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Geographic Location of JCI Mines
TIEBEEEVESD M

Operating Mines & & & 15

1. Ruashi Mine/ Ruashii&%:

Ruashi Mine is an open pit mining operation located in the DRC, and has been
producing copper cathode and cobalt hydroxide since 2009. Copper cathode and
cobalt hydroxide are sold to global commodities traders. Ruashi Mine produced
33,063 tonnes of copper and 3,379 tonnes of cobalt respectively in 2021.
RuashiBH2URMR () MBEXESL  B-F ﬂii_iiz A 5 [
e UHEEEFERKRNREARE S © RuashilBSR T = —F 55l
A EE 33,0638 87 %2 3,379 E o

2. Kinsenda Mine/ Kinsendafi&i5:
Kinsenda Mine is an underground mine located in the DRC which produces
high grade copper concentrate. Produced 28,197 tonnes of copper content in
concentrates in 2021. Kinsenda Mine is one of the world’s highest grade copper
deposits with an average reserves grade of 5.6%.

Kinsendaf&5 At TS  MRARIR (&) @ EESRMUABRE R _T - —F
A FE28,197WASE & E15HE © KinsendalES1E AR KM RE MIRER 2 — @ ifEE
19 L A5.6% ©

Development Project B % 1§ H

3. Musonoi Project/ Musonoil& B:

Musonoi Project is a high grade copper-cobalt deposit in the DRC, which is
under construction and have acquired all outstanding internal and government
approvals. According to feasibility study, Musonoi Project has a total mine life
of 19 years.

Musonoil B B ARMIR (£) 2 SmiiittiER - ZEE ERRERZF @ 1B
ERMAESRT 2 NEB MBI « RIFAITIEITE - Musonoild B RIIES 56 3519
F o

Exploration Project &) #f 18 B

4. Lubembe Project/ LubembeI& B :

Lubembe Project is located in the DRC, 30km to the south of Kinsenda Mine. The
optimised pre-feasibility study was updated by ENFI in 2020. Further metallurgical
testwork is performed in 2021 to optimise processing circuit and LoM copper
recoveries.

LubembeTd B i /AR (ﬁ) ' KinsendafBH AF0ARE - RZZT_FF - BIFE
FECTERRE c R —F#E—PEROASAETIE - LEMIRERE
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5. Chibuluma South Mine (including Chifupu Deposit)/
Chibulumam &% (E1EChifupul®fK) :

Chibuluma South Mine and Chifupu Deposit are located in Zambia. In December
2020, Chibuluma entered into a lease agreement with an independent third party
to lease out the mining assets including the Chifupu Deposit for a fixed rental
fee plus a flexible royalty fee payable calculated base on amount of copper
extracted and sold.

Ch|buIumaﬁﬁ%iﬁ&(:hlfupuﬁ%ﬁﬁhﬁ’\gttﬁ —ZE=ZF+_F ' Chibuluma
BB = R] L HE i ’ﬁfﬁ@?ﬁChlfupuﬁ%WEWEﬁ%ﬁEﬁﬁ REREE
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Geographic Location of JCI Mines
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Mr. LIU Jian gkt
Mr. GAO Tianpeng BBRMS 2 4
Mr. CHENG Yonghong KA A
appointment with effect from 19 February 2022 ZERZZE__F_ATNBER
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resignation with effect from 19 February 2022

passed away on 12 October 2021

appointment with effect from 6 November 2021

appointed as the Committee’s Chairman with effect from
6 November 2021

2 resignation with effect from 6 November 2021
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Chairlady’s Statement
EE®E

DEAR SHAREHOLDERS,

| would like to sincerely thank the shareholders who have
shown their concern and support to JCI over the years. On
behalf of the Board, | would like to present to the shareholders
the annual report of the Company for the year 2021.

With the availability of COVID-19 vaccine in 2021, the panic
caused by COVID-19 pandemic gradually tended towards
stability along with the recovery of social and economic
activities. However, exacerbated by Delta and Omicron variant
strains unfurling its extremity, economic activities in certain
countries have stagnated again. In 2021, the international
prices of non-ferrous metals rose in an all-round way, with
the prices of copper, aluminum, tin and other metals hitting
record high. Increasing demand in new energy vehicles has
also stimulated the pursue for battery metals such as nickel,
cobalt and lithium, among which the prices of cobalt and
lithium have correspondingly risen sharply.

Cai Juan et
== { o | e -

= B =

Chairlady of the Board -

BEEexXR

BENEHHRER

RO RS AR KBRS &) BB a0 B 832
o REBERRAAEFTERRAAR 2, AT 2021
FEERE o

2021 FHEE R B EENHE  FTEMAEBE R
REBHEEZLSBREBE 2L BEIZHEFA - B
= ARERE(Delta) M E % 757K (Omicron) F &4 £
REE » —HERBLERBHRBAER o 2021
F ERECEEEREZE LR IR IR H%e
BEKAFELHE - R AEFT KGR TS
28 EETHEBOS K HNENERDLE
BOKHERIE ©
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During the reporting period, the Company'’s production and
operation remained steady, producing 61,260 tonnes of copper
and 3,379 tonnes of cobalt concentrates throughout the year.
The Group achieved a revenue of US$831.9 million in the year,
representing a year-on-year increase of 25%, and the company
profits amounted to US$162.4 million, representing a year-on-
year increase of 282%. The construction of the Company'’s key
project, the Musonoi Project, has been proceeding smoothly,
in which the feasibility study for the intensive processing of
the Project’s products has been completed.

The Board will continue to work relentlessly to achieve
the grand objective of building JCG Group's overseas
resources flagship platform and developing the Company
into a worldclass mining company. The Company will seize
the favorable opportunities to develop new energy and
new materials and keep deepening the major business
of the Company while considering to extend the industry
appropriately, and expand the Company's product scope.
The Company needs to further introduce strategic investors,
optimize shareholders structure and stimulate market
vitality; strengthen management, reduce costs and increase
efficiency, accelerate the construction and development of
Musonoi Project, and improve the economic scale of existing
projects. We will actively promote internal asset restructuring
and integrate the Company’s overseas resources. We will also
continue to explore appropriate opportunities for M&A in
pursue of expansion of the Company’s asset scale and repeat
JCG success in overseas.

In 2022, confronted with intensified geopolitical risks, the
global economy will be clouded with more uncertainties and
instabilities under the sharply increasing pressure arising from
inflation and debts. Looking forward into 2022, we remain
prudently optimistic about the prospects of the Company.
In 2022, downward pressure on the prices of base metal
represented by copper will increase against the backdrop of
US interest rate hikes.

Chairlady’s Statement
EE®E

WEHR - AREELERBREFTE  2FER
61,2608 - $HF5H%3,379M - 2 EREFFT IR A
831.9FBEEIT © RILLIERIS% @ ARIEF162458
7T 0 FILLIER282% ° A FIE 2518 H MusonoiT8 B
BIGERIER - K TIBEERFIN IR ©

EEeBEESEZEZ NITESISEEIINERESE
Fa - BRAEVERKAERFEERAANNEERDZ
MIERITT - AR EMEFER - VR EBERENEF
R - BRI AR EE  RAREZEEETEMEZE
o BARRERE - E— PO EERLES
BILIRLAEE  BEMSEN  NBERE - BAIE
v pitRMusonoil8 B RYERRFE - 2 BIEE
M BN BIBEEANSEESH  B5RAE
INER  BESKEEMERHERE  ERAT
BERE - BEgie)l -

2022%F - RIREERMBANTEEN TMEEMERE
BEES - BIRMEKSE DG - HE&BCA RN
Bl o BE20229F » BMY QAR AT RIFEELESE -
20224  EEEMEMNE R T @ UIARKRHER
SBERTTEBEHEX -

EEEEBRERERAF —FT_—FRK 7/



Chairlady’s Statement
EE®E

| would like to thank all our shareholders, community and
business partners for their tremendous support, and extend
my heartfelt gratitude to all employees for their dedicated
hard works.

Finally, I would like to thank the People’s Government of

Gansu Province for their special support to JCG Group and
the Company.

CAl Juan
Chairlady of the Board

28 March 2022

ANBUBHEABRE HEREBBHEOANY
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DEAR SHAREHOLDERS,

On behalf of the Board of JCI, | am delighted to announce
that the Group has recorded a significant jump in profit in 2021
as copper and cobalt prices having recovered from COVID-19
disruption where both copper and cobalt industries were heavily
impacted in 2020 and 2021, especially in the first half of 2020.

Starting the year 2020 on a positive with the entrance of US-
China Phase 1 trade deal and the hope that global trade war
will end, copper price and cobalt price increased to US$6,300
per tonne and US$17.0 per pound respectively, representing a
2.3% and 12.6% year-to-date increase as compared to 2019 year
end. However, the widespread of COVID-19 greatly disrupted the
global commodities market, dragging down short-term copper
and cobalt prices.

CEO'’s Report
ITHERERE

ENEHHORER :

AAEBERXR)IBBESTSEMH - AEEER
T —EERFEAERA  #ARNRITE
RZE-ZEFER T - —FRIFEMANERKR
FELER_ZE_ZTFL¥F) BRIAKLHE
BIRIEFEEE o

BE T _TEYEAZFE—RERESHEDN
RIFHBEEREDEARNEE - SANESD
RIFt EFWES, 300 T M BRE17.0%TT » BT —
NERD B EF2.3%K%12.6% o AT - FHBIHA
NEZEERETEIEHRAZTEGMS @ 2
RERIR R ShME o
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CEO'’s Report
ITHAREE

Copper price reached a four year low of US$4,617.5 per tonne
on 23 March 2020 when COVID-19 severely impacted the PRC
industrial sector and caused disruption in shipment to the PRC.
Copper price stayed below US$6,000 per tonne thereafter till
the last day of the first half of 2020 and due to the unfavourable
copper price, the Group has recorded a loss attributable to
shareholders of US$28.3 million (including an impairment loss
(after tax and non-controlling interest) of US$4.5 million) in the
first half of 2020.

With the number of COVID-19 cases reported in the PRC started
to drop since June 2020, refineries and industrial activities
started to gradually resume operations. Copper price has been
on an increasing trend in the second half of 2020 and reached
a high of US$7,964 per tonne in December 2020, representing
an increase of 72% from the lowest point in 2020.

With COVID-19 vaccine available to general public starting
from the first quarter of 2021, economy started to recover
from the disruption caused by COVID-19. Governments around
the globe are launching incentive programs to revitalise their
economy and more infrastructure projects and construction
work are to be launched under the program. Copper, being
one of the critical materials for construction and infrastructure,
will definitely benefit from the incentive programs. Meanwhile,
copper supply from South America is still heavily affected by
COVID-19 and the copper export from Australia to the PRC
was negatively affected by the deterioration of relationship
between Australia and the PRC. Copper price reached an all
time high of US$10,720 per tonne in May 2021, representing
an increase of 39% as compared to the end of 2020.

Copper price mostly traded within the range of US$9,000 to
US$10,000 per tonne in the remaining period of 2021 and in the
first two months of 2022 as the global copper market was tight
with LME copper inventory level remained at low level caused
by several production disruption in Chile and Peru, including
water flood, labour strike, road blockage, etc. LME copper
inventory decreased to lowest level since 1974 where available
inventories have shrunk by more than 90% as order surged.

With additional COVID-19 quarantine measures causing
disruption to cross border logistics arrangement, the spread
between cash and three-months LME copper contract increased
to more than US$1,100 per tonne in November 2021 showing
a strong near-term demand for physical copper.

With the geopolitical uncertainty between Russia and Ukraine
in March 2022, downstream users have started accumulated
more commodities inventory. Global commodities prices have
reached new high in recent period with copper traded above
US$10,800 per tonne for the first time.

FEMAYPR TR EXNEREFEREREEPEH
HETE  RN-Z-TE=A_+=0 - fEK®
EFRAOKIEEETNEL,617.5%T - BRI - -F
FLE¥FHRE KA @ AE—EENSHE6,0003%
TCATKE » FIREENMEA - AEBR T =F
FLEEFHRESRRERLEE28IBEEZT(EFE
EREBE(CHNKREIENMIFEREZ) 4588%
JL) °

B BT A OIS =B =B ABAE D
BB R TEEDRRESIUELE - HEE %
SEETEE-—ER LABY  WE-F-FFT
— B SHTIMETNEY  R-F-FER
E8 £ 772% °

BER - —FFE-—ZFTERRRAARIRERTI
REH - EERBHITEM AR EHIRE -
R E BB AT AR E SRS - B IR E AR K
B WHERIE AR ET LA EMRIEEE A
TRERIE - EATEERMEMRGEREM
Bz —miR - BERERZEREE - HitE
B BERIREEDIIFEMANBRELE B
Memar B O BZ3 P RERSCNEEY
Z BN T - —FRHARITHENE10,720FTH
BEiHs BT -ZTEE_R39% °

RIZE-—FHRTHER T _FEmMM@EAR - A
RGEEEBEEZEN FEFNE,0003% T E 10,0003
T THEREFMMEREMS B TRT - EE
BEERAEZHAEETEETE @ BUERSATIAET
IKFEERIK - 2ERIATIZR - e MREFKERE
—NEMFEARRIEL - (TEBIEHRE - a8
E1F B RAERRIEI0% °

BEERINTEM A BB EEERBREYRZ S
B RERE =R mIAHNZENEBN _Z=
—F+—AEENE1,100% T L - BRERE
BB AT -

MR -E - = ARENESE 2 B &K
ATHEEM  THAEAFPEHBEREZARART
B o 2RRATRERERIHAITHS @ IRXZER
BRER|FME10,8003E LA | o
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Average market copper price in 2021 was US$9,315 per tonne,
51% above the average in 2020 of US$6,169 per tonne, leading
to a significant increase in the Group’s mining segment revenue.
Also, as a result of higher commodity price as compared to prior
periods, there has been an upward adjustment to the provisional
sales price previously recognised.

JCI will continuously monitor its exposure to market price
movement and will adjust its marketing strategies accordingly.
In the first half of 2020 where commodity price was low, the
Group decided to send part of its copper concentrate to local
DRC smelter for further refining to copper blister. As a result
of the additional processing time, sales was delayed by two
months at the time when copper price was low. The Group has
resumed normal sales volume in May 2020 when copper price
started recovering. In 2021, when copper price reached all-time
high, the Group ceased treating concentrate locally and resumed
exporting all copper concentrates produced, in order to speed
up sales in mid 2021.

The delivery of copper products in the fourth quarter of 2021
was affected by logistics disruption as the shipping sector was
experiencing high freight rates and log-jammed ports, including
in China. By the end of 2021, there was around 8,000 tonnes of
copper products pending for delivery in our warehouse and we
target to increase our delivery once the situation improves.

The Group has successfully finance leased out the mining assets
at Chibuluma since 1 April 2021. The lease agreement allows the
Group to secure fixed lease payment with additional potential
in future from royalties lease payments. In 2021, the Group has
recorded a royalty income of approximately US$2.4 million under
the finance lease agreement.

With copper price surging, the Group commenced the
construction of Ruashi Mine's magnetic floatation plant aiming
to treat low grade oxide and sulphide material. This allow the
Group to better utilise Ruashi Mine's low grade stockpile while
potentially extending Ruashi Mine's LoM. The new plant was
successfully launched in December 2021.

On the other hand, the relevant lagged behind cobalt benchmark
price increased gradually over 2021. Starting the year 2021 at
US$15.3 per pound, cobalt price has increased by 119% and closed
at US$33.5 per pound by 31 December 2021. The increasing trend
continued in 2022 and cobalt price reached US$35.5 per pound
by the end of February 2022. Global cobalt production reached
170,000 tonnes in 2021 according to a preliminary data released
by US Geological Survey (USGS), representing a 20% increase
from 142,000 tonnes produced in 2020. Boosted by the increasing
demand of electric vehicle ("EV") battery, the high growth rate
in cobalt industry is expected to maintain in the next few years.
The new Musonoi Project will add additional cobalt producing
capacity to the Group and the Group will be able to benefit from
the fast increasing demand of cobalt industry.

CEO’s Report
ITHARERE

R-EB-—F ANFTHTEAEHE315%
T B E_TENENES169E T EFF51% ¢
EBHAREBFEBED WS KB - tbod - R
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MER M EERIER LR -

&)1 BIF #8 5 48 B2 081 [ T 355 B 18 428 80 7y [ B 0 K
O - WASHEEARE LR - ARPHRERR
B _T_TFEXF  AEREREAR D MW
B ERR(2) EHAIERR - £ — T RBIRAE
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CEO'’s Report
ITHAREE

The construction of the Group’s core Musonoi copper-cobalt
project was also in full steam in 2021. Musonoi copper-cobalt
project contains a total reserves of 606kt of copper and 174kt
of cobalt and the average grade of 0.9% cobalt reserves ranks
Musonoi Project as one of the highest grade cobalt mines in
the world. The addition of Musonoi Project to our operating
portfolio will further enhance our production volume and the
Group’s leading cobalt producer status in the world. With the
support from JCG, our parent company, in mine planning,
technological design and project financing, and together
with our recent successful experience in the construction of
Kinsenda Mine in the DRC, we believe Musonoi Project can be
completed in a cost effective and timely manner.

The exploration team completed an infill drilling program
at Lubembe Project in 2021. As a result, Lubembe Project’s
mineral resources have increased by 6.1% to 1.91 million tonnes
of contained copper, in which Lubembe Project’s measured
and indicated categories mineral resources have increased
by 46% from 1.04 million tonnes of contained copper at 31
December 2020 to 1.51 million tonnes of contained copper at
31 December 2021.

On the financing side of the Group, the Group is gradually
repaying its outstanding bank and shareholders’ loans with
the healthy cashflow from Ruashi Mine and Kinsenda Mine.
The Group successfully secured a US$350 million, 10 years
long loan facility with CDBC for the construction of the new
Musonoi Project and a total of US$100 million was drawn from
the facility in 2021.

More efforts was placed towards new business development
and resources upgrading. We have assessed several merger
and acquisition opportunities, in particular southern Africa
which was close to our existing mines to look for synergy. We
will continually, prudently and actively pursue any new business
development opportunity.

During the year we (the board of directors of Jinchuan Group
International Resources Co. Ltd) were deeply saddened to
lose a director, the late Mr. Wu Chi Keung, and our sincere
condolences go to his family.

At last, | would like to take this opportunity to express my
deepest gratitude to all the shareholders, my fellow directors,
management team and staff of the Group for their support and
contributions to the Group throughout the year.

GAO Tianpeng
Chief Executive Officer

Hong Kong, 28 March 2022
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Mining Operational Review

RIS O

The Group’s mining operations include two operating mines
(Ruashi Mine and Kinsenda Mine), one project at development
stage (Musonoi Project), one exploration project (Lubembe
Project) and one mine leased out under finance lease agreement
(Chibuluma South Mine (including Chifupu Deposit)).

OPERATING MINES

Ruashi Mine

Overview

o Mine type: open-cast oxide copper and cobalt mine with
sulphide potential underneath

. Location: Lubumbashi, Haut Katanga Province, the DRC

Ownership: JCI (75%), Gécamines SA (25%)

Processing: leach SX-EW processing
Products: copper cathode, cobalt hydroxide
LoM: 7 years

Resources: 614kt Cu, 82kt Co

Reserves: 227kt Cu, 25kt Co

N B R TE S B W L B 5 (Ruashi i
% K Kinsendal® %) —EE N FHZRBEMNIEB
(MusonoilE B ) + —{E&RIE B (LubembelB B )
AR Ew & B E 3 LS (Chibuluma
FEES (B FEChifupulE/R)) °

SERS

Ruashit&i%

i
Ruasﬁ Mine
RuashifZ%

The 600kt Floatation,and Magnetit: Separation plant'was suc.cessfully put into operation

COEMARRIRE T2 Ik i1t 53 Bt T RRIEFIIRE

. RISHEA  BRAACIREE - FHEE
R

e BIR(E) LA mEEAES
Fra#E: £ )IIBEB(75%) ° Gécamines
SA (25%)

T : SX-EWEE T

Em BRI - S8 ik

BISHRE : 76
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Operational Review

Ruashi Mine's copper production volume has decreased by
2% from 33,897 tonnes in the year ended 31 December 2020
to 33,063 tonnes in the year ended 31 December 2021 while
cobalt production volume has decreased by 19% from 4,158
tonnes in the year ended 31 December 2020 to 3,379 tonnes in
the year ended 31 December 2021 as a result of lower copper
and cobalt feed grade.

Feed ore processed in 2021 was mainly from Ruashi’s mine pits
and inventory stockpile. Limited third party ore was processed
due to the lack of available suitable ore. Ruashi Mine maximized
the throughput rate and the plant utilisation to compensate
for the loss of foreign ore supply.

A total of 2,054,098 tonnes of ore was mined in 2021, which
was a 3% increase compared to 1,996,898 tonnes in 2020.
Ruashi exposed more ore from the pits to increase the metal
grade in the feed ore. Waste stripping at Ruashi exposed some
mineralisation and the infill drilling had a positive variation with
the grade increasing.

Production and sales summary for Ruashi Mine:

Mining Operational Review

PRUE R O B

2ELE

RuashilBSMilEEREHE T _EF+-_A=1
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+ - A=1+—HItFER33,063F » HE_T——
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R-T——%F » AB#&EAGKE K B RuashifV &t
REGREOH - ARZAEHERER VRIS
=REA - RBEINEEOHENER - Ruashili
BRAMCEERRTHRERE -

J‘ﬁé*%?:fi & HEH 2,054,098 84 - B
T =T F1,996,898ME1E h13% ° RuashifiB& T £%
HEZHNRA  URESAEBROTHNEBE RN -
RuashiE’JJ?E?IJEEI&E%ME&EJ%‘&%F&W% ik
EEYRUNEASLEZE -

RuashifE 58 A EE M SHERE -

2021 2020
For the year ended 31 December BZE+-BA=1t—HLEFE —B-—fF —ZT=F
PRODUCTION: EE:
Copper (1) S (ME) 33,063 33,897
Cobalt (1) i (WR) 3,379 4,158
PRODUCT SOLD: EmiiE :
Copper (1) 8" (ma) 27,930 33,829
Cobalt (1) i (WR) 2,617 5,468
REVENUE - including provisional pricing Wi — BIEERREERE

adjustment:

Copper (US$'000) i (F%7T) 255,128 201,260
Cobealt (US$'000) i (T3 106,613 109,529
Total (US$'000) BH (TxT) 361,741 310,789
Average copper price realised (US$/t) THERFE (Zx W) 9,135 5,949
Average cobalt price realised (US$/t) THERE (T W) 40,738 20,031

5 Ruashi’s current products include copper cathode and cobalt
hydroxide. The production and sales volume shown in the above
table were calculated in metal content, with selling prices equivalent
to the metal prices. Pricing coefficients were considered in actual
sales volume.

2 Ruashify B AIEfm B EE M kDA - ERTPHE
THEEREENCESE5E  MEEERAESE
REBER  RERHEETEBEBRE
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Mining Operational Review

PRUE R 55 [0 B

Ruashi produced 33,063 tonnes (2020: 33,897 tonnes) of copper
in 2021, representing a 2% decrease as compared to 2020, where
processed tonnages in 2021 of 1,505,628 tonnes was slightly
higher than 2020 of 1,496,796 tonnes. The average copper feed
grade in 2021 was 2.72% which was 2% lower than 2020 at 2.78%.
Copper recovery rate in 2021 was 80.77% which was 1% lower
than 2020 of 81.54% due to the low copper solubility of feed ores.

Ruashi produced 3,379 tonnes (2020: 4,158 tonnes) of cobalt
in 2021, representing a 19% decrease as compared to 2020.
Processed tonnages in 2021 were 1% higher compared to 2020,
offset by a lower feed grade of 0.38% in 2021 as compared to
0.43% recorded in 2020, representing a 12% decrease. The lower
feed grade resulted in lower cobalt tonnages produced. Cobalt
recovery rate of 59.03% in 2021 was 7% lower than 2020 at 63.79%
due to the low cobalt solubility of feed ores and the unavailability
of high-grade third-party ores.

The average realised copper price for 2021 was US$9,135 per
tonne (2020: US$5,949 per tonne), which was 54% higher than
2020. The increase is in line with the increase in average market
copper price of 51% in 2021 as compared to 2020.

The average realised cobalt price for 2021 was US$40,738 per
tonne (2020: US$20,031 per tonne), which was 103% higher than
2020. The increase in average realised cobalt price was mainly
contributed by the increase in market cobalt hydroxide coefficient
in 2021 where MB cobalt hydroxide payable indicator jumped
from approximately 64% at the beginning of 2020 to around 89%
at the end of 2021. The market price of MB cobalt hydroxide also
increased 119% from US$33,730 per tonne at the beginning of
2021 to US$73,855 per tonne at the end of 2021.

Overall revenue for 2021 was 16% higher than that in 2020.
Copper revenue increased by 27% due to higher market price
of copper in 2021 and was partly offset by lower volumes sold
in 2021. Cobalt revenue in 2021 was 3% lower than 2020 due to
lower volume sold, offset by higher realised cobalt price.

Ruashi’s main mining license (PE578) was renewed for a period
of 15 years, and will expire in September 2036.

The capital expenditure of Ruashi Mine in 2021 was US$37.0
million and included US$20.7 million for pit 3 waste stripping.
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Ruashi commenced the construction of a 600kt per annum
floatation and magnetic separation plant which is targeted
to treat low grade oxide and sulphide material via magnetic
separation and the successful construction of the floatation
and magnetic separation plant will further increase the mine
life of Ruashi. This plant was completed at the end of 2021.

Kinsenda Mine

Overview

Mine type: underground copper mine
Location: Haut Katanga Province, the DRC
Ownership: JCI (77%), Sodimico (23%)
Products: copper concentrates, copper blister
LoM: 14 years

Resources: 1,035kt Cu

Reserves: 279kt Cu

Mining Operational Review

RIESRIS O R
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Mining Operational Review

PRUE R 55 [0 B

Operational Review

Production and sales summary for Kinsenda Mine:

SE0] R
Kinsendaf@ 5 EE MHEME

2021 2020
For the year ended 31 December BE+t-A=+—HLEFE —E-——F —EEF
PRODUCTION: EE:
Copper (t) $R(mE) 28,197 30,557
PRODUCT SOLD: EmHE -
Copper (1) R (mE) 29,071 25,885
REVENUE - including provisional pricing Was — BIERR EERE
adjustment:
Copper (US$'000) i (F3=7) 258,897 167,438
Average copper price realised (US$/t) FHERAE (ET W) 8,906 6,469
e Kinsenda's products included copper concentrate and copper blister. ~ * KinsendaZE oo B 4% #i {578 M M o R AP BURE
The production volume shown in the above table represents the ESEMEERENISE  FXRTERNHEE
copper content in concentrates produced, the sales volume shown DR ERERERARZCBS2:tE - MES

in the above table were calculated in metal content in concentrates
and blister sold, with selling prices equivalent to the metal prices.
Pricing coefficients were considered in actual sales volume.

Kinsenda Mine ranks one of the world’s highest grade copper
deposits and has good access to infrastructure, with a single- lane
road connecting the mine to the regional highway 20 km to the
west of the site. Current mine life is 14 years and there exists
substantial additional ore resources that could extend the mine
life to 20 years and beyond.

Kinsenda Mine managed to produce 28,197 tonnes of copper
content in concentrate in 2021, a 8% decrease than 2020 of 30,557
tonnes. The decrease in production volume was mainly due to a
lower average feed grade of 4.41% in 2021 as compared to 4.55%
in 2020, and plant recovery rate of 97.74% in 2021 was slightly
lower than 2020 of 98.14%.

Kinsenda Mine recorded copper revenue of US$258.9 million
in 2021, 55% higher than 2020. This was due to higher copper
realised price together with a higher volume sold in 2021. Kinsenda
suspended sales for two months in 2020 in order to further
process copper concentrate to copper blister when copper price
was low. Kinsenda Mine ceased selling copper blister to the
international market from July 2021. Kinsenda Mine concluded
new copper concentrate export contracts and resumed the export
of copper concentrate.

EREEREBES
2 o
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Kinsenda’s main mining licence (PE101) was renewed for a
period of 15 years, and will expire in October 2036.

Capital expenditure at Kinsenda Mine for 2021 was US$9.7
million, primarily spent on underground development and
underground dewatering.

Kinsenda Mine is developing a second ramp decline from

209mL as a capital development project to open up the East
Mine resource.

DEVELOPMENT PROJECT

Musonoi Project

Overview
. Location: North of Kolwezi town, Lualaba Province, the
DRC

° Ownership: JCI (75%), Gécamines SA (25%)

o Progress: under construction
o LoM: 19 years according to ENFI Feasibility Study (2018)

. Resources: 1,085kt Cu, 363kt Co
. Reserves: 606kt Cu, 174kt Co

Mining Operational Review

RIESRIS O R
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Mining Operational Review

PRUE R 55 [0 B

Development Review

Musonoi Project is a brownfield copper and cobalt project,
located on the northern outskirt Kolwezi, approximately 360km
Northwest of Lubumbashi city, capital of Haut Katanga Province
of the DRC.

In 2018, the ENFI Feasibility Study on optimisation studies and
detailed engineering works was completed and first reserves were
declared for Musonoi Project. Musonoi Project has high grade
cobalt content with reserve ore grade of 0.9%. Gécamines SA
approved the ENFI Feasibility Study 2018 in May 2019.

A detailed evaluation of the orebody indicates that the mineral
resources are SAMREC Code compliant, with sufficient size to
support a mining project. The studies indicated that the orebody
occurs on the eastern end of the Dilala Syncline and is a blind
deposit with high-grade mineralisation starting at between 50m
and 100m below surface. The orebody has a strike length of 600m
to 700m and is open ended at depth below 600m from surface
and will be mined from underground using a long hole stopping
mining method and a cut and fill with post pillars mining method.

The project is now in construction phase. The surface explosive
magazine was completed in 2020. The main shaft construction
commenced in December 2019. Works on the ventilation shafts
was completed in June 2021.

The OmL — 140mL ramp project was completed in November
2021, with a total construction of 1,473 meters. Construction
commenced on the 140mL — 280mL ramp, with an estimated total
length of 1,253 meters, and 257m has been constructed at 31
December 2021. The 80mL and 140mL sublevel work and oxide
ore stopping project completed 452 meters.

The 320mL, 400mL, 460mL and 540mL sublevels development
project contracts have been signed, and 1,639m has been
completed at 31 December 2021.

The Musonoi power project (65MVA load) was completed and
commissioned with initial acceptance of SNEL. The 120kV
main step-down substation and 120kV transmission lines are
operational and part of the load on site has been transferred to
the substation. Administration offices and living camp was put
into use in June 2021. The core shed and integrated warehouse
was put into use from October 2021. The northern road was
completed in December 2021.

Construction commenced for the integrated maintenance
workshop, and the steel components of the workshop was
delivered to the site.

The feasibility study for further processing copper and cobalt
concentrate was completed by ENFI in 2021.

An exploration drilling campaign is ongoing at Musonoi Project.
Geochemical analysis have not been completed. The relevant
result was not included in Mineral Resources as at 31 December
2021.
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EXPLORATION PROJECT

Lubembe Project

Overview

o Location: Haut Katanga Province, the DRC

. Ownership: JCI (77%), Sodimico (23%)

o Progress: mining license renewed in 2016 and extended

for a further 15 years to 2032. An infill drilling program
was completed in 2021
. Resources: 1,909kt Cu

Development Review

In January 2021, the Group undertook a drilling program to
collect metallurgical samples across the orebody for further
metallurgical test work and to update the resource model.
During the first 6 months of 2021, a total of 20 diamond
drillholes were drilled over 6,592.36m of which 5,048.2m were
used for geological and metallurgical purposes and 1,544.16m
for geotechnical characterisation.

Mining Operational Review
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Mining Operational Review

RIS O

All boreholes were surveyed using differential global positioning
system (GPS) by Siteke Dior Geodesique (SDG) professional
surveyors from Lubumbashi, utilizing a Differential GPS (Datum
WSGB84 and Projection UTM-S35).

During April to August 2021, a total of 1,164 samples including
CRMs were submitted to SGS Zambia for chemical analysis and
86 samples for density assay. A total of 844 samples were sent
to ENFI China for metallurgical test work and 53 duplicate pulp
samples were submitted to ALS Chemex Johannesburg (referee
laboratory) for inter-laboratory comparisons.

Mineral resource model was updated with the effective date for
mineral resource estimation of 31 December 2021.

MINE LEASED OUT UNDER FINANCE LEASE
AGREEMENT

Chibuluma South Mine (including Chifupu Deposit)

R EEAEFHSiteke Dior Geodesique (SDG)
NEIBERAEMERZED 2HELRL(GPS)
(Datum WSG84 and Projection UTM-S35)¥fFf7
BEBFLETT ARG -

RZZE-—FMUAENAM » #BEIECRMsER
BIABET1, 164 A RIRR A SGSE L an i 1T{L B 5
M- SO METEEAITE - £E8441EK MW
REPBEEFEETASAHN T - 1IRX53EEE
MIEEERGALSEH NS EN EEREETE
BEARLE o

BEEREADEY  BELARSHEMERA
AT —F+-_A=+—8 -
BMEHEHZET HEZES

Chibuluma &5 (B#EChifupulEiR)

1. :
Fﬁf Chibuluma South Mine

: Chibulumafa &z

Bird eye view of processing plant

p
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Operational Review

The Group decided to lease out Chibuluma South Mine
(including Chifupu Deposit) and the processing plant to an
independent third party on a five years term lease in order to
realise the remaining value of the mining assets.

The total lease payment payable under the lease is US$6.5
million, payable in instalments over a two-year period starting
from the date of signing of the lease agreement on 28
December 2020. Up till 31 December of 2021, US$3.8 million
had been received towards the lease amount. In addition to
the lease payments, the Group is also entitled to a monthly
royalty payment based on the volume of copper payable sold
from Chifupu Deposit at a rate dependent on the prevailing
market copper price. The lessee has the priority to renew upon
the expiry of the lease agreement.

The finance lease agreement became effective since 1 April
2021. For details of the finance lease agreement, please refer
to the Company’s announcement dated 28 December 2020.

The lessee produced and sold 3,051 tonnes of payable copper
in 2021 and the Group had recorded a royalty income of US$2.4
million under the finance lease agreement. In 2020, Chibuluma
produced 8,023 tonnes of payable copper content under the
Group's operation.

Chibuluma incurred exploration expenses of US$90,000 on
Northwestern Province Exploration Projects in 2021.

Mining Operational Review
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Mining Operational Review

RIS O R

MINING EXPLORATION, MINING DEVELOPMENT AND X iEHEF s RERRRBABREEH

ORE MINING ACTIVITIES

AEEBE_T_—F+_A=1+—HILFEN
Bix - ABERRERBFAHINT

Expenses of exploration, development, and mining activities of
the Group for the year ended 31 December 2021 are set out

below:
Northwestern
Ruashi Kinsenda Musonoi Lubembe Province
Mine Mine Project Project Exploration
Ruashi Kinsenda Musonoi Lubembe Projects Total
Unit: US$'000 A B B L BH ARAHRER @t
Exploration activities BRED
Drilling and analysis ERRAN - = = 1,578 = 1,578
Others iy - - - - 90 90
Sub-total Nt - - - 1,578 % 1,668
Development activities (including BEED
mine construction) (BREBAER)
Civil work for construction of tunnels ~ BRBERERRERNT
and roads and infrastructure AL = 5,939 48,437 = s 54,376
Electricity V)| = = 12,739 = = 12,739
Stripping cost IR A 20,743 - - - = 20,743
Dewatering engineering work BikTiE = 1924 = = = 1,924
Others it 8,701 = = = = 8,701
Sub-total Nt 29,444 7,863 61,176 - - 98483
Mining activities (excluding ore REEs
processing) (FTEEREERE)
Staff cost BIRKA 1992 5,539 = = = 7,531
Blasting B 3,070 3,873 - - - 6,943
Fuel, electricity, water and other B BN KR E R
services 340 2,545 - - - 2,885
Foreign ore purchase RINEEER 11,497 = = = s 11,497
Sub-contracting charges PBEHR 28,431 18,928 = = = 47,359
Depreciation ik 12,386 13,258 = S = 25,644
Others i 3,452 3429 = = = 6,881
Sub-total et 61,168 47572 = = - 108740
Total @t 90,612 55,435 61,176 1,578 90 208,891
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EXECUTIVE SUMMARY

Mineral Resources and Mineral Reserves for the Group are
reported on a 100 percent basis with JClI's attributable interest
shown against each asset within bracket and are estimated
as at 31 December 2021. All the Group’s Mineral Resources
and Mineral Reserves are compliant with the SAMREC Code,
and are reported according to the requirements of Chapter
18 of the Listing Rules.

Mineral Resources and Mineral Reserves tables are provided
on pages 27 to 32, which included the 31 December 2021 and
31 December 2020 estimates for comparison. The Measured
and Indicated Mineral Resources are inclusive of Mineral
Reserves.

MINERAL RESOURCES

As at 31 December 2021, the Group's Mineral Resources
were estimated to contain approximately 4,643,000 tonnes of
contained copper and 444,000 tonnes of contained cobalt.
This represents a 0.1% increase in contained copper and
a 0.7% decrease in contained cobalt as compared to the
estimates as at 31 December 2020 of 4,640,000 tonnes of
contained copper and 447,000 tonnes of contained cobalt.

Changes in Mineral Resources

The primary change to the Group’s Mineral Resources was the
decreases in Ruashi Mine's copper and cobalt resources and
Kinsenda Mine's copper resources due to mining depletion
during the year.

Ruashi Mine has reclassified part of run-of-mine material
("ROM") to stockpile which resulted in the increase of
26,900 tonnes of contained copper which partially offset the
depletion at Ruashi Mine. This included the increases of 200
tonnes high-grade (HG) oxide resource, 4,700 tonnes low-
grade (LG) oxide resource, 16,000 tonnes transitional resource
and 6,000 tonnes sulphide resource.

An infill drilling campaign to improve the geological
understanding and resource re-classification was carried out at
Lubembe Project. A total of 20 diamond drillholes were drilled
over 6,592.36m of which 5,048.2m were used for resource
estimation and metallurgical purposes and 1,544.16m for
geotechnical characterisation of the deposit. As a result of
the campaign, total contained copper resources has increased
by 108,000 tonnes and nearly 80% of total resources is in the
Measured and Indicated category.

In addition, cut-off grades were revised to reflect the changes
of copper and cobalt prices leading to the update of cut-off
grades adopted in the resource model.

There has been no change to Musonoi Project mineral
resource model. There has been no mining depletion at
Musonoi Project during the year as the project remains under
development.

As Chibuluma South Mine (including Chifupu Deposit) has been
finance leased out since 1 April 2021, the Group thereafter
ceased to report the Mineral Resources for Chibuluma South
Mine (including Chifupu Deposit).

T/ISEERERBR AR

Resources and Reserves

ERENHE
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Resources and Reserves

Development

An exploration drilling campaign is ongoing at Musonoi
Project. Geochemical analysis have not been completed. The
relevant result was not included in this Mineral Resources
statement as at 31 December 2021.

MINERAL RESERVES

As at 31 December 2021, the Group’s Mineral Reserves
were estimated to contain approximately 1,112,000 tonnes
of contained copper and 198,000 tonnes of contained cobalt.
This represents a 2% decrease in contained copper and a 1%
decrease in contained cobalt as compared with the estimates
as at 31 December 2020 of 1,137,000 tonnes of contained
copper and 200,000 tonnes of contained cobalt.

Changes in Mineral Reserves

The Group's Mineral Reserves showed a decrease in contained
copper and cobalt in 2021. The decrease in Ruashi Mine's
copper and cobalt reserves and Kinsenda Mine's copper
reserves were due to mining depletion during the year.

Re-classification of ROM material to stockpile partially offset
the depletion of the Mineral Reserves at Ruashi Mine. Ruashi
stockpile material increased by 8% (in tonnage) because of
mining and tailings storage piling.

At Kinsenda, the dilution factor adopted in the estimation has
been revised from 5% to 8%, leading to a slight decrease in
Mineral Reserves.

The Mineral Reserves at Musonoi remained static in 2021.
There has been no mining depletion at Musonoi Project
during the year as the project remains under development.

No Mineral Reserves have been declared for Ruashi
underground resources and Lubembe Project.

As Chibuluma South Mine (including Chifupu Deposit) has
been finance leased out effective since 1 April 2021, the
Group thereafter ceased to report the Mineral Reserves for
Chibuluma South Mine (including Chifupu Deposit).

Development

At Ruashi Mine, a study has been carried out to re-classify
part of the out-pit resources into Mineral Reserves after
appropriate pit optimisation. The study is scheduled to be
completed by the end of 2022.
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Resources and Reserves

MINERAL RESOURCES BEERE
31 December 2021 31 December 2020
ZBC-F+ZR=t-A ZECEETCAST-H
Tonnage Grade Contained Metals Tonnage Gr Contained Metals
B ff 25EE By i 2%EE
(M) (% Cu) (% Co) (kt Cu) (kt Co) (M) (% Cu) (% Co) (kt Cu) (kt Co)
(EEH) (%) (%) (W) (FHdh)  (BEE) (%3) (%) (THE) (TS
Copper-Cobalt Resources fuERE
Ruashi Mine (oxide and mixed  Ruashif§’5
within ultimate pit shell) (RitiEaER
EERELIR
BREY)
Measured i 0.4 6.4 0.4 6 0 01 b1 04 § 0
Indicated 125 83 21 0.2 174 15 102 21 02 24 17
Inferred i 0.6 23 0.2 15 1 09 22 02 19 2
Sub-Total gt 9.0 2.2 0.2 195 17 12 21 02 20 0
Ruashi Mine (oxide stockpile  Ruashifiss (%ft
and tailings) ERER)
Measured i - - - - - - - - - -
Indicated 23 6.0 15 0.2 91 14 55 12 02 65 14
Inferred i - - - - - - - - - -
Sub-Total gt 6.0 15 0.2 N 14 55 12 02 65 14
Ruashi Mine (sulphide within ~ Ruashifi% (it
ultimate pit shell) AR
i)
Measured i 0.0 0.5 0.1 0 0 00 05 01 0 0
Indicated {25 14 28 03 39 4 15 28 03 Ik 4
Inferred i 0.4 26 03 10 1 04 27 03 11 1
Sub-Total gt 18 27 0.3 49 5 20 21 03 5 5
Ruashi Mine (oxide and mixed  Ruashif$ (if
outside of ultimate pit shell i REEL
- potentially exploitable MIEAR
from underground) BRI
ETHTRE
&)
Measured i - - - - - - - - - -
Indicated 4 28 25 03 7 8 28 25 03 7 8
Inferred i 1.0 23 03 pi] 3 10 23 03 B 3
Sub-Total gt 39 24 03 94 1 39 24 03 9% 1
SN EBREERERAT —T=——F®% 27



Resources and Reserves

BRENHE

MINERAL RESOURCES (Continued) BWEERE(HE)
31 December 2021 31 December 2020
ZEC-EtZAZt-H ZRCRETCAET-R
Tonnage Grade Contained Metals Tonnage Grade Contained Metals
B2 ffi 25E8 EE i 2288
(Mt) (% Cu) (% Co) (kt Cu) (kt Co) (M) (% Cu) (% Co) (kt Cu) (kt Co)
(EE®) (%88) (%) (T  (TH&) (BEW) (%38) (%f)  (FHEE)  (FOES)
Ruashi Mine (sulphide outside ~ Ruashif# (3Rt
of ultimate pit shell - BaRRERN
potentially exploitable from  SMiF{L4- &
underground) ETHTHR
L)
Measured e = - = = - = 5 5 2 =
Indicated 24 67 20 03 133 2 87 20 03 13 0
Inferred k] 37 14 04 52 15 37 14 04 52 15
Sub-Total Nt 103 18 0.3 185 35 103 18 03 185 3
Musonoi Project (oxide) MusonoiE R
(§it)
Measured 8 47 3.4 1.0 144 48 47 31 10 144 48
Indicated 24 1.2 19 08 2 9 12 19 08 b 9
Inferred i) 14 20 07 2 10 14 20 07 » 1)
Sub-Total gt 13 2.7 09 195 68 73 2] 09 195 68
Musonoi Project (mixed and ~ Musonoi’& R
sulphide) (BERNRR
1)
Measured 17 12.8 2.7 08 339 100 128 2] 08 339 100
Indicated 24 131 22 08 292 107 131 22 08 m 107
Inferred o] 116 2.2 0.8 258 88 16 22 08 2% 88
Sub-Total Nt 34 24 08 890 295 374 24 08 890 295
Summary (Copper-Cobalt BE (mitERe)
Resources)
Measured 17 17.6 2.8 08 489 149 176 28 08 489 149
Indicated 24 39.4 21 04 822 1 409 2 04 80 179
Inferred i) 18.7 21 0.6 387 118 19.0 21 06 393 19
Total Cu-Co Resources Wi EREM 75.7 2.2 0.6 1,698 444 715 22 06 1722 447
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Resources and Reserves

MINERAL RESOURCES (Continued) BEERE(HE)
31 December 2021 31 December 2020
ZBC-F+ZR=t-A ZEIEETCAST-
Tonnage Grade Contained Metals Tonnage Grade Contained Metals
B ffi £ By mfi 2%EE
(M) (% Cu) (% Co) (kt Cu) (kt Co) (Mt) (% Cu) (% Co) (kt Cu) (kt Co)

(EEH) (%) (%) (W) (FWdh) (538 (%) (%) (FHER) (TR
Copper-only Resources EHERE
Kinsenda Mine Kinsendafi$s
Measured R 07 45 - 30 - 07 45 = 3 =
Indicated 125 14 52 - 588 - 16 52 s 802 g
Inferred i 10.2 41 - 4“7 - 102 41 = 49 =
Sub-Total N5t 22.2 4.7 - 1,035 - 26 47 - 1,052 -
Lubembe Project (oxide and ~ LubembeT& B

sulphide) (AR
14
Measured i 35 1.2 = 4 = = = = = =
Indicated 4 738 20 - 1,469 - 55 18 S 1039 =
Inferred o] 174 2.3 - 396 - 36 21 5 761 =
Sub-Total N5t 94.8 20 - 1,909 - 931 19 S 1,800 =
Chifupu Deposit (note 2) Chifupu 5K (Hit2)
Measured i 00 22 = 0 =
Indicated 4 09 24 = i =
Inferred ] 2 20 = 4 =
Sub-Total N5t 31 2 - 66 -
Summary Copper-only ERERERE
Resources

Measured i 4.2 18 o 74 = 07 44 = 3 S
Indicated a5 85.2 24 - 2,058 - 80 24 = 1662 =
Inferred i} 276 29 - 812 - 90 25 = 1205 =
Total Cu-only Resources EREREAT 117.0 25 = 2,945 = 1187 25 = 2918 =
JCl Total Resources ¢)|EREERE
Measured bt 2.8 564 149 183 52 149
Indicated 25 1246 2,880 1 1099 2502 179
Inferred lid] 46.3 1,199 118 68.1 1417 119
Grand Total Resources BEREES 1927 4,643 444 192 4640 iy
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Resources and Reserves

BRENHE

MINERAL RESERVES BEMGE
31 December 2021 31 December 2020
ZE--£4Cf=+-f ZECTEtCR=1-H
Tonnage Grade Contained Metals Tonnage Grade Contained Metals
g R 22RE EE i £ o
(Mt) (% Cu) (% Co) (kt Cu) (kt Co) (M) (% Cu) (% Co) (kt Cu) kt Co)
(EE®) (%81) (%) (T  (TH&) (BEW) (%) (%f)  (FHEE) (TS
Copper-Cobalt Reserves huke
Ruashi Mine (in-pit oxide and ~ Ruashif (%
mixed) EERNELY
LEREN)
Proved &z 0.1 6.1 04 [} 0 0.1 6.1 04 b 0
Probable 8 47 29 02 136 10 8. 28 02 7 1
Sub-Total NGt 4.8 29 02 142 " 6.2 29 02 178 13
Ruashi Mine (oxide stockpile  Ruashi% (S1t
and tailings) NEREIR)
Proved EiE - - - - - - - - - -
Probable it 59 14 02 85 14 55 12 02 65 4
Sub-Total Nt 59 14 02 85 14 55 12 02 65 14
Musonoi Project (oxide) Musonoi B
(&fth)
Proved Eii 2.1 34 1.0 N 28 28 32 11 0 K
Probable it 05 33 08 16 4 06 20 07 12 4
Sub-Total gt 3.2 33 1.0 107 32 34 30 10 102 34
Musonoi Project (mixed and MusonoiE B
sulphide) (EREAR
Hifeh)
Proved &z 8.8 3.0 08 266 72 86 31 09 210 73
Probable L 8.2 28 09 233 70 83 2] 08 w 67
Sub-Total gt 17.0 29 08 499 142 16.9 29 08 492 140
Summary Copper-Cobalt hukesz
Reserves
Proved FiE 1.6 3.4 0.9 363 100 15 32 09 36 103
Probable e 19.4 24 05 4n 97 205 23 05 470 97
Total Cu-Co Reserves RUEET 3.0 27 06 833 198 320 26 04 83 20
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Resources and Reserves

MINERAL RESERVES (Continued) WEME(E)
31 December 2021 31 December 2020
ZB--F£1ZAZ1-H “REECAZt-A
Tonnage Grade Contained Metals Tonnage Grade Contained Metals
L1 il 24RE 8 i a4EE
(Mz) (% Cu) (% Co) (kt Cu) (kt Co) (M) (% Cu) (% Co) (kt Cu) (kt Co)

(FEH) (%88) (%) (T (THdh)  (REM (%) (%) (T (TS
Copper-only Reserves EfRE
Kinsenda Mine Kinsendali
Proved Foi 00 54 - 2 - 00 54 - 2 -
Probable i 49 5.7 - 217 - 5.1 58 - 93 -
Sub-Total NGt 49 5.6 - 219 - 51 58 - 294 -
Chifupu Deposit (note 2) ChifupufB 5K t2)
Proved #2 00 18 = 02 5
Probable ik 03 19 = ) S
Sub-Total It 03 19 = b =
Summary Copper-only Reserves  ESIHEHE
Proved £ 0.0 54 - 2 - 00 45 - 2 -
Probable Lk 49 5.7 - m - 54 56 - 2% -
Total Cu-only Reserves ERRELT 49 57 - m - 54 55 = 30 =
JCI Total Reserves S/IERARE
Proved #2 1.6 365 100 115 368 103
Probable B 24.2 748 9 58 768 97
Grand Total Reserves AREES 39 1,112 198 34 1137 20
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Resources and Reserves

BRENHE

Notes:

32

Totals may not add up correctly due to rounding

As detailed in the “Significant Events” section under “Management
Discussion and Analysis” of this Annual Report, Chibuluma South
Mine (including Chifupu Deposit) has been leased out to an
independent third party under a finance lease agreement since
1 April 2021. As at 31 December 2021, Chifupu Deposit's mineral
resources and mineral reserves were estimated as follows:

MINERAL RESOURCES

1. BRHE - BECRUER BB AN

2. WARER [ERENWEIN] b [EXEMH] —&

Frafit - BT =—4MA—B# ' ChibulumafiEH

(BFEChifupuBIR) UMERERZLAF 2B
E=F -R-TB-—F+-A=+—H8 " ChifupulBIK
NBEELRERMBEERKE[OT

WEERE

31 December 2021
=B=—-%t=A=t+-H

Contained

Tonnage Grade Metals

T8 85 mi ELEmE

(Mt) (% Cu) (kt Cu)

(HE) (%) (FusR)

Measured ¥RAA 0.0 3.6 0

Indicated bk 0.8 2.3 18

Inferred iz} 2.2 2.0 44

Total st 3.0 2.1 62
MINERAL RESERVES WEMRE

31 December 2021
—E--H+=ZA=+—H

Contained

Tonnage Grade Metals

g 25 miz ELEE

(Mt) (% Cu) (kt Cu)

(BEm) (%% ) (FmgEsE)

Proved BE - - -

Probable i 0.3 1.9 5

Total B 0.3 1.9 5
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KEY ASSUMPTIONS
Commodities prices

Mineral Reserves have been determined using long-term
copper and cobalt prices of US$7,200 per tonne and US$20.4
per pound, and average mining and processing costs. Mineral
Resources have been reported within open pit or underground
stope design shells using long-term copper and cobalt prices
of US$10,800 per tonne and US$30.6 per pound respectively
(1.5 times of the copper and cobalt prices used for reserves).
Price assumptions for all metals have maintained unchanged
from the Resources and Reserves Report prepared as of 31
December 2020.

Processing recoveries

Average processing recoveries are shown in the table below:

Resources and Reserves

BT
& B

T A= 7 8 T IR (R AR R A 85 9 R BB AR A7, 2003% 7T
REBE20A4KTARFHRBEIARKAGE - &
ERRELRE RES IO T 5REE R R LR &
HAE 8 MR 10,8003 7T & B85 30.6 3% 7T (7 & A A 4
HERZ1.5E)HE - HEMATBERKRRAL
TECEFF A=+ -HREZERENEER

TERRIEI I
TERARATFARERER -

Concentrate
Moisture
Site Recovery Assumptions
31 Product EY E &S KD R
Cu Co
il ik
Kinsenda Sulphide Copper Concentrate T b R AETE 98% - 12%
Oxide Copper Concentrate a1 REE 57% - 15%
Ruashi Copper Cathodes B8 83% = =
Cobalt Hydroxide Concentrate Qb IR = 67% 15%
Musonoi  Sulphide Copper/Cobalt Concentrate #ifL iR,/ #i&1E 91% 88% 1%
Crude Copper & Cobalt Hydroxide il k@& ik 85% 80% 30%
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Resources and Reserves

BRENHE

KEY ASSUMPTIONS (Continued) EERR (&)

Cut-off grades #RmIL

Multiple cut-off grades adopted in the estimation of the
Mineral Resources and Mineral Reserves are shown in the

tables below:

Cut-off grades adopted for Mineral Resources estimation

TERIATARBEEERENEEREHMEEANS
&2 R M

BREERE 14 F A2 Rda s

Likely
Mining
Site Mineralisation Method Cut-off Value Comments
e
it i 44 Rgs % BRE i
Ruashi Primary Mineral Resource (Cu & Co) ~ Open-pit 0.68% TCu_Eq Cu_Eq = (Cu + 4 x Co): based on Long-Term
TEREAR (W) BX 0.68% 4B HEE Mineral Resources copper price of US$10,800
per tonne or cobalt price of US$67,500 per
tonne (US$30.6 per pound) and estimation is
based on constrained in-situ related grades.
= (f+4x8h) - BERROBEERENES
10,8005 T 34 B &HR67, 500K 7T (B HE30.65%
7T REDRERHRABESAEL -
Ex-pit HG Oxide Copper Open-pit 4.27% TCu (Average)  All ex-pit material average grades reported are
BRINEmhE VN 4.27%428 (F19(E) as estimated by Ruashi Grade Control Team
Ex-pit HG Oxide Cobalt 0.33% TCo (Average) during material re-classification and for existing
BRING M A 0.33%#885 (T1918) stockpile reclaim.
T2 BROMAE R RIME P @A T HRuashim i &
Ex-pit LG Oxide Copper Open-pit 1.13% TCu (Average) ~ FEBENEEHHRHREMEE - REENARE
BERIMEmAI L BX 1.13%#8 (F15fE) SEFEEYL
Ex-pit LG Oxide Cobalt 0.22% TCo (Average)
BERIMEmAL B h 0.22%#%h (T19(E)
Ex-pit BOMZ Copper Open-pit 0.61% TCu (Average)
B RINBOMZH EX 0.61%#880 (TF1918)
Ex-pit BOMZ Cobalt 0.76% TCo (Average)
R RINBOMZE 0.76%#88h (T19(E)
Historical Tailings Copper Open-pit 1.90% TCu (Average)
EREN BX 1.90%#8 (F15fE)
Historical Tailings Cobalt 0.30% TCo (Average)
ERm 030%5 (FHE)
Ex-pit Mixed Copper Open-pit 5.62% TCu (Average)
BRINEAH EX 5.62%488 (FHME)
Ex pit Mixed Cobalt 0.24% TCo (Average)
ZRINES T 0.24%48%h (F90E)
Ex-pit Sulphide Copper Open-pit 4.73% TCu (Average)
BRI BX 4.73%484 (F191E)
Ex-pit Sulphide Cobalt 0.07% TCo (Average)
BRIMEAC S 0.07%#h (F19E)
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KEY ASSUMPTIONS (Continued)

Cut-off grades (Continued)

Multiple cut-off grades adopted in the estimation of the
Mineral Resources and Mineral Reserves are shown in the

tables below: (Continued)

Cut-off grades adopted for Mineral Resources estimation

Resources and Reserves

AR ER (&)
BRm (&)

TR RABEBEERELNBEEREAERANS
EEA R (&)

WREERE G E AR AR (&)

(Continued)
Likely
Mining
Site Mineralisation Method Cut-off Value Comments
T
it 414 23 Dl BRE 9
Musonoi  Primary Oxide Copper Underground  3.17% ASCu_Eq Cu_Eq = (Cu + 3.9 x Co): based on Long-Term
FAELLIR N 3NTREBIEE Mineral Resources copper price of US$10,800
Primary Oxide Cobalt per tonne or cobalt price of US$67,500 per
REAI tonne (US$30.6 per pound) and estimation is
based on constrained in-situ related grades.
Primary Mixed and Sulphide Copper  Underground  1.83% TCu_Eq MEE= (W+39x8)  ERRABEARENE
RARGH LI G 1.83%BAEE 10,8005 T K $EEEHE6T, 500 T (FE30.6
Primary Mixed and Sulphide Cobalt %) REDRERSRGABRIED o
REBEHRE 8
Kinsenda  Primary Sulphide Copper Underground  1.40% TCu In-situ copper Mineral Resources constrained
FAERH AN 1.40%48 1 within a metal price of US$10,800 per tonne.
RirAREAREXRN ¢ BERSWEI0,800XT
Lubembe  Primary Sulphide Copper N/A 0.85% TCu In-situ copper Mineral Resources constrained
RAERR LR NEm 0.85% 42 within an economical metal price.

RUSABRELREXBREEL S BER -
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Resources and Reserves

BRENHE

KEY ASSUMPTIONS (Continued) EBRRR (&)
Cut-off grades (Continued) ZRmi(E)

Cut-off grades adopted for Mineral Reserves estimation

BB E # 2 14 B B/ rY:2 SR aa 7

Likely Mining
Site Mineralisation Method Cut-off Value Comments
e
Wit 414 RgH % BRE BA:
Ruashi Primary Oxide and Mixed Copper ~ Open-pit 1.17%TCu or/and Based on Long-Term breakeven copper price
RES L RRES BX 0.30%TCo of US$7,200 per tonne or cobalt price of
Primary Oxide and Mixed Cobalt 117%E 85,/ R US$45,000 per tonne (US$20.4 per pound) and
FREGNHERREH 0.30%#8 8 reserve estimation is based on constrained
insitu related grades.
ERRHRAAE BUE7, 2005 T3k $4 18 B E45,000
£ (BB204%T) - RELREHRERHIRA
TEARAIEL
Ex-pit HG Oxide Copper Open-pit 4.27% TCu (Average)  All ex-pit material average grades reported are
BRI A BX 4.27%484 (F191E) as estimated by Ruashi Grade Control Team
Ex-pit HG Oxide Cobalt 0.33% TCo (Average) during material re-classification and for existing
RIS M AL 0.33%4@ (F9E) stockpile reclaim.
/@ p\ iy L0 Bk
Ex-pit LG Oxide Copper Open-pit 13% TCu (Average) ﬁﬁf&ﬁ%ﬁ%%ﬁ@iﬁqﬁ%mw%ggsg%ug%%
BRIMERAE LR N 13%#88 (F19(E) g Ek o . -
Ex-pit LG Oxide Cobalt 0‘22% TCo (Average) ’
BAIMERAI A8 0.22%#2h (Y¥19()
Ex-pit BOMZ Copper Open-pit 0.61% TCu (Average)
$E529PBOMZ BX 0.61%43 (‘F9E)
Ex-pit BOMZ Cobalt 0.76% TCo (Average)
BRINBOMZE 0.76%#8s5 (T191E)
Historical Tailings Copper Open-pit 1.90% TCu (Average)
EREH BEX 1.90%#8R (FH5E)
Historical Tailings Cobalt 0.30% TCo (Average)
ERR 0.30%424 (F¥19()
Ex-pit Mixed Copper Open-pit 5.62% TCu (Average)
BRINEE T EX 5.62%43R (‘FHME)
Ex-pit Mixed Cobalt 0.24% TCo (Average)
BRINERE 0.24%#2%h (¥19(8)
Musonoi  Primary Oxide Copper Underground ~ 3.80% ASCu_Eq Based on Long-Term breakeven reserve copper
RES/LR LN 3.80%HAAEE price of U5$7,200 per tonne or cobalt price of
Primary Oxide Cobalt US$45,000 per tonne (US$20.4 per pound) and
ReEgrth estimation is constrained within 2019 optimised
Primary Mixed and Sulphide Copper Underground  2.80% TCu;Eq %Eaé\négﬁc&ei?%e%%gum 00T 4B TR
[REES 8RB . N 280%BiEE 1500027 (BE04AZET) - HESBR-Z—
Primarv Mixed and Sulphide Cobalt B R BB -
RERA T RFCE R
Kinsenda  Primary Sulphide Copper Underground  2.20% TCu Based on constraint within 2019 optimised and
RAEFEH il 2.20%484f scheduled stopes at reserve breakeven metal

price of US$7,200 per tonne.
ERZZ-NFEIC K BRFEMRNERRE
EEREN 200%T -
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COMPETENT PERSON STATEMENT

Mineral Resources and Mineral Reserves information in this
statement has been compiled by Mr. Karfai Leung, Mr. Hongbo
Liu and Mr. Shugang Zhao of BAW Mineral Partners Limited
("BAW"), which all of them are Competent Persons under
the SAMREC Code. BAW is a consulting firm independent
from the Group. BAW consent to the inclusion of the relevant
information in this report in the form and context in which
it appears.

Mr. Karfai Leung (MPhil, MAusIMM), as the project manager
and senior geologist of BAW. He has more than fifteen
years of extensive experience in the mining industry globally
including project generation, prospecting, field exploration,
mineral resource definition, health, safety and environment
management, mineral assets valuation, project evaluation,
merger and acquisition deals and initial public offering
process for energy, base metals, non-ferrous metals and
precious metals. He has hands-on and extensive experience
in cash flow modelling, valuation, due diligence, capital raising
and project management.

Mr. Hongbo Liu (M. Sc., MAusIMM), as a senior mining
engineer of BAW, has more than fifteen years of underground
and open pit mining experience in mine operations,
constructions, project management, engineering, mine
development, ground control, ventilation, backfill, haulage
and technical services.

Mr. Shugang Zhao (M. Sc., MAusIMM), as a senior resource
geologist of BAW, earned his Master's degree in Safety
Technology and Engineering in digital mining from Central
South University. He has more than ten years of extensive
experience in mineral exploration, resource database
management, 3D resource modelling, resource and reserve
estimation, mine planning and production scheduling.

Resources and Reserves

BEBALEH

AEHPFNEEEREMBEEME E R HBBAW
Mineral Partners Limited ([BAW )82 =184 -
BIAR L EREERN L EMFES - A& ABSAMREC
REITHEERAL - BAWA—RKB LN AEBR
EERAR  BAWRERARSHEBEBHERILZHT
TR RBEBHARRE °

P =L E(MPhil - MAusIMM) - ABAWIE B & 18
FERtER - HESKREZEREEBBISFNE
B85 BIREEBEEK - BF  BH5HEKE  BEE
BRRTE - #F - 2 RIRBEEE  BEWEEFG -
HEFH  HEIZFUKER  LTEBE2E - BE
cERESBNERAARBRRE - HERSRE
BiE  EREL  EeESEMEEEE T mA
FLENEBRER -

BIHLRSEEM. Sc. © MAusIMM) » BBAWH] = 4 EE
BEITIER  BEBBISFAH T RERARBELR
FRELEE 2R HEEER IR -BUHE
T HhEIEH  BA - FHE B M ERGS -

WMERBLEM. Sc. * MAusIMM)  ABAWH & 4%
ERERD - HRPEASESTHMNREZ 2R
MAMTRELSN - HEBEHE  BREHEE
B 3DEREE  BRMESMEE B4
EAETEARE TZ2FENEELS -

I EERBRERBRAR —T=—F% 37



Management Discussion and Analysis

BERENWR D

BUSINESS REVIEW

JCI and its subsidiaries are principally engaged in (i) the
mining of metals, primarily copper and cobalt, in the DRC
and Zambia; and (ii) the trading of mineral and metal products
in Hong Kong.

The financial results of the Group show a significant
improvement in 2021 which were primarily driven by the higher
commodity prices. LME copper price reached an all-time high
of US$10,720 per tonne in May 2021 and closed at US$9,550
per tonne at the end of December 2021. The Group's results
were positively impacted by the higher prices which offset
the impact of lower sales volumes. Compared to 2020, the
average LME copper price increased by 51% from US$6,169
per tonne to US$9,315 per tonne.

Mining Operations

The Group has majority control over two operating mines
in Africa which are Ruashi Mine, a copper and cobalt mine
located in Lubumbashi, the DRC, and Kinsenda Mine, a copper
mine located in Haut Katanga Province, the DRC. The Group
also has ownership over a copper mine located in Zambia
which has been leased out under finance lease agreement
(Chibuluma South Mine including Chifupu Deposit).

In 2021, the Group produced 61,260 tonnes of copper (2020:
72,477 tonnes) and 3,379 tonnes of cobalt (2020: 4,158 tonnes)
and sold 57,001 tonnes of copper (2020: 67,843 tonnes) and
2,617 tonnes of cobalt (2020: 5,468 tonnes) which generated
revenue of US$514.0 million and US$106.6 million respectively
(2020: US$388.1 million and US$109.5 million respectively).

Copper production was 15% lower in 2021 as compared to
2020. Ruashi Mine's copper production in 2021 of 33,063
tonnes was 2% lower as compared to 2020 of 33,897 tonnes
due to lower ore feed grade and lower copper recovery rate.
Kinsenda Mine reported lower copper production of 28,197
tonnes which was 8% lower than 2020 of 30,557 tonnes, as
the ore grade and feed grade were lower in 2021.

The Group's cobalt production was 19% lower in 2021 as
compared to 2020. The lower production was due to lower
grade of cobalt ore mined and lower cobalt recoveries.

The Group also has control over Musonoi Project, a copper
and cobalt project at development stage, and Lubembe
Project, a copper project in exploration stage. Both projects
are located in the DRC.

EBEE

&I B R B E A e EBHE( EAHU%(i)&gtt
Eﬁﬁ?ﬂ%ﬁﬁ FTEAIRNG  RIVREBETRE
mhkEBERES -

AEBR T —FHNUBEERENE N2
xk‘ﬁ?ﬁuuﬁwiﬁﬁﬁf{&@] wWEeMRER_Z=

—F R AAITEM10,720E TNESL e » W=
T~ —F+ = BRI IZREFNEY, 550 7T © (B%
ERAAEBEEERIMTETIHEHEETEN
FE AR EEF  ReMRFEHERAE
WE6,1693 7T FAR51% = &NE9, 31535 7T ©

PRIE TS

AEEHIEMNMESBREER ZEIEHE - 55
BAURHIR(E2)EARES 2 Rt TERuashilE S AL R
IR (£) LM INE 2 iiEKinsendal&ls - NEE
MEBFEEEL DM — @RS (BB EChifupuf® R
Wﬁﬁéhibulumafﬁﬁ)%i%m@ﬁi% CHEBEURMERER
A -

R - —F  REBEAELI20MFH( T -F
1 72,477W8) I2.3,379MESH( —F —Z4F 1 4,158MF)
I E57,001 iR ( =T = FF : 67,8430 ) &% 2,617
WaghH( —F — T4 @ 5,468MF) - EEH&ZN‘%U%SMO
ABETMIGOEEETL(ZSE_ZF: DA
388 1AEETNIOSHEEET) °

R FHEEE_ZT_TFTRIS% - T
— % Ruashif&% il Z= = £33,0630F - f_y_yiaﬁ
33,897 M, L 2% 'BEEEéﬁJ;%E)\muuTM&fﬂ@
WRTEERH - AN T - —FRARLLREARSR
AL PE Kmsendaﬂgiﬁff SEKENES28,19708 -
) — T — THEH30,557 MR 8% o

AEBR T -FNRHEER_T_TFHED
19% ° é%ﬁQBEEEAE%%Z%EEEEuuu?@E&%
Bl RBIEFTER -

RE [E I B Musonoil8 B (— & 5 7 7 2% F B 2 iR
SEBIA B ) MLubembe 8 B (—1EE A &) R P& B 2 iR
BIBE MG - MEEEHURHIR(E) -
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Management Discussion and Analysis

Trading of Mineral and Metal Products

In 2021, the trading division of the Group recorded a turnover
of US$211.3 million (2020: US$166.9 million) via the trading of
commodities, including copper cathode, copper matte and
cobalt hydroxide.

FINANCIAL REVIEW

The Group's operating results for the year ended 31 December
2021 are a consolidation of the results from the operating
mines in the DRC and Zambia and the trading of mineral and
metal products in Hong Kong. The analysis below comprised
of both continuing operations and discontinued operations
of the Group.

Revenue

The revenue for the Group's operations in 2021 was US$831.9
million, representing an increase of 25% compared to US$664.6
million for 2020. Reasons for the increase in revenue during
the year are discussed below.

The Group's sales performance from its mining operations
and trading of mineral and metal products was as follows:

BEEN WK D

BERREBERES

R-F=-—F AREHEISBEBLEER

M OAAREEHERRE SR 3EEER
ST T 146 9FEE) MR .
B 7 B

AEEEE_ZE-_—F+_A=+—RHIEFEZL
ERERFAUNAR(S) RELD 2EERG R
NREECBEERREBERESRB IEE -
XZAMBEAREZBEREEBGREILREE
% o

R-E——F  AEEREXHZRHERENIES
EL BT TFZ664.6BHFETIEIN25% ° F
MU EIE pnEy IR AR T 3Rt

AEERBEESNHEBEEMACBERES ZHER
BT :

2021 2020
For the year ended 31 December BE+-A=1+—HIEE —E-—F —_T_FTF
Mining operations: RIEER
Volume of copper sold (tonnes) MEEZE (HA) 57,001 67,843
Volume of cobalt sold (tonnes) thiHE=E (MR) 2,617 5,468
Average price realised BRI EREE
per tonne of copper (US$) (=) 9,018 5,721
Average price realised St T ERER
per tonne of cobalt (US$) (E7T) 40,738 20,031
Revenue from sales of copper (US$'000) AsHEWRE (F%k) 514,025 388,140
Revenue from sales of cobalt (US$'000) fhEHEWSE (T%x) 106,613 109,529
Total revenue from mining operations 237 EF T N E
- including provisional pricing adjustment - EEEREERE
(US$'000) (F%7x) 620,638 497,669
Trading of mineral and metal products: BERREBERES :
Revenue - trading of externally sourced mineral Wz - AMRBEERR
and metal products - including provisional TEEMED - SRR
pricing adjustment (US$'000) EERAE (TXx) 211,261 166,893
Total Revenue (US$'000) s (FXx) 831,899 664,562
Note: Pricing coefficients were considered in actual sales revenue Mzt : REREEKRTEZEEERK
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Management Discussion and Analysis

BERENWR D

The average LME copper and MB cobalt prices for the
year ended 31 December 2021 were US$9,315 per tonne
(2020: US$6,169 per tonne) and US$52,714 per tonne (2020:
US$33,954 per tonne) respectively, representing an increase of
51% and 55% respectively. The increase in benchmark copper
and cobalt price in 2021 impacted positively on revenue.

Copper revenue from mining operations in 2021 increased
by 32% as compared to 2020. This was due to 58% increase
in the average realised copper price in 2021 as compared to
2020 partly offset by a 16% decrease in volume of copper
sold in 2021 as compared to 2020.

In 2021, the Group sold 57,001 tonnes of copper content
contained in copper cathode, copper concentrate and copper
blister (2020: 67,843 tonnes), of which the copper sales volume
of Ruashi Mine in 2021 was 27,930 tonnes, a decrease of 17%
from 33,829 tonnes in 2020, and the copper sales volume of
Kinsenda Mine in 2021 was 29,071 tonnes, an increase of 12%
from 25,885 tonnes in 2020.

The decrease in Ruashi Mine's copper sales was due to the
shortage of trucks in the DRC, which led to the delay in
transport of finished product out of the mine in November and
December of 2021 and has affected the Group's delivery to
customers. As at 31 December 2021. Ruashi had 5,242 tonnes
of copper cathode inventory on hand, which was estimated to
have a market value of approximately US$52.4 million under
current copper price of approximately US$10,000 per tonne.

Copper price hit multi year low in early 2020. The Group has
decided to send copper concentrate produced by Kinsenda
Mine to a local smelter for processing into copper blister
starting from March 2020. Due to the additional time required
for processing copper concentrate to copper blister, no sales
were recorded by Kinsenda in March and April 2020. Kinsenda
started selling copper blister to international market in May
2020. This resulted in lower than normal sales volume in 2020.

Upon the expiry of the processing agreement of the copper
blister, Kinsenda Mine ceased to sell copper blister in June
2021. Kinsenda Mine entered into offtake agreements for
exporting copper concentrates and started selling copper
concentrates since July 2021.

Chibuluma South Mine (including Chifupu Deposit) sold
8,129 tonnes of copper in 2020 under the Group's operation.
Starting from 2021, the operation was leased out under a
finance lease agreement. The Group is entitled to fixed lease
income and variable royalty income under the finance lease
agreement. The lessee produced and sold 3,051 tonnes
of copper in 2021 and the Group has recorded a royalty
income of approximately US$2.4 million under the finance
lease agreement.

HE-_Z-_—F+-A=1+—HILFE ' ashif
FHEE LR BERME THER DB AEHE,3155%
T ZEZFF 1@6169%73)&:@552714%71
(ZE-FF : §NE33,954F ) HDRIEAN51% K%
55% c W_ZT - —4F > %&mﬁﬁﬁﬁﬁﬁiﬁ
BUESEE SR FLT o

—E - RERBEFNRBRAR T —TFIE
M32% o WHEHR T - —FFHERFER_FT
“TELTI58%  BR T —FREHER T
TERD16%FER DI -

RZZE-—F » AEEEHHEE57,001HE /) E 7
i RER LA T —FF 1 67,8430F) - Hp
Ruashif@5 N — T = —F RS2 527,930 » 8=
T - ZTFRY33,829M85 A 17% » MKinsendafZiH R
—E-—EMNREEA29071HE M-_T-ZTEH
25,885ME1E h112%

RuashifZ 5 ER B NEMHIR (&) REEHRE
T F+— AT ANEXRITEEERRE
B UWHEINAEERBEFARNMN - RZT=—F
+=A=4+—H ' RuashilfEB5,242F B R AEF -
RIRITIAE L EME10,000E TihE - EWIBEEA
4952488 %ETT °

—ECEFY  MEERZFRMNEMN o NEER
EQ—?_?E A #E#Kinsendal& 15 Fr £ E # iR
EIRE R E WA RN T AR o FHFE 258 NFHE
H%ﬁﬁ%%ﬂ;%ﬂﬂl?%*ﬂfﬂ M KinsendalR —ZE - FF =
AN AW AREEBIHE ° KinsendaR —_E-ZEFH
ARGBEEEMSHEEMHNR - WREH T -_TF
HEERIEFTEKE -

P IN TEfEmE  Kinsendal@ 52— =
—EXAFIEEEME - Kinsendaf&% 5t £ QA
eI AEH® YR - —F+ AHEMBREE
HAEHE ©

FEASLERLEET + Chibulumafa & (B Chifupu
ﬁ);%%)ﬁé:zfzi%ﬂj&mwﬁﬂ —T-—F

B ZEXBRE-EREEEHHEL - RIEZX
BEMHEDZ  AEEAEEZAREHERA SN
FHREERERA - ABEAR_Z_—FLEER
EH3,051MER - AEBERBEZREE S HASRSRE
RERBBRAL24BEET °
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Management Discussion and Analysis

Cobalt revenue from mining operations for 2021 decreased by
3% when compared to 2020 due to the decrease in volume of
cobalt sold offset by higher average realised cobalt price. The
volume of cobalt sold in 2021 was 2,617 tonnes which was 52%
lower as compared to 2020, this was due to lower production
level and as a result of transport delays caused by additional
testing under COVID-19 and the disruption to Durban Port's
operation during July 2021. The average realised cobalt price
for 2021 was US$40,738 per tonne which was 103% higher
when compared to US$20,031 per tonne in 2020.

With the voluntary liquidation of Shanghai Jinchuan Junhe,
the Group started another trading business line in mid 2020.
The trading of mineral and metal products segment recorded
a revenue on trading of externally sourced commodities of
US$211.3 million in 2021 (2020: US$166.9 million). For details of
the voluntary liquidation of Shanghai Jinchuan Junhe, please
refer to the “Significant Events” section in the Company’s
Annual Report 2020. The Group is also studying other trading
opportunities in the commodities market.

Cost of Sales

Cost of sales represents the costs associated with the
production of copper and cobalt from the Group’s mining
operations and the purchase cost for the trading of mineral
and metal products. The major components of cost of sales
are as follows:

BEEN WK D

R -FRERBEBNEBAR_Z _ZER

3% - EEENH%;T/%%&%’J:‘%E%M iﬂu%ﬁé
FTEh - —E - —FMHEEA2617TH BT -F
FRFES2% » WA REKFE T - LAREEING

AN T - —F+ AEEB0LETDR
Bl BIEK R ZBIER © :E:fﬂrﬁﬁ TR
B AENE40,738% 0 * W _ZFT T REFME20,0313E T
3§103%

BEE LB/ MAREE  AEER _T_ZF

PERE—GRESEBR -N_T-_—F BEMNK
TBEME SO AR XQW@\\%E%E’JKT\P*‘%&T:%?

SWEHE2NIBEENL(ZE_ZTF 1 16698 B X

TE) FAEALER)IHMNERBEENESE @ B2HEX
RAZEZTFRIERNEH]—H - XEEITIEH

ﬁKTFﬁDDFﬂ%iZEMT%M%

HER AN EEANEBHBEERRGAEERB KA
UERBEEGRCBERE D 2RBRAK « HEKAR
ZEBHERBAWT ¢

2021 2020
—E-—F T FF
US$'000 Us$'000
For the year ended 31 December BE+-A=1+—HIEE FTEx TET
Mining operations: BRIEER
Realisation costs IR KA 7,233 17,166
Mining costs EREERK A 63,517 57,219
Ore purchase EAHE 11,497 9,497
Salaries and wages HehTE 50,734 49,302
Processing costs VI CIDFN 95,841 86,212
Engineering and technical costs TR R 14,245 14,257
Safety, health, environment and ZE - E#FE - RER
community costs 7 [& AN 5,130 4,452
Mine administrative expenses BT X 34,452 30,610
Other cost E b - 271
Depreciation of property, plant and equipment M - BERZBEITE 67,831 73,177
Depreciation of right-of-use assets EREEECTE 107 97
Amortisation of mineral rights TEE 14,434 15,244
Movement in inventories JERES (50,132) 17,342
Sub-total INEF 314,889 374,846
Trading of mineral and metal products: BEGRREEERES
Purchase of commodities BREE R o 216,212 166,088
Total Cost of Sales HBEHER A 531,101 540,934
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Cost of sales for the Group's mining operations decreased
to US$314.9 million in 2021, representing a decrease of 16%
as compared to US$374.8 million in 2020. The decrease was
a result of the commencement of finance lease agreement of
Chibuluma South Mine (including Chifupu Deposit). Mining
costs increased by 11% as Ruashi Mine increased mining
activities to compensate for lower ore feed grade and the
lower copper recovery rate. Processing costs were 11% higher
in 2021 due to the higher reagent consumption due to acid
solubility of the ore. Overall, the Group maintained tight
cost control and as part of the mining resulted from in ore
development mined in 2021.

During the year ended 31 December 2021, the Group's
finished goods inventory has increased by 4,259 tonnes of
copper and 762 tonnes of cobalt leading to part of production
cost in 2021 was capitalised in year end inventory.

Cost of trading of mineral and metal products of US$216.2
million (2020: US$166.1 million) represented the cost of
commodities purchased by our trading subsidiaries in 2021.
The increase was in line with the increase of trading segment’s
revenue.

Royalty Payment

Royalty payment increased from US$36.3 million in 2020 to
US$49.1 million in 2021 which was in line with the increase in
commodity prices offset by lower sales volume.

Gross Profit

Gross profit of the Group's operations for 2021 has increased
by 188% from US$87.3 million in 2020 to US$251.7 million in
2021. With copper and cobalt prices surged in 2021, the Group
recorded a much improved gross profit ratio of 30% in 2021 as
compared to 13% in 2020. Cost in 2021 was under control and
maintained at similar level while revenue increased, leading
to a much improved gross profit.

Net Finance Costs

Finance costs has decreased by 32% from US$14.1 million
in 2020 to US$9.5 million in 2021. The Group entered into
interest rate swap agreements for bank loans with principal
amount of US$194.0 million in December 2020 to swap the
remaining interest payments from floating interest payments
to fixed interest payments, aiming to lock down the future
interest payment amount. The decrease in finance cost was
due to the effective interest rate for 2021 was lower than
that in 2020. Also, the Group gradually repaid its bank loans
using cashflow from Kinsenda Mine, leading to a decrease
in principal outstanding.
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2021 2020
—E-—-F —E-FF
US$'000 US$'000
For the year ended 31 December BE+t-A=1t—HLEE FER FET
Finance income B F5 U 728 1,287
Finance costs BA SRR AR (9,539) (14,060)
(8,811) (12,773)
Other Income, Other Gains and Losses Hiug A ~ Efblzs K E B
The major components of other income, other gains and ~ HEMWA ~ Eftlizs MEEN T EAKHBH AT ¢
losses are as follows:
2021 2020
—E-— —ECEF
US$'000 US$'000
For the year ended 31 December BE+-A=1+—HIEE FTER FET
Reversal of impairment loss BB E R 96,000 27,000
Royalty income under finance lease agreement MEES W T HREE
EREWA 2,442 _
Written off of property, plant and equipment WSEEE - BB KRB (10,369) =
Impairment loss on VAT recoverable AT Y BB ER 2 R EEE (25,900) =
Exchange losses, net VE 5 B8 - 558 (1,075) (5,705)
Gain on disposal of property, plant and equipment HEME « BEK&E
2 Wzs 1,477 ~
Others Hh 671 536
63,246 21,831
Reversal of impairment loss DALY E=E o E

The Group’s mining operations recorded a reversal of
impairment loss of US$96.0 million in the year ended 31
December 2021, as compared to the reversal of impairment
loss of US$27.0 million recorded in the year ended 31
December 2020. The Group has reviewed the updated LoM
model of the Group’s two operating mines incorporating
revised minable reserves and new commodities prices
assumption, and has reversed Ruashi Mine's impairment loss
recognised in prior years to reflect the changes in assumptions
and mineable reserves.

Written off of property, plant and equipment

Part of the Group's property, plant and equipment were
replaced by new facilities, therefore the Group has written
off property, plant and equipment amounted to US$10.4
million in 2021.

AEENRBEEBREE T -_—F+-_A=1+—
HIEFEHSREBRERGOASEET  MEAZR
—ECEF+ A=+ HLFERRSREESRE
BE270FEXT c ARECDERASEMIEZE
B RFESRARBEE - BEKETAIRHE
M EmERRR - R RENBEFERR
@gmmﬁ%ﬁﬁﬁﬁ'u&%ﬁ%&ﬂﬁ%éﬁ

AEEIDYE - BFE RREBRI - BEAKER
T FHEYE BEXRRMBI04AEERXT o
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Impairment loss on VAT recoverable

As a result of continued challenge by relevant government
authorities in settling long outstanding VAT claims, an
impairment loss of US$25.9 million (2020: nil) was recognised
on VAT recoverable in 2021.

Royalty income under finance lease agreement

The new royalty income of US$2.4 million (2020: nil) is in respect
of the lessee’s sales of copper under the lease agreement of
Chibuluma South Mine (including Chifupu Deposit).

Gain on disposal of property, plant and equipment

The Group recorded a gain on disposal of Chibuluma’s mining
assets amounted to US$1.5 million upon the effective of
Chibuluma finance lease agreement.

Selling and Distribution Costs

The costs mainly represent the off-mine costs incurred
when the Group sells its copper and cobalt products under
the mining operations, and they primarily comprise of
transportation expenses and custom clearing expenses.
The breakdown of selling and distribution costs is as
follows:

ATH. [o] 35 (B 7 = DBl 1B T 1R

F 7 4 B DR 4 B S R R B RORSE (B T FR R
RHES AR TSRO EEN
HEREEESIEEXT(ZT_FF : F) -

A ETE i TR EREEHERA
HMBEEEAERAABERT(—T_FF: T)H

A ARIEChibulumaf@ &35 (B2 ¥ ChifupufiE R ) 1
%0 E AR -

Eite
REBRChibuluma@EREHFZEREHEHE
ChibulumaffiE & E W15 EET °

ZERATBRAEENHE LB ER 2 81 M ih

EmBMEEZBHESIIKE - TERBFEHRAK
BRER o HERDHERAZBANT :

2021 2020

i bk Sk 2

US$'000 Us$'000

For the year ended 31 December BE+-—A=+—HLEE FEx FET
Off-mine costs: BIZ NN

Clearing costs of export OB AR AR 18,240 16,756

Transportation E g 3,917 6,222

Others Hity 658 159

Total Selling and Distribution Costs BIHE RO KA 22,815 23,137

Selling and distribution costs decreased slightly by 1.4% from
US$23.1 million in 2020 to US$22.8 million in 2021.

The decrease in selling and distribution costs was due to the
decrease in transportation cost as the sales volume of both
copper and cobalt decreased in 2021 while partly offset by
the increase in clearing costs as the copper blister previously
sold by our DRC operations to refineries in the DRC and now
changed to sell and export copper concentrate starting from
July 2021.

HERDHEKAR T -_ZFM23.18 S8 ETHIER
PIABRE T - —FH2028F[HEETT °

HERDHEAARD VAR T - —FiF - HHER
FISHE TRMBBUEH KA TR - B0 %EREK
AT RERRMOBIR(E)EBLE =
T —F+ARKBELH A REARHSHERE TR
R(&)BRBEE A B ATREE R O SRBEEE -
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Administrative Expenses

Administrative expenses in the year included a reversal of
US$6.1 million in rehabilitation provision. The provision
amount is an estimate of the cost of rehabilitation work to
be carried out at the time of mine closure. The Group has
engaged an independent consultant to revisit the Group's
rehabilitation plan and a downward revision of the overall
rehabilitation estimation was made. This leads to the decrease
in administrative expenses by 47% from US$8.5 million in 2020
to US$4.5 million in 2021.

Income Tax Expense

The Group is subject to taxes in Hong Kong, the DRC, Zambia
and South Africa due to its business operations in these
jurisdictions. An income tax expense of US$116.7 million was
derived in the year ended 31 December 2021 as compared
to US$22.5 million in the year ended 31 December 2020.
The increase of tax expenses was due to (i) increase in profit
before tax in 2021; (ii) provision of US$3.6 million for the
DRC Super Profits Tax triggered by the significant increase
in copper price in 2021; and (iii) the recognition of deferred
tax expenses in 2021 due to the taxable temporary difference
arising from net investment loan.

Profit for the year

As a result of the above, the Group recorded a consolidated
profit of US$162.4 million for the year ended 31 December
2021 as compared to US$42.5 million for the year ended 31
December 2020.

Profit Attributable to Shareholders

The Group recorded a profit attributable to the shareholders
of the Company amounted to US$120.5 million for the
year ended 31 December 2021, as compared to the profit
attributable to shareholders of the Company of US$29.9
million for the year ended 31 December 2020.

The increase of the Group's profit attributable to shareholders
of the Company for the year ended 31 December 2021 as
compared to 31 December 2020 was mainly due to (i) the
surge of copper and cobalt prices in 2021; (ii) the reversal
of impairment loss; and offset by (iii) the impairment loss
on VAT recoverable; (iv) written off of property, plant and
equipment; and (v) the recognition of deferred tax expenses
in 2021 due to the taxable temporary difference arising from
net investment loan.

BEEN WK D
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Non-IFRS Financial Measure
C1 cash cost

The term “C1 cash cost” is a non-IFRS performance measure
included in this “Management Discussion and Analysis”
and is prepared on a per tonne of copper sold basis. The
term C1 cash cost does not have any standardised meaning
prescribed by IFRS and therefore may not be comparable to
similar measures presented by other issuers. C1 cash cost is
a common performance measure in the copper industry and
is prepared and presented herein on a basis consistent with
industry standard definitions. C1 cash costs include all mining
and processing costs, mine site overheads, realisation costs
through to refined metal and off-site costs.

The table below reconciles the Group’s C1 cash costs to
the statement of comprehensive income in the financial
statements of the Group for the financial periods indicated.

FEIFR R E R B BT A
CIHZHA

[CIIREMABA] B E LD |28 —
IR MBS EANEBRBAFETE - DR
FRAHER R RERERE - CIHRESNA—FALER
BRSPS EAEL IR AL ER - A& BIE
RBREREAM BT AMZINNBLUAEBTDALE -
CIRESRANMITEAERRANRBRRTES
& BREAN-—BEZEEEEREENZES - C1E
ERABEMBRENRARA - BHNEEER
X EEENTRRE B AT ZBRKA RBEHINKA o

SR BEIREM S - TREHRASENCIREK
AEASERHHRRAZEARBERNEER -

2021 2020
B -F —ECERF
US$'000 US$'000
For the year ended 31 December BE+-A=1+—HLEE FTER TEx
Cash costs as reported R ES R N R R
in the income statement: WMEM -
Direct and indirect mining cost B REERENAR 305,571 292,208
Adjustment for change in copper inventory HEFEHAE (30,876) (3,099)
C1 cash costs C1R&A
(excluding by-product credit) (TEFEREREM) 274,695 289,109
Less: cobalt (by-product) revenue i (BIEM) WE (106,613) (109,529)
Adjustment for change in cobalt inventory HETFEER AR (19,256) 20,441
C1 cash costs C1IR&A
(including by-product credit) (BIERIEREM) 148,826 200,021
Copper sold (tonne) EHEHR (W) 57,001 67,843
C1 cash cost per tonne of copper BHERRCI1IR KA
(excluding by-product credit) (TEiERIEREM)
(US$/tonne) (£ M) 4,819 4,261
C1 cash cost per tonne of copper EHEIRACIIR & KA
(including by-product credit) (PERIEREM)
(US$/tonne) (€7 W) 2,611 2,948
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Earnings before interest (net finance costs), income tax,
depreciation and amortisation and impairment loss ("EBITDA")

EBITDA is used by the management to evaluate the financial
performance of the Group and identify underlying trends in
business that could otherwise be distorted if the impact of
items that do not consider indicative of the performance of
the business and/or which we do not expect to be recurring
are not eliminated. Companies may use different methods of
depreciating assets. Management considered the impairment
loss and written of property, plant and equipment and gain
on disposal of property, plant and equipment and mining
rights, are non-recurring in nature and are not relevant to our
core business operations. Management believes that these
measures better reflect the Company’s performance for the
current period and are a better indication of its expected
performance in future periods. EBITDA is intended to provide
additional information, but does not have any standardized
meaning prescribed by IFRS.

The EBITDA of the Group is derived as follows:

BEEN WK D

Kt FIECEHRFELAR) « Frigw - rEREHUL
JREEFEFIZFI([EBITDA J)

EBITDAREIEE AR H AN [E Ay B 75 R IR 0 34 7
HEEXGBY  MEBNTETHEAUEBRR
BIETER,/SBRMBEATBEEERNIEEB I ARH
B RIS BEaseHd - TRAAQE AR
AR EHEEETNE - EEERARES
B HMEYE BERRE UARLEEDE - BE
R IR 2 W B IR E 1 B BRI AZ L
H¥BELER THBRAXSIHITE T RRA
NEIAHMRIE - ARRPEEBEA KRB E IS
7~ o EBITDARHREREINE R » B30 A BB 81 75 3R
SEANIELZEEHNEE ©

ANEEEBITDAGTEMT ¢

2021 2020
—E-—F ZETF
Us$'000 US$'000
For the year ended 31 December BE+-BA=1t—BLEE FEXT FET
Profit for the year F X5 F 162,445 42,494
Add: Net finance costs o FE SRR 8,811 12,773
Add: Income tax expense e S RAY 116,729 22,493
Add: Depreciation of property, m:mE - BER
plant and equipment JEIE 67,935 73,360
Add: Depreciation of right-of-use assets m:EREEEZITE 911 1,063
Add: Amortisation of mineral rights hn - WA A 14,434 15,244
Add: Impairment loss on VAT recoverable o AT EBEER 2 RE
&8 25,900 -
Add: Written off of property, plant and o MEEmE - BE R
equipment B 10,369 -
Less: Reversal of impairment loss recognised in W IEEREER L
respect of mineral rights B EE (96,000) (27,000)
EBITDA EBITDA 311,534 140,427

The Company believes that in addition to conventional
measures prepared in accordance with IFRS, certain investors
will use the above tool and related information to evaluate the
Company. Itis intended to provide additional information and
should not be considered in isolation nor as a substitute for
measures of performance prepared in accordance with IFRS.
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Issue of New Shares

During the year ended 31 December 2021 and 31 December
2020, no new shares have been issued by the Company.

Liquidity, Financial Resources and Capital Structure

As at 31 December 2021, the Group had bank balances
and cash (including bank deposits) of US$215.8 million as
compared to US$108.3 million (including bank deposits) as
at 31 December 2020.

As at 31 December 2021, the Group had total bank borrowings
of US$249.7 million (2020: US$209.7 million) in which the bank
borrowings of US$115.7 million (2020: US$30.7 million) are
due within one year, bank borrowings of US$104.0 million
(2020: US$179.0 million) are due within 2 to 5 years and bank
borrowings of US$30.0 million due over 5 years (2020: Nil).

In December 2020, the Group entered into interest rate swap
agreements with an independent commercial bank to swap
the Group's LIBOR denominated bank loans with principal
amount of US$194.0 million to fixed interest rate for the
remaining loan term. As at 31 December 2021, bank loans with
principal amount of US$149.0 million are carrying effective
fixed interest rate for the remaining loan term ranging from
2.5% to 3.9% per annum.

As at 31 December 2021, the Group had loans from related
companies of US$108.3 million (2020: US$136.8 million) which
are due within one year.

The gearing ratio of the Group as at 31 December 2021 was
12.1% compared to 23.4% as at 31 December 2020. Gearing
ratio is defined as net debt over total equity, and net debt
is derived from total borrowings (including amount due to
related companies) less bank balances and cash (including
bank deposits). The decrease in the gearing ratio was due to
the increase of bank balance and cash and repayment of bank
loans and loan from related company as at 31 December 2021.

For the year ended 31 December 2021, the Group financed its
operations with loan facilities provided by banks, borrowings
from related companies and internally generated cash flows.

Material Acquisitions and Disposals of Investments
During the year ended 31 December 2021, there was no

material acquisition or disposal of subsidiaries, associates
and joint ventures.

BATHR
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Significant Capital Expenditures

During the year ended 31 December 2021, the Group acquired
property, plant and equipment amounting to US$108.0
million (2020: US$60.5 million) and incurred expenditures
on exploration and evaluation assets amounting to US$1.7
million (2020: US$2.8 million) for the Group's mining
operations. During the year ended 31 December 2021, the
Group recognised additional right-of-use assets amounting
to US$2.0 million (2020: Nil). US$61.3 million of the capital
expenditure incurred in the year ended 31 December 2021
related to the construction cost of Musonoi Project.

Details of Charges on the Group's Assets

As at 31 December 2021, none of the Group's assets were
pledged or subject to encumbrance to secure general banking
facilities granted to the Group.

Details of Contingent Liabilities

As at 31 December 2021, the Group did not have any
significant contingent liabilities.

Foreign Exchange Risk Management

The reporting currency of the Group is US$ and the functional
currencies of subsidiaries of the Group are mainly US$. The
Group is also exposed to currency change in HK$, ZAR, CDF
and ZMW. Given the exchange rate peg between HK$ and
US$, the Group is not exposed to significant exchange rate
risk of HK$. The Group's significant assets are located in the
DRC, Zambia and South Africa and the Group is exposed to
fluctuation in CDF, ZMW and ZAR. The Group monitors its
exposure to foreign currency exchange risk on an on-going
basis.

SIGNIFICANT EVENTS
Voluntary Liquidation of Shanghai Jinchuan Junhe

On 24 March 2020, written resolutions were passed by all
shareholders of Shanghai Jinchuan Junhe to voluntarily
liquidate Shanghai Jinchuan Junhe. All the liquidation
procedures were completed and Shanghai Jinchuan Junhe
was deregistered in the first half of 2021.
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Financing for Musonoi Project

On 18 December 2020, Ruashi (as borrower), a non wholly-
owned subsidiary of the Company and the owner of the
Musonoi Project, entered into a facility agreement (the “Ruashi
Facility Agreement”) with CDBC Gansu Branch (as lender)
in relation to a term loan facility in an amount of US$350.0
million for financing the development and construction of
Musonoi Project. For details of the Ruashi Facility Agreement,
please refer to the section “Disclosures Pursuant to Rule
13.21 of the Listing Rules” under “Other Information” of
this Annual Report and the Company’s announcement dated
18 December 2020. The first tranche of the Ruashi Facility
Agreement of US$100.0 million was drawn in June 2021.

Lease Agreement in respect of Zambia's Assets

On 28 December 2020, Chibuluma (as lessor), an indirect non
wholly-owned subsidiary of the Company, entered into a lease
agreement with an independent third party (as lessee) for a
5-year term lease in respect of Chifupu Deposit and the plant
and equipment thereof. For details of the lease agreement,
please refer to the section “Chibuluma South Mine (including
Chifupu Deposit)” under “Mining Operational Review” of this
Annual Report and the Company’s announcement dated 28
December 2020. On 1 April 2021, the operating rights of the
related mining assets were handed over to the lessee.
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PROSPECT

Affected by the disruption caused by COVID-19, global
mining industry underwent severe challenges in the past

BEEN WK D
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ZHEMARBERENTE  2RRBITEERE
A EGRIEKE - AREREKRE S _ZEFV]

two years. Commodities price has been in a roller coaster ARERBILEAREE K TEHHR R REZHAA DT
since the beginning of 2020 and likely to remain volatile in ~ #&3E °
the short-term future.
LME COPPER PRICE (JAN 2020 TO FEB 2022)
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Copper price is highly susceptible to swings in global policy (AEBGE SN2 HBEEREBETREMN K

and economic uncertainty. With the disruption caused by
COVID-19 to PRC refinery industry, LME copper price reached
a bottom of as low as US$4,617.5 per tonne in March 2020
with COVID-19 under control in the PRC, copper price has
gradually rebounded to a historical high of US$10,720 per
tonne in May 2021. LME copper price closed 2021 at US$9,692
per tonne by the end of December 2021, representing a gain
of 25.2% compared to 31 December 2020 and a gain of 109.9%
compared to the lowest point in 2020.

The average LME copper price for the last eight quarters
ended 31 March 2020, 30 June 2020, 30 September 2020, 31
December 2020, 31 March 2021, 30 June 2021, 30 September
2021 and 31 December 2021 was (US$ per tonne) 5,638,
5,341, 6,521,7,713, 8,479, 9,711, 9,372 and 9,698 respectively,
showing a gradual upward trend in global copper market.

Since the start of 2021, there was a series of disruptions
caused by ongoing labour issues, community opposition and
the outspread of COVID-19 leading to delays of shipments
of copper concentrates out of key South American loading
ports. LME copper inventory has recorded multi years low in
2021 and inventory dropped to level below 100,000 tonnes in
a prolonged period. Treatment and refining charges (TC/RC)
paid to smelters for processing ores/concentrates into metal,
are at decade-low levels last seen in 2011, where demand for
copper from China was rapidly outpacing supply.
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BERENWR D

Following the release of copper reserves by the PRC
Government and the resumption of South American mines
operation, LME inventory level returned to level above 200,000
tonnes in July 2021 and copper price was traded mainly in a
range between US$9,000 per tonne to US$10,000 per tonne
since then.

With COVID-19 still causing disruption in the two largest
copper producing countries Peru and Chile, and the longer
global logistics turnover time caused by additional quarantine
requirements, PRC copper smelters are struggling to secure
enough concentrates from the world and LME inventories
have fallen to historical low level. Meanwhile, Russia produced
around 3.5% of global copper production in 2021 according
to US Geological Survey (USGS) and any potential disruption
to Russia’s copper production will also lead to copper price
shock. Copper market forecasted to remain tight in the short-
term future.

While the precise timing of COVID-19 to be contained is
still unknown, copper fundamental factors are still strong
and copper price is expected to stay strong after COVID-19
is contained.

With the availability of COVID-19 vaccine, copper, as a
critical commodity used in construction and infrastructure,
will definitely benefit from the economic recovery. Since
September 2020, nations around the globe have initiated
the strategic target of carbon neutral. Copper, as the most
commonly used conductible material, will be used more
frequently in areas including solar, wind, power storage, new
energy and distribution with the enhance of carbon neutral
era, the demand for copper will further increase.

According to market research, EV industry worldwide will need
250% more copper in 2030 for charging stations compared to
2019, and each EV consumes quadruple copper as compared
to conventional internal combustion engine-powered vehicle,
copper will benefit from the modest growth of the electric
vehicle industry in the long term.

Bank of America Global Research analysts expect global
copper market to return to deficit from 2025 onwards after
completion of current projects’ construction. With exploration
activity relatively limited in recent years, supply increase will
be slow from 2025 onwards. Global commodities trader
Trafigura sees a significant deficit in the region of ten million
tonnes of copper by 2030, and will require building eight
projects the size of Escondida, the world’s largest copper
mine, to close the gap.

BEHEBAENRFEREERZESMER @
EMEFEEKFER ZZ = —F+ A1E Z 200,000 LA
ErBalkzE X ZEREREZN T EME,000
ETLEBME10,000ETT °

P T T8 B A A7) 36 7 18] A oK S 2 B A B RS R 2
BRE - BIMREREERE R REE R LM
o B $R)R SR8 ) (E 2 IR R SAETE - R TE
FREFELEM - BERE - RIEXBEWEASD
(USGOHIBE - BTN — T —FHE2RAES
413.5% - MEHAOFAEE — B LBRERBDE - T8
HIREERTE - WHSHEASEREBARRTKE -

BREFTHAEIBHOEESHETERD - 2
MMERAAZNARD - AEEHEFTIHAS
5B 4 (4R 5 B -

EEMEHAREEN - HESRREEREZN
EZRm)BRSEEEERTYSE - BT _FF
NAKE » 2RFEFEBPNEE BT - FESK
FRAMNEEMH - BEEHRPARSAHRE - SEM
BERNAIGRE - AL - EERFE  HERIEE
FRE - WFESGEE PR -

RETSAE  2EANEHIETERN_FT=
TFEHMOFR(ARIEELE) FLL —T—LFEM
250% - BEEHENRERER/ERARKS
BEME - ERENERTBTERETRER -

EERITEHWEDAES  NERERZER S
K& 2RAMBEEE S _RAFRMEKFTH
BE o NI F R EEBEER D T -RAF
AR HEZMERAEE - 2BRAREREST
MR = FERERTERR 52
ERER8EEIR&EAMEscondidafiliEi5 A 6L
SRR -

52 Jinchuan Group International Resources Co. Ltd ~ Annual Report 2021



Management Discussion and Analysis

BEEN WK D

MB COBALT PRICE (JAN 2020 TO FEB 2022)
CEERME (ZF-2F-AE-_FT-"F_A)

40.00
30.00
©
c
N
\Q-|R LY 1586 168 1661 g0 1536 1555 155 1545
172 1491 1445 134 1496 13
@ H#K

10.00

2417 242 2397 2439

2649

0.00

5
6
2 ===

In the case of cobalt, since retreating by more than 70% from
the all-time high of US$43.7 per pound recorded in April 2018
to US$12.1 per pound by the end of July 2019, cobalt price has
stayed at a relatively low level in 2020, transacting within the
range of US$13.75 per pound to US$17.0 per pound in 2020.
In 2021, cobalt price has gradually rebounded and reached
US$33.5 per pound by the end of December 2021. The
increase in cobalt price continued in 2022 and has reached
US$38.7 per pound by mid March 2022.

On supply side of cobalt, according to preliminary data
released by US Geological Survey, global cobalt production
has increased by 20% from 142,000 tonnes in 2020 to 170,000
tonnes in 2021, in which production from the DRC alone has
increased from 98,000 tonnes in 2020 to 120,000 tonnes in 2021.
One of the largest cobalt mines in the DRC has suspended
operation since August 2019 and the mine has announced
that they will be restarting operation from 2022, providing
extra supply in cobalt market. Meanwhile, Gécamines SA,
DRC state-owned entity, has established a new subsidiary
to purchase, process and sell cobalt produced by artisanal
miners and small scale miners in the DRC starting from 2022 as
part of the DRC Government's measures to implement stricter
control to regulate artisanal and illegal cobalt mining in the
DRC. Global cobalt supply will be more regulated and will
increase gradually to meet the fast growing demand of cobalt.
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On demand side, the two main usage of cobalt is for the
manufacturing of alloy and industrial chemical and for the
manufacturing of batteries. China’s EV production in 2021
surged 136% year-on-year to 3.95 million units, accounting for
13.5% of the total auto market in China. China Association of
Automobile Manufacturers estimates that EV sales will grow to
5 million units in 2022, accounting for 18% of total domestic
auto sales. Globally, Adamas Intelligence estimates that
global passenger EV registration jumped 62% in the second
half of 2021 to 5.84 million as compared to the same period of
3.6 million in 2020 . Major auto makers were launching more
EV models in 2021 and Ford estimates that 40% of motor
vehicle sold will be EVs by 2030 and Bloomberg estimates
that half of motor vehicle sold will be EVs by 2040. Analyst
forecasts cobalt demand to expand at a compound annual
growth rate of 7% to 2030.

Copper and cobalt market experienced fluctuation in 2020
and 2021 and will continue to be difficult to operate in the
near future. The Group will continue to monitor all factors
causing market fluctuation and will ensure the Group is able
to respond to any market changes in a prepared and timely
manner.

The Group's focus in the near future is the construction
of the Musonoi copper-cobalt mine in Kolwezi, the DRC.
Construction work at Musonoi Project has progressed well in
2021. Also, a resource evaluation drilling campaign is ongoing
at Musonoi Project.

Since the Group's business spans different regions and
countries, our overseas business is therefore susceptible to
the stability of and changes in the local government policies,
social and economic environments, and international relations.
If there are any material adverse changes in the aforesaid
factors, our business, financial condition and operating results
may be adversely affected. We endeavour to closely monitor
the aforesaid situation and to promptly adjust our strategies
in response thereto.

To be a world-class mineral corporation is the ultimate goal
of the Group. Apart from the existing operations in Africa,
the Group will actively look into the market and seek for
investment opportunities which can provide the Group with
growth and synergies while strictly comply with the regional
regulations in order to give investors and shareholders
confidence in supporting the Group.

Also, with the continuous support of JCG and prudent strategic
planning of the Board, the Group remains confident that the
performance of the Group will overcome the disadvantages
and stand out from the crowd under such unfavorable market
conditions and create values for the stakeholders of the
Company.
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More efforts had been put towards new business development,
in particular in identifying opportunities at Southern Africa
which was close to our existing mines to look for synergy.
We will continually, prudently and actively pursue any new
business development opportunity.

We will continue to improve quality, efficiency and production.
The Company strives to continuously reduce production costs,
with its strategy of “Improvement on Cobalt and Maintaining
Growth on Copper” to increase production and sales and
achieve better profitability.

EMPLOYEES

As at 31 December 2021, the Group had 1,575 (31 December
2020: 1,564) permanent workers and 2,741 (31 December
2020: 2,758) contractor’s employees. Employees of the Group
receive competitive remuneration packages including salary
and medical and other benefits. Key staff may also be entitled
to performance bonuses and grant of option shares of the
Company.
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Directors and Senior Management

EEREREERE

EXECUTIVE DIRECTORS
BITES

Mr. Gao Tianpeng, aged 50, BEng and EMBA, was appointed as the Chief Executive Officer and an executive
director of the Company since August 2017. He was previously the non-executive director of the Company for
the period from 30 November 2010 to 21 March 2014. During his 29-year career in JCG, he has been overseeing
various matters including cost management, financial management, international trading management, risk
management, foreign exchange business, capital operation and equity division reform of JCG and daily affairs of
the board of directors. He was also a manager of the Cost Branch of Financial Department of JCG, manager of
Financial Department of International Trading, general manager of Risk Management Department, general manager
of Capital Operation Department, the general manager of International Department of Resources Capital, vice
general manager of China Jinchuan Investment Holding Limited and the director of Metorex, successively. He has
extensive experience in financial cost management, risk management and asset management.
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CHENG Yonghong | 25K 4L

Mr. Cheng Yonghong, aged 52, was appointed as an executive Director with effect on 21 April 2020. Mr. Cheng
graduated in 1992 from University of Science and Technology Beijing with a degree in Ferrous Metallurgy. During
his 29-year career, Mr. Cheng has served in various positions in JCG including as the Deputy Plant Manager of
the Smelter of JCG (from February 2010 to December 2011), the Deputy Plant Manager of the Nickel Plant of
JCG (from December 2011 to January 2013), the Plant Manager of the Copper Plant of JCG (January 2013 to April
2015). Mr. Cheng joined the Group as a director of Metorex in April 2015 and served as the General Manager of
Ruashi from April 2015 to March 2020. Since 1 April 2020, Mr. Cheng serves as the Chairman and Chief Executive
Officer of Metorex, and also the Head of the African Region of JCG. He is a technical professional with extensive
operational management experience in nonferrous pyrometallurgy and hydrometallurgy.

FEKALEAE 5255  RZE_TFNA_+—HEZTAEWNTES - BAER—NN_FEXRIERRFEARE - &
HEA e ?ifﬁﬁ"’%ﬂﬂlﬂﬁ‘?i%}: BEGA—BES)IITIE  SEEETS) ||/Dﬁmmjﬁ§(:f TFE_RE
—F——F+=-R/) 2B eRBERE(ZE—F+= ﬂ§4T—7¢ A) @ieEmEE(ZE—=F—
AE-ZE— ﬁi@ﬂ) RBEER T —RAFNHAMAREE L (EMetorex 2 ES - IEA_i AFNMNAE—E-F
F= AHE L (ERuashifB&IE - i2EAEE —ZE T F P A — HiEfEEMetorex 2 ESRFRITHRAE - WETE)IIEIE
MNEBEARE - FEBABANE  BEAAREFGAEERSNEERIIKEMEENELEIRLEE -

56 Jinchuan Group International Resources Co. Ltd ~ Annual Report 2021
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EERSREEE

NON-EXECUTIVE DIRECTORS
FHTES

CAl Juan (Chairlady) | 218 (£E)

Ms. Cai Juan, aged 50, currently the chairlady of the Board, a non-executive Director and the chairlady of the
Strategy and Investment Committee, a member of the Audit Committee, the Risk Management Committee and
the Remuneration and Nomination Committee of the Company. She obtained a postgraduate degree at R EZ
(Central Party School*) and is a national accountant, a national senior auditor, a Certified Public Accountant and a
Certified Internal Auditor. She served as the deputy director of audit department, the general manager of the audit
and risk control department, the general manager of the audit and risk control and legal department, director of
the office of the board of supervisors and deputy general counsel of JCG. Ms. Cai also served as the secretary of
the party committee, the secretary of the discipline inspection committee and the chairlady of the Labour Union of
&) IIEB TEEFZ AR AT Jinchuan Group Engineering and Construction Co., Ltd.*), the chief accountant and the
secretary of the party committee of EfEi&)I|BE£EBHBRAF(Guangxi Jinchuan Nonferrous Metals Co., Ltd.%).
Ms. Cai has 32 years of working experience, and is the chief financial officer of JCG since June 2020.
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LIU Jian | %2

Mr. Liu Jian, aged 49, obtained a bachelor’s degree in Accounting from the Lanzhou University of Technology of
the PRC in 2005. He is currently the general manager of the Finance Department of JCG, the ultimate shareholder
of the Company. Since 1994, he had worked in various positions within JCG and its subsidiaries, including the
deputy general manager of costing department, internal audit and risk management department of JCG, general
manager and financial controller of Guangxi Jinchuan Nonferrous Metals Co. Ltd* (B )| E2EBHERAF),
the financial controller of Lanzhou Jinchuan Keliyuan Battery Co. Limited* (BN &)I|E 12 EMBR A F]), etc. He
has been a director of Lanzhou Jinchuan New Materials Technology Co., Ltd.* (@& )| & EBHE R B R A 7))
since 17 December 2021 (which company’s shares were quoted on the National Equities Exchange and Quotations
until 17 March 2022). He has extensive experience in financial reporting and management.
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EEREREERE

WANG Qiangzhong | E&&

Mr. Wang Qiangzhong, aged 57, with qualification of senior engineer, graduated from Jiangxi Metallurgy Academia
(now known as Jiangxi University of Science and Technology) in July 1986, major in mining engineering. He obtained
a diploma in financial management for listed companies from Shanghai University of Finance and Economics in
June 2001 and his master degree of business administration from Lanzhou University in June 2011. From 2005 to
2014, he served at various positions in Gansu Lantuo Group Limited* (H &&E St 2B A R ZE A 7)), including general
manager and chairman of the board of directors. During his tenure in Gansu Lantuo Group Limited*, he was also
appointed as a researcher of the board of supervisors of the Gansu Provincial State-owned Assets Supervision
and Administration Commission. Since July 2015, he has acted as the chairman of the board of directors of Gansu
Province Xinye Asset Management Co. Ltd.* (H @& ¥ X EEL 2 F R A L2 A]). He currently serves as the director
of Baiyin Nonferrous Group Co., Ltd., the shares of which are listed on the Shanghai Stock Exchange (Stock Code:
601212). He has extensive experience in financial management and operation management.
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EERSREEE

INDEPENDENT NON-EXECUTIVE DIRECTORS
BYFHTES

YEN Yuen Ho, Tony | Bt

Mr. Yen Yuen Ho, Tony, aged 74, was appointed as an independent non-executive director of the Company
since August 2010. He is a solicitor of Hong Kong and the United Kingdom. He is also a barrister and solicitor of
Australia, and was a member of The Law Reform Commission of Hong Kong. Mr. Yen has been practicing law in
Hong Kong since 1983 and was the Law Draftsman of the Department of Justice in Hong Kong from 1995 to 2007.
Currently, Mr. Yen is an Adjunct Professor of the Beijing Normal University and an Honorary Court Member of the
court of the Hong Kong University of Science and Technology. He was an Adjunct Professor of the City University
of Hong Kong from July 2011 to June 2014. He is a Director of the Hong Kong Institute for Public Administration
and an Honorary Legal Adviser to the Friends of Scouting, Scout Association of Hong Kong. Additionally, Mr.
Yen serves as the Director of two secondary schools, the Chairman of the Neighbourhood Advice Action Council
and a Member of Heep Hong Society’s Executive Council. He is also an Honorary Adviser to the Pok Oi Hospital,
Honorary Adviser to the Hong Kong Academy of Nursing and the Honorary Legal Adviser to the Shanghai Fraternity
Association. Mr. Yen was appointed as an Honorary Fellow of the School of Education, University of Hong Kong
in 2014. In the past years, he was appointed by the HKSAR Government as a member of the Education Bureau’s
Panel of Review Board on School Complaints and as the Vice-Chairman of the Social Welfare Lump Sum Grant
Independent Complaints Handling Committee. Mr. Yen also serves as a guest speaker to various universities in
Hong Kong. He is an independent non-executive director of Alltronics Holdings Limited and WWPKG Holdings
Company Limited (the shares of which are listed on the Stock Exchange). He also served as an independent non-
executive director of Beijing Energy International Holding Co., Ltd. (from é April 2011 to 18 June 2021). Mr. Yen
was in October 2015 appointed by China Minsheng Jiaye Investment Co. Limited as an independent director.
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Directors and Senior Management

EEREREERE

POON Chiu Kwok | Z&REE]

Mr. Poon Chiu Kwok, aged 59, was appointed as an independent non-executive director of the Company since
March 2017, holds a master’'s degree in international accounting, a post-graduate diploma in laws, a bachelor’s
degree in laws and a bachelor's degree in business studies. He has years of experience in regulatory affairs,
corporate finance, listed companies governance and management. He is an executive director, vice president and
company secretary of Huabao International Holdings Limited, whose shares are listed on the Stock Exchange. He
currently serves as an independent non-executive director of the following companies listed on the Stock Exchange:
AUX International Holdings Limited, Changan Minsheng APLL Logistics Co., Ltd., Greentown Service Group Co.
Ltd., Sany Heavy Equipment International Holdings Company Limited, Sunac China Holdings Limited, Yuanda
China Holdings Limited and Yankuang Energy Group Company Limited. He is also an independent non-executive
director of Tonly Electronics Holdings Limited (whose shares were formerly listed on the Stock Exchange until 8
March 2021). He also served as an independent non-executive director of Honghua Group Limited (from 15 June
2017 to 1 December 2021) and an independent non-executive director of TUS International Limited (now known
as Titan Invo Technology Limited) (from 1 September 2015 to 17 July 2020). Mr. Poon is a fellow member of CPA
Australia Ltd., The Chartered Governance Institute (formerly known as The Institute of Chartered Secretaries and
Administrators), The Hong Kong Institute of Chartered Secretaries and a member of its Technical Consultation
Panel, Mainland China Focus Group. He is also a fellow member and Associate Instructor of the Hong Kong
Securities and Investment Institute.
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Mr. Yu Chi Kit, aged 42, was appointed as an independent non-executive director of the Company since November
2021, holds a bachelor’s degree in business administration from The Chinese University of Hong Kong. He is also
a member of the Hong Kong Institute of Certified Public Accountants. He is the chief financial officer, company
secretary and authorized representative of Xiwang Special Steel Company Limited (Stock Code: 1266) and Xiwang
Property Holdings Company Limited (Stock Code: 2088), whose shares are listed on the Main Board of the Stock
Exchange since 1 November 2019. He was previously the company secretary and authorized representative of
China Development Bank International Investment Limited (Stock Code: 1062) from 20 June 2016 to 25 April
2019 and South China Assets Holdings Limited (Stock Code: 8155) from 1 April 2010 to 10 January 2011, whose
shares are listed on the Main Board and GEM of the Stock Exchange respectively. He has extensive experience
in accounting, auditing and company secretarial practice in Hong Kong.
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Directors and Senior Management

SENIOR MANAGEMENT
CHIEF EXECUTIVE OFFICER
GAOQO Tianpeng

For details of Mr. Gao Tianpeng's biography, please see the
sub-section headed “Executive Directors” on page 56.

CHIEF FINANCIAL OFFICER
WONG Hok Bun Mario

Mr. Wong joined the Company in August 2018 and has
been acting as, among others, the company secretary and
authorised representatives of the Company since 5 September
2018. Mr. Wong holds a Bachelor of Economics and Finance
from The University of Hong Kong and is a fellow member
of the Hong Kong Institute of Certified Public Accountants
(FCPA). He is a CFA charterholder and a member of The
Australasian Institute of Mining and Metallurgy (MAusIMM).
He has over 19 years of experience in auditing, accounting,
financial management and corporate finance. Mr. Wong is
currently an independent non-executive director of Good
Resources Holdings Limited (Stock Code: 109). Mr. Wong
was previously an executive director, chief financial officer,
authorised representative (for the period from 31 December
2015 to 12 August 2018) and company secretary (for the period
from 14 July 2015 to 12 August 2018) of Theme International
Holdings Limited (Stock Code: 990).

CHIEF RISK OFFICER
WANG Jinxing

Mr. Wang joined the Group as chief risk officer in 2020. He has
been working in JCG Group since 2004, and he is familiar with
financial management, risk management, overseas project
investment and financing management, international trade
etc. He has worked in the Philippines and Indonesia for more
than 10 years and served as, among other positions, chief
financial officer and deputy general manager of Philippine
Jinchuan Mining Company, and finance director of PT.
Wanatiara Persada of JCG Group.
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Directors and Senior Management

EEREREERE

CHAIRMAN OF METOREX
CHENG Yonghong

For details of Mr. Cheng Yonghong's biography, please see
the sub-section headed "Executive Directors” on page 56.

CHIEF FINANCIAL OFFICER OF METOREX
YIN Weiwu

Mr. Yin Weiwu was appointed as the CFO of Metorex since
January 2018. He joined JCG in July 1997 and his duties
involved risk control, auditing and financial management. He
was formerly the financial manager of JCG Nickel Smelter and
Jinchuan Group Marketing Company.

CHAIRMAN AND GENERAL MANAGER OF CHIBULUMA
XU Yingpei

Mr. Xu, a senior engineer, joined the Group in October 2016 as
the deputy general manager of Kinsenda. He is currently the
chairman and general manager of Chibuluma. Mr. Xu holds
a bachelor’'s degree in engineering from Jiangxi Institute of
Metallurgy, and has over 30 years of experience in mining,
geology, surveying, mine construction, project management,
etc., and served, among other positions, as deputy general
manager of the engineering quality management department
of JCG and deputy general manager of mining area (zone
two).

GENERAL MANAGER OF RUASHI
WANG Tao

Mr. Wang, a senior engineer, joined the Group in November
2016 as the deputy general manager of Ruashi. He is currently
the general manager of Ruashi and a director of Metorex. Mr.
Wang studied electrical engineering as an in-service graduate
student at Xi'an University of Technology. He has more than
30 years of experience in non-ferrous smelting production,
technology and engineering management. He has served,
among other positions, as the deputy plant manager of the
nickel smelter and the deputy plant manager of the copper
smelter of JCG.
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Directors and Senior Management

GENERAL MANAGER OF KINSENDA
QIN Guoyu

Mr. Qin, a senior engineer, joined the Group in April 2015 as
the general manager of Kinsenda. Mr. Qin holds a bachelor’s
and master’s degree in mining engineering from Xi‘an
University of Science and Technology. He has over 15 years of
working experience in non-ferrous metal mining services, and
is experienced in mining technology and mine management.
He had served as the deputy head of Longshou Mine of JCG.

GENERAL MANAGER OF MUSONOI PROJECT
LI Yanlong

Mr. Li, a senior engineer, joined the Group in May 2012 as the
deputy general manager of Ruashi and is currently the general
manager of Musonoi Project. Mr. Li holds a bachelor’'s degree
in mining engineering from Southern Institute of Metallurgy,
has more than 30 years of mining technology and mine
management experience, and has extensive experience in
mine production organisation and project management. He
once served as the deputy head of Longshou Mine of JCG.
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Report of the Directors
ESEHRE

The Directors present their report and the audited financial
statements of the Company and the Group for the year ended
31 December 2021.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The
principal activities of its subsidiaries are set out in note 41
to the consolidated financial statements. During the year,
there were no significant changes in the nature of the Group's
principal activities.

BUSINESS REVIEW

A fair review of the Group's business and a description of the
principal risks and uncertainties being faced by the Group are
provided in the “"Chairlady’s Statement”, “CEQ’s Report” and
“Management Discussion and Analysis” sections of this Annual
Report. Indication of likely future development in the Group's
business can also be found in these sections and this "Report
of the Directors”. An analysis of the Group’s performance
during the year using financial key performance indicators
is set out on page 13 and in “Management Discussion and
Analysis” section on pages 38 to 55. A discussion on the
Company'’s environmental policies and performance can be
found in the “Sustainability Report”, which was prepared in
accordance with the Environmental, Social and Governance
Reporting Guide under Appendix 27 of the Listing Rules, on
pages 108 to 138. An account of the Group's relationship
with its shareholders and investors can be found on pages
102 to 107. These discussions form part of this “Report of
the Directors”.

COMPLIANCE WITH LAWS AND REGULATIONS

As announced by the Company on 15 October 2021, following
the passing away of Mr. Wu Chi Keung, among others, the
total number of independent non-executive directors of the
Company was less than three and accounted for less than
one-third of board members, and hence the Company failed
to meet certain requirements in relation to board composition
under the Listing Rules. The Company has complied with the
Listing Rules relevant to the board composition following the
appointment of Mr. Yu Chi Kit, an independent non-executive
director of the Company, on 6 November 2021.

Save as disclosed and as far as the Board is aware, there was no
material breach of or non-compliance with the Cayman Islands
Companies Law, Listing Rules, SFO and other applicable laws
and regulations that have a significant impact on the Group's
business and operation by the Group.

RESULTS AND DIVIDENDS

The Group's results for the year ended 31 December 2021 and
the state of affairs of the Company and the Group at that date
are set out in the financial statements on pages 146 to 261.
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The Directors recommended the payment of a 2021 final
dividend of HKO.2 cent per share (2020: HKO.1 cent per share),
totaling HK$25,220,000 (2020: HK$12,610,000). Subject to
obtaining the approval at the forthcoming annual general
meeting, the final dividend is expected to be paid on or
before 29 June 2022.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the published results and of the assets, liabilities
and non-controlling interests of the Group for the last five
financial years, as extracted from the Group's audited financial
statements and restated as appropriate, is set out on page
262. The summary does not form part of the audited financial
statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment
of the Company and the Group during the year are set out in
note 16 to the consolidated financial statements.

BANK BORROWINGS

Particulars of bank borrowings of the Group as at 31 December
2021 are set out in note 28 to the consolidated financial
statements.

DISCLOSURES PURSUANT TO RULE 13.21 OF THE
LISTING RULES

On 29 May 2014, Kinsenda (as borrower), a 77% owned
subsidiary of the Company, and JCG (as guarantor) entered
into a facility agreement (“Kinsenda Facility Agreement”)
with China Development Bank Corporation (now known as
"CDBC") (as lender) in relation to a term loan facility in an
amount of US$225,000,000. The final repayment date of the
term loan facility will be the date falling 10 years from the
date of the first drawdown of such facility, which had taken
place on 30 May 2014.

Pursuant to the Kinsenda Facility Agreement, JCG, the
controlling shareholder of the Company, is required, at all
times, to (directly or indirectly) own more than 50% of the
shares of Kinsenda (the “Specific Performance Obligation”).
However, for sake of future development, the Group had
obtained a wavier from strict compliance with the Specific
Performance Obligation from CDBC in August 2017.

Report of the Directors
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Report of the Directors
ESEHRE

On 18 December 2020, Ruashi, a 75% owned subsidiary of
the Company and the owner of the Musonoi Project, entered
into a facility agreement (the “Ruashi Facility Agreement”)
with CDBC Gansu Branch (as lender) in relation to a term
loan facility in an amount of US$350,000,000 for financing the
development and construction of Musonoi Project. The final
repayment date of the term loan facility will be the date falling
10 years from the date of the first drawdown of such facility,
which utilisation should take place within 48 months from the
date of the Ruashi Facility Agreement. The first drawdown of
such facility had taken place on 11 June 2021.

Pursuant to the Ruashi Facility Agreement, the term loan
facility may be cancelled and all the outstanding amounts may
become immediately due and payable if (i) JCG (as guarantor),
the controlling shareholder of the Company, ceases directly or
indirectly to own and control 55% of the issued shares capital
of the Company or the control of the Company; (ii) the State-
owned Assets Supervision and Administration Commission
of Gansu Province ceases directly or indirectly to legally or
beneficially own and control 51% of the issued share capital
of JCG; or (iii) the Company ceases directly or indirectly to
own 75% of the issued share capital of Ruashi or the control
of Ruashi except where the issued share capital of Ruashi
or any part thereof is required to be transferred or sold
down to comply with the requirements of the applicable
mining legislation the DRC in connection with or arising from
the renewal of the exploitation permit under the project in
Kolwezi, Lualaba Province of the DRC provided that, however,
after the renewal of the exploitation permit, the Company
still directly or indirectly owns and controls 70% of Ruashi’s
issued share capital.

SHARE CAPITAL

Details of movements in the Company’s share capital during
the years ended 31 December 2021 and 2020 are set out in
note 33 to the consolidated financial statements.

EQUITY-LINKED AGREEMENTS

Save as (i) the Company’s share option scheme disclosed in
the section headed “Share Option Scheme” and note 34 to
the consolidated financial statements; (i) the Company’s share
incentive scheme disclosed in the section headed “Share
Incentive Scheme”; and (iii) the PSCS disclosed in note 35
to the consolidated financial statements, no equity-linked
agreements that will or may result in the Company issuing
shares were entered into by the Company during the year
and subsisted at the end of the year.
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CONTRACT OF SIGNIFICANCE

Apart from disclosed in the sections headed "“Connected
Transactions” and "Continuing Connected Transactions”,
no contract of significance has been entered into between
the Company or any of its subsidiaries and the controlling
shareholder or any of its subsidiaries during the year.

PURCHASES, SALES OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities
during the year ended 31 December 2021.

RESERVES

Details of movements in the reserves of the Company and
the Group during the year are set out in note 42 to the
consolidated financial statements and in the consolidated
statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

The Company's reserves available for distribution to
shareholders as at 31 December 2021, representing the
aggregate of share premium account, contributed surplus
and accumulated losses, amounted to US$689,438,000 (2020:
US$692,276,000).

DIRECTORS

The Directors of the Company during the year and up to the
date of this report were:

Executive Directors

Mr. GAO Tianpeng (Chief Executive Officer)
Mr. CHENG Yonghong

Non-executive Directors

Ms. CAl Juan (Chairlady of the Board)'

Mr. ZHANG Youda (Chairman of the Board)?
Mr. LIU Jian

Mr. WANG Qiangzhong

Report of the Directors
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Report of the Directors
ESEHRE

Independent Non-executive Directors

Mr. WU Chi Keung?®

Mr. YEN Yuen Ho, Tony
Mr. POON Chiu Kwok
Mr. YU Chi Kit*

! appointment with effect from 19 February 2022
g resignation with effect from 19 February 2022

3 passed away on 12 October 2021

. appointment with effect from 6 November 2021

Pursuant to Article 16.18 of the Articles of Association, at every
annual general meeting of the Company, one-third of the
Directors for the time being shall retire from office by rotation
provided that every Director shall be subject to retirement by
rotation at least once every three years.

Pursuant to Article 16.2 of the Articles of Association, any
Director appointed by the Board to fill a casual vacancy shall
hold office only until the next following general meeting of
the Company and be subject to re-election at such meeting.

CHANGE IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes
in the information of the Directors are set out below:

Mr. Poon Chiu Kwok resigned as an independent non-
executive director of Honghua Group Limited with effect from
1 December 2021. The shares of Honghua Group Limited are
listed on the Main Board of the Stock Exchange.

Mr. Liu Jian has been a director of Lanzhou Jinchuan New
Materials Technology Co., Ltd.* (B M & )| 3T R EHR AR 9 B IR
A 7)) since 17 December 2021 (which company's shares were
quoted on the National Equities Exchange and Quotations
until 17 March 2022).

DIRECTORS’ SERVICE CONTRACTS

None of the Directors being proposed for re-election at the
Company'’s forthcoming annual general meeting has service
contracts with the Company or any of its subsidiaries which is
not terminable by the Group within one year without payment
of compensation (other than statutory compensation).

DIRECTORS’ RIGHTS TO ACQUIRE SHARES AND
DEBENTURES

Save as disclosed in the section headed “Share Option
Scheme” and “Share Incentive Scheme” below, neither at
the end of nor at any time during the year there subsisted any
arrangement to which the Company or any of its subsidiaries
or its parent companies or its fellow subsidiaries was a
party and the objectives of or one of the objectives of such
arrangement are/is to enable the Directors, their respective
spouse or children under the age of 18 to acquire benefits
by means of the acquisition of shares in or debentures of the
Company or any other body corporate.
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

No contracts, transactions or arrangements of significance,
to which the Company, its subsidiaries, its holding company
or any of its subsidiaries was a party and in which a Director
or entity connected with a Director had a material interest,
whether directly or indirectly, subsisted at the end of the year
or at any time during the year.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Group were entered into or existed during the year ended
31 December 2021.

PERMITTED INDEMNITY PROVISION

The Company's articles of association state that every Director
is entitled to be indemnified out of the assets of the Company
against all losses or liabilities incurred or sustained by him
as a Director in defending any proceedings, whether civil or
criminal, in which judgment is given in his favour, or in which
he is acquitted. The Company has arranged for appropriate
insurance cover for potential liabilities of Directors and officers
of the Company to third parties arising out of their corporate
activities. All Directors have the benefit of directors’ and
officers’ liability insurance.

This permitted indemnity provision was in force for the benefit
of the Directors during the financial year ended 31 December
2021, and remains to be in force as at the date of this “Report
of the Directors”.

SHARE OPTION SCHEME

A share option scheme of the Company (the “2019 Share
Option Scheme”) was approved and adopted by the
shareholders of the Company at the extraordinary general
meeting held on 19 June 2019. As of the date of this report,
the 2019 Share Option Scheme is the only existing share
option scheme of the Company. The 2019 Share Option
Scheme, unless otherwise terminated or amended, will remain
in force for a period of 10 years from 19 June 2019. No
options were granted or exercised under the 2019 Share
Option Scheme during the year ended 31 December 2021.
The Company had no share option outstanding as at 31
December 2021. A summary of the 2019 Share Option Scheme
is set out below:
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Purpose

To provide incentive or reward to the participants (as
defined in paragraph (2) below) for their contribution
to, and continuing efforts to promote the interests of,
the Group and for such other purposes as the Board
may approve from time to time.

Participants

Any Director (whether executive or non-executive,
including any independent non-executive director);
and employee (whether full time or part time) of the
Group.

Total number of shares available for issue

(a) Mandate Limit — Subject to paragraph (b) below,
the total number of shares in the Company,
which may be issued upon exercise of all
options to be granted under the 2019 Share
Option Scheme and any other share option
schemes of the Company must not in aggregate
exceed 10% of the Company’s issued shares as
of 19 June 2019, being 1,260,987,305 shares.

(b) Overriding Limit — The Company may by
ordinary resolutions of its shareholders refresh
the Mandate Limit as referred to in the above
paragraph (a) provided that the Company shall
issue a circular to its shareholders before such
approval is sought. The overriding limit on the
number of shares in the Company, which may
be issued upon exercise of all outstanding
options granted and yet to be exercised under
the 2019 Share Option Scheme and any other
share option schemes of the Company must not
exceed 30% of the Company’s issued shares
from time to time.

(c) As of the date of this report, the total number
of shares in the Company available for issue
under the 2019 Share Option Scheme was
1,260,987,305 shares.

(1)

B

FERBEAMH R AREELERRB LT
W fREAEENE 2 2RAL(EERTX
FQR)  ARBREFETRILEZBRE
b e

EMER(ERNTIFRTES - BFEIM
BUIATER) RMAKEES (BREBX
B -

AFRTZROBE

(@) HREBRBFE-HETXOBRZHRRBRT 1R
B_Z-NEFBREFIRAREE
o] Lt f B AT 84S T 1% 2 PR AL
E2BITHEER] TRITZARBRN
REBSHATABBARAR TN
FRNATNAZEETRNZ210% -
B1,260,987,3050%

b) IEBRE-AQFATEBERIEE
BRRZERE R X (a) BTl 2 K18
[REE - MRS RULHLERT - ARBA
AEBRELEDL - RIE-FT—NF
FE IR AT 8 R AN R R AR H b P S
APEIREMERITEZBRERES
EATER A TRITZARA RN BB
ZEIBRE/TBHEARNRRZTE
BT 230% -

© MNARSEH  RE-F-LFBRK
ERTEIA TRITZARRRNDEER
1,260,987,3050% -
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Maximum entitlement of each participant

The total number of shares of the Company issued
and to be issued upon exercise of options (whether
exercised or outstanding) in any 12-month period
granted to each participant must not exceed 1% of
the shares of the Company in issue, or, if the grantee
is a substantial shareholder (as defined in the Listing
Rules) or an independent non-executive director (or
any of their respective close associate), 0.1% of the
shares of the Company in issue with an aggregate
value not exceeding HK$5 million. However, subject to
separate approval by the shareholders of the Company
in general meeting with the relevant participant and
his close associates (as defined in the Listing Rules)
(or core connected person (as defined in the Listing
Rules) if the participant is a connected person (as
defined in the Listing Rules)) abstaining from voting
and provided that the Company shall issue a circular
to its shareholders before such approval is sought, the
Company may grant a participant options which would
exceed the aforesaid limit.

Grant of options

Each offer of an option (the “"Offer”) shall be in writing
made to an eligible person by letter in such form
as the Board may from time to time determine at
its discretion (the “Offer Letter”). The Offer Letter
shall state, among others, the period during which
the option may be exercised (the “Option Period”),
which period is to be determined and notified by the
Board but shall expire in any event not later than the
last day of the 10 year period after the date of grant
of the option.

The Board may specify in the Offer Letter any
conditions which must be satisfied before the option
may be exercised, including without limitation such
performance targets and minimum periods for which
an option must be held before it can be exercised, as
the Board may determine from time to time.

The Board shall specify in the Offer Letter a date by
which the grantee must accept the Offer, being a
date no later than 14 days after the date on which
the option is offered (the “Offer Date"”) or the date
on which the conditions for the Offer are satisfied.
Payment of option price of HK$1.00 shall be made
upon acceptance of the Offer.
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(6) Subscription Price

The price at which each Share subject to an option
may be subscribed for on the exercise of that
option (the “Subscription Price”) shall be a price
solely determined by the Board and notified to an
eligible person and shall be at least the highest of:
(a) the closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheet on the Offer
Date, which must be a business day; (b) the average
of the closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the Offer Date;
and (c) the nominal value of the Share.

No share option was granted or exercised under the 2019
Share Option Scheme during the year ended 31 December
2021. The Company had no share option outstanding as at
31 December 2021.

SHARE INCENTIVE SCHEME

A share incentive scheme (the “Share Incentive Scheme”)
was approved by the then shareholders at the annual general
meeting of the Company held on 2 June 2015 (the “Adoption
Date”). The purpose of the Share Incentive Scheme is to
provide incentive or reward to Directors or employees of
the Group for their contributions to, and continuing efforts
to promote the interests of, the Group and its business.
Pursuant to the Share Incentive Scheme, performance-based
shares of the Company may be granted to eligible persons.
The Share Incentive Scheme permits the granting of the
performance-based shares to the eligible persons that are
either new shares of the Company or existing shares of the
Company that are purchased pursuant to the terms of the
Share Incentive Scheme.

The aggregate number of the performance-based shares
which may be allotted and issued and/or purchased upon
vesting of the performance-based shares granted under
the Share Incentive Scheme is limited to 10% of the total
number of shares of the Company in issue as at the Adoption
Date. Pursuant to the Share Incentive Scheme, the maximum
aggregate number of shares of the Company which may
be allotted and issued or purchased upon the vesting of
performance-based shares granted under the Share Incentive
Scheme and yet to be vested in relation to shares of the
Company or options granted under other long-term incentive
schemes of the Company (including the 2019 Share Option
Scheme) must not, in aggregate, exceed 30% of the total
number of shares of the Company in issue from time to time.
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At the Company’s annual general meeting held on 18 June
2021 (“2021 AGM"), a scheme mandate was granted to the
Board to exercise the powers of the Company to issue new
shares of the Company not exceeding 2% of the issued share
capital of the Company as at the date of 2021 AGM. Such
mandate has not been used and will lapse at the conclusion
of the annual general meeting of the Company in 2022. It is
expected that the Company will continue to seek granting
of similar scheme mandates from the shareholders at future
annual general meetings of the Company during the term of
the Share Incentive Scheme so as to enable the Company
to allot and issue new shares to satisfy the grant of the
performance-based shares under the Share Incentive Scheme.

DISCLOSURE OF INTERESTS

(a) Directors’ and chief executive’s interests and short
positions in shares, underlying shares and debentures
of the Company or its associated corporations

As at 31 December 2021, none of the Directors or chief
executive of the Company had any interest or short
position in the shares, underlying shares or debentures
of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were
required: (a) pursuant to section 352 of the SFO, to
be entered in the register referred to therein; (b) to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO,;
or (c) to be notified to the Company and the Stock
Exchange pursuant to the Model Code as set out in
Appendix 10 to the Listing Rules.
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(b) Interests and short positions of substantial shareholders
in the shares and underlying shares of the Company

As at 31 December 2021, so far as is known to the
Directors, the following persons (i) had interests or
short positions in the shares and/or underlying shares
of the Company which were recorded in the register
required to be kept by the Company under section 336
of the SFO; or (ii) were, directly or indirectly, interested
in 5% or more of the nominal value of any class of share
capital carrying the right to vote in all circumstances
at general meetings of the Company or any options
in respect of such capital.

Long positions and short positions in the shares and
underlying shares of the Company:

FERRRARBARORAEBERKRG 2EER

NN
29

R-ZE_—F+-_A=+—H HEEM
A TFAATORARRBRN KR, SHAREK
DRRHRIEREZ KB IRDIE336HAERL
RARBPIRFELMAZ ERIORE  3(ii)
BERSEEEREAWNE RN RERBR T HE
ARRBRRAGRE 2 EAERI AT ES%
A £ 2 B an s A F AN 2 (LI ARRE R A AE -

RARBRAD BRI 2 1B KR

Number of Shares Percentage of

which may be  the total number
Number of Shares  converted from of Shares
interested PSCS in issue (%)
Name of shareholder Notes  Capacity/Nature of interest (Note 1) (Note 1) (Note 3)
BEEG. XARGTRRES EERTRS
RAZE WERzZRAHE BYZEIH%)
RREE Wi B/ BEiEE (a1 (K1) (H3E3)
Jinchuan Group Co., Ltd.* (2), (@) & (5) Interest of controlled corporation  7,593,009,857 (L) 690,000,000 (L) 65.69%
) KERHBB LA SRR 690,000,000 (S) 547%
Jinchuan Group (Hongkong) Resources  (2), (4) & (5) Interest of controlled corporation  7,593,009,857 (L) 690,000,000 (L) 65.69%
Holdings Limited REAEER 690,000,000 (S) 5.47%
)58 (B%) BRERBERLA
Jinchuan (BVI) Limited (2), (4) & (5) Interest of controlled corporation/  7,593,009,857 (L) 690,000,000 (L) 65.69%
21 (BVI) BR LA Beneficial owner 690,000,000 (S) 547%
RIEEERES ERBEEA
Jinchuan (BVI) 1 Limited ) Beneficial owner 1,888,449,377 (L) = 14.98%
2N EVNEBAE ERBEA
Jinchuan (BVI) 2 Limited v) Beneficial owner 583,518,372 (L) - 4.63%
2)IIBVI2ER A EREAA
Jinchuan (BVI) 3 Limited ) Beneficial owner 534,922,108 (L) - 4.24%
£BVEB AT ERBEA
Gansu Province Economy Cooperation Beneficial owner 1,090,000,000 (L) - 8.64%
Co., Ltd* ERBAA
HEAEESEBRAT
Gansu Province Xinye Assets Beneficial owner 1,110,000,000 (L) = 8.80%
Management Co. Ltd.* EREBA

BBt FAELLARALLA
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Number of Shares
which may be

Percentage of
the total number

Number of Shares  converted from of Shares
interested PSCS in issue (%)
Name of shareholder Notes  Capacity/Nature of interest (Note 1) (Note 1) (Note 3)
FRERZ XARBTRRES HERTRE
RAHE TEARHEE  AHZEIM%)
RREE Wi  Bf/BE#E (K1) (K1) (Ki5E3)
Bank of America Corporation (6) Interest of controlled corporation 751,938,481 (L) - 5.96%
REEEER 751,918,000 () 5.96%
NB Holdings Corporation (7) to (10)  Interest of controlled corporation 751,938,481 (L) = 5.96%
REtEEs 751,918,000 (S) 5.96%
BofAML Jersey Holdings Limited W] Interest of controlled corporation 747,958,481 (L) - 5.93%
REEEER 748,673,000 (S) 5.94%
BofAML EMEA Holdings 2 Limited 7 Interest of controlled corporation 747,958,481 (L) - 5.93%
REEEER 748,673,000 (5) 5.94%
ML UK Capital Holdings Limited 7 Interest of controlled corporation 747,958,481 (L) - 5.93%
REEERR 748,673,000 (S) 5.94%
Merrill Lynch International 7 Beneficial owner 747,958,481 (L) - 5.93%
ERBEAA 748,673,000 (S) 5.94%
BofA Securities, Inc. 8) Beneficial owner 3,245,000 (L) - 0.03%
EREEA 3,245,000 (S) 0.03%
BAC North America Holding Company 9 Interest of controlled corporation 333,000 (L) - 0.003%
REEEER
Bank of America, National Association 9 Beneficial owner 333,000 (L) - 0.003%
ERBAA
BofA Securities Europe SA (10) Beneficial owner 402,000 (L) = 0.003%
EREEAA
Notes: MEE
1. The letter “L" denotes the long position in such Shares 1. FERILIRKREBRGO 2FE - FEISIK
and the letter “S” denotes the short position in such KIBBARGD 2 KR -
Shares.
2. Jinchuan Group Co., Ltd* directly owned 100% of the 2. I EERNERAFTEEFER)IER(F

issued share capital of Jinchuan Group (Hongkong)
Resources Holdings Limited which in turn owned 100%
of the issued share capital of Jinchuan (BVI) Limited
which owned 100% of the issued share capital of each
of Jinchuan (BVI) 1 Limited, Jinchuan (BVI) 2 Limited and
Jinchuan (BVI) 3 Limited. Therefore, Jinchuan Group Co.,
Ltd*, Jinchuan Group (Hongkong) Resources Holdings
Limited and Jinchuan (BVI) Limited were deemed to be
interested in the 1,888,449,377 shares, 583,518,372 shares
and 534,922,108 shares of the Company held by Jinchuan
(BVI) 1 Limited, Jinchuan (BVI) 2 Limited and Jinchuan
(BVI) 3 Limited respectively under the SFO.

B)ERIERAR AR EBITRAZ100% @ £
JEE(FE)ERERAERARFAER)IBVI)
BERAREEITRAZI100% - £)I(BVHER
AEIFE2/IBV) 18RAR - €/(BV) 28
RARKRE/I(BV) 3BRARSEBEITRA
2100% ° A - BIBFES KBS K - 2]
EERMBRAT  )IEE(ES)BRE
BERAREE)IBVIERABREEAERE)
(BV) 1BBRAF - /)II(BVI) 2BRAF R
(BVI) 3R AR BIFTH21,888,449,377% ~
583,518,372/% }2534,922,108 i 7 A & % {7 &
R -
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The calculation is based on the total number of issued
shares of the Company (i.e. 12,609,873,051 Shares) as at
31 December 2021.

Jinchuan (BVI) Limited directly held 4,586,120,000 Shares
and PSCS in the amount of US$88,461,539 (equivalent
to approximately HK$690,000,000) which may be
converted into 690,000,000 shares of the Company at
an initial conversion price of HK$1.00 per share. Based
on the relations set out in note 2 above, Jinchuan Group
Co., Ltd* and Jinchuan Group (Hongkong) Resources
Holdings Limited were deemed to be interested in the
4,586,120,000 shares of the Company and 690,000,000
underlying shares which may be converted from PSCS
of the Company held by Jinchuan (BVI) Limited under
the SFO.

According to the information available to the Company,
Jinchuan (BVI) Limited had entered into agreements to
transfer the remaining principal amount of US$88,461,539
of the PSCS convertible into 690,000,000 conversion
shares at an initial conversion price of HK$1.00 per
conversion share.

NB Holdings Corporation is 100% owned by Bank of
America Corporation.

Merrill Lynch International is 100% owned by ML UK
Capital Holdings Limited. ML UK Capital Holdings
Limited is 80.1% owned by BofAML EMEA Holdings
2 Limited. BofAML EMEA Holdings 2 Limited is 100%
owned by BofAML Jersey Holdings Limited. BofAML
Jersey Holdings Limited is 100% owned by NB Holdings
Corporation.

BofA Securities, Inc. is 100% owned by NB Holdings
Corporation.

Bank of America, National Association is 100% owned
by BAC North America Holding Company. BAC North
America Holding Company is 100% owned by NB
Holdings Corporation.

BofA Securities Europe SA is 99.9% owned by NB
Holdings Corporation.

Save as disclosed above, as at 31 December 2021, so
far as is known to the Directors, no other person (i) had
interests or short positions in the shares and underlying
shares of the Company which were recorded in the
register required to be kept by the Company under
Section 336 of the SFO, or (ii) were, directly or indirectly,
interested in 5% or more of the nominal value of any
class of share capital carrying the right to vote in all
circumstances at general meetings of the Company or
any options in respect of such capital.

*

For identification purposes only

3. HEBRTRMBEZED L IRENR=-S=
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12,609,873,051 B A& 1D )5t & -
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6. NB Holdings Corporat|onEEBank of America
Corporation# 7 100% %

7. Merrill Lynch International EBML UK Capital
Holdings Limited # A 100% # & ° ML UK
Capital Holdings LimitedfBofAML EMEA
Holdings 2 Limited#%580.1%# % ° BofAML
EMEA Holdings 2 LimitedfABofAML Jersey
Holdings Limited# A 100%# # ° BofAML
Jersey Holdings Limited 8 NB Holdings
Corporation# B 100%#E% °

8. BofA Securities, Inc. B NB Holdings
Corpora‘uon%ﬁﬁmo%%“ °

9. Bank of America, National Association f
BAC North America Holding Company#
A100%#%5 - BAC North America Holding
CompanyEENB Holdings Corporation# &
100% 25 °

10. BofA Securities Europe SAHINB Holdings
Corporation#EH99.9%## ©
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MAJOR CUSTOMERS AND SUPPLIERS

During the year under review, sales to the Group's five largest
customers accounted for 86% (2020: 65%) of the total sales for
the year and sales to the Group's largest customer accounted
for 28% (2020: 17%) of the total sales for the year. Purchases
from the Group's five largest suppliers accounted for 67%
(2020: 37%) of the total purchases for the year and purchases
from the largest supplier accounted for 48% (2020: 13%) of
the total purchases for the year.

At no time during the year did a Director, a close associate
of a Director, or a shareholder of the Company (which to
the knowledge of the Directors own more than 5% of the
Company’s number of issued shares) had any beneficial
interest in any of the Group's five largest customers or
suppliers for the year ended 31 December 2021 and 2020.

RETIREMENT BENEFIT SCHEMES

The Group strictly complies with the Mandatory Provident
Fund Schemes Ordinance in making mandatory contributions
for its staff in Hong Kong, and also makes contributions to
staff retirement fund for those staff in the PRC, South Africa,
the DRC and Zambia. Details of the Group's retirement benefit
schemes for the year ended 31 December 2021 are set out in
note 38 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company's articles of association, or the laws of the Cayman
Islands, where the Company is incorporated, which oblige the
Company to offer new shares on a pro-rata basis to existing
shareholders.
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COMPETING INTERESTS

None of the Directors and their respective associates (as
defined in the Listing Rules) had an interest in a business
which competes or is likely to compete with the business of
the Group throughout the year ended 31 December 2021.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set
out by the Board on the basis of their merit, qualifications
and competence.

The emoluments of the Directors are decided by the Board,
having regard to the Company’s operating results, individual
performance and comparable market statistics as well as
the recommendations of the Remuneration and Nomination
Committee of the Board.

The Company has adopted a share option scheme on 19
June 2019 and a share incentive scheme on 2 June 2015 as
an incentive to directors and eligible employees of the Group.
Further details of the said share option scheme and the share
incentive scheme are set out on pages 69 to 73 of this report.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, as at the date of
this report, the Company has maintained a sufficient public
float of not less than 25% of the Company’s total number of
issued shares as required under the Listing Rules.
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CONNECTED TRANSACTIONS

During the year under review, the Group had the following
connected transactions which were subject to reporting and
announcement requirements pursuant to the Listing Rules, but
were exempt from the independent shareholders’ approval
requirement.

(i) Survey Contract
Contract Date
31 December 2018
Parties

Service Receiver: Chibuluma, an indirect non wholly-
owned subsidiary of the Company.

Service Provider: Jinchuan R&E, a direct wholly-owned
subsidiary of JCG.

Principal Terms

Chibuluma and Jinchuan R&E entered into the survey
contract relating to the provision of geochemical
and ground-geophysical surveys in the Northwestern
Province Exploration Projects by Jinchuan R&E
to Chibuluma. Please refer to the announcement
published by the Company on 31 December 2018 for
details.

Consideration

The basic contract price for geochemical work
shall be approximately US$620,000, whilst the basic
contract price for ground-geophysical work shall be
approximately US$120,000. The total contract price
shall be subject to adjustments based on actual work
to be undertaken. By the end of December 2021,
approximately 70% of contracted work was completed
by Jinchuan R&E.
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(ii)

80

Design Supervision Contract
Contract Date

31 December 2018

Parties

Service Receiver: Ruashi, an indirect non wholly-owned
subsidiary of the Company

Service Provider: Jinchuan R&E, a direct wholly-owned
subsidiary of JCG

Principal Terms

Ruashi and Jinchuan R&E entered into the design
supervision contract relating to the provision of design
supervision services for Musonoi Project by Jinchuan
R&E to Ruashi. Please refer to the announcement
published by the Company on 31 December 2018 for
details.

Consideration

The basic contract price for design supervision services
shall be approximately US$242,409. Approximate 80%
of the contract work was completed by Jinchuan R&E
by the end of December 2021.
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CONTINUING CONNECTED TRANSACTIONS

During the year under review, the Group had the following
continuing connected transactions which were subject to
reporting and announcement requirements pursuant to
the Listing Rules, but were exempt from the independent
shareholders’ approval requirement.

(i) Jin Gang Framework Agreement
Contract Date
20 November 2019
Parties
Services Receiver: the Group

Services Provider: Jin Gang, an indirect non wholly-
owned subsidiary of JCG

Term

For a term of three years commencing retrospectively
on 1 January 2019 and ending on 31 December 2021
(both days inclusive)

Principal Terms

On 17 July 2018, Jin Gang and Kinsenda entered into
a maintenance contract and a mining contract (as
amended by an amendment agreement entered on 31
December 2018). The maintenance contract is related
to the provision of maintenance work in the process
and backfill plants and the bagging and loading work
in Kinsenda Mine and the mining contract is related to
the provision of underground mine production service
in the Kinsenda Mine.

On 20 November 2019, the Company has entered into
the Jin Gang Framework Agreement with Jin Gang to
expand the services provided by Jin Gang to other
mines of the Group, pursuant to which, Jin Gang as
contractor shall provide maintenance, bagging and
wide variety mining service to the Group.

Please refer to the announcements published by the
Company on 17 July 2018, 31 December 2018 and 20
November 2019 for details.
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(ii)
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Consideration

The Group incurred mining and maintenance expenses
of US$14,099,000 for the year ended 31 December
2021, which did not exceed the annual cap for 2021
of US$17,500,000.

On 30 December 2021, Jin Gang and the Company
entered into the New Jin Gang Framework Agreement
for the period from 1 January 2022 to 31 December
2024. For details, please refer to the Company’s
announcement dated 30 December 2021.

Leasing of Kinsenda’s Equipment

Contract Date

17 July 2018
Parties
Lessor: Kinsenda, an indirect non wholly-owned

subsidiary of the Company

Lessee: Jin Gang, an indirect non wholly-owned
subsidiary of JCG

Principal Terms

Pursuant to a mining contract entered into between
Kinsenda and Jin Gang on 17 July 2018, if Jin Gang
shall request Kinsenda to make available to Jin Gang
certain equipments belonging to Kinsenda for the
performance of its work under the contract and if
Kinsenda shall agree to such a request the equipment
or facilities may be changed at agreed rental rates. The
rental cost shall be deducted from mining expenses
payment to Jin Gang by Kinsenda. Please refer to the
announcements published by the Company on 17 July
2018 and 20 November 2019 for details.

Consideration

The Group received rental income of approximately
US$580,000 for the year ended 31 December 2021,
which did not exceed the annual cap for 2021 of
US$2,000,000.
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During the year under review, the Group had the following
continuing connected transactions which were subject to
reporting, announcement and independent shareholders’
approval requirements pursuant to the Listing Rules.

Trading of Mineral and Metal Products Framework Agreement
(2019 CCT Agreement”)

Contract and Announcement Date
5 June 2019

Parties

Buyer: JCG

Seller: The Company

Principal Terms

On 5 June 2019 (after trading hours), the Company and JCG
entered into the 2019 CCT Agreement which will replace all
previous connected transaction agreement for trading of
Mineral and Metal Products with JCG Group.

Pursuant to the 2019 CCT Agreement, the Company has
agreed to cause the Group to sell to JCG Group, and JCG
has agreed to cause JCG Group (for the purpose of 2019
CCT Agreement, excluding the Group) to purchase from the
Group, the Mineral and Metal Products that the Group may
source from third parties or produce by the mines of the
Group during the term of the 2019 CCT Agreement.

The quantity of each type of Mineral and Metal Products to
be sold to JCG Group is not fixed under the terms of the
2019 CCT Agreement but is to be determined and agreed
between the relevant parties from time to time.

Please refer to the announcement dated 5 June 2019 and
circular dated 21 June 2019 published by the Company for
more details.
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Basis of the selling prices of the Mineral and Metal Products

The consideration of the Mineral and Metal Products sold will
be determined with reference to the prevailing market price
of the Mineral and Metal Products at the time of each specific
agreement to be entered into pursuant to the 2019 CCT
Agreement, subject to certain adjustments mainly involve the
basis coefficient pricing, the moisture content, the percentage
of metal content and the impurity element content in the
metals. Market prices of copper, cobalt, nickel and other
relevant metals refer to (i) the monthly moving average price
or the monthly average settlement price of copper quoted on
the LME; or (ii) the monthly moving average price of cobalt
quoted on the MB; or (i) the monthly moving average price
or the monthly average settlement price of nickel quoted on
the LME; or (iv) when the market price of other Mineral and
Metal Products could not be adequately reflected through (i),
(i) and (iii) at the place of sale or the receiving market, the price
shall be reasonably determined by both parties after making
reference to the monthly average selling price of Mineral and
Metal Products at the place of sale or the receiving market.
Such price will be determined by making reference to the
selling price charged by other renowned mining companies
at the place of sale or receiving market, and a recognized
stock index that is comparable to the LME or the MB, such
as SMM Information & Technology Co., Ltd, Shanghai Futures
Exchange or Chicago Mercantile Exchange. This mechanism
is intended to ensure that the selling prices for the Mineral
and Metal Products provided by the Group to JCG Group
will be determined on normal commercial terms.

Consideration

The Group sold 2,600 tonnes of copper contained in copper
concentrates to JCG Group and recognised revenue of
US$22,118,000 in the year ended 31 December 2021 which
did not exceed the annual cap for 2021 of US$490,000,000.

The transactions contemplated under the agreements
between them constituted connected transactions as defined
in Listing Rules.
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All the above continuing connected transactions for the
year ended 31 December 2021 have been reviewed by the
independent non-executive Directors. The independent
non-executive Directors have confirmed that the continuing
connected transactions have been entered into:

(a) in the ordinary and usual course of business of the
Group;
(b) either on normal commercial terms or on terms no

less favourable to the Group than terms available to
or from independent third parties; and

() in accordance with the respective agreements
governing them on terms that are fair and reasonable
and in the interests of the shareholders of the Company
as a whole.

The Company’s auditors were engaged to report on the
Group’s continuing connected transactions in accordance
with the Hong Kong Standard on Assurance Engagements
3000 (Revised) “Assurance Engagements Other Than
Audits or Reviews of Historical Financial Information” and
with reference to Practice Note 740 “Auditor’s Letter on
Continuing Connected Transactions under the Hong Kong
Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The auditors have issued an unqualified
letter containing their findings and conclusions in respect of
the continuing connected transactions for the year ended
31 December 2021 in accordance with Rule 14A.56 of Listing
Rules. A copy of the auditors’ letter has been provided by
the Company to the Stock Exchange.

Save as disclosed above, no contracts, transactions or
arrangements of significance to which the Company or any
of its subsidiaries was a party and in which a Director or
any entity connected with a Director had a material interest,
whether directly or indirectly, subsisted at the end of the year
or at any time during the year.

The Directors confirmed that the material related party
transactions as disclosed in note 39 to the consolidated
financial statements fall under the definition of connected
transactions or continuing connected transactions. The
Directors confirmed that those transactions complied with
the disclosure requirements in accordance with Chapter 14A
of the Listing Rules.
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AUDITOR

There has been no change to the Company’s auditors for the
past three years. During the year, Deloitte Touche Tohmatsu
("Deloitte”) were the auditor of the Company. A resolution
for the re-appointment of Deloitte as auditor of the Company
will be proposed at the forthcoming annual general meeting.

On behalf of the Board

Cai Juan
Chairlady

28 March 2022
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The Company is committed to the establishment of good
corporate governance practices and procedures. The
corporate governance principles of the Company emphasize
accountability and transparency to Shareholders. Periodic
review will be made to the corporate governance practices
to comply with the regulatory requirements.

CORPORATE GOVERNANCE CODE

The Company has complied throughout the year ended 31
December 2021 with the code provisions of the CG Code
in force during the year of the Listing Rules. Key corporate
governance principles and practices of the Company are
summarised below.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its own code
of conduct regarding the Directors’ dealings in the Company'’s
securities. Based on specific enquiry made to the Directors,
all of the Directors have confirmed that they had complied
with the required standard set out in the Model Code for the
year ended 31 December 2021.

Corporate Governance Report
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BOARD OF DIRECTORS

The main duty of the Board is to act in good faith for the
benefit of the Company and the Shareholders as a whole
with proper delegation to the management of the Company
according to the articles of association of the Company.

The Board, as at the date of this report, comprised eight
Directors of whom two were executive Directors, three were
non-executive Directors and three were independent non-
executive Directors. The Company will continuously evaluate
its Board structure to ensure sound corporate governance is
in place.

The Company has arranged appropriate directors’ and officers’
liability insurance in respect of legal action against Directors.

The Directors of the Company as at 31 December 2021 and
up to the date of this report were:

Executive directors:

Mr. GAO Tianpeng (Chief Executive Officer)
Mr. CHENG Yonghong

Non-executive directors:

Ms. CAl Juan (Chairlady of the Board)'

Mr. ZHANG Youda (Chairman of the Board)?
Mr. LIU Jian

Mr. WANG Qiangzhong

appointment with effect from 19 February 2022
2 resignation with effect from 19 February 2022

Independent non-executive directors:

Mr. YEN Yuen Ho, Tony
Mr. POON Chiu Kwok
Mr. YU Chi Kit

The biographical details of the Directors are set out under
the section headed "Directors and Senior Management” in
this Annual Report. None of the members of the Board is
related to one another. Following the passing away of Mr.
Wu Chi Keung on 12 October 2021, the Board had only two
independent non-executive Directors and did not meet the
requirement under Rules 3.10(1) and 3.10A of the Listing
Rules. With the appointment of Mr. Yu Chi Kit (effective on
6 November 2021), the Board had three independent non-
executive directors, which fulfils the requirement under Rules
3.10(1) and 3.10A of the Listing Rules.
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MEETINGS ATTENDANCE

A total of 6 Board meetings, 3 Audit Committee meetings, 2
Remuneration and Nomination Committee meetings, 1 Risk
Management Committee meeting, 1 Strategy and Investment
Committee meeting and 1 annual general meeting were held
during the year ended 31 December 2021. In addition, the
Chairman held a meeting during the year ended 31 December
2021 with independent non-executive Directors without the
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The following is a summary of the attendance of meetings
of each Director in 2021:
Remuneration Independent
and Risk Strategy and Directors Annual
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The Board met regularly during the year and on an ad hoc
basis as required by business needs. The Board's primary focus
is to determine and review the overall strategic development
of the Company and its subsidiaries and to oversee the
achievement of the plans in relation thereto. Daily operational
decisions are delegated to the executive Directors and the
senior management of the Company. The delegated functions
and work tasks are periodically reviewed by the Board. The
management needs to provide all necessary information to
the Board to enable the Board to make a comprehensive
consideration in the meeting. Approval has to be obtained
from the Board prior to any significant transactions entered
into by the above-mentioned officers.
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CHAIRMAN OF THE BOARD AND CHIEF EXECUTIVE
OFFICER

Duringthe yearended 31 December 2021, the roles of Chairman
of the Board (“Chairman”) and Chief Executive Officer
("CEO") of the Company were separated and performed by
different individuals. As at 31 December 2021, the Chairman
is Mr. Zhang Youda and the CEO is Mr. Gao Tianpeng. The
Chairman provides leadership and is responsible for the
effective functioning and leadership of the Board. The CEO
focuses on the Company'’s business development and daily
management and operations generally.

INDEPENDENCE OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received, from each of the independent
non-executive Directors, an annual confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules.

The independent non-executive Directors are independent
of the management and hence the Company considers
that they are free of any relationship that could potentially
interfere with the exercise of their independent judgment.
None of the independent non-executive Directors has any
business or financial interests with the Company nor has any
relationship with other Directors. The Company considers all
of the independent non-executive Directors are independent.

TERMS OF APPOINTMENT OF NON-EXECUTIVE
DIRECTORS

As at 31 December 2021, all non-executive Directors are
appointed for fixed terms: (1) Mr. Zhang Youda entered into
letter of appointment with the Company with a term ending
22 August 2023; (2) Mr. Yen Yuen Ho, Tony, Mr. Poon Chi
Kwok and Mr. Liu Jian entered into letters of appointment
with the Company with a term or revised term ending on
31 December 2022; (3) Mr. Wang Qiangzhong entered into
letter of appointment with the Company with a term ending
19 June 2022; and (4) Mr. Yu Chi Kit entered into letter of
appointment with the Company ending on 5 November 2024,
or the date on which he shall retire from office in accordance
with the articles of association of the Company and the Listing
Rules and not having been re-elected or his appointment is
terminated before that.
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BOARD COMMITTEES

(a)

Audit Committee

The Company has established an Audit Committee
with written specific terms of reference in compliance
with the CG Code provisions. As at 31 December 2021,
the Audit Committee of the Company comprised a
non-executive Director, namely Mr. Zhang Youda, and
three independent non-executive Directors, namely
Mr. Poon Chiu Kwok (being the Chairman of Audit
Committee), Mr. Yen Yuen Ho, Tony and Mr. Yu Chi
Kit, who together have the relevant accounting and
financial management expertise, industrial knowledge,
legal and business experience to discharge their
duties. The Audit Committee has held 3 meetings
during the year ended 31 December 2021. During the
year, the Audit Committee reviewed and approved
the interim and annual results of the Company,
reviewed and recommended the internal control and
risk management matters and internal audit function
of the Group, considered and recommended the re-
appointment and the remuneration of the external
auditors and reviewed the continuing connected
transactions of the Group and discussed audit issues
with the external auditors. Following the passing away
of Mr. Wu Chi Keung on 12 October 2021, the audit
committee did not meet the requirement of Rule 3.21
of the Listing Rules as the committee was not chaired
by an independent non-executive director. With the
appointment of Mr. Poon Chiu Kwok as the chairman
of the committee (effective on 6 November 2021), the
audit committee is chaired by an independent non-
executive director, which fulfils the requirement under
Rule 3.21 of the Listing Rules.

The principal duties of the Audit Committee are as
follows:

o to review the interim and annual financial
statements before they are submitted to the
Board for approval;

] to make recommendations to the Board on,
the appointment, the re-appointment and
removal of the external auditors, and approve
the remuneration and terms of engagement
of the external auditors, and any questions of
resignation or dismissal of that auditors;

o to review and monitor the external auditors’
independence and objectivity and the
effectiveness of the audit process in accordance
with applicable standards;

. to review the Company’s financial controls,
internal controls, and risk management systems;
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o to review the Company's financial and
accounting policies and practices;

o to report to the Board on the matters set
out in the CG Code as required by the Stock
Exchange; and

o to review the terms and conditions of continuing
connected transactions of the Company.

Remuneration and Nomination Committee

The Company has established a Remuneration and
Nomination Committee with written specific terms of
reference in compliance with the CG Code provisions.
As at 31 December 2021, the Remuneration and
Nomination Committee comprised five members,
including two non-executive Directors, namely Mr.
Zhang Youda and Mr Liu Jian, and three independent
non-executive Directors, namely Mr. Yen Yuen Ho, Tony
(being the Chairman of Remuneration and Nomination
Committee), Mr. Poon Chiu Kwok and Mr. Yu Chi Kit.
Following the passing away of Mr. Wu Chi Keung on
12 October 2021, the remuneration and nomination
committee did not meet the requirements of Rule 3.25
of the Listing Rules as the committee did not comprise
a majority of independent non-executive directors
as members and not chaired by an independent
non-executive director. With the appointment of
Mr. Yu Chi Kit as a member of the committee and
the appointment of Mr. Yen Yuen Ho, Tony as the
chairman of the committee (both taking effect on 6
November 2021), the remuneration and nomination
committee comprises a majority of independent non-
executive directors and is chaired by an independent
non-executive director, which fulfils the requirement
under Rule 3.25 of the Listing Rules.

The principal duties of the Remuneration and
Nomination Committee are to perform the remuneration
and nomination functions delegated by the Board.

Remuneration functions

In terms of the remuneration functions, the duties of
the Remuneration and Nomination Committee are as
follows:

o to make recommendations with respect to
the remuneration of directors and senior
management of the Company for approval by
the Board;
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] to review the remuneration package and
recommend salaries, bonuses, including the
incentive awards for directors and senior
management of the Company;

. to administer and make determinations with
regard to the Company’s long term incentive
schemes, embracing the share option scheme
and share incentive scheme (when appropriate);

and

] to administer and make determinations with
regard to the Group's Key Performance
Indicators system for short term incentive
purposes.

The Remuneration and Nomination Committee sets
out annually its recommendations on the remuneration
packages of directors and senior management. In
determining the packages for a director and senior
management, the Remuneration and Nomination
Committee considers various factors, including market
comparability, complexity of duties, and performance.

In order to attract, retain, and motivate executives and
key employees serving the Company, the Company has
adopted a share option scheme on 19 June 2019 and a
share incentive scheme on 2 June 2015. Such incentive
schemes enables the eligible persons to obtain an
ownership interest in the Company and thus to reward
the participants who contribute to the success of the
Company's operation.

Nomination functions

In terms of the nomination functions, the duties of
the Remuneration and Nomination Committee are as
follows:

] to perform evaluation of the Board regarding the
structure, size and composition (including the
skills, knowledge and experience) of the Board
on a regular basis and make recommendations
on any proposed changes to the Board to
complement the Company'’s corporate strategy;

. to identify, select and nominate individuals
suitably qualified to become Board members
and make recommendations to the Board;

o to assess the independence of independent
non-executive Directors on its appointment or
when theirindependence is called into question;

o to review the Board diversity policy, as
appropriate, and review the measurable
objectives that the Board has set for
implementing the Board diversity policy, and
the progress on achieving the objectives; and
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o to make recommendations to the Board on the
appointment or re-appointment of the Directors
and their succession plans.

The Remuneration and Nomination Committee has
held 2 meetings in 2021. During the year ended 31
December 2021, the Remuneration and Nomination
Committee reviewed and recommended to the Board
on the compensation packages, policy and structure
of the Directors and the senior management of the
Group, reviewed the management structure of the
Group and the composition of the Board, considered
and recommended to the Board on the re-election
of the retiring Directors at the Company’s 2021
AGM, considered and recommended to the Board
on the change in compositions of the Board and
Board Committees during the year, assessed the
independence of the independent non-executive
Directors newly appointed during the year, considered
and recommended to the Board on the remuneration
packages for the directors newly appointed/
redesignated during the year.

Pursuant to Code Provision B.1.5 (code number
as of the reporting period) of the CG Code, the
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ended 31 December 2021 is set out below:

Remuneration band

e E

2021 2020

—E-—F —ECERF
Number of Number of
individuals individuals

For the year ended 31 December BE+t-ZA=+t—HLEE A" AZ

HK$1,000,000 or below

1,000,000/ 78 A T

(equivalent to US$128,205 or below) (FBE2128,205% T3 A T ) 1 2
HK$1,500,001 to HK$2,000,000 1,500,0017% 7T 22,000,000/ 7T

(equivalent to US$192,309 to (FBEN192,309ETE

US$256,410) 256,410%7T) 5 4
HK$2,000,001 to HK$2,500,000 2,000,001 7T £2,500,000/5 7T

(equivalent to US$256,411 to (FEN256,411FTTE

US$320,513) 320,513 7T) - 1
HK$2,500,001 to HK$3,000,000 2,500,001 7T & 3,000,000/ 7T

(equivalent to US$320,514 to (FBEM320,514% T E

US$384,615) 384,615%7T) 1 =
Total BB 7 7

Details of the remuneration of each Director for the
year ended 31 December 2021 are set out in note 11
to the consolidated financial statements.
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Other Committees

As at 31 December 2021, apart from Audit Committee
and Remuneration and Nomination Committee, the
Company has 2 other Board Committees, namely Risk
Management Committee and Strategy and Investment
Committee.

As at 31 December 2021, the Risk Management
Committee of the Company comprised an executive
Director, namely Mr. Gao Tianpeng, a non-executive
Director, namely Mr. Zhang Youda, and three
independent non-executive Directors, namely Mr.
Yen Yuen Ho, Tony (being the Chairman of Risk
Management Committee), Mr. Poon Chiu Kwok and
Mr. Yu Chi Kit.

The function of Risk Management Committee is to
oversee the Group's risk management activities and
provide recommendations to the Board on risk strategy
and control measures to mitigate the overall risk arise
from market fluctuation and other external factors.

One committee meeting was held during the year
ended 31 December 2021 for the Risk Management
Committee. During the year, the report from Chief
Risk Officer of the Company was presented to the
Risk Management Committee and the Board for
deliberation. Besides, Risk Management Committee
received requests from the management and reviewed
and enhanced the risk management system of the
Company, assessed the potential risk of the significant
trading contracts and loan agreements, and made
relevant recommendations to the Board.

As at 31 December 2021, the Strategy and Investment
Committee of the Company comprised two executive
Directors, namely Mr. Gao Tianpeng and Mr. Cheng
Yonghong, and two non-executive Directors, namely
Mr. Zhang Youda (being the Chairman of Strategy and
Investment Committee) and Mr. Liu Jian.

The functions of Strategy and Investment Committee
is to formulate the long term strategic development
of the Group and provide recommendations to the
Board on the acquisition and disposal of investments,
as well as to oversee the Company’s overseas assets
and provide advice and recommendations to the Board
on managing overseas assets in a sustainable manner
and enhancing better return.
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The Strategy and Investment Committee has held
1 meeting during the year ended 31 December
2021. During the year, the Strategy and Investment
Committee discussed the potential investment
opportunities, the strategic planning of the Group,
and made relevant recommendations to the Board.

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the corporate
governance functions with written specific terms of reference
in compliance with the CG Code provisions.

The duties of the Board in respect of the corporate governance
functions are summarized as follows:

o to develop and review the Company’s policies and
practices on corporate governance;

o to review and monitor the training and continuous
professional development of directors and senior
management;

J to review and monitor the Company’s policies and

practices on compliance with legal and regulatory
requirements;

. to develop, review and monitor the code of conduct
and compliance manual applicable to Directors and
employees; and

o to review the Company’s compliance with the CG Code
and disclosure in the Corporate Governance Report in
the Company’s annual report.

BOARD DIVERSITY POLICY AND NOMINATION
POLICY

The Company recognises and embraces the benefits of having
a diverse Board to enhance the quality of its performance.
As such, the Board has implemented a board diversity policy
in accordance with A.5.6 (code number as of the reporting
period) of the CG Code and nomination policy of the Board.
The purposes of the policies are to set out the approach to
achieve diversity on the Board and nomination procedure
for the Board.

With a view to achieving a sustainable and balanced
development, the Company sees increasing diversity at
the Board level as an essential element in supporting the
attainment of its strategic objectives and its sustainable
development. In designing the Board’s composition as well
as the selection of candidates for directorship, Board diversity
has been considered from a number of aspects, including
but not limited to gender, age, cultural and educational
background, ethnicity, professional experience, skills,
knowledge and length of service.
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Board Diversity

Diverse board composition ensures a wide range of business
and professional experience on the Board, so that the
decision-making process includes different perspectives
and supports the achievement of the Company's strategic
objectives. All Board appointments are merit-based. The
Company has adopted a Board Diversity Policy that takes
into account, among other aspects, each candidate’s age,
cultural and educational background, professional and mining
field experience, skills, knowledge and length of service. All
candidates are considered against these criteria.

The executive and non-executive Directors have a diverse
background. Each of them possesses the depth of relevant
experience and expertise to oversee the businesses of the
Group. The current mix of the Board members represents a
balance of business, academia and the professions, which
helps to deliver sustainable value and safeguard shareholders’
interests.

The age group diversity of the Board of Directors as at 31
December 2021 are set out below:
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NOMINATION PROCEDURE

All Board appointments will be based on the above-mentioned
criteria and meritocracy. Candidates will be considered
against objective criteria, having due regard for the benefits
of diversity on the Board.

The ultimate decision will be made by Board on merit and
contribution that the selected candidates will bring to the
Board.

The Director appointed will be subject to re-election by
shareholders at the first general meeting after appointment.

During the year, the Board has reviewed its composition
under diversified perspectives and considered the Board to
be adequately diversified. The Board has also reviewed the
Board Diversity Policy and monitored the implementation of
this policy.

ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility for preparing
the financial statements of the Company for the year ended 31
December 2021. The Directors were not aware of any material
uncertainties relating to events or conditions which may cast
significant doubt upon the Company’s ability to continue as
a going concern. Accordingly, the Directors have prepared
the financial statements on a going concern basis.

The Audit Committee and the Board have reviewed the
consolidated financial statements of the Group for the year
ended 31 December 2021.

The responsibilities of the external auditor with respect to
the audit are set out in the independent auditor’s report in
pages 139 to 145 of this Annual Report.
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DIVIDEND POLICY

The Group adopted a dividend policy which aimed to allow
Shareholders to participate in the Group's profits whilst
preserving the Group's liquidity to capture future growth
opportunities.

Before declaring dividends, the Board shall mainly consider
the following aspects of the Group:

(i) actual and expected financial performance of the Group; (ii)
general economic conditions, business cycle of the industries
and other internal or external factors that may have an impact
on the business or financial performance and position; and
(iii) other factors that the Board deems relevant.

This policy will be reviewed and amended by the Board from
time to time.

RISK MANAGEMENT AND INTERNAL CONTROLS
Responsibilities of the Board

The Board acknowledges its responsibility to establish, maintain
and review the effectiveness of the Group's risk management
and internal control systems. While, it is management’s role
to set the appropriate tone from the top and take charge of
the designing, operating and implementing an appropriate
system of internal control and risk management to manage
risks.

Our Risk Management Framework

The Board has established on-going and responsive risk
management and internal control systems and processes,
which are designed to manage rather than eliminate risks of
failure to achieve strategic objectives, and can only provide
reasonable and not absolute assurance against material
misstatement or loss. Such processes involve:

o Understanding organisational objectives;
o Identifying risks associated with achieving or not the
organisational objectives and assessing the likelihood

and potential impact of particular risks; and

° Developing preventive and corrective action plans to
address and monitor identified risks.
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Through the works of the Chief Risk Officer, the Risk
Management Committee oversees the day-to-day risks of
the major activities across the Group. The business units of
the Group, being the risk owners, identify, evaluate, monitor
and mitigate their own risks and report to Chief Risk Officer
on a monthly basis. The Chief Risk Officer assesses and liaises
with the risk owners at each scheduled meeting, the results of
their activities during the preceding period pertaining to the
adequacy and effectiveness of internal controls, including but
not limited to, any indication of failings or material weaknesses
in those controls. The Chief Risk Officer is accountable to
CEO, where the CEO is accountable to the Board for the
Group's performance and the implementation of the Board's
strategies and policies, including policies on risk management
and internal control.

Internal Control

The Company has outsourced its internal audit function to
independent external consultants. The independent external
consultants are responsible for conducting internal control
reviews on operational, financial and compliance controls of
the major operating entities and key business units in Africa
and Hong Kong using a risk-based approach. Internal control
reviews have been conducted during the year according
to the annual internal audit plan approved by the Audit
Committee. During the process of internal audit reviews, the
independent external consultants identified internal control
deficiencies and weaknesses, proposed recommendations for
improvements and remedial actions with management and
process owners. The management has taken certain remedial
actions accordingly. The results of the internal control reviews
and the management’s remedial actions have been reported
to the Audit Committee.

Review of Risk Management and Internal Control Systems

An overall review of the effectiveness of the risk management
and internal control systems is conducted annually. Through
the Audit Committee, the Board has conducted an annual
review of the effectiveness of the risk management and
internal control systems of the Group for the year ended 31
December 20271 and considered the risk management and
internal control systems effective and adequate. The review
covers all material controls, including financial, operational
and compliance controls, risk management functions and
making any necessary updates to the systems. The scope and
quality of ongoing monitoring of risk management and the
internal control systems have been assessed.

The Board has also reviewed and confirmed the adequacy
of resources, qualifications and experience of staff of the
Group's accounting and financial reporting functions, and
their training programmes and budget.
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INSIDE INFORMATION

All employees are bound by the Group’s Code of Conduct
to keep all inside information strictly confidential until the
disclosure of such information is appropriately approved and
refrain from accepting personal benefits through the power
or authority derived from their positions. The Company will
continue to review the effectiveness of its internal procedures
and internal controls over handling and dissemination of
inside information and update its Code of Conduct and/or
internal procedures from time to time.

PROFESSIONAL TRAINING AND DEVELOPMENT

Directors keep abreast of responsibilities as a director of
the Company and of the conduct, business activities and
development of the Company.

Directors participate in appropriate continuous professional
development to develop and refresh their knowledge and
skills to ensure that their contribution to the Board remains
informed and relevant. Internally facilitated briefings for
Directors are arranged and reading materials on relevant
topics are provided to Directors where appropriate. All
Directors are encouraged to attend relevant training courses.
During the year, the Company has arranged in-house briefings
or provided reading materials to all of the Directors, namely
Mr. Gao Tianpeng, Mr. Cheng Yonghong, Mr. Zhang Youda,
Mr. Wang Qiangzhong, Mr. Liu Jian, Mr. Yen Yuen Ho, Tony,
Mr. Poon Chiu Kwok and Mr. Yu Chi Kit and provided update
to the Directors on the latest developments regarding the
Listing Rules and other applicable regulatory requirements
to ensure compliance and enhance the Directors’ awareness
of good corporate governance practices for the purpose of
Code Provision A.6.5 (code number as of the reporting period)
of the CG Code. All Directors have participated in continuous
professional development and provided a record of training
they received for the financial year ended 31 December 2021
to the Company.

COMPANY SECRETARY

In compliance with Rule 3.29 of the Listing Rules, Mr. Wong
Hok Bun Mario (the company secretary of the Company) has
undertaken no less than 15 hours of relevant professional
training during the year ended 31 December 2021.
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SHAREHOLDERS’ COMMUNICATION AND RIGHTS

The Company is committed to ensuring the Group's
compliance with its disclosure obligations under the Listing
Rules and other applicable laws and regulations. The Company
would ensure all shareholders and potential investors have
equal opportunities to receive and obtain the information
published by the Company.

The Company welcomes its shareholders to attend the
general meetings to express their opinions and encourages
all Directors to attend the general meetings to get into direct
communications with shareholders. The external auditors are
also required to attend the annual general meeting to assist
the Directors in answering any pertinent questions from
shareholders. The Company regularly releases information
to its shareholders such as annual and interim reports, circulars
and notices of general meetings in accordance with the Listing
Rules.

Set out below are procedures for shareholders of the Company
to convene an extraordinary general meeting, put enquiries
to the Board and put proposals at shareholders’ meetings.
These procedures are generally governed by the articles of
association of the Company and applicable laws, rules and
regulations, which prevail over the below information in case
of any inconsistencies.

(a) Procedures for shareholders of the Company to
convene an extraordinary general meeting

1. One or more shareholders of the Company
holding, at the date of deposit of requisition,
not less than one-tenth of the paid up capital
of the Company carrying the right of voting at
general meetings of the Company shall at all
time have the right, by written requisition, to
require an extraordinary general meeting to be
called by the Board for the transaction of any
business specified in such requisition.

2. The requisition must be deposited at the
principal office of the Company in Hong Kong
or, in the event the Company ceases to have
such a principal office, the registered office.

3. The requisition must specify the objects of the
meeting and be signed by the requisitionist(s).
The signature(s) of such requisitionist(s) will
be verified by the Company’s principal share
registrars or branch share registrars (where
applicable).
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4. On the condition that the requisition from
the requisitionist(s) is proper and in order,
the Board will within 21 days from the date of
deposit of the requisition proceed to convene
an extraordinary general meeting and such
meeting for transacting the business specified
in the requisition shall be held within 2 months
after the deposit of such requisition.

5. If the Board fails to proceed to convene an
extraordinary general meeting within 21 days
from the date of deposit of a valid requisition,
the requisitionist(s) themselves or any of them
may convene an extraordinary general meeting
in the same manner as that in which extraordinary
general meeting is to be convened by the
Board, and all reasonable expenses incurred
by the requisitionist(s) as a result of the failure
of the Board shall be reimbursed to them by
the Company.

Procedures for shareholders to put enquiries to the
Board

Shareholders of the Company who have enquiries for
the Board are most welcomed to contact the Company
at any time and such enquiries will be forwarded to the
Board. The contact details are as follows:

Address: Unit3101, 31/F, United Centre, 95 Queensway,
Hong Kong

Facsimile: (852) 3919 7208

E-mail:  comsec@jinchuan-intl.com

Procedures for shareholders to put proposals at
general meetings

Shareholders of the Company are advised to follow
Article 12.3 of the Articles of Association for including a
resolution through a valid requisition of an extraordinary
general meeting. Details are set out in paragraph (a)
above.
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Annual General Meeting

2021 AGM was held on 18 June 2021 and the matters
resolved are summarised below:

As ordinary resolution:

Approval of the audited financial statements
and reports of the Directors and auditors for
the year ended 31 December 2020;

Approval of an ordinary final dividend of HKO.1
cent per share for the year ended 31 December
2020;

Re-election of Mr. Zhang Youda, Mr. Wang
Qiangzhong and Mr. Yen Yuen Ho, Tony as
Directors;

Re-appointment of Deloitte Touche Tohmatsu
as auditors of the Company, and authorisation
of the Board to fix their remuneration;

Fixing the remuneration of the Directors;

Granting of a general mandate to the Board to
issue shares;

Granting of a general mandate to the Board
to exercise the powers of the Company to
purchase its own shares;

Extending the share issue mandate granted to
the Board; and

Granting power to the Board to issue shares
under the share incentive scheme.

The details and poll voting results of the 2021 AGM
were published on the websites of the Company and
the Stock Exchange on 18 June 2021.
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The 2022 Financial Calendar of the Company is set
out as follows:

Announcement of 2021 final
results

Dispatch of 2021 Annual
Report and accompanying
circular to shareholders

Last day to register transfer
to qualify to attend and vote
at annual general meeting
2022

Book closure for annual
general meeting 2022 (both
dates inclusive)

Date of annual general
meeting 2022

Last day to register transfer
to qualify for 2021 final
dividend

Book closure for 2021
final dividend (both dates
inclusive)

Payment of 2021 final
dividend

28 March 2022

29 April 2022

18 May 2022

19 May 2022 -
25 May 2022

25 May 2022

2 June 2022

6 June 2022 -
10 June 2022

On or before
29 June 2022

During the year under review, the Company has not made any
changes to its Articles of Association. An up-to-date version
of the Articles of Association is available on the websites of
the Company and the Stock Exchange. Shareholders may
refer to the Articles of Association for further details of the
rights of shareholders.
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INVESTOR RELATIONS

Updated information of the Company is available to investors
via the Company’s website www.jinchuan-intl.com. All material
information such as circulars, annual and interim reports and
procedures for nomination of directors for election can be
accessed via the Company’s website.

Communication with Shareholders and Investors
Investor relations have always been regarded as highly
important by the Company, the Board, and our management.

The Company continues to help our shareholders understand
the Company in a timely and comprehensive manner through
various communication channels. Meanwhile, we highly value
the views and feedback of shareholders and investors. We
earnestly consider the advice and comments of shareholders
and investors on the Company's development strategy,
operation and other aspects and provide feedback to the
Board, the management and relevant departments of the
Company through briefings, special reports and other means,
in order to achieve the alignment between the Company’s
business development and shareholder value and to protect
the interests of the shareholders, thereby achieving effective
and smooth two-way communication.

Communication Activities with Shareholders and Investors
Main channels of communication with shareholders and
investors and the communication activities in 2021:

° Regular report: Annual report, interim report, quarterly
operational update and ESG report of the Company
are released from time to time.

J General meeting: the 2021 AGM was held in Hong
Kong on 18 June 2021

. Results announcement conference: The 2020 annual
results announcement conference call was held on 31
March 2021; the 2021 interim results announcement
conference call was held on 24 September 2021.

o Results roadshow: The Company organized annual
results roadshow in March and April 2021 and interim
results roadshow in September 2021.

o Research activities: We arranged interviews between
the management and the investors and analysts from
time to time to listen to their opinions and suggestions
and respond to their concerns.
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o Analyst teleconference: The Company organizes analyst
teleconference to facilitate detailed communication
with the capital market after publishing annual and
interim reports or in case of internal and external
material matters.

° Online communication: The Company participated in
several online conferences in 2021.

o Daily communication: Timely response to the concerns
of shareholders and investors on the investor relation
management platform, investor hotline, and investor
relationship mailbox.

o Company website (www.jinchuan-intl.com): The
Company publishes information and materials relevant
to investors in the Investor Relations column

AUDITOR’'S REMUNERATION

The Group's external auditor is Deloitte Touche Tohmatsu,
Certified Public Accountants. The auditor’'s remuneration
for the year ended 31 December 2021 is US$566,000 out
of which US$490,000 was related to audit services for the
consolidated financial statements (including US$241,000 for
Deloitte overseas member firms) and US$76,000 was related
to non-audit services regarding the tax consultancy services
and other professional services.
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JCI ENVIRONMENTAL, SOCIAL AND GOVERNANCE
REPORT 2021

The Board oversees the sustainability initiatives, practices and
progress as part of the business strategy and risk management
process through the support of Audit Committee, Strategy
and Investment Committee and Risk Management Committee.
The Board takes responsibility in ESG management, including
ESG strategies, initiatives and target formulation, policy
and procedures approval etc. Our governance approach
incorporates in the daily operations, where different internal
functional departments are responsible for their line of
responsibility. The functional departments regularly provide
a report containing KPIs to the management and/or the Board
for evaluation of effectiveness of the business operations.

THE COMPANY'S APPROACH TO ESG RISKS,
IMPACTS AND OPPORTUNITIES

We consider ourselves are duty-bound to assess and manage
all foreseeable risk factors as effectively as possible, as we
believe that an effective management of ESG risks, impacts
and opportunities can deliver more sustainable and better
financial performance in the long term.

We recognise the need to consider ESG risks in our investment
and the operation process of our subsidiaries and their impact
on financial performance and the communities in which both
we and our subsidiaries operate.

Qur vision and strategy on ESG is set out broadly in our ESG
Policy.

Reporting Principles — Materiality Assessment

In deciding what ESG data or information is included in
this report, we have taken into account the materiality of
the relevant data or information, that is, its importance and
relevance to the Company’s business and operations.

The Materiality Matrix below shows the result of our materiality
assessment process, with reference to the ESG issues set out
in the “comply and explain provisions” of Environmental,
Social and Governance Reporting Guide (Appendix 27) of
the Listing Rules:
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Reporting Principles — Balance

This report has been compiled by an external consultant
who has obtained information from the mining operations
for compilation into the report.

Reporting Principles — Consistency

Consistency has been applied in the JCl sustainability reports
to enable comparison of measurements over time. This is
important in the context of the mining operations, as the
mines produce different final products, which influences
measurement and comparability within and between
operations. Ruashi Mine produces copper cathode and cobalt,
while Kinsenda Mine and Chibuluma South Mine produce
copper concentrate. Measurements of, for example, water
consumption per tonne of final product are not comparable
between operations as Ruashi Mine produces finished copper,
while the concentrate produced by the other mines requires
further processing to final product. The measurements at each
individual operation have, however, remained consistent since
2015, ensuring comparability over time.

The only exception to this is the move in mine life cycle
phase from project development to production. During the
project development phase resource consumption (e.g. water
and electricity) is measured as total consumption as there is
no final product. After the commissioning of the operations
resource consumption is measured per tonne of final product.
At present, the Musonoi Project is still under development and
full consumption figures are reported. Once commissioned,
the consumption figures will be reported as resource use
per tonne of concentrate, as is the case for Kinsenda Mine.

ESG performance for Business Review
SHEC policies and performance

JCI has Environmental, Community and Zero Harm policies
in place at the corporate as well as operational levels. Safety,
Health, Environment and Community ("SHEC") management
is undertaken at operational level using and electronic
management system (IsoMetrix), which includes incident and
risk management.

Ruashi Mine is certified to the international standard
1SO14001:2015 for Environmental Management Systems.

No serious environmental incidents or serious community
incidents were reported in 2021 at JCI Group mines. Two
fatalities were recorded, both of which occurred at Kinsenda
Mine. A total of four lost time injuries ("LTI") were reported
in 2021, of which one LTI occurred at Ruashi Mine, two at
Chibuluma South Mine and one at Musonoi Project.
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Legal compliance and fines

The main legislation in the DRC pertaining to the mining
industry is the Mining Code (2002, amended by Law No.
18/001 dated ? March 2018) and the Mining Regulations, which
include environmental and social considerations.

The revised Mining Code introduced a requirement whereby
all holders of mining rights are required to make a contribution
of a minimum of 0.3% of turnover to development projects
in mine-affected communities. Mining licence holders are
also required to contribute to projects which promote local
industrial and socio-economic development.

Other relevant DRC environmental legislation includes the
Environmental Protection Act Law No. 11/009 of 2011 and
the Forest Code Law No. 011/2002 of 2002.

Ruashi Mine, Musonoi Project and Kinsenda Mine operate
in compliance with the DRC Mining Law and Regulations as
required. Revised environmental impact studies, environmental
annual reports, both rainy and dry seasons follow up and
control reports as well as audits reports are submitted on
time to the relevant authorities.

Kinsenda and Musonoi have not receive any notices or
fines for legal non-conformance compliance during 2021.
For the reporting period, Ruashi has 2 outstanding matters:
The first concerned an allegation for causing pollution to a
farm downstream, whereas the second involved an allegation
in having a subcontractor working illegally on the mine
site and for failure to declare the activity in the relevant
report submitted to the governing ministry. The first matter
mentioned has been concluded administratively with outcome
in favour of Ruashi. For the second matter mentioned, Ruashi
has initiated legal proceedings to challenge the allegation.
The legal proceedings remained in progress.

The main legislation governing environmental performance
in Zambia is the Environmental Management Act, 12 of 2011
administered by the Zambian Environmental Management
Agency (“ZEMA"). Chibuluma South Mine did not have
any legal non-compliances related to matters of safety and
the environment, and did not receive any fines during the
reporting period.

Key stakeholder relationships
All of the mines operate in proximity to local communities,

and also maintain key relationships with their employees,
suppliers and relevant authorities.
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Ruashi Mine has a social office for liaison with the local
community and Non-Governmental Organisations, while the
mine maintains relationships with key local authorities, state
institutions, financial institutions, SNEL (DRC power utility),
Regie Des Eaux (DRC water utility), local clinics as well as
the local media.

A key partner at Chibuluma South Mine is the finance lessee.
Other stakeholders include the Kalulushi community and local
authorities, as well as government offices such as the Mines
Safety Department and ZEMA.

Kinsenda Mine is in close proximity to Kinsenda village, and
key stakeholders include the community as well as local
leaders and authorities.

Musonoi Project, which is currently under development, is
located in Kolwezi, which is a mining centre in the Lualaba
Province of the DRC. Key stakeholder relationships include
surrounding operations (the mine is located between ENRC'’s
Roan Tailings Project and Kamoto Copper Company), the
local community in Kolwezi, as well as various local, provincial
and national authorities. Musonoi Project has a social and
community department, and quarterly meetings are held with
community representatives to address issues which may arise.

COMPLY OR EXPLAIN PROVISIONS
A — ENVIRONMENT

ASPECT A1 — EMISSIONS

General disclosure

The DRC legislation governing emissions is the Mining Code,
and relevant licences for emissions and discharges are issued
per mining operation. In Zambia, licences are issued in terms of
the Environmental Management Act, where emissions, waste
management and pesticide and toxic substance licences have
been issued to Chibuluma South Mine.

Musonoi Project is under construction and operations have
not yet commenced.
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MR(B)REFRYOEEREEEZR)  MEHE
REERSBEHBMBELOABIIE - RE
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KPI A1.1 The types of emissions and respective emissions
data.

KPI' A1.2 Carbon footprint

The total carbon footprint is shown, as well as Scope 1
(direct emissions, mainly comprising diesel use for the mining
fleet and on-site generator power) and Scope 2 (purchased
electricity) emissions.

Sustainability Report
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KPI A1 1HE D@ 4R S AR R B B

KPI A1.2%% 2 B

TXIT K ETEEAREE (BEPMN - TR

PR R 5 45 8 3 AT A 48

)EIHEE

Sl REE2 (JNEBE

It must be noted that most of the power generated in the EREENE @ MR(2)RELTHNEHKREBD B
DRC and Zambia is hydro-electric power. IKIEEE -
Scope 1 and Scope 2 emissions (t CO,¢)  SE1REBE2H M E (SH=F (i 2019 2020 2021
2019 - 2021 EB)"ER-NEFE-S--F “T-NF —F-%F ZB--F
Ruashi Ruashi 1,816 4,496 10,775
Chibuluma Chibuluma 3,795 2,127 N/ATEH
Kinsenda Kinsenda 5,811 7,505 9,745
Musonoi Muson . X - 2,651 2,107
Corporate Offices at Hong Kong, 7#)#%@(%7% - BERABMAATE) 175 109 121
Shanghai and Johannesburg ([RRAMER])
("Corporate Offices”)
The Group AEE 11,597 16,888 22,748
HE1HHE(BH_SHRER) 2019 2020 2021
Scope 1 emissions (t CO,-e) 2019 - 2021 ~=F-NFE=-F=-—F “TNF ZFZTF ZBo-
Ruashi Ruashi 1,276 3,903 10,214
Chibuluma Chibuluma 3,741 2,095 N/ATER
Kinsenda Kinsenda 5,546 7,216 9,418
Musonoi Musonoi - 2,643 2,091
The Group AEHE 10,563 15,857 21,723
BE2H MR (SR -_A{LRER) 2019 2020 2021
Scope 2 emissions (t CO,-e) 2019 - 2021 =—F-NFE=F=—F ZENF ZTITF %=
Ruashi Ruashi 540 593 562
Chibuluma Chibuluma 55 32 N/ATEHR
Kinsenda Kinsenda 265 289 327
Musonoi Musonoi - 8 16
Corporate Offices RAFER 175 109 121
The Group AEHE 1,035 1,031 1,026

Ruashi Mine's acid plant emits SO, gas, emissions in tonnes

RuashilE5 2B ML — St RES

FLABEE 51

per annum are shown below. R e
2019 2020 2021
Ruashi Acid Plant Emissions Ruashi S8 i 5 iR —NFE ZZ-TF ZB--F
SO, gas (tonnes) —AfermEE(n) 142 126 144
) EEBEEERERAT —ZT-—F® 113
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Kinsenda Mine operates a maize farm on the mine, which
planted approximately 100 hectare of maize in 2021.

As detailed in the “Significant Events” section under
"Management Discussion and Analysis” of this Annual Report,
Chibuluma South Mine (including Chifupu Deposit) has been
leased out to an independent third party under a finance lease
agreement since 1 April 2021.

KPI A1.3 Hazardous waste

The main types of hazardous waste generated by the mining
operations include waste oil and batteries as well as old
reagents and spent catalyst at Ruashi Mine. Medical waste is
generated by the hospital at Kinsenda and the clinic at Ruashi
Mine. Chibuluma has a mine clinic, but since the downscaling
of the mine it is used only for emergencies, with medical
cases using the Kalulushi General Hospital. No clinic waste
was generated at Chibuluma during 2021. A small quantity
of medical waste is produced by the clinic at Ruashi Mine,
which is burned in an on-site incinerator.

Musonoi Project is still under development, and does not
generate significant amounts of hazardous waste.

Waste oil generation at all sites is shown in the table below.

Kinsenda @5 RNIESRE T KRS  R_T-—F
REA100REEK °

MAFRIEEETN AT IFIEREH ] —&Mm
i B - —FWMA—H# ' ChibulumamM@ &
S (BEChifupulER) AR ER ERBLA T — 2%
SNE=ZF e

KPI A1.3BEREY

REERELENEEEMTIEREBEMLEEZS
Ao AR RuashilZis EEM E L K EEEL
| o BEEYES BKinsendafy BRt LA & RuashifE
BT o Chibulumai R BBIEZANZFT - (BEERE
BB EERARBEZEBR BERMB SR
fEKalulushi#r & & Bt (Kalulushi General Hospital)
B c RZEZ—F > Chibulumal EEE L2 FTE
Y] o Ruashil@ M2 MAIEE LS BEEY - R
BRACIBIER BERIE -

MusonoilB B ERES - REELEAREREEY -

TRIVRE MBI ELHEHE

2019 2020 2021
Waste oil generation (litres) EENERE(H) —T-NEFE ZZTF ZB--F
Ruashi Ruashi 104,840 43,520 21,180
Chibuluma Chibuluma 38,850 15,570 N/ATEH
Kinsenda Kinsenda 17,800 18,540 20,220
Musonoi Musonoi - - -

Ruashi Mine has implemented an oil recycling programme
for waste oil, whereby it is used as a supplementary fuel in
power generation facilities in Likasi for lime production. Other
hazardous waste generated at Ruashi Mine includes sulphur
ash and vanadium pentoxide catalyst from the acid plant. The
hazardous waste is currently stored on site as the DRC does
not have a licenced hazardous waste disposal facility, and
Ruashi Mine intends to export the waste catalyst to South
Africa for disposal at a licenced site in future.

Used oil and used batteries generated at Chibuluma South
Mine are sold to companies licenced by ZEMA. This activity
is managed onsite by the finance lessee and only licenced
dealers are engaged in the collection of used oil.

Used oil at Kinsenda Mine is collected onsite and sent to
Likasi for recycling.

Ruashifi# 35 B BB #E1T BE M @ U5t 81 - #5 8% m
fELikasiZEERBAMAENRE - AREEAQK - B
RuashifZ 52 £ M EL (b8 EEY) B IR RBR R E £ MR
BERASAZNELCE - BEEYE AT -
TR (E)RAY EBEEE ZREYER B
&b - Ruashifiez B0 AR K BE LB O 2IRE3E
NBERHEE

RChibulumaB G ELNE R MERZELEETH
ZEMAEERFE AR - ZBEBHABEABRARS
BIE - ERREHER S A EEARETE -

Kinsendal&i5 ) EEm JHIR B U EE + WiE 1 LikasifE[E]
UWHIF -

114 Jinchuan Group International Resources Co. Ltd ~ Annual Report 2021



The amount of hazardous waste generated by Ruashi is shown
in the table below.
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TRIIRRRuashiEEM B ERENE -

2019 2020 2021
Ruashi hazardous waste generation RRuashiE£EMEEEYE “E-NE ZTTF ZEB--—F
Sulphur ash (tonnes) ﬁﬁ?ﬁ&"@ﬁ) 52 67 53
Catalyst (tonnes) e L (W) 2.4 5.6 0.0

Chibuluma, Kinsenda and Musonoi do not use acid in their
processes, nor do they run acid plants and therefore do not
use sulphur.

The mines also produce waste in the form of waste rock dumps
and tailings dams. Facilities are designed and operated
such that geotechnical risks and environmental impacts are
identified, addressed and managed through the life cycle of
the mine.

KPI A1.4 Non-hazardous waste

Total non-hazardous waste produced (in tonnes) and, where
appropriate, intensity (e.g., per unit of production volume,
per facility).

Ruashi and Chibuluma dispose of non-hazardous waste
generated by the mining operation only, while Kinsenda also
assists with the disposal of non-hazardous domestic waste
from nearby Kinsenda village. Ruashi has a domestic landfill
onsite, which includes recycling.

Scrap generated at Chibuluma South Mine is weighed and
sold to licenced scrap dealers and an amount of 10.41 tonnes
of scrap was sold in 2021. The waste is stored at a designated
salvage yard before sale. Scrap generated at Kinsenda Mine is
sold to a scrap dealer in Musoshi. 12 tonnes of non-hazardous
waste was generated at Kinsenda, which is being stored in a
temporary landfill site prior to removal to the main Kinsenda
landfill.

Chibuluma * Kinsenda X Musonoi 78 ik & 37 £ &
Rig - IELEREER - BT e2ERmRE -

BHSENBLHERERBOEALEERY - RIEW
R REE DA DERER - RERERES
EEERBHPNELRARIIRRETE

KPI A1.43E 5 EREY)

BB EENGE AN R (NER) BE (9
WEEERL - SEREHE) -

Ruashi X ChibulumalZ R E BEREXEFRELENIER
EEEY) - MKinsenda B[R F 173 B & B #F 3T Kinsenda
MHERNIIEBELEEEY - RuashiB S A EYHE
& - BIEE -

ChibulumafES EARNEEITEER & T EEEE
HE 2 —FEHMNERHER10410E - BEY
EHATERRIETEREEY - KinsendalE 5 & 4 R BE
I EMusoshif) —RERHAEIHRE © KinsendaE
A TI12WAEEEREY - TEEKinsendaE 1K IEE
B2 0 ZERENETFE — (AR R RIS o

2019 2020 2021

Non-hazardous waste disposal (tonnes) EE&EEEY (1) —TE-hFE ZE_TE ZB=--F

Ruashi Ruashi 50.04 37.50 43.47

Chibuluma Chibuluma 60.64 15.88 N/ATEFH

Kinsenda Kinsenda 62.80 61.05 65.55

Musonoi Musonoi - - 12.00
2NEBBRERERAT —T-_—F31% 115
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2019 2020 2021
Non-hazardous waste recycling (tonnes) B35 BRI W (W) —T-NE ZZT-TF ZB--F
Ruashi Ruashi 855 717 681.73
Chibuluma Chibuluma 74.52 4132 N/ATEH
Kinsenda Kinsenda 67.6 307.1 532.65
Musonoi Musonoi - - -

As detailed in the “Significant Events” section under
"Management Discussion and Analysis” of this Annual Report,
Chibuluma South Mine (including Chifupu Deposit) has been
leased out to an independent third party under a finance lease
agreement since 1 April 2021.

KPI' A1.5 Emissions targets

The SO, emission target at the main stack of the Ruashi acid
plant is < 250 ppm. The minimum target for leakages at start
up and shutdown is zero. An annual shutdown of the plant
is undertaken to replace critical equipment and undertake
internal cleaning.

KPI A1.6 Waste reduction targets

Waste is handled as described in the paragraph above. A
key waste management concern in the DRC is the lack of a
licenced hazardous waste site, which results in the storage
of hazardous waste on site pending safe disposal. The mine
actively seek opportunities to recycle waste where possible,

ASPECT A2 — USE OF RESOURCES
KPI' A2.1 Energy consumption

The power supplied by the utilities in Zambia and the DRC
is largely hydro-electric power. Ruashi’s power consumption
is shown as kWh per tonne of finished copper. Chibuluma
and Kinsenda produce copper concentrate, so the power
consumption is reflected as kWh per tonne of copper
concentrate produced. The Musonoi Project is still under
development, and total power consumption is shown. The
energy use for each operation, as well as the corporate offices,
is shown in the tables below.

MAFRIEBET /AT IPIEREH | —&Am
it B2 - —FWMA—H# ' Chibulumam@iE
S (BEChifupulER) AR ERERZLEA T — 28
SNE=ZF e

KPI A1.58ER B 1Z

Ruashi &)/ R 3£ 18 [ ) — SIL B BE IR B 12 8 < 250
opm * BEBRERREIZAT - SFEHEME
B A E AR B R TR -

KPI A1.68 B B 12

BEYIR FER AT AUETTIRIE - BIR(2) ey — (BRI 52 RE
MERRBRRZFEEZEYENE EREE
BMHRGER  SHLERE - BHEMEEERS
REEYI R R R -

EmA2 —BRER
KPI A2.18ETRE#E

RELTEHR(E)NEERBAKNEESE -
RuashifE D HBA T ERE MK @K R °
Chibuluma ¥ Kinsenda £ E i i5HE - tHE HEX
M A ELRS,MEEE B SR ISR © Musonoil® B 134 F
B IRAHRBRSE N ERE - BBESEEBEEAA
WEENERERBROTERAR °

2019 2020 2021
Ruashi’s energy use RuashigE iR £ A “E-NE —T-TF —B--F
Power consumption (kWh/t finished copper) BEE(TRE, WK MIA) 4,560 4,389 4,588
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2019 2020 2021
Chibuluma’s energy use Chibuluma#EiR £ A “F-NE —T-TF —B--F
Power consumption (kWh/t concentrate) BT R BERER) 938 1,089* N/ATEH

Chibuluma South Mine was put into care and maintenance in ~ Chibuluma &5 —F — T FETRIMEE - =
2020. Mining activities restarted in 2021 under the operation T —FHBEARMABHRELY -
of finance lessee.

* January to June 2020 ZETFE-AZEXA

2019 2020 21
Kinsenda's energy use Kinsenda gt iR £ —T-NF —ZT_TF ZB=-F
Power consumption (kWh/t concentrate) BERE(TEE,MEREE) 400 399 416
The total power consumption at Musonoi is shown below. TN FTR AMusonoifE 1) BB E -

2019 2020 2021
Musonoi’s energy use Musonoifgt R A —E-hE —T-TFE ZBZ-—F
Total power consumption (kWh) BhHEREeE(TRE) - 2,097,953 5,240,495

The Corporate Offices have carried out many initiatives Q=¥ 55 O SREEF Z 15 i 58 A 82 R EFE - flan
to reduce energy consumption, such as, encouraging our HEIETHENMEAREEINNENELRSE FRE
employees to switch off unnecessary lights and electronic & HHEENTERIIR - RalHASGANTEN SR
equipment while not in use. The power consumption is ®EIHEEEMRD @ TERZHEERESEENR
shown as kWh. The power consumption in the Johannesburg 4>

corporate office has decreased due to reduced numbers of

employees in the office.

2019 2020 2021
Corporate Offices’ energy use DRIPEERERES “T-NF —T-_TF —B--F
Power consumption (kWh) BIERE(TEE) 192,829 114,697 133,241

KPI'A2.2 Water consumption KPI A2 267k &

Water at Ruashi is recycled from the return water dams as well M Ruashi#)7KA&& @78 M RKIBER - B fUEE
as from the stormwater dam for use in the plant. The Ruashi B ° Ruashifg i@ A E A HETHK - M B
pit is dewatered with the use of boreholes, and water from  #&ZF#H R HHI7K T 45 E 7K 2 FIREGIDESO
these boreholes is supplied to REGIDESO S.A., the local water ~ S.A. » I KBHREEMHRER - BSEEE
utility, which then supplies water to the local community. pH  BIZKEVER@®E °

is monitored on the site on a daily basis.

2019 2020 2021
Ruashi’s water consumption Ruashi¥e k& —E-NFE —E-TF ZB-—F
Copper produced (tonnes) EEER (W) 33,824 33,897 33,063
Water use (m?/day) RKE(LHAK/B) 10,230 13,815 12,021
Water use (m¥/tonne Cu) FKE(ZHAK/WER) 110.39 148.00 132.70
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Chibuluma produces copper concentrate, which is transported
to a smelter in Zambia, so water consumption is measured per
tonne of copper concentrate produced. The mine uses return
water and water from underground dewatering in the plant,
with make-up water pumped from surface and underground
water sources when required. The mine monitors water
in accordance with the requirements of its environmental
management plan. It must be noted that more than 90% of
the water used in the Chibuluma plant is recycled from the
tailings dam.

Chibuluma S ERERE @ WHERABREFE LT —
RaE At B KEUSGWE £EERBERT
2 BISFABRERELHAMEIEK R TK I
RAESER AR K TKRMKELS - BEHIR
BHIRBEEBEHEZ2HATERNKE «- BEETE -
ChibulumaiBE AT B IBOO%RIK T ER B BEIE
féﬁ °

2019 2020 2021
Chibuluma’s water consumption Chibulumaf k& —NEF “E-RF —E-—F
Copper concentrate produced (t) B A E TR () 8,174 1,744  N/A ~ER
Water used (m*day) BKE(IFXK/ B )\ 650 410 N/A 7EH
Water used (m*/t Cu produced) FOKE (L AR/ HEE — BER) 29.02 86.01 N/A T H

As detailed in the “Significant Events” section under
"Management Discussion and Analysis” of this Annual Report,
Chibuluma South Mine (including Chifupu Deposit) has been
leased out to an independent third party under a finance lease
agreement since 1 April 2021.

IMAFERIEREN AT IFIEREH]—FA
Hi o B -—FMA—H#E ' ChibulumamE &
H(BEChifupuB/R) U ERERELE T —28
NE=F e

The main source of water for the Kinsenda plantis underground ~ Kinsenda T &Y I\Eﬁv‘%%ﬂﬂ%* B C—F
dewatering, where approximately 65,600m? of water was & H 415 65,6003 757 KK H it -
pumped out of the mine daily in 2021.
Kinsenda’s water use is shown in the table below. T35 RKinsendak)FE/KE ©

2019 2020 2021
Kinsenda's water consumption Kinsenda# 7k & —h&E —ET-TF ZB--F
Copper concentrate produced (t) Eiﬁﬂﬂﬁﬁ}ﬁ%("@ﬁ) 31,059 30,557 28,197
Water used (m*/day) FKE(IHK/B) 420 413 417
Water used (m*/t Cu produced) FKE(IL AR HE— W) 417 410 414

Water at the Musonoi Project is sourced from boreholes and
dewatering from underground development. The infrastructure
is not yet in place to measure water consumption.

As the offices in Hong Kong and Johannesburg are located in
leased office premises where both water supply and discharge
and data of water consumption are solely controlled by the
property owner/management office of the building, hence
data of water consumption are not able to be obtained and
calculated. However, Corporate Offices encourage their
employees to reduce their water consumption and monitor
the amount of water used so as to implement relevant control
measures.

MusonoilB B 7KR 2K B 8 FL K& i TR HEK - A=
FEKENEBRREHARZL

HREBEROHATENRERUNEER RS
At - 7J<&¢3E7J<LA&7J</%%%HJ%YJEE@%%I/E
IE#JJ#QZ%?’%T H o E I ER S M AR FER

B oo A - ARIMEBREEE TR /KB ER
FKE  NMEBHABAZESIERE -
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KPI A2.3 Energy efficiency targets

In order to sustain the process plant power demand at Ruashi
in the event of power outages from the local utility, two
power plants were installed at the mine in 2012 and 2013.
These consisted of 13 Cummins generators and 7 Caterpillar
generators with a total production capacity of 21TMW.
Kinsenda has also installed 2 Cummins generators with a
total production capacity of 5SMW.

The running philosophy of the power plants is to use generators
only when there is a shortage of supply from the grid network.

KPI A2.4 Water sourcing and efficiency targets

Water is recycled at all of the mines, with recycled water from
the tailings dams and underground dewatering used for plant
processes. Make-up water from local water sources is only
used if there is a shortfall of recycled water.

At Ruashi, water from the mine dewatering system is used
as a source of raw water to the process plant and to the
Ruashi community. Surface water from storm and return water
ponds is pumped back to the plant. Boreholes drilled on
site produce higher quality water, which is less affected by
seasonal changes, and has a significantly reduced risk of being
contaminated by third party factors.

Kinsenda Mine is a wet mine, and as such dewatering water
not used for the plant is discharged into the Kinsenda river.
Copper levels and pH are closely monitored. The mine obtains
its drinking water from a local spring, and the water is used by
the mine as well as Kinsenda village. The water is chlorinated
before the off-take points for the mine and local community.

KPI' A2.5 Packaging materials

Cobalt hydroxide is transported from Ruashi Mine in 1m?3 bags.
The number of bags used annually is shown in the table below.
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Kinsenda reverted to the practice of transporting copper
concentrate using Tm? bags in July 2021, from loading the
material directly onto trucks in prior years. The number of
bags used from July to December is shown in the table below.

Kinsenda’ =% = — &+ BIRE LR — I KR T
BEIEWOERAL - TAIRT BEEBIE
BETEL - FRATALAZT - AMERNR
FHE -

2019 2020 2021
Kinsenda concentrate Bags Used Kinsendaff*& 1 FT6E VR 7 “T-NF —ZT-TF ZBZ-F
Number of 1m?® bags used BEFEA—YHRNRTFEHE 49,064 = 32,839

Chibuluma’s concentrate and Ruashi’s final copper product
is loaded directly onto trucks, and no packaging material is
used. The Musonoi plant was under construction during 2021,
and therefore no product was transported from site.

ASPECT A3
RESOURCES

- THE ENVIRONMENT AND NATURAL

General disclosure

The Group's Environmental Policy remains unchanged, and
is as follows:

JCI is committed to the responsible stewardship of natural
resources and the ecological environment. Environmental
management is recognised as a high corporate priority, and
is a component of “Zero Harm”, one of the Group's principle
values.

JCl is committed to:

o Continually improving the assessment and improvement
of environmental performance and the prevention of
pollution through the implementation of processes,
practices and techniques to avoid, reduce or control the
creation, emission or discharge of any type of pollutant
or waste and to reduce adverse environmental impacts;

o Conducting environmental impact assessments on all
relevant new programmes and projects;

J The integration of environmental management into
management practices throughout the company;

J Minimising the use of consumptive resources and
promoting the reduction and recycling of waste products
where possible;

J Rehabilitating disturbed land and protecting
environmental biodiversity;
J Exercising prudence with critical ecological resources,

in particular where impacts are unknown or uncertain;

Chibuluma B il 7518 & Ruashi By B oa 8F T B £ 2 &
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B o
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o Managing environmental risk in the workplace and
surrounding areas;

° Complying with applicable legal requirements and with
other requirements to which the organisation subscribes
and which relate to its environmental aspects;

° Training and educating employees in environmental
responsibilities; and

. Being transparent and constructive in interactions with
stakeholders.

Employees and contractors working at JCI operations play
a fundamental role in achieving environmental objectives
through:

° Taking ownership of, and participating in, environmental
management programmes and initiatives; and

o Setting objective and targets for sound environmental
management within the framework of an 1SO14001
standard environmental management system.

Ruashi is certified to the international standard 1ISO14001:2015
for environmental management systems. All of the mines
undertake the relevant environmental impact assessments and
management plans prior to commencement of operations,
and during operations as required by legislation (every five
years in the DRC, or when material changes are made to the
mining or plant process. The Musonoi has completed the
relevant environmental impact assessments, management
plans and specialist studies for commencement of mine
development.

KPI A3.1 Significant impacts of activities on the environment
and natural resources

The following impacts on the environment and natural
resources have been identified at the mine sites:

Water

Regular monitoring of ground and surface water levels and
quality are carried out at all of the mines, with boreholes
placed at various locations onsite (particularly near to the
tailings storage facilities and waste rock dumps). At Ruashi,
monitoring is done down-gradient of the mine to check for
potential pollution, as well as up-gradient to assess the quality
of groundwater not affected by the mine. Volumes and quality
of water discharged into the environment (in accordance with
relevant permits) is monitored.
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Kinsenda is a wet mine, where excess water from underground
dewatering is discharged into the Kinsenda river. The water
is monitored for copper levels and pH, and pH control is
undertaken if necessary. The pH in the discharge water varied
between 6.48 and 7.8 in 2021.

Air quality

The main impact on air quality at the mining operations is
dust from mining operations and travel on dirt roads by heavy
vehicles, as well as exhaust emissions. Dust monitoring is
undertaken in accordance with permit requirements.

Air quality in the vicinity of the mining operations is also
influenced by surrounding land uses, particularly at Ruashi,
Chibuluma and Musonoi, which are in close proximity to
other mining operations, industry and population centres. In
addition, subsistence farming and artisanal industries such
as brick-making and charcoaling, and waste burning also
contribute to the cumulative impacts at all sites. Ruashi Mine
is in close proximity to Luano airport (Lubumbashi) and as such
undertakes monitoring for SO,, CO and H,S at the airport.

Dust entrainment by vehicles on unpaved roads occurs at
Kinsenda, where speed control has been implemented. While
this is primarily for safety reasons, reduced speed reduces
dust generation.

Biodiversity

Progressive rehabilitation is undertaken on Chibuluma’s
tailings dams. Kinsenda has a programme to re-establish
vegetation, and 200 trees were planted in 2021. Musonoi has
implemented a programme to monitor and protect vegetation
during the construction phase to prevent unnecessary
ecological disturbances.

Pollution prevention

The mining operations have potential for hydrocarbon
and chemical pollution. All operations have policies and
procedures in place regarding the transport, storage and
used of hazardous substances, and remediation procedures
should they be required.

ASPECT A4 — CLIMATE CHANGE
General Disclosure

On one hand, the Group assesses from time to time the
potential challenges to our mining and business operations
associated with extreme climate hazards such as heavy
precipitation, drought, and heat. On the other hand, with
copper and cobalt continue to be vital for electric vehicles,
global decarbonisation and the worldwide push against
climate change, the Group will focus on our part to supply
such metals to the world in a responsible way.
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KPI A4.1 Significant climate-related issues

The Group assesses from time to time the potential challenges
to our mining and business operations associated with
extreme climate hazards such as heavy precipitation, drought,
and heat.

B — SOCIAL
ASPECT B1 - EMPLOYMENT AND LABOUR PRACTICES
General disclosure

The Group operates within the labour laws of the country of
operation. in Zambia and the DRC, the mines are required
to comply with the Labour Code, Ministerial Decrees and
the Collective Agreements, which include working hours,
rest periods, equal opportunity, anti-discrimination, work
conditions, vocational qualifications and output. Apart from
complying to the law and regulation of different countries, the
Group operates under internal policies on different aspects
but not limited to recruitment, remuneration, leave and
conditions of employment.

KPI B1.1 Workforce information
Total workforce by gender, employment type (for example,
full- or part-time), age group and geographical region is

shown for each mining operation below.

Total workforce 2021 by gender
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KPI B1.14 T&#

ATFIR RIR IR -
Flc R RS

ERER(HIN 2Bk RE)
DR EARIRRS S THE -

—FRIERIE A 85 TR

Male Female Total
Operation EE B geg At
Corporate Offices NRAMER 16 12 28
Ruashi Ruashi 950 55 1,005
Chibuluma Chibuluma 11 2 13
Kinsenda Kinsenda 409 40 449
Musonoi Musonoi 71 9 80
Total g 1,457 118 1,575
Total workforce 2021 by employment type R FRERREE SN THE
Full time Contractor Part time Total
Operation EE 2 AEB® FRE st
Corporate Offices NIE = 28 1 - 29
Ruashi Ruashi 1,005 1,336 — 2,341
Chibuluma Chibuluma 13 = - 13
Kinsenda Kinsenda 400 1,068 49 1,517
Musonoi Musonoi 80 336 - 416
Total R 1,526 2,741 49 4,316
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Total workforce 2021 by age group TR —FRFRENE NS TEH
55 and
Under25 25-35 36-40 41-45 46-50 51-54 above Total
Operation HE BEE  %HE  MEE  MEE  S1RE 55ER
25H5 T 358 405 458 50%% 545 BE @it
Corporate Offices INSHE A - 9 3 9 5 1 1 28
Ruashi Ruashi 2 97 222 258 198 100 128 1,005
Chibuluma Chibuluma - 2 2 7 1 1 - 13
Kinsenda Kinsenda 5 72 52 34 39 56 191 449
Musonoi Musonoi 8 23 14 12 8 10 5 80
Total | 15 203 293 320 251 168 325 1,575
KPI B1.2 Employee turnover KPI B1.2{E Btk
Employee turnover rate by gender, age group and M FNFIRAIRER - FEeHE R Rt @E 58S IBH
geographical region is shown below for each operation. BEBEEMALLE -
Total employee turnover 2021 by gender T —FRUFIEIDNBEERAE
Male Female Total
Operation EE B e i3 st
Corporate Offices NAIMER 16% 45% 32%
Ruashi Ruashi 2% 0% 2%
Chibuluma Chibuluma 52% 60% 54%
Kinsenda Kinsenda 8% 2% 7%
Musonoi Musonoi 4% 0% 4%
Total employee turnover 2021 by age group TR —FRFRAENESNBREERAEX
55 and
Under25 25-35 36-40 41-45 46-50 51-54 above Total
Operation EE B5HE  BHE  MRE  MEE  SIHE 55ER

255U T 355 40% 458 50% 545 ME @zt

Corporate Offices REAMER 0% 18% 0% 25% 29% 83% 50% 32%
Ruashi Ruashi 0% 2% 1% 2% 0% 2% 5% 2%
Chibuluma Chibuluma 0% 33% 75% 13% 75% 67% 100% 54%
Kinsenda Kinsenda 0% 8% 9% 8% 5% 5% 8% 7%
Musonoi Musonoi 0% 8% 0% 8% 0% 0% 0% 4%
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ASPECT B2 — HEALTH AND SAFETY
General Disclosure

The Group has a Zero Harm policy, which is applicable to all
mining operations. The operations also have their own safety
policies, and manage safety with the use of the electronic
SHEC management system IsoMetrix. Mines also operate
in accordance with the safety legislation in their countries
of operation, which is the Mining Code and Regulations in
the DRC and the Occupational Health and Safety Act of
2010 in Zambia. All of the Group mines have permanent
safety management personnel onsite, and the relevant Safety
appointments in terms of legislation have been made. Health
and Safety meetings are held monthly, and formal training
and induction is conducted onsite. The Group has compiled
a set of Safe Production Rules, which are used onsite.

Musonoi Project is implementing their safety management
system during mine development, and has appointed a Safety
Manager, Safety Officers and representatives.

KPI B2.1 Fatalities
Two fatalities were recorded at Kinsenda Mine in 2021. The

fatalities and fatality frequency rates for all operations in the
last three years are shown in the tables below.
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KPI B2.13L =&
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. 2019 2020 2021
Number of fatalities RTEREE “ET-hEF —EB-TF —B--F
Ruashi Ruashi 1 = -
Chibuluma Chibuluma = — -
Kinsenda Kinsenda 1 -
Musonoi Musonoi - -
Fatality Frequency Rate per million man- 2019 2020 2021
hours worked BEEEIRNRETHER “T-hEFE —ET-TF —B--F
Ruashi Ruashi 0.30 = -
Chibuluma Chibuluma = = -
Kinsenda Kinsenda 0.35 - 0.83
Musonoi Musonoi - - -
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KPI B2.2 Lost days due to work injury

KPI B22AT15ELTEH

2019 2020 2021
Number of lost days due to work injury EIGELXIERHE —E-NE —E-FTF —B--—F
Ruashi Ruashi " 62 1
Chibuluma Chibuluma 7 - 5!
Kinsenda Kinsenda 108 299 -
Musonoi Musonoi - 29 2

Ruashi recorded one LTI, with one lost day, while Chibuluma
recorded two LTls with a loss of five working days. Musonoi
recorded one LTI which incurred two lost days.

KPI B2.3 Occupational health and safety measures

At Ruashi, a formal occupational hygiene programme has
been implemented whereby hygiene parameters such as
noise, dust, thermal stress, gas, organic vapours and radiation
are monitored within the plant. Employees working in areas
where high levels of occupational risks have been identified
are medically assessed twice a year in accordance with DRC
regulations. A baseline risk assessment has been undertaken
onsite, and hazards are identified and eliminated where
possible.

Hazard identification and incident reporting at all operations
is undertaken in the electronic SHEC system, IsoMetrix. Safety
information is communicated onsite through pre-shift safety
talks, weekly toolbox talks, monthly safety meetings, notice
boards, training and daily site inspections by safety officers
and safety representatives. Planned Task Observations are
ongoing on mine sites. The safety standards and systems are
applicable to all employees and contractors.

Safety

Ruashi Mine achieved 1,193,179 fatality free shifts up to the
end of 2021 since the last fatality occurred in June 2019.
Health

COVID-19 protocols were implemented at all of the mine
sites. These included:

J Social distancing
. Flash thermometer evaluation at the mine entrance
J Hand washing

o Disinfection of public areas
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At Ruashi, travellers returning from leave were required to
isolate for a week, and could only return to site after a negative
polymerase chain reaction (PCR) test. Six cases of COVID-19
were detected at the mine. Five cases of COVID-19 were
detected at Chibuluma, where all recovered and were able
to resume work. 36 cases of COVID-19 were detected at
Kinsenda, of which two were serious. Three cases of COVID-19
were recorded at Musonoi. All employees have subsequently
recovered.

Malaria

All of the mining operations fall within areas where malaria is
a significant health risk. Prevention measures include indoor
residual spraying in Zambia as well as malaria prevention
programs at the sites. These programs involve the donation
of mosquito nets, removal of stagnant water and improvement
of drainage, and support to existing government and non-
governmental organisation programs and education of the
workforce and community.

At Ruashi, the incidence of malaria among the workforce
increased by 40%. Indoor residual spraying was undertaken
at Kinsenda, and 368 cases were reported.

Malaria prevention mechanisms were implemented at Musonoi
including weekly spraying of the offices, use of mosquito nets
at night in the camp and the use of insect repellent. No cases
of malaria were reported.

HIV/AIDS

The Company actively promotes HIV/AIDS prevention
programs aimed at employees, their families and the
communities in which we operate. Voluntary counselling and
testing (VCT) for HIV is encouraged amongst employees and
support systems are in place for employees who test positive
for HIV.

At Ruashi, no new HIV/AIDS cases were detected during 2021,
and no deaths due to HIV/AIDS were reported.

No HIV/AIDS programmes were conducted by Chibuluma
during 2022, but this is expected to resume in 2022.

697 tests were done in the Kinsenda VCT programme, of
which 15 were found to be positive, and the cases are being
actively managed.
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ASPECT B3 — DEVELOPMENT AND TRAINING
General Disclosure

Ruashi Mine has a Training Department which identifies
training needs and undertakes the required training for
Ruashi, and presently Musonoi (while in the construction
phase). Musonoi undertakes Safety training and induction
on site. Training at Kinsenda falls under the Human Capital
department, and training needs are identified with the
assistance of the National Professional Institute.

No training was undertaken at Chibuluma in 2021.

KPI B3.1 Training

The percentage of employees trained by gender and employee
category (e.g, senior management, middle management) per

operation is shown in the tables below.

Training by gender and employee category at Ruashi,
Kinsenda and Musonoi in 2021

B3 — & & M IE7
— AR EE

Ruashif&% T ek 5369 - H A BRuashilA & B A
AIMusonoi (BEF 52 3% P& BY ) 58 51 35 91| 55 sk R A & AT
FEEER o Musonoi AR EIRIEMEZ 2 I Rt B o
Kinsenda®iZ3IlAA D ERIFITE - BEIIFEX
#National Professional Institute BN FEE °

ZE=—F  RChibulumalf REITEEIEE) ©
KPI B3.15Z3)l

BURIRESEN(NSRERERTPRERE)E
DHBRREBZEIRBAD LM TRATR °

—Z&F = —%FRuashi, KinsendaX&MusonoiZiEZiIAE
(BRI RIEEERIES)

Headcount Number of staff trained % of staff trained
Ag BEFIETHA HEEIETES
Category Female Male Total  Female Male Total  Female Male Total
Grading Group RS Lfi] g B ) g B 3t g i )
General Labour LR4T I 2 1 4 1 2 3 50% 5% 7%
Semi-qualified workers ~~ $AEETA A 5 305 310 3 45 218 60% 80% 80%
B 7 132 139 7 124 131 100% 4% %%
c b 3% Iy 5 3 3 83% 80% 80%
Qualified Workers FEEIA VA 5 26 21 2 173 175 40% 7% 76%
VB 4 9% 100 3 63 66 75% 66% 66%
Highly Qualified Workers ~ HEZTA vV 10 12 12 9 87 9 90% 78% 79%
Supervisors R VIA 10 62 72 8 50 5 80% 81% 81%
VIB 4 37 Iy 4 3% 40 100% 97% 9%8%
VIC 9 89 98 3 65 68 33% 3% 69%
VID 1 34 45 1 29 40 100% 85% 89%
Assistant Managers el VIIA 14 5 69 10 5 8 71% 95% 90%
VIIB 3 9 2 0 19 19 0% 66% 59%
VIIC 4 3% 3 2 21 3 50% 60% 59%
VID 2 3 25 1 16 17 50% 70% 68%
Managers G VIIA b 76 82 b 49 55 100% 64% 67%
VIIIB 2 42 44 2 24 26 100% 57% 59%
Total @t 104 1430 1534 7 1083 1160 74% 76% 76%
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Training by gender and employee category at Corporate
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CIESH -

BEHE

—E - —FARRERZEIIAR RIS RERS

Office in 2021 AEIS)

Headcount Number of staff trained % of staff trained

AZ EEHIBIEA EELABIELL
Female Male Total  Female Male Total  Female Male Total
Grading Group AR g 1 a3t g3 L ait T 1 )
General Level —#ET 11 8 19 N 6 17 100% 75% 85%
Senior Level BREBAE 1 8 9 1 4 5 100% 50% 56%
TOTAL a3t 12 16 2 12 10 2 100% 63% 73%

KPI B3.2 Training hours

The average training hours completed per employee by

KP| B3.28% 3| B8

WTARASRESRIERMEERRE SN TFHE

gender and employee category are shown per mine below. (EEEEXFIFEH -
Training hours by gender and employee category at Ruashi, =~ —=Z = —%Ruashi, KinsendaX&MusonoiZ 13|k £k

Kinsenda and Musonoi in 2021

(15 B B RIEI D)

Average training hours

P 1335 B B

Category Female Male Total
Grading Group 2 AR HAl 7 BH st
General Labour EmST I 1 2 2
Semi-qualified workers +E5BEITA HA 7 4 4
B 7 7 7
c 7 6 6
Qualified workers GEETA IVA 2 3 3
VB 14 5 5
Highly Qualified worker =EEIA % 7 2 3
Supervisors BIE VIA 21 6 8
VIB 16 6 7
VIC 18 3 4
VID 7 6 6
Assistant Manager BhIB AR VIIA 9 8 8
VIIB - 6 6
VIIC 31 9 11
VIID 10 12 12
Managers QLS VIIA 4 1" 10
VIIIB 5 14 13
Average Training Hours SR SbrFlliEs 10 5 6
SNEEBEBRERERAT —T=-—%3% 129
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Training hours by gender and employee category at Corporate —Z = —F R AW HR ZIHHIFEGZMER MEESE
Office in 2021 A& )
Average trainings hours
1915 F &

Female Male Total
Grading Group B /AR eg B st
General Level —MET 3 3 3
Senior Level SREEAE 15 15 15
Average trainings hours IS B 8 4 9 7
ASPECT B4 — LABOUR STANDARDS [EMEB4 — & TR
KPI B4.1 Prevention of child and forced labour KPI B4.1B5 1FE T skaa |45 T
The DRC ratified the International Labour Organisation [IR(£)NR=-ZFZT—FHE T RS THECOETH
Conventions No. 138 on the Minimum Age of Employment E&EFER AL (FB1385F A4 MEBLFAET

and No. 182 on the Worst Forms of Child Labour in 2001.
While DRC law makes specific provision for the employment
of children younger than 16, it is company policy that the
mines do not employ anyone younger than 18 years of age.
All employees are required to present identification when
joining the company.

In Zambia, the applicable legislation with regard to child
labour is the Employment Code Act no 3 of 2019, as well as
the ILO labour standards. The minimum age for employment
in Zambia is 15 years, but the mines do not employ anyone
younger than 18 years. Social audits and engagement with
Human Resource personnel at finance lessee and contractor
companies are undertaken to ensure that contractors comply
with this policy. Chibuluma has a 3 step on-boarding process
that eliminates the employment of underage persons. On
engagement of a new employee, the employee is required
to undergo medicals at a government hospital, secondly,
the new employee undergoes medicals at the medical
bureau under Mines Safety Department. also a government
body. These processes eliminate the possibility of under-
age employment as the Company does not employ outside
government regulation. The labour office, a government wing
is mandated to do regular inspections of company premises.
This also applies to contractors.

BERH) (F1825RK) - MARNR(E ) AR HE
BARMI6EATERL T ABRTE - BARIBRM

ERGTERERAMIBHNEMAR - FERER
MARRRESAHRENERA -

RELT ﬁ@ﬁilﬂ’\]@ﬁﬁ}j&ﬁﬁiz NFE3
SOA(EAEHEEVANBERE TEBSE THRE -
BEELTETHEREFHRRBISHK - BRBLT

ﬁﬂ%ﬂiﬁmﬁzﬁ’ﬂiﬂj\ﬁ o YR E A A REARER
RAMANERABEITH SR NER - BRE
EWL?SZEZ% Chibulumas& B — 1E3 2 5 A B
7|‘£F LUEBRBERAKNFANER - REERHES

ZEEAR—RBUTEBRESE®R - X
fEE?EFﬁ%HJ?Zi%TJ;E’] =B RB(IMABUTHE)
BEXER  ZEREFERTEEMLENTREE R
ABER TIT@%E&W‘HEEZWE’JEH/\E o &5
TR (BUTH#E) WS AR ISMETEHRE -
It IB TR E R EGERS o
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Mine workers’ unions are present on all of the mining
operations to protect the mine workers’ rights, and to prevent
exploitation. Musonoi is currently in the process of setting up
a union structure for the mine.

KPl B4.2 Elimination of child and forced labour when
discovered

No cases of child labour have occurred at the Metorex mining
operations.

ASPECT B5 SUPPLY CHAIN MANAGEMENT
General disclosure

The Group's contracts specify that all contractors are required
to comply with the Group’s SHEC policies.

KPI B5.1 Number of suppliers by geographical region

Suppliers for the operating mines are located in the following
regions:

Sustainability Report
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EFARBEETYRERITIE - NIREEIRE
K K2 B 1EFIE c Musonoi B B EfE ARBSEY — @

TEEX -
KPI B4.2E3IRE T Mokl &5 T - SZBNES
PMetorexIRIEERHF - WRBLERBEINBNR °

[EMEB5 — e E IR
— R

AEBMELRT @ TEEREZEHBEETASE
SHECHZ °

Ji
F

KPI B5.1$250 8 [ B 815 40 (L e B B
BRSNS THE -
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TR RREE S
Ruashi Ruashi

2019 2020 2021
Ruashi’s suppliers by geographical region — EtEEH &2 HRuashiftfEE —T-NF ZT-TF ZBZ-F
The DRC MIR(£) 449 272 173
South Africa EZE[S 218 74 49
Zambia BiLE 14 22 1
Switzerland It 2 = 1
United Kingdom 35 4 2 1
United Arab Emirates PR RS P R 3 2 2
Australia SBAF T 4 2 1
Mauritius E 2R 6 3 2
Canada mex 2 1 -
China FE 10 11 8
Germany =6 2 2 2
India 0E 2 1 =
Portugal BET 1 = -
Singapore AN 1 -
Chibuluma Chibuluma
Chibuluma's suppliers by 2019 2020 2021
geographical region BB EHE D NChibulumaftEl —T-hF —T-TF ZB--F
Zambia Bl E 276 276 N/ATE A
South Africa EES 31 - N/ATEH
United Kingdom 35 1 - N/ATEHR
China A 3 - N/ATEH

As detailed in the “Significant Events” section under
“"Management Discussion and Analysis” of this Annual Report,
Chibuluma South Mine (including Chifupu Deposit) has been

it B

— = —

=

WARERI BEE R P EREMF] AT

—F A —H# ' ChibulumaFfa iz

5 (BIEChifupulE K ) AR BB & HE T — 258

leased out to an independent third party under a finance lease Y E=7 °

agreement since 1 April 2021.

Kinsenda Kinsenda

Kinsenda’s suppliers by 2019 2020 2021
geographical region R ith 18 B 15 8l 9 BIKinsenda it FE 7 —E-NE —ZB-TE —B--F
The DRC MR(£) 210 225 244
South Africa M3k 132 140 148
Zambia =4t 70 78 83
China R 7 9 15
United Kingdom 5] 4 4 4
Netherlands I 1 3 3
Mauritius EE M 2 2 2
Belgium 1B 1 1 1
Sweden T4t 1 1 1
Australia BAFIT 1 1 1
Switzerland It = 1 1
Germany = - 1 1
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Musonoi

Musonoi's suppliers by geographical region &2 &5 &7 fMusonoift FER

Sustainability Report
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China H
DRC ME(E)
Zambia B

Musonoi
2019 2020 2021
“E-NE ZT-TF ZEB--—F
- S 24
= = 6
- - 1

KPI B5.2 Engagement of suppliers

All suppliers or contractors must complete a vendor
registration form before conducting any business with the
Group companies. This application to be approved by all
signatories. Tenders and enquiries for goods and services
are sent out to multiple suppliers.

Before approving the new vendor, the Group requires that
contracting of services, the purchase, hire or lease of equipment
and materials and activities with partners are carried out so as
to minimize any negative impacts on sustainability and, where
possible, to enhance community development opportunities.
It is further required by the Group that suppliers are subject
to risk-based evaluation prior to contractual arrangements
being established. The new potential vendor for chemicals
must undergo a trial process before becoming a long-term
partner. The process consists of laboratory testing of the
product, plant trials, and assessment of transportation and
packaging. All new suppliers are required to adhere to the
the Group Zero Harm Policy.

At Musonoi the mine checks the legal suppliers through the
qualification certificates issued by the government, checks
the sales performance of products, the enterprise business
experience and the supplier’s history.

KPI B5.3 Identification of environmental and social risks along
the supply chain

Onsite, the supply chain departments undertakes risk
assessments and adheres to the site policies on the prevention
of pollution, pollution remediation, and waste management
to ensure that all materials bought are stored safely and in
an environmentally responsible manner.

Ruashi has implemented an End-of-Life Information procedure
for all product sold. This process requires that all necessary
information related to the product (product specifications),
the mode of transport, the storage and the eventual usage of
the product is provided to the end user. That information will
help the client to handle the product in the correct manner.

KPI B5.2Z BE fH fE

FIARERAREAEZRERARNEEQRRREIMES
ZHIHARASHERERLR - XAFRALHART
A - BV RRBOEENAREFT AT Z AN
FER ©

RELEFTEVHER 2 A1 - AEBESRESERB L
R - BE HARXBEEREB LM HIAREBET
K EMBERLHAIRENNAmTZE - WA
BE) BNt EBRAOKE - AKEE—FER - NE
MEMRHZE  HEEAEXERREROG
RERREHAERBHZH - FTHEELEmEER
VABRB-HARRERF  ZEFEREMNERE
AR - IEmARMEGMBERENFTG - AAFHH
EEHASTARETEERR -

M Musonoi @ TEZBBRNBEENELZZEREH
EEAEN  REERNHEES  bENEEL
BERMEEEESE o

KPI B5.3:% 7l (L fESE A IRIE Rt 2 R

HRERFINRZETRRE - WETRN L
AR SRBEENEZMEENBR - RRAEE
BN R 2 RERBEAEN T ATF -

Ruashid T E MW EMBEREEMIERF © %
RFE2fkRgmArPREEER(ERRE)  Ef
TR FHEREREKAZREAHOLEER - %%
ERSAEINEPEHEEER °
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KPI B5.4 Promotion of environmentally preferable services

The Group actively looks for products and consumables that
lessen its impact on the environment. A recent example is
that the diesel on the mine has been changed from 500ppm
to 50ppm, which reduces emissions and improves air quality.

ASPECT B6 — PRODUCT RESPONSIBILITY
General disclosure

For our Copper cathode produced, cathode is placed in
bundles of 2 to 2.5 tonnes each (approximately 60 cathode
sheets). Samples are taken on each bundle by a third party
inspection body using random number generation. The
samples are taken diagonally on each sheet selected. All
increments are mixed to get one sample for one specific lot
allocated to client. Visual inspection is done to provide any
evidence of surface contamination and or physical issues.

Samples are analysed with an emission spectrometer to
determine impurities and the results will classify the grade
of each copper lot. It can be A-grade, standard grade or off
grade using the LME grading system.

KPI B6.1 Product recalls for health and safety reasons

No products have been recalled for product safety reasons.
KPI B6.2 Product and service complaints

No complaints received and reported for the reporting period.
KPI B6.3 Protection of intellectual property rights

To safeguard customers’ data and the confidential information
of the Group, the Group requests the employees and
consultants to undertake confidentiality obligations during
their continuation or after termination of employment and
engagement.

The Group also takes steps to upgrade the security features
of computer system regularly and change their password on a
regular basis so as to prevent customers’ personal information
from being stolen or misused. In order to continuously protect
the privacy of customers, ongoing measures such as risk
identification and monitoring are also implemented and
strengthened.

KPI BS.4¥E3E IR 1T A 47 B IR 75

AEEBERRBAVHRBELZENERMOHRE
m o HRGR - BEI5ESME B 500ppm B S
50ppm - HRIPFHRUHEEREE -

EmB6 —EmET
—RRIEE

REPEENERAMS - EEAASH2E2.50
(RORBBIR)MZARE - F =TT BB EA
PEMEBAERCIH B MERIETHE - RATERE
RETHAREK BRAMANTE - LWESKR
PO —ERFEIHRNER - £1TRRIBEARH
REHRELKEYRBENERER -

FERABS L EEHERETOMUEE D - B8
REBEERLANRIETHE - REGS TS
D REFERATRBAR  ZRFHTABRE -
KPI B6. 1A K 2 2 R A B & dn
BEELERERTEREKAE -

KPI B6.27E it 2 IR TS 1 3

WME N EEEIRFRE -

KPI B6. 3N RE (R &
RRERFHNEBRAEENREER  ASEE

KEENEHREAEEEERMBIZTEHEAL L
BREMEREAEREERE -

AEETEDRERERALERERNL 2B
EHERTE - AR P HEABER S SR
AR T TEREFEFHRL - TERKLERTEA

BRI R ERERFE R -
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KPI B6.4 Quality assurance and recalls

Our rights and obligations concerning product assurance and
recalls are set out mainly in contractual terms binding on us
and the local (or, as the case may be, international) trade
practices that we are subject to.

KPI B6.5 Consumer data protection and privacy

Due to our business nature, the Group does not receive a
significant amount of consumer data. We observe applicable
laws when handling personal data, for example, Personal Data
(Privacy) Ordinance in Hong Kong.

ASPECT B7 — ANTI-CORRUPTION
General disclosure

An anti-fraud, misconduct and whistleblowing policy was
adopted to the Group.

In order to minimise the possibility of fraud, the Board is
determined to establish an effective control environment
where the importance of the efficiency in operation and the
effectiveness in fraud prevention can be well-balanced.

The Board requires all employees of the Group to adhere
the code of conduct of the Company and conducts periodic
and systematic fraud risk assessments so as to assure the
effectiveness of current preventive measures. At the same
time, the Board reviews and modifies the procedures and
policies from time to time by constant communication with all
level of employees to remain the controls in full force while
giving sufficient flexibility to the operation of the Group.

Ruashi and Kinsenda has implemented the Code of Ethics
and Human Rights Policy addressing money-laundering and
whistleblowers.

Anti-corruption is addressed in the Chibuluma Code of
Conduct, which is compliant with the provisions of the Anti-
corruption Commission of Zambia.

KPI B7.1 Concluded legal cases regarding corrupt practices

No cases have been reported.

Sustainability Report
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KPI B7.2 Corruption preventive measures and whistle-blowing
procedures

The Group has developed an Anti-Fraud, Misconduct and
Whistleblowing Policy, a Code of Ethics and Human Rights
Policy for implementation at corporate and site level.

Employees are not permitted to give or accept, directly
or indirectly, favours, gifts or business courtesies that
might compromise or be seen to compromise employee
professionalism or impartiality or which may, in any way impair
the ability to act or be seen to act with integrity and in the best
interest of the Group. This requirement extends to immediate
family members.

Unethical practices are encourage to be reported to line
management or the human capital department onsite.

Our corporate website set outs also how our employees of
the Group and related third parties (e.g. customers, suppliers,
etc., who deal with the Group) to raise concerns, in confidence,
about fraud, misconduct, malpractice or irregularities in any
matters related to our Group, under our whistle blowing

policy.
KPI B7.3 Anti-corruption training

Trainings in connection with the aforesaid anti-corruption
policies at our different corporate levels have been held
from time to time.

ASPECT B8 — COMMUNITY INVESTMENT

General disclosure

The Group has a community policy in place as follows:
Community Policy

The Group strives to minimise potential negative social
impacts while promoting opportunities and benefits for host
communities. The Group engages in a range of sustainable
development and community relations activities and
encourages staff to join various volunteer works. Community
management and development is recognised as a high
corporate priority, and is a component of Zero Harm, one of
the company’s values.
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The Group is committed to:

° Continually improving community development
and community investment programmes through
monitoring, measuring and managing our social and
economic impacts;

o Developing programmes that ensure the sustainable
welfare of communities;

o Upholding and promoting the human rights of our
employees and contractors, our suppliers, and the
communities in which we operate;

o Recognising and respecting indigenous people's
culture, heritage and traditional rights and supporting
the identification, recording, management and
protection of indigenous cultural heritage;

° Building and maintaining stakeholder relationships
with people who are directly affected or interested in
our operations; and

o Managing the risk of public health threats amongst
employees, contractors and local communities.

In the DRC, the Mining Code specifies that spend on
community projects is equivalent to a minimum of 0.3% of
turnover. In addition, the Mining Code also guides the matter
of compensation to landowners where land is required for
mining purposes.

KPI B8.1 Focus areas of community contributions

The focus areas of community contributions are determined
by the individual mining operations dependent on local
community and local authority focus areas. At Ruashi Mine,
community projects focus on health, education, provision of
water to the local community, community feeding schemes
and agriculture. The objective of community development at
Chibuluma South Mine is the contribution to projects which
have positive long-term effects. Main focus areas include
education, health, skills development and sport. At Kinsenda
Mine, the focus areas include education, environmental
concerns, labour needs, health, sport and community
infrastructure. The community focus at Musonoi Project is
on education, as well as community compensation for the
construction of a powerline to the mine.
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KPI B8.2 Resources contributed to community investement

The tables below specify financial investment during 2021 in
community projects at each mining operation.

KPI B8.2{t[@IX BEHR AE IR

TRIA T - —FERRBEBEFLERE A

BE -

Ruashi Mine Ruashit&%

. B 2019 2020 2021
Ruashi Community Investment (US$) RuashifV it BH & (X7T) —NE ZT-TFE ZBI-F
Health =453 95,000 287,467 65,000
Community water provision [ oK 80,000 18,045 150,000
Education %% 225,000 - 85,000
Community feeding schemes HRRRHtLHE(NELER)

(orphans and widows) = 6,300 10,000
Agriculture projects BEEH 350,000 198,399 350,000
Ward offices — Ruashi township AE —Ruashitt & 80,000 292,340 85,000
TOTAL st 830,000 802,551 745,000
Chibuluma South Mine Chibulumai@ &%

. _ 2019 2020 2021
Community Investment (US$) HERE(XRT) —NF —ZETF ZB=--F
Education HE 6,928 5,351 1,194
Health 5453 4,080 470 1,519
Corporate social responsibility PEMEET 7,561 48,589 192
Sport and recreation bR RN 21,929 6,443 =
Community road repair and maintenance  fL[@EREE RIRE 2,928 393 -
TOTAL st 43,426 61,246 2,905
Kinsenda Mine Kinsendaf&%

. B 2019 2020 2021
Community Investment (US$) HERE(XT) ZENF ZTZTF ZB--F
Agriculture 2 1,132 25,093 119,857
Community electricity HEED 293,789 277,746 353,705
Community feeding schemes (orphans and ~ #RIERH AT EI (MR REF) 3,370 69,521 23,502

widows)

Education HE 6,559 18,403 18,274
Sport and recreation RN 17,805 3,803 8,050
Community sanitation HEEE 475 29,142 48,383
Community relations HEBER 1,281 78,427 67,598
TOTAL st 324,411 502,135 639,369

For Musonoi, payment of US$926,844 has been made to the
community which has been affected by the installation of new
powerline. The investment in community will be increased

once the mine becomes operational.

TEMusonoi ' 926,844 TR ZIA D 45

NEMIRZENHLR - —EEE%&JUE &

B 9438 50 -
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Deloitte

TO THE SHAREHOLDERS OF JINCHUAN GROUP
INTERNATIONAL RESOURCES CO. LTD
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements
of Jinchuan Group International Resources Co. Ltd (the
"Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 146 to 261, which comprise
the consolidated statement of financial position as at 31
December 2021, and the consolidated statement of profit
or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated statement
of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Group as at 31 December 2021, and of its consolidated
financial performance and its consolidated cash flows for the
year then ended in accordance with International Financial
Reporting Standards (“IFRSs”) issued by the International
Accounting Standards Board (“IASB”) and have been properly
prepared in compliance with the disclosure requirements of
the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA"). Our
responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of
Ethics for Professional Accountants (the “Code”), and we
have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for
our opinion.
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Independent Auditor’s Report
B R BENHRE

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period.
These matters were addressed in the context of our audit

FARETEE

MRESFTEEREATHEXHE - RAHAH
REMBHRRNBIZREENSIR - GLFRE
EARTENBREAVBRR MO AR RSETRE
BH c AMITSHELEREREBNESR -

of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a

separate opinion on these matters.

Key audit matter
BEETEE

How our audit addressed the key audit matter

ITMAEEERETEE

Impairment assessment of property, plant and equipment, mineral rights and exploration and evaluation

assets for mining operations (“Non-current Assets”)

FRERBHIYE  BERRE  BREBURBERTEEE ( [FRBEE] ) BREFE

We identified impairment assessment of Non-current
Assets as a key audit matter due to the significance of
the balances to the consolidated financial statements
as a whole, combined with the significant management
judgment and estimation associated with determining
the recoverable amounts in the impairment assessment.
HRERBEEERABRRBESMIEMERNEAIEE - I
FEEERE R 8 AT Y @ £ BRS K E IE E B B A I R A
it BMAITRAIERBEENRER L ARRREFE -

As disclosed in note 4 to the consolidated financial
statements, the carrying amount of property, plant
and equipment, minerals rights and exploration and
evaluation assets for mining operations as at 31 December
2021 amounted to US$730,028,000, US$582,711,000 and
US$121,320,000 respectively.

iR MBS RRM 4R - MBRBHNYE - BEER
- RERANMDERNMIHEER _T-_—F+-_fA=1
— HEBREE D Al /3730,028,0005 7T ~ 582,711,000% 7T
$.121,320,000% 7T ©

During the year ended 31 December 2021, there is an
indicator of impairment reversal for the Non-current
Assets due to increase in copper price. The management
of the Group performed impairment assessment, details
of which are set out in note 18 to the consolidated
financial statements. The management also engaged
independent external competent persons to prepare a
resources and reserves report as at 31 December 2021.
The recoverable amounts of the relevant cash-generating
units are determined using value in use calculations
based on the cash flow projection prepared from financial
forecasts approved by the directors of the Company in
which key assumptions on reserves, long-term copper
prices and discount rates can significantly affect the
discounted cash flows.
BE_T_—F+_A=+—HILFE ' AR FHERL
iR ERBEELHAERLOTR - BEEEEREENT
MERTE - FERERNEEMBERERMFEI8 - R T ——F
T-A=+—H ERENREBIIRSERALRE
BREBRFERS - AR CELSUMAIKREESHATIE
RARBEFHE HBBRMERRONREREMGE (B
P RS  ANRAER IR RELBRERRK - B
AHBERAEREBNEATE) REAEBEFEETE -

Our procedures in relation to impairment assessment of
the Non-current Assets included:

AITHEERB EERRENERITHRFEE

e Understanding the Group’s impairment assessment
process, including the impairment assessment model
adopted, and assumptions used.

B SEERERNGBE  SEREEREER
B PR o

e Evaluating the qualification of the independent
external competent persons;

HERLINARERALZELR

e Working with our internal experts to carry out, among
others, the following procedures:
Eﬁiéﬁlﬁqﬁﬁﬁ”\]ﬁ%%%ﬁ%f’ﬁiﬂﬁ (K BE#E) T3
EFF

— evaluating the appropriateness of the model used
to calculate the recoverable amounts;

HAUFTE AN E S BRNER R E M ELTE

— reviewing the reasonableness of the economic
and technical assumptions in the resource and
reserve report prepared by the external competent
persons;
HHHIASERALTARHNERERFERS
B R R RER A IR

— assessing the reasonableness of the discount rates
by benchmarking against independent data;

B BB AR LN ERER R A RN
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Key audit matter
BRRETEE

Based on the impairment assessment, as described in
note 18 to the consolidated financial statements, the
management of the Group reversed impairment losses
of US$96,000,000 on mineral rights during the year ended
31 December 2021.

RIBERE B wER M1 8Pl AR ERE - REE_T =
—F+ZA=+—RHIEFE X EBEEEEEENEEED
BB E5 18 $ [8] 596,000,000% 7T ©

Independent Auditor’s Report
B 2 RENRE

How our audit addressed the key audit matter
TN EEBRENSER

Impairment assessment of property, plant and equipment, mineral rights and exploration and evaluation
assets for mining operations (“Non-current Assets”) (Continued)

FERBEHYE  BERR A  REBURBERTGEE ( [FABEE] ) HREFE (&)

comparing if the management’s estimate of future
production level is consistent with the resources
and reserves report prepared by the independent
external competent persons; and
HEREMAREEKTHOMETERABIINEGE
Ekiﬁﬁmﬁﬁiﬁﬁ%ﬁ%ﬁfﬁﬁﬁﬁm
% R

assessing the appropriateness of estimate of
long-term metal prices by reference to historical
information and other relevant market data.
2ERAEENTHBERI A CBERRAED
fistayta e -

Evaluating the historical accuracy of the management'’s
cash flow forecasts by comparing the historical cash
flow forecasts with the actual performance.

BRBELRERETFNRERIIFETLE - HEE

&

BENREREBRAERE(ELE -
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Independent Auditor’s Report
B R BENHRE

OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the
consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material
misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that
give a true and fair view in accordance with IFRSs issued by
the IASB and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group's ability to
continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the
Group or to cease operations, or have no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing
the Group's financial reporting process.

HiEH
ERRESHREEMERAR - At EMBETIE
REBRANEN - ETEREGEPBHRRLAITH

REBEN R E o

RITHES WW#%%%%%$@%%@§§ N
ﬁﬁ$£&%ﬁ@ﬁﬁ%%&ﬁ%ﬁ%%¥n e

BANTHESMBHROBT - ATNEEZMH
AEEMEA E%L&$ ZREMEMES MER
B BRRIANTERBREPABRENELFE
ERBEFEREUFFEEAHRBANBER - ER
Kﬁaﬂﬁmlﬁ'mﬁﬁﬁgﬁﬁméﬂﬁﬁé
RERRA - NITFEREZFE ~EE&5/H - A
TRBEMA®RE -

EERAEERGREMBERARENEM

AAEEAREREARESENZERMH
I%%%ﬁ%ﬁmﬁﬁﬁﬂywwwmﬁﬁﬁiﬁ
BEEMTENHEAMBERE  YHERBRELR
B MR B T T R EFF Sk R AR T B B
BAFERBLAAFBNAMEHEE -

EREFAVBEHRRE  EFAEFE E5EET
BIREmEET] iEi%lRTﬁ%ﬁFﬁ%Mﬁ
BMEE  URERFELERSHER  BIFE
EAENH EEEBRIFIULLE  HFEHME
BREBR T REELLER -

BEREMM RS IBE
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always
detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or
the override of internal control.

o Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group's internal control.

o Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.

Independent Auditor’s Report
B 2 RENRE
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B R BENHRE

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

o Conclude on the appropriateness of the directors’ use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that
may cast significant doubt on the Group's ability to
continue as a going concern. If we conclude that
a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on the
consolidated financial statements. We are responsible
for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or
safeguards applied.

B R B RSN BRREABNEE ()

. HEZRAKELESTERNREEFEL
i o RIBFAEMMNBTRE  BTELF
EEBENBRABMOEATEENE - 1M
ARERY EEENKELEREIELS
REERE - MRATRB/FEERTHEEMN -
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ERZHMRE B IEARENERTEE - A
o RRFEXBERAGEES BEETHE

Y
FBEE o
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ARRIBERZMER -
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AUDITOR’'S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

From the matters communicated with those charged with
governance, we determine those matters that were of
most significance in the audit of the consolidated financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in
our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in the
independent auditor’s report is Lam Shu Lung.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 March 2022
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Consolidated Statement of Profit or Loss and

Other Comprehensive Income

GEEBEREMEERER

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HLFE

2021 2020
B —T-THF
Notes US$'000 Us$'000
k3 FTEx FETT
Continuing operations HEREXEK
Revenue Weas 5 831,899 531,502
Cost of sales SHERA (531,101) (408,621)
Royalty payment BEFEHRE (49,133) (36,324)
Gross profit EF y ) 251,665 86,557
Other income, other gains and losses HablgA - %ﬂﬂﬁﬁﬁgﬂﬁ 7 63,246 21,831
Selling and distribution costs HHE R SRR (22,815) (23,125)
Administrative expenses THAX (4,549) (8,118)
Finance income RN 8 728 1,182
Finance costs BIRSRAR 9 (9,539) (14,053)
Profit before tax FR AL AT 10 278,736 64,274
Income tax expense i > 12 (116,729) (22,353)
Profit for the year from continuing operations RAFFER S EBRFEN A 162,007 41,921
Discontinued operations %i@%%ﬁ%
Profit for the year from discontinued operations KRB ILEEXBEHFREN 13 438 573
Profit for the year F R 162,445 42,494
Other comprehensive (expense) income HAth 2 (5 s2) WA
Items that may be reclassified subsequently ERUHEH S BERFEZE
to profit or loss: B:
Exchange differences arising on translation of MEBINEBEE B Z
foreign operations e ‘ . \ - 2,253
Release of cumulative translation reserves upon %ﬁﬂ\%ﬁﬁﬁﬁyzgﬁﬂﬁ
liquidation of foreign operation %Tﬁ%ﬁ L (438) _
Fair value gain on hedging instruments ?‘éiﬁiﬁ(ﬁ?ﬁ%ﬁﬁﬂmﬁﬁl
designated as cash flow hedges BT ENE 29 278 =
Other comprehensive (expense) income for the  AFEE A28 (552 ) WA
year (160) 2,253
Total comprehensive income for the year AFEE2HEWABRE 162,285 44,747
Profit (loss) for the year attributable to: —F§|J/\iﬁ§15¢ﬁﬂ5§ﬂ"|](}§ﬁ§):
Owners of the Company K’Aﬂ%ﬁ/ﬁ\ -
— from continuing operations *%Qﬁ%ﬁ‘é%\%%ﬁiﬂ‘% 120,089 30,030
— from discontinued operations —RE R EET 438 (87)
120,527 29,943
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Consolidated Statement of Profit or Loss and
Other Comprehensive Income

REBERRkEMEEKER

For the year ended 31 December 2021
BE_Z-_—F+-_A=+—RHLFE

2021 2020
—EB-—f —ETF
Note US$'000 US$'000
g2 FEx TET

Non-controlling interests FEFER A & o
— from continuing operations — 2K E?%ﬁﬁlu%%%ﬁ% 41,918 11,891
— from discontinued operations —RERIEREET - 660
41,918 12,551
162,445 42,494

Total comprehensive income attributable to: D/\T/\iﬁ%{ﬁ%ﬁ”&)\%@gﬁﬁ :

Owners of the Company Z’»‘/Aﬁjﬁﬁﬁi\ -
— from continuing operations — 2K 5?%?5%%%%7% 120,367 30,030
— from discontinued operations — KRB B - 1,440
120,367 31,470

Earnings per share sRAF L s 14
From continuing and discontinued operations AR M PR LT

Basic (US cent) BEAR(ED) 0.96 0.24
Diluted (US cent) e (xn) 0.91 0.23

From continuing operations REFELEEL
Basic (US cent) BER(ED) 0.95 0.24
Diluted (US cent) P ACSH) 0.90 0.23
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Consolidated Statement of
Financial Position

r e B AR R

At 31 December 2021
WZE-—%+-"A=+—H

2021 2020
—E-—-F —ZT-FF
Notes US$'000 US$'000
B 5T FEx FET
Non-current assets FREBEE
Property, plant and equipment M - BB R&E 16 730,028 705,304
Right-of-use assets CREEE 17 2,400 1,325
Mineral rights R 18 582,711 501,145
Exploration and evaluation assets BHEEFHEEE 19 121,320 119,652
Derivative financial instruments PTESHBMTA 29 258 =
Other non-current assets EMIEREEE 21 72,506 13,104
1,509,223 1,340,530
Current assets REBEE
Inventories =& 22 233,499 191,417
Trade and other receivables B 5 M E M E WA 23 74,346 128,066
Financial assets at fair value through profit or &2 AV {EFT ABR 2 2 E
loss (“FVTPL") EE ( [BAFESA
B/El) 24 2,978 =
Amount due from a related company JE Y — B A A B 27 - 16
Derivative financial instruments PTESRBMTEA 29 20 =
Finance lease receivables B SRR 20 2,825 =
Bank deposits with original maturity over REEAABE=@A 2
three months RITER 25 17,000 34,476
Bank balances and cash RITHEB RIS 25 198,780 73,839
529,448 427,814
Current liabilities ﬁ@ﬁ%
Trade and other payables B 5 kA T FRIE 26 112,159 95,449
Amount due to an intermediate holding J"Z‘CﬁCPF'EHiﬂnﬂj
company 27 102,539 131,257
Amount due to a fellow subsidiary A RRMEA 27 5,234 5,111
Amount due to a non-controlling shareholder BB A 7§FT
of a subsidiary MR FRIE 27 533 441
Bank borrowings RITIER 28 115,657 30,736
Lease liabilities HEBE 30 778 952
Short-term provisions RERRE 31 6,767 7,173
Tax payable e R I8 32,621 7,633
376,288 278,752
Net current assets RBEEFE 153,160 149,062
Total assets less current liabilities HEERARBERE 1,662,383 1,489,592
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Consolidated Statement of
Financial Position

e PRI &R

At 31 December 2021

RZZEZ—F+=ZA=+—H

2021 2020
—EB-—-F —Z-FTF
Notes US$'000 USs$'000
Pi5E FER FET
Non-current liabilities kRnBER
Deferred tax liabilities RIEFIB & & 32 325,698 263,076
Bank borrowings IRITER 28 134,000 179,000
Lease liabilities HEaRE 30 1,571 366
Long-term provisions R HAB 31 24,155 30,221
485,424 472,663
Net assets EEFRE 1,176,959 1,016,929
Capital and reserves IR AR
Share capital [N 33 16,166 16,166
Perpetual subordinated convertible securities K AR AR AT 32 PE 35 5 35 88,462 88,462
Reserves (] 908,588 789,838
Equity attributable to owners of the Company AR &HEA ARG 1,013,216 894,466
Non-controlling interests eI IR HE 163,743 122,463
Total equity B 1,176,959 1,016,929
The consolidated financial statements on pages 146 to 261 EHRFE 1462261 BNGEEMBERREKLEFTS N

were approved and authorised for issue by the board of ZT=—

directors on 28 March 2022 and are signed on its behalf by:  A+RAEZE :

CAl Juan
3]
DIRECTOR
BFE

T/ISEERERBER AR

GAO Tianpeng
BB K HS
DIRECTOR

EF

— =
=
—=
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Consolidated Statement of

Changes in Equity

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HLFE

Attributable to owners of the Company

KAREAER
Perpetual (Accumulated
subordinated losses) Non-
Share  convertible Share  Translation ~ Statutory Hedging Other ~ retained controlling Total
capital ~ securities  premium reserve reserve reserve  reserves profits Totdl  interests equity
KARH (BithR)
R&  WEREE  BORE  BEEE  EEEE  MRHE  HERE  REE &t HohER L 1
Us§oo0 US§000 US§'000 USS000  USS000  USS000  USFo0  USFOo0  US§O0  USS000  USS000
i1 AT iR T3 T3 TE TE TE TE T T
(Note)
At 1 January 2000 i 16,166 8462 133200 (24933) 8 - (400.721) (146,710) 864613 125576 990,189
Profit for the year EfgH = - - - - = = 9983 9983 12551 4oL
Other comprehensive income for EREHZARA
the year - - - 151 - - - - 1521 126 2253
Total comprehensive income for ERENGE
the year - - - 152 - - - 29983 31410 13211 Ly
Divdends recognised as distoution ~ ERAARAKS
note 15) (hi1s) = = (1677) - - - - - (1,617) - (1,617)
Transfer to statutory resenve EETITRE - - - - 3 - - 8 - - -
Retu of capital to non-controlling ~ RI—EHBARZEERR
shareholder of a subsidiary (note 13~ RRRAR (W13 = - - = (315) = = 35 = (18,390) (18,390)
At 31 December 200 i
t2A=1-A 16,166 8462 13304 (23400) - - (400721) (116,489) 89446 122063 101699
Profit for the year Emi - - - - - - - 120,521 120,521 41,918 162,445
Release of cumulative translation RSB 2t
reserves upon liquidation of foreign ~~ AEE (&
operation - - - (438) - - - - (438) - (438)
Fair value gain on hedging instruments R AR &HEL A
designated as cash flow hedlges HRIALNTENE
(note 29 W) - - - - - 8 - - 8 - 278
Other comprehensive (expense) income FAEHZE (7x)
for the year iz - - - (438) - 78 - - (160) - (160)
Total comprehensive (expense) income  £2E (B3%) SR
for the year - - - (438) - 8 - 120527 120,367 1,918 162,285
Dividends recognised as distribution BB 2 kS
[note 15) (Witts) - - (1,617) - - - - - (1,617) - (1,617)
Dividends paid to non-controlling BfFERRERS
shareholder - - - - - - - - - (638) (638)
At 31 December 2021 RoB=-f
+ZA=1-A 16,166 88,462 1,328,837 23,844) - 78 (400,721) 4038 1,013216 163,743 1,176,959
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Note:

Other reserves comprised (i) the excess of the nominal value
of the shares of the subsidiaries acquired pursuant to a group
reorganisation (“Combination”) in 2013 over the nominal
value of the Company’s shares issued in exchange therefor
and (i) the issue of 1,595,880,000 shares of the Company
with a fair value of US$206,646,000 and the issue of perpetual
subordinated convertible securities (“Convertible Securities”)
of the Company with a fair value of US$1,089,084,000 on 14
November 2013 in exchange for the entire equity interests in Jin
Rui Mining Investment Limited (“Jin Rui”) and the settlement of
all shareholder’s loans outstanding by Jin Rui to Jintai Mining
Investment Limited amounting to the principal amount of South
African Rand (“"ZAR") 9,193,369,000 (equivalent to US$895,000,000)
at 14 November 2013.

wisz -

Consolidated Statement of
Changes in Equity
mEREREER

For the year ended 31 December 2021
BE-Z-_—F+_A=T—RHILFE

HiF RN S — = FRIESEE S AR RN S
ARARGH(TEHBE]) ZHE - BBARARERKE
REMBETRODZ2EENEZERHIRN=-E—=F1+—
A 11 B 3171,595,880,0000% A B £206,646,0003%
TLHY AR R IR 1D DA K 347 A B A1,089,084,0003 7T
BARRBIK AR B AR F A ([T ES ) - LA
f&Jin Rui Mining Investment Limited ([ Jin Rui]) 2%
TR A KERS - AR )in RUR-ZZE—=F+—F+
MBZXRSREXREBRARNMAAEREERREE
HANEEE9,193,369,000r8 FE R ([ FA S ) (FHER
895,000,000%7T) °
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Consolidated Statement of
Cash Flows

RERTRER

For the year ended 31 December 2021
HE-Z - F+-A=1+—HILFE

2021 2020
2% C—TZTF
US$'000 Us$'000
FEx FET
Operating activities RETER
Profit before tax B 250 AT A 278,736 64,987
Adjustments for: R
Finance income BT TEUA (728) (1,287)
Finance costs B A5 RN 9,539 14,060
Reversal of rehabilitation and environmental EiERIRIRA X A
expenditure (6,123) (5)
Gain on disposal of property, plant and HEME - BB ERE 2 W
equipment (1,477) -
Depreciation of property, plant and ME - BERRERTE
equipment 67,935 73,360
Depreciation of right-of-use assets @Fﬁ%ﬁ%ﬁ% 9211 1,063
Amortisation of mineral rights TBEEHHE 14,434 15,244
Reversal of impairment loss recognised in MBERERZREBERD
respect of mineral rights (96,000) (27,000)
Written off of property, plant and equipment me@)% 5 K &t 10,369 -
Fair value loss on financial assets at FVTPL BIEEEATEFTER
inﬂiﬁ&Z”&?@Eﬂﬁ 16 =
Impairment loss on value-added tax (“VAT”)  FIYREIEER ([#BER ) ZRE
recoverable E1E 25,900 —
Impairment loss on inventories GFERERE 5,695 5,395
Operating cash flows before movements in EEECHBNCKERENRE
working capital 309,207 145,817
(Increase) decrease in inventories FEOEm)md (47,777) 5,176
Decrease in trade and other receivables B 5 & H Ath FE R IE 1,523 49,491
Increase in VAT recoverable ] Y [B] 3 (B F 38 0 (30,022) (20,555)
Increase in trade and other payables B 5 I Eo AR FR IR AN 1,145 16,304
Decrease in rehabilitation trust fund BlEERESRY 6 1
Decrease in provisions excluding rehabilitation & (T BIEEE KIRR )R
and environmental provision (349) (2,657)
Decrease in finance lease receivables B E R & R F AR 1,695 =
Cash generated from operations ReXGhEsis 235,428 193,577
Income tax paid B FriaH (29,119) (20,380)
Net cash from operating activities KETEMEBESTHE 206,309 173,197
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Consolidated Statement of
Cash Flows

GERTRER

For the year ended 31 December 2021

BE_ZT-—F+-A=+—HILFE
2021 2020
—B-—-F —Z=-FTF
US$'000 USs$'000
FEx FET
Investing activities REZED
Advance to a Democratic Republic of Congo  MIIZRE: HAME ([MIR (%) 1)

("DRC") state-owned power company BlIEE RG] ZBK (1,374) —
Advance to a related company m) — BT A B 2 B B R - (191)
Repayment from a related company S)ck NG b TS 16 175
Interest received BUF 2 538 1,287
Purchase of financial assets at FVTPL BEABEGREATENEN

TREE (2,994) =
Decrease (increase) in bank deposits with REIBEEBE =@ 8 Z RIT1F

original maturity over three months B (g h0) 17,476 (34,476)
Expenditure on exploration and evaluation R R HEERS

assets (1,668) (2,804)
Purchase of property, plant and equipment BEYXE  WEM&RE (88,811) (51,982)
Net cash used in investing activities RETBHMARSFEE (76,817) (87,991)
Financing activities MEEE
Dividends paid ERAS (1,617) (1,617)
New bank borrowings raised FILIRTTEK 100,000 37,313
(Repayment to) advance from an intermediate (f83& )2k 8 — M FZEIR A B 2 2%

holding company (28,718) 2,973
Advance from (repayment to) a non-controlling K 8 (818 ) flf 8 12 B 3F#E

shareholder of a subsidiary & B EATR 92 (16,431)
Dividends paid to non-controlling shareholder BT IR AR BRI (638) =
Advance from (repayment to) a fellow subsidiary& B ({838 )[R Z I8 A 5] 2 B3% 123 (23)
Repayments of bank borrowings EEIRITIEK (60,079) (64,942)
Repayments of lease liabilities EBEHEasE (955) (1,104)
Net settlement of derivative financial MTESMITEAEEH5E

instruments (111) -
Interest paid EFE (10,933) (14,060)
Net cash used in financing activities Rl ESEE AT AR S T (2,836) (57,891)
Net increase in cash and cash equivalents BRE&RBEEEMERR LMNFH 126,656 27,315
Effect of foreign exchange rate changes HNEEZSENZE (1,715) 2,253
Cash and cash equivalents at the beginning FHARERRELEEHE

of the year 73,839 44,271
Cash and cash equivalents at the end of the FRRERREEEHER

year 198,780 73,839
Analysis of cash and cash equivalents, RERRESEEHEB M KK

represented by
Bank balances and cash RITHEHBRA S 198,780 73,839
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Notes to the Consolidated
Financial Statements

e R M

For the year ended 31 December 2021
HE_Z-_—F+-_A=+—RIFE

1.  GENERAL

Jinchuan Group International Resources Co. Ltd. (the
“Company”) is a public limited company incorporated
in the Cayman Islands and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Its ultimate holding company is &)I|5% &
1D BBR A7 (Jinchuan Group Co., Ltd) ("JCG"), a state-
owned enterprise established in the PRC. The addresses
of registered office and principal place of business of
Company are disclosed in the “Corporate Information”
section in the annual report.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are mining
operations and the trading of mineral and metal
products.

The consolidated financial statements are presented in
United States dollars (“US$"), which is also the functional
currency of the Company.

2. APPLICATION OF AMENDMENTS TO
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs")

Amendments to IFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied the following
amendments to IFRSs issued by the International
Accounting Standards Board (“IASB") for the first time,
which are mandatorily effective for the annual period
beginning on or after 1 January 2021 for the preparation
of the consolidated financial statements:

Amendments to IFRS 16 Covid-19-Related Rent
Concession

Amendments to IFRS 9, Interest Rate Benchmark
IAS 39, IFRS 7, IFRS 4 Reform — Phase 2
and IFRS 16

In addition, the Group applied the agenda decision of
the IFRS Interpretations Committee of the IASB issued
in June 2021 which clarified the costs an entity should
include as “estimated costs necessary to make the sale”
when determining the net realisable value of inventories.
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' o
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GEES T MFES-£3 7200 £1 1 1
REEBERES -
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FE R B B B 3 3 o 2R R ([ B B A A R i 28
Rz 185]

TR 7 57 B 8 11 A4 S o [ PR Bt 35 3R o5 2 A 2 A8 5T
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APPLICATION OF AMENDMENTS TO
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs") (Continued)

Amendments to IFRSs that are mandatorily
effective for the current year (Continued)

Except as described below, the application of the
amendments to IFRSs in the current year has had no
material impact on the Group's financial positions and
performance for the current and prior years and/or on
the disclosures set out in these consolidated financial
statements.

Impacts on application of Amendments to IFRS 9, IAS
39, IFRS 7, IFRS 4 and IFRS 16 Interest Rate Benchmark
Reform — Phase 2

The Group has applied the amendments for the first
time in the current year. The amendments relate to
changes in the basis for determining the contractual
cash flows of financial assets, financial liabilities and
lease liabilities as a result of interest rate benchmark
reform, specific hedge accounting requirements and
the related disclosure requirements applying IFRS 7
“Financial Instruments: Disclosures” (“IFRS 7).

As at 1 January 2021, the Group has borrowings with
carrying amount of US$346,104,000 of which interest
rates are indexed to London Interbank Offered Rate
("LIBOR"), that will be subject to interest rate benchmark
reform.

The amendments have had no impact on the
consolidated financial statements as none of the relevant
contracts (including the hedging instruments) has been
transitioned to the relevant replacement rates during
the year. The Group will apply the practical expedient
in relation to the changes in contractual cash flows
resulting from the interest rate benchmark reform for
bank borrowings measured at amortised cost. Additional
disclosures regarding the effect of the interest rate
benchmark reform on the Group'’s consolidated financial
statements and risk management strategy are set out
in note 36.
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Notes to the Consolidated
Financial Statements

eV BHRRME

For the year ended 31 December 2021
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P& A [ B Bt 2 3 o R R ([ B B B S S i 2
R ) iz 85T (&)

TR 2 57 B o 1l A 265 B0 R B S R 1 2 B S A8 FT
BRI XA ESN - EATEE A BRM S RE
RERIZAEFTH AR B E B KB E FEM BN
REER/ RZEFEEMBRRAARBELE
EXFE -

JE R BRI E ERF 5% - B &R
E39%  BRMBMEERE7H - BERME
HEERNFAT BRI REER L1652
BEANEEENE —F BRI FE

REBENAFE T REMAIERMER - HRA
REENE BEHTSERE K EMABERY
BHMELRETRICRITA - RE | ([ERET
BHRERNETHR D ABEEESE - &5
RIPRETEREE  SRABRAKEHERARZ
BRREREZELEZZY -

RNZZE-—F—F—H  AEEHBEEZRER
{E/5346,104,000% 7 + HF| KB GERI TR %
FE([RBURTRAXEFE DB - MieZERT
FAEFREBSIHRELENE ZZE o

AR EERSQ(REEATRA)ERNFAB
BEIRBEEARE - ZFETHEE M BRE
W' E - NEBEHIRBHKAGTEZRITE
RANEEENEELNANREREZED
HEMAITRETE - AENRELRF LA
SESEVBHRRAIAREERBOZEZHE
SN R RSB HTFE36 ©

—T-—%% 155



Notes to the Consolidated

Financial Statements

e P BmRMEE

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HLFE

2. APPLICATION OF AMENDMENTS TO
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs"”) (Continued)

New and amendments to IFRSs in issue but not

yet effective

The Group has not early applied the following new and
amendments to IFRSs that have been issued but are

not yet effective:

IFRS 17

Amendments to IFRS 3

Amendments to IFRS 10
and IAS 28

Amendment to IFRS 16

Amendments to IAS 1

Amendments to IAS 1
and IFRS Practice
Statement 2

Amendments to IAS 8

Amendments to IAS 12

Amendments to IAS 16

Amendments to IAS 37

Amendments to IFRS
Standards

Insurance Contracts and
the related Amendments?

Reference to the
Conceptual Framework?

Sale or Contribution of
Assets between an
Investor and its Associate
or Joint Venture*

Covid-19-Related Rent
Concessions beyond 30
June 2021"

Classification of Liabilities
as Current or Non-
current?

Disclosure of Accounting
Policies®

Definition of Accounting
Estimates?®

Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction?®

Property, Plant and
Equipment — Proceeds
before Intended Use?

Onerous Contracts — Cost
of Fulfilling a Contract?

Annual Improvements to
IFRS Standards 2018-
20207
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APPLICATION OF AMENDMENTS TO
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs”) (Continued)

New and amendments to IFRSs in issue but not
yet effective (Continued)

! Effective for annual periods beginning on or after 1 April

2021

Effective for annual periods beginning on or after 1 January
2022

Effective for annual periods beginning on or after 1 January
2023

Effective for annual periods beginning on or after a date to
be determined

Except for the amendments to IFRSs mentioned below,
the directors of the Company anticipate that the
application of the new and amendments to IFRSs will
have no material impact on the consolidated financial
statements in the foreseeable future.

Amendments to IAS 1 “Classification of Liabilities as
Current or Non-current”

The amendments provide clarification and additional
guidance on the assessment of right to defer settlement
for at least twelve months from reporting date for
classification of liabilities as current or non-current,

which:

o specify that the classification of liabilities as current
or non-current should be based on rights that are
in existence at the end of the reporting period.
Specifically, the amendments clarify that:

(i)  the classification should not be affected by
management intentions or expectations to
settle the liability within 12 months; and

(i) if the right is conditional on the compliance
with covenants, the right exists if the
conditions are met at the end of the
reporting period, even if the lender does
not test compliance until a later date; and

T/ISEERERBER AR
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Financial Statements
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For the year ended 31 December 2021
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Notes to the Consolidated
Financial Statements

e P BmRMEE

For the year ended 31 December 2021
HE_Z-_—F+-_A=+—RIFE

APPLICATION OF AMENDMENTS TO
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs"”) (Continued)

New and amendments to IFRSs in issue but not
yet effective (Continued)

Amendments to IAS 1 “Classification of Liabilities as
Current or Non-current” (Continued)

o clarify that if a liability has terms that could,
at the option of the counterparty, result in its
settlement by the transfer of the entity’'s own
equity instruments, these terms do not affect
its classification as current or non-current only
if the entity recognises the option separately as
an equity instrument applying IAS 32 “Financial
Instruments: Presentation”.

As at 31 December 2021, the Group's right to defer
settlement for borrowings of US$134,000,000 are subject
to compliance with certain financial ratios within 12
months from the reporting date. Such borrowings were
classified as non-current as the Group met such ratios at
31 December 2021. The impacts on application, if any,
will be disclosed in the Group's future consolidated
financial statements.

Except for as disclosed above, the application of the
amendments will not result in reclassification of the
Group's other liabilities as at 31 December 2021.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES

The consolidated financial statements have been
prepared in accordance with IFRSs issued by the IASB. In
addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing
the Listing of Securities on the Stock Exchange of Hong
Kong Limited (“Listing Rules”) and by the Hong Kong
Companies Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments that are measured at fair value at
the end of each reporting period, as explained in the
accounting policies set out below.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price is
directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a
liability, the Group takes into account the characteristics
of the asset or liability if market participants would
take those characteristics into account when pricing the
asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these
consolidated financial statements is determined on
such a basis, except for leasing transactions that are
accounted for in accordance with IFRS 16 “Leases”, and
measurements that have some similarities to fair value
but are not fair value, such as net realisable value in IAS
2 "Inventories” or value in use in IAS 36 “Impairment
of Assets” (“IAS 36").

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of
the inputs to the fair value measurement in its entirety,
which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the

asset or liability, either directly or indirectly; and

J Level 3inputs are unobservable inputs for the asset
or liability.

The significant accounting policies are set out below.
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Notes to the Consolidated
Financial Statements

e R M

For the year ended 31 December 2021
HE_Z-_—F+-_A=+—RIFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control
is achieved when the Company:

8.

ﬁﬁﬁtﬁﬁ%ﬁﬂé%&ik%ﬁﬁ%
&

mEEE

RAEMBRREBEARFARERE R HEHE
RAEFTEHBERBOPEREK - EARATE N
TRIEE - BIBUSTEGIHE

o has power over the investee; o BRI ET
e s exposed, or has rights, to variable returns from o AESEREGRELEBREFEEL

its involvement with the investee; and
o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed
of during the year are included in the consolidated
statement of profit or loss and other comprehensive
income from the date the Group gains control until the
date when the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive
income are attributed to the owners of the Company and
to the non-controlling interests. Total comprehensive
income of subsidiaries is attributed to the owners of
the Company and to the non-controlling interests even
if this results in the non-controlling interests having a
deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies in line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full
on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which
represent present ownership interests entitling their
holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.

TREE R
. ARNTERBNYEHERDE -
149 2 2 18R 209 S A3 = 42 18

T
W—EZEEE  AIARKEEHFGEE
HEARBE T RB D -

Zih
£

8D RN AR EERG Ll ER R A AR
WA AR E - KEH SRR ILRA A
fk - ABEME - BAKEESEGEE AL -
FRKIES L ENE QR Z W5 AKE
BakEtE2EKEER @ EEARETBIEH
ZHBARERLE

Bahk&EM2ARAEERBEARAEAR
ARFEZERERS - WBARNEE B A LRSS
BEAREEA AR ED - BIELRS
BRI R IR AL AR o

(GRS -SRI SRl PNCTEoR Bt &g
B DSHESHBREAEENSTERREM

WU B AR SRR R M B > A R
SRS - RIBENEE RS RS BT
BEATRLISEEBHER A58 &
EFE -

160  Jinchuan Group International Resources Co. Ltd  Annual Report 2021



BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Revenue from contracts with customers

The Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when “control”
of the goods or services underlying the particular
performance obligation is transferred to the customer.

A performance obligation represents a good or service
(or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are substantially
the same.

Controlis transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one
of the following criteria is met:

J the customer simultaneously receives and
consumes the benefits provided by the Group's
performance as the Group performs;

J the Group's performance creates or enhances an
asset that the customer controls as the Group
performs; or

o the Group's performance does not create an
asset with an alternative use to the Group and
the Group has an enforceable right to payment
for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct good

or service.

Variable consideration

For contracts that contain variable consideration (weight
and grade of metals), the Group estimates the amount
of consideration to which it will be entitled using the
expected value method, which better predicts the
amount of consideration to which the Group will be
entitled.

The estimated amount of variable consideration is
included in the transaction price only to the extent that
itis highly probable that such an inclusion will not result
in a significant revenue reversal in the future when the
uncertainty associated with the variable consideration
is subsequently resolved.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3. HMEVKBRRFEREEREASTHE

FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Revenue from contracts with customers
(Continued)

Variable consideration (Continued)

At the end of each reporting period, the Group updates
the estimated transaction price (including updating
its assessment of whether an estimate of variable
consideration is constrained) to represent faithfully the
circumstances present at the end of the reporting period
and the changes in circumstances during the reporting
period.

For certain sales of minerals, revenue is recognised
initially at a selling price that is determined on a
provisional basis. The final selling price is subject to
the weight and grades of minerals in the Group's
minerals products and movements in minerals prices
up to the date of final pricing, normally 0 to 90 days
after initial booking. The adjustment in respect of
the final weight and grades based on the third party
examination is included within the “revenue” line item.
The adjustment to the final mineral prices that is part of
the fair value through profit or loss measurement of the
trade receivables (see the accounting policy in respect
of financial assets at FVTPL), is also included within the
“revenue” line item.

Principal versus agent

When another party is involved in providing goods or
services to a customer, the Group determines whether
the nature of its promise is a performance obligation
to provide the specified goods or services itself (i.e.
the Group is a principal) or to arrange for those goods
or services to be provided by the other party (i.e. the
Group is an agent).

The Group is a principal if it controls the specified good
or service before that good or service is transferred to
a customer. The Group is an agent if its performance
obligation is to arrange for the provision of the specified
good or service by another party. In this case, the
Group does not control the specified good or service
provided by another party before that good or service
is transferred to the customer.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Leases

Definition of a lease

A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a
period of time in exchange for consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based on the
definition under IFRS 16 at inception, modification date
or acquisition date, as appropriate. Such contract will
not be reassessed unless the terms and conditions of
the contract are subsequently changed.

The Group as a lessee

Allocation of consideration to components of a
contract

For a contract that contains a lease component and one
or more additional lease or non-lease components, the
Group allocates the consideration in the contract to
each lease component on the basis of the relative stand-
alone price of the lease component and the aggregate
stand-alone price of the non-lease components.

Right-of-use assets
The cost of right-of-use assets includes:

° the amount of the initial measurement of the lease
liability;

o any lease payments made at or before the
commencement date, less any lease incentives
received; and

o any initial direct costs incurred by the Group.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.
Right-of-use assets are depreciated on a straight-line
basis over the shorter of its estimated useful life and
the lease term.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Leases (Continued)

The Group as a lessee (Continued)

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date.
In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the
lease is not readily determinable.

The lease payments include:

o fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

o variable lease payments that depend on an index
or arate, initially measured using the index or rate
as at the commencement date;

o amounts expected to be payable by the Group
under residual value guarantees;

o the exercise price of a purchase option if the Group
is reasonably certain to exercise the option; and

o payments of penalties for terminating a lease, if
the lease term reflects the Group exercising an
option to terminate the lease.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Leases (Continued)

The Group as a lessee (Continued)

Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever:

J the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured
by discounting the revised lease payments using a
revised discount rate at the date of reassessment.

o the lease payments change due to changes
in market rental rates following a market rent
review, in which case the related lease liability
is remeasured by discounting the revised lease
payments using the initial discount rate.

Lease modifications

The Group accounts for a lease modification as a
separate lease if:

o the modification increases the scope of the lease
by adding the right to use one or more underlying
assets; and

J the consideration for the leases increases by an
amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect
the circumstances of the particular contract.

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by
discounting the revised lease payments using a revised
discount rate at the effective date of the modification.
The Group accounts for the remeasurement of lease
liabilities by making corresponding adjustments to the
relevant right-of-use asset.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Leases (Continued)

The Group as a lessor

Leases for which the Group is a lessor are classified
as finance or operating leases. Whenever the terms of
the lease transfer substantially all the risks and rewards
incidental to ownership of an underlying asset to the
lessee, the contract is classified as a finance lease. All
other leases are classified as operating leases.

Amounts due from lessees under finance leases are
recognised as receivables at commencement date
at amounts equal to net investments in the leases,
measured using the interest rate implicit in the respective
leases. Initial direct costs (other than those incurred
by manufacturer or dealer lessors) are included in the
initial measurement of the net investments in the leases.
Interest income is allocated to accounting periods so
as to reflect a constant periodic rate of return on the
Group's net investment outstanding in respect of the
leases.

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the
carrying amount of the leased asset, and such costs
are recognised as an expense on a straight-line basis
over the lease term. Variable lease payments that do
not depend on an index or a rate are recognised as
income when they arise.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies)
are recognised at the rates of exchanges prevailing
on the dates of the transactions. At the end of the
reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing
at that date. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period in
which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s
foreign operations are translated into the presentation
currency of the Group (i.e. US$) using exchange rates
prevailing at the end of each reporting period. Income
and expenses items are translated at the average
exchange rates for the period, unless exchange rates
fluctuate significantly during that period, in which case,
the exchange rates at the dates of transactions are used.
Exchange differences arising, if any, are recognised
in other comprehensive income and accumulated in
equity under the heading of the “translation reserve”
(attributed to non-controlling interests as appropriate).

On the disposal of a foreign operation (that is, a disposal
of the Group's entire interest in a foreign operation, or
a disposal involving loss of control over a subsidiary
that includes a foreign operation), all of the exchange
differences accumulated in equity in respect of that
operation attributable to the owners of the Company
are reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary
that does not result in the Group losing control over
the subsidiary, the proportionate share of accumulated
exchange differences are re-attributed to non-controlling
interests and are not recognised in profit or loss.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
added to the cost of those assets until such time as
the assets are substantially ready for their intended
use or sale.

Any specific borrowing that remain outstanding after
the related asset is ready for its intended use or sale is
included in the general borrowing pool for calculation
of capitalisation rate on general borrowings. Investment
income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible
for capitalisation.

All other borrowing costs are recognised in profit or loss
in the period in which they are incurred.

Retirement benefits costs

Payments to defined contribution retirement benefit
schemes are recognised as an expense when employees
have rendered service entitling them to the contributions.

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be
paid as and when employees rendered the services.
All short-term employee benefits are recognised as an
expense unless another IFRS requires or permits the
inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to
employees (such as wages and salaries, annual leave
and sick leave) after deducting any amount already paid.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from profit before
tax because of items of income or expense that are
taxable or deductible in other years and items that are
never taxable or deductible. The Group's liability for
current tax is calculated using the tax rates that have
been enacted or substantively enacted by the end of
the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary difference to the extent that it is
probable that taxable profits will be available against
which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the
initial recognition (other than in a business combination)
of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments
in subsidiaries, except where the Group is able to
control the reversal of the temporary difference and it
is probable that the temporary difference will not reverse
in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with
such investments are only recognised to the extent that
it is probable that there will be sufficient taxable profits
against which to utilise the benefits of the temporary
differences and they are expected to reverse in the
foreseeable future.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Taxation (Continued)

The carrying amount of deferred tax assets is reviewed
at the end of the reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the asset
to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised,
based on tax rate (and tax laws) that have been enacted
or substantively enacted by the end of the reporting
period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable
to the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies IAS 12 “Income Taxes” requirements to right-
of-use assets and lease liabilities separately. Temporary
differences on initial recognition of the relevant right-
of-use assets and lease liabilities are not recognised
due to application of the initial recognition exemption.
Temporary differences arising from subsequent revision
to the carrying amounts of right-of-use assets and
lease liabilities, resulting from remeasurement of lease
liabilities and lease modifications, that are not subject
to initial recognition exemption are recognised on the
date of remeasurement or modification.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied to the same taxable entity by the
same taxation authority.

Current and deferred tax is recognised in profit or loss.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Property, plant and equipment

Property, plant and equipment are tangible assets that
are held for use in the production or supply of goods
or services, or for administrative purposes (other than
freehold land and construction in progress) are stated
in the consolidated statement of financial position at
cost less subsequent accumulated depreciation and
subsequent accumulated impairment losses, if any.

Freehold land is stated at cost less subsequent
accumulated impairment losses and is not depreciated.

Construction in progress, which represents assets under
construction, is stated at cost less impairment loss, if any.
When the assets are completed and ready for intended
use, the carrying amount of the assets will be reclassified
to the appropriate categories of property, plant and
equipment. Depreciation of these assets, on the same
basis as the appropriate categories of property, plant
and equipment, commences when the assets are ready
for their intended use.

Mining assets, including buildings and infrastructure,
shafts and mine development costs, are depreciated
to their residual values based on estimated proved
and probable ore reserves using the unit of production
("UOP") method. The estimated mineral reserves, useful
lives and residual values are reviewed at the end of
each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Property, plant and equipment (Continued)

Depreciation for other property, plant and equipment
(other than freehold land, mining assets and construction
in progress) are depreciated using the straight-line
method over their estimated useful lives to their residual
value, which vary between 4 to 10 years.

Anitem of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on the disposal or retirement of
an item of property, plant and equipment is determined
as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in profit
or loss.

Stripping costs

Stripping costs incurred in the development phase of
a surface mine are capitalised as mine development
costs. Depreciation of the stripping costs, on the same
basis as the related mines, commences when the mines
commence production. To the extent that stripping
costs incurred in the production phase of a surface
mine provide improved access to ore, such costs are
recognised as a non-current asset when the following
criteria are met:

o it is probable that the future economic benefit
(improved access to the ore body) associated with
the stripping activity will flow to the Group;

o the Group can identify the component of the ore
body for which access has been improved; and

o the costs relating to the stripping activity associated
with that mine can be measured reliably.

Stripping costs are capitalised as mine development
costs and are subsequently depreciated based on
estimated proved and probable ore reserves using the
UOP method once the mine comes into commercial
production. The costs of normal ongoing operational
stripping activities are accounted for as inventories.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Mineral rights

Mineral rights represent the rights to conduct mining
activities.

Mineral rights are stated at cost less accumulated
amortisation and any impairment losses. Mineral rights
include the cost of acquiring mining licences. Mineral
rights are amortised based on estimated proved and
probable ore reserves using the UOP method.

Mineral rights are derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains and losses arising from derecognition
of mineral rights, measured as the difference between
the net disposal proceeds and the carrying amount of
the asset, are recognised in profit or loss when the asset
is derecognised.

Impairment losses on property, plant and
equipment (including stripping costs), right-of-use
assets and intangible assets other than exploration
and evaluation assets

At the end of the reporting period, the Group reviews
the carrying amounts of its property, plant and
equipment, right-of-use assets and intangible assets
to determine whether there is any indication that those
assets have suffered an impairment loss, or impairment
loss recognised in prior periods may no longer exists or
may have decreased. If any such indication exists, the
recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss or reversal
of impairment losses, if any.

The recoverable amount of property, plant and
equipment, right-of-use assets, and intangible assets
are estimated individually. When it is not possible
to estimate the recoverable amount individually, the
Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Impairment losses on property, plant and
equipment (including stripping costs), right-of-use
assets and intangible assets other than exploration
and evaluation assets (Continued)

In testing a cash-generating unit for impairment,
corporates assets are allocated to the relevant cash
generating units when a reasonable and consistent basis
of allocation can be established, or otherwise they are
allocated to the smallest group of cash-generating
units for which a reasonable and consistent allocation
basis can be established. The recoverable amount is
determined for the cash-generating unit or group of
cash-generating units to which the corporate asset
belongs, and is compared with the carrying amount
of the relevant cash-generating unit or group of cash-
generating units.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset (or a cash-generating
unit) for which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or a cash-
generating unit) is reduced to its recoverable amount.
For corporate assets or portion of corporate assets which
cannot be allocated on a reasonable and consistent
basis to a cash-generating unit, the Group compares
the carrying amount of a group of cash-generating units,
including the carrying amounts of the corporate assets
or portion of corporate assets allocated to that group
of cash-generating units, with the recoverable amount
of the group of cash-generating units. In allocating
the impairment loss, the impairment loss is allocated
first to reduce the carrying amount of any goodwill (if
applicable) and then to the other assets on a pro-rata
basis based on the carrying amount of each asset in the
unit or the group of cash-generating units. The carrying
amount of an asset is not reduced below the highest
of its fair value less costs of disposal (if measurable), its
value in use (if determinable) and zero. The amount of
the impairment loss that would otherwise have been
allocated to the asset is allocated pro-rata to the other
assets of the unit or the group of cash-generating units.
An impairment loss is recognised immediately in profit
or loss.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Impairment losses on property, plant and
equipment (including stripping costs), right-of-use
assets and intangible assets other than exploration
and evaluation assets (Continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit
or the group of cash-generating units) is increased to
the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset (or a
cash-generating unit or the group of cash-generating
units) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

Exploration and evaluation assets

Exploration and evaluation assets are recognised at cost
on initial recognition. Subsequent to initial recognition,
exploration and evaluation assets are stated at cost less
any accumulated impairment losses. Costs of exploration
are capitalised pending a determination of whether
sufficient quantities of potential mineral reserves have
been discovered.

Exploration and evaluation assets include the cost of
exploration rights and the expenditures incurred in the
search for mineral resources as well as the determination
of the technical feasibility and commercial viability of
extracting those resources. Once the technical feasibility
and commercial viability of the extraction of mineral
resources in an area of interest are demonstrated, any
previously recognised exploration and evaluation assets
attributable to that area of interest are first tested for
impairment and then reclassified to either mineral rights
or property, plant and equipment under the heading of
construction in progress.

3

T/ISEERERBER AR

Notes to the Consolidated
Financial Statements

eV BHRRME

For the year ended 31 December 2021
BE-Z-_—F+_A=T—RHILFE

ﬁﬁ%ﬁﬁ%ﬁ%gﬁﬁik%ﬂﬁ%

M BERRE(BEHNRRE)  FHAEE
ERBVEE(BRRFHEER) 2 BER
=16 )

R EBELRED  AKZEE(KREE
ABEUX—HRSELEN) cREEEER
AU e e EREERI (AETE - HEIRINRA IR
BErSEAZEE(RREELEMK—HR
TELBM)BEFEYERIMEBRBR
TAREERE ZREE < RERRREDSEAE
IB TR o

BRREEE

R NS EER SRR AR © 7]
FHERE - IR NGB ERR AR IR Rt
MEERII - BRKAZEEAEBURRE
BRRTHUENBARERE -

IR R E ESRREE Z A A RRRER
BEERNMEERERZEERZBMAIITIER
BEATERAEEZAY - EAEERE(E
Rt [E P REE R < AT A T IE R A
TTIERS - ST A RERD 55 1 10 % HE e b [ WO (E (R B)
BREPEEEGRETRERNR  2&REH
DEERERIERIRTOYE  BELER
fg o

—E=-—% 175



Notes to the Consolidated
Financial Statements

e R M

For the year ended 31 December 2021
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Impairment of exploration and evaluation assets

The carrying amount of exploration and evaluation assets
is reviewed whenever there is an indication that they may
be impaired, or impairment loss recognised in prior
periods may no longer exists or may have decreased.
Impairment test is performed in accordance with IAS
36 whenever one of the following events or changes in
circumstances indicate that the carrying amount may
not be recoverable (the list is not exhaustive):

° the period for which the Group has the right to
explore in the specific area has expired during the
period or will expire in the near future, and is not
expected to be renewed;

o substantive expenditure on further exploration for
and evaluation of mineral resources in the specific
area is neither budgeted nor planned;

o exploration for and evaluation of mineral resources
in the specific area have not led to the discovery of
commercially viable quantities of mineral resources
and the Group has decided to discontinue such
activities in the specific area; or

o sufficient data exist to indicate that, although
a development in the specific area is likely to
proceed, the carrying amount of the exploration
and evaluation asset is unlikely to be recovered in
full from successful development or by sale.

An impairment loss is recognised in profit or loss
whenever the carrying amount of an asset exceeds
its recoverable amount. Where an impairment loss
subsequently reverses, the carrying amount of
exploration and evaluation assets is increased to the
revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for exploration
and evaluation assets in prior years. A reversal of an
impairment loss is recognised immediately in profit or
loss.

8.

ﬁﬁﬁtﬁﬁ%ﬁﬂé%&ik%ﬁﬁ%
&

BERFEEE 2BE

HEMFEEE RAMENB P RABRE AR
HIERE - XN BEHECERH R ERBER
STMEFEXTRPFHETRE © MER TS
Heh—HEMFREREL - BRREEIEE
YemE(Frolie B SRR ) @ RIRIEBRS
FPERIFE 36 ETTRERR

s AKENSEMEHFEFHERHER
FARNT AR KER - AT SEL

o NEEMEE - FHREHEBREEIRRA
EEZRERXTIEBRE LB ZA

«  RETHEDRRTEREDRL RS
RRERELATHBELRKE - 1
ARBERER IR RE TR ETSHE
=B %

s FHERNBEETN BERNFTEHEZ
PR A EREEET  BHEEFEE
EZREETARIEERRIFAENHES
2HUE -

fi—IREE 2 REEBHEATKESE - RIR
BafERRERER - WEEBEERED - Al
R LA EE 2 BREEMEEH A Y0l &5
BEIERTfERHE - MR IR REE N SEEA
HEMFEEEREFEY ERERREEIRS
M TFEEE ZREE - BERERD S

RPNME R R -

176  Jinchuan Group International Resources Co. Ltd  Annual Report 2021



BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Inventories

Consumable stores are valued at the lower of cost,
determined on a weighted average basis, and estimated
net realisable value. Net realisable value represents
the estimated selling price for inventories less all
estimated costs of completion and costs necessary to
make the sale. Costs necessary to make the sale include
incremental costs directly attributable to the sale and
non-incremental costs which the Group must incur to
make the sale. Obsolete and slow-moving consumable
stores are identified and are written down to their net
realisable values. Product inventories are valued at the
lower of cost, determined on a weighted average basis,
and net realisable value.

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past
event, it is probable that the Group will be required
to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amountrecognised as a provision is the best estimate
of the consideration required to settle the present
obligation at the end of the reporting period, taking
into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using
cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows
(when the effect of the time value of money is material).

Provision for rehabilitation and environmental
expenditure

Long-term environmental obligations are provided
for based on the Group’s environmental plans, in
compliance with current environmental and regulatory
requirements.
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For the year ended 31 December 2021
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Provision for rehabilitation and environmental
expenditure (Continued)

Full provision is made based on the net present value
of the estimated cost of restoring the environmental
disturbance that has occurred up to the end of the
reporting period. The estimated cost is capitalised in
property, plant and equipment as decommissioning
assets and amortised based on estimated proved and
probable ore reserves using the UOP method. The
estimated cost of rehabilitation is reviewed annually
and adjusted as appropriate for changes in legislation or
technology and unwinding for the time value of money.
Changes in estimated costs are added or deducted
from the cost of the relevant assets in the period such
changes occurred.

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instruments. All regular way
purchases or sales of financial assets are recognised
and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time
frame established by regulation or convention in the
market place.

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables
arising from contracts with customers which are initially
measured in accordance with IFRS 15 Revenue from
Contracts with Customers (“IFRS 15"). Transaction costs
that are directly attributable to the acquisition or issue
of financial assets and financial liabilities (other than
financial assets and financial liabilities at FVTPL) are
added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities
at FVTPL are recognised immediately in profit or loss.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense
over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash
receipts and payments (including all fees and points paid
or received that form an integral part of the effective
interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial
asset or financial liability, or, where appropriate, a
shorter period, to the net carrying amount on initial
recognition.

Financial assets

Classification and subsequent measurement of
financial assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

. the financial asset is held within a business model
whose objective is to collect contractual cash
flows; and

o the contractual terms give rise on specified dates
to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets that meet the following conditions
are subsequently measured at fair value through other
comprehensive income ("FVTOCI"):

. the financial asset is held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling financial asset;
and

o the contractual terms give rise on specified dates
to cash flows that are solely payments of principal
and interest on the principal amount outstanding.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of
financial assets (Continued)

All other financial assets are subsequently measured
at FVTPL.

(i)

(ii)
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Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost. Interest income
is calculated by applying the effective interest rate
to the gross carrying amount of a financial asset,
except for financial assets that have subsequently
become credit-impaired (see below). For financial
assets that have subsequently become credit-
impaired, interestincome is recognised by applying
the effective interest rate to the amortised cost of
the financial asset from the next reporting period. If
the credit risk on the credit-impaired financial asset
improves so that the financial asset is no longer
credit-impaired, interest income is recognised by
applying the effective interest rate to the gross
carrying amount of the financial asset from the
beginning of each reporting period following the
determination that the asset is no longer credit-
impaired.

Financial assets at FVTPL

Financial assets that do not meet the criteria for
being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value
at the end of each reporting period, with any fair
value gains or losses recognised in profit or loss.
The net gain or loss recognised in profit or loss
excludes any interest earned on the financial asset
and is included in the “other gains and losses”
line item.

Trade receivables under provisional pricing
arrangements that are exposed to future
movement in London Metal Exchange (“LME")
and Metal Bulletin (“MB") commodity prices have
the contractual cash flow characteristics that are
not solely payment of principal and interest on the
principal amount outstanding and are therefore
measured at FVTPL. The change in fair value is
included in the “revenue” line item.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets

The Group performs impairment assessment under
expected credit loss ("ECL"”) model on financial assets
(including trade and other receivables, amount due
from a related company, bank deposits with original
maturity over three months and bank balances) which
are subject to impairment assessment under IFRS 9
"Financial Instruments” (“IFRS 2"). The amount of ECL
is updated at each reporting date to reflect changes in
credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m
ECL") represents the portion of lifetime ECL that is
expected to result from default events that are possible
within 12 months after the reporting date. Assessment
are done based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment
of both the current conditions at the reporting date as
well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade
receivables at amortised cost. The ECL on these assets
are assessed individually. For all other instruments, the
Group measures the loss allowance equal to 12m ECL,
unless there has been a significant increase in credit
risk since initial recognition, in which case the Group
recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring
since initial recognition.
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For the year ended 31 December 2021
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3. BASIS OF PREPARATION OF CONSOLIDATED 3. SEeUBBRRGHREEREASHEE
FINANCIAL STATEMENTS AND SIGNIFICANT (48)

ACCOUNTING POLICIES (Continued)

Financial instruments (Continued) ERMITEE)
Financial assets (Continued) SRMEEE)
Impairment of financial assets (Continued) THEEZHE(E)

(i)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
the risk of a default occurring on the financial
instrument as at the date of initial recognition.
In making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that
is available without undue cost or effort.

In particular, the following information is taken
into account when assessing whether credit risk
has increased significantly:

J an actual or expected significant deterioration
in the financial instrument’s external (if
available) or internal credit rating;

o significant deterioration in external market
indicators of credit risk, for example, a
significant increase in the credit spread, the
credit default swap prices for the debtor;

J existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

o an actual or expected significant deterioration
in the operating results of the debtor;

J an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease in the
debtor’s ability to meet its debt obligations.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(i)

(ii)

Significant increase in credit risk (Continued)

Irrespective of the outcome of the above
assessment, the Group presumes that the credit risk
has increased significantly since initial recognition
when contractual payments are more than 30
days past due, unless the Group has reasonable
and supportable information that demonstrates
otherwise.

The Group regularly monitors the effectiveness
of the criteria used to identify whether there has
been a significant increase in credit risk and revises
them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit
risk before the amount becomes past due.

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when
information developed internally or obtained
from external sources indicates that the debtor is
unlikely to pay its creditors, including the Group,
in full (without taking into account any collaterals
held by the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial asset
is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion
is more appropriate.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(iif)

(iv)

Credit-impaired financial assets

A financial asset is credit-impaired when one or
more events that have a detrimental impact on the
estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is
credit-impaired includes observable data about
the following events:

(a) significant financial difficulty of the issuer or
the borrower;

(b)  abreach of contract, such as a default or past
due event;

(c)  thelender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the
borrower a concession(s) that the lender(s)
would not otherwise consider;

(d) it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation; or

(e) the disappearance of an active market for
that financial asset because of financial
difficulties.

Write-off policy

The Group writes off a financial asset when there
is information indicating that the counterparty is in
severe financial difficulty and there is no realistic
prospect of recovery, for example, when the
counterparty has been placed under liquidation
or has entered into bankruptcy proceedings, or
in the case of trade receivables at amortised cost,
when the amounts are over two years past due,
whichever occurs sooner. Financial assets written
off may still be subject to enforcement activities
under the Group's recovery procedures, taking
into account legal advice where appropriate. A
write-off constitutes a derecognition event. Any
subsequent recoveries are recognised in profit
or loss.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(v)

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is
based on historical data and forward-looking
information. Estimation of ECL reflects an
unbiased and probability-weighted amount that
is determined with the respective risks of default
occurring as the weights.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group
in accordance with the contract and the cash flows
that the Group expects to receive, discounted at
the effective interest rate determined at initial
recognition.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

The Group recognises an impairment gain or loss
in profit or loss for all financial instruments by
adjusting their carrying amount, with the exception
of trade receivables at amortised cost where the
corresponding adjustment is recognised through
a loss allowance account.
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For the year ended 31 December 2021
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to
another entity.

On derecognition of a financial asset, the difference
between the asset’s carrying amount and the sum of
the consideration received and receivable is recognised
in profit or loss.

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either
financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by a group
entity, are recognised at the proceeds received, net of
direct issue costs.

Perpetual instruments, which include no contractual
obligation for the Group to deliver cash or other financial
assets or the Group has the sole discretion to defer
payment of distribution and redemption of principal
amount indefinitely, are classified as equity instruments.

Perpetual subordinated convertible securities

Perpetual subordinated convertible securities are
convertible into a fixed number of ordinary shares of
the Company and include no contractual obligation for
the Group to deliver cash or another financial asset to
the holders or to exchange financial assets or financial
liabilities with the holders under conditions that are
potentially unfavourable to the Group. These securities
are classified as equity instruments and are initially
recognised at their fair value of issuance proceeds and
are not subsequently remeasured.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial liabilities and equity (Continued)

Financial liabilities

All financial liabilities are subsequently measured at
amortised cost using the effective interest method or
at FVTPL.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when
the financial liability is either held for trading or it is
designated as at FVTPL.

A financial liability is held for trading if:

o it has been incurred principally for the purpose of
repurchasing in the near term; or

o on initial recognition it is a part of portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern
of short-term profit-taking; or

o it is a derivative that is not designated and effective
as a hedging instrument.

A financial liability other than a financial liability held
for trading may be designated as at FVTPL upon initial
recognition if:

o such designation eliminates or significantly reduces
a measurement or recognition inconsistency that
would otherwise arise; or

o the financial liability forms part of a group of
financial assets or financial liabilities or both, which
is managed and its performance is evaluated on
a fair value basis, in accordance with the Group's
documented risk management or investment
strategy, and information about the grouping is
provided internally on that basis; or

° it forms part of a contract containing one or more
embedded derivatives, and IFRS 9 permits the
entire combined contract to be designated as at
FVTPL.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial liabilities and equity (Continued)

Financial liabilities at FVTPL (Continued)

For financial liabilities that are designated as at FVTPL,
the amount of change in the fair value of the financial
liability that is attributable to changes in the credit risk
of that liability is recognised in other comprehensive
income, unless the recognition of the effects of changes
in the liability’s credit risk in other comprehensive
income would create or enlarge an accounting mismatch
in profit or loss.

Trade payables under provisional pricing arrangements
contain an embedded derivative in relation to the
LME future commodity prices (see the accounting
policy in respect of embedded derivatives below). The
Group has designated the trade payables containing
the embedded derivatives to be measured at FVTPL.
The change in fair value other than the change that is
attributable to changes in credit risk is included in the
“cost of sales” line item.

Financial liabilities at amortised cost

Financial liabilities (including trade and other payables,
amounts due to an intermediate holding company, a
fellow subsidiary and a non-controlling shareholder of
a subsidiary and bank borrowings) are subsequently
measured at amortised cost using the effective interest
method.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised
in profit or loss.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Derivative financial instruments

Derivatives are initially recognised at fair value at the
date when derivative contracts are entered into and
are subsequently remeasured to their fair value at the
end of the reporting period. The resulting gain or loss
is recognised in profit or loss.

Embedded derivatives

Derivatives embedded in hybrid contracts that contain
financial asset hosts within the scope of IFRS 9 are
not separated. The entire hybrid contract is classified
and subsequently measured in its entirety as either
amortised cost or fair value as appropriate.

Derivatives embedded in non-derivative host contracts
that are not financial assets within the scope of IFRS 9
are treated as separate derivatives when they meet the
definition of a derivative, their risks and characteristics
are not closely related to those of the host contracts and
the host contracts are not measured at FVTPL.

Hedge accounting

The Group designates certain derivatives as hedging
instruments for cash flow hedges.

At the inception of the hedging relationship the Group
documents the relationship between the hedging
instrument and the hedged item, along with its risk
management objectives and its strategy for undertaking
various hedge transactions. Furthermore, at the inception
of the hedge and on an ongoing basis, the Group
documents whether the hedging instrument is highly
effective in offsetting changes in fair values or cash flows
of the hedged item attributable to the hedged risk.

For the purpose of determining whether a forecast
transaction (or a component thereof) is highly probable,
the Group assumes that the interest rate benchmark
on which the hedged cash flows (contractually or non-
contractually specified) are based is not altered as a
result of interest rate benchmark reform.
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For the year ended 31 December 2021
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

8.
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Financial instruments (Continued) TR TEA(E)
Hedge accounting (Continued) e EE(E)

Assessment of hedging relationship and effectiveness

For hedge effectiveness assessment, the Group
considers whether the hedging instrument is effective
in offsetting changes in fair values or cash flows of the
hedged item attributable to the hedged risk, which is
when the hedging relationships meet all of the following
hedge effectiveness requirements:

3 there is an economic relationship between the
hedged item and the hedging instrument;

. the effect of credit risk does not dominate the
value changes that result from that economic
relationship; and

o the hedge ratio of the hedging relationship is
the same as that resulting from the quantity of
the hedged item that the Group actually hedges
and the quantity of the hedging instrument that
the entity actually uses to hedge that quantity of
hedged item.

If a hedging relationship ceases to meet the hedge
effectiveness requirement relating to the hedge ratio
but the risk management objective for that designated
hedging relationship remains the same, the Group
adjusts the hedge ratio of the hedging relationship (i.e.
rebalances the hedge) so that it meets the qualifying
criteria again.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Hedge accounting (Continued)

Cash flow hedges

The effective portion of changes in the fair value of
derivatives and other qualifying hedging instruments
that are designated and qualify as cash flow hedges
is recognised in other comprehensive income and
accumulated under the heading of hedging reserves,
limited to the cumulative change in fair value of the
hedged item from inception of the hedge. The gain
or loss relating to the ineffective portion is recognised
immediately in profit or loss, and is included in the
“other gains and losses” line item.

When a hedged item in a cash flow hedge is amended
to reflect the changes that are required by the interest
rate benchmark reform, the amount accumulated in the
cash flow hedge reserve is deemed to be based on the
alternative benchmark rate on which the hedged future
cash flows are determined.

Amounts previously recognised in other comprehensive
income and accumulated in equity are reclassified to
profit or loss in the periods when the hedged item
affects profit or loss, in the same line as the recognised
hedged item. Furthermore, if the Group expects that
some or all of the loss accumulated in the cash flow
hedging reserve will not be recovered in the future,
that amount is immediately reclassified to profit or loss.
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KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application the Group’s accounting policies,
which are described in note 3, the directors of the
Company are required to make judgments, estimates
and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other
sources. The estimates and underlying assumptions are
based on historical experience and other factors that
are considered to be relevant. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed
on an on-going basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty
at the end of the reporting period that may have a
significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next
financial year.

Mineral reserves

Technical estimates of the Group’s mineral reserves
are inherently imprecise and represent only estimated
amounts because of the subjective judgments involved
in developing such information. There are authoritative
guidelines regarding the engineering criteria that have
to be met before estimated mineral reserves can be
designated as “proved” and “probable”. Proved and
probable mineral reserves estimates are updated on a
regular basis and take into account recent economic
production and technical information about each mine.
In addition, as production levels and technical standards
change from year to year, the estimate of proved and
probable mineral reserves also changes. Despite the
inherent imprecision in these technical estimates,
these estimates are used as the basis for calculation
of depreciation of property, plant and equipment and
amortisation of mineral rights and for assessment of
impairment losses as appropriate.

A RER R 2 EEZRIR

RASE 2 @5t BR(FRME3) ALK - &K
RAEFAHREEBEMPRETE 2 BEE R
BEREEFELHE - Gt RBR - ZFEE
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ZRAE - BERERABERBINZFMET

ARG RIS R EETEY o T
EREETEH SN - ANZH R e
FEEHAOIEET - S5 3T RIS B 2 30 ok S A
B - B EET HARD Rk S MR B RR R (5

EET °

WRARZ T BRFARREE ARG G
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KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Impairment assessment of property, plant and
equipment, mineral rights and exploration and
evaluation assets for mining operations

Determining whether property, plant and equipment,
mineral rights and exploration and evaluation assets
for mining operations are impaired or reversed for
impairment losses requires an estimation of the value
in use of the cash-generating units to which these
assets have been allocated. The value in use calculation
requires the Group to estimate the future cash flows
expected to arise from the cash-generating units (i.e.
estimation of the total proved and probable reserves
of the ore mines and future metal price) and a suitable
discount rate in order to calculate the present value.
The management also engaged independent external
competent persons to prepare resources and reserves
report as at 31 December 2021. Where the actual future
cash flows are different from expected, an additional
impairment loss or reversal of impairment loss may arise.
In view of the continued increase in copper price during
the year, the recoverable amount of the cash-generating
unit (“CGU") of the Ruashi Mine (“Ruashi CGU") is
higher than its carrying value as at 31 December 2021. As
at 31 December 2021, the carrying amount of property,
plant and equipment, mineral rights and exploration
and evaluation assets for mining operations is
US$729,970,000 (2020: US$705,146,000), US$582,711,000
(2020: US$501,145,000) and US$121,320,000 (2020:
US$119,652,000), respectively. Accordingly, reversal of
impairment of mineral rights amounting to US$96,000,000
(2020: US$27,000,000) is recognised in profit or loss for
the year ended 31 December 2021. Details of impairment
assessment are disclosed in note 18.
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KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Depreciation of property, plant and equipment
and amortisation of mineral rights for mining

operations

Mining assets included within property, plant and
equipment and mineral rights are depreciated and
amortised respectively using the UOP method. The
calculation of the UOP rates of depreciation and
amortisation, and therefore the annual depreciation
and amortisation charge to operations, can fluctuate
from initial estimates. This could generally result when
there are significant changes in any of the factors
or assumptions used in estimating mineral reserves,
notably changes in the assumptions relating to geology
of the reserves and assumptions used in determining
the economic feasibility of the reserves. Estimates of
proved and probable reserves are prepared by experts
in extraction, geology and reserve determination.
Assessments of the UOP rates against the estimated
reserve base and operating and development plan
are performed regularly taking into account the recent
economic production and technical information about
each mine from the Group's experts. Any changes in
estimates will increase or decrease the depreciation
in the period in which the changes occur. The
depreciation and amortisation of the mining assets are
US$67,831,000 (2020: US$73,177,000) and US$14,434,000
(2020: US$15,244,000), respectively for the year ended
31 December 2021. The carrying amounts of property,
plant and equipment and mineral rights are set out in
notes 16 and 18, respectively.

Recognition of revenue and inventories

Mineral and metal products are purchased and sold
under provisional pricing arrangements where final
weight and grades of copper and cobalt in the Group's
copper and cobalt products are agreed based on third-
party examination and final prices are set on the date of
final pricing. Revenues and inventories are recognised
when control of the mineral and metal products are
passed to customers and from suppliers using history
of grades of copper and cobalt in copper and cobalt
products based on internal examination statistics,
estimated weight and estimated average price up to
the date of final pricing. The amount of revenue from
continuing and discontinued operations for the year
ended 31 December 2021 is US$831,899,000 (2020:
US$664,562,000). The carrying amount of inventories
as at 31 December 2021 is US$233,499,000 (2020:
US$191,417,000).
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KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Income taxes and VAT recoverable

The DRC parliament adopted a new mining code
which introduced wide-ranging reforms including the
introduction of a new Super Profits Tax regime. The
uncertainties of the application and interpretation of the
Super Profits Tax (see note 12) remain, and significant
judgment is required in determining the tax position
and the estimates and assumptions in relation to the
provision for taxes and the recovery of tax assets, which
could have a significant impact on the Group. Where the
final outcome of pending tax matters is different from the
amounts that were initially recognised, such differences
will impact the balances in the accounting period in
which such determination is made. In addition, as a
result of continued challenge by relevant tax authorities
in settling long outstanding VAT claims, an impairment
loss of US$25,900,000 (2020: nil) was recognised on VAT
receivable for the year ended 31 December 2021. The
management has been working closely to negotiate with
these tax authorities.

REVENUE

Revenue represents revenue arising from sales of
commodities. An analysis of the Group's revenue from
continuing operations for the year is as follows:
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Financial Statements
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2021 2020

:g:—ﬂi — 7 — EE

US$'000 US$'000

Fxx TETT

Sales of copper SHE 8 637,288 382,825
Sales of cobalt $HE&h 159,790 131,958
Revenue from sales of commodities THE P mlEs 797,078 514,783
Provisional pricing adjustment Rl E(E 34,821 16,719
Revenue — reported measure Wz — 2FHTE 831,899 531,502
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5. REVENUE (Continued)

For certain sales of minerals, revenue is recognised
initially at a selling price that is determined on a
provisional basis. The final selling price is subject to the
weight and grades of minerals in the Group’s minerals
products and movements in mineral prices up to the
date of final pricing, normally 0 to 90 days after the
initial booking. The adjustment in respect of the final
mineral price is shown as provisional pricing adjustment.

Revenue from the sale of commodities is recognised at
the point in time when control of the asset is transferred
to the customer, generally on delivery of the goods.

All revenue is recognised at a point in time.
6. SEGMENT INFORMATION

IFRS 8 "“Operating Segments” requires operating
segments to be identified on the basis of internal
reports about components of the Group that are
regularly reviewed by the chief operating decision maker
("CODM") in order to allocate resources to the segment
and assess its performance.

The CODM has been identified as the executive
directors of the Company. They review the Group's
internal reporting for the purpose of resource allocation
and assessment of segment performance.

No operating segments have been aggregated in
arriving at the reportable segments of the Group.

The Group's operating and reportable segments are

as follows:
° Mining operations
o Trading of mineral and metal products

During the year ended 31 December 2020, the Group
discontinued the trading of mineral and metal products
operations in the PRC and those results are presented
as discontinued operations. The segment information
below does not include any amounts for the discontinued
operations, which are described in more details in note
13.
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SEGMENT INFORMATION (Continued)

Segment revenue and results

The following is an analysis of the Group's revenue and
results by operating and reportable segments.

For the year ended 31 December 2021
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For the year ended 31 December 2021
BE-Z-_—F+_A=T—RHILFE

6. DEBER ()
7 BB i % SR AR

AT RASBEZEE RAIREDBE D 2 s
REREDHT

BE_ZE_—F+-A=1+—-HLHFE

Continuing operations RBECEER
Trading
of mineral
Mining and metal
operations products Total
BERRER
BRUE T EmES wat
US$'000 US$'000 US$'000
FTER FER FTER
Segment revenue Pl €
Revenue Wz 593,932 198,085 792,017
Inter-segment sales D ECEEE 5,061 - 5,061
Provisional pricing adjustment FeRFE B 21,645 13,176 34,821
620,638 211,261 831,899
Segment results DEP LR 281,612 359 281,971
Unallocated corporate income RO BEA AU A 537
Unallocated corporate expenses K7 B/A B (3,772)
Profit before tax from REFELEEBD
continuing operations B A5 AT Y4 ) 278,736

S EBEARERERAF —T=-—F% 197



Notes to the Consolidated
Financial Statements

n e B R AR B

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HLFE

6. SEGMENT INFORMATION (Continued)

Segment revenue and results (Continued)

For the year ended 31 December 2020

Continuing operations

2 HEH (K)
£ 838 T A ()
BE_F-FF+-A=+—AILFE

FBLEE

Trading
of mineral
Mining and metal
operations products Total
‘ BEMRSB
PRI ETS EmE HEt
US$'000 US$'000 US$'000
FET FET F=T
Segment revenue 2 EB ik zm
Revenue U %5 482,783 32,000 514,783
Provisional pricing adjustment Fa s B 14,886 1,833 16,719
497,669 33,833 531,502
Segment results DERELE 66,510 673 67,183
Unallocated corporate income — ARDH E’D\ GIEON 852
Unallocated corporate expenses K7 Bl A FIF X (3,761)
Profit before tax from REFFELE EBH
continuing operations B 5 B o A 64,274

Inter-segment sales are charged at prevailing market
price.

Note: The accounting policies of operating segments are the same
as the Group's accounting policies described in note 3.
Segment revenues and segment results comprise revenue
from external customers and profit before tax of each
segment (excluding non-operating related finance income,
other income, other gains and losses at corporate level
and other central administration costs and finance costs),
respectively.

DEAEHERR BT ELK

Hret - RSB SRt R B A S BN 3T H 2 &Rt
RAER - ’\jﬁuﬂlﬁn&"*ﬁiﬁ"?zﬂE%XEM\
BEPZWRam BB DM RBRANEHN (T eEA
T A FEAR = AR R 2 AT A Qﬁ@ﬁﬂ‘\]ﬁmﬂﬁl
%i)ﬁ\fﬂ”&é&%ﬁ&ﬁ‘m*P%ﬁBZBZK&Eﬁ%
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For the year ended 31 December 2021

HE—T—

—E+-A=+t—BItFE

SEGMENT INFORMATION (Continued) DEBER (&)
Segment assets and liabilities PHEERAE
The following is an analysis of the Group's assets and NTRAEEREERFREDHBED 2 EE
liabilities by operating and reportable segments: REBEI
Segment assets DEEE
2021 2020
—EBE-F —ETF
US$'000 US$'000
FTER FE7T
Mining operations PR 275 1,949,046 1,677,461
Trading of mineral and metal products BEMDMNEBED
25 32,810 44,731
Total segment assets DEEE 1,981,856 1,722,192
Unallocated corporate assets AOBEAREE 56,815 46,152
Consolidated assets HREBE 2,038,671 1,768,344
Segment liabilities DEEE
2021 2020
—E-—F ZETF
US$'000 US$'000
TER FET
Mining operations PREETS 491,472 474,756
Trading of mineral and metal products BEmMEBEEMR
25 7,993 17
Total segment liabilities DEEERE 499,465 474,773
Unallocated corporate liabilities Ao AFAE 362,247 276,642
Consolidated liabilities reRE 861,712 751,415
Note: Segment assets and segment liabilities comprise total assets Wit : nEHBEERDBEEHRBRESH B2 EELE

(excluding unallocated corporate assets that include right-of-
use assets, prepayments, other receivables, property, plant
and equipment and bank balances and cash at corporate
level) and total liabilities (excluding tax payable, deferred
tax liabilities and other unallocated corporate liabilities that
include other payables, amount due to intermediate holding
company and lease liabilities at corporate level) of each
segment, respectively.

T/ISEERERBER AR
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6. SEGMENT INFORMATION (Continued)

Other segment information

For the year ended 31 December 2021

Continuing operations

6. TEER(E)
Hittp BMEH

BE_E-_-F+-A=t—-HALFE

Trading
of mineral
Mining and metal
operations products  Unallocated Total
BEMRERE
RIEEK EmEZR AOE @t
US$'000 US$'000 US$'000 US$'000
TER TER SE TER
Amounts included in the measure of BN EEE R HEE
segment results and segment assets: ~ EEFAMEE
Addition to non-current assets (Note)  IEREEERNE (HiF) 111,682 - 3 111,685
Finance income FHHA (313) (272) (143) (728)
Finance costs B I %N 9,425 - 114 9,539
Reversal of impairment loss recognised  BLIREEREA 2 B{EFE
in respect of mineral rights %ol (96,000) - - (96,000)
Depreciation of property, plant and ME - BELRENE
equipment 67,831 - 104 67,935
Depreciation of right-of-use assets FREEERE 107 - 804 911
Amortisation of mineral rights TREEE 14,434 - - 14,434
Impairment of inventories FERE 5,695 - - 5,695
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SEGMENT INFORMATION (Continued)

Other segment information (Continued)

For the year ended 31 December 2020

Continuing operations

Notes to the Consolidated
Financial Statements
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For the year ended 31 December 2021
BE_Z-_—F+-_A=+—RHLFE

Trading
of mineral
Mining and metal
operations products Unallocated Total
BELNEE
s EmE ADE a5t
US$'000 US$'000 US$'000 US$'000
TEn TEL TE=n TEn
Amounts included in the measure of ~ FHENPEER D BEE
segment results and segment assets:  BEEt AMI&E
Addition to non-current assets (Note)  JERBEERE (H:E) 63,295 = 10 63,305
Finance income BBUA (302) (573) (307) (1,182)
Finance costs BAFERAR 13,925 = 128 14,053
Reversal of impairment loss recognised IR ERIER 2 BIEE R
in respect of mineral rights Bl (27,000) = = (27,000)
Depreciation of property, plant and ME  BERIENTE
equipment 73,177 - 183 73,360
Depreciation of right-of-use assets FRESERE 97 = 828 925
Amortisation of mineral rights TEEREE 15,244 = = 15,244
Impairment of inventories GERE 5,395 = = 5,395

Note: Non-current assets excluded royalty prepayment to non-
controlling shareholders of subsidiaries, VAT recoverable,
derivative financial instruments and rehabilitation trust fund.

Hfet - JERBEENBIERME A REERARIB D
TEEERE - ATKEREN  TTESRTARE
BlEFER ©
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6. SEGMENT INFORMATION (Continued) 6. DEER(E)
Geographical information wEER
Information about the Group's revenue from external BREAKERBLCEEBIRERP W (TR
customers (excluding provisional pricing adjustment) RERTERAB)ZEHDERE P AER
for continuing operations is presented based on 2% - BRAEBIERBEE(TEETES
geographical location of the customers. Information BMITE)2ERTDENEEMTHRZS)

about the Group’s non-current assets (excluding
derivative financial instruments) are based on
geographical location of the assets.

Revenue from

external customers Non-current assets
IREF 2 W= RBEE
2021 2020 2021 2020

B —T-FTF ZEB--—-F —ZT-_FTF
US$'000 USs$'000 US$'000 US$'000
FEx FET FEx FE7T

Hong Kong B 430,498 195,387 2,275 1,195
South Africa (B3 - = 753 898
The DRC MIR(£) - 7,095 1,505,430 1,332,541
Zambia Bt - 19,136 507 5,896
The PRC F 136,093 114,504 - =
Switzerland It 136,013 103,965 - =
South Korea FaEE 11,867 8,003 - =
Singapore I 82,607 66,693 - =

797,078 514,783 1,508,965 1,340,530
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SEGMENT INFORMATION (Continued)

Information about major customers

The following is an analysis of revenue from customers
of the corresponding year contributing over 10% of the

Notes to the Consolidated
Financial Statements
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BE-Z-_—F+_A=T—RHILFE

6. DEBER ()
EHRXEEFZER

AT RRBRAFEAARERR10%MA XA
FBEEEB 2 ha(TEREREERE)Z

revenue (excluding provisional pricing adjustment) from B2 WEDHT
continuing operations of the Group:
2021 2020
—E-—F R TF
US$'000 US$'000
TER FET
Customer A (Note a) BPA(Hita) 219,483 166,349
Customer B (Note a) EFB(flita) 136,013 103,965
Customer C (Note b) BFEC(Hiatb) 132,861 =
Customer D (Note a) BED(Hata) 114,054 108,326
Customer E (Note a) BFE(Kfita) 82,607 66,693
Notes: Hiat
(@)  Revenue from above customers is arising from mining (a) MUERPZWETNRAFERR -
operations.
(b)  Revenue from above customer is arising from trading of b) EFHAEPHWRKEBEMREBERES -

mineral and metal products.

OTHER INCOME, OTHER GAINS AND LOSSES 7. Hfthlg A ~ HblkBS R EE

Continuing operations

Reversal of impairment loss recognised in
respect of mineral rights (note 18)

Written off of property, plant and equipment

Impairment loss on VAT recoverable

Exchange losses, net

Royalty income

Gain on disposal of property, plant and

equipment
Others

2021 2020
—E-—F —E-FF
US$'000 US$'000
FEx T=T
BRI
TIREERRZRE
Es1E R Bl (fa£18) 96,000 27,000
WD E - BE MK
(= (10,369) -
AU B ER 2 RE
518 (25,900) -
R = == (1,075) (5,705)
BREFREIRA 2,442 -
HEWE - BERE
2 Wz 1,477 -
=) 671 536
63,246 21,831
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8. FINANCE INCOME 8. MHKA
2021 2020
—E-—F —ECEEF
US$'000 Us$'000
FER FET
Continuing operations HEREEY
Interest income FEWA 728 1,182
9. FINANCE COSTS 9. HMEARA
2021 2020
—E-—F —EETF
US$'000 US$'000
FEr FET
Continuing operations BEREXEK
Interest on AT %18 2 F) &
Convertible Securities AR E 5 88 88
Bank borrowings SRITIE R 8,030 9,989
Loan from an intermediate holding 2R B R
company NEIZEHK 2,748 3,757
Loan from a fellow subsidiary LEIGERGE
RAZER 123 163
Lease liabilities HEAE 55 56
11,044 14,053
Less: Amount capitalised in cost of B BEREERE
qualifying assets EXRARERE
o (1,505) =
9,539 14,053

204 Jinchuan Group International Resources Co. Ltd ~ Annual Report 2021



10. PROFIT BEFORE TAX

Notes to the Consolidated
Financial Statements

eV BHRRME

For the year ended 31 December 2021
BE_Z-_—F+-_A=+—RHLFE

10. BRBLATEF

2021 2020
—E-—F T FTF
USs$'000 USs$'000
Fx FET
Profit before tax from continuing operations R BB AL & %75
has been arrived at after charging: RIBRTE BT F 2
MR TFEE -
Staff costs =%
Directors’ emoluments (note 11) =
(BiaE11) 559 617
Other staff costs E 8 TRA
— Salaries and other benefits — e MEAM
=Rl 47,858 49,166
— Retirement benefits schemes —RIREFIET
contributions 2| 3,902 1,089
52,319 50,872
Auditors’ remuneration 2GRS 490 473
Depreciation of property, plant and M - BB M
equipment ﬁ'% 67,935 73,360
Depreciation of right-of-use assets FREEE 2 ITE 911 925
Amortisation of mineral rights TR 14,434 15,244
Impairment loss on inventories (included in ~ F&EREEE
cost of sales) (FFASHERKA) 5,695 5,35
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Financial Statements

e P BmRMEE

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HLFE

11. DIRECTORS’, CHIEF EXECUTIVE'S AND 11.

EMPLOYEES' EMOLUMENTS

(a) Directors’ and chief executive’s emoluments

For the year ended 31 December 2021

BEE  ESTBRAEREEME

() EBRBETBRASHE

BE-Z-_—H+-A=1+—HLEFE

Retirement
Salaries benefits
and schemes
Fees allowances contributions Total
BHREA
e FHeREE BE L Foh
US$'000  US$'000 US$'000  US$'000
TEr TEnr TR TEn
Executive directors HTES
Gao Tianpeng (Note a) R (W iza) - 149 151
Cheng Yonghong (Note b) 1R (B17b) - 269 - 269
Non-executive directors FHTEE
Wang Qiangzhong (Note d) TRB(Hitd) - - - -
Liu Jian Bz - - - -
Zhang Youda (Note ¢) RaE(Hte) - - - -
Independent non-executive directors BIYFHTEES
Wu Chi Keung (Note 1) A 28 12 - 40
Yen Yuen Ho, Tony BRITE 34 12 - 46
Poon Chiu Kwok BB 34 13 - 47
Yu Chi Kit (Note g) RS (Mg 5 1 - 6
101 456 2 559
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DIRECTORS’, CHIEF EXECUTIVE'S AND
EMPLOYEES' EMOLUMENTS (Continued)

(a) Directors’ and chief executive’'s emoluments
(Continued)

For the year ended 31 December 2020

Notes to the Consolidated
Financial Statements

eV BHRRME

For the year ended 31 December 2021
BE_Z-_—F+-_A=+—RHLFE

1. EF - EETBRAEBREEME (H)

(a) EBERBSTHRASHME ()

BE_Z-_ZF+_A=+—HIEE

Retirement
Salaries benefits
and schemes
Fees allowances contributions Total
RIRER
e FekEE AR @t
US$'000 US$'000 US$'000 US$'000
TEn TEn TEn TEn
Executive directors HiTES
Gao Tianpeng (Note a) R (f7a) = 113 2 115
Cheng Yonghong (Note b) FEKAL (D) - 188 62 250
Qiao Fugui (Note ) BEE(Mitc) - 143 1 144
Non-executive directors FBTES
Wang Qiangzhong (Note d) Bt 0o ) = = - -
Liu Jian = - - - -
Zhang Youda (Note e) REE(Hfite) - - - -
Independent non-executive directors BYFHTES
Wu Chi Keung (Note f) TR (M) 34 2 = 36
Yen Yuen Ho, Tony BT 34 2 = 36
Poon Chiu Kwok EEE 34 2 - 36
102 450 65 617

The executive directors’ and chief executive’s
emoluments shown above were for their services
in connection with the management of the affairs
of the Company and the Group. The non-executive
directors’ and independent non-executive
directors’ emoluments shown above were for their
services as directors of the Company.

BRATEERZESTERASNNE R
ERARRRAEEEE SHIRERSEH
B o LAFATESRBILFATES
NMEAREFRERRFEETZME -
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Financial Statements

e P BmRMEE

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HLFE

11. DIRECTORS’, CHIEF EXECUTIVE'S AND 1. &5
EMPLOYEES' EMOLUMENTS (Continued)

(a) Directors’ and chief executive’s emoluments (a)

CBREITBRAERESME (H)

EERESTBRAESME (H)

(Continued)

Notes:

(a) This director also acts as the Chief Executive Officer
of the Company.

(b) This director was appointed as an Executive Director
on 21 April 2020.

()  This director resigned as an Executive Director on 21
April 2020.
(d) This director was not entitled to any director fee for

the years ended 31 December 2021 and 2020.

(e)  His emoluments were borne by the ultimate holding
company. The director has resigned with effective on
19 February 2022.

) This director deceased on 12 October 2021.

(9)  This director was appointed as an Independent Non-
executive Director on 6 November 2021.

There was no arrangement under which a director
or the chief executive waived or agreed to waive
any remuneration which accrued during the past
financial year.
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11. DIRECTORS’, CHIEF EXECUTIVE'S AND 11.

EMPLOYEES' EMOLUMENTS (Continued)

(b)

Employees’ emoluments

Continuing and discontinued operations

The five highest paid employees in the Group
during the year included none of the directors
(2020: none of the directors), details of whose
emoluments are set out in (a) above. Details of
the remuneration for the year of the remaining
five (2020: five) highest paid employees who
are neither a director nor chief executive of the
Company are as follows:

Notes to the Consolidated
Financial Statements

eV BHRRME

For the year ended 31 December 2021
BE-Z-_—F+_A=T—RHILFE

EE  HSTBRAEBREEME (H)

(b) EEME

R R E R

AFEEASELAGRRHEETERES

—ToTF HEES)  HMEHEH
REX(a)BR » YIHFARBEFTHRSHTT
BABRMBRTREE(ZZ_TF : A%)&K
SHFREREZANFEHFMFENT

2021 2020

—E-—F R TF

US$'000 US$'000

FEx FET

Salaries and allowances e MoERL 1,289 1,385
Retirement benefits schemes RIREFET ISR

contributions 580 5
Performance related incentive ERAE ML 7 S

payments 406 343

2,275 1,733

The performance related incentive payment BRE ki v 185 TR BAEFE B KRR

is determined with reference to the financial
performance of the Group and the performance
of the individuals.

REARREE -
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For the year ended 31 December 2021
HE-Z-_—F+-A=+—HLFE

11. DIRECTORS’, CHIEF EXECUTIVE'S AND 11.

EMPLOYEES' EMOLUMENTS (Continued)

(b)

Employees’ emoluments (Continued)

(b)

EEME ()
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Continuing

and discontinued

operations

(Continued)

The number of the highest paid employees who

RN SR (E)

BEE  ESTBRAEBREEME (&)

WHRARREFEEMEN FIUTEHE

are not the directors of the Company whose NExeEFHEEAZSNT :
remuneration fell within the following bands is
as follows:
2021 2020
— kSl 2
No. of No. of
employees employees
EEA™ EEAH
Hong Kong dollars (“HK$") 2,000,001 (BT E
2,000,001 to HK$2,500,000 2,500,0007% 7T (F8 & 7
(equivalent to US$256,411 to 256,413 72 320,513%7T)
US$320,513) - 1
HK$2,500,001 to HK$3,000,000  2,500,001;%8 7t 2 3,000,000/ 7T
(equivalent to US$320,514 to (FBEM320,514ELE
US$384,615) 384,615% L) - 4
HK$3,000,001 to HK$3,500,000 3,000,001 7T 23,500,000/ 7T
(equivalent to US$384,616 to (FHE R 384,616FTLE
US$448,718) 448,718%7T) 2 -
HK$3,500,001 to HK$4,000,000 3,500,001 7t %4,000,000/8 7T
(equivalent to US$448,719 to  (FEE 14448,7193E L E£512,821
US$512,821) xiT) 3 -
5 5

No emoluments were paid by the Group to the
directors of the Company or the five highest paid

individuals as an inducement to join or upon

joining the Group.

AEEBBEAARAEZTRNAAZSHALINE
MBS - (ERIMAREERIMAREEIL 2 2R/ -



12.

INCOME TAX EXPENSE

Notes to the Consolidated
Financial Statements

eV BHRRME

For the year ended 31 December 2021
BE-Z-_—F+_A=T—RHILFE

12. FREBIMAX

2021 2020
—E=- T FTF
Us$'000 USs$'000
Fx FET

Continuing operations RBEREXRE

Current taxation BNHEARH IR

Hong Kong Profits Tax HEBNEHR - N
Corporate income tax in the DRC MR(L)DERSEH 53,781 27,948
Corporate income tax in Zambia BN ERER 326 134
54,107 28,082
Deferred taxation (note 32) EERLIA (H75£32) 62,622 (5,729)
116,729 22,353

No provision for Hong Kong Profits Tax has been made
as the Group does not have assessable profits arising
in Hong Kong for both years.

Corporate income tax in Mauritius, South Africa, Zambia
and the DRC are calculated at 15%, 28%, 35% and
30% (2020: 15%, 28%, 30% and 30%) on the estimated
assessable profits for the year, respectively. Assessable
profits in the DRC may also be subject to Super Profits
Tax, when and if applicable.

HRZMEFEAREE Y BNEBELRRY
wA - BORFHRE B NG EME -

FESKH - M - B RAHR(E) 2%
FriS 5 RIR IR F A AT R F & F#215% -
28% ~ 35%830% (—Z—ZF4F : 15% ~ 28% -
30%K30%) 2 B EFE - HIR(2)ERT G
FIINAT e B B RN B (@A) -
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Notes to the Consolidated
Financial Statements

e P BmRMEE

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HLFE

12. INCOME TAX EXPENSE (Continued)

Income tax expense for the year is reconciled to

12. FRGHIRA ()

RE R W PISHF S A

HiaBRE LEME@H

profit before tax from continuing operations per the WA FRIA T H) 2R B FE K & R B H IR B ADE A
consolidated statement of profit or loss and other HERION -
comprehensive income as follows:
2021 2020
—E-—fF —ETTF
US$'000 Us$'000
S T
Profit before tax BR Tt A4 7 278,736 64,274
Tax at Hong Kong Profits Tax at 16.5% B16.5%(ZT=FF :
(2020: 16.5%) 16.5%) st EEBRF
Bkt A 294 (81)
Tax at income tax rate in the DRC for ZMIR(2)FTSHE
operation at 30% (2020: 30%) 0% (ZZT=_F4F :
30% )5t H ZENIA 98,478 23,539
Tax at income tax rate in Mauritius for BEERETFERE
operation at 15% (2020: 15%) 15%(ZF=FF :
15% )5 B & EBIE (3) )
Tax at income tax rate in South Africa for ZEIFFTIS R 28%
operation at 28% (2020: 28%) T —FF : 28%)
TR EENIE (15,202) (3,058)
Tax at income tax rate in Zambia for REL AT E35%
operation at 35% (2020: 30%) —ETF 30%)
AHERERIR 110 (830)
83,677 19,568
Tax effect of expenses not deductible for AT F X 7 Fi i 52
tax purposes z 254 2,195
Tax effect of income not taxable for HERRIMA 2 T 1%
tax purpose % (228) (352)
Tax effect of utilisation of tax losses B RT R ERTIBE
previously not recognised BB E (24) (16)
Tax effect of tax losses not recognised RERTIREE 2%
% 309 958
Taxable temporary difference on net FREERZERTE
investment loan R 29,114 -
Super Profits Tax in the DRC WIS (&) BRI BT 3,627 -
Income tax expenses for the year FERNEREY 116,729 22,353

During the current year, the management expects that
certain net investment loan would be repaid in the
foreseeable future and therefore the related exchange
differences from these net investment loan, which is

taxable when realised, are recognised as deferred tax

expense during the year.
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Notes to the Consolidated
Financial Statements

re PR R R

For the year ended 31 December 2021

HE-_Z-—F+-A=+—HLFE
13. DISCONTINUED OPERATIONS 13. RIEREHEK
On 24 March 2020, the Group passed a written resolution RZZB_ZF=A_+WHHE  AEEEH—
to voluntarily liquidate a subsidiary, Shanghai Jinchuan Igﬁﬁﬁ BREBE —RKWE QR LE®)HFLK
Junhe Economic Development Co., Ltd.* (“Shanghai EEERARAR( EEE)EM])EmEmAZHE
Jinchuan Junhe”), which carried out all of the Group'’s R AEBERFEMENEERNEBERE
trading of mineral and metal products in the PRC. The %EE%”WJfﬂLﬁ EITBRE N RERASE
liquidation was effected in order to generate cash flows HhEBEFRERE ° J:xi%}lli’]ﬂlz/i“
for the expansion of the Group's other businesses. The ERZT_—FRATK  MEEZ WK
liquidation of Shanghai Jinchuan Junhe was completed Q*%Wf%uﬂ@ S ) 438,000 7T 2 A F AT
in June 2021 and gain on liquidation (from release RoEBERBEE_—F+T_A=1+—HIF
of cumulative translation reserve) of US$438,000 was BRITEERBELN G o
recognised during the year, which is the profit the year
ended 31 December 2021 from discontinued operations.
The results of the trading of mineral and metal products %&i Z_EF+_A=+—RHILFERT
in the PRC for the year ended 31 December 2020, were ETNEEnReBERZEZEEHINT
as follows:
2020
— 7 — E'E
US$'000
FET
Revenue U 5 133,060
Cost of sales 4 R (132,313)
Gross profit EF 747
Other income, other gain and losses A -~ Hiblas R EsE 238
Selling and distribution costs $HE R HAR (12)
Administrative expenses 1T 2 (358)
Finance income BRSHA 105
Finance costs B3N (7)
Profit before tax B A5 B A /713
Income tax expense FrigBiR < (140)
Profit for the year F N A 573
SN EEBEBRERERAT —T=-—4F3% 213



Notes to the Consolidated
Financial Statements

e P BmRMEE

For the year ended 31 December 2021
HE-Z-_—F+-A=+—HLFE

13. DISCONTINUED OPERATIONS (Continued) 13.

Profit for the year ended 31 December 2020 from
discontinued trading of mineral and metal products
operation in the PRC includes the following items:

RIEREER(E)

KERUIERTFENBERLREBEME HFEH
WBZE_Z_ZTF+_A=+—HBILFEE&EF
BIEATIER ¢

2020
—ECTF
US$'000
FET
Other staff costs EfhE TRA

— Salaries and other benefits —¥e MEMmET] 50

— Retirement benefits schemes — RN FIGT B30
contributions 5
55
Depreciation of right-of-use assets FREEEZINE 138
During the year ended 31 December 2020, BHE-Z-_ZTF+-_A=+—HLFE "

Shanghai Jinchuan Junhe contributed approximately
US$36,140,000 to the Group's net operating cash flows
and paid approximately US$16,431,000 in respect of
financing activities.

* for identification purpose only.

EBSNAMBAEERLER S REFE
R BA#736,140,000X 7T - Bt B & & B X 40
16,431,000 7T °

*ERES
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Notes to the Consolidated

Financial Statements

eV BHRRME

For the year ended 31 December 2021
BE-Z-_—F+_A=T—RHILFE

14. EARNINGS PER SHARE 14. BREF
From continuing operations RESELSEER
The calculation of the basic and diluted earnings per RAREEABERBKEEBERERNR#
share for continuing operations attributable to owners SERANTIRE TIBERAE
of the Company is based on the following data:
2021 2020
—E-— —E-FTF
Us$'000 US$'000
FTER T
Earnings BEF|
Earnings for the purpose of basic earnings ~ F{EstEEIER
per share BR 7 B 120,089 30,030
Add: Interest expense on Convertible n: ATMRES 2
Securities FERXZ 88 88
Earnings for the purpose of diluted earnings FB{Fst EFREES
per share ER| 2 BH| 120,177 30,118
2021 2020
—E-—-F —E-FF
Number of shares BRGEE
Weighted average number of REsTEFRER
ordinary shares for the purpose of Bz EmA N
basic earnings per share 98 12,609,873,051 12,609,873,051
Effect of dilutive potential ordinary g ME TR
shares: LRE
Convertible Securities AR A 690,000,000 690,000,000
Weighted average number of REsTE B iEE
ordinary shares for the purpose BNz &N
of diluted earnings per share T 13,299,873,051 13,299,873,051

T/ISEERERBER AR
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For the year ended 31 December 2021
HE-Z-_—F+-A=+—HLFE

14. EARNINGS PER SHARE (Continued)

From continuing and discontinued operations

14. BREF (&)
REFERKIEQEXY

The calculation of the basic and diluted earnings per
share attributable to the owners of the Company is

based on the following data:

A

ARAHRE ARG BREAREERN THIRE

2021 2020
—E-—F —E-ETF
US$'000 US$'000
FER FET
Earnings B
Earnings for the purpose of basic REsTE B R EREF]
earnings per share Z &R 120,527 29,943
Add: Interest expense on hn o TR R S 2 FI B
Convertible Securities 2 88 88
Earnings for the purpose of diluted RYEStE B REE AT
earnings per share 2 BH 120,615 30,031

The denominators used are the same as those set out

above for continuing operations.

P B | ORHER 2

XBP#EMRER -

From discontinued operations BRI R
The earnings (loss) per share for discontinued operations 4R AR R e BE F | (5B T
is as follows:
2021 2020
—E-—F —E-TF
US cent US cent
E ==
Basic HAK 0.01 (0.00)
Diluted #E 0.01 (0.00)

The calculation of the earnings (loss) per share for

R X ERAN (R ) THRE T3 80%

discontinued operations is based on: Hg
2021 2020
-z —ETTF
US$'000 Us$'000
FEx FET
Earnings (loss) BA(E58)
Earnings (loss) for the purpose of basic FEstEEREARAR
and diluted earnings (loss) per share BE R R (EE) 2
Br(EE) 438 (87)

The denominators used are the same as those set out

above for continuing operations.

PTAAECBIER SRR S S
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Notes to the Consolidated
Financial Statements

eV BHRRME

For the year ended 31 December 2021
BE_Z-_—F+-_A=+—RHLFE

15. DIVIDENDS 15. RE
2021 2020
—E-—F —EZTF
Us$’'000 US$'000
FER FEx
Dividends for ordinary shareholders FRERABD IR ZAR
of the Company recognised as A B R AR B
distributions during the year —E-FTFKRE
2020 Final — HKO.1 cent per share 28— MR 0.1
(2020: 2019 Final — HKO.1 cent per BB _BF
share) “EF-NFRER
B — SAA30.1784L) 1,617 1,617
Subsequent to the end of the reporting period, a final RBEHARE - ARBAEFERRNEBEE_Z
dividend in respect of the year ended 31 December 2021 T+ A=T—RLFENRBREER
of HKO.2 cent per ordinary share, in an aggregate amount T EAR0.27E L - #FE#)25,220,0008 T( =&
of approximately HK$25,220,000 (2020: HK$12,610,000), —E4F 112,610,000/ 7T) * HERKI3,233,000
equivalent to approximately US$3,233,000 (2020: ER(ZT=TF : 1,617,000 7T) * HEFK
US$1,617,000), has been proposed by the directors of the RREERFBEREG FIE -
Company and is subject to approval by the shareholders
in the forthcoming annual general meeting.
16. PROPERTY, PLANT AND EQUIPMENT 16. % - BRERSKHE
Buildings Plant, Mine  Construction
Freehold and  machinery  development in
land  infrastructure  and shafs costs progress Others Total

HiE - B8R
KARELE  BTRAE gF REFERE BRI Eff L]
US§/000 Us§1000 US§1000 US§/000 Us§1000 US§1000 US§/000
e e e e e ey e

(Note )
(Hiita)
At 1 January 2020, net of RZZ2TE-A-A - MRS
accumulated depreciation and ~ FERA(E
impairment 6,11 50,451 292,181 189,221 21538 122,748 688,850
Depreciation il - (5883 (30,260) (17,800) - (19.457) 73,360)
Additions hE - 4950 - - 46,580 89N 60,501
Transfer g% - 992 2,902 = (29.894) - =
Transfer from exploration and BROHRRTEEE
evaluation assets - - - - 2313 - 29313
At 31 December 2020, net of R-E-EE+-A=1-A
accumulated depreciationand AR EFHERHE
impairment 611 50,550 290,823 17142 13531 112262 705,304
At 31 December 2020 RZEFFF-A=1-H
Cost i 611 82,906 804,872 202423 13531 216,045 1,386,494
Accumulated depreciationand ~ E:HTERE
impairment - (32,35) (514,049) (31,002 - (103,783) (681,190)
Carrying amount REME 6,111 50,550 290,823 17142 13531 112262 705,304
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For the year ended 31 December 2021
HE-Z-_—F+-A=+—HLFE

16. PROPERTY, PLANT AND EQUIPMENT
(Continued)

16. M3 - BENRE(E)

Buildings Plant, Mine  Construction
Freehold and  machinery  development in
land infrastructure  and shafts costs progress Others Total
fi%  BER
KRt BTRER B4 BEMERLX  ERIE A it
US§'000 US5'000 US5'000 US$'000 US§'000 US5'000 US§'000
Tin Tin Tin e Tin Tin Tin
(Note a)
(Wita)
At 1 January 2021, net of N-F--£-A-8"
accumulated depreciation and ~ ARETERAE
impairment 6,711 50,550 290,823 17140 13,531 112,262 705,304
Depreciation i - (5.641) (34,845) (12,387) - (15,062) (67,935)
Additions AE - 1,832 2,811 - 98,021 5,367 108,031
Witten off (Note b) Hiss(ize) - - (10369) - - - (10369)
Disposals i} - - (4,883) - - (120 (5,003)
Transfers B - 23 48,161 - (48,766) 369 -
At 31 December 2021, net of R-E-—-E+-A=+-0 X
accumulated depreciationand ~ REFFTERE
impairment 6,711 46,977 291,698 159,034 122,192 102,816 730,028
At 31 December 2021 R-E--£+-A=1-H
Cost A 6,711 84,974 653,321 202,423 122,792 21781 1,292,002
Accumulated depreciationand ~ ZAHERE
impairment - (37.997) (361,623 (43,389) - (118965 (561974)
Carrying amount Faf 6,711 46977 291,698 159,034 122,792 102,816 730,028
Notes: Mfat
(a) Included in others are pollutant treatment plant and related (a) HieE st Em R AEEmRRERER

equipment and facilities and decommissioning assets, motor
vehicles, furniture and fixtures, office equipment and other
equipment.

(b) Part of the Group's property, plant and equipment, were
replaced by new facilities and therefore the Group has written
off the obsolete fixed assets amounted to US$10,369,000
during the year ended 31 December 2021.

The Group's freehold land is situated in the DRC and
Zambia.

For the details of the impairment testing, please refer
to note 18.

EE  "E - GRAREE  MAERBREME
1 e

b) AEEHLWE - BELRRBEFHIENR
ALtAKEERBE—Z-_—F+-A=+—H
LEEF 2 PO H e B B [l FE B 2 10,369,00055 7T °

AEBOKAERIHURAR(S) REL
EE o

BRERERARNFE - F2HME18 -
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For the year ended 31 December 2021
BE-Z-_—F+_A=T—RHILFE

17. RIGHT-OF-USE ASSETS 17. EREEE
Leased properties
HEWE
2021 2020
—E-—F —ZETF
US$'000 US$'000
FTERT F=x
As at 31 December BRt+-—A=1+—H
Carrying amount AREE 2,400 1,325
For the year ended 31 December #HZE+_-_A=+—HILFE
Depreciation e 911 1,063
Total cash outflow for leases HERS @R 1,010 1,167
Additions to right-of-use assets NEETREERE 1,986 -
Early termination of IRATR PR E E

right-of-use assets

- 316

For the year ended 31 December 2021, the Group leases
various offices for its operations. Lease contracts are
entered into for fixed term of 3 to 5 years (2020: 3 to
5 years). Lease terms are negotiated on an individual
basis and contain a wide range of different terms and
conditions. In determining the lease term and assessing
the length of the non-cancellable period, the Group
applies the definition of a contract and determines the
period for which the contract is enforceable.

BHE-_T-_—F+-_A=1+—HBILFE K&
EAHLBEHERANAE - HAIRIERSE
(ZZ=—ZF : 3FR5F )WETMAEIZ - B
EiEZRENEERE A B ZREARIER R
&5 - RETHEEETHETTHEHRAORE
B AEBERAYNEETEBES LR
BITHIHARR
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BHE_Z-—F+_A=+—HItEFE
18. MINERAL RIGHTS 18. WEERE
2021 2020
—E-—F —ETTF
US$'000 US$'000
FEx FETT
At 1 January, net of accumulated W—A—H - Mk 25T# &
amortisation and impairment VEAIE] 501,145 489,389
Amortisation provided during the SN2k
year (14,434) (15,244)
Reversal of impairment loss AR5 AT RR (B s R B
recognised in profit or loss (Ktzt7)
(note 7) 96,000 27,000
At 31 December, net of Rt+t-—A=+—8 ' {1k &K:t
accumulated amortisation and B R E
impairment 582,711 501,145
At 31 December R+-_A=+—H
Cost B AR 1,007,643 1,007,643
Accumulated amortisation and KT MRE
impairment (424,932) (506,498)
Carrying amount AREE 582,711 501,145

Mineral rights represent the rights to conduct mining
activities in the Group's two operating mines, one
mine leased out under finance lease agreement, one
developing project and one exploration project in
Zambia and the DRC. The mineral rights for the two
operating mines are granted for the remaining terms
from 15 to 21 years.

For the purposes of impairment assessment, the Group's
property, plant and equipment, mineral rights and
exploration and evaluation assets are grouped at the
lowest level for which cash inflows generated are largely
independent cash inflows from other assets or groups
of assets.

BEREAESENEL B RHIR(E) A M IES
BRS - —EANREREERE THEZES
—EMZEFRIEE K —EFEEB R EREEH
ZRER o ZW%@E&%%%%E%@%Ti%
BISE2146E

BBERGEME ARENME - BE &R
B BERULRDRERMFEEERERNED B
BUYRSRA @ MERSRABINEMEE
SEEHERREAR/NEN -
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18. MINERAL RIGHTS (Continued)

19.

Following the increase in copper price, the Group
identified this to be indicator for reversal of impairment
previously provided. The Group has recognised
reversal of impairment on mineral rights amounting to
US$96,000,000 (2020: US$27,000,000) for Ruashi CGU
as its recoverable amount is higher than the carrying
amount. The recoverable amount of the Ruashi CGU
approximately US$545,678,000 (2020: US$409,715,000)
as at 31 December 2021 was determined based on
a value in use calculation. The discounted cash flow
method was calculated based on a pre-tax discount
rate of 27.3% (2020: 25.6%) and cash flow projection
prepared from financial forecasts approved by the
directors of the Company covering the expected mine
life period until the end of mine life estimated based on
proved and probable reserves. The aggregate copper
reserves assumed in the projection is approximately
227,000 tonnes (2020: 243,000 tonnes) with an estimated
mine life of approximately 7 years (2020: 8 years). The
discount rate used reflects current market assessments
of the time value of money and the risks specific to
the CGU for which the estimates of future cash flows
have not been adjusted. Other key assumptions for the
calculation related to the estimation of cash inflows/
outflows and long-term copper price of US$7,100
(2020: US$6,400) per tonne. There are no impairment
or reversal of impairment recognised for other CGUs.

18.

Notes to the Consolidated
Financial Statements

re PR R R

For the year ended 31 December 2021

BE-_Z-—F+_A=1+—RHILEE
WERE(E)
PEEMMER L - AEBEFER LI AR L

IR R ERIEIE - NEBFiRuashiR S EA
B SRR E AR B 8 896,000,000 7T ( =
T T4 : 27,000,0005 ) © JThE R E AT
B&EsRERE R-_ZT-_—F+=-A=
+—H ' RuashiIR&EA BN TURESEEL
545,678,000k JL( =& = = 4 : 409,715,000
EL)VREREENEETE c BRRESRE
ETERGEAAIRR273% (ZE-FF :
25.6%):stE - MBS REGFENERARARES
RIBEEE R EEGTORILERFHE
RATHLEN T ISTERCREREILMTBSRERF
B AR EL o TERI AR R T MY 42 8R (2 495 227,000
WE( —F — T4 : 243,000MF ) - FEETHE LA
FHHAETF(ZZT_ZF : 84) - ATEAAEL
BERRMTEAMZHEEREAEERREE
EBUNEFERBEFE - iR E AR SRR
BEREBOGETETAE - sSTENEMBERER
‘“Eﬁiiﬁium)\//mﬂjE’ﬂﬁﬁ&%ﬁ%ﬁ%ﬁ@iﬂﬁﬁ
71000 (ZZ - F : 6400EL)EH - #f
L H (th 38 & B A4 B AE R E SR E R A -

EXPLORATION AND EVALUATION ASSETS 19. BHEKRFEHEE
US$'000
FEx
At 1 January 2020 RZEBE_ZTF—H—H 146,161
Additions NS 2,804
Transferred to property, plant and equipment HEBEYE  RENERE (29,313)
At 31 December 2020 R-E-_TF+_-_A=+—H 119,652
Additions NE 1,668
At 31 December 2021 R-E-_—F+-_F=+—H 121,320

Exploration and evaluation assets represent the cost
incurred for evaluating the technical feasibility and
commercial viability of extracting mineral resources in the
Group's exploration mines. When the area of interest are
first tested for impairment and then reclassified to either
mineral right or property, plant and equipment under
heading of construction in progress. The management
considers that the determination of commercial viability
is still in progress at the end of the reporting period.

T/ISEERERBER AR

HIENFHEEER AT EEAEBRMERESA
FFERBEER 2 M REERITHEMES ZK
N o SR ELETRENR - 2BEH
DEEREERIEEIRETHYE « BE KK
% - BEEBRE  RREHKR  NEETERS
ELIEG
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HE=

20.

T—F+ZA=+—HULEFE

FINANCE LEASE RECEIVABLES

The Group has entered into a lease agreement with an
independent third party (as lessee) for a 5-year term lease
in respect of certain mining assets. The management
considers it is a finance lease arrangement considering
the lease term forms a major part of the economic life
of the related mine. The total lease payment payable
under the lease agreement is US$6,200,000, payable in
instalments over a two year period starting from the date
of signing of the lease agreement. Interest rates implicit
in the finance lease at 7.9%. In addition, the Group is
entitled to a monthly royalty payment calculated based
on the volume of copper ore extracted and sold from
the mine which is not included in the measurement of
the net investment in the lease. During the year ended
31 December 2021, the Group has recognised royalty
income of US$2,442,000 as other income (note 7).

20.

BMEHERERNRE

AEBEE-—EZBIFE=H(EAERAA)H
ETHERBREE L —MHAHSFHHEmS -
E R HENBKABES S ES MmN EZ S
o EEERAEBMEMELH - HEWHZ
T T e RO FE &5 FR 4858 56,200,000% 7T -+ fE
RESHEEWZZ AR FAD I - &
BREMBSFIRAETI% ° I - REB IR
EESAKRIBEEEREN c BEEBRAIIR
BEEESHEMMENRBETESEH @ T8
AHEREFENGTE BE_T-_—F+=
A=+—HLFE ' "EBE#2,442,000% 7T
TR B R AR AL MU A (FFE7) -

Minimum  Present value of
lease minimum lease
payments payments
EEREERE KEREERERE
US$'000 US$'000
FEx FER

Finance lease receivables comprise: REHEREWRIERLE
Within one year —FR 2,911 2,825
Less: unearned finance income S REREUEEE WA (86) N/A REH

Present value of minimum lease payment &K & 78

receivables — current — e 2,825 2,825

222 Jinchuan Group International Resources Co. Ltd  Annual Report 2021



21.

22.

OTHER NON-CURRENT ASSETS
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For the year ended 31 December 2021
BE_Z-_—F+-_A=+—RHLFE

21. HERBEE

2021 2020
—E-— —E-TF
US$'000 Us$'000
FEx FET
Royalty prepayment to non-controlling BN
shareholders of subsidiaries (Note a) BR R FEAS IEAE(E
R&(Hita) 11,602 13,013
Rehabilitation trust fund (Note b) BiEEEES
(Kiztb) 85 91
VAT recoverable, net of impairment AU eI ER
HBRRIE 60,819 -
72,506 13,104
Notes: Biat -
(a) It represents an advance to the non-controlling shareholders (@) e FERIR(S) R 2K KB A 7 835
of subsidiaries operating in the DRC. The directors anticipate PRAREE > 2IE - #ETEL B A A E R A
that it will be recovered through royalties to be charged in %LZHZEWSZIE,I\ .
the future. .
(b) Payments are made to rehabilitation trusts or investment (b) MR ITHEEE P EBEARN B EER M2
accounts held by banking institutions with the intention of T OEEREN Y BT SRN e 8
fully funding those liabilities as required by the governments & o - i’
for the mines that have been closed. a
INVENTORIES 22. &FE
2021 2020
—B-—F —T_THF
US$'000 Us$'000
FEnx FEx
Consumable stores SFEm 33,140 45,945
Work in progress ER S 136,866 128,139
Final products UK 63,493 17,333
233,499 191,417
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HEZ

23.

F_—F+_A=+—BLFE

TRADE AND OTHER RECEIVABLES

23. B RHMEWRIE

2021 2020
—E-—F —ETTF
US$'000 US$'000
FEx FETT
Financial assets at FVTPL BAFETABR
ZEMEE
Trade receivables under provisional pricing  EERFEEBZHE N2
arrangements Z SN EoE 49,268 55,245
Financial assets at amortised cost REBERATEZ
ERMEE
Other receivables H b & IR 7,962 8,354
Loan to a DRC state-owned power company IR (& )EHEE
N RRREER 1,374 -
9,336 8,354
Non-financial assets FEMEE
Other receivables H b & BFIR 2,524 2,773
Prepayments B RRIE 13,218 6,712
VAT recoverable AT U Bl E R - 54,982
15,742 64,467
74,346 128,066
The Group provided customers with a credit period AREBMELPEHENTFSHZEIOA(ZE-F

ranging from 5 days to 30 days (2020: 5 days to 30 days).

F:5HE3IR)2EEY - BAMEFA

' AR

Before accepting new customers, the Group performs
a credit assessment to assess the potential customers’
credit limit and credit quality.

As at 31 December 2021, the amounts of trade receivables
under provisional pricing arrangements had been
adjusted for US$7,695,000 (2020: US$5,768,000), being
the difference between the average LME commodity
prices for the duration up to the date of final pricing and
the quoted price on the date of recognition of revenue.

As at 1 January 2020, the trade receivables under
provisional pricing adjustments amounted to
US$73,763,000.

SERREEN G  UHHBEEEPZEER
BMEEEE -

R-ZE-—F+-_A=+—H  BEEETH
TZ%’%JEMSZMIE%&ﬂ%m%,ooo%éﬁ(:;ﬁ
—Z4F 15,768,000k 7t) - BIE E&IXEIER
2%&21@@%%%3?1’3{%%;@6& A EmE B2
mERZEZRE -

KRB -ZF—F—H - B
5 FE W FRIE 573,763,000 TT ©

EEABTHE
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24.

25.
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BE-Z-_—F+_A=T—RHILFE
TRADE AND OTHER RECEIVABLES (Continued)  23. B35 & H fth &l k1E ()
The Group seeks to maintain strict control over its REE T RE AR R IA B B %
outstanding receivables to minimise credit risk. Overdue LB EERRERERE - AMAHAAEE
balances are reviewed regularly by senior management. fE 7 Bt -
The following is an ageing analysis of trade receivables NTRARBEHARRBERREARAZIN CEFE
presented based on invoice date at the end of the WRKIE 2 BRER DA ©
reporting period.
2021 2020
—E-—F ZETF
US$'000 US$'000
FTER FET
Within 3 months =EAR 47,655 40,790
4 to 6 months e EPE - 6,668
7 to 12 months +t=+=EA - 4,112
Over 1 year =&EPN e 1,613 3,675
49,268 55,245
As at 31 December 2021, none of the trade receivables RZBE-_—F+-_A=+—H BEBRET
under provisional pricing arrangement (2020: BLZHETZ2E S EKFKIBEE BT B Al
US$1,683,000) which was past due and was included in ANFEFABEZEMEEAN ST T F
financial assets at FVTPL. 1,683,0003E7T) °
Details of impairment assessment on trade and other B 5 & E A R GRIE 2 B ST B E A T 5
receivables are set out in note 36. 36 °
FINANCIAL ASSETS AT FVTPL 24, RATVEFABRZZERMEE
Financial assets at FVTPL represents the listed bonds AT ETABRZEREEREFLERFAIX
which carry coupon at 3.1% to 3.15% per annum. Details RINEZRINSEZ EHifEs - AP EFEZEF
of fair value measurements are set out in note 36. TBEERA IS ©
BANK BALANCES AND CASH/BANK DEPOSITS 25, {T#&#RES REPABH=EAZ

WITH ORIGINAL MATURITY OVER THREE
MONTHS

Bank balances comprising cash and short-term deposits
with an original maturity of three months or less carried
interest at prevailing market deposit rate. As at 31
December 2021, the effective interest rate of bank
balances ranged from 0.001% to 3.00% (2020: 0.001%
to 2.95%) per annum.

Bank deposits with original maturity over three months
carry interest at market rate at 0.55% (2020: range from
0.85% to 0.96%) per annum.

T/ISEERERBER AR

RITER

RITEHRERELMNEIHAA=@EAARN
WiZRITMIGERFRFT B ZRBFER - K=
T-—F+-A=+—H  ROLEBRIZERSF
FZAF0.001[EZE3.00E(=ZZ=_F4F : 0.001
[EZE2.95E) o

REHBEEL =188 2 RITFFIR0S55E(—F
—ZF N F0.85E E0.96F ) MY F IS K5
e
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HE-Z - F+-A=1+—HILFE

26. TRADE AND OTHER PAYABLES

26. BERHEHMENREA

2021 2020
—E-—F —ETTF
Us$'000 US$'000
FER FET
Financial liabilities at FVTPL BAVE AR
Zemas
Trade payables under provisional pricing R EEBLTHETZ
arrangements Z SN0 39,577 28,864
Financial liabilities at amortised cost REBHBATEZ
THAE
Mining expenses payables JESERIE ST 9,580 9,312
Construction cost payable JE 23 R AR 17,715 8,519
Other payables Hub g RIE 3,108 637
30,403 18,468
Non-financial liabilities FeREE
Accrued royalty payment and other tax FEETIEREERE R
payable H b A HIE 16,732 32,369
Provision for import duties and export FEOFRREOBERA
clearing charges B2 BiE 10,091 6,390
Others (Note) E b (HaE) 15,356 9,358
42,179 48,117
112,159 95,449
Note: Included accrual for freight charges, provision for unpaid Hiat : BERHEE  RERIR(2) BN NE 2 BE
related surcharge in the DRC and other general operation EEREEMRUE o
related payables.
The purchase contracts of commodity contain a clause EREEANBESREEELHGR  EFR

of provisional pricing arrangements, where the quoted
price on the date of recognition of purchase will be
adjusted for the difference between the average LME
future commodity prices for the duration up to the
date of final pricing. As at 31 December 2021, the
amounts of trade payables under provisional pricing
arrangements had been adjusted for US$7,764,000
(2020: US$330,000), being the difference between the
average LME commodity prices for the duration up to
the date of final pricing and the quoted price on the
date of recognition of inventories.

The credit period on purchases of goods ranges from
0 to 90 days.

ﬁﬁu??ﬁﬁﬁEIEHEI’J#&{E@TFW%F)’TEA%Zi?%
EESLLHRNPEFORmER CHNER
FTUHAR - R-_F—_—F+—_A=+—H [
REER YT 285 RNFRIAL AT, 764,000
E(ZZ T4 : 330,000 7T) @ BNEE&HK
RIEARLZBEMER T HEREREZET
ERAZCHREMEZESR -
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BE_T_—F+_A=+—BLFE

26. TRADE AND OTHER PAYABLES (Continued) 26. EFRHEMEMNRIEGE)
The following is an ageing analysis of trade payables NTRARBEHARRBERRARAZIN EFHE
based on the invoice date at the end of the reporting N TBRRER AT ©
period.
2021 2020
—E-—F —ETF
US$'000 Us$'000
FER FET
Within 3 months =@EAR 38,127 26,843
4 to 6 months =8 1@8 A 340 287
7 to 12 months +tE=+—{@A 4 628
Over 1 year —FE P F 1,106 1,106
39,577 28,864
AMOUNTS DUE FROM/TO A RELATED 27. B EBF-—EEBHAR - PEAZERAD

27.

COMPANY, AN INTERMEDIATE HOLDING
COMPANY, A FELLOW SUBSIDIARY AND A
NON-CONTROLLING SHAREHOLDER OF A
SUBSIDIARY

Amount due from a related company represented a
company in which JCG holds more than 40% of its
equity interest.

As at 31 December 2021, included in the amount due to
an intermediate holding company is a loan amounting to
US$85,000,000 (2020: US$115,000,000). The loan carries
interest at floating interest rate of LIBOR plus 2.25%
(2020: LIBOR plus 2.25%) per annum. The amount is
unsecured and repayable on demand.

As at 31 December 2021, included in the amount due to
a fellow subsidiary is a loan amounting to US$5,000,000
(2020: US$5,000,000). The loan carries interest at floating
interest rate of LIBOR plus 2.25% (2020: LIBOR plus
2.25%) per annum. The amount is unsecured and
repayable on demand.

The remaining amounts are unsecured, interest free and
repayable on demand.

All the balances are non-trade in nature.

7 ARMEBARRKEADEERRE
%E

J& Yy — ] BB 2 R SRR T R U ) || 15 B 40% A
FRRERTRFIA

R-TE-—F+-F=+—H » EBNPEER
NalZ FIBHR A —EE 585,000,000k T( ==
— & :115,000,00037T) ° % & 5% fm 2R
TRIZEFEI2EB(ZE-EF : BHEITH
FERBEI2.252 ) 2)FBFFEGFTE o L BE
IR R AR BRIEE -

R-ZTE-_—F+-_A=+—8  BNRZRKNE
NRZFHRIEFR B —FE 55,000,000k T(=F
— & :5,000,000%E7T) ° ZERIZBBIET
RERBI225EB(ZZE-_ZTF : BBBITRE
PWEIN2.25[) 2 )FEFFEFT B o L BER
R BIEERER -

RIp A S EER - R U BRERKER

Bl

BRI BIFESILE -
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BHE_Z-—F+_A=+—HItEFE

28. BANK BORROWINGS 28. RITER
2021 2020
—E-—F —ETTF
US$'000 US$'000
FEx FETT
Unsecured term loans EEHEHRER 249,657 209,736
Guaranteed BEER 166,363 96,332
Non-guaranteed EAER 83,294 113,404
249,657 209,736

The Group's bank borrowings are repayable as follows:

AREBSFITRRERHAT ¢

2021 2020
—E-—-fF —ETF
US$'000 US$'000
S T
Within a period not exceeding one year B —F 115,657 30,736
Within a period of more than one year —F L E BT BBRE
but not exceeding two years 27,000 145,000
Within a period of more than two years  RI%ELA HETBBRE
but not exceeding five years 77,000 34,000
Within a period of more than five years ~ HRiBHF 30,000 =
249,657 209,736
Less: Amount due within one year shown & : 3| &REIEE L —
under current liabilities F AR HRRIE (115,657) (30,736)
Amount due after one year shown as IRIERBEGBZ
non-current liabilities —F & EIHAFIE 134,000 179,000

The Group is required to comply with certain financial
covenants throughout the continuance of the relevant
borrowings and/or as long as the borrowings are
outstanding. The Group has complied with these
covenants throughout the reporting period.

As at 31 December 2021, the Group's bank borrowings
of US$166,363,000 (2020: US$96,332,000) are guaranteed
by the ultimate holding company. As at 31 December
2021, the bank borrowings carried floating rate interest
ranging from 6-month LIBOR plus 2.1% to 3.5% (2020:
6-month LIBOR plus 2.1% to 3.5%) per annum. The
effective interest rate on the Group's borrowings ranged
from 2.35% to 3.76% (2020: 2.36% to 3.76%) per annum.

AEBANERB RO BERFEDE R, R
R AREERAEETE TGRS - ARED
REE®REARETZE R -

RN—_E-_—F+-_A=+—H K&EH
166,363,000 T ( —Z — T4 : 96,332,000
TC) 2 IRITE RIS IR A Al iR E(R o
NZE-_—F+_-_A=+—8 ' f17EZHA
FE BN ERRBBITRERSEMAER
3SE(ZE=FF : NMAABRBUEBRTRERE
D2 NEE3LE) 2FEFEGE - AEEERZ
ERFENERNFT235EEIT6E(ZE_ZF ¢
2.36/EFE3.76[E) °
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BE-Z-_—F+_A=T—RHILFE

DERIVATIVE FINANCIAL INSTRUMENTS PTESRT A
2021
—E-—F
US$'000
FER

Interest rate swap contracts under R mEh s FEEHE4

cash flow hedges

Current mED 20
Non-current FEMED 258
278

As at 31 December 2021, the Group had a number
of interest rate swap contracts with the commercial
banks to minimise its exposure to cash flow changes of
its floating-rate United States dollars bank borrowings
with principal amount of US$149,000,000 from banks
by swapping floating interest rates of 6-month LIBOR
to fixed interest rates of 0.415% to 0.425%. The terms
of these contracts were negotiated to match with those
of the hedged bank borrowings with the same notional
amounts to principal amounts of bank borrowings,
currency and interest rate index. The directors of the
Company consider that the interest rate swap contracts
are highly effective hedging instruments and have
designated them as cash flow hedging instruments for
hedge accounting purpose.

The hedges were highly effective in hedging cash flow
exposure to interest rate movements. Fair value change
on hedging instruments in cash flow hedge of gain
of US$278,000 for the year ended 31 December 2021
have been recognised in other comprehensive income
and accumulated in hedging reserve. The directors of
the Company expected the accumulated sum is to be
released to profit or loss at various dates in the coming
maturity periods after the reporting period.

T/ISEERERBER AR

MN-_T-_—F+-_A=+—"8 » KAEEEZH
EEIRITRI L ZBEFRBHEL - BBE S
BmBERITRIZERE 2 )Z 8 F R 1 50.415
EZ0425EMEEFE - BIR1TTZASES
149,000,000 7T 2 FIL)F BIRITIERZIRER

EEPRAMEERE - ZFAN I IGRREER
B EEHRITERZ G —B(HHESRE

RITERZAEE - BRI RAEEFIGHER) -
ARAEERA/NEEHANBESREHRT
B WRBHHEHEREEZSTARRER
B¥MWHIA -

MERA R G 2 ESRERR TS - ¥H A
SEEM BE_E-_—S+-_A=+—A8H1I1
FE - URSREEFZEFTAZ A FEE
U 25278,000F 70 E R E b 2 E U A AR
LRERELRREER - AR R EBTEH R M
15 AR E BT R R B BRHARS 2 TR B B 1B 25
MAER ©
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HE-Z-_—F+-A=+—HLFE

30. LEASE LIABILITIES 30. HE&EE
2021 2020
—E-—F —ECEEF
Us$'000 Us$'000
FER FET
Lease liabilities are payable: ERNHEEAE :
Within a period not exceeding one year T —F 778 952
Within a period of more than one year —F A BB
but not exceeding two years R E 716 366
Within a period of more than two years MFEIA FEAES
but not exceeding five years hE 855 -
2,349 1,318
Less: Amount due for settlement W P RREAE L
within 12 months shown under 1218 A R E) EA
current liabilities HEERIE (778) (952)
Amount due for settlement after P AEIEREAEZ
12 months shown under non-current 1218 B 1% 588
liabilities FEE A 1,571 366
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BE-Z-_—F+_A=T—RHILFE

31. PROVISIONS 31. BE
2021 2020
—EBE--F —E-TF
US$'000 US$'000
FEx F=ET
Long-term provisions REFRAE
Rehabilitation and environmental 1B1e MIRREH
provision (Note a) (Kiita) 24,155 30,221
Short-term provisions EERE
Termination benefits il 3,543 3,661
Rehabilitation and environmental 1818 MIR IR
provision (Note a) (Kiita) 417 474
Leave pay and bonuses IR M R EAT 1,712 1,943
Provision for legal claim (Note b) ERERERE
(Ki#tb) 1,095 1,095
6,767 7,173
Total provisions BimiesR 30,922 37,394
2021 2020
—E-—F ZETF
US$'000 Us$'000
FEx FET
At 1 January n—H—H 37,394 40,056
Utilised during the year FRNEA (9,644) (5,198)
Provided during the year FREE 3,172 2,536
At 31 December R+=—B=+—H 30,922 37,394
Notes: B -
(@)  The Group is exposed to environmental liabilities relating to (a) AEBAEEERBEEERAZIRERAERE - BR

its mining operations. Estimates of the cost of environmental REAMAY TIZ(NEZR - BAH RIEBIA RI5H
and other remedial work such as reclamation costs, close- [558) 2 KA TR IENE S 2 (et B G F1E L
down and restoration and pollution control are made on an i e

annual basis, based on the estimated lives of the mines.

Rehabilitation and environmental provisions classified as
short-term represents the amount estimated to be settled
within one year at the end of the reporting period.

DERBREEZ BIE FIRR BB RN RS BRMGE
R —FREEZFA -

The Group has dealt with the remaining lawsuits and
arbitrations that arise in the ordinary course of business.

The legal cases are reviewed on a regular basis and as
at 31 December 2021 and 2020, provisions for legal cases
were provided where feasible estimate can be made of the
potential financial impact on the Group.

T/ISEERERBER AR

AREE RS TN EREHBRAREOE
BFRDRIH -

ZEERREDENER - DR T —ER—

E_TE - A=+ —RAERTER MaETHEY
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32. DEFERRED TAXATION 32. EEHIE
For the purpose of presentation in the consolidated HE2IGEHBRAEME  BEERIBEER
statement of financial position, deferred tax liabilities BECIEHE - ATARAFEREEFER
and assets have been offset. The followings are the R F BRERIA R HEH)
major deferred taxation recognised and movements
thereon during the current and prior years:
Property,
plant and
equipment, Foreign
mineral exchange
rights and difference
exploration arising
and from
evaluation Other intra-group Tax
assets  provisions activities losses Others Total
EN
R
BEEUR SEAARE
YRR i3 1A
HEEE Rfofe EXER HEER 2t 3t
US$:000 US$'000 US$'000 US$'000 US$'000 US$'000
T*n T*n Txn T*n Txn Txn
(Note)
(Hit)
At 1 January 2020 RZE-TF-F—-H 210,127 (5,079) 13,945 (8,246) (1,942) 268,805
Charge (credit) to profit REEHRGIAER)
or loss (note 12) (Hit12) 4,488 (80) (3,490) (6,967) 320 (5729)
At 31 December 2020 RZZE-ZE+-A=1-H 274,615 (5.159) 10,455 (15,213) (1,622) 263,076
Charge (credit) to profit RERMR (I ABR)
or loss (note 12) (Hit12) 32,710 (2,636) 29,118 3,430 - 62,622
At 31 December 2021 RZZZ—ETZA=1-H 307,325 (7,795) 39,573 (11,783) (1,622) 325,698

Note: Others include tax deduction on qualified capital
expenditures and others.

As at 31 December 2021, the Group has unused tax
losses of US$42,602,000 (2020: US$74,904,000). A
deferred tax asset has been recognised in respect of
US$39,482,000 (2020: US$50,710,000) of such losses. No
deferred tax asset has been recognised in respect of
the remaining US$3,120,000 (2020: US$24,194,000) due
to the unpredictability of future profit streams. The tax
losses may be carried forward indefinitely, except for the
tax losses of subsidiaries in Zambia are available to be
carried forward up to a maximum of ten years from the
year in which they are incurred subject to regulations
in Zambia. As at 31 December 2020, the unrecognized
tax losses from subsidiaries in Zambia, amounted to
US$21,743,000, was forfeited during the year ended 31
December 2021.

Hrit - B BERABEREART REMEAR 2R

RZEZ—F+-A=+—8  A&EEAK
& B IE 518 42,602,000 E T( ZE T 4F
74,904,000%€ 7T) ° B 5t A8 EE E1839,482,0003
T(ZZEZF4 : 50,710,000 7T ) FE R IR TE T
HEE - ARaF R AR TR - WERGBT
3,120,000 7L(ZF ZF 4 : 24,194,000% 7T )
ERELEHRIBEE - BRURE LM B AR
EELTEBRBRENRRET  HEBEEEHEE
EFERAIEERS 5 - RIAFIBAER
g R T -ZTF+—_F=+—H ' Bt
DB AR RERNTIIEEE A21,743,0003
TR -_E-_—F+-_A=+—RILEET
LASRUT ©
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SHARE CAPITAL 33. BAE
Number
of shares Amount
RBEE ot}
HK$'000
T
Ordinary shares of HK$0.01 each  &RXE{EO0.01/8 T2 & @Ak
Authorised: JERE
At 1 January 2020, R-ZZE-_TF—HF—H
31 December 2020 and —EZEF+ZA=+—HK
31 December 2021 T —%F+=-A=+—H 20,000,000,000 200,000
Issued and fully paid: ERTRAR
At 1 January 2020, 75A_7_7 #—A—A8 -
31 December 2020 and 2 EF+-_A=1+—H8K
31 December 2021 T —4F+=ZH=+—H 12,609,873,051 126,099
Shown in the consolidated financial statements as: RIRE MR AINA -
Amount
ot}
US$'000
FEx
At 1 January 2020, 31 December 2020 R-_ZE-_ZTF—HF—H8 -
and 31 December 2021 —EEF+_A=+—8K
—ET-—4+-A=+-8 16,166
I EEBHEERER AT TR 233
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34.

T—F+ZA=+—HULEFE

SHARE OPTION SCHEME

A share option scheme of the Company (the “2019
Share Option Scheme”) was approved and adopted by
the shareholders of the Company at the extraordinary
general meeting held on 19 June 2019. The purpose
of the 2019 Share Option Scheme is to provide
incentives and reward to eligible participants for their
contribution to, and continuing efforts to promote the
interests of, the Group and for such other purposes
as the board of directors may approve from time to
time. Eligible participants of the 2019 Share Option
Scheme include any director (whether executive or non-
executive, including any independent non-executive
director) or employee (whether full time or part time)
of the Group. The 2019 Share Option Scheme, unless
otherwise terminated or amended, will remain in force
for a period of 10 years from 19 June 2019. Further
details of the 2019 Share Option Scheme are set out in
the Company'’s circular dated 30 May 2019.

The maximum number of shares which may be issued
upon exercise of all options to be granted under the
2019 Share Option Scheme, any other new share option
scheme and existing scheme of the Company shall not,
in aggregate, exceed 10% of the ordinary shares in issue
as at the adoption of the 2019 Share Option Scheme or
any other new share option scheme of the Company.
The Company may seek approval of its shareholders in a
general meeting to refresh the 10% limit under the 2019
Share Option Scheme. The total number of shares issued
and to be issued upon exercise of the share options
granted under the 2019 Share Option Scheme and any
other share option scheme of the Group (including both
exercised and outstanding options) to each participant
in any 12-month period up to the date of grant shall not
exceed 1% of the ordinary shares in issue at the date of
grant. Any further grant of share options in excess of this
limit is subject to shareholders’ approval in a general
meeting of the Company.

34.

R

ARABERE_Z-NAFNATNBERITZK
RERIRE LA MIRAAR QBB ARE S
(Z2-NFRREFE]) —FT-NFER
BT EE A A ER2EEHRAAEE NG
FHEZBERRIFBS WA RHEES TRHLE
ZEHMBENRABR2EBEREE L ER -
—ToNFREEGEZABR2AER/ER
SEZENEE(THRERTESTAIFNTE
= BREMELIIFATER)WEB(THhE
B ERARE) © BRIEDARELAM TS S T DARR LESKAERT -
BRA—T-NFREEFEEH_F-NFAX
AT NBEFTFREFER - —FE—NFE
BB ZE—FHBARARA NS -F
—hWFRA=+HZBH -

RIE—F—NFBIRAETE - ARBEAEA
g T 8l RIRA R B TR Z A B
RETEKRA THRTZ&SBRMNEE - X
FHEBRA T N FBEREF B ARFE
M E 3T A 8IS 2 BT E B2 10% °
ARAARRRAEG LB REBRI AT —
T-NFBREFE 210% LR - REEEY
BEEER+ @AM - RE_T—hFE
P =t 8 N AR SR B AR Lt BB A A B A % 2
HERH  BREBRECTEREARITEZ
B RTEMEHTRSTEITZRNA
2 MEEBBARRREHEHERITEAK
Z1% o E—FREEMRBLI ERZBERE
i’z?ﬁﬁﬂi%ﬁ$@ﬂﬂ§%ﬁ@tﬁt)& ChRE
5(‘ [}
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34.

SHARE OPTION SCHEME (Continued)

Any share option granted under the 2019 Share Option
Scheme to a substantial shareholder (as defined in the
Listing Rules) or an independent non-executive director
(or any of their respective associates) of the Company, in
excess of 0.1% of the ordinary shares of the Company in
issue at the date of grant and with an aggregate value
(based on the closing price of the Company’s shares
as quoted on the Stock Exchange at the date of each
grant) in excess of HK$5 million, within any 12-month
period up to and including the date of such grant,
are subject to recommendation from the independent
non-executive directors of the Company (excluding any
independent non-executive director who is also the
grantee of the options) and shareholders’ approval in
a general meeting of the Company.

A share option may be accepted by a participant
within 14 days from the date of the offer for grant of
the option. The exercise period of the share options
granted is determinable by the directors in accordance
with the terms of the 2019 Share Option Scheme, and
commences from the date of acceptance of the offer of
grant of the share options and ends on a date which is
not later than 10 years from the date of grant of the share
options. At the date of offer of the option, the directors
of the Company may specify any conditions which must
be satisfied before any option may be exercised.

The exercise price of the share options is determinable
by the directors of the Company, but must not be less
than the highest of (i) the closing price of the Company’s
shares as stated in the Stock Exchange’s daily quotation
sheet on the date of the offer for grant, which must
be a business day; (ii) the average closing price of the
Company'’s shares as stated in the Stock Exchange's daily
quotation sheets for the five business days immediately
preceding the date of the offer of the grant; and (iii) the
nominal value of the ordinary share.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

No options were granted or exercised under the 2019
Share Option Scheme during the years ended 31
December 2021 and 2020. The Company had no share
option outstanding as at 31 December 2021 and 31
December 2020.

34.
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5.

T—F+ZA=+—HULEFE

PERPETUAL SUBORDINATED CONVERTIBLE
SECURITIES

On 14 November 2013, the Company issued the
Convertible Securities with an aggregate principal
amount of US$1,085,400,000, being part of consideration
for the Combination. The fair value of the Convertible
Securities, which was determined based on a
valuation carried out by Asset Appraisal Limited, an
independent valuer not connected with the Group, on
the date of completion of the Combination amounted
to US$1,089,084,000.

The Convertible Securities are convertible into a
maximum of 8,466,120,000 ordinary shares of the
Company at an initial conversion price of HK$1 per
share, subject to anti-dilutive adjustments. On or at
any time after three years after the date of issue of the
Convertible Securities, the Company may, at its sole
discretion, elect to convert the Convertible Securities in
whole or in part into ordinary shares of the Company.
At any time when a holder of the Convertible Securities
is not a connected person of the Company, a principal
amount of the Convertible Securities which upon
conversion will result in the holder holding in aggregate
under 10% of the issued share capital of the Company
shall be automatically converted into ordinary shares
of the Company.

The Convertible Securities shall not bear any distribution
for the first three years from the issue date but shall bear
distribution at 0.1% of the principal amount per annum
thereafter payable annually in arrears on 31 December
each year and can be deferred indefinitely at the
discretion of the Company. The Convertible Securities
have no fixed maturity and are redeemable at the
Company's option at their principal amounts together
with any accrued, unpaid or deferred distributions. While
any distributions are unpaid or deferred, the Company
may not, inter alia, declare or pay any dividends or
distribution on any ordinary shares of the Company
or redeem or buy-back any ordinary shares of the
Company, for so long as any distributions which are
due and payable have not yet been paid in full.

During 2018, various investors including Jinchuan (BVI)
Limited (“Jinchuan BVI"), an indirect wholly-owned
subsidiary of JCG, which in turn is the controlling
shareholder of the Company, exercised the conversion
of the Convertible Securities in an aggregate principal
amount of US$996,938,000 into ordinary shares at the
conversion price of HK$1 per share (“Conversion”).

58

TK KR AR AT R IR 2

RZZF—=F+—A1+MA » KQAETEE
#2%H/51,085,400,000% 7T 2 AT RFE 5 - 1ER
B ZED KB - AT MRS 2 AFEGET
AE GHE B BN S B3 SRS 2 B T [ (ER
HEBENEERARARETZAEEE)
#$1,089,084,000% 7T °

AR E S AR B E R 1B TE RS
&% %8,466,120,000fx " 2~ &1 & WAR (ZE1EH &
BEAE) RAMEKES CBITRERE=FF
M EREMRE - NARA 2 EBITEER
AR RE 2 RR S D B R AN R R E AR -
PMERIERE - MATHARE S A AL AR A
BEALT  MBRRATBRESZASEGE
HZBHE AR RKFBEARRD BITRA10%IA
T BZASBESESER SRR BB

RS 5 B 1T B MR § = F AW EA
Dk - EHERSFRASEZ01%TEDIK -
YREF+ZA=+—HARFRFAXNM - A
REARBEEEERNIK - AHARESY EE
EHIR - AABAEBLEARS S IR
A SFEE 2 77 IR AR B A AR E 55 o R E 5
IR HARSERAS A - BIR Z2EAEBIRENZ D
IRH AR - AABEAR (AP ERE)
FAAR R B2 AT E R AR E R SR SHE AT BB 3K
vl ) N A A E RN S DR

RZZE—)N\F  ZZREE(BEARF 2
R RS £z EBE2EMNBEARE)I(BVI)
BERAR((£BVI)IZBZEEFRMD 1B T
W 7R & 48 %8 /5996,938,0003E 7T 2 B] # j% 35 5 48
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36.

PERPETUAL SUBORDINATED CONVERTIBLE
SECURITIES (Continued)

As a result of the Conversion and pursuant to the
terms of the Convertible Securities, on 6 June 2018,
the Company allotted and issued a total of 7,776,120,000
ordinary shares to the investors including Jinchuan BVI,
representing approximately 61.66% of the number of
issued shares as enlarged by the aforesaid allotment
and issue of ordinary shares. These ordinary shares
ranked rank pari passu with all the existing shares at
the date of allotment and among themselves in all
respects. The aggregate outstanding principal amount
of the Convertible Securities has been reduced to
US$88,462,000 immediately after the Conversion. The
issued share capital of the Company has been increased
to 12,609,873,051 shares upon abovementioned
allotment and issue of the ordinary shares.

Notes to the Consolidated
Financial Statements

e M BRI

For the year ended 31 December 2021
BE_T_—F+_A=+—BLFE

35. KRR 2 (])

FHRREITZER - RIBATRRFES Z KR - &
RARZZE—NFXNAXNBRAEES/IBVIE
Rz A BB N 31T H£7,776,120,000/%
B (hERBERET EAERRATBEAZE
BITRME B 4961.66% ° LS L @mIRIEFRB 7
HEREERRAZMEREROEFH ZEZE
BRIFEHA - BEEZERE - ATRRESZ M
RAEEBARSEBE R L E88,462,000E T © &
frgs R 3e77 B E @Ak E - AREZEBITR
REIEANZE12,609,873,051AXARD ©

Movement of Convertible Securities: AT ARR B & 2 ) -
Number of
Convertible Convertible
Securities Securities
RRESEE CE: Y
US$'000
FER
As at 1 January 2020, RZZE=ZTHE—H—H -
31 December 2020 and —E-FEF+-_RA=1+—HK
31 December 2021 —E-—F+-A=+—H 690,000,000 88,462
FINANCIAL INSTRUMENTS 36. EF@IA
Capital risk management EXEEER

The Group manages its capital to maintain a balance
between continuity of cash flows from operating activities
and the flexibility through the use of borrowings. The
Group also monitors the current and expected liquidity
requirements and its compliance with lending covenants
regularly to ensure that sufficient working capital and
adequate committed lines of funding are maintained
to meet its liquidity requirements. The Group's overall
strategy remains unchanged from prior years.

The capital structure of the Group consists of net debits,
which include the borrowings disclosed in note 28 and
amounts due to an intermediate holding company, a
fellow subsidiary and a non-controlling shareholder of a
subsidiary disclosed in note 27, net of bank balances and
cash; and equity attributable to owners of the Company
and non-controlling interests, comprising issued share
capital and reserves.

AEENENEEBRBEBEMERELS
EBRSReRE L HEEERLE MRS
T o AREFEHER B AER R E
THREREBTREZLENER - BRERT
NS EE S RN EAREERE - AER
HRBETHT - ARBZBEREEBESF
BHEIE -

AEEEAGEERERERFR(BENE28H
BB 27 B RN EERAR -
B A B NPT 2 RIE A R RIA - HIRR
RITEBRLIRE) + RARBHEE ARIGEE N
FFER R (BREBITRALFEE) -
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36.

FINANCIAL INSTRUMENTS (Continued)

Capital risk management (Continued)

The management reviews the capital structure on a
regular basis. As part of this review, the management
considers the costs of capital and the risks associated
with each class of capital, and will balance its overall
capital structure through the issue of new debt or the
redemption of existing debt.

BT E(H)

ExEmEE (&)

BEETHMAEAGRE - (ERILARST 2 —
R EEEZREARANRSEEANEREE
% WHERBBRTHEIBERAEHABLE
B BEEANGE -

Categories of financial instruments ST AEER

2021 2020
=F=—F e =
US$'000 Us$'000
FEx FETT

Financial assets TEIEE
Amortised cost B R 225,116 116,685
FVTPL RATES ABE=® 52,246 55,245
Derivative financial instruments PTESmMI A 278 =

Financial liabilities THEE
Amortised cost BRI AR 388,366 365,117
FVTPL RAES ABR=E 39,577 28,864

Financial risk management objectives and policies

The Group's major financial instruments include trade
and other receivables, financial assets at FVTPL,
amount due from a related company, bank deposits
with original maturity over three months, bank balances
and cash, trade and other payables, amounts due to an
intermediate holding company/a fellow subsidiary/a non-
controlling shareholder of a subsidiary, bank borrowings
and derivative financial instruments. Details of the
financial instruments are disclosed in respective notes.
The risks associated with these financial instruments
include market risk (currency risk, interest rate risk and
commodity price risk), credit risk and liquidity risk.
The policies on how to mitigate these risks are set
out below. The management manages and monitors
these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

M REEE B ERBE

AEEZFECRIABRREE S RAMBYRK
B RAHEFABRZEREE  BE—F
R A RISUE - REMABLE=EA 2 RTHE
R RITEBRERE BHREMBENFUA
R EER AR, REMBRR,HEAR
IR RRIR - RITERRITESHTA -
SRTAZFBENEREMERE - LESRMT
AZHBAEReEmSAR(EERAR - F=
B kEmERER)  EEERREABDE S
Rz o B ELZFRRZBEREN X - BIEE

BEERERERIEERR - AEREEER
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36. FINANCIAL INSTRUMENTS (Continued) 36.

Financial risk management objectives and policies
(Continued)

Market risk
Currency risk

The carrying amounts of the Group’s monetary assets
denominated in foreign currencies, i.e. currencies
other than the functional currency of the respective
group entities, which mainly represent trade and other
receivables and bank balances and cash at the end of
the reporting period are as follows:
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SMIA(E)
MEEREEEEREE(E)

SRR
E%E R
RIEER  REBUINE (IS EEEED)
REEEIN EE)FHECEBEE(Z2EAE
SREMERRIBLREITESRLIRS) 2K
[ERERONSE

2021 2020

—E-—F —ETF

US$'000 US$'000

FEx FET

ZAR FIEEEF 2,201 1,731
HK$ BT 528 714
Zambian Kwacha (“ZMW") B GRaEs 18 251
Congo Franc ("CDF") il 525 BB 60,918 55,052

The Group manages its foreign currency risk by closely
monitoring the movements of foreign currency exchange
rates. The Group currently has not entered into any
foreign currency forward contracts to hedge against
foreign currency risk.

AEEEBRTYERINEEXRLHERNETER
SN R\ o A 5% B3R B 30 B AT S (R AR HISMNE
BRIASRINE R o
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36.

F—RLIEFE

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)

Currency risk (Continued)
Sensitivity analysis

The Group is mainly exposed to fluctuation against
foreign currency of ZAR, ZMW and CDF relative to US$.
Under the linked exchange rate system, the financial
impact on foreign exchange difference between HK$
and US$ is expected to be immaterial and therefore
no sensitivity analysis has been prepared. The following
table details the Group's sensitivity to a 5% increase
in functional currency against the relevant foreign
currencies. 5% represents management’s assessment
of the reasonably possible change in foreign exchange
rates. The sensitivity analysis includes only outstanding
foreign currency denominated monetary items and
adjusts their translation at the end of the reporting
period for a 5% change in foreign currency rates. A
positive number below indicates an increase in profit
for the year where foreign currency of each group entity
strengthens 5% against the relevant functional currency.

SMIA(E)
BHERREEREREE(E)

iR (&)

BEmpE (&)

BB T

AEBEBRASZEERE  BUHTRAER
MISOEBH R T 2 ERFFE KR o ERHE
HE - BTEXTEEZMBFERRY AE
R BUBEEGUEBEDIN - TRALAEH
BRI B L BRINETHES% 2 BURE -
5% EIREHIE RS IR AL H B PTIE 25T M o

FRESTERIBUINEFEZ RAIBREEIR
B WRIREHRLE% < R E ) (F I E
B - UTZEHHAMSEEER ZINERR
HBEMYEERTES% - FREMBEZM o

2021 2020
—E-—F —E-THF

US$'000 US$'000

FEx FE7T

ZAR EES: k5 79 62
ZMW BhmnRE 1 9
CDF HIES7ZNE 2,132 1,927

For a 5% weakening of foreign currency of each group
entity against the relevant functional currency, there
would be an equal and opposite impact on the profit.

In the opinion of directors of the Company, the
sensitivity analysis is unrepresentative of inherent
foreign exchange risk as the year end exposure does
not reflect the exposure during the year.

552 8B 8 2 51 335 BT B S M EL5% -
& UE P FI B RS BER Y M -

ARBEERE - FREIN T RARKESR
ZHNERBE - RERFERZ R AW RER
FAMAEZRRKO
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36.

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)

Interest rate risk

The Group is exposed to cash flow interest rate risk in
relation to borrowings with reference to LIBOR.

The Group’s cash flow interest rate risk relates primarily
to variable rate borrowings and amount due to an
intermediate holding company and a fellow subsidiary.
The use of financial derivatives is governed by the
Group's policies approved by the board of directors,
which provide written principles on interest rate risk
and the use of financial derivatives. The Group uses
interest rate swap contracts to hedge interest rate risk
for certain bank borrowings carrying interest rate at
floating rate in order to achieve the appropriate mix in
accordance with the Group's risk management policy.
Hedging activities are evaluated regularly to align with
interest rate views and defined risk appetite; ensuring
the most cost-effective hedging strategies are applied.

The Group's cash flow interest rate risk is mainly
concentrated on the fluctuation of LIBOR arising from
the Group's US$ denominated borrowings. Interest rate
swap contracts are designated as effective hedging
instruments and hedge accounting is used (see note
29 for details). Under interest rate swap contracts, the
Group agrees to exchange the difference between
fixed and floating rate interest amounts calculated
on agreed notional principal amounts. Such contracts
enable the Group to mitigate the risk of changing
interest rates and the cash flows exposures. As the
critical terms of the interest rate swap contracts and their
corresponding hedged items are the same, the Group
performs a qualitative assessment of effectiveness and
it is expected that the value of the interest rate swap
contracts and the value of the corresponding hedged
items will systematically change in opposite direction
in response to movements in the underlying interest
rates. The main source of hedge ineffectiveness in these
hedge relationships is the effect of the counterparty
and the Group’s own credit risk on the fair value of the
interest rate swap contracts, which is not reflected in the
fair value of the hedged item attributable to the change
in interest rates. No other sources of ineffectiveness
emerged from these hedging relationships.
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T—F+ZA=+—HULEFE

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)

Interest rate risk (Continued)

All interest rate swap contracts exchanging floating rate
interest amounts for fixed rate interest amounts are
designated as cash flow hedges to reduce the Group's
cash flow exposure resulting from variable interest rates
on bank borrowings. The interest rate swap and the
interest payments on the loan occur simultaneously and
the amount accumulated in equity is reclassified to profit
or loss over the period that the floating rate interest
payments on debt affect profit or loss.

The Group's bank balances have exposure to cash flow
interest rate risk due to the fluctuation of the prevailing
market interest rate on bank balances. The directors of
the Company consider that the Group’s exposure of
the short-term bank deposits to interest rate risk is not
significant as interest bearing bank balances are with
short maturity period.

Sensitivity analysis

The sensitivity analysis has been determined based on
the exposure to interest rates for floating-rate interest
bearing borrowings. The analysis is prepared assuming
those balances outstanding at the end of the reporting
period were outstanding for the whole year. A 50
basis point increase or decrease which represents the
management’s assessment of the reasonably possible
change in interest rates is used.

If the interest rate on bank borrowings (excluding bank
borrowings under cash flow hedges of US$149,000,000)
and amount due to an intermediate holding company
and a fellow subsidiary carried at floating rate had been
50 basis points higher/lower and all other variables
were held constant, the profit for the year ended 31
December 2021 would have decreased/increased by
US$727,000 (2020: US$1,154,000).

In the opinion of directors of the Company, the sensitivity
analysis is unrepresentative of inherent interest rate risk
as the year end exposure does not reflect the exposure
during the year.
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36. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)

Interest rate risk (Continued)
Interest rate benchmark reform

A fundamental reform of major interest rate benchmarks
is being undertaken globally, including the replacement
of some interbank offered rate with alternative nearly
risk-free rates. As set out in notes 28 and 29, several
of the Group’s LIBOR-linked bank borrowings and
derivative instruments, amount due to an intermediate
holding company and amount due to a fellow subsidiary
will be subject to the interest rate benchmark reform.
The Group is closely monitoring the transition to new
benchmark interest rate.

Risks arising from the interest rate benchmark reform
arising from the transition

(i) Interest rate related risks

For contracts which have not been transitioned
to the relevant alternative benchmark rates and
without detailed fallback clauses, if the bilateral
negotiations with the Group’s counterparties are
not successfully concluded before the cessation
of LIBOR, there are significant uncertainties with
regard to the interest rate that would apply. This
gives rise to additional interest rate risk that was
not anticipated when the contracts were entered
into. There are fundamental differences between
IBORs and the various alternative benchmark rates.
IBORs are forward-looking term rates published for
a period (e.g. 3 months) at the beginning of that
period and include an inter-bank credit spread,
whereas alternative benchmark rates are typically
risk-free overnight rates published at the end of
the overnight period with no embedded credit
spread. These differences will result in additional
uncertainty regarding floating rate interest
payments.
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36. FINANCIAL INSTRUMENTS (Continued) 3. RTIAE)
Financial risk management objectives and policies MEREREERERBEGE)
(Continued)
Market risk (Continued) misERE(8)
Interest rate risk (Continued) FI=mE(E)
Interest rate benchmark reform (Continued) FIEEEE (4E)
Risks arising from the interest rate benchmark reform FiEEEEANFRAENZRER(E)

arising from the transition (Continued)

(i) Liquidity risk (ii)

The additional uncertainty on various alternative
rates which are typically published on overnight
basis will require additional liquidity management.
The Group's liquidity risk management policy
has been updated to ensure sufficient liquid
resources to accommodate unexpected increases
in overnight rates.

(iii) Litigation risk (iii)

The Group has not reached an agreement to
implement the interest rate benchmark reform
on contracts which have not been transitioned
to the relevant alternative benchmark rates (e.g.
arising from differing interpretation of existing
fallback terms), and there is a risk of prolonged
disputes with counterparties which could give rise
to additional legal and other costs. The Group is
working closely with all counterparties to avoid
this from occurring.

(iv) Interest rate basis risk (iv)

Interest rate basis risk may arise if a non-derivative
instrument and the derivative instrument held to
manage the interest risk on the non-derivative
instrument transition to alternative benchmark
rates at different times. This risk may also arise
where back-to-back derivatives transition at
different times. The Group will monitor this risk
against its risk management policy which has been
updated to allow for temporary mismatches of up
to 12 months and transact additional basis interest
rate swaps if required.
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36.

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Progress towards implementation of alternative
benchmark interest rates

As part of the Group's risk management for transition,
new contracts entered into by the Group are linked to
the relevant alternative benchmark rates or interest rates
which are not subject to reform to the extent feasible.
Otherwise, the Group ensured the relevant contracts
include detailed fallback clauses clearly referencing the
alternative benchmark rate and the specific triggering
event on which the clause is activated.

The Group is planning to transition the LIBOR-linked
bank loan contracts and the related interest rate swap
contracts, amount due to an intermediate holding
company and amount due to a fellow subsidiary with
carrying amount of US$249,657,000 and US$278,000,
US$102,539,000 and US$5,234,000 respectively, as at 31
December 2021 through introduction of, or amendments
to, fallback clauses into the contracts which will change
the basis for determining the interest cash flows from
LIBOR to an alternative reference rate at an agreed point
in time. The Group will negotiate with the respective
parties for the new interest rate in due course.

Commodity price risk

The Group is also exposed to commodity price risk
as the Group's sales and purchases are subject to
provisional pricing arrangements, predominantly copper
and cobalt prices. The Group has appointed a special
team to monitor the price risk and will consider hedging
the risk exposure should the need arise.
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment

The Group’s maximum exposure to credit risk in the
event of the counterparties’ failure to perform their
obligations at the end of the reporting period in relation
to each class of recognised financial assets is the carrying
amount of those assets as stated in the consolidated
statement of financial position. In order to minimise the
credit risk, the directors of the Company has delegated
the management to be responsible for determination
of credit limits, credit approvals and other monitoring
procedures to ensure that follow-up action is taken to
recover overdue debts. In this regard, the directors of
the Company consider that the Group’s credit risk is
significantly reduced.

The credit risk for bank deposits and bank balances
exposed is considered minimal as such amounts are
placed with various banks with good credit ratings and
there is no significant concentration of credit risk for
bank deposits and bank balances.

The Group's mineral and metal products are allocated
between nine (2020: seventeen) customers all of whom
have a good track record with respect to settling
receivables within the agreed credit period. As part of
the Group's credit risk management, the Group applied
internal credit rating for its customers.

For other receivables, in order to minimise the credit
risk, directors continuously monitor the settlement status
and the level of exposure to ensure that follow-up action
is taken to recover overdue debts. In determining the
12m ECL for other receivables, the management of
the Group has taken into account the historical default
experience and forward-looking information, available
without undue cost or effort as appropriate. The Group
assessed that the 12m ECL by applying ECL rate of 0.1%
after considering forward-looking adjustment, on these
balances are not material and thus no loss allowance
was recognised.

There has been no changes in the estimation techniques
or significant assumptions made during the years ended
31 December 2021 and 2020.
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36.

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)

The Group only invests in debt securities with high
credit ratings or issued by reputable companies. The
board of directors regularly reviews and monitors the
portfolio of debt securities. The debt securities with
principal amount of US$3,000,000 are carried at fair
value of US$2,978,000 at 31 December 2021 are rated
at investment grade based on the external credit rating
agencies.

Liquidity risk

In management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents
deemed adequate by the management to finance
the Group’s operations and mitigate the effects of
fluctuations in cash flows. The management monitors
the utilisation of borrowings and ensures compliance
with loan covenants.

The following table details the Group's remaining
contractual maturity for its non-derivative financial
liabilities. The table has been drawn up based on the
undiscounted cash flows of financial liabilities based on
the earliest date on which the Group can be required to
pay. The maturity dates for other non-derivative financial
liabilities are based on the agreed repayment dates.

The table includes both interest and principal cash flows,
except for trade payables under provisional pricing
arrangements. To the extent that interest flows are
floating rate, the undiscounted amount is derived from
interest rate curve at the end of the reporting period.

For trade payables under provision pricing arrangements,
the amount is derived from the estimated future cash
payments with reference to the LME future commodity
prices at the end of the reporting periods.
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36. EMIA(HE)
MR EE R ERBUR(H)

36. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Liquidity risk (Continued) REE R (E)

Over
one year
Weighted ~ On demand but not Total
average  and within  more than ~ More than undiscounted  Carrying
interest rate oneyear  fiveyears  fiveyears  cash flows amount
REXR  -F4E RER
ETSRIZ -£R IfR  BBIE BeRENE REE
% Us$'000 Us$'000 Us$'000 Us$'000 Us$'000
% i = e e =
As at 31 December 2021 RZB--£+-A=t-A
Non-derivative financial liabilities FELRER
Trade and other payables (excluding EHRANENTE(TEERTER
trade payables under provisional THTZEFENR)
pricing arrangements) - 30,403 - - 30,403 30,403
Amount due to an intermediate FERPREERAAE
holding company 2.46 105,043 - - 105,043 102,539
Amount due to a fellow subsidiary ERZNBLAAZE 246 5,363 - - 5,363 5,234
Amount due to a non-controlling ERHBARSERRRRE
shareholder of a subsidiary - 533 - - 533 533
Bank borrowings - floating rate 1R 28 2.93 115,657 107,043 34,654 257,354 249,657
Lease liabilties BEaR 5.53 816 1814 - 2,630 2349
257,815 108,857 34,654 401,326 390,715
Trade payables under provisional BREERH T2 EHEMNE
pricing arrangements 39,577 - - 39,577 39,577
291,392 108,857 34,654 440,903 430,292
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36. FINANCIAL INSTRUMENTS (Continued) 36. T A(HE)
Financial risk management objectives and policies MERBEERERBEEE)
(Continued)
Liquidity risk (Continued) REE R (E)
Over
one year
Weighted ~ On demand but not Total
average  andwithin ~ more than undiscounted Carrying
interest rate oneyear  fiveyears  cash flows amount
RERR —F{&E AEH
MEFF= —FR LA ReRELE FRmE(E

% US§000  USH000  US§000  US§000
% i i i e

As at 31 December 2020 R-E-SF+-F=1+-H
Non-derivative financial liabilities FTEERAE
Trade and other payables (excluding  BZREMEMNTE(TRERET

trade payables under provisional BRHTZEHREMTE)

pricing arrangements) - 18,468 - 18,468 18,468
Amount due to an intermediate R EERAANE

holding company 2.54 134177 - 134177 131,257
Amount due to a fellow subsidiary BN R ZHBARZE 2.54 5,238 - 5238 5111
Amount due to a non-controlling FERTI B A RFE AR AR 3R 5008

shareholder of a subsidiary - 441 - 441 44
Bank borrowings - floating rate ROET 28 3.00 31,658 184,368 216,026 209,736
Lease liabilities MERR 5.53 999 385 1,384 1,318

190,981 184,753 375,754 366,331
Trade payables under provisional BRETEERE N2 ESEAFE
pricing arrangements - 28,864 - 28,864 28,864

219,845 184,753 404,598 395,195
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36. FINANCIAL INSTRUMENTS (Continued) 36. @I A(HE)
Fair value measurements of financial instruments SRMIAZATERE
Fair value of the Group’s financial assets and financial AEERERUEEEN AT EHAEZEREE
liabilities that are measured at fair value on a recurring EemaEs ¥ E
basis
Some of the Group’s financial assets and financial AEBETEMEERSHABRN RS ARE
liabilities are measured at fair value at the end of the NEFE - TR BEHENMNETZE SR
reporting period. The following table gives information BEREMABBEZATEZEHN(LERHKE
about how the fair values of these financial assets and i K Frfe AR ASBUE) ©

financial liabilities are determined (in particular, the
valuation technique(s) and inputs used).

Fair value
Fair value as at 31 December hierarchy Valuation technique(s) and key input(s)
RT=A=t-B2AYE AVERE  HERARIZBANE
2021 2020
ZB--F “E%F
USs'000 US§'000
e e
Financial assets
THEE
Financial assets at FVTPL 2,978 - Level? Quoted prices in the over-the-counter market
BAVEHARR, ERAR Et TS EE
Trade receivables under provisional 49,268 55,245 Level 2 The fair value of the trade receivables under provisional pricing arrangements is
pricing arrangements based on the average LME future commodity prices for the duration up to the
date of final pricing.
RREELH 28 ARNGA E BREEZS T L BHRNSE AT ERBHER S EERRIL AR REFEE
BnTHERER «
Interest rate swap contracts 278 - Level? Discounted cash flow. Future cash flows are estimated based on forward interest

rates (from observable yield curves at the end of the reporting period) and
contracted interest rates, discounted at an applicable discount rate taking into
account the credit risk of the counterparty.

fEESH E EfERLINE - ARRERENANRANZ(RAREPANIERGHE) R
AMFTUNEEL G S REFHEERRERERTRERE -

Financial liabilities

ERAR
Trade payables under provisional 39,577 2864 Level2 The fair value of the trade payables under provisional pricing arrangements is
pricing arrangements based on the average LME future commodity prices for the duration up to the

date of final pricing.

BREERAT L BARMNTA | BREEZS T L BHRNNEL ATERBHERS T ERRIL AR REFEE
BnTHERER «

There were no transfer between Level 1 or 2 during FRN - FRANE R M EEE o

the year.
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36. FINANCIAL INSTRUMENTS (Continued) 36. RMTIA(E)

Fair value measurements of financial instruments ERMITECAFEHNEE)
(Continued)

Fair value of the Group’s financial assets and financial HIEREEMREEURFEFELAEE S/
liabilities that are not measured at fair value on a BERGRBEZATE
recurring basis
The directors of the Company consider that the carrying AAREERR  REERKACZR2emEE
amounts of financial assets and financial liabilities kemBBEzREEEENTEREE °
recorded at amortised cost approximate their fair values.
The fair values of financial assets and financial liabilities CREERERMBEZATENRBLTEEN
are determined in accordance with generally accepted ZEBEABRBURRERESNTMETE °
pricing models based on discounted cash flow analysis.
37. CAPITAL COMMITMENTS 37. BREE
2021 2020
—E-—F —ETF
US$'000 US$'000
FER F=7
Capital expenditure in respect of BRIHERREGE
construction of property, plant and SRR B E 2
equipment, mineral rights and exploration E NG
and evaluation assets contracted for but HIRE  BER
not provided in the consolidated financial LA K 8048 M -1
statements BEZERRL 140,333 89,288
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T—F+ZA=+—HULEFE

RETIREMENT BENEFIT SCHEMES

The Group participates in the Mandatory Provident Fund
Scheme registered with the Mandatory Provident Fund
Schemes Authority under the Mandatory Provident Fund
Schemes Ordinance for all qualifying employees in Hong
Kong. The assets of the scheme are held separately from
those of the Group in funds under the control of trustee.
The Group contributes 5% of relevant payroll costs with
a cap of monthly contributions of HK$1,500 (equivalent
to US$160) (effective from 1 June 2014) to the scheme,
which contribution is matched by employee.

Contributions are made by the South African companies
to independent pension and provident funds which are
defined contribution retirement benefits plans governed
by the Pension Funds Act, 1956. All eligible employees
are required to become members of these schemes.

DRC employees contribute to the DRC National Social
Security Fund in accordance with applicable labour laws.
All eligible Zambian employees are required to join and
contribute to an external pension fund, Africa Life. Both
funds are defined contribution retirement benefits plans.

The assets of each of the retirement benefits schemes
are held separately from those of the Group in funds
under the control of the trustees. The amounts
incurred for retirement benefits schemes contributions
are disclosed in notes 10, 11 and 13. According to
the respective schemes, those contributions are not
refundable nor forfeitable. As at 31 December 2021,
there were no forfeited contributions (by employers on
behalf of employees who leave these retirement benefit
schemes prior to vesting fully in such contributions) in
the Group under these retirement benefit schemes.
Hence, there is no forfeited contribution available for
the Group to reduce its existing level of contributions
to these retirement benefit schemes in future years.
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39.

RELATED PARTY TRANSACTIONS

The Group itself is part of a larger group of companies
under JCG, a state-owned enterprise with its majority
equity interest held by the People’s Government of
Gansu Province, which is controlled by the government
of the PRC and the Group operates in an economic

Notes to the Consolidated
Financial Statements

re PR R R

For the year ended 31 December 2021
HE-_Z-_—F+-_A=+—BIFE

39. BEMALXRS

AEEREIN(—REEREHHBEEARK
FRANEARE ﬁﬁﬁﬁé‘/\ﬁﬂlfﬁqﬂ
BT RS E TR RNEE ARz — - TR A
A £ 22 /R R B RS PITHE %IJ HFEH N IEE
AEBNZERE E’Jﬁ%/ﬁﬁi&%ﬂw%%%ﬁ&

environment currently predominated by entities
controlled, jointly controlled or significantly influenced
by the PRC government.

(a)

Transactions with JCG and its subsidiaries (a) EERIREMBATRZRS

Apart from details of the balances with related

BRI TR SEPTIR R < BB A L A8 85FFIB

parties disclosed in respective notes, the Group Sh REERFRER)IREWER T

entered into the following transactions with JCG
and its subsidiaries (excluding the Group) during

(TER/RAEE)FTLATRS ¢

the year:
2021 2020
—E-—-F ke 22
Us$'000 US$'000
FEr FET
Interest expenses on loan due R EERARERZ
to an intermediate holding FERX
Interest expenses on loan due to ERIRIRXWEATER 2
a fellow subsidiary F B 123 163
Interest expenses payable to an  FE{S AR FEIHERR A Bk AR AR
intermediate holding company  A[#f&FE 52 F| B
on the perpetual subordinated
convertible securities 88 88
License fee income received from & [F &M B A RIUKERFF AT 2
a fellow subsidiary WA 285 280
Mining expenses paid to a fellow AR £ 1B A &l M ERAE 5
subsidiary (Note) X (Hat) 13,199 15,027
Maintenance expenses paid to MR RKIB AR 4HEEHR
fellow subsidiary (Note) X (Hiat) 900 900
Rental income of equipment B R RZME A R ER B
received from a fellow subsidiary &Ug A (K77E)
(Note) 580 1,305
Rental income received from a B i A RIERE S A
related party 183 187
Guarantee fee paid to ultimate  AISRALIER DB HFERE
holding company 707 18
Sale of goods to ultimate holding MH4IER AR HE S
company (Note) (Ktaz) 22,118 -
Note: These transactions are regarded as discloseable Bt - IBIR EMRBIEIAE  ZERHER AT RE

continuing connected transactions, pursuant to

HEERS - EMARRIRUATRERENN

Chapter 14A of the Listing Rules. The disclosures RERFRIHEBER S | —HiRKE -

required by Chapter 14A of the Listing Rules are
disclosed in the “Continuing Connected Transactions”
section in the annual report.

T/ISEERERBER AR

A
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For the year ended 31 December 2021
HE-Z-_—F+-A=+—HLFE

39. RELATED PARTY TRANSACTIONS (Continued) 39. BABALRZ (&)

(a) Transactions with JCG and its subsidiaries (a)

HE)IREMBAR 2% (H)

(Continued)

As at 31 December 2021, corporate guarantee
facilities in aggregate amounting to US$416,363,000
(2020: US$446,332,000) was provided by JCG for
banking facilities obtained by the Group, of which
US$166,363,000 (2020: US$96,332,000) was utilised.

(b) Transactions/balances with other PRC (b)

RNR-—E-_—F+=-_A=+—8 " 2/l
E%$$@%&Zﬁﬁﬁ§%§%ﬁ
& £ 416,363,000F o( —F = T F :
446332000%71)’&7%?"1%1*% ﬁﬂP
B8 166,363,000 (ZE-F
96,332,000 7T) °

HEEMTHBAAENER RS &

government controlled entities

The Group has entered into various transactions,
including deposits placements, borrowings and
other general banking facilities, with certain banks
and financial institutions which are government-
related entities in its ordinary course of business.
In view of the nature of those banking transactions,
the directors of the Company are of the opinion
that separate disclosure is not meaningful.

(c) Transaction with non-PRC government — (c)

&%

s NREBEREAE XK BiED R
Tﬁﬁﬁ%g%Z+Fﬁﬁ&$@%%
RIMZIAR S - BEFX - BRREM
—RIRITAE - ERNZXFRITIX IO
g ARREERRIRABREERETK -

EETEBRAEBAL RS

related parties

During the year ended 31 December 2021,
the Group has royalty paid to non-controlling

shareholders of subsidiaries amounting to
US$12,265,000 (2020: US$9,764,000).

(d) Compensation of key management personnel (d)

BHE-_ZET-—F+-A=+—RHItE
B AEEE SN FWHE QB IR
EHEREE A 12,265,000 T (S -F
£ 19,764,000 7T) °

TEEEASHM

The key management personnel of the Company
are its directors. Further details of their emoluments
are disclosed in note 11(a). The emoluments of Mr.
Liu Jian and Mr. Zhang Youda are borne by the
ultimate holding company.
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Financial Statements

eV BHRRME

For the year ended 31 December 2021
BE_Z-_—F+-_A=+—RHLFE

40. RECONCILIATION OF LIABILITIES ARISING 40. BERBEEBELE2EBZHE
FROM FINANCING ACTIVITIES
Amount
duetoa
Amount non-
due to an Amount  controlling
intermediate  duetoa shareholder
Dividends Interest Lease Bank holding fellow of a
payable payable liabilities borrowings  company  subsidiary  subsidiary
EAHWELE

EfftE EARZME  FERER
EffBe  EGAS  BEAR  GOEX ERAIME  0ANE HE
USS'000  USS'000  US$'000  USS'000  USS'000  US§'000  USS'000
e t&n T&n e t&n T&n e

At 1 January 2020 R-B3-2%5-f-H - - 2,138 237,365 128,284 5134 482
Interest expenses HERY = 13,997 63 = = = =
Dividend distribution REDK 1617 = - = = - =
Return of capital to H-FHBARZ
non-controlling shareholder FERRRREAR
of a subsidiary = = - = = = 16,390
Early termination of lease RAKIRE - - (316) = = = =
Financing cash flows BERETE (1,617) (13.997) (1,167) (27,629 2973 23 (16,431)
At 31 December 2020 WZZ-E%
+-A=1-H - - 1,318 209,736 131,257 5111 a1
Interest expenses HERT - 10,989 55 - - - -
Dividend distribution REDK 2,255 - - - - - -
New leases entered L - - 1,986 - - - -
Financing cash flows BERLRE (2,255) (10,989) (1,010) 39,921 (28,718) 123 92
At 31 December 2021 R-E--%
+-p=1-H - - 2,349 249,657 102,539 5,234 533
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For the year ended 31 December 2021
HE-Z-_—F+-A=+—HLFE

41. PARTICULARS OF SUBSIDIARIES 41. MBATFE
41.1 General information of subsidiaries 41.1 BARIN—RER
Details of the Group's subsidiaries at the end of AEERHERR WBRBFBHIIR
the reporting period are set out below. X e
Place of Issued and fully
incorporation/ Place of paid share/ Attributable equity
Name of subsidiary establishment operation registered capital interest of the Group Principal activities
BRORARRG/
WEARER AMEL/RILY  EERY &% AREELRE TERH
2021 200
—E-- “ECEE
Chibuluma Mines plc Zambia Zambia US$50,000 85% 85%  Copper mining
Bt Bia 50000%7 AR
Copper Resources Corporation British Virgin Islands  South Africa US$104,924,166 100% 100%  Investment holding
(llelH)
EBRAES i : 1049241667 RERR
([REELEE )
Golden Grand Investment Limited* BV Hong Kong USs1 100% 100%  Investment holding
ABRAEE &% B3 RERR
Golden Harbour International Hong Kong Hong Kong HKS! 100% 100%  Trading of mineral and
Trading Limited metal products
EREAREHERAA &% &% 17 BEnReBERES
Golden River Mining Investment BV Hong Kong USs1 100% 100%  Investment holding
Limited*
ZERUEE B B3 RERR
Golden River Management SASU The DRC The DRC US$10,000 100% 100%  Investment holding
AR(%) AR(2) 10,000%7 RERR
Jin Ruft Mauritius Hong Kong USs1 100% 100%  Investment holding
2R B B3 RERR
Jinhe Mining Company SASU The DRC The DRC US$10,000 100% 100%  Investment holding
AR(2) AR(2) 10,000%7 RERR
Kinsenda Copper Company SA The DRC The DRC US$1,250,000 17% 77%  Copper mining
("Kinsenda")
AR(%) AR(2) 1,250000%7 R
Metorex Copper Corporation (DRC)  South Africa South Africa ZAR100 100% 100%  Investment holding

(Proprietary) Limited
[E S E 100835 &R
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41.

41.1 General information of subsidiaries (Continued)

PARTICULARS OF SUBSIDIARIES (Continued)

Notes to the Consolidated
Financial Statements

eV BHRRME

For the year ended 31 December 2021
BE_Z-_—F+-_A=+—RHLFE

41.

i) PNGIES L6 )
41.1 MER RN —RER (F)

Place of Issued and fully
incorporation/ Place of paid share/ Attributable equity
Name of subsidiary establishment operation registered capital interest of the Group Principal activities
BERIRMERSD/
HEARZR HMAY/HuE  EEHE e AREELRE IBEH
2021 2020
—E-- “2°%
Metorex Holdings (Proprietary) South Africa South Africa ZAR101 100% 100%  Investment holding
Limited
[ [ : [ REER
Metorex (Proprietary) Limited South Africa South Africa US§597,766,000 100% 100%  Investment holding
G : i 597,166,000 AR
Ruashi Holdings (Proprietary) Limited South Africa South Africa ZAR1,000 100% 100%  Investment holding
[ [ : 10008 R REAR
Ruashi Mining SAS (“Ruashi”) The DRC The DRC 1S$12,000,000 75% 75%  Copper and cobalt mining
MR(2) MR(2) 12,000000%7C HBAR
Shanghai Jinchuan Junhe* The PRC The PRC N/A 100%  Liquidated during the year
L&g)isn Giléi il ¥ li EREREE T
& These subsidiaries are directly held by the Company. & ZEMBARBARRERERS ©
& The entity was established in PRC in form of sino- & BERUFINEECERARPEKL -

foreign equity joint venture.

None of the subsidiaries had issued any debt

securities at the end of the year.

T/ISEERERBER AR

MEMBRRNFHEBETENEEES -
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HE-Z-_—F+-A=+—HLFE

41. PARTICULARS OF SUBSIDIARIES (Continued) 41.

41.2 Details of non wholly-owned subsidiaries that
have material non-controlling interests

The table below shows details of non wholly-
owned subsidiaries of the Group that have material
non-controlling interests:

iy PNGIESEE )

M2 EREAFERESZNFZENBELF
& 1E

TRERASEEEREAHERERAIE
2EMBRBZFHIE -

Proportion
of ownership

Place of interests and
incorporation voting rights Profit (loss)
and principal held by allocated to Accumulated
place of non-controlling non-controlling non-controlling
Name of subsidiary business interests interests interests
EauTATE R
RIEER FERERGENERER RFHEREZNRN
KEARER HE BRREELA (B#8) RitEERER
2021 2020 2021 2020 2021 2020
“¥--F TR -R--F CTOTF OCBC-F CTCTR
US$'000  US$'000  US$'000  US$'000
TR TER xR TER
Kinsenda Kinsenda The DRC
AIR(2) 23% 8% 14,297 8081 47952 33,655
Ruashi Ruashi The DRC
BIR(£) 25% 25% 27,646 5191 108,435 81,427
Individually immaterial [ENIER =l vt
subsidiary with non- ZFEAWEAR
controlling interests (25) 72 7,356 7,381
41,918 12551 163,743 122,463

Summarised financial information in respect of
each of the Group's subsidiaries that has material
non-controlling interests is set out below. The
summarised financial information below represents
amounts before intragroup eliminations.

HEEARFER R AEEE B AR
M BEERBREHIIMT - ATHKE
i EfE S B AL HA 2 25 o
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41. PARTICULARS OF SUBSIDIARIES (Continued)

41.2 Details of non wholly-owned subsidiaries
that have material non-controlling interests
(Continued)

Notes to the Consolidated
Financial Statements

eV BHRRME

For the year ended 31 December 2021
BE_Z-_—F+-_A=+—RHLFE

41. MIBATFE(E)
M2 BEEEAEEREZNEZENBAR

218 (E)
Kinsenda Ruashi
2021 2020 2021 2020
—B--F _2-%F ZB--F ZT%F

Us$'000 US$'000 Us$'000 US$'000
FER e FER TEIL

Current assets TEEE 121,850 88,314 396,536 278,246
Non-current assets ERBDEE 581,404 638,474 739,236 575,040
Current liabilities mBAE (74,516) (69,132) (108,469) (84,701)
Non-current liabilities FERDAG (420,249) (511,330)  (593,563) (442,877)
Equity attributable to owners ADAEE AL

of the Company 160,537 112,671 325,305 244,281
Non-controlling interests RS 47,952 33,655 108,435 81,427
Revenue Wz 253,836 167,438 361,741 310,789
Profit for the year FRRF 62,163 35,135 110,584 20,764
Profit attributable to owners NGIE DNyt

of the Company 47,866 27,054 82,938 15,573
Profit attributable to the non-controlling 32 RRHE 25 fE 1 4

interests 14,297 8,081 27,646 5,191
Profit for the year FRm A 62,163 35,135 110,584 20,764
Net cash inflow from operating RELLTEHHRE

activities MAFER 128,438 43,847 83,225 68,465
Net cash outflow from investing REREEDHNRE

activities iR (9,946) (14,675) (99,723) (48,305)
Net cash (outflow) inflow from REBEEDNRE

financing activities (i) RASE (80,182) (32,266) 91,946 (5,242)
Net cash inflow (outflow) BemACRE ) FE 38,310 (3,094) 75,448 14,918
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HE-Z-_—F+-A=+—HLFE

42. STATEMENT OF FINANCIAL POSITION AND 42.

RESERVES OF THE COMPANY

RRBWHBER R R E

2021 2020
—E-—F ZETF
US$’000 US$'000
FEx FET
Non-current assets FRBEE
Property, plant and equipment M - RE NRE 19 27
Interests in subsidiaries g EE NG =T - -
Amount due from a subsidiary N NG E e 667,069 667,069
667,088 667,096
Current assets REBEE
Other receivables Hh el i1a8 253 263
Amounts due from subsidiaries UL B A = IE 76,879 113,442
Bank deposits with original REFBHBLE =@/~
maturity over three months RITER 17,000 18,271
Bank balances and cash RITHEHR KRS 35,684 449
129,816 132,425
Current liabilities REEE
Other payables H e IE 1,004 872
Short-term provision o BR R 1,095 1,095
Amount due to an intermediate JEAS R R A A B FRE
holding company 739 650
2,838 2,617
Net current assets REEEZEE 126,978 129,808
Net assets EERE 794,066 796,904
Capital and reserves BRA %
Share capital [N 16,166 16,166
Perpetual subordinated KA IR AR AR R 7E 5
convertible securities 88,462 88,462
Reserves (Note) i (HaE) 689,438 692,276
Total equity LSRR 794,066 796,904
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42. STATEMENT OF FINANCIAL POSITION AND
RESERVES OF THE COMPANY (Continued)

Note: Movement of the Company's reserves are as follows:

Notes to the Consolidated
Financial Statements

eV BHRRME

For the year ended 31 December 2021
BE-Z-_—F+_A=T—RHILFE

42. A EIRYBAHEAR R R K k4 (4D

fsE - AR RRERBIOT

Share Contributed Accumulated Total
premium surplus losses reserves
RAEE BB 258 REAE
US$'000 US$'000 US$'000 US$'000
F=T F=T F=T F=T
At 1 January 2020 R-_ZE_ZEF—HA—H 1,332,071 9 (637,613) 694,467
Loss and total comprehensive FAEEREERS AR
expenses for the year - - (574) (574)
Dividends recognised as distribution &R A K2 E (1,617) = = (1,617)
At 31 December 2020 R-ZE_ZTF
+—A=+—~H 1,330,454 9 (638,187) 692,276
Loss and total comprehensive FABBEREZARIEHE
expenses for the year - - (1,221) (1,221)
Dividends recognised as distribution &R A K2 S (1,617) - - (1,617)

At 31 December 2021 MN-T-—%F
+=—A=+—8

1,328,837

Ne)

(639,408) 689,438

The Company’s reserves available for distribution to
shareholders as at 31 December 2021 represented
the aggregate of share premium account, contributed
surplus and accumulated losses, which amounted to
US$689,438,000 (2020: US$692,276,000).

R-BE-_—F+_-_A=+—8  KRQARAHS
KT RZEEIERDEER  BHAKK
2R Z A - £ % 5689,438,000% (=
T B : 692,276,000ETT) °
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Five-Year Financial Summary

AFMBEEE

The consolidated results and assets and liabilities of the
Group for the last five financial years, as extracted from the
audited consolidated financial statements are as follows:

Ak aASBIBED AN BERERLEZERA MR
RZFEFE  BERBBERRNOT

Year ended 31 December

BE+-A=1t—HLEFE

2021 2020 2019 2018 2017
—E-— “E-2F —FT-NF T\ —ZT—+F
US$'000 US$'000 US$'000 US$'000 US$'000
FTEx FEL F=T FET FTEL
RESULTS &
Revenue Uzs 831,899 531,502 465,408 1,399,970 549,188
Profit attributable to RARIHEE AEEEF
owners of the Company 120,527 29,943 8,745 66,931 41,624
At 31 December
R+t=A=+-H
2021 2020 2019 2018 2017
B ZZ-TF —Z-NF ZZ-N\F —ZT—LF
US$'000 US$'000 US$'000 US$'000 US$'000
FTEx FTEIL FET FET FET
ASSETS AND LIABILITIES BEREE
Total assets BELRH 2,038,671 1,768,344 1,744,623 1,853,198 1,782,131
Total liabilities BEER (861,712)  (751,415) (754,434) (874,403) (911,649)
Total net assets BEEFHE 1,176,959 1,016,929 990,189 978,795 870,482
Equity attributable to VAUNGIE =N
owners of the Company FE(EREZS 1,013,216 894,466 864,613 857,822 791,710
Non-controlling interests IR R o 163,743 122,463 125,576 120,973 78,772
Total equity Rz 1,176,959 1,016,929 990,189 978,795 870,482

Note: In 2019, the Group has applied IFRS 16 and other amendments
to IFRSs. The comparative information for the years ended 31
December 2017 and 2018 have not been restated on initial
application of IFRS 16. In 2020, certain comparative figures have
been restated to re-present the results of the discontinued
operations of trading of mineral and metal products in the PRC.
The comparative information for the years ended 31 December
2017 and 2018 have not been restated.

ffet - R=F—NF - AEECEAERM SRS ERE 165

RERABHRELNNEMER] - R_FT—tFR_-F
—N\F+-A=+—AILFENLRER L RN ERE
AR EREELE1GRFEY - RZT_TF - &
THBREFELET  UBHE2FNTEERIEEEZ
BERRECBEMEZIEBIFE N_T—tFh_
- \F+A=t+—HLFENLBREHNLRET -
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%

percentage

Acquisition or Combination

the acquisition by the Company of the entire equity interest
in Jin Rui (along with the Metorex Group) in November 2013
pursuant to the sale and purchase agreement dated 27 August
2013, the details of which are set out in the circular of the
Company dated 30 August 2013; with a total consideration
of US$1,290,000,000 which was satisfied by the allotment and
issue of 1,595,880,000 new ordinary shares of the Company
at an issue price of HK$1 per share and the issue of PSCS of
the Company in the aggregate amount of US$1,085,400,000
Articles of Association

the articles of association of the Company

ASCu_Eq

acid soluble copper equivalent

associate

has the meaning ascribed to it under the Listing Rules
Board

the board of Directors

BOMZ

Black Ore Mineral Zone

BVI

the British Virgin Islands

CDBC

China Development Bank Corporation

CDF

Congolese Franc, the lawful currency of the DRC

CG Code

Corporate Governance Code as set out in Appendix 14 to
the Listing Rules

Chibuluma

Chibuluma Mines plc, a company incorporated in Zambia
and an indirect non wholly-owned subsidiary of the Company

Chibuluma South Mine

an underground copper mine owned by Chibuluma situated
in Zambia near the town of Kalulushi

T/ISEBERERBR AR

Glossary
i
oA 5

%

Bot

WEEEE 5 AHEHE
ARBR_E—=F+—ARBEAHA-_T—=
NAZ+EAZEEHZWIEIIn Rui (GEFMetorex
EB) 2 I AL - 818 A1,290,000,000F 7T

A1z 3 ffﬂﬁlﬂﬂﬁén@ﬂ% K %171,595,880,000/% 4%
A ?szét@ﬂx AR B 1T A2 4818 1,085,400,000
Z

I

k?&u\ﬁ&—ﬁﬁﬂx BHE2 AL ﬁﬁﬂ#lé
RABHAR-ZT—=F/\A=1tHZB

>F1I_l

S M

YIS

Z

HEERAR

RRRZ BHBERMAR
BRiiE 8

BEA

BB EMRBIFAE T 2 BRE
Exg

59

BOMZ

EEROER

BVI

RBREZES

BBET
ERFAEBERITRODERAA
Ml RO BB
BISOERR - MIR(2
EFA

EHRRIM 4P E AN B E AT R

VEEE

3%

Chibuluma

Chibuluma Mines p 73/\\ EEHﬁIﬂZiZ
F%ZIS”D\TZFEJTiiFiQW =

Chibulumafa &5

B Chibuluma B 2 i T HAHE - U ELL T - #0E

Kalulushif& [&
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Glossary
a0
oA 52

Chifupu Deposit

an underground copper mine owned by Chibuluma which is
located approximately 1.7km southwest of Chibuluma South
Mine

Co

cobalt

Competent Person

has the meaning ascribed to it under Chapter 18 of the
Listing Rules

connected person

has the meaning ascribed to it under the Listing Rules
controlling shareholder

has the meaning ascribed to it under the Listing Rules
Conversion

The conversion exercised by various investors including
Jinchuan (BVI) Limited, an indirect wholly-owned subsidiary
of JCG, which in turn is the controlling shareholder of the
Company, in respect of the conversion of the PSCS in an
aggregate principal amount of US$996,938,461 into conversion
shares at the conversion price of HK$1.00 per Share
COVID-19

Novel coronavirus pneumonia epidemic

CO,-e

carbon dioxide equivalent

Cu

copper

Cu_Eq

copper equivalent

Development Project

Musonoi Project, a constructing copper-cobalt project owned
by the Group located in the DRC

Director(s)

the director(s) of the Company
DRC

the Democratic Republic of Congo
EBITDA

Earning before interest (net finance cost), income tax,
depreciation and amortisation and impairment loss

Chifupul R

F Chibulumaf B i /A Chibuluma I #&15 PE B £1.7
DB 7 TS

F2]

&

BEBAL

BB FTRAISE 18T T 2 8%

BEAL
BB EmRRIET 2 RE
ZERBRR
BB EmARRMAE T 2 RE

BREE(BEAR T,Z? BRIRR )| 2 HZE2E
R E®)IBVNER A7) EER MK E S KA (7 1.00
{785 425 /3996,938,461 £ T 2 K AR R Al #2
78 IR R A AR ()

R AR B BB R
TEIERER
—A(LREE

it

il

=10

i
Bk Bk
8o

fein

i
AR

ElMusonoilB B » MARBEMEALNRAIR(E) 2
s ERPIER

=
ARAIZESR
BIR (&)
MR R HKAME
EBITDA

R MEBCERABRA) - FIBH - TERBHEAR
TR ELES 1R A &Y & F
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ENFI

China ENFI Engineering Corporation
ESG

Environmental, Social and Governance
Exploration Project

Lubembe Project, an advanced stage exploration project
located in the DRC

Gécamines SA

La Générale des Carrieres et des Mines, a state-owned mining
company in the DRC

GHL

Golden Harbour International Trading Limited, a company
incorporated in Hong Kong and an indirectly wholly-owned
subsidiary of the Company

Group

the Company and its subsidiaries and associates controlled
by the Company from time to time

HK$

Hong Kong dollars, the lawful currency of Hong Kong
HG

high grade

Hong Kong

the Hong Kong Special Administrative Region of the PRC
IFRS

International Financial Reporting Standards issued by the
International Accounting Standards Board

Independent Shareholders
Shareholders other than JCG Group and its associates
Indicated Mineral Resource(s)

that part of Mineral Resources for which tonnage, densities,
shape, physical characteristics, grade and mineral content can
be estimated with a reasonable level of confidence. It is based
on information from exploration, sampling and testing of
material gathered from locations such as outcrops, trenches,
pits, workings and drill holes. The locations are too widely
or inappropriately spaced to confirm geological or grade
continuity but are spaced closely enough for continuity to
be assumed

Glossary
i
oA 5

B3

hEBIETREMAR

BiE - HEREA

RE  HEKER

BHREE

BlLubembeIE B + —HHARHIR (&) 2 & EARE R &
R1E A

Gécamines SA

La Générale des Carriéres et des Mines * —[&lffl
R(E)HBEEAQF

£BR

ERBEBREZER AT —ERESEMEKIZIA
AIEAARRRNEEZEEENEB AR

ARBIREMBRBRBARRATEEZBERQ

 BREATEER

REEBRRITTHR

B PR B 7S S R 2 B
BR gt 2R R B 2B M Z(BIRM B HRKEL)

B RR

S| LB R EBE AN IR

EHBEERS

REAREPEML - B8 - Uik - MERHE -
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Inferred Mineral Resource(s)

that part of Mineral Resources for which volume or tonnage,
grade and mineral content can be estimated with a low
level of confidence. It is inferred from geological evidence
and assumed but not verified geologically or through grade
continuity. It is based on information gathered through
appropriate techniques from locations such as outcrops,
trenches, pits, workings and drill holes that may be limited,
or of uncertain quality and reliability

JCG

N EERDEMR AR Jinchuan Group Co., Ltd.*), a state-
owned enterprise estabhshed in the PRC and the ultimate
controlling shareholder of the Company

JCG Group

collectively, JCG and its subsidiaries and associates controlled
by it from time to time, and for the purpose of this Annual
Report, excluding the Group

JCHK

Jinchuan Group (Hongkong) Resources Holdings Limited, an
investment holding company incorporated in Hong Kong and
a wholly-owned subsidiary of JCG. It directly and indirectly
owns 7,593,009,857 Shares, representing approximately
60.21% of the issued share capital of the Company as at the
date of this report

JCI or Company

Jinchuan Group International Resources Co. Ltd, a company
incorporated in the Cayman Islands with limited liability and
the shares of which are listed on the Main Board of the Stock
Exchange (Stock Code: 2362)

Jin Gang

Jin Gang (D.R Congo) SA, an indirect non wholly-owned
subsidiary of JCG

Jin Gang Framework Agreement

the contract entered into between the Company and Jin
Gang on 20 November 2019 in relation to the provision of
maintenance work, the bagging and loading work and the
mining services, provided or to be provided by Jin Gang to
the Group from time to time

Jin Rui

Jin Rui Mining Investment Limited, a company incorporated in
the Republic of Mauritius and a direct wholly-owned subsidiary
of the Company

Jinchuan BVI

Jinchuan (BVI) Limited, an indirect wholly-owned subsidiary
of JCG
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Jinchuan R&E

&) I1BEH AR R R ARE T AT Jinchuan Nickel & Cobalt
Research and Engineering Institute Co., Ltd.*), a direct wholly-
owned subsidiary of JCG
Junhe Group

Shanghai Junhe Group Co., Ltd, a comﬁany established in the
PRC and the holding company of Junhe Holdings

Junhe Holdings

Junhe Holdings Limited, a company established in the PRC
and a subsidiary of Junhe Group

Kinsenda

orated in
iary of the

Kinsenda Copper Company SA, a company incor,
the DRC and an indirect non wholly-owned subsi
Company

Kinsenda Mine

an underground copper mine owned by Kinsenda and situated
in Katanga Province in the DRC

km

kilometer(s)

kt

thousand tonnes

kv

kilovolt

kWh

Kilowatt hours

Ib

pound(s) (2.204 pounds=1 kilogram)
LG

low grade

LIBOR

the London Interbank Offered Rate
Listing Rules

the Rules Governing the Listing of Securities on the Stock
Exchange

LME

London Metal Exchange, a recognized investment exchange
regulated by the Financial Conduct Authority of the United
Kingdom and a recognised publisher of reference prices for
various metals which are timely published on its designated
website (www.Ime.com) on a daily basis for metal and
investment communities
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LoM
Life of mine
Lubembe Project

a greenfield copper project owned by Kinsenda and situated
in the Katanga Province in the DRC

m
metre(s)

m3

cubic metre(s)
MB

Metal Bulletin, a premium intelligence service for metal and
steel professionals, being part of group of companies of
the Euromoney Institutional Investor Plc and a recognised
publisher of reference prices for long-term cobalt trading
contracts which are timely published on its designated website
(www.metalbulletin.com) on a daily basis for subscribed
members and publications

Measured Mineral Resource(s)

that part of Mineral Resources for which the tonnage, densities,
shape, physical characteristics, grade and mineral content can
be estimated with a high level of confidence. It is based on
detailed and reliable information from exploration, sampling
and testing of material from locations such as outcrops,
trenches, pits, workings and drill holes. The locations are
spaced closely enough to confirm geological and grade
continuity

Metorex
Metorex (Proprietary) Limited, a company incorporated in
South Africa and an indirect wholly-owned subsidiary of the
Company

Metorex Group

Metorex and its subsidiaries (including Chibuluma, Kinsenda
and Ruashi), the mining operation arm of the Group

Metorex Holdings

Metorex Holdings (Proprietary) Limited, a company
incorporated in South Africa and an indirect wholly-owned
subsidiary of the Company

Mine Leased Out Under Finance Lease Agreement
Chibuluma South Mine (including Chifupu Deposit)

Mineral and Metal Products

mineral products, metal products and other raw materials,
including but not limited to copper or nickel ores and
concentrates, copper or nickel cathodes and other forms of

copper, nickel or other metals bearing raw materials, cobalt
and its related products
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Mineral Reserve(s)

the economically mineable material derived from a Measured
Mineral Resource or Indicated Mineral Resource or both. It
includes diluting and contaminating materials and allows for
losses that are expected to occur when the material is mined.
Appropriate assessments to a minimum of a pre-feasibility
study for a project and a LoM plan for an operation must have
been completed, including consideration of, and modification
by, realistically assumed minin metallurglcal economic,
marketing, legal, environmenta ? social and governmental
factors (the modifying factors). Such modifying factors must
be disclosed

Mineral Resource(s)

a concentration or occurrence of material of economic interest
in or on the earth’s crust in such a form, quality, and quantity
that there are reasonable and realistic prospects for eventual
economic extraction. The location, quantity, grade, continuity
and other geological characteristics of a Mineral Resource
are known, or estimated from specific geological evidence,
sampling and knowledge interpreted from an appropnately
constrained and portrayed geological model

Model Code

Model Code for Securities Transactions by Directors of Listed
Issuers set out in Appendix 10 to the Listing Rules

Mt
million tonnes
Musonoi Project

a brownfield copper and cobalt project owned by Ruashi and
situated in Katanga Province in the DRC

MVA

million volt-amperes

MwW

megawatt

New Jin Gang Framework Agreement

the contract entered into between the Company and Jin Gang
on 30 December 2021 in relation to the provision of mining
work, maintenance work, bagging and loading work and
various mining related services, provided or to be provided
by Jin Gang to the Group from time to time

Northwestern Province Exploration Projects

greenfield projects owned by Chibuluma and situated in the
Northwestern Province in Zambia

N/A
not applicable
Operating Mines

Ruashi Mine and Kinsenda Mine
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Ppm

parts per million

PRC

the People’s Republic of China
Probable Reserve(s)

the economically mineable material derived from a Measured
Mineral Resource or Indicated Mineral Resource or both. It
is estimated with a lower level of confidence than a Proved
Reserve. It includes diluting and contaminating materials and
allows for losses that are expected to occur when the material
is mined. Appropriate assessments to a minimum of a pre-
feasibility study for a project or a LoM plan for an operation
must have been completed, including consideration of, and
modification by, realistically assumed mining, metallurgical,
economic, marketing, legal, environmental, social and
governmental factors (the modifying factors). Such modifying
factors must be disclosed

Proved Reserve(s)

the economically mineable material derived from a Measured
Mineral Resource. Itis estimated with a high level of confidence.
It includes diluting and contaminating materials and allows for
losses that are expected to occur when the material is mined.
Appropriate assessments to a minimum of a pre-feasibility
study for a project or a LoM plan for an operation must have
been completed, including consideration of, and modification
by, realistically assumed mining, metallurgical, economic,
marketing, legal, environmental, social and governmental
factors (the modifying factors). Such modifying factors must
be disclosed

PSCS or Convertible Securities

the perpetual subordinated convertible securities issued by
the Company to satisfy part of the purchase price for the
Acquisition

Ruashi

Ruashi Mining SAS, a company incorporated in the DRC and
an indirect non wholly-owned subsidiary of the Company

Ruashi Holdings

Ruashi Holdings (Proprietary) Limited, a company incorporated
in South Africa and a wholly-owned subsidiary of the Company

Ruashi Mine

an open-cast oxide copper and cobalt mine owned by Ruashi
and situated in the DRC on the outskirts of Lubumbashi, the
capital of Haut-Katanga Province

SAMREC Code

South African Code for the Reporting of Exploration Results,
Mineral Resources and Mineral Reserves (2016 edition)
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SFO

the Securities and Futures Ordinance, Chapter 571 of the
Laws of Hong Kong

Shanghai Jinchuan Junhe

EE2NHMEEERBMR AR (Shanghai Jinchuan Junhe
Economic Development Co., Ltd*), a company incorporated
in the PRC and a subsidiary of the Company

Share(s)

ordinary share(s) with nominal value of HK$0.01 each in the
share capital of the Company and listed on the Stock Exchange

Shareholder(s)

the holder(s) of the Share(s)

SHEC

Safety, Health, Environment and Communities
SO,

sulphur dioxide

Sodimico

Société de Développement Industriel et Minere du Congo,
a state-owned enterprise in the DRC

South Africa
the Republic of South Africa
SNEL

Société Nationale d’Electricité, being the national electricity
Company in the DRC

Stock Exchange
The Stock Exchange of Hong Kong Limited
subsidiary(ies)

has the meaning ascribed to it under the Companies Ordinance
(Chapter 622 of the Laws of Hong Kong)

SX-EW

solvent extraction — electrowinning
t

tonne(s)

TCo

total cobalt
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TCu

total copper

TCu_Eq

total copper equivalent
Uss$

United States dollars, the lawful currency of the United States
of America

Zambia

the Republic of Zambia

ZAR

South African Rand, the lawful currency of South Africa
ZCCM

ZCCM Investment Holdings plc, a Zambian state-owned
mining company

ZMW

Zambian Kwacha, the lawful currency of Zambia

* for identification purpose only
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