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Chairman’s Statement

Year 2021 marked the beginning of implementation of the “14th Five-Year Plan” and was an extraordinary
year in the development of China Taiping. In face of the challenges brought by the pandemic and the in-depth
transformation of the industry, all Taiping people confronted difficulties with firm confidence, shouldered our
responsibility to struggle courageously with a new spirit. The Company’s “14th Five-Year Plan” got off to a good
start and made solid progress in achieving high-quality development.

China Taiping has been on the list of “Fortune Global 500” for 4 consecutive years, ranking increased by 48 places
to 344, ranked 45th in 2021 China’s 500 Most Valuable Brands by the World Brand Lab and 9th in 2021 World’s
Best Employers in China by Forbes.

REVIEW OF PERFORMANCE IN 2021

In 2021, the Group’s total premiums written reached HK$262.5 billion in 2021, increased by 12.4% over the Last
Year. Profit attributable to owners was HK$7.514 billion, increased by 14.7% over the Last Year. Total assets
reached HK$1,378.6 billion, increased by 17.9% over the last year-end. Group embedded value per share
attributable to owners was HK$60.536, increased by 14.3% over the last year-end.

The PRC insurance business progressed steadily’. TPL's direct premium income increased by 3.0% over
the Last Year, with first year regular premium income increased by 13.5% over the Last Year. The new business
value achieved a positive growth. TPI’s proportion of non-motor insurance increased by 5.9 percentage points,
and the persistency ratio for motor insurance increased by 2.5 percentage points. TPP’s scale of assets under
management for enterprise annuities and occupational annuities reached RMB546.1 billion, increased by 23.7%
over the last year-end. Despite the overall pressure on the industry, we stabilised the fundamentals of our business
and consolidated the sound momentum of steady development.

Overseas insurance business maintained rapid growth. CTPI (HK)’s premium income increased by 6.8% over
the Last Year, outperforming the market. TPL (HK)’s premium income increased by 85.5% over the Last Year, with
market influence continued increasing. TPRe’s premium income increased by 12.1% over the Last Year, with both
property and casualty reinsurance business and life reinsurance business achieved a rapid growth. TP Macau’s
market share ranked first and continued expanding. TP UK’s underwriting achieved a turnaround. TP Singapore’s
premium income from property and casualty insurance grew rapidly, market influence of life insurance business
continued expanding. TP Indonesia’s proportion of Chinese enterprises business achieved a substantial growth
over the Last Year.

Investment business performed well. As at the end of 2021, assets under management of the Group reached
HK$1,180.7 billion, increased by 20.5% over the last year-end, higher than industry average. Assets from outside
of the Group was HK$1,037.9 billion, increased by 26.1% over the last year-end. We continued strengthen
strategic asset allocation, based on our strengthened analysis on macro situation as well as research and
judgement of capital market, we seized market opportunities and optimised our investment strategies, improved
the investment mechanism, and strengthen the construction of investment system. During the year, we realised an
investment income of HK$58.227 billion, increased by 24.2% over the Last Year and the total investment yield was
5.39%.

! Calculated in RMB

China Taiping Insurance Holdings Company Limited
2021 Annual Report
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Chairman’s Statement

BUSINESS MEASURES AND RESULTS

In 2021, China Taiping vigorously grasped various key operations and management tasks, and achieved positive
results.

Formulated and implemented high-quality development strategies. We formulated the Group’s “14th Five-Year
Plan” development plan outline, the high-quality development strategies for China Taiping were established, and
firmly follow the development path of value growth. Strategic vision is “Strive to Build an International and Modern
Financial Insurance Group with the Highest Value Growth in China’s Insurance Industry”; Strategic core is “Value-
oriented, High-quality Development”; Strategic direction is “Three Adherence”, that is adhere to have a foothold in
Hong Kong and Macau, intensively develop the Greater Bay Area, adhere to internationalised characteristics, and
adhere to put more efforts to accelerate domestic development; Strategic layout is “Coordinate and Promote the
Industrial Synergetic Development of Insurance, Investment and Ecosystem”; Strategic requirements is “Devotion
of Central Enterprises, Customer First, Leading Innovation and Value Orientation”; and there are 10 areas of
strategic initiatives. At the same time, the “Plan Outline” has deployed 35 strategic projects around some key areas
and in the next five years, we will promote the implementation of high-quality development strategies by focusing
on key projects.

Evident effect in laying solid foundation. In respect of institutional construction, in order to better serve the
national strategy and people’s well being, TPL and TPI newly established 65 and 91 third- or fourth-tier institutions,
respectively, with service outlets are more scientific and reasonable. In respect of improving the office conditions
of institutions at the primary level, China Taiping Finance Towers in Tianjin, Hefei and Chengdu were launched. In
respect of digital transformation, the new-generation core business system was promoted on schedule, resulting
in further enhancement of independent technological innovation capacity and significant enhancement of intelligent
service capabilities. In respect of enhancing customer first, we focus on optimising customer experience, and
successfully held the first “China Taiping Day” together with the theme activities of the 20th anniversary of China
Taiping resumption of domestic business, as well as the 2nd China Taiping Customer Festival.

Planned to seize new opportunities. We formulated and implemented the plan — “China Taiping’s Three-Year
Action Plan for Participating in the Construction of the Guangdong-Hong Kong-Macao Greater Bay Area”, and
successfully held a high-quality development forum for the insurance industry of Greater Bay Area. Furthermore,
we held a seminar on helping the construction of Hainan Free Trade Port, and released the “China Taiping’s
Action Plan for Contributing to the Construction of Hainan Free Trade Port”. We also improved the leadership and
coordination work mechanism of the insurance ecosystem construction, and worked with strategic partners to
jointly establish and form the “China Taiping Medical Health & Elder Care Ecological Alliance” and “China Taiping
Fintech Ecological Alliance”. We also established the Taiping Healthcare Investment Fund and Taiping Science and
Technology Innovation Investment Fund. The construction of our elderly community centre “Taiping Town - Furong
Family” in Chengdu was completed and opened, and the construction of “Taiping Town - Haitang Family” in Sanya
was completed. Shanghai Taiping Rehabilitation Hospital was opened and included in the medical insurance.
Taiping Capital Asset Management Company Limited was approved by CBIRC for establishment, becoming the
second domestic licensed insurance asset management company of the Group. TP Fund was upgraded to a first-
tier subsidiary, and becoming a new growth point for the Group’s investment and wealth management.

China Taiping Insurance Holdings Company Limited
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Chairman’s Statement

Risk prevention and control have been comprehensively strengthened. The comprehensive risk management
system of the Group was promoted by improving the risk appetite system, strengthening the internal control and
compliance management, establishing a unified risk management information platform for domestic and overseas
markets, building a unified credit rating management system, and strengthening internal audit and other aspects,
to ensure that potential risks are detected, warned about and dealt with early. The awareness of risk compliance
was strengthened by carrying out activities of the “Year of Internal Control and Compliance Management”, in order
to cultivate a stable and prudent operating culture. The Group actively prevented, resolved and handled risks in key
areas, strictly prevented new risks, and properly resolved and handled existing risks. Our employees’ health and
safety were preserved via unwavering efforts in pandemic prevention and control both at domestic and overseas.

OPPORTUNITIES AND CHALLENGES

In 2022, the external environment will remain complex and severe. The Central Economic Work Conference
pointed out that the China’s economic development is facing 3 barriers, including shrinking demand, supply shock
and weakening expectations, which have not been seen for many years. These 3 barriers have a significant impact
on the insurance industry. However, we also see China is still in an important period of strategic opportunity for
development and the fundamentals of the Chinese economy, characterised by long-term sustainability remain
unchanged, which provides a solid fundamental support to the insurance industry, implying there is great space for
the development of commercial insurance.

With the escalation of customer needs, intensify market competition, stricter regulatory environment, and
acceleration of industry transformation, we must adapt to the trend, be good at observing problems with new
thinking, solve problems with new methods, speed up transformation, and build new competitive advantages. We
should not only always focus on our fundamental business, but also speed up innovation and reform; we must face
up to difficulties, but also strengthen our confidence, look at the situation with a more positive attitude, and work
harder to adapt to and change the situation. China Taiping will fully, accurately and comprehensively implement the
new development concept, in order to achieve high-quality development in serving to build a new development
pattern.

DEVELOPMENT PROSPECTS

In 2022, China Taiping’s general requirements for business operations are “Stabilising Growth, Increasing Value,
Preventing Risks, Focusing on Innovation, and Strengthening Foundation”. We will bear in mind the country’s most
fundamental interests, and actively serve the national strategy and people’s well being; adhere to value orientation
and achieve high quality development of insurance business; adhere to multiple measures and improvement
capabilities to promote the continuous growth of investment income; adhere to shoulder responsibility for
implementation and continue to make efforts in strategic areas: to achieve new breakthroughs in ecosystem
construction, new strides in digital transformation, new stages in customer service, and new progress in foundation
strengthening; adhere to innovation and change to seek breakthroughs, activating development momentum;
adhere to consolidate and expand our international character by continuously optimising our overseas presence;
adhere to bottom-line thinking in prevent and resolve major risks; comprehensively carry out the rectification of
central inspection, and to promote it to become a new starting point for the high-quality development of the Group.

We will adhere to value orientation and will deeply implement the strategy of high-quality development, fully
promote the strengthening of foundation, innovation and reform, continue creating a new chapter of China
Taiping’s high quality sustainable development, to create greater values for shareholders, customers and society.

China Taiping Insurance Holdings Company Limited
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Chairman’s Statement
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Management Review and Analysis
BIEE QBN D

2021 BUSINESS OPERATIONS AND
CONSOLIDATED RESULTS

Profit Attributable to Owners Increased, Premium Scale
Progressed Steadily, Business Value Maintained its
Growth

Profit attributable to owners was HK$7.514 billion, increased
by 14.7% over the Last Year

Total premiums written and policy fees reached HK$262.5
billion, increased by 12.4% over the Last Year

Basic earnings per share HK$2.091, increased by 14.7%
over the Last Year

Owners’ equity was HK$88.067 billion, decreased by 2.8%
over the last year-end

Total assets were HK$1,378.6 billion, increased by 17.9%
over the last year-end

Group embedded value per share attributable to owners was
HK$60.536, increased by 14.3% over the last year-end figure
of HK$52.942, while TPL's embedded value increased by
19.3% over the end of Last Year

New business value of the PRC life insurance was HK$9.104
billion, increased by 3.6% over the Last Year, increased by
0.7% in terms of RMB

PRC Insurance Business ' Developed Steadily, Core
Advantages Further Consolidated

2

Direct premium of the PRC life insurance 2 increased by 3.4%
over the Last Year, outperformed the market

TPL’s first year regular premium increased by 13.5% over
the Last Year, with first year regular premium from individual
insurance increased by 21.6% over the Last Year, agent
manpower increased by 1.0% over the beginning of the year
against trend

Group employee benefit business increased by 15.8% over
the Last Year, with short term health insurance business
increased by 19.1% over the Last Year

Calculated in RMB
Including TPL and TPP
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Management Review and Analysis

BIEE QBN D

2021 BUSINESS OPERATIONS AND
CONSOLIDATED RESULTS (Continued)

PRC Insurance Business ' Developed Steadily, Core
Advantages Further Consolidated (Continued)

e Four persistency ratios of the individual agency and

bancassurance channels maintained in the industry leading
position for consecutive years

Direct premium of PRC property and casualty non-motor
insurance increased by 17.2% over the Last Year, the
proportion increased by 5.9 percentage point over the Last
Year; the persistency ratio of motor insurance increased by
2.5 percentage point over the Last Year

Pension assets under management was amounted to
RMB660.0 billion, increased by 16.1% over the last year-end

Overseas Insurance Business Contribution Continued
Increasing, Operating Efficiency Improved Steadily

CTPI (HK)’s premium income increased by 6.8% over the
Last Year, achieving continual underwriting profit

TPL (HK)’s premium income increased by 85.5% over the
Last Year, with market influence continued increasing; its
Macau subsidiary TPL (Macau)’s development accelerated,
premium income increased by 335.3% over the Last Year

TP Macau’s premium income increased by 8.4%, maintaining
outstanding underwriting result, with solid market leadership

TP UK’s premium income increased by 18.6% over the Last
Year, underwriting achieved a turnaround

TP Singapore’s premium income grew steadily, with premium
from property and casualty insurance increased by 27.1%
over the Last Year, and combined ratio optimised by 5.1
percentage point over the Last Year; the proportion of life
insurance business continued increasing, market influence
continued expanding
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Management Review and Analysis

BIEE QBN D

2021 BUSINESS OPERATIONS AND 02N FEREERANGEEE (&)

CONSOLIDATED RESULTS (Continued)

BHMRIRER RS ERT S

=NG-]

Overseas Insurance Business Contribution Continued R EEY TR
Increasing, Operating Efficiency Improved Steadily

(Continued)

TP Indonesia’s premium income increased by 11.5% over
the Last Year, the proportion of Chinese enterprises business
achieved a substantial growth over the Last Year, with
underwriting results maintained at an outstanding level

TPRe’s premium income increased by 12.1% over the Last
Year, with property and casualty reinsurance business and life
reinsurance business achieved a rapid growth

Mechanism Reform Shown Achievements, Investment
Capabilities Increased Steadily

Asset under management scale grew rapidly and investment
income notably increased. At the end of 2021, the total
investment assets of the Group was HK$1,180.7 billion,
increased by 20.5% over the last year-end, higher than
industry average; investment income was HK$58.227 billion,
representing a substantial increase of 24.2% over the Last
Year

Seizing periodic opportunities in the stock market and
promptly realised equity gains. In 2021, the Group
strengthened investment research capabilities, grasped
market opportunities and focused on realising equity gains,
thus achieving good performance, the realised and unrealised
investment gains was HK$14.240 billion, increased
substantially by 34.7% over the Last Year

Investment mechanism continued improving, management
level continued enhancing. In 2021, the Group continued
strengthening the guiding role of strategic asset allocation,
deeply adhered the concept of value investing, further
improve the evaluation of investment performance, and
improve the professional capability and management, in order
to support the development of the insurance business and
the implementation of the Group’s overall strategies
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Management Review and Analysis

BIEE QBN D

2021 BUSINESS OPERATIONS AND
CONSOLIDATED RESULTS (Continued)

Mechanism Reform Shown Achievements, Investment
Capabilities Increased Steadily (Continued)

e Strengthening the construction of investment system,
consolidating the foundation for investment management.
In 2021, the Group continuously optimised the investment
management infrastructure, increased investment in
information system construction, accelerated the handling of
market risk events and preventing material risks and systemic
risks, which promoted the high-quality development of the
investment business

Strategic Clients Cooperation and Cross-selling Business
Progressed Steadily

e As at the end of 2021, China Taiping had established
strategic cooperation relationships with 109 large clients and
these clients has contributed total premium of HK$52.367
billion and new payment from annuity of HK$65.667 billion

e In 2021, our cross-selling initiatives achieved HK$10.201
billion insurance sales, including HK$7.759 billion of property
insurance sales through TPL, HK$1.997 billion of pension
sales through TPL, HK$232 million of property insurance
sales through TPP, HK$116 million pension sales through TPI
and HK$97.30 million of life insurance sales through TP

Effective Enhancement of Social Image, Brand Influence
Further Strengthened

e In 2021, China Taiping strived to promote people’s wellbeing
and satisfy customers’ needs, its brand was widely
recognised by the society, with brand image effectively
enhanced and market influence further strengthen

e The Company is a core subsidiary of TPG. In 2021, TPG and
subsidiaries of the Company have won over 140 awards from
regulatory authorities and the society. TPG’s ranking on the
“Fortune Global 500” increased by 48 place to 344th, was
selected as the 45th of “China’s 500 Most Valuable Brands”
by World Brand Lab, and ranked 9th in China in the Forbes
World’s Best Employer 2021
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Management Review and Analysis
BIEE QBN D

2021 BUSINESS OPERATIONS AND
CONSOLIDATED RESULTS (Continued)

Advancement in Digital Transformation and Effective
Improvement in Technological Innovation

In 2021, the Group stepped up its efforts in new digital
infrastructure construction. Using new generation core
system as a starting point, the Group has effectively
carried out various tasks of maintaining and gaining its
fundamental strength. The core remodeling of accident
and health insurance of TPl was launched, while the core
transformation of TP Macau was fully completed. The
functional optimisation of life insurance, pension and other
business segments was steadily implemented, with system
support and safety controllability significantly enhanced. In-
depth data governance has been carried out and established
a unified data platform with more than 10,000 access data
metrics. The six digital management platforms for cost
control, investment, personnel, training, risk control and
business analysis have all been launched, bringing intelligent
management capabilities to reach new heights

In 2021, the Group fully launched the construction of its
fintech ecosystem and Taiping G60 Science and Technology
Innovation Equity Fund progressed steadily. The insurance
technology laboratory was officially established and various
innovative products produced by the intelligent technology
sharing platform have been applied in 82 scenarios. Life
insurance innovative projects such as “Smart Head”,
“Intelligent Underwriting” and “Air Taiping”, property insurance
innovative projects such as “Taiping I-claim” and “ECC
Management System”, and pension insurance innovative
projects such as “Easy Claim” have received good market
response. 10 innovative projects such as Taiping Tong,
Intelligent Audio-Video Recording System in Insurance Sales
and Service Expansion Department Data Cockpit were
selected as excellent cases of digital transformation in the
industry in 2021

China Taiping Insurance Holdings Company Limited
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Management Review and Analysis
BIEE QBN D

2021 BUSINESS OPERATIONS AND
CONSOLIDATED RESULTS (Continued)

Advancement in Digital Transformation and Effective
Improvement in Technological Innovation (Continued)

In 2021, the Group Adhered to the general principle of
“Customer First”, built a five-in-one customer service system
of “Unified Service Hotline, Mobile Application, Smart Service
Hall, Annual Customer Festival and Service Ecosystem” and
effectively improved its service standard with technology
empowerment. The Group held the 2nd Taiping Customer
Festival with the theme of “Wonderful Life, Together with
Taiping” by organising both online and offline activities,
attracted over 30 million cumulative participants and indirectly
boosted premiums over RMB1.2 billion. The Group also
continued upgrading the 95589 service hotline by developing
the human-machine integrated digital service platform. To
improve the “Taiping Tong” online service, the Group built a
comprehensive service ecological platform covering health,
car owners, e-commerce and integrated finance, which
has more than 18 million users. In addition, the Group also
launched the construction of a group-level technology-based
customer service experience center and unveiled the first
sample display room. By making full use of “E Counter”, to
realise zero-counter operating services. According to the
1st half of 2021 Insurance Service Quality Index released by
CBIT, TPL ranked 2nd among 79 life insurance companies,
and the overall service standard of the Group has been
widely recognised by the industry and customers
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Management Review and Analysis
BIEE QBN D
CONSOLIDATED FINANCIAL RESULTS

The financial highlights of the Group for the Year were as follows:

For the year ended 31 December, HK$ million

REPBREA

REBFRBHPBREMT

BZ12H31HILFE BEETT

Change
2021 2020 21
Total premiums written and BREMREBRA
policy fees 262,549.26 233,534.53 +12.4%
Profit before taxation & %5 B & 10,913.84 13,264.81 -17.7%
Profit after taxation R B0 1% 0% A 10,952.37 10,456.88 +4.7%
Net profit attributable to AR R B AG  AF B8
the owners 7,513.70 6,548.98 +14.7%
Basic earnings per share (HK$) S EAZEF] (Fr) 2.091 1.822 +0.269 dollar ¢
Final dividend proposed EEAPEER46B
at 46 HK cents per share (20204 : B R40ENL)
(2020: 40 HK cents
per share) 1,653.25 1,437.61 +15.0%
At 31 December, HK$ million R12H31H B EE T
Change
2021 2020 21t
Total assets BEE 1,378,641.97 1,169,007.97 +17.9%
Total equity B 113,455.96 116,613.06 -2.7%
Owners’ equity B 88,066.83 90,647.45 -2.8%
— Per share (HK$) -8k &) 24.504 25.222 -0.718 dollar 7
Return on equity (ROE) FEEWZE (ROE) 9.52% 9.90% -0.38 pt 24
Group embedded value BANEEE 285,888.15 248,608.54 +15.0%
Owners’ group embedded REELEBANEEE
value 217,569.12 190,273.55 +14.3%
— Per share (HK$) —&k &) 60.536 52.942 +7.594 dollars T

China Taiping Insurance Holdings Company Limited

22 2021 Annual Report




Management Review and Analysis
BIEE QBN D

CONSOLIDATED FINANCIAL RESULTS (Continued)
The figures below were the results of the respective
companies from their operations, before intra-group

eliminations.

The net operating profit/(loss) by each business line was
summarised below:

For the year ended 31 December, HK$ million

REMBRR (@)

UTHFAEEREEEN SARNEER

=
#Eo

BERBOR

T

B FRN,(B1HR) #d 4

BZEI2HA31HILFEE BEET

Change
2021 2020 21
Life insurance ASRE 11,115.59 14,210.78 -21.8%
Pension and group life EEZREBRRE
insurance 377.30 340.81 +10.7%
PRC property and BERNUERR
casualty insurance (381.96) 2.76 N/A i3 A
Overseas property and BN ERR
casualty insurance 17.98 (108.97) N/A 4~ 3 A
Reinsurance BiRk 9.63 (169.64)  N/ATiEF
Asset management business EEEE¥£7% 742.92 571.63 +30.0%
Others ' Hih (929.09) (4,390.49) -78.8%
Net profit from operations 4 F ks A 10,952.37 10,456.88 +4.7%
Non-controlling interests IR R S (3,438.67) (3,907.90) -12.0%
Net profit attributable to PR ER B A s A F R
the owners 7,513.70 6,548.98 +14.7%

! Others mainly includes the operating results of the holding company, TPIH
(HK), TPFH and consolidation adjustments.
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Management Review and Analysis
‘E1E Z L EEF 2 A7
CONSOLIDATED FINANCIAL RESULTS (Continued) HEMBRI (&)

The following analysis showed the movement of the total equity A N ABREBEEZSE/L DT
of the Group.

HK$ million BEEET
2021 2020
Total equity as at 1 January MA1TR @R 116,613.06 94,056.96
Net profit recognised in statement of MRNIBE R Zm N F 5
profit or loss 10,952.37 10,456.88
Net changes in available-for-sale AHEEREREBE L EE
investment reserve (14,154.34) 5,684.26
Revaluation gain arising from BERMEENDER
reclassification of own-use properties HRKEWMEMEL 2
into investment properties EXnp g 64.29 15.02
Exchange differences arising from ¥ E 35 I B IR HNE B R TS
translation of financial statements of B mENELEZR
foreign and non-foreign operations 2,965.24 5,661.60
Capital injection made to a subsidiary [ — K B A BF AE K 5.45 -
Dividend declared by subsidiaries to B AR MIEERRRE A
non-controlling interests % 8 (1,553.55) (1,077.60)
Dividend declared to shareholders MRS MR E (1,437.61) (1,078.21)
Disposal of a subsidiary BE—RMEBRQA 1.05 -
Deemed disposal of partial interest WRABHEWB R RS MHER
in a subsidiary - 3,041.35
Acquisition of additional interest BA—RHHBREIMER
in a subsidiary - (47.20)
Total equity as at 31 December M12A31H Z##E% 113,455.96 116,613.06
Attributable to: FEAG
Owners of the Company YNNI = e 88,066.83 90,647.45
Non-controlling interests JE 7 PR S BRAE 25 25,389.13 25,965.61
113,455.96 116,613.06
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Management Review and Analysis

BIEE QBN D

CONSOLIDATED INVESTMENT PERFORMANCE
Assets Management Business
Asset Management within the Group

In 2021, under the continuous challenge of the COVID-19
pandemic in many countries and regions, the global economy
has entered a stage of differentiated recovery due to differences
in macro policies and vaccine promotion. Annual GDP of the
United States recorded a year-on-year growth of 5.7%, while the
employment situation gradually improved with an unemployment
rate for December of 3.9%, close to the pre-pandemic level. For
the euro area, GDP grew by an average of 5.9% on a year-on-
year basis in the first three quarters and the average economic
climate index for the year was 110.1, significantly higher than the
2020 average of 88.2. Japan’s economy has bounced back from
recession with an average year-on-year growth of 1.9% in the
four quarters of 2021, while employment remained stable with
an average unemployment rate for the year of 2.8%. China has
achieved a stable economic recovery with a year-on-year growth
of 8.1% for the year and a two-year average growth of 5.1%.
By quarter, the first quarter recorded a growth of 18.3% while
the second, third and fourth quarter recorded a growth of 7.9%,
4.9% and 4.0%, respectively.

In 2021, global equities saw divergence with equities generally
pointing higher in developed countries, S&P 500 Total Return
Index increased by 28.7%, Euro Stoxx 50 increased by 22.8%,
Nikkei 225 Total Return increased by 6.7%. PRC and Hong Kong
stock market fell, with CSI 300 Total Return Index decreased by
3.5% and Hang Seng Total Return Index decreased by 11.8%.
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Management Review and Analysis

BIEE QBN D

CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Assets Management Business (Continued)
Asset Management within the Group (Continued)

In respect of the bond market, the United States treasury yield
moved upward as a result of rising inflation and market concern
over the Federal Reserve’s tapering, with the yield-to-maturity on
10-year treasury increased to 1.52% from 0.93% at the beginning
of the year and the yield-to-maturity on 2-year treasury rising
to 0.73% from 0.13% at the beginning of the year. The PBOC
maintained prudent monetary policy and reasonably ample
market liquidity, resulting in continued decline in yield level. The
yield-to-maturity of 10-year government bonds decreased to
2.77% from 3.14% at the beginning of the year, while the yield-
to-maturity of 10-year AAA-rated corporate bonds decreased
slightly to 3.68%.

The Group has conducted the in-depth study on macroeconomic
changes, more extensive analysis on the capital market, and
seized the opportunity to sell at top in the equity market and
continued to optimise its investment portfolio structure. In 2021,
the Group achieved notable investment results by maintaining
the dominance of fixed income assets in the major asset class
allocation, extending the asset allocation duration at high interest
rate, shortening the asset and liability duration gap, slightly
reducing the proportion of equity assets allocation, intensifying
the value investment concept in the selection of varieties, and
enhancing protection against credit risk.
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Management Review and Analysis

BRI D

CONSOLIDATED INVESTMENT PERFORMANCE HERERR (B
(Continued)

Investment Income BEWZ

The total investment income and investment vield of the Group — AN&EE 2 4218 & Uz MR E W EE R BT -
are summarised below:

For the year ended 31 December, HK$ million BZEZ12A31HILFE BEET
Change
2021 2020 21
Net investment income ’ FEREUWE 43,987.50 36,296.89 +21.2%
Net realised and unrealised EEREREREARFNG?
investment gains 2 14,239.85 10,574.01 +34.7%
Total investment income @I & W s 58,227.35 46,870.90 +24.2%
Net investment yield FRE WA E 4.07% 4.21% -0.14 pt 2
Total investment yield ¢ BIWEW RS 5.39% 5.44% -0.05 pt 24
" Including the interests income from deposits, interests income from debt ' @ EEGFAFEMA EEHLEEEFEKA RIE
financial assets, dividends from equity financial investments, rental income HEHEERENA REEYEHERAZT 15
from investment properties and deducting interest expense on securities B Bl B ST e

sold under repurchase agreements.

2 Including the income from the spread of investment securities, gain or loss 2  EEEFKREEZEBUA A4 BEEZEEZRRREE
on changes in fair value and impairment loss of investment assets. EREEX -

3 In the calculation of total investment yield, as the denominator, the average — °  itEBAREWzZFE (EESEBFHRELE &
investment assets takes into account the effect of securities purchased EEANREFEHEIEESMZE-
under resale agreements and securities sold under repurchase agreements.

Net investment income increased by 21.2% from HK$36.297 %1% & Ut 25 F120204F K)362.9718 8 TiE &
billion in 2020 to HK$43.988 billion in 2021. The realised 21.2% £2021F /439.88EE L  EEBR KK
and unrealised investment gain increased significantly from  BIR & AKK|15 H20204 H105.74(2 8 T K818
HK$10.574 billion in 2020 to HK$14.240 billion in 2021. RE2021F M142.40(8 8 7T ©
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BIEE QBN D

CONSOLIDATED INVESTMENT PERFORMANCE

(Continued)

Investment Income (Continued)

By the combined effects of the above factors, the total
investment income of investment assets of the Group amounted

to HK$58.227 billion in 2021,

increased by 24.2% over the

HK$46.871 billion in 2020; the total investment yield decreased
slightly by 5bp from 5.44% in 2020 to 5.39% in 2021.

Investment Portfolio

The asset allocation of the investment portfolio of the Group’s

insurance funds is as follows:

As at 31 December, HK$ million

AN

fapy = ,éf %‘:2 IE: ( gm)

LB (&)
T EMEAZEGEAFE 20201FAEFHKEE
B H1E E 28 B582.2718 7 JT » 20204
BI468. 71188 7T L F24.2%  #2% E N K K
2020%F H95.44% B B 5E Z 2 £5.390% ©

REHE

AEBHRBRESREMASEERLERN

R12H31H B EET

% of Total % of Total
2021 (AR 2020 (HAFEES L
By investment category BREHRDE
Fixed income E M=
Debt securities EIEE S 624,049.47 52.8% 493,308.50 50.4%
Term deposits E B 84,874.92 7.2% 69,247.55 7.1%
Debt products BEEmM 118,896.21 10.1% 130,167.76 13.3%
Other fixed income H i [E 7E W 2=
investments "E 88,223.06 7.5% 74,652.91 7.6%
Equity investments BaEKE
Equity securities N 136,185.71 11.5% 129,735.94 13.2%
Investment funds wREES 47,930.33 4.1% 37,013.28 3.8%
Other equity investments HiERRE 36,463.08 3.1% 31,461.28 3.2%
Investment properties BREMME 22,439.67 1.9% 18,792.11 1.9%
Cash, cash equivalents and e He
others EZEYREM
Cash and cash RekRe
equivalents EEY 34,041.58 2.9% 28,945.60 2.9%
Securities purchased BAREESR/
under resale agreements/ EEE
securities sold under & 5
repurchase agreements (12,449.34) -1.1% (83,615.28) -3.4%
Total invested asset REBERT 1,180,654.69 100.0% 979,709.65 100.0%

China Taiping Insurance Holdings Company Limited
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Investment Portfolio (Continued)

Based on strengthened research and judgement of the capital
market, the Group took the initiative in improving its investment
portfolio to respond to the new capital market situation, the
proportion of fixed income investments to total investment assets
decreased from 78.4% in 2020 year-end to 77.6% in 2021 year-
end. The proportion of equity investments to total investment
assets decreased from 20.2% in 2020 year-end to 18.7% in 2021
year-end.

Finance Lease Business of the Group

As at the end of 2021, the financial leasing assets of TSFL were
approximately HK$51.3 billion, increased by 20.7% over the 2020
year-end. The company safeguard the risk bottom line, and the
managed assets were of good quality, the proportion of special
mentioned assets and non-performing assets was 1.07% and
0.98%, respectively, continued lower than the industry average.

Analysis of Investment in Securities
Development on Equity Investments Keep Steady

As at the end of 2021, stock investments and fund investments
held by the Group amounted to approximately HK$136.2 billion
and HK$47.9 billion, representing approximately 9.9% and
3.5% of the total assets, respectively. Adhering to the concept
of value investment, our Group has leveraged on the long-term
advantages of insurance funds and focused on the leading
companies with reasonable valuation and stable cash flow in the
industry, so that the overall investment style remained prudent.

RERERR (@)

REHRE (&

AEFMBEARANSMA - TERSHEHE
BERBUBHEITNERATSEY - BTl
R ERL L 2020 R AY78.4% T & 52021
FRMT7.6% ; LRI E 20205 KH120.2%
TBEEI2021F KREI18.7% ©

FEENEHEERZER

P2021FE R AFALSHEENSRHEES
E 4951318 7T - B20204F K IE K£20.7% ° A T
BTERESG EREELERIT BIEE
B R EEMN D R A1.07% 80.98%  # 4&
ERITEFHKFE -

HFREN DN
Em RERTER

R2021FE K AL E#HE R ER E £91,36218
BT R BELHIH9.9% HEESKREY
AT B TT (H BB E L0 4)3.5% o 74~ 5 B B2
BERKRKEES BERRESRAEDS
ERMHEGE EHTREBEHRSMOITE
BERE AR RERMRARREERE-

K FRBRIZERR AR A A
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Analysis of Investment in Securities (Continued)
High Credit Ratings for Debt Securities

As at the end of 2021, debt securities held by the Group
amounted to approximately HK$624.0 billion, representing
approximately 45.3% of the total assets, of which 82.5% were
PRC bonds investment. Within the PRC bonds, 99.7% were
bonds with AAA ratings, government bonds and financial policy
bonds, interbank deposits, A-1 ratings short term bonds etc.
Investment grade bonds with BBB- ratings or higher reached
100%, with Ministry of Finance for government bonds, and
other issuers such as China Development Bank, China Railway,
Industrial and Commercial Bank of China, Agricultural Bank of
China, Agricultural Development Bank of China and The Export-
Import Bank of China. Foreign bonds investments constituted
17.5% of debt securities held by the Group, 90.7% of them were
investment grade bonds with international ratings of BBB- or
higher.

Good Credit Status for Alternative Investments

As at the end of 2021, alternative investments held by the Group
amounted to approximately HK$177.8 billion, representing
approximately 12.9% of the total assets. From which the ration of
trust products and special asset support plan financial products
increased, reflecting the investments has been further diversified.
The credit ratings of the PRC financial investment debt products
remained relatively high, products rated AAA accounted for
96.7%, products rated AA+ accounted for 2.3%, products rated
AA or below only accounted for 1.0%. The Group’s investment
in alternative varieties have gone through a rigorous investment
decision-making process, with a proprietary information system in
place for monitoring during the investment and post-investment
management. In general, the Group has made sufficient
assessment on its alternative investment risks, which indicated
sound asset credit.

Real Estate Financial Investment Debt Products

As at the end of 2021, real estate financial investment debt
products of approximately HK$30.3 billion, represented only
2.2% of the total assets, the ratio decreased by 0.9 percentage
point over the last year-end. The credit ratings of the real estate
financial investment debt products were relatively high. Major
projects were located in tier 1 or developed tier 2 cities, financing
entities have relatively strong solvencies.

China Taiping Insurance Holdings Company Limited
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HHERENDN (&
EBEFEHTRES

20216 K - A& B F B E K1 & £96,24018
BT (RAEBELL I 445.3% - BEARNEHRE
1582.5%  EFH90.7% B ERBERERN
AMARES  BIBEFMBUR S BfE  REFE -
A-1 B b A5 % - BBB- M A E 4 RIME L E R
100% " BE1TEBERR T B B3P (BE) AN E
BREBSHMAERMAT PRER - TERT.
BERT ART BEHORTE BINES
FEE17.5% + EH A BB FF 4 BBB- & A _E LAl
#990.7% °

ZEREISHMIRIF

R2021E KR AEEIFE SEIREN,778(8%8
TT G HA B ELL B #912.9% ° H b (ST 818
BEEEYHTEESMERGLEN R
REFRNE—FZL - BERNERESHER
WIS S AT AAARE BI15EL96.7%
AA+ AR E BIREE2.3% AA R R LA R EE SIS
1.0% AEEKRE SERBELBBRKRER
RAEEZ TRABEBEEERFETIRFE
B ER BERE SERANBTESER
BRI AR BEERMRARIT -

FHEERTHERRE

R2021F R FHEEEESRERREND
03B AT AFTEBEELLHIE22% BWE
FRIGL T EOOE T H - B EEEE SR
EmERFARE T2EAER —&WH
HEBEBEN RGBT METREBENIR
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Analysis of Investment in Securities (Continued)
Purchased External Financial Products

As at the end of 2021, purchased external debt financial products
of about HK$73.5 billion, represented 5.3% of the total assets,
the ratio decreased by 1.2 percentage points over the last year-
end. Within the purchased external projects, 100% of them were
with AAA ratings, and mainly were from the real estate, non-
bank financial industry, building decoration etc. The overall credit
ratings were relatively high, with risk exposure kept at a relatively
low level.

Third-party Assets Management

In 2021, the Group actively expanded its asset management
business, the third-party entrusted investment assets under
management maintained its growth. As at the end of 2021, the
total third-party entrusted investment assets managed by the
Group amounted to HK$1,037.9 billion, increased by 26.1% over
the last year-end.

As at the end of 2021, TPAM (including TP Fund) recorded a
total management fee income (including consultancy fee) before
taxation of HK$2.488 billion, including HK$1.128 billion derived
from assets outside of the Group, which accounted for 45.4% of
total fee income.

LIFE INSURANCE BUSINESS

The Group’s life insurance segment is operated by TPL, TPL
(HK), TPL (Macau) and TP Singapore, which are engaged in the
underwriting of life insurance businesses in Mainland China, Hong
Kong, Macau and Singapore, respectively.

TP Singapore was approved by The Monetary Authority of
Singapore in August 2018 and launched its life insurance
business during December 2018. During the Year, the direct
premiums written from life insurance business by TP Singapore
achieved HK$1,714 million (2020: HK$1,660 million). The loss
after taxation from life insurance business of TP Singapore was
HK$146 million (2020: profit after tax: HK$42 million), which was
primarily due to unrealised investment losses.

= AN

fapy = ,éf %‘:2 IE: ( gm)

HERENDN (B
SN £ B E i

20216 2K - SN B RER € BhE o 7351808
TG REELHI5.3% BREAFRKTFE12EH
“Eﬁ SNEEIEE - AAARRE M1 EH100% @ =

DIMEEHE  FIREF - BRERMEFITE
,%’QEPK%F SRR - BB O 4 R ERE K

B=RHEEEE

2021 AEBEGRIIREEER F=ZFHZE
AREEERBRIFER - R2021F K E1E

ME=HEEREET0IVIEE T BEF
RILIE26.1% °

HIF2021F K K FEE (EAFES) TR
HEMRASREREETEE I A2488EH
T HPEEINERBER A28 T 51
EF45.4% o

AERBER

SEZ ANSRBEBRATAST KTFAS (%5
) KFART ORFY) BAFHMBEEE 5
RIFE AL - BB ORI ET IR E A SRR
E/ X

KFF N R2018F8 A EF K S ME IR B
PEWR2018FE12 A E AR SH ZES - VA
FE REFINE SR EFREBRATAMES
70 (20204F : 16.601E 78 7T) » Br 14 5 181.4618
75 7T (2020%F : Br #1842 F)0.42(8 8 L) « 518
FTEHRAFERESAETRLEBEMBC

FREIARFRBIZRBR A A
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BIEE QBN D

LIFE INSURANCE BUSINESS (Continued)

The results under life insurance business for the Year was mainly
contributed by TPL, TPL (HK) and its subsidiary TPL (Macau). The
figures below were focus on the analysis of TPL and TPL (HK)

AERBER (@)

ABRBREBRAFEANEETIZRBA
FAB RFAS (BB LEWMBRARAF
AT ORF) U TEHFEHSITATASM

Group’s performance.

The figures below were the results of TPL from its
operations, before intra-group eliminations.

TPL is 75.1% owned by the Group. The key financial data of the
life insurance business operated by TPL was summarised below:

For the year ended 31 December, HK$ million

KFAT (BB 2FE-
LXT%&%%EIW*MT%EU RFEASHNEE

REEHEEBEAFASHBA%ER - BATFAS
KB NERBEKZEE

T

BZ12H31HILFE BEET

#F5 BUR Bt a0

Change
2021 2020 21
Direct premiums written and REBW A RREFRK
premium deposits 188,134.62 171,993.58 +9.4%
Less: Premium deposits of B BEESRE®
universal life products REER 8,314.75 9,598.44 -13.4%
Premium deposits of REERKERZ
unit-linked products REHFER 485.97 129.67 +274.8%
Premium deposits of HEMEMRZ
other products REHFRK 254.84 237.45 +7.3%
Direct premiums written ERREBEZRZ
recognised in statement of REKA
profit or loss 179,079.06 162,028.02 +10.5%
Inward reinsurance premiums 7 1% &I A 523.42 1,311.23 -60.1%
Policy fees REBIRA 147.71 180.00 -17.9%
Net premiums written and FREKRAR
policy fees REERA 176,477.98 158,877.12 +11.1%
Net earned premiums and EWMIURE RIREB
policy fees WA F 8 175,878.82  158,399.59 +11.0%
Net policyholders’ benefits RERFEANZ FHE (42,314.99) (33,199.38) +27.5%
Net commission and handling B4 RFEE X L F5H
fee expenses (15,814.35) (13,921.40) +13.6%
Change in life insurance feE s aEEL -
contract liabilities, Jﬁ%ﬁﬁ% e
net of reinsurance (139,425.65) (119,300.05) +16.9%
Total investment income @I E WA 48,373.90 36,533.68 +32.4%
Administrative and THREEMER
other expenses (19,205.54) (18,695.84) +2.7%
Profit before taxation B 75 B g A 10,806.62 17,211.24 -37.2%
Profit after taxation B B 1% % A 11,475.13 14,8083.21 -22.5%
Profit attributable A% 3R & 16 5 A
to the owners 8,617.82 11,117.21 -22.5%
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LIFE INSURANCE BUSINESS (Continued)

At 31 December, HK$ million

AERBER (@)

R12H31H B EE T

Change
2021 2020 21
Total assets BWEE 1,016,841.36 868,188.36 +17.1%
Total equity B 69,275.01 73,727.01 -6.0%
The key operational data of the life insurance business operated HAFAZEEZ ASRBEBK 2 EBLE
by TPL was summarised below: SRS T
Change
2021 2020 1t
Market share ’ MGMmEE 4.8% 4.6% +0.2 pt 2f
Number of provincial branches & &7 A & & B 38 38 -
Number of sub-branches and X A& EKHIGHERE+F LEE
marketing centers 1,369 1,304 +65
Number of customers XEF#E
— Individual — & A 14,886,564 14,194,581 +691,983
- Corporate — R A] 833 831 +2
Distribution network 7 §H 4 4%
— Number of individual agents —fA AKEE B 385,038 381,239 +3,799
- Number of bancassurance  —RITIRBIHEREH B
outlets 72,909 68,094 +4,815
Agent monthly regular RESAALOHABRE
premiums (RMB) 2 (AR#®T) 2 13,040 12,570 +470
Persistency ratios — F13E Az
13th month 4 RE G R 3
— Individual — & A 95.0% 95.1% -0.1 pt 24
— Bancassurance —R1TRRE 97.0% 96.3% +0.7 pt B4
Compound persistency ratios %2518 A 2
25th month ¢ REEGEERS
— Individual — & A 92.4% 92.7% -0.3 pt 25
— Bancassurance —RITRE 94.8% 95.5% -0.7 pt 24

! Derived according to the premiums published by the CBIRC. !

2 Based on regular premiums and number of active agents. 2

3 Based on the amount of premiums.

S RREDH-

R ARRERTIZZ REEMY -
BHHRBREDA S -

PRSP RIRIZERAR A A
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LIFE INSURANCE BUSINESS (Continued)
Operating Profit

During the Year, the life insurance business operated by TPL
produced a net operating profit of HK$11,475 million, decreased
by 22.5% from HK$14,803 million in the Last Year. It was mainly
because of the 750-day treasury bond moving average vyield
curve shifted downward.

Direct Premiums Written and Premium Deposits

TPL'’s direct premiums written recognised in the consolidated
statement of profit or loss grew by 10.5% to HK$179,079 million
from HK$162,028 million in the Last Year. This growth was driven
by the contributions of renewal premiums from the in-force
business and the year-on-year growth of new policy premiums
from the individual distribution channel.

TPL’s direct premiums written and premium deposits by line of
business were as follows:

For the year ended 31 December 2021, HK$ million

AERBER (@)

KEERN BAFASKEZ ASRBRER
2R R FRE R A 2 148.0318 B T TR
225% Z 114758 L T EER750H HER
FF s R 4R TR EE -

RERARREER
AFASERZREGEEEERANREWR AR
EF 21,620.28(B 8 7T K10.5% £1,790.7918

BN -ZERTIEZHTFEEBERLANFEE
BRBMERLLIERER -

REABREBE D 2 RBRARREGR
T -

B 22021 F12HA31HIL FE - BEE T

Direct
premiums
written
recognised
in the Premium Premium
consolidated deposits of deposits of Premium
statement of | universal life unit-linked deposits
profit or loss products products of other
BRRGE BeER REEH products % of Total
BERAZ Emz Emz HitEmz Total B
REBA REEN REEN REEX mE BOl
Individual (BN 8- 126,189.13 6,591.79 451.03 150.89 133,382.84 71.0%
Bancassurance  HTIRR 44,943.01 1,722.96 34.94 1.00 46,701.91 24.8%
Group e 713.81 - - 102.95 816.76 0.4%
Other channels ' % 5 & 7 7,233.11 - - - 7,233.11 3.8%
179,079.06 8,314.75 485.97 254.84 188,134.62 100%

! Other Channels mainly consisted of telemarketing.

China Taiping Insurance Holdings Company Limited
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LIFE INSURANCE BUSINESS (Continued)

Direct Premiums Written and Premium Deposits

(Continued)

For the year ended 31 December 2020, HK$ million

AERBER (@)

REBARRERK (&)

B Z2020F12HA31HIL FE - BEE T

Direct
premiums
written
recognised
in the Premium Premium
consolidated deposits of deposits of Premium
statement of universal life unit-linked deposits
profit or loss products products of other
BRREZE BiER RE@E products % of Total
BaixAZ Eml Eml HEmL Total R GE]
REWA REEH REEH REEX k] BAL
Individual (BN 8- 119,766.75 7,801.20 81.00 146.90 127,795.85 74.3%
Bancassurance  #R1T/RK 37,198.53 1,797.24 48.67 0.91 39,045.35 22.7%
Group ® 831.28 - - 89.64 920.92 0.5%
Other channels ' % TiE%& 4,231.46 - - - 4,231.46 2.5%
162,028.02 9,598.44 129.67 237.45 171,993.58 100.0%
" Other Channels mainly consisted of telemarketing. T ZTHEFEHRTEEHAR

During the Year, premiums distributed through the individual
agency force channel increased to HK$126,189 million from
HK$119,767million in the Last Year, representing an increase
of 5.4%. Driven by the business pace, the active agency force
monthly per capita regular premiums increased to RMB13,040
during the Year (31 December 2020: RMB12,570).

KEFEAN FBEAARERAOHENEERE
FW1,197.67 BT LA E1,261.89EE L £
F5.4% - R EBHELE AFERAREAE
AEB AN A EEIRE EFAZ=13,040TAR
s (20204F 1 12,5707TT ARHE) ©
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LIFE INSURANCE BUSINESS (Continued)

Direct Premiums Written and Premium Deposits
(Continued)

In the bancassurance channel, premium increased to HK$44,943
million from HK$37,199 million in the Last Year, representing
an increase of 20.8%. Within this, renewal year bancassurance
regular premium increased to HK$35,549 million from HK$26,789
million in the Last Year, representing an increase of 32.7%.

The persistency ratios remained stable and at the forefront of the
industry. The persistency ratios were at 95.0% and 97.0% at the
13th month, and the compound persistency ratios were 92.4%
and 94.8% at the 25th month, for the individual agency and
bancassurance channels, respectively.

The detailed breakdown of TPL’s single premium products and
regular premium products by line of business was summarised as

follows:

For the year ended 31 December, HK$ million

AERBER (@)

REBARRERK (&)

RITRBREFE REHREFI7T1.9ESE T
FF20.8% 44943 B L - EF R REFH
BUR B B = 2678918 /8 T 1 I =355.49(8 78

T FFB2.7% o

BREBETENY -BAARREKRITRE
REFIEAREBEE XS FA95.0% &
97.0% MEBEAREBESEERA DR A

92.4% £94.8% °

RKFASHEHREERNBBREERD

ST

BEI2HA31HILFEE BEET

Individual BARIE
% of Total % of Total
2021 1AL 2020 MHEABEAENL
Single Premium BHRE 162.86 0.1% 137.35 0.1%

Regular Premium HBRE

— First Year —-BF 21,730.46 17.2% 16,648.34 13.9%
- Renewal Year —BF 104,295.81 82.7% 102,981.06 86.0%
126,189.13 100.0% 119,766.75 100.0%
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LIFE INSURANCE BUSINESS (Continued) ASREER (&)
Bancassurance RITRES
% of Total % of Total
2021 {H#EEELL 2020 1EEBEEIL
Single Premium BARE 117.14 0.3% 106.78 0.3%
Regular Premium HaRrReE
— First Year -85 9,276.71 20.6% 10,303.07 27.7%
- Renewal Year — B 35,549.16 79.1% 26,788.69 72.0%
44,943.01 100.0% 37,198.54 100.0%
Group B
% of Total % of Total
2021 {HBEEL 2020 MHERBANL
Group Insurance ERRR 713.81 100.0% 831.28 100.0%
Other Channels ZITHE
% of Total % of Total
2021 f{HEBEEO 2020 fEEEEOH
Single Premium BARE 111.65 1.5% 31.27 0.7%
Regular Premium HMRE
— First Year -BF 3,547.20 49.1% 1,419.31 33.5%
- Renewal Year —EF 3,574.26 49.4% 2,780.88 65.8%
7,233.11 100.0% 4,231.46 100.0%

FEAFREBIERERAR
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LIFE INSURANCE BUSINESS (Continued) ASRIEZER (&)

For the individual first year regular premium, the premium by EAARIEHEHENERBIZAEFHLE
payment term and feature were as follows: miRE D FEET AT -

For the year ended 31 December, HK$ million BZ12A31HILFEZE BEET

Individual first year regular premium - by payment term BAEFHHRE - IRHED

% of Total % of Total
2021 {hAEELSL 2020 fHEEEOL
1 -9 years 1-9%F 14,037.59 64.6% 9,015.07 54.1%
10 - 19 years 10 - 195 1,820.62 8.4% 1,280.26 7.7%
20 - 29 years 20 - 295 5,657.59 26.0% 6,274.76 37.7%
30 years+ 30F + 214.66 1.0% 78.25 0.5%
21,730.46 100.0% 16,648.34 100.0%

Individual first year regular premium - by feature BAEFHHRE - RERFE
% of Total % of Total
2021 {hEEESL 2020 fHEEEEH
Short-term savings MHEIRER 5,424.04 25.0% 5,829.00 35.0%
Long-term savings REFEER 1,004.76 4.6% 994.36 6.0%
Long-term protection REVRER 8,213.60 37.8% 6,855.52 41.2%
Others H 7,088.06 32.6% 2,969.46 17.8%
21,730.46 100.0% 16,648.34 100.0%

For the bancassurance first year regular premium, the premium  R7T/R[ & FHE  RHUBFHE D HRE D
by payment term was as follows: W

Bancassurance first year regular premium - by payment RITREEFHHRE —IRHER
term

% of Total % of Total

2021 {H#BZEES L 2020 1HARBEAESL

1 -9 years 1-9%F 7,530.61 81.2% 9,266.58 89.9%
10 - 14 years 10 - 144 1,494.62 16.1% 668.67 6.5%
Others HA 251.48 2.7% 367.82 3.6%
9,276.71 100.0% 10,303.07 100.0%
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LIFE INSURANCE BUSINESS (Continued) ASRMER &)

TPL’s direct premiums written by product structure were as AFASREREBNRERADHNOT :
follows:

For the year ended 31 December, HK$ million BZE12A31HILFEZE BEET
% of Total % of Total
2021 1AL 2020 MHEABASL
Participating DA R 51,134.05 28.6% 62,370.09 38.5%
Annuity E4IRKB 38,134.03 21.3% 26,397.31 16.3%
Long-term health REREER 41,821.29 23.4% 37,873.68 23.4%
Traditional life EHsk 34,471.22 19.2% 22,206.19 13.7%
Accident and Z NS HR
short-term health 2Rk 13,502.84 7.5% 13,165.48 8.1%
Universal life Baesn 14.63 0.0% 14.39 0.0%
Investment-linked REBERR 1.00 0.0% 0.88 0.0%
Total k] 179,079.06 100.0% 162,028.02 100.0%
TPL’s direct premiums written by region were as follows: KNEASEREHREBWADMAT :
For the year ended 31 December, HK$ million BIF12H31HIFFE HBEET
% of Total % of Total
2021 {H#AXKEHEDLE 2020 {H#ZEHE DL
Shandong W& 17,014.53 9.5% Shandong & 15,738.04 9.7%
Sichuan =gl 16,664.55 9.3% Sichuan /g )l 15,635.48 9.6%
Hubei At 9,634.83 5.4% Heilongjiang 28T 9,097.65 5.6%
Zhejiang H5T 9,556.37 5.3% Hubei St 8,792.90 5.4%
Heilongjiang 2#)T 9,412.09 5.3% Guangdong E®X 7,938.56 4.9%
Others Hi 116,796.69 65.2%  Others Hib 104,825.39 64.8%
Total 4B %8 179,079.06 100.0% Total 4B EE 162,028.02 100.0%
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Management Review and Analysis
BIEE QBN D

LIFE INSURANCE BUSINESS (Continued)
Highlights on Embedded Value

The embedded value of TPL (expressed in terms of HKD)
increased 19.3% to HK$240,105 million from HK$201,333 million
at the end of Last Year. The new business value after cost of
capital for the Year increased to HK$9,104 million from HK$8,784
million of the Last Year, representing an increase of 3.6%
(increased by 0.7% if calculated in RMB). These latest actuarial
figures of TPL are disclosed in the section of “Embedded Value of
TPL”.

Net Policyholders’ Benefits

The net policyholders’ benefits of TPL were summarised as
follows:

For the year ended 31 December, HK$ million

AERBER (@)

N

mp

BERE

KFEASHASEEB CUBTHE) AEFR
22,013.3318 8 0 1119.3% £2,401.058 5
TLo AFERNZNEBNBRERAK AR ZEE
BI0AMEEB T BREF87T84EB L BE
3.6% (AARBEELROT%) - AFASH
HEABESER KR EASZSZREEE] AR

Eﬁgo

RERA AN FHE

KFEABZREFE AN FELMRINT :

BE12A31AILFE BEEET

Change

2021 2020 it

Surrenders and net claims RIREREEFE 28,409.61 20,656.22 +37.5%
Annuity, dividends and F& DA mEBGBER

maturity payments 11,673.84 11,462.63 +1.8%

Interest allocated to investment 7 it £ & N BR %
and reinsurance contracts =k 2,231.54 1,080.53 +106.5%
42,314.99 33,199.38 +27.5%

Financial Strength and Solvency Margin

The comprehensive solvency ratios of TPL under the CBIRC
regulations were as follows:

At 31 December, RMB million

BB HRENEE

KFEASHEPHRRESRTE LA EREE
NFEBRIT

R12H31H BEARH

2021 2020
Available Capital EBRER 214,315 202,182
Minimum Capital HIKE XK 102,974 94,958
Comprehensive Solvency Ratio REENENITREE 208% 213%
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BIEE QBN D

LIFE INSURANCE BUSINESS (Continued)

TPL (HK) is a Hong Kong-incorporated company established
in July 2015 and is wholly-owned by the Group. In connection
with the Group’s business strategy, TPL (HK) established TPL
(Macau), a wholly owned subsidiary of the Group, to explore and
develop the life insurance business in Macau. TPL (Macau) was
incorporated in February 2019 and TPL (Macau) kicked off the
operations in June 2019 to expand the life insurance business in
Macau actively.

The figures below were the consolidated results of TPL
(HK) (including TPL (Macau)) from its operations, before

intra-group eliminations.

The key financial data of the life insurance business operated by
TPL (HK) was summarised below:

For the year ended 31 December, HK$ million

AERBER (@)

KFEASE (FB) R2015F7AEE BT
VoBAAEEREME ARAANEEMNER
KHE AFAS BB ILASENEZEN
BARIAFAS CRM) UERERERREM
K ASIREFE T - K AS CRFI) KR201942
B1ERPIFEMACSE - W HR20196F6 A FtAES -

ERFERRPFINASRBER-

UTHFHAEBAMBEHER KFAS (F8)

(BRFASE (BF) ) MEHEERE-

BMAFAS (BB BEZABSRREBZE

EM BT

BE12A31AILFE BEEET

Change
2021 2020 =19
Direct premiums written and REW A RREFRK
premium deposits 20,019.63 16,025.77 +24.9%
Less: Premium deposits of B BESRERZ
universal life products REFER 3,899.92 7,336.74 —-46.8%
Direct premiums written WRRNEBERERZ
recognised in statement of RERA
profit or loss 16,119.71 8,689.03 +85.5%
Loss after taxation iz EE (19.87) (466.28) -95.7%
At 31 December, HK$ million R12H31H HBEET
Change
2021 2020 21
Total assets BEE 97,335.00 74,842.12 +30.1%
Total equity 48 1 2% 3,111.14 3,565.77 ~12.7%
Number of individual agents A ARIZEE B 3,016 2,264 +752
TPL (HK) regulatory solvency A AE (FF) BEEEH
margin ratio ’ CERAB Y 208% 269% -61 pts
! HEMAEEHTE

! Based on local regulations.
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BIEE QBN D

LIFE INSURANCE BUSINESS (Continued)
Operating Result

The life insurance business operated by TPL (HK) produced a
net operating loss of HK$20 million during the Year (2020: net
operating loss of HK$466 million), representing an improvement
of 95.7% compared to the Last Year.

Direct Premiums Written

TPL (HK)’s direct premiums written recognised in the
consolidated statement of profit or loss increased by 85.5% to
HK$16,120 million from HK$8,689 million in the Last Year. The
growth was mainly due to the satisfactory performance of both
new policy premiums.
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Management Review and Analysis

BIEE QBN D

PENSION AND GROUP LIFE INSURANCE
BUSINESSES

The Group’s pension and group life insurance business are
operated by TPP. TPP is a PRC-incorporated company and
is 100% owned by the Group. TPP is principally engaged in
corporate and personal retirement insurance, annuity businesses,
and group life insurance business in Mainland China.

The figures below were the results of TPP from its
operations, before intra-group eliminations.

The key financial data of the pension and group life insurance
business was summarised below:

For the year ended 31 December, HK$ million

BENEERRER

AEEZEELBRBRBEBHAFEEZE
BoATERZR/TEEMARLHAEEES
100% Em - AFBZETERARMRELER
BEAZBEZRRE FEEK BRASRRES-

UTHFAEEREEEN KR FEENEE

BERERBRRER 2 T EMBEBEH RN
T

BZEI2HA31HILFEE BEET

Change
2021 2020 21
Direct premiums written RE WA 8,082.22 6,636.65 +21.8%
Net premiums written FIREB WA 7,419.16 6,022.85 +23.2%
Net earned premiums EHEVR & 558 7,380.49 5,545.70 +33.1%
Net policyholders’ benefits REFBAMNZFE (4,217.17) (2,893.08) +45.8%
Net commission and HBekFES
handling fee expenses X HFEE (466.51) (417.28) +11.8%
Change in insurance contract 1R & 4 & E8 1L -
liabilities, net of reinsurance B B R B (1,901.54) (1,582.82) +20.1%
Total investment income BmIgE WA 826.06 614.66 +34.4%
Pension administration %%1% % B IR
fee income AR 75 & W A 1,756.95 1,370.87 +28.2%
Agency fee income RERBEKRA 5.64 2.64 +113.6%
Administrative and TR H At & A
other expenses (2,969.75) (2,264.38) +31.2%
Profit before taxation B 7% A A 453.06 377.30 +3.4%
Profit after taxation and B B 1% I IR R PB4 5
attributable to the owners 377.30 340.81 +10.7%
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Management Review and Analysis
BIEE QBN D
PENSION AND GROUP LIFE INSURANCE

BUSINESSES (Continued)

The figures below were the results of TPP from its
operations, before intra-group eliminations. (Continued)

At 31 December, HK$ million

BENBEERRER (@)

UTHFAEEREEHEN KA FEENEE

12531 - EEET

Change
2021 2020 21t
Total assets BEE 24,114.36 18,894.61 +27.6%
Total equity 1 i 2% 4,161.27 3,547.56 +17.3%
The key operational data of the pension business was BEZEKZTELLHEMMMT:
summarised below:
Change
2021 2020 =g
Annuity invested assets TrEFEREEE
(HK$ million) (B &E#1r) 179,099 153,136 +17.0%
Annuity entrusted assets TEFEXTEE
(HK$ million) (B&E%T) 173,748 137,743 +26.1%
Number of enterprises BEEZFTSFEFMPLRN
in funds and schemes TEEE 10,450 9,927 +523
Number of branches S2N/NEIE - §= 46 42 +4

Operating Profit

The pension and group life insurance business recorded a net
operating profit of HK$377 million during the Year (2020: HK$341
million), representing an increase of 10.7% compared to the Last
Year.

Direct Premiums Written

TPP’s direct premiums written for the Year increased by 21.8% to
HK$8,082 million from HK$6,637 million in the Last Year.
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Management Review and Analysis
BIEE QBN D

PENSION AND GROUP LIFE INSURANCE
BUSINESSES (Continued)

Financial Strength and Solvency Margin

The comprehensive solvency ratios of TPP under the CBIRC
regulations were as follows:

At 31 December, RMB million

BENBEERRER (@)

BB N RIENRED

ATEEEPEBREGRT 2 HABMLE
NFREMT

R12H31H BEARH

2021 2020
Available capital ERER 4,154 3,741
Minimum capital ST 1,621 1,597
Comprehensive solvency ratio MEENEITRER 256% 234%
PRC PROPERTY AND CASUALTY INSURANCE BRI EREER

BUSINESS

The Group’s property and casualty insurance segment in the
PRC is operated by TPI. TPl is a PRC-incorporated company
and is 100% owned by the Group. TPl is principally engaged
in the underwriting of motor, marine and non-marine policies in
Mainland China.

ARES B 7 N B EE R B 2 755 R K T B B 08 o
KEFRATREMAR EBRRAMIEE &
RER KB EIEKBREL -AEBEA AT
BT B 100% e 2
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Management Review and Analysis
BIEE QBN D

PRC PROPERTY AND CASUALTY INSURANCE BRI ERRER &)

BUSINESS (Continued)

UTHFAEBEREEHEN AP BNEE

The figures below were the results of TPI from its
operations, before intra-group eliminations.

MAFHREE T ERREE 2 T BB
uEstaan T

The key financial data of the property and casualty insurance
business operated by TPl was summarised below:

For the year ended 31 December, HK$ million

BEI2HA31HILFE BEET

Change
2021 2020 21
Direct premiums written REB WA 33,144.32 31,559.05 +5.0%
Net premiums written FRBURA 30,766.54 26,971.54 +14.1%
Net earned premiums ERDREFE 30,518.51 25,708.47 +18.7%
Net claims incurred B ROFRE (21,652.42)  (14,182.09) +52.7%
Underwriting expenses FRER (6,623.93) (8,719.86) -24.0%
Net commission and MekFEE
handling fee expenses X HFRR (4,065.93) (3,818.95) +6.5%
Underwriting loss EIREE (1,823.77) (1,012.43) +80.1%
Total investment income BITE WA 1,802.30 1,172.10 +53.8%
Share of results of associates [E{REtE N a4 (2.30) 19.66 N/A 7~ 36 A
Other income Hh 4 55 100.56 95.80 +5.0%
Other miscellaneous expenses £ fth 5 & (437.77) (118.74) +268.7%
Finance costs BB ER (176.03) (164.44) +7.0%
Loss before taxation BRI L B 1R (537.00) (8.05) +6,570.8%
(Loss)/profit after taxation and [k i 18 M I R FE (L 48 &
attributable to the owners (B8 & F (381.96) 2.76  N/ATiEF
Retained ratio BH X 92.8% 85.5% +7.3 pts 2
Loss ratio B 70.9% 55.3%  +15.6 pts 2h
Expense ratio ’ BRAX 35.0% 48.6%  -13.6 pts 24
Combined ratio 2 RERARE? 105.9% 103.9% +2.0 pts 2

! Both the loss ratio and expense ratio were based on net earned premiums.

2 The combined ratio was the sum of the loss ratio and the expense ratio.
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Management Review and Analysis
BIEE QBN D
PRC PROPERTY AND CASUALTY INSURANCE

BUSINESS (Continued)

The figures below were the results of TPI from its
operations, before intra-group eliminations. (Continued)

At 31 December, HK$ million

BRVERRES (@)

UTHFAEEREEHEN NP BNEE

12531 EEET

Change

2021 2020 it

Total assets 1B E E 43,982.91 43,435.32 +1.3%
Total equity 1EREZE 8,043.47 8,473.44 -5.1%

The key operational data of the property and casualty insurance
business operated by TPl was summarised below:

AAFTREE VERBRER 2 ETEKLE
BUEBEA T

Change

2021 2020 it

Market share ’ MG HEE 2.0% 2.1% -0.1 pt 24

Number of provincial branches & % 7 A &1 & B 33 32 +1
Number of sub-branches and X A &) K& 35 # E

marketing centers FLEE 806 721 +85

Number of customers XF#H

— Individual — & A 7,851,413 9,526,532 -1,675,119

— Corporate /AT 440,862 331,511 +109,351
Number of direct sales ERHERKRHE

representatives 11,449 11,829 -380

! Derived according to the premiums published by the CBIRC.

Operating Result

The property and casualty insurance business operated by TPI
produced a net operating loss of HK$381.96 million during the
Year (2020: net operation profit of HK$2.76 million).

T RETERRESTIRZRESRY
RERE
AEEAN AAFHREE 2 MERBEGH

1L 1R F 58 /33.8218 78 T (20204 )i A%
BA276EBTT) °
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BIEE QBN D
PRC PROPERTY AND CASUALTY INSURANCE

BUSINESS (Continued)

Direct Premiums Written
TPI's direct premiums written increased by 5.0% to HK$33,144
million from HK$31,559 million in the Last Year. The detailed

breakdown of TPI’s direct premiums written was as follows:

For the year ended 31 December, HK$ million

BRVERRES (@)

REBWA

AFEHBEOREBWA EFA5.0% BEFH
315598 7 7T _EFr 2331441878 T A F 8t
REBWAF@EDTIOT :

BEI2HA31HILFEE BEET

% of Total % of Total

Business Line (KER 2021 {HBEEIL 2020 (hEZEADL
Motor Ei 21,063.67 63.6% 21,951.36 69.5%
Marine KB 748.11 2.2% 679.56 2.2%
Non-marine IEK B 11,332.54 34.2% 8,928.13 28.3%
33,144.32 100.0% 31,559.05 100.0%

TPI's direct premiums written by region were as follows:
For the year ended 31 December, HK$ million

% of Total
2021 {HEBZEED

K RIZEGEMREWRAD T
BEI2HA31AILEE HBEETT

% of Total
2020 HBEEBEOLL

Guangdong EXR 3,078.24 9.3% Shandong HIE 2,949.26 9.3%
Shandong  IUE 2,522.75 7.6%  Sichuan gl 2,277.07 7.2%
Sichuan | 2,151.55 6.5% Guangdong EX 2,259.25 7.2%
Shanghai = 1,895.97 5.7% Hebei e 1,634.28 5.2%
Beijing = 1,820.80 5.5% Shenzhen  #JI 1,612.24 5.1%
Others Hib 21,675.01 65.4% Others Hib 20,826.95 66.0%
Total R 33,144.32 100.0% Total 4B 58 31,5659.05 100.00%
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BIEE QBN D

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS (Continued)

Financial Strength and Solvency Margin

The comprehensive solvency ratios of TPI under the CBIRC
regulations were as follows:

At 31 December, RMB million

BRVERRES (@)

BB N RIENRED

REFBRIZPEARREGRTE ZZEERNEE
NFEBERET:

R12H31H BEARH

2021 2020
Available Capital ERER 9,380 10,010
Minimum Capital ST 4,352 4,194
Comprehensive Solvency Ratio MEENEITRER 216% 239%

OVERSEAS PROPERTY AND CASUALTY
INSURANCE BUSINESS

The Group’s property and casualty insurance segment cover
Hong Kong, Macau, UK, Singapore and Indonesia, and is
operated by CTPI (HK), TP Macau, TP UK, TP Singapore and
TP Indonesia respectively. CTPI (HK), TP Macau, TP UK and TP
Singapore are wholly-owned by the Group. TP Indonesia is 55%
owned by the Group.

BN E RIS

AEBZBIINGERREKBEZETE R
RN REE  HRBAAKFEES KF
SRPY S KRB - KFHINE R K FENEEIE -
KFEBE KR KRB R AFH g
AAEEEZEHE AEBEHESA KNFHESL%

e
M o
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BIEE QBN D

OVERSEAS PROPERTY AND CASUALTY BN ERRER (&)

INSURANCE BUSINESS (Continued)

The figures below are the results of these companies UTHFAEERILHHA S ARNEESE
from its operations, before intra-group eliminations. #He

BN ERRER 2 T EP BB AT :

The key financial data of the overseas property and casualty

insurance business is summarised below:

For the year ended 31 December, HK$ million

BEI2HA31HILFEE HBEET

Change
2021 2020 21
Direct premiums written REWA
CTPI (HK) KEEHE 2,218.54 2,076.56 +6.8%
TP Macau AR 903.98 833.75 +8.4%
TP UK A E 727.32 613.01 +18.6%
TP Singapore ’ K 706.73 555.99 +27.1%
TP Indonesia KIENfE 384.39 344.67 +11.5%
Underwriting profit/(loss) AR wA (EE)
CTPI (HK) KEEE 52.80 36.92 +43.0%
TP Macau AR 80.30 89.19 -10.0%
TP UK KFEEH 51.98 (76.54) N/A 7~ 16 A
TP Singapore ' R nsg 7 51.30 15.62 +228.4%
TP Indonesia KIENfE 17.64 17.11 +3.1%
Profit/(loss) after taxation  BRBLEEF,(E5E)
CTPI (HK) KEEHE 95.42 (201.35)  N/ARiE
TP Macau AR 111.10 115.82 -4.1%
TP UK KFEEH (276.31) (92.81) +197.7%
TP Singapore ' RFEFrhnsg 7 57.42 47.51 +20.9%
TP Indonesia K¥EHE 16.70 18.01 -7.3%
Combined ratio mE N AE
CTPI (HK) KEFE 98.0% 99.0% -1.0 pt 25
TP Macau AR 81.6% 78.0%  +3.6 pts %
TP UK NG 54.2% 119.2% -65.0 pts B4
TP Singapore ’ ST N3 91.7% 96.8% 5.1 pts 24
TP Indonesia KEEE 64.6% 64.3% +0.3 pt 2f

1

The results of TP Singapore from its property and casualty insurance

business, which do not include its life insurance business.
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Management Review and Analysis

BIEE QBN D

OVERSEAS PROPERTY AND CASUALTY
INSURANCE BUSINESS (Continued)

BN ERB RS (@)

At 31 December R12H31H
Change

2021 2020 gt

Regulatory solvency margin EEE BN TREE '
ratio ’

CTPI (HK) AT EH 1026% 656%  +370 pts2h
TP Macau AR 293% 293% -
TP UK K R 171% 163% +8 pts
TP Singapore A5 175% 189% 14 pts B
TP Indonesia KFEHE 179% 179% -
" Based on the local regulations. ! HE A EEE M ©
REINSURANCE BUSINESS BREE

The Group’s reinsurance business is operated by TPRe and
TPRe’s wholly owned subsidiary TPRe (China). TPRe is a Hong
Kong-incorporated company. During 2020, TPRe allotted and
issued shares representing approximately 25% of the enlarged
issued capital of TPRe and the equity interest owned by the
Group reduced to 75%. TPRe mainly engaged in the underwriting
of all classes of non-life reinsurance business around the globe,
consisting mainly of short-tail, property reinsurance business in
the Asia Pacific region. TPRe also engages in the underwriting
of certain classes of long term (life) reinsurance business. TPRe
(China) incorporated in PRC in December 2015.

AEBZBREEBEAATFBERERENTER
Rz 2EMBARAKFERE (FE) &8
KFEBRRABEBTIMAR 1K2020F #if -
RNEBRBRAEZWETHE RN FBRERE
KB B BTN 4925% HIRR 1D - AREEE R
REZR D E75% ° K FBRBE B EAR
PREZHIEASHRBRER FEREEAM
ENEETEBRRER KRR TS
ETHEINEH (AS) BREREBK - KATHB
IRB2 (E':'.)IEE/\2015¢12HEEF'.EFH}5Z¢
/N
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BIEE QBN D

REINSURANCE BUSINESS (Continued) BREER (&)

UTHFHAEBAIDLHEA AFBRE (BX
FERRE (hED) ) WEOTEERE-

The figures below were the consolidated results of TPRe
(including TPRe (China)) from its operations, before intra-
group eliminations.

MAFBEREREEZBRBREB 2T BB
SEstaan T

The key financial data and key performance indicators of the
reinsurance business operated by TPRe were summarised below:

For the year ended 31 December, HK$ million BZ12A31HILFE BEET

Change
2021 2020 21t
Direct premiums written RE WA 18,237.58 16,266.74 +12.1%
Underwriting loss (non-life) AREE EAS) (368.25) (322.15) +14.3%
Profit/(loss) after taxation BB &R, (BEE) 9.63 (169.64)  N/ATiE A
Profit/(loss) attributable to PR e R, (E18)
the owners 7.22 (16.55) N/A 4~ i A
Non-life reinsurance business: JEAZHRB ¥
Combined ratio e NS 103.9% 103.9% -
At 31 December R12H31H
Change
2021 2020 it
Regulatory solvency margin BB EfRENFT R X 7
ratio ’ 278% 354% -76 pts &4
" Based on the local regulations. T REMEEEMT -
Operating Result KEHEE

BRI SR AR F) FE89638 B 7T (2020
FRBERFEII0EET) BREFERE
ZHRESBEERBEBLIR D RIE K K1
DnFTER -

The reinsurance business produced a net operating profit after
tax of HK$9.63 million during the Year (2020: net operating
loss after tax of HK$170 million). The growth compared to the
Last Year was mainly due to the decrease in the impairment of
financial assets and the increase in exchange gains.

China Taiping Insurance Holdings Company Limited
52 2021 Annual Report




Management Review and Analysis
BIEE QBN D

REINSURANCE BUSINESS (Continued)
Direct Premiums Written

TPRe’s direct premiums written for the Year increased by 12.1%
to HK$18,238 million from HK$16,267 million in the Last Year.
The combined ratio of the non-life reinsurance business was
103.9% (2020: 103.9%). The underwriting loss was HK$368
million (2020: HK$322 million).

TPRe’s life reinsurance business achieved premiums of
HK$6,953 million (2020: HK$5,979 million), mainly from Mainland
China, Hong Kong and Southeast Asia.

The figures below were the results of TPRe (China) from
its operations, before intra-group eliminations.

The key financial data of the reinsurance business operated by
TPRe (China) was summarised below:

For the year ended 31 December, HK$ million

BRBER (2
REUWA

KFBRBZIREWAREFH6267EE
T R12.1% £182.38 B L K FHRR
2 IEANSEEERE KA E103.9% (20204 :
103.9% ) + &R ET183.6812 8 7T (20204F : & (R
E183.22(8B T) o
ATFrBREBASBRBREBREBKAZEE
69.5318 % 7T (20204F : 59.79(8 8 7T) - T E %K
BB A B R B

UTHFREEREREHR A FERE (RED)
MEERE-

BMAFHRR (PE)E22BRBEB 2T
2 BB LT

BZI1I2H31AILEE BEFBTT

Change
2021 2020 =19
Direct premiums written RE WA 6,654.56 5,921.66 +12.4%
Profit after taxation B 750 18 i 7 152.16 146.39 +3.9%
At 31 December, HK$ million R12H31H B EE T
Change
2021 2020 =g
Net assets FEE 3,012.83 2,809.58 +7.2%
Financial Strength and Solvency Margin B E N RETEE

The comprehensive solvency ratios of TPRe (China) under the
CBIRC regulations were as follows:

At 31 December, RMB million

KFBFRER (FE) ZPBERRESRTE 248
BEMELTRERNT:

R12H31H BEARE

2021 2020
Available capital ERER 2,459 2,353
Minimum capital =IEER 1,169 1,039
Comprehensive solvency ratio REENENITEER 210% 226%
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BIEE QBN D

ASSET MANAGEMENT BUSINESS

The Group’s asset management business is mainly operated by
TPAM and TP Fund (collectively known as the “TPAM Group”)
and TPA (HK), which are engaged in the provision of asset
management services to the Group in managing its RMB and
non-RMB investment portfolios. TPAM is a PRC-incorporated
company and is 80% owned by the Group, while TP Fund, which
was acquired by TPAM in September 2016, is 91.5% owned by
TPAM. TPA (HK) is a Hong Kong-incorporated company and is
wholly-owned by the Group.

The figures below were the results of TPAM Group
and TPA (HK) from their operations, before intra-group
eliminations.

The key financial data of the asset management business
operated in the PRC by TPAM Group and in Hong Kong by TPA

(HK) were summarised below:

For the year ended 31 December, HK$ million

EEETHEER

AEBZEEEEXBETEMRNFEE  KF
AEe (HAVPEERW A TFEESE]) EZX
FEE (BB LE RAKENARB LI
ARBREHARHREEEERSE K PEE
AR BEREMA R LR AEEREFE0% M
REFEE AR TFEENR20165F9A e KB
HEENL%Em K FEE (BE) REBE
MRREAAEEEERESR -

UTHFAEEAMEHEA KFEERER
AFEE (BB WEEXRE-

MATEEEBERATEE (B8 KA K
BEEEENEEEREB 2 EEVBEEN
T

B Z12H31HILFE HBEET

Change
2021 2020 21t
Management fee income EEBIWA 2,311.90 1,593.23 +45.1%
Profit after taxation M Fi 12 0 F 742.92 571.63 +30.0%
Profit attributable to J% 3R P& 1 5 F
the owners 600.96 468.52 +28.3%
At 31 December, HK$ million R12H831  BEET
Change
2021 2020 21
Assets under management EEETERE 1,314,841 1,060,468 +24.0%
Operating Profit R RF

The asset management business produced a net operating
profit of HK$743 million during the Year (2020: HK$572 million),
representing an increase of 30.0% compared to the Last Year.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group’s cash and bank deposits as at 31 December 2021
amounted to HK$118,916 million (2020: HK$$98,193 million).

FINANCIAL LEVERAGE

The interest-bearing notes and bank facilities drawn as at 31
December 2021 amounted to HK$32,798 million and HK$60,146
million (2020: HK$15,336 million and HK$43,658 million),
respectively. As of 31 December 2021, CTIH’s consolidated
financial leverage ratio (calculated by debt over the summation of
debt plus equity) was 45.0% (2020: 33.6%).

CAPITAL STRUCTURE

CTIH did not issue new Shares during the Year and 2020.
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PRINCIPAL PROPERTIES

The location and use of the principal properties held for
investment purposes by the Group are set out below, other
details are set out in Note 15 of the consolidated financial
Statements.

- 37/E S

AEBEREGEREMAGNIEVEMWH LA
HANT - IR RN A M MmaR M 15 -

Property location Use ) 2 i B A

Taiping Finance Tower, Medium term lease; R BRI MEIEE
Pudong New District, Shanghai, Commercial ANESRAE EEX/ES
the PRC

Taiping Finance Tower, Medium term lease; REDRIITE H = REIFRE
Futian District, Shenzhen, Commercial RKESRKE BEEME
the PRC

18 King Wah Road, Medium term lease; AL A MEEE
North Point, Hong Kong, Commercial REEE 1850 BEXES
the PRC

The Exchange Beijing, Medium term lease; PEILRFEERERE HHEE:
Chaoyang District, Beijing, Commercial EEXZES

the PRC

STAFF AND STAFF REMUNERATION

As at 31 December 2021, the Group had a total of 68,446
employees (2020: 65,900 employees), an increase of 2,546
employees. Total staff costs (excluding retirement plans
contributions) for the Year amounted to HK$18,000 million (2020:
HK$16,988 million), an increase of 6.0%. Bonuses are linked to
both the performance of the Group and the performance of the
individual.

CONTINGENT LIABILITIES

Other than those incurred in the normal course of the Group’s
insurance businesses, there was no outstanding litigation nor any
other contingent liabilities as at 31 December 2021.
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OUTLOOK

Fully Promote the Implementation of Strategy of High-
quality Development with Strong Resolve and Confidence

The year 2022 will be an important year for China Taiping to
implement its strategy of high-quality development, and there will
be both opportunities and challenges. China Taiping will gain new
competitive advantages by its trend-following, innovation and
change efforts to pursue high-quality development. China Taiping
will implement the new development concept while balancing the
relationship between overall and regional interests, short— and
long-term growth, front— and back-end, stock and increment,
fully implement the requirements of “Stabilising Growth,
Increasing Value, Preventing Risks, Focusing on Innovation,
and Strengthening Foundation” in its operation, actively
participate in and serve for creation of the new development
pattern to expand the supply of effective insurance services,
grasp the implementation of regional development, ecosystem
construction, digital transformation, customer services and
foundation consolidation projects. We will work towards the goal
of developing into a modern international financial and insurance
group with the most value growth by continuous innovations,
consolidation and expansion of international character, and
prevention and resolution of major risks on the basis of the
bottom-line thinking.

PRC Life Insurance Business - TPL

e Further outward expansion will be pursued to drive business
growth with human resources development and promote
human resources development with business growth

e Inward development will be strengthened while paying more
attention to fine management so as to maximise the benefits
of our resources

e Mechanism will be optimised to enhance the agile response
of the middle office and back office to promote the outward
expansion and inward development

e [Efforts will be made in several areas and lines of business to
create a diversified value-driven development model

)
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OUTLOOK (Continued)

PRC Property and Casualty Insurance Business - TPI

Adhere to value orientation, strengthen cash flow
management, consolidate risk prevention and control,
accelerate transformation and upgrading

The motor insurance business will actively respond to the
comprehensive reform, improve the persistency ratio and
strengthen the efforts to reduce claims and losses so as to
improve business quality; the non-motor insurance business
will focus on serving national major regional development
strategies and rural revitalisation, and use the strategic
customer blanket insurance projects and “The Belt and
Road” project as a starting point to serve the national
strategy and optimise the product structure

Group Life Insurance and Pension Business - TPP

Actively participate in the construction of the national
pension security system, consolidate the market position
and professional image of Taiping-annuity to accelerate
the innovation and transformation of the pension security
business, strengthen research on investment strategies
with continuous optimisation of asset allocation to promote
continuous improvement of pension investment performance

For group insurance, accelerate the development of the
worksite marketing business, expand the breadth and depth
of policy business services and strengthen quality control
and structural optimisation to continuously improve operating
efficiency
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OUTLOOK (Continued) BE (&)

BHNSMER-KFAE (BB KFAS (B
F9) R AP H# IR

Overseas Life Insurance Business - TPL (HK), TPL
(Macau) and TP Singapore

TPL (HK) will continue to optimise the business structure,
continuously increase shareholder returns, and improve
capital utilisation efficiency through value enhancement and
profit realisation, and further strengthen the construction of
professional management capabilities in liabilities, assets and
capital, so as to achieve self-driven and sustainable capital
growth, which is its medium and long-term development
goals

TPL (Macau) will be leveraged as an important business
growth engine for the overseas life insurance sector,
continue to focus on the expansion of bancassurance
business, accelerate the establishment of the Macau agent
business segment, steadily expand the production capacity
of intermediary channel, and continue to increase the
contribution to the Group’s life insurance business

TP Singapore’s life insurance business will enhance capital
efficiency, value creation and customer trust to enhance
comprehensive strength, thus making positive contributions
to the Group’s overseas development and regional strategies

Overseas Property and Casualty Business - CTPI (HK),
TP Macau, TP UK, TP Singapore and TP Indonesia

CTPI (HK) will adhere to the balanced development of scale
and value, enhance customer service and the exploration
of pipeline potential, and strengthen the empowerment of
informatisation construction, steadily promote the layout
of overseas institutions, strengthen cross-border business
development, continue improving its profitability

TP Macau will continue to accelerate product and pipeline
innovation, continuously improve customer service quality
and brand influence, strengthen synergistic development
with TPl and TPL (Macau), and deepen the exploitation of
business growth points to ensure a leading position in the
industry
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OUTLOOK (Continued) BE (&)

BINERZERS — A FEB KPR - KFEHE
AR K RFENfE (42

Overseas Property and Casualty Business - CTPI (HK),
TP Macau, TP UK, TP Singapore and TP Indonesia
(Continued)

TP UK will actively serve the national strategy of “Go
Global”, adjust and optimise the existing featured niche
market business, expand and strengthen the Chinese and
Chinese enterprise market, strengthen the development of
new products, and promote the online operation of SMEs
and personal insurance business to improve underwriting
profitability

TP Singapore’s property and casualty insurance will
strengthen the analysis of the market development cycle,
deeply explore the potential of serving “The Belt and Road”
initiative, maintain the good development momentum of
advantageous insurance products to continuously improve
profitability

TP Indonesia will steadily promote the development of
local business, increase the expansion of agency business,
expand the field of business cooperation with Chinese
customers, strengthen business innovation and technological
innovation to promote a steady and healthy business
development

Reinsurance Business — TPRe, TPRe (China) and TPRB

TPRe will seize market opportunities and deepen the layout in
international market by continuously optimising its business
structure; strengthen the underwriting risk management
and focus on high-quality business expansion, reduce cost
of liabilities, improve profitability and efficiency of capital
utilisation

TPRe (China) will actively adjust the business structure
of property and casualty insurance and accelerate the
expansion of PRC life insurance market. It will seize the
opportunities to expand business for small and medium-sized
companies and facultative business to improve profitability.
Also it will focus on life protection insurance businesses and
it will strengthen underwriting and risk management at the
same time to achieve both quality and quantity improvement
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Reinsurance Business — TPRe, TPRe (China) and TPRB
(Continued)

RE (&)

BREEZB-AFERR KFBRE (FE)
RARFBRER (&

TPRB will continue to consolidate and expand reinsurance
channels in domestic and overseas by carrying out research
for market trends and customers’ needs. Also, it will put
effort on its professional services to promote its advisory
services to achieve quick and steady growth in order to give
full play to its strengths

Investment

In 2022, the COVID-19 pandemic will still be the main
variable affecting the global economy, however, the
disturbances to the economic recovery are starting to ease. It
is expected that the global economy recovery will slow down
in 2022 compared to the rapid post-pandemic recovery
in 2021. According to the forecasts of the International
Monetary Fund, the World Bank and the Organisation for
Economic Cooperation and Development, the average
global economic growth rate will slow from 5.7% in 2021
to 4.5% in 2022. Due to higher COVID-19 vaccination rate,
the economic recovery of advanced economies is expected
to be significantly faster than that of emerging markets and
developing economies (excluding China). As there are 3
major barriers to China’s economic development, which
include shrinking demand, supply shock, and weakening
expectations, although it is expected that the growth rate of
consumption may pick up in 2022, it will be difficult to exceed
the growth rate of pre-pandemic period. Also, the investment
growth will be difficult to boost, and export growth may
decline with resilience
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OUTLOOK (Continued) BE (&)

Investment (Continued) RE& (#&)

The slowdown in economic growth will restrict the growth
of corporate profits and the outbreak waves of pandemic
will also lower the risk appetite of investors. The above two
factors will fundamentally put pressure on asset prices. The
shift in monetary policy of the United States has promoted
the surge of US bond interest rates, however, it is expected
that as the economic growth slows down and inflation rate
drops from its high level, the upward movement of US bond
interest rates will gradually weaken. China’s macroeconomic
policies in 2022 focuses on stable growth, in order to
maintain a reasonable and sufficient market liquidity. It is
expected that China’s bond interest rates will remain low.
Currently, the valuations of PRC A shares are higher than
the historical average level, and it is difficult to see a trend
as the economic growth slows down and corporate profit
growth declines. However, some industries which are
strongly supported by policies still have opportunities for
rapid growth. Under the support of sufficient liquidity, we are
optimistic about the structural trend

The Group will pay close attention to the development of
the COVID-19 pandemic and the progress of recovery in
different countries, regions and industries, evaluate potential
investment opportunities and take risk prevention measures.
On the other hand, the Group will meet the national “Ensure
Stability on Six Fronts” requirements, and make full use of
the advantage of long-term investment of insurance funds
to inject financial vitality into the real economy. In terms of
investment strategy, the Group will focus on balancing long-
term investment returns and risks, continue to promote
investment in high quality long-term equity investment,
appropriately lengthen the duration of bond allocation,
optimise the structure of assets and liabilities, cope with
the downward trend of interest rate, and fully improve the
investment return

Adhered to the philosophy of “Taiping for Your Peaceful Life”,
the Group strives to realise the high-quality development of
its investment business while complying with the national
overall strategy and the principle of supporting the real
economy, develop medical, health, elderly care and other
industrial layouts around the insurance industry, and to form
a virtuous cycle development layout of insurance, investment
and ecosystem
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Independent Actuaries Report on Review of Embedded Value Information

RN EEBERENB L EEMENRS

KPMG

To the Board of Directors of
China Taiping Insurance Holdings Company Limited

We have reviewed the Group Embedded Value of China Taiping
Insurance Holdings Company Limited (“the Company” or “CTIH")
(“the Group EV”) and Embedded Value of Taiping Life Insurance
Company Limited (“TPL”) (“the TPL EV”) set out on pages 65 to
74 of the Annual Report of the Company for the year ended 31
December 2021 (“the EV information”).

The directors of the Company are responsible for the preparation
and presentation of the EV information in accordance with the
“Actuarial practice standard: Assessment standard for embedded
value of life insurance” published by the China Association of
Actuaries (“the Assessment Standard”)” and industry practice
for publicly listed companies in Hong Kong. This responsibility
includes designing, implementing and maintaining internal control
relevant to the maintenance of underlying data and information on
the in-force business and preparation of the EV information which
is free from material misstatement, whether due to fraud or error;
performing EV calculations; selecting and applying appropriate
methodologies; and making assumptions that are consistent with
market information and are reasonable in the circumstances.

Our responsibility, as independent actuaries, is to perform certain
review procedures set out in our letter of engagement and, based
on these procedures, conclude whether the EV methodologies
and assumptions are consistent with industry practice for publicly
listed companies in Hong Kong, the Assessment Standard and
available market information.

We have reviewed the methodology and assumptions used in
preparing the EV information, including the following:

e The Group EV as of 31 December 2021;

e Value of one-year new business of TPL issued during the
year ended 31 December 2021; and

e Movement analysis of the TPL EV and sensitivity analysis of
value in-force business and value of one-year new business
of TPL.
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BERANEEBEEENEBLRE

Our review procedures included, but were not limited to, review
the methodology and assumptions, inspecting documentation
relating thereto, and considering whether the methodologies are
consistent with the Assessment Standard and industry practice
for publicly listed companies in Hong Kong and whether the
assumptions are consistent with available market information.

The preparation of EV information requires assumptions and
projections to be made about future uncertain events, many
of which are outside the control of CTIH. Therefore, actual
experience may differ from these assumptions and projections,
and this will affect the value of in-force business and the value of
one-year new business.

Our conclusion have relied on the integrity, accuracy and
completeness of audited and unaudited data and information
provided by CTIH. Our work did not involve reperforming the EV
calculations, nor verifying the data and information underlying the
EV information.

Based on our review procedures, we have concluded that the
methodologies and assumptions used in preparing the EV
information are consistent with industry practice for publicly listed
companies in Hong Kong, the Assessment Standard and with
available market information.

This report has been prepared for and only for the Board of
Directors of the Company in accordance with our letter of
engagement and for no other purpose. We do not accept or
assume responsibility for any other purpose or to any other
person whom this report is shown or in whose hands it may
come save where expressly agreed by our prior consent in
writing.

For and on behalf of KPMG Advisory (China) Limited

Zhenhua Lu, FSA

Hong Kong, 23 March 2022
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Embedded Value
NEEE

BACKGROUND

The Group consists of three major business segments: the
life insurance business, property and casualty insurance
business and reinsurance business. The Group also has other
companies and operations in the areas of investment holding,
asset management, pensions and other businesses. The life
insurance segment operated by TPL, a 75.1%-owned subsidiary,
is a significant part of the Group in terms of gross premiums
written, total assets and profitability. In order to provide investors
with additional information to evaluate the profitability and
valuation of TPL, the Group discloses the Embedded Value
and New Business Value of TPL in its Annual and Interim
Results Announcements. The Embedded Value consists of the
shareholders’ adjusted net worth plus the present value of future
expected cash flows to shareholders from the in-force business,
less the costs of holding regulatory solvency capital to support
the in-force business. The New Business Value represents an
actuarially determined estimate of the economic value arising
from the new life insurance business issued during the past one
year.

The Group’s other business segments (including property and
casualty insurance, reinsurance and pension and group life
insurance) (collectively, “Other Core Operations”) continue to
develop well. To provide investors with further information on
these operations, the Group also discloses the Group Embedded
Value. The Group Embedded Value is defined as the Adjusted Net
Worth of the Other Core Operations plus the Embedded Value
of TPL. The Adjusted Net Worth of the Other Core Operations is
determined by Hong Kong Financial Reporting Standards, with
marked-to-market and goodwill adjustments. Please note that
the Group Embedded Value calculation does not include any
valuation for future new business.
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BASIS OF PREPARATION

The Group has appointed KPMG Advisory (China) Limited
(“*KPMG Advisory”) to examine whether the methodology and
assumptions used by TPL in the preparation of the Embedded
Value and the New Business Value as at 31 December 2021
are consistent with standards generally adopted by insurance
companies in the PRC. KPMG Advisory has also examined
the methodologies used by the Group in preparing the Group
Embedded Value.

CAUTIONARY STATEMENT

The calculations of Embedded Value and the New Business
Value of TPL are based on certain assumptions with respect to
future experience. Thus, the actual results could differ significantly
from what is envisioned when these calculations were made. In
addition, the Group Embedded Value is also based on certain
assumptions, and should not be viewed as the only benchmark
for evaluating and valuing the businesses and operations of the
Group. From an investor’s perspective, the valuation of CTIH is
measured by the stock market price of the Company’s shares
on any particular day. In valuing CTIH’s shares, investors should
take into account not only the Embedded Value and the New
Business Value of TPL and the Group Embedded Value, but also
various other considerations. In addition, TPL is 75.1%-owned
by the Company. The Embedded Value and the New Business
Value of TPL as at 31 December 2021 as disclosed below should
therefore not be applied 100% in valuing CTIH. Investors are
advised to pay particular attention to this factor, as well as the
other assumptions underlying the calculations of the Embedded
Value and New Business Value of TPL and the Group Embedded
Value, if they believe such calculations are important and material
to the valuation of the Company.
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Embedded Value
NEEE

GROUP EMBEDDED VALUE BWRNEEE
HK$ million BEET
At At
31 December 31 December
2021 2020
202145 7 20204F
12H831H 12A31H
Adjusted Net Worth ’ KRAREEFE 158,730 135,490
Value of in-force business before KFEASEREBMBRER
cost of capital for TPL AR 2 BE 150,108 132,657
Cost of capital for TPL KFEASE AR (22,950) (19,538)
Group Embedded Value BANEERE 285,888 248,609
Attributable to: AL
Owners of the Company RARIREER 217,569 190,274
Non-controlling interests JEZ A% R = 68,319 58,335
Group Embedded Value BANEEE 285,888 248,609

! The adjusted net worth is based on CTIH’s audited net asset value, after !
making the following major adjustments:

i Goodwill and intangible assets produced during consolidation have

been deducted; and

i Fair value adjustments to held-to-maturity assets.

Group Embedded Value measured in RMB at 31 December 2021
was RMB233.742 billion (31 December 2020: RMB209.239

billion).

i

i
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL

KFEABZREEE

1.

EMBEDDED VALUE

1. REEE

HK$ million BEET
At At
31 December 31 December
2021 2020
20214 20204
12A31H 12H31H
Adjusted Net Worth KRR EEFE 112,947 88,214
Value of in-force business before BREBMBRER
cost of capital AR 2 BE 150,108 132,657
Cost of capital B AR AR (22,950) (19,538)
Embedded Value NeEE 240,105 201,333
Attributable to: AL
Owners of the Company ADTREREEZE 180,319 151,201
Non-controlling interests JEE S A R AE 2 59,786 50,132
Embedded Value NEEE 240,105 201,333

Embedded Value measured in RMB at 31 December 2020
was RMB196.309 billion (31 December 2020: RMB169.450
billion), among them, the Adjusted Net Worth was
RMB92.345 billion (31 December 2020: RMB74.244 billion).

R2021F12A31H MARBFENRE
B8 51,963.098 7T AR ¥ (2020124
31H :1,6904.50B T ARME) - Hep &%
& EF1E A23.45(8 T AR (2020912
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (Continued) RKFEASZREEE (#)
2. NEW BUSINESS VALUE 2. HEKZEE
HK$ million B &ZE T
For the Past For the Past
12 Months 12 Months
as of as of
31 December 31 December
2021 2020
202145 R20204F
12A31H 12H31H

BETZMEA BET-EA

New Business Value before FEBHNBRER

cost of capital P AR 2 BB 13,835 14,844
Cost of capital B AN A (4,730) (6,061)
New Business Value after MEBMBRER

cost of capital A% 2 BE 9,104 8,784
Note: Figures may not match totals due to rounding. it BPEAA  BEENRSEREE -
New Business Value measured in RMB for 2021 was 2021F - AARBHENTEB 2EER
RMB7.444 billion (2020: RMB7.393 billion). 744470 A REE (20205 : 73.93ETT AR

) o

New business margin of TPL for the year 2021 was 24.1% C21F AT ANSERTEBEEER
(2020: 24.6%), from which the new business margin for 24.1% (2020%F : 24.6% )  E A (b2 ¥7 %75
individual business was 32.3% (2020: 42.1%), new business BEXA32.8% (2020%F : 42.1% ) : SR{RHT
margin for bancassurance business was 9.3% (2020: 4.6%). ¥ BEXAE.3% (2020F 1 4.6%) °

FEAFREBIERERAR
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Embedded Value

NEEE

EMBEDDED VALUE OF TPL (Continued)

2. NEW BUSINESS VALUE (Continued)

New business value by line of business were as follows:

HKS$ million

AFABZREEE @)

2. MEBEEE)

BEBEI D EH 2 EBEILT

BEET

For the Past

For the Past

12 Months 12 Months

as of as of

31 December 31 December

2021 2020

H20214F A 20204F

12A31H 12H31H

wE+=EA BE+ @A

Individual & ARIR 7,866 8,357
Bancassurance RITIRER 869 511
Others ’ HAh 369 (84)
9,104 8,784

! Others mainly consists of channel business such as internet &
telemarketing and group insurance.
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (Continued) RKEASZREEE &)
3. MOVEMENT ANALYSIS OF EMBEDDED VALUE 3. NEBEZBRESHN
The following analysis shows the movement of the AT o REREEERNAEEE2021F
Embedded Value to 31 December 2021. 12A31H
Notes HKS$ million
it H&ET

Embedded Value as at R2020F12A31H 2

31 December 2020 NEEE 201,333

Expected return on W& (B (A TE B E 3R

Embedded Value a 16,211

New Business Value E%EE b 9,104

Minimum capital dispersion effect =IEE AR D BUSE c 3,110

Assumption and model change & MR A B (L d 14

Other experience variance and HEmghE=RBERERLE

exchange rate impact e 16,198

Capital injection or dividend to BARE AR R AL

shareholders f (5,865)
Embedded Value as at MR2021F12A31BZAEEE
31 December 2021 240,105

Notes: it

(a) Return on value of in-force business plus expected interest on adjusted (@) B RLEFE R0 75 B 14 )F B E T8 Fla
net assets.

(b) New business contribution from sales of new business in the year of (b) 2021FFEFHHEZ ERfo
2021.

(c)  Minimum capital dispersion effect refers to the difference caused by the () BEEXSHAE TEZRE-—RASEMEIEF
different evaluation level of cost of capital under C-ROSS embedded T TEFEEEELXK A TREEEZETB A
value framework. Cost of capital of new business is evaluated on the REEEEEAK A EEBEEZE LR EE -
policy level while cost of capital of in-force business is evaluated on the
company level.

(d) Assumption and model change. (a) BERREHE a7 E -

(e) Including differences between the actual experience and expected () BIFKEWzmFE A T F FRHFE ER-
experience for investment return, dividend, mortality, morbidity, lapses, B & E A5 B TE B AT B 2 [ Y ZE B AT EE A
expenses and the effect from reinsurance contracts and assumption B E UARAREABTELNEEZE -

changes, as well as exchange rate impact arising from the exchange
rate of the RMB.

(f)  Dividend to shareholders in 2021. () 2021FRHEDAL »

FEAFREBIERERAR
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (Continued)

4. KEY ASSUMPTIONS

TPL has adopted the best estimate approach in setting the
assumptions used in the calculation of its Embedded Value
and New Business Value. The assumptions have been based
on the actual experience of TPL and certain benchmarks set
by referencing general PRC economic conditions and the
experience of other life insurance companies.

4.1 Risk discount rate

The risk discount rate represents the long-term, post-
tax cost of capital of the investor for whom the valuation
is made, together with an allowance for risk, taking into
account of factors such as the political and economic
environment in the PRC.

As calculated, the discount rate is equal to the risk-free
rate plus a risk premium. The risk free rate is based on
the PRC ten-year government bond and the risk premium
reflects the risk associated with future cash flows,
including all of the risks which have not been considered
in the valuation.

The risk discount rate currently applied by TPL is 11.0%
(2020:11.0%) for all in force and new business.

4.2 Investment return

The annual investment returns have been assumed to
be 4.8% with an increase of 0.05% annually up to 5.0%
and thereafter remain unchanged (2020: assumed to be
4.8% with an increase of 0.05% annually up to 5.0% and
thereafter remain unchanged).

4.3 Expenses

Expenses have been projected based on benchmark
assumptions.

4.4 Tax

72

The tax rate is assumed to be 25% according to the tax
regulations of the PRC.
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (Continued) RKEASZREEE &)
4. KEY ASSUMPTIONS (Continued) 4. FER/HK (&)

4.5 Mortality 4.5k T F
The experience mortality rates have been based on KBINTEDNRPBRASRE LR
70% of the China Life Insurance Mortality Table (2010- Eapk (2010-2013) IEEEZ S XK X
2013) for non-annuitants. For annuity products, 70% of ZT0% L EBEEFE RFSEM
the China Life Insurance Mortality Table (2010-2013) for ME BRPBRASKREBELHRED
annuitants have been used. (2010-2013) BEE © E B R 270% Lt

4.6 Morbidity 4.6 ZiHE
The morbidity rate assumptions have been set with BREBRLB2EZERLRRERTE LR
reference to actual experience and distinguished DlE -
between types of insurance.

4.7 Claim ratio 4.7 BB F
The claim ratio assumptions for short-term insurance RHREEHNENERRIZEZETHRL
business have been set with reference to actual ERERE - WRHRBMRLE -
experience and distinguish between channels and types
of insurance.

4.8 Lapses 4.8 B1R
The lapse assumptions have been based on TPL’s BRREEZDNENAFASZEEEE
actuarial pricing assumptions and adjusted to reflect the % WIEH TR AR E &3 2 48
results of its recent experience studies. BERE

4.9 Required capital 4.9 &5 K EK
The required capital has been based on 100% of the BEARBREZRKEENEEHHI100%
minimum solvency margin (2020: 100%). T8 (20204 : 100% ) °

K FRBRIZERR AR A A
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (Continued) ARFEASZREEE @)
5. SENSITIVITY TESTING 5. BURMEAIE
Sensitivity testing in respect of the following key assumptions BAEFERB2HEXTAHBMANT
are summarised below:
At 31 December 2021, HK$ million R2021F12531H BEET
Value of
in-force New
business business value
after cost after cost
of capital of capital
Assumptions BEMEKEE MEKEE
5843 MBRERKARE MBREXRKAKRE
Base scenario BN 127,158 9,104
Investment return and 1% & (0] 3 3 1R B B IR =X
risk discount rate increased BFRS50% T
by 50bp every year 143,811 10,966
Investment return and & [6] 3 = A0 A B 3R R
risk discount rate decreased HFF T B5080F
by 50bp every year 108,733 7,002
10% increase in mortality rates LT ERS10% 126,198 8,989
10% decrease in mortality rates T ETEK10% 128,124 9,221
10% increase in morbidity rates BRER®10% 123,530 8,865
10% increase in lapse rates RIRER®10% 127,717 8,807
10% decrease in lapse rates RIRETE10% 126,505 9,397
10% increase in expense ERAEBREZES10%
ratio assumption 125,855 8,945
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Biographical Details of Directors, Senior Management and Company Secretary

ES SAEEERLATWEZERE

EXECUTIVE DIRECTORS

Mr. WANG Sidong, aged 60, has been the chairman of the
Company since 2020. Mr. WANG has been the chairman of
TPG and TPG (HK) since 2020, he is also the chairman of TPL
and TPAM. Mr. WANG had been the vice chairman and general
manager of TPG, TPG (HK) and the Company. Mr. WANG had
also been the vice president of China Life Insurance (Group)
Company; the chairman of China Life Investment Holding
Company Limited; and had worked for the Ministry of Foreign
Trade and Economic Cooperation of China, the Xinhua News
Agency Hong Kong Branch, and The Hong Kong Chinese
Enterprises Association. Mr. WANG holds a bachelor degree in
Chinese literature from Shandong University, China. He is also a
senior economist.

Mr. YIN Zhaojun, aged 56, has been the vice chairman and
general manager of the Company since January 2021. Mr. YIN
has been the vice chairman and general manager of TPG and
TPG (HK) since December 2021, he is also a director of TPL,
the chairman of TPl and a director of TPP. Mr. YIN had been the
vice president of China Life Insurance (Group) Company, a non-
executive director of China Life Insurance Company Limited, as
well as the vice chairman and president of China Guangfa Bank
Co., Ltd., director of China Life Property and Casualty Company
Limited, chairman of China Life Investment Holding Company
Limited, director of China United Network Communications
Group Co., Ltd. Mr. YIN had also been the president of Shanxi
Branch, Hebei Branch and Beijing Branch and vice president of
Beijing Management Department (Group Client Department) of
the Bank of Communications Co., Ltd. Mr. YIN holds a bachelor
degree in economics from the Faculty of Accounting of the
Beijing Institute of Finance and Trade, China and a master degree
in public administration from the China University of Political
Science and Law. He is also an accountant.
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Biographical Details of Directors, Senior Management and Company Secretary

ES SAEEERLATWEZERE

Mr. HONG Bo, aged 51, has been an executive director of the
Company since 2020, an executive director of TPG and TPG
(HK) since 2020, and a deputy general manager of the Company,
TPG and TPG (HK) since 2016. Mr. HONG is also the chairman
of the subsidiaries abroad such as CTPI (HK), TPRe, TPFH,
TPL (HK), TP Macau, TP UK, TP Singapore etc. and a director
of TPL, TPI and TPP, and the chairman of TP STI. Mr. HONG is
also a director of Asian Financial Cooperation Association, a vice
chairman of The Hong Kong Chinese Enterprises Association
and a member of The Geneva Association. Mr. HONG had been
the chairman of Taiping E-Commerce Company Limited (now
named as TPFS), the chairman of TP Japan and a director of
TPAM. Mr. HONG had also been the chairman and president of
Tianan Property Insurance Company Limited and the general
manager of strategic planning and business development of
CITIC Holdings Co., Ltd. Mr. HONG holds a doctorate degree in
thermal turbomachinery engineering from the School of Power
and Energy Engineering, Shanghai Jiaotong University, China.

Mr. XIAO Xing, aged 50, has been an executive director of the
Company since 2020, an executive director of TPG and TPG
(HK) since 2020, a deputy general manager of the Company
since 2017 and a deputy general manager of TPG and TPG
(HK) since 2018. Mr. XIAO is also the chairman of TPFSC and
TPFS, a director of TPL, a director of TPI, a director and general
manager* of TPP and a director of TPAM. Mr. XIAO has been the
chairman of TPI, the chairman of TPFT and the general manager
of TPAM. Mr. XIAO has also been the general manager of China
Life Insurance Company Limited Shanghai Branch, the chairman
of the board of supervisors of China Life Insurance (Overseas)
Company Limited and the chairman of China Life Trustees
Limited. Mr. XIAO holds a bachelor degree in automation, a
master degree in sociology and a doctorate degree in sociology
from Shanghai University, China.

* Subject to relevant regulatory approval.
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Biographical Details of Directors, Senior Management and Company Secretary

ES SAEEERLATWEZERE

NON-EXECUTIVE DIRECTORS

Mr. GUO Zhaoxu, aged 57, has been a non-executive director
of the Company since 2019. Mr. GUO has been a non-executive
director of TPG and TPG (HK) since 2020. Mr. GUO had been
the general manager of China Finance & Economic Media Group;
deputy editor-in-chief and president of Economic Science Press;
deputy director, director of editing room and deputy editor-in-
chief of China Financial & Economic Publishing House. Mr. GUO
holds a bachelor degree in accounting from Central University of
Finance and Economics, China. He is also a senior editor.

Mr. HU Xingguo, aged 56, has been a non-executive director
of the Company since 2019. Mr. HU has been a non-executive
director of TPG and TPG (HK) since 2020. Mr. HU had been the
vice president of China Financial and Economic News Agency;
senior staff member, principal staff member, deputy director,
researcher, secretary of the department, director of the General
Division of the Accounting Department in the General Division of
Accounting Department and National Accounting Professional
Technical Qualification Examination Office of the Ministry of
Finance of China. Mr. HU holds a bachelor degree in accounting
from Shanghai University of Finance and Economics, China and a
doctorate degree in management science from China University
of Mining & Technology, Beijing. He is also a non-practising
member of The Chinese Institute of Certified Public Accountants
and intermediate accountant.

Ms. ZHANG Cui, aged 57, has been a non-executive director of
the Company since 2019. Ms. ZHANG has been a non-executive
director of TPG and TPG (HK) since 2020. Ms. ZHANG had
been the deputy inspection commissioner and deputy director
of Hunan Regulatory Bureau (Former Commissioner’s Office of
the Ministry of Finance in Hunan) of the Ministry of Finance of
China, a principal staff member, deputy director and director of
the Commissioner’s Office of the Ministry of Finance of China in
Inner Mongolia; and editor of Research Institute of Department
of Finance, Inner Mongolia. Ms. ZHANG holds a bachelor degree
in economics from Central University of Finance and Economics,
China.
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Biographical Details of Directors, Senior Management and Company Secretary

ES SAEEERLATWEZERE

Mr. YANG Changgui, aged 58, has been a non-executive
director of the Company since 2019. Mr. YANG has been a non-
executive director of TPG and TPG (HK) since 2020. Mr. YANG
had been the deputy director of the Information Network Center;
deputy director of the Investment Division 2 of Infrastructure
Department, assistant director of the Investment (Budget)
Evaluation Center of the Ministry of Finance of China. Mr. YANG
holds a master degree in finance from School of Finance of the
Renmin University of China. He is also a registered cost engineer,
intermediate accountant and senior economist.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. ZHU Dajian, aged 68, has been an independent non-
executive director of the Company since 2014. Mr. ZHU is
currently a distinguished professor, PhD instructor of the School
of Economics and Management and Director of Institute of
Governance for Sustainable Development of Tonji University;
an expert of the State Foundation for Social Sciences; a
member of the Social Science Commission of the Ministry of
Education of China; a special policy adviser of the Shanghai
Municipal Government, China; a member of international expert
committee of Ellen MacArther Foundation, United Kingdom.
Mr. ZHU had been an independent non-executive director
of Chiho-Tiande Group Limited; a senior research scholar of
Harvard University, United States; and a senior visiting scholar
of Melbourne University, Australia. Mr. ZHU is graduated from
Qinghai University, China, and holds a master of science degree
from the Chinese Academy of Science and a doctorate degree in
management from Tongji University, China.

China Taiping Insurance Holdings Company Limited
78 2021 Annual Report

BEBLE 585 2019F 25 BEARRQ A ZE
MITESE 1554 B2020F BT B A TR
BEEKPEANFRRBREE (BF) IERNTE
Folp B AP BB I BAKFLEIE
T EZARE_BERER E (BE) I&E
RLEEBE -BEERBEHRFERARKREZN®
B0 B B BB RE - B0 - R TN B REHEE TAZAT -
RS EHED K= AR A D o

BAFATES

HEARELEE 6855 2014F 2S5 HAEAR QRSB
SIERITES - BIUERERIEASBSEHSIR
4 B IR EA BT - A AT N R B B
ERMEMAR BREEL SR EREER
BREER FEHEI LR ELZEgER
BHEE  hE ST BAARZAIFEES
HFEllen MacArthur Foundation £ 4 & BIfE =
REEENE - BLEREBESRREEER
NEBMIENTES  FEBRHBARABSRAE
BENMBMNBERAREGRIHEEE -HBELE
EENPREFRE FEFERZIEEE
B R AR B[R KT B LB -



Biographical Details of Directors, Senior Management and Company Secretary

ES SAEEERLARWEZERE

Mr. WU Ting Yuk Anthony, aged 67, has been an independent
non-executive director of the Company since 2013. Mr. WU is
currently a member of the standing committee of the Chinese
People’s Political Consultative Conference National Committee;
chairman of The China Oxford Scholarship Fund; a member
of The Chief Executive’s Council of Advisers on Innovation
and Strategic Development, HKSAR; a non-executive director
and chairman of Clarity Medical Group Holdings Limited; an
independent non-executive director (“INED”) of China Resources
Medical Holdings Company Limited; an INED of Power Assets
Holdings Limited; an INED of Guangdong Investment Limited;
INED of CStone Pharmaceuticals; INED of Venus Medtech
(Hangzhou) Inc.; INED of Ocumension Therapeutics; INED of
Sing Tao News Corporation Limited; chief advisor of MUFG
Bank; trustee of The Society for the Aid and Rehabilitation of
Drugs Abusers; a member of State Council’s Medical Reform
Leadership Advisory Committee, PRC; an advisor of Public
Policy Advisory Committee of National Health Commission of
the PRC; principal advisor of State Administration of Traditional
Chinese Medicine, PRC; and a member of Chinese Medicine
Reform and Development Advisory Committee, PRC. Mr. WU
had been the chairman of China Resources Medical Holdings
Company Limited, an INED of Agricultural Bank of China Limited;
an INED of Fidelity Funds; chairman of Hong Kong Hospital
Authority; chairman and director of Hong Kong General Chamber
of Commerce; chairman and director of Bauhinia Foundation
Research Center; chairman of Far East and China of Ernst &
Young PLLC; deputy chairman and executive director of Sincere
Watch (Hong Kong) Limited. Mr. WU is a fellow of Institute
of Chartered Accountants in England and Wales; a fellow of
Hong Kong Institute of Certified Public Accountant; a honorary
professor of Faculty of Medicine of the Chinese University
of Hong Kong; a honorary Fellow of Hong Kong College of
Community Medicine; a honorary professor of Peking Union
Medical College Hospital; the honorary chairman of Institute
of Certified Management Accountants, Australia, Hong Kong
Branch and was appointed as Justice of Peace and awarded the
honour of the Gold Bauhinia Star by the Government of HKSAR.
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Biographical Details of Directors, Senior Management and Company Secretary

ES SAEEERLARWEZERE

Mr. XIE Zhichun, aged 64, has been an independent non-
executive director of the Company since 2015. Mr. XIE is
currently the chairman and an executive director of China
Fortune Financial Group Limited; an INED of China Minsheng
Banking Corp., Ltd.; a vice chairman of Consultation Committee
of Shenzhen Qianhai Shekou Free Trade Zone and Qianhai
Shenzhen Hong Kong Cooperation Zone; a graduate supervisor
of PBC School of Finance, Tsinghua University, China; and a
distinguished professor of China Center for Special Economic
Zone Research, Shenzhen University, China. Mr. XIE had been
an INED of SuperRobotics Limited; an executive vice president
of China Investment Corporation; an executive director and
president of Central Huijin Investment Ltd.; an executive
director and vice president of China Everbright Group Limited;
the chairman of Sun Life Everbright Life Insurance Co., Ltd.; a
vice president of China Everbright Bank Company Limited; a
vice president, chief executive officer and director of Everbright
Securities Company Limited; a vice chairman (unattending)
of Securities Association of China; an executive director and
president of China Everbright Asia-Pacific Company Limited; a
vice chairman of China Enterprises Association (Singapore) and
a non-executive director of China Everbright Ltd.; vice president
of China Everbright Bank, Dalian Branch; and general manager of
international department of China Everbright Bank, Heilongjiang
Branch. Mr. XIE holds a bachelor degree in philosophy from
Heilongjiang University, China, a master degree in economics
from Harbin Institute of Technology, China and a doctorate
degree in economics from Institute of Economic Research of
Nankai University, China. He is also a senior economist.

Mrs. LAW FAN Chiu Fun Fanny, aged 69, has been an
independent non-executive director of the Company since
2020. Mrs. LAW is currently a member of the Executive Council
of the Government of the HKSAR. Mrs. LAW is also an INED
of CLP Holdings Limited, an INED of China Unicom (Hong
Kong) Limited, an INED of Nameson Holdings Limited, an INED
of Minmetals Land Limited and an external director of China
Resources Holdings Company Limited. Mrs. LAW had been an
INED of DTXS Silk Road Investment Holdings Company Limited.
Mrs. LAW holds a bachelor degree (Honour) in science from the
University of Hong Kong, a master degree in public administration
from Harvard University (named with a Littauer Fellow) and a
master degree in education from the Chinese University of Hong
Kong and is a fellow of The Hong Kong Institute of Directors.
Mrs. LAW was appointed as Justice of Peace and awarded with
the honour of the Grand Bauhinia Medal and the Gold Bauhinia
Star by the Government of the HKSAR.
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Biographical Details of Directors, Senior Management and Company Secretary

ES SAEEERLATWEZERE

SENIOR MANAGEMENT AND COMPANY
SECRETARY

Mr. LI Kedong, aged 54, has been a senior management since
2019 and is currently a deputy general manager of the Company.
Mr. LI has been a deputy general manager of TPG and TPG (HK)
since 2020, he is also a director of TPI, the chairman of TPP, a
director of TPAM, the chairman* of TP Capital and the chairman
of TPIM. Mr. LI holds a master degree in aircraft structural
mechanics from Beihang University. He is also an engineer.

Mr. ZHU Jie, aged 53, has been a senior management since
October 2021 and is currently a deputy general manager of
the Company. Mr. ZHU has been a deputy general manager of
TPG and TPG (HK) since December 2021, he is also the general
manager of the human resources department of the Company,
TPG and TPG (HK), a director and the general manager of
TPI. Mr. ZHU holds a bachelor of science degree from Nanjing
Normal University, China, a bachelor of laws degree from Nanjing
University, China, and a doctorate degree in economics from
Nankai University, China. He is also an economist.

Mr. JIAO Yanjun, aged 49, has been a senior management
since 2013 and is currently the chief internal auditor of the
Company. Mr. JIAO has joined TPG since 2013 and is currently
the person-in-charge of auditing and chief internal auditor of
TPG and TPG (HK), he is also the chairman of TP Fund. Mr. JIAO
holds a bachelor degree in engineering from Beijing Agricultural
Engineering University, China and an executive master of
business administration from Tsinghua University School of
Economics and Management, China.

Mr. ZHANG Ruohan, aged 46, has been a senior management
since 2013 and is currently the chief financial officer and
company secretary of the Company. Mr. ZHANG has been
the secretary of the board of directors of TPG since 2013 and
company secretary of TPG (HK) since 2016, he is also a director
of TPI, the chief executive officer of TPRe, the chairman* of TPRe
(China), a director of TPP and a director of TPL (HK). Mr. ZHANG
holds a bachelor’s degree in economics from Central University
of Finance and Economics, China and a master’s degree in
banking and finance from University of Giordano Dell’ Amore
Foundation, Italy.

* Subject to relevant regulatory approval.
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Report of the Directors
EEEHREE

The Board respectfully submit the annual report together with
the audited financial statements for the year ended 31 December
2021.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of the Company’s subsidiaries are the
underwriting of direct life insurance business in the PRC, Hong
Kong, Macau and Singapore, direct property and casualty
insurance business in the PRC, Hong Kong and overseas,
pension and group life business, and all classes of global
reinsurance business. The Company’s subsidiaries also carry
on operations in asset management, insurance intermediary,
financial leasing, property investment, securities dealing and
broking business. The principal activities and other particulars
of the subsidiaries are set out in Note 17 of the consolidated
financial statements.

The analyses of the principal activities of the operations of the
Company and its subsidiaries during the financial year are set out
in Note 3 of the consolidated financial statements.

The Directors believe that an analysis of the profit contributions
from each geographical area is not required for a proper appraisal
of its businesses.

BUSINESS REVIEW

The business review of the Group for the year ended 31
December 2021 is set out in the sections headed “Chairman’s
Statement” and “Management Review and Analysis” of this
annual report, respectively. These discussions form part of this
Directors’ Report.
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Report of the Directors
EEEHREE

BUSINESS REVIEW (Continued)

Risk Factors

In 2021, the Group has continued to promote the establishment
of the comprehensive risk management system with risk
capital as its core, carried out risk identification and evaluation
by combining qualitative and quantitative, and top-down and
bottom-up modes: firstly, monitoring risks according to the risk
appetite determined by the Board and the implementation of
associated risk factors monitoring system; secondly, further
improving the risk management system to enhance our ability
to manage risks and response to crisis, thus realising effective
identification and control of risks in key areas and key business,
according to the relevant regulatory and the Company’s
requirements.

The major risks and countermeasures of the Company in 2021
are as follows:

(1)

(1)

Insurance Risk, Market Risk, Credit Risk and
Liquidity Risk

The details of the insurance risk, market risk, credit risk
and liquidity risk faced by the Group and their mitigation
measures are elaborated in Note 2 “Insurance, financial
and capital risk management” to the consolidated financial
statements.

Strategic Risks

In 2021, the international economic and finance situation
were still intricate and complex. COVID-19 pandemic
was still spreading around the globe, recovery of world
economy was increasingly imbalanced and unstable and
the financial market was dramatically volatile, these had
brought greater risks and challenges to the global economy.
China’s economy was undergoing a transition from high-
speed growth to high-quality growth. The insurance industry
also entered into the new phase of transformation and
upgrading. Under such context, the Group kept enhancing
the transformation and upgrading, firmly propelled high-
quality development to enhance its technology innovation
capabilities. The uncertainties arising from the slowdown of
the PRC’s economic growth and trade protectionism around
the world also posed increasing difficulty to the Group on risk
management. The Group will double its efforts to serve the
national strategy, strengthen strategic tracking, improve risk
management and capital constraint mechanism, strengthen
asset-liability matching to enhance endogenous growth of
capital, enhance its capability to analyse, prevent and control
risks in the innovation field, so as to further promote the high-
quality development strategy.
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Report of the Directors

EEEREE

BUSINESS REVIEW (Continued) X & olEE (&)

Risk Factors (Continued) REEE (&)

(lll) Operational Risks (=) BR1EJR B2
In the process of operational management, the Group may AEFELLEEEARPEEBRARK
experience operational risks arising from human error, system ROREHE ORETITEERASIERN
failure, incomplete process and other factors. The Group BRERR AEBBBFETEZAEAR
strengthened the management and control of operational EIRER REHRIERREESIEEKE -
risks by continuously improving its comprehensive risk RARERBREEFRSMAEIRIERR
management system, standardising the operational risk MNEZ LHERB®RIEES MRHE
management systems and processes and improving the FRERRERNRAREELE TERRE
operational risk management measures, especially, the Group BB EREHEE —SRARRFEM
further increased the effectiveness of its risk assessment BEHARML: —Eﬁiﬁliﬁﬂﬁﬁl,\ﬂ 2 by T
and control through the enhancement of the advocating B -ERERAREEEER R AR
among its staff, the risk screening in key operational risk YE R\ Bz By 2= 5113 ]]jiﬁ?& X IE @ b e
areas, and the risk management information system. Firstly, & AR — S RERERRBIE
the Group carried out the risk prevention and control work W — 2 “E”TEL BEFRERRE
through careful and solid efforts, by refining operational risk EBTERMER: ﬁi?‘?fﬁ{n | R AT R
prevention and control measures while strengthening its TER B Y [ R4 & 2=

advocating, and actively promoted various risks screening
and further enhanced the risk prevention and control
mechanism based on the basis. Secondly, it continued
promoting the application of information technology in risk
management, so as to progressively achieve “Rigid Control”
of operational risks using information system.

Compliance with Laws and Regulations BFEERER

The Group consistently complies with the relevant laws and A& E—EEFEINSABEEREZRREER
regulations and regulatory requirements, operates each task TE WEAAREBRAHESBILIE-Z
combing the features of the Group. To the best of our knowledge, FFIFTA > 2021 F REB B R EE (A ﬂ 1|7I<
in 2021, the Group complied with the laws including the Hong i) < E MR A (BHE MBS EH) &
Kong Companies Ordinance, the Listing Rules, and the SFO, &' EFAEE AT EESTH lfﬂ%%ﬁ?%iﬁlﬁ
while complying with the requirements of the PRC and overseas YMNESEHIERTE BT A RIEE-

regulatory authorities including CBIRC in major aspects to ensure

strict compliance.

China Taiping Insurance Holdings Company Limited
2021 Annual Report




Report of the Directors
EEEHREE

BUSINESS REVIEW (Continued)
Environmental Policy and Performance

The Group has devoted itself to promote the development of
the environmental, social and corporate governance and strictly
complied with the environmental protection laws and regulations
and other relevant requirements in each operating region, actively
participated in the response to global climate change, and fully
implemented China’s concept of energy conservation, emission
reduction and environmental protection. On the internal front,
advocated green office by reducing resource consumption
and emissions into the atmosphere; and on the external front,
developed green financial products, and provided financial
support for environmental protection-related projects to make
contributions to China’s objectives of “Peak Carbon Dioxide
Emissions” and “Carbon Neutrality”.

Act under the concept of energy conservation and
environmental protection

In its active response to China’s development concept of energy
conservation and emission reduction, green and low carbon,
China Taiping actively promoted green office to reduce resource
consumption in business operation. As a non-production
enterprise, the impacts to the environment and resources mainly
stem from consumption of electricity and water, office waste and
automobile exhaust emissions in its place of business and office
space. The Group strictly implemented the relevant laws and
regulations of the countries and regions where it operates such
as the Environmental Protection Law of the People’s Republic of
China (¥ A R £ FIBIIREIR &%) ) to reduce the emission of
pollutants and greenhouse gases and the generation of wastes in
business activities under the principle of efficiency and reduction
in accordance with the overall requirements of cost reduction and
efficiency enhancement.
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Report of the Directors
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BUSINESS REVIEW (Continued)
Environmental Policy and Performance (Continued)
Contribution to realisation of “Carbon Neutrality”

Guided by the goal of “Carbon Neutrality” and the “14th Five-
Year Plan” of China, the Group actively fulfilled its responsibility
of central enterprises, and gave full play to the advantages
of insurance industry to help the enterprise to achieve green
development through green investment, financing and insurance
products. The Group is committed to compensating for damage
caused by environmental pollution, degradation of carrying
capacity of environment and ecological protection. In terms of
coverage, the Group favored the “Green Industry” in order to
leverage the professional role of insurance industry to make
contributions to the efforts of China to become a global green
renaissance leader.

The Group deeply participates in building the green financial
system to support the green development by vigorously
developing green insurances such as environmental pollution
liability insurance, innovatively developing financial support
tools for carbon emission reduction, and exploring the “Green
Insurance + Green Investment” model.

Details of the Group’s Corporate Social Responsibility (“CSR”)
performance in 2021 will be disclosed in the 2021 CSR Report.

Relationships with Key Stakeholders

Stakeholders, including shareholders, customers, employees,
business partners, government, community, suppliers etc. are the
key drivers for the Group’s high-quality sustainable development.
The Group will also better fulfill its corporate social responsibility
and create greater value for all stakeholders.

Shareholders

Enhancing corporate value for shareholders is one of the
main goals of the Group, which aims to promote business
development for sustainable profitable growth, maintain favorable
investment returns, and ensure the preservation and appreciation
of assets. At the same time, the Group attaches great importance
to maintaining orderly corporate governance, effective risk
management and transparent information disclosure.

China Taiping Insurance Holdings Company Limited
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BUSINESS REVIEW (Continued)
Relationships with Key Stakeholders (Continued)
Customers

The Group closely follows the national and industrial policy
trends, and actively adapts to the new trend of social
consumption upgrading. Guided by the service concept of
“Customer First”, the Group drives product and service upgrades
with innovation to meet customers’ needs for a better life. Millions
of customers have witnessed our growth during our process of
actively building a comprehensive insurance service ecosystem
with Taiping characteristics.

By strengthening the application of financial technology,
promoting digital transformation, and improving an intelligent and
convenient online and offline operation service system, the Group
has built a convenient, caring and reliable service network for our
customers.

Employees

The Group considers talents as its primary resource and
the cornerstone of sustainable business development, and
is committed to creating a harmonious, inclusive, safe and
comfortable working environment. At the same time, the Group
welcomes talents with diversified background and offers them
a platform that allows fair competition and a wide range of
opportunities for career development. The Group has established
a sound training system and a scientific, reasonable and market-
oriented remuneration incentive mechanism, constantly improving
employee rights protection measures and welfare system,
and building multiple channels for employee development. In
order to ensure occupational safety and improve employees’
happiness index, the Group attaches great importance to the
physical and mental health of employees and their families, and
strives to establish a healthy working environment. On the career
development path of our employees, the Group has customised
a training system tailored to the needs of different employees
to provide a smooth channel for the career planning and future
development of all employees.

Business Partners

The Group’s primary business partner comprised of investment
or joint venture partners, strategic customers, individual agents
and bancassurance staff, and intermediate agencies. Through
equal and mutually beneficial cooperation and strategic
cooperation, the Group is committed to growing together and
sharing value with its partners.
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BUSINESS REVIEW (Continued)
Relationships with Key Stakeholders (Continued)
Business Partners (Continued)

China Taiping’s hundreds of thousands of agents and
bancassurance staffs are also important partners of the Group.
The Group provides all kinds of training for individual insurance
agent, helping newcomers to learn industry regulations, master
essential knowledge and skills, and have clear development
goals; improving business managers’ team management ability;
helping senior managers and senior executive management
improving team management ability from both theory cognition
and practical operation perspectives, in order to achieve
synergetic development of high performance individual and
organisation. The Group is committed to maintaining good
business partnerships with banks and promoting long-term
business interest, and has also built a development platform
and an effective incentive system for bancassurance sales
staff to enable them to develop rapidly and to provide them
with broad development space, together with the provision of
comprehensive and diversified training courses, which in turn
would make our bancassurance sales team highly competitive.

Government and Community

Persisting in the mission of central enterprises, the Group
actively promotes industry exchanges and collaborations,
enthusiastically participates in social welfare undertakings such
as charity and donation, cares for and supports public welfare
undertakings such as education and culture, and is determined
to be an excellent corporate citizen. Upholding the overall
requirements of “Devotion of Central Enterprises, Customer
First, Leading Innovation and Value Orientation”, we have been
fulfilling our corporate social responsibility in the fields of industry
development, culture, sports and education, poverty alleviation
and community building, and working with all walks of life to
create value and achieve a win-win situation for both the society
and enterprises.

Suppliers

The Group advocated fair competition and fair procurement in
the market, selected qualified suppliers by strictly following its
bidding procurement process, firmly abided by business logic,
and promoted honest and reciprocal cooperation.
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Report of the Directors

EEEREE

MAJOR INSURANCE CUSTOMERS

The information in respect of the Group’s gross premiums written

and policy fees attributable to major insurance customers during
the financial year is as follows:

TERBEF

TERBREPRAY BFE A AN KB FE &
RRE RREBBANER ST

Percentage of the
Group’s total gross
premiums written
and policy fees

EAREBEER

RERREBRA

BMENBEDL

The largest insurance customer B AR E P 0.96%
Five largest insurance customers ARRBEPEE

in aggregate 2.38%

At no time during the Year have the directors, their close
associates or any shareholder of the Company (which to
the knowledge of the directors own more than 5.0% of the
Company’s share capital) had any interest in these major
insurance customers.

CONSOLIDATED FINANCIAL STATEMENTS

The profit of the Group for the year ended 31 December 2021
and the state of the Group’s affairs at that date are set out in the
consolidated financial statements on page 122 to 320.

DIVIDEND POLICY

The Company had no pre-determined dividend distribution ratio.
The Company distributes dividends on the premise of meeting
the regulatory solvency requirements and supporting the growth
of the Company’s valued business. The Company intentionally
maintains the stability and continuity of dividend distribution, and
the Board will consider the Company’s development strategy,
capital status, operating results and capital needs as well as
capital market condition and investor expectations before
deciding whether to recommend dividends and determining the
amount of dividend.
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DIVIDEND

No interim dividend was declared during the Year (2020: Nil). The
Board recommended the payment of a final dividend of 46 HK
cents per Share in respect of the year ended 31 December 2021
(2020: final dividend of 40 HK cents per Share), which is subject
to the approval by the shareholders at the forthcoming annual
general meeting of the Company. If approved, the said dividend
will be paid on or about 21 July 2022 to shareholders whose
names appear on the register of members of the Company on 12
July 2022, being the record date for determining shareholders’
entitlement to the proposed final dividend.

SHARE CAPITAL

Details of the Shares issued in the year ended 31 December
2021 are set out in Note 39 of the consolidated financial
statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Year, neither the Company nor any of its subsidiaries
have purchased, sold or redeemed any of the Company’s listed
securities.

DISTRIBUTABLE RESERVES

As at 31 December 2021, the Company’s reserves available for
distribution amounted to HK$6,764 million (2020: HK$5,217
million).

EQUITY LINKED AGREEMENTS

During the Year, no equity linked agreements entered into by the
Group, or subsisted at the end of the Year.

DONATIONS

During the Year, the Group made charitable donations of
HK$6.10 million (2020: HK$7.40 million).
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BOARD OF DIRECTORS

The directors of the Company during the Year and up to the date
of this annual report were:

Executive directors

WANG Sidong

YIN Zhaojun (appointed on 29 January 2021)
HONG Bo

XIAO Xing

Non-executive directors

GUO Zhaoxu

HU Xingguo

ZHANG Cui

YANG Changgui

ZHU Dajian*

WU Ting Yuk Anthony*
XIE Zhichun*

LAW FAN Chiu Fun Fanny*

*

Independent

In accordance with Articles 97 of the Company’s Articles of
Association, Mr. GUO Zhaoxu, Mr. HU Xingguo, Mr. YANG
Changgui and Mr. ZHU Dajian, shall retire and, being eligible,
offer themselves for re-election at the forthcoming annual general
meeting.

The proposed appointments will not have any specific term,
but will be subject to retirement by rotation and re-election at
the Company’s annual general meeting in accordance with the
Company’s Articles of Association.

Subject to the approval of the shareholders at the Company’s
annual general meeting, the emoluments of the Directors will be
determined by the Remuneration Committee and the Board of
the Company.

A list of names of all the directors who have served on the boards
of the Company’s subsidiaries during the Year is available on the
Company’s website at www.ctih.cntaiping.com.
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CONFIRMATION OF INDEPENDENCE

The Company has received annual confirmation from each
of the independent non-executive Directors regarding their
independence from the Company and considers each of the
independent non-executive Directors to be independent from the
Company.

CHANGES TO INFORMATION IN RESPECT OF
DIRECTORS

In accordance with Rule 13.51B(1) of the Listing Rules, the
changes to information required to be disclosed by the Directors
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) between
24 August 2021 (being the date of approval of the Company’s
2021 Interim Report) and 23 March 2022 (being the date of
approval of the Company’s 2021 Annual Report) is set out below:

Mr. YIN Zhaojun was appointed as the vice chairman and general
manager of TPG an TPG (HK) with effect from December 2021.

Mr. WU Ting Yuk Anthony was appointed as the chairman and a
non-executive director of Charity Medical Group Holdings Limited
listed on the Main Board of the Stock Exchange on 18 February
2022 (stock code:1406).

Other than those disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual
general meeting has an unexpired service contract which is not
determinable by the Company or any of its subsidiaries within
one year without payment of compensation, other than normal
statutory obligations.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2021, none of the Directors and chief
executive of the Company had any interests or short positions in
the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept
under section 352 of the SFO or as otherwise which had to be
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Companies.

During the Year, no Directors nor any of their spouses or children
under the age of 18 years has any interests in or has been
granted any rights to subscribe for equity or debt securities of the
Company nor was there been any exercise of any such rights by
any of them.

At no time during the Year was the Company, any of its holding
companies, subsidiaries or fellow subsidiaries a party to any
arrangement to enable the directors or chief executive of the
Company or any of their spouses or children under the age of 18
years to acquire benefits by means of the acquisition of shares in
or debentures of the Company or any other body corporate.

PERMITTED INDEMNITY PROVISION

The Company’s Articles of Association provides that every
Director is entitled to be indemnified out of the assets of the
Company against all losses or liabilities which they may sustain
or incur in or about the execution of the duties of their office or
otherwise in relation thereto.

The Company has taken out and maintained directors’ liability
insurance throughout the Year, which provides appropriate cover
for the Directors and directors of the subsidiaries of the Group.

EENESTHRAENKRS - HERH
RiEEENER AR

R2021F12A318 AR BREZERHESTHA
BEARGNEREER (REZESKBEK
BIEXVEMER) MWD  HEERGS EEE
L S (AR B 5 S HA B R ) 5535215658
EFEELMAOREMSE iz LM ARES
ETBEFRINEESTRESR FEANEAR
A MR TR KB o

EAFE UEITAEFHEMHEMAECEK
RIF1BER A F X kB #E ot S R AE R RRIE AR
RAMBRALERE S B LA L
TR R -

AR AEREZER D KB A R 3R R
BRARHRBEEAFELMNEHEZ2 B EME
B BEARREZTHESTHA B SEM M
PV BCAB S ARTM1BER Y F 2 AJ ABE U AR
R A ST LA E B ) A ) S (B R T J s

BEFFIRERX

ARFHBERAURE BUESHERE
EHIR SR ERIT B M Al g E Bk B A
WHBZEBAREFRARREETESE

=y
g °

ARPRFEACBEREFETAETRR 5
RARREAEENBAREFRHEEZNR

b o

K FRBRIZERR AR A A
2021 3 | oo




Report of the Directors
EEEHREE

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As of 31 December 2021, the interests and short positions of
the shareholders, other than a director or chief executive of the
Company, in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
under Section 336 of the SFO were as follows:

FERRREAMA TR RARER S
MRz MR A

MR2021F12 A31 B 1 3& & K B & 155 55336
BHREFEZELMOEEMETBRAR
AEEAEETHRABENREERR G MR
D RMABRD R EENES AR

Percentage
Substantial Number of Long position/ of issued
shareholders Capacity ordinary Shares short position share capital
TERR L) EBRRREH ¥R/ %E HEBITRH%
TPG Interest of controlled 2,201,515,256 Long Position 61.25
FEAFRESEE corporation (Note 1) HE

R DB s (it1)

TPG (HK) 1,889,811,144 Shares 2,201,515,256 Long Position 61.25

TEATFREEE (F5) as beneficial owner and
311,704,112 Shares (Note 2)
as interest of controlled
corporation

1,889,811,144%
REBAAR
311,704,112/ (i#2)
BEXELENER

Notes:

(1) TPG's interest in the Company is held by TPG (HK), Easiwell, Golden Win
and Manhold, all of which are wholly-owned subsidiaries of TPG.

(2) 168,098,887 Shares are held by Easiwell, 77,303,275 Shares are held by
Golden Win and 66,301,950 Shares are held by Manhold.

Save as disclosed above, the register required to be kept under
section 336 of the SFO showed that the Company had not been
notified of any interests or short positions in the shares and
underlying shares of the Company as at 31 December 2021.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company
were entered into or existed during the Year.
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DIRECTORS’ MATERIAL INTEREST IN
TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS OF SIGNIFICANCE

No transactions, arrangements and contracts of significance
in relation to the Group’s business to which the Company, its
holding companies, subsidiaries or fellow subsidiaries, was a
party in which a director of the Company had a material interest
subsisted at the end of the Year or at any time during the Year.

CONNECTED TRANSACTIONS AND CONTINUING
CONNECTED TRANSACTIONS

During the Year, the Group did not have any material connected
transaction or continuing connected transactions which were
required to be disclosed in accordance with the requirements of
the Listing Rules and none of the related party transactions as
disclosed in Note 48 to the consolidated financial statements
constitute a disclosable connected transaction or continuing
connected transaction under Chapter 14A of the Listing Rules.

INTEREST BEARING NOTES

Particulars of the interest bearing notes of the Company and the
Group as at 31 December 2021 are set out in Note 32 to the
consolidated financial statements.

FIVE YEAR SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 334 to
page 335.

RETIREMENT SCHEMES

Particulars of the retirement schemes are set out in Note 41 to
the consolidated financial statements.

CORPORATE GOVERNANCE

Information on the Company’s corporate governance practices
during the Year is set out in the “Corporate Governance Report”
of this annual report.
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AUDIT COMMITTEE

The Audit Committee has reviewed the results of the Group for
the year ended 31 December 2021.

Further information on the composition of the Audit Committee
and the work performed by the Audit Committee during the Year
is set out in this annual report under the section headed “Audit
Committee” in the Corporate Governance Report.

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of its Directors, as at the
date of this annual report, there was sufficient public float, as not
less than 25.0% of the Company’s issued shares were held by
the public.

AUDITOR

Messrs. KPMG shall retire and, being eligible, offer themselves for
re-appointment.

Messrs. PricewaterhouseCoopers was the former auditor of
the Company, with its retirement upon the expiration of its
terms of office at the conclusion of the annual general meeting
of the Company in 2020. Following the retirement of Messrs.
PricewaterhouseCoopers, Messrs. KPMG was appointed as the
auditor of the Company.

By Order of the Board
WANG Sidong
Chairman

Hong Kong, 23 March 2022
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The Company is committed to the establishment of good
standards of corporate governance practices by emphasising
transparency and accountability. The Board reviews its corporate
governance practices from time to time in order to meet the rising
expectations of our shareholders, to comply with increasingly
stringent regulatory requirements, and to fulfill its commitment to
excellence in corporate governance practices.

During the Year under review, the Company has complied with
the Code Provisions set out in the “Corporate Governance Code”
contained in Appendix 14 to the Listing Rules (the “Code”) with
the following exceptions:

1. Non-executive Directors are not appointed for a specific
term, but are subject to retirement by rotation and re-
election at the Company’s annual general meeting in
accordance with the Company’s Articles of Association.

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as the code of conduct regarding
securities transactions by directors. Having made specific
enquiries of all of the Directors, all of the Directors confirmed that
they have complied with the required standards set out in the
Model Code during the Year.

The Board is collectively responsible for overseeing the
management of the business and affairs of the Group. The Board
currently is comprised of a total of 12 Directors, with 4 executive
Directors, 4 non-executive Directors, and 4 independent non-
executive Directors.

The names of the Directors are set out in this annual report under
the section headed “Corporate Information”.

The biographies of the directors are set out in this annual report
under the section headed “Biographical Details of Directors,
Senior Management and Company Secretary”.
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BOARD OF DIRECTORS (Continued) BEE (£)

During the Year, the Board held 9 meetings. The attendance ZAFEERN BEBHSRITONEH SESHEE
of the Directors for the Board, various board committees and ZEEFH SEEFZELERMBERTHH

general meeting are as follows: FEACERAAT
Attendance/No. of meetings
HERY/ RN
Board CGC RMC General
Meetings AC RC NC ©£¥%A EREE  Meeting

EZg ENZEE FMWZEEE REZES Z8%8 £58 RRKE

Executive Directors HTEE
Mr. WANG Sidong IBREE 9/9 - 1/1 11 11 - il
Mr. YIN Zhaojun FRERE

(appointed on (Fo021¢1/H29A

29 January 2021) Z1) 7/8 - 17 - Al il 0/1
Mr. HONG Bo HER 5 A 8/9 - - il 11 - 0/1
Mr. XIAO Xing HERE 9/9 - - - 11 11 0/
Non-executive Directors FHTEE
Mr. GUO Zhaoxu PR xE 9/9 - - - - 11 0/1
Mr. HU Xingguo A B % & 9/9 2/2 - - - - 0/1
Ms. ZHANG Cui RBELL 9/9 2/2 - - - il 0/1
Mr. YANG Changgui SEERE 9/9 - 1/1 - - - 0/1
Independent Non-executive BLHH{TEE

Directors
Mr. ZHU Dajian FREEE 6/9 4/4 0/1 0/1 - - 0/1
Mr. WU Ting Yuk Anthony HEiREE 9/9 4/4 1/1 1/1 - - 1/1
Mr. XIE Zhichun REFRE 9/9 4/4 1/1 - - 11 1
Mrs. LAW FAN Chiu Fun Fanny BB#% &+ 7/9 3/4 11 11 - - 1/1

Note: AC - Audit Committee
RC - Remuneration Committee
NC - Nomination Committee
CGC - Corporate Governance Committee
RMC - Risk Management Committee
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The Board formulates the overall strategy of the Group, monitors
its financial performance and maintains an effective corporate
governance structure in each individual subsidiary. Daily
operations and administration are delegated to the management
of each individual subsidiary. During the Year under review, none
of the Directors above has or maintained any financial, business,
family or other material/relevant relationships with any of the other
Directors.

The non-executive Directors and the independent non-executive
Directors are not appointed for specific terms but are subject
to retirement by rotation and re-election at the annual general
meeting of the Company in accordance with the Company’s
Articles of Association.

Pursuant to the terms of reference of the nomination committee,
the nomination committee is responsible to identify and nominate
qualified individuals for appointment as additional directors
or to fill Board vacancies as and when they arise, and make
recommendation to the Board. Furthermore, the nomination
committee will also make recommendations to the Board on
the appointment or re-appointment of directors and succession
planning for directors, in particular the chairman and the general
manager.

The selection criteria used by the nomination committee in
assessing the suitability of a proposed candidate includes: the
ability to fulfil director’s duties, complement the Company’s
corporate strategy, equip with relevant experience, reputation,
satisfy the board diversity policy etc. However, these factors
are not meant to be exhaustive, the nomination committee has
the discretion to nominate any person it considers appropriate.
Furthermore, the Board has adopted a board diversity policy,
when considering the combination of board members, diversity
factors including without limitation, age, cultural and educational
background, professional experience, skills, knowledge, length of
service, and gender, so as to achieve a sustainable and balanced
development of the Board to support the Company’s strategic
goals and maintain sustainable development.
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NOMINATION POLICY AND BOARD DIVERSITY
POLICY (Continued)

As at the date of this annual report, the Board’s composition
under major criteria for diversity was summarised as follows:

No. of Directors

EE¥A
12
1 66 or above

663X A £

10

9

8

7 Non-executive

Directors

6 HETES

5

4 Independent

3 Non-executive

2 Directors

) BYFHITES

Designation Age Group Gender
15 Fie ezl

Furthermore, the Board members equipped with a wide range
of professional background and skills, including experience
in insurance companies, banks, government and regulatory
bodies, accounting and finance, academic research, news and
publishing, and as directorship of listed companies.

The Board considers that the current board composition is
diverse and meets the criteria of the board diversity policy, its
experience can supervise and guide the management, and to
cope with the Company’s development strategies. The Board
will review the board diversity from time to time to ensure that the
board diversity policy is complied with.
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Directors were given relevant guideline materials regarding the
duties and responsibilities for being a director, relevant laws
and regulations applicable to the directors and the duties on
disclosures of interests. Such induction materials will also be
provided to newly appointed Directors. All Directors, including
Mr. WANG Sidong, Mr. YIN Zhaojun, Mr. HONG Bo, Mr. XIAO
Xing, Mr. GUO Zhaoxu, Mr. HU Xingguo, Ms. ZHANG Cui, Mr.
YANG Changgui, Mr. ZHU Dajian, Mr. WU Ting Yuk Anthony, Mr.
XIE Zhichun and Mrs. LAW FAN Chiu Fun Fanny, provided their
training record and confirmed that they have complied with A.6.5
of the Code (which has been re-numbered as Code Provision
C.1.4) by attending relevant seminars, training sessions and
reading materials to develop and refresh their knowledge and
skills.

Mr. WANG Sidong is the chairman of the Company. Mr. YIN
Zhaojun was appointed as the general manager of the Company
on 29 January 2021. The roles of the chairman and the general
manager are clearly defined, segregated and established in
writing and are not exercised by the same individual.

The Company currently has 5 board committees (namely
the Audit Committee, Remuneration Committee, Nomination
Committee, Corporate Governance Committee and Risk
Management Committee) with defined terms of reference
which are posted on the websites of the Company and the
Stock Exchange (while the terms of reference of the Corporate
Governance Committee are posted on the website of the
Company only).
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An Audit Committee with specific written terms of reference was
established by the Company on 29 May 2000.

The written terms of reference for the Audit Committee are in
accordance with the Code. The Audit Committee meets with the
Group’s senior management and external auditors regularly to
review the effectiveness of the internal control system and the
interim and annual results of the Group.

Mr. HU Xingguo and Ms. ZHANG Cui, non-executive Directors
of the Company, were appointed as members of the Audit
Committee on 2 August 2021. Currently, Mr. WU Ting Yuk
Anthony, an independent non-executive Director, is the chairman
of the Audit Committee, with 2 non-executive Directors, namely
Mr. HU Xingguo and Ms. ZHANG Cui, and 3 independent non-
executive Directors, namely Mr. ZHU Dajian, Mr. XIE Zhichun and
Mrs. LAW FAN Chiu Fun Fanny as members.

During the period from 1 January 2021 to the date of this annual
report, the Audit Committee held 5 meetings. The subject matters
of the work performed are mainly as set out below:

- Reviewed the interim results, annual results of the Company
and its subsidiaries for the 2021 financial year;

- Reviewed and recommended the re-appointment of
auditors, approved the remuneration and terms of
engagement of the auditors, assessed the auditors’
independence and objectivity, and the effectiveness of the
audit process; and

- Reviewed the system of internal controls and the findings
and recommendations of the internal audit function.
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A Remuneration Committee with specific written terms of
reference was established by the Company on 24 February 2005.

The principal duties of the Remuneration Committee include the
making of recommendations to the Board on the Company’s
policy and structure for all remuneration of the Directors
and senior management; the establishment of a formal and
transparent procedure for developing the policy on such
remuneration; to assess the performance of executive Directors
and to determine the specific remuneration packages of all
executive Directors and senior management.

The main principles of the Group’s remuneration policies are:

(@ Remuneration should be determined by taking into
consideration factors such as salaries paid by comparable
companies, time commitment, responsibility, employment
conditions elsewhere in the Group and the appropriateness
of performance-based remuneration;

(b) Performance-based remuneration should be reviewed
and approved with reference to the corporate goals and
objectives approved by the Board from time to time; and

(¢)  No Director should be involved in deciding his or her own
remuneration.

Mr. YIN Zhaojun, executive Director of the Company, was
appointed as a member of the Remuneration Committee on 29
January 2021. Mr. YANG Changgui, non-executive Director of
the Company, was appointed as a member of the Remuneration
Committee on 2 August 2021. Currently, Mr. ZHU Dajian,
independent non-executive Director, is the chairman of the
Remuneration Committee, with 2 executive Directors, namely Mr.
WANG Sidong and Mr. YIN Zhaojun, a non-executive Directors,
namely Mr. YANG Changgui, 3 independent non-executive
Directors, namely Mr. WU Ting Yuk Anthony, Mr. XIE Zhichun and
Mrs. LAW FAN Chiu Fun Fanny, as members.
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During the period from 1 January 2021 to the date of this annual
report, the Remuneration Committee held 1 meeting. The subject
matters of the work performed are mainly as set out below:

- Approved the remuneration and discretionary bonuses of
Directors and senior management; and

- Approved the appointment letter of Director.

A Nomination Committee with specific written terms of reference
was established by the Company on 29 March 2012.

The principal duties of the Nomination Committee include
reviewing the Board composition, developing and formulating the
relevant procedures for nomination and appointment of directors
and assessing the independence of the independent non-
executive Directors to ensure that the Board has a balance of
expertise, skills, experience and diversity.

Currently, Mr. WANG Sidong, the chairman of the Board and an
executive Director, is the chairman of the Nomination Committee,
with executive Director Mr. HONG Bo, 3 independent non-
executive Directors, namely Mr. ZHU Dajian, Mr. WU Ting Yuk
Anthony and Mrs. LAW FAN Chiu Fun Fanny, as members.

During the period from 1 January 2021 to the date of this annual
report, the Nomination Committee held 1 meeting. The subject
matter of the work performed are mainly as set out below:

- Reviewed the structure, size and composition of the Board;

- Assessed the independence of the independent non-
executive Directors; and

- Made recommendations to the Board on the appointment
and reappointment of Directors.
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A Corporate Governance Committee with specific written terms
of reference was established by the Company on 17 October
2014. The principal duties of the Corporate Governance
Committee includes developing and reviewing the Company’s
policies and practices on corporate governance, and the
compliance with the corporate governance code.

Mr. YIN Zhaojun, executive Director of the Company, was
appointed as a member of the Corporate Governance Committee
on 29 January 2021. Currently, Mr. WANG Sidong, the chairman
of the board and executive Director, is the chairman of the
Corporate Governance Committee, with 3 executive Directors,
namely Mr. YIN Zhaojun, Mr. HONG Bo and Mr. XIAO Xing, as
members.

During the period from 1 January 2021 to the date of this annual
report, the Corporate Governance Committee held 1 meeting.
The subject matters of the work performed are mainly as set out
below:

- Reviewed the structure, size and composition of the Board;
and

- Reviewed compliance with the code and disclosure in the
Corporate Governance Report.

A Risk Management Committee with specific written terms of
reference was established by the Company on 30 December
2015. The principal duties of the Risk Management Committee
includes overseeing the Company’s and its subsidiaries overall
risk management framework, being the second line of defense
and to advise the Board on the Group’s risk-related matters.

Mr. YIN Zhaojun, executive Director of the Company, was
appointed as a member of the Risk Management Committee on
29 January 2021 to take over Mr. WANG Sidong, who resigned
on the same date. Currently, Mr. XIE Zhichun, independent non-
executive Director, is the chairman of the Risk Management
Committee, with 2 executive Directors, namely Mr. YIN Zhaojun
and Mr. XIAO Xing, and 2 non-executive Directors, namely Mr.
GUO Zhaoxu and Ms. ZHANG Cui, as members.
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During the period from 1 January 2021 to the date of this annual
report, the Risk Management Committee held 2 meetings. The
subject matters of the work performed are mainly set out below:

- Reviewed the quarterly and annual risk management reports
and annual compliance report; and

- Reviewed the risk appetite of the Group.

KPMG is the auditor of the Company. The services provided by
them include audit, other assurance and non-audit services.
During the 2021 financial year, the fees paid and payable for the
Group was HK$26.96 million, of which the fees for the statutory
audit and other services were HK$21.27 million and HK5.69
million, respectively.

The Directors are responsible for overseeing the preparation of
the financial statements which gives a true and fair view of the
Company’s financial position, performance results and cash
flows. To the best knowledge of the Directors, there was no
material event or condition during the reporting period that might
have a material adverse effect on the continuing operation of the
Company.

The statement of the auditor of the Company on their
responsibilities on the financial statements is set out in the
Independent Auditor’s Report on page 321 to 333.

Mr. ZHANG Ruohan (“Mr. Zhang”) is a senior management,
chief financial officer and company secretary of the Company.
Mr. Zhang had taken no less than 15 hours of the relevant
professional training on review of the Listing Rules and other
compliance requirements during the Year.
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The Group has established a comprehensive risk management
system covering the entire group. The governance structure,
rules and regulations, working mechanisms and procedures for
risk management have been further improved.

The Board conducted an annual review on the Group’s risk
management according to its responsibilities in order to ensure
the effectiveness of risk management practice.

In 2021, the Group closely followed the risk appetite of
“Adherence to the Bottom Line and Act Prudently” to deal
with various risks encountered in the operation. It stuck to the
bottom line that no systematic risk shall occur, and exerted
effort to implement its high quality development strategies.
By further improving the comprehensive risk management
system with “Three Lines of Defense”, it implemented the risk
appetite, perfected the risk management framework, enhanced
risk management informatisation, and enhanced the capability
of “Prior Judgement, In-process Monitoring and Post-event
Handling” of risks, in order to promptly solve existing risks and
effectively prevent new risks. The Board considers that the risk
management of the Group during 2021 was effective as a whole
and that risks were manageable.

The Board is responsible for establishing and maintaining
an effective comprehensive risk management system.
The comprehensive risk management of the Company
are jointly supervised and implemented by the Board,
the management and all staff members. The goal of the
comprehensive risk management of the Company is to
promote the realisation of the strategic objective with
adherence to the matching of risks and returns while at the
same time maintain stability and prudence.

Given the limitations of the risk management system,
reasonable guarantees can only be given in relation to the
objectives mentioned above, and the effectiveness of our
risk management over the Company may change as the
internal environment, external environment and business
situation change.
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The Directors conduct regular self-assessment on the risk
management system each year and continue to improve
its performance. It was considered that no material
defect was found in both the framework design and the
execution of the risk management during the reporting
period. Although shortcomings and deficiencies in the risk
management found during routine inspections may lead
to certain risks, these risks were considered manageable
and has been rectified, and did not create substantial
impact on the financial reporting objectives of the Group.
Corrective measures for such risks have been and continue
to be implemented. The Board considers that the Group’s
risk management system has been sound, effective and
adequate during the Year.

The Company’s risk management report of 2021 has been
completed and has been reviewed and approved by the
Board. The Board and all of its members are responsible for
the risk management report’s truthfulness, accuracy and
integrity.

The Company has established a comprehensive risk
management organisation system in which decisions are
made by and the ultimate responsibility is assumed by the
Board. Among them, the Risk Management Committee
provides support for the decision-making of the Board, the
management level directly manages and executes the risk
management practices, the Risk Management Department
takes the lead and organises each work, every functional
department performs its own duties with all employees
participating together, and the Audit Committee and TPFAS
are responsible for supervision.

All functional and business departments constitute the
first line of defense. They take direct responsibility for risk
management of the Company.
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DEBHBEE

RISK MANAGEMENT (Continued) 2HEMRER (&)
Il. The Three Lines of Defense for the Comprehensive — PEEZHEREMREEN=EBME (&

Risk Management Framework (Continued)

The respective risk management committees, together with FoEMFBERRREEZES A
the Risk Management Department constitute the second PREIREFIAN BEAES HAZER
line of defense. Their responsibilities are to organise and REIREBR

coordinate the construction of the Comprehensive Risk
Management Framework.

The respective audit committees and TPFAS constitute FoBEREEERZEZEE AF2
the third line of defense. Their main responsibilities BMEZRGEK AEEENFTE2E
are to analyse and evaluate the effectiveness of the i ﬁf@%?%ﬁxﬁl&

comprehensive risk management practices.

Ill. Status of Risk Management and Internal Control R EIE R RNEBIES TERARBR

Assessment

3.1 Status of the Risk Management Assessment 3.1 BBREETFHERL
In 2021, the Group carried out its comprehensive AEE1F2HERARE R TEE
risk management by embracing the Group’s risk BEBERRHEIEER BEE
prevention and control requirements, focusing on the B R U ETEG SRR
development strategies of the Group, implementing - E’Jﬂf‘ Fﬁ?ﬂf—*}?&“%qﬂﬁﬁﬁﬂ’\]
the risk appetite of “Adhering to the Bottom Line and SHEER - EaREBREAE N F
Act Prudently” to deal with various risks encountered ﬁ?ﬂﬁﬁgﬁ AEWH@J%? THE-12
in the operation, enhancing the ability of risk FREKRESMEHESE D E2
predictions, focusing on risk prevention and control KREHBEEEZL 7—*@%%” RS
in key areas, strengthening its capability to address ﬁﬂzﬁ BECRTERR 55
risks and handle crisis situations, and improving the HERR SHASBESEER
investment project review and information sharing ﬁi R RERIBHA NERE R
mechanism. Through implementing precise policies, REE o

the Group continued to solve existing risks and
effectively prevent new risks, so as to strive to lay a
solid risk management foundation for the sustainable
and healthy development of each business line of the
Group.
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The Company enhanced the construction of
comprehensive risk management throughout the
Group according to the internal risk management
needs under a “Unified Framework, Hierarchical
Management” mode, which further improved
the risk management process and system; and
fully implemented the division of responsibilities
among different departments under the “Three
Lines of Defense” of the comprehensive risk
management, and continuously improved the
risk prevention and control mechanism, creating
synergy between risk prevention and control.

With regard to the overall interests of the
shareholders and clients, the Company
implemented a comprehensive risk management
strategy under the framework of comprehensive
risk management, with the aims to enhance
the effectiveness of operational management,
improve the efficiency of operational activities,
and reduce the uncertainties in achieving
operational targets, thus ensuring the continued
growth of the Company’s value. Furthermore,
in accordance with the development strategies
based on its own capabilities and external
environment, the Company established the
“Adhering to the Bottom Line and Act Prudently”
risk appetite framework.
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The Company continuously strengthened the
construction of risk appetite system and risk
management system. On one hand, it further
integrated the corporate risk management and
strategic objectives, business model, product
pricing, mode of financing, capital management
and corporate governance, strived to realise
the effective balance between business scale,
operation revenues and risk capital, according
to the “Adhering to the Bottom Line and Act
Prudently” risk appetite in response to changes
in the corporate strategies, market, regulation
and internal management. On the other hand,
it continuously promoted the implementation of
comprehensive risk management system, and
further improved the Group’s risk management
effectiveness by integrating the requirements of
the risk management system into all aspects of
the operational management.

At the same time, kept enhancing the application
of information technology in risk management,
solidly promoted the Group’s “Intelligent Risk
Control Platform” project, drew the Group’s
risk management informatisation blueprint, and
followed the overall strategy of “Overall Planning,
Step-by-step Implementation, Comprehensive
Advancement, and Practical Results”, anchoring
direction for the Group’s construction of risk
management information system in the medium
to long term.
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RISK MANAGEMENT (Continued) FHEARERE @)

IIl. Status of Risk Management and Internal Control = EREERAIESIERESR (&)

Assessment (Continued)

3.1 Status of the Risk Management Assessment 3.1 BBREZETIHHREREL (&

(Continued)

3.1.3Status of Risk Management Framework Design 31.3E M EEEBER (&)
(Continued)
The Group highly emphasised the risk rEBEREERRAREREX
management culture cultivation and talent LIBEMASEE RERKS
cultivation, advanced the risk management EHERRERTE #HHE
from the strategy perspective by promoting VUARBEEARAZONEE
the establishment of comprehensive risk FElEEE R RAUNRERE
management system with risk capital as the core RERAZLBEAREERN
and stressing the necessity and importance of WEMERNE M iR ED
risk management with risk capital management BEEIINLIEREEN
as the core; continued to build the professional A HERBEEZEREAL K
team for risk management through both internal hiEaR -

and external recruitment efforts.

3.2 Status of the Internal Control 3.2 ASEHITIEHREIEL

During the reporting period, pursuant to the HWEBRA RERBHEBEEER
relevant laws and regulations as well as regulatory MEEERT 6 A7) REBRE-
requirements, while taking into consideration of NEEE mSEtEREX £
factors such as its development strategies, internal HI3R 3T - R B o B B AT A 1R
management and market changes, the Company B EEEER NHPEBEFAHME
optimised the internal control system on the control 7 EE A B S8E RETT T E(E T
environment, risk identification and assessment, o

control activities, information and communication, and
internal monitoring.
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RISK MANAGEMENT (Continued) 2HRAMER &)

IIl. Status of Risk Management and Internal Control = EREERAITESIERERSR (B
Assessment (Continued)

3.2 Status of the Internal Control (Continued) 3.2 AEEHITIEHREL (&)

3.2.1 The Internal Control Environment has been 3214

Continuously Optimised

The Company further improved the corporate
governance, the corporate governance
structure established by the Board and the
senior management is of good operation, clear
authorisation and responsibilities, effective
check and balance, and the internal control
organisation structure based on “Three Lines of
Defense” has been established and is operating
effectively. Carry out regulation refinement,
review and evaluation, and the formulation of
plans of regulation “Development, Amendment
and Abolishment” for 2022 to promote the
continuous updating and improvement of its
regulation system. In accordance with the
work arrangement of the CBIRC, activities of
the “Year of Internal Control and Compliance
Management” will be carried out in an in-depth
manner, which will include arranging internal
control and compliance trainings and internal
investigations and rectifications, continuously
strengthening internal control and compliance
management, improving the internal control
and compliance management mechanism, and
promoting an internal control and compliance
culture in which risks can be prevented by
internal control and values can be created by
compliance.
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RISK MANAGEMENT (Continued) 2HRAMER &)

IIl. Status of Risk Management and Internal Control = FEREERAIBIESTEMRRSER (&)
Assessment (Continued)
3.2 Status of the Internal Control (Continued) 3.2 ASEHITIEHRELRL (&)

3.2.2Continuous Improvement in the Ability of Risk 3.2.2 7 Bz 5 Bl 5T 1 e B 52 7 Tl
Identification, Assessment and Handling $E7

Through further establishing the improved
integration process of “Pre-evaluation, Mid-
review and Post-rating”, the Company strictly
prevented new risks and continued to solve
existing risks. Risk project handling mechanism
was improved and significant breakthroughs
were made in resolving existing difficult risk
projects. In addition, the Group has coordinated
the establishment of a unified rating model,
strengthened the composition of the credit
rating team, improved the unified rating system
and methodology, and continued to give full
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play to the effectiveness of credit rating. By
refining its classification of asset risks, the Group
also promoted the smooth launch of the risk
management system and increased the support
of information system for risk management.
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The Company continued to promote the review
of business processes and internal control
standards, and continued to strengthen various
control activities. The Company improved the
management for business operation analysis,
started tracking supervision on operation,
improved solvency, strengthened product
pricing, improved management of reinsurance,
strengthened the management of statistical
information, deepened strategic customers
cooperation, and continuously strengthened
insurance business control. In addition, the
Company set up an optimisation plan for the
current system of investment management in
order to continue to improve the investment
management system, organised and carried
out capability assessment on investment
management and disclosed the assessment
results in a timely manner, strengthened the
construction of investment management
information system and further strengthened
the control over funds utilisation. Moreover,
the Company continuously promoted the
construction of cloud desktop for the Group,
strengthened information safety training and
internet safety information sharing, and further
reinforced the information system control.
Also, the Company enhanced the systematic
management of consolidated statements in
order to further strengthen financial accounting
control. The Company carried out the
approval authorisation of review of connected
transactions, compacted the main responsibilities
of the board of directors of the subsidiaries, and
further strengthened the control of connected
transactions. The Company also promoted
“Sunshine” procurement, so as to improve the
transparency of procurement. The Company
continuously strengthened the control of anti-
money laundering, to further strengthen our
fundamental management. the Company also
continuously carrying out the prevention and
control procedures over pandemic in a regular
basis.
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The Company has established contingency
plan for major public opinion and response
mechanism to enhance the management of
facing negative public opinion and emergencies.
In addition, the Company improved management
of official website, official WeChat and image
copyright, established spokesperson mechanism
and brand crisis response mechanism, amended
the administrative measures for information
disclosure with an aim to enhance the work
flow of information disclosure. Standardise
its press release and information disclosure,
strengthened the monitoring of public opinion,
shared monitoring information, and established
and improved the resolution mechanism of public
opinion.

The Company’s internal audit entity continued
strengthening the construction of a “Compliance
and Discipline Based, Risk Oriented” audit
system. Based on COSO-ERM enterprise
risk management content framework and
insurance “C-ROSS” regulatory rules, the
internal audit entity has implemented a full-
coverage internal audit supervision model.
Internal audit entity focus on five key dimensions
which include data authenticity, internal control
effectiveness, behaviour compliance, scientific
decision-making and result effectiveness to
conduct audit inspection and evaluation, as
well as implementing risk-oriented audits and
strengthening issues rectification. The Company
improved the work supervision mechanism and
continuously promoted the implementation of
key tasks and missions. The Company has
amended the handling system towards the
violation of laws and regulations of employees,
established a regular management mechanism
for accountability, so as to strengthen the
accountability towards violation of regulations.
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RISK MANAGEMENT (Continued)

Ill. Status of Risk Management and Internal Control
Assessment (Continued)

3.2 Status of the Internal Control (Continued)
3.2.6Internal Control Assessment

During the reporting period, pursuant to the
Listing Rules of the Stock Exchange, the Basic
Standards for Enterprise Internal Control and the
supplementary guidelines jointly promulgated
by the five ministries, including the Ministry of
Finance of the PRC, and the relevant regulatory
provisions issued by CBIRC, the Company
conducted systematic activities such as
investigation, testing, analysis and evaluation,
and employed techniques such as interviews,
seminars, on-site inspections, sampling and
comparative analysis and others. Through
two stages of company self-evaluation and
independent evaluation by the internal audit, the
Company analysed and identified internal control
defects from five aspects: control environment,
risk identification and assessment, control
activities, information and communication,
and monitoring. As a result, comprehensive
assessment was made to the internal control
system, its implementation and operation results
of the Company and the relevant conclusions
were formed.
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The results of internal control assessment and
internal inspection show that the Company has
established relatively sound internal control
infrastructure, internal control management
system, and risk management system, the
Company has basically enabled to adjust
internal control measures in a timely manner
according to changes in internal and external
conditions and constantly optimised the business
control processes. The Company improved the
establishment of risk control system, improved
the control on information systems, strengthened
internal control management and supervision,
ensured the achievement of the Group’s internal
control objectives in terms of organisation,
personnel, systems, processes and execution.
The Company’s internal control system is
basically sound, reasonable and effective, which
provides a relatively effective guarantee for the
realisation of business management objectives.

According to the assessment results, the
Company will continuously rectify the internal
control defects identified, and follow up and
evaluate the implementation of the rectification
measures.
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For the purpose of handling and disseminating inside
information, the Group has taken various procedures and
measures, including arousing the awareness to preserve
confidentiality of inside information within the Group,
disseminating information to specified persons on a need-
to-know basis and fully complying with the relevant Listing
Rules, Securities and Futures Ordinance (Cap 571 of the
Laws of Hong Kong) and its relevant guidelines.

Shareholder(s) representing at least 5% of the total voting rights
of all shareholders having a right to vote at general meeting of
CTIH may request the Board to convene an extraordinary general
meeting, pursuant to Section 566 to 568 of the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong). The
objective of the meeting must be stated in the related requisition
signed by the shareholders concerned and deposited at the
registered office of the Company at 25/F., 18 King Wah Road,
North Point, Hong Kong, for the attention of the Company
Secretary. The requisition may consist of several documents
in like form, each signed by one or more of the shareholders
concerned.

To put forward a resolution in an annual general meeting,
shareholders are requested to follow the requirements and
procedures as set out in Section 615 to 616 of the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong). A copy of
the requisition/request signed by the shareholders concerned
(or 2 or more copies which between them contain the signatures
of all the shareholders concerned) needs to be deposited at the
registered office of the Company.
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Pursuant to Article 95 of the Articles of Association, no person
other than a director retiring at the meeting (whether by rotation
or otherwise) shall be appointed or reappointed a director at any
general meeting unless:

(a)

(b)

he/she is recommended by the Board, or

during a period of not less than seven days commencing
no earlier than the day after the despatch of the notice
of the meeting and ending no later than seven days prior
to the date appointed for the meeting, there has been
given to the Company Secretary notice in writing by some
Shareholder(s) (not being the person to be proposed)
qualified to attend and vote at the meeting of his intention to
propose that person for appointment or reappointment and
also notice in writing signed by the person to be proposed
of his willingness to be appointed or reappointed.

Detailed procedures for shareholders to propose a person for
election as a Director can be found on the Company’s website.

Shareholders may send their enquiries and concerns in writing
to the Company Secretary by addressing them to our Investor
Relations team, the contact details of which are as follows:

Investor Relations

China Taiping Insurance Holdings Company Limited
25/F., 18 King Wah Road,

North Point,

Hong Kong

Telephone: (852) 2854 6555
Fax: (852) 2866 2262
Email: ir@cntaiping.com

The Company Secretary will forward the enquiries and concerns
to the Board and/or relevant board committees of the Company,
where appropriate, to answer the shareholders’ questions and/or
to meet the shareholders’ concerns.
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There was no change to the Company’s Articles of Association
during the Year. A copy of the latest consolidated version of the
Articles of Association is posted on the website of the Company
and the Stock Exchange.

The Company recognises the importance of communications
with the shareholders of the Company and the investment
community, and also recognises the value of providing
current and relevant information on the Company to the
shareholders and investors. The Company’s corporate website,
www.ctih.cntaiping.com, features a dedicated Investor Relations
section, and is aimed at facilitating effective communications
with the shareholders, investors and other stakeholders.
Corporate information, including both financial and non-financial
information, are available in a timely manner on the website. The
latest information on the Company, including annual and interim
reports, corporate social responsibility reports, announcements,
circulars, press releases as well as constitutional documents, are
also available on the website.
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Consolidated Statement of Profit or Loss

A =] ><
n‘l = ﬁIL
for the year ended 31 December 2021
BLE20219F 1231 H 1F F )&
(Expressed in Hong Kong dollars)
(& TTST)
2021 2020
Notes $°000 $'000
i Fr For
Income H&)K
Total premiums written and policy fees 42 1% £ K (R 28 & gL A 4 262,549,260 233,534,532
Less: Premiums ceded to reinsurers /J& o HIRE (10,835,446)  (13,201,539)
Net premiums written and policy fees % & B U A K (R 8 & W A 251,713,814 220,332,993
Change in unearned premium REBMECEES B
provisions, net of reinsurance HERR (1,218,133) (2,401,260)
Net earned premiums and policy fees T BEURE RIRE B U A F5E 250,495,681 217,931,733
Net investment income FEIE WA B 5(a) 43,987,502 36,296,893
Net realised investment gains/(losses) B BRI E Wz (FFIE) F58 5(b) 20,022,440 13,946,273
Net unrealised investment REBEBEWE(FE) &
gains/(losses) and impairment BT RE 5(c) (5,782,586) (8,372,262)
Other income il 6 7,134,579 5,310,609
Total income WA 458 315,857,616 270,113,246
Benefits, losses and expenses N BRRER
Net policyholders’ benefits REFAH AN EFR 7(a) (85,908,107)  (65,274,064)
Net commission and handling MekFEBLHFHE
fee expenses 7(b) (24,106,866) (21,145,845)
Administrative and other expenses TR EME A (34,418,746)  (34,249,967)
Change in life insurance contract SEmeNaBge
liabilities, net of reinsurance BB IR R 7(c) (158,737,955) (132,417,008)
Total benefits, losses and expenses  # i ~ BS 3 & & FH 42 %8 (303,171,674) (253,086,884)
12,685,942 17,026,362
Share of results of associates and JEEBE AR RAEERRIEE
joint ventures 609,426 (1,571,190)
Finance costs B E A 8(a) (2,381,532) (2,190,363)
Profit before taxation R Fi B a F 8 10,913,836 13,264,809
Income tax credits/(charges) MERKE () 11(a) 38,537 (2,807,928)
Profit after taxation BRB &R R 10,952,373 10,456,881
Attributable to: AL
Owners of the Company ViN/NICT 3 g e 7,513,701 6,548,980
Non-controlling interests FE1E AR AR R HE 2 3,438,672 3,907,901
10,952,373 10,456,881
dollars dollars
T JT
Earnings per share attributable to AAFTRKRELEERER
the owners of the Company 13
Basic R 2.091 1.822
Diluted B 2.091 1.822
The accompanying notes on page 132 to 320 form an integral part of  Z5132Z 3208 AT Hft MY 5 A ANAR & B 75 3R R 60 486K 3D

these consolidated financial statements.

China Taiping Insurance Holdings Company Limited

122

2021 Annual Report

e




Consolidated Statement of Profit or Loss and Other Comprehensive Income

A 8 % £
”‘l =~ m 1‘@ é E LI& %
for the year ended 31 December 2021
BLE20219F 1231 H 1F F )&
(Expressed in Hong Kong dollars)
(& TTST)
2021 2020
$°000 $°000
Fr Fir
Profit after taxation BREL % m T 10,952,373 10,456,881
Other comprehensive income: Hih 2 mE U :
Items that will not be reclassified to BAEBEHEEBE
profit or loss: ZIER
Revaluation gain arising from EERwEEH»ER
reclassification of own-use ®E %%ﬁﬁ%’_faz
properties to investment properties E g
— Revaluation gain arising during the year —AFERAEHMHRE 74,467 19,500
— Net deferred tax —IRFER T F R (10,179) (4,478)
Exchange differences on translation of BREIEFINOHE A
the financial statements of subsidiaries, BEATIREER 7
associates and joint ventures Eﬂ%#&%ﬁ’]l‘zﬂ%%ﬁ
which are not foreign operations 2,981,072 5,614,003
Items that may be subsequently BEETREHOESR
reclassified to profit or loss: BmzEE:
Exchange differences on translation of BREZINEBEBITBRMERED
the financial statements of & Z%8
foreign operations (15,830) 47,588
Available-for-sale securities Al e
— Net fair value changes during the year —RNFEARBEEEFE
including the impact of impairment BIEREAEENTE
and disposal (18,524,245) 7,109,992
— Net deferred tax — R I RE 4,369,902 (1,525,729)
Total comprehensive income for the year AEE2EKSBRE (172,440) 21,717,757
Attributable to: AL
Owners of the Company KRR TR E RS (1,143,013) 15,583,038
Non-controlling interests AR IR 970,573 6,134,719
(172,440) 21,717,757

B K AR BRIE AR B BR A &)
2021 3R [ERAE




Consolidated Statement of Financial Position

BRI &R

nv-_l_\
as at 31 December 2021
R2021F12H31H
(Expressed in Hong Kong dollars)
(& TTST)
At 31 December At 31 December
2021 2020
20215 20204
12H31H 12H31H
Notes $°000 $’000
ioka FT For
Assets EE
Statutory deposits EEFER 14 5,543,578 6,317,763
Fixed assets EEE
- Property and equipment —EREE 15(a) 32,944,714 23,022,546
- Investment properties —REME 15(b) 22,439,672 18,792,109
- Right-of-use assets —HETRAEEE 15(c) 8,211,004 8,273,607
63,595,390 50,088,262
Goodwill EES 16(a) 723,948 722,365
Intangible assets mIpEE 16(b) 261,408 261,408
Interests in associates and REERRIREE R A MER
joint ventures 18 20,679,533 18,527,929
Deferred tax assets FERTEE E 31(a) 5,502,790 2,239,919
Investments in debt and B R AREHFE
equity securities 19 963,524,800 821,686,758
Securities purchased under BEAREES
resale agreements 36 6,923,758 4,861,664
Amounts due from group companies J& U £ & A 7] 38 20(a) 2,051,643 2,037,290
Insurance debtors R %P ERERER 21 20,064,258 17,629,908
Reinsurers’ share of insurance DIRAB IR G L EE
contract provisions 22 13,333,198 14,340,059
Policyholder account assets ERREEHERZ
in respect of unit-linked products REBBEARFPEE 46 1,603,338 1,443,637
Finance lease receivables WS mEE 23 51,294,691 42,466,477
Other assets Hi&E 24 110,166,726 94,509,136
Pledged and restricted B RZREIRITFR
bank deposits 25 1,405,678 1,231,963
Deposits at banks with original REBAABRB=EAKN
maturity more than three months RITHFER 72,021,332 59,337,038
Cash and cash equivalents HekBeEED 26 39,945,905 31,306,390
1,378,641,974 1,169,007,966
Liabilities 8fE
Life insurance contract liabilities EheMasE 27 887,816,852 706,785,380
Unearned premium provisions REBETEHFHS 28 24,796,028 24,057,651
Provision for outstanding claims ROREBEROERE 29 30,678,062 25,466,722
Investment contract liabilities KESHEAGE 30 86,490,951 77,039,143
Deferred tax liabilities RETIE B & 31(a) 1,818,084 5,532,602
Interest-bearing notes B ERE 32 32,797,725 15,336,285
Bank borrowings HRITE R 38 60,145,506 43,657,525
Lease liabilities HEBE 2,230,327 2,276,506
Securities sold under repurchase EHEBES
agreements 36 19,373,099 38,476,942
Amounts due to group companies & & B A 7 FE 20(b) 19,733 20,070
Insurance creditors IR B AT BR X 33 80,045,507 72,680,319
Other payables and accruals H fth JEAS K JE AT RUE 34 37,313,707 39,587,862
Current taxation & HiF I 1,471,983 1,307,392
Insurance protection fund 1% BREES 35 188,450 170,508
1,265,186,014 1,052,394,907
Net assets EEFEE 113,455,960 116,613,059
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Consolidated Statement of Financial Position (Continued)

mE MR RE &)

as at 31 December 2021

Ro021F12H31H
(Expressed in Hong Kong dollars)
(BETST)
At 31 December At 31 December
2021 2020
20215 20204
12A31H 12H31H
Notes $°000 $°000
b &t Fr For
Capital and reserves attributable N2 FRREEERRHE
to the owners of the Company
Share capital [LEN 39 40,771,408 40,771,408
Reserves i 40 47,295,424 49,876,044
88,066,832 90,647,452
Non-controlling interests IR RES 40 25,389,128 25,965,607
Total equity HRE 2 113,455,960 116,613,059

Approved and authorised for issue by the board of directors on 23 March = $E & 220224F3 A23 B M IR F
2022.

WANG Sidong YIN Zhaojun
EFBR FRE

The accompanying notes on page 132 to 320 form an integral part of  F132E 3208 Al iif 5t AR 4R A B SR ER M 48K
these consolidated financial statements. Fho o
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Consolidated Statement of Changes in Equity
GEY £o3 LB

for the year ended 31 December 2021

BLE20219F 1231 H 1F F )&
(Expressed in Hong Kong dollars)
(& TTST)
Share Capital
capital reserve
RAx EXGE
Notes $°000 $°000
ki3 F FI
Balance at 1 January 2021 R2021F1B1B 2 &6k 40,771,408 (5,615,659)
Profit for the year AEERF - -
Other comprehensive income for the year, AFEEEMEAKS
net of deferred tax AR E = =
Total comprehensive income 2EHNERE - -
Dividend declared to shareholders MREE M RE 12 - -
Dividend declared by subsidiaries to NG
non-controlling interests ShERE = =
Disposal of a subsidiary RE—FRMERR - -
Capital injections made to a subsidiary m—RNBAREAER - -
Balance at 31 December 2021 W2021F12A31 B 2 &8 40,771,408 (5,615,659)
Share Capital
capital _reserve
R BARGEE
Notes $'000 $'000
iiri3 FT FT
Balance at 1 January 2020 R2020F1 A1 B 2 &t 40,771,408 (6,757,647
Profit for the year AEERF - -
Other comprehensive income for the year, AEREMPENRE
net of deferred tax R E - -
Total comprehensive income 2HBERE - -
Dividend declared to shareholders MRS MERE 12 - -
Dividend declared by subsidiaries to MEBRRREERRE
non-controlling interests EMHRE - -
Transfer of capital reserve due to capitalisation of BB DR E XM REEF ARE
retained earnings as share capital from a subsidiary ~ T &% =& Kkl - 1,306,972
Deemed disposal of partial interest in a subsidiary KB AL EWNB A FHER 45 - (131,299)
Acquisition of additional interest in a subsidiary BA—REINER R ENMER 17(c) - (33,685)
Balance at 31 December 2020 R2020F12A31H 2 &% 40,771,408 (5,615,659)
Note: The nature or purpose of reserves are disclosed in Note 40(a). it R H A E R i 40(a) A 5K EE
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Consolidated Statement of Changes in Equity (Continued)
HEREREHR &

for the year ended 31 December 2021

L E20216F12H31H 1FF/E
(Expressed in Hong Kong dollars)
(BETST)
Attributable
to owners
Fair of the Non-
value Company controlling
Merger Exchange reserve Revaluation Retained NS interests
reserve reserve ARERE reserve profits BX FER Total
Ef R E XA 53] A RE R FEfh & R E R B
$'000 $'000 $'000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr Fr Fr Fr
(6,842,218) (212,624) 10,782,301 1,360,856 50,403,388 90,647,452 25,965,607 116,613,059
- - - - 7,513,701 7,513,701 3,438,672 10,952,373
- 2,258,122 (10,970,564) 55,728 - (8,656,714) (2,468,099) (11,124,813)
- 2,258,122 (10,970,564) 55,728 7,513,701 (1,143,013) 970,573 (172,440)
- - - - (1,437,607) (1,437,607) - (1,437,607)
- - - - - - (1,553,547) (1,553,547)
- - - - - - 1,046 1,046
- - - - - - 5,449 5,449
(6,842,218) 2,045,498 (188,263) 1,416,584 56,479,482 88,066,832 25,389,128 113,455,960
Attributable
to owners
Fair of the Non-
value Company controlling
Merger Exchange reserve Revaluation Retained /NG interests
reserve reserve RAEME reserve profits RE IR Total
B %A fE EXe RE R FEibER RRER &5
8 000 8 000 8 000 8 000 $ 000 $ 000 $ 000 $ 000
Fr Fr Fr F F F F F
(6,842,218) (4,578,886) 6,126,973 1,348,388 46,239,586 76,307,604 17,749,360 94,056,964
- - - - 6,548,980 6,548,980 3,907,901 10,456,881
- 4,366,262 4,655,328 12,468 - 9,034,058 2,226,818 11,260,876
- 4,366,262 4,655,328 12,468 6,548,980 15,583,038 6,134,719 21,717,757
- - - - (1,078,206) (1,078,206) - (1,078,206)
_ _ _ - - - (1,077,602) (1,077,602)
- - - - (1,306,972) - - -
- - - - - (131,299) 3,172,645 3,041,346
- - - - - (33,685) (13,515) (47,200)
(6,842,218) (212,624) 10,782,301 1,360,856 50,403,388 90,647,452 25,965,607 116,613,059
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Consolidated Statement of Cash Flows

MERETMER

for the year ended 31 December 2021

BLE20219F 1231 H 1F F )&
(Expressed in Hong Kong dollars)
(& TTST)
2021 2020
$°000 $'000
Fr For
Operating activities BEEK
Profit before taxation W B2 A & A 10,913,836 13,264,809
Adjustments for: R IEE L R
— Depreciation of property and —MERZBETE
equipment 2,346,042 1,857,003
— Depreciation of right-of-use —HETHAREEENE
assets 1,110,404 1,225,919
- Deficit on revaluation of - KREVEEGHEBR
investment properties 493,813 396,892
- Finance costs —-U%ER 2,381,532 2,190,363
- Dividend income — BB A (6,445,166) (5,073,331)
— Interests income —F B U A (36,700,408) (30,495,506)
— Share of results of associates and ~ — JE{EEE & N &) &
joint ventures BERNREE (609,426) 1,571,190
- Loss on disposal of —HEVELREBE
property and equipment 4,692 3,505
— Gain on disposal of - HEREMERE
investment properties (28,419) (185,676)
— Net realised gains on listed and — %}*éﬁ\?%ﬁﬁ?:ﬂ%ﬁ A-
unlisted investments in debt AHEERERK
securities and equity securities FEURGRIBER) £ K&
classified as held-to-maturity, 3FJ: m ﬁi‘%&ﬂﬁzﬁ %52
available-for-sale and ER W= FE
loans and receivables (16,182,318) (10,545,096)
- Recognition of impairment —HBREHLBRAZZRE
on investments in debt and
equity securities 2,045,122 5,008,734
- Recognition of impairment losses ~ —#RRBE - EIERE K&
on insurance debtors and HiEERE
other assets 384,086 359,522
— Provision for finance lease — e R EREER
receivables 316,225 464,332
- Recognition of impairment losses ~ — B4 2 A) M 25 (E 1 R
on interest in associates 248,322 91,750
- Gain on disposal of associates —HEBE R E W (753,159) -
Operating loss before changes EEESEBA2KEER
in working capital (40,474,822) (19,865,590)
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Consolidated Statement of Cash Flows (Continued)
FRERERERX ®

for the year ended 31 December 2021

BLFE20219F 1231 H 1F F )&
(Expressed in Hong Kong dollars)
(& TTST)
2021 2020
$°000 $'000
Fr Fir
Increase in held-for-trading securities #F B ER 5 A& E M (22,565,399) (26,810,529)
Decrease in securities designated EERABBABRURMRAREE
at fair value through profit or loss FBHRL 11,115 1,353,918
Increase in insurance debtors and REEFEBERLREMEE
other assets #h0 (2,303,271) (2,803,020)
Increase/(decrease) in reinsurers’ DIRABIEERERE K EE
share of insurance contract B ()
provisions 1,192,951 (1,518,519)
Increase in policyholder account BlARBEEHEMZRE
assets in respect of BEAKRFPEEREN
unit-linked products (115,457) (274,145)
(Increase)/decrease in finance lease  EUW & @B E (L) R
receivables (7,900,715) 5,995,475
Increase in loans and advances B R BN (11,200,186) (9,884,890)
Increase in life insurance SERAaamEEm
contract liabilities 159,191,134 132,386,622
Increase in unearned REEE FEE S 0
premium provisions 150,834 2,774,732
Increase in provision for AROR B R 3 0
outstanding claims 4,720,037 2,445,096
Increase/(decrease) in bank borrowings 4 F Yt & G & &
for finance lease receivables RITEZIE O D) 7,583,590 (6,118,787)
Increase in investment KEGHNEELM
contract liabilities 7,778,597 17,735,281
Increase in insurance creditors and R ERT BRI R E b FER &
other payables and accruals FEFHFIRE hN 5,063,590 21,872,741
Increase in insurance protection fund R B 1% [E & & 1 0 17,942 42,339
Cash generated from operations KEEEFEE RS 101,149,940 117,330,724
Income tax paid 2B E (2,518,852) (3,130,398)
Net cash from operating activities KZEEKMEE 2R ESFEE 98,631,088 114,200,326

K FRBRIZERR AR A A
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Consolidated Statement of Cash Flows (Continued)

mEHERER B

for the year ended 31 December 2021

BLFE20219F 1231 H 1F F )&
(Expressed in Hong Kong dollars)

(BETST)
2021 2020
$’000 $'000
Fr For
Investing activities REXK
Increase in pledged and B R 2 R SR 1T 17 SR E
restricted bank deposits (173,715) (259,300)
Decrease/(increase) in statutory SETEF RO, (3 )
deposits 929,964 (595,695)
Increase in deposits at banks BEHHA=Z@ANULEZ
with original maturity more RITIF G AN
than three months (10,633,187) (1,222,635)
Increase in amounts due JiE W &= B A A B FRIE 3 0
from group companies (14,353) (12,524)

Payment for purchase of securities
classified as loans and receivables
Proceeds from redemption of
loans and receivables
Payment for purchase of
held-to-maturity debt securities
Proceeds from redemption of
held-to-maturity debt securities
Payment for purchase of
available-for-sale securities
Proceeds from sale of
available-for-sale securities
(Increase)/decrease in securities
purchased under resale agreements
(Decrease)/increase in securities sold
under repurchase agreements
Interests income received
Dividend income received
Payment for purchase of
property and equipment
Proceeds from sale of
property and equipment
Payment for purchase of
investment properties
Proceeds from sale of
investment properties
Payment for purchase of
leasehold land
Payment for purchase of
associates and joint ventures
Dividend received from
associates and joint ventures
Sale proceeds from
disposal of associates
and joint ventures
Net cash inflow from acquisition of
subsidiaries

B AR A E R EBGR
ZBEENEK

fE B B 3k & FE W SR IB FT 1S 308
BASEZRNHPEKESFMNR
BOEEERSERKES
BT 3A

B AR 41 5 5 ] 2k
HE R H I EFBHFMERE
BAREZESH (38m) D
EHBEES ORd) i
B U F B Uk A
Bk g sk A
BAMENKBNRK
HEMERREEHE
BAKREMENK
HEREWEMSHE
BAEE LMK

BABERRARAZRARNK

HEBEARRAEAT
Fi {8 3R

WIEM B BELN
RERAFHE

Net cash used in investing activities IR B XK B A 2B & F4E
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(10,833,418)
25,083,334
(130,199,217)
26,501,140
(240,113,128)
226,612,077
(2,062,094)
(19,103,843)
35,830,100
6,445,166
(4,079,390)
110,019
(2,794,220)
28,419
(76,246)
(6,670,404)

392,752

4,997,152

202,956

(26,530,578)
20,541,945
(97,383,221)
13,857,810
(313,213,674)
261,187,087
1,163,476
4,081,646
29,182,155
5,073,331
(3,383,740)
211,348
(32,825)
317,390
(488,292)
(3,636,043)

288,106

(99,620,136)

(110,854,233)




Consolidated Statement of Cash Flows (Continued)

mERERER

for the year ended 31 December 2021

BLFE20219F 1231 H 1F F )&
(Expressed in Hong Kong dollars)
(& TTST)
2021 2020
Notes $°000 $'000
Bt &t Fr For
Financing activities LR
(Decrease)/increase in amounts due E‘%ﬁ% A RIRIE
to group companies ) AN (337) 2,465
Proceeds from interest-bearing ?"ﬂﬁﬁﬁ SRR MEHIE
notes issued 19,265,215 2,410,299
Redemption of interest-bearing notes & @ & 1~ 8 2= & (2,408,681) -
Proceeds from bank borrowings BEERITER 2,850,700 4,152,002
Repayment of bank borrowings EERITER (3,503,470) (4,333,800)
Repayment of the lease liabilities EERHERE (1,188,687) (1,319,213)
Capital injections made to a subsidiary 3E3% J% i% 5 @) K1 B A 7] )F A& &
by non-controlling shareholders 5,449 -
Proceeds from disposal of partial oS EB o M B A Rl = FTS RIA
interest in a subsidiary 45 - 3,041,346
Payment for acquiring additional BAKE AT EIMERT R
interest in a subsidiary 17(c)i) - (47,200)
Dividend paid by subsidiaries to B 8 A ] 1) FE 2 AR AR SRR B AR B,
non-controlling interests (1,553,547) (1,077,602)
Interest paid SRNPYSY (2,971,150) (2,695,741)
Dividend paid TR B 12 (1,437,607) (1,078,206)
Net cash generated from/(used in) BEZBFREL (BH) 2
financing activities HEFEE 9,057,885 (945,650)
Effect of changes in exchange rates [E R & & &/ & 570,678 1,088,291
Net increase in cash and ReRkReEEYIEMNFE
cash equivalents 8,639,515 3,488,734
Cash and cash equivalents M1B1EK
at 1 January ReERBESZEEY 26 31,306,390 27,817,656
Cash and cash equivalents M12A31BMNEREER
at 31 December BE&EEY 26 39,945,905 31,306,390

The accompanying notes on page 132 to 320 form an integral part of 13223208 Fi M M 5% & A 4R & B 15 3 3= /0 48 A 51
these consolidated financial statements. e

B K AR BRIE AR B BR A &)
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Notes to the Consolidated Financial Statements

R AR MR

(Expressed in Hong Kong dollars)
(LETTITR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHECR

ACCOUNTING POLICIES
Significant Accounting Policies FEETTECR

(a) Statement of compliance

(a) BHEH

The Company is a limited liability company incorporated in
Hong Kong and its shares are listed on the Stock Exchange of
Hong Kong Limited. The address of the registered office of the
Company is disclosed in the corporate information section to
the annual report.

The principal activities of the Company and its subsidiaries are
disclosed in Note 17.

These financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
(*HKFRSs”) and requirement of the Hong Kong Companies
Ordinance (Cap. 622). The consolidated financial statements
also comply with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited. A summary of the significant
accounting policies adopted by the Group is set out below.

The presentation of financial statements in conformity with
HKFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the
process of applying the group’s accounting policies. The
areas involving a higher degree of judgement or complexity or
areas where assumptions and estimates are significant to the
consolidated financial statements are disclosed in the Note 50.

(b) Basis of preparation of the financial statements

132

The consolidated financial statements comprise the Company
and its subsidiaries (together referred to as the “Group”).

The functional currency of the majority number of operating
subsidiaries in the Group is RMB, the currency of the primary

ARRBSREBEREMRINEREEAR]

HEMOREEMERXZMARRIAE LT

ARBZEMPER N T 2EXEME 2
URARFER [RRIEF] AR -

ﬁ’&ﬁ&ﬁWEQEZIE%%%I@HH‘W
5% o

R B ImRIIZ R A E RN BB B R
FEL (BEMBREED]) REE (R
AMEDI) (F622F) SREFRIE - 76 W5
BRAZETEER SR ZMBERAAE
FETHRAMBRE 2 BERRKERE A%
BBz B BEBMnT

RIEE B IERE ERR T HREMEIHRE
HETETEN ET MRATEEERAR
AAEB et BREELHE -GRESEE
BREBESEEHESER T KEHLRE0
BRRMEBEASBE 2 RE LGS R
B 3E509 55 -

(b) HHHAAI W REE

RAEMBRRBEARRARENBEAR (A
WRIAEE]) -

AEBNKE D S EHBRANNEER
RARE D EBRAEEEHRERA
&

economic environment in which the respective entities in ARENE ERLBERBENRITHER
the Group operate. For the convenience of the consolidated HEREMBERERERE ArE %Y
financial statements users, the consolidated financial statements FABITTED

are presented in Hong Kong dollars.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(BB TT57R)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER &)
ACCOUNTING POLICIES (continued)

TESTHEE (&)

(b) HBHAmREE (&)

Significant Accounting Policies (Continued)

(b) Basis of preparation of the financial statements

(Continued)

The measurement basis used in the preparation of the financial
statements is the historical cost basis except that the following
assets and liabilities are stated at their fair value or measured
primarily based on actuarial methods as explained in the
accounting policies are disclosed below:

Stated at fair value
(i)  investment properties;

(i) investments in debt and equity securities classified as
available-for-sale, other than those carried at cost less
impairment;

(i) investments in debt and equity securities classified as held-
for-trading and designated at fair value through profit or
loss;

(iv) policyholder account assets in respect of unit-linked
products; and

(v) investment contract liabilities in respect of unit-linked
products.

Measured primarily based on actuarial methods
(i) life insurance contract liabilities;

(i) unearned premium provisions; and

(iiiy provision for outstanding claims.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for
leasing transactions that are within the scope of HKFRS 16, and
measurements that have some similarities to fair value but are
not fair value, such as net realisable value in HKAS 2 or value in
use in HKAS 36.

BUTEERBERNA R EESRIIZ

BHEAEFEIN NG HREAELK

ig%ﬁ%%ﬁﬁﬁ%ﬁ%%Tﬂﬁﬁﬁ
=

AR A B EZE
0 ®wEBME:

i) SFESAHDENERRBAZRK
%%ﬁﬁ$ﬁ&ﬁ%%ﬁﬁﬂ%%%

(i) BB 5 MR RIS Bl BER
RELA A BEAES REAE SRS

v) EREREEHEMIRERSBALE:
K&

V) FEREEHERIREANERE-

FEEERIEET LG E
) Brenad:
i) REHPELEBD R
(i) ARAREFRER -

ARBERNGAERHMS2BERER
FREPHEEEARRREREBEAX
NEER Mm% EBREEEXABE
skAE A B A ER AT - B S H
ENGERNMUBEEREBEEBRSEE
BEXBENFE MAEENGEFEE
HEENDAEERSERZFHIE- 1L
SEAMBBRPIEFER R RERE
MARBEDRIEEEET EBNEE
MBRELERBIGSEHEENNEER S
ARERREER B EEHLTELIER
RBEMNFE ENEBSENEIRA
WY R IR F RS E B B R ERIF 36T A (E
FREERRIN -
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(BB TT57R)

1 BASIS OF PREPARATION AND SIGNIFICANT 1
ACCOUNTING POLICIES (continued)

REEERFTESETHE &

TESTHEE (B)

(b) HBHAmREE (&)

Significant Accounting Policies (Continued)

(b) Basis of preparation of the financial statements

134

(Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to the fair value measurements are observable and
the significance of the inputs to the fair value measurement in its
entirety, which are described as follows:

— Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

— Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

— Level 3 inputs are unobservable inputs for the asset or
liability.

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on
historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which
form the basis of making the judgements about carrying values
of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Judgements made by management in the application of
HKFRSs that have significant effect on the financial statements
and estimates with a significant risk of material adjustment in the
following year are discussed in Note 50.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(KB T3 T)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(c) Classification of contracts

(i)

(i)

Insurance contracts

Contracts under which the Group accepts significant
insurance risk from another party (“the policyholder”)
by agreeing to compensate the policyholder or other
beneficiary if a specified uncertain future event (“the
insured event”) adversely affects the policyholder or other
beneficiary are classified as insurance contracts. Insurance
risk is risk other than financial risk that is transferred from
the holder of a contract to the issuer. Financial risk is
the risk of a possible future change in one or more of a
specified interest rate, security price, commodity price,
foreign exchange rate, index of prices or rates, credit rating
or credit index or other variable, provided in the case of a
non-financial variable that the variable is not specific to a
party of the contract.

Insurance risk is significant if, and only if, an insured event
could cause the Group to pay significant additional benefits.
Once a contract is classified as an insurance contract it
remains classified as an insurance contract until all rights
and obligations are extinguished or have expired.

Some contracts of the Group have both the insurance and
investment components. These contracts are unbundled
into the respective components as disclosed in Note 1(d)(ix).

Investment contracts
Insurance policies that are not considered insurance

contracts under HKFRS 4 are classified as investment
contracts, which are accounted for under HKAS 39.

(d) Recognition and measurement of contracts

(1)

Recognition of gross premiums written

Gross premiums written in respect of life insurance
contracts are recognised as revenue when due from the
policyholders. Gross premiums written from short-term
accident and health insurance contracts are recognised
when written.

REEERTESHBE &

TESTHEE (&)

(c)
Y

(i)

(d) &AM

()

BRI DB

Rz & #)

11 1 SR E B T HEE B ([ARE
HNHEE—7 (REFAADET
b2 ﬁﬁ$‘ilﬁiﬂf\f{]§xxg
ZRERFBARZ s AWBEARR
Rt A 2 AR 1R %%ﬁﬁﬁ)\‘k*/\)\
ZEANREARBA D RS
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B A SN 2 VB2 o B 75 LR & 5 5E A
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(KB T3 T)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEER &
ACCOUNTING POLICIES (continued)
Significant Accounting Policies (Continued) BEBER (8)
(d) Recognition and measurement of contracts (Continued) (d) EHERRGE ()

(i) Recognition of gross premiums written (Continued) ) FEFRRIREZHER ()
Gross premiums written in respect of property and casualty BT ERREESONEARRENRHE
insurance contracts are recognised as revenue when the BETERERBEA —RERRH
amount is determined, which is generally when the risk PARE o
commences.
Gross premiums written in respect of reinsurance contracts FHEBRRENNERRRER] B
reflect business written during the Year, and exclude any AEFERNEFRORERER WAL
taxes or duties based on premiums. Premiums written BRAEMRERIBIBIF - ARRER
include estimates for “pipeline” premiums and adjustments F IR REME REBAFEAR
to estimates of premiums written in previous years. REHFHEL R FE-
Gross premiums written in respect of investment contracts EE@&E’\%’]&E DA BRI E BB
and the investment component of unbundled contracts are DZERRREEFRFTALEER
accounted for as deposits and booked directly to a liability EME RIBARR-
account.

(i) Life insurance contract liabilities (i) e E B
Life insurance contract liabilities, other than universal life BhEESkhIREELEREE i\’]M?l\
and unit-linked insurance contracts, are determined using EoESIe f\ﬁﬁ{,\ﬂbx%?%{%f%%
a gross premium approach plus a residual margin. Under EMEFRBEZE $EF‘“3§7¥M%H'<
the gross premium approach, the assumptions used in BirE L ShE ’]Eﬁfrﬁﬁﬁﬁﬁz
the actuarial valuation of life insurance contract liabilities BEERMEREHARRRERSN
reflect the management’s assessment of the expected best SEL 2 B REERT WIRER
estimate of future policy cash flows subject to allowance SREFH - FBREEZCEZEINESTE
for risk. The residual margin is estimated so that, after MR - BIEEREREE &
considering the effects of acquisition costs related to the R -MGHERERREZBAE T
acquisition of new business, including but not limited FRERERSRE N REREMUY
to commissions, underwriting, marketing and policy ﬁﬂEE‘I‘ mAEEREX BT AZHIE
issue expenses, no gain will be recognised on the initial a o & 8RB = 12 OR B I 1B SR
recognition of the life insurance contract. Day-One loss E&J—LF BB DI R & 7
should be recognised in profit or loss at inception when it TRt ERRE HHNER -
occurred. Profits are expected to emerge over the life of the
insurance contracts as the residual margins are released
over the life of the contracts in proportion to insurance
policies in force and as the allowance for risk is released.

(i) Unearned premium provisions (i) RENEIE (FEFEE

The unearned premium provisions comprise the proportion
of gross premiums written which is estimated to be earned
in the following or subsequent financial years, computed on
a time-apportioned basis, adjusted if necessary to reflect
any variation in the incidence of risk during the period
covered by the contract.

REHETEBELRIEEARRESD

1$E+H#EAT1I‘JZE1\1§E\7TBZ¢F@%HXE’]

Mo RERBSETHE WEL

zz T%L/(uﬂﬁ RIS K AR IR
B EE AR BV R AR B D o
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(KB T3 T)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continued)

(iv) Provision for outstanding claims

(v)

Provision for outstanding claims comprises provision for the
Group’s estimate of the ultimate cost of settling all claims
incurred but unpaid at the end of the reporting period,
whether reported or not, and related internal and external
claims handling expenses and an appropriate prudential
margin. Provision for outstanding claims is assessed by
reviewing individual claims and making allowance for claims
incurred but not yet reported, the effect of both internal
and external foreseeable events, such as changes in claims
handling procedures, inflation, judicial trends, legislative
changes and past experience and trends. Adjustments to
claims provisions established in prior years are reflected in
the consolidated financial statements for the year in which
the adjustments are made and disclosed separately if
material. The methods used, and the estimates made, are
reviewed regularly.

Liability adequacy test

At the end of each reporting period, liability adequacy tests
are performed to determine if the life insurance contract
liabilities are adequate. Current best estimates of all future
contractual cash flows and related expenses, such as
claims handling expenses are used in performing these
tests. Any deficiency is recognised in the consolidated
statement of profit or loss for the current year.

Provision is made for unexpired risks arising from property
and casualty insurance contracts and reinsurance contracts
where the expected value of claims and expenses
attributable to the unexpired periods of policies in force
at the end of the reporting period exceeds the unearned
premium provisions in relation to such policies. The
unexpired risk provision, which is included in provision
for outstanding claims at the reporting date, is calculated
by reference to classes of business which are managed
together, after taking into account the future investment
return on investments held to back the unearned premium
provisions and the unexpired risk provision.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(KB T3 T)

1 BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continued)

(vi)

(vii)

Investment contracts liabilities

Investment contract liabilities of the Group include liabilities
arising from investment contracts that carry no significant
insurance risk and also investment components of universal
life contracts and unit-linked contracts that carry no
significant insurance risk.

The liability of the investment component of an unbundled
universal life contract is measured at amortised cost using
effective interest rate while the liability arising from unit-
linked contract is measured at fair value. The liability for
the insurance component is calculated as the excess, if
positive, of a gross premium liability over the account value.

Assets related to unit-linked contracts are presented as
“policyholder account assets in respect of unit-linked
products” and are presented separately from the rest of the
Group’s assets. The liability for such contracts is adjusted
for all changes in their fair value of the underlying assets.

Policyholders’ benefits

Policyholders’ benefits include maturities, annuities,
surrenders, claims and claims handling expenses, and
policyholder dividend allocated in anticipation of a dividend
declaration. Maturity and annuity claims are recognised as
an expense when due for payment. Surrender claims are
recognised when due for payments. Claims are recognised
when notified but not settled and an estimate is made for
claims incurred but not reported at the reporting date.
Policyholder dividends are recognised when declared.

(viii) Embedded derivatives in insurance contracts

The Group has taken advantage of the exemptions available
in HKFRS 4, Insurance Contracts, not to separate and fair
value a policyholder’s option to surrender an insurance
contract for a fixed amount (or for an amount based on
a fixed amount and an interest rate) even if the exercise
price differs from the carrying amount of the host insurance
liability.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(KB T3 T)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continued)

(ix) Unbundling

(x)

The Group unbundles the investment component of
insurance contracts when the Group can measure
separately the investment component. Receipts and
payments such as premiums, policy benefit and claims
relating to the investment component, except for the policy
fee income which is recognised in accordance with HKAS
18, are not recognised in the consolidated statement of
profit or loss but as financial assets and financial liabilities.
The financial assets or financial liabilities arising from the
investment component are accounted for under HKAS 39.

Reinsurance

The Group cedes insurance/reinsurance in the normal
course of business for the purpose of limiting its net loss
potential through the diversification of its risks. Assets,
liabilities, income and expense arising from ceded
insurance/reinsurance contracts are presented separately
from the assets, liabilities, income and expense arising from
the related insurance contracts because the reinsurance
arrangements do not relieve the Group from its direct
obligations to its policyholders.

Only contracts that give rise to a significant transfer of
insurance risk are accounted for as reinsurance contracts.
Rights under contracts that do not transfer significant
insurance risk are accounted for as financial instruments.

The benefits to which the Group is entitled under its
reinsurance contracts held are recognised as reinsurance
assets. These assets consist of balances due from
reinsurers, as well as other receivables (classified as
reinsurance assets) that are dependent on the expected
claims and benefits arising under related reinsured
insurance contracts. Amounts recoverable from or due
to reinsurers are measured consistently with the amounts
associated with the reinsured insurance contracts and in
accordance with the terms of each reinsurance contract.
Reinsurance liabilities are primarily premiums payable for
reinsurance contracts, which are recognised as an expense
when due.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(KB T3 T)

1 BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continued)

1

REEERFTESHEE @

TESTHEE (B)

(d) &4

itE (&)

(x) Reinsurance (Continued) ) FHiRE (&)
Amounts due/recoverable under reinsurance and the BRE YT U B B K DR A A
reinsurers’ share of insurance contract provisions are FBEREBENEBHENSHRERR
assessed for impairment at end of each reporting period. EITREN G - WEREZBERT B
Such assets are deemed impaired if there is objective ZEBEVRERERIEIE T — =
evidence, as a result of an event that occurred after its initial LAEE AP YL[E 2 EE] B FRIE A &
recognition, that the Group may not recover all amounts ZEMAEHAEB S RA GBI
due and that the event has a reliably measurable impact on SHEENAIFHETENTE RER
the amounts that the Group will receive from the reinsurers. BBENA A eRMEEMKAZ
The impairment loss is calculated following the same MHEREFE EREESBEEK
method used for financial assets held at amortised cost SRR - EL{R B8 FE UK BR FRAB L o
and the carrying amount is reduced through the use of an
allowance account similar to insurance receivables.

(xi) Commission ) 1z

Commission include both amounts paid or payable to
agents and brokers and amounts received or receivable
from reinsurers. Commission expense is accounted for
when paid or payable and therefore varies in line with
insurance premiums written.

(e) Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

has power over the investee;

is exposed, or has rights, to variable returns from its
involvement with the investee; and

has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if

AERRENIENREREL S
BRERSE R BREE B
TR A - Bt - 5
ARG HARRENERAM AT
BB

(e) HHEEE

A BT IR BIEAD AR AR AR
7 {188 T I8 25 ) 2 B 75 9 % o 4
RS BARA:

AHRREETEES:

HRRRIREE 2 EERISTE R
BARER: &

BRENREHWIRBEETREE M
EHMDIE-

£ =R EF 2 A SRR E

facts and circumstances indicate that there are changes to one ARalBEMTHEERHWREERSR
or more of the three elements of control listed above. 2 4 o
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(BB TT57R)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER &)
ACCOUNTING POLICIES (continued)

TESTHEE (&)

(e) ZEaEE (&)

Significant Accounting Policies (Continued)

(e) Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year, except those
acquired under common control combinations for which merger
accounting method is used, are included in the consolidated
statement of profit or loss and other comprehensive income
from the date the Group gains control until the date when the
Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the non-
controlling interests. Total comprehensive income of subsidiaries
is attributed to the owners of the Company and to the non-
controlling interests even if this results in the non-controlling
interest having a deficit balance.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into
line with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of the
Group are eliminated on consolidation.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing control over
the subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group’s interests and the non-
controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiaries. Any difference between the
amount by which the non-controlling interests are adjusted and
the fair value of the consideration paid or received is recognised
directly in equity and attributed to owners of the Company.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(BB TT57R)

1 BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(e) Basis of consolidation (Continued)

Changes in the Group’s ownership interests in existing
subsidiaries (Continued)

When the Group loses control of a subsidiary, a gain or loss is
recognised in profit or loss and is calculated as the difference
between () the aggregate of the fair value of the consideration
received and the fair value of any retained interest and (i) the
previous carrying amount of the assets (including goodwill), and
the liabilities of the subsidiary and any non-controlling interests.
All amounts previously recognised in other comprehensive
income in relation to that subsidiary are accounted for as if the
Group had directly disposed of the related assets or liabilities of
the subsidiary (i.e. reclassified to profit or loss or transferred to
another category of equity as specified/permitted by applicable
HKFRSs). The fair value of any investment retained in the former
subsidiary at the date when control is lost is regarded as the
fair value on initial recognition for subsequent accounting under
HKAS 39, when applicable, the cost on initial recognition of an
investment in an associate or a joint venture.

In the Company’s statement of financial position, an investment
in a subsidiary is stated at cost less impairment losses (Note
1(0)). The results of subsidiaries are accounted for by the
Company on the basis of dividends received or receivable.

(f) Associates and joint ventures

142

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net
assets of the joint arrangement. Joint control is the contractually
agreed sharing of control of an arrangement, which exists only
when decision about the relevant activities require unanimous
consent of the parties sharing control.
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Notes to the Consolidated Financial Statements (Continued)

MEMEHRRHE @)

(Expressed in Hong Kong dollars)
(LETTITR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFESTTBER @
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued) FESEER (&)

(f) Associates and joint ventures (Continued) () BELGREELRF (&)
The results and assets and liabilities of associates or joint BENRIREE NI EE EERAE
venture are incorporated in these consolidated financial HIRAERSAT ALRA MEHRE
statements using the equity method of accounting, except when RESEFRBOWHEAFHEEE &
the investment, or a portion thereof, is classified as held for sale, EEATN REBEEBV GRS EERD
in which case it is accounted for in accordance with HKFRS 5. R BiEmE REARMNREDNS
Under the equity method, an investment in an associate or a TEkRa MR R IR AN TR jtﬁ(‘,ﬁ\fé
joint venture is initially recognised in the consolidated statement TERTEEELZEHRE AR ER
of financial position at cost and adjusted thereafter to recognise HEt2AEREEL AR ASE lﬂ%—
the Group’s share of the profit or loss and other comprehensive B8 N RIFTAYE 2 SIEBE RS A F)
income of the associate or joint venture. When the Group’s Frzsm (AP eEERRARNEER L
share of losses of an associate or a joint venture exceeds the RAREBREE R RN FIREN—I9)
Group’s investment in that associate or joint venture, including AEEEIEERE G 2E—FBIE &
any other unsecured receivables, the Group discontinues EAEEBMAAS S| REB IR KEE
recognising its share of further losses. Additional losses are DRI - o STREINE R R I T -

recognised only to the extent that the Group has incurred legal
or constructive obligations or made payments on behalf of the
associate or joint venture.

An investment in an associate or a joint venture is accounted KREBE R HAE R EAWREER
for using the equity method from the date on which the investee Z%Hﬁﬁ%@ 732 ERREHRAERS u‘l'
becomes an associate or a joint venture. On acquisition of the EANR - BUBIREBE ARIHAE AR
investment in an associate or a joint venture, any excess of the Efiﬁxﬁﬁﬁi$tt$& lﬁfﬁ%ﬁ&ﬁ%ﬁ’]T
cost of the investment over the Group’s share of the net fair HAEERBEZFATFES L EZREE
value of the identifiable assets and liabilities of the investee is BRARE BeRERENRAES F
recognised as goodwill, which is included within the carrying AIAREBEEENOAHIEERBEZFR
amount of the investment. Any excess of the Group’s share of FELEERASHZZ8 REFTH
the net fair value of the identifiable assets and liabilities over & SIEVRIREE IR B R R Em R P R

the cost of the investment, after reassessment, is recognised
immediately in profit or loss in the period in which the investment

is acquired.

The requirements of HKAS 39 are applied to determine whether BB ERFEIR 2T T AEA
it is necessary to recognise any impairment loss with respect FZIEEE%EEEWEZ’XE.EAH@%%@ Al%A

to the Group’s investment in an associate or a joint venture. NElZWEEREMRE - N HER %18
When necessary, the entire carrying amount of the investment BEZZHRME (RERE) SRESHE
(including goodwill) is tested for impairment in accordance with BEIEAE36 [ BEME AE—IHEE
HKAS 36 Impairment of Assets as a single asset by comparing B GEITRE R AR RE AU
its recoverable amount (higher of value in use and fair value B¢ (BERAEESER R EEBRDER
less costs to sell) with its carrying amount. Any impairment loss AzBEE) BERAE - EREERZRE
recognised forms part of the carrying amount of the investment. BZIBRE CREBEN—BD B
Any reversal of that impairment loss is recognised in accordance (EWACIEIEAEWENA- S == e g e
with HKAS 36 to the extent that the recoverable amount of the Hig®nz BRIREE S5 2R E365%
investment subsequently increases. TR o
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Notes to the Consolidated Financial Statements (Continued)

n‘/T\

S EBRRMTE 2

(Expressed in Hong Kong dollars)
(LETTITR)

1 BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(f) Associates and joint ventures (Continued)

144

The Group discontinues the use of the equity method from
the date when the investment ceases to be an associate or a
joint venture, or when the investment (or a portion thereof) is
classified as held for sale. When the Group retains an interest in
a former associate or joint venture and the retained interest is a
financial asset, the Group measures the retained interest at fair
value at that date and the fair value is regarded as its fair value
on initial recognition in accordance with HKAS 39. The difference
between the carrying amount of the associate or joint venture at
the date the equity method was discontinued, and the fair value
of any retained interest and any proceeds from disposing of a
part interest in the associate or joint venture is included in the
determination of the gain or loss on disposal of the associate
or joint venture. In addition, the Group accounts for all amounts
previously recognised in other comprehensive income in
relation to that associate or joint venture on the same basis as
would be required if that associate had directly disposed of the
related assets or liabilities. Therefore, if a gain or loss previously
recognised in other comprehensive income by that associate
or joint venture would be reclassified to profit or loss on the
disposal of the related assets or liabilities, the Group reclassifies
the gain or loss from equity to profit or loss (as a reclassification
adjustment) when the equity method is discontinued.

The Group continues to use the equity method when an
investment in an associate becomes an investment in a
joint venture or an investment in a joint venture becomes an
investment in an associate. There is no remeasurement to fair
value upon such changes in ownership interests.

When the Group reduces its ownership interest in an associate
or a joint venture but the Group continues to use the equity
method, the Group reclassifies to profit or loss the proportion
of the gain or loss that had previously been recognised in other
comprehensive income relating to that reduction in ownership
interest if that gain or loss would be reclassified to profit or loss
on the disposal of the related assets or liabilities.

When a group entity transacts with its associate or joint venture
of the Group (such as a sale or contribution of assets), profits
and losses resulting from the transactions with the associates or
joint venture are recognised in the Group’s consolidated financial
statements only to the extent of interests in the associate or joint
venture that are not related to the Group.

In the Company’s statement of financial position, its investments
in associates are stated at cost less impairment losses (Note
1(0)). The results of associates are accounted for by the
Company on the basis of dividends received or receivable.
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Notes to the Consolidated Financial Statements (Continued)

S EBRRMTE 2

(Expressed in Hong Kong dollars)

n‘/T\

(KB T3 T)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(9) Business combinations and goodwill

(i)

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by
the Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange for control
of the acquiree. Acquisition-related costs are generally
recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value at
the acquisition date, except that:

— deferred tax assets or liabilities and liabilities or
assets related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 Income Taxes and HKAS 19 Employee Benefits
respectively;

— liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
Share-based Payment at the acquisition date; and

— assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are
measured in accordance with that Standard.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’'s
previously held equity interest in the acquiree (if any) over
the net of the acquisition-date amounts of the identifiable
assets acquired and the liabilities assumed. If, after
assessment, the net of the acquisition-date amounts of the
identifiable assets acquired and liabilities assumed exceeds
the sum of the consideration transferred, the amount of any
non-controlling interests in the acquiree and the fair value
of the acquirer’s previously held interest in the acquiree (if
any), the excess is recognised immediately in profit or loss
as a bargain purchase gain.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(KB T3 T)

1 BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(9) Business combinations and goodwill (Continued)

(1)

(i)

(iif)

Business combinations (Continued)

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate share
of the entity’s net assets in the event of liquidation may be
initially measured either at fair value or at the non-controlling
interests’ proportionate share of the recognised amounts
of the acquiree’s identifiable net assets. The choice of
measurement basis is made on a transaction-by-transaction
basis. Other types of non-controlling interests are measured
at their fair value.

Acquisition of additional interests in subsidiaries

On acquisition of additional interests in subsidiaries, the
difference between the cost of additional interest acquired
and the decrease in the carrying amount of the non-
controlling interest is recorded in capital reserve.

Merger accounting for business combination involving
entities under common control

The consolidated financial statements incorporate the
financial statements items of the combining entities or
businesses in which the common control combinations
occurs as if they had been combined from the date when
the combining entities or businesses first came under the
control of the controlling party.

The net assets of the combining entities or businesses
are consolidated using the existing book values from the
controlling party’s perspective. No amount is recognised
in respect of goodwill or excess of acquirer’s interest in
the net fair value of acquiree’s identifiable assets, liabilities
and contingent liabilities over cost at the time of common
control combination, to the extent of the continuation of the
controlling party’s interest.

The consolidated statement of profit or loss and other
comprehensive income includes the results of each of the
combining entities or businesses from the earliest date
presented or since the date when the combining entities
or businesses first came under the common control,
where this is a shorter period, regardless of the date of the
common control combination.

The comparative amounts in the consolidated financial
statements are presented as if the entities or businesses
had been combined at the end of the previous reporting
period or when they first came under common control,
whichever is shorter.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER &)

ACCOUNTING POLICIES (continued)
TESHEE (8)
(9) XBEHREE (&)

) E

Significant Accounting Policies (Continued)
(9) Business combinations and goodwill (Continued)

(iv) Gooawill

Goodwill arising on an acquisition of a business is carried
at cost less accumulated impairment losses, if any, and
is presented separately in the consolidated statement of
financial position.

For the purposes of impairment testing, goodwill is allocated
to each of the relevant cash-generating units, or groups of
cash-generating units, that are expected to benefit from the
synergies of the acquisition.

A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwiill arising
on an acquisition in a financial year, the cash-generating
unit to which goodwill has been allocated is tested for
impairment before the end of that reporting period. If the
recoverable amount of the cash-generating unit is less
than the carrying amount of the unit, the impairment loss
is allocated to reduce the carrying amount of any goodwiill
allocated to the unit first, and then to the other assets of
the unit pro rata on the basis of the carrying amount of
each asset in the unit. Any impairment loss for goodwill
is recognised directly in profit or loss in the consolidated
statement of profit or loss. An impairment loss for goodwill
is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill capitalised is included in the
determination of the amount of profit or loss on disposal.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(BB TT57R)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER &)

ACCOUNTING POLICIES (continuea)

TESHEE (8)

(9) XBEHREE (&)
EBEEHTERNELEE

Significant Accounting Policies (Continued)
(9) Business combinations and goodwill (Continued)

(v) Intangible assets acquired in a business combination )

Intangible assets acquired in a business combination are
identified and recognised separately from goodwill where
they satisfy the definition of an intangible asset and their fair
values can be measured reliably. The cost of such intangible
assets is their fair value at the acquisition date.

Subsequent to initial recognition, intangible assets with
indefinite useful lives are carried at cost less any subsequent
accumulated impairment losses (Note 1(0)).

(h) Investments in debt and equity securities

Investments in debt and equity securities are initially measured
at fair value, which is their transaction price unless fair value
can be more reliably estimated using valuation techniques
whose variables include only data from observable markets.
Attributable transaction costs are included in the fair value,
except financial assets carried at fair value through profit or loss.
These investments are subsequently accounted for as follows,
depending on their classification:

()

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss has two
subcategories, including financial assets held-for-trading
and those designated at fair value through profit or loss on
initial recognition.

A financial asset is classified as held-for-trading if:

(1) it has been acquired principally for the purpose of
selling in the near future; or

(2) it is a part of an identified portfolio of financial
instruments that the Group manages together and has

a recent actual pattern of short-term profit-taking; or

(3) it is a derivative that is not designated and effective as
a hedging instrument.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(KB T3 T)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(h) Investments in debt and equity securities (Continued)

(i)

(i7)

Financial assets at fair value through profit or loss
(Continued)

A financial asset other than a financial asset held-for-trading
may be designated at fair value through profit or loss upon
initial recognition if:

(1) such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

(2) the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis;
or

(8) it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 permits the entire
combined contract (asset or liability) to be designated
at fair value through profit or loss.

At the end of each reporting period subsequent to initial
recognition, financial assets at fair value through profit or
loss are measured at fair value, with changes in fair value
recognised directly in profit or loss in the period in which
they arise. The net gain or loss recognised in profit or loss
excludes any dividend or interest earned on the financial
assets and is included in the net unrealised investment
gains/(losses) in the consolidated statement of profit or loss.

Held-to-maturity securities

Held-to-maturity investments are non-derivative financial
assets with fixed or determinable payments and fixed
maturity dates that the Group’s management has the
positive intention and ability to hold to maturity. Subsequent
to initial recognition, held-to-maturity securities are stated in
the consolidated statement of financial position at amortised
cost using effective interest method less impairment losses
(Note 1(0)).
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Notes to the Consolidated Financial Statements (Continued)

ma

B i& s R M e (2)

(Expressed in Hong Kong dollars)
(LETTITR)

1 BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(h) Investments in debt and equity securities (Continued)

150

(ili) Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. At end of each reporting period
subsequent to initial recognition, loans and receivables
are carried at amortised cost using the effective interest
method, less any identified impairment losses (Note 1(0)).

(iv) Available-for-sale securities

Investments in securities which do not fall into any of
the above categories are classified as available-for-sale
securities. Equity and debt securities held by the Group
that are classified as available-for-sale are measured at fair
value at the end of each reporting period. Changes in the
carrying amount of available-for-sale monetary financial
assets relating to interest income calculated using the
effective interest method and dividends on available-for-
sale equity investments are recognised in consolidated
statement of profit or loss. Other changes in the carrying
amount of available-for-sale financial assets are recognised
in other comprehensive income and accumulated under
the heading of fair value reserve. When the investment is
disposed of or is determined to be impaired, the cumulative
gain or loss previously accumulated in the fair value reserve
is reclassified to profit or loss (Note 1(0)).

Investments in equity securities that do not have a
quoted market price in an active market and whose fair
value cannot be reliably measured are recognised in the
consolidated statement of financial position at cost less
impairment losses (Note 1(0)).

All regular way purchases or sales of investments in debt and
equity securities are recognised and derecognised on a trade
date basis.

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums
or discounts) through the expected life of the financial asset, or,
where appropriate, a shorter period to the net carrying amount
of the financial asset on initial recognition.
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Notes to the Consolidated Financial Statements (Continued)

MEMEHRRHE @)

(Expressed in Hong Kong dollars)
(LETTITR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFESTTBER @
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued) FESEER (&)

(i) Securities purchased under resale agreements/ (i) BEAREFEF B[O EEF
securities sold under repurchase agreements
Securities sold under repurchase agreements represent BELEEESEUMEENESERRZ
short-term financing arrangements secured by the securities RV ZEBHFNBERETB
sold. The securities remain on the consolidated statement of TASLE - WL P UER 2 RBRLEE A B E
financial position and a liability is recorded in respect of the BEBMFN R EFE - BN BERES
consideration received. Interest is calculated based upon the BERRDEHENALAGETBMNE -
effective interest method. The “securities sold under repurchase R -BAREESFIBUAFMBENESE
agreements” liabilities are carried in the consolidated statement B EHREBEELTH - ZEBF TGN
of financial position at amortised cost. Conversely, securities AR EERASREE MEXH
purchased under resale agreements represent short-term WREGTCATEAREES]  LikE#@
lending arrangements secured by the securities purchased. %W$n57\,m/\ﬁﬂ‘xﬂﬁﬁi’% METIRE
The securities purchased are not recognised as financial assets AR AR E

on the consolidated statement of financial position and the
consideration paid is recorded as “securities purchased under
resale agreements” and carried in the consolidated statement of
financial position at amortised cost. Interest is calculated using
the effective interest method.

() Investment properties () BEYX

Investment properties are land and/or buildings which are 0K BIREEY)E R AR A AR
owned or held under a leasehold interest to earn rental income B EMARDAS K HNERERNEE
and/or for capital appreciation. These include land held for a REN - IRKEYE - REYEBIERHA
currently undetermined future use. WRERST Z Lo

Investment properties are stated in the consolidated statement REMER AR BERGE M ERRAER
of financial position at fair value. Any gain or loss arising from PR e l"‘tf‘iﬁ @J_Xﬁf_kﬁj’iﬁ?
a change in fair value or from the retirement or disposal of an ENBRELRGBTRNER - REYR
investment property is recognised in the consolidated statement FA & U IR T 5E1(v)(v) BTt st & o

of profit or loss. Rental income from investment properties is
accounted for as described in Note 1(v)(iv).

When the Group holds a property interest under an operating REBERBBRERSER LALEHE
lease to earn rental income and/or for capital appreciation, REEAERS KA RS A EE (%
the interest is classified and accounted for as an investment BR)NMERZDBAREME - ARE
property on a property-by-property basis. Any such property SEARENENDEET BEEER
interest which has been classified as an investment property is EHEAR -EMARERMEMAER LN
accounted for as if it was held under a finance lease, and the B RAR 8B AR

same accounting policies are applied to that interest as are
applied to other investment properties leased under finance
leases.

K FRBRIZERR AR A A
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Notes to the Consolidated Financial Statements (Continued)

ma

B i& s R M e (2)

(Expressed in Hong Kong dollars)
(LETTITR)

1 BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(k) Property and equipment

152

Property and equipment including buildings and leasehold land
(classified as finance leases) held for use in supply of services, or
for administrative purposes are stated at cost less subsequent
accumulated depreciation and impairment losses (Note 1(0)).

Gains or losses arising from the retirement or disposal of an item
of property and equipment are determined as the difference
between the net disposal proceeds and the carrying amount of
the item and are recognised in the consolidated statement of
profit or loss on the date of retirement or disposal.

Depreciation is recognised to write off the cost of items of
property and equipment for administrative purpose, less their
estimated residual value, if any, using the straight-line method
over their estimated useful lives as follows:

— Land and buildings are depreciated over the shorter of the
unexpired term of lease and their estimated useful lives,
being no more than 50 years after the date of completion.

—  Other fixed assets 3-10 years

Depreciation is recognised to write off the cost of items of

operating lease assets, less their estimated residual value, if any,

using the straight-line method over their estimated useful lives
as follows:

— Aircraft equipment 25 years
—  Vessel equipment 20 years
—  Mining structure 15 years
—  Machinery and equipment 7 —10 years

Where parts of an item of property and equipment have different
useful lives, the cost or valuation of the item is allocated
on a reasonable basis between the parts and each part is
depreciated separately. Both the useful life of an asset and its
residual value, if any, are reviewed annually.

If an item of property and equipment becomes an investment
property because its use has changed as evidenced by end
of owner-occupation, any difference between the carrying
amount and the fair value of that item at the date of transfer is
recognised in other comprehensive income and accumulated
in property revaluation reserve. On the subsequent sale or
retirement of the asset, the relevant revaluation reserve will be
transferred directly to retained profits.
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Notes to the Consolidated Financial Statements (Continued)

MEMEHRRHE @)

(Expressed in Hong Kong dollars)
(LETTITR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFESTTBER @

ACCOUNTING POLICIES (continued)
BEHBEK (&)
() FEHEENFHRZREAEZY

Significant Accounting Policies (Continued)

() Prepaid lease payments and buildings under

construction

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental to
ownership of each element have been transferred to the Group,
unless it is clear that both elements are operating leases in
which case the entire lease is classified as an operating lease.
Specifically, the minimum lease payments (including any lump-
sum upfront payments) are allocated between the land and the
building elements in proportion to the relative fair values of the
leasehold interests in the land element and building element of
the lease at the inception of the lease.

To the extent the allocation of the lease payments can be made
reliably, interest in leasehold land that is accounted for as an
operating lease is presented as “prepaid lease payments” in the
consolidated statement of financial position and is amortised
over the lease term on a straight-line basis except for those
that are classified and accounted for as investment properties
under the fair value model. When the lease payments cannot
be allocated reliably between the land and building elements,
the entire lease is generally classified as a finance lease and
accounted for as property and equipment.

Properties in the course of construction for administrative
purposes are carried at cost, less any recognised impairment
loss. Costs include professional fees and, for qualifying
assets, borrowing costs capitalised in accordance with the
Group’s accounting policy. Such properties are classified to
the appropriate categories of property and equipment when
completed and ready for intended use. Depreciation of these
assets, on the same basis as other property assets, commences
when the assets are ready for their intended use.

(m) Insurance debtors, other debtors and amounts due

from group companies

Insurance debtors, other debtors and amounts due from group
companies are initially recognised at fair value and thereafter
stated at amortised cost using effective interest method less
allowance for impairment (Note 1(0)), except the effect of
discounting would be immaterial. In such cases, the receivables
are stated at cost less allowance for impairment.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(BB TT57R)

1 BASIS OF PREPARATION AND SIGNIFICANT 1
ACCOUNTING POLICIES (continued)

REEERFTESHEE @

TESTHEE (B)

(n) REZFENTIR R FEEB R L a4 H

Significant Accounting Policies (Continued)

(n) Insurance creditors and amounts due to group

(o)

154

companies

Insurance creditors and amounts due to group companies
are initially recognised at fair value and thereafter stated at
amortised cost using effective interest method unless the effect
of discounting would be immaterial, in which case they are
stated at cost.

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
through the expected life of the financial liabilities, or, where
appropriate, a shorter period to the net carrying amount of the
liability on initial recognition.

Impairment of assets

(i) Impairment of financial assets other than those at fair
value through profit or loss

Financial assets other than those at fair value through profit
or loss, are assessed for indicators of impairment at the end
of each reporting period. Financial assets are considered
to be impaired when there is objective evidence that, as a
result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash
flows of the financial assets have been affected.

For all other financial assets, objective evidence of
impairment could include:

— significant financial difficulty of the issuer or
counterparty; or

— breach of contract, such as a default or delinquency in

RN AR M N RB AR B FURE &
EER AR EEER  HERREWF
KAECHERAAR A T ERE
BEFZENK BRI A AR -

BRANERENFEEHMAEZ EBERAN
K AR BB 2 HE R B R A 2 TT 0K B R
MEERem e B2 B ERFHRR
RAEA (ER) BERITRAT RERE
NRE A BETIRERR ORI FEL X -

(o) BEEBE

() FBEAERURBAALEEIZZEH

Bz EESIERRIIABRE S &
BMEEN SHEEGNREHRE
ITRERTAR - EREENEE N
BREAEBREER —HRESZH
EMBELER S REEMNGRIRREA
TRARTE TREEBRERE-

Eﬁﬁﬁﬁ\%%ﬂﬁéé’ﬂgéﬁﬁ@%}%@
- BEBABERMBEREE: X

- BRAK WEXEENSHAK

interest or principal payments; or &3k

- it becoming probable that the borrower will enter - EBAFSERESETEMTS
bankruptcy or financial re-organisation; or HH ok

- disappearance of an active market for that financial - HRYBRBUBEHREENT
asset because of financial difficulties. BRT5E K o

For available-for-sale equity investments, a significant or
prolonged decline in the fair value of the security below its
cost is considered to be objective evidence of impairment.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(KB T3 T)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(o) Impairment of assets (Continued)

(i)

Impairment of financial assets other than those at fair
value through profit or loss (Continued)

For unquoted equity securities carried at cost, the
impairment loss is measured as the difference between the
carrying amount of the financial asset and the present value
of estimated future cash flows, discounted at the current
market rate of return for a similar financial asset where
the effect of discounting is material. Impairment losses for
equity securities are not reversed in subsequent periods.

For insurance and other debtors and other financial assets
carried at amortised cost, the impairment loss is measured
as the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted
at the financial asset’s original effective interest rate, where
the effect of discounting is material.

If in a subsequent period the amount of an impairment loss
decreases and the decrease can be linked objectively to an
event occurring after the impairment loss was recognised,
the previously recognised impairment loss is reversed
through the consolidated statement of profit or loss to the
extent that the carrying amount of the asset at the date the
impairment is reversed does not exceed what the amortised
cost would have been had the impairment not been
recognised.

For available-for-sale securities, the cumulative loss that
has been recognised directly in other comprehensive
income and accumulated in fair value reserve is removed
from fair value reserve and is recognised in the consolidated
statement of profit or loss when the available-for-sale
securities are disposed of or are determined to be impaired.
The amount of the cumulative loss that is recognised in
the consolidated statement of profit or loss is the excess
of the acquisition cost (net of any principal repayment and
amortisation) over the current fair value, less any impairment
loss on that asset previously recognised in the consolidated
statement of profit or loss.

Impairment losses recognised in the consolidated
statement of profit or loss in respect of available-for-sale
equity securities are not reversed through the consolidated
statement of profit or loss. Any subsequent increase in
the fair value of such assets is recognised directly in other
comprehensive income and accumulated in fair value
reserve.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(KB T3 T)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(o) Impairment of assets (Continued)

1

REEERTESHEE &

EEFHEEK (#8)
(o) BEEBE (&)

() Impairment of financial assets other than those at fair () BEBEDUARBINTEENS 26
value through profit or loss (Continued) BERE (&)
Impairment losses in respect of available-for-sale debt RAHEEEERESFME  WEEZ
securities are reversed if the subsequent increase in fair BEZAXBEEMN MZEMNEN
value can be objectively related to an event occurring R EERNEREENEHERA
after the impairment loss was recognised. Reversals of HORERRE UL IER T R ER
impairment losses in such circumstances are recognised in BERtGEEmERANER
the consolidated statement of profit or loss.
For financial assets carried at amortised cost, such as BETEANz e MmEAE (WREKH
insurance and other debtors, assets that are assessed fth FEUSBRRO) & - I AR B4 5T &
not to be impaired individually are subsequently assessed ERE 2 BEERRE BIZEE A BT
for impairment on a collective basis. Objective evidence AEEWFAEGRE B EEA
of impairment for a portfolio of receivables could include a%$%IZL&H§Z R AN
the Group’s past experience of collecting payments, an TRERZBE THESN 2 RBE
increase in the number of delayed payments in the portfolio o A &E@FEJ%Z ﬁﬁﬂﬁ?‘ﬁz B 5 5k
past the average credit period and observable changes in o7 KEE R R B B ek
national or local economic conditions that correlate with
default on receivables.
The carrying amount of the financial asset is reduced by B (R B B2 L Ath FE W BR 50 2 BREN (B 3B 3
the impairment loss directly for all financial assets with FHREBEBEIBIN FTESREE IR
the exception of insurance and other debtors, where the EES & RAE T AR - Eé‘f%ﬁﬁ
carrying amount is reduced through the use of an allowance HEZZHRGEEZEN =
account. Changes in the carrying amount of the allowance —IBRBEE P R Ho A FE WA wF%T
account are recognised in consolidated statement of profit AT el - B A R S o i 1%3BEIA
or loss. When an insurance or other debtor is considered RISH 2 SRIBET AR A BTk o
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to consolidated statement of profit or loss.

(i) Impairment of other assets (i) BuEERE

Internal and external sources of information are reviewed at
the end of each reporting period to identify indications that
the following assets may be impaired:

NERERRDERFANBLBRINEE
k- AEE T EEGTHIRIE:

- property and equipment; - MIEREE:

- reinsurers’ share of insurance contract provisions; - DRAFEHRERELER:

- investments in subsidiaries, associates and joint - KMBAR BEARREZEAR
ventures; wE:

- intangible asset; and - EEEE R

- goodwill. - EE-e
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(KB T3 T)

1

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(o) Impairment of assets (Continued)

(i1)

Impairment of other assets (Continued)

If any such indication exists, the asset’s recoverable amount
is estimated. In addition, for intangible asset and goodwill,
the recoverable amount is estimated annually whether or
not there is any indication of impairment.

(i)

(i)

Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its fair value less cost to sell and value in use. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of time value of money and the risks specific to
the asset. Where an asset does not generate cash
inflows largely independent of those from other
assets, the recoverable amount is determined for the
smallest group of assets that generates cash inflows
independently (i.e. a cash-generating unit).

Recognition of impairment losses

An impairment loss is recognised in the consolidated
statement of profit or loss whenever the carrying
amount of an asset, or the cash-generating unit to
which it belongs, exceeds its recoverable amount.
Impairment losses recognised in respect of cash-
generating units are allocated first to reduce the
carrying amount of any goodwill allocated to the cash-
generating unit (or group of units) and then, to reduce
the carrying amount of the other assets in the unit (or
group of units) on a pro rata basis, except that the
carrying value of an asset will not be reduced below its
individual fair value less costs to sell, or value in use, if
determinable.

1
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Notes to the Consolidated Financial Statements (Continued)

n‘/T\

S EBRRMTE 2

(Expressed in Hong Kong dollars)
(LETTITR)

1 BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(o)

(p)

(q)

(r)

158

Impairment of assets (Continued)
(i) Impairment of other assets (Continued)
(iii) Reversals of impairment losses

In respect of assets other than goodwill, an impairment
loss is reversed if there has been a favourable change
in the estimates used to determine the recoverable
amount. An impairment loss in respect of goodwill is
not reversed.

A reversal of an impairment loss is limited to the asset’s
carrying amount that would have been determined had
no impairment loss been recognised in prior years.
Reversals of impairment losses are credited to the
consolidated statement of profit or loss in the year in
which the reversals are recognised.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand,
demand deposits with banks and other financial institutions,
and short-term, highly liquid investments that are readily
convertible into known amounts of cash and which are subject
to an insignificant risk of changes in value, having been within
three months of maturity at acquisition. Bank overdrafts that are
repayable on demand and form an integral part of the Group’s
cash management are also included as a component of cash
and cash equivalents for the purpose of the consolidated
statement of cash flows.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair
value less attributable transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are stated at amortised
cost with any difference between the amount initially recognised
and redemption value being recognised in the consolidated
statement of profit or loss over the period of the borrowings
using the effective interest method.

Short term employee benefits and contributions to
defined contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions
to defined contribution retirement plans and the cost of
non-monetary benefits are accrued in the year in which the
associated services are rendered by employees. Where payment
or settlement is deferred and the effect would be material, these
amounts are stated at their present values.
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Notes to the Consolidated Financial Statements (Continued)

MEMEHRRHE @)

(Expressed in Hong Kong dollars)
(LETTITR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFESTTBER @

ACCOUNTING POLICIES (continued)
EEFHEEK (#8)

Significant Accounting Policies (Continued)

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from ‘profit before tax’ as reported in the
consolidated statement of profit or loss because it excludes
items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable
or deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary
differences can be utilised. Such assets and liabilities are not
recognised if the temporary differences arise from goodwill or
from the initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, and interest in joint arrangements, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such
investments and interests are only recognised to the extent that
it is probable that there will be sufficient taxable profits against
which to utilise the benefits of the temporary differences and
they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.

(s) Income tax (s) FIZH#
Income tax expense represents the sum of the tax currently FIST = e & BRI FIE RRIERI AR
payable and deferred tax. e
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(BB TT57R)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEER &

ACCOUNTING POLICIES (continued)
TESHEE (8)

(s) FIEH (&)

Significant Accounting Policies (Continued)

(s) Income tax (Continued)

160

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period. The measurement of deferred tax liabilities
and assets reflects the tax consequences that would follow
from the manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of its
assets and liabilities.

For the purposes of measuring deferred tax liabilities or deferred
tax assets for investment properties that are measured using
the fair value model, the carrying amounts of such properties
are presumed to be recovered entirely through sale, unless the
presumption is rebutted. The presumption is rebutted when the
investment property is depreciable and is held within a business
model whose objective is to consume substantially all of the
economic benefits embodied in the investment property over
time, rather than through sale. If the presumption is rebutted,
deferred tax liabilities and deferred tax assets of such investment
properties are measured in accordance with the above general
principles set out in HKAS 12 (i.e. based on the expected
manner as to how the properties will be recovered).

Current and deferred tax is recognised in profit or loss,
except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax is also recognised in other
comprehensive income or directly in equity respectively.
When current tax or deferred tax arises from initial accounting
for a business combination, the tax effect is included in the
accounting for the business combination.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(LETTITR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEER &
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued) FESEER (&)

(t) Provisions and contingent liabilities (t) EEREHAERE
Provisions are recognised when the Group has a present EAREEARATEHmAEREEE:
obligation as a result of a past event, and it is probable MAEBEBAIEALENZBERT MZE
that the Group will be required to settle that obligation, B R EETE e mREE-
and a reliable estimate can be made of the amount of the BEDBEREHRENBRITETREAR
obligation. Provisions are measured at the best estimate of the BremEMmEET YEARBITEEZ
consideration required to settle the present obligation at the [BlB2 R NEABR A = o W IR B ITIRITE
end of the reporting period, taking into account the risks and EEFTBEzZ B RE2 MEKRARE
uncertainties surrounding the obligation. Where a provision is REBRERECEE (WMEEFAX) -

measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash
flows (where the effect of the time value of money is material).

Where it is not probable that an outflow of economic benefits il 5 5 7 AT Lk ) BRSO AT BE S
will be required, or the amount cannot be estimated reliably, A SR AN A EEEIEL A SER)fh ET -
the obligation is disclosed as a contingent liability, unless the FEEZEBERERAIAEE BRNE
probability of outflow of economic benefits is remote. Possible XEE R INA B AT BE 1 AR K BRI BR A1 o ZB AR T
obligations, whose existence will only be confirmed by the RRRERTAREHREEETERET
occurrence or non-occurrence of one or more future events, are FHRARBEERYS TERBRANAAE:
also disclosed as contingent liabilities unless the probability of BRNELEERING A O] BEEARERIBR SN
outflow of economic benefits is remote.
Where some or all of the expenditure required to settle a e %5 B8 50 3k 2 #R 7 B2 MERR B AR A ST LH TR
provision is expected to be reimbursed by another party, a B5—HMEr fESERAEEARE
separate asset is recognised for any expected reimbursement ERAWB RS BEEREES BER -
that would be virtually certain. The amount recognised for the REOFESETEEBBEF A ENIRE
reimbursement is limited to the carrying amount of the provision. BE-
(u) Equity instruments (u BAETA
Equity instruments issued by the Company are recorded at the AR AT 2 A TRIREWATS SR
proceeds received, net of direct issue costs. BrEZEITAAAR
(v) Revenue recognition (v) WA
() Gross premiums written from insurance contracts () REEEZEEARIRE
The accounting policies for the recognition of revenue from A RATER LRI & 40 Uat &) & 5T BUOR
insurance contracts are disclosed in Note 1(d). EIEEN GO
(i) Policy fee income (i) REEBYA
Fees from investment contracts or investment components REABNIRBENRETSDHNER
of insurance contracts are recognised based on the actual RIBR IS HANE MR ERRS G
service provided to the end of the reporting period as a TR AR TS 42 5B A bL (I RERR o
proportion of the total service to be provided.
(i) Commission income (i) fHEHA
Commission income is recognised as revenue when & U ATE e AR B U B F FE UK
received or receivable from reinsurers. THFHERABHA -

B K AR BRIE AR B BR A &)
2021 3R [EACKS




Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

1 BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

v)

(w)

162

Revenue recognition (Continued)
(iv) Rental income from operating leases

Rental income receivable under operating leases is
recognised in the consolidated statement of profit or loss
in equal instalments over the periods covered by the lease
term. Lease incentives granted are recognised in the
consolidated statement of profit or loss as an integral part
of the aggregate net lease payments receivable. Contingent
rentals are recognised as income in the accounting period
in which they are earned.

(v) Income from asset management, advisory, insurance
intermediary and pension businesses

Income from asset management, advisory, insurance
intermediary and pension businesses are recognised based
on the actual service provided to the end of the reporting
period as a proportion of the total service to be provided.

(vi) Dividends

Dividend income from investments is recognised when the
shareholder’s right to receive payment is established.

(vii) Interest income

Interest income is recognised as it accrues using the
effective interest method.

(viii) Interest from finance lease receivable

Interest from finance lease receivable is recognised over the
lease periods based on the effective interest method.

Translation of foreign currencies

Foreign currency transactions during the year are translated into
the functional currencies of respective entities in the Group at
the exchange rates ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies are
translated into the functional currencies of respective entities
in the Group at the exchange rates ruling at the end of the
reporting period. Exchange gains and losses are recognised in
the consolidated statement of profit or loss.
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Notes to the Consolidated Financial Statements (Continued)

MEMEHRRHE @)

(Expressed in Hong Kong dollars)
(LETTITR)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFESTTBER @

ACCOUNTING POLICIES (continuea)
EETEEK (#)
(w) SERE (&)

Significant Accounting Policies (Continued)

(w) Translation of foreign currencies (Continued)

Non-monetary assets and liabilities that are measured in terms
of historical cost in a foreign currency are translated into the
functional currencies of respective entities in the Group using
the foreign exchange rates ruling at the transaction dates.
Non-monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are translated into the
functional currency of respective entities in the Group using the
foreign exchange rates ruling at the dates the fair value was
determined. Exchange differences arising on the retranslation
of non-monetary items carried at fair value are included in profit
or loss for the period except for exchange differences arising
on the retranslation of non-monetary items in respect of which
gains and losses are recognised directly in other comprehensive
income, in which cases, the exchange differences are also
recognised directly in other comprehensive income.

The results of operations outside Hong Kong are translated
into the Group’s presentation currency (i.e. Hong Kong dollars)
at approximately the average exchange rates for the year.
Statement of financial position items are translated into Hong
Kong dollars at the foreign exchange rates ruling at the end of
the reporting period. The resulting exchange differences are
recognised directly in a separate component of equity.

On the disposal of a foreign operation (i.e. a disposal of the
Group’s entire interest in a foreign operation, or a disposal
involving loss of control over a subsidiary that includes a foreign
operation, or a disposal involving loss of significant influence
over an associate that includes a foreign operation, or a disposal
involving loss of joint ventures that includes a foreign operation),
all of the exchange differences accumulated in equity in respect
of that operation attributable to the owners of the Company are
reclassified to profit or loss. In addition, in relation to a partial
disposal that does not result in the Group losing control over a
subsidiary that includes a foreign operation, the proportionate
share of accumulated exchange differences are reattributed to
non-controlling interests and are not recognised in profit or loss.
For all other partial disposals (i.e. partial disposals of associates
or joint arrangements that do not result in the Group losing
significant influence or joint control), the proportionate share of
the accumulated exchange differences is reclassified to profit or
loss.
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Notes to the Consolidated Financial Statements (Continued)

n‘/T\

S EBRRMTE 2

(Expressed in Hong Kong dollars)
(LETTITR)

1 BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)

(x)

v)

(z)

164

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready
for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially ready for
their intended use or sale.

Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Finance lease receivables and unearned finance
income

A finance lease is a lease that transfers substantially all the
risks and rewards incidental to ownership of the leased assets
to the lessee. At the commencement of the lease term, the
Group recognises the minimum lease payments receivable
by the Group as a finance lease receivable and records the
unguaranteed residual value at the same time. The difference
between (a) the aggregate of the minimum lease payments
and the unguaranteed residual value and (b) their present value
is recognised as unearned finance income. Financial lease
receivable net of unearned finance income is recorded in the
consolidated statement of financial position.

Unearned finance income is amortised during the lease term
using effective interest method.

Leasing

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of time
in exchange for consideration.

For contracts entered into or modified or arising from business
combinations on or after the date of initial application, the Group
assesses whether a contract is or contains a lease based on
the definition under HKFRS 16 at inception, modification date
or acquisition date, as appropriate. Such contract will not be
reassessed unless the terms and conditions of the contract are
subsequently changed.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER &)
ACCOUNTING POLICIES (continued)

TESTHEE (&)

(z) #HE (%)

Significant Accounting Policies (Continued)

(z) Leasing (Continued)

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to
leases of equipment and small items of office furniture that have
a lease term of 12 months or less from the commencement
date and do not contain a purchase option. It also applies the
recognition exemption for lease of low-value assets. Lease
payments on short-term leases and leases of low-value assets
are recognised as expense on a straight-line basis or another
systematic basis over the lease term.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of lease
payments that are unpaid at that date. In calculating the present
value of lease payments, the Group uses the incremental
borrowing rate at the lease commencement date if the interest
rate implicit in the lease is not readily determinable.

The lease payments include:

— fixed payments (including in-substance fixed payments) less
any lease incentives receivable;

— variable lease payments that depend on an index or a rate;

— amounts expected to be paid under residual value
guarantees;

— the exercise price of a purchase option reasonably certain
to be exercised by the Group; and

— payments of penalties for terminating a lease, if the lease
term reflects the Group exercising the option to terminate.

Each lease payment is allocated between the liability and finance
cost. The finance cost is charged to profit or loss over the lease
period so as to produce a constant periodic rate of interest on
the remaining balance of the liability for each period.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

1 BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (continued)

Significant Accounting Policies (Continued)
(aa)Right-of-use assets

Right-of-use assets are measured at cost comprising the
following:

— the amount of the initial measurement of lease liabilities;

— any lease payments made at or before the commencement
date, less any lease incentive received;

— any initial direct costs; and
— any restoration costs.

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the end
of the lease term are depreciated from commencement date
to the end of the useful life. Otherwise, right-of-use assets
are depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term.

(ab)Perpetual subordinated capital securities

Perpetual subordinated capital securities with no contractual
obligation to repay its principal nor to pay any distribution are
classified as part of equity. Respective distributions if and when
declared are treated as equity movement.

A. New accounting standards and amendments adopted
by the Group for the first time for the financial year
beginning on 1 January 2021

In the current year, the Group has applied the following new and
revised Hong Kong Financial Reporting Standards (“new and
revised HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

1 REEERFTESHEBER &)

TESTHEE (B)
(aa) HERZFEEE
HELBEAEARANTE BEUTA

a

- MERENTRAESR:

- ERBABRZAELNERNEERN
FOREWE N EREEEE

- EAIREERAN &
- (EAEEER-

mAKEAIEMEE EHEREREES
HEHEEREEENAAERE BHERN
MAMEITESERS AR TR £
REEERAMG A EAFRMEENR
TERENHRIZERETE -

(ab) K B KR EF#F

AERBARES A AABBEREAR
e P Lt e
—H5 - BEREEHHRE  BHABR
R

A FR2021F1 B1 BN S FERAEEE
RIERMFETERRIERT

AEZ AEECEA T HEEGEE
RGP REERT BB E RS £ -

Amendment to HKFRS 16
BBV ISR EERF165

Amendments to HKFRS 9, HKAS 39,

HKFRS 7, HKFRS 4 and HKFRS 16

BV BMELERNFEIN B SFTEAFEI9%
BEARMBRELERNETS BBV BRSERE497
LB BB RS ERF165

Covid-19-Related Rent Concessions
o b & R B AR & R R

Interest Rate Benchmark Reform — Phase 2

MR EERE - F2RER

The application of the new and revised HKFRSs in the current
year has had no material impact on the Group’s financial
performance and positions for the current and prior years and/
or on the disclosures set out in these consolidated financial
statements.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER &)
ACCOUNTING POLICIES (continued)

B. New accounting standards that are effective but B. BAENEASEEREHEBERANTES

temporary exemption is applied by the Group ZEH
HKFRS 9 Financial Instruments '
BB HE LR ER LRT A

Note: i

" Effective for annual periods beginning on or after 1
January 2018.

In the current Year, the Group continues to apply the temporary
exemption from HKFRS 9 under paragraph 20A of HKFRS
4, which permits, but does not require, the insurer to apply
HKAS 39 for annual periods beginning before 1 January 2023.
An insurer may apply the temporary exemption from HKFRS
9 if, and only if, (a) it has not previously applied any version of
HKFRS 9, other than only the requirements for the presentation
of gains and losses on financial liabilities designated at fair value
through profit or loss, and (b) its activities are predominantly
connected with insurance at its annual reporting date that
immediately precedes 1 April 2016, or at a subsequent annual
reporting date as specified in HKFRS 4. The carrying amount
of the Group’s liabilities connected with insurance (including
life insurance contract liabilities, unearned premium provisions,
provision for outstanding claims, investment contract liabilities,
insurance and other creditors) relative to the total carrying
amount of all its liabilities as at 31 December 2015 was higher
than 80%. For the purpose of paragraph 20D of HKFRS 4, the
Group’s activities continue to be predominantly connected with
insurance, based on the sources of income and expenses, the
Group’s industry classification, and other factors.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER &)

ACCOUNTING POLICIES (continued)

B. CAMEBAEEERMARBANIES

B. New accounting standards that are effective but
R (&

temporary exemption is applied by the Group (Continued)

JE & BRI F & R E I 2
EHFFER BRI ELMT -

The additional disclosures required as a result of
applying temporary exemption from HKFRS 9 are as
follows:
(a) Fair value of financial assets (a) =HEENNTIEE
T &R # 51 720214F [22020F12 A31H
BB RS ENLR THEES
MAE (BSEBMRAFESRER
REFE NREAEF B X5
BZREEFERRE) WA REAE:

The table below presents the fair value of the following
groups of financial assets (including investments in debt
and equity securities and investments in held-for-trading
securities held for policyholders of unit-linked products)
under HKFRS 9 as at 31 December 2021 and 2020:

Fair value as at
31 December

Fair value as at
31 December

168

2021 2020
720214 20204
1283182 12A318 2
AREE NrBEE
$°000 $’000
Fr For
Held-for-trading financial assets (A) #HHEERX ST BEE (A 83,843,184 59,870,677
Financial assets that are UARBEEREN
managed and whose AEAERBIEHMEEB)
performance is evaluated
on a fair value basis (B) 189,925 205,834
Financial assets that are neither A BE~2 (A) IF 12 (B) B
nor B TEREE
- Financial assets with contractual —& B EE 2 & LIEX
terms that give rise on specified REEEMELAZRERE
dates to cash flow that are EAYMNASRAEEZ
solely payments of principal and K& FE(C)
interest on the principal amount
outstanding (“SPPI”) (C) 628,585,234 493,584,921
- Financial assets with contractual —& @& E Z A L1ER
terms that do not meet RAFREREEBHEEL
SPPI terms (D) RENeEEAINEAER
KEBZAREFE D) 284,656,652 276,966,542
Total R 997,274,995 830,627,974
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER &)
ACCOUNTING POLICIES (continued)

B. New accounting standards that are effective but B. BAENEASEEREHEBERANTES

temporary exemption is applied by the Group (Continued) 2R (42

The additional disclosures required as a result of FERE BB EERBFIN 2 B s &

applying temporary exemption from HKFRS 9 are as BIENEINEEUNT - (&)

follows: (Continued)

(a) Fair value of financial assets (Continued) @ THEEMDAEE (B)
The table below presents the fair value changes of the T 2R H 5 E E2021F £2020%12 731
following groups of financial assets (including investments AIEFERBUBHRELENFEIRT
in debt and equity securities and investments in held- MEBEMEE (B EHIBAE
for-trading securities held for policyholders of unit-linked FRARREFBEANEFAETRE
products) under HKFRS 9 for the years ended 31 December EX AR ZBREEFERKNE) W
2021 and 2020: NREEES:

Fair value changes for the year
ended 31 December
HZE12A31BILFEE

DNREBEEEZD
2021 2020
202145 20204
$’000 $'000
For Fir
Held-for-trading financial assets (A) #FHERX &R EE A (8,377,469) 2,280,149
Financial assets that are LAREBEEEER
managed and whose FREERACZEMEEB)
performance is evaluated
on a fair value basis (B) 133,818 (246,785)
Financial assets that are BE &2 (A) IV 2 (B) /Y
neither A nor B SREE
- Financial assets with contractual — & @& &E 2 & H1EHR
terms that give rise on specified RIETRHELAZRERE
dates to cash flow that are EAINAERKREEZ
solely payments of principal and K& HE(QC)
interest on the principal amount
outstanding (“SPPI”) (C) 10,866,839 2,059,476
- Financial assets with contractual —%& @& E Z & LR
terms that do not meet REARIEERHEEZ
SPPI terms (D) RenEEAINEAE R
KNEEZ KL HE (D) (8,871,823) 9,741,622
Total ko] (1,248,635) 13,834,462
Other financial assets including securities purchased under HemEE REBAREZF R
resale agreement and amounts due from group companies FEREERNARRIBE BRMENIETE
are financial assets which meet the SPPI conditions. The BELAZREREEAINAER
carrying amounts to these assets approximate their fair REBZASFEKRENESREE"
values. HEmefEn A A nEE

B K AR BRIE AR B BR A &)
2021 3R EASE




Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER &)

ACCOUNTING POLICIES (continued)

EAEREAEE YRR ERNTET
R (&

B. New accounting standards that are effective but B.
temporary exemption is applied by the Group (Continued)

JE/ & BRI H &R E I 2 B
R EBEIFEMT ()

The additional disclosures required as a result of
applying temporary exemption from HKFRS 9 are as
follows: (Continued)

(b) Credit risk exposure (b) 1=HERE
For the financial assets that meet SPPI criterion classified HEREERHEACRERERESR

SNARERREE AN BFRE
DERCRYMPEETHRITNE
BEE HERFREHEIN LR
REFE-EREARNT

as C and are issued by issuers in the PRC, the credit rating
of financial assets is assessed by external rating agencies in
the PRC. The credit risk exposure is listed below:

Carrying
amount as at
31 December

Carrying
amount as at
31 December

2021 2020

20214 20204

12A318 2 12A31H 2~

BREE BRMAEE

$°000 $'000

FT For

AAA AAA 493,331,166 419,514,892
AA+ AA+ 978,474 1,045,474
A- and others A-K E A 4,613,772 3,925,144
Total FEk 498,923,412 424,685,510
Fair value as at Fair value as at

31 December 31 December

2021 2020

20214 A20204F

1283182 12A318 2

AREE NrEE

$°000 $°000

Fr For

AAA AAA 521,926,865 430,032,895
AA+ AA+ 1,010,936 1,285,967
A- and others A- R EA 4,687,783 3,963,792
Total 4 %E 527,625,584 435,282,654
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

1 BASIS OF PREPARATION AND SIGNIFICANT 1 REEERFTESHEBER &)
ACCOUNTING POLICIES (continued)

B. New accounting standards that are effective but B. BAENEASEEREHEBERANTES
temporary exemption is applied by the Group (Continued) 2R (42
The additional disclosures required as a result of FEH & BB #H %2515#%95"5”2 T
applying temporary exemption from HKFRS 9 are as BEFEREEINEELT - (&)
follows: (Continued)
(b) Credit risk exposure (Continued) b) 1EFHEE (&)
For the overseas bonds that meet SPPI criterion classified HEREERHEACRERERER
as C, the credit rating of financial assets is assessed by YRR RREEZASHBITE:
overseas external rating agencies. The credit risk exposure A BCHEMBIMES HIERTR
is listed below: LGNNI AR R IE S - E AR R
I
Carrying Carrying
amount as at amount as at
31 December 31 December
2021 2020
H2021% 20204
1283182 1283182
ERTE B BREE
$'000 $°000
For Fir
A+ and above A+ KA = 20,466,158 5,470,639
A A 7,827,807 3,832,755
A- and others A-K E A 69,540,405 44,755,956
Total FEk 97,834,370 54,059,350
Fair value as at Fair value as at
31 December 31 December
2021 2020
20215 20204
12A31 2 128318 2
AREE NirfEE
$°000 $’000
Fr Fir
A+ and above A+ KA 20,921,026 5,984,432
A A 8,177,392 4,142,467
A- and others A- K EH A 71,861,232 48,175,368
Total R 100,959,650 58,302,267
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Notes to the Consolidated Financial Statements (Continued)
mEMBmERNE ®

(Expressed in Hong Kong dollars)
(LETTITR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REg B RERRAREE

MANAGEMENT

(a) Risk management objectives, policies and processes for @ REEEBERBRRRERBEENDE
mitigating insurance risk
The Group is principally engaged in the underwriting of life REBMEZZEBARRAM B RN
insurance business in the PRC, Hong Kong, Macau and NETNSE A SRR ZERS - At - B8 8P -
Singapore, property and casualty insurance business in the B - BTN K EDFE B EE AR B FE S e 2K
PRC, Hong Kong, Macau, UK, Singapore and Indonesia 0 R B 3T o AN 5= B A IR B e B 7 L
and reinsurance business around the world. The Group’s MERNDTEMNEBEE - AEEFEEA
management of insurance and financial risk is a critical Bl EAR  EE BRI BERBRIA NS
aspect of the business. Insurance risks are managed through BRI BRI RIEF ERIRE AR

the application of various policies and procedures relating
to underwriting, pricing, claims and reinsurance as well as
experience monitoring.

The Group uses several methods to assess and monitor REBEHA ZTE ARG R EDRIRER R
insurance risk exposures both for individual types of risks BIEERIE R A AR B & 2R RS - 7%
insured and overall risks. These methods include internal EHEBERNBRRKTERERN GRS
risk measurement models, sensitivity analyses and scenario ISESaxi
analyses.
The theory of probability is applied to the pricing and REELEENTEE R EHRERTEER -
provisioning for a portfolio of insurance contracts. The principal FERBARITNE L BEEIEEBTER
risk is that the frequency and severity of claims is greater than REesHatE LEEEENE ERNFE
expected. Insurance events are, by their nature, random, and ASEMHEREE RARE g2 EE AR
the actual number and size of events during any year may vary SR FT T & R o
from those estimated using established statistical techniques.

(b) Underwriting strategy b) FARFKEE
Life insurance business ASREER
The Group operates its life insurance business in the PRC, Hong AEBASRBERSERAM T B
Kong, Macau and Singapore’s life insurance market, offering FIRFT N ASRE TS RESESE
a wide range of insurance products covering different types of BRBEm BRETEEROEAKRELE
individual and group life insurance, health insurance, accident AERE - R BIMNRRFE S  FEAR
insurance and annuity. With regard to the control of quality of the MREESEH T E  NEE DK EE
insurance policies underwritten, the Group has formulated strict B ER [ TR BRI AE AR 17 DARR R i A AR
operational procedures on underwriting and claims settlement to B e o

control risks on insurance underwriting.

Property and casualty insurance business BIER B F7

The Group is engaged in the underwriting of property and AEBENFRRAHM B BT HEH-
casualty insurance business in the PRC, Hong Kong, Macau, g REEMERREE ASESS
UK, Singapore and Indonesia. The Group focuses its property HUERBRED BERESESENRRBE
and casualty insurance business by offering a wide range mBETRENNTERR (BEKS)
of insurance products covering different types of property BRBEMEFRFRE) BEER-EH
insurance (including compulsory motor insurance), liability RB ~ RFBRER - REIE SN R R B
insurance, credit insurance, guarantee insurance business 2 BRBER - AK BB 8RB YRR
and short-term accident and health insurance and the related NIBESIRVERZ T - DAYE IR BR AR @B

reinsurance business. The Group has formulated strict
operational procedures on underwriting and claims settlement to
control risks on insurance underwriting.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(LETTITR)

2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(b)

(c)

(d)

Underwriting strategy (Continued)
Reinsurance business

The Group’s reinsurance portfolio is made up of a mix of
business spreading across different geographic regions with
emphasis towards Asian countries, covering property damage,
life, marine cargo and hull and miscellaneous non-marine
classes. Whilst diversifying its underwriting portfolio, the Group
does not actively seek acceptance of any liability reinsurance
business from customers operating outside of the Asia Pacific
region. In the Asia Pacific region, where these are core-markets
of the Group, liability reinsurance businesses are written on a
limited scale in order to provide customers in the region with
comprehensive reinsurance services.

For life reinsurance business strategy, current portfolio of life
business is mainly made up of saving business with emphasis
on Hong Kong market. Besides maintaining current business
scale, in order to diversify and balance the underwriting
portfolio, the Group starts to emphasise on the development
of protection business and financial reinsurance business. The
Group’s strategy is to develop business with prudent attitude,
gain more sophisticated market experience instead of seeking
fast business expansion.

Reinsurance strategy

The Group purchases reinsurance protection from other
reinsurers in the normal course of business in order to limit the
potential for losses arising from unexpected and concentrated
exposures. In assessing the credit worthiness of reinsurers, the
Group takes into account, among other factors, ratings and
evaluation performed by recognised credit rating agencies, their
claims-paying and underwriting track record, as well as the
Group’s past experience with them.

Asset and liability matching

The objective of the Group’s asset and liability management is to
match the Group’s assets with liabilities on the basis of duration.
The Group actively manages its assets using an approach that
balances quality, diversification, asset and liability matching,
liquidity and investment return. The goal of the investment
process is to maximise investment returns at a tolerable risk
level, whilst ensuring that the assets and liabilities are managed
on a cash flow and duration basis.
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2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(d) Asset and liability matching (Continued)

However, in respect of life insurance business, under the current
regulatory and market environment in the PRC, the Group is
unable to invest in assets with a duration of sufficient length
to match the duration of its life insurance liabilities. When the
regulatory and market environment permits, the Group intends
to gradually lengthen the duration of its assets. The Group
monitors the duration gap between the assets and liabilities
closely and prepares cash flow projections from assets and
liabilities on a regular basis. Currently, the Group reduces the
level of the asset-liability mismatch by:

actively seeking to acquire longer dated fixed rate debt
investments with an acceptable level of yield;

upon the maturity dates of fixed rate debt investments,
rolling over the proceeds to longer dated fixed rate debt
investments;

disposing of some of the shorter dated fixed rate debt
investments, particularly those with lower yields, and
rolling over the proceeds to longer dated fixed rate debt
investments; and

investing in equities for the long-term and in property
holding company.

(e) Insurance risk

()

Life insurance business
Concentration of insurance risks

Concentration risk is the risk of incurring a major loss as
a result of having a significant mortality or other insurance
coverage on a particular person or a group of persons due
to the same event. The Group manages the concentration
of insurance risks by way of reinsurance arrangements
with a maximum retention risk of RMB500,000 per person
in life and personal accident policies and RMB200,000 on
critical illness insurance. In addition, the Group purchases
catastrophe protection for losses arising from claims
involving multiple lives from the same event. The maximum
retention risk is RMB1 million for each and every loss
occurrence, and the total coverage is RMB100 million for
each and every loss occurrence. The Group purchases
surplus treaties and proportional treaties to cover life,
accident and long term health risks. In addition, an excess
of loss reinsurance contract is applied for any insurance
contract with significant sum insured.
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2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(e) Insurance risk (Continued)
(i) Life insurance business (Continued)
Concentration of insurance risks (Continued)

The distribution of sum insured per policy is summarised as

2 REg-BIEREXRRRERE ®)

@ REER (&)
(i) AERBEEFR (1)

wREEREF (&)
BORENZ RSB HMINT :

follows:
Before reinsurance After reinsurance
BREA BRE®
RMB’000 Year ended 31 December Year ended 31 December
ARBFor HZE12A31BLLFE HZE12A31BLLEE
2021 2020 2021 2020
202145 20204 202145 20204
0-200 88.54% 88.94% 96.43% 96.64%
201-500 10.72% 10.58% 3.52% 3.32%
>500 0.74% 0.48% 0.05% 0.04%
100.00% 100.00% 100.00% 100.00%
Management of risks R EHE

The key risk associated with life insurance contracts is the
risk of potential loss arising with respect to a particular
insurance product as a result of actual market conditions
and loss experience being different from the assumed
market conditions and loss experience used when
designing and pricing the product.

The Group manages the risks by centralising the product
design function at the head office level, headed by the
chief appointed actuary and senior management in other
key functional departments. Standards and guidelines
are established to ensure that the risks associated with
particular products are within the acceptable level. The
pricing method, the solvency requirement, the profit margin,
the loss experience are key considerations in designing a
product.

In addition, the underwriting and claim processing
departments strictly follow the established standards and
procedures.
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2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(e)

176

Insurance risk (Continued)
(ii) Property and casualty insurance business
Concentration of insurance risks

Within the insurance process, concentration of risk
may arise where a particular event or series of events
could impact heavily upon the Group’s liabilities. Such
concentrations may arise from a single insurance contract
or through a small number of related contracts, and relate
to circumstances where significant liabilities could arise.

The concentration of insurance risk before and after
reinsurance by classes of business is summarised below,
with reference to premiums written in the years ended 31
December 2021 and 2020.

2 R -BBEREARBERE 2

@ REER (&)
(i) BERRER

R 7 7 5=

ERBEFT SHORBRAESE
FESHS—EREHHRABTEEY
EAEENBBE - ZEETAREEE
—RRANIEBIEBMEANS
MRS EERAENER -

B A 20214 20209124318 1
FEARRE REBEESSHR
BRI N BREBREZRBRRABRERBER
WA o

TPI KR Bt s
Year ended 31 December 2021
HZ2021F12A31ALEE

Gross Inward Net

written  reinsurance Premiums written
premiums premiums ceded to premiums Ceding
ERR DN reinsurers FAER ratio
R"E ERRRE PHRE RE Attt =
$’000 §°000 $°000 $°000 %

F F F Fr
Motor B 21,063,668 - 783,889 20,279,779 3.7%
Marine KB 748,109 17,730 167,715 598,124 21.9%
Non-marine e 11,332,543 524,978 1,968,885 9,888,636 16.6%
Total ek 33,144,320 542,708 2,920,489 30,766,539 8.7%

TPI KB R
Year ended 31 December 2020
HZ2020F12A31B1LFR

Inward Net

Gross reinsurance Premiums written
written premiums ceded to premiums Ceding
premiums A reinsurers FER ratio
EEREE  BRBRE HHRE RE it &
$000 $000 $000 $000 %

FIT FIT FIr FIr
Motor Bl 21,951,352 - 1,618,907 20,332,445 7.4%
Marine KB 679,560 10,421 136,110 553,871 19.7%
Non-marine Kk 8,928,133 380,295 3,223,205 6,085,223 34.6%
Total ek 31,559,045 390,716 4,978,222 26,971,539 15.6%
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2 INSURANCE, FINANCIAL AND CAPITAL RISK

MANAGEMENT (Continued)

(e) Insurance risk (Continued)

(ii) Property and casualty insurance business

(Continued)

Concentration of insurance risks (Continued)

2 REg-BIEREXRRRERE ®)

@ REER (&)
(i) BERBRER (/&)

AR ES (&)

CTPI (HK) KTE
Year ended 31 December 2021
HZ2021512A31ALEE

Inward Net

Gross  reinsurance Premiums written
written premiums ceded to premiums Ceding
premiums 2N reinsurers FRR ratio
IRRRE BRBRE AHRE RE Atk E
$°000 8’000 $'000 $°000 %

fr FI Fr Fr
Motor B 529,386 (318) 39,094 489,974 7.4%
Marine KR 310,839 59,548 202,077 168,310 54.6%
Non-marine EYA 1,378,315 1,273,617 709,406 1,942,526 26.8%
Total ek 2,218,540 1,332,847 950,577 2,600,810 26.8%

CTPI (HK) KERHE
Year ended 31 December 2020
HE2020F12A31B LFE

Inward Net

Gross reinsurance Premiums written
written premiums ceded to premiums Ceding
premiums A reinsurers FER ratio
TARRE  ERRRE DHRE RE ol i
$000 $000 $000 §000 %

T FT T T
Motor 1 491,841 1,010,548 34,509 1,467,880 2.3%
Marine K 276,019 87,561 215,549 148,031 59.3%
Non-marine KR 1,308,699 1,289,841 751,817 1,846,723 28.9%
Total Fk 2,076,559 2,387,950 1,001,875 3,462,634 22.4%
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg-BIERERRRERE ®)
MANAGEMENT (Continued)

(e) Insurance risk (Continued) e RERRE (E)
(i) Property and casualty insurance business (i) BERBEER (&)

(Continued)
Management of risks B8 EHE
The Group delegates underwriting authority to experienced REBRAREZTHABER 2 ZIR
underwriters. Each underwriting department has an A o B {EF AR B0 FI A T 8 2 75 iR 1T
underwriting manual for each class of business. The BARRFM -ARFMEEBFERE
underwriting manual is approved by the Business B eizf KRS EHRAIOZR
Management Committee and specifies the authority of AZEN - BARFRFMBEEHT
underwriters at each level. Each underwriting manual clearly HAR 2 BB - PR AR 2 B & 22 | E
states the insurable risk, risks that can be insured on a HEAR 2 BB DA R & BB AR A B]
limited scale and uninsurable risk as well as the probable R B AR RERE T o HBBL AR ZPPT =
maximum loss which underwriters at each level can ERAREZRRTEREBKEEEER
underwrite. Risks that exceed the underwriting authority EM Mg ERFEE A E  BFF
of the head of the underwriting department have to be &Y EFE 2 S ERF RIEHI LUK
reviewed and approved by the Business Management AR b [ o

Committee. For claims handling, there is a procedures
manual that lays down the operational procedures and
controls required to mitigate the insurance risk.

The Group also arranges both treaty reinsurance and REETRIEEBRENZHEE DR
facultative reinsurance in accordance with international REGR DR & H D RS EBRE
practice. Treaty reinsurance provides automatic reinsurance EHBRRTIREEDHBREBRE R
cover under specific reinsurance contract terms and BoRAENRRBZ DR - FHEL
conditions. Facultative reinsurance is reinsurance of BERDER - ARG QRSN -
individual risk. Each contract is arranged separately. TGI8 0 & 751 R 12 - & {E Bl &
The choice of reinsurance contract depends on market BSEEAHNDREERBEEOD
conditions, market practice and the nature of business. ROBEABE A FARENE H
Facultative reinsurance is arranged when an individual ZHEERR DR o

risk is not covered by treaty reinsurance or exceeds treaty
reinsurance capacity and exceeds its own underwriting
capacity.
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg-BIEREXRRRERE ®)
MANAGEMENT (Continued)
© REBER (&)

(e) Insurance risk (Continued)

(iii) Reinsurance business (iii) F1R Bz ¥ %

Concentration of insurance risks

Concentration of risk arises from the accumulation of risks
within a particular business line. The Group’s key methods
in managing these risks are diversification of the business
line and areas where the gross premiums are written.
The tables below indicate the gross premiums written by
business line for the year ended 31 December 2021 and
2020.

By business line:

R 7 5=

B = R B4 e 75 T 4 o 3 [
HEBRREMEE - AEEEEZSE
BEBOEEFEADBHRBEHANE
B AE K& o T R AR 220214
N2020F12 A1 IEF R IR ¥ 5T L8
DHRRE 4B -

mEmER

% to total gross premiums written

HREARREBEADIL

2021 2020
General business L 42.9% 63.2%
Life business AEEY 57.1% 36.8%
100.0% 100.0%

Management of risks B g EHE

The key risks associated with reinsurance contracts are
those relating to underwriting.

The Group maintains underwriting teams who are
responsible for the underwriting and sales of the Group’s
reinsurance products. The team promoting a certain product
to a customer has the requisite expertise to determine
whether the Group can meet the specific requirement of
the customer within the Group’s risk appetite. All inward
business is screened and analysed by the underwriting staff.
The decision to underwrite and the level of risk exposure
accepted are determined by reference to the underwriting
guideline setting out the types of business desired, and the
maximum capacity per risk. Such criteria are determined by
considering factors including the risk exposure, the pricing,
the profit potential, the class of business, the marketing
strategy, the retrocession facilities available and the market
trends.

BREA Q0T 2R R R EARAR
AU -

AEBEREE TAREREBERRNR
HEARENBRBEMR AFFH
R EE MM B A FPIRAM

femEEE AR BT £ AN BB E /Y
R AEEE MR E TP R E R -

FRABGEHRE RO ARG AENE
e R EVRTE R ARRKF2RAT
BIRETE ARSI RETB R
B SEE R N R R AAREE
N REFRELERZERRTRETE -

BEEREE EE BNEN X%
BRI TS HEE RS T E SRR R

g8 E-
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2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(e) Insurance risk (Continued)

(iii)

Reinsurance business (Continued)
Management of risks (Continued)

The Group arranges prorata and excess of loss
retrocessions for its different lines of reinsurance business,
in order to enhance its underwriting capacity as well as
to harmonise its net retained exposures. Proportional
retrocessions have been arranged in respect of its non-
marine reinsurance business from the Asia-Pacific territories.
In addition, a series of excess of loss retrocession covers
are also arranged to protect the Group against major
catastrophic events.

The life retrocession arrangements are normally decided
collectively with the Group’s management board before
the confirmation of any new retrocession arrangements.
All life retrocession arrangement follows the fundamental
retrocession guideline of the group and regulatory
requirement. Retrocession arrangements used to manage
the volatility of mortality risk.
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg-BIEREXRRRERE ®)
MANAGEMENT (Continued)

(f) Financial risk n BIISERE
The carrying amounts of financial assets at the reporting date RRER SREECETENT
were as follows:
At At
31 December 31 December
2021 2020
2021512831 H 2020F12A31H
$’000 $'000
FT For
Financial assets SREE
- held-to-maturity investments —BEZRIHHAKE 480,972,964 367,829,336
— available-for-sale investments —AIHHERE 276,328,789 259,560,733
- held-for-trading investments —-RBEERSABREE 82,561,989 58,565,926
- designated at fair value through ~ — 36 AB BB % AR B
profit or loss NAEE 189,925 205,834
- loans and receivables — B3 K E R 5K
- investment funds —KREES 4,574,922 5,357,173
— debt products —EREEMD 118,896,211 130,167,756
- statutory deposits —EEFEK 5,543,578 6,317,763
— securities purchased under —BEARERES
resale agreements 6,923,758 4,861,664
— amounts due from —FEREBERNQRIFKIEA
group companies 2,051,643 2,037,290
— other assets —HtEE 106,376,846 91,668,275
- finance lease receivables —ElhemAE 51,294,691 42,466,477
- pledged and restricted —BEERRZRHEITER
bank deposits 1,405,678 1,231,963
- deposits at banks with original —REHBEBB=MEAD
maturity more than H|ATHFER
three months 72,021,332 59,337,038
- cash and cash equivalents —“HehkBEeSEY 39,945,905 31,306,390
1,249,088,231 1,060,913,618
Policyholder account assets ERREERHER
in respect of unit-linked products REFBARFPEE
(Note 46) (Hit46) 1,603,338 1,443,637

1,250,691,569 1,062,357,255

K FRBRIZERR AR A A
2021 F3f [HEKE
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg-BIERERRRERE ®)
MANAGEMENT (Continued)

(f) Financial risk (Continued) 0 BIERR (&)

RHER SREEZREENT:

The carrying amounts of financial liabilities at the reporting date

were as follows:

At At
31 December 31 December
2021 2020
2021512831 H 2020F12A31H
$’000 $'000
FT T
Financial liabilities at fair value 18 AR 1E 2 A R Bk
through profit or loss ARnEEZEHMBE
— investment contract liabilities —-KRERVEE 1,603,338 1,443,637
Financial liabilities measured REHENATTEZERMAE
at amortised cost
— investment contract liabilities —REEHNEE 84,887,613 75,595,506
- interest-bearing notes —EEEE 32,797,725 15,336,285
- bank borrowings —RITEK 60,145,506 43,657,525
— lease liabilities —-MHEaRE 2,230,327 2,276,506
- securities sold under repurchase — & H BB & %5
agreements 19,373,099 38,476,942
— amounts due to group companies — B £ E R Q B FIA 19,733 20,070
199,454,003 175,362,834
201,057,341 176,806,471

ERMIARRBREE BEXHASIHRAE
SEEREETHBRR ZERREE
mEEE ERERMABESRR &
MM SRR ER AN S EEIEZERRNTT
SRR o

i S B B RS B L P e 7% L R B A ) E
AR AEEHREE g —HRRHOBEER
BENBIE  ERBERNE -

Transactions in financial instruments and insurance assets/
liabilities may result in the Group assuming financial risks. These
include market risk, credit risk and liquidity risk. Each of these
financial risks is described below, together with a summary of
the ways in which the Group manages these risks.

There is no significant change in the Group’s exposures to risk
and how they arise, nor the Group’s objectives, policies and
processes for managing each of these risks.
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg-BIEREXRRRERE ®)

MANAGEMENT (Continued)

(f) Financial risk (Continued) 0 BIERRE (E)
(i) Market risk (i) TEEE

7 453 LR T 6 R 5 B A 3 91
EEESHERSMT AN, EE
SBT3 KEES -

(@ FIEE L

Market risk can be described as the risk of change in fair
value of a financial instrument due to changes in interest
rates, equity prices or foreign currency exchange rates.

(a) Interest rate risk

Interest rate risk is risk to the earnings or market value
of a fixed-rate financial instrument due to uncertain
future market interest rates.

The Group monitors this exposure through periodic
reviews of its financial instruments. Estimates of cash
flows, as well as the impact of interest rate fluctuations
relating to the investment portfolio are modelled and
reviewed periodically.

The Group is exposed to fair value interest rate risk in
relation to the debt investments classified as available-
for-sale, held-for-trading and designated at fair value
through profit or loss of $98,742.97 million, $44,250.19
million and $83.35 million respectively (2020:
$90,314.06 million, $35,080.38 million and $84.72
million respectively). A decrease of 50 basis points
in interest rates of the debt investments classified as
available-for-sale, held-for-trading and designated at
fair value through profit or loss, with all other variables
held constant, has no significant effect on the Group’s
profit before tax and increase the Group’s total equity
by approximately 0.2% of the total investments held
by the Group as at 31 December 2021 (2020: no
significant effect on the Group’s profit before tax and
increase the Group’s total equity by approximately 0.2%
of the total investments held by the Group).

The sensitivity analysis above has been determined
assuming that the change in interest rates had
occurred at the end of the reporting period and had
been applied to the exposure to interest rate risk for
both derivative and non-derivative financial instruments
in existence at that date. The analysis is performed on
the same basis for 2020.

A 2= BB T 48 B N HEE RO R 2R T
BHRERNBEENXERTA
EMHmERRE-

AEBEBBTMEZEERTA
EmZRB - REMAANEAITR
B (B A K R 3 8 8 P 5 2R Y
FEEITERRE N ER -

KL= H B FL987.4297 1% T

442 5019187T % 0.83351E 7T (2020
£F 1 903.14061E 7T * 350.803812 7T
}0.8472187T) 7 Rl EFEE AR
E BEERXSHAeRIETAR
Wi AR A BENERH
FAEFERE - BRAEHDE -

BEER SRR IETABBIE
HUARMA A BENEEIZEF
T RPRE0BE T B ECRE - I
BB E AL BTG EK A
FERSAEBEBEEZS AR
F A& B E 1F2021F12 A31H
R A% B 5H0.2% (20205 1 )8 B
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2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(f)

Financial risk (Continueqd)

(i) Market risk (Continued)

(b) Equity price risk

(c)

The Group has a portfolio of marketable equity
securities, which is carried at fair value and is exposed
to price risk. As the financial risks of unit-linked
contracts are fully undertaken by the policyholders, the
assets related to unit-linked products are not included
in the analysis of equity price risk below. This risk is
defined as the potential loss in market value resulting
from an adverse change in prices.

2 REg-BIERERRRERE ®)

U]

MR (&)
(i) mEREE (&)

(b) RAERE R

AEBMBERAREFESEG AR
REENRRAAEERRR-
HRIREEGEE N M BRRE
MARERFFARE KEEH
EmcBEWRFBENATZ
B A (B 48 BB 0 47 P o 2% B B2 45
PR (B 1% B N ) 528 8 2 A RO T (B
BEEK

The Group manages the equity price risk by investing in AEBBBEERSEENSTT
a diverse portfolio of high quality and liquid securities. fEREBBHEEERERANERS
e

The Group’s investment in equity securities and
investment funds was carried at a fair value of
$216,003.65 million (2020: $192,852.78 million),
representing approximately 18% (2020: approximately
19%) of the total investments held by the Group.

A 10% increase/decrease in market value of the equity
securities and investment funds classified as available-
for-sale and held-for-trading held by the Group as
at 31 December 2021, with all other variables held
constant, would increase/decrease the Group’s profit
before tax by $3,841.84 million and fair value reserve
by $17,758.53 million (2020: increase/decrease the
Group’s profit before tax by $2,360.67 million and fair
value reserve by $16,924.61 million).

Foreign exchange risk

In respect of the life insurance and property and
casualty insurance business in the PRC, premiums are
received in RMB and the insurance regulation in the
PRC requires insurers to hold RMB assets. Therefore,
the foreign exchange risk in respect of RMB for the
Group’s PRC operations is not significant in the
consolidated statement of profit or loss.

In respect of the property and casualty insurance
business in Hong Kong, the majority of the premiums
are received in HKD and USD. The exchange rate
between HKD and USD is currently pegged. The
currency position of assets and liabilities is monitored
by the Group periodically.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg-BIEREXRRRERE ®)
MANAGEMENT (Continued)

(f) Financial risk (Continued) 0 BIERRE (E)
(i) Market risk (Continued) () THEEE (&)
(c) Foreign exchange risk (Continued) © SMNERER (&)
In respect of the property and casualty insurance BURPT ~ SREL ~ R AN K EDFE 2 Bt
business in Macau, UK, Singapore and Indonesia ERBEBLBRBEBMS -
and reinsurance business, the foreign exchange risks 15 LE SN B TS B NGE B\ B T
in such various operations are not significant in the FalERBEERTE -

consolidated statement of profit or loss.

The following table presents the financial and insurance TREBNERE VBN T AR
assets and liabilities, denominated in a currency other FEMEEE BN TR MRBE
than the functional currency of the respective business ERBEZBITEREEE:

units of the Group:

At 31 December 2021

R2021512831H
Other
foreign
RMB usb HKD currencies Total
ARE EY B Hi o am
$°000 $°000 §°000 $'000 $°000
F F F Fr F
Financial and SRERREE:
insurance assets:
Statutory deposits ETER 15,729 101,938 122,107 83,135 322,909
Investments in debt and ERRRAESRE
equity securities 4,126,242 120,668,512 3,215,197 223,565 128,233,516
- debt securities and -BREEARBERER
debt products 931,617 117,015,977 100,000 57,537 118,105,131
- equity securities/ -BAEH/BEES
investment funds 3,194,625 3,652,535 3,115,197 166,028 10,128,385
Amounts due from EREBRNDRARE
group companies 14,689 - - - 14,689
Other assets HEE 83,859 1,563,355 1,608,509 8,338 3,264,061
Insurance debtors RBREPEKER 2,849,660 1,156,761 47,515 889,749 4,943,685
Reinsurers’ share of PRAFEGRRE OEE
insurance contract
provisions 250,957 1,595,202 54,509 613,862 2,514,530
Pledged and restricted BEARZRHRITFR
banks deposits - 340,130 - - 340,130
Deposits at banks with REBHABA=RAN
original maturity BRITFR
more than three months 208,697 168,369 106,054 - 483,120
Cash and cash equivalents & RRESEN 3,548,876 4,058,518 1,510,663 387,912 9,505,969

11,098,709 129,652,785 6,664,554 2,206,561 149,622,609

B K AR BRIE AR B BR A &)
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg-BIERERRRERE ®)
MANAGEMENT (Continued)

(f) Financial risk (Continued) 0 BIERR (&)
(i) Market risk (Continued) (i) THHER (&)
(c) Foreign exchange risk (Continued) © SMNERE (&)
At 31 December 2021
®2021F12831H
Other
foreign
RMB usD HKD currencies Total
AR# P B 2o am
$’000 §°000 §°000 $°000 $’000
F F Fr Fr Fr
Financial and SRERRER:
insurance liabilities:
Investment contract liabilities #ZA % & & 2,519,741 6,149,877 - = 8,669,618
Interest-bearing notes ZHEEE - 4,635,923 - - 4,635,923
Life insurance contract ERANAR
liabilities 845,395 24,056,046 3,778,461 - 28,679,902
Unearned premium provisions & 2|8 & &4 537,394 677,334 69,325 536,266 1,820,319
Provision for RRBFER
outstanding claims 2,182,505 2,696,539 5,775 2,906,695 7,791,514
Insurance creditors AR 285,025 12,971,015 4,564,019 103,358 17,923,417
Amounts due to EHEBRDRFE
group companies 19,715 - - - 19,715
6,389,775 51,186,734 8,417,580 3,546,319 69,540,408
Net assets/(liabilities) BE/(BR) 3E 4,708,934 78,466,051 (1,753,026)  (1,339,758) 80,082,201
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg-BIEREXRRRERE ®)

MANAGEMENT (Continued)
R (&)
(i) mEREE (&)

(f) Financial risk (Continued) M)
(i) Market risk (Continued)
(c) Foreign exchange risk (Continued) ©) SMERS (B

At 31 December 2020

72020F12A31H
Other
foreign
RMB USD HKD currencies Total
N e BT Hip oK BE
§'000 §'000 $'000 $'000 $'000
F FIr FIr Fr F
Financial and SRERREE:
insurance assets:
Statutory deposits ETER - - 92,684 62,637 155,321
Investments in debt and ERRRAEFRE
equity securities 3,346,744 93,498,097 1,935,710 176,942 98,957,493
~ debt securities and -EEEARERER
debt products 360,185 91,364,571 100,009 137,143 91,961,908
- equity securities/ -BAEH/BEES
investment funds 2,986,559 2,133,526 1,835,701 39,799 6,995,585
Amounts due from EREBRDRFE
group companies 12,880 - - - 12,880
Other assets At g E 71,778 1,483,619 298,245 154,249 2,007,891
Insurance debtors REE P EEER 2,843,711 950,255 38,856 798,548 4,631,370
Reinsurers’ share of PROFEERBE N EE
insurance contract
provisions 198,040 1,578,075 52,951 661,231 2,490,297
Pledged and restricted EERRXRARITER
banks deposits - 338,147 - - 338,147
Deposits at banks with REBHABA=@AN
original maturity BITFR
more than three months 119,794 164,334 165,845 - 449,973
Cash and cash equivalents  B&RBLZEY 1,303,505 4,015,917 353,836 429,238 6,102,496
7,896,452 102,028,444 2,938,127 2,282,845 115,145,868
Financial and SRERRER:
insurance liabilities:
Investment contract liabilities #&EA#EE 2,379,790 6,025,717 - - 8,405,507
Interest-bearing notes FREE - 4,608,891 - - 4,608,891
Life insurance ERANARE
contract liabilities 743,367 18,903,524 1,993,600 - 21,640,491
Unearned premium provisions # 2| ¥ & (T £E 2 677,044 692,775 7,339 516,109 1,893,267
Provision for RREEFER
outstanding claims 1,799,268 2,454,145 11,781 2,390,148 6,655,342
Insurance creditors REEMER 357,629 13,191,715 788,021 90,862 14,428,227
Amounts due to EREBRDRFE
group companies 20,052 - - - 20,052
5,977,150 45,876,767 2,800,741 2,997,119 57,651,777
Net assets/(liabilities) BE/(BR) 3E 1,919,302 56,151,677 137,386 (714.274) 57,494,091

K FRBRIZERR AR A A
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
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2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(f) Financial risk (Continued)

(i)

Credit risk

Credit risk is the risk of economic loss resulting from
the failure of one of the obligors to make full payment of
principal or interest when due.

The Group is exposed to credit risks primarily associated
with bank deposits, money market funds, insurance
debtors, investments in debt securities and debt products,
reinsurance arrangements with reinsurers, finance lease
receivables and other assets.

The maximum exposure to credit risk in the event of the
counterparties’ failure to perform their obligations as at the
end of the reporting period is the carrying amount of the
assets as shown in the table below:

At 31 December 2021
20215128318

2 REg-BIERERRRERE ®)

U]

IRk (B)
(ii) 15/ /E k

ERAREEEBASPRETEX
BRSNSV k3P S: e

AEBE T Ee AT NERRRERTT
R E¥mSES RREPEKE
FEHESNERERKRE DRA
ABRRLZ BREREEREM
FEM AR B -

ARXSHFARERITEEMNR MRS
RBAZNERERRRASTRET
ZEERHEIE:

At 31 December 2020
202012 A31H

$°000 % of Total $°'000 % of Total
Fr ERrided For BHH
Statutory deposits and EEFRKIRITER
deposits with banks 117,510,815 11.1% 96,961,191 10.9%
Investments in debt EREHFREEERRE
securities and debt
products 742,945,684 70.2% 623,476,259 69.9%
Reinsurers’ share of DIRD A FEG
insurance contract R A 4 EE
provisions 13,333,198 1.3% 14,340,059 1.6%
Insurance debtors REEFEIER 20,064,258 1.9% 17,629,908 2.0%
Finance lease receivables [EWEFHE 51,294,691 4.8% 42,466,477 4.8%
Securities purchased under B AiREH %
resale agreements 6,923,758 0.7% 4,861,664 0.5%
Other assets HEmEE 106,376,846 10.0% 91,668,275 10.3%
1,058,449,250 100.0% 891,403,833 100.0%

The distribution of investments in debt securities by class
for 31 December 2021 and 2020 are disclosed in Note 3(b)
and 3(d) respectively.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(KB T3 T)

2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(f)

Financial risk (Continueqd)

(ii) Credit risk (Continued)

To reduce the credit risk associated with the investments
in debt securities and debt products and finance lease
receivables, the Group has established detailed credit
control policy. In addition, the risk level of the various
investment sectors is continuously monitored with the
investment mix adjusted accordingly. In respect of the debt
securities and debt products invested by life insurance and
property and casualty insurance business in the PRC, the
investment procedures manual, which is managed by an
investment committee, includes the minimum acceptable
credit rating of the issuers as required by the CBIRC. Any
non-compliance or violation of the manual will be followed
up and rectification action will be taken immediately. In
respect of the debt securities invested by property and
casualty insurance business in Hong Kong, about 99% of
the bonds are with ratings of investment grade or above.
In respect of the debt securities invested by reinsurance
business, about 91% of the debt securities are with ratings
of investment grade.

As at 31 December 2021, debt securities held by the Group
mainly comprised of PRC bonds. Majority of investment
graded of the PRC securities were investment grade bonds
with BBB ratings or higher.

The Group does not have any significant concentration of
counterparty credit risk arising from the investments in debt
securities since the investment portfolio is well diversified.

Management manages credit risks on bank balances by
using banks with good credit qualities.

In assessing the need for impairment allowances,
management considers factors such as credit quality,
portfolio size, concentrations, and economic factors.

The credit risk associated with insurance debtors and other
debtors will not cause a material impact on the Group’s
consolidated financial statements taking into consideration
of their collateral held and/or maturity term of no more than
one year as at 31 December 2021. The Directors of the
Company consider the Group’s exposure of the credit risk
in respect of insurance and other debtors are insignificant.
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2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(f) Financial risk (Continued)

(i)

(iii)

Credit risk (Continued)

The credit risk associated with reinsurance companies
is managed by regular evaluation of the credit quality of
the relevant reinsurers. The Group’s policy is to generally
use reinsurers with investment grade (i.e. BBB or higher)
credit ratings. In addition, majority of the reinsurers’
share of insurance contract provisions are held under a
net settlement arrangement against the corresponding
insurance creditor balances with the same reinsurer.

Liquidity risk

The Group has to meet daily calls on its cash resources,
notably from claims arising from its life insurance contracts,
property and casualty insurance contracts and reinsurance
contracts. There is, therefore, a risk that cash will not be
available to settle liabilities when due.

The Group manages this risk by formulating policies and
general strategies of liquidity management to ensure that
the Group can meet its financial obligations in normal
circumstances and that an adequate stock of high-quality
liquid assets is maintained in order to contain the possibility
of a liquidity crisis.

Apart from liquidity management and regulatory compliance,
the Group always strives to maintain a comfortable liquidity
cushion as a safety net for coping with unexpected large
funding requirements and to maintain a contingency plan to
be enacted should there be a company specific crisis.

The following table details the remaining contractual
obligations for its non-derivative financial and insurance
liabilities based on the agreed repayment terms, except for
investment contract liabilities which are based on expected
maturity dates since the exercise of all surrender and
transfer options would result in all investment contracts
being presented as falling due with one year or less. It has
been drawn up based on the undiscounted cash flows of
financial liabilities by reference to the earliest date on which
the Group can be required to pay and includes both interest
and principal cash flows. The table excludes life insurance
contract liabilities since the exercise of all surrender and
transfer options would result in all life insurance contracts
being presented as falling due within one year or less. The
majority of the expected outflow from in force insurance
contracts are expected to take place after 5 years.
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg-BIEREXRRRERE ®)

MANAGEMENT (Continued)
B Rk (4F)
(iii) 7B 1R ()

(f) Financial risk (Continued) M)
(iii) Liquidity risk (Continued)

At 31 December 2021

®2021F12831H
Total
undiscounted
Less than 1 year to More than cash flows Carrying
1 year 5 years 5 years RITR value
PR-F  -FELF BBRIE  REeRLH REE
$'000 $'000 §'000 $'000 $'000
Fr F Fr Fr F
Financial and insurance liabilities: £ @ MRBEE
Interest-bearing notes EHEER 10,789,536 8,165,854 21,817,145 40,772,535 32,797,725
Bank borrowings BITER 49,258,095 10,226,020 2,245,170 61,729,285 60,145,506
Lease liabilities HEEE 988,184 1,244,353 43,914 2,276,451 2,230,327
Investment contract liabilities REANEE 55,452,737 2,785,800 81,178,434 139,416,971 86,490,951
Securities sold under BElEEES
repurchase agreements 19,376,564 - - 19,376,564 19,373,099
Amounts due to group companies  JEREER R AFE 19,733 - - 19,733 19,733
Provision for outstanding claims R IRESFHEHE 17,330,679 11,439,073 1,008,310 30,678,062 30,678,062
Insurance creditors RBENRR 27,740,467 112,977 - 27,853,444 27,853,444
180,955,995 33,974,077 107,192,973 322,123,045 259,588,847
At 31 December 2020
#2020F12A31H
Total
undiscounted
Less than 1 year to More than cash flows Carrying
1 year 5 years 5 years RITR value
PR—F  —FELF HBELE RERNE REE
§'000 8000 §'000 $'000 §'000
F FIr FIr Fr F
Financial and insurance liabilities: 2@ ERBEE:
Interest-bearing notes EREEE 2,938,706 8,418,538 6,997,175 18,354,419 15,336,285
Bank borrowings BITER 30,243,657 13,995,592 733,658 44,972,907 43,657,525
Lease liabilities HEBE 1,095,923 1,382,707 67,650 2,546,280 2,276,506
Investment contract liabilities REANAE 6,705,861 26,516,969 128,851,450 162,074,280 77,039,143
Securities sold under EHEREES
repurchase agreements 38,494,287 - - 38,494,287 38,476,942
Amounts due to group companies  JEfT £ B A A A FUE 20,070 - - 20,070 20,070
Provision for outstanding claims KR EFES 14,439,977 9,784,796 1241949  25466,722 25,466,722
Insurance creditors REBEMER 26,033,303 115,481 - 26,148,784 26,148,784
119,971,784 60,214,083 137,891,882 318,077,749 228,421,977
R EK PR IERBIR A ]
2021 3R RS
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2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(9)

192

Capital management

The Group’s key business operations are its life insurance
business, the property and casualty insurance business and
the reinsurance business, which are conducted through its
subsidiaries. The Group manages its capital to ensure that the
entities conducting the life insurance business, the property
and casualty insurance business and reinsurance business
will be able to meet statutory solvency requirements in the
jurisdictions in which they operate. The statutory solvency
requirements for each regulated insurance subsidiary are set out
in the solvency rules at each jurisdiction. The Group’s capital
management initiatives also strive to maintain a surplus for future
business expansion opportunities. The Group’s overall capital
management strategy remains unchanged from the prior year.
The Group’s capital includes the components of total equity of
$113.46 billion (2020: $116.61 billion), interest-bearing notes
of $32.80 billion (2020: $15.34 billion) and bank borrowings of
$60.15 billion (2020: $43.66 billion). The Group complied with
the various solvency requirements throughout the Year.

Claims development

Claims development information for the property and casualty
insurance business and reinsurance business is disclosed below
in order to illustrate the insurance risk inherent in the Group. The
tables provide a review of current estimates of the cumulative
claims and demonstrate how the estimated claims have
changed at subsequent reporting or underwriting year-ends. The
estimates increased or decreased as losses are paid and more
information becomes known about the frequency and severity of
unpaid claims.

The key assumption underlying the estimates of provision for
outstanding claims is the ultimate claims expenses. A respective
percentage change in the ultimate claims expenses alone results
in a similar percentage change in provision for outstanding
claims.
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2 INSURANCE, FINANCIAL AND CAPITAL RISK

MANAGEMENT (Continued)

2 Rk

M REARRRER @)

(h) Claims development (Continued) ) BREBRE &)
Analysis of claims development — gross of reinsurance BERBRDI — K FH B KRR ER
for TPI ke E&E
For the year ended 31 December 2021 HZ2021F 12531 H i F &
Accident léear
BHE
Total
2017 2018 2019 2020 2021 el
8000 $000 $000 87000 $000 8000
fr fr fr Fr fr fr
Estimate of cumulative claims BEr R EN
At the end of accident year RENFEFER 12,306,833 14,445,900 13,840,929 16,751,106 22,462,501
One year later —ia 11,217,358 14,029,188 14,384,248 16,910,608 -
Two years later GEX 10,969,960 15,124,399 14,997,157 - -
Three years later =& 11,964,520 15,820,836 - - -
Four years later mE% 12,336,652 = = = =
Estimate of cumulative claims et 25 R 12,336,652 15,820,836 14,997,157 16,910,608 22,462,501 82,527,754
Cumulative payments to date S RHAR (12,221,393) (15,483,882) (14,400,435) (14,897,431) (14,631,933) (71,635,074)
Liabilities recognised in the consolidated BARGEHBRAEK
statement of financial position ) E’\JE E 115,259 336,954 596,722 2,013,177 7,830,568 10,892,680
Liabilities in respect of accident years R20165 BN FER
2016 and earlier HAIEE 888,041
Total liabilities included in the consolidated BARGEHBRAE
statement of financial position E’\]%@ﬁ% 11,780,721
For the year ended 31 December 2020 B 22020F 12931 H I F/E
Accident year
ENEE
Total
2016 2017 2018 2019 2020 ag
8000 $000 8000 8000 8000 8000
I Fr i T F i
Estimate of cumulative claims BET R BN
At the end of accident year REHEEELE 0042424 12,306,833 14445900 13,840,029 16,751,106
One year later —E 10,248,349 11,217,358 14,029,188 14,384,248 -
Two years later ER 9,598,465 10,969,960 15,124,399 - -
Three years later =&k 0,408,437 11,964,520 - - -
Four years later Mk 10,035,945 - - - -
Estimate of cumulative claims 13;*%;'5%%\ 10,035,945 11,964,520 15,124,399 14,384,248 16,751,106 68,260,218
Cumulative payments to date T EEE (0,963,387) (11.734.408) (14.453.140) (12.841,579) (10,432,043) (59,424 566)
Liabilties recognised in the consolidated BARNGEHBRRR
statement of financial position ‘ WA 72558 230,112 671,250 1542669 6,319,083 8,335,652
Liabilities in respect of accident RNIFEINFER
years 2015 and earlier MAIMEE 740,349
Total liabilities included in the consolidated BARGEHBRAE
statement of financial position E’M@E% 9,576,001
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R -BBEREARBERE 2
MANAGEMENT (Continued)

(h) Claims development (Continued) h BREBRE &)
Analysis of claims development - net of reinsurance BB — X FA B2 b & B R
for TPI JEEE
For the year ended 31 December 2021 B Z2021F12H31H I F /&
Accident year
ENEE
Total
2017 2018 2019 2020 2021 aE
so00 S0 S0 S0 S000  S000
fr fr fr Fr fr Fr
Estimate of cumulative claims BEr Rt B
At the end of accident year RENEEELEE 10,674,561 12,267,135 12,014,214 14,420907 21,422,187
One year later —F 9,790,049 11,915,878 12,563,167 15,108,821 -
Two years later [ 9,558,636 12,827,492 13,178,036 - -
Three years later =k 10,462,692 13,430,056 = = =
Four years later mEE 10,798,635 - - - -
Estimate of cumulative claims et A BER 10,798,635 13,430,056 13,178,036 15,108,821 21,422,187 73,937,735
Cumulative payments to date S RHAR (10,706,143) (13,151,488) (12,702,573) (13,450,487) (14,448,548) (64,459,239)
Liabilties recognised in the consolidated BARNGATBERAER
statement of financial position E 1 92,492 278,568 475,463 1,658,334 6,973,639 9,478,496
Liabilities in respect of accident HO16EBINEER
years 2016 and earlier AR B 714,772
Total liabilities included in the consolidated &2 A REABBRRE
statement of financial position E’J =1 10,193,268
For the year ended 31 December 2020 #H22020%F 12831 H 1F F)&Z
Accident year
ENERE
Total
2016 2017 2018 2019 2020 et
$1000 $000 $000 $000 $000 $1000
FI Fr FI FIT Fr FI
Estimate of cumulative claims BEr RN
At the end of accident year RENFEFER 8,766,325 10,674,561 12,267,135 12,014,214 14,429,907
One year later —Fk 9,075,149 9,790,049 11,915,878 12,563,167 -
Two years later MER 8,503,323 9,558,636 12,827,492 - -
Three years later “Fik 8,348,150 10,462,692 - - -
Four years later mEk 8,905,569 - - - -
Estimate of cumulative claims R ZHER 8,905,569 10,462,602 12,827,492 12,563,167 14,429,907 59,188,827
Cumulative payments to date 25 BEER (8,854,196) (10,280,949) (12,264,498) (11,324,735)  (9,350,905) (52,075,278)
Liabilities recognised in the consolidated BARGANBRAER
statement of financial position MaRE 51,373 181,743 562,999 1,238,432 5,079,002 7,113,549
Liabilities in respect of accident W2015F BNEE
years 2015 and earlier HAIEE 573,202

Total liabilities included in the consolidated BARGANBRAE
statement of financial position meEgE 7,686,751
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

2

INSURANCE, FINANCIAL AND CAPITAL RISK

MANAGEMENT (Continued)

2 RE -BBEREARBERE 2

(h) Claims development (Continued) ) BREBRE &)
Analysis of claims development — gross of reinsurance BERBRBESN - X FEEBZ KA ER
for CTPI (HK) BER
For the year ended 31 December 2021 HZ2021F12H31H I F /&
Accident year
ENEE
Total
2017 2018 2019 2020 2021 aE
so00 S0 S0 S0 S000  S000
fr fr fr Fr fr Fr
Estimate of cumulative claims BEr Rt B
At the end of accident year RENFEFE 1,860,528 2,335,527 2,161,739 2,827,517 1,977,656
One year later —fF i 1,827,844 2,250,962 2,024,358 2,255,299 -
Two years later WER 1,791,725 2,186,594 1,935,649 = =
Three years later =k 1,738,845 2,119,210 - - -
Four years later mEE 1,690,990 = = = =
Estimate of cumulative claims 1E ﬁ%ﬁ B 1,690,990 2,119,210 1,935,649 2,255,299 1,977,656 9,978,804
Cumulative payments 1o date Y EEE (1,581,841) (1,806,107) (1,297,179) (1,068510)  (474,497) (6,228,134)
Liabilties recognised in the consolidated BARGETBRAER
statement of financial position NE8E 109,149 313,103 638,470 1,186,789 1,503,159 3,750,670
Liabilties in respect of accident R016FEINFER
years 2016 and earlier ARG E 321,074
Total liabilities included in the consolidated BRRMGSHBRRR
statement of financial position meEgE 4,071,744
For the year ended 31 December 2020 # Z20209F 12 A31 H 1 F)&Z
Accident year
ENEE
Total
2016 2017 2018 2019 2020 ek
$ooo S0 Sboo S0 S0 §000
F i I T i I
Estimate of cumulative claims 15it Zat st
At the end of accident year RENEEEHR 1,418,568 1,860,528 2,335,527 2,161,739 2,827,517
One year later —fF 1,306,749 1,827,844 2,250,962 2,024,358 -
Two years later MEk 1,209,753 1,791,725 2,186,594 - -
Three years later —F 1,169,543 1,738,845 - - -
Four years later e 1,133,670 - - - -
Estimate of cumulative claims i 25 B 1133670 1,788,845 2,186,504 2,024,358 2,827,517 9,910,984
Cumulative payments 1o date 525 HR (1,031,347)  (1507,870) (1,584,649) (1,080.456)  (718,933) (5,923,255)
Liabilities recognised in the consolidated BRRGEHBRRE
statement of financial position 91 102,323 230,975 601,945 943,902 2,108,584 3,987,729
Liabilities in respect of accident R2015EENFRE R
years 2015 and earlier MATREE 183,969
Total liabilities included in the consolidated ﬁ& RS BBRRR
statement of financial position BeR 4,171,698
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R -BBEREARBERE 2
MANAGEMENT (Continued)

(h) Claims development (Continued) h BREBRE &)
Analysis of claims development - net of reinsurance BRBRERASN - X FEEBZHEBRE
for CTPI (HK) JFBE
For the year ended 31 December 2021 B Z2021F12H31H I F /&
Accident year
ENEE
Total
2017 2018 2019 2020 2021 aE
$oo0 S0 S0 S0 SO0 §000
fr fr fr Fr fr Fr
Estimate of cumulative claims 1Bt Z s
At the end of accident year RENFEFE 1,276,874 1,332,987 1,425,108 1,619,386 1,379,796
One year later —fF i 1,229,325 1,266,623 1,314,996 1,478,119 -
Two years later WER 1,231,889 1,227,102 1,243,668 = =
Three years later =k 1,207,041 1,184,967 - - -
Four years later mEE 1,155,380 = = = =
Estimate of cumulative claims 1E ﬁ%ﬁ B 1,155,380 1,184,967 1,243,668 1,478,119 1,379,796 6,441,930
Cumulative payments to date Y EEE (1,083,632 (1,016,706  (946502)  (956,453)  (454,437) (4,457,820)
Liabilities recognised in the consolidated BRRGEHBRRE
statement of financial position 5'391 71,748 168,261 297,076 521,666 925,359 1,984,110
Liabilities in respect of accident 2016 ENFRE R
years 2016 and earlier IFIMERE 239,577
Total liabilities included in the consolidated ERARGaHBHRE
statement of financial position meEgE 2,223,687
For the year ended 31 December 2020 # Z20209F 12 H31 H 1 F)&F
Accident year
ENEE
Total
2016 2017 2018 2019 2020 ek

$000 8000 $000 $000 $000 $000
A A A .

Estimate of cumulative claims 1Bt Z s
At the end of accident year RENEEEER 1,098,676 1,276,874 1,332,987 1,425,108 1,619,386
One year later —fF 1,019,136 1,229,325 1,266,623 1,314,996 -
Two years later Mk 966,797 1,231,889 1,227,102 - -
Three years later =Fk 936,196 1,207,041 - - -
Four years later e 912,071 - - - -
Estimate of cumulative claims i 25 B 912,071 1,207,041 1,227,102 1314996 1,619,386 6,280,596
Cumulative payments to date XY BETE (832,365 (1,034,781)  (923.714)  (797.575)  (692,863) (4,281,298
Liabilities recognised in the consolidated BRRGEHBRRE
statement of financial position 91 79,706 172,260 303,388 517,421 926,523 1,999,298
Liabilities in respect of accident R2015EENFRE R
years 2015 and earlier MATREE 108,929

Total liabilities included in the consolidated ﬁ& RESBBRAE
statement of financial position BeR 2,108,227
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

2 INSURANCE, FINANCIAL AND CAPITAL RISK

MANAGEMENT (Continued)

2 RE -BBEREARBERE 2

(h) Claims development (Continued) ) BREBRE &)
Analysis of claims development — gross of reinsurance ERBRESN KX FEREZAIRE
for TPRe REEELE
For the year ended 31 December 2021 #H Z20219F 12H31H 1F F/&Z
Underwriting year
RREE
Total
2017 2018 2019 2020 2021 B
§°000 $°000 $°000 $°000 $°000 $°000
r Fr fr r Fr fr
Estimate of cumulative claims @5 i1
At the end of underwriting year NEREGERE 3195134 3000706 3,008,357 3,085,021 3733197
One year later —fF 5,479,160 5,998,606 6,654,205 6,309,820 -
Two years later Mk 5637,351  6:383,784 7,072,800 - -
Three years later = 5,821,498 6,566,691 - - -
Four years later mEk 5,944,105 = = = =
Estimate of cumulative claims 15*% AT Ty\ 5,944,105 6,566,691 7,072,800 6,309,820 3,733,197 29,626,613
Cumulative payments to date EY HETE (5,447.702) (5.580,606) (4,028597) (3,062.320)  (530.838) (19,568,063)
Liabilities recognised in the consolidated BARGEHBRRE
statement of financial position i) E & 496,403 977,085 2,144,203 3,247,500 3,193,359 10,058,550
Liabilities in respect of underwriting R016FARFE R
years 2016 and earlier AR B E 962,611
Total liabilities included in the consolidated BRANGERBHRRE
statement of financial position meEgE 11,021,161

Note: The above balances exclude the claims liabilities for the life

reinsurance business.
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Notes to the Consolidated Financial Statements (Continued)

e MR

(Expressed in Hong Kong dollars)
(KBTS T)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R -BBEREARBERE 2
MANAGEMENT (Continued)

(h) Claims development (Continued) h BREBRE &)
Analysis of claims development — gross of reinsurance BHBRESN - X FERREZARHGE
for TPRe (Continued) 1RpeEEE (42)
For the year ended 31 December 2020 B 22020912531 H I F /&
Underwriting year
FRER
Total
2016 2017 2018 2019 2020 et
$000 $000 8000 $000 $000 8000
Fr Fr Fr Fr F Fr
Estimate of cumulative claims @5 i1
At the end of underwriting year RERFEFERE 1,989,866 8,195,134 8,000,706 3,098,357 3,085,021
One year later —F% 3,238,792 5,479,160 5,998,606 6,654,205 -
Two years later Mk 3,325,499 5,637,361 6,383,784 - -
Three years later = 3,353,561 5,821,498 - - -
Four years later MmE% 3,305,527 - - - -
Estimate of cumulative claims R S 3,305,527 5821498 6,383,784 6,654,205 8,085,021 25,250,035
Cumulative payments to date 52 ER (3,006370) (5,161387) (5,013000) (3,518.797)  (406,600) (17,106,154)
Liabilities recognised in the consolidated BARGEHBRRE
statement of financial position Eﬁﬁﬁ 299,157 660,111 1,370,784  3,135408 2,678,421 8,143,881
Liabilities in respect of underwriting R0 FARFER
years 2015 and earlier AR B E 772,003
Total liabilties included in the consolidated BARGEHBRAK
statement of financial position E’JZ@EJ B 8,915,974
Note: The above balances exclude the claims liabilities for the life it FAEBETEHEAFHRRERFZ EHE
reinsurance business. &
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 fRb

g RN ERRIEEE &)

(h) Claims development (Continued) ) BREBRE &)
Analysis of claims development - net of reinsurance B BRESWN — X FERREZHEFR
for TPRe b ) BE
For the year ended 31 December 2021 #H Z20219F 12H31H 1F F/&Z
Underwriting year
RREE
Total
2017 2018 2019 2020 2021 B
§°000 $°000 $°000 $°000 $°000 $°000
fr fr fr Fr fr fr
Estimate of cumulative claims B EGHES
At the end of underwriting year REREEFLER 2,397,915 2,496,571 2,641,710 2,761,383 3,273,561
One year later —Fi 4,246,307 4,862,406 5,575,753 5,518,968 -
Two years later GE 4,339,595 5,129,708 5,936,863 - -
Three years later —Fi 4,491,098 5,299,290 - - -
Four years later mER 4,627,171 = = = =
Estimate of cumulative claims fhi 2 ER 4,627,171 5299290 5,936,863 5,518,968 3,273,561 24,655,853
Cumulative payments to date SRR (4,266,331)  (4,596,978) (4,308,965) (2,798,377)  (471,529) (16,442,180)
Liabilities recognised in the consolidated BRNGERBMRRE
statement of financial position MeE 360,840 702,312 1,627,898 2,720,591 2,802,032 8,213,673
Liabilities in respect of underwriting R2016F ARFR R
years 2016 and earlier MATREE 860,359
Total liabilities included in the consolidated BRRME S BRRR
statement of financial position meEgE 9,074,032

Note: The above balances exclude the claims liabilities for the life
reinsurance business.
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Notes to the Consolidated Financial Statements (Continued)

e MR

(Expressed in Hong Kong dollars)
(KBTS T)

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R MBREXRBEBREE @)

MANAGEMENT (Continued)

(h) Claims development (Continued) h BREBRE &)
Analysis of claims development - net of reinsurance ERHBRESWN — X FERREZHEFR
for TPRe (Continued) FEE (E)
For the year ended 31 December 2020 B 22020912531 H I F /&
Underwriting year
RREE
Total
2016 2017 2018 2019 2020 et
$000 $000 8000 $000 $000 8000
Fr Fr Fr Fr F Fr
Estimate of cumulative claims @5 i1
At the end of underwriting year RERFEFER 1,712,021 2,397,915 2496571 2,641,710 2,761,383
One year later —fFia 2,755,642 4,246,307 4,862,406 5,575,753 -
Two years later GE 2,843,977 4,339,595 5,129,708 - -
Three years later “F 2,885,812 4,491,008 - - -
Four years later mER 2,848,543 - - - -
Estimate of cumulative claims fhi 2 ER 2,848,543 4,491,008 5,129,708 5,575,753 2,761,383 20,806,485
Cumulative payments to date EA AR (2,612,724) (4,087,753 (4,164,701) (3,196,197)  (415,985) (14,447,360)
Liabilities recognised in the consolidated BRNGABBRAE
statement of financial position E’]EE 235,819 433,345 965,007 2,379,556 2,345,398 6,359,125
Liabilities in respect of underwriting W2015FARFR R
years 2015 and earlier MATREE 711,487
Total liabilities included in the consolidated ERARFAHBRRE
statement of financial position miEas 7,070,612
Note: The above balances exclude the claims liabilities for the life g LHEFETEEAFTHERBEEZEX
reinsurance business. -4
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

3 SEGMENT INFORMATION

The Group is organised primarily based on different types of

businesses. The information reported to the Board, being the chief

operating decision maker, for the purpose of resources allocation

and performance assessment, are prepared and reported on such

basis. Accordingly, the Group’s operating segments are detailed as

follows:

— Life insurance business;

—  PRC property and casualty insurance business;

- Overseas property and casualty insurance business;

— Reinsurance business;

- Pension and group life insurance business; and

—  Other businesses which comprised the asset management
business, insurance intermediary business, financial leasing,
property investment business, securities dealing and broking
business.

Information regarding the above segments is reported below.

Management monitors the operating results of the Group’s business
units separately for the purpose of performance assessment.
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Notes to the Consolidated Financial Statements (Continued)

S EBRRMTE 2

(Expressed in Hong Kong dollars)
(LETTITR)

n‘/T\

3 SEGMENT INFORMATION (Continued)

3 &8

DEB (47

N2

a. Segmental statement of profit or loss for 2021 a. 2021FE o ERIETmEK
Year ended 31 December 2021
EE2021F12831BLEE
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance  insurance insurance Other  adjustment
insurance B 15 Reinsurance £%R  businesses R Total
AERR HERR HERR BRE EERR Hit$% RAE ot
$°000 $'000 $°000 $'000 $'000 $'000 $'000 $'000
Fr fr Fr fr Fr fr Fr fr
Income KA
Total premiums written and BRELREBRA

policy fees 197,607,122 33,687,028 6,471,973 18,650,150 8,082,216 - (1,949,229) 262,549,260
Less: Premiums ceded to reinsurers 3 7 /2 & (4199,084) (2920490 (2,513222) (2,246,496)  (663,054) - 1706880  (10,835.446)
Net premiums written and FREUARREBRA

policy fees 193,408,058 30,766,538 3,958,751 16,403,654 7,419,162 - (242,349) 251,713,814
Change in unearned premium JMEAEES R

provisions, net of reinsurance RERE (598,796) (248,032) (137,572) (203,226) (38,673) - 8,166  (1,218,133)
Net earned premiums and BRERER

policy fees REBUAFE 192,809,262 30,518,506 3,821,179 16,200,428 7,380,489 - (234,183) 250,495,681
Net investment income (note (j)) %’&EHM (#0) 38,631,501 1,192,034 381,990 1,693,071 649,386 1,265,155 174,365 43,987,502
Net realised investment ERREANE/(BR)

gains/(osses) fnote (i) @%E () 15,835,046 613,598 19,444 (11,837) 204,135 496210 2,865,844 20,022,440
Net unrealised investment ERRENE/ (BB) R

gains/(losses) and impairment RE (#)

(note (i) (2,869,333) (3334)  (233288)  (261,33)  (27.463)  (318,467) (2,049,367)  (5,782,586)
Other income Hip s 2,572,722 100,563 79,669 200,994 1,837,642 7,852,640  (5,509,651) 7,134,579
Segment income AHBA 246,979,198 32,421,367 4,068,994 17,801,322 10,044,189 9,295,538 (4,752,992) 315,857,616
Benefits, losses and expenses {1 B3 &%Fﬁ
Net policyholders’ benefits REFEANZEE (47,515,375)  (21,652,415)  (2,329,059) (10,281,312)  (4,217,168) - 87,222  (85,908,107)
Net commission and handling ﬁﬁ&ﬂ%%iﬁ@’%ﬁ

fee expenses (17,233,978)  (4,065,928) (852,238)  (3,091,045) (466,509) (502) 1,603,334  (24,106,866)
Administrative and other expenses ﬁ BREME ﬁi] (20,000,941)  (7,061,698) (749,338) (462,594)  (2,969,753)  (6,429,260) 3,254,838  (34,418,746)
Change in life insurance contract BB A ,'JE EE(

liabilities, net of reinsurance BERR (152,942,585) - - (3,895,227)  (1,901,544) - 1,401 (158,737,955)
Total benefits, losses and expenses 411 BZREREHE  (237,692,879) (32,780,041) (3,030,635 (17,730,178) (9,554,074) (6,420,767 4,946,795 (303,171,674)

9,286,319 (358,674) 138,359 71,144 489,215 2,865,776 193,803 12,685,942
Share of results of associates and ~ J& 15 W?f’& Ak

joint ventures EUNGES 1,296,818 (2,301) - - 26,930 5,796 (717,817) 609,426
Finance costs H5ER (182,491)  (176,027) (8,972) (4623)  (63087) (2225365 279,033  (2,381,532)
Profit before taxation BEHRA 10,400,646 (537,002 129,387 66,521 453,058 646,207  (244,981) 10,913,836
Income tax credits/(charges) HEHS/ () 714,947 155,043 (111,405) (56,894) (75,762) (589,718) 2,326 38,537
Profit after taxation BE &R 11,115,593 (381,959) 17,982 9,627 377,296 56,489 (242,655) 10,952,373
Non-controliing interests FERR RS (3,438,672)
Profit attributable to owners KARRRESEF

of the Company 7,513,701
Segment revenue (including total premiums written and policy DEBBA (BIERRE MREBRA) kD
fees) and segment profit/(loss) represent the revenue and Ea A (E5i8) :8 8 D WA R,/ (&
profit/(loss) earned by each segment which is the measure B) WHREEEER2TE NETE
reported to the Board for the purpose of resource allocation and TR BL K AT d ) E0R R -
assessment of segment performance.
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e M IE R (&)

(Expressed in Hong Kong dollars)
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3 SEGMENT INFORMATION (Continued)

a.

3

Segmental statement of profit or loss for 2021 (Continued)

PO

EEDI

a 2021FEpEERR (&

Year ended 31 December 2021

BZ22021512831B L EE
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR 5 Reinsurance E#R  businesses WEEH Total
ABRE BERR HERR BRE BERR Hitt#% RiEE et
$'000 $'000 $'000 $'000 $°000 $'000 $°000 $'000
fr r i r i r fr r
Note (j): Net investment income () - FREWA
Interests income from debt securities &7 & 5l 5 A
- Held-to-maturity -BEEEEAR 16,790,550 189,621 93,006 1,188,941 - 44,750 (2,007) 18,304,861
- Available-for-sale —AfINE 2,713,186 83,466 32,361 175,476 217,733 5,973 22 3,228,217
- Held-for-trading -BEERFRE 82,483 505 60,995 3,303 3 90,585 853,588 1,091,462
- Designated at fair value —EERBBRRMN
through profit or loss RBEAREE - - 3,180 - - - - 3,180
Interests income from debt products B EE &7 S MA
- Loans and receivables ~ERREkTE 5,703,411 417,103 6,558 71,500 272,511 69,021 372,919 6,913,023
Dividend income from RAZHREMA
equity securities
- Available-for-sale —AfINE 4,756,755 124,489 15,260 59,365 20,184 59,214 4,962 5,040,229
- Held-for-trading -BEERFRE 8,288 - 2,692 - - 9,711 199,391 220,082
Dividend income from REZSRBMA
investment funds
- Available-for-sale —AfIE 813,624 32,955 1,353 8,007 11,245 2,623 (82,651) 787,156
- Held-for-trading -BEERSRE 588,507 19,193 218 9,229 5,410 16,687 (334,327) 304,917
- Designated at fair value -RERBBERN
through profit or loss RBAREE 196,909 - - - - 40,393 (144,520) 92,782
Interests income from REESFIBRA
investment funds
- Loans and receivables ~ERREWRE 67,140 - 33,896 32,626 - 41,743 = 175,405
Bank deposits and FAERREMTSRA
other interests income 6,809,971 311,487 28,182 139,527 130,495 97,915 (227,234) 7,290,343
Net rental income receivable from ~ EREANERSFE
investment properties 219,297 25,445 104,289 6,758 12,339 816,063 (342,263) 841,928
Net interest income/(expensesjon ~~ EAERE /EH
securities sold/purchased under EEEFNEMA/
repurchase/resale agreements (BR)%H (118,620) (12,230) - (1,661) (20,534) (29,523) (123,515) (306,083)
38,631,501 1,192,034 381,990 1,693,071 649,386 1,265,155 174,365 43,987,502
FEAKFREBIZERAER AR
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3 SEGMENT INFORMATION (Continued) 3 BEHE &

a. Segmental statement of profit or loss for 2021 (Continued) a. 2021FEEER (B
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Year ended 31 December 2021

HZ2021512A31B L FE
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR 5  Reinsurance E%R  businesses RBHH Total
$'000 $°000 $'000 $°000 $'000 $'000 $'000 $°000
r r r r fr r 123 r
Note (ii): Net realised investment #2(ij) : EEBRRENE,/
gains/(losses) (B8) 28
Debt securities BBEH
~ Held-to-maturity ~HAZHHA 182,462 - 4,293 59,111 = (388) - 245478
- Available-for-sale -~ 500,841 2,756 20055 119,282 33 1,085 (10) 644,242
- Held-for-trading -BEERSRE 115,233 7,683 (9,329) 7,145 9 (2,247) 205838 324,417
Equity securities RAEH
- Available-for-sale —WftHE 13,430,405 559,724 4,390 (211,207) 198,712 426,812 427 14,409,263
- Held-for-trading -BHEER SRR 17,162 - 5,603 = = 2 2599063 2,621,830
Investment funds REES
- Available-for-sale —mfnE 825,314 43,435 (5,144) 13,832 5,296 1,750 (1,148) 883,335
- Held-for-trading -REERSRE 7,762 - (624) - - 40,777 64,382 112,297
- Designated at fair value -KBERRBER
through profit or loss NRBARER 2,708 - - - - - (2,708) -
Gain on disposal of associates LEBERAKE 758,159 - - - - - - 753,159
Gains on disposal of investment 1 EREME RS
properties - - - - - 28,419 - 28,419
15,835,046 613,598 19,444 (11,837) 204,135 496210 2,865,844 20,022,440
Note (iii: Net unrealised #ii): RERRENE/
investment (B8R
gains/(losses) and HEFE
impairment
Debt securities BEBES
~ Held-for-trading -BHEER SRS 13,885 10,790 (43,028) 6,686 473 33525 281439 303770
- Designated at fair value -EERRBER
through profit or loss IRBA L EE - - (1,622) - - - = (1,622)
Equity securities RAEH
- Held-for-trading -BEERSBR (68,807) (1,305) 593 - - 3,132 (2,654,813)  (2,721,200)
Investment funds REES
- Held-for-trading -BEERFAR (479,135) - (4,484) - 754 (34,041) (443,133) (960,039)
- Designated at fair value -KBERABER
ihrough profit or loss ARBA L BE 221,347 - - - - (14130)  (11,777) 135440
Deficit on revaluation of BENFERER
investment properties (83,279) (8,852) 545 (540)  (15090)  (478,669) 92072 (493813
Impairment loss recognised: BRRE:
- Avallable-for-sale debt securities, — Al HEEKES
equity securities and RAES R
investment funds BEES (1,264,304) 6674 (12147)  (39,479) - 341,558 746856  (234,185)
- Loans and receivables ~ERRENTE
debt products and BREER
investment funds (978,071) 2707 (173,145  (248006)  (13,600)  (169,842) (1) (1,579,968)
- Held-to-maturity debt securites —HBZZBMAAKES  (230,969) - - - - - - (230,969)
(2,869,333) (3334)  (233288)  (281,334)  (27463)  (318,467) (2,049,367)  (5,782,586)
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Notes to the Consolidated Financial Statements (Continued)

S EBRRMTE 2

nv-_l_\
(Expressed in Hong Kong dollars)
(KBTS T)
3 SEGMENT INFORMATION (continued) 3 EEDE &
b. Segmental statement of financial position for 2021 b. 2021F 5 EEI AR TR
At 31 December 2021
®2021E12A318
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR 5  Reinsurance E#R  businesses kg Total
AERE BERR HERR BRE BERR Hitt %% kiR ot
$'000 $°000 $'000 $°000 $'000 $'000 $'000 $°000
r r r r fr r 123 r
Statutory deposits EERR 2,507,143 1,528,865 318,242 450,063 733,855 5,410 - 5543578
Fixed assets TAE
- Property and equipment -NERR 5,147,679 1,168,701 505,531 26,576 486,133 19,854,192 5,755,902 32,944,714
~ Investment properties ~BENE 5039873 611,485 3,149,593 233700 288,699 20455502  (7,339,180) 22,439,672
~ Right-of-use assets -EEERIEAE 2268238 581,468 26407 140246 265057 5050287  (1,020,699) 8,211,004
Investments in debt and BBERBAESRE
equity securities
- Debt securities (note (j)) -f& IT%%% (u}'//) 528,213,444 7,534,628 5,035,300 35,440,581 7,630,850 3,801,562 36,393,108 624,049,473
- Equity securities (note (i) E (i) 135,905,326 4,705,522 754,600 2,691,001 1,165,433 3,970,053 23,456,848 172,648,783
- Investment funds (nofe (i) & (at (i 72,151,189 2,669,652 1,528,134 2,888,162 222,639 2,381,755 (33,911,198) 47,930,333
~ Debt products (note (i) ERER (Fi) 103,049,526 6,971,728 100000 15310504 4515477 1,848,108 1,100,783 118,896,211
Cash and bank deposits fﬂi &fﬁﬂrm 80,417,304 6,483,287 1,823,852 5,141,116 4,086,035 9,743,188 5,678,133 113,372,915
Goodwill LS = = - - - 55,431 668,517 723,948
Intangible assets EVEE - - - - - - 261,408 261,408
Interests in associates and REERAR
joint ventures ABARMER 37,669,207 2,988,756 = - 1,182,675 2,979,386  (24,140,581) 20,679,533
Reinsurers' share of insurance ARAAES
contract provisions RBRANER 3,369,253 3,051,350 4,055,225 3,692,046 428,945 - (1,263,621) 13,333,198
Policyholder account assets BRRABEERL
in respect of unit-linked REFEARFEE
products 1,603,338 - - - - - - 1,603,338
Finance lease receivables S B ﬁ g - - - - - 51,294,691 - 51,294,691
Other segment assets EnEE 121,274,358 5,687,465 1,889,611 10,803,480 3,108,565 6,642,171 (4,696,475) 144,709,175
Segment assets PHEE 1,098,615,968 43,982,907 19,186,495 62,817,565 24,114,363 128,981,731 942,945 1,378,641,974
Life insurance contract liabilites ~ ZRA#EE 859,916,296 - - 21,042,431 7,365,964 - (507,839) 887,816,852
Unearned premium provisions REBEAERES 4,387,435 13,224,686 2,231,674 3,127,506 2,010,680 - (185,953) 24,796,028
Provision for outstanding claims & RE FERE 1,409,666 10,523,889 6,663,760 11,270,116 1,380,480 - (569,849) 30,678,062
Investment contract liabilities HAANEE 77,981,743 - 132,012 6,602,465 1,774,731 - - 86,490,951
Interest-bearing notes FRNEEE 14,707,790 3,669,276 - - - 14,463,578 (42,919) 32,797,725
Bank borrowings RITER - - 100,000 - - 61,641,641 (1,596,135) 60,145,506
Lease liabilities HEAE 2,092,312 537,503 26,829 144,927 273,472 261,825  (1,106,541) 2,230,327
Securities sold under el R
repurchase agreements 6,863,136 489,114 - 234,053 358,293 340,050 11,088,453 19,373,099
Other segment liabilities EpHas 78,695,635 7,494,967 2,250,748 8,670,941 6,789,476 17,451,513 (495,816) 120,857,464
Segment liabilities AEHEE 1,046,054,013 35,939,435 11,405,023 51,092,439 19,953,096 94,158,607 6,583,401 1,265,186,014
Non-controlling interests FERRRER (25,389,128)
Net assets attributable to KAARR
the owners of the Company EEEESE 88,066,832
Segment assets and segment liabilities represent the assets/ NEEERD MR EIEEDBEEAE
liabilities recorded by each segment which is the measure WHREZESE2HMoFE NETERD
reported to the Board for the purpose of resource allocation and fic 2 il 0 BB R 3R
assessment of segment performance.
FEAKFREBIZERAER AR
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(KB T3 T)

3 SEGMENT INFORMATION (continued) 3 EENE @
b. Segmental statement of financial position for 2021 b. 2021FAHIHERE (&)
(Continued)
At 31 December 2021
R2021F12A31H
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance  insurance insurance Other  adjustment
insurance BR 5 Reinsurance E£K  businesses R Total
AERRE HERR BERR BRRE EERR Hitn%% kiR B
$'000 $'000 $000 $'000 $'000 $'000 $'000 $'000
r Fr fr r fr r fr r
Note (i): Debt securities i2) EBHES
By category: REE:
- Held-to-maturity -BEZIHHA 445,062,818 4,866,668 2,037,105 27,784,117 - 1,265,175 (42,919) 480,972,964
- Available-for-sale - fHE 79,653,084 2,439,864 1,341,824 7,510,605 7,622,110 175,487 - 98,742,974
- Held-for-trading -BEERXSRAR 3,497,542 228,096 1,573,021 145,859 8,740 2,360,900 36,436,027 44,250,185
- Designated at fair value -EEARRBER
through profit or loss URBALEE - - 83,350 - - - = 83,350
528,213,444 7,534,628 5,035,300 35,440,581 7,630,850 3,801,562 36,393,108 624,049,473
Note (ij): Equity securities i) BAES
By category: KER:
- Available-for-sale -~ 135,438,358  4,705522 640,948 2601001 1165433 3,847,007 (1,025,835 147,462,634
- Held-for-trading -BEEXSRS 466,968 - 113,652 - - 122846 24,482,683 25,186,149
135,905,326 4,705,522 754,600 2,691,001 1,165,433 3,970,053 23,456,848 172,648,783
Note (iii): Investment funds i) REES
By category: REE:
- Available-for-sale -AfELE 27,843,028 1,722,699 92,851 1,017,722 197,412 491,044  (1,241,575) 30,123,181
- Held-for-trading -BEERSAR 21,666,716 946,953 50,770 454,074 25,227 1,022,884  (11,040,969) 13,125,655
- Designated at fair value -BERBBRR
through profit or loss NRBARER 21,628,654 - - - - 106,575  (21,628,654) 106,575
- Loans and receivables -BRREWE 1,012,791 - 1,384,513 1,416,366 - 761,252 - 4574922
72,151,189 2,669,652 1,528,134 2,888,162 222,639 2,381,755 (33,911,198) 47,930,333
Note (iv): Debt products i) BRER
By category: RER:
- Loans and receivables -BRRENTE 103,049,526 6,971,728 100,000 1,310,594 4,515,477 1,848,103 1,100,783 118,896,211
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(Expressed in Hong Kong dollars)
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3 SEGMENT INFORMATION (Continued) 3 BEHE &

c. Segmental statement of profit or loss for 2020 c. 2020FpEIEImE
Year ended 31 December 2020
BZ2020512831H L5 E
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty ~ and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR 5 Reinsurance EEL  businesses 7 Total
AERR BERR HERR BRE ERRRE En¥n REE o
$000 8000 8000 8000 $000 8000 $000 8000
Fr F Fr F Fr F fr fz
Income A
Total premiums written and policy fees z@ﬁgmgguyk 173,963,310 31,949,761 7,209,039 16,268,245 6,636,650 - (2,492,473) 233,534,532
Less: Premiums ceded to reinsurers PHRE (4,952,768)  (4,978,222)  (2,379,238)  (2,5883,998) (613,803) - 2,306,490  (18,201,539)
Net premiums written and FREMARREBKA
policy fees 169,010,542 26,971,539 4,829,801 13,684,247 6,022,847 - (185,983) 220,332,993
Change in unearned premium FEMETERSEL
provisions, net of reinsurance ABRR (477,531)  (1,263,070) 18,107 (191,768) (477,143) - (9,855)  (2,401,260)
Net earned premiums and policy fees EHMRELREE
LON: 168,533,011 25,708,469 4,847,908 13,492,479 5,545,704 - (195,838) 217,931,733
Net investment income (note (j) FRERA (7)) 31,083,281 1,094,805 494,799 1,684,475 508,676 1,139,762 271,095 36,296,893
Net realised investment BERRANE/
gains/(losses) (note (i) (B#8) 58 (uz///) 9,999,121 294,365 11,482 152,299 185,575 233410 3,070,021 13,946,273
Net unrealised investment KERREME /(B
gains/(losses) and RRETE (2 ‘f////))
impairment (note (i) (1488,466)  (217,089)  (622,190)  (709,559) (99,595)  (1,710,726) 1475333  (3,372,262)
Other income itz 2,830,992 95,800 69,471 77,843 1,459,563 6,439,357 (5,662,417) 5,310,609
Segment income AHBA 210,957,939 26,976,380 4,801,470 14,697,537 7,619,928 6,101,803  (1,041,806) 270,113,246
Benefits, losses and expenses S BIRER
Net policynholders’ benefits REBBEANGEE (35,417,411)  (14,182,087)  (2,972,877)  (9,873,792) (2,893,076 - 65,179 (65,274,064)
Net commission and BERFEERLFE
handling fee expenses (14,000,555)  (3,818,954)  (1,224,078)  (2,745,792)  (417,278) - 1,960,812 (21,145,845)
Administrative and other expenses TR EMER (19,614,793)  (8,838,600) (696,832) (426,028)  (2,264,385)  (5,339,801) 2,830,472 (34,249,967
Change in life insurance contract EhahaERL
liabilities, net of reinsurance RERR (128,997,565) - - (1836,294)  (1582,821) - (328) (132,417,008)
Total benefits, losses and expenses {7 BEHRERMEE  (198,830,324) (26,839,641)  (4,893,787) (14,881,906)  (7,157,560)  (5,339,801) 4,865,135 (253,086,884)
12,118,615 136,739 (92,317) (184,369) 462,363 762,002 3,823,329 17,026,362
Share of results of associates and ~ EEBLAAR
joint ventures ABRAEE 4,571,818 19,657 - - 48637 (2191,952) (4,019,350  (1,571,190)
Finance costs HEER (162,187)  (164,438) (36,486) (5,126) (72,633 (2,008,977) 259,484 (2,190,369)
Profit before taxation BHBDER 16,528,246 (8042)  (128,803)  (189,495) 438367 (3,438,927) 63,463 13,264,809
Income tax credits/(charges) HEESE/ (L) (2,317,468) 10,804 19,838 19,858 (97,556) (419,484) (23.920)  (2,807,928)
Profit after taxation BH &R 14,210,778 2,762 (108.965)  (169,637) 340811 (3,858,411) 30,543 10,456,881
Non-controlling interests FERBRES (3,907,901)
Profit attributable to owners of AR FAREEWLER
the Company 6,548,980

Segment revenue (including total premiums written and policy

YA (BEARERREBKAN) ko

fees) and segment profit/(loss) represent the revenue and
profit/(loss) earned by each segment which is the measure
reported to the Board for the purpose of resource allocation and
assessment of segment performance.
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3 SEGMENT INFORMATION (Continued)

3

c. Segmental statement of profit or loss for 2020 (Continued)

EEDE &

N2

c. 2020FpEEImT (&

Year ended 31 December 2020

BE020F12R3181LFE
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BER 5 Reinsurance E£L  businesses A Total
ABRR HERR HERR BRR BERR Hi%Hk RBE et
$000 $'000 $000 $000 $000 $000 8000 $000
S FI S FI Fr F Fr Fr
Note (j): Net investment income () RRERA
Interests income from debt securities B EHF| 8 A
- Held-to-maturity e CEE 12,037,914 157,159 96,508 1,142,499 - 26,320 (1,273) 13,459,127
- Available-for-sale ~AfHE 2,802,929 90,483 27,784 126,004 106,175 19,818 43 3,172,236
- Held-for-trading -BBERSRR 55,683 302 73,309 2,808 - 77,048 436,427 645,577
- Designated at fair value -EERBEER
through profit or loss ARBAREE - - 3,300 - - - - 3,300
Interests income from debt products ~ BEE R S A
- Loans and receivables -BR R MR 5,632,198 394,625 8,766 70,546 273,899 188,715 497,393 6,966,142
Dividend income from equity securities R :E % iR B YA
- Available-for-sale —-AfHE 3,761,776 99,441 9,591 9,569 18,708 51,713 (77,843) 3,872,950
- Held-for-trading -BHEEX SRR 3923 - 2374 - - 10525 160,263 177,085
- Designated at fair value -ETARRRES
through profit or loss ARBAREE 151,476 - - - - - - 151,476
Dividend income from BEESREMA
investment funds
- Available-for-sale —afEnE 783,923 42,759 4,796 48,852 18,408 5,639 (173,360) 730,912
- Held-for-trading -BEERSBR 258,463 3,275 3,158 712 478 5,296 (142,525) 128,857
- Designated at fair value -EEABBER
through profit or loss IARBAREE - - - - - 12,051 - 12,051
Interests income from investment funds # & &£ 8 M A
- Loans and receivables —~ERRERE 111,567 - 129,456 140,990 - 71,641 - 453,654
Bank deposits and other BOFRREMF KA
interests income 5,834,635 282,682 39,996 138,353 103,830 61,432 (188,652) 6,272,276
Net rental income receivable from EURERENEHE IR
investment properties 239,433 21,788 95,761 5179 13,234 618,672 (265,911) 728,056
Net interest income/(expenses) on BARE/ELEEES
securities sold/purchased under WA/ (BR) 548
repurchase/resale agreements (490,639) 2,291 - 37) (6,046) (8,908) 26,533 (476,806)
31,083,281 1,094,805 494,799 1,684,475 528,676 1,139,762 271,095 36,296,893
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3 SEGMENT INFORMATION (Continued)

C.

3

Segmental statement of profit or loss for 2020 (Continued)

EEDE &

c. 2020FpEEImE (&

Year ended 31 December 2020

N

¢

BE020F12R3181LFE
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BER 5 Reinsurance E£L  businesses A Total
ABRR HERR HERR BRR BERR Hi%Hk RBE et
$000 $'000 $000 $000 $000 $000 8000 $000
S FI S FI Fr F Fr f
Note (ii): Net realised investment (i) - EERKRERE,/
gains/(losses) (B8) 38
Debt securities BHEF
- Held-to-maturity -BEZIHHA (55,650) - 16,383 - - 393 - (38,874)
- Available-for-sale —aEnE 1,178,651 425 10,119 54,546 (603) 631 - 1,238,769
- Held-for-trading -BEERSES 68,268 16,340 (16,614) 5,047 990 56,139 39,086) 91,104
Equity securities RAZH
- Available-for-sale —AfHE 8,151,778 239,080 (5,065) 86,724 172,705 - (239) 8,644,983
- Held-for-trading -BEEXSRR (7,269) - 10,446 - - (3,358) 3,089,774 3,089,593
Investment funds REES
- Available-for-sale —AfEnE 668,323 38,520 (1,406) 5,982 12,483 (21,945) (1,739) 700,218
- Held-for-trading -BEEXSRS - - 2,381) - - 15,874 21,311 34,804
Gains on disposal of LERENERS
investment properties - - - - - 185,676 - 185,676
9,999,121 294,365 11,482 162,299 185,575 233,410 3,070,021 13,946,273
Note (iii): Net unrealised i) REBRERE/
investment gains/ (B8 RAEFS
(losses) and
impairment
Debt securities BBER
- Held-for-trading -BEERSRR 35,416 (18,612) (10,405) (697) (959) (21,505) (1,937) (18,693)
- Designated at fair value -KBERBBER
through profit or loss NRBARER - - 854 - - - - 854
Equity securities kARES
- Held-for-trading -BEEXSBR 36,694 - (364) - - (68,339) 2,300,055 2,268,046
- Designated at fair value -KERARBER
through profit or loss NRBARER (146,347) - - - - - - (146,347)
Investment funds REES
- Held-for-trading -BEEXSAR 836,404 - (20,338) - - 10,085 (795,355) 30,796
- Designated at fair value -KERRBER
through profit or loss RBA S EE 221,994 - - - - {01,288 (221998  (101,292)
Deficit on revaluation of RENEEHER
investment properties (125,106) (25,152) (4,186) (3,240) (31,706) (402,070) 194,568 (396,892)
Impairment loss recognised: WRRMA:
- Available-for-sale debt -AEEERAES R
securities, equity securities REES
and investment funds (953,838) (46,933) (5,402) (180,703) - (330,946) - (1,517,822
- Loans and receivables —ERRENTE
debt products and EEER
investment funds (1,393,683  (126362)  (582.349)  (487,281) (66,936 (796,669 - (3453274)
- Held-to-maturity debt securities —#EZEHREKZS - - - (37,638) - - - (37,638)
(1,488,466) (217,059) (622,190) (709,559) (99,595)  (1,710,726) 1,475,333 (3,372,262
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Notes to the Consolidated Financial Statements (Continued)
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3 SEGMENT INFORMATION (continued) 3 EENE &
d. Segmental statement of financial position for 2020 d.  2020F 7 EBEA AR IR TR
At 31 December 2020
120206123318
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance ER %5 Reinsurance E£L  businesses A Total
ABRR HERR HERR BRE HERR Hip%% R#E it
$000 8000 8000 8000 8000 8000 $000 8000
Fr FI Fr FI Fr FI Fr Fr
Statutory deposits EETER 3,596,511 1,485,195 97,424 419,084 712,894 6,655 - 6,317,763
Fixed assets BAE&E
- Property and equipment B EVET 4,952,551 1,081,753 460,873 31,670 437,312 10,219,861 5,838,526 23,022,546
- Investment properties -RENE 5,008,876 602,752 3,202,632 234,240 301,899 16,707,308  (7,265,598) 18,792,109
- Right-of-use assets -MEFRERE 2,279,002 545,831 9,996 99,187 301,668 6,007,073 (969,300) 8,273,607
Investments in debt and BBERBAESRE
equity securities
- Debt securities (note (j)) -EBEF (7)) 414414378 6,820,692 4,940,909 31,331,381 3,793,617 3,289,272 28,718,354 493,308,503
- Equity securities (note (i) ~RARES (i) 131,760,857 3,986,144 509,704 1,062,859 1,315,390 4216,735 18,345,533 161,197,222
~ Investment funds (note (i) -RBES (i) 54952650 1739422 1,681,643 2,710,378 455922 2,195889 (26,722,636) 37,013,277
~ Debt products (note (iv)) ~-BRER (B() 109,934,826 8,091,969 123759 1,324,121 5098084 2,042,410 3,552,587 130,167,756
Cash and bank deposits BERETER 64,429,527 7,628,329 1,772,697 4,737,314 2,391,176 7,126,134 3,790,214 91,875,391
Goodwill LS - - - - - 53,848 668,517 722,365
Intangible assets BYEE - - - - - - 261,408 261,408
Interests in associates and REERAR
joint ventures ARRANES 31,465,429 2,194,304 - - 751877 4,146,102 (20,020,783) 18,527,929
Reinsurers’ share of insurance ARAAEERR
contract provisions BUERE 3,681,264 3,290,710 4,312,124 3,697,634 421,198 - (1,062,871) 14,340,059
Policyholder account assets in BRRABEERZ
respect of unit-inked products ~ REFAARFPAE 1,443,637 - - - - - - 1,443,637
Finance lease receivables EhepEE - - - - - 42,466,477 - 42,466,477
Other segment assets EpHEE 101,424,010 5,968,219 2,124,023 10,030,380 2,913,667 4,525,548 (5,707,930) 121,277,917
Segment assets AHEE 929,343,727  43,435320 19,235,784 55,678,198 18,894,604 103,003,312 (582,979) 1,169,007,966
Life insurance contract liabiities ~ SMALEE 684,316,482 - - 17,192,047 5,276,851 - - 706,785,380
Unearned premium provisions RUBEAEES 4,730,434 12,582,981 2,197,462 2,931,579 1,912,039 - (296,844) 24,057,651
Provision for outstanding claims &R HERE 1,366,724 8,034,191 6,792,807 9,069,053 969,972 - (766,025) 25,466,722
Investment contract liabilities REANMEE 68,594,595 - 124,287 6,671,299 1,648,962 - - 77,039,143
Interest-bearing notes HHEEE 2410299 3,564,469 - - - 0,404,186 (42,669) 15,336,285
Bank borrowings RITER - - 391,300 - - 43,753,369 (487,144) 43,657,525
Lease liabilities HEaE 2,096,712 488,404 10,397 103,324 317,404 301,989 (1,041,724) 2,276,506
Securities sold under repurchase B HEEE %
agreements 29,889,794 1,841,451 - - 718,830 745,043 5,281,824 38,476,942
Other segment liabilities Epn#ak 75,111,433 8,450,384 1,897,816 7,668,014 4,502,986 20,540,877 1,127,243 119,298,753
Segment liabilities IHER 868,516,473 34,961,880 11,414,069 43,635,316 15,347,044 74,745,464 3,774,661 1,052,394,907
Non-controlling interests FERRRES (25,965,607)
Net assets attributable to ARARRELERERE
the owners of the Company 90,647,452
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Segment assets and segment liabilities represent the assets/
liabilities recorded by each segment which is the measure
reported to the Board for the purpose of resource allocation and

assessment of segment performance.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(KB T3 T)

d.

3 SEGMENT INFORMATION (continued) 3 ZEEDE (&
Segmental statement of financial position for 2020 d. 2020F 5 I EARR K (4B)
(Continued)
At 31 December 2020
420205124318
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance Bl %40 Reinsurance E£L  businesses T 8 Total
AERR HERR HERBR BRE iR B EH kBB it
8000 $000 8000 8000 8000 $000 8000 $000
Fr Fr Fr Fr Fr Fr Fr Fr
Note (i): Debt securities iH2) BHES
By category: REE:
- Held-to-maturity ES 336,891,255 4,542,879 1,921,498 23,777,078 - 789,295 (42,669) 367,829,336
- Available-for-sale —AgEnE 75,304,259 2,232,399 1,088,156 7,404,330 3,793,517 491,403 - 90,314,064
- Held-for-trading -REERSRR 2,218,864 45414 1,846,533 149,973 - 2058574 28,761,023 35,080,381
- Designated at fair value -EEARRBER
through profit or loss NRBAREE - - 84,722 - - - - 84,722
414,414,378 6,820,692 4,940,909 31,331,381 3,793,517 3,289,272 28,718,354 493,308,503
Note (ii): Equity securities i) RAEF
By category: REE:
- Available-for-sale —mfnE 131,443,423 3,986,144 409,746 1,062,859 1,315,390 4,084,333 28,517 142,330,412
- Held-for-trading -BEERAR 317,434 - 99,958 - - 132,402 18,317,016 18,866,810
131,760,857 3,986,144 509,704 1,062,859 1,315,390 4,216,735 18,345,533 161,197,222
Note (iii): Investment funds i) REES
By category: RER:
- Available-for-sale —aEnE 26,734,733 1,559,334 56,561 923,465 455,922 972,362  (3,786,120) 26,916,257
- Held-for-trading -BEEXSRR 17,647,523 180,088 67,422 121,808 - 392,223 (13,790,329) 4,618,735
- Designated at fair value -EEARRBER
through profit o loss DRBALEE 9,146,187 - - - - 121,112 (9,146,187) 121,112
- Loans and receivables —~BRRERTE 1,424,216 - 1,557,660 1,665,105 - 710,192 - 5357,173
54,952,659 1,739,422 1,681,643 2,710,378 455,922 2,195,889  (26,722,636) 37,013,277
Note (iv): Debt products i) BRER
By category: RER:
- Loans and receivables -BR R EWE 109,934,826 8,091,969 123,759 1,324,121 5,098,084 2,042,410 3,662,587 130,167,756
R EK PR IERBIR A ]
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(KBTS T)
3 SEGMENT INFORMATION (continued) 3 EESI &
Geographical distribution: HED M :
Approximately 89% (2020: 91%) of the Group’s total income is N5 E #189% (2020 : 91% ) K LAUK A 2R B HA R
derived from its operations in the PRC (other than Hong Kong and BRI (BB KRPIBRIN) ©
Macau).
The Group’s information about its non-current assets by TRAVAEBEREER DM 2R EE -

geographical location of the assets are detailed below:

At 31 December 2021
7#2021F12831H

PRC
(other than
Hong Kong Rest of
Hong Kong and Macau) the world
and Macau HE (FEBK R Total
EBREM BPIBRIM) Hibith & B
$°000 $’000 $°000 $°000
Fr Fr Fr Fr
Non-current assets (other than FERBEE (&MIA-
financial instruments, deferred REHBEE -
tax assets, rights arising under BEBRRBRE 2 EF
insurance and joint ventures) AN RN
A RAIMERRRIN) 13,296,822 50,589,662 694,262 64,580,746
At 31 December 2020
A2020F 124318
PRC
(other than
Hong Kong Rest of
Hong Kong  and Macau) the world
and Macau B (FE K 5 Total
&8 MR SRFIBR SN Hipip 1
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
Non-current assets (other than FnBEE (@RI A-
financial instruments, deferred REHBEEE -
tax assets, rights arising under BRRBRELOZETR
insurance and joint ventures) 8 AN D5
SERANERRIN 4,326,360 46,049,617 696,058 51,072,035
Information about major customers: FEERFER:
There were no customers for the year ended 31 December 2021 and 20214 K2020F 12 A31H T BERF AL EE
2020 contributing over 10% of the total premiums written and policy BIRE MAREBIRATERE10% 2 BB -

fees of the Group.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(KB T3 T)
4 TOTAL PREMIUMS WRITTEN AND POLICY 4 RRERREBBHRA
FEES

ARBNEBEBRIKEER -ARF 2B
RANIBEBREAXERATRRER M
ERBRER SEBRBEBLEZREEA
SREER I AEEEHEEEETE Y

Principal activities

The principal activity of the Company is investment holding. The
principal activities of the Company’s subsidiaries are the underwriting
of direct life insurance business, property and casualty insurance
business, all classes of reinsurance business and pension and group

life business. Apart from these, the Group also carries on operations X¥RE eREE RBIFNEBHFEBRE
in asset management, property investment, financial leasing, FRES X
insurance intermediaries and securities dealing and broking.
Year ended 31 December 2021
HE2021E12A3ALEE
PRC Overseas
property property Pension and
and casualty  and casualty group life
Life insurance insurance insurance
insurance contracts contracts  Reinsurance contracts
contracts BR B4 contracts EER
AERR BERR BERR BRE ERERR Total
&8 & & & & a8
$°000 $°000 $°000 $000 $000 $°000
fr fr fr fr fr fr
Total premiums written BRE 197,434,344 33,624,711 6,036,026 16,972,202 7,898,309 261,965,592
Policy fees REBA 171,108 - - 412,565 - 583,668
197,605,447 33,624,711 6,036,026 17,384,767 7,898,309 262,549,260
Year ended 31 December 2020
HZ2020F12A31ALEE
PRC Overseas
property property Pension and
and casualty  and casualty group life
Life insurance insurance insurance
insurance contracts contracts  Reinsurance contracts
contracts BER B contracts BER
AERE HERR BERR BiRR BERRE Total
& af af af 2l 2%
§000 §000 §000 §000 §000 §000
F F F F F F
Total premiums written BRE 173,687,648 31,905,939 5,679,528 15,508,763 6,476,504 233,258,382
Policy fees REBEKA 274,645 - - 1,505 - 276,150
173,962,293 31,905,939 5,679,528 15,510,268 6,476,504 233,534,532

K FRBRIZERR AR A A
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)

(KBTS T)

4 TOTAL PREMIUMS WRITTEN AND POLICY 4 BRERREBRA @
FEES (continued)
Principal activities (Continued) FEBEK (B)
In respect of life insurance contracts, the detailed breakdowns are as BEAASRBRANNFADTAT
follows:

Year ended 31 December 2021

HE2021F12B31ALLEE

Reinsurance

and other

channels
Individual Bancassurance Group BRER Total
BARE RIORR B STHE g
$°000 $°000 8000 $'000 $°000
fr fr Fr fr fr
Single Premium BHRE 1,173,397 386,967 - 635,082 2,195,446

Regular Premium HERE
- First Year -BE 24,535,868 14,021,386 - 3,660,672 42,217,926
- Renewal Year -5 108,037,112 40,687,123 - 3,580,380 152,304,615
Group Insurance BERR - - 716,357 - 716,357
133,746,377 55,095,476 716,357 7,876,134 197,434,344
Year ended 31 December 2020
HE2020F12A31BILEE

Reinsurance

and other

channels
Individual  Bancassurance Group BRER Total
BARE RORR Ei LHE g
$000 $000 $000 $000 $000
Fr I FI FI I
Single Premium BARE 1,265,395 319,281 - 1342122 2,926,798

Regular Premium HERE

- First Year -BF 19,086,513 13,610,475 - 1,424,131 34,121,119
- Renewal Year -5 104,437,407 28,586,254 - 2,781,106 135,804,767
Group Insurance BRERR - - 834,964 - 834,964

124,789,315 42,516,010 834,964 5,547,359 173,687,648

China Taiping Insurance Holdings Company Limited
214 2021 Annual Report




Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(BT T)
4 TOTAL PREMIUMS WRITTEN AND POLICY 4 BRERREBEBERA 2
FEES (continued)
Principal activities (Continued) FEBEK (B)
For life insurance contracts, the individual first year regular premium BEASRBAL BABTFHAREILZAE
by payment term and feature are as follows: HNEMRENS BT
For the year ended 31 December BZ12H31AILFE
By Payment Term B
% of Total % of Total
2021 MHEBEEIL 2020 HBEEESL
$°000 $°000
Fir Fir
1 -9 years 1—-9F 16,482,840 67.20% 9,805,676 51.40%
10 - 19 years 10—194F 1,851,771 7.50% 1,715,729 9.00%
20 - 29 years 20—29%F 5,980,562 24.40% 6,877,471 36.00%
30 years+ 304 + 220,695 0.90% 687,637 3.60%
24,535,868 100.00% 19,086,513 100.00%
By Feature JZE qn P RE
% of Total % of Total
2021 MHEBEEL 2020 HEFEESL
$°000 $°000
Fir Fir
Short term savings EHREER 7,404,930 30.20% 6,588,585 34.50%
Long term savings REGFER 1,783,911 7.30% 1,671,343 8.80%
Long term protection RERRERY 8,258,513 33.70% 7,856,976 41.20%
Others Hib 7,088,514 28.80% 2,969,609 15.50%
24,535,868 100.00% 19,086,513 100.00%
For life insurance contracts, the bancassurance first year regular BRASREBEY BTRBETHHRRER
premium by payment term were as follows: BEHODENT
By Payment Term i =1
% of Total % of Total
2021 {HEEEDLE 2020 1HBEED L
Fr Fr
$°000 $°000
1 -9 years 1—-9F 12,234,398 87.30% 12,573,926 92.40%
10 — 14 years 10— 144 1,494,624 10.70% 668,707 4.90%
Others Hith 292,364 2.00% 367,842 2.70%
14,021,386 100.00% 13,610,475 100.00%

B K AR BRIE AR B BR A &)
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Notes to the Consolidated Financial Statements (Continued)

MEMEHRRHE @)

(Expressed in Hong Kong dollars)
(LETTITR)

5 INVESTMENT INCOME 5 REWA

Year ended 31 December
HZ12A318LFE

2021 2020
$’000 $'000
Fr For
Net investment income (note (a)) FREWA (H(a) 43,987,502 36,296,893
Net realised investment gains/ EERREWRRZ (FR) FHE
(losses) (note (b)) (¥ (b)) 20,022,440 13,946,273
Net unrealised investment gains/(losses) ABRREWSE (FHE)
and impairment (note (c)) NREFEE (i (c) (5,782,586) (3,372,262)
58,227,356 46,870,904
(a) Net investment income (@) FHREWKWA
Interests income from BEHEBHFFEWA () :
debt securities (note (i)):
— Held-to-maturity —FEZHEA 18,304,861 13,459,127
- Available-for-sale — At E 3,228,217 3,172,236
— Held-for-trading —T—rﬁﬂffi%ﬁﬁﬁ 1,091,462 645,577
- Designated at fair value through —EERBBER
profit or loss M&B%D\"ME@ 3,180 3,300
22,627,720 17,280,240
Interests income from BRERERMBWA (1)) :
debt products (note (i):
- Loans and receivables B Rk EW A 6,913,023 6,966,142
Dividend income from equity AR B HRRBUWA () -
securities (note (ii)):
— Available-for-sale — Al E 5,040,229 3,872,950
— Held-for-trading —BFHERZAE 220,082 177,085
- Designated at fair value through —EERABBER
profit or loss AR BRA 7 EE - 151,476
5,260,311 4,201,511
Dividend income from investment WEESRBWA () -
funds (note (iii)): )
- Available-for-sale — Al & 787,156 730,912
- Held-for-trading - BEEXSAE 304,917 128,857
- Designated at fair value through —EERBBER
profit or loss IRED R EE 92,782 12,051
1,184,855 871,820
Interests income from investment HEESMEWA (&L i) -
funds (note (iii)): )
— Loans and receivables —BERREWRE 175,405 453,654
Bank deposits and HRATF R H A LS A
other interests income 7,290,343 6,272,276
Gross rental income receivable from JEUIREMERE ERE
investment properties 857,662 741,990
Less: direct outgoings W BEE B (15,734) (13,934)
Net rental income receivable from FEWIR E M= S F 8
investment properties 841,928 728,056
Net interest expenses on Bhmig AR %?%‘
securities sold/purchased under FBWA (BR) FE
repurchase/resale agreements (306,083) (476,806)
43,987,502 36,296,893
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(KBTS T)
5 INVESTMENT INCOME (Continued) 5 REWA #®
Year ended 31 December
BZE12A31BLELEE
2021 2020
$’000 $'000
Fr Fir
(a) Net investment income (a) BFREWRA (&)
(Continued)
Notes: it
() Interests income from debt () BERBHFREEE®D
securities and debt products: FEWA -
Listed isii) 7,436,366 6,113,119
Unlisted LT 22,104,377 18,133,263
29,540,743 24,246,382
(i) Dividend income from equity (i) BAZBHRBEIA
securities:
Listed i) 4,091,443 3,322,431
Unlisted LT 1,168,868 879,080
5,260,311 4,201,511
(ili) Interests income and dividend (i) WEESFSRKRSHKA :
income from investment funds:
Listed sl 44,611 13,050
Unlisted L™ 1,315,649 1,312,424
1,360,260 1,325,474

K FRBRIZERR AR A A
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

5 INVESTMENT INCOME (Continued) 5 REWA )

Year ended 31 December
BZE12A31BLELEE

2021 2020
$’000 $'000
Fr Fir
(b) Net realised investment gains/(losses) (b) EERKREWE (BIE) E5HE

Debt securities (note (i)): BEBESF (i20) -
- Held-to-maturity —FHEZHHEH 245,478 (38,874)
— Available-for-sale — Al & 644,242 1,238,769
— Held-for-trading —-BAEEXSGHE 324,417 91,104
1,214,137 1,290,999

Equity securities (note (ij): IR A B H (i)
— Available-for-sale — Al E 14,409,263 8,644,983
— Held-for-trading - BEERS AR 2,621,830 3,089,593
17,031,093 11,734,576

Investment funds (note (iij): wWERES (i)
- Available-for-sale — Al & 883,335 700,218
— Held-for-trading —-BAEEXFGHE 112,297 34,804
995,632 735,022
Gains on disposal of investment properties HEREDERZ 28,419 185,676
Gains on disposal of interest in associates HEBS N aERkRE 753,159 -

20,022,440 13,946,273
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

5 INVESTMENT INCOME (Continued) 5 REWA )

Year ended 31 December
BZE12A31BLELEE

2021 2020
8’000 $°000
For Fir
(b) Net realised investment gains/(losses) (b) EERKREWE (BIE) E5HE
(Continued) (#&)
Notes: i
(i) Net realised investment gains () BEHEFRERERD
on debt securities and debt products: EREEWEFR:
Listed = 1,020,828 1,106,649
Unlisted JELET 193,309 184,350
1,214,137 1,290,999
(i) Net realised investment gains (i) BRAFHFCDEREE
on equity securities: Uy 5 F 58
Listed W 17,009,599 11,704,973
Unlisted JEET 21,494 29,603
17,031,093 11,734,576
(i) Net realised investment gains/(losses) (iy WEESEERKEE
on investment funds: sk (E18) B8
Listed =) (718) (467)
Unlisted JEEM 996,350 735,489

995,632 735,022
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

5 INVESTMENT INCOME (Continued) 5 REWA #

Year ended 31 December
BZE12A31BLELEE

2021 2020
8’000 $°000
Fr Fir
(c) Net unrealised investment gains/(losses) (c) ﬂi’gfﬁ}gﬁuﬂlﬁ/(ﬁﬁ) &
and impairment BB F ER
Debt securities (note (i)): BRESH (7F0))
— Held-for-trading —-BFEERSA® 303,770 (18,693)
- Designated at fair value —EERBBER
through profit or loss URBA AR EE (1,622) 854
302,148 (17,839)
Equity securities (note (if): AR B (F (i)
— Held-for-trading - RBEERSAE (2,721,200) 2,268,046
- Designated at fair value —EERBBER
through profit or loss ARBRA A EE - (146,347)
(2,721,200) 2,121,699
Investment funds (note (iij): WEREE (i)
— Held-for-trading - BEERSHAR (960,039) 30,796
- Designated at fair value —EERBBER
through profit or loss NREAREE 135,440 (101,292)
(824,599) (70,496)
Deficit on revaluation of HEMEEMHERE
investment properties (493,813) (396,892)
Impairment loss recognised: TERRE
— Available-for-sale debt securities, — AR EEEES
equity securities and investment funds BABZEEERES (234,185) (1,517,822)
- Loans and receivables debt products —BERREWFIBEEE®D
and investment funds M EE R (1,579,968) (3,453,274)
- Held-to-maturity debt securities —BEREBPHEKE? (230,969) (37,638)

(5,782,586) (8,372,262)
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

5 INVESTMENT INCOME (Continued)

5 REWA &)

Year ended 31 December
BZE12A31BLELEE

2021 2020
8’000 $°000
Fr Fir
(c) Net unrealised investment gains/(losses) (c) RABBRREWZ (FE) Rk
and impairment (Continued) WEFREE)
Notes: it
() Net unrealised investment () BEHEZRERKRE
gains/(losses) on debt securities: Wz, (E518) F58 -
Listed =) 251,503 28,585
Unlisted LT 50,645 (46,424)
302,148 (17,839)
(i) Net unrealised investment (i) BAEBEZARERKE
gains/(losses) on equity securities: Wz, (E518) F5 :
Listed t (2,721,200) 2,268,046
Unlisted E ] = (146,347)
(2,721,200) 2,121,699
(i) Net unrealised investment (i) HEESKRERKE
losses on investment funds: EEFRE
Listed i) (1,233) -
Unlisted JEET (823,366) (70,496)
(824,599) (70,496)

FEAKFREBIZERAER AR
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

6 OTHER INCOME 6 Hitlzm

Year ended 31 December
BZE12A31BLELEE

2021 2020
8’000 $°000
Fr Fir
Interests from finance lease receivables EWEHBEETE 2,517,729 2,193,191
Income from provision of REBZREELZRGE KA
pension administration services 1,756,948 1,370,873
Income from provision of REEEEERBSFLLRSE
asset management and securities WA
broking services 702,086 440,513
Income from operating lease KERERS KA 950,109 799,984
Income from provision of advisory services 12 R R AR S W A 329,168 371,429
Income from provision of REEEERBFIWA
property management services 138,003 107,822
Income from provision of agency and TR M AR B A ARSI A
insurance intermediary services 200,026 177,014
Income from sales of inventories HEFEKRA 209,641 24,944
Government subsidies AT #8 B 173,567 199,968
Net losses on disposal of HEMERRLE
property and equipment E B (4,692) (3,505)
Net exchange gains P& b Uk 5 )5 58 583,225 74,084
Provision for finance lease receivables JEU & B E R EEES (316,225) (464,332)
Recognition of impairment losses on R E P RE R
insurance debtors and other assets HMEEREERR (384,086) (359,522)
Recognition of impairment loss on REt & AR =R ERER
interest in an associate (248,322) (91,750)
Others Hity 527,402 469,896
7,134,579 5,310,609
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

N

7 NET POLICYHOLDERS’ BENEFITS AND NET 7 REBEANRFERBERFE
COMMISSION AND HANDLING FEE EXPENSES B R

(a) Net policyholders’ benefits @ REFEAFNRFEH

Year ended 31 December 2021
BZE2021F12A31ALEE
PRC Overseas
property property

and casualty and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts BR 4 Reinsurance  contracts
ASRE BERRE BERKR  contracts EBEEREER Total
& G &8 BRESEY RBREH a8
$°000 $°000 $°000 8000 $'000 $°000
Fr Fr r fr fr Fr
Claims and claim adjustment expenses B LB FAE L (I 13,313,037 22,913,578 2,334,943 11,117,686 4,607,232 54,286,476
Surrenders BIR 18,762,108 - - 143,931 74,885 18,980,924
Annuity, dividends and maturity payments £4 24 R EI S 5 14,581,145 - - - 40,475 14,621,620
Interest allocated to investment and PRERERBRR
reinsurance contracts YAk 4,428,240 - - 246,090 684 4,675,014
51,084,530 22,913,578 2,334,943 11,507,707 4,723,276 92,564,034
Less: Reinsurers’ and R BERREANE
retrocessionaires’ share (3,564,706) (882,761) (524,632)  (1,236,663) (447,165)  (6,655,927)
47,519,824 22,030,817 1,810,311 10,271,044 4,276,111 85,908,107
Year ended 31 December 2020
HZE2020F12R3181LER
PRC Overseas
property property
and casualty  and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts ER %5 Reinsurance contracts
ASRE BERR BERR conracts EEREE Total
& &4 &4 BRREH REAH ek
$000 $000 $000 $000 $000 $000
Fr Fr Fr F Fr Fr
Claims and claim adjustment expenses B LB FAEZ (M 10,507,694 16,214,522 3517511 10,672,255 3,097,141 44,009,123
Surrenders BIR 13,401,532 - - 849,818 151,861 14,403,211
Annuity, dividends and maturity payments £4 24 R EIH R 5 11,558,283 - - - 32,384 11,590,667
Interest allocated to investment and PRERERBRR
reinsurance contracts Az FE 3,169,966 - - 288,367 496 3,458,829
38,637,475 16,214,522 3,517,511 11,810,440 3,281,882 73,461,830
Less: Reinsurers’ and R BERREANE
retrocessionaires’ share (3,224,249)  (1,499,555)  (1,377,488)  (1,757,609) (328,865)  (8,187,766)

35,413,226 14,714,967 2,140,023 10,052,831 2,963,017 65,274,064
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Notes to the Consolidated Financial Statements (Continued)

e MR

(Expressed in Hong Kong dollars)
(KBTS T)

7 NET POLICYHOLDERS’ BENEFITS AND NET 7 REFEANDFERBERFE
COMMISSION AND HANDLING FEE EXPENSES B HFE @)

(Continued)
(b) Net commission and handling fee expenses b FERFEEZHFHE
Year ended 31 December 2021
BZ2021F12A31ALEE
PRC Overseas
property property
and casualty and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts BR 4  Reinsurance  contracts
ASRR EHFW‘ BJJEW‘*‘ contracts EERESE Total
& &f &8 EBRREA RBREH ag
$°000 $°000 by 000 8000 $'000 $000
fr r Fr Fr Fr Fr
Gross commission and TEERFEELS
handling fee expenses 17,506,423 3,824,362 1,370,970 3,218,791 228,508 26,149,054
Reinsurance commission and BREASLFEEMA
handling fee income (474,241) (675,863) (424,325) (372,497) (95,262)  (2,042,188)
Net commission and BEeRFEEILFE
handling fee expenses 17,032,182 3,148,499 946,645 2,846,294 133,246 24,106,866
Year ended 31 December 2020
HZ0020F12A31A 1L EE
PRC Overseas
property property
and casualty  and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts ER 25 Reinsurance contracts
AERE BERR BERR contracts EEREE Total
& &4 &4 ERBEH REEH ek
$000 $000 $000 $000 $000 $000
Fr Fr Fr F Fr Fr
Gross commission and TEERFEESS
handling fee expenses 15,191,204 4,796,718 1,227,389 2,987,548 196,020 24,398,879
Reinsurance commission and BREASLFEEMA
handling fee income (544,083) (1,688,101 (452,974) (477,573) (90,323)  (3,253,034)
Net commission and BEeRFEEILEFE
handling fee expenses 14,647,141 3,108,617 774,415 2,509,975 106,697 21,145,845

China Taiping Insurance Holdings Company Limited
224 2021 Annual Report




Notes to the Consolidated Financial Statements (Continued)

BE
VAN

(Expressed in Hong Kong dollars)
(KBTS T)

BA RS ¥R AR Y RE (2

7 NET POLICYHOLDERS’ BENEFITS AND NET 7 RESEANDFERBERFE
COMMISSION AND HANDLING FEE EXPENSES B R @)
(Continued)
(c) Change in life insurance contract liabilities, net of © SkReVafEEt RERR
reinsurance
Year ended 31 December 2021
HE20NF12ABLEE
PRC Overseas
property property
and casualty and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts B 5 Reinsurance  contracts
AERR BERR BIERKE  contracts EEREE Total
G G &8 EBERRAAN RRaH s
$000 $000 $000 $000 $°000 $000
fr Fr fr fr fr i
Change in life insurance contract SRaNBEEL
liabilities 153,950,004 - - 3,336,614 1,904,308 159,190,926
Less: Reinsurers’ share W BRNE (499,581) - - 49,374 (2,764) (452,971)
153,450,423 - - 3,385,988 1,901,544 158,737,955
Year ended 31 December 2020
EHZ2020F12R31B L FE
PRC Overseas
property property
and casualty  and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts ER 5 Reinsurance contracts
AERR BERR BERR contracts EENREE Total
&) &2l 2 ERREH REEH ek
$000 $000 8000 $000 §000 §000
i T FT i i F
Change in life insurance contract SRANEBEENL
liabilities 129,699,442 - - 1,097,142 1,688,862 132,385,436
Less: Reinsurers’ share e BRNE (433,495) - - 471,098 (6,031) 31,572
129,265,947 - - 1,568,240 1,682,821 132,417,008
FRIATFREERBRA
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(BT T)
8 PROFIT BEFORE TAXATION 8 KRFiAIER
Profit before taxation is arrived at after charging: BRELRTAFIE 0Bk -
Year ended 31 December
HZE12A31BLLFEE
2021 2020
$’000 $’000
FIT Fr
(a) Finance costs: (a) HEER:
Interests on bank borrowings HRITERFE 1,821,503 1,653,733
Interests on interest-bearing notes FRHEBEREFE 458,728 426,743
Interests on lease liabilities HEBERNE 101,301 109,887
2,381,532 2,190,363
(b) Staff costs (including directors’ (b) EIRAK (BIEESMHS) :

remuneration):
Salaries, wages, bonuses and other benefits e TE -EAREMTIZE 18,000,157 16,987,665

Contributions to defined contribution B A E H PR RET B R
retirement plans 1,924,868 1,004,830
19,925,025 17,992,495
(c) Other items: (c) EfER :
Auditor’s remuneration Z SR B &
— Audit and assurance services — BT MNEFE R 21,270 18,608
- Non-audit services — B R 5,694 3,471
Depreciation of property and equipment MEREETE 2,346,042 1,857,003
Depreciation of right-of-use assets HEFREEETE 1,110,404 1,225,919
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e M IE R (&)

(Expressed in Hong Kong dollars)

(KBTS T)

9 DIRECTORS’ AND CHIEF EXECUTIVE’S 9 ESBRITHARME
REMUNERATION
The remuneration of every director and the chief executive is set out BUESERITBAEHNOMSIT
below:

Year ended 31 December 2021

HZ2021F12R31BLEE

Salaries and Retirement

other Share based scheme

Directors’  emoluments Discretionary payments  contributions
fees HeR bonuses RHAEE BREE Total
ks HitE BERL 1t f#5% ag
$000 $'000 $°000 $°000 $000 $'000
Fr Fr Fr Fr Fr Fr

Executive directors: HES:

Wang Sidong 4 TRE ™ - 426 503 - 18 947

Yin Zhaojun %2 FkE W

(appointed on 29 January 2021) (20211 A29RZ ) - 426 503 - 18 947

Hong Bo %2 g - 384 451 - 18 853

Xiao Xing "¢ HEw - 384 451 - 18 853

Non-executive directors: FHITES:

Guo Zhaoxu P9 - - - - - -

Hu Xingguo THEE - - - - - -

Zhang Cui KR - - - - - -

Yang Changgui HER - - - - - -

Zhu Dajian ERE 320 - - - - 320

Wu Ting Yuk, Anthony HATE 320 - - - - 320

Xie Zhichun BiEE 320 - - - - 320

Law Fan Chiu Fun Fanny BERE 320 - - - - 320

1,280 1,620 1,908 - 72 4,880

" According to the regulations of the PRC relevant authorities, the " REEFREESPIAETE 2021 FEEEFH %
directors’ salary, other emoluments and discretionary bonus for 2021 BB & R B ETEAL 14 K RASTET  F T EH
has not yet been finalised. The final amounts will be disclosed when 5 1% 75
determined.

2 Except the above remuneration, for the year ended 31 December 2021, 2 BEaBe s B E2021F12H31H 1F F &
Mr. Wang Sidong, Mr. Yin Zhaojun, Mr. Hong Bo and Mr. Xiao Xing were FRRELE -FIKBELE KREEERE EE
provided with accommodations by the Company. The market rental FREEALNGIEREE Al EHZ 5 FHEER
values of such accommodations are equivalent to $648,000, $530,000, 648,0007T ~ 530,0007T + 624,0007T X%599,000
$624,000 and $599,000 respectively. In addition, Mr. Wang Sidong, JColt sl FBRSEL  FIKEBEFLAE HRFELER
Mr. Yin Zhaojun, Mr. Hong Bo and Mr. Xiao Xing were provided with HESXLEZHEHAMZER % 5575 5156,0007T
other allowances of $156,000, $156,000, $213,000 and $213,000 156,000t ~ 213,000t £ 213,0007T °
respectively.

K FRBRIZERR AR A A
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e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

9 DIRECTORS’ AND CHIEF EXECUTIVE’S

REMUNERATION (Continued)

9 EZEERTHAZME =)

Year ended 31 December 2020

HZ2020F12A318 LFRE
Salaries and Retirement
other Share based scheme
Directors’  emoluments  Discretionary payments  contributions
fees ek bonuses LS BINGHE Total
ks H M e WEL 5351 #®H g
$000 $000 $000 $000 $000 $000
Fr Fr Fr Fr Fr Fr
Executive directors: HIES:
Wang Sidong % TER ™ - 397 469 - 18 884
Hong Bo ¥ Py
(appointed on 29 June 2020) (FA2020F6 A29A % 1T) - 209 245 - 10 464
Xiao Xing % HE @
(appointed on 29 June 2020) (FA2020F6 A29A % 1) - 209 245 - 10 464
Luo Xi 4 BB @
(resigned on 24 September 2020) (7202059 A24 A /) - 298 352 - 14 664
Ren Shengjun ¢ Jintect
(appointed on 27 March 2020 and (FA2020F3A27R 21T
resigned on 5 June 2020) 2020F6A5H &) - 89 105 - 5 199
Non-executive directors: FHTES:
Guo Zhaoxu kR - - - _ _ _
Hu Xingguo TAEE - - - - - -
Zhang Cui R - - - - - -
Yang Changgui BEE - - - - - -
Zhu Dajian F-YN 320 - - - - 320
Wu Ting Yuk, Anthony TR 320 - - - - 320
Xie Zhichun REE 320 - - - - 320
Law Fan Chiu Fun Fanny BELHS
(appointed on 30 September 2020) (7202069 A30RZ 1) 81 - - - - 81
Wu Jiesi RER
(resigned on 30 September 2020) (7202059 A30R /) 240 - - - - 240
1,281 1,202 1,416 - 57 3,956
' According to the regulations of the PRC relevant authorities, the T RIEEIFFBEPIAEE  2020F B ERALEF

F BB 2 REEEA IR KB L -

directors’ salary, other emoluments and discretionary bonus for 2020
has been finalised as disclosed above.

B it B £ 5) 0 # 220209F 12531 H 1F FJE -

TERSE SRGE HEALE BELLER
THEEAEREALNGIEHTEE AT EHELS
B 46 & 12648,0007T ~ 364,000 ~ 350,000 *

495,0007T % 156,0007T ° it $) + F B 56 4~ #
RIEE - HESE FBESERTEEIEZE
i i F B 2 58 73 5 583,000t ~ 46,0007 *

46,0007T * 61,0007 % 16,0007T °

2 Except the above remuneration, for the year ended 31 December 2020, 2

Mr. Wang Sidong, Mr. Hong Bo, Mr. Xiao Xing, Mr. Luo Xi and Mr.
Ren Shengjun were provided with accommodations by the Company.
The market rental values of such accommodations are equivalent to
$648,000, $364,000, $350,000, $495,000 and $156,000 respectively.
In addition, Mr. Wang Sidong, Mr. Hong Bo, Mr. Xiao Xing, Mr. Luo Xi
and Mr. Ren Shengjun were provided with other allowances of $83,000,
$46,000, $46,000, $61,000 and $16,000 respectively.
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e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

DIRECTORS’ AND CHIEF EXECUTIVE’S 9 EBRTHRARME »
REMUNERATION (continued)
Their emoluments disclosed above include those for services Ltz M€ B BB FIKE K ER2021F1 529
rendered by Mr. Yin Zhaojun from 29 January 2021 and Mr. Wang Hit & T B R L EZ2020F108308 1E AT
Sidong until 30 October 2020 as the Chief Executive as defined by i (EE R EmARRD) MIRERBME -
Listing Rules.
Discretionary bonuses for directors are based on performance and EEMERAKRES 2 RBLBE ARAZ
duties of directors, Company’s performance and the prevailing HEEAFENUARBITIR YHESE X
market conditions and is decided by the Board and the remuneration FTHMEEEEE -
committee of the Company.
No directors waived any emoluments in the years ended 31 F20214F K2020F12A31A I F/E - HMEES
December 2021 and 2020. EWERE F B

10 INDIVIDUALS WITH HIGHEST EMOLUMENTS 10 REME AL

Of the five individuals with the highest emoluments, none of them (31
December 2020: none of them) were directors, directors emoluments
are disclosed in Note 9. The emoluments of the five (31 December
2020: five) individuals are as follows:

WEE BN e e A LTH (2020F12 7
318 ) BN S F B SR M9 « 562 A
+ (202012 831H : 5i1) MBS @58 T ¢

Year ended 31 December
HZE12A31BILFEE

2021 2020

$°000 $’000

Fr For

Salaries and other emoluments FekHMME 11,092 9,817
Discretionary bonuses By E fE4L 25,373 24,498
Share based payments f& 10 B A A - -
Retirement scheme contributions IRIRETEI R - -
36,465 34,315
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e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

10 INDIVIDUALS WITH HIGHEST EMOLUMENTS 10 e AL &
(Continued)

The emoluments of the individuals with the highest emoluments are ZEGREHEATHMESEATHER :
within the following bands:

Year ended 31 December
HBZE12A31BILFE

2021 2020
Number of Number of
$ individuals individuals
JT A8 A
5,500,001 — 6,000,000 - 1
6,000,001 — 6,500,000 - 1
6,500,001 — 7,000,000 3 1
7,000,001 — 7,500,000 - -
7,500,001 — 8,000,000 1 2
8,500,001 — 9,000,000 1 -
The emoluments of the senior management are within the following EAREEENMSEATEHEN:
bands:
Year ended 31 December
BZE12A31BLELEE
2021 2020
Number of Number of
senior senior
management  management
$ SREEE BREEE
JT A8 A
0 — 500,000 1 -

500,001 — 1,000,000

1,000,001 — 1,500,000 -
1,600,001 — 2,000,000 1 -
2,000,001 — 2,500,000 2 2

[
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e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

11 INCOME TAX IN THE CONSOLIDATED 1 FE
STATEMENT OF PROFIT OR LOSS

ents (Continuead)

(a) Taxation in the consolidated statement of profit or loss @ HEBZRFITHHRES:
represents:
Year ended 31 December
BZE12A31BLEFE
2021 2020
$’000 $’000
Fr For
Current tax EHIRIE
Provision for the year Ermm i 2,054,528 3,413,122
Under/(over) provision in respect of PR (ZIR) N EFEEERF
prior years 590,070 (228,100)
2,644,598 3,185,022
Deferred tax (note) IEERIE (FF)
Origination and reversal of TREEREBREED

temporary differences
Income tax (credits)/charges g (Ee) Z i

Note: Details of deferred tax assets and liabilities recognised are
disclosed in Note 31(a).

The provision for Hong Kong Profits Tax represents the
Group’s estimated Hong Kong Profits Tax liability calculated
at the standard tax rate of 16.5% (2020: 16.5%) on its
assessable profits from direct life insurance, property and
casualty insurance, reinsurance, asset management, property
investment, insurance intermediary, securities dealing and
broking businesses, except for its assessable profits from the
business of reinsurance of offshore risks, which is calculated at
8.25% (2020: 8.25%), one-half of the standard tax rate.

Taxation outside Hong Kong for subsidiaries outside Hong Kong
is calculated at the rates prevailing in the relevant jurisdictions.
Under the Enterprise Income Tax Law of the PRC, the enterprise
income tax rate for domestic companies in the PRC is 25%
(2020: 25%).

(2,683,135) (877,094)

(38,537) 2,807,928

i BEEREENEEERRZFBERME
31(a) A 55 ©

BEANEHEAGBREASERERAER
BARASRRE BERR @% BE
%E@%%&ﬁ%ﬂ 2T FE B RS
WLEBH BT &165% (2020¢
16.5% ) MIZEF Kt Gt EH S B
FEFR - BRABEFEERNBRBRELD
& E%%R/MIJE‘J&TTE%RH’J 3+ B18.25%
(20204F : 8.25% ) 5t & o

EBEAINNB R AR BB AN E A F I8

B e EE & RAIBTH R E - IRIE

FEAREZMBECEMST L BANSE

;Mﬂm)%mm%ﬁﬁ 573 R A25% (2020
25%

K FRBRIZERR AR A A
2021 3R Ak




Notes to the Consolidated Financial Statements (Continued)
mEMBmERNE ®

(Expressed in Hong Kong dollars)

(LB TFIF)

11 INCOME TAX IN THE CONSOLIDATED 11 REERRANNFIE &)
STATEMENT OF PROFIT OR LOSS (continued)
(b) Reconciliation between tax (credits)/charges and b) FiE (ER) SHESHENIRBERRE

accounting profit at applicable tax rates: HIBLIE 2 ¥ 8R

Year ended 31 December
HBZE12A31BILFE

2021 2020
$°000 $’000
Fr Fir
Profit before taxation T A& ) 10,913,836 13,264,809
Notional tax on profit before taxation HANE A e &= BIE 2,493,620 3,350,260
Tax effect of non-deductible expenses AR BRAZMEBEEE 245,966 854,167
Tax effect of non-taxable income BRERBWA Z HIEZE (2,942,929) (1,140,355)
Tax effect of temporary differences FERNEHEEZEE  HEFE
not recognised (844,182) 13,957
Effect of tax concession granted to REBERBHBRRBER 2
the businesses of reinsurance with HIEEER
offshore risks (39,152) (36,314)
Tax effect of tax losses not recognised RERNBIEEBE 2 MBS E 506,121 14,546
Utilisation of tax losses not previously AFEMEBEBEAFEFERZ
recognised IR & (49,382) (21,280)
Tax effect of different tax rates of TEMAZEEREENEHEE
group entities operating in other TRMEEE BB E
jurisdictions 1,331 1,047
Under/(over) provision in prior years DR (Z1R) N EEEE 590,070 (228,100)
Income tax (credits)/charges g (Ee) i (38,537) 2,807,928
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e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

12 DIVIDENDS

The final dividend of ordinary shareholders of the Company in respect
of the year ended 31 December 2020 recognised as distribution of
$0.40 per ordinary share, in an aggregate amount of $1,437,607,000
during the Year.

Subsequent to the end of reporting period, a final dividend in respect
of the year ended 31 December 2021 of $0.46 (2020: $0.40) per
ordinary share has been proposed by the Directors of the Company
and is subject to approval by the shareholders in the forthcoming
general meeting.

13 EARNINGS PER SHARE

The calculation of basic earnings per share is based on the profit
attributable to owners of the Company and the number of ordinary
shares in issue during the Year.

12

13

2

RAFEE ARRRETBEBRIZFEAD »Eﬁ%%z
F2020F12AGIB IEFEMARERE R
BA%0.407T » £51H1,437,607,0007T

RREERE ARREESEZREFBE
F2021F12A31H IE FE MR HIR% B & 1%0.46
70 (20204 : | A%0.407T) BB REHNRE S
FREABR R EF RS-

B

FREABNZRBARRBREEEFN R
AEFDBTERRREGE-

MT

&

Year ended 31 December
HZ12A31HLFE

2021 2020
$°000 $°000
Fr For
Profit attributable to owners of AN a) A% R E A &
the Company 7,513,701 6,548,980

Weighted average number of L im Ak hnAE T 19 AR B
ordinary shares

Basic earnings per share BREARRBR CETER)
(HK$ per share)

No diluted earnings per share has been presented for the years 2021
and 2020 as the Group had no potential dilutive ordinary shares in
issue during the years.

3,594,018,538 3,594,018,538

2.091 1.822

%%$%E%mm¢ﬁﬂmmirmlﬁﬁﬁ
EEBEMESENETER AL ANEEET
WEE i E T S SRE SRR -

K FRBRIZERR AR A A
2021 F3f PASKS
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ma

B i& s R M e (2)

(Expressed in Hong Kong dollars)
(LETTITR)

14 STATUTORY DEPOSITS

(@

234

Certain subsidiaries of the Group have placed $5,138,013,000
(2020: $6,144,468,000) with banks as capital guarantee funds,
pursuant to the relevant insurance rules and regulations. The
funds can only be used with the prior approval of the relevant
authorities in the event that the subsidiaries cannot meet the
statutory solvency requirements or go into liquidation.

A subsidiary of the Group has pledged a deposit of $83,135,000
(2020: $62,637,000) registered in favour of the Monetary
Authority of Singapore pursuant to section 34D of the Singapore
Insurance Act.

A subsidiary of the Group has pledged a deposit of $3,578,000
(2020: $3,553,000) with banks as guarantee fund, pursuant
to Regulation of the Minister of Finance of the Republic of
Indonesia.

A subsidiary of the Group has deposited a sum of $1,698,000
(2020: $1,696,000) in the name of Director of Accounting
Service with a bank pursuant to section 77(2e) of the Hong
Kong Trustee Ordinance. The effective interest rate of the
deposit as at 31 December 2021 is 0.08% (2020: 0.08%).

A subsidiary of the Group has deposited a sum of $3,713,000
(2020: $4,958,000) with The Stock Exchange of Hong Kong
Limited, Hong Kong Securities Clearing Company Limited and
the Securities and Futures Commission.

Certain subsidiaries of the Group have deposited a sum of
$313,441,000 (2020: $100,451,000) registered in favour of
Autoridade Monetéria de Macau (“AMCM”) to guarantee the
technical reserves in accordance with the Macau Insurance
Ordinance.
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AEBETWERABIEEBREER
#) 18 T #% /55,138,013,0007T (20204 :
6,144,468,00070) MR TBIF R ERTT f’E?%éf
ARFES - ZERBRAUAEZNER
TabL BEEERE ﬁ%ﬁi%ﬁ:&vﬁﬁ
SE|ERIBATERPIHLE - FRIENA -

AN E—E W B A 5RO R B 5
B 634D i E ¥ B — 2 5 £(83,135,0007T
(20204 : 62,637,0007T) KL IR 1F 7 & &
ANEBHNEEMEERD-

AEE—FHBARRENZEE A £
B B I ER EEE 45 TE 8 A 803,578,000t (2020
F 1 3,553,0007T) KRBT R IETT 1EAIR

HEEE o

AEBE— B ARREETBETLIENE
77(2e) {637 TE #5 5 #81,698,0007T (20207F :
1,606,0007T) MR IBUNEREE RN G E
FRERTT - 2021512 A31H  FREI B
FE 50.08% (20204 : 0.08% ) °

A MK E AR % /83,713,000
7 (20204 : 4,958,00070) KB ERES
éﬁéx%}?ﬁmﬁ B BERREEGR
REIRBELHRPEEREREZEG-

REEETHWEBRRBRERFIRBESE
FE B R E A — 2 A #313,441,0007T
(20204 : 100,451,0007T) H9 #3077 300 1
BURIITEREENER BRLABRME
BB o



Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)
(KBTS T)

15 FIXED ASSETS 15 BE&EE
@ MERRME

(a) Property and equipment

Furniture Operating
Land and and lease
buildings  Construction fixtures  Computer Motor assets
T#E  inprogress RER  equipment vehicles g Total
BEY  ERIR  EE#E  BERE RE HEEE an
§000 $000 $000 $000 $000 $000 $000
Fr Fr I Fr I Fr Fr
Cost or valuation: RARGEE:
At 1 January 2020 1202081 A1A 18,414,217 174,293 2,546,244 3,108,725 354,920 5,669,099 25,257,498
Exchange adjustments ExHE 732,553 11,212 156,608 192,830 26,244 364,032 1,483,479
Additions ®E 7,518 599,313 615,116 916,911 58,449 876,867 3,074,174
Disposals e - - (84074 (0159) (50,693 (44958  (381,321)
Transfer from land and buildingsto BB T REENZE
completed investment properties BRRBEENE
(Note 15/6) (Hi13)) (119,712) - - - - S ey
Transfer from completed investment ~ EERENEE
properties to land and buldings THRREY
(Nots 15()) (H150) 821,740 - - - - - 821,740
Capitalisation of leasehold land RELHINEER(L
depreciation (Note 15(c)) (Hit151) - 116,059 - - - - 116,059
At 31 December 2020 12020%128318 14,856,316 900,877 3,233,894 4,016,870 388,920 6,805,040 30,251,917
Exchange adjustments ExEE 253,632 23,805 81,979 110,679 11,725 201,560 683,280
Additions ®E 718,185 427,264 414,047 828,009 27,055 2,295,601 4,710,161
Disposals e - S (2633 (185311)  (32.222) - (290,166)
Transfer from land and buildingsto BB REENE
completed investment properties BEREREENE
(Nots 15()) (HiE150) (58,430) - - - - - (58,430)
Transfer from construction BETRIBEIHR
in progress to land and building BEN 453,630 (453,630) - - - - -
Transfer from completed investment ~ EERERRENEE
properties to land and buildings THRBEN
(Nots 15()) (Hi150) 7,017,463 - - - - - 7,017,463
Capitalisation of leasehold land RETHAEERL
depreciation (Note 15(c)) (Hi1506)) - 262,198 - - - - 262,198
Transfer from land and buildingsto BT REENE
other assets (Nofe 24) EHEE (MH24) (30,241) - - - - - (30,241)
At 31 December 2021 12021128318 23,210,455 1,160,514 3,637,287 4,790,247 395,478 9,352,201 42,546,182
FEAFRBRIZRER AR
2021 8 AR
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e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

15 FIXED ASSETS (continued)

(a) Property and equipment (Continued)

15 BEE&E (8

(@ MEKRE (E)

Furniture Operating
Land and and lease
buildings  Construction fixtures  Computer Motor assets
13Kk  inprogress HEK  equipment vehicles ag Total
BEN HRIR BE%E Ef%fE RE HEEE an
§000 $000 $000 $000 $000 $000 $000
T Y T Tz T T T
Accumulated depreciation ZEHTERAE:
and impairment:
At 1 January 2020 #2020%1 A1A 1,406,786 - 1,264,644 1,822,750 187,691 449,953 5,131,824
Exchange adjustments ExEZ 88,375 - 117,704 147,082 18,712 55,858 427,731
Charge for the year FERE 338,412 - 506,551 504,390 48,726 458,924 1,857,003
Written back on disposal LERRRE - - 38044 (104311)  (18,369) (4794 (165,539)
Transfer from land and buildingsto BB T RRENZE
completed investment properties BRkEENE
(Nots 15()) (Hi150) (21,649) - - - - - (21,649)
At 31 December 2020 52020412831 1,811,924 S 1850855 2360911 206740 950041 7209371
Exchange adjustments ExgE HA77 - 50,867 71,662 8,245 %673 217624
Charge for the year FENE 540,643 - 579,533 632,664 50,593 542,609 2,346,042
Written back on disposal HERER - - (67,159) (81,061) (27,235) - (175,455)
Transfer from land and buildingsto BB THRBENZE
completed investment properties BERRBZENE
(Note 15(t) (H32150)) (13,553) - . . - - 355y
Transfer from land and buildingsto BB T REENZE
other assets (Note 24) EWEE (fi24) 2,561) - - - - - (2,561)
At 31 December 2021 Ro021 5128315 2,377,630 - 2423006 2993176 268343 1539223 9601468
Net book value: REFE:
At 31 December 2021 2021F128318 20,832,825 1,160,514 1,214,191 1,797,071 127,135 7,812978 32,944,714
At 31 December 2020 12020E128318 18,044,392 900,877 1,383,039 1,646,959 152,180 5,895,099 23,022,546

As at 31 December 2021, land and buildings of $8,684,000
(2020: $37,974,000) located in Macau have been pledged
in favour of AMCM to guarantee the technical reserves in
accordance with the Macau Insurance Ordinance.

2021412 A318 - Bk A & 48,684,0007C
(20204F : 37,974,0007T) i 7 38 PI & + 4
NEEY B RERPURBIESE $IEHIK

ﬁ;;ﬁ?ﬂ@%ﬂ%ﬁ%%”E?%%ﬂi?ﬁﬁf%ﬁ
JHEAR o

R2021F12A31H  BREE A
2,443,714,0007T (20204 : 2,269,256,000
TDNELEHELECER TSR EE
BIRITEREZHENEEY -

As at 31 December 2021, operating lease assets of
$2,443,714,000 (2020: $2,269,256,000) have been pledged
to financial institutions as collateral in connection with banking
facilities arrangements.
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e M IE R (&)

(Expressed in Hong Kong dollars)

(KBTS T)
15 FIXED ASSETS (continued) 15 EEEE (&)
(b) Investment properties b ®BEWFE
Investment
Completed properties
investment under
properties construction
2=/ BREAHN Total
REME REME 4z
$’000 $’000 $’000
For For For
Valuation: (YR
At 1 January 2020 R2020%F1A1H 19,018,156 - 19,018,156
Exchange adjustments P = ) & 1,003,710 - 1,008,710
Additions ®E 32,825 - 32,825
Write-off EEi (133,853) - (133,853)
Deficit on revaluation BIEEE (396,892) - (396,892)
Surplus on revaluation upon transfer & B8 + #h M EZEW =
from land and buildings to B e AT 1 & 1 3 R Y
completed investment properties B & & 21,639 - 21,639
Transfer from land and buildings to B8 + it K @Y =
completed investment properties B eI E ¥
(Note 15(a)) (K1715(a)) 98,063 - 98,063
Transfer from completed investment E 85 2 e IR EWE T
properties to land and buildings T R REY
(Note 15(a)) (Htit15(a)) (821,740) - (821,740)
Transfer from completed HEDTKIEEMER
investment properties to HiBEE (M i24)
other assets (Note 24) (29,799) - (29,799)
At 31 December 2020 7K2020%12 A31H 18,792,109 - 18,792,109
Exchange adjustments P& o ) & 594,983 - 594,983
Additions 2E 997,740 146,772 1,144,512
Deficit on revaluation B EE (493,813) - (493,813)
Acquire from investment in B W B A
subsidiaries (Note 17(d)) (K1aE17(d)) 9,300,000 - 9,300,000
Surplus on revaluation upon transfer & B8 + #h M EZE W =
from land and buildings to BEEKIEE M ERD
completed investment properties 21 & 4 74,467 - 74,467
Transfer from land and buildings to B8 + it K # Y =

completed investment properties B eI E ¥

(Note 15(a)) (Htat15(a)) 44,877 - 44,877
Transfer from completed investment E 8 2 e IR EMEE

properties to land and buildings T R EEY

(Note 15(a)) (Kiat15(a)) (7,017,463) - (7,017,463)
At 31 December 2021 H2021%12 A31H 22,292,900 146,772 22,439,672
The investment properties of the Group were revalued at AEEMREYRENER A8 220214
dates of transfer and as at 31 December 2021 and 2020 2020512 A31 B & e B 3R E R 1T E
by independent firm of surveyors. A revaluation deficit of 13@°%§ﬁ493,81§,000ﬁﬂ@ij1ﬁ§5?§ (2020
$493,813,000 (2020: revaluation deficit of $396,892,000) has %F 1 396,892,0007T K) & i &5 18) B 5 AR
been recognised in the consolidated statement of profit or loss ABxEMN (HHS5(0) ©
(Note 5(c)).

As at 31 December 2021, investment properties of $50,696,000 2021412 431 A * AR [ {8 /350,696,0007T

(2020: $70,414,000) located in Macau have been pledged (2020%F :70,414,0007T) i 1R P ) 5 &

in favour of AMCM to guarantee the technical reserves in VECREORPIRERE BB HABIEHA T

accordance with the Macau Insurance Ordinance. B RMERR EFAERMERESHNIE
fRo

K FRBRIZERR AR A A
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)
(KBTS T)

15 FIXED ASSETS (continued)

(b) Investment properties (Continued)

238

Fair value measurement of investment properties

The following table analyse the Group’s investment properties
carried at fair value by level of inputs to valuation techniques
used to measure fair value.

15 BEE&E (8
b TEM=E (B
REYF IR EFE R 7
TREHBBMAEELSRENENR
S EE CEHRERNBERITRA) 0

B2/o

Fair value at Fair value at Significant Range of Correlation of
31 December 31 December unobservable  unobservable unobservable
2021 2020 inputs inputs inputs to
Fair value 20215 #2020%  Valuation BART TABR fair value
hierarchy 12A3318 12A318  technique(s) BHEE BAEH TUHASHNEHE
DAEEER ZDAEE LOREE BERD k-4 ZEE DABENBE
$000 §000
Fr F
Completed commercial ~ Level 3 21,084,183 17,578,093  Mixed approach Yield 2.05% - 10% The higher the yield, the lower
property units E=R ) W% the fair value
BRKBEANFENL hEkRE ArEERE
Market unit rent ~ $2 - $969 per The higher the rent, the higher
BfimsHe square meter the fair value B
BERAS2-8969  MeRE AAEEAR
Market unit price  $54,127 - $80,471 per  The higher the price, the higher
BlumsEE square meter the fair value B
BEHRS4127-  EERR ALEEAS
$80,471
Completed residential Level 3 366,616 402,534 Income approach Yield 1.5% - 9% The higher the yield, the lower
property units E=4 ) Wax the fair value
BEREENESN YHEERE ALEEDE
Market unit rent ~ $3 - 8697 per The higher the rent, the higher
gk yiika square meter the fair value B
BYNKS3-%697  HERR AABERS
Completed industrial Level 3 842,101 811,482 Income approach Yield 4.5% - 8% The higher the yield, the lower
property units Ea ) Wax the fair value
BERIEMEEN fEkaE ArEERE
Market unit rent ~ $1 - $118 per The higher the rent, the higher
BfimaHe square meter the fair value N
BERAS1-8118  HeRF AABEAR
Investment properties Level 3 146,772 - Mixed approach Yield 5% - 6% The higher the yield, the lower
under construction  E=# ) Wz % the fair value
BRANRENZ fExdm ArEERE
Market unit rent ~ $2 - $4 per The higher the rent, the higher
BumEie square meter the fair value B
BFHA$2- 84 BeAE LAEERS
22,439,672 18,792,109

There was no transfer into or out of Level 3 during the Year.
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e IEHRRMEE &

(Expressed in Hong Kong dollars)
(KBTS T)

15 FIXED ASSETS (continued)

(c) Right-of-use assets

15 BEEE (4@
© BEEAREE

Fumniture
and
Leasehold fixtures Computer Motor
land Buildings RAR equipment vehicles Total
BETH REEREED Eha ElRE e z%
$000 $000 $000 $000 $000 $000
Fz T T T T T
Cost: %S
At 1 January 2020 R202051A18 5,380,461 3,715,568 2,514 5,460 1,095 9,105,098
Exchange adjustments EEHE 343,187 223,668 162 761 61 567,839
Additions gE 488,860 976,043 1,625 137 1,668 1,468,323
Write-off G - (89,511) (31) (46) (144) (89.732)
At 31 December 2020 #2020%12/318 6,212,508 4,825,768 4,270 6,312 2,670 11,051,628
Exchange adjustments EEFE 184,928 128,328 118 1) 79 313,452
Additions B®E 76,246 1,325,154 335 62 601 1,402,398
Write-off G - (1372.047) (450) (16) - (1,373413)
At 31 December 2021 #2021%12A318 6,473,682 4,906,303 4,273 6,357 3,350 11,393,965
Accumulated depreciation: 2itinE:
At 1 January 2020 #202051R1R 263,291 1,048,783 473 911 428 1,313,886
Exchange adjustments ] 13,952 119,238 69 158 81 133,498
Charge for the year EEFE 9157 1213843 709 1,291 919 1225919
Reversal on write-off HHENDE - (11,411) (15) (15) - (11,441)
Depreciation of leasehold land capitalised in & tit TEA N AER IR
construction-in-progress (Note 15(z)) (hi##15)) 116,059 - - - - 116,059
At 31 December 2020 R2020%125318 402459 2370453 1,236 2,345 1428 2777921
Exchange adjustments EEHE 13,716 74,075 51 (33) 51 87,860
Charge for the year FENE 8,244 1,098,396 1,116 2,071 577 1,110,404
Reversal on write-off HENDE - (1,054,239) (457) (726) - (1,055,422
Depreciation capitalised in construction-in- HE i HER N AER IR
progress (Note 15(a)) (H#15) 262,198 - - - - 262,198
At 31 December 2021 H2021512A31R 686617 2488685 1,046 3,667 2056 3,182,961
Net book value: REFE:
At 31 December 2021 #2021%12A318 5,787,065 2,417,618 2,327 2,700 1,294 8,211,004
At 31 December 2020 720205128318 5,810,049 2,455,315 3,034 3,967 1,242 8,273,607

FEAKFREBIZERAER AR
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e IEHRRMEE &

(Expressed in Hong Kong dollars)
(KBTS T)

15 BE&E (4@
© BEFAREE &

15 FIXED ASSETS (continued)
(c) Right-of-use assets (Continued)

Year ended 31 December
HZE12A31BLLFEE

China Taiping Insurance Holdings Company Limited

2021 Annual Report

2021 2020
$’000 $'000
Fr Fr
Expense relating to short-term lease MR HEERENE D 191,630 161,173
Expense relating to lease of EHEENIIMEREEERE
low-value assets, excluding short-term ¥
leases of low-value assets 1,531 1,192
16 GOODWILL AND INTANGIBLE ASSETS 16 BERELEE
(a) Goodwill @ e
$’000
Fir
Cost: B
At 1 January 2020 720201 A 1H 1,085,184
Exchange adjustments P 2 3 2 6,008
At 31 December 2020 72020912 A31H 1,091,192
Exchange adjustments P 3 ) & 2,923
At 31 December 2021 720214124318 1,094,115
Impairment loss: WA
At 1 January 2020 R2020%1A1H 366,074
Exchange adjustments [ o ) 2 2,753
At 31 December 2020 202012 A31H 368,827
Exchange adjustments PE &g % 1,340
At 31 December 2021 R2021%F12A31H 370,167
Net book value: BREEE
At 31 December 2021 K2021%F12 A31H 723,948
At 31 December 2020 K2020%12 H31H 722,365



Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

16 GOODWILL AND INTANGIBLE ASSETS 16 BERELEE @

The intangible assets mainly represent the trade name acquired
in the acquisition of TPl in 2008, which is subject to annual
impairment test. The relief-from-royalty approach is adopted
to determine the fair value of trade name. At the end of each
reporting period, the management of the Group reassessed the
assumptions of this approach. As at 31 December 2021, the
valuation of the trade name is determined based on the future
cash flows estimated by TPI and discounted at 14% (2020:
14%). The trade name is considered by the management of the
Group as having an indefinite useful life because it is expected
to contribute to net cash inflows indefinitely. The trade name will
not be amortised until its useful life is determined to be finite.

Particulars of the impairment testing are disclosed below.

(Continued)
(b) Intangible assets b \BREEE
$'000
Fir
Cost: R
At 1 January 2020 7M2020%F1H1H 263,300
Disposals e (1,892)
At 31 December 2020 2020128311 261,408
Disposal HE -
At 31 December 2021 R2021F12A31H 261,408
Amortisation/Impairment: e RE:
At 1 January 2020 R2020%F1H1H 1,324
Written off on disposal i 12 B B (1,324)
At 31 December 2020 7K2020%F12 A31H -
Write off on disposal ) 1& B B -
At 31 December 2021 M2021F12A31H -
Net book value: BRENEE
At 31 December 2021 M2021F12A31H 261,408
At 31 December 2020 7202012 A31H 261,408

I A B B AR N 20085 I BE K 81 B
BFRE A Z PSR WAREITFEERRERR -
B AR BENCHERNEFEHESE
BEE - RBEHER AEEERESEHT
R A2 BRER - R2021F12A318 » E5k
B ELE TR IE K A R (A e T B R SRR &%
& K AT IR R14% (20204 : 14% ) M &
F-AEEEEERAANBRZERG
ERBREFRESR TAEEBERAF
RAFEH -ZERTeEiy B2 ] FRF
W ERER -

ERE . FBOT -

K FRBRIZERR AR A A
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e M IE R (&)

(Expressed in Hong Kong dollars)

(BT T)
16 GOODWILL AND INTANGIBLE ASSETS 16 BERELEE @
(Continued)
(c) Impairment tests on goodwill and intangible assets with © BEERREFERARENELEE ZRER
indefinite useful lives =
For impairment testing, goodwill and intangible assets with T2 R (BB B4 B - 20214 K2020512 4318
indefinite useful lives at 31 December 2021 and 2020 were ZREBERRAEARBNEEEERAT
allocated to cash generating units in the following operating CENH I EETRESEEEN:
segments:
At 31 December 2021
7A2021F12831H
Intangible
Goodwill assets Total
maE BREEE g
$°000 $°000 $°000
Fr Fr Frr
Life insurance AERE 154,909 - 154,909
Property and casualty insurance B E R 148,738 261,408 410,146
Other businesses H b E 7% 420,301 - 420,301
723,948 261,408 985,356
At 31 December 2020
20209128318
Intangible
Goodwill assets Total
EES mEAE 4A e
$°000 $°000 $°000
Fir Fir Fir
Life insurance ASRE 154,909 - 154,909
Property and casualty insurance B E R 148,738 261,408 410,146
Other businesses H A 75 418,718 - 418,718
722,365 261,408 983,773
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e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

16 GOODWILL AND INTANGIBLE ASSETS 16 BERELEE @

(Continued)

BERRBERARMNVETEE 2 RER

(c) Impairment tests on goodwill and intangible assets with (©

indefinite useful lives (Continued)

The recoverable amount of the cash generating units containing
goodwill or intangible assets was determined based on the
value-in-use calculation. This calculation uses cash flow
projection which represents what management believes is the
best estimate of what the cash generating units are able to
achieve in their business life. The Directors determined the cash
flow projection based on past performance and its expectation
for market development.

In respect of life insurance business, the recoverable amount
was determined based on TPL'’s appraisal value, which consists
of the adjusted net worth plus the present value of inforce
business and the new business value after cost of capital.

In respect of property and casualty business, the recoverable
amount was determined by estimating and discounting the
future cash flows to its present value.

In respect of other businesses, the recoverable amount was
determined by income approach to convert the expected
periodic benefits of ownership into an indication of value,
estimating and discounting the future cash flows to its present
value. No impairment loss on goodwill and intangible assets was
recognised during the Year (2020: Nil).

&= ()

EEENBEREENHCEABMMNAII
Cl&8E REAEEAEMEE Lt E®
AEBEeREN REEEBEHEEREESE
BUREEEEGPEER 2 &EMGT-
%%*ﬁﬂiji@&%ﬁ&*%ﬁ%%&@ﬁéﬁﬁ
S mTEAl

BERASRRER JRESBUANFA
SZEEEEE -FEEERKHEZ
BEFE MBREAKRAR 2 BEREBE
BRI EHERRE BN -

BRAM ERRER - A1 E S B AEE &
FERRREREREEE -

BRAEMER KOS RR R RS %
PrAER TR E A a5 8 L REERRITN
A RTERRBESREREET -RA
iﬁgﬁﬁﬁ@ﬁ%&ﬁ%ﬁﬁﬁﬁ (2020

K FRBRIZERR AR A A
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e M IE R (&)

(Expressed in Hong Kong dollars)
(BB TT57R)

17 B A E]
TEMBA RN —RER

TR ARARNEENBRRRRE
HRNFE EERLLEMBEBRAREE

FEFEEBERNEENFEEMEES
D ebRIES AR BRIPTEF R () $8 Rl e
TiElk-EERAFMI L EAMME R A
= @E/Q\EE °©

17 SUBSIDIARIES
(a) General information of principal subsidiaries @

The following list contains details of the Company’s principal
subsidiaries at the end of the reporting period, which in the
opinion of the Directors, principally affected the results for the
year or formed a substantial portion of the net assets of the
Group. The class of shares held is ordinary unless otherwise
stated. To give details of other subsidiaries would, in the opinion
of the Directors, result in particulars of excessive length.

All of these are controlled subsidiaries as defined under Note ZEWB AR AW FTRENTIE

244

1(e) and have been consolidated into the Group’s financial FIMTB AR WEHRE R ANEEN IR
statements. =N e
Place of
incorporation Particulars of Group’s
and issued and effective
operation paid up capital interest Principal
Name of company 39z v oSBTk AKEAM activities
NRER RisE B HERANFE BRI TEEH
Taiping Life Insurance Company PRC RMB 75.10% Life insurance business
Limited (note (i) e AR in PRC
KEANSREBERDA (i) 10,030,000,000 R BEz ANEREES
Taiping General Insurance Company ~ PRC RMB 100% Property and casualty
Limited (notes (ii) & (iv)) H AR insurance business
ATEERBRER AT (5F() & (iv)) 6,170,000,000 \ in PRC
R B 2 B E R IR % 7%
Taiping Pension Company Limited PRC RMB 100% Pension and Group Life
(note (i) \ H AR business in PRC
KEBZRBBDBR AR () 3,000,000,000 Rz BEZR
B LN
Taiping Asset Management Company  PRC RMB 80% Asset management
Limited (note (i) H ARE business in PRC
APEEERBRAF (i) 1,000,000,000 RpBElr EEEBRED
Taiping Capital Asset Management PRC RMB 100% Asset management
Company Limited (note (if)) ‘ H ARE business in PRC
RKEPERRBREEEERRRAA (i) 200,000,000 RPBlZBEERER
Taiping Reinsurance Company Limited Hong Kong $8,822,445,630 75% Reinsurance business
(Note 45) ‘ 5 in Hong Kong
KFEBRRER AR (7245) REE 2 BRIRER
Taiping Reinsurance (China) Company PRC RMB 100% Reinsurance business
Limited (note (i) \ H N in PRC
REBRE (R BRAF () 1,500,000,000 Rep Bl 2 BREES
China Taiping Insurance (HK) Hong Kong Ordinary 100% Property and casualty
Company Limited (note (i) B8 A insurance in Hong Kong
HEARFRE (B5) BRAH $2,386,000,000 REBZHERMER
(i) Deferred

China Taiping Insurance Holdings Company Limited
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e M IE R (&)

(Expressed in Hong Kong dollars)

(BB TT57R)
17 SUBSIDIARIES (Continuead) 17 B AR @
(a) General information of principal subsidiaries (Continued) (@) FEMBATN—RER (&)
Place of
incorporation Particulars of Group’s
and issued and effective
operation paid up capital interest Principal
Name of company AR 3z BRIk AEEEN activities
NCIECE REE R BERKRNFEE BFRAGE TEEK
China Taiping Life Insurance Hong Kong $5,200,000,000 100% Life insurance business
(Hong Korl:g) Company Limited 55 ) in iong Kong
FEKFASRE (F8) BRAR REEZ ASRRER
China Taiping Insurance (Macau) Macau MOP 100% Property and casualty
Company Limited B B PY insurance in Macau
FEAFRE ORFT) BROBRAA 120,000,000 REMZMERBRER
China Taiping Life Insurance (Macau)  Macau MOP 100% Life insurance business
Company Limited SR PY SR P in Macau
FEIRF ASRE CRF) ROBRAE 100,000,000 RRFI 2 ABRIRER
China Taiping Insurance (Singapore) Singapore SGD 100% Property and casualty
PTE. Ltd. DI AN K and life insurance in
REIAFRER GTin%K) ARA A 210,000,000 __ Singapore
A2 B ER
ASRBRER
China Taiping Insurance (UK) United GBP 100% Property and casualty
Company Limited Kingdom e insurance in United
HEARFRE (RE) BRAF KE 85,000,000 Kingdom
REE 2 M ERRER
PT China Taiping Insurance Indonesia  Indonesia IDR 55% Property and casualty
FEAFRBEOEREEEARRAT 212 He&E insurance in Indonesia
122,000,000,000 REEZ M ERR %
Taiping Senior Living Investments PRC RMB 75.10% Elderly care investment
Co. Ltd. (note (i) . H AR and asset management
RIBRZEFKREBRRDA (7)) 2,570,000,000 BZEXRAREEER
Taiping Senior Living Management PRC RMB 75.10% Elderly care investment
Co. Ltd. (note (i) . H ARE and asset management
RIPRZEFXFEBBRIA (7)) 100,000,000 BZEXRAREEER
Taiping Senior Health Services PRC RMB 75.10% Elderly care investment
(Chengdu) Co.,Ltd. (note (i) H ARE and asset management
AFEEZRERY () BRAF 653,000,000 REERREREEER
(&2 (i)
Taiping Real Estate (Shanghai) PRC RMB 90.29% Property investment
Company Limited (note (i) e AR MEHRE
RFPEE (L&) BRAF (&) 980,000,000

K FRBRIZERR AR A A
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e M IE R (&)

(Expressed in Hong Kong dollars)

(KBTS T)
17 SUBSIDIARIES (Continued) 17 B AT (&)
(a) General information of principal subsidiaries (Continued) (@) FEMBATN—RER (&)
Place of
incorporation Particulars of Group’s
and issued and effective
operation paid up capital interest Principal
Name of company =1 5% 2 BRIk AEEEN activities
NEER RS i B BERKRNFEE BB TEEK
Dragon Jade Industrial District PRC RMB 100% Property investment
Management (Shenzhen) Co., Ltd. AR® MERE
(note (i) 111,660,000
BEETIXEER ORI BRAHE
(& (i)
Taiping Real Estate (Suzhou Industrial  PRC RMB 85.06% Property investment
Park) Co. Ltd. (note (i) H AR MERE
AFPEYE HNIEER) BRAF 776,310,000
(& (i)
Taiping Real Estate (Beijing) Co. Ltd.  PRC RMB 75.10% Property investment
(note (i) ) Gl AR ES:S
KEEZE (GER)BRDA (5(i)) 276,779,700
Taiping Real Estate (Nanning) Co. Ltd. PRC RMB 80.08% Property investment
(note (i) , H AR® MEHRE
KFPEX (BE)BRATF () 376,000,000
IRAFELZEXERADA PRC RMB 75.10% Property investment
(note (ii)) (3£ (ii)) R E AR WERE
2,200,000,000
Taiping Real Estate (Hangzhou) Co. PRC RMB 81.57% Property investment
Ltd. (note (i) \ i ARE MEHRE
RFEE (M) BRAT (i) 1,750,000,000
Taiping Real Estate (Hainan) Co. Ltd.  PRC RMB 81.57% Property investment
(note (i) | Gl AR ES:S
RFEX (BE) BRAT (i) 1,200,000,000
Taiping Real Estate (Guangzhou) PRC RMB 81.42% Property investment
Co. Ltd. (note (i) ‘ B ARE MERE
RFEX (BN BRAT (i) 2,160,000,000
Taiping Real Estate (Jinan) Co. Ltd. PRC RMB 83.57% Property investment
(note (i) . B AR® MEHRE
KEEZE (BEE) BRDA () 650,000,000
Taiping Real Estate (Tianjin) Co. Ltd.  PRC RMB 87.55% Property investment
(note (i) \ g AR ES:S
KEBZE (RE)BRDA (&) 945,000,000
Taiping Real Estate (Hefei) Co. Ltd. PRC RMB 75.10% Property investment
(note (i) \ H ARE MEHRE
KEBEZ (GR)BRDA (&) 193,000,000
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e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

17 SUBSIDIARIES (Continued)

(a) General information of principal subsidiaries (Continued)

17 B AT (@)

(a) TEMBRAN-—REL (&)

Place of
incorporation Particulars of Group’s
and issued and effective
operation paid up capital interest Principal
Name of company =1 5% 2 BRIk AEEEN activities
NCIECE REE R BEREANFESR BFRAGE TEEK
Taiping & Sinopec Financial Leasing PRC RMB 37.55% Financial leasing
Co. Ltd. (note (ii)) H AR CHAE
ATPAteREEEREERA () 5,000,000,000
Taiping Fund Management Company ~ PRC RMB 73.20% Management of
Limited (notes (i) & 17(c)) H AR investment funds
KEESEBEARAA 400,000,000 business in PRC
(& (i) % 17(c) RAEBzZESERER
Taiping Financial Holdings Company ~ Hong Kong Ordinary 100% Investment holding
Limited (note (i) 80 e REEK
RFSRERERRE (i) $567,338,915
Deferred
$10,000,000
Taiping Securities (HK) Company Hong Kong $363,870,350 100% Securities broking
Limited B8 services
REEH (BE)ERRA BRI IR
Taiping Assets Management (HK) Hong Kong $212,000,000 100% Asset management
Company Limited BA business in Hong Kong
REPEEER (B8) BRAA REBZEBEEBREK
Taiping Reinsurance Brokers Limited ~ Hong Kong Ordinary 100% Insurance broking
(note (i) BB il Rigge
KEBRBERBRAR (7)) $4,000,000
Deferred
BT
$1,000,000
China Taiping Insurance Service Japan JPY 100% Insurance agency
(Japan) Co., Ltd. H A = business in Japan
FEAFRERE (BAR) BRAA 30,000,000 RERZRERRERK
Tellon Development Limited Hong Kong $100,000,000 100% Investment holding and
EEERBRAR B property investment
REERIMERE
China Taiping Capital Limited BVI/Hong Kong US$1 100%  Provision of back to back
HBHERR = financing arrangement
BHe/B% RESHERERH
China Taiping Fortunes Limited BVI/Hong Kong US$1 100%  Provision of back to back
RBHERAR = financing arrangement
HE /BB RESHERERH

PRSP RIRIZERAR A A
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(KB T3 T)

17 SUBSIDIARIES (Continued)

(a) General information of principal subsidiaries (Continued)

Notes:

(i)

(ii)
(iii)

(iv)

Holders of the non-voting deferred shares in TPRB and CTPI (HK)
are not entitled to share profits, receive notice of or attend or
vote at any general meeting of these companies. On the winding-
up of these companies, the holders of the non-voting deferred
shares are not entitled to the distribution of the net assets of these
companies for the first $100 billion; the balance of net assets,
if any, over the first $100 billion shall be distributed among the
holders of the ordinary shares and non-voting distributed shares
pari passu among themselves in proportion to their respective
shareholdings.

These companies are PRC limited companies.

Holders of the non-voting deferred shares in TPFH are entitled to
a fixed non-cumulative dividend at the rate of 5% per annum for
any financial year of TPFH in respect of which the net profits of
TPFH available for dividend exceed $10,000,000,000. The holders
of non-voting deferred shares are not allowed to participate in
the profits or assets of TPFH or to vote at meetings of TPFH. On
the winding-up of TPFH, the holders of the non-voting deferred
shares are entitled out of the surplus assets of TPFH to a return
of the capital paid up on these shares held by them respectively
after a total sum of $10,000,000,000 has been distributed in such
winding up in respect of each of the ordinary shares of TPFH.

In November 2020, the registered capital of TPl has been
increased by RMB1,100 million to RMB6,170 million, which was
contributed to capital by capitalisation of retained earnings.

At the end of the reporting period, the Company has other
subsidiaries that are not material to the Group. The principal
activities of these subsidiaries are summarised as follows:

Principal place

17 BT @)
TENBEL DN —RER (@)

@

i -

(i

(i7)
(i)

(iv)

RAFEBREMERAFESNERZER
TERHHHEANERREBESLEARNEN
W ER 35 s A B T AR R E F R H B Al
HREBRRAFASCUEGLRE-EEL
RAERFE BRERETCROOBFEA
41 4 35 ¥ 2 7] B100,000,000,0007T HY
& % {E : 1B #100,000,000,0007T 1 &
EFEHE (g AIRBEBARLERE
BEERNEBEEASENERE R G#E
T e

LRRMRREARAF -

a8
AFeENERERAEEROFAEAGR
Rz A A AR E S AR SRR E
10,000,000,0007T &) {F @] B Bt F Z 5 &
Fo%ETFEFRBERB -ZARMEIRERE
BRERNDHITAEAERESZARNGT
REEREATEH ERE-EZARER
BNEREREEROFAAGEELRRKR
fi& 57808 #& B 9 B B & 5110,000,000,000
Tk ESHEZARANESBEE (FACH
EENEEE

2020611 A - K F B B 69 5% it & A< 35 0
ARBIMELTEARBE1.7ET - ZSHEH
BARABBERMEIZER

RIEHER AR A EMHAERT
EANMBERAR -ZEMEBERARZEEE
BT

Number of subsidiaries
At 31 December

Principal activities of business MEBAREE
FTEXK TELEHE M12A31H
2021 2020
Investment holding Hong Kong
REER £ 30 28
Macau
R 1 1
PRC
H 1 2
United States
EH - 1
32 32

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

Details of non-wholly owned subsidiaries that have material non-

(BB TT57R)
17 SUBSIDIARIES (continued) 17 B AT (&)
(a) General information of principal subsidiaries (Continued) @ FEMBARN—RER (&
Number of subsidiaries
Principal place At 31 December
Principal activities of business MELAREE
FTEHEK TELE B M12831H
2021 2020
Insurance broker PRC
REzL&E 4 Bl 1 1
Insurance broker United Kingdom
R &L HE 2 2
Insurance broker United States
R ES - 1
Financial advisory services Hong Kong
© R A AR B 1 1
Financial leasing PRC
TRES H 42 39
Inactive Hong Kong
R B 12 13
Inactive PRC
REE # 2 2
Nominee services Hong Kong
KB AR &8 1 1
Medical services PRC
ERERS & 1 1
Money lending and property investment Hong Kong
BERDERE B8 3 2
Property investment Hong Kong
MEKRE e 16 15
Property investment PRC
MERE & 3 2
Property management PRC
MEEIR + 2 2
Provison of back office service PRC
RHEEELRE H 2 2
Provision of internal audit services PRC
RHERNBEZRS g 1 1
Provision of insurance claim survey services  Hong Kong
RHERBREFAE RS HE 1 1
Provision of management services PRC
for investment funds s
REREESBTERY 2 2
Provision of property agency services Hong Kong
TR 2 R IR T HE 1 1
Provision of trust services Hong Kong
REFETERE 5 1 1
126 122

controlling interests to the Group were disclosed in Note 17(b) NRIFHBER M FE17(0) H 75 -

below.

FEAFREBIERERAR
2021 F 3k

HAEBEBEERFZERERNIEZEMB
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(BB TT57R)
17 SUBSIDIARIES (continued) 17 B AT (&)
(b) Details of non-wholly owned subsidiaries that have b)) BERFEZERERZIZENB ATV
material non-controlling interests 15
The table below shows details of non-wholly owned subsidiaries TREFNEEAFEE R 2 IE2EH B
of the Group that had material non-controlling interests: NEIMEEE
Proportion of
ownership
Place of interests and voting Profit allocated to
incorporation rights held by non- non-controlling
and principal controlling interests interests
place of business FERBRRERERL 2HE Accumulated
Name of subsidiary By BREALR FERBRER non-controlling interests
WELREE RIELEHH RER iobg 2t FERRRER
At 31 December
R12A31H
2021 2020 2021 2020 2021 2020
$'000 8000 $°000 $000
Fr T F FT
Taiping Life Insurance PRC
Company Limited FE
AEABRBRERDA 24.90% 24.90% 2,851,860 3,704,243 17,105,488 18,221,940
Taiping & Sinopec Financial PRC
Leasing Co. Ltd. FE
AFReBBEERBREEANR 62.45% 62.45% 470,867 402,662 4,936,997 4,400,511
Taiping Reinsurance Company Limited Hong Kong
ATERBERRAA B 25.00% 25.00% 2,418 (153,087) 2,939,018 3,019,502
Individually insignificant subsidiaries with non-controlling interests
BEHGEAEANME R R 2 FBRMTER 407,625 323,654

25,389,128 25,965,607
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

17 SUBSIDIARIES (Continued) 17 BT @)
HEAFERAER 2 F2ENE L AN
& (4)

BERAEE M ERRBBRIFERBEER
Bam o MEEMBERENT - T3 28
BERBE SO BREHEN 8-

(b) Details of non-wholly owned subsidiaries that have (b)
material non-controlling interests (Continued)

Summarised financial information in respect of the Group’s
subsidiaries that had material non-controlling interests are
disclosed below. The summarised financial information below
represented amounts before intragroup eliminations.

Taiping Life Insurance Company Limited X FANZERBEBFRA F
At 31 December
M12831H
2021 2020
$°000 $'000
Fr For
Total assets REE 1,016,841,358 868,188,361
Total liabilities BEE 947,566,348 794,461,355
Net assets FEE 69,275,010 73,727,006
Year ended 31 December
HZE12A31BLLFEE
2021 2020
$’000 $'000
Fr Fir
Total premiums written BIRE 179,602,483 163,339,244
Total income WA #REE 227,736,729 202,540,476
Total expenses EREE 216,261,594 187,673,540
Profit for the year NE Z v A 11,475,135 14,866,936
Other comprehensive income for AEFEEMEERE
the year (10,161,175) 7,820,052
Total comprehensive income for AEETEKERTE
the year 1,313,960 22,686,988
Total comprehensive income IR NG R (G A FE
allocated to non-controlling 2HW =BT
interests 321,603 5,649,470
Dividends paid to non-controlling M) FEFE AR AR 3R S A A9 A% B
interests 1,438,054 983,746
Net cash inflow from REKEEF 2R RANFRE
operating activities 105,966,972 114,624,959
Net cash outflow used in REREEH 2R R L FE
investing activities (84,285,689) (111,954,754)
Net cash outflow used in REMEXEB AR FEE
financing activities (18,761,594) (7,709,638)
Net cash inflow/(outflow) BemrA (R F58 2,919,689 (5,039,433)
FEAKFREBIZERAER AR

2021 3R AL




Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

17 SUBSIDIARIES (Continued) 17 BT ()

) E%ﬁt}#? IR 2 IR EMIE A RIIRE

AFAEIEZHEEBEREMLL A

(b) Details of non-wholly owned subsidiaries that have
material non-controlling interests (Continued)

Taiping & Sinopec Financial Leasing Co. Limited

At 31 December

252

M12A31H
2021 2020
$°000 $’000
Fr For
Total assets 18 E 63,746,732 51,387,602
Total liabilities Y =R 54,674,879 43,182,231
Net assets FEE 9,071,853 8,205,371
Year ended 31 December
BZ12A31BLLEE
2021 2020
$°000 $’000
Fr For
Total income W A 4258 3,403,327 2,913,395
Total expenses BERRTE 2,650,306 2,268,621
Profit for the year NE Z A 753,021 644,774
Other comprehensive income for AN H A2 IR S
the year 248,828 493,126
Total comprehensive income for AEE2ENRZBE
the year 1,001,849 1,137,900
Total comprehensive income JEVE R AR SR AN E
allocated to non-controlling 2HERZ B
interests 604,170 666,797
Dividends paid to non-controlling ) FE 2 AR AR 3R 32 S D IR B
interests 67,684 60,258
Net cash (outflow)/inflow from REKEEB 2 RS
operating activities CrH) /mAEEE (562,425) 1,465,250
Net cash outflow used in REREEB 2B RL FE
investing activities (2,263,674) (845,690)
Net cash inflow/(outflow) from KRERMEEBZRERA
financing activities (md) 58 4,552,864 (127,585)
Net cash inflow BERAFRE 1,726,765 491,975

China Taiping Insurance Holdings Company Limited

2021 Annual Report




Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

17 SUBSIDIARIES (Continued) 17 BT @)
) BEAFERMSZFEENEL AN

(b) Details of non-wholly owned subsidiaries that have

material non-controlling interests (Continued) 15 (&)
Taiping Reinsurance Company Limited X FBEREBRA A
At 31 December
M12A31H
2021 2020
$°000 $’000
Fr For
Total assets 18 E 62,848,509 55,709,140
Total liabilities Y =R 51,092,438 43,635,315
Net assets FEE 11,756,071 12,073,825
Year ended 31 December
BZ12A31BLLEE
2021 2020
$°000 $’000
FIT For
Total income W A 4258 17,801,322 14,697,537
Total expenses BA®E 17,791,694 14,867,174
Profit/(loss) for the year RNEEZmF,(EE) 9,628 (169,637)
Other comprehensive income for N H b2 UK R
the year (327,382) 257,857
Total comprehensive income for AEE2ENR=BE
the year (317,754) 88,220
Total comprehensive income JEVE R AR SR A E
allocated to non-controlling P HEW BT
interests (79,439) (1563,142)
Dividends paid to non-controlling ) FE 2 AR AR 3R 32 S D R B
interests - -
Net cash inflow/(outflow) from REEEEBZRERAS
operating activities O ) #58 4,925,569 (1,632,701)
Net cash outflow used in REREEBK 2B R L FE
investing activities (5,016,622) (1,248,514)
Net cash (outflow)/inflow from KEBMEEB RS
financing activities (L) /mAEE (78,537) 3,299,193
Net cash (outflow)/inflow Be OFd) mAEE (169,590) 417,978

K FRBRIZERR AR A A
2021 3§ PASKS




Notes to the Consolidated Financial Statements (Continued)

n‘/T\

S EBRRMTE 2

(Expressed in Hong Kong dollars)
(LETTITR)

17 SUBSIDIARIES (Continued)

(c) Change in ownership in subsidiaries

(d

254

-

() During the year ended 31 December 2020, the
Group acquired 8.5% additional interest in TP Fund
at a consideration of RMB40,000,000 (equivalent to
$47,200,000), and the Group’s interest in TP Fund
increased to 91.5%, which is then accounted for as an
equity transaction. An amount of $13,515,000 (being the
proportionate share of the carrying amount of TP Fund)
has been transferred out of non-controlling interests. The
difference of $33,685,000 between the decrease in carrying
amount of the non-controlling interests and the cost of
additional interest acquired has been recognised in capital
reserve.

(i) During the year ended 31 December 2020, a non-
controlling shareholder subscribed approximately 25%
of the enlarged share capital of TPRe, a subsidiary of the
Group in a consideration of $3,041,346,000. After the
completion of this transaction, TPRe is held by the Group
approximately 75% and still retains its control over TPRe,
which is then accounted for as an equity transaction.
Details disclosure see Note 45.

Acquisition of subsidiaries

During the year ended 31 December 2021, the Group
exercised its options and rights as an unitholder to acquire all
of the other unitholder’s units in the Jinghua Fund (formerly
known as China Create Fund) at no additional consideration.
The update of the register of members of the Jinghua Fund
was completed by its trustee on 18 March 2021, which is
considered as the acquisition date. Prior to this acquisition,
Jinghua Fund was classified as a joint venture and measured
based on the contractual terms of unitholders agreement.
After the acquisition, the Group owns 100% equity interest in
Jinghua Fund, and is assessed to have obtained control over
the Jinghua Fund considering that the Group has power over
the investee, rights to variable returns from the involvement with
the investee and the ability to use its power to affect the return
of the investee. Consequently, the Jinghua Fund is accounted
for as a wholly owned subsidiary from the acquisition date
and its assets and liabilities are consolidated into the Group’s
consolidated financial statements using the acquisition method.
The Group’s approximately 80% equity interest in Jinghua
Fund was measured at a fair value of $959,058,000 as at the
acquisition date.

Jinghua Fund is principally engaged in investment holding and
operation of a commercial property located in Hong Kong. The
property was revalued at the acquisition date by an independent
firm of surveyors. The main assets acquired and liabilities
assumed and their respective fair value at the acquisition
date are commercial property of $9,300,000,000, cash and
cash equivalents of $202,956,000 and bank borrowings of
$8,500,000,000. No goodwill arose from the transaction.

China Taiping Insurance Holdings Company Limited
2021 Annual Report

17 B AT (@)

©

@

FEAGH B A T 2 2

) MR202006E AEHEEAKNFEED
8.5% HyFAINMEZ FEIFAMERS
HINZEI1.5% AL R 5 Al E
RBRARGNBERBAEARKE
40,000,0007T (48E #47,526,0007T) °
—% 4513,515,0007T (AIEEKFES
MR EERMBE WS BE SN
PR R% B AE S8 - T SRR IR AR SR M 25
BREER D KB ABIMERSKA Z M
{7 §833,685,000 T A & A FER -

(i) F2020%F & - — 1 FE 5 A% A% SR AR B K
THRR AEE—HHBAREX
BRE BT A H25% KRB 1D
RAB 53,041,346,0007T ° X 5 FEAk 1%
K FBIRB AR H75% /@B A& E5 15
g HRFBH K FBREAESIE A

W REAESER S - FMFEER
Ff5E45 o
WEEMHB AT

AEBETHEEERSBEMEAREANESE
BAENMUTRINERRBUBREES (7]
BRTFHAEDR) MR - BUEERAA
FAEZZ2MNE 22X FEAHRNR202143
A18R (B AWER) B E nEES
MR B ANEM TERAZ S 2B - REES

WO BRAEEE WIRRENEESH
AR eGP S - TRCR R M - R

EEBEARELS Z100% A HR
K%@Ej%ﬂﬁ&ﬁ%ﬁ@%ﬁﬁ%?ﬁéé}
W EHE 2 ES RSB OR AL
! ﬁ&&ﬁ%mﬁﬁﬁéﬂﬁﬁwa,\@iﬁ
R AREEHR A R EESEEIEGIE -
llﬂ: HRBEABRREES A2 EH B
NEBEHBEMEBEUAKE AT AKRE
l/\{ﬁﬁﬂ&#&?’% AEBBEREASY
80% Wk AR AR BENKEHRA
959,058,0007T ©

FREESCTENESKEERMELEMR

BANEENE -ZWEHRE ﬁ%ﬁﬂﬁ
BT UEE B B EE I%Pﬁﬂ&ﬁﬁz
BEHMAEZAERREANAAE

1% 51 75 75 2 1) 29,300,000,0007% * B &
N IR 4 5 {8 ¥)202,956,0007C K& IRTTE &
8,500,000,0007T ° &R A FEFEE & -



Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

17 SUBSIDIARIES (Continued)

(d) Acquisition of subsidiaries (Continued)

The amount of income and net loss of the Jinghua Fund since
the acquisition date contributed to the Group’s results for the
year ended 31 December 2021 is $32,850,000 and $86,677,000
respectively.

If the acquisition had occurred on 1 January 2021, then
the Group’s consolidated income would have been
$316,065,246,000 and consolidated profit after taxation

17 B RF )

C)

WEEMB LR ()

KRR REESHNBANFE
BUHAEEBFERXENARD BB
32,850,0007L #186,677,0007T °

ERE W N2021F1 A1B 34 KEE
B 47 A U A JE 5316,065,246,0007T M 4R &
Bﬁmé:/mlmz%ﬁ 115,900,0007C ° #£ & iE

%E DR B R R E WE 202141
A1 A FﬁﬁEwa ERRABEBER
HERNEE R RERN R BEABER -

for the year ended 31 December 2021 would have been
$11,115,900,000. In determining these amounts, management
has assumed that the fair value adjustments, that arose on the
date of acquisition would have been the same if the acquisition
had occurred on 1 January 2021.

18 INTERESTS IN ASSOCIATES AND JOINT
VENTURES

18 REFE RN ARG E N ANES

(a) Interests in associates @ REEQTNER

At 31 December

M12A31H
2021 2020
$°000 $'000
Fr Fir
Unlisted shares, at cost MRS - KA 16,666,775 13,126,394
Share of post-acquisition profits and 15 B A 14 5% Fl &
other comprehensive income, Hh 2w
net of dividends received A B W B 2,605,794 2,140,155
19,272,569 15,266,549
B K AR BRIE AR B BR A &)

2021 3R AR




Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(BB TT57R)
18 INTERESTS IN ASSOCIATES AND JOINT 18 REE A RIREENRINER (@
VENTURES (continued)
(a) Interests in associates (Continued) @ MREEQTNER (B)
Details of the Group’s principal associates at the end of the RBMERAR - AEEERBEEAAFBN
reporting period are as follows: T
Place of Proportion of
incorporation ownership interests
/operation held by the Group Principal
Name of associates AR AL rEE activities
BE AT R V&S5 BEERESL TEEK
At 31 December
M12A31H
2021 2020
Shanghai Rural Commercial Bank PRC 4.30% 4.78% Banking
Co., Ltd. (Note)
LARNAXRRITRNARAF B RITERH
(IEsg|iTl) ()
Taiping Financial Services Co. Ltd. PRC 48% 48% E-commerce for insurance
ATFerBRBERAA B EARB2ETFES
Note: 7
The Group has significant influence over Shanghai Rural Commercial AEERABER—NESFHLLERNTERE
Bank Co., Ltd. through a group representative being a director of TE-ALGEERARE AR UEm A&
Shanghai Rural Commercial Bank Co., Ltd. As such, the interest in this Ho
associate is accounted for using the equity method.
Summarised financial information of principal BABELGHWHBEERHE
associates
1. Shanghai Rural Commercial Bank Co., Ltd. 1. _FEEFHTT
At 31 December
M12A31H
2021 2020
8’000 $°000
Fr Fr
Total assets REE 1,416,848,114 1,255,853,671
Net assets FEE 114,684,304 91,738,563

Year ended 31 December
HZE12A31BILFEE

2021 2020

$°000 $'000

Fr For

Total income PN 29,082,385 24,735,753

Net income for the year KEEFHF 11,676,863 9,159,002
Dividend received from g B B 8N BB B

the associate 129,918 88,476
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(KBTS T)
18 INTERESTS IN ASSOCIATES AND JOINT 18 REZE R REE R BINES (&
VENTURES (continued)
(a) Interests in associates (Continued) @ MREEQTNER (B)
Summarised financial information of principal BABELGNYBERBE ()
associates (Continued)
1. Shanghai Rural Commercial Bank Co., Ltd. (Continued) 1. EEEFETT (8B)
Reconciliation of the above summarised financial information B S E R B AR S I SRS
to the carrying amount of the interests in Shanghai Rural FRERS LS REITREE CHRN
Commercial Bank Co., Ltd. recognised in the consolidated Nk

financial statements:

At 31 December

M12831H
2021 2020
$°000 $’000
Fr Fir
Net assets of the associate BENBFEE 114,684,304 91,738,563
Proportion of the Group’s shareholders’ 7 & B #5 A Bt & 2 7]
interests in the associate EmAYk 4.30% 4.78%
Share of net assets of the associate & AR FEE 4,933,719 4,364,080
Fair value and other adjustments BMERERA R EER
since acquisition of associate H A (127,149) (117,406)
Carrying amount of the Group’s REBFABE QAN
interests in the associate BREE 4,806,570 4,246,674
As at the date of this report, the financial statements of HEAMBHERMER EFEETT
Shanghai Rural Commercial Bank Co., Ltd for the year iR B BE A E2021F12A318 (L4
ended 31 December 2021 are not yet issued. The financial ENMBEREK EREINZHBER
information presented in the above table is extracted from FORRE AR EM2021F EEE R
its published 2021 result announcements. o

K FRBRIZERR AR A A
PAPIIES 0 25 (
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e M IE R (&)

(Expressed in Hong Kong dollars)
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18 INTERESTS IN ASSOCIATES AND JOINT
VENTURES (continued)

18 REFERBAREE R ANER @

(a) Interests in associates (Continued) @ MREEQTNER (B)

EXABELANHBEHNBE (&)

Summarised financial information of principal
associates (Continued)
2. Taiping Financial Services Co. Ltd. 2 XF2@REBRLA]

At 31 December

M12A31H
2021 2020
$°000 $°000
Fr For
Total assets 8E E 1,518,698 1,419,895
Total liabilities wEE 308,586 82,359
Net assets FEE 1,210,112 1,337,536

Year ended 31 December
HBZE12A31BILFE

2021 2020

$°000 $’000

Fr Fir

Total income LNt 329,656 177,122

Net loss for the year NEEFEE (96,347) (125,081)
Other comprehensive income AEEHM 2K E

for the year 47,816 214,411
Total comprehensive income AEErHEHKERTE

for the year (48,531) 89,330

Dividend received from the associate W ERES & A &A% 2

huj
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e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

18 INTERESTS IN ASSOCIATES AND JOINT
VENTURES (continued)

(a) Interests in associates (Continued)

Summarised financial information of principal
associates (Continued)

2. Taiping Financial Services Co. Ltd. (Continued)

Reconciliation of the above summarised financial
information to the carrying amount of the interests in Taiping
Financial Services Co. Ltd. recognised in the consolidated
financial statements:

@ RNEELRNER (B

EXABELANHBEHNBE (&)

2. XF2EREBERNE (&)
BB ERB R BAGS M B RS

TREBNATFERRBERARRE
BZHRMAT

At 31 December

M12831H
2021 2020
$°000 $’000
Fr For
Net assets of the associate BENRFEE 1,210,112 1,337,536
Proportion of the Group’s shareholders’ 7~ = @ 3% 5 B & A 7]
interests in the associate EZAaD 48% 48%
Share of net assets of the associate  {EH & XAl FEE 580,854 642,017
Remeasurement of retained interest &R A8 & A & #F
upon recognition of interests EEEN
in the associate REB = 867,355 842,719
Impairment loss recognised R E (334,799) (91,750)
Carrying amount of the Group’s REBERFEEE RN
interests in the associate BRmEE 1,113,410 1,392,986

Aggregate information of associates that are not
individually material

f/ﬁi% TEAWBE RN AR BEE

Year ended 31 December
HZE12A31BLLFEE

2021 2020
$’000 $'000
Fr Fir
The Group’s share of net KEEEEAFEF5F
profit for the year 328,873 95,382
The Group’s share of other AEBEGERFE
comprehensive income for the year Hth & d 25 309,833 326,146
The Group’s share of total AREBEERNFE
comprehensive income for the year % MY %5 42 58 638,706 421,528

K FRBRIZERR AR A A
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e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

18 INTERESTS IN ASSOCIATES AND JOINT 18 REZE R B REE QR BNES (&
VENTURES (continued)

(b) Interests in joint ventures b)) REEQTMER

At 31 December

M12A31H
2021 2020
$’000 8’000
Fr T
Unlisted shares, at cost JEETRRG  BRA 1,610,707 3,873,421
Share of post-acquisition profits and &1 §& A 18 &) 5% T &
other comprehensive income, Hib 2wz -
net of dividends received A B AR B (203,743) (612,041)
1,406,964 3,261,380
Details of the Group’s principal joint ventures at the end of the RBEPR A EEEREEQRFBWN
reporting period are as follows: D
Place of
incorporation Proportion of
/operation ownership interests Principal
Name of joint ventures EER 2 VA held by the Group activities
EEQNTARE R AR i B AEEELERESZA DL FTEEK
At 31 December
M12831H
2021 2020
Coldharbour Fund | L.P. Cayman Islands/ 80% 80% Investment holding
United States JEER
HERS =
Suzhou Taipingguofa Dinghong PRC 0% 70% Investment holding
Investment Partnership L.P. R WEER
(“Taipingguofa Dinghong
Investment”) (Note)
BINAKTEERBIREDLE
(BRANK) \
(TRFEZESBIRE]) (77)
Jinghua Fund BVI/Hong Kong N/A 80% Property investment
RERAE EBERRES TEA MEKRE
A
Note: it
During year ended 31 December 2021, the Group has disposed all the HE2021F12A31ALFE AEEELER
equity interest in Taipingguofa Dinghong Investment. BEOMATERERBIREMBER

China Taiping Insurance Holdings Company Limited
260 2021 Annual Report




Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

18 INTERESTS IN ASSOCIATES AND JOINT
VENTURES (continued)

(b) Interests in joint ventures (Continued) b)) REEQTNER (B)
Summarised financial information of principal joint BARELAWHBERHE
ventures
1. Coldharbour Fund I L.P. 1. Coldharbour Fund I L.R
At 31 December
M12A31H
2021 2020
$°000 $’000
Fr For
Total assets BREE 34,045 408,413
Total liabilities weE 2,887 1,382
Net assets FEE 31,158 407,031
Year ended 31 December
BZ12B31ALEFE
2021 2020
$°000 $’000
Fr For
Total income W A 4858 13,936 14,069
Net loss for the year KEEFEIE (381,823) (145,349)
Other comprehensive income AEEHM 2K E
for the year 1,522 1,182
Total comprehensive income AEErHEHKERTE
for the year (380,301) (144,167)

Dividend received from
the joint venture

WER & & 1 RS

PRSP RIRIZERAR A A
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e IEHRRMEE &

(Expressed in Hong Kong dollars)
(KBTS T)

18 INTERESTS IN ASSOCIATES AND JOINT
VENTURES (continued)

(b) Interests in joint ventures (Continued)

Summarised financial information of principal joint
ventures (Continued)

1. Coldharbour Fund | L.P. (Continued)
Reconciliation of the above summarised financial information

to the carrying amount of the interests in Coldharbour Fund
| L.P. recognised in the consolidated financial statements:

EASELANHBEHNBE (&)

~

Coldharbour Fund I L.R (Continued)
B E R B R AR S MRS
R #ER2H) Coldharbour Fund | L.P. BR @
B2HRMAT:

At 31 December

M12A31H

2021 2020

$°000 $'000

Fr Fir

Net assets of the joint venture BERNRFEE 31,158 407,031
Proportion of the Group’s shareholders’ AN&EEEHH A 4 A A

interests in the joint venture BEmADLE 80% 80%
Carrying amount of the Group’s AEEFEEZE AT

interests in the joint venture B ER M {E 24,926 325,625

2. Taipingguofa Dinghong Investment 2 XK FEFERZBIKE

At 31 December

2020

20204

12H31H

$'000

Fir

Total assets WEE 999,707

Total liabilities Y =RI 1,643

Net assets FEE 998,064
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e IEHRRMEE &

(Expressed in Hong Kong dollars)

(KBTS T)
18 INTERESTS IN ASSOCIATES AND JOINT 18 REEERNRREE RNAINER &
VENTURES (continued)
(b) Interests in joint ventures (Continued) b)) REEQTNER (B)
Summarised financial information of principal joint BASEL G BERBE ()
ventures (Continued)
2. Taipingguofa Dinghong Investment (Continued) 2 XFEZFRERE (&)
Year ended
31 December
2020
B 220205
12A31HIEFE
$'000
Fir
Total income N 42,122
Net profit for the year NEZFm 40,562
Other comprehensive income for the year REEHMERKE 30,930
Total comprehensive income for the year REEE2EKEBE 71,492
Dividend received from the joint venture WELS & A RIRR B -
Reconciliation of the above summarised financial LB ER B E AR S B RS
information to the carrying amount of the interests in FHEROANTEELGRERAMEZ
Taipingguofa Dinghong Investment recognised in the R

consolidated financial statements:

At 31 December

2020

720204

12H31H

$'000

Frr

Net assets of the joint venture AEDNBFEE 998,064
Proportion of the Group’s shareholders’ AEERFEAERTIEmBE DL

interests in the joint venture 70%

Carrying amount of the Group’s interests AEERFEAEATIMERE
in the joint venture 698,636
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'i-| i A_-‘ ——
e MBmERME @
(Expressed in Hong Kong dollars)
(BB TT57R)
18 INTERESTS IN ASSOCIATES AND JOINT 18 REE A RIREENRINER (@

VENTURES (continued)

(b) Interests in joint ventures (Continued) b)) REEQTNER (B)

Summarised financial information of principal joint BASEL G BERBE (&)

ventures (Continued)

3. Jinghua Fund 3 ZREEZD
Due to different options and rights of unitholders, as set FEBEMEFER/RE ARET I BET
out in the unitholders agreement, throughout the term of EREFRIA A EHEBRAMES ST
the agreement, as at 31 December 2020 the investment EEEIEMAER] - 520205128318 »
in Jinghua Fund is considered to be a joint venture and REESHBRERAEE NG W
continues to be measured based on the contractual BIRREBAETTHFE ABET B ED
terms of unitholders agreement. The options and rights of FrE-BAERIBEAEABERFRINED
unitholders in the unitholders agreement include an offer to BELENA BEBERE ~5E
the Group to acquire all (or portion of) the other unitholder’s Al 20201 A2H B =W Ei kB
units from 2 January 2020 until the expiry of the unitholders BEH (IHD) BB —BAETH
agreement. BEAFBZME-
The net asset of the fund as at 31 December 2020 20206F12A31H - & F & EXK9E
amounted to approximately $0.9 billion. The fund invested ToRAESBMEAALEMRT
in a property with a market value of $9.3 billion, funded by ERRENES ZESKRETHE
unitholders’ contributions and bank borrowings. The share WBRITHEE - RS EMFEARE
of profits of the fund by the unitholders is based on the HFERREESEMNIFEEABZEDN
terms and conditions of the unitholders agreement of the {6 SR AR 4 T T | o ) 220204 12 A
fund. The share of losses of the fund by the Group for the JNALFE AEBELMZESHE
year ended 31 December 2020 amounted to $2.1 billion. BE2AEIT-
During the year ended 31 December 2021, the Group HE2021F12A3ALFE A% E
exercised its options and rights as an unitholder to acquire TEEERBMEEFREARNEER
all of the other unitholder’s units in the Jinghua Fund at no BERASEINEEREREREES
additional consideration. After the acquisition, Jinghua Fund ME—BAUEERBEABEZ2EH
is accounted for as a wholly owned subsidiary from the o WETKE AEBBGERER
acquisition date. Details disclosure see Note 17(d). e AEENBAR FHEERWE

17(d)
Aggregate information of joint ventures that are not BERTEANEE LAGRFNHBE
individually material #

264

Year ended 31 December
HZE12A31BLLFEE

2021 2020
$’000 $'000
Fr Fir
The Group’s share of net AEBEGEANFE F 5 A
profit for the year 49,857 5,089
The Group’s share of other REFEEEAFER
comprehensive income for the year H 2w 24,480 27,034
The Group’s share of total AEBRMEARFEE
comprehensive income for the year 2H W= BRE 74,337 32,123
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e M IE R (&)

(Expressed in Hong Kong dollars)
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19 INVESTMENTS IN DEBT AND EQUITY 19 EBRBRAZRSRE

SECURITIES
At 31 December At 31 December
2021 2020
20215 R20204F
12831H 12A31H
$°000 $°000
Fr For
Debt securities (Note (i) BIEESH (7)) 624,049,473 493,308,503
Equity securities (Note (i) A& A& (7)) 172,648,783 161,197,222
Investment funds (Note (iii) WEE® (5 i) 47,930,333 37,013,277
Debt products (Note (iv)) BEEER (iF(v) 118,896,211 130,167,756
963,524,800 821,686,758

At 31 December

At 31 December

2021 2020
M20214F 20204
12H31H 12H31H
$°000 $'000
Fr For
Note (i) Debt securities ) EHEF
Held-to-maturity: BEZEREHA:
— Listed in Hong Kong —HEBAEL™ 19,070,707 15,662,849
— Listed outside Hong Kong — BB AR ET 114,229,535 94,965,436
— Unlisted — LT 347,672,722 257,201,051
480,972,964 367,829,336
Issued by: A TR 1T
Government and central banks B B R AT 257,601,564 155,650,218
Banks and other financial institutions IRIT R EM S mikE 116,811,031 121,703,957
Corporate entities TEELRE 106,560,369 90,475,161
480,972,964 367,829,336

PRSP RIRIZERAR A A
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e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

19 INVESTMENTS IN DEBT AND EQUITY

SECURITIES (continued)

At 31 December

19 BEEERARSRE @)

At 31 December

2021 2020
720214 20204
12H31H 12H31H
$°000 $'000
Fr For
Note (i) Debt securities (Continued) ) ERESF (B)
Available-for-sale: AHEE:
- Listed in Hong Kong —EEE L™ 8,402,351 7,012,507
— Listed outside Hong Kong —HEBBNUAIIEE FTH 29,293,045 32,768,540
— Unlisted — LT 61,047,578 50,533,017
98,742,974 90,314,064
Issued by: B DA TR B 1T -
Government and central banks BT K p R SR 1T 20,018,747 16,725,533
Banks and other financial institutions IRITREM S R ikE 30,697,775 21,746,313
Corporate entities TEELE 48,026,452 51,842,218
98,742,974 90,314,064
Held-for-trading: BEEXZAE:
- Listed in Hong Kong —EREL™ 1,210,826 1,167,779
- Listed outside Hong Kong —EEBEAINDE T 24,438,818 8,459,815
- Unlisted —JF LW 18,600,541 25,452,787
44,250,185 35,080,381
Issued by: B LA TSR 31T
Government and central banks BT B R R AT 794,671 2,221,492
Banks and other financial institutions RIT R EH M & L E 27,169,881 20,460,817
Corporate entities EEE 16,285,633 12,398,072
44,250,185 35,080,381
Designated at fair value through EEABBERURK
profit or loss: DNREE:
- Listed in Hong Kong —EBBLmM 21,710 22,100
— Listed outside Hong Kong —EEBUAIE T 61,640 62,622
83,350 84,722
Issued by: A TR 31T
Corporate entities TEELE 83,350 84,722
Total debt securities BEBHEBHFBERE 624,049,473 493,308,503
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e M IE R (&)

(Expressed in Hong Kong dollars)
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19 INVESTMENTS IN DEBT AND EQUITY 19 ERRBREARSRE &

SECURITIES (continued)

BEZEEHEMESESRIEEET,874,760,000
7T (20204 : 6,337,423,0007T) MI(E 7 & % + 1

The held-to-maturity debt securities include an amount of
$7,874,760,000 (2020: $6,337,423,000) which will mature within

one vear. R—FEANEH-

The fair value of the unlisted debt securities classified as held-to- FREZIHARAHEENIIFLTESZAN
maturity and available-for-sale were mainly determined by generally BENFERERENERSREFEZZAR
accepted pricing models including discounted cash flow technique. EEBEAMET -

At 31 December At 31 December

2021 2020
20215 H20204F
12A31H 12A31H
$°000 $'000
Fr For
Note (ii) Equity securities &7 (i) B K 7 5
Available-for-sale: AHEE:
- Listed in Hong Kong —EBEELT 52,181,466 43,698,893
- Listed outside Hong Kong —EEBEAINDE ETH 58,818,091 67,170,236
- Unlisted, at fair value —3ELm - RAREE 36,462,531 31,460,737
- Unlisted, at cost (note) —FE LT ERAA (GD) 546 546
147,462,634 142,330,412
Held-for-trading: BFEERZRASZ:
- Listed in Hong Kong —EEFE™M 1,055,307 655,869
- Listed outside Hong Kong —HEEBEAINDE ETH 24,130,842 18,210,941
25,186,149 18,866,810
Total equity securities BRAH 5 A5 172,648,783 161,197,222
Note: it

The unlisted equity securities are issued by private entities incorporated IE AR AR TE F R P K BB sE AR S22 LA B B
in Macau and Indonesia. In connection with the unlisted equity securities T BBERAGTEZIIFLTRAEZES AREERE
measured at cost at the end of the reporting period, the management RAEERAREETRA SIS FTURREHERS

considers that their fair values cannot be measured reliably. R AR R

K FRBRIZERR AR A A
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e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

19 INVESTMENTS IN DEBT AND EQUITY

SECURITIES (continued)

At 31 December

19 BEEERARSRE @)

At 31 December

2021 2020
720214 20204
12H31H 12H31H
$°000 $'000
Fr For
Note (iii) Investment funds i) REE 2
Available-for-sale: AHHE:
- Listed in Hong Kong —EEE L™ 1,219,652 1,455,359
— Listed outside Hong Kong —EEABAIME T 426,701 8,196
— Unlisted, at fair value — LM EARER 28,476,828 25,452,702
30,123,181 26,916,257
Held-for-trading: BEERZRE:
— Listed outside Hong Kong —EEABAIME LT 3,279,963 1,484,645
- Unlisted — L 9,845,692 3,134,090
13,125,655 4,618,735
Designated at fair value through EEABBESURK
profit or loss: AREE:
- Unlisted — L 106,575 121,112
Loans and receivables: BERREWRFE:
— Unlisted —3JELtTH 4,574,922 5,357,173
Total investment funds REESEEE 47,930,333 37,018,277

All investment funds invested by the Group were the open-ended or
close-ended investment funds with underlying assets of equity, bond

or composite funds.

AEERENKERS KA RBANRE
A HNBWEERRER BErmcEs-

At 31 December

At 31 December

2021 2020
A20214F R20204F
12H31H 12A31H
$°000 $'000
Fr For
Note (iv) Debt products (iv) ERER
Loans and receivables: ERREWRFIE:
— Unlisted —JEtTM 118,896,211 130,167,756
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e M IE R (&)

(Expressed in Hong Kong dollars)
(LETTITR)

19 INVESTMENTS IN DEBT AND EQUITY 19 EBRBREARSRE &)

SECURITIES (continued)

The debt products include debt investments and relevant financial
products on infrastructure and property development projects in
the PRC and other financial products such as trust schemes and
bank financial products, managed by affiliated or unaffiliated asset
managers. The debt products will mature from 2022 to 2033 (2020:
2021 to 2032) and bear interest ranging from 1% to 12% (2020: 1%
to 12%) per annum. As at 31 December 2021, the majority of debt
products held by the Group had PRC credit ratings of AA or above.
The fair value of the debt products is determined with reference to
the estimated cash flows discounted using current market interest
rates as at the end of the reporting period.

The Group has determined that the above interests in debt products
are investments in unconsolidated structured entities. As at 31
December 2021, the Group’s funding provided and maximum
exposure to these unconsolidated structured entities equals the
carrying values of the debt products. The size of these debt products
amounted to $325 billion as at 31 December 2021 (2020: $468
billion).

Analysed for reporting purposes as:

BREE IR B R E 2 R e B E
BEEAAECHERAEMESRER WEF
FrEIRRTTEMENS AEH I ERBEE
BB NAER - BERE MY MR20224F £2033F
(20204F : 20214 20324 ) B 83 E AR A&
F1% £12% (2020%F : 1% £12% ) ° H20214F
12A318 AEEHE 2T EEEERNEN
EATREABPIIA L - BEREERZ AAEBE
TI2ERBRERRIZBEAMSMNRZTER S

MEDITMEE °

AEBERRALLMEEEROESAIRENKE
BB 8L - A2021FE12 A31H - AR EE &
AEHHEBLERRENESRTARRS
HEENEREERNEABE ZSEEELD
2021412 A31 H MR 1% &3,25018 7T (2020%F :
4,680187T) °

FREWHRE WD

At 31 December At 31 December

2021 2020
A2021F 20205
12831H 12H31H
$’000 $'000
FT For
Held-to-maturity BEZEREHA
— Current — &2 7,874,760 6,337,423
— Non-current —JEE HA 473,098,204 361,491,913
Available-for-sale it E
- Current —& i 163,420,832 170,149,654
— Non-current —J3EE A 112,907,957 89,411,079
Held-for-trading BEEXZAE
— Current —& 5 82,561,989 58,565,926
Designated at fair value through EEABBEZURKR
profit or loss NREE
— Current —EH 189,925 205,834
Loans and receivables BERREWRFIE
— Current —EH 39,162,000 28,067,380
- Non-current —3EE 5 84,309,133 107,457,549
963,524,800 821,686,758
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(Expressed in Hong Kong dollars)
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19 INVESTMENTS IN DEBT AND EQUITY

SECURITIES (continued)

As at 31 December 2021, investments in debt and equity securities
with total carrying amounts of $3,090,035,000 (2020: $944,593,000)
have been pledged in favour of AMCM to guarantee the technical
reserves in accordance with the Macau Insurance Ordinance.

As at 31 December 2021, investments in debt and equity securities
with total carrying amounts of $9,918,000 (2020: $9,768,000) have
been set aside as guarantee fund, pursuant to Regulation of the
Minister of Finance of the Republic of Indonesia.

20 AMOUNTS DUE FROM/(TO) GROUP

COMPANIES

(a) Due from group companies

19

20

BENRBRAEBELERE &

2021912 A31H - BR [ & &3,090,035,0007T
(20207 : 944,593,0007T) K& 7% I I AN 75 5 4%
A EREBRPIRIRIEEE BIEGIE IR TR S
BEER EAERMITERSHNER-
R2021F12A31H - BRE & £9,918,0007T
(2020 : 9,768,0007T) M &S MR AFEHILE
ERENEEADEMBEMKIEERE B
BAREBEESD -

FEW () EEA D RFRIE

@ FEUEERATRE

At 31 December At 31 December

2021 2020
A2021F R2020%F
12H31H 12A31H
$°000 $’000
FT For
Amount due from the ultimate JE W B AR 1 AR A B SRR
holding company 7,660 7,442
Amount due from the immediate JEUE BT AR FRIA
holding company 7,039 7,357
Amounts due from fellow SRS S NGIE
subsidiaries 26,852 12,399
41,551 27,198
Loan to a fellow subsidiary BERFRRNER A 2,010,092 2,010,092
2,051,643 2,037,290

Amounts due from group companies are unsecured, interest

free and repayable on demand.

The loan to a fellow subsidiary included $2,000,000,000, which
is unsecured, repayable within five years and carrying interest at
fixed interest rates ranging from 5.20% to 5.30% per annum as

at 31 December 2021 and 2020.
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e M IE R (&)

(Expressed in Hong Kong dollars)

(BT T)
20 AMOUNTS DUE FROM/(TO) GROUP 20 YL (FEfY) EE A D T FE ()
COMPANIES (continued)
(b) Due to group companies b EAEERQBFIE
At 31 December At 31 December
2021 2020
A20215F R2020%F
12H31H 12H31H
$°000 $’000
Fr Fir
Amount due to the ultimate JE S SRR IERR A B FRIA
holding company 6,121 6,858
Amount due to the immediate JENEBIER AR RIEA
holding company 13,612 13,212
19,733 20,070
The amounts due to group companies are unsecured, interest ENEERNQARTRIBY AEER 281
free and repayable on demand. AR EREEE
21 INSURANCE DEBTORS 21 {RE2%E F EWEBRFR
At 31 December At 31 December
2021 2020
202145 20204
12831H 12H31H
$’000 $'000
For Fir
Amounts due from insurance customers JEUR B & F 5118 18,283,635 16,155,336
Less: allowance for impaired debts R E R REE (266,003) (227,837)
18,017,632 15,927,499
Deposits retained by cedants PRANREBNIZ S 2,046,626 1,702,409
20,064,258 17,629,908
As at 31 December 2021, the amounts of insurance debtors included R2021F 12318 R R P ERRERBHE—
$17,701,149,000 (2020: $14,133,877,000), which is expected to be %17,701,149,0007C (20204 : 14,133,877,000
recovered within one year. JT) ZFRIE - TREAfE —F AR AR E

K FRBRIZERR AR A A
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e M IE R (&)

(Expressed in Hong Kong dollars)
(BB TT57R)

21 INSURANCE DEBTORS (continued)
(a) Ageing analysis

The following is an ageing analysis of the amounts due from
insurance customers:

21 1
@

= E IR (&
BRER D AT
MRS S RERBR DT :

At 31 December At 31 December

2021 2020
20215 20204
12831H 12A31H
$°000 $’000
Fr For
Neither past due nor impaired A7 B R RORUE
— Uninvoiced —KAEER 6,504,934 5,297,938
- Current —HE 5 E 9,560,134 8,376,728
Past due but not impaired 28 8B &ERE
- Less than 3 months -V R=@A 989,871 1,412,484
— More than 3 months but —B@E=1EAE
less than 12 months L+ —1@A 767,508 480,747
— More than 12 months —@B®+ @A 195,185 359,602
Past due and impaired EEEANERE 266,003 227,837
18,283,635 16,155,336

Amounts due from insurance customers that were neither past
due nor impaired relate to a wide range of customers for whom
there was no recent history of default.

Amounts due from insurance customers that were past due but
not impaired relate to a number of independent policyholders
and reinsurers that have a good track record with the Group.
Based on past experience, management believes that no
impairment allowance is necessary in respect of these balances
as there has not been a significant change in credit quality and
the balances are still considered fully recoverable. The Group
does not hold any collateral over these balances.

As at 31 December 2021, the amount of impaired debts is
$266,003,000 (2020: $227,837,000). Various actions have
been taken to recover the debts, but these debts have not been
recovered and hence impairment is provided.
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e M IE R (&)

(Expressed in Hong Kong dollars)

(BT T)
21 INSURANCE DEBTORS (Continued) 21 RIsEFRWIRR (&
(b) Movement in the allowance for impaired debts b) RERREEEZE
2021 2020
$°000 $’000
Fr For
At 1 January ®m1A1H 227,837 210,957
Recognition of impairment loss R E 29,998 54,685
Uncollectible amounts written off 238 T AT Bl 2 5 (17) (47,065)
Exchange difference PEH ZXE 8,185 9,260
At 31 December W12A31H 266,003 227,837
22 REINSURERS’ SHARE OF INSURANCE 22 P RAFEERBRENER
CONTRACT PROVISIONS
The reinsurers’ share of insurance contract provisions represents DIRAFIEERBE N ERBNE REBRR
the reinsurers’ share of life insurance contract liabilities, unearned RERBEASRE VERR BREEREE
premium provisions and provision for outstanding claims arising from MEBRBREFEENSRENAE KRIEH

the life insurance, property and casualty insurance, reinsurance and BEFEHES RARRERERBNNHE -
pension and group life insurance businesses.

At 31 December At 31 December

2021 2020
A2021F H2020F
12831H 12HA31H
$’000 $°000
Fr Fir
Life insurance contract liabilities EBReasE
(Note 27) (H1zE27) 3,442,015 2,961,477
Unearned premium provisions RIHEEEED
(Note 28) (K1 :#28) 3,326,902 4,310,997
Provision for outstanding claims ROREETREMR
(Note 29) (B i#29) 6,564,281 7,067,585
13,333,198 14,340,059

K FRBRIZERR AR A A
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(BT T)
23 FINANCE LEASE RECEIVABLES 23 EEmiEE
At 31 December At 31 December
2021 2020
1202145 20204
12A31H 12H31H
$’000 $’000
Fr For
Finance lease receivables rERemBEE 58,818,853 48,865,915
Less: unearned finance income B AREEBE R E (4,913,676) (4,175,880)
53,905,177 44,690,035
Less: Provision for impairment losses B (2,610,486) (2,223,558)
51,294,691 42,466,477
As at 31 December 2021, finance lease receivables include the MR202112A31A - EREBHEERNBERE
amounts of $7,040,507,000 (2020: $8,250,840,000) that were 7,040,507,0007T (20204 : 8,250,8}0,00077:) £
pledged to financial institutions as collateral in connection with FELEATeRBEBERRITRELHENE
banking facilities arrangements. ) o
The following table sets out a maturity analysis of finance lease TREREKRSBBEEND SO REER
receivables, showing the undiscounted lease payments to be ERBREIRITIBAENR:

received after the reporting date.

At 31 December At 31 December

2021 2020

1202145 20204

12A31H 12H31H

$’000 $’000

FT Fr

Less than 1 year DR —F 22,582,074 18,267,267

1 to 2 years — & _4F 14,508,799 12,384,662

2 to 3 years —E=%F 9,788,972 7,804,586

3 to 4 years == PUF 5,428,491 4,730,022

4 10 5 years mERF 3,381,890 2,550,921

More than 5 years ZRAF 3,128,627 3,128,457
Total undiscounted finance lease AR ER S A E A58

receivables 58,818,853 48,865,915
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e M IE R (&)

(Expressed in Hong Kong dollars)
(BB TT57R)

24 OTHER ASSETS

24 HfhEE

At 31 December

At 31 December

2021 2020
1202145 20204
12A31H 12H31H
$’000 $’000
FIT Fr
Other debtors and deposits HibE B R RIZS 22,919,347 20,459,365
Interest receivables from interest- EHEERMEE ZEKFE
bearing financial assets 11,832,170 10,694,160
Value-added tax prepaid SCERE KR 1,232,650 1,202,071
Pension management fees receivable JEWEESEEE 1,165,926 976,344
Guarantee deposits paid FHRES 820,152 800,921
Receivables from payment service AT & MR R e R
providers 675,266 753,554
Tax recoverables A Y [e 7 18 171,289 751,693
Deposits for the purchase of property  BBAM¥EZES 69,307 700,078
Securities settlement fund BHFBEX 743,008 462,029
Prepayments SEENEN 2,041,318 427,658
Inventories (note (i) w8 (i#0) 244,476 319,056
Rental and utility deposits HehkrHEEEe 213,374 252,568
Receivables from operating lease LefHEEe ElR R
(note (if) (£ (i) 181,812 178,351
Tax certificate paid to Hong Kong XN TEEBRBROEN S
Inland Revenue Department 174,449 162,199
Assets classified as held-for-sale DHEAERBIEREZEAE
(Note 15) (H15E15) 27,680 29,799
Others Hh 3,326,470 2,748,884
Loans and advances BERRER 88,223,065 74,653,939
111,142,412 95,113,304
Less: allowance for impaired debts R B RREE (975,686) (604,168)
110,166,726 94,509,136
Notes: it
() The Group’s inventories comprise raw materials, product in progress, ) AEENGFEFZRERMHE EEER BE
other supplemental materials and lands purchased that have been set MBREARFRABMBEBAN L WEREHE
to be used to build properties for sale by a subsidiary. AREKALERABE RN
(i) As at 31 December 2021, receivables from operating lease include the (i) WM2021F12A31H KLAHMERSERRAER

amounts of $64,806,000 (2020: $65,228,000) that were pledged to
financial institutions as collateral in connection with banking facilities
arrangements.

& % #64,806,0007T (2020 : 65,228,0007T)
WARHEEER T REBIEARITRERIEN
Y -
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(BT T)
24 OTHER ASSETS (Continued) 24 Hith&EE &
(a) Movement in the allowance for impaired debts: @ RERREESE:
2021 2020
$°000 $’000
Fr For
At 1 January ®1A1H 604,168 276,297
Impairment losses recognised EHRBEER 354,089 304,837
Impairment losses written off [ 6 =DEREY IR = (935)
Exchange difference ERER 17,429 23,969
At 31 December W12A31H 975,686 604,168
As at 31 December 2021, the amount of impaired debts is R2021F12A31H  BREERAE
$975,686,000 (2020: $604,168,000). 975,686,0007T (20204 : 604,168,0007T) °
(b) Loans and advances are repayable with the following ) EXRRBRFEREOT
terms:
At 31 December At 31 December
2021 2020 Interest
M2021F 20204 rate
128318 12A31H A =
$°000 $’000
Fr For
Secured loans: BHEMIRBEN:
- to policyholders —WBTREFEA 88,223,065 74,652,908 4.5% — 8.0%
— to third parties —HTE=HR - 1,031 2.98%
88,223,065 74,653,939

25 PLEDGED AND RESTRICTED BANK DEPOSITS

As at 31 December 2021, the deposits at banks of $612,482,000
(2020: $642,738,000) are pledged to banks to secure letters of
credit issued by the bank on behalf of the Group, to secure the issue
of bank acceptance bills and to provide security in connection with a
reinsurance arrangement.

As at 31 December 2021, the deposits at banks of $635,536,000
(2020: $436,637,000) are restricted from use and set aside as risk
reserves, pursuant to the relevant PRC regulations.

In accordance with relevant regulations, a subsidiary which engages
in financial leasing business is required to place reserve deposits with
the People’s Bank of China. As at 31 December 2021, the reserve
deposits with the amount of $157,660,000 (2020: $152,588,000) are
calculated at 6% (2020: 6%) of total deposits received. The reserve
deposits are not available for use by the Group in its day to day
operations.

All the pledged and restricted bank deposits are expected to be
settled within one year.
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25 EEARZRFBITER

M2021F12A31H R ITEFERF A
612,482,0007T (20204 : 642,738,0007T) & K
FIRITIERBIRITRERAEE B TR IR ERE -
ERBERITAHEZRES UEKABBRR
LHAEE A

MR2021F12A31B RITHFEXRF AL
635,536,0007T, (2020%F : 436,637,0007T) /&= MR
FA RETFEEERTBARBRERES-

AEBENRECHMBEEEBN TARIERERT
Bl ARIBITETFTTRERS - R2021F 12731
B FFCEE S £ 51157,660,0007T (20204 :

152,588,0007T) ' H &7t 0l & B Uk EUF 5K 42
REHI6% (20209F 1 6% ) A & B M 17 AR R 3R
AHEFEBETRANRBELEE -
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(BT T)
26 CASH AND CASH EQUIVALENTS 26 HERBEEEY
At 31 December At 31 December
2021 2020
202145 R20204F
12H31H 12H31H
$°000 $'000
FIT Fr
Deposits with banks and other REH B LR =EAKRT R
financial institutions with original Hih & mgEFR
maturity less than three months 7,310,007 3,592,751
Cash at bank and on hand ROLKEFHRS 32,635,898 27,713,639
39,945,905 31,306,390
27 LIFE INSURANCE CONTRACT LIABILITIES 27 SkeNasE
2021 2020
Reinsurers’
Gross share Reinsurers’
BRR BRR Net Gross share Net
ok DABE 38 et NS 38
$°000 $000 $°000 $000 8000 $000
Iz Tz Iz Fr Fr Fr
Balance as at 1 January ME1R&S 706,785,380  (2,961,477) 703,823,903 534557125  (2,912,088) 531,645,037
Premiums written during the year ENERRE 193,408,541  (3,132,432) 190,276,109 168,658,487  (2,132,704) 166,525,783
Benefits paid and others ANZHRER (34,217,407) 2,679,253  (31,538,154)  (36,271,865) 2,163,000  (34,108,775)
Exchange difference EHEE 21,840,338 (27,359) 21,812,979 39,841,633 (79,775) 39,761,858
Balance as at 31 December iSPERIEE S 887,816,852  (3,442,015) 884,374,837 706785380  (2,961,477) 703,823,903

Material judgement is required in determining insurance contract
liabilities and in choosing discount rates/investment return, mortality,
morbidity, lapse rates, policy dividend, and expenses assumptions
relating to long term life insurance contracts. Such assumptions
should be determined based on current information available at the
end of the reporting period.

By reference to the current information available and past
experiences, the Group has updated the valuation assumptions,
including the discount rate assumptions as at 31 December 2021
using a combination of base yield and corresponding spreads.

AEFREFERBDASRRRES ANRREE
RESBEDAEHRER BRERGER LT
R ZERERGRRER REAFNBRRLERRR
SEHAE A BAE - ELAERRFENE
EREXRAAERNEMEMEBTEERER

SEMRDNNEMEMMNBENER ~NEH
EEHEERSR BERBERRZERER R
B A E2021512 A31 B T IR KRR T
e
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(A& T3 R)

27 LIFE INSURANCE CONTRACT LIABILITIES 27 SREeNaE @&
(Continued)
Key assumptions used in estimating the life insurance TEERENBBERMNEER/RE

contract liabilities of TPL

The insurance contract provisions have been established based AKFEASHSREVEBEDIENATEZRR
upon the following key assumptions: e :
e Spot discount rates which vary by the type of contract ranged o BNERITIR RBE A K IEEEE2.63% £4.65%
from 2.63% to 4.65% (2020: 2.84% to 4.65%); (2020%F : 2.84% £=4.65% ) HELE NS
e Mortality/morbidity rates based on the China Life Insurance o RUERBREBBEPEASREELR
Mortality Table (2010-2013) and China Life Insurance Experience Hap 7k (2010-2013) RARE (R EIA H4R
Critical lliness Table (2006-2010); and b 3 BB R R ASBR B A Rk (2006-2010) )
RERTHE R
e Lapse rates based on pricing assumptions, with reference to o RREMFEUTEBRAER 2=
management’s expectation upon assessment of the actual BERERIESEEEEARRNTER-
experience.
Sensitivities of changes in key assumptions: FTEBRREBHHBE
Change in Impact on profit
Assumptions assumptions after tax and total equity
B EEREEL HBRBERIRAEENTE
At At
31 December 31 December
2021 2020
12021F H2020%F
12A31H 12H31H
$°000 $’000
Fr For
Discount rate IR =E +0.25% 20,921,322 16,054,333
Discount rate W E -0.25% (22,810,025) (17,463,999)
Mortality rate IR +10% (10,417,671) (8,614,905)
Mortality rate K -10% 10,856,685 8,948,524
Lapse rate RERE +10% 6,251,404 5,096,829
Lapse rate RIRE -10% (6,715,491) (5,488,973)

China Taiping Insurance Holdings Company Limited
278 2021 Annual Report
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e IEHRRMEE &

(Expressed in Hong Kong dollars)

(KBTS T)
28 UNEARNED PREMIUM PROVISIONS 28 REHETEES
At 31 December 2021 At 31 December 2020
R2021%1278318 12020512 A318
Reinsurers’ Reinsurers’
share share
Gross BRR Net Gross BRR Net
g DARE R ag AANE FE
$'000 $'000 $'000 $000 $000 $000
Fr Fr Fr FI FI FI
Life insurance (notz (i) ABRR () 4,387,435 (611,040) 3776395 4730434  (1652521) 3077913
PRC property and casualty insurance S REERR (i)

(note (i) 13225391 (1,360,005) 11,864,486 12582925 (1,179,054 11,403,871
Overseas property and casualty insurance E5MNHE R (i)

(note (i) 2,230,106 (929,506) 1,300,600 2,100,553 (097,191) 1,103,362
Reinsurance (note iv) BIRR (1) 2,042,416 (254,131) 2,688,285 2,731,699 (315,344) 2,416,355
Pension and group life (note (1)) B2 REERR (1) 2,010,680 (1713200 1,839,360  1912,040 (166,887) 1,745,153

24,796,028 (3,326,902) 21,469,126 24,057,651 (4,310,997 19,746,654
Notes: B
() Analysis of movement in the unearned premium provisions for the life () AFBREEFSKDNE FEFELENESI -
insurance business:
2021 2020
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross ERR Net
et DARE FE et RARE 58
$'000 $°000 $'000 $'000 $'000 $'000
z ¥z z I I Fr
Balance as at 1 January MB1RER 4,730,434 (1,652,521) 3,077,913 4,039,479 (1,624,280) 2,415,199
Premiums written during the year FRERRE 13,582,350 (1,694,245) 11,888,105 13,239,189 (3,626,348) 9,612,841
Premiums eamned during the year ~ ENEHREE (14,057,385) 2767853 (11,280,532  (12,831963) 3,698,647 (8,133,316)
Exchange difference E}LE 132,036 (32,127) 99,909 283,729 (100,540) 183,189
Balance as at 31 December WM2A31HER 4,387,435 (611,040) 3,776,395 4,730,434 (1,652,521) 3,077,913
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

28 UNEARNED PREMIUM PROVISIONS (continued)

Notes: (Continued)

28 REEETEEE &)

(i) Analysis of movement in the unearned premium provisions for the PRC

it (&)

(i) HEABMERREFHKRINGE L EFD ZNES

property and casualty insurance business: -
2021 2020
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRE Net
am NEAHE B8 28 AARE #R
$°000 $°000 $°000 8000 8000 8000
r r r fr fr T
Balance as at 1 January M A1BEH 12,582,925 (1,179,054) 11,403,871 10,422,704 (901,838) 9,520,866
Premiums written during the year ERNERRE 33,687,028 (2,920,490) 30,766,538 31,949,761 (4,978,221) 26,971,540
Premiums earned during the year ERCHBRE (33,418,708) 2,780,150  (30,638,558)  (30,542,533) 4,784,938 (25,757,595)
Exchange difference EHZEE 374,146 (41,511) 332,635 752,993 (83,933) 669,060
Balance as at 31 December W12A31B &% 13,225,391 (1,360,905) 11,864,486 12,582,925 (1,179,054) 11,403,871

(i) Analysis of movement in the unearned premium provisions for the
overseas property and casualty insurance business:

(i) FINIERBREFA AR HEEEFEZES
-

2021 2020

Reinsurers’ Reinsurers’

share share
Gross BRRE Net Gross BRR Net
aE DARE B8 28 RAARE #E
$°000 $°000 $°000 $'000 $'000 $000
r fr fr Fr Fr Fr
Balance as at 1 January MA1RER 2,100,553 (997,191) 1,103,362 1,814,764 (793,686) 1,021,078
Premiums written during the year ERERRE 6,487,998 (2,528,984) 3,959,014 7,238,049 (2,408,019) 4,830,030
Premiums earned during the year FREHRNRE (6,326,224) 2,597,679 (3,728,545) (7,012,518) 2,258,057 (4,754,461)
Exchange difference ExEH (32,221) (1,010) (33,231) 60,258 (53,543) 6,715
Balance as at 31 December W2A31AES 2,230,106 (929,506) 1,300,600 2,100,553 (997,191) 1,103,362
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e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

28 UNEARNED PREMIUM PROVISIONS (continued) 28 REHETEES @)

Notes: (Continued) it (&)
(iv) Analysis of movement in the unearned premium provisions for the (iv) BIRRZEFKZHE (FEFZ LS
reinsurance business:
2021 2020
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRE Net
ok AARE #8 28 AARE 8
$°000 $°000 $°000 $'000 $'000 $'000
fr fr fr Fr Fr Fr
Balance as at 1 January ME1B &R 2,731,699 (315,344) 2,416,355 2,398,469 (225,879) 2,172,590
Premiums written during the year ERNERRE 11,284,668 (1,701,225) 9,583,443 10,287,466 (1,847,811) 8,439,655
Premiums eamed during the year R0 BMEE (11,130,663) 1,765,199 (9,365,464) (10,041,037 1,756,511 (8,284,526)
Exchange difference ERxE 56,712 (2,761) 53,951 86,801 1,835 88,636
Balance as at 31 December R12A31R &% 2,942,416 (254,131) 2,688,285 2,731,699 (315,344) 2,416,355
(v)  Analysis of movement in the unearned premium provisions for pension () EBEEREERBREFFNRINHEFEEGSZE
and group life business: ST
2021 2020
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRR Net
aE AARE B8 28 REARHE #E
$'000 $°000 $°000 $'000 $'000 $000
r fr fr Fr Fr Fr
Balance as at 1 January ESREEE 1,912,040 (166,887) 1,745,153 1,310,765 (143,907) 1,166,858
Premiums written during the year FRERRE 5,480,261 (580,713) 4,899,548 4,406,912 (543,705) 3,863,207
Premiums earned during the year FREHNRE (5,438,491) 582,075 (4,856,416) (3,918,594) 532,479 (3,386,115)
Exchange difference ERZH 56,870 (5,795) 51,075 112,957 (11,754) 101,203
Balance as at 31 December W2A31AES 2,010,680 (171,320) 1,839,360 1,912,040 (166,887) 1,745,153
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e M IE R (&)

(Expressed in Hong Kong dollars)

(KBTS T)
29 PROVISION FOR OUTSTANDING CLAIMS 29 RARBERER
At 31 December 2021 At 31 December 2020
20215125318 20205124318
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRR Net
aE NAHE B8 28 RAARE #E
$°000 $°000 $°000 $'000 $'000 $000
r r fr Fr Fr Fr
Life insurance AERE 1,409,666 (328,297) 1,081,369 1,366,724 (629,722) 737,002
PRC property and casualty BARERR (#()
insurance (note (j)) 10,519,150 (1,306,723) 9,212,427 7,908,941 (1,624,522) 6,384,419
Overseas property and casualty ENERR (H0)
insurance (note (i) 6,639,523 (2,817,681) 3,821,842 6,656,333 (2,906,183) 3,750,150
Reinsurance (note (i) BRE (i) 10,729,243 (1,922,771) 8,806,472 8,564,751 (1,813,456) 6,751,295
Pension and group life (note (iv)) EEREERR (Zy) 1,380,480 (188,809) 1,191,671 969,973 (193,702) 776,271
30,678,062 (6,564,281) 24,113,781 25,466,722 (7,067,585) 18,399,137
Notes: B
() Analysis of movement in the provision for outstanding claims for the (i) BARTE (RSB R AL EFEEDH -
PRC property and casualty insurance business:
2021 2020
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRRE Net
aE ARARE #8 EL RAARE 28
$°000 $°000 $°000 $'000 $'000 $'000
fr fr fr Fr Fr Fr
Balance as at 1 January MB1EZ E8 7,908,941 (1,524,522) 6,384,419 6,180,661 (1,015,915) 5,164,746
Claims paid during the year ERERER (21,062,121) 1,584,206 (19,477,015)  (15,182,789) 1791,635 (13,391,153
Claims incurred/provision FRRE/RERE (#)
during the year note) 23,362,114 (1,316,315 22,045,799 16,338,202 (2,188,251) 14,149,951
Exchange difference ERER 310,216 (50,092) 260,124 572,866 (111,991) 460,875
Balance as at 31 December R12A31B 24 10,519,150 (1,306,723) 9,212,427 7,908,941 (1,524,522) 6,384,419
Note: As at 31 December 2021, the balance of provision for i R2021F12A31H KRR EFBBRER
outstanding claims includes the provision for agricultural BE—£ /% $15,097,0007T (2020 :
insurance liabilities amounting to $15,097,000 (2020: 8,550,0007T) H) B RBEHES -
$8,550,000).
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e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

29 PROVISION FOR OUTSTANDING CLAIMS 29 RREEREE (2

(Continued)

Notes: (Continued)

(i) Analysis of movement in the provision for outstanding claims for the

overseas property and casualty insurance business:

i ()

(i) FEIPETEE AR R 3 T 0 R R S CE A B AL T -

2021 2020

Reinsurers’ Reinsurers’

share share
Gross BRE Net Gross BRR Net
ag DNERE R8 B RARE 28
$°000 $°000 $'000 8000 $000 8000
fr fr fr Fr Fr Fr
Balance as at 1 January 6,656,333 (2,906,183) 3,750,150 6,062,892 (2,434,174) 3,628,718
Claims paid during the year (3,050,578) 778,066 (2,272,512) (4,041,699) 1,110,521 (2,931,178)
Claims incurred during the year 3,043,147 (691,085) 2,352,062 4,651,632 (1,605,944) 3,045,688
Exchange difference (9,379) 1,521 (7,858) (16,492) 23,414 6,922
Balance as at 31 December 6,639,523 (2,817,681) 3,821,842 6,656,333 (2,906,183) 3,750,150

(i) Analysis of movement in the provision for outstanding claims for the (i) FEIR R 3T 89 KRBT E ST -
reinsurance business:
2021 2020

Reinsurers’ Reinsurers’

share share
Gross BRE Net Gross BRE Net
am AARE #E8 a8 NGk e
$°000 $°000 $'000 $'000 $'000 $'000
r r r Fr Fr Fr
Balance as at 1 January 8,564,751 (1,813,456) 6,751,295 7,666,597 (1,625,032) 6,041,565
Claims paid during the year (9,481,526) 1,581,092 (7,900,434)  (10,394,625) 2,079,125 (8,315,500)
Claims incurred during the year 11,530,047 (1,682,523) 9,847,524 11,036,676 (2,246,329) 8,790,347
Exchange difference 115,971 (7,884) 108,087 256,108 (21,220) 234,883
Balance as at 31 December 10,729,243 (1,922,771) 8,806,472 8,564,751 (1,813,456) 6,751,295
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e IEHRRMEE &

(Expressed in Hong Kong dollars)
(KBTS T)

29 PROVISION FOR OU
(Continued)

Notes: (Continued)

(iv) Analysis of movement in the provision for outstanding claims for

TSTANDING CLAIMS

pension and group life business:

29 RIREEFNEME ()

(#)

(iv) FE R E R T 0 R RGN EFGEE T

2021 2020
Reinsurers’ Reinsurers’
share share

Gross BRE Net Gross BRE Net

am DAARE RE ok ARANE FHE

$000 $§000 000 $1000 $1000 $1000

Fr Fr Fr Fr Fr I

Balance as at 1 January MAIBZ &S 969,973 (193,702) 776,271 815,727 (171,272) 644,455

Claims paid during the year ERBHER (4,231,102) 516,536 (3,714,566 (3,001,714) 378,734 (2,622,980)

Claims incurred during the year ERzE 4,607,232 (506,110) 4,101,122 3,007,848 (389,514) 2,708,334

Exchange difference EHES 34,377 (5,533) 28,844 58,112 (11,650) 46,462

Balance as at 31 December R12B318 2 54 1,380,480 (188,309) 1,191,671 969,973 (193,702) 776,271

30 INVESTMENT CONTRACT LIABILITIES 30 REGWNERE
(a) Unit-linked products @ BREELZEM

2021 2020

$°000 $’000

FIT Fr

Balance as at 1 January M1 A1H 2 44 1,443,637 1,083,703

Premiums received during the year FREWRE 485,967 129,674
Investment (loss)/gain allocated DEERBEAOZEE

to investment contracts (E8) e (86,862) 475,669

Surrenders and others BRREEHAM (283,648) (331,198)

Exchange difference VE W =% 44,244 85,789

Balance as at 31 December W12 A31H &8k 1,603,338 1,443,637
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30 INVESTMENT CONTRACT LIABILITIES (Continued)

REGSHNEE &

(b) Universal life and other products b EBesrRHEHMER

2021 2020

$°000 $’000

FIT Fr

Balance as at 1 January M1A1E 2 & &% 75,595,506 55,135,069

Premiums received during the year FAREWRE 16,206,698 20,960,896
Interest allocated to investment PHREREAHZ G

contracts, net of management fee  JREEE 3,070,149 1,880,797

Surrenders and others RIR R H At (11,6183,707) (5,380,557)

Exchange difference VE W =58 1,628,967 2,999,301

Balance as at 31 December W12 A31 8 2 &8k 84,887,613 75,595,506

31 DEFERRED TAX ASSETS AND LIABILITIES N IEERBEEENRERE

(a) Deferred tax assets and liabilities recognised @ CHEIRELEHEEERERE
The movement in deferred tax assets and liabilities during the RAFE BEEREEEMA BN EHE
year without taking into consideration the offsetting of balances PNERE—EBMHE 2 & HEEAE R
within the same taxation jurisdiction, is as follows: N
Difference in Fair value
depreciation adjustment
allowances of available- Life Securities
and related for-sale insurance Unused held for
depreciation  Revaluation ~ securities contract tax trading Accrued
RESHE of  WHEEE  liabilities losses HEf salaries
Deferred tax X SRBINE  properties  BHFAA ERAN KB  RERAE  EFEI Others Total
arising from: BERE: WER  W¥ER  EEREZ 8  HEER 3 M Eft a8
$000 $000 $000 $000 $000 $000 $000 $000 $000
fr r fr fr 7z r fr fr r
At 1 January 2021 H2021%1 818 25,169  (2,269,898) (2754,481)  (304777) 590,130 (515,692 1,653,078 283,788 (3,292,683
(Charged)/credited to (i) /RS RGABER
consolidated statement of
profit or loss 11,876 107,351 475,001 318,392 (10,985) 27,981 471,678 1,281,841 2,683,135
Charged to other (xit) /EgREb2ERE
comprehensive income - (10,179) 4,369,902 - - - - - 4,359,723
Changed due to loss of RE-FHBLAAEEGHE
control of a subsidiary JRHEE - - - - - - - (309) (309)
Exchange difference EXEE 1,629 (67,743) (54,494) (5,588) (11,206) (14,219) 19,390 67,071 (65,160)
At 31 December 2021 #2021%512A318 38,674  (2,240,469) 2,035,928 8,027 567,939 (501,930) 2,144,146 1,632,391 3,684,706
At 1 January 2020 #0201 18 (35,087)  (2,208,659) (1648365  (297.426) 496975  (279830)  1471,336 462,723  (2,038,533)
(Charged)/credited to (X)) /B2 RERBER
consolidated statement of
profit or loss 54,953 86,982 481,008 9,868 71,492 (205,543) 81,771 (208,437) 377,094
Charged to other THREMRERS
comprehensive income - (4,478)  (1,525,729) - - - - - (1,530,207)
Exchange difference EiZH 5503 (143,743) (61,395) (17,219) 21,663 (30,319) 99,971 24500 (101,087)
At 31 December 2020 2020128318 25169  (2,269,898)  (2,754,481) (304,777) 590,130 (515,692) 1,653,078 283,788 (3,292,683)
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31 DEFERRED TAX ASSETS AND LIABILITIES
(Continued)

(a) Deferred tax assets and liabilities recognised (Continued)

3N IEEHREEEREE &

(@ EERECHEEEREE (&)

At 31 December At 31 December

2021 2020
H20214% 20204
12A31H 12H31H
$°000 $’000
Fr Fir
Net deferred tax assets recognised ERRRERE M BIRR &
in the consolidated statement of R IBEE S
financial position 5,502,790 2,239,919
Net deferred tax liabilities recognised B R AGZEA T KR RIERN
in the consolidated statement of BEERMIBBEFESE
financial position (1,818,084) (5,5632,602)
3,684,706 (3,292,683)
(b) Deferred tax assets not recognised b) REIRWELERBEE

As at 31 December 2021, the Group did not recognise deferred
tax assets in respect of certain tax losses of $5,535,391,000
(2020: $4,109,445,000) and certain temporary differences of
$445,754,000 (2020: $529,150,000). $1,108,094,000 (2020:
$546,215,000) of the total tax losses can be carried forward up
to five years after the year in which the loss was originated to
offset future taxable profits, while the remaining tax losses and
temporary difference do not expire under current tax legislation.
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32 INTEREST-BEARING NOTES

32 FENERE

At 31 December At 31 December

2021 2020
A2021F R20204
12831H 12A31H

$°000 $°000
Fr Fir

USD notes (note (a)) ERE (7 (1) 4,635,923 4,608,891

RMB notes (note (b)) ARBZIE (b)) 12,260,628 7,162,925

RMB capital supplement notes (note (c) AERBEEREBRERE (7(c)) 15,901,174 3,564,469

32,797,725 15,336,285

Notes:

(a)

On 22 November 2012, China Taiping Capital Limited, a subsidiary
of the Group issued 4.125% notes for the principal amount of
USD300,000,000 at a discount of 0.728%. The notes are listed on The
Stock Exchange of Hong Kong Limited and will mature on 21 November
2022 but the notes can be redeemed at any time at par plus accrued
interest and premium at the discretion of the subsidiary. Interest on the
notes is payable semi-annually in arrears. The Directors considered that
the fair value of redemption option of notes issued is insignificant and
not recognised in the financial statements.

The notes may be redeemed by the subsidiary, at its option, at any
time at par plus accrued interest, in the event of certain tax changes as
described under “Conditions of the Notes — Redemption and Purchase”
in the offering circular dated 14 November 2012.

On 2 October 2013, China Taiping Fortunes Limited, a subsidiary of the
Group issued 6.0% notes for the principal amount of USD300,000,000
at par. The notes will mature on 2 October 2028. Interest on the notes
is payable semi-annually in arrears.

The notes issued are unconditionally and irrevocably guaranteed by the
Company.

(@)

2012611 A228 * A& E — R M & 2 7] China
Taiping Capital Limited LA 380.728% %77 7 A&
£ {81E300,000,0005 T4.125% M 2 - ZE E
BERMERXHARRAR LT W% R20224F
11A21B 88 BRETHME R REREM
B AR EE M £ Rt F 8 R EEE - ZEF)
BEYFRBAIN EERAZRETHER
BEEAABEYTEARYERRNIFK
wERA-

201211 A4 TR K [ZBENGEH-EE
RER ] AR R A R I AR
B B8 R 5] 5 4 1E T ] B 8 DA SR TE B AN E R AT A
BIEZEED -

M2013F 1020 * A& B — R B 2 7 China
Taiping Fortunes Limited AR EE#1T T A2 E
{E300,000,0003 7£6.0% H) 1% « Z= 4% #§ 722028
FI0A2B 58 - ZEFE B FERERZ -

SR m A AR R E G R A BEE R R R

K FRBRIZERR AR A A
2021 £3§ PAK
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32 INTEREST-BEARING NOTES (Continued)

Notes: (Continued)

(b)

288

During the third quarter of 2019, TSFL, a subsidiary of the Group issued
3.49% notes at par for the principal amount of RMB4,000,000,000. The
notes will mature during the third quarter of 2022. Interest on the notes
is payable annually in arrears.

During the second quarter of 2021, TSFL issued 3.45% notes at par
for the principal amount of RMB2,000,000,000 and 3.59% notes at par
for the principal amount of RMB2,000,000,000. The notes will mature
during the second quarter of 2024. Interest on the notes is payable
annually in arrears.

On 8 September 2020, TPL, a subsidiary of the Group issued Phase 2
of Policy Loan Asset-Backed Securities Prime at par for the principal
amount of RMB2,000,000,000. The issuance period is six months,
among which RMB1,998,000,000 is at preferred level with an expected
rate of return of 3.2%, RMB2,000,000 is at subordinated level with an
expected rate of return not higher than 8%. On 24 September 2021,
TPL, issued Phase 3 of Policy Loan Asset-Backed Securities Prime
at par for the principal amount of RMB2,000,000,000. The issuance
period is six months, among which RMB1,998,000,000 is at preferred
level with an expected rate of return of 2.95%, RMB2,000,000 is at
subordinated level with an expected rate of return not higher than 8%.

The notes issued are free of any collateral and guarantee.

On 20 November 2019, TPI, a subsidiary of the Group issued
4.18% capital supplement notes at par for the principal amount of
RMB3,000,000,000. The notes will mature on 22 November 2029 but
the notes can be redeemed at the fifth anniversary year of the issue
date at par value at the discretion of TPI. Interest on the notes is
payable annually in arrears.

On 2 December 2021, TPL issued 3.61% capital supplement notes at
par for the principal amount of RMB10,000,000,000. The notes will
mature on 5 December 2031 but the notes can be redeemed at the fifth
anniversary year of the issue date at par value at the discretion of TPL.
Interest on the notes is payable annually in arrears.

The notes issued are free of any collateral and guarantee.
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(b) 2019 E=FEFHME AEBH R BRQ A

(c)

AFECEENZAERT T ASEEARY
4,000,000,0007C3.49% #) 52 15 ° 5 #% #% 722022
FE=ZFEINH - ZBRFBEBERHREIM -

2021 FE-FEHM KR FALAENZmE
1T T A& (EEAR2,000,000,0005t3.45%
B EE A S EE A R#2,000,000,0007C3.59%
NEE - ZREN024FE_FEEH-ZEF
BEEFRBARLM-

M2020F9A8H ' AKE —RWEBARAFAS
UEHEBEZET T A+ EEARK2,000,000000
TREERERF _HEEIREEMEEL
BEELFES -BTHRACEA HPELER
A R #1,998,000,0007T * ¥8 # Uk 25 K £3.2% -
RN R #2,000,0007T » T8 HI W 2 R T A
8% °2021F9A24H K FASUEZHEE
77T A&EEAERM2,000,000,000T R ESD
HERF-HEEIRBTENIELAREEX
BEF - BTHRAEA HFEERARE
1,998,000,0007T * 78 #8 Ut 25 E2.95% K AR
#2,000,0007T + T8 B 5 K T HE B8 % ©

SR AT R G KRR

201911 A208 * AEE — KM B Q&7 K F&f
M LAREEEST T A& EEARKS,000,000,000
TL4.18% KB RN R RIE - RIE B MR2029F11 A
22REIH BB ABATFHBREEREITH
MERBFUETEEELD -ZHRMNEBFRER
XAt e

R2021F 12828 AEEB — R B R A
AFASUEZEBEZRTTASEEARE

10,000,000,0007C3.61% ) & 7 72 2 ¥ - =%
2031612 A5H BB - ERE AT AR KT A
EMERETAENSAAFAZEEER - Z2&
MEFFRBERZA-
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32 INTEREST-BEARING NOTES (continued) 32 ENEEE &)
The following subsidiary had issued interest-bearing notes, some of AEEFELSATIINBRBEHITNENE
which are held by the Group: E3 &
At 31 December 2021
7A2021F12831H
Held by Held by
Group third parties Total
HAEE HE=R
E2 2] =] 4 zE
$°000 $°000 $°000
Fr Fr Fr
China Taiping Capital Limited 42,919 4,635,923 4,678,842
At 31 December 2020
M2020F12A31H
Held by Held by
Group third parties Total
HRAEE BmE=H
S Ee] BE FEEE
$’000 $’000 $’000
Fr Fr Fr
China Taiping Capital Limited 42,669 4,608,891 4,651,560
33 INSURANCE CREDITORS 33 RERFE(TERRX
At 31 December At 31 December
2021 2020
20214 20204
12H31H 12H31H
$°000 $’000
FT For
Prepaid premiums received AU IR B 52,192,063 46,531,535
Amounts due to insurance B IRBR B P K18
customers/creditors 13,333,730 12,974,193
Amounts due to insurance intermediaries J& 1% 1 KB 8,649,994 7,804,261
Deposits retained from retrocessionaires #75 {R i AR E iz & 5,869,369 5,370,043
Surrender payable JERRRE 351 287
80,045,507 72,680,319
All of the amounts due to insurance customers/creditors are FrBEHRREFRETERER —FRNEE -

expected to be settled within one year.

B K AR BRIE AR B BR A &)
2021 3R ASE
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33 INSURANCE CREDITORS (continued) 33 RIEBESIRI (&
The following is an ageing analysis of the amounts due to insurance R E P RIBZ RO T
customers/creditors:
At 31 December At 31 December
2021 2020
1202145 202045
12831H 12H31H
$’000 $’000
Fr Fir
Current IR iF 10,076,491 9,211,093
More than 3 months BB=ZFEARLA+ @A
but less than 12 months 3,177,663 3,700,624
More than 12 months wml+={@A 79,576 62,476
13,333,730 12,974,193
34 OTHER PAYABLES AND ACCRUALS 34 HMEA R EFTIE
As at 31 December 2020, other payables and accruals included F20205F12 A31 B E & < 2 FE 5T FRIB R 58
$118,816,000 due to an associate was unsecured, repayable within NBE—FEREMNHEE QR A%0118,816,0007T
two years and carrying interest at fixed interest rate of 5.00% per BB R ZBRMNGH & A FEREEEM.
annum. The amount was entirely repaid during the year ended 31 B EFE5.00% T E W EMFAFE LER
December 2021. RERNFE-
The remaining other payables and accruals are expected to be EeRFTA HADFE RIEST RIBETEHER —F R
settled within one year. BIE
35 INSURANCE PROTECTION FUND 35 REBREE S
The amount represents the amount payable to the insurance SHERERNHERREHRBREES 2S5 -
protection fund at the end of the reporting period. According to RIEF BIR B & < [2008] 2% CRBIREE ST
the CIRC’s Order (2008) No. 2 “Administration rule on insurance BIVE)  RBRREESNRESEZEAZIN
protection fund”, the insurance protection fund is calculated on the K52 BRI FRIR B B MR B M90.8% B RAE N E
basis of 0.8% of retained premium for accident and short-term health HRIAASRRARERIRE 5 RBRENC.15%
policies, 0.15% of retained premium for long-term life and long- M ERBEFNENEPAASREEBREN
term health policies with guaranteed interest, and 0.05% of retained 0.05% ° & ASRBARBREL S HEEE
premium for long-term life policies without guaranteed interest. The BEEMI% R THRIRBRREES M
ceiling of the fund for a life insurance company is 1% of its total ERB AT AREERGCY °

assets and for a property and casualty insurance company is 6% of
its total assets.
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36 SECURITIES PURCHASED UNDER RESALE 36 BEAREES SEHEEES
AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS
The Group entered into transactions in which it transferred financial REFERTRIIEESREEAREREF =
assets directly to third parties. As the Group has not transferred the E-ARASEWSAEENEFSFFHENE
significant risks and rewards relating to these securities, it continues RERS R EHRER A ZERIAZHOED
to recognise the full carrying amount and has recognised the B WIEERMEENSERRAE L REE
cash received on the transfer as securities sold under repurchase o AR E AR TE R B BB S 2 BB &R
agreements. The following were the Group's held-to-maturity ERES-—EENBAERIHAES AIf#tY
securities, available-for-sale securities and held-for-trading securities ERFNRFEERSARILFNT - WEESH
that were transferred to the third parties with terms to repurchase RAEBRERE M AR R B 5 BlIR# $HA 2N
these securities at the agreed dates and prices. These securities are FEFURAREERE

either measured at amortised cost or carried at fair value respectively
in the Group’s consolidated statement of financial position.

At 31 December 2021
72021F12831H

Held-to- Available- Held-for-
maturity for-sale trading
securities securities securities
BEZE AfHE BEEXS Total
HEBERS Bt REHES mE
$°000 $°000 $°000 $’000
Fr Fr Fr Fr
Carrying amount of transferred assets EREEMNKREE 33,559,190 8,283,929 11,988,745 53,831,864
Carrying amount of associated liabilities 1 & &M EEE
- securities sold under repurchase —BHBEEES
agreements (6,264,855) (1,714,018) (11,394,226) (19,373,099)
Net position F1E 27,294,335 6,569,911 594,519 34,458,765
At 31 December 2020
R2020F12A31H
Held-to- Available- Held-for-
maturity for-sale trading
securities securities securities Total
HEZE AHEE BEERS
FEBES &5 R@&E5H wEE
$'000 $'000 $'000 $°000
T Fr Fr Fr
Carrying amount of transferred assets EREEMNKREE 32,233,733 2,509,602 6,714,069 41,457,404
Carrying amount of associated liabilities 1HE & &M EEE
- securities sold under repurchase —BHBEEZS
agreements (30,429,846) (2,020,229) (6,026,867) (38,476,942)
Net position FE 1,803,887 489,373 687,202 2,980,462

B K AR BRIE AR B BR A &)
2021 3R AL
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36 SECURITIES PURCHASED UNDER RESALE 36 EAREES SHOBES

AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS (Continued)

Conversely, the Group also enters into short-term investment
arrangements secured by the securities purchased. The securities
purchased are not recognised on the consolidated statement of
financial position.

All of the securities purchased under resale agreements and
securities sold under repurchase agreements are denominated in
RMB and will be settled within one year from the end of the reporting
period. The carrying amount of the securities purchased under
resale agreements and securities sold under repurchase agreements
approximate to their fair values.

As at 31 December 2021, most of the securities purchased under
resale agreements and the securities sold under repurchase
agreements will mature within 28 days (2020: within 18 days), with
interest rates of 3% to 5% (2020: 3% to 5%) and 0.4% to 5% (2020:

MR AR ETRETTIAE AR EF R RN E
i&ﬁzﬂ#%@\)\ﬁ’] & 77 2 T HERR I B AR

Fﬁ*ﬁ?ﬁ)\me%&aﬁ@ﬁ% B AARKER
BUMBERSHRE - FAN - BAREE
g&aﬁ@ﬁ% 5% 2 EEBENRAZEREAALE

R2021F12A31H  KEHHE NIREBH K
FHOE S ER28E R (20204 1 18H M) %I
B FRE D Rl E3% 5% (20204F : 3% £5% )
120.4% Z5% (20204 : 2% E4% ) ©

2% to 4%) per annum, respectively.

37 RECONCILIATION OF LIABILITIES ARISING
FROM FINANCING ACTIVITIES

37 MEEHELANEEYR

Amounts
due to group Interest-

companies Lease bearing Bank
e liabilities notes  borrowings Total
R EHE BEEE ENERE RITER b
§°000 $°000 $°000 §°000 §°000
Fr Fr Fr Fr fr
Balance at 1 January 2021 R2021F1 810 2 &8 20,070 2,276,506 15,336,285 11,994,433 29,627,294

Changes from financing cash flows: RERESM22E:
Decrease in amounts due to AR IAPN

group companies RERD (337) - - - (337)
Repayment of lease liabilities BEHEAR - (1,188,687 - - (1,188,687)
Issuance of interest-bearing notes BOIENERE - - 19,265,215 = 19,265,215
Redemption of interest-bearing notes BOEMEEE - - (2,408,681) - (2,408,681)
Proceeds from bank borrowings BRABRMETE - - - 2,850,700 2,850,700
Repayment of bank borrowings BEFITER - - - (3,503,470) (3,503,470)
Total changes from financing BERSR2BAE

cash flows (337)  (1,188,687) 16,856,534 (652,770) 15,014,740
Non-cash changes: FESEELE:
Additions of leases HEHE - 1,326,152 - = 1,326,152
Write off S - (317,991) - - (317,991)
Interest expenses on lease liabilities HEBETFS - 101,301 - - 101,301
Acquisition of subsidiaries WEEM B AR - - - 8,500,000 8,500,000
Exchange difference EHES - 33,046 604,906 8,091 646,043
Total non-cash changes FREEAEBHARH - 1,142,508 604,906 8,508,091 10,255,505
Balance at 31 December 2021 R2021E128310 2 &8 19,733 2,230,327 32,797,725 19,849,754 54,897,539
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37 RECONCILIATION OF LIABILITIES ARISING
FROM FINANCING ACTIVITIES (Continued)

METBHEENEELHER &

Amounts
due to group Interest-
companies Lease bearing Bank
EREE liabilities notes  borrowings Total
NARRE HERE EBNERE RITER Bt
$'000 $'000 $'000 $'000 $'000
FIT FIT FIr FIr FIr
Balance at 1 January 2020 20201 B1B 2 &8 17,605 2,447,479 12,444,266 11,682,153 26,491,503
Changes from financing cash flows: REREMEH:
Decrease in amounts due to ENEERNAFARERL
group companies 2,465 - - - 2,465
Repayment of lease liabilities BEHERE - (1,319,213) - - (1,319,213)
Issuance of interest-bearing notes ENRNERE - - 2,410,299 - 2,410,299
Proceeds from bank borrowings BRITERFAEHE - - - 4,152,002 4,152,002
Repayment of bank borrowings BEBTER - - - (4,333,800)  (4,333,800)
Total changes from financing HERSM EHEH
cash flows 2,465 (1,319,213 2,410,299 (181,798) 911,753
Non-cash changes: FREHEEEY:
Additions of leases ERE - 979,463 - - 979,463
Write off S - (79,221) - - (79,221)
Interest expenses on lease liabilities HEBEFE - 109,887 - - 109,887
Exchange difference EHER - 138,111 481,720 594,078 1,213,909
Total non-cash changes FREBEEDAF - 1,148,240 481,720 504,078 2,224,038
Balance at 31 December 2020 120205124818 2 8 20,070 2,276,506 15,336,285 11,994,433 29,627,294

FEAKFREBIZERAER AR
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38 BANK BORROWINGS

38 IRITER

At 31 December

At 31 December

2021 2020
A2021F R20204
12831H 12A31H
$°000 $'000
Frx T
Unsecured 4 4 3
Bank loans (note (i) IRITER (37(0) 11,349,754 11,994,433
Bank loans for finance lease RERSREED
receivables (note (ii)) IRITER (7)) 33,396,254 23,989,695
44,746,008 35,984,128
Secured i
Bank loan (note (iii)) RITE K (FF (i) 8,500,000 -
Bank loans for finance lease BEKemEER
receivables (note (iv)) IRITER (2F(v)) 6,899,498 7,673,397
60,145,506 43,657,525

The bank borrowings are repayable as follows:

RITEREERIIT

At 31 December

At 31 December

2021 2020

A2021F H2020F

12A31H 12HA31H

$°000 $'000

T T

Within 1 year —FR 48,350,574 29,568,970
After 1 year but within 5 years —FRERFA 9,715,026 13,415,219
After 5 years AF% 2,079,906 673,336
60,145,506 43,657,525

The amounts presented in the above table are based on scheduled

repayment dates set out in the loan agreements.
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38 BANK BORROWINGS (Continued)

38 RITEFR @)

2

Notes: it -

() As at 31 December 2021, the bank loans are unsecured and carry iy TH2021F12A318  IEMBEITERY A EK
interest at HIBOR plus 0.80% to HIBOR plus 1.15% (2020: HIBOR plus HRERE  FRERFBRITEEREN0.80%
0.70% to HIBOR plus 1.20%) per annum, with effective interest rates EEBRITEERBIMI.15% (20205 : FF
ranging from 1.00% to 1.40% (2020: 0.88% to 3.63%) per annum. RITEEFRBEM0.70% ZEFBRITRAEFR B M

1.20%) B F FI & Rl f1.00% £1.40% (2020
F:0.88% £3.63% ) °

(i) As at 31 December 2021, the bank loans for finance lease receivables (i) HM2021F12A31B - REKESREENERTE
are unsecured and carry interest at weighted average interest rates FEAEER RGN E - NEFHFREH04%
ranging from 0.4% to 4.3% (2020: 3.10% to 3.98%) per annum. %4.3% (20204F : 3.10% £3.98% ) °

(iiiy As at 31 December 2021, the bank loan is secured by the shares of (i) M2021F12A318 ZERTEXUETFAA
certain subsidiaries and pledged and restricted bank deposits and carry MBRAREERRZBRIRITFREAERR
interest at HIBOR plus 1.20%, with effective interest rates at 1.36% per ERE  EFREAFBBITRERSEMN .20%:
annum. BRFFEF1.36% °

(iv) As at 31 December 2021, the bank loans are secured by operating (iv) P2021F12A31H ZERTERUNLERE
lease assets, finance lease receivables and operating lease receivables, BE-FEhenExkERLCERERIELR
and carry interest based on the benchmark interest rate issued by the WREHNE FRE2BPEARRITEMOE
People’s Bank of China, with weighted average interest rates ranging A A FFRIEHE1.51% £4.04% (20204 :
from 1.51% to 4.04% (2020: 3.81% to 3.98%) per annum. 3.81% %£3.98% ) °

39 SHARE CAPITAL 39 AN
2021 2020
No. of shares $°000  No. of shares $'000
KGEE Fir RIEA F

Ordinary shares, issued and fully paid: E#TRHESBERBRAK:

At 1 January M1 A1H 3,594,018,538 40,771,408 3,594,018,538 40,771,408

At 31 December M12A31H 3,594,018,538 40,771,408 3,594,018,538 40,771,408

All of the shares issued by the Company rank pari passu and do not
carry pre-emptive rights.

AN

RIFTEITHMARN B ZERSER I

RA M EAE S
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(KBTS T)
40 RESERVES 40 %
Capital Merger
reserve reserve
ERfEE BHHEE
$°000 $°000
Fr FI
Balance at 1 January 2021 R2021F1A1B 2 &8k (5,615,659) (6,842,218)
Profit for the year AEERF ¥ - -
Other comprehensive income for the year: FERAMPEMS:
Revaluation gain arising from reclassification of RAERmEET EAREMEM
own-use properties to investment properties EEEMNE - -
Exchange differences on translation of the financial BREMBLAR BEDAR
statements of subsidiaries, associates and joint ventures RENTRAMESZR - -
Net changes in fair value of available-for-sale securities ARHEEFDABESLTE - -
Total comprehensive income 2ENREE - -
Dividend declared to shareholders FRRE AR S = =
Dividend declared by subsidiaries to non-controlling interests KB 2 Al A 3E IR RE AR B - -
Disposal of a subsidiary RE_RHBLRA) - -
Capital injections made to a subsidiary m—ARBAREABR - -
Balance at 31 December 2021 R2021F12 3318 2 8 (5,615,659) (6,842,218)
Capital Merger
reserve reserve
BARGEE BHtEE
$'000 $'000
F FT
Balance at 1 January 2020 202051 A18 2 &% (6,757,647) (6,842,218)
Profit for the year KERRM - -
Other comprehensive income for the year: AEEEMEENS:
Revaluation gain arising from reclassification of RERNEENHBEREREMEM
own-use properties to investment properties EEZEMNE - -
Exchange differences on translation of the financial BERBAR BEADR
statements of subsidiaries, associates and joint ventures BENRREMEAER - -
Net changes in fair value of available-for-sale securities ARHEESF O BEETFE - -
Total comprehensive income 2HNERE - -
Dividend declared to shareholders MBERSANERE - -
Dividend declared by subsidiaries to non-controlling interests i & 7 & [ 3 2 IR B R 5 75 A1/ & - -
Transfer of capital reserve due to capitalisation of HHE LR EXLRBENABRAT
retained earnings as share capital from a subsidiary ERZARHE 1,306,972 -
Deemed disposal of partial interest in a subsidiary WEABLENBLADHER (181,299) -
Acquisition of additional interest in a subsidiary BA-MHBRAAEMER (33,685) -
Balance at 31 December 2020 R2020F12 4318 2 &% (5,615,659) (6,842,218)
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)

(BB TT57R)
Attributable Non-
Fair value to owners of controlling
Exchange reserve Revaluation Retained the Company interests
reserve AREE reserve profits RDFABRR HER Total
E R RE G BB RE &R FEfE & RRER B
$°000 $'000 8000 8’000 §°000 8’000 §'000
Fr Fr Fr Fr Fr Fr Fr
(212,624) 10,782,301 1,360,856 50,403,388 49,876,044 25,965,607 75,841,651
- - - 7,513,701 7,513,701 3,438,672 10,952,373
- - 55,728 - 55,728 8,560 64,288
2,258,122 - - - 2,258,122 707,120 2,965,242
- (10,970,564) - - (10,970,564) (3,183,779) (14,154,343)
2,258,122 (10,970,564) 55,728 7,513,701 (1,143,013) 970,573 (172,440)
- - - (1,437,607) (1,437,607) - (1,437,607)
- - - - - (1,553,547) (1,553,547)
- - - - - 1,046 1,046
- - - - - 5,449 5,449
2,045,498 (188,263) 1,416,584 56,479,482 47,295,424 25,389,128 72,684,552
Attributable Non-
Fair value to owners of controlling
Exchange reserve Revaluation Retained the Company interests
reserve ASRELED reserve profits ALBRRE R Total
B 5 R [#E Efff#E RE & A ElE R R e
$'000 $'000 $'000 $'000 $'000 $'000 $'000
F F F F F Fr F
(4,578,886) 6,126,973 1,348,388 46,239,586 35,536,196 17,749,360 53,285,556
- - - 6,548,980 6,548,980 3,907,901 10,456,881
- - 12,468 - 12,468 2,554 15,022
4,366,262 - - - 4,366,262 1,295,329 5,661,591
- 4,655,328 - - 4,655,328 928,935 5,684,263
4,366,262 4,655,328 12,468 6,548,980 15,583,038 6,134,719 21,717,757
- - - (1,078,206) (1,078,206) - (1,078,206)
- - - - - (1,077,602) (1,077,602)
- - - (1,306,972 - - -
- - - - (131,299) 3,172,645 3,041,346
- - - - (33,685) (18,515) (47,200
(212,624) 10,782,301 1,360,856 50,403,388 49,876,044 25,965,607 75,841,651

PRSP RIRIZERAR A A
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Notes to the Consolidated Financial Statements (Continued)
mEMBmERNE ®

(Expressed in Hong Kong dollars)

(KB T3 T)

40 RESERVES (continued)

(a) Nature or purpose of reserves

(i)

(i)

(iii)

(iv)

(v)

(vi)

Capital reserve

The capital reserve represents the differences between the
net assets value of the target interests, target assets and
liabilities acquired and the fair value of the shares issued by
the Company as consideration for the acquisition.

Merger reserve

Merger reserve represents the difference in (i) the fair value
of the shares issued as a consideration paid to TPG and
TPG (HK) and (i) the share capital and share premium of
the equity interests and the carrying value of certain assets
acquired which were all under common control of TPG and
TPG (HK) before and after the acquisition.

Exchange reserve

The exchange reserve is comprised of all of the foreign
exchange differences arising from the translation of the
financial statements of Group entities that has functional
currency different from the Group’s presentation currency.
The reserve is dealt with in accordance with the accounting
policy are disclosed in Note 1(w).

Fair value reserve

The fair value reserve is comprised of the cumulative net
change in the fair value of available-for-sale securities
held at the end of the reporting period and is dealt with
in accordance with the accounting policy are disclosed in
Note 1(h)(iv).

Revaluation reserve

The revaluation reserve represents the revaluation of
fair value of the assets and liabilities from the additional
acquisition of TPI relating to previously held interest in TPI
as associates and the revaluation of fair value of certain
properties from land and buildings to investment properties.

Retained profits

In accordance with the Company Law and the Articles
of Association, the subsidiaries are required to make
appropriation to a statutory surplus reserve based on its
profit for the year (after offsetting any prior years’ losses)
as determined based on applicable financial regulations
in the PRC in their annual statutory financial statements.
The retained profits included statutory surplus reserve
of subsidiaries amounting to $6,856.08 million (2020:
$6,666.30 million) as at 31 December 2021.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(BB TT57R)

41 EMPLOYEE RETIREMENT BENEFITS 41 EERKER

The Group operates a MPF scheme under the Hong Kong Mandatory
Provident Fund Schemes Ordinance and one Staff Provident Fund
Scheme (the “SPF scheme”) under the Occupational Retirement
Schemes Ordinance for employees employed under the Hong Kong
Employment Ordinance. The MPF scheme is a defined contribution
retirement scheme administered by independent trustees. Under the
MPF scheme, the employers and its employees are each required
to make contributions to the MPF scheme at 5% of the employees’
relevant income, subject to a cap of a monthly relevant income of
$30,000. Contributions to the scheme vest immediately. Under the
SPF scheme, the Group is required to make contributions based
on a certain percentage of the relevant employees’ salaries which
is dependent on their length of service with the Group. Forfeited
contributions to the SPF scheme are used to reduce the Group’s
future contributions.

As stipulated by the labour regulations of the PRC, certain
subsidiaries of the Group participate in various defined contribution
retirement plans authorised by municipal and provincial governments
for its staff. These subsidiaries are required to contribute at a rate
of 10% to 22% (2020: 10% to 22%) of the salaries, bonuses and
certain allowances of their staff to the retirement plans. A member
of the plans is entitled to a pension equal to a fixed proportion of the
salary prevailing at his or her retirement date.

The Group has no other material obligations for the payment of its
staff’s retirement and other post-employment benefits other than the
contributions described above.

REBEFLRHIEAREFEROVERNIZES
BEGOIEBNE T NEBSET —IAERH]
HAEeEE ([RESFE])  RRBEBER
REHEIGEPIRRE—BRE AERHE (RS
AHEl]) - iR S SR BBE I EEARE
BO AT ERFURAE &R RTESFTE)
BRENEBEHAELREER 2 HEK AL H
REULETE) - AR R 2 WA LR /330,0007T ©
AN R A& - RATED & AEEA
RERREFHIRENASE RS FHMmE 2
B RS 2RISR A (E IR A
SER®RHER-

REFBS TG REESTHBAR AR
BEZMNTHEMEREBFAGNHTRERNERT
EHFENRGFE - ELEWNBRAREREREEN
e TEAL M H L EBEA10% £22% (20204 -

10% Z22% ) #5046 FBLL IR IRAT 8 - 2 B2 5T 2] /Y
FREFLAERAESAEEERZES SN —E
ElE LR RIS -
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)

(KBTS T)
42 MATURITY PROFILE 42 FHIER
The following table details the Group’s contractual maturity for some TRV AEEETEREEAESRBENE
of its financial assets and financial liabilities. KB BB RETIE -
Repayable Less than 3to12
on demand 3 months months 1t05 Over
BEEX DR - years 5 years Total
KEE =f8R A -ZRf BBEF ek
$'000 $'000 $'000 $'000 $'000 $'000
fr fr fr fr fr fr
At 31 December 2021 20215127318
Assets §E
Deposits at banks and other financial BURAMERER
institutions (including statutory deposits) B (REEEER) 663,248 7,343,181 10,345,738 64,076,566 2,446,184 84,874,917
Pledged and restricted bank deposits BEARIBHRTER 696,869 424,073 283,605 1,131 - 1,405,678
Debt securities EBES
- held-to-maturity -BEEEESA - 911,299 6,963,461 56,267,476 416,830,728 480,972,964
- available-for-sale —-AfnE - 5,344,723 10,596,333 37,970,767 44,831,151 98,742,974
- held-for-trading -BEEXSRE - 6,385,098 5,644,462 23,393,035 8,827,590 44,250,185
- designated at fair value -BTRRAER
through profit or loss ARBAAER - - 62,204 21,146 - 83,350
Debt products EEER
- oans and receivables -ERRERFE 94,207 8,829,088 25,486,404 62,419,234 22,067,278 118,896,211
Securities purchased under BAREHES
resale agreements - 6,923,758 - - - 6,923,758
Loans and advances EEVEEN 78 19 88,222,968 - = 88,223,065
Finance lease receivables EheREE 4,108 171,612 4,145,580 35,396,098 11,577,293 51,294,691
Amounts due from group companies EWEERNAFFE 2,051,643 - - - = 2,051,643
3,510,153 36,332,851 151,750,755 279,545,453 506,580,224 977,719,436
Liabilities 8%
Interest-bearing notes FNEER - - 9,707,681 4,849,449 18,240,595 32,797,725
Lease liabilities HEEE - 251,336 715,405 1,232,887 30,699 2,230,327
Bank borrowings RITER - 19,560,399 28,790,175 9,715,026 2,079,906 60,145,506
Investment contract liabilties REAMAR
- universal life and other products -ERERREMER 2,468,588 177,925 1,902,093 5,089,576 75,249,431 84,887,613
Securities sold under repurchase agreements & 1B & % - 18,883,985 489,114 - = 19,373,099
Amounts due to group companies EREERNFHE 19,733 - - - - 19,733

2,488,321 38,873,645 41,604,468 20,886,938 95,600,631 199,454,003
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Notes to the Consolidated Financial Statements (Continued)

e IEHRRMEE &

(Expressed in Hong Kong dollars)

(KBTS T)
42 MATURITY PROFILE (continued) 42 Z|ERER (&)
Repayable Less than 31012
on demand 3 months months 1105 Over
BREEX SR i years 5 years Total
BER =faA {8 A —FERE BRREF ag
$000 8000 8000 8000 $000 $000
FI FI FI FIr FIr FI
At 31 December 2020 120205124318
Assets Y
Deposits at banks and other financial RORAMEREE
institutions (including statutory deposits) FR(BEEREN) 4,958 4,996,592 3,780,720 60,346,466 118,816 69,247,552
Pledged and restricted bank deposits BERRZBHRTER 397,428 631,314 202,041 1,180 - 1,231,963
Debt securities EEES
- held-to-maturity -BEZHEA - 1,217,607 5,119,816 49,182,542 312,309,371 367,829,336
- available-for-sale e - 3,175,596 13,480,672 31,416,211 42,241,585 90,314,004
- held-for-trading -BEERFRR - 3,355,738 6,862,608 20,841,777 4,020,258 35,080,381
- designated at fair value -BERBRER
through profit or loss URB AL EE - - - 84,722 - 84,722
Debt products BREM
- loans and receivables —ERRENFTE 331,622 1,568,779 21,100,755 80,423,882 26,747,718 130,167,756
Securities purchased under BAREE?
resale agreements - 4,861,604 - - - 4,861,664
Loans and advances BERRBH 1,031 - 74,852,908 - - 74,858,939
Finance lease receivables EheBAE 50,347 475,378 1,895,184 30,841,938 9,203,630 42,466,477
Amounts due from group companies EREERDAFNE 27,198 10,092 2,000,000 - - 2,037,290
812,684 20,287,760 129,094,704 273,138,718 394,641,378 817,975,144
Liabilities 8%
Interest-bearing notes ERBE - - 2,410,299 7,035,737 5,890,249 15,336,285
Lease liabilities REEE - 272,963 733,010 1,240,584 29,949 2,276,506
Bank borrowings RITER - 10,483,222 19,085,748 13,415,219 673,336 43,657,525
Investment contract liabilties RE&NER
- universal life and other products -ERSRREMER 2,357,854 115,516 1,792,518 3,494,311 67,835,307 75,595,506
Securities sold under repurchase agreements B B & % - 38,476,942 - - - 38,476,942
Amounts due to group companies EREERARAFKE 20,070 - - - - 20,070
2,377,924 49,348,643 24,021,575 25,185,851 74,428,841 175,362,834
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Notes to the Consolidated Financial Statements (Continued)

ma

B i& s R M e (2)

(Expressed in Hong Kong dollars)
(KBTS T)

43 FAIR VALUES OF FINANCIAL INSTRUMENTS

(a) Fair value of Group’s financial assets and financial

302

liabilities that are measured at fair value on a recurring
basis

The fair value of financial assets and liabilities are determined as
follows:

e The fair value of financial assets and financial liabilities
classified as Level 1 with standard terms and conditions
and traded on active liquid markets are determined with
reference to recent transaction price or quoted market bid
prices and ask prices respectively;

e The fair value of derivative instruments are estimated using
discounted cash flow analysis and the applicable yield
curve for the duration of the non-applicable derivative;

e  The fair value of unlisted investment funds and unlisted debt
securities included in financial assets at fair value through
profit or loss and available-for-sale investments classified as
Level 2 are established by reference to the prices quoted
by respective fund administrators or by using valuation
techniques including discounted cash flow method. The
main parameters used include bond prices, interest rates,
foreign exchange rates, prepayment rates, counter party
credit spreads and others; and

e The Level 3 financial assets, primarily comprises unlisted
equity securities. Fair values are generally determined
using valuation techniques, including discounted cash
flows translation and markets comparison methods.
Unobservable inputs include discount rates, comparable
company valuation multiples, liquidity spreads, recent
transaction prices of similar instruments. The valuation
requires management to make certain assumptions about
unobservable inputs to the models.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

43 FAIR VALUES OF FINANCIAL INSTRUMENTS
(Continued)

43 TRMTEMNAREE =

(a) Fair value of Group’s financial assets and financial @ TEEREMHUAAEBETENSREE
liabilities that are measured at fair value on a recurring kemaeE &)
basis (Continued)

TEREHRRYFERRIZAABENEZ
TRIASIT HAABEANREBREE
DRE-EF=MR-

The following table provides an analysis of financial instruments
that are measured subsequent to initial recognition at fair value,
grouped into Levels 1 to 3 based on the degree to which the fair
value is observable.

At 31 December 2021
7#2021F12831H

Level 1 Level 2 Level 3 Total
B4 Bo® E=R FokG)
$°000 $’000 $°000 $°000
Fr Fr Fr Fr
Financial assets CREE
Investments in debt and BEERBRAELFERE:
equity securities:
— Available-for-sale — Al & 154,267,443 82,066,956 39,993,844 276,328,243
— Held-for-trading -BEERSZHES 71,565,926 10,889,812 106,251 82,561,989
- Designated at fair value —EERBMBER
through profit or loss AR5 (EE - 83,350 106,575 189,925
Policyholder account AR EBHERCRE
assets in respect of BEAEFEE
unit-linked products 1,283,781 319,557 - 1,603,338
Financial liabilities sEas
Investment contract EHRREELEERIERE
liabilities in respect of EHBEE
unit-linked products (1,283,781) (319,557) - (1,603,338)
At 31 December 2020
7202012 A31H
Level 1 Level 2 Level 3 Total
FE—4 E_H® E=MH ok
$°000 $°000 $°000 $°000
Fir Fr Fr Fr
Financial assets CREE
Investments in debt and BEERBRAELFERE:
equity securities:
— Available-for-sale — Al & 147,406,366 72,507,919 39,645,902 259,560,187
~ Held-for-trading —BAEXSBER 53,558,169 4,906,526 101,231 58,565,026
- Designated at fair value —EERBBER
through profit or loss AR5 (EE - 84,722 121,112 205,834
Policyholder account FHERABEHEERIRE
assets in respect of BEAEFEE
unit-linked products 1,183,075 260,562 - 1,443,637
Financial liabilities cHBE
Investment contract EHRREELEERCERE
liabilities in respect of EHBEE
unit-linked products (1,183,075) (260,562) ~ (1,443,637)

FEAKFREBIZERAER AR
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e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

43 FAIR VALUES OF FINANCIAL INSTRUMENTS 43 TRITANAAREE &

(Continued)
(a) Fair value of Group’s financial assets and financial @ TEEREMHUAAEBETENSREE
liabilities that are measured at fair value on a recurring kemaeE (&)

basis (Continued)

Reconciliation of Level 3 fair value measurements of financial FoBeMmEEAABEAEZEHEK:
assets:
Designated
at fair value
through
Held-for- profit or loss
Available- trading unlisted
for-sale unlisted securities
unlisted securities IEEAEB
securities IFEHAEXRS  BRUARBR
e Az AREE Total
FEmEE FLHEF FLHEF FEE
$°000 $’000 $’000 $°000
Fr Fr Fr Fr
At 1 January 2021 R2021F1A18 39,645,902 101,231 121,112 39,868,245
Purchases A 6,138,888 - 522 6,139,410
Gains or losses recognised in: W zEsk EIERER R
— profit or loss —B& - 4,656 (13,535) (8,879)
— other comprehensive income  — E fh & [ Yz 2§ 1,101,428 - - 1,101,428
Disposal and others e REAM (7,567,534) - (2,235)  (7,569,769)
Transfer out of Level 3 BB (275,793) - - (275,793)
Exchange difference =% 950,953 364 711 952,028
At 31 December 2021 H2021F12A31H 39,993,844 106,251 106,575 40,206,670
Designated
at fair value
through
Held-for-  profit or loss
Available- trading unlisted
for-sale unlisted securities
unlisted securities  EEABB
securities  FBHEXRSH  BmUARE
AfHE R ~RBEE Total
FELWES FLEMES FLTESF 1w
$'000 $'000 $'000 $'000
Fr Fr F Fr
At 1 January 2020 202091 818 29,970,455 99,064 1,116,284 31,185,803
Purchases BA 8,254,200 797 4,017 8,259,014
Gains or losses recognised in: WK EEERR
— profit or loss 183 - 1,182 (101,288) (100,106)
— other comprehensive income  — E fh & H U 25 2,228,870 - - 2,228,870
Transfer to Level 3 EAE=R 137,475 - 218,386 355,861
Disposal and others e REAM (2,662,323) - (1,188,091)  (3,850,414)
Exchange difference i N = 1,717,225 188 71,804 1,789,217
At 31 December 2020 202012831 H 39,645,902 101,231 121,112 39,868,245

China Taiping Insurance Holdings Company Limited
304 2021 Annual Report
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(Expressed in Hong Kong dollars)
(KBTS T)

43 FAIR VALUES OF FINANCIAL INSTRUMENTS
(Continued)

(a)

Fair value of Group’s financial assets and financial
liabilities that are measured at fair value on a recurring
basis (Continued)

At 31 December 2021, investments in debt and equity
securities classified as available-for-sale with carrying amounts
of $231,955,000 (2020: $110,346,000) were transferred
from Level 1 to Level 2 because quoted prices in the markets
for such investments were no longer regularly available.
Conversely, investments in debt and equity securities classified
as available-for-sale with carrying amounts of $516,362,000
(2020: $40,025,000) were transferred from Level 2 to Level 1
because quoted prices in active markets were available as at 31
December 2021.

The transfer to Level 3 fair value measurements were because
of the changes of inputs in fair value measurements.

Fair value of financial assets and financial liabilities that
are not measured at fair value on a recurring basis (but
fair value disclosures are required)

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 31 December 2021 and 2020 except
for the following financial instruments, for which their carrying
amounts and fair value and the level of fair value hierarchy are
disclosed below:

43 TRMTEMNAREE =

@

b)

FEFEEUEUAABENENERMEE
RE®eE (&)

H2021412A31H » B @ 1& A231,955,000
7¢ (20204F : 110,346,0007T) 2 7 48 A& 1] fit
HENBEERBABARERE—REA
B ARZEREEMETHATRE
BETHELEEA AR FEER
516,362,0007T (20204F : 40,025,0007T) 2
DEAAHHENBEERBRAEFEFKE
RE—_PEAE—F ARZERETR
%)2@12% TRMERM S EISHRE

B A 5 = A1 2 R A20214F & F20204F [ -
%@%ﬂlﬂ%ﬂﬁ%ﬁ%%iﬁk@%
AR

UARBEEUDABEFEBNEREER
TRABEAREE (BERBETLOABER
)

A20214F K2020512 8318 - MR T~ 33
HHERTERIN ZEEMFENEH
TA HEAEERKASKEEKA BHEA
hEBETEGEEAMEZRE SR TAM
FEHE AABEMARBEEREREN
—F:

Carrying Fair

amount value Level 1 Level 2 Level 3
REE AREE -4 ] Er]
8000 8000 $°000 8000 $°000
Fr Fr Fr Fr Fr

At 31 December 2021 R2021F12831H
Held-to-maturity debt securities BRERNERBERES 480,972,964 512,569,171 102,865,435 409,703,736 -

Loans and receivables EF YA

- investment funds ~-HEREE 4,574,922 4,574,922 - 4,574,922 -
- debt products -BRER 118,896,211 119,869,371 - 1,737,262 118,132,109
Interest-bearing notes FREEE (32,797,725)  (33,159,945) - (33,159,945) -
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(Expressed in Hong Kong dollars)
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43 FAIR VALUES OF FINANCIAL INSTRUMENTS
(Continued)

43 TRMTEMNAREE =

b) ERBEEUAREETENSHEER
%mﬂﬁts’&ﬁtﬁffﬁ (EFZETAAREER

(b) Fair value of financial assets and financial liabilities that
are not measured at fair value on a recurring basis (but

fair value disclosures are required) (Continued) ) (&)
Carrying Fair
amount value Level 1 Level 2 Level 3
FEE AnEE -1 Fo F=&
§'000 8000 §'000 $'000 §000
F FIr FIr Fr F

At 31 December 2020 7220204 12A31H

Held-to-maturity debt securities BREZNERERES 367,829,336 383,468,983 78,180,719 305,288,264 -
Loans and receivables R YA
- investment funds -REES 5,357,173 5,357,173 - 5,357,173 -
~ debt products -BRER 130,167,756 131,767,564 - 1,494,067 130,273,497
Interest-bearing notes EREEE (15,336,285)  (15,513,250) - (15,513,250) -

HAOBRE RN ETHAEZIRAER

For listed held-to-maturity debt securities classified as Level

1, fair value is based on unadjusted quoted prices for identical
assets traded in active market.

For unlisted held-to-maturity debt securities and interest-bearing
notes issued classified as Level 2, fair value is determined by
generally accepted pricing models including discounted cash
flow technique by using observable market inputs such as
market interest yield. For unlisted investment fund classified as
Level 2, fair value is determined by broker quotes that can be
corroborated with observable recent market transactions.

For debt products under loans and receivables classified as
Level 3, fair value is determined by generally accepted pricing
models including discounted cash flow technique by using
unobservable discount rates that reflect the credit risk.

Er HAABEDENEREENLRE
MG AT RFEERETE

ﬁ‘%m%&aé’* ET'JHEH —T—?J% ﬁl\\ﬁﬁ
BERAREERAETE BEENRAED
IHEROE AR (TS EMkER) &
ENWERSRENMN RO BEARAE R
BELMREES HARBERAKLE
AMER ZBREBZENSFEREET

MO RE=BNHEF &FEHSZ,TAIEZE*E
Em: ﬁL\/L{E@HZ’&EZJ\HW EAEE 2
BENEZERNTREIGFENITERS
MEDH L/\&BQUEE‘%HIH_\_}EHH“”
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e M IE R (&)

(Expressed in Hong Kong dollars)
(BB TT57R)

44 COMMITMENTS

(@) Capital commitments as at 31 December 2021 were as follows:

44 FEIE

(@) M2021F12A31 AR E AR AT -

At 31 December

At 31 December

2021 2020
H202145 #2020
12A31H 12H31H
$°000 $’000
Fr For

Contracted for but not provided SEIEOKER NS
— property and equipment S E V8 3,111,967 3,340,068
— Investments —%E& 8,367,112 -

Authorised but not contracted for  #L/EBARETH

— property and equipment —MEREE 59,782 102,057
11,538,861 3,442,125

(o) REHEARE: AKEERBEA

AEBENGEHAEERLEHREEERRK
BVE- - GUBE RIS RE2E6SF I
BEREREIHARER ERMAK
RE A EHEE - HENKBAE 2R
S MRMMHEHEE  FHEMEEHT
BREEAEE-

AEBEFEEELEHENKEHEEER
& W) % 2 BR 1A 48 %8 /529,014,183,0007T
(20204 : 24,687,208,0007T) °

(b) Operating lease commitments: The Group as lessor

The Group leases out operating lease assets and investment
properties under operating leases. The leases typically run for an
initial period of 2 to 5 years, with an option to renew the lease
after that date at which time all terms are renegotiated. Lease
payments are usually reviewed every 2 to 5 years to reflect
market rentals. None of the leases includes contingent rentals.

The gross carrying amounts of operating lease assets and the
investment properties of the Group held for use in operating
leases were $29,014,183,000 (2020: $24,687,208,000).

R2021F12A318  AEEHEHBFRET &
DR RRERESTROT

At 31 December At 31 December

As at 31 December 2021, the Group had contracted with
tenants for the following future minimum lease payments:

2021 2020

20215 HA20204F

12A31H 12A31H

$°000 $'000

Fr For

Within 1 year —FR 1,981,126 1,555,464
After 1 year but within 2 years —FRE-_FR 1,548,362 1,244,906
After 2 years but within 3 years —FERE=FRA 1,035,939 809,830
After 3 years but within 4 years —FEBNFA 512,336 538,368
After 4 years but within 5 years MEZBRERA 389,834 173,421
After 5 years hFE 1,210,863 457,049
6,678,460 4,779,038

K FRBRIZERR AR A A
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45 DEEMED DISPOSAL OF PARTIAL INTEREST IN
A SUBSIDIARY

45 HE—BME AR

Pursuant to the subscription agreement in August 2020, a non-
controlling shareholder agreed to subscribe approximately 25%
of the enlarged share capital of TPRe, a subsidiary of the Group,
in a consideration of $3,041,346,000. After the completion of
this transaction in November 2020, TPRe is held by the Group
approximately 75% and the Group still retains its control over TPRe,
which is then accounted for as an equity transaction.

The difference between the consideration of subscriptions and
the net assets shared by non-controlling interest amounted to
$131,299,000 has been recognised in capital reserve in consolidated
statement of changes in equity.

(i) Assets and liabilities at the date of deemed disposal of partial
interest in TPRe, a subsidiary of the Group were as follows:

R IE2020F8 B 2 5] MRS W ok - — (B FEIE
KRAERBEAFLHRE mﬁ*‘“ﬁAﬁ$Eﬁ<
Eﬁ%}%ﬁésﬁaé’*ﬁﬂﬁ$mz5%a’qﬁﬁfﬁ'REZ%
3,041,346,0007T ° X 57 2020F 11 Ak 1% * K
FEREBARGDL75% B AR REFE  DREF
éjgﬂ?@%[ﬂ BIPESI i - ALt R AR R
X o

REREEIEFERREEHAFBRBEFEE
Y BR T (B #) & 58 2= §8131,299,0007T B 47 A 1
m B ERNE A RBEANER -

[0} 7<$ﬁ1% AREBZHBAR EHES
pak: d HMQE%EEWT

$’000
Fir

Assets BE
Statutory deposits VETE T 415,429
Property and equipment LEYS &L 294,313
Deferred tax assets RIEFIEE E 342,426
Investments in debt and equity securities G0 RRAEFRE 32,544,284
Securities purchases under resale agreements BEAREFE 53,260
Insurance debtors f% 5 % P FE AR 3R 7,083,545
Reinsurers’ share of insurance contract provisions 7R 2 Al E(E R & 40 & 3,950,044
Other assets ﬁfﬂlﬁﬁ 2,077,141
Pledged and restricted bank deposits BEHEMRZRGIRITIFR 338,086

Deposits at bank with original maturity more than REEAA B =EABRITER

three months 1,484,676
Cash and cash equivalents RekBReEEY 6,314,828

Liabilities a8fE
Insurance contract provisions RBRADEE (34,543,234)
Deferred tax liabilities EERIBAEE (14,847)
Insurance creditors IR I8 FE 1 BR 3R (6,779,535)
Other payables and accruals H A JE T K FE R IR (296,771)
Current taxation & B IE (573,066)
Net assets after subscription REENEEFE 12,690,579

(i) Loss recognised in consolidated statement of changes in equity: i)y NEAEZEEHRANERSEIE:

$’000
Fir
Consideration of subscription REE I K E 3,041,346
Net assets shared by non-controlling interests FERBRREGEFEE 3,172,645
Loss recognised in capital reserve RERFEEPERANERE 131,299
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e M IE R (&)

(Expressed in Hong Kong dollars)

(BT T)
46 POLICYHOLDER ACCOUNT ASSETS IN 46 BREREELEMIREFEAR
RESPECT OF UNIT-LINKED PRODUCTS FEE
At 31 December At 31 December
2021 2020
20215 20204
12A31H 12H31H
$°000 $'000
Fr For
Investments in held-for-trading securities  #HBERX ZHABZEHIEE
- Investment funds —-REES® 635,431 661,729
— Equity securities N 564,195 597,543
- Debt securities —EBES 81,569 45,479
Cash and bank balances RITHEGF RS 233,787 96,935
Money market fund EEmMEES 56,006 23,963
Securities purchased under resale BAREES
agreements 29,591 16,096
Other assets HEi&EE 2,759 1,892
1,603,338 1,443,637
The above assets are held for policyholders of unit-linked products. T EEARIREEAEMNREFEAMEE
E o
47 CONTINGENT LIABILITIES 47 FRERB
Other than those incurred in the normal course of the Group’s Br iR RE ME AR E R BRBREFFELE
insurance businesses, there was no outstanding litigation nor any BIEF FA SN - 7R20214 K2020512A31H * A%
other contingent liabilities as at 31 December 2021 and 2020. B A ARRFRREMIABE

48 MATERIAL RELATED PARTY TRANSACTIONS 48 ERBBA LR S

A Recurring transaction with related parties A HEREBEALIMEERS
The Group has not entered into significant recurring with related AEEEBEATRAFEALEETE
parties during the Year. Remuneration of Directors and key AEERG EEZRAREREABFHFIR
management personnel disclosed in Notes 9 and 10. M 5EO R 10 F& ©

B Non-recurring transaction with related parties B HEFEALNELEERS
() Business transactions between state-owned enterprises () BHERBREBRFESOBERZERGE (5

controlled by the PRC (collectively “State-Owned Entities”)
are within the scope of related party transaction. During the
Year, the Group had transactions with State-Owned Entities
including but not limited to the sales of insurance policies
and banking related services. These transactions are
conducted in the ordinary course of the Group’s insurance
business on terms similar to those that would have been
entered into with non-State-Owned Entities. The Group has
also established its pricing strategy and approval processes
for its major insurance products. Such pricing strategy
and approval processes do not depend on whether the
customers are State-Owned Entities or not. Having due
regard to the substance of the relationships, the Directors
believe that none of these transactions are related party
transactions that require separate disclosure.

MRIBEEER] cHNEBZSHE
REARE R 5 o R E BN ANEFE A HL Y
BERETEEETRNREHE R
RITHBARB 2R P ZLEXHHAH
TR EE BB RBERBRE
hEIFEAERETRZAAITHIE
AR R E B IR E B H 2R
REMMNEERBRELIZF -ZF
EERBMEMIEFEEFPELEEG
HRER - CEZRHEBMENEER &
ERERERSWIFABINEZR
AL

B K AR BRIE AR B BR A &)
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49 STATEMENT OF FINANCIAL POSITION AND 49 RN BB IEAR R R N f#E

RESERVE OF HOLDING COMPANY

The statement of financial position and reserve of holding company
has been prepared in accordance with the accounting policies of the
Group as set out in Note 1 to the consolidated financial statements,
except that new accounting policies in respect of investment in debt
and equity securities and other financial assets have been adopted.
As explained in Note 1 to the consolidated financial statements,
HKFRS 9 has not been adopted for the preparation of the
consolidation financial statements of the Group for the year ended
31 December 2021.

Investments in debt and equity securities and other financial
assets

Classification — The Company classifies its financial assets as those
to be measured subsequently at fair value, and those at amortised
cost. The classification depends on the entity’s business model for
managing the financial assets and the contractual terms of the cash
flows.

Recognition and derecognition — Regular way purchases and sales of
financial assets are recognised on trade-date, the date on which the
Company commits to purchase or sell the asset. Financial assets are
derecognised when the rights to receive cash flows from the financial
assets have expired or have been transferred and the Company has
transferred substantially all the risks and rewards of ownership.

Measurement — At initial recognition, the Company measures a
financial asset at its fair value plus, in the case of a financial asset not
at fair value through profit or loss (“FVPL”), transaction costs that are
directly attributable to the acquisition of the financial asset.
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BT BREM 1270 ST EERE - 1
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SE-ARRREREEDBREEARARE
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PR ER BRI ABEREENS R
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49 STATEMENT OF FINANCIAL POSITION AND 49 IERR A BB REAR R R R R E (@)

RESERVE OF HOLDING COMPANY (Continued)

Investments in debt and equity securities and other financial
assets (Continued)

Debt instruments — Subsequent measurement of debt instruments
depends on the Company’s business model for managing the asset
and the cash flow characteristics of the asset. Assets that are held
for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured
at amortised cost. Interest income from these financial assets is
calculated using the effective interest rate method. Any gain or
loss arising on derecognition is recognised directly in profit or loss.
Assets that are held for collection of contractual cash flows and for
selling the financial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at FVOCI.
Movements in the carrying amount are taken through OCI, except for
the recognition of impairment gains or losses, interest revenue and
foreign exchange gains and losses which are recognised in profit or
loss. When the financial asset is derecognised, the cumulative gain
or loss previously recognised in OCI is reclassified from equity to
profit or loss. Interest income from these financial assets is calculated
using the effective interest rate method. Assets that do not meet the
criteria for amortised cost or FVOCI are measured at FVPL. A gain or
loss on a debt investment that is subsequently measured at FVPL is
recognised in profit or loss in the period in which it arises.

Equity instruments — The Company subsequently measures all equity
investments at fair value. Changes in the fair value of financial assets
at FVPL are recognised in profit or loss.

Impairment — The Company assesses on a forward looking basis the
expected credit losses associated with its debt instruments carried
at amortised cost and FVOCI. The impairment methodology applied
depends on whether there has been a significant increase in credit
risk.

BEERRARSREEEMEMEE (&)

BB TA—EBETREEFTEIRNAR
BREEMNEBEAULRZEENR SR E%
B8R EUERERRERENEE W
%/\Hfﬁ%/}|u$f§1‘hi§¥j$§ﬂ|%U«%xﬁ"]gihL’
AIZEENBRK A2 - ZE2MEENT
EH&Z)\LAE?K?L—EEH’%’%\%M:EEEEE%E‘EEEEE’U
FISHBREERBRRER - BRRA K
BRERENHENEREE NRZEEN
ReERSERREREMAENZM AIZE
E%&’\*E%Lxﬁﬁ{ﬁfﬁﬁiﬂﬁﬁ ST AEAD
EERE NS A E - RIBERESIEX - F
BUAA K FE B RS R R ET AtBash BRE
BENESH AR E NG ZASSREE
1\,”:6&:!@57 ZH'JE‘I’)\E{‘H}IEH& E’]?;u-‘—*lj
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21}25&1/& HASHBEARNELBHEEER
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49 STATEMENT OF FINANCIAL POSITION AND 49 =R A BB REAR R R R R (@)
RESERVE OF HOLDING COMPANY (Continued)

At 31 December At 31 December

2021 2020
M2021F 20204
12H31H 12H31H
Note $’000 $'000
e Fr For
Assets BE
Fixed assets EE&E
- Property and equipment e/ EY & 93,519 131,614
- Investment properties —REME 286,617 290,773
- Right-of-use assets —HECREEE 392,198 246,462
Interests in subsidiaries NSNS Lk E 47,111,784 46,550,347
Interests in associates N RN NEoR - ey 895,085 1,156,649
Financial assets at fair value KAanEBEFER
through profit or loss HEET A BB
0@ & E 229,378 240,793
Deferred tax assets FEERIBEE E 104 -
Amounts due from group companies & U &£ B A A 7B 7,684,059 7,679,849
Other assets HEtEE 34,012 57,790
Cash and cash equivalents BekBeEEY 3,204,346 1,797,797
59,931,102 58,152,074
Liabilities a&
Deferred tax liabilities EERBEAER - 137
Bank borrowings FITER 7,300,000 7,300,000
Lease liabilities HEBE 401,898 269,733
Amounts due to group companies B EBERNRARFKE 4,987,817 4,926,558
Other payables and accruals Hfh FE S R FE ETRUIE 419,692 351,277
Current taxation & IR IE 1,891 1,983
13,111,298 12,849,688
Net assets EEFE 46,819,804 45,302,386
Capital and reserves EARREHE
Share capital A& 7 39 40,771,408 40,771,408
Reserves ik 6,048,396 4,530,978
Total equity 1B RE T 46,819,804 45,302,386
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49 STATEMENT OF FINANCIAL POSITION AND 49 ZER A RMBARR KR HAE @
RESERVE OF HOLDING COMPANY (Continued)
Capital Exchange Retained
reserve reserve profits Total
BEARfEE B 5 R 1R 8 5 F HMEE
$°000 $°000 $°000 $’000
Fr Fr Fr Fr
At 1 January 2021 R202141H1A (661,995) (23,863) 5,216,836 4,530,978
Exchange difference on translation of #EBINEBNEN =5
foreign operations - (29,956) - (29,956)
Profit for the year AN - - 2,984,981 2,984,981
Dividend declared to shareholders MERSHRE - - (1,437,607)  (1,437,607)
At 31 December 2021 R20214612 5318 (661,995) (53,819) 6,764,210 6,048,396
Capital Exchange Retained
reserve reserve profits Total
EARGEE BE 3 fh IR B s Fl k]
$°000 $'000 $'000 $°000
T Fr Fr Fr
At 1 January 2020 MW2020F1 418 (661,995) 28,608 4,350,792 3,717,405
Exchange difference on translation of #E EINE R IE 258
foreign operations - (52,471) - (62,471)
Profit for the year AN E - - 1,944,250 1,944,250
Dividend declared to shareholders MR RS MRS - - (1,078,206)  (1,078,206)
At 31 December 2020 7202012 A31H (661,995) (23,863) 5,216,836 4,530,978
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50 ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements under HKFRSs requires
management to make significant estimates and assumptions that
affect the reported amounts of assets, liabilities, revenues and
expenses as well as the related disclosures. Changes in assumptions
may have a significant impact on the financial statements in the
periods where the assumptions are changed. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the
next financial year are discussed below:

(a)

(b)

314

Impairment of goodwill and intangible assets

The Group assesses annually if the goodwill and intangible
assets associated with the acquisition of subsidiaries and
associates have suffered any impairment losses in accordance
with the accounting policy stated in Note 1(0). The recoverable
amount of the goodwill and intangible assets is determined
using discounted cash flows which require the use of estimated
revenue from business operations, investment returns and
an appropriate discount rate. As at 31 December 2021, the
carrying amount of goodwill and intangible assets were $723.95
million (2020: $722.37 million) and $261.41 million (2020:
$261.41 million) respectively.

Held-to-maturity investments

The Group classifies non-derivative financial assets with fixed or
determinable payments and fixed maturity and where the Group
has a positive intention and ability to hold the assets to maturity
as held-to-maturity investments. In making this judgement,
the Group evaluates its intention and ability to hold such
investments until maturity.

If the Group fails to hold these investments to maturity other
than for certain specific circumstances, the Group would have to
reclassify the entire portfolio of held-to-maturity investments as
available-for-sale investments, as such portfolio of investments
would be deemed to have been tainted. This would result in
the held-to-maturity investments being measured at fair value
instead of at amortised cost.

Impairment of available-for-sale financial assets

The Group follows the guidance of HKAS 39 when determining
whether there has been a significant or prolonged decline in
the fair value of an investment in available-for-sale financial
assets below its cost. This determination requires significant
judgement. In making this judgement, the Group evaluates,
among other factors, the duration and extent to which the fair
value of an investment is less than its cost. As at 31 December
2021, the carrying amount of available-for-sale financial assets
were $276,328.79 million (2020: $259,560.73 million).
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50 ACCOUNTING ESTIMATES AND JUDGEMENTS
(Continued)

(d)

(e)

Determination of insurance liabilities

The Group’s insurance liabilities as at 31 December 2021 are
mainly comprised of unearned premium provisions of $24,796.03
million (2020: $24,057.65 million), provision for outstanding
claims of $30,678.06 million (2020: $25,466.72 million) and
life insurance contract liabilities of $887,816.85 million (2020:
$706,785.38 million).

The Group makes a reasonable estimate of the payments
which the Group is required to make in fulfilling its obligations
under the insurance contracts, based on information currently
available at the end of the reporting period. The Group makes
an estimate of assumptions used in the measurement of
insurance contract liabilities, such assumptions including but
not limited to mortality, morbidity, lapse rates, expenses, policy
dividend, claim development factors, expected claim ratio and
risk discount rate. Also, the Group determines estimates for
premiums and claims data not received from ceding companies
at the date of the consolidated financial statements on the basis
of historical information, actuarial analyses, financing modeling
and other analytical techniques. The Directors continually review
the estimates and make adjustments as necessary, but actual
results could differ significantly from what is envisioned when
these estimates are made.

Fair value of investment properties and financial
instruments

The fair values of investment properties and financial instruments
were determined based on valuation models which involve
certain assumptions. Favourable or unfavourable change to
these assumptions would result in changes in the fair value
and corresponding adjustment to the amount of gain or loss
reported in profit or loss.

51 PARENT AND ULTIMATE HOLDING
COMPANIES

The immediate holding company and the ultimate holding company
as at 31 December 2021 are China Taiping Insurance Group (HK)
Company Limited (incorporated in Hong Kong) and China Taiping
Insurance Group Ltd. (established in the PRC), respectively. China
Taiping Insurance Group Ltd. is ultimately controlled by the State
Council of the PRC.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(KBTS T)

52 POSSIBLE IMPACT OF NEW HKFRSs ISSUED 52 2 & =202 1%12531 H1IEFE A
BUT NOT YET EFFECTIVE FOR THE YEAR MmEERE 9&5’9 el BB ER
ENDED 31 DECEMBER 2021 BT REEE N E
Up to the date of issue of these financial statements, the HKICPA EHERBRERE MBS SEMAE

ﬁﬁﬁTuT%ﬁ&%&«f AIRBMSHREER 8
It S 3T M AAE FTAE BN E 2202112 A31H 1
Er*;r:‘n’;kixﬁz A I O i) K P FR A Ikt B 7 =R

has issued the following new and revised HKFRSs which are not yet
effective for the year ended 31 December 2021 and which have not
been adopted in these financial statements.

*o

HKFRS 17
BRAMBHREENSZITH

Amendments to HKFRS 3
BB G IREERIFEINR 21EFT

Amendments to HKAS 1
BEGEHERFE1 2 &5
Amendments to HKAS 1 and
HKFRS Practice Statement 2
ERGFEAE 1R LBV ERE
BB REF2R 2EE]

Amendments to HKAS 8
BB ERIFESH 2 (EET

Amendments to HKAS 12
BEGEERF125 2185

Amendments to HKAS 16
BBEGEHERF165 2185]
Amendments to HKAS 37
BBEGEERFEITH 2185]

Amendments to HKFRSs
BEAEVBREER 2B

Insurance Contracts?
RE2& R

Reference to the Conceptual Framework ’
DEROER

Classification of Liabilities as Current or Non-current and related
amendments to Hong Kong Interpretation 5 (2020) 2

EHRFEMAB IO BREBRBEEREXFESWR (20205F) ZEFT

Disclosure of Accounting Policies?

BETER IR 2

Definition of Accounting Estimates 2

BRHERER?

Deferred Tax related to Assets and Liabilities arising from a Single
Transaction?

HERRXHELANBEEMABEHRBNELTHER?

Property, Plant and Equipment: Proceeds before Intended Use ’

ME BMEIRE: BEEBRAZUWKE’

Onerous Contracts — Cost of Fulfilling a Contract ’

EEAR-TRARZKA

Annual Improvements to HKFRSs 2018-2020 Cycle ’
& 5 B 75 5 HE 8112018-2020 8 H F J€ Bt

2

Notes: it

1 Effective for annual periods beginning on or after 1 January 2022, with 1 AR 2022F 1 A1 LB RG> FE BT
earlier application permitted. EHRFER-

2 Effective for annual periods beginning on or after 1 January 2023, with 2 ERR2023F1A1H K A B FIA 2 FEEM I

earlier application permitted.

MR P ER -
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e M IE R (&)

(Expressed in Hong Kong dollars)
(BB TT57R)

52 POSSIBLE IMPACT OF NEW HKFRSs ISSUED 52 EE&Z2021512831 B L FE Al
BUT NOT YET EFFECTIVE FOR THE YEAR FEAR B s R A WAV HTE] & 8 B S 3R
ENDED 31 DECEMBER 2021 (Continued) HEBFTAIREENTE (@)

HKFRS 17 Insurance Contracts and the related Amendments

HKFRS 17 establishes the principles for the recognition,
measurement, presentation and disclosure of insurance contracts
and supersedes HKFRS 4 Insurance Contracts.

HKFRS 17 outlines a general model, which is modified for insurance
contracts with direct participation features, described as the variable
fee approach. The general model is simplified if certain criteria are
met by measuring the liability for remaining coverage using the
premium allocation approach.

The general model will use current assumptions to estimate the
amount, timing and uncertainty of future cash flows and it will
explicitly measure the cost of that uncertainty, it takes into account
market interest rates and the impact of policyholders’ options and
guarantees.

The implementation of HKFRS 17 is likely to bring significant changes
to an entity’s processes and systems, and will require much greater
co-ordination between many functions of the business, including
finance, actuarial and information technology.

The HKICPA issued Amendments to HKFRS 17 to address concerns
and implementation challenges that were identified after HKFRS 17
was published. The amendments defer the date of initial application
of HKFRS 17 (incorporating the amendments) to annual reporting
periods beginning on or after 1 January 2023. At the same time,
the HKICPA issued Amendments to HKFRS 4 Extension of the
Temporary Exemption from HKFRS 9 that extends the fixed expiry
date of the temporary exemption from applying HKFRS 9 in HKFRS
4 to annual reporting periods beginning on or after 1 January 2023.

HKFRS 17 is applied retrospectively unless impracticable, in which
case the modified retrospective approach or the fair value approach
is applied.

For the purpose of the transition requirements, the date of initial
application is the start of the annual reporting period in which
the entity first applies the standard, and the transition date is the
beginning of the period immediately preceding the date of initial
application.

The Group is currently assessing the impact of the standard upon
adoption.
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Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
(BB TT57R)

52 POSSIBLE IMPACT OF NEW HKFRSs ISSUED 52 EE’E&?ZO 1%125%1 Elltirggﬁ
BUT NOT YET EFFECTIVE FOR THE YEAR A B i) R £ VR E] & 7B B R
ENDED 31 DECEMBER 2021 (Continued) HEAIFFARREENTE )
Amendments to HKFRS 3 Reference to the Conceptual BB IR PR R B3 2 55T [ S EHERAELE ]
Framework
The amendments IHIEET -

e update a reference in HKFRS 3 Business Combinations so that o BT - ERFEMBWMELANENR /2
it refers to the Conceptual Framework for Financial Reporting A& 2 E B R2018F6 8 58 M 1
2018 issued in June 2018 (the “Conceptual Framework”) (7 T3R8 & 2 2220180k | (R [ 41 75 8
instead of Framework for the Preparation and Presentation of FERRERZHEHR] (B #2010510A8
Financial Statements (replaced by the Conceptual Framework AR EY [ 75 3R & B2 A2 2820104k | FiEX
for Financial Reporting 2010 issued in October 2010); )

e add a requirement that, for transactions and other events o MBS EAB B ERETE
within the scope of HKAS 37 Provisions, Contingent Liabilities [ 3t F B % Ralf AE] E}ZHK(IFRIC
and Contingent Assets or HK(IFRIC)-Int 21 Levies, an acquirer Int 21 [/ ZEDHE MM
applies HKAS 37 or HK(FRIC)-Int 21 instead of the Conceptual %ﬁﬁﬁé;ﬁ@aﬁﬁﬂuﬁsﬂx B BE A
Framework to identify the liabilities it has assumed in a business ER Yﬁﬁé] ‘}ZHK( FRIC)-Int 21 [#14t/
combination; and P& SRS EHEYN fﬁ?ﬁ”&ﬂﬁlﬁ’]‘,@ & &

e add an explicit statement that an acquirer does not recognise o MAMEHRBAKE S TR E—ERQFE MR
contingent assets acquired in a business combination. REBEE-

The Directors do not anticipate that the application of the EETRAEET U HHRELERNEIR 1B

Amendments to HKFRS 3 Reference to the Conceptual Framework [BRZEB2EF NEASHREEMERETFIR

will have a material effect on the Group’s consolidated financial BEAFE-

statements.

Amendments to HKAS 1 Classification of Liabilities as BB EREI 5] [ BRI EEE

Current or Non-current and related amendments to Hong ”*@Eiﬁﬁ?g JBE RIFE X 5L (20206F) 215

Kong Interpretation 5 (2020) il

The amendments provide clarification and additional guidance on the BETHRRERREI BRERANFEN

assessment of right to defer settlement for at least twelve months EI@]Eﬁﬁ?ﬁEE@ZT&ﬂ O+ ZEAETE

from reporting date for classification of liabilities as current or non- B R FEINES] -

current, which:

e specify that the classification of liabilities as current or non- o WEITBEBESEAESHIIEEHEER
current should be based on rights that are in existence at the MEMAEIEARFENER ILIERT L
end of the reporting period. Specifically, the amendments clarify x5
that:

() the classification should not be affected by management ) LB rEXEEERES+ @A
intentions or expectations to settle the liability within 12 NBELEBENERKBEMTE
months; and

(i) i the right is conditional on the compliance with covenants, i) WMRERBAGGD EREMAR
the right exists if the conditions are met at the end of 1 #Rm B IFAE  BIFEREAEZ
the reporting period, even if the lender does not test BEBHAAHEEME -
compliance until a later date.

e clarify that if a liability has terms that could, at the option of o EBETWR—MAR ES—FAEEY
the counterparty, result in its settlement by the transfer of the BAT AIEAER L AFMER TE
entity’s own equity instruments, these terms do not affect BE RAETENAGHILEERERES
its classification as current or non-current only if the entity DETERIERNE (2@ T A T BB
recognises the option separately as an equity instrument TRAERIE GLERTIZERARE
applying HKAS 32 Financial Instruments: Presentation. W kAR E IS IEE H -

In addition, Hong Kong Interpretation 5 was revised as a BN ZULEFT R FEEREXESR R

consequence of the Amendments to HKAS 1 to align the XFMTIES  Eidm T

corresponding wordings with no change in conclusion.

China Taiping Insurance Holdings Company Limited
318 2021 Annual Report




Notes to the Consolidated Financial Statements (Continued)

e M IE R (&)

(Expressed in Hong Kong dollars)
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52 POSSIBLE IMPACT OF NEW HKFRSs ISSUED 52 B HEEZE2021F12831

BUT NOT YET EFFECTIVE FOR THE YEAR ﬁEETB ‘r'ﬁfki*&ﬂ'ﬁﬁﬂé

ENDED 31 DECEMBER 2021 (Continued)

Amendments to HKAS 1 and HKFRS Practice Statement 2
Disclosure of Accounting Policies

HKAS 1 is amended to replace all instances of the term “significant
accounting policies” with “material accounting policy information”.
Accounting policy information is material if, when considered
together with other information included in an entity’s financial
statements, it can reasonably be expected to influence decisions
that the primary users of general purpose financial statements make
on the basis of those financial statements.

The amendments also clarify that accounting policy information may
be material because of the nature of the related transactions, other
events or conditions, even if the amounts are immaterial. However,
not all accounting policy information relating to material transactions,
other events or conditions is itself material. If an entity chooses to
disclose immaterial accounting policy information, such information
must not obscure material accounting policy information.

HKFRS Practice Statement 2 Making Materiality Judgements (the
“Practice Statement”) is also amended to illustrate how an entity
applies the “four-step materiality process” to accounting policy
disclosures and to judge whether information about an accounting
policy is material to its financial statements. Guidance and examples
are added to the Practice Statement.

The Directors do not anticipate that the application of the
Amendments to HKAS 1 and HKFRS Practice Statement 2
Disclosure of Accounting Policies will have a material effect on the
Group’s consolidated financial statements.

Amendments to HKAS 8 Definition of Accounting Estimates

The amendments define accounting estimates as “monetary
amounts in financial statements that are subject to measurement
uncertainty”. An accounting policy may require items in financial
statements to be measured in a way that involves measurement
uncertainty — that is, the accounting policy may require such items to
be measured at monetary amounts that cannot be observed directly
and must instead be estimated. In such a case, an entity develops
an accounting estimate to achieve the objective set out by the
accounting policy. Developing accounting estimates involves the use
of judgements or assumptions based on the latest available, reliable
information.

In addition, the concept of changes in accounting estimates in HKAS
8 is retained with additional clarifications.

The Directors do not anticipate that the application of the
Amendments to HKAS 8 Definition of Accounting Estimates will have
a material effect on the Group’s consolidated financial statements.
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52 POSSIBLE IMPACT OF NEW HKFRSs ISSUED 52 EE&Z2021512831 B L FE Al
BUT NOT YET EFFECTIVE FOR THE YEAR FBAR B s R A AV HTE] & 8 BT S 3R
ENDED 31 DECEMBER 2021 (Continued) HEBFAIRREENTE (@)

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single Transaction

The amendments narrow the scope of the recognition exemption
of deferred tax liabilities and deferred tax assets in paragraphs 15
and 24 of HKAS 12 Income Taxes so that it no longer applies to
transactions that, on initial recognition, give rise to equal taxable and
deductible temporary differences.

For leasing transactions in which the tax deductions are attributable
to the lease liabilities, the Group applies HKAS 12 requirements to
the relevant assets and liabilities as a whole. Temporary differences
relating to relevant assets and liabilities are assessed on a net basis.

The Directors do not anticipate that the application of the
Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single Transaction will have a material effect
on the Group’s consolidated financial statements.

Amendments to HKAS 16 Property, Plant and Equipment:
Proceeds before Intended Use

The amendments specify that the costs of any item that were
produced while bringing an item of property, plant and equipment
to the location and condition necessary for it to be capable of
operating in the manner intended by management (such as samples
produced when testing whether the relevant property, plant and
equipment is functioning properly) and the proceeds from selling
such items should be recognised and measured in the profit or loss
in accordance with applicable standards. The costs of providing the
items are measured in accordance with HKAS 2 Inventories.

The Directors do not anticipate that the application of the
Amendments to HKAS 16 Property, Plant and Equipment. Proceeds
before Intended Use will have a material effect on the Group’s
consolidated financial statements.
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Independent Auditor’s Report
B2 AR S

To the Members of
China Taiping Insurance Holdings Company Limited
(incorporated in Hong Kong with limited liability)

OPINION

We have audited the consolidated financial statements of China
Taiping Insurance Holdings Company Limited (“the Company”)
and its subsidiaries (“the Group”) set out on pages 122 to 320,
which comprise the consolidated statement of financial position
as at 31 December 2021, the consolidated statement of profit
or loss, the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for
the year then ended and notes to the consolidated financial
statements, including a summary of significant accounting
policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 December 2021 and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and have been properly
prepared in compliance with the Hong Kong Companies
Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report. We are independent of
the Group in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (“the Code”) and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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Independent Auditor’s Report
B2 AR S

KEY AUDIT MATTERS FAEETSEIE

Key audit matters are those matters that, in our professional E#BAETELBERMOZTEHY R aeH
judgement, were of most significance in our audit of the ARNEIGAMERENBARAEENSTHE =
consolidated financial statements of the current period. These “EERERMBTBRESZAMERERLD
matters were addressed in the context of our audit of the EAERBREITERIERN -HMAT S HiELERIRE
consolidated financial statements as a whole, and in forming our BB ER -

opinion thereon, and we do not provide a separate opinion on

these matters.

Valuation of life insurance contract liabilities

ERSHNEENTE

Refer to the accounting policies in “Note 1(d) to the Financial Statements: Significant Accounting Policies—
Recognition and measurement of contracts (i) Life insurance contract liabilities”, “Note 50(d) to the Financial
Statements: Accounting Estimates and Judgements — Determination of insurance liabilities” and “Note 27 to
the Financial Statements: Life insurance contract liabilities”.

B2 [MBREMTIDEIESTBR - NERLFAENERANEE] K [ BH®KRM50(d) &5tk
ARAE-EERBREGE] AN EFEER  [MBRENT27EREHEE] -

The key audit matter How the matter was addressed in our audit

BRETEE FEET P AR ZEE

As at 31 December 2021, the Group had life = With the assistance of our actuarial specialists,
insurance contract liabilities of HK$887,817 million, our audit procedures to assess the valuation of life

representing 70.2% of the Group’s total liabilities. insurance contract liabilities included the following:
EEER2021F12A31B 28 RAVEER EAMBEERNHH T AMNASRANAED
8,873 17fEEB L HENEEBEHEAEHT0.2% - SAEMITTUTER:

e obtaining an understanding of and assessing
the design, implementation and operating
effectiveness of key internal controls relating
to the actuarial process of the valuation of life
insurance contract liabilities;

s THAIESRAVNEBEAETHNREBRRES
BRI A E IS B R AT BT AL -

e assessing the appropriateness of the
methodologies and actuarial models adopted
against market practices;

o WREBITXRED FEMAKRANTE BERIM
RER B E S -
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Independent Auditor’s Report
B2 AR S

How the matter was addressed in our audit

FEET N EEZER

The key audit matter

BERETSEE

The valuation of life insurance contract liabilities
requires the use of appropriate actuarial models,
and various economic and operational assumptions
that are subject to a high degree of management
judgement. The key assumptions used in measuring
the life insurance contract liabilities include discount
rates, mortality and morbidity rates, lapse rates,
expenses, and investment yield.
SRENEEBENTEFTEREENRET EUALE
BEALSEMEENRR PRAENEEEHE -
TESRENARNARBRREBENRE AT X
MERE RRE BRMRELN-

We identified the valuation of life insurance contract
liabilities as a key audit matter because of the
inherent uncertainties and the degree of management
judgements involved, and because the valuation of
life insurance contract liabilities is significant to the
consolidated financial statements.

BB SRaNBENAEER —HRRSETS=E
EERATERETHEHEMERE X AE UKk
ERERaHAENSHARESHUBRERKRHZE
EPN:E

assessing the reasonableness of the key
assumptions used such as discount rates,
mortality and morbidity rates, lapse rates,
expenses, and investment yield, and
management’s rationale for the judgements
applied, by comparing them to the Group’s
historical data and applicable market experience;
FEARBRNEEN REFRE FFTERM
BRERRE - BANMREBAN URERE
MEHENEH - RMEZRTEEENELE
HAERMITRER -

for selected insurance products, performing an
independent recalculation of the life insurance
contract liabilities, and comparing with
management’s estimates;
BRNETREBEMNSRENEEETELE
et WERERENEHEETHR

evaluating the trend and movement analysis of
the life insurance contract liabilities, including
consideration of whether the movements were
in line with the assumptions adopted by the
Group, our understanding of developments in
the business, and our experience derived from
market practice; and

SRR EBNBERETHETON
BREEZERELEHETHREEERANRE.
BHEEBERN THRARBMNITELSR —
B AR

evaluating the reasonableness of the disclosures
of life insurance contract liabilities with reference
to the requirements of the prevailing accounting
standards.

BAMEBASTERNBREER FESBRAR
EREBENRBENEE 1t
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Independent Auditor’s Report
B2 AR S

Valuation of provision for outstanding claims for general insurance businesses

MERBARBRERBNE

Refer to the accounting policies in “Note 1(d) to the Financial Statements: Significant Accounting Policies —
Recognition and measurement of contracts (iv) Provision for outstanding claims”, “Note 50(d) to the Financial
Statements: Accounting Estimates and Judgements — Determination of insurance liabilities”, and “Note 29 to
the Financial Statements: Provision for outstanding claims in respect of general insurance”.

F2H BRI ETESABR - OER

FHE (V) ROREERER | B [ B4 15 3R 3E50(d) & 71

At HE-EBERRAE] RS BER - [M 5 HRR N T2 ERBRIBBEOARRERER]

The key audit matter

BERETSEE

How the matter was addressed in our audit

FEET RN EEZER

As at 31 December 2021, the Group had provision
for outstanding claims for general insurance
businesses of HK$27,888 million, representing 2.2%
of the Group’s total liabilities.
EEER2021F12A31 B 2 HERBARREHRER
/3278.88f8 B L  HENEEEAREN2.2% °

The valuation of provision for outstanding claims
for general insurance businesses requires the
use of appropriate actuarial models, and various
assumptions that are subject to a high degree of
management judgement. The key assumptions
include the ultimate claims expenses, which is
estimated based on the Group’s past claims
development experiences. Actuarial methods are
used to extrapolate the expected loss ratios based
on the historical data such as development of paid
and incurred losses, and average costs per claim.

MERBRAREREGBNAEFTEREENEE S
FERANSEBRKRSRNEEEREHE 20
ERBAABEREGNARBRREBBEEEERE
MENERSRAETORRBENXN R - EEERE
FEEBEHPINE X NFMEBEBRNBERARER
BN - RS 7 AR TR R A K o
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With the assistance of our actuarial specialists,
our audit procedures to assess the valuation of
provision for outstanding claims for general insurance
businesses included the following:
EAMBEERNBH T HARTEMERRR
REREENGTERTTATER:

e obtaining an understanding of and assessing
the design, implementation and operating
effectiveness of key internal controls over the
actuarial process of the valuation of provision
for outstanding claims for general insurance
businesses;

s THEFGVERBARBREGBEITETH
BEBED R A ES O RET BN
TTERIE-

e assessing the appropriateness of the actuarial
reserving methodologies and assumptions
adopted against recognized market practice,
taking into consideration the results of
the retrospective analysis performed by
management;

e REITXEN REMKANBEDENMRR
WERY BREHEPOMERNEE -
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The key audit matter How the matter was addressed in our audit

BERETSEE EET PN EYZEE

We identified the valuation of provision for e for selected insurance lines of business,

outstanding claims for general insurance businesses developing independent actuarial projections by
as a key audit matter because of the inherent using applicable actuarial methodologies and
uncertainties and the degree of management selecting assumptions considering the Group’s
judgments involved. historical experience, and comparing with
BB ERBRABREGNAEE A —BHERE management’s estimates; and

BEEE ERARTFEEATHEL URERBE  EDNETRBER ERERNKBEREH IR
FTEHENRE - FESENRELKREERR AEBYNE

Hihet YEREREM[BFHEETLE AR

e evaluating the reasonableness of the disclosures
of provision for outstanding claims for general
insurance businesses with reference to the
requirements of the prevailing accounting
standards.

s HENHBEHENNBREZR HHMERR
RNARBEREBNBEENEE M-

FEAKFREBIZERAER AR
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Valuation of level 3 financial assets

EZERTRMEENMGE

Refer to the accounting policies in “Note 1(h) to the Financial Statements: Significant Accounting Policies —

” o«

Investments in debt and equity securities”,

Note 19 to the Financial Statements: Investments in debt and

equity securities”, and “Note 43 to the Financial Statements: Fair values of financial instruments”.

FLH M BREMEIN T BEABR - EBERABHRE | &5 HRE

[ B 7 R I SE 1918 75 e

BABHRE | R [MBHRRMTBEMTANAABE] -

The key audit matter

BRESEE

How the matter was addressed in our audit

FEET MM EEZER

As at 31 December 2021, the Group’s financial
assets measured at fair value that were classified
as level 3 for fair value hierarchy had a combined
carrying value of HK$40,207 million, representing
2.9% of the Group’s total assets. These financial
assets include available-for-sale, held-for-trading
and designated at fair value through profit or loss,
and are classified as level 3 because their fair values
are measured using valuation methodologies with
significant unobservable inputs.

R2021F12R31H EEBEHEN A BEFE
WOBRE-ZERANEREENREEBEAAR
40207 BT - HESBEBEEN29%  EL DR
BERRAHLE HEEXSIAENEERBA
BEURMAABENEBRRAZESRE ®D
BRE-EBEAZTHANELAABESERGEREY
ERT A B RN REMAHSHE -
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Our audit procedures to assess the valuation of level
3 financial assets included the following:
BPRNEE=EReREENEERTTUATE
I

e obtaining an understanding of and assessing
the design, implementation and operating
effectiveness of key internal controls over the
valuation process of level 3 financial assets;

s THMAFLE-"EFREEMEBRIETHER
RSB RET - BT AL -

e assessing the appropriateness of the methods
and assumptions adopted by management
against market practices;

s HEamMBEH FEEEERBNAENRR
Y S o

e on asample basis, involving our internal valuation
specialists to assist us in performing independent
valuations, and comparing our valuations with
the Group’s valuations. Our procedures included
developing parallel models, obtaining inputs
independently and verifying the inputs against
relevant external data; and

e HRETHE-ERLBMEE EAMMGESR
KB TETELEE LK RMANEELS
REEEELMEARETRE - HEABERE
FATRE B S BUS T A B A KR 8 B AR SN
BER L BRIARIEAE: UK
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How the matter was addressed in our audit

FEET N EEZER

The key audit matter

BERETSEE

The valuation of level 3 financial assets requires
significant estimates and judgements involved in
the assessment of valuation methodologies and
significant unobservable inputs, such as discount
rates, comparable company valuation multiples,
liquidity spreads, and recent transaction prices of
similar securities.
FoEATREEGMEBARETFERAEXNMGGM
TAB NIRRT IRE AT A REERZE
mEHEEEZ BUNERITAMNTHRSERE -

We identified the valuation of level 3 financial
assets as a key audit matter because of the degree
of complexity involved in valuing such financial
instruments and because of the degree of judgment
exercised by management in determining the inputs
used in the valuation models.
BMEE=ERemEENAEER —BERE
B2 RRAYZESCR I AETHEMKITNE
MEE AREEBGEER D AEROREAER
EREXBAEBNRE-

evaluating the reasonableness of the disclosures
relating to valuation of level 3 financial assets
with reference to the requirements of the
prevailing accounting standards.
BEHBESTENKEER - FEHE=ZER
TREEMENRENEE L

K FRBRIZERR AR A A
2021 E37 AU
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Impairment of investments in debt and equity securities

BEBERRAEFRENRE

Refer to the accounting policies in “Note 1(o) to the Financial Statements: Significant Accounting Policies
— Impairment of assets”, “Note 50(c) to the Financial Statements: Accounting Estimates and Judgements
— Impairment of available-for-sale financial assets”, and “Note 5(c) to the Financial Statements: Investment
Income — Net unrealised investment gains/(losses) and impairment”.

FE2H [ BREME10) £

ZERBR-EERE] & [MBEHRKRMES0C) At RABH-—AIHEES

MEERE] AN EABER  [MBREMI50)IRERA-RERRE R (BE) REFHE] -

The key audit matter

BERETSEE

How the matter was addressed in our audit

FEET N EEZER

As at 31 December 2021, the Group held
investments in debt and equity securities of
HK$963,525 million, representing 69.9% of the
Group’s total assets. Impairment losses of HK$2,045
million were recorded for investments in debt and
equity securities for the current year.
M2021F12A318 EEEHFE BB MR AE
&ﬁ&%a%%%m1ﬁa$@@£FMw9%:$
FE - HEBIRAEFKRE LFTIRMEEX20.45
BT -

The impairment assessment of investments in debt
and equity securities requires significant judgement
to determine whether impairment indicator exists.
This includes judging whether any decline of fair
value below cost is “significant” or “prolonged” for
available-for-sale equity securities, and judging
whether objective evidence of impairment exists
for financial assets measured at amortised cost.
Significant management judgements are also
involved in determining the present values of
expected future cash flows.

EfAEBEERABARESEFETEREDIR
Ry RERAB HRAIHEERRTAEMARE

TREMS TEFEERABETNKN BE" X"
FERE" HRABRKAGFENEREEMS -

TEFEREEERLAENERER ERTE
BRLABREUREATTRRGABIERL

. BERGENERE RS HE-
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Our audit procedures to assess the impairment of
investments in debt and equity securities included
the following:

KA EBERRAREFRERERTHRZAERE:

e obtaining an understanding of and assessing
the design, implementation and operating
effectiveness of key internal controls over the
impairment of debt and equity securities;

. Tﬁ¢&§r1ﬁ{5i‘%&ﬂx$ EHIRENRERESR
BRSNS B R AT BT AR -

e for selected financial assets measured at
amortised cost, assessing whether evidence
of impairment indicators exist by seeking
evidence available from external sources and
market information, such as financial difficulties
experienced by the issuers of the financial
assets, default on repayment or delinquency on
principal or interests;

e HETFMURERKAFNENERMEE FH
SNEBIRIRA TS E R E RS TEMEE}T%
HNERMERBTARTEANBRE =
HIREAH RSB -
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The key audit matter How the matter was addressed in our audit

BERETSEE FEET N EEZER

We identified the impairment of investments in e for available-for-sale equity securities and

debt and equity securities as a key audit matter investment funds, assessing whether judgement
because of the inherent uncertainty and management for “significant” or “prolonged” decline of fair
judgments involved, and because the impairment is value below cost in the accounting policies is
significant to the consolidated financial statements. appropriate with reference to the requirements
KM ERRIRAZEFRENRERR A —EER of the prevailing accounting standard, and for
B EE RRARTFEEETHEEMNEEE XS selected these investments, assessing whether
HEMREE UERARBESEINEGHTB®RE the judgment is consistently applied;

RFZEARE e HRAEHHERSZTAMARES L4516

SRR ERFHE ST BRRTHIABEE
BIRIFERME] THREERKANHE TS
RE UARHREENELEMEE  FHLA
HIETE D W — BB

e for selected impaired investments, assessing
management forecast’s of recoverable cash
flows through inquiry, inspection of relevant
documents and our own research; and

o HNMETFTHRMERSE  BEAMH - REHEBEN
BIYRATHER F FEEBEHAILOKRE
mETER A R

e evaluating the reasonableness of the disclosures
relating to impairment of investments in debt
and equity securities with reference to the
requirements of the prevailing accounting
standards.

s HANBEGEANEEZR FHEB LK
RBEHFRERMENKENEE M-

K FRBRIZERR AR A A
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INFORMATION OTHER THAN THE
CONSOLIDATED FINANCIAL STATEMENTS AND
AUDITOR’S REPORT THEREON

The directors are responsible for the other information. The other
information comprises all the information included in the annual
report, other than the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this
regard.

RESPONSIBILITIES OF THE DIRECTORS FOR
THE CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the Hong
Kong Companies Ordinance and for such internal control as
the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The directors are assisted by the Audit Committee in discharging
their responsibilities for overseeing the Group’s financial reporting
process.

China Taiping Insurance Holdings Company Limited
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. This report is made
solely to you, as a body, in accordance with section 405 of the
Hong Kong Companies Ordinance, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations
or the override of internal control.

e Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

RHERES RS M B RERAENER
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

e Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’'s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events
or conditions may cause the Group to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on our
independence and, where applicable, actions taken to eliminate
threats or safeguards applied.
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From the matters communicated with the Audit Committee,
we determine those matters that were of most significance in
the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Lee Lok Man.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

23 March 2022
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Five Year Financial Summary

55 B I =2

(Expressed in Hong Kong dollars)
(KB TST)

RESULTS ES5
2021 2020 2019 2018 2017
$'000 $'000 $000 $°000 $000
F Fr FIT F F
Income KA
Total premiums written and policy fees %@ %5& REBKA 262,549,260 233,534,632 223,018,522 199,631,606 178,676,194
Less: Premiums ceded to reinsurers PHRE (10,835,446)  (13,201,539)  (10,665,260)  (14,750,180)  (6,028,323)
Net premiums written and policy fees FRERARREEKA 251,713,814 220,332,993 212,353,262 184,881,426 172,647,871
Change in unearned premium provisions, FIHEMCERELEL RERR
net of reinsurance (1,218,133) (2,401,260 (3,585,232) (307,168) (2,458,357)
Net earned premiums and policy fees EROREBRREBUANTE 250,495,681 217,931,733 208,768,030 184,574,258 170,189,514
Investment income BRERA 58,227,356 46,870,904 30,875,523 22,583,373 21,647,114
Other income Hb e 7,134,579 5,310,609 4,884,195 6,503,876 4,263,500
Total income WA BE 315,857,616 270,113,246 244,527,748 213,661,507 196,100,128
Benefits, losses and expenses B BRRER
Net policyholders’ benefits REBEANRZE (85,908,107)  (65,274,064)  (58,373,515)  (76,933,688)  (63,261,943)
Net commission expenses e RFEEL LIS (24,106,866)  (21,145,845)  (24,003,597)  (25,043,772)  (21,125,565)
Administrative and other expenses TBZ REMER (34,418,746)  (34,249,967)  (35,278,267)  (31,007,723)  (27,707,473)
Change in life insurance contract liabilities, ERANEBEE RBERR
net of reinsurance (158,737,955) (132,417,008) (112,979,016) (65,486,615  (70,689,615)
Total benefits, losses and expenses Bt BRRERLE (303,171,674) (253,086,884) (230,634,395) (198,471,798) (182,784,596
12,685,942 17,026,362 13,893,353 15,189,709 13,315,532
Share of results of associates and EEBERAREENAER
joint ventures 609,426 (1,671,190) 1,760,901 344,005 528,012
Finance costs HEER (2,381,532)  (2,190,363) (2,328,432  (2,421,329)  (2,123,569)
Profit before taxation BRBL AR A 10,913,836 13,264,809 13,325,822 13,112,385 11,719,975
Income tax credits/(charges) HEES/ (X)) 38,537 (2,807,928) (782,948)  (4,292,402)  (3,755,722)
Profit after taxation BB % ER 10,952,373 10,456,881 12,542,874 8,819,983 7,964,253
Attributable to: i
Owners of the Company ARAREER 7,513,701 6,548,980 9,008,522 6,883,569 6,136,187
Non-controlling interests EERBEER 3,438,672 3,907,901 3,534,352 1,936,414 1,828,066
10,952,373 10,456,881 12,542,874 8,819,983 7,964,253
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Five Year Financial Summary

55 B I =2

(Expressed in Hong Kong dollars)
(KB TST)

2021 2020 2019 2018 2017
$’000 8000 $000 $°000 $000
F Fr FT F F
Assets and liabilities BEREE
Statutory deposits ETER 5,543,578 6,317,763 5,352,394 5,952,849 6,108,609
Fixed assets EErEE 63,595,390 50,088,262 46,935,042 38,697,014 33,476,898
Goodwill and intangible assets HEREVEE 985,356 983,773 981,086 993,382 1,031,076
Interests in associates and joint ventures REE AR RAERAINER 20,679,533 18,527,929 16,221,431 10,410,875 6,295,711
Deferred tax assets EREHBEEE 5,502,790 2,239,919 1,641,853 2,932,103 1,186,933
Investments in debt and equity securities BERBEAEREE 963,524,800 821,686,758 604,364,322 461,928,068 412,925,424
Securities purchased under resale agreements B AREE 5 6,923,758 4,861,664 6,025,140 7,507,696 7,624,349
Amounts due from group companies EREBRNARAZE 2,051,643 2,037,290 2,024,766 2,025,502 14,980
Insurance debtors RREEEKER 20,064,258 17,629,908 14,901,309 11,916,295 8,552,817
Reinsurers’ share of insurance PRODAEERBENER
contract provisions 13,333,198 14,340,059 12,334,887 14,145,548 9,869,288
Policyholder account assets in respect of EHREEHERZ
unit-linked products REFEAEFLE 1,603,338 1,443,637 1,083,703 960,649 1,392,174
Finance lease receivables EhemES 51,204,691 42,466,477 45,994,817 48,707,024 46,165,667
Other assets HipgE 110,166,726 94,509,136 78,203,410 64,921,288 54,324,337
Pledged and restricted bank deposits BEARZRHBIER 1,405,678 1,231,963 972,663 743522 833,151
Cash and cash equivalents and deposits ReRkBeSEMRRIEA
at bank with original maturity BBR=EANRITER
more than three months 111,967,237 90,643,428 82,383,356 80,259,518 76,672,279
Total assets BEE 1,378,641,974 1,169,007,966 919,420,179 752,101,333 666,473,693
Less: Total liabilities WoeEE (1,265,186,014) (1,052,394,907) (825,363,215)  (671,705,552)  (584,752,995)
Non-controlling interests FERBRERS (25,389,128)  (25,965,607)  (17,749,360)  (14,665,872)  (15,280,272)
88,066,832 90,647,452 76,307,604 65,729,909 66,440,426
Share capital R 40,771,408 40,771,408 40,771,408 40,771,408 40,771,408
Reserves 1 47,295,424 49,876,044 35,536,196 20,251,282 20,961,862
Perpetual subordinated capital securities XBERBERES - - - 4,707,219 4,707,156
88,066,832 90,647,452 76,307,604 65,729,909 66,440,426
dollar dollar dollar dollar dollar
T b b T T
Earnings per share SRER
Basic AR 2,091 1.822 2.457 1.844 1.636
Diluted e 2.091 1.822 2.457 1.844 1.636

FEAKFREBIZERAER AR
2021 F3f  [SEE




Definitions

In the annual report, the following expressions shall have the following meanings unless the context requires

otherwise:

“‘Ageas”

“Board”

“BVI”

“Company” or “CTIH”
“C-ROSS”

“CBIRC”

“Sinopec Group Company”

“Code”

“CTPI (HK)”

“Director(s)”

“Easiwell”
“Golden Win”
“Group”
“HIBOR”
“HKAS”
“HKFRS”
“HKICPA”

“HK(IFRIC)-Int”

“Hong Kong” or “HKSAR”
“Indonesia”

“Last Year”

Ageas Insurance International NV

the board of Directors

British Virgin Islands

China Taiping Insurance Holdings Company Limited
China Risk Oriented Solvency System

China Banking and Insurance Regulatory Commission

W B A S % ® A R A &) (China Petrochemical Corporation®), a

wholly State-Owned Enterprise incorporated in the PRC

Corporate Governance Code as set out in Appendix 14 of the Listing

Rules

China Taiping Insurance (HK) Company Limited

The director(s) of the Company, including the independent non-

executive directors

Easiwell Limited

Taiping Golden Win Investment Limited

CTIH and its subsidiaries

Hong Kong Interbank Offer Rate

Hong Kong Accounting Standard

Hong Kong Financial Reporting Standard

Hong Kong Institute of Certified Public Accountants

Hong Kong (International Financial Reporting Interpretations
Committee)-Interpretation

Hong Kong Special Administrative Region of the PRC
Republic of Indonesia

The year ended 31 December 2020

China Taiping Insurance Holdings Company Limited
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Definitions

“Listing Rules”
“Macau”
“Manhold”
“MPF scheme”
“PRC”

“SFO”
“Share(s)”
“Singapore”
“Stock Exchange”
“the Year”

“TP Fund”
“TPA (HK)"
“TPAM”

“TPFAS”

“TPFH"
“TPFS”
“TPFSC”

“TPFT”

“TPG”
“TPG (HK)”

“TPI”

The Rules Governing the Listing of Securities on the Stock Exchange
Macau Special Administrative Region of the PRC
Manhold Limited

Mandatory Provident Fund Scheme

The People’s Republic of China

Securities and Futures Ordinance

Share(s) in the capital of the Company

Republic of Singapore

The Stock Exchange of Hong Kong Limited

The year ended 31 December 2021

Taiping Fund Management Company Limited
Taiping Assets Management (HK) Company Limited
Taiping Asset Management Company Limited

KESBEZRE OFI) AR A A (“Taiping Financial Audit Service
(Shenzhen) Company Limited”, being the unofficial English name)

Taiping Financial Holdings Company Limited

Taiping Financial Services Company Limited

Taiping Financial Operating Service (Shanghai) Co., Ltd.

Taiping Financial Technology Service (Shanghai) Company Limited,
being the unofficial English name of K F & @B R (L)8) ERAQ
al)

China Taiping Insurance Group Ltd.

China Taiping Insurance Group (HK) Company Limited

Taiping General Insurance Company Limited

China Taiping Insurance Holdings Company Limited
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Definitions

“TPIH (HK)”
“TPIM”

“TPL”

“TPL (HK)”

“TPL (Macau)”
“TPP”

“TPR (BY)”

“TPR (Guangzhou)”
“TPR (Hainan)”
“TPR (Hangzhou)”
“TPR (Nanning)”
“TPR (SH)”

“TPR (Suzhou)”
“TPRB”

“TPRe”

“TPRe (China)”
“TPSI”

“TPSM”

“TP Capital”

“TP Indonesia”
“TP Japan”

“TP Macau”

Taiping Investment Holdings (HK) Company Limited
Taiping Industry Investment Management Co., Ltd.
Taiping Life Insurance Company Limited

China Taiping Life Insurance (Hong Kong) Company Limited
China Taiping Life Insurance (Macau) Company Limited
Taiping Pension Company Limited

Taiping Real Estate (Beijing) Co. Ltd.

Taiping Real Estate (Guangzhou) Co. Ltd.

Taiping Real Estate (Hainan) Co. Ltd.

Taiping Real Estate (Hangzhou) Co. Ltd.

Taiping Real Estate (Nanning) Co. Ltd.

Taiping Real Estate Shanghai Company Limited
Taiping Real Estate (Suzhou Industrial Park) Co. Ltd.
Taiping Reinsurance Brokers Limited

Taiping Reinsurance Company Limited

Taiping Reinsurance (China) Company Limited

Taiping Senior Living Investments Company Limited
Taiping Senior Living Management Company Limited

Taiping Capital Asset Management Company Limited, previously
named as Taiping Investment Holdings Company Limited

PT China Taiping Insurance Indonesia
China Taiping Insurance Service (Japan) Co. Ltd.

China Taiping Insurance (Macau) Company Limited

China Taiping Insurance Holdings Company Limited
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Definitions

“TP Singapore”
“TP STI”

“TP UK”

“TSFL”

“TSHS (Chengdu)”
“UK”

“United States”
“HKD” or “HK$”
“‘GBP”

“IDR”

“JPY”

“MOP”

“RMB”

“SGD”

“UsSD”

China Taiping Insurance (Singapore) PTE. Ltd.

Taiping Science and Technology Insurance Co., Ltd.
China Taiping Insurance (UK) Company Limited

Taiping & Sinopec Financial Leasing Co. Ltd.

Taiping Senior Healthcare Services (Chengdu) Co., Ltd.
the United Kingdom of Great Britain and Northern Ireland
United States of America

Hong Kong dollars

British Pound

Indonesian Rupiah

Japanese Yen

Macau Pataca

Renminbi

Singaporean dollars

United States dollars

China Taiping Insurance Holdings Company Limited
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China Taiping Insurance Holdings Company Limited

3k
R AREE 18572518
Address:

25/F, 18 King Wah Road, North Point, Hong Kong.

B Tel 1 (852) 2854 6100

BE Fax 1 (852) 2544 5269

EH Email  : mail@cntaiping.com

#ik Website : http://www.ctih.cntaiping.com
http://www.cntaiping.com
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