%  Trading of copper related producis
Co., lid*
EERHEBIHAERAR " FE AR - 100% EEMRBER
623,310
Huili Dicheng Recycling Resources The PRC RMB10,000,000 - 100%  Trading of copper related products
Utilization Co., ltd*
ERTHFLERNAERAR Y BEH ARE - 100% EEMRBER
10,000,0007

these companies are in Chinese.

The above list contains the particulars of subsidiaries which
principally affected the results, assets or liabilities of the Group.

The English translation of the names is for reference only. The official names of

* AR LEEFLH REAFNES
B/

ERRIMEAREERE - BEXAR

BEEVENNBARFE -



45. EVENTS AFTER THE REPORTING PERIOD

On 31 December 2021, the Company and China Huarong
International Holdings Limited ("Huarong”) entered info a
subscription agreement (the “Huarong Subscription Agreement”),
pursuant fo which the Company has conditionally agreed fo issue
and Huarong has conditionally agreed to subscribe for
500,000,000 Shares at a subscription price of HK$0.465 per
subscription share; and the Company and Prosper Rich
Investments Limited ("Prosper Rich”) entered into a subscription
agreement (the “the Prosper Rich Subscription Agreement’),
pursuant fo which the Company has conditionally agreed fo issue
and Prosper Rich has conditionally agreed to subscribe for
525,537,194 Shares at a subscription price of HK$0.465 per
subscription share. Upon completions, (i) the outstanding liabilities
of the Company under the Prosper Rich convertible bonds
amounted fo approximately HK$244,374,000 will be set off in
full by the Prosper Rich subscription consideration on a dollar-for
dollar basis and |ii) the Huarong subscription consideration shall
be set off against the equivalent amount of the outstanding
principal amount and accrued interests amounted to
HK$232,500,000 under the Huarong Convertible Bonds on a
dollarfor-dollar basis and the maturity date of the remaining
portion of the outstanding principal amount and accrued inferests
amounted to approximately HK$239,530,000 under the
Huarong convertible bonds shall be extended pursuant to an
amendment deed signed on 31 December 2021.

On 24 February 2022, 1,025,537,194 subscription shares in
aggregate were allotted and issued to Huarong and Prosper Rich
at the subscription price of HK$0.465 per subscription share
pursuant to the terms of the Huarong Subscription Agreement and
Prosper Rich Subscription Agreement.
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45.

46.

EVENTS AFTER THE REPORTING PERIOD (Continved)

On 28 January 2022, the Company and Mianyang Jin Xunhuan
Finance Storage Limited ["MJXFSL") entered into a delivery
services agreement [the "Delivery Services Agreement”), pursuant
fo which MJXFSL agreed to provide to the Group delivery services
for a period of two years commencing from 1 January 2022 to

31 December 2023.

As at the date of the Delivery Services Agreement, MJXFSL was
indirectly controlled by Ms. Yu Yanyan and Ms. Yu Jigjia,
daughters of Mr. Yu Jiangiu, the chairman and executive director
of the Company. MJXFSL was therefore a connected person of
the Company. Accordingly, the entering into of the Delivery
Services Agreement and the fransactions contemplated under the
Delivery Services Agreement constituted a continuing connected
fransaction for the Company under Chapter 14A of the Listing
Rules.

For the purpose of complying with Chapter 14A of the Listing
Rules, the Company has estimated that the aggregate fees
payable by the Company to MJXFSL for the delivery services
during the term of the Delivery Services Agreement shall not
exceed RMB46 million, with RMB23 million for the period from 1
January 2022 to 31 December 2022 and RMB23 million for the
period from 1 January 2023 to 31 December 2023.

Given the terms of the Delivery Service Agreement were
negotiated on an arm’s length basis and gone through public
tendering, the Directors (including the independent non-executive
Directors) are of the view that the terms of the Delivery Services
Agreement, including the relevant annual caps, are on normal
commercial terms, in the ordinary and usual course of business of
the Company and are fair and reasonable and in the inferests of
the Company and the shareholders as a whole.

Save as disclosed above and disclosed in other sections in this
annual report, there is no material subsequent event undertaken
by the Company or by the Group affer 31 December 2021 and
up fo the date of this annual report.

APPROVAL OF CONSOLIDATED FINANCIAL
STATEMENTS

The consolidated financial statements were approved and
authorised for issue by the Board of Directors on 31 March

2022.
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ASSETS AND LIABILITIES

Total assets BEE

Total liabilities BEE

Net assets FEE

Results E

Profit/loss) for the year FNHF,(BE)

Total comprehensive FRNEEmRE
income/loss) for the year (B8 1B

2021
2021
RMB’000
AR®BT

6,733,999
(5,024,602

1,709,397

(95,477

(71,757)

EERAR
2020 2019 2018 2017
20204 20194 20184 20174
RMB'000 RMB'000 RMB'000 RMB'000
ARETT AR®TRT ARETT AR®TR
6,257,670 5,200,642 4,703,524 3,398,835
[4,769,535] (3,390,555 (2,797,747) (1,862,459)
1,488,135 1,810,087 1905777 1,536,376
(387,249 (217,3306) 20,123 184,583
(344,237) (242,277) (31,131] 188,480
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- China Metal Resources Utilization Limited
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