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Management Discussion and Analysis

TEHEEBARR S

BUSINESS REVIEW

For the Year, the Group recorded a loss before tax of approximately
HK$182.2 million. The loss attributable to the owners of the
Company for the Year was approximately HK$177.1 million (2021:
approximately HK$15.3 million).

Total revenue for the Year was approximately HK$56.8 million which
was relatively stable compared to approximately HK$53.9 million
recorded for the year ended 31 March 2021. The Group's operations
comprised of 5 segments, namely, (i) manufacturing and trading of
optical frames and sunglasses, (ii) property investment, (iii) debts
and securities investment, (iv) film investment and distribution and
(v) energy business.

The largest part of total revenue came from the sales of optical
frames and sunglasses. This decreased by approximately 16.5%
or approximately HK$40.9 million (2021: HK$49.0 million). The
decrease in revenue was mainly attributable to the outbreak
of COVID-19 pandemic (the “Pandemic”), which has adversely
affected the export sales of the Group's optical frames and
sunglasses.

For property investment, rental income remained stable at
approximately HK1.9 million. For debts and securities investment
segment, the Group did not record any revenue for both years.
The fair value of the Group's securities investment amounted
to approximately HK$3.5 million as at 31 March 2022. The
management will continue to adopt prudent approach under
the volatile financial market. For film investment and distribution
segment, the Group has recorded a segment loss of approximately
HK$91.1 million, which was mainly attributable to investments in
film production and impairment loss on investment in an associate
of approximately HK$42.8 million and approximately HK$46.1
million respectively as the corresponding assets are included in
segment assets of film investment and distribution.

For the energy business, the management has focused to capture
appropriate business and investment opportunities by diversifying
the Group's business and income streams. Since 2021 onwards,
the Group has implemented strategic initiatives to strengthen
our platform in developing the energy businesses, including an
acquisition of a company engaged in developing new energy
related business and trading of petroleum chemical products
as well as a proposed subscription of 50% shareholding in H.
Sterling LNG Terminal Holding Limited (“H. Sterling”) who holds
21% shareholding of Yantai LNG Terminal Project Company
("Yantai LNG"). These strategic initiatives will provide business
opportunities for the Group to develop the new energy and related
business market segment.
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Management Discussion and Analysis
TERMNRRS W

PROSPECT

For the manufacturing and trading of optical frames and sunglasses
business, there was a decrease in revenue due to the Pandemic.
The Group will continue to optimise its cost effectiveness so as to
mitigate any uncertainty and influence brought by the Pandemic,
and may consider amendments and streamlining of its business
model of this business segment in this regard.

For the film investment and distribution business, the film market
in China has shown a rapid recovery from the Pandemic as China
has been the world's largest box office market for the second
consecutive years since 2020. Although the customers’ habits and
tastes are ever-changing, the Group remains cautiously optimistic
about the PRC film market and expects its continuing growth in
long run.

The Group will try best endeavour to diversify the Group's business
and income streams. The Group started to do the layout for the
energy industry as stated above. The Group is reviewing its existing
resources, including the experience, expertise and network of the
Company's directors and management, with the aim of exploring
and developing its energy business. Along with the integration
of new trading platform for new energy related business and
petroleum chemical products through acquisitions, the Group is
capable of developing sale and trading of new energy including
liquefied natural gas products. On 20 October 2021, the Group
has signed a subscription agreement with Kingdom Investment
Corporation Limited (the “Subscriber”) to subscribe 174 million
new shares for a total proceed of HK$161.8 million approximately.
Subscriber, being one of strategic investors of the Group, has
expressed that one of its visions is to have impact and create
business opportunities in the oil and gas sector with special focus in
Africa especially in the Somali peninsula and the nearby countries
including Ethiopia and Djibouti, under China’s initiative of “Belt and
Road”. The Group believes that the introduction of Subscriber as
strategic investor will create a positive value and synergistic effect
on the Group's business growth in new energy business along with
strong support from Subscriber's financial capabilities and global
network.
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Management Discussion and Analysis
TERMNRRS W

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

At the end of the reporting period, the Group did not have any
material capital commitment and contingent liabilities except as
follows:

(a) As at 31 March 2022, the Company had capital commitments
of approximately HK$247.0 million, which were contracted
but not provided for, in respect of acquisition of 50%
shareholding of H. Sterling (2021: Nil).

(b) The Company entered into an agreement on 20 October
2021 under which the Company agreed to issue a total of
174,000,000 new shares to Kingdom Investment Corporation
Limited at the subscription price of HK$0.93 per share. Up to
the date of this report, the share issue is yet to complete.

MATERIAL ACQUISITION AND DISPOSAL

On 9 August 2021, Green Source Global Limited, an indirect
wholly-owned subsidiary of the Company, entered into subscription
agreement with H. Sterling (the “Subscription Agreement”) to
subscribe 50% of the enlarged issued share capital of H. Sterling at
a total consideration of RMB223 million. H. Sterling indirectly owns
21% equity interest in the Yantai LNG. Yantai LNG is principally
engaged in the gas operation, import and export of goods and
technology and import and export agency services, and is a
project company established to implement the Terminal Project.
As at the 31 March 2022, the conditions precedent as set out in
the Subscription Agreement are not fully fulfilled or waived. For
details, please refer to announcement of the Company titled
“"DISCLOSEABLE TRANSACTION SUBSCRIPTION OF 50% OF THE
ENLARGED ISSUED SHARE CAPITAL OF THE TARGET COMPANY”
dated 9 August 2021.
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Management Discussion and Analysis
TERMNRRS W

EQUITY FUND RAISING ACTIVITIES AND USE
OF PROCEEDS

On 20 October 2021 (after trading hours), the Company entered
into the subscription agreement with the Kingdom Investment
Corporation Limited (the “Subscriber”) pursuant to which the
Subscriber has conditionally agreed to subscribe for and the
Company has conditionally agreed to allot and issue a total of
174,000,000 subscription shares at the subscription price of HK$0.93
per subscription share (the "Subscription”). The gross proceeds
from the Subscription will be approximately HK$161.8 million. As at
the date of this report, the Subscription is yet to complete. Further
details regarding the Subscription are set out in the announcements
of the Company dated 21 October 2021, 29 October 2021,
19 November 2021, 23 November 2021, 24 November 2021,
29 November 2021, 1 December 2021, 12 December 2021, 20
December 2021, 10 January 2022, 20 February 2022 and 21 June
2022.

LIQUIDITY AND FINANCIAL RESOURCES

At 31 March 2022, the Group had with cash and cash equivalents of
approximately HK$18.8 million (2021: HK$40.1 million), short-term
borrowings of approximately HK$14.6 million (2021: HK$23.4 million)
and the Group's debt to equity ratio (expressed as a percentage
of non-current liabilities over equity attributable to owners of
the Company) is approximately 14.7% as at 31 March 2022 (2021:
7.4%). The non-current liabilities of the Company mainly comprised
of deferred tax liabilities, deposit received and lease liabilities
amounting to approximately HK$2.1 million, HK$0.5 million
and HK$19.0 million respectively (2021: HK$2.0 million, HK$0.1
million and HK$18.9 million) which came up a total amount of
approximately HK$21.6 million as at 31 March 2022 (2021: HK$21.0
million). The Group's equity attributable to owners of the Company
as at 31 March 2022 amounted to approximately HK$146.8 million
(2021: HK$283.4 million).

EMPLOYEES AND REMUNERATION POLICY

As at 31 March 2022, the Group employed 194 (2021: 235) full time
employees in Mainland China and Hong Kong. Salaries, bonuses
and benefits are determined with reference to market terms and
performance, qualifications and experience of each individual
employee, and are subject to review from time to time.

DIVIDEND

The Board does not recommend the payment of any dividend for
the year (2021: Nil).
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Management Discussion and Analysis
TERMNRRS W

BUSINESS MODEL AND STRATEGY

Being one of the major manufacturers and exporters of optical
frames, the Group has put its emphasis on product quality and
production technology development. Putting the customers’
needs on the highest priority, the Group always strives to provide
customers with first class service and full satisfaction.

The Group is also actively identifying and exploring other
investments and business opportunities to broaden its assets and
revenue base. Potential acquisitions or mergers will be assessed by
the Board for expansion of the business segments of the Group.
The Board believes diversified investments are beneficial to the
interests of the Group and the shareholders as a whole.

PRINCIPAL RISKS AND UNCERTAINTIES

Following are the principal risks and uncertainties facing the
Company as required to be disclosed pursuant to the Companies
Ordinance (Chapter 622 of the laws of Hong Kong) and are in
addition to the matters referred to the Management Discussion and
Analysis.

In the normal course of business, the Group's operations, business
performance, financial position and prospects may be exposed to
the following risks and uncertainties:

1. Economic Conditions and Market Risk

The impact of economic conditions on consumer confidence
and buying habits will affect the sales, revenue and results
of the Group. The economic growth or decline in respective
geographical markets that affected consumer spending
on our products will also affect the Group's business. The
Group continues to implement its strategies to develop and
strengthen penetration of different geographical markets
thereby reducing its dependence on specific markets.

2. Credit Risk and Liquidity Risk
The Group's major financial instruments include trade and
other receivables, loan and interest receivables, equity
investments, amount due from a joint venture, bank balances
and cash, trade and other payables, deposits received,
deferred income, obligation under finance leases and interest-
bearing bank and other borrowings. The management will
closely monitor the risks attributable to those assets should
there be any significant exposure arise in the future. Details of
the Group's credit and liquidity risks are set out in note 43 to
the consolidated financial statements.
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Management Discussion and Analysis
TERMNRRS W

PRINCIPAL RISKS AND UNCERTAINTIES
(Continued)

3.

Interest Rate Risk

The Group is exposed to interest rate risk through the
impact of rate changes on interest-bearing financial assets
and liabilities, mainly loan and interest receivables, interest
bearing bank and other borrowings and bank balances at
prevailing market interest rates. The Group's interest rate
risk relates primarily to its interest-bearing bank and other
borrowings subject to negotiations on expiry/renewal date.
The Group currently does not use any derivative contracts
to hedge its exposure to interest rate risk. However, the
management will consider hedging significant interest rate
risk should the need arise.

Commodities Risk

The Group is exposed to fluctuations in the prices of
commodities used as raw materials in the manufacturing
process, primarily cellulose acetate and potassium gold
cyanide. While the Group may be able to partially offset
these fluctuations with a flexible pricing policy, the Group
bears the risks of fluctuation in the costs of these materials.
Accordingly, rising prices for commodities have affected and
are expected to continue to affect the Group's cost of goods
sold in the form of higher raw materials prices. On the other
hand, decreases in prices for commodities may affect the
value of the Group's inventories. The Group currently does
not use any derivative contracts to hedge its exposure to
commodities risk. However, the management will consider
hedging significant commodities risk should the need arise.

Foreign Currency Risk

The Group conducts its business transactions mainly in Hong
Kong dollar, Renminbi (“RMB"”) and United Stated dollar
("USD"). As the Hong Kong dollar is pegged to the USD, the
Group does not foresee any material exchange risk in this
respect. The management closely monitors foreign exchange
exposure and will consider hedging significant foreign
currency exposure should the need arise.
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Environmental, Social and Governance Report

BRE -HEREIHS

SCOPE AND REPORTING PERIOD

This report highlights its Environmental, Social, and Governance
(the "ESG") performance by the Group, with disclosure reference
made to the ESG Reporting Guide as described in Appendix 27 of
the Rules Governing the Listing of Securities (“Listing Rules”) of
The Stock Exchange of Hong Kong Limited ("”Stock Exchange”).

This ESG report covers the Group's overall performance in two
areas, namely, environmental and social areas of the business
operations in the PRC and Hong Kong including the offices, 2
factories in the PRC, retail shops in the PRC and Hong Kong.

STAKEHOLDER ENGAGEMENT AND
MATERIALITY

In order to identify the most significant aspects for the Group to
report in this ESG report, key stakeholders including investors,
shareholders and employees have been involved in regular
engagement sessions to discuss and to review areas of attention
which will help the Group meets its potential growth and be
prepared for future challenges.

SUSTAINABILITY VISION

Our vision and aspiration are:

1. To be a pioneer and a leader in the industry with a portfolio
of transformative and innovative products for our customers;

2. To ensure that our business is sustainable and profitable
providing healthy and long-term returns to our shareholders;
and

3. To build a high-performance team with good business culture

and robust engagement of internal and external stakeholders.

Our commitments are:

1.  To do business in environmentally-friendly way to conserve
resources;
2. To create a positive impact and contribute to our

communities; and

3. To be an effective organization that enhances integrity and
high operational standards.
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Environmental, Social and Governance Report

BE - HERELRSE
A. ENVIRONMENTAL A. IRE
Type of emissions the Group has involved in the reporting AEBRBREPEFESLREN A
period was mainly electricity, gasoline, water, paper and K #RSR - RS BERER R
waste.
The business does not involve in production related air and ZEBULEPRERR T )5 LB
land pollutions which are regulated under the laws in Hong WEE BRASEAIBEBRPBREE
Kong and in the PRC. FTiRE -
Total floor area coverage for the Group was 450,089 sq.ft. RNEE 2T E LR ETE /450,089
(2021: 479,722 sq.ft.) and the Group accounts for 100% of FHER(ZZTZ—F:479,722F% 7
emissions from its operations in the PRC and Hong Kong. ER) MAEERPBERES ZEB
IEEHERE 2100% °
Greenhouse Gas Emission im 2= R B HE
Change in
Scope of Greenhouse Emission Emission
Gas Emissions Emission Sources (in tonnes of CO.e) (in percentage)
ERE EREZ(
BERBHNEE BEROKR (MM S{LEEEE) (B5EL)
31 March 31 March
2022 2021 2022 vs. 2021
—E-CF ST & T _f£M8
ZRA=+-B =A=SiT-B —E-—fu®R
Scope 1
EEN
Direct Emission Unleaded Petroleum 57.1 53.0 7.75%
BEHEW Consumed by
Company owned fleet
ARTBBEBMBREZ
EiS bR
Scope 2
gE2
Indirect Emission Purchased Electricity 2,675.3 2,194.2 21.9%
k3737 BAEN
Water Consumption 16.5 12.5 32.1%
k&
Sewage Consumption 5.4 4.1 32.2%
BB
Scope 3
gE3
Other Indirect Emission Paper Consumption 25.4 11.5 120.6%
HoAth PR B2 R B
Total 2,779.7 2,275.3
4 =

e A

=X EREEEEFR QA 2021/2022 £33k 11
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Removal of Greenhouse Gas Emissions

BRREREHBE

Unit 2022 2021 Changes

By —¥ZZ T g1t

Total Greenhouse Gas Emitted (a) tCOse 2,779.7 2,275.3 22.2%
BERBHENEE Q) W =S ik E &

Total Floor Area Coverage (b) ft2 450,089 450,089 0%
FI78 & v B EEATE (b) T ER

Annual Emission Intensity (c) = (a)/(b) tCO,e/ft? 0.01 0.01 0%
FEHMEE () = (a)/(b) W =S iRE S
SEFRR

There was 2,779.7 tonnes of carbon dioxide equivalent
greenhouse gases (mainly carbon dioxide, methane and
nitrous oxide) emitted from the Group's operation in the
reporting period. The annual emission intensity was 0.01
tCOe/ft? (2021: 0.01).

Water

Water consumption by the Group was 37,282 m? (2021: 28,247
m3), with water intensity of 0.06 m3m? (2020: 0.22 m3/m3).
The Group actively promotes water efficient practices so
as to reduce water wastage caused by human error and
unintentional switching mistake.

Electricity

The electricity consumption by the Group was 3,809,919 kWh
(2021: 3,124,825 kWh), with an energy intensity of 8.5 kWh/m?
dropped from last year (2021: 6.9 kWh/m?) despite positive
business growth. The Group continues its commitment in
installing and switching to energy-saving lighting fixtures and
sourcing energy efficient equipment to ensure functioning in
optimal conditions and efficiency.

Gasoline

A total of 34,014 liters of gasoline (2021: 31,545 liters) was
used for motor vehicles and production equipment in the
reporting period, contributing to 57.1 tonnes of carbon
dioxide equivalent (2021: 53.0 tonnes).

AEBEBRBRERH2RERE (=
ZhE-_@/bix RRERELER) R
ER2IIVIW _GLiREE FEH
WEE AT T 5 RR0.01HE = &b ik
BESE(ZE=-—%:001)

Ak

NEEE 7 H/KE B37,2823 L H K (=
L = —F 128,247 L 5 K) BKEE
BEEF K00 FK(ZE_TF:
BEH K022 FK) - AEBEFEGER
BENARKER AR DA A AR
MEZ R AR MERR B KR -

=
==1

BEEKIAKE AEEZEE
£ 53,809919F B (& = —F:
3,124, 825F FL k) e REERE YA
K8STRBE (ZE-Z—F - FFFHK
bOFER) BEFRL AEEEE
BALTREEREERARLENEER
= AL R AREIR B B SR M AR I &
AR B B 48 B KRR BE o

an:
MEREERBRBREHBAERS 2
HMA R AMOMURTH (ZEZ—F:
31,5452 F) » EHES7. 1M — &Lk B
B(ZZFT-—4:53.08F) °
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Paper

The Group continues to practise paper saving initiatives, such
as default double-sided printing, reminder for staff to have
environmentally friendly photocopying habit, and separated
collection of waste paper for effective recycling. A total of 5.72
tonnes of paper (2021: 2.59 tonnes) has been used for daily
office operations and advertising materials such as leaflet,
catalogue, sales kit.

Non-Hazardous Wastes

Wastes from the Group's operation includes cellulose acetate
sheets, packaging materials, scrap metal, scrap equipment
and scrap papers for production and office use for sales and
marketing purposes.

All of the aforesaid wastes have been collected by licensed
recycling companies. Packaging materials such as paper
boxes and carton containers used for packaging were also
collected by licensed recycling companies.

R
REBEBEE RN BEEE Hl1
FEREMANE REBIEERRY
BB RS BRERERATEEK -
BHERATLEREESYE (EE .
ERESEEEMR)MALKRSE
A5 72MF (— T = —4 :2.59HF) o

BEBRZRY
AEBMEBREL 2 EENARIEL
ERHEREHNDARORBE S
BiR-2ENN EESE BEERME
R B4 -

P L BEEYE B 5 R B A B
£ BRMANBEDH (EMME
RE) IR FF AR B W~ B U

SOCIAL B. #5
Employment and Labour Practices BlEREIER
Employment =&
The Group had a total number of 194 employees as of BE-_TZZ_F=H=+—RH &%
31 March 2022 (2021: 235), in which 100% was working as full BAHEBE1948 (T - —F:2354)
time staff. EE EFI00%AERHET -
Employee’s Age Distribution EEFRSMH
56 and
18-25 26-35 36-45 46-55 above
18-25 26-358; 36-458%; 46-55% 56K UL
2022 —EZCEF 2% 30% 31% 28% 9%
2021 —E-—F 2% 14% 37% 36% 1%

The Group offers competitive remuneration, promotional
opportunity, compensation and benefit packages to attract
and retains talents. Salaries are reviewed and adjusted on a
yearly basis based on performance appraisals and the market
trend. Employees are entitled to year-end bonus, mandatory
provident fund, medical insurance, various types of paid leave
in addition to annual leave and sick leave.

AEBREABFHZHM %
T MHENREMNFE ARSI RBEA
FoFmEe NEEMFERTHBEM
BERTAAE - BEAZFEFRE
A RFIMEAES  BRERRBRARFER
REBAIN 2 ZTEBEH BB -

SR BEEEEBR AR 2021/2022 3 13
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The Group regularly reviews employee handbook which
outlines the Group's key messages, policies, procedures,
promotion channel, compensation and benefits, occupational
health and safety, complaint and whistleblowing channels.

Environmental, Social and Governance Report
BE - HERELRSE

AEBEHRISBEIFM EPEHI
BRAKRBZEEAR BR -E2F-
B RE WENSN BEEREZ
2 RARBHRRE-

Annual Turnover Rate FEREAR
56 and
18-25 26-35 36-45 46-55 above
18-258% 26-355% 36-458% 46-555 56mRLLE
2022 —g-CF 25% 25% 20% 30% 0%
2021 “E-—F 19% 45% 29% 6% 0%
Occupational Health and Safety Data BEEEERZZ2HE
2022 2021
—F=-= —F_—F
Work related fatality E TERRIE T 0 0
Work injury cases > 3 days ITHER(ZKN3A) 0 0
Work injury < 3 days I% (PR38) 0 0
The total days lost due to work injury  ET{5EBXATIEE 0 0
Employee Health and Safety EERREHEZ2

The Group commits to ensure safe and healthy working
environment for employees and to inspire and strengthen
workforce regardless of their age, gender and ethnical
backgrounds. With the aging population being a long-term
demographic trend in Hong Kong, the Group has a
sustainable workforce in this perspective.

The Group regularly reviews the employees’ health and safety
procedure to safeguard employees’ well-being. Briefing,
training, news and tips are provided to employees to raise
their awareness on safety production process.

There was no lost day due to work injury in this reporting
period. The management will continue its effort in
strengthening the Group’s occupational health and safety
performance.

Elegance Optical International Holdings Limited 2021/2022 Annual Report
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Labour Standard

Neither child nor forced labour was in the Group's operations
in the reporting period. It is in compliance with the
Employment Ordinances, both in Hong Kong and the PRC in
terms of employment management.

The recruitment process is strictly abided by the guidelines
of the Group’s Human Resource Department. Every job
applicant is required to fill in their information in a recruitment
questionnaire, which is checked by Human Resource
Department to ensure information’s accuracy. This also allows
the Group to hire suitable candidate in accordance with the
job requirements and candidates’ expectations.

Employment Communication

The Group actively engages and motivates employees
through various communication channels. The regular update
on website keeps employees updated on corporate news and
activities. The Group also organized annual dinner, festival-
related celebration, sport and volunteer works, etc. to nourish
a greater sense of belonging and to provide enhanced
communication channels between senior management and
general staff. The Group believes having better transparent
governance and investing efforts and hours on our best asset,
employees, is the key to success of a sustainable business.

Development and Training
Comprehensive professional training is provided to
employees to deliver top services to our customers.

Equal Opportunity

Equal opportunities are given to employees in respect of
recruitment, training and development, job advancement,
and compensation and benefits. The employees are not
discriminated against or deprived of such opportunities on the
basis of gender, ethnic background, religion, colour, sexual
orientation, age, marital status, family status, retirement,
disability, pregnancy or any other discrimination prohibited by
applicable law. The Group also appreciates the importance
of cultural diversity in the development of the business, and
employs employees in a wide range of ages, genders, and
ethnicities.

BIXA
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Operating Practices

Supply Chain Management

A strict tendering process is also in place to provide a fair
and transparent platform for securing the best supplier for
procurement of all equipment, products and services.

Supplier

Suppliers for products, semi-products, spare parts, raw,
treatment and packaging materials range from France,
United Kingdom, Germany, ltaly, Japan, Taiwan, the PRC
and Hong Kong. They are selected based upon rational
and clear criteria, such as production process, quality
management system, regulatory requirement compliance,
operating capacity, sample availability for testing, packaging,
management’'s commitment, training policy and procedure,
price, delivery assurance, and product recall policy, so as
to procure superior goods and services from the most
competitive sources. Additional information such as
observation results after suppliers’ production plant visits
is used to evaluate the suppliers in order to have the best
selected providers. The Group also monitors the overall
performance of selected suppliers by conducting vendor
audits with documented reports to substantiate the selection
and on-going cooperation.

Product

To provide top quality services to customers, the Group
carefully sourced its raw materials and equipment with
standardized procurement procedure and policies. The
Group's procurement policy and its comprehensive
procurement management systems help screening out
undesirable products in the aspects of raw materials
and ingredients selection, product formulation, product
packaging, quality management system in factories,
transportation, etc.

Product Responsibility: Product recall policy

The Group maintains a good record of zero product recall
this year, nevertheless the Group continues its commitment
to consumer safety and protection by having product recall
procedures and policy in place.

ZIEEH
fit pE 88 = 32
AEBREGHEEDERIZAFER
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Consumer Data Protection and Privacy Policy

The Group's Information Technology Department has devised
a comprehensive data protection policy to provide adequate
protection and confidentiality of all corporate data and
proprietary information. To comply with the Personal Data
(Privacy) Ordinance, Chapter 486 of the Laws of Hong Kong
and to protect the rights of employees, customers, and
business partners, access control protocol is clearly defined
to limiting the access to a system or to physical or virtual
resources. The Group employs a comprehensive enterprise
resources planning system for its finance-related operations
to ensure privacy and maintain information confidentiality.
The Group strictly abides with the regulation in the collection,
usage, handling, and storage of data to ensure data integrity
and safety.

Anti-corruption

The Group commits to manage all business without undue
influence and has regarded honesty, integrity, and fairness
as its core values. All directors and employees are required
to strictly follow the Code of Conduct and Group's policy
to prevent potential bribery, extortion, fraud and money
laundering.

DIRECTIONS FROM THE GROUP

The Group will continue actively sourcing energy-saving appliances,
equipment and materials with careful selection and review of
suppliers and their origins. Opportunities to work with other charity
partners and more training and development in terms of raising
staff’'s awareness on environmental and social impacts from the
business will also be considered. The Group also recognises the
trend and possibilities with applying digital technologies in daily
office operations and marketing strategy, therefore resource use
and promotional tools in the future will be adapted to make the
businesses more transformative, sustainable, as well as having
greater capability to attractive future talents.

APPRECIATION

| would like to take this opportunity to express my deepest
gratitude to all of our staff and fellow directors for their
contributions, support and dedication. | would also like to thank
our customers, shareholders, bankers, suppliers and other business
partners for their continuous support.

Chung Yuk Lun
Executive Director

Hong Kong
30 June 2022
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Profiles of Directors

EFEN

EXECUTIVE DIRECTORS

YU BAODONG, aged 58, has been appointed as executive director
and Chairman of the Board of the Company since 23 February
2021. He has over 30 years of experience in project investment and
corporate management. He holds a master degree in Economics
from the Renmin University of China and a doctorate degree in
Economics from the Wuhan University. Mr. Yu was an executive
director of GCL-Poly Energy Holdings Limited (Stock Code: 3800)
from November 2006 to September 2014, a non-executive director
of GCL New Energy Holdings Limited (Stock Code: 451) from May
2014 to February 2015 and a non-executive director of Asia Energy
Logistics Group Limited (Stock Code: 351) from March 2009 to July
2020, all companies are listed companies in Hong Kong.

CHUNG YUK LUN, aged 61, had been appointed as an executive
director of the Company from 29 September 2018 to 11 January
2019 and was reappointed on 15 July 2019. He is also the company
secretary, an authorised representative and a consultant of the
Company. Mr. Chung is a fellow member of the Association of
Chartered Certified Accountants, an associate member of The
Hong Kong Institute of Certified Public Accountants, a fellow
member of The Institute of Chartered Accountants in England and
Wales and an ICAEW Business and Finance Professional. He has
over 30 years’ management experience at board level in a number
of listed companies in Hong Kong.

Mr. Chung is currently (i) an executive director, company
secretary and authorised representative of KNK Holdings Limited
(Stock code: 8039); (ii) the company secretary and authorized
representative of Life Healthcare Group Limited (Stock Code:
928); and (iii) the company secretary of QPL International Holdings
Limited (Stock Code: 243), all are listed company in Hong Kong.

Mr. Chung was previously an executive director of CT Environmental
Group Limited (Stock Code: 1363) until 9 August 2021, a listed
company in Hong Kong.
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EXECUTIVE DIRECTORS

WONG CHONG FAIl (Former Name: Wong Ching Fai, William),
aged 51, had been appointed as an executive director of the
Company on 19 March 2021. He received his undergraduate degree
in Manufacturing Engineering from Boston University in 1993. Since
then, he has involving in watch industries, distribution, marketing
and retail for over 20 years. In addition, he has been investing in
new-energy related business and trading of petroleum chemical
products. Mr. Wong was previously an executive director of China
Trustful Group Limited (Stock Code: 8265 delisted on 12 November
2021) until 5 November 2020.

INDEPENDENT NON-EXECUTIVE DIRECTORS
MAN WAI LUN, aged 49, has been appointed as an independent
non-executive director of the Company since 11 January 2019. He
is the chairman of both of the Nomination Committee and the
Remuneration Committee and a member of the Audit Committee.
Mr. Man obtained his diploma in Business Management from the
School of Continuing Education, Hong Kong Baptist University in
April 2003 and obtained a bachelor degree of accountancy from
the University of South Australia in March 2007. Mr. Man has over
16 years of experience in accounting.

Currently, Mr. Man is an independent non-executive director of
Millennium Pacific Group Holdings Limited, a company listed on the
GEM of Stock Exchange (stock code: 8147), an independent non-
executive director of Momentum Financial Holdings Limited (stock
code: 1152), an executive director of Century Group International
Holdings Limited (stock code: 2113), Life Healthcare Group Limited
(stock code: 928) and China Clean Energy Technology Group
Limited (stock code: 2379), all companies are listed on the main
board of the Stock Exchange.

He was previously an independent non-executive director of Roma
Group Limited (Stock Code: 8072) until 1 March 2020, and an
executive director and compliance officer of Glory Flame Holdings
Limited (Stock Code: 8059) until 19 September 2018, all companies
are all listed companies in Hong Kong.

He was previously an independent non-executive director of China
Trustful Group Limited (Stock Code: 8265 delisted on 12 November
2021) until 9 November 2020 and an executive director of CT
Environmental Group Limited (Stock code: 1363 delisted on
10 September 2021) until 19 April 2021.
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Profiles of Directors
EEEN

CHENG CHUN MAN, aged 60, has been appointed as an
independent non-executive director of the Company since 15 July
2019. He is the chairman of the Audit Committee and a member
of each of the Nomination Committee and the Remuneration
Committee. Mr. Cheng is a fellow member of The Hong Kong
Institute of Certified Public Accountants. He has over 30 years’
experience in accounting, auditing, consulting and management.
Mr. Cheng was previously an independent non-executive director of
Life Healthcare Group Limited (stock code: 928) until 30 November
2021, a listed company in Hong Kong.

INDEPENDENT NON-EXECUTIVE DIRECTORS
HUI MAN HO, IVAN, aged 43, has been appointed as an
independent non-executive director of the Company since
31 March 2020. He is a member of each of the Audit Committee,
the Nomination Committee and the Remuneration Committee.
Mr. Hui holds master degree in Practising Accounting, master
degree in Applied Finance and a bachelor degree in Business
(Banking & Finance) from Monash University, Australia. He is also
a member of CPA Australia. Mr. Hui has over 15 years of working
experience in auditing, accounting, financial management and
corporate finance. Mr. Hui is an independent non-executive
director of Upbest Group Limited (Stock Code: 335) and Zhejiang
United Investment Holdings Group Limited (Stock code: 8366). He
was previously an independent non-executive director of Prime
Intelligence Solutions Group Limited (Stock Code: 8379) from
January 2018 to December 2021. All are listed companies in Hong
Kong.
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Corporate Governance Report
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CORPORATE GOVERNANCE PRACTICES

The statement of corporate governance practices set out below and
information incorporated by reference constitutes the Corporate
Governance Report of the Company.

The Board is committed to ensuring and maintaining high standard
of corporate governance practices and procedures in fulfilling its
responsibilities. It is the belief of the Board that shareholders can
maximize their benefits from good corporate governance. The
Company has always recognised the importance of transparency
and accountability. The Group has adopted the code provisions as
set out in the Corporate Governance Code (the “"Code") contained
in Appendix 14 of the Listing Rules as its own code of corporate
governance practices. The Directors of the Company consider that
the Company has complied with the Code throughout the year
ended 31 March 2022 (“Year"), except for the following deviations:

Code provision A.2

Code provision A.2 stipulates that there should be a clear division
of responsibilities between management of the Board and the
day-to-day management of business. During the Year, the Board
did not appoint any Director as its Chairman. Following the
appointment of new Chairman of Mr. Yu Baodong to the Board
on 23 February 2021, such deviation from Code provision A.2 had
been rectified.

Code provision A.4.1

Code provision A.4.1 stipulates that non-executive Directors should
be appointed for a specific term, subject to re-election. Other than
Mr. Hui Man Ho, lvan who has been appointed for an initial term of
two years which is renewed automatically for successive terms of
one year, the other existing independent non-executive Directors
of the Company do not have any specific term of appointment. All
of them are subject to retirement by rotation and re-election at the
annual general meetings pursuant to the Bye-laws of the Company.
The Bye-laws require that every Director will retire from office no
later than the third annual general meeting of the Company after
he was last elected or re-elected. Further, any person appointed
by the Board to fill a casual vacancy or as an additional director
(including non-executive Director) will hold office only until the next
general meeting and will then be eligible for re-election. As such,
the Board considers that such requirements are sufficient to meet
the underlying objectives of the relevant code provision.
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CORPORATE GOVERNANCE PRACTICES
(Continued)

Code provision C.2.5

Code provision C.2.5 stipulates that a listed company should have
an internal audit function. In the past, the Company has outsourced
the internal audit function on analysis and independent appraisal of
the adequacy and effectiveness of its risk management and internal
control systems to independent professional firm(s).

For the Year, the Audit Committee has performed such function
itself by carrying out walk through tests on the Company’s risk
management and internal control systems with reference to the
policy and procedures manuals of the Company, interviewed and
discussed with the management on their effectiveness and followed
up on the rectifications of any findings from their work. The Board
considers that compliance with Code provision C.2.5 has been
fulfilled by the Audit Committee for the Year.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding Directors’
securities transactions on terms no less exacting than the required
standard set out in the Model Code for Securities Transactions by
Directors of Listed Issuers under Appendix 10 of the Listing Rules.
Having made specific enquiry to all Directors of the Company, all of
them confirmed that they have complied with the required standard
of dealings as set out in the Model Code throughout the Year.

BOARD OF DIRECTORS

Board Composition

The Board currently comprises a total of six Directors, including
three executive Directors, namely Mr. Yu Baodong, Mr. Chung Yuk
Lun and Mr. Wong Chong Fai and three independent non-executive
Directors (“INEDs”), namely Mr. Man Wai Lun, Mr. Cheng Chun
Man and Mr. Hui Man Ho, Ivan. As least one of the INEDs has
appropriate professional qualifications or accounting or related
financial management expertise as prescribed by Rule 3.10 of the
Listing Rules.
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BOARD OF DIRECTORS (Continued)

Board Composition (Continued)

The Company has received annual confirmation of independence
from Mr. Man Wai Lun, Mr. Cheng Chun Man and Mr. Hui Man Ho,
Ivan as at the date of this report pursuant to Rule 3.13 of the Listing
Rules.

The composition of the Board will be reviewed regularly to ensure
that it has a balance of skills and experience appropriate for
the requirements of the business of the Group. The Directors’
biographical details are set out in the section “Profiles of Directors”
of this annual report.

Appointment and re-election

According to the Bye-Laws of the Company, at each annual general
meeting, one-third of the Directors for the time being (or, if their
number is not a multiple of three, then the number nearest to
but not less than one-third) shall retire from office by rotation. In
addition, every Director shall retire from office no later than the
third annual general meeting after he/she was last elected or
re-elected or ceased to be a Director and been re-elected by a
general meeting at or since either such annual general meeting.
Further, any Director appointed by the Board to fill a casual vacancy
or as an addition to the Board shall hold office only until the next
following general meeting of the Company and shall then be
eligible for re-election.

The Company has published the procedures on its website for
shareholders to propose a person for election as a Director.

Duties of the Board

The Board formulates the overall policies and strategies, monitors
the financial performance, oversees the management, and
implements good corporate governance practices of the Group.
The Board is collectively responsible for promoting the success of
the Group by directing and supervising the Group's affairs.

The Directors meet regularly to review the financial and operational
performance of the Group by discussing and formulating the
Group's development plans. Daily operations and administration
are delegated to the executive Directors and the Group's
management. The members of the Board are mostly professionally
qualified and widely experienced personnel who bring in
valuable contribution providing different professional advices and
consultation for the development of the Group. They provide
strong support towards the effective discharge of the duties and
responsibilities of the Board.
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BOARD OF DIRECTORS (Continued)

Functions of the Board

During the financial year ended 31 March 2022, 5 Board meetings
were held. The attendance records of each Director at the
meetings of the Board, Audit Committee, Nomination Committee,
Remuneration Committee and general meeting of the Company
during the year ended 31 March 2022 are set out as follows:
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Number of meetings attended/held
i/ BTEERY

Audit Nomination Remuneration General
Board Committee Committee Committee Meeting
Name of directors EEgE EXE BEEEE REZEE FWERE BREXE
Executive Directors BITES
Mr. Yu Boadong (Chairman) FTEREE (FE) 5/5 11
Mr. Chung Yuk Lun EEBEE 5/5 171
Mr. Wong Chong Fai REIERE 5/5 11
Independent Non-Executive Directors B kHiTES
Mr. Man Wai Lun XEREEE 5/5 2/2 11 11 11
Mr. Cheng Chun Man HIRR 54 3/5 2/2 11 11 11
Mr. Hui Man Ho, Ivan HXERE 5/5 2/2 171 11 11

All the regular Board meetings are scheduled in advance, and
at least 14 days’ notice is given to all Directors to give them an
opportunity to attend. Agenda and accompanying Board papers are
normally sent to all Directors in advance of every Board meeting to
enable the Directors to make informed decisions on matters placed
at the Board meetings. All Directors have been consulted about any
matters proposed for inclusion in the agenda. With the support of
the company secretary, all Directors are properly briefed on issues
arising at Board meetings, so that Directors receive adequate,
complete and reliable information in a timely manner.

Detailed minutes of Board meetings are kept by the company
secretary and are open for inspection by any Director. All Directors
have access to independent professional advice whenever deemed
necessary by the Directors.
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BOARD OF DIRECTORS (Continued)
Directors’ continuous professional development
The Directors are encouraged to participate in continuous

ESE ()
EEREEERE
ARREBEFL2HEBBETELR UBE

professional development to develop and refresh their knowledge REREMBRBREABITE REARAE
and skills for discharging their duties and responsibilities as EZBERAEE-

directors of the Company.

In addition, each newly appointed Director would be provided with
an induction package covering the duties and responsibilities of
directors under the Listing Rules, the Companies Ordinance and
other related regulatory requirements.

The Company provided updates and reading material (“CPD")
to keep the Directors informed on a timely basis about the latest
major developments of the Listing Rules and other applicable
regulatory requirements affecting the Group or their duties and
responsibilities as the Directors as well as the macro economics
and general business environment in which the Group’s major
operations are operated. The Company, through CPD, enhances
Directors’ awareness and keeps them abreast of the essences and
key areas of such updates and information. Such CPD is an efficient
and effective way which offers flexibility to the Directors by allowing
them to access the information at a time suitable to them. All
Directors are required to provide the Company with their training
records on an annual basis. A summary of their training records
during the year ended 31 March 2022 is as follows:
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Type of training activities

Name of directors EEKE wEalEE R

Executive Directors BITESE A:  In-house training and/or

Mr. Chung Yuk Lun EEBLE seminars.

Mr. Yu Baodong ?E?f‘ﬁi WEB R R S g -
(appointed on 23 February 2021) (R=ZBE-Z—F=—FA=1=AEZ(F) B:  Reading newspapers and

Mr. Wong Chong Fai ERIBEAE journals relating to directors’

(appointed on 19 March 2021)

(R=ZB=-—F=FA+NEFEZE)

Independent Non-Executive Directors HiIEHITESE
Mr. Man Wai Lun XEBEE
Mr. Cheng Chun Man BiIRE L%
Mr. Hui Man Ho, Ivan OB E

duties and responsibilities as
well as updates on the Listing
Rules and other applicable
regulatory requirements.
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RESPONSIBILITY OF DIRECTORS AND
AUDITORS FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The Directors acknowledge their responsibilities for the preparation
of the consolidated financial statements of the Group. The Board
is responsible for presenting a balanced, clear and understandable
assessment in annual and interim reports and other financial
disclosures required by the Listing Rules and other regulatory
requirements. With the assistance of Finance Department,
the Directors prepare the consolidated financial statements in
accordance with statutory requirements and prevailing accounting
standards. The Directors are responsible for timely publication
of the consolidated financial statements of the Group. The
Directors confirm that, to the best of their knowledge, having
made all reasonable enquiries, they are not aware of any material
uncertainties relating to events or conditions that may cast
significant doubt upon the Company’s ability to continue as a going
concern.

The statement of the Auditors of the Company about their
reporting responsibilities on the consolidated financial statements
of the Group is set out in the Independent Auditor's Report on
pages 50 to 61 of the annual report.

REMUNERATION COMMITTEE

The remuneration committee of the Company (the “Remuneration
Committee”) was established in June 2005 and its terms of
reference were amended on 29 March 2012. The Remuneration
Committee currently comprises three independent non-executive
directors, Mr. Man Wai Lun (Chairman), Mr. Cheng Chun Man
and Mr. Hui Man Ho, Ivan. The major duties and functions of
the Remuneration Committee include but not limited to making
recommendations to the Board on the remuneration packages of
individual directors and senior management of the Company. It is
also mandated to review and approve compensation payable to
the directors and senior management for any loss or termination of
office to ensure that it is consistent with the contractual terms and
is otherwise fair and not excessive.

The Remuneration Committee held 3 meetings during the reporting
year and the attendance of each member is set out in the section
headed “Functions of the Board” of this report.
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REMUNERATION COMMITTEE (Continued)

The major roles and functions of the Remuneration Committee are
summarized as follows:

1. to make recommendations to the Board on the Company’s
policy and structure for all directors’ and senior management
remuneration and on the establishment of a formal and
transparent procedure for developing remuneration policy;

2. to review and approve the management’'s remuneration
proposals with reference to the Board's corporate goals and
objectives;

3. to make recommendations to the Board on the remuneration
packages of individual executive directors and senior
management;

4.  to make recommendations to the Board on the remuneration
of non-executive directors;

5. to consider salaries paid by comparable companies, time
commitment and responsibilities and employment conditions
elsewhere in the Group;

6. to review and approve compensation payable to executive
Directors and senior management for any loss or termination
of office to ensure that it is consistent with contractual terms
and is otherwise fair and not excessive;

7.  to review and approve compensation arrangement relating to
dismissal or removal of directors for misconduct to ensure that
they are consistent with contractual terms and are otherwise
reasonable and appropriate; and

8.  to ensure that no Director or any of his associates is involved
in deciding his own remuneration.

MIMEST (&)
FHERE 2 EEAERMERLMT

RARBEBEZT RS REEARS
B &0 B 58 Ko 2R 48 - DA K A i BT % B IR
RRUEAMAZHENREFRES
glRbER:

SEEFEENERTE RBER®R
RHLAEE R E 2 FrfiE s

AMEEEERENNTEELERE
BABZHMGE:

MREMTERZFHAEESREZ

283 6
EEo A

ZRAEBRAAXNZzZHE BANHZ
FEEBEARASEEANEL BB 2
1B 1R 15 1

RE RHERRATEETESREEA
B IERAS M A S 2 B8
NERZERERSQGER B F
REEADBER B BETARF
mAES

R MMERESFITRRE MKERE
KERERESTMERZBEL
NERZFHEEESNGR B &
REERASNER - AEAREZAS
BEE R

BRUBEEIR I EMBEALS
HEEANG 2 HB e

=R BREEEEABR AR 2021/2022 F£3f 27



28

Corporate Governance Report
LRELRS

REMUNERATION COMMITTEE (Continued)

During the Year, the Remuneration Committee has, among others
things, reviewed the remuneration packages of all directors and
senior management (including two newly appointed Directors) with
reference to market terms, their duties and responsibilities and
performance as assessed by the Remuneration Committee, and has
made recommendation to the Board accordingly. Pursuant to B.1.5
of the Code, details of the annual remuneration of the members of
senior management by band for the year ended 31 March 2022 are
as follows:
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Number of employees

BEEAE
Nil to HK$1,000,000 Z % 1,000,0005% 7T 14
HK$1,000,001 to HK$1,500,000 1,000,0015% 7t 2 1,500,0007% 7T 1
HK$1,500,001 to HK$2,000,000 1,500,001 7t Z2,000,0007% 7T 1
Total BEt 16

Details of the emoluments of Directors are set out in Note 10 to
the consolidated financial statements.

The Company had adopted a specific terms of reference of the
Remuneration Committee as of 29 March 2012 in accordance with
Rules 3.25 to 3.27 of the Listing Rules which has been posted on
the websites of the Stock Exchange and the Company.
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NOMINATION COMMITTEE

The nomination committee of the Company (the “Nomination
Committee”) was established in June 2005 and its terms of
reference were amended on 6 September 2013. The Nomination
Committee currently comprises three independent non-executive
directors, Mr. Man Wai Lun (Chairman), Mr. Cheng Chun Man and
Mr. Hui Man Ho, lvan. Its main duties and functions include but
not limited to review of the structure, size, composition and the
diversity policy of the Board and the selection or recommendations
to the Board for nomination on directors and senior management.

The Nomination Committee held 3 meetings during the reporting
year and the attendance of each member is set out in the section
headed “Function of the Board” of this report:

1. review the structure, size and composition (including the
skills, knowledge and experience) of the Board and make
recommendations on any proposed changes to the Board to
complement the Company'’s corporate strategy;

2. identify individuals suitably qualified to become board
members and select or make recommendations to the Board
on the selection of individuals nominated for directorships;

3. assess the independence of independent non-executive
Directors;
4. review on directors’ contribution in performing their

responsibilities;

5. make recommendations to the Board on the appointment
or re-appointment of Directors and succession planning for
Directors, in particular the chairman of the Board and the
chief executive of the Company;

6. review the board diversity policy of the Board or this
Nomination Committee, as appropriate, considering factors
including but not limited to gender, age, cultural and
educational background and professional experience of Board
members, and review the measurable objectives that the
Board has set for implementing the board diversity policy, and
the progress on achieving the objectives; and

7. conform to any requirement, direction and regulation that may
from time to time be prescribed by the Board or contained in
the constitutional documents of the Company or imposed by
legislation, where appropriate.
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NOMINATION COMMITTEE (Continued)

A board diversity policy had been formulated and adopted by the
Board in 2013. The Company recognises the importance and values
the benefits of having a diverse Board to enhance the quality of
its performance. Appointments to the Board will largely be based
on meritocracy with due regard for the benefits of diversity on the
Board. Selection of candidates will generally be based on factors
considered applicable and adopted by the Board, including but
not limited to gender, age, cultural and educational background,
ethnicity, professional experience, skills and knowledge. The
ultimate decision will be based on merit and contribution that the
selected candidates will bring to the Board.

The Company had adopted a revised specific terms of reference of
the Nomination Committee as of 6 September 2013 in compliance
with the Code Provision A.5 and it has been posted on the websites
of the Stock Exchange and the Company.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) was
established in 1999 and its terms of reference were amended by
the Board and became effective on 23 February 2016 and 1 March
2016 respectively. The Audit Committee currently comprises three
independent non-executive Directors, namely, Mr. Cheng Chun Man
(Chairman), Mr. Man Wai Lun and Mr. Hui Man Ho, Ivan. Mr. Cheng
Chun Man possesses appropriate professional qualifications or
accounting or related financial management expertise as prescribed
by the Listing Rules. None of them is employed by or otherwise
affiliated with former or existing auditors of the company.

The main duties and functions of the Audit Committee include
but not limited to review of the relationship between the
Company and its external auditors, review of the Group's financial
information, oversight of the Group's financial reporting system,
risk management and internal control systems, assessment on any
potential special risks to be encountered by the Company and
review on the effectiveness of the risk management and internal
control systems.

The Audit Committee held 2 meetings during the Year. Minutes
of the Audit Committee are kept by the secretary of the Audit
Committee and the copies of the minutes are sent to all members
of the Audit Committee. The outcomes of the Audit Committee
meetings were submitted to the Board for consideration and action
where appropriate.
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AUDIT COMMITTEE (Continued)

The accounting principles and practices adopted by the Group and
the annual results for the year ended 31 March 2022 have been
reviewed by the Audit Committee.

During the meetings held in the Year, the Audit Committee had
performed the following work:

1. reviewed the Group's consolidated financial statements for
the year ended 31 March 2021 (“Previous Year”) and the
related annual results announcement with a recommendation
to the Board for approval.

2. reviewed the relevant disclosures made in the Directors’
Report of the Annual Report in the Previous Year.

3. met with the external auditors in the Previous Year and
discussed the audit findings reported by external auditors.

4. assessed broadly any special risks faced by the Group and
reviewed the effectiveness of the risk management and
internal control systems of the Group for the Previous Year
and concluded that the Group operated at a manageable risk
level and kept on improving the management system.

5. reviewed the reports including the 2021 audit planning report
and the management letters (if any) submitted by the external
auditor.

6. reviewed the Group's unaudited consolidated financial
statements for the six months ended 30 September 2021 and
the interim results announcement with recommendation to
the Board for approval.

7.  considered those topics, which were requested by the Board
and reviewed those relevant documents.

The terms of reference of the Audit Committee were amended and
took effect by the Board on 23 February 2016 and 1 March 2016
respectively. Such amendments in compliance with the Corporate
Governance Code under the Listing Rules have been posted on the
websites of the Stock Exchange and the Company.

The Audit Committee recommended the re-appointment of CCTH
CPA Limited as the external auditors of the Group for 2021/2022
and that the relevant resolution shall be put forth for consideration
by the shareholders of the Company and their approval at the
forthcoming annual general meeting ("AGM").
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CORPORATE GOVERNANCE FUNCTION

The Board performs the following corporate governance functions
during the Year:

(a) to develop and review the Company's policies and practices
on corporate governance and make recommendations to the
Board;

(b) to review and monitor the training and continuous
professional development of Directors and senior
management;

(c)  to review and monitor the Company’s policies and practices in
compliance with legal and regulatory requirements;

(d) to develop, review and monitor the code of conducts and
compliance manual (if any) applicable to employees and
Directors; and

(e) to review the Company's compliance with the Code and the
disclosure in the Corporate Governance Report.

All committees established under the Board are required to report
back to the Board on their decisions or recommendations, unless
there are legal or regulatory restrictions on their ability to do so
(such as a restriction on disclosure due to regulatory requirements).

COMPANY SECRETARY

Mr. Chung Yuk Lun is the current company secretary of the
Company. The company secretary, whose appointment
was approved by the Board, complied with all the required
qualifications, experience and training requirements under the
Listing Rules. All Directors are entitled to have access to the advice
and services of the company secretary, who is responsible for
providing Board papers and related materials to Directors in order
to ensure that Board procedures and all applicable law, rules and
regulations are followed.
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AUDITORS' INDEPENDENCE AND
REMUNERATION

The Audit Committee is mandated to review and monitor the
independence of the auditors to ensure objectivity and the
effectiveness of the audit process of the financial statements in
accordance with applicable standards. Members of the Audit
Committee were of the view that the Company’s auditors, CCTH
CPA Limited, are independent and has recommended the Board to
re-appoint them as the Company'’s auditors at the AGM.

For the year ended 31 March 2022, the remuneration paid or
payable to the Company's auditors, CCTH CPA Limited is set out as
follows:

% BB -z 35 3114 X i M
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CCTH CPA Limited

ohIF R 15 E5HAD

Services rendered Frig (AR 7S HRAT
HK$'000

FHET

Audit services EZ R 1,155
Non-audit services IEEZ RIS -
Total @t 1,155

SHAREHOLDERS' RIGHTS

Set out below is a summary of certain rights of the shareholders as
required to be disclosed pursuant to the Code.

(1) Procedures for shareholders to convene a

special general meeting

Pursuant to the Bermuda Companies Act 1981, the Board
shall, on a requisition in writing by any shareholder made
in compliance with the applicable law to the Board or the
Company Secretary of the Company holding not less than
one-tenth (10%) of the paid up capital of the Company
carrying the right of voting at general meetings of the
Company, forthwith proceed to convene a special general
meeting (“SGM") in accordance with the Bye-Laws of the
Company.

If within twenty-one days of such deposit the Board fails to
proceed to convene the SGM for a day not later than two
months after the date of deposit of a proper requisition, the
requisitionist(s), or any of them representing more than one
half of the total voting rights of all of them, may themselves
do so but any meeting so convened shall not be held after
the expiration of three months from the said date.
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SHAREHOLDERS' RIGHTS (Continued)

(2)

(3)

Procedures for putting forward proposals at
general meeting

Pursuant to the Bermuda Companies Act 1981, shareholders
can submit a written requisition to move a resolution at
general meeting of the Company. The number of shareholders
shall represent not less than one-twentieth (5%) of the total
voting rights of all the shareholders having at the date of the
requisition a right to vote at the general meeting, or shall not
be less than one hundred shareholders.

The written requisition must state the resolution, accompanied
by a statement of not more than one thousand words with
respect to the matter referred to in any proposed resolution or
the business to be dealt with at the general meeting. It must
also be signed by all of the shareholders concerned and be
deposited at the principal place of business of the Company
in Hong Kong at Room 22, 22/F, On Hong Commercial
Building, 145 Hennessy Road, Wanchai, Hong Kong for the
attention of the company secretary not less than six weeks
before the general meeting. In case of a requisition requiring
a notice of the resolution, the requisition must be served to
the Board not less than one week before the general meeting.

The shareholders concerned must deposit a sum of money
reasonably sufficient to meet the Company's expenses
in giving the notice of the resolution and circulating the
statement submitted by the shareholders concerned under
applicable laws and rules.

Shareholders’ enquiries

Shareholders should direct their questions about their
shareholdings to the Company's Hong Kong branch share
registrar, Union Registrars Limited, at Suites 3301-04, 33/F,
Two Chinachem Exchange Square, 338 King's Road, North
Point, Hong Kong. Shareholders and the investment
community may during office hours make a request for the
Company's information to the extent that such information is
publicly available. Shareholders may also send their enquiries
and concerns to the Board by addressing to the Company
Secretary at the principal place of business of the Company.
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CONSTITUTIONAL DOCUMENTS

During the year ended 31 March 2022, there was no significant
change in the Company’s constitutional documents.

COMMUNICATION WITH SHAREHOLDERS

The Board recognises the importance of good communication with
all shareholders. The Company establishes different communication
channels with shareholders and investors: (i) the annual general
meeting provides a forum for shareholders to raise comments and
exchange views with the Board; (ii) updated key information of the
Group are available on the websites of the Stock Exchange and the
Company; and (iii) the Company’s website offers communication
channel between the Company and its shareholders and investors.

The annual general meeting is a channel for the Board of Directors
and the sub-committees of the Board to address concern of
shareholders. Shareholders are encouraged to attend the annual
general meeting. Notice of the annual general meeting and related
papers are sent to shareholders at least 20 clear business days
before the meeting and the said notice is also published on the
websites of the Stock Exchange and the Company.

RISK MANAGEMENT AND INTERNAL

CONTROL

A. Objectives
The Board is responsible to ensure that adequate systems of
internal control and risk management (“Control Systems”) are
maintained within the Group, and to review their effectiveness
through the Audit Committee. The Control Systems are
designed to meet the Group's particular needs and the risks
to which it is exposed, and by their nature can only provide
reasonable, but not absolute assurance against misstatement
or loss and to manage, but not to eliminate, risks of failure
in achieving the Group’s objectives. Practicable and effective
internal control systems and procedures and risk management
systems have been implemented by the Group to enhance
internal control and risk management on an ongoing basis.
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RISK MANAGEMENT AND INTERNAL

CONTROL (Continued)

B. Internal control
The Board °

Audit Committee

The management o

Internal Audit .
Function

ensure the maintenance of
appropriate and effective Control
Systems in order to safeguard the
shareholders’ investment and assets
of the Group;

define management structure with
clear lines of responsibility and limit
of authority; and

determine the nature and extent of
significant risk that the Company

is willing to take in achieving the
strategic objectives and formulate
the Group's risk management
strategies.

oversee the Control Systems of the
Group;

review and discuss with the
management annually to ensure
that the management has
performed its duty to have effective
Control Systems; and

consider major findings on

internal control matters and make
recommendations to the Board.

design, implement and monitor
the Control Systems properly and
ensure the Control Systems are
executed effectively;

monitor risks and take measures
to mitigate risks in day-to-day
operations;

give prompt responses to, and
follow up the findings on internal
control matters; and

provide confirmation to the Board
on the effectiveness of the Control
Systems.

carry out the analysis and
independent appraisal of the
adequacy and effectiveness of the
Control Systems, and the details
are set out in the section headed
“Internal Audit Function” of this
report.
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RISK MANAGEMENT AND INTERNAL
CONTROL (Continued)

Risk management

The risk management process includes risk identification, risk
evaluation, risk management measures and risk control and
review.

The management conducted interviews with relevant staff
members, reviewing relevant documentation of the internal
control system, identifying and evaluating findings of any
deficiencies in the design of the Group’s internal control
system, providing recommendations for improvement and
following up on the effectiveness of implementation of such
recommendations, where appropriate. The scope and findings
of review on the risk management and internal control are
reported to and reviewed by the Audit Committee annually.

Certain significant risks have been identified through the
process of risk identification and assessment. Such significant
risks of the Group and their respective key strategies/control
measures are set out on pages 4 to 9 of the Management
Discussion and Analysis of this report.

Control approach

The scope and findings of review on the risk management and
internal control are reported to and reviewed by the Audit
Committee annually. Procedure manuals and operational
guidelines are in place to safeguard the assets against
unauthorised use or disposition, ensuring maintenance
of proper accounting records in compliance with the
applicable laws, rules and regulations for the provision of
reliable financial information for internal use and/or external
publication.

Management confirmation

The Board had received a written confirmation from the
management on the effectiveness of the Control Systems
of the Group. The Audit Committee and the Board, upon
reviewing the Control Systems, were not aware of any
significant issues that would have an adverse impact on
the effectiveness and adequacy of the Group's operational,
financial and compliance areas of the Control Systems.

EEEERAEBEE (&)

C.

B R EE
B E 2B IR 0 E AR B E R T
i - AR E BRI R AR B R

EEEHEMABE IETERX BER
EREE P R AR B S R R FR A A
SEEABEERERRTPAER 2F
AR Pk EHEkiREEZE L EBE
BEABEZZAERE(HWER) - A
SEBRANSEEEENBERER
CEHFERERZESULEEZ-

REEE B E B E R K R4 R
RE T ERE R - A& B AT 5 &

SEARBERRESENTIERE
EHFEBEN A RE EIERE W LD
frE4R98 -

BiERE
EREERANSEZEFNNDE RS
REOTFERBERZESULHEZ-
HlE 12 Fr F i R B IEFE S| AMRE & E -
NeEREREFHAIRE BIRER
EAZEE RAREREREESS
B AIRM A EYT B ERBRIRE
B &8 5 ) 3 o

EHEERR
E=gCREEEEMRNAREE R
EABMARENEOER - BEREZES
REZERBRAEZERRER L TH
BEAAHAEEEERFNEE
M%&AﬁEEZE&E&%E&E
ERFEEZERHEE

SHEXERBEEER QT 2021/2022 F3i

37



38

Corporate Governance Report
LRELRS

INTERNAL AUDIT FUNCTION

The Audit Committee has reviewed the Control Systems for the
year ended 31 March 2022. The review identified the findings in
internal control system of the Company, the risks associated with
operating units of the Company and the recommendations to
rectify the findings in internal control systems and to lower the risks
identified. Most of the recommendations have been adopted and
implemented with the remaining ones to be implemented in due
course.

During the year ended 31 March 2022, the Board, through the Audit
Committee, has reviewed the effectiveness of the Control Systems
in respect of financial, operational and compliance aspect annually
and considers that the Control Systems are adequate and effective.

The Board, through the Audit Committee, has also reviewed the
adequacy of resources, staff qualifications and experience, training
programmes and budget of the Group's accounting and financial
reporting functions, and consider that they are adequate.

DIVIDEND POLICY

The Company has adopted a dividend policy where the
Company would, where the situation allows, declare dividends to
shareholders taking into consideration the Group’s distributable
profits generated during the Year, the financial situation and
liquidity of the Group, the funding needs for future investment and
development purposes. The payment of dividend is also subject to
any restrictions under the laws of Bermuda and Hong Kong as well
as the Bye-Laws of the Company.

PROCEDURES AND INTERNAL CONTROLS
FOR THE HANDLING AND DISSEMINATION
OF INSIDE INFORMATION

The Group complies with requirements of the Securities and
Futures Ordinance ("SFO") and the Listing Rules in relation to
the handling and dissemination of inside information. The Group
discloses inside information to the public as soon as reasonably
practicable. Before the information is fully disclosed to the public,
the Group ensures the information is kept strictly confidential. If the
Group believes that the necessary degree of confidentiality cannot
be maintained or that confidentiality may have been breached, the
Group would immediately disclose the information to the public.
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Report of the Directors

EFERE

The Directors present their report and the audited consolidated
financial statements of the Group for the year ended 31 March
2022.

PRINCIPAL ACTIVITIES AND BUSINESS
REVIEW

During the Year, the Company is an investment holding company
and its subsidiaries are principally engaged in the manufacture
and trading of optical frames and sunglasses, property investment,
debts and securities investment, film investment and distribution
and energy business.

Further discussion and analysis of the activities as required by
schedule 5 to the Hong Kong Companies Ordinance, including a
description of the principal risks and uncertainties facing by the
Group and an indication of likely future development in the Group's
business, can be found in the Management Discussion and Analysis
set out on pages 4 to 9 of this annual report. The discussion forms
part of this Directors’ report.

RESULTS AND DIVIDEND

The Group's loss for the year ended 31 March 2022 and its financial
position at that date are set out in the consolidated financial
statements on pages 62 to 214.

The Board does not recommend payment of any dividend for the
year ended 31 March 2022 (2021: Nil).
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Report of the Directors
EFERE

SUMMARY FINANCIAL INFORMATION HEErME

A summary of the published results and assets, liabilities and AEBERBEERERGAMBRREKLE
non-controlling interests of the Group for the last five financial P (MER) 2 BERT BV BRFERE B TI#
years, as extracted from the audited consolidated financial ¥EUARBEE BENETEREGHMEHN
statements and restated as appropriate, is set out below. This Tt ZW R EREE W EmEAE

summary does not form part of the audited consolidated financial B &R 5 ©
statements.
Results E 47

Year ended 31 March
gE=A=+—HILEE

2022 2021 2020 2019 2018
—EZZfg - Z—T-TF —T-NF ZT-N\F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FAT FAT FHET FET
REVENUE U =5 56,800 53,930 66,246 178,951 111,790
LOSS FOR THE YEAR REEER (182,210) (18,166) (101,6485) (102,841) (17,057)
Attributable to: THIA LA :
Owners of the Company AR RIHEH A (177,076) (15,274) (98,399) (99,090) (14,117)
Non-controlling interests ~ FEIZE AR 1 %5 (5,134) (2,892) (3,286) (3,751) (2,940)
(182,210) (18,166) (101,685) (102,841) (17,057)
Assets, liabilities and non-controlling interests SE BEERIEERRESS
As at 31 March
R=RA=+—-H
2022 2021 2020 2019 2018
—®g--g T —T-TF —T-NF ZZT-N\F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FHT FATT FHET FHET
TOTAL ASSETS BERSE 263,011 400,510 379,664 427,737 450,019
TOTAL LIABILITIES EER%E (116,216) (128,018) (159,106) (129,289) (88,741)
NON-CONTROLLING FEFRIR I A
INTERESTS 16,409 10,954 8,837 4,971 768
163,204 283,446 229,395 303,419 362,046
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Report of the Directors
EFERE

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

Details of movements in the property, plant and equipment and
investment properties of the Group during the reporting year are
set out in note 13 and 15 representatively to the consolidated
financial statements, respectively.

SHARE CAPITAL

Details of the Company’s share capital are set out in note 32 to the
consolidated financial statements.

SHARE OPTIONS

The Company has adopted a share option scheme (“Share Option
Scheme"”) on 16 March 2020 to provide incentive or rewards to
participants including the Directors and eligible employees of the
Group. Particulars of the Share Option Scheme are set out in note
33 to the financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
Bye-Laws or the laws of Bermuda which would oblige the Company
to offer new shares on a pro rata basis to existing shareholders.

RESERVES

Details of movements in the reserves of the Company and
the Group during the reporting year are set out in note 44 to
the consolidated financial statements and in the consolidated
statement of changes in equity set out on page 66 of this annual
report, respectively.

DISTRIBUTABLE RESERVES

Under the Companies Act 1981 of Bermuda, no reserve of the
Company (2021: same) is available for distribution or paying
dividends to the Company's shareholders subject to the provisions
of its Bye-Laws and provided that immediately following the
distribution or dividend, the Company is able to pay its debts as
they fall due in the ordinary course of business.
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Report of the Directors
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DIRECTORS

The Directors of the Company during the reporting year and up to
the date of this report were:

Executive Directors
Mr. Yu Baodong (Chairman)
Mr. Chung Yuk Lun

Mr. Wong Chong Fai

Independent Non-executive Directors
Mr. Man Wai Lun

Mr. Cheng Chun Man

Mr. Hui Man Ho, Ivan

According to the Bye-laws of the Company, at each annual general
meeting, one-third of the Directors for the time being (or, if their
number is not a multiple of three, then the number nearest to
but not less than one-third) shall retire from office by rotation. In
addition, every Director shall retire from office no later than the
third annual general meeting after he/she was last elected or
re-elected or ceased to be a Director and been re-elected by a
general meeting at or since either such annual general meeting.

In accordance with the Bye-laws of the Company, any Director
appointed by the Board to fill a casual vacancy or as an addition
to the Board shall hold office only until the next following general
meeting of the Company and shall then be eligible for re-election.
Accordingly, Mr. Man Wai Lun and Mr. Cheng Chun Man will retire
by rotation at the AGM in accordance with the Bye-laws of the
Company. All of the abovementioned directors, being eligible, will
offer themselves for re-election at the said meeting.

The Company has received annual confirmation of independence
from all the independent non-executive Directors, namely Mr. Man
Wai Lun, Mr. Cheng Chun Man and Mr. Hui Man Ho, Ivan. The
Board considers them to be independent.
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Report of the Directors
EFERE

DIRECTORS’ BIOGRAPHIES

Biographical details of the Directors of the Company are set out on
pages 18 to 20 of the annual report.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors has a service contract with the Company
which is not determinable by the Company within one year without
payment of compensation, other than statutory compensation.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the Group's business were
entered into or existed during the Year.

EMOLUMENT POLICY

The emoluments of the Directors shall be decided by the Board
as recommended by the Remuneration Committee having regard
to a written remuneration policy (which ensures a clear link of
business strategy and a close alignment with the Shareholders’
interest and current market best practice). Remuneration should be
paid with reference to the Board's corporate goals and objectives,
the salaries paid by comparable companies, time commitment
and responsibilities of the executive and non-executive Directors,
internal equity of employment conditions across the Group
and applicability of performance-based remuneration. The
Directors’ fees are paid in line with market practice, subject to the
shareholders’ approval at general meetings. No individual should
determine his or her own remuneration.

Employee’s remuneration was determined in accordance with
individuals responsibility, competence and skills, experience and
performance as well as market pay level. Remuneration package
includes, as the case may be, basic salaries, Directors’ fees,
contribution to pension schemes, discretionary bonus relating to
financial performance of the Group and individual performance
and other competitive fringe benefits such as medical and life
insurances. Details of the emoluments of the Directors and the five
highest paid individuals of the Group are set out in note 10 to the
financial statements.
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Report of the Directors
EFERE

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

Long positions in shares and underlying shares R RERAKRGZETE
Number of Approximate
Number of ordinary  underlying ordinary percentage of
shares of the shares held under shareholding
Name of Director Nature of interest Company interested Share Option Scheme (Note 1)
BRERZFAT RIREE R AR B BaRRaE St
EEfE RN TERYWE HANERTERKE (Bat1)
Mr. Yu Baodong (“Mr. Yu") Beneficial owner - 8,000,000 0.92%
FEREE([FEE]) ERBAA (Note 2) (H1:t2)
Mr. Chung Yuk Lun (“Mr. Chung”) Beneficial owner - 8,000,000 0.92%
ERB AL ([ERE]) BERBAA (Note 2) (Hizt2)
Mr. Wong Chong Fai (“Mr. Wong") Beneficial owner 45,000,000 8,000,000 6.07%
HAERE (THEEAE]D) ERfBA (Note 2) (fi1it2)
Notes: Hiat -
1. Based on 872,863,684 ordinary shares of the Company (“Ordinary Share(s)") 1. RER-_Z-_—FALA=+HHE BT

in issue as at 30 September 2021.

2. These underlying shares were share options granted by the Company under
the Share Option Scheme on 19 March 2021 and accepted by Mr. Yu and
Mr. Chung on 1 April 2021 and Mr. Wong on 4 April 2021 at exercise price of
HK$1.33 per share.

Save as disclosed above, as of 31 March 2022, so far as is known
to any Director or chief executives of the Company, none of the
Directors or chief executives of the Company had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were (i) required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO; or (ii) required to be recorded in the
register kept by the Company pursuant to section 352 of the SFO;
or (i) otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

872,863,684 AN A EBAR ([E@AR )t E -
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Report of the Directors
EFERE

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At the end of the Year and at no time during the Year was the
Company, any of its holding companies, subsidiaries or fellow
subsidiaries, a party to any arrangement to enable the Directors
or chief executive of the Company or their respective spouses or
children under 18 years of age, to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other
body corporate.

DIRECTORS' INTERESTS IN COMPETING
BUSINESSES

As at 31 March 2022, none of the Directors nor their respective
close associates was interested in any business which was
considered to compete or was likely to compete, either directly
or indirectly, with the business of the Group as required to be
disclosed pursuant to the Listing Rules.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

OF SIGNIFICANCE AND CONNECTED
TRANSACTION

Save as disclosed in the Related Party Transactions disclosures set
out in note 40 to the consolidated financial statements, none of
the Directors or his connected entity had a material interest, either
directly or indirectly, in any transactions, arrangements or contracts
of significance in relation to the business of the Group to which the
Company or any of its holding companies, subsidiaries or fellow
subsidiaries was a party during the Year.
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Report of the Directors
EFERE

SUBSTANTIAL SHAREHOLDERS' AND OTHER ITERER

PERSONS’ INTERESTS IN SHARES AND B8 B 15 2 #E

UNDERLYING SHARES

As at 31 March 2022, the following interests of 5% or more of RZE-__F=A=1+—H BEARXQABEE
the issued share capital and share options of the Company were BEREGRAIEBEBETUNFECER
recorded in the register of interests required to be kept by the Bt R TTEARQREEHITREAR

R H M A1 %48
2t

Company pursuant to Section 336 of the SFO: FEIRRER5%E A £ 2 s
Long positions Be
Number of Percentage
Capacity/ ordinary of issued
Name Nature of Interest shares interested voting shares
HESETT
BHREERZ RERERYS
wE & S HEmHE TiEREE Btk
Osman Bin Kitchell Beneficial Owner 142,297,719 16.30%
EREAA
Mr. Wong Hoi Fung Beneficial Owner 49,020,000 5.61%
TEEEE EREAA
Mr. Wong Chong Fai Beneficial Owner 45,000,000 5.16%
HEESRE EREAA

Save as disclosed above, as at 31 March 2022, no person, other BRENXEEEN RZEZ_F=RA=+—
than the Directors of the Company, whose interests are set out in H BREBEEXNIEERFETHRAERK
the section "Directors’ and Chief Executive'’s Interests and Short MREERD 2 E=RKE ] —EmEER
Positions in Shares and Underlying Shares” above, had registered WARBEEIN HEALTRAR ARG K
an interest or short position in the shares or underlying shares of HERD S BHEAEREZ S RS RIS
the Company that was required to be recorded pursuant to Section 3361 T LARC SR RE R SOK B o

336 of the SFO.
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Report of the Directors
EFERE

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SHARES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed shares during the
year ended 31 March 2022.

MAJOR CUSTOMERS AND SUPPLIERS

During the reporting year, the Group's largest customer and the
Group's five largest customers accounted for 45.3% and 70.9% of
the Group's total sales, respectively.

During the reporting year, the Group's largest supplier and the
Group's five largest suppliers accounted for 12.6% and 48.9% of the
Group's total purchases, respectively.

Save as disclosed above, none of the directors of the Company
or any of their associates or any shareholders, which to the best
knowledge of the directors, own more than 5% of the Company's
issued share capital had any beneficial interest in any of the Group's
five largest customers or suppliers during the reporting year.

CONNECTED TRANSACTIONS AND
CONTINUING CONNECTED TRANSACTIONS

During the reporting year, the Company and the Group had the
following connected transactions, certain details of which are
disclosed in compliance with the requirements of Chapter 14A of
the Listing Rules.

(@) On 9 September 2020, Elegance Optical Investments entered
into the provisional sale and purchase agreement with Power
Keen, pursuant to which the Vendor has agreed to dispose of
and the Purchaser has agreed to purchase the Property at the
consideration of approximately HK$16 million. Ms. Hui Sze
Man is the daughter of Mr. Hui Leung Wah, who is the director
of subsidiaries of the Company, is the beneficial owner of
Power Keen.

The Group leased back the property as short term lease from
Power Keen for a monthly rental of HK$45,000. The amounts
of rental paid by the Group for the current year in respect of
leasing of the property amounted to HK$270,000, which has
been included in “administrative expenses” on the face of the
consolidated statement of profit or loss.
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CONNECTED TRANSACTIONS AND
CONTINUING CONNECTED TRANSACTIONS
(Continued)

(b) Gold Strong Industrial Limited (“Gold Strong”), a
non-wholly-owned subsidiary of the Group, in their usual and
ordinary course of business, had amounts due (to)/from the
Company's several wholly-owned subsidiaries. The amounts
due are unsecured and interest-bearing at the same interest
rate charged by the Company's bank which is the same as
the rate applied to the Company’s wholly-owned subsidiaries,
they are repayable on demand and the outstanding amounts
are details below at the end of the balance sheet date:

FEX S RFEMAERS (B)

b) AEE-—FHIZEMBRASHMETL
XER2A (MR R —RATER
BhwER (BN /BKRARAET
2EMBRABARA - ZERFHARE
A B AR RERIT WA 2 H R A &
FECHBEEARARTDZENBAR
BIEVH RAERE - AR BEREE M
EREHZRAAREEFBAFBOT

31 March 31 March
2022 2021
—E-—%F —E-—4F
=A=+—H =H=+—H
HK$'000 HK$'000
FERT TET
Gold Strong T MR (82,179) (21,731)
— amount due to Gold Strong by the - ARBI2EMBRRER
Company's wholly-owned subsidiaries © M ERIA = =
— amount due by Gold Strong to the RAEIEEWE R A EW
Company's wholly-owned subsidiaries & F| FE R IE (82,179) (21,731)

To the best of the Directors’ knowledge, information and belief
having made all reasonable enquiries, save as disclosed above,
none of the Related Party Transactions as disclosed in note 40
to the consolidated financial statements contained in this annual
report is subject to disclosure requirements under Chapter 14A of
the Listing Rules.

PERMITTED INDEMNITY PROVISION

Pursuant to Bye-law 189 of the Company, Directors of the Company
shall be indemnified and secured harmless out of the assets of
the Company from and against all actions, costs, charges, losses,
damages and expenses which they may incur or sustain by or about
the execution of their duty in their offices or in relation thereto.

The Company has arranged appropriate directors’ liability insurance
coverage for the Directors and the officers of the Group throughout
the Year.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company's total issued share capital was held by the public during
the reporting year and up to the date of this report.
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AUDITORS Z 26D
CCTH CPA Limited will retire at AGM and a resolution for the FERESFTMAERABBRBKRERT X
re-appointment of CCTH CPA Limited as auditor of the Company BLRE ARAENREGLIEZE —TBRZE

will be proposed thereat. R-UBRPEXRBEEMARATR/ER
A% B o

On Behalf of the Board REREZE

Chung Yuk Lun HiTEE

Executive Director EE R

Hong Kong e

30 June 2022 T —FA=1H
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Independent Auditor’s Report
W ZBED RS

e

To the shareholders of Elegance Optical International Holdings
Limited
(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Elegance
Optical International Holdings Limited (the “Company”) and its
subsidiaries (the "Group”) set out on pages 62 to 214, which
comprise the consolidated statement of financial position as at
31 March 2022, and the consolidated statement of profit or loss, the
consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of
cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting
policies.

CCTH CPA LIMITED
PEXREEEAERAE

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group as
at 31 March 2022, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards ("HKFRSs") issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA") and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies
Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs") issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor’s
responsibilities for the audit of the consolidated financial
statements section of our report. We are independent of the Group
in accordance with the HKICPA's Code of Ethics for Professional
Accountants (the “"Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our

opinion thereon, and we do not provide a separate opinion on
these matters.
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Independent Auditor’s Report
WIAWENRE

KEY AUDIT MATTERS (Continued)

Key audit matter
PSS EIR

FRESTEIR (8)

How our audit addressed the key audit matter

BRI E A EEASESEIR

Impairment of trade and other receivables

BSRHhEWRIERE

Refer to notes 4, 20 and 22 to the consolidated financial
statements.

F2HERAM TR TS - 20522

As at 31 March 2022, the Group recorded gross trade
receivables of approximately HK$12,246,000 before
impairment loss of approximately HK$2,043,000 and gross
other receivables of approximately HK$38,821,000 before
impairment loss of approximately HK$15,435,000.
RZZE_Z_F=RA=+—H' EBEXEBEERAEEELD
2,043,00078 7T Al 2 48 & U B 5K 4912,246,00078 7T K BR AL (B
JE518.4915,435,00078 7T AT 2 #8 HL b & Y 5K 78 #938,821,00078
IT e

Estimations of the impairment for the Group's trade
and other receivables are dependent on certain key
assumptions that require significant management
judgment, including the historical default rates, past due
status, general economic conditions and an assessment
of both the current conditions as well as forward-looking
information specific to the trade and other receivables.
EEEE SN HEMBYRFIAZ BERFTIRNE THEL
EAXBEEBEHEH ZEARE BRELEHE BHMLR -
— ARG AR R E ATAROR 2 RS DA R B 5 B L b e WK
BZRERBILEER -

Our procedures in relation to management's
impairment assessment of trade and other
receivables included:
BMEBERREE S KA MR K FIBERETEE
FFetE:

- We obtained an understanding of the design,
implementation and operating effectiveness
of management’s internal controls relating
to credit control, debt collection and making
provisions for doubtful debts.
BPCTHREEEAGEEEE KEGBEHKE
AARERREBEMELOAMEZORT A
TR ERE

- We assessed the classification and accuracy
of individual balances in trade and other
receivables ageing report by testing the
underlying invoices and loan agreements on
a sample basis.

B BBMmEIABEERRERBET
8 5 K& H h e W 308 BR e ¥R & P B Bl 45 g4
ZDBRREREE -
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WIAWENRE

KEY AUDIT MATTERS (Continued)

Key audit matter
FSEEEIR

FRESTEIR (8)

How our audit addressed the key audit matter

BRI EH N EEASEGEIR

Impairment of trade and other receivables (Continued)

B RHMEKRRIERE (&)

We have identified impairment of trade and other
receivables as a key audit matter due to the magnitude
of the receivables and the estimation and judgments
involved the determination of the recoverable amounts
of these receivables.
BMESESREMEKFERERNSBARETER
Ik 75 B A R R TR 8RR B K K FE BB E U S R W R TR 9 AT UK
[0l < 58 I % I i 5T B 1 i

We assessed subsequent settlement of
receivable balances. Where settlement had
not been received subsequent to the year
end date, we obtained an understanding
of the basis of management’s judgments
about the recoverability of the outstanding
receivables and evaluated the allowance for
doubtful debts made by management for
these individual balances.
HPTERREERIBEREE MR FE
BRDARERERRE RMEERERERE
S5 R Mg (=) 8 Ua 5K IE B BT U (B4 1 A e
B WEHABMEEERAZXFERNERTIRL
KRR

We assessed the historical accuracy of the
estimates made by the management for the
allowance for doubtful debts.
BMFEEREBEMREEBEEL 2G5
B AEREE

We assessed the appropriateness of
the expected credit loss positioning
methodology, by examining the key data
inputs on a sample basis, to assess their
accuracy and completeness, and challenging
the assumptions, including both historical
and forward-looking information, used to
determine the expected credit loss.

1 1PT 45 38 b K B 2 A ORI A 5 o A BUR DA BT 1
HEMMEERTBUEUAREREBARE (B
BERAEEER) FERBAEEEEEMS
EHMEEY  LETHEBEEEE-
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Independent Auditor’s Report
WIAWENRE

KEY AUDIT MATTERS (Continued)

Key audit matter
PSS EIR

FRESTEIE (18)

How our audit addressed the key audit matter

BRI E A EEASESEIR

Impairment loss on inventories

FEREBE

Refer to notes 4 and 19 to the consolidated financial
statements.

F2HEEM B MR TARI9 -

As at 31 March 2022, the Group recorded gross inventories
of approximately HK$19,030,000 before provision for
impairment of approximately HK$13,547,000. Inventories
are stated at the lower of cost and net realisable value.
Cost is determined on the weighted average basis. Net
realisable value is based on estimated selling prices
less any estimated costs to be incurred to completion
and disposal. The write down of obsolete and slow-
moving items of inventories to their net realisable value
is estimated by management through the application of
judgement and use of highly subjective assumptions such
as management's expectations for future sales and product
promotion plans in identifying the obsolete and slow-
moving inventory items, and estimating the allowance for
inventories.

RZZEZ—_F=A=+—H' E5EHESHERERELD
13,547,0007% 7T Al 2 #4877 & #719,030,0008 7T ° 17 & 2 K A
HEAHRFEIREEINR N INE TR LEERE -
AR RENREFT S EREA TR R EEEE 2 A5
AAE - BRNFHFEEAMREEERFEIHE
BEEFRERANLERASEIBMRRMGET NEEER
BABRMEHFERE MAFAFERERERKEE R
EmEEENHE-

We have identified impairment loss on inventories
as a key audit matter due to the magnitude of gross
inventories and the estimation and judgments involved the
determination of the obsolete and slow-moving items of
inventories.
HMEAEFEREBREIANRBEREAETR RERETT
EHEEANEEEBR LA HFEEREB RS LG KA
B o

Our procedures in relation to management's
impairment assessment of inventories included:

BMPEHEEEEFERENGNREFEHE:

- We obtained and understood how the
impairment loss on inventories was estimated
by the management.

B TRIEEBWAGF FERERBIE-

- We assessed management’s controls over
identifying and valuing obsolete, damaged,
slow-moving, excess and other inventory
items for which their costs may not be fully
recoverable, and evaluated the Group's
impairment loss on inventories policy with
reference to historical sales transactions.
HMFEEREHED LA EBR BB
HoBFREMFEEANZES AR&EER
B ARAI R BER B E W2 EFLHE
X5 UitHh EEENTFEREBERE-

- We tested the inventories ageing analysis as
at 31 March 2022 on a sampling basis.
HPARBMEEEANAR T -__F=H
=t+—HNGFEEREKS T

- We reviewed, on a sampling basis, the
subsequent usage of raw materials and work-
in-progress and subsequent sales transactions
of the inventories.
BPEmEEERT RV RER RO HEZ
RaEAMGFEEREERS
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Independent Auditor’s Report
WIAWENRE

KEY AUDIT MATTERS (Continued)

Key audit matter
FSEEEIR

FRESTEIR (8)

How our audit addressed the key audit matter

BRI EH N EEASEGEIR

Impairment assessment of property, plant and
equipment and right-of-use assets

ME- BERBEURERESEREFE

Refer to notes 4, 13 and 14 to the consolidated financial
statements.

FLHERAMBEWAMTS 1314 -

The Group recorded a loss for the year ended 31 March
2022 of HK$182,210,000. Management of the Group
determined that indicators of impairment on the Group's
property, plant and equipment and right-of-use assets
existed and performed an impairment assessment. The
management assessment involved subjective judgements
and assumptions, such as estimated market price of
comparable asset items in determining the recoverable
amounts of such assets. To support management’s
determination of the fair value, the Group has engaged an
independent professionally qualified valuers to perform
valuation assessment of the related property, plant and
equipment and right-of-use assets.
BHE_ZT__F=ZA=+—HILFE BEXEREERE
182,210,000 EBEXBEEEBTBRIFE BE5HE
M- BERREANEREEERE  LETRETE-
ERENESREIBANRERR WREEATLREER
WK HEEERBNGAME AXKEEEET
MARE BEEECZEBYEXESERMGEMEERH
ME -BELRRBUAREREEEELTHRE

Based on management’s impairment assessment, they
concluded that impairment loss on property, plant and
equipment for the year amounted to HK$4,970,000
and impairment loss on right-of-use assets for the year
amounted to HK$2,641,000 are required to be made, by
reference to their estimated sale prices valued by external
valuer.

REEEENREN G REL2ZIHMBEEMEED
A EE REAFEARYE BELRRXRBELRES
184,9700008 TR AFEAMEAEEE(FLRERSRE
2,641,000/ 7T °

Our procedures in relation to the impairment
assessment of property, plant and equipment and
right-of-use assets included:

BMEBEDE BERKEAREREEEREBERT
MR F B4 -

- We evaluated the independence,
competence, capabilities and objectivity of
the external valuer.

B SNEB AL (ERD B B 2 1 - #EBR - BE A
BB

- We assessed the appropriateness of the
valuation methodologies, key assumptions
and estimation used based on our knowledge
of the relevant industry.
BIEHRFAEBITEMB T EAERTES
A BRBREGFNEE M-

- We challenged management and the external
valuer the reasonableness of key assumptions
based on our knowledge of the business and
industry.
ERBANEHERITENBERE LR RIN
MEEMARBRRNSEE-

- We assessed the recoverable amounts
and evaluated the inputs and assumptions
included in management's impairment
assessment by evaluating the data used as
input for valuation, which included reference
to the market price of comparable land and
buildings and other relevant assets.
HMFEATRESE YAHAEREEERED
AR B A BB R BRE Ut 5B B
EREEBAMANRE ERE2ZEAE
BRI RETUREMBEEEENTE -
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Independent Auditor’s Report
WIAWENRE

KEY AUDIT MATTERS (Continued)

Key audit matter
PSS EIR

FRESTEIE (18)

How our audit addressed the key audit matter

BRI E A EEASESEIR

Impairment assessment of property, plant and
equipment and right-of-use assets (Continued)

ME - BERBEURERESZREFGE (8)

We focused on the impairment assessment of the Group's
property, plant and equipment and right-of-use assets as
the estimation of the fair value less costs of disposal of
such assets involved judgments and assumptions used in
the determination of sale prices of these assets.
BAPFEIN EEENUE BELRRBALEREEE
BWRENE BREAAAEENRAABEREHEKRAEY
RIETHEEENE BRATIEL M B R R&-

- We checked, on a sampling basis, the
accuracy and relevance of the data and
information provided by management to the
external valuer.
BPUAMEA X REERRE MNP ERMIE
HOBBERERNEREMBHENT -

- We considered the potential impact of
reasonably possible downside changes in
these key assumptions.
HMZRZEHRBRPEBEAIAEN NTE

EMBEZE -
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Independent Auditor’s Report
WIAWENRE

KEY AUDIT MATTERS (Continued)

Key audit matter
B g EEET BN

FRESTEIE (18)

How our audit addressed the key audit matter

BABE A REEREE R

Impairment assessment of investment in an associate

—EBE AT REZBEFE

Refer to notes 4 and 17 to the consolidated financial
statements.

F2HEE M EWRMFEARIT -

As at 31 March 2022, the carrying amount of the
Group's investment in an associate, Filmko Culture
Limited, amounted to approximately HK$41,000,000
(after impairment loss recognised of approximately
HK$98,858,000).

RZEZZF=A=1T—H BREBRRREEBEBELD
98,858,000/ T8 - EBEHEER —MEERR (ERXXLE
BRAR)IRE 2 BRE{E & 441,000,000/ 7T ©

To support management’s determination of the fair value
used for impairment assessment purposes, the Group
has engaged external independent qualified valuers to
perform fair value valuation on the associate.

RXFE EE#EFHJ\E")WTEEHSE’J’A/’TJTE EEEEZ
BB LSERGEMEBEARETAREMRE:

We focused on impairment assessment of the Group's
investment in an associate as the magnitude of the
investment in an associate is significant and management
assessment of the fair value involves judgments and
estimates, key assumptions including the basis of
selection for the comparable entities and their respective
fair values as well as the discount rates applied to the
lack of marketability factor.

BMEEIR EXER-—RABERRKREZRENE R
AAR—HBERARRECHEEN BEEEHARE
W E S RAG R AT AR BEEEREER A ENE
EEHNAREARBEARRZTSRBERR ZARED
BB AR o

Our procedures in relation to the impairment
assessment of investment in an associate included:

BAEHE—FEBERRRE ZHENENEFERE:

- We evaluated the independent external
valuer's competence, capabilities and
objectivity.

BT BN B EMOER - RE
B o

- We assessed the key assumptions including
the basis of selection for the comparable
entities for fair value valuation and the
discount rates applied to the lack of
marketability factor. We considered the
appropriateness of the discount rates
adopted by management.

BT EEREE R ﬁ’&ﬁﬁ{ﬁfﬁz%
ERERRRZTSRBMEERRZBRE
BB RER - 1FEJ%J7€EEEJE%%WE’]EEEE$E’J
BN

- We checked the accuracy and relevance of
the input data on sample basis.
BAIA S AR E 8 A B A 2 KA
Bl e

-  We evaluated and challenged the composition
of the associate’s fair value and the process by
which they were drawn up, including testing
the underlying fair value less cost of disposal

calculation.
BMAFETEREE A AR ERNAERK UK
AR BEAGAEEN A ERDE S K
A -
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Independent Auditor’s Report
WIAWENRE

KEY AUDIT MATTERS (Continued)

Key audit matter
PSS EIR

FRESTEIR (8)

How our audit addressed the key audit matter

BRI E A EEASESEIR

Fair value measurement of financial instruments held
at fair value classified under Level 3 in the fair value
hierarchy
REBEAREERFRSTERAALERBTZEMTIAZA
SEE

Refer to notes 4 and 23 to the consolidated financial
statements.

F2RHE A M RRM E4KR23

Fair value measurement of financial instruments held at
fair value classified under Level 3 in the fair value hierarchy
as at 31 March 2022 included fair value measurement of
investment in convertible bond.

RZTEBE-_—F=A=1+—HB BEAANEEBREIF D HIX
AREFEZERTAEZARBNERETREREESREE

ZRARMER &

As at 31 March 2022, the Group had investment
in convertible bond with the carrying amount of
HK$16,314,000.
RZZEZ=—F=A=+—8"
BRI B 416,314,000 7T

BEEEABREREFRREN

Our procedures in relation to the fair value
measurement of financial instruments held at fair
value classified under Level 3 fair value included:
BMEEARBEANBEFRIASBRANEREZS
BTAZAREFENEFBRE:

- We evaluated the independent external
valuer’s competence, capabilities and

objectivity;
BAPIRT B LI ER (L E AP BV HERR  BE I R B8R
i3

—  We challenged the key assumptions including
the discount rates applied. We considered the
appropriateness of the discount rates adopted
by management; and
BMERAMEKARESEERRE-
EEBRANBERENSENE &

APIE B

- We checked the accuracy and relevance of
the input data on sample basis.
BRI AR A B A B E R MR
B -
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Independent Auditor’s Report
WIAWENRE

KEY AUDIT MATTERS (Continued)

Key audit matter
FSEEEIR

FRESTEIE (18)

How our audit addressed the key audit matter

BRI EH N EEASEGEIR

Fair value measurement of financial instruments held
at fair value classified under Level 3 in the fair value

hierarchy (Continued)
REAREBAEIRSERAAERAFZEMIAEZA
fEstE (8)

The investment in convertible bond was recorded as
financial assets at fair value through profit or loss and is
subject to fair value measurement at the end of each
reporting period. The Group used present value of the
stream of future cash flows to evaluate the fair value of the
investment in convertible bond as at 31 March 2022.
AMERESREARIEREARBFA BRI EREE
BERBEBRERARETANBEFE- R __F=H
=+—H EBE5EERRKRREREZBHENGH ALK
EFREZRARE-

These conclusions required the significant management's
judgment, with respect to the discount rate and the
underlying cash flows.

ZER R R REHMR R ERREREELEXRA
B o

To support management's determination of the fair value
used for impairment assessment purposes, the Group
has engaged external independent qualified valuers to
perform fair value valuation on investment in convertible
bond.

RARXBEREETANBENENAAE BEXEECEZ
BABBLASERGEMBATRBESFREETAER
(1=

We focused on fair value measurement of investment in
convertible bond as the magnitude of convertible bond is
significant and management assessment of the fair value
of investment in convertible bond involves judgments and
estimates, key assumptions including the basis of selection
for the discount rate and the underlying cash flows.
BREIRATRRESREZAANENE RERATHRRKR
BHEZBHREAN BEBEHUARRESREZAALEDN
AT RAGRAEFALBEREZEVRREREBRESRE
ZEENRARRR-
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Independent Auditor’s Report
WIAWENRE

INFORMATION OTHER THAN THE
CONSOLIDATED FINANCIAL STATEMENTS
AND AUDITOR’S REPORT THEREON

The directors are responsible for the other information. The other
information comprises the information included in the Annual
Report but does not include the consolidated financial statements
and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.

2 & B TS R R AR BT 48 45 LA b
e

ESEFUHHMENAR HMEN BT
REBRANER EFBREFEEMBHRE R
FAPI R BB R

BRHEAVBRROBEL NREE M
BR HATAHZEEMENBEREMFT
AWEEEW -

HEERMESKAEVBHRENES RANE
FEMEBEEMEL EUBEP ZEEAM
BRRTHEAGVWBREIBEMERTB
BhBEENBERAFEEREE N E LT
GHEERERERANERL  EREME AT
WIfE MRBEMABRAEMELFESE KNS
MR B EEREZESE - EE S E

BV B EMRE-

EERAES

EOAEBRES
BRABHRME

B 5

EXRBERBEEESHMASRHNE
BB HREERMERE QBRI HRER
EREEEMT BNEREMBEREK  WET
BEERRFTE NS AL S BB,
ROBHEIFEHNRFRERMETD
EARBERER L

EREGAEMBHREAKN EFAEFNME &
SESELENRE YEERBRTHE
ﬁi%%iai<<<Mﬁ|%§Eﬁ$1E AR e BB
REAER KRFIEETFER EEEBR
HIFIEEE S BEEMERNERER
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Independent Auditor’s Report
WIAWENRE

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion solely to you, as a
body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a
going concern.
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Independent Auditor’s Report
WIAWENRE

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matters or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

CCTH CPA Limited
Certified Public Accountants
Hong Kong

30 June 2022

Kwong Tin Lap
Practising certificate number: P01953

Unit 1510-1517, 15/F, Tower 2, Kowloon Commerce Centre,
No. 51 Kwai Cheong Road, Kwai Chung,
New Territories, Hong Kong
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Consolidated Statement of Profit or Loss

= A S A
FelEax
Year ended 31 March 2022
HE_ZE-__F=A=+—HILFE

2022 2021
Notes HK$'000 HK$'000
B 5 FET FAET
REVENUE W e 6 56,800 53,930
Cost of sales and services 5 & AR 7% A A (50,504) (46,173)
Gross profit EH 6,296 7,757
Other income and gains H A R Wz 6 26,890 34,273
Selling and distribution expenses HERDHEAX (727) (2,974)
Administrative expenses TR X (36,027) (41,038)
Equity-settled share-based payments M%ﬁu%ﬁﬂ’ﬂ/\ﬂxfﬂ
RERE (53,312) =
Other operating expenses HigEx 7 (116,771) (27,342)
Finance costs Hﬁﬁ%%ﬁﬁ 8 (1,722) (3,058)
Share of (loss)/profit of DME—MEEERR]
a joint venture (B#8) /& F 18 (150) 44
Share of (loss)/profit of D — = A A
an associate (E18) &l 17 (6,643) 13,737
LOSS BEFORE TAX BrELRTE B 9 (182,166) (18,601)
Income tax (expense)/credit Fris® () #H® 11 (44) 435
LOSS FOR THE YEAR REEZEHE (182,210) (18,166)
Loss for the year attributable to: TEATEIERER
=i
Owners of the Company RRAREB A (177,076) (15,274)
Non-controlling interests FEIE A & (5,134) (2,892)
(182,210) (18,166)
2022 2021
—Eg_-= SR —&E
HK cents HK cents
A&l B
LOSS PER SHARE ZN/NGIE ¥ DN
ATTRIBUTABLE TO OWNERS BREE
OF THE COMPANY 12
Basic YN (20.29) (2.15)
Diluted e N/A FEH N/A 8 F
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Consolidated Statement of Comprehensive Income

FEREBRR

Year ended 31 March 2022
HE-ZT-_—_F=A=+—ALFE

2022 2021
Notes HK$'000 HK$'000
Bt THET FHT
LOSS FOR THE YEAR AEEEE (182,210) (18,166)
OTHER COMPREHENSIVE INCOME il 2 E A
ltems that may be reclassified to profit F E & HifE A] E¥ 5 48
or loss in subsequent periods: ZER2IER
Exchange differences on translation — #E GINEFR 2
of foreign operations bE W =8 2,390 2,744
Reclassification adjustment relating to B HH & /B INETEH R
foreign operations disposed of ZEH DA - 2
Share of exchange differences on HEBRE—HEE
translation of a joint venture NAIZEH ZRE 18 46 101
Share of exchange differences on DL E —
translation of an associate RAEZEHRZ5 17 765 1,456
OTHER COMPREHENSIVE INCOME R4 [E H fh 2 E WA
FOR THE YEAR 3,201 4,303
TOTAL COMPREHENSIVE EXPENSE 7R 4F & 2 H i X 42 %8
FOR THE YEAR (179,009) (13,863)
Total comprehensive expense THIATEIERFE
for the year attributable to: FHEHRAYEE:
Owners of the Company RRAREB A (173,554) (11,746)
Non-controlling interests FEVE AR B 2 (5,455) (2,117)
(179,009) (13,863)
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Consolidated Statement of Financial Position

B RAE
As at 31 March 2022
WZE-_—_F=A=+—H

2022 2021
—F-C —T-—F
Notes HK$'000 HK$'000
B 5 TER TAET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment L ER &L 13 32,986 41,196
Right-of-use assets ERAEEE 14 19,302 22,868
Investment properties REYE 15 59,330 63,181
Intangible assets BVEE 16 - =
Investment in an associate R—EEE QR 2"E 17 41,000 93,000
Investment in a joint venture R—A&ERFIZERE 18 - =
152,618 220,245
CURRENT ASSETS mMBEE
Inventories FEB 19 5,483 4,535
Trade receivables JE U BR X 20 10,203 14,155
Loan and interest receivables FEWUE 5k K B LRI 2 21 - =
Prepayments, deposits and other TR RIE  Re REAM
receivables JiE U FR I8 22 56,189 39,542
Financial assets at fair value BRARBEFABERZ
through profit or loss TREE 23 19,748 81,955
Cash and cash equivalents ReEREEEY 24 18,770 40,078
110,393 180,265
CURRENT LIABILITIES nBaE
Trade payables JE - AR SR 25 7,662 3,603
Other payables, accruals and deposits £ b J& {5 5018 - fE 5T
received HIAREWIRE 26 53,774 60,151
Interest-bearing borrowings FEBE 27 14,609 23,396
Contract liabilities EHNEaE 28 2,600 3,377
Lease liabilities HEaE 30 676 1,162
Income tax payable B FTS L 15,327 15,327
94,648 107,016
NET CURRENT ASSETS REBEEFE 15,745 73,249
TOTAL ASSETS LESS CURRENT BEAEBRRBAR
LIABILITIES 168,363 293,494
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Consolidated Statement of Financial Position
FREeMEBERKILE

As at 31 March 2022

R—E-_—_F=A=+—H

2022 2021
—®-C —B-—F
Notes HK$'000 HK$'000
B 5 F#ETT FHT
NON-CURRENT LIABILITIES SEMBNAE
Deposits received BiEe 26 519 125
Deferred tax liabilities BERIBEE 29 2,072 1,998
Lease liabilities HEAE 30 18,977 18,879
21,568 21,002
Net assets EEFE 146,795 272,492
EQUITY =
Share capital % Z< 31 8,728 8,728
Reserves ] 33 154,476 274,718
Equity attributable to owners ZAN/NEIE7 PN
of the Company = 163,204 283,446
Non-controlling interests FEVERR R 36 (16,409) (10,954)
Total equity P AR RE 146,795 272,492

The consolidated financial statements on page 62 to 214 were N FERE2UENGFEETBHRREN-F

approved and authorised for issue by the board of directors on —ZFRNAZ=THEEESTEHAEREET
30 June 2022 and are signed on its behalf by: WA NINEERARES:
Chung Yuk Lun Wong Chong Fai
ETE HAlE
Director Director
EFE EF
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Consolidated Statement of Changes in Equity
SeEDR

Year ended 31 March 2022
HE-ZT-_—_F=A=+—ALFE

Attributable to owners of the Company

FATHEAES
Goodwill
Share Asset Share eliminated Exchange Non-
Share premium Capital  revaluation option against  fluctuation  Accumulated controlling Total
capital account reserve reserve* reserve reserves reserve losses Total interests equity
A
Rt &% HEEH HEz  EERD ik 344
e BER i B BRERR i B RitBE &t 44 £
HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS$'000 HKS$'000 HKS'000 HK$'000 HK$'000 HK$'000
Tk Tk T ThL T T T T T TEn TEn
1 April 2020 RZZ-2EMA-A 60,655 194,869 41925 - 22986 (152) 125 (91,013) 229,395 (8.837) 220,558
Loss for the year REERR - - - - - - - (15,274) (15,274) (2892 (18,166)
Other comprehensive income RERZEMRARA:
for the year. -
Share of exchange differences AERE-FRE
on translation of a joint venture RAZEREE - - - - - - 101 - 101 - 101
Share of exchange differences HMeaE—HEE
on translation of an associate AAZERZEE - - - - B - 145 - 145 = 1456
Exchange differences on translation BB XK ERZE
of foreign operations - - - - - - 1969 - 1969 75 2744
Reclassification adjustment relating B &8N EHEEZ
to foreign operations disposed of ~ EHERE - - - - - - 2 - 2 - 2
Total comprehensive income/ REEZ2ENN/

(expenses) for the year (%) 88 - - - - - - 3528 (15,24) (11,746) 2,117) (13,863)
Issue of shares iU 13561 53795 - - - - - - 67,376 - 67,376
Shares issue expenses BAHRTRX - (1,579) = = - - = = (1,579) - (1,579)
Capital reduction BRHH (65,508) - 65,508 - - - - - - - -
As at 31 March 2021 and R-§--£ZR=1-BR

1 April 2021 —§--5MR-B 8,728 247,085 107,433 22,986 - (152) 3,653 (106,287) 283,446 (10,954) 272,492
Loss for the year FEEFR - - - - - - - (17078 (177,076) (5134)  (182,210)
Other comprehensive income RERZEMEARA

for the year

Share of exchange differences MBE-HAEARZ

on translation of a joint venture EXzR - - - - - - 46 - 4 - 46

Share of exchange differences AMEAE-HRERRZ

on translation of an associate EXzE - - - - - - 765 - 765 - 765
Exchange differences on translation ~ BEENEBZELEE

of foreign operations - - - - - - 2,711 - 2,711 (321) 2,390
Total comprehensive income/ AEEZ2EUM/ (FX)

(expense) for the year 2% - - - - - - 3,522 (177,076) (173,554) (5,455) (179,009)
Equity-settle share based payments HEEH ARG AERE

- - - - 53,312 - - - 53,312 - 53,312
As at 31 March 2022 R-§-Z£=R=+-8 8,728 247,085 107,433 22,986 53,312 (152) 7175 (283,363) 163,204 (16,409) 146,795

AEEMRHRELEXTIEMMERTSREAR
AREFEZREDE-

The asset revaluation reserve arose from changes in use from owner-
occupied properties to investment properties carried at fair value.

66 Elegance Optical International Holdings Limited 2021/2022 Annual Report



Consolidated Statement of Cash Flows
FEHERE

Year ended 31 March 2022
HE-ZT-_—_F=A=+—ALFE

2022 2021
—g-C —E-—F
Notes HK$'000 HK$'000
B 5 FERT FHET
CASH FLOWS FROM OPERATING REEFPEEZRS
ACTIVITIES P
Loss before tax B3 A B 18 (182,166) (18,601)
Adjustments for: RTFBIHFEE
Finance costs B & F 8 1,722 3,058
Share of loss/(profit) of a joint DIE—EEERRZ
venture R, CaF) 18 150 (44)
Share of loss/(profit) of an associate ~ D —RE# &R T2
B CaM) 17 6,643 (13,737)
Bank interest income SRITR B U A 6 (11) (a1
Gain on disposal of subsidiaries HE B AR 2 6 = (175)
Gain on disposal of intangible HERVEEZ
assets g 25 6 - (4,263)
Gain on disposal of items of LEWE  BE R&E
property, plant and equipment BB 2 Wz 6 (14,948) (14,478)
Loss/(gain) on changes in fair value KEMEANRE
of investment properties BE) 7 EBE (W) 6,7 4,312 (3,037)
Fair value loss/(gain) on financial BARBEFAERZ
assets at fair value through PREEZANE
profit or loss, net BB ()8
— equity investments at fair value —RAREFA
through profit or loss BRRERE 6,7 827 (1,256)
— investment in film production —ERRERE 6,7 42,764 (2,323)
— investments in convertible bond — A BRREHFIRE (780) =
Depreciation of property, Y- BERRETE
plant and equipment 9 2,828 4,525
Depreciation of right-of-use assets EREEENE 9 1,789 990
Amortisation of intangible assets E AR 2 HH 9 - 1,250
Impairment loss on trade (B [El) /HER MU AR K
receivables (reversed)/recognised B E R 6,7 (320) 30
Impairment of other receivables H h fE WK IR R (B 7 15,135 =
Impairment of property, M HERRERE
plant and equipment 7 4,970 -
Impairment loss of right-of-use ERAEEERERBE
assets 2,641 -
Provision for inventory obsolescence AR 17 & 9 15 291
Impairment loss on investment (BB, HRN—HE
in and loan to a joint venture BEREIZERER
(reversed)/recognised ERT—HEAEAA
ZREBR 6,7 (638) 324
Impairment loss on investment in R—RBE AR ZRE
an associate ZREEE 7 46,122 13,193
Impairment loss on goodwill e R E E R 7 - 2,666
Written off of loan and JE W B B K e MR B
interest receivables Jit 55 7 - 11,129
Equity-settled share-based payment LAz 45 & A9 BARR 5
REREE R 53,312 —

=X BREEEEABR AR 2021/2022 3% 67
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Consolidated Statement of Cash Flows

IFEBeRER
Year ended 31 March 2022
HE_Z-_—_F#ZA=-+—HLEE

2022 2021
—_F=-= —E-—4F
Notes HK$'000 HK$'000
MIFE FERT FHET
Operating cash flows before HEECEHAI
movements in working capital KEBERE (15,633) (20,469)
(Increase)/decrease in inventories FE (Egm) (963) 3,976
Decrease/(increase) in trade receivables JEUWBR R4 (1 Hn0) 4,272 (5,847)
(Increase)/decrease in prepayments,  FAfITZIE - 2 & R E A
deposits and other receivables FE WK B (35 h0) R A (51,917) 15,315
Decrease/(increase) in financial assets AR BETABRZ SR
at fair value through profit or loss BE®MD,(38M)
— convertible bond — A ]mRES - (15,534)
— equity investments at fair value —RBRARBEFABERZ
through profit or loss PRI E 996 1,703
— investments in film production —BYEEKRE 21,380 (13,523)
Increase/(decrease) in trade payables JEfTERFRIE I0,~ (R ) 4,059 (1,510)
Increase/(decrease) in other payables, E b & ZH - fE5T
accruals and deposits received HERERIZS
a1 CRid) 14,152 (13,196)
Decrease in contract liabilities aHaERY (777) (3,902)
Exchange realignment BE 53R (2,300) (2,109)
Cash used in operations RELIRFEZIRE (26,731) (55,096)
Interest paid EAFLE (1,064) (2,520)
Interest element of lease liabilities HEABNRZFEELD
payments (658) (538)
Hong Kong profits tax paid ERNEENIEH = (2071)
Net cash used in operating activities (& EEFTHE 2R & F58 (28,453) (58,355)

Elegance Optical International Holdings Limited 2021/2022 Annual Report



Consolidated Statement of Cash Flows

IFEBeRER
Year ended 31 March 2022
HE_Z-_—_F#ZA=-+—HLEE

2022 2021
—_F=-= —E-—4F
Notes HK$'000 HK$'000
Bt THET FHET
CASH FLOWS FROM INVESTING REEHELEZRS
ACTIVITIES mE
Bank interest received BEHRITHE 11 11
Net cash outflow from acquisition WiE—FEMRE AR 2
of a subsidiary Wem LR 35 - (19,957)
Purchases of items of property, plant EEWZ  KE k& #E
and equipment BE - (583)
Proceeds from disposal of items of HEWE - BERHZE
property, plant and equipment 18 B Fr5 I8 16,798 16,372
Proceeds from disposal of HEREYERBHIE
investment properties - 10,255
Proceed from disposal of HE BT EEMSHKIE
intangible assets - 13,263
Net cash outflow from disposal of HEMRBARZ
subsidiaries W& FEE 36 - (6)
Net cash generated from KREEBSMFZ
investing activities R FHE 16,809 19,355
CASH FLOWS FROM FINANCING RETHELEZRS
ACTIVITIES mE
Proceeds from issue of shares Pt IR B BT AR (D
upon rights issue FT1§ 78 - 67,376
Share issue expenses I AT R = (1,579)
New other loan FIE H At B 3K 1,213 5,134
Repayment of other loans BEEMER (10,000) (20,513)
Capital element of lease liabilities HEBBNKZERLS
payments (1,001) (245)
Net cash (used in)/generated from MEEE (FTFE) EEZ
financing activities H & 55 (9,788) 50,173
NET (DECREASE)/INCREASE IN RekBRE2FEY
CASH AND CASH EQUIVALENTS O ) /12 hni% (21,432) 1,173
Cash and cash equivalents FzHeREEE
at beginning of year B 40,078 28,441
Effect of foreign exchange rate RSB EHE
changes, net 124 464
CASH AND CASH EQUIVALENTS FRZACFAEHF
AT END OF YEAR (82 26 18,770 40,078

=X BREEEEABR AR 2021/2022 £ 69
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Notes to Consolidated Financial Statements

FEMBEERRME

31 March 2022
- —_%=ZA=+—H

1.

CORPORATE AND GROUP INFORMATION

Elegance Optical International Holdings Limited (the
“Company”) is a limited liability company incorporated in
Bermuda. The registered office of the Company is located at
Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda.
The Company's principal place of business in Hong Kong is
located at Room 22, 22/F, On Hong Commercial Building, 145
Hennessy Road, Wan Chai, Hong Kong.

During the year, the Group, comprising the Company and its
subsidiaries, was engaged in the manufacture and trading
of optical frames and sunglasses, property investment,
investment in debts and securities, film distribution business
and energy business that engaged in investments in energy
sector related instrument and sale and trading of liquefied
petroleum gas products.

The consolidated financial statements are presented in Hong
Kong dollars, which is also the functional currency of the
Company.

Information about subsidiaries
Particulars of the Company’s principal subsidiaries are as
follows:

Place of

incorporation/
registration and

Issued ordinary/
registered paid-in

1.

AT REEEH
SEXSZEBEEEBRAA (AR
Al ARBEREFMKIZERAR -
AN R) 2 5 it it = B AL A Clarendon
House, 2 Church Street, Hamilton
HM 11, Bermuda e R RRIZ BB F E
LEMBAMRB A EFEHEFE4S
TRE R FERNE22E22E ©

FRAKE(BREARRLENEA
ADRERERRABREZHER
EE VERE BEHAELFREE
FERTEHBRREHERAHMERTA
RENRBRIEARRERFEENRES
ZBEIRETS

FEVBHRRUBLT (ETAERR
ZWEBEE®) 25 -

el

AHMBATZER
AR EEMBAR ZFHBEMT

Percentage of
equity attributable
to the Company

Principal activities

FATIEN

BEE R TEEH
Direct Indirect

B fal #%

Name business capital
AL E R ERfTLER
Z% M EEMAERE
Elegance Optical Investments Hong Kong Ordinary HK$200 and
Limited BB non-voting deferred
BERERABRAF HK$20,000,000*
i R2007% T R
BRZERTR
20,000,000/ 7*
Elegance Optical Manufactory Hong Kong Ordinary HK$2
Limited B EER2E T
BRERGHERER AR
Fortune Optical Limited The People's Republic Registered
(“Fortune Optical”)** of China ("PRC") HK$43,700,000
RERIERGERAA hEE \R#AE [BEA
(MR=AIE]) ™ (TR E]) 43,700,0007% 7T
Gold Strong Industrial Limited Hong Kong Ordinary
EHEIXZBRAF 'R HK$100
EER100E T

- 100

- 100

Investment holding and
property investment

REERENERE

Investment holding and
trading of optical frames

REZREBRERZES

- 55  Trading and manufacture
of optical frames
RRRZE 5N EE
- 55 Investment holding and

Elegance Optical International Holdings Limited 2021/2022 Annual Report
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Notes to Consolidated Financial Statements
REeEMBERETME

31 March 2022

—E--F=/B=+—H

1. CORPORATE AND GROUP INFORMATION 1.
(Continued)
Information about subsidiaries (Continued)

ABREEER (E)
FHAMBASIZEH (B)

Place of
incorporation/

Issued ordinary/

Percentage of

registration and registered paid-in equity attributable
Name business capital to the Company Principal activities
130 AT Y ) ERfTLER/ KATRELS
Z% ek EEMARRE BREE 5 TEEH
Direct Indirect
B fe £
People by People Group Limited Hong Kong Ordinary HK$200 - 100  Trading of optical
B T AR200%8 7T frames and bags in
Hong Kong and
Southeast Asia
WEERRE G
BERRTFRZES
BHERE (R BERAR PRC Registered - 100 Trading and manufacture
([EHERY ] ) * ] RMB33,000,000 of optical frames
2 et RERZEHREE
A K #33,000,0007T
Brilliant Plan Global Limited British Virgin Islands Ordinary US$1 100 - Securities investment
RRARRERA ("BVI") EERIET RERE
RERTES
((EEEZHS])
Capital Real Estate Hong Kong Ordinary HK$10,000 - 100 Money lending
Development Limited 0 T AR10,0008 7T &
EHEXERARAA
Filmko Pictures (Hong Kong) Hong Kong Ordinary HK$10,000,000 - 100 Film distribution
Co. Limited 0 3% 10,000,000/ 7 BIEY
ERTE (FR)BRRA
H. Sterling Global Energy Limited ~ Hong Kong Ordinary HK$20,000,000 - 100  Energy business
(formerly known as 0 4 220,000,000 7T RRER

"Gulf Energy (China) Limited")

ELRRESBERAA (A 88

R (RE)BRRA)

None of the subsidiaries had issued any debt securities during
the year and at the end of the year.

REARFR HEMBLRRCET

EAERES -

SHEXERBEEER QT 2021/2022 F3i
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Notes to Consolidated Financial Statements
REeMBRERME

31 March 2022
T F=A=+—H

1. CORPORATE AND GROUP INFORMATION
(Continued)

Information about subsidiaries (Continued)

& The first HK$1,000,000,000,000 of the profits which the subsidiary
may determine to distribute in any financial year must be distributed
among the holders of ordinary shares where one half of the balance
of the said profits is distributed among the holders of the non-voting
deferred shares and the other half of such balance among the
holders of ordinary shares. Moreover, the holders of the non-voting
deferred shares have no other rights to dividends. The holders of the
non-voting deferred shares have no right to attend or vote at general
meetings, except for general meetings convened for the purpose of
reducing the capital of the Company or altering their class rights.
The non-voting deferred shares carry the right to receive one half of
the balance of any surplus in a return of capital in a winding-up after
the holders of the ordinary shares have received a total return of
HK$5,000,000,000.

R Fortune Optical and m &Il are registered as wholly-foreign-owned

enterprises under PRC law.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net assets
of the Group. To give details of other subsidiaries would, in
the opinion of the directors, result in particulars of excessive
length.

1.

A REEEH (F)
FEMBAS A (H)

1h;ZM1§@T%iEAEHHMk¢F D IR
F - 78 # £ 7 & £1,000,000,000,0007% 7T
DRFEBBIFBA ﬁﬁim%ﬂﬁ%?ﬁz
—¥ARTERERETCRIEA
fﬁéﬁ% AR FEBREBA- ttﬁ\\~
ERERBEERFSA AW & 0
Hxﬁﬁﬁ BEREZEREERBZIEAERED
ﬁﬁxiﬁajmgii%'t&?ﬁﬁwﬁXK
RARARERBEZHANENTERZ
R BR K & BR AN o 4R ZE R IR T AR P A A
F-AIRERREEEBRSEABEAR
5,000,000,000/8 Tt 1% ' BB TR SR E RN 2

Al
— o

*x RERIE K= MR TR 1% v BDE & s i
RENEDRZE-

ERFIIAESERATEFEAKE
AEEXEIBRASEEEFEE
KRB ZARBINBAR - EFERA
FIEMHBARFHBERSREBR
L e
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Notes to Consolidated Financial Statements

FEMBEERERME
31 March 2022
—E--F=/B=+—H

2.

APPLICATION OF AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

Amendments to HKFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied the following
amendments to HKFRSs issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") for the first
time, which are mandatorily effective for the annual period
beginning on or after 1 April 2021 for the preparation of the
consolidated financial statements:

Amendments to HKFRS 16 Covid-19-Related Rent Concessions

Interest Rate Benchmark Reform —
Phase 2

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

In addition, the Group has early applied the Amendment
to HKFRS 16 Covid-19-Related Rent Concessions beyond
30 June 2021.

The Group applied the agenda decision of the IFRS
Interpretations Committee (the “Committee”) of the
International Accounting Standards Board issued in June
2021 which clarified the costs an entity should include
as "estimated costs necessary to make the sale” when
determining the net realisable value of inventories.

Except as described below, the application of the aforesaid
amendments to HKFRSs in the current year had no material
impact on the Group's financial positions and performance for
the current and prior years and/or on the disclosures set out
in these consolidated financial statements.

i j

& it #H|]) Z 2
RAEEEBHERZ BB
5 ERAIET A

RAFE AEEEBEXREATIH
BEGMAE ([FEGFMAE])
B E B BRELENET A %
FEIAR-_ZT-_—FOA-HRZ
‘M FEHRER G LR ARR
BUREMIEHEK

BRMBREER Covid-1948
F16 R A He®E
BRMBREER MEEERE

FONR BREGTEN -F-ER

F399%  BEMBIRE
LHE75 - BEH B

ERRBELE N EE
MBHREERE 165
ZERIA

o REBERERENE BT B R
HEAFIR BT AR —F
NAZ=ZTHEKCovid-19/8 B & 8

AEECEABERESTEAEZEE
TERYHREENZREZES ([X
Bg )R- FRABMZERE
RE ZRERETEBREERFE
2 R B 3% A R AR AN ET A [T
HEM® 2Bt A] -

BRTIXRaEIN REAFERAER
MBHREEN 2 LRETAEAEH
REMPEBEFEZHBRRARKE
R/EZEFEUBERRAE R E
WEBEBAZE -

=R BEEEEBR AR 2021/2022 3 73
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Notes to Consolidated Financial Statements

FEMBEERERME
31 March 2022
—E--_F=/A=+—H

2.

APPLICATION OF AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)
Impacts on application of Amendment to
HKFRS 16 Covid-19-Related Rent Concessions
and early application of Amendment to HKFRS
16 Covid-19-Related Rent Concessions beyond
30 June 2021

The Group has applied the Amendment to HKFRS 16 Covid-
19-Related Rent Concessions for the first time and early
applied the Amendment to HKFRS 16 Covid-19-Related
Rent Concessions beyond 30 June 2021 in the current year.
The amendments introduce a new practical expedient for
lessees to elect not to assess whether a Covid-19-related rent
concession is a lease modification. The practical expedient
only applies to rent concessions that occurred as a direct
consequence of the Covid-19 pandemic that meets all of the
following conditions:

o the change in lease payments results in revised
consideration for the lease that is substantially the
same as, or less than, the consideration for the lease
immediately preceding the change;

° any reduction in lease payments affects only payments
originally due on or before 30 June 2022; and

° there is no substantive change to other terms and
conditions of the lease.

A lessee applying the practical expedient accounts for
changes in lease payments resulting from rent concessions
the same way it would account for the changes applying
HKFRS 16 Leases ("HKFRS 16") if the changes were not a
lease modification. Forgiveness or waiver of lease payments
are accounted for as variable lease payments. The related
lease liabilities are adjusted to reflect the amounts forgiven
or waived with a corresponding adjustment recognised in the
profit or loss in the period in which the event occurs.

The application of these amendments has had no material
impact on the Group's financial positions and performance
in the current and prior years as the Group opted not to
apply the practical expedient, but applied the applicable
requirements of HKFRS 16 to account for rent concessions
provided by certain lessors.

98 %
i
o
]
&
I

165 ZIESI AN T = —
FRA=1+H1#EBCovid-1948
FAeEBENRE
AREBARAEEHRERESHTE
=R 165 Z 18 5] NCovid-1948
BHzERTIRERERBE BV KR
SRR BIGFE 2 BIAR -F=-—
FNHA=1HERCovid-191H B # =
BE-BBEITAREKBASNETH
WAl TR 25 FEARERTME
Covid-19/HEHEBERES & — 1B
BB -RAITREZEERN W
RIUATETE RN EEECovid-19%
BEMEENHESESR:

s MHENFEFEZMHEENLRE
RINEBEZZEHIMEERE
REBER SRR ZAME

o TMENTMEMRBRIEFZEZRTE
R-ZE-—FXRXA=Z+H=HZA
BIEA R K

. AENEBERREETEER
) -

ERATEE ZFHNABAREER
ERMBREENFIGSRHEE ([FE
B s ERIE 1658 ) AR E) (fid
FR2BYIIFBAEE)NERL A
AEHEERESL 2 HENRNES-
HMENFHER R REARIER
FHENKR- HHEEERABEEREIN
RRELHABENSE WRZEMH
BHEMMANERSETRAEEHE-

ERZFEITABAREENRAREE R
BEFENMBRARFELEEKR
TE DHRAEEEETEAALT
BEZ HEEBETEVMBEREER
F16RNBBRAREAARE THEA
RENHSER-
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Notes to Consolidated Financial Statements

FEMBEERERME
31 March 2022
—E--F=/B=+—H

2.

APPLICATION OF AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)
Impacts on application of Amendments to
HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and
HKFRS 16 Interest Rate Benchmark Reform -
Phase 2

The Group has applied the amendments for the first time in
the current year. The amendments relate to changes in the
basis for determining the contractual cash flows of financial
assets, financial liabilities and lease liabilities as a result of
interest rate benchmark reform, specific hedge accounting
requirements and the related disclosure requirements
applying HKFRS 7 Financial Instruments: Disclosures (“HKFRS
7").

The amendments have had no impact on the consolidated
financial statements as none of the relevant contracts has
been transitioned to the relevant replacement rates during the
year. The Group will apply the practical expedient in relation
to the changes in contractual cash flows resulting from the
interest rate benchmark reform for financial instruments
measured at amortised cost. Additional disclosures as
required by HKFRS 7 are set out in note 43.

Impacts on application of the agenda decision
of the Committee - Cost necessary to sell
inventories (HKAS 2 Inventories)

In June 2021, the Committee, through its agenda decision,
clarified the costs an entity should include as “estimated
costs necessary to make the sale” when determining the net
realisable value of inventories. In particular, whether such
costs should be limited to those that are incremental to the
sale. The Committee concluded that the estimated costs
necessary to make the sale should not be limited to those
that are incremental but should also include costs that an
entity must incur to sell its inventories including those that are
not incremental to a particular sale.

The Group's accounting policy prior to the Committee's
agenda decision was to determine the net realisable value of
inventories taking into consideration incremental costs only.
Upon application of the Committee's agenda decision, the
Group changed its accounting policy to determine the net
realisable value of inventories taking into consideration both
incremental costs and other cost necessary to sell inventories.
The new accounting policy has been applied retrospectively.

The application of the Committee’s agenda decision has had
no material impact on the Group's financial positions and
performance.
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Notes to Consolidated Financial Statements

FEMBEERERME
31 March 2022
—E--_F=/A=+—H

2. APPLICATION OF AMENDMENTS TO 2. EREEVMBRERAN([E
HONG KONG FINANCIAL REPORTING EUBHRERER]) 2E:TF
STANDARDS (“HKFRSs") (Continued) (&)

New and amendments to HKFRSs in issue but EEGEEKRENZHITES
not yet effective MBmEENREETE
The Group has not early applied the following new and RNEEEIRATER T3 2 BAE 8
amendments to HKFRSs that have been issued but are not yet REBZFEI BBV BREERRE
effective: BRI
HKFRS 17 Insurance Contracts and the related BHERBREER AR RBBE A
Amendments? F7HRRE
Amendments to HKFRS 3 Reference to the Conceptual BHERBREER B SER 2R
Framework' BIRZBEIAR
Amendments to Sale or Contribution of Assets BAERBREER REEEAKE
HKFRS 10 and HKAS 28 between an Investor and its FI0RREERE NAIHAE AT
Associate or Joint Venture? R E285% 2 BRI A ZHEMEELE
o F &3
Amendments to Disclosure of Accounting Policies? BEGHEAEIRR  SHEREIRE
HKAS 1 and HKFRS BRMBRELER
Practice Statement 2 EBRBEFEERL
BEIAR
Amendments to HKAS 8 Definition of Accounting Estimates? BEAGHENFSR . BHMEHIER
BEIAR
Amendments to HKAS 12 Deferred Tax related to Assets and AREFTENE 2N HE-XHMEA
Liabilities arising from a Single BEIA BENGRBRE
Transaction? 2RI
Amendments to HKAS 1 Classification of Liabilities as Current EECHERNE IR RPIFETRHERE
or Non-current? BEIA n g’
Amendments to HKAS 16 Property, Plant and Equipment: RS ENEITR . DE BEREME:
Proceeds before Intended Use' BEIA BERZAZ
FT8 A
Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling BEAGHENEIR e BRUESH-ET
a Contract’ BEIA BH 2P
Amendments to Annual Improvements to HKFRS BERBREENz ZE-N\EE
HKFRS Standards Standards 2018-2020" BEIA e
PR mELEAZ
FERE
L Effective for annual periods beginning on or after 1 January 2022. ! RZBZ—F-A—HIZERBRZFE
BB AR
2 Effective for annual periods beginning on or after 1 January 2023. g RZBEZ=F—A— B Z2ERBZFE
gﬂﬁiﬁi?ﬂ"

: REFEREBIRZ KRR FRMRAER

Effective for annual periods beginning on or after a date to be
determined.

B £t B8R 15 & R 2 Fr T R]
AN KRB ESBFEAAA N
FEEMBHRELENREETAGIE
RARRRE G M BERRERER

=7 488
=

Except for the new amendments to HKFRSs mentioned, the
directors of the Company anticipate that the application of all
new and amendments to HKFRSs will have no material impact
on the consolidated financial statements in the foreseeable
future.
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2. APPLICATION OF AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

Amendments to HKFRS 3 Reference to the
Conceptual Framework
The amendments:

o update a reference in HKFRS 3 Business Combinations
so that it refers to the Conceptual Framework for
Financial Reporting issued by International Accounting
Standards Board in March 2018 (the “Conceptual
Framework”) instead of the International Accounting
Standards Committee’'s Framework for the Preparation
and Presentation of Financial Statements (replaced
by the Conceptual Framework for Financial Reporting
issued in September 2010);

. add a requirement that, for transactions and other
events within the scope of HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets or IFRIC 21
Levies, an acquirer applies HKAS 37 or IFRIC 21 instead
of Conceptual Framework to identify the liabilities it has
assumed in a business combination; and

o add an explicit statement that an acquirer does not
recognise contingent assets acquired in a business
combination.

The Group will apply the amendments prospectively to
business combinations for which the date of acquisition is on
or after the beginning of the first annual period beginning
on or after 1 April 2022. The application of the amendments
is not expected to have significant impact on the financial
position and performance of the Group.
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2.

APPLICATION OF AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

Amendments to HKFRS 10 and HKAS 28 Sale
or Contribution of Assets between an Investor
and its Associate or Joint Venture

The amendments to HKFRS 10 Consolidated Financial
Statements and HKAS 28 Investments in Associates and
Joint Ventures deal with situations where there is a sale or
contribution of assets between an investor and its associate
or joint venture. Specifically, the amendments state that gains
or losses resulting from the loss of control of a subsidiary
that does not contain a business in a transaction with an
associate or a joint venture that is accounted for using the
equity method, are recognised in the parent’s profit or loss
only to the extent of the unrelated investors’ interests in that
associate or joint venture. Similarly, gains and losses resulting
from the remeasurement of investments retained in any
former subsidiary (that has become an associate or a joint
venture that is accounted for using the equity method) to fair
value are recognised in the former parent’s profit or loss only
to the extent of the unrelated investors’ interests in the new
associate or joint venture.

The application of the amendments is not expected to have
significant impact on the financial position and performance
of the Group.

Amendments to HKAS 1 Classification of
Liabilities as Current or Non-current

The amendments provide clarification and additional
guidance on the assessment of right to defer settlement for
at least twelve months from reporting date for classification of
liabilities as current or non-current, which:

o specify that the classification of liabilities as current
or non-current should be based on rights that are in
existence at the end of the reporting period. Specifically,
the amendments clarify that:

()  the classification should not be affected by
management intentions or expectations to settle
the liability within 12 months; and

(i) if the right is conditional on the compliance with
covenants, the right exists if the conditions are
met at the end of the reporting period, even if the
lender does not test compliance until a later date;
and
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2.

APPLICATION OF AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

Amendments to HKAS 1 Classification of

Liabilities as Current or Non-current (Continued)

o clarify that if a liability has terms that could, at the
option of the counterparty, result in its settlement by
the transfer of the entity's own equity instruments,
these terms do not affect its classification as current
or non-current only if the entity recognises the option
separately as an equity instrument applying HKAS 32
Financial Instruments: Presentation.

Based on the Group's outstanding liabilities as at
31 December 2021, the application of the amendments will
not result in reclassification of the Group's liabilities.

Amendments to HKAS 1 and HKFRS Practice
Statement 2 Disclosure of Accounting Policies

HKAS 1 is amended to replace all instances of the term
“significant accounting policies”
policy information”. Accounting policy information is material
if, when considered together with other information included
in an entity's financial statements,
expected to influence decisions that the primary users of

with “material accounting

it can reasonably be

general purpose financial statements make on the basis of
those financial statements.

The amendments also clarify that accounting policy
information may be material because of the nature of the
related transactions, other events or conditions, even if the
amounts are immaterial. However, not all accounting policy
information relating to material transactions, other events or
conditions is itself material. If an entity chooses to disclose
immaterial accounting policy information, such information
must not obscure material accounting policy information.

HKFRS Practice Statement 2 Making Materiality Judgements
(the “Practice Statement”) is also amended to illustrate
how an entity applies the “four-step materiality process”
to accounting policy disclosures and to judge whether
information about an accounting policy is material to its
financial statements. Guidance and examples are added to
the Practice Statement.
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2.

APPLICATION OF AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

Amendments to HKAS 1 and HKFRS Practice
Statement 2 Disclosure of Accounting Policies
(Continued)

The application of the amendments is not expected to have
significant impact on the financial position or performance
of the Group but may affect the disclosures of the Group's
significant accounting policies. The impacts of application,
if any, will be disclosed in the Group’s future consolidated
financial statements.

Amendments to HKAS 8 Definition of
Accounting Estimates

The amendments define accounting estimates as “monetary
amounts in financial statements that are subject to
measurement uncertainty”. An accounting policy may
require items in financial statements to be measured in a
way that involves measurement uncertainty — that is, the
accounting policy may require such items to be measured at
monetary amounts that cannot be observed directly and must
instead be estimated. In such a case, an entity develops an
accounting estimate to achieve the objective set out by the
accounting policy. Developing accounting estimates involves
the use of judgements or assumptions based on the latest
available, reliable information.

In addition, the concept of changes in accounting estimates
in HKAS 8 is retained with additional clarifications.

The application of the amendments is not expected to have
significant impact on the Group's consolidated financial
statements.
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2.

APPLICATION OF AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

Amendments to HKAS 12 Deferred Tax related
to Assets and Liabilities arising from a Single
Transaction

The amendments narrow the scope of the recognition
exemption of deferred tax liabilities and deferred tax assets in
paragraphs 15 and 24 of HKAS 12 Income Taxes so that it no
longer applies to transactions that, on initial recognition, give
rise to equal taxable and deductible temporary differences.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, for transactions in
which provisions for decommissioning and restoration are
recognised with the corresponding amounts recognised as
part of the cost of the related assets, the Group applies HKAS
12 requirements to the relevant assets and liabilities as a
whole. Temporary differences relating to relevant assets and
liabilities are assessed on a net basis.

Upon the application of the amendments, the Group will
recognise a deferred tax asset (to the extent that it is
probable that taxable profit will be available against which
the deductible temporary difference can be utilised) and a
deferred tax liability for all deductible and taxable temporary
differences associated with the right-of-use assets and the
lease liabilities.

The amendments are effective for annual reporting periods
beginning on or after 1 April 2023, with early application
permitted. As at 31 March 2022, the carrying amounts of right-
of-use assets and lease liabilities which are subject to the
amendments amounted to HK$19,302,000 and HK$19,653,000
respectively. The Group is still in the process of assessing
the full impact of the application of the amendments. The
cumulative effect of initially applying the amendments will
be recognised as an adjustment to the opening balance
of retained earnings (or other component of equity, as
appropriate) at the beginning of the earliest comparative
period presented.
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2.

APPLICATION OF AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)
Amendments to HKAS 16 Property, Plant and
Equipment - Proceeds before Intended Use

The amendments specify that the costs of any item that
were produced while bringing an item of property, plant and
equipment to the location and condition necessary for it to be
capable of operating in the manner intended by management
(such as samples produced when testing whether the relevant
property, plant and equipment is functioning properly) and the
proceeds from selling such items should be recognised and
measured in the profit or loss in accordance with applicable
standards. The cost of the items are measured in accordance
with HKAS 2 Inventories.

The application of the amendments is not expected to have
significant impact on the financial position and performance
of the Group.

Amendments to HKFRSs Annual Improvements
to HKFRSs 2018-2020

The annual improvements make amendments to the following
standards.

HKFRS 9 Financial Instruments

The amendment clarifies that for the purpose of assessing
whether modification of terms of original financial liability
constitutes substantial modification under the “10 per cent”
test, a borrower includes only fees paid or received between
the borrower and the lender, including fees paid or received
by either the borrower or the lender on the other’s behalf.

HKFRS 16 Leases

The amendment to lllustrative Example 13 accompanying
HKFRS 16 removes from the example the illustration of
reimbursement relating to leasehold improvements by the
lessor in order to remove any potential confusion.

e
3
S
5

P
N e e 2

I Z R RIE
AFERIANR R B0E - BERRE

HBARTERMATEERE T E
YT 75 B0 2t 3 % {5k 1 B EE £ RO (Efa] 1R
BRA (Pl AHEREYME BE &
REEEALHREFHFELENEAN)R
HEZSFHBMERARREERE
AR BEPEALAE-ZFTEHAN
RAZREEEGFEANE2RFE

N

ERZFEIAERIeHAKEN
MBEARARRAELEEATE -

EEUBRBREENZEBITIARZ
BE-NEE-_EB_FTEFHEH
BREENZFEEYE

S R T HIERIE R S £T -

W

ERVBBEEAUFEIRERMIA

ZIER BB BAEE 0% ] AR T
HRESHMABKRINET LB
BEEMER ERAERBEERA
HERRAZEE X NHEEHER -

BEAERAIBRARKRE T G
HEWHER

EEMBRELENE16REE

B BE 2 8 B %5 i 5 2 B 581 65% &Y 7 A
F13RZAE T ARG R M BR T B
HEAETHEMERENFBENGR
B DUBBREMBERRE

Elegance Optical International Holdings Limited 2021/2022 Annual Report



Notes to Consolidated Financial Statements

FEMBEERERME
31 March 2022
—E--F=/B=+—H

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES

Statement of compliance

The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA, the
disclosure requirements of the Hong Kong Companies
Ordinance and the Rules Governing the Listing of Securities
on the Main Board of the Stock Exchange (“Listing Rules”).
For the purpose of preparation of the consolidated financial
statement, information is considered material if such
information is reasonably expected to influence decisions
made by primary users.

Going concern assessment

The directors of the Company have, at the time of approving
the consolidated financial statements, a reasonable
expectation that the Group has adequate resources to
continue in operational existence for the foreseeable future.
Thus they continue to adopt the going concern basis of
accounting in preparing the consolidated financial statements.

Basis of preparation

The consolidated financial statements have been prepared on
the historical cost basis, except for investment properties and
certain financial instruments that are measured at fair values
at the end of each reporting period, as explained in the
accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a
basis, except for share-based payment transactions that are
within the scope of HKFRS 2 “Share-based Payment”, leasing
transactions that are within the scope of HKFRS 16 “Leases”,
and measurements that have some similarities to fair value
but are not fair value, such as net realisable value in HKAS
2 "Inventories” or value in use in HKAS 36 “Impairment of
Assets”.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Basis of preparation (Continued)

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the
asset in its highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured
or disclosed in the consolidated financial statements are
categorised within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to
the fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 - based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly
or indirectly

Level 3 - based on valuation techniques for which the

lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the
consolidated financial statements on a recurring basis, the
Group determines whether transfers have occurred between
levels in the hierarchy by reassessing categorisation (based
on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The principal accounting policies are set out below:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities (including
structured entities) controlled by the Company and its
subsidiaries. Control is achieved when the Company:

— has power over the investee;
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3.

BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS

AND SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Basis of consolidation (Continued)

= is exposed, or has rights, to variable returns from its
involvement with the investee; and

- has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

When the Group has less than a majority of the voting rights
of an investee, it has power over the investee when the voting
rights are sufficient to give it the practical ability to direct
the relevant activities of the investee unilaterally. The Group
considers all relevant facts and circumstances in assessing
whether or not the Group's voting rights in an investee are
sufficient to give it power, including:

—  the size of the Group's holding of voting rights relative
to the size and dispersion of holdings of the other vote
holders;

- potential voting rights held by the Group, other vote
holders or other parties;

- rights arising from other contractual arrangements; and

—  any additional facts and circumstances that indicate that
the Group has, or does not have, the current ability to
direct the relevant activities at the time that decisions
need to be made, including voting patterns at previous
shareholders’ meetings.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss from
the date when the Group gains control until the date the
Group ceases to control the subsidiary.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Basis of consolidation (Continued)

Profit or loss and each component of other comprehensive
income are attributed to the equity holders of the Company
and to the non-controlling interests. Total comprehensive
income of subsidiaries is attributed to the equity holders of
the Company and to the non-controlling interests even if
this results in the non-controlling interests having a deficit
balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in
line with the Group's accounting policies.

All intra group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group's equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries
upon liquidation.

Changes in the Group's ownership interests in existing
subsidiaries

Changes in the Group’'s ownership interests in existing
subsidiaries that do not result in the Group losing control
over the subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group's interests and the
non-controlling interests are adjusted to reflect the changes
in their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to the
equity holders of the Company.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Basis of consolidation (Continued)

Changes in the Group's ownership interests in existing
subsidiaries (Continued)

When the Group loses control of a subsidiary, a gain or
loss is recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value of the
consideration received and the fair value of any retained
interest and (i) the previous carrying amount of the assets
(including goodwill), and liabilities of the subsidiary and any
non-controlling interests. All amounts previously recognised
in other comprehensive income in relation to that subsidiary
are accounted for as if the Group had directly disposed of the
related assets or liabilities of the subsidiary (i.e. reclassified to
profit or loss or transferred to another category of equity as
specified/permitted by applicable HKFRSs). The fair value of
any investment retained in the former subsidiary at the date
when control is lost is regarded as the fair value on initial
recognition for subsequent accounting under HKFRS 9, when
applicable, the cost on initial recognition of an investment in
an associate or a joint venture.

Business combination or assets acquisitions
Optional concentration test

The Group can elect to apply an optional concentration
test, on a transaction-by-transaction basis, that permits a
simplified assessment of whether an acquired set of activities
and assets is not a business. The concentration test is met if
substantially all of the fair value of the gross assets acquired
is concentrated in a single identifiable asset or group of
similar identifiable assets. The gross assets under assessment
exclude cash and cash equivalents, deferred tax assets, and
goodwill resulting from the effects of deferred tax liabilities. If
the concentration test is met, the set of activities and assets is
determined not to be a business and no further assessment is
needed.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Business combination or assets acquisitions
(Continued)

Asset acquisitions

When the Group acquires a group of assets and liabilities
that do not constitute a business, the Group identifies and
recognises the individual identifiable assets acquired and
liabilities assumed by allocating the purchase price first to
investment properties which are subsequently measured
under fair value model and financial assets/financial liabilities
at the respective fair values, the remaining balance of the
purchase price is then allocated to the other identifiable
assets and liabilities on the basis of their relative fair values at
the date of purchase. Such a transaction does not give rise to
goodwill or bargain purchase gain.

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised in
profit or loss as incurred.

Except for certain recognition exemptions, the identifiable
assets acquired and liabilities assumed must meet the
definitions of an asset and a liability in the Framework for
the Preparation and Presentation of Financial Statements
(replaced by the Conceptual Framework for Financial
Reporting issued in October 2010).

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value at the
acquisition date, except that:

- deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 “Income Taxes” and HKAS 19 “Employee Benefits”
respectively;
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Business combination or assets acquisitions

(Continued)

- liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
“Share-based Payment” at the acquisition date (see the
accounting policy below);

= assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 “Non-current
Assets Held for Sale and Discontinued Operations” are
measured in accordance with that standard; and

- lease liabilities are recognised and measured at the
present value of the remaining lease payments (as
defined in HKFRS 16) as if the acquired leases were
new leases at the acquisition date, except for leases for
which (a) the lease term ends within 12 months of the
acquisition date; or (b) the underlying asset is of low
value. Right-of-use assets are recognised and measured
at the same amount as the relevant lease liabilities,
adjusted to reflect favourable or unfavourable terms of
the lease when compared with market terms.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the
net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. If, after reassessment,
the net of the acquisition-date amounts of the identifiable
assets acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s
previously held interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a bargain purchase
gain.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Business combination or assets acquisitions
(Continued)

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate share
of the entity’s net assets in the event of liquidation may be
initially measured either at the non-controlling interests’
proportionate share of the recognised amounts of the
acquiree’s identifiable net assets or at fair value. The choice
of measurement basis is made on a transaction-by-transaction
basis. Other types of non-controlling interests are measured

at fair value or, when applicable, on the basis specified in
another HKFRS.

When the consideration transferred by the Group in a
business combination includes assets or liabilities resulting
from a contingent consideration arrangement, the contingent
consideration is measured at its acquisition-date fair value and
included as part of the consideration transferred in a business
combination. Changes in the fair value of the contingent
consideration that qualify as measurement period adjustments
are adjusted retrospectively, with corresponding adjustments
against goodwill. Measurement period adjustments are
adjustments that arise from additional information obtained
during the ‘measurement period’ (which cannot exceed one
year from the acquisition date) about facts and circumstances
that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the
contingent consideration that do not qualify as measurement
period adjustments depends on how the contingent
consideration is classified. Contingent consideration that is
classified as equity is not remeasured at subsequent reporting
dates and its subsequent settlement is accounted for within
equity. Other contingent consideration is remeasured to fair
value at subsequent reporting dates with changes in fair value
recognised in profit or loss.

When a business combination is achieved in stages, the
Group's previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i.e. the
date when the Group obtains control), and the resulting
gain or loss, if any, is recognised in profit or loss or other
comprehensive income, as appropriate. Amounts arising from
interests in the acquiree prior to the acquisition date that
have previously been recognised in other comprehensive
income and measured under HKFRS 9 would be accounted
for on the same basis as would be required if the Group had
disposed directly of the previously held equity interest.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Business combination or assets acquisitions
(Continued)

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted retrospectively during the
measurement period (see above), and additional assets or
liabilities are recognised, to reflect new information obtained
about facts and circumstances that existed at the acquisition
date that, if known, would have affected the amounts
recognised at that date.

Goodwill

Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business
less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated
to each of the Group’s cash-generating units (or groups of
cash-generating units) that is expected to benefit from the
synergies of the combination.

A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, or more frequently when
there is an indication that the unit may be impaired. If the
recoverable amount of the cash-generating unit is less than
its carrying amount, the impairment loss is allocated first to
reduce the carrying amount of any goodwill allocated to the
unit and then to the other assets of the unit pro rata based on
the carrying amount of each asset in the unit. Any impairment
loss for goodwill is recognised directly in profit or loss. An
impairment loss recognized for goodwill is not reversed in
subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the
determination of the profit or loss on disposal. When the
Group disposes of an operation within the cash-generating
unit (or a cash-generating unit within a group of cash-
generating units), the amount of goodwill disposed of is
measured on the basis of the relative values of the operation
(or the cash-generating unit) disposed of and the portion of
the cash-generating unit (or the group of cash-generating
units) retained.

The Group's policy for goodwill arising on the acquisition of
an associate and a joint venture is described below.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Investment in associate and joint venture

An associate is an entity, over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee,
but is not control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net
assets of the joint venture. Joint control is the contractually
agreed sharing of control of an arrangement, which exists
only when decisions about the relevant activities require the
unanimous consent of the parties sharing control.

The results and assets and liabilities of associates and joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting. Under
the equity method, an investment in an associate or a joint
venture is initially recognised in the consolidated statement
of financial position at cost and adjusted thereafter to
recognise the Group’s share of the profit or loss and other
comprehensive income of the associate or joint venture. When
the Group's share of losses of an associate or a joint venture
exceeds the Group's interest in that associate or joint venture
(which includes any long-term interests that, in substance,
form part of the Group's net investment in the associate or
joint venture), the Group discontinues recognising its share
of further losses. Additional losses are recognised only to
the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate or
joint venture.

An investment in an associate or joint venture is accounted for
using the equity method from the date on which the investee
becomes an associate or a joint venture. On acquisition of the
investment in an associate or a joint venture, any excess of the
cost of the investment over the Group's share of the net fair
value of the identifiable assets and liabilities of the investee is
recognised as goodwill, which is included within the carrying
amount of the investment.

Any excess of the Group's share of the net fair value of
the identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately in
profit or loss in the period in which the investment is acquired.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Investment in associate and joint venture
(Continued)

The Group assesses whether there is an objective evidence
that the interests in associates or joint ventures may be
impaired. When necessary, the entire carrying amount of the
investment (including goodwill) is tested for impairment in
accordance with HKAS 36 “Impairment of Assets” as a single
asset by comparing its recoverable amount (higher of value
in use and fair value less costs of disposal) with its carrying
amount. Any impairment loss recognised forms part of the
carrying amount of the investment. Any reversal of that
impairment loss is recognised in accordance with HKAS 36
to the extent that the recoverable amount of the investment
subsequently increases.

The Group discontinues the use of the equity method from
the date when the investment ceases to be an associate or
a joint venture, or when the investment is classified as held
for sale. When the Group retains an interest in the former
associate or joint venture and the retained interest is a
financial asset, the Group measures the retained interest at
fair value at that date and the fair value is regarded as its fair
value on initial recognition in accordance with HKFRS 9. The
difference between the carrying amount of the associate or
joint venture at the date the equity method was discontinued,
and the fair value of any retained interest and any proceeds
from disposing of a part of interest in the associate or joint
venture is included in the determination of the gain or loss
on disposal of the associate or joint venture. In addition,
the Group accounts for all amounts previously recognised
in other comprehensive income in relation to that associate
or joint venture on the same basis as would be required
if that associate or joint venture had directly disposed of
the related assets or liabilities. Therefore, if a gain or loss
previously recognised in other comprehensive income by
that associate or joint venture would be reclassified to profit
or loss on the disposal of the related assets or liabilities, the
Group reclassifies the gain or loss from equity to profit or loss
(as a reclassification adjustment) when the equity method is
discontinued.

3.

~~

ERAIHAERAER A RERE-
RBER ZEREZ2HMEERE (R
EEE)ERIERE G ERF365
[EEREIAE-BEEN T NETHE
BRI DEREBREAKE S (A
ERBEEAABERLEEREANERS
F)RHERAEE- - TMSERHNBIER
BERZARENREEZ 8D
AN BB 18 % BB By A] e [ & BB AR o0 - Al
IR E B & 5T 2 A 365k MR X R E
BiE R R m -

AEBREETBRBERAIHAE
NAERE ARERDBAFHEL
ER -RIECEHAEDRE - EAKERE
RABERRNE L QA2 EEm N
REREREBMEE MAKERZR
ZHAZAREAEZREED MA
REDNRSREFEM B RS ERE
PRI FERF 2 ASLE B E QA K
BERRRKRIERARDAE HAK
HESETMNREEZZAABEREE
BERRHAERAMOER ZEM
PRSERE B Z8 Dt ABEH
EBERFAIKAERE 2 W HEE -
AN AEEBRZBE AR LA LER
AR EM 2K AR AR
BORBAREE) BMZHE QA H
RERRERLEMAEEXRET
AR B WS e ARka2n
AIERMBERREMEEBA 2 KamK
BReEENHEERABHEREMN
DREBERT AAEEEERIE
R AR Hi RaREBEmERE
MoBERS (EREMDBERE) -

=L BEEEEBR AR 2021/2022 £ 93



94

Notes to Consolidated Financial Statements

FEMBEERERME
31 March 2022
—E--_F=/A=+—H

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Investment in associate and joint venture
(Continued)

The Group continues to use the equity method when an
investment in an associate becomes an investment in a joint
venture or an investment in a joint venture becomes an
investment in an associate. There is no remeasurement to fair
value upon such changes in ownership interests.

When the Group reduces its ownership interest in an associate
or a joint venture but the Group continues to use the equity
method, the Group reclassifies to profit or loss the proportion
of the gain or loss that had previously been recognised in
other comprehensive income relating to that reduction in
ownership interest if that gain or loss would be reclassified to
profit or loss on the disposal of the related assets or liabilities.

When a group entity transacts with an associate or a joint
venture of the Group, profits and losses resulting from the
transactions with the associate or joint venture are recognised
in the Group's consolidated financial statements only to the
extent of interests in the associate or joint venture that are
not related to the Group.

Impairment of non-financial assets

At the end of the reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any. When
it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount
of the cash-generating unit to which the asset belongs.
Where a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to
the smallest group of cash-generating units for which a
reasonable and consistent allocation basis can be identified.

3.

REERE

e85
eI
e
S

-~
)unﬁﬂﬁ

e

REEATZIREA

SAERNAEAE
AARNEBRAZRE BRI
A2 5 A B - A g B 4 A R D
A% A A R i B B
ARETEEHEE -

0
S
]

-
i3
>
el
N
-

8

8 N3
>> s X
0

/

N

HAREHRERBEERRHEER
BzAREREASEESRAR
@ MARKEHEBERENHEN
MEEXABEREN > BEEED A
REBEE A TABLHRT B Em M
REME2ERATRERZ KR KE R
hlEFH o BERE -

/\)J\

D

CEEEL BT T PNE
AA%S REBELRRALEAA

X%ﬁﬁ? ZEﬁﬁ%@EEE@H&%%Q

0|

EEMEERE
AEERBREMRENEB RET
BEZEHE BURAERBAEM
BEBRZEEERBRRERERE i
FEEMBBTSLE AEeR/tZE
EZA WO EE LEERERR (M
B)ZRE A EEHERNEEZA
WE 2@ AIAKEGBAZREERB
ZREELBMNATIKRE - Th—J
HEETEERBEIRZEE 1A
BENASETERNREELEM
FORTAHEETEERSEIR L
HEENRSES B &/AR-

Elegance Optical International Holdings Limited 2021/2022 Annual Report



Notes to Consolidated Financial Statements

FEMBEERERME
31 March 2022
—E--F=/B=+—H

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Impairment of non-financial assets (Continued)
Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset for which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. For corporate assets
or portion of corporate assets which cannot be allocated
on a reasonable and consistent basis to a cash-generating
unit, the Group compares the carrying amount of a group
of cash-generating units, including the carrying amounts of
the corporate assets or portion of corporate assets allocated
to that group of cash-generating units, with the recoverable
amount of the group of cash-generating units. In allocating
the impairment loss, the impairment loss is allocated first to
reduce the carrying amount of any goodwill (if applicable)
and then to the other assets on a pro-rata basis based on
the carrying amount of each asset in the unit or the group
of cash-generating units. The carrying amount of an asset is
not reduced below the highest of its fair value less costs of
disposal (if measurable), its value in use (if determinable) and
zero. The amount of the impairment loss that would otherwise
have been allocated to the asset is allocated pro rata to the
other assets of the unit or the group of cash-generating units.
An impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or a cash-generating unit) is increased
to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset in prior years. A reversal of
an impairment loss is recognised immediately in profit or loss.

Property, plant and equipment and
depreciation

Property, plant and equipment, including buildings held for
use in the production or for administrative purposes, are
stated in the consolidated statement of financial position
at cost less subsequent accumulated depreciation and
accumulated impairment losses, if any.

3.

B

IEpOD
g

BRREREERE
Bk (8)

eMEERE(E)
AEERRAREREHERER
EREEMEZRSE -FEERE
B ERARKRBEHSHERE
REELSTSZEENRR (LR
BHARKRSREM M) FENTA
BRI - BEAARRRERERRE
HIBME-

WE—REE (IBREELEM) 2T
WoleBEBEFEREEREE AIZE
E(ZRELAENV) 2RAESRE
HAalO @ -BEIZRAER K
MEESEERSCELEMMNRAE
EXBARABEEMS Lﬁ’glttf
fﬁ%?‘$$1 MplkEE (8% D
ERBRTELEBENAENNAR 7:§F7
MO RBEEMNKREE) BZREESL
%uiﬁﬁﬂfﬂ’]—ﬂﬁlﬂéﬁﬁ ° £ 7 BLR B
B R REBES & R EREEM
AmE(ER)MREE HRAILR
CEABUSIREELEUVANAL

BENERERLANDEEEMBEE -
BEEREEFMAREERERQER
HERAK (IAETE) - HEREE (W

AEE)RE(URBERE) - HME
MITARSEEEENRESRESR
ARV EZEREELEEUXRE
A B A B R B A B E o R(E B 18
IR RN B e iR

MERBLORESR BE (R E
HBA) 2 REBER AR EENGGZ
Al E & FE M A U 38 N 2 BR A
NAI B R % EERBEFERERR
EEFEBAIzEEE-BETDZ RERBRE
BIRF R 18 55 R HERR

ME-BERREBEURTE

WE - -BEMRE (BEFBIEEESLT
BB ZEF) IR E MBI R
AR A RER R ERZFRE
BiE (mA) SRR

SHEXERBEEER QT 2021/2022 F3i

95



96

Notes to Consolidated Financial Statements

FEMBEERERME
31 March 2022
—E--_F=/A=+—H

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Property, plant and equipment and
depreciation (Continued)

When the Group makes payments for ownership interests of
properties which includes both leasehold land and building
elements, the entire consideration is allocated between the
leasehold land and the building elements in proportion to
the relative fair values at initial recognition. To the extent the
allocation of the relevant payments can be made reliably,
interest in leasehold land is presented as “right-of-use assets”
in the consolidated statement of financial position except
for those that are classified and accounted for as investment
properties under the fair value model. When the consideration
cannot be allocated reliably between non-lease building
element and undivided interest in the underlying leasehold
land, the entire properties are classified as property, plant and
equipment.

Depreciation is recognised to write off the cost of items of
property, plant and equipment less their residual values over
their estimated useful lives, using the straight-line method.
The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a
prospective basis.

The principal annual rates used for this purpose are as follows:

Shorter of the lease terms and 2%

Shorter of the lease terms and the
rates of 5% to 10%

10% to 20%

10% to 20%

Land and buildings
Leasehold improvements

Plant and machinery
Furniture, fixtures and
office equipment

Motor vehicles 20%

If a property becomes an investment property because its use
has changed as evidenced by end of owner-occupation, any
difference between the carrying amount and the fair value
of that item (including the relevant leasehold land classified
as right-of-use assets) at the date of transfer is recognised in
other comprehensive income and accumulated in property
revaluation reserve. On the subsequent sale or retirement
of the property, the relevant revaluation reserve will be
transferred directly to retained profits.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Property, plant and equipment and
depreciation (Continued)

An item of property, plant and equipment including any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement recognised in the consolidated statement of profit
or loss in the year the asset is derecognised is the difference
between the net sales proceeds and the carrying amount of
the relevant asset.

Investment properties
Investment properties are properties held to earn rentals
and/or for capital appreciation.

Investment properties also include leased properties which
are being recognised as right-of-use assets and subleased by
the Group under operating leases.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are measured at their fair
values, adjusted to exclude any prepaid or accrued operating
lease income. Gains or losses arising from changes in the fair
value of investment properties are included in profit or loss
for the period in which they arise.

Construction costs incurred for investment properties under
construction are capitalised as part of the carrying amount of
the investment properties under construction.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected from
the disposal. Any gain or loss arising on derecognition of
the property (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is
included in profit or loss in the period in which the property is
derecognised.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Investment properties (Continued)

For a transfer to investment properties from owner-
occupied properties, the deemed cost of a property for
subsequent accounting is its fair value at the date of change
in use. If a property occupied by the Group as an owner-
occupied property becomes an investment property, the
Group accounts for such property in accordance with the
policy stated under "Property, plant and equipment and
depreciation” up to the date of change in use, and any
difference at that date between the carrying amount and the
fair value of the property is accounted for as a revaluation
in accordance with the policy stated under "“Property, plant
and equipment and depreciation” above. On disposal of a
revalued asset, the relevant portion of the asset revaluation
reserve realised in respect of previous valuations is transferred
to retained profits as a movement in reserve.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired
in a business combination is the fair value at the date of
acquisition. The useful lives of intangible assets are assessed
to be either finite or indefinite. Intangible assets with finite
useful lives are subsequently amortised on a straight-line basis
over the estimated useful life and assessed for impairment
whenever there is an indication that the intangible asset may
be impaired. The amortisation period and the amortisation
method for an intangible asset with a finite useful life are
reviewed at least at each financial year end.

Distribution rights

Distribution rights are stated at cost less any impairment
losses and are amortised on the straight-line basis over their
estimated useful lives of 4 years.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of an
intangible asset, measured as the difference between the net
disposal proceeds and the carrying amount of the asset, are
recognised in profit or loss when the asset is derecognised.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Leases

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified or arising from
business combinations on or after the date of initial
application, the Group assesses whether a contract is or
contains a lease based on the definition under HKFRS
16 at inception, modification date or acquisition date, as
appropriate. Such contract will not be reassessed unless
the terms and conditions of the contract are subsequently
changed.

The Group as a lessee

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of
the non-lease components.

As a practical expedient, leases with similar characteristics are
accounted on a portfolio basis when the Group reasonably
expects that the effects on the consolidated financial
statements would not differ materially from individual leases
within the portfolio.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases of property, plant and equipment, and
land that have a lease term of twelve months or less from the
commencement date and do not contain a purchase option. It
also applies the recognition exemption for lease of low-value
assets. Lease payments on short-term leases and leases of
low-value assets are recognised as expense on a straight-line
basis or another systematic basis over the lease term.
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3. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Leases (Continued)

The Group as a lessee (Continued)

Right-of-use assets

The cost of right-of-use asset includes:

° the amount of the initial measurement of the lease
liability;

° any lease payments made at or before the
commencement date, less any lease incentives received,;

° any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group
in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring the
underlying asset to the condition required by the terms
and conditions of the lease.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably certain to
obtain ownership of the underlying leased assets at the end
of the lease term are depreciated from commencement date
to the end of the useful life. Otherwise, right-of-use assets
are depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line item
on the consolidated statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted for under
HKFRS 9 and are initially measured at fair value. Adjustments
to fair value at initial recognition are considered as additional
lease payments and included in the cost of right-of-use assets.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Leases (Continued)

The Group as a lessee (Continued)

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of
lease payments that are unpaid at that date. In calculating
the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not readily
determinable.

The lease payments includes:

° fixed payments (including in-substance fixed payments)
less any lease incentives receivable;

° variable lease payments that depend on an index or a
rate, initially measured using the index or rate as at the
commencement date;

o amounts expected to be payable by the Group under
residual value guarantees;

o the exercise price of a purchase option if the Group is
reasonably certain to exercise the option; and

o payments of penalties for terminating a lease, if the
lease term reflects the Group exercising an option to
terminate the lease.

After the commencement date, lease liabilities are adjusted
by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever:

o the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured by
discounting the revised lease payments using a revised
discount rate at the date of reassessment.

o the lease payments change due to changes in market
rental rates following a market rent review, in which
cases the related lease liability is remeasured by
discounting the revised lease payments using the initial
discount rate.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Leases (Continued)

The Group as a lessee (Continued)

Lease liabilities (Continued)

The Group presents lease liabilities as a separate line item on
the consolidated statement of financial position.

Lease modifications
The Group accounts for a lease modification as a separate
lease if:

° the modification increases the scope of the lease by
adding the right to use one or more underlying assets;
and

o the consideration for the leases increases by an amount
commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to
that stand-alone price to reflect the circumstances of the
particular contract.

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability based
on the lease term of the modified lease by discounting the
revised lease payments using a revised discount rate at the
effective date of the modification.

The Group accounts for the remeasurement of lease liabilities
by making corresponding adjustments to the relevant
right-of-use assets. When the modified contract contains
a lease component and one or more additional lease or
non-lease components, the Group allocates the consideration
in the modified contract to each lease component on the
basis of the relative stand-alone price of the lease component
and the aggregate stand-alone price of the non-lease
components.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Leases (Continued)

Changes in the basis for determining the future lease
payments as a result of interest rate benchmark
reform

For changes in the basis for determining the future lease
payments as a result of interest rate benchmark reform, the
Group applies the practical expedient to remeasure the
lease liabilities by discounting the revised lease payments
using the unchanged discount rate, unless the change in
lease payments results from a change in floating interest
rates. In that case, the Group uses the revised discount
rate that reflects change in the interest rate and makes a
corresponding adjustment to the related right-of-use assets.
A lease modification is required by interest rate benchmark
reform if, and only if, both of these conditions are met:

° the modification is necessary as a direct consequence of
interest rate benchmark reform; and

o the new basis for determining the lease payments is
economically equivalent to the previous basis (i.e. the
basis immediately preceding the modification).

If lease modifications are made in addition to those lease
modifications required by interest rate benchmark reform,
the Group applies the applicable requirements in HKFRS
16 (see the accounting policy above) to account for all
lease modifications made at the same time, including those
required by interest rate benchmark reform.

Covid-19-related rent concessions

In relation to rent concessions that occurred as a direct
consequence of the Covid-19 pandemic, the Group has
elected to apply the practical expedient not to assess whether
the change is a lease modification if all of the following
conditions are met:

o the change in lease payments results in revised
consideration for the lease that is substantially the
same as, or less than, the consideration for the lease
immediately preceding the change;

o any reduction in lease payments affects only payments

originally due on or before 30 June 2022; and

° there is no substantive change to other terms and
conditions of the lease.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Leases (Continued)

Covid-19-related rent concessions (Continued)

A lessee applying the practical expedient accounts for
changes in lease payments resulting from rent concessions the
same way it would account for the changes applying HKFRS
16 if the changes are not a lease modification. Forgiveness
or waiver of lease payments are accounted for as variable
lease payments. The related lease liabilities are adjusted to
reflect the amounts forgiven or waived with a corresponding
adjustment recognised in the profit or loss in the period in
which the event occurs.

Classification and measurement of leases

Leases for which the Group is a lessor are classified as finance
or operating leases. Whenever the terms of the lease transfer
substantially all the risks and rewards incidental to ownership
of an underlying asset to the lessee, the contract is classified
as a finance lease. All other leases are classified as operating
leases. Amounts due from lessees under finance leases are
recognised as receivables at commencement date at amounts
equal to net investments in the leases, measured using the
interest rate implicit in the respective leases. Initial direct costs
(other than those incurred by manufacturer or dealer lessors)
are included in the initial measurement of the net investments
in the leases. Initial direct costs for leases in which the Group
is the manufacturer or dealer lessor are recognised in costs
of sales at the commencement date of the finance leases.
Interest income is allocated to accounting periods so as to
reflect a constant periodic rate of return on the Group’s net
investment outstanding in respect of the leases.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Leases (Continued)

Classification and measurement of leases (Continued)
Rental income from operating leases is recognised in profit
or loss on a straight-line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging
an operating lease are added to the carrying amount of the
leased asset, and such costs are recognised as an expense on
a straight-line basis over the lease term except for investment
properties measured under fair value model. Variable lease
payments for operating leases that depend on an index or a
rate are estimated and included in the total lease payments
to be recognised on a straight-line basis over the lease term.
Variable lease payments that do not depend on an index
or a rate are recognised as income when they arise. When
a lease contract contains a specific clause that provides for
rent reduction or suspension of rent in the event that the
underlying assets (or any part thereof) are affected by adverse
events beyond the control of the Group and the lessee so as
to render the underlying assets unfit or not available for use,
the relevant rent reduction or suspension of rent resulting
from the specific clause is accounted for as part of the original
lease and not as a lease modification. Such rent reduction or
suspension of rent is recognised in profit or loss in the period
in which the event or condition that triggers those payments
to occur.

Interest and rental income which are derived from the Group's
ordinary course of business are presented as revenue.

Allocation of consideration to components of a
contract

When a contract includes both leases and non-lease
components, the Group applies HKFRS 15 Revenue from
Contracts with Customers to allocate consideration in a
contract to lease and non-lease components. Non-lease
components are separated from lease component on the
basis of their relative stand-alone selling prices.
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3. BASIS OF PREPARATION OF 3. gﬁggiﬁ%ﬁ)ﬁ‘é&iﬁ&i

CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Leases (Continued)

Refundable rental deposits

Refundable rental deposits received are accounted for under
HKFRS 9 and initially measured at fair value. Adjustments to
fair value at initial recognition are considered as additional
lease payments from lessees.

Sublease

When the Group is an intermediate lessor, it accounts for
the head lease and the sublease as two separate contracts.
The sublease is classified as a finance or operating lease
by reference to the right-of-use asset arising from the head
lease, not with reference to the underlying asset.

The Group uses the discount rate used for the head lease
(adjusted for any initial direct costs associated with the
sublease) to measure the net investment in the sublease if
the interest rate implicit in the sublease cannot be readily
determined.

Lease modification

Changes in considerations of lease contracts that were not
part of the original terms and conditions are accounted for
as lease modifications, including lease incentives provided
through forgiveness or reduction of rentals.

(i) Operating leases
The Group accounts for a modification to an operating
lease as a new lease from the effective date of the
modification, considering any prepaid or accrued lease
payments relating to the original lease as part of the
lease payments for the new lease.
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3. BASIS OF PREPARATION OF 3. gﬁggiﬁ%ﬁ)ﬁ‘é&iﬁ&i

CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Leases (Continued)

Lease modification (Continued)

(if)  Finance leases
The Group accounts for a change in the lease payments
of a finance lease as a lease modification, that is not
accounted for as a separate lease, in accordance with
the requirements of HKFRS 9. If the change represents a
substantial modification, the finance lease receivables of
the original lease are derecognised and a derecognition
gain or loss calculated using the revised lease payments
discounted at the revised discount rate is recognised
in profit or loss on the date of the modification. If the
change does not represent a substantial modification,
the Group continues to recognise the finance lease
receivables in which such carrying amount will be
calculated at the present value of the modified
contractual cash flows discounted at the related
receivables’ original discount rate. Any adjustment to
the carrying amount is recognised in profit or loss at the
effective date of modification.

Changes in the basis for determining the future lease
payments as a result of interest rate benchmark
reform

For changes in the basis for determining the future lease
payments as a result of interest rate benchmark reform for a
finance lease that is not accounted for as a separate lease,
the Group applies the same accounting policies as those
applicable to financial instruments (see accounting policy
below).

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of
the instrument. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time
frame established by regulation or convention in the market
place.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)

Financial assets and financial liabilities are initially measured
at fair value except for trade receivables arising from contracts
with customers which are initially measured in accordance
with HKFRS 15. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets or financial liabilities at
fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected
life of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying amount on
initial recognition.

Interest income which is derived from the Group's ordinary
course of business is included in other income.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial assets

Classification and subsequent measurement of
financial assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

° the financial asset is held within a business model whose
objective is to collect contractual cash flows; and

° the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets that meet the following conditions
are subsequently measured at fair value through other
comprehensive income (“FVTOCI"):

. the financial asset is held within a business model whose
objective is achieved by both collecting contractual cash
flows and selling; and

o the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair
value through profit or loss (“FVTPL"), except that at the date
of initial application/initial recognition of a financial asset, the
Group may irrevocably elect to present subsequent changes
in fair value of an equity investment in other comprehensive
income if that equity investment is neither held for trading
nor contingent consideration recognised by an acquirer
in a business combination to which HKFRS 3 “Business
Combinations” applies.

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised cost
or FVTOCI as measured at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial assets (Continued)
Classification and subsequent measurement of
financial assets (Continued)

(i)

(ii)

(iir)

Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently
at amortised cost. Interest income is calculated by
applying the effective interest rate to the gross carrying
amount of a financial asset, except for financial assets
that have subsequently become credit-impaired (see
below). For financial assets that have subsequently
become credit-impaired, interest income is recognised
by applying the effective interest rate to the amortised
cost of the financial asset from the next reporting
period. If the credit risk on the credit-impaired financial
instrument improves so that the financial asset is no
longer credit-impaired, interest income is recognised by
applying the effective interest rate to the gross carrying
amount of the financial asset from the beginning of the
reporting period following the determination that the
asset is no longer credit-impaired.

Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI are
subsequently measured at fair value with gains and
losses arising from changes in fair value recognised in
other comprehensive income and accumulated in the
investment revaluation reserve; and are not subject to
impairment assessment. The cumulative gain or loss will
not be reclassified to profit or loss on disposal of the
equity investments, and will continue to be held in the
investment revaluation reserve.

Dividends from these investments in equity instruments
are recognised in profit or loss when the Group's right
to receive the dividends is established, unless the
dividends clearly represent a recovery of part of the cost
of the investment.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as
FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at
the end of each reporting period, with any fair value
gains or losses recognised in profit or loss.

(ii)

(iir)
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Notes to Consolidated Financial Statements
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial assets (Continued)

Impairment of financial assets

The Group recognises a loss allowance for expected
credit loss ("ECL") on financial assets which are subject to
impairment under HKFRS 9 (including trade receivables,
loan and interest receivables, deposits and other receivables
and bank balances). The amount of ECL is updated at each
reporting date to reflect changes in credit risk since initial
recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL ("12m ECL") represents
the portion of lifetime ECL that is expected to result from
default events that are possible within 12 months after the
reporting date. Assessment are done based on the Group's
historical credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions and an
assessment of both the current conditions at the reporting
date as well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade
receivables. The ECL on these assets are assessed individually
for debtors with significant balances and collectively using a
provision matrix with appropriate groupings.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been a
significant increase in credit risk since initial recognition, the
Group recognises lifetime ECL, The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since
initial recognition.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial assets (Continued)
Impairment of financial assets (Continued)

(i)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the
date of initial recognition. In making this assessment,
the Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has increased
significantly:

o an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

o significant deterioration in external market
indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap prices
for the debtor;

o existing or forecast adverse changes in business,
financial or economic conditions that are expected
to cause a significant decrease in the debtor’s
ability to meet its debt obligation;

o an actual or expected significant deterioration in
the operating results of the debtor;

o an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(i) Significant increase in credit risk (Continued)
Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 90 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.

(if)  Definition of default
For internal credit risk management, the Group
considers an event of default occurs when information
developed internally or obtained from external sources
indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into account
any collaterals held by the Group).

Irrespective of the above, the Group considers that
default has occurred when a financial asset is more than
365 days past due unless the Group has reasonable and
supportable information to demonstrate that a more
lagging default criterion is more appropriate.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial assets (Continued)
Impairment of financial assets (Continued)

(iir)

(iv)

Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events of default that have a detrimental impact on
the estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is credit-
impaired includes observable date about the following
events:

(a) significant financial difficulty of the issuer or the
borrower;

(b) a breach of contract, such as a default or past due
event;

(¢) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower's
financial difficulty, having granted to the borrower
a concession(s) that the lender(s) would not
otherwise consider;

(d) it is becoming probable that the borrower will
enter bankruptcy or other financial reorganisation;
or

(e) the disappearance of an active market for that
financial asset because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect
of recovery, for example, when the counterparty
has been placed under liquidation or has entered
into bankruptcy proceedings, or in the case of trade
receivables, when the amounts are over two years past
due, whichever occurs sooner, Financial assets written
off may still be subject to enforcement activities under
the Group's recovery procedures, taking into account
legal advice where appropriate. A write-off constitutes
a derecognition event. Any subsequent recoveries are
recognised in profit or loss.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial assets (Continued)
Impairment of financial assets (Continued)

(v)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted by
forward-looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount that is
determined with the respective risks of default occurring
as the weights.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows that the
Group expects to receive, discounted at the effective
interest rate determined at initial recognition.

Where ECL is measured on a collective basis or cater for
cases where evidence at the individual instrument level
may not yet be available, the financial instruments are
grouped on the below basis:

Lifetime ECL for certain trade receivables are considered
on a collective basis taking into consideration past due
information and relevant credit information such as
forward looking macroeconomic information.

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

. Past-due status;
° Nature, size and industry of debtors; and
o External credit ratings where available.

The grouping is regularly reviewed by management to
ensure the constituents of each group continue to share
similar credit risk characteristics.
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3. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(v)  Measurement and recognition of ECL (Continued)
Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset
is credit-impaired, in which case interest income is
calculated based on amortised cost of the financial
asset.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amount, with the exception of trade
receivables where the corresponding adjustment is
recognised through a loss allowance account.

Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.

On derecognition of a financial asset at amortised cost, the
difference between the asset’s carrying amount and the sum
of the consideration received and receivable is recognised in
profit or loss.

On derecognition of an investment in equity instrument which
the Group has elected on initial recognition to measure at
FVTOCI, the cumulative gain or loss previously accumulated
in FVTOCI revaluation reserve is not reclassified to profit or
loss, but is transferred to retained profits.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity
are classified either as financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an
equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. Equity instruments issued by a group entity are
recognised at the proceeds received, net of direct issue costs.

Perpetual instruments, which include no contractual obligation
for the Group to deliver cash or other financial assets or the
Group has the sole discretion to defer payment of distribution
and redemption of principal amount indefinitely are classified
as equity instruments.

Repurchase of the Company's own equity instruments is
recognised and deducted directly in equity. No gain or loss
is recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company’s own equity instruments.

Financial liabilities

Financial liabilities, including trade payables, other payables
and deposits received, interest-bearing bank and other
borrowings, and lease liabilities, are subsequently measured
at amortised cost, using the effective interest method.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash
payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected
life of the financial liability or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial liabilities and equity instruments
(Continued)

Derecognition of financial liabilities

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or expires.
The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable
is recognised in profit and loss.

When an existing financial liability is replaced by another
financial liability from the same lender on substantially
different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification
is treated as a derecognition of the original liability and a
recognition of a new liability, and the difference between the
respective carrying amounts is recognised in the statement of
profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the
net amount is reported in the consolidated statement of
financial position when, and only when the Group currently
has a legally enforceable legal right to set off the recognised
amounts and intends either to settle on a net basis, or to
realise the assets and settle the liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the weighted average basis
and, in the case of work in progress and finished goods,
comprises direct materials, direct labour and an appropriate
proportion of overheads. Net realisable value represents the
estimated selling price for inventories less all estimated costs
of completion and costs necessary to make the sale. Costs
necessary to make the sale include incremental costs directly
attributable to the sale and non-incremental costs which the
Group must incur to make the sale.

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
that are readily convertible into known amounts of cash,
are subject to an insignificant risk of changes in value, and
have a short maturity of generally within three months when
acquired, less bank overdrafts which are repayable on demand
and form an integral part of the Group’s cash management.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on hand
and at banks, including term deposits, which are not restricted
as to use.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Income tax

Income tax expense represents the sum of the tax currently
payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the
year. Taxable profit/loss differs from profit/loss before tax
as reported in the consolidated statement of profit or loss
because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes
items that are never taxable or deductible. The Group's
liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the
reporting period.

Deferred tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
base used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary differences arise from the initial recognition (other
than in a business combination) of assets and liabilities in
a transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial
recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, and interests in joint ventures, except where
the Group is able to control the reversal of the temporary
differences and it is probable that the temporary differences
will not reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated with
such investments are only recognised to the extent that it is
probable that there will be sufficient taxable profits against
which to utilise the benefits of the temporary differences and
they are expected to reverse in the foreseeable future.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Income tax (Continued)

Deferred tax (Continued)

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which
the liability is settled or the asset is realised, based on tax
rate (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.

For the purposes of measuring deferred tax liabilities and
deferred tax assets for investment properties that are
measured using the fair value model, the carrying amounts
of such properties are presumed to be recovered entirely
through sale, unless the presumption is rebutted. The
presumption is rebutted when the investment property is
depreciable and is held within a business model whose
objective is to consume substantially all of the economic
benefits embodied in the investment property over time,
rather than through sales.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS
12 Income Taxes requirements to the leasing transaction as a
whole. Temporary differences relating to right-of-use assets
and lease liabilities are assessed on a net basis. Excess of
depreciation on right-of-use assets over the lease payments
for the principal portion of lease liabilities resulted in net
deductible temporary differences.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Income tax (Continued)

Deferred tax (Continued)

In assessing any uncertainty over income tax treatments,
the Group considers whether it is probable that the relevant
tax authority will accept the uncertain tax treatment used,
or proposed to be use by individual group entities in their
income tax filings. If it is probable, the current and deferred
taxes are determined consistently with the tax treatment in
the income tax filings. If it is not probable that the relevant
taxation authority will accept an uncertain tax treatment, the
effect of each uncertainty is reflected by using either the most
likely amount or the expected value.

Current and deferred tax is recognised in profit or loss,
except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

Government grants

Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be received
and all attaching conditions will be complied with. When the
grant relates to an expense item, it is recognised as income
on a systematic basis over the periods that the costs, which it
is intended to compensate, are expensed.

Revenue recognition

Revenue from contracts with customers

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents goods or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Revenue recognition (Continued)

Revenue from contracts with customers (Continued)
Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

o the customer simultaneously receives and consumes the
benefits provided by the Group's performance as the
Group performs;

o the Group's performance creates and enhances an asset
that the customer controls as the Group performs; or

° the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct goods or service.

A contract asset represents the Group's right to consideration
in exchange for goods or services that the Group has
transferred to a customer that is not yet unconditional. It
is assessed for impairment in accordance with HKFRS 9. In
contrast, a receivable represents the Group's unconditional
right to consideration, i.e. only the passage of time is required
before payment of that consideration is due.

A contract liability represents the Group's obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is
due) from the customer.

A contract assets and a contract liability relating to the same
contract are accounted for and presented on a net basis.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Revenue recognition (Continued)

Revenue from contracts with customers (Continued)
Based on the historical pattern, revenue from film distribution
agency service is recognised over time by reference to
the progress towards complete satisfaction of the relevant
performance obligation, as the customer simultaneously
receives and consumes the benefits provided by the Group's
performance as the Group performs.

Revenue from sales of goods is recognised at a point in time
basis when the Group satisfies performance obligations by
transferring the promised goods to its customers.

Contracts with multiple performance obligations (including
allocation of transaction price)

For contracts that contain more than one performance
obligations, the Group allocates the transaction price to each
performance obligation on a relative stand-alone selling price
basis, except for the allocation of discounts.

The stand-alone selling price of the distinct goods or service
underlying each performance obligation is determined
at contract inception. It represents the price at which the
Group would sell promised goods or service separately
to a customer. If a stand-alone selling price is not directly
observable, the Group estimates it using appropriate
techniques such that the transaction price ultimately allocated
to any performance obligation reflects the amount of
consideration to which the Group expects to be entitled in
exchange for transferring the promised goods or services to
the customer.

Over time revenue recognition: measurement of progress
towards complete satistaction of a performance obligation
Output method

The progress towards complete satisfaction of a performance
obligation is measured based on output method, which is to
recognise revenue on the basis of direct measurements of the
value of the goods or services transferred to the customer
to date relative to the remaining goods or services promised
under the contract, that best depict the Group’s performance
in transferring control of goods or services.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Share-based payment transactions

The Company operates a share option scheme for the
purpose of providing incentives and rewards to eligible
participants (including directors of the Company and
employees of the Group) who contribute to the success
of the Group's operations, under which such participants
receive remuneration in the form of share-based payment
transactions, whereby participants render services as
consideration for equity instruments.

For grants of share options that are conditional upon
satisfying specified vesting conditions, the fair value of
services received is determined by reference to the fair
value of share options granted at the date of grant and is
expensed on straight-line basis over the vesting period, with a
corresponding increase in equity (share option reserve).

At the end of the reporting period, the Group revises its
estimates of the number of options that are expected to
ultimately vest. The impact of the revision of the original
estimates, if any, is recognised in profit or loss such that
the cumulative expense reflects the revised estimate, with a
corresponding adjustment to share option reserve.

For share options that vest immediately at the date of grant,
the fair value of the share options granted is expensed
immediately to profit or loss. When share options are
exercised, the amount previously recognised in share option
reserve will be transferred to share premium.

When share options are forfeited after the vesting date or are
still not exercised at the expiry date, the amount previously
recognised in share option reserve will be transferred to
retained profits.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Employee benefits

Retirement benefit costs

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “"MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for those employees who are eligible to participate
in the MPF Scheme. Contributions are made based on a
percentage of the employees’ basic salaries and are charged
to the profit or loss in respect of the period as they become
payable in accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from those
of the Group in an independently administered fund. The
Group's employer contributions vest fully with the employees
when contributed into the MPF Scheme.

The employees of the Group's subsidiaries which operate in
the Mainland China are required to participate in a central
pension scheme operated by the local municipal government.
The subsidiaries are required to contribute certain
percentages of their payroll costs to the central pension
scheme. The contributions are charged to the profit or loss in
respect of the period as they become payable in accordance
with the rules of the central pension scheme.

Termination benefits

A liability for a termination benefit is recognised at the earlier
of when the Group entity can no longer withdraw the offer of
the termination benefit and when it recognises any related
restructuring costs.

Short-term and other long-term employee benefits
Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense unless
another HKFRS requires or permits the inclusion of the benefit
in the cost of an asset.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets
that necessarily take a substantial period of time to get ready
for their intended use or sale, are capitalised as part of the
cost of those assets. The capitalisation of such borrowing
costs ceases when the assets are substantially ready for
their intended use or sale. Investment income earned on
the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs capitalised. All other borrowing costs are
expensed in the period in which they are incurred.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in
the respective functional currency (i.e. the currency of the
primary economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items that are
measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair value in
a foreign currency are translated using the exchange rates at
the date when the fair value was measured.
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3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Foreign currencies (Continued)

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's foreign
operations are translated into the presentation currency of
the Group (i.e. HK$) using exchange rates prevailing at the
end of each reporting period. Income and expenses items are
translated at the average exchange rates for the year, unless
exchange rates fluctuate significantly during that period, in
which case the exchange rates at the dates of the transactions
are used. Exchange differences arising, if any, are recognised
in other comprehensive income and accumulated in equity
under the heading of exchange fluctuation reserve.

On the disposal of a foreign operation (i.e. a disposal of
the Group’s entire interest in a foreign operation, and a
disposal involving loss of control over a subsidiary that
includes a foreign operation), all of the exchange differences
accumulated in equity in respect of that operation attributable
to the owners of the Company are reclassified to profit or
loss.

In addition, in relation to a partial disposal of a subsidiary
that does not result in the Group losing control over the
subsidiary, the proportionate share of accumulated exchange
differences are re-attributed to non-controlling interests and
are not recognised in profit or loss.
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4.

SIGNIFICANT ACCOUNTING JUDGMENTS
AND ESTIMATES

The preparation of the Group's consolidated financial
statements requires management to make judgments,
estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and their
accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates
could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities
affected in the future.

Judgments

In the process of applying the Group’s accounting policies,
management has made the following judgments, apart from
those involving estimations, which have the most significant
effect on the amounts recognised in the consolidated financial
statements:

Classification between investment properties and
owner-occupied properties

The Group determines whether a property qualifies as an
investment property, and has developed criteria in making
that judgment. Investment property is a property held to
earn rentals or for capital appreciation or both. Therefore,
the Group considers whether a property generates cash flows
largely independently of the other assets held by the Group.
Some properties comprise a portion that is held to earn
rentals or for capital appreciation and another portion that is
held for use in the production or supply of goods or services
or for administrative purposes. If these portions could be sold
separately or leased out separately under a finance lease, the
Group accounts for the portions separately. If the portions
could not be sold separately, the property is an investment
property only if an insignificant portion is held for use in the
production or supply of goods or services or for administrative
purposes. Judgement is made on an individual property basis
to determine whether ancillary services are so significant that
a property does not qualify as an investment property.
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4.

SIGNIFICANT ACCOUNTING JUDGMENTS
AND ESTIMATES (Continued)

Judgments (Continued)

Impairment of assets

In determining whether an asset is impaired or the event
previously causing the impairment no longer exists, the Group
has to exercise judgment in the area of asset impairment,
particularly in assessing: (1) whether an event has occurred
that may affect the asset value or such event affecting the
asset value has not been in existence; (2) whether the carrying
value of an asset can be supported by the net present value
of future cash flows which are estimated based upon the
continued use of the asset or derecognition; and (3) the
appropriate key assumptions to be applied in preparing cash
flow projections including whether these cash flow projections
are discounted using an appropriate rate. Changing the
assumptions selected by management to determine the level
of impairment, including the discount rates or the growth rate
assumptions in the cash flow projections, could materially
affect the net present value used in the impairment test.

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are described below:

Impairment of non-financial assets

The Group assesses whether there are any indicators of
impairment for all non-financial assets at the end of each
reporting period. Other non-financial assets are tested
for impairment when there are indicators that the carrying
amounts may not be recoverable. An impairment exists
when the carrying amount of an asset or a cash-generating
unit exceeds its recoverable amount, which is the higher of
its fair value less costs of disposal and its value in use. The
calculation of the fair value less costs of disposal is based
on available data from binding sales transactions in an arm'’s
length transaction of similar assets or observable market
prices less incremental costs for disposing of the asset. When
value in use calculations are undertaken, management must
estimate the expected future cash flows from the asset or
cash-generating unit and choose a suitable discount rate in
order to calculate the present value of those cash flows.
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4.

SIGNIFICANT ACCOUNTING JUDGMENTS
AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

Impairment of investment in an associate

The Group assesses whether there are any indications of
impairment of associate at the end of each reporting period.
Investment in an associate are tested for impairment when
there are indications that the carrying amount may not be
recoverable. An impairment exists when the carrying amount
of an asset exceeds its recoverable amount, which is the
higher of its fair value less costs of disposal and its value in
use. The calculation of the fair value less costs of disposal is
based on comparable market prices less incremental costs
for disposing of the asset. Changes in business circumstances
of the associate may significantly affect the recoverable
amount of the investment which would result in additional
impairment loss to be made or reversal of impairment loss
previously made. Details of the impairment loss recognised
on investment in associate are set out in note 17.

Impairment loss on inventories

Management of the Group reviews the usage of the
inventories at the end of each reporting period, and makes
provision for obsolete and slow-moving items where events
or changes in circumstances indicates that the net realisable
value of such inventories are expected to be less than their
carrying amount. In addition, physical counts on all inventories
are carried out on a periodical basis in order to determine
whether provision is needed to be made in respect of any
obsolete inventories identified. The directors of the Company
are satisfied that adequate provision for obsolete inventories
has been made in the consolidated financial statements.
As at 31 March 2022, the carrying amount of inventories
was approximately HK$5,483,000, net of provision for
obsolete inventories of approximately HK$13,547,000 (2021:
approximately HK$4,535,000, net of provision for obsolete
inventories of approximately HK$21,423,000).
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4.

SIGNIFICANT ACCOUNTING JUDGMENTS
AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

Impairment of trade and other receivables

The policy for impairment of trade receivables of the Group
is based on the evaluation of collectability and ageing
analysis of accounts and on management's judgement
at the end of each reporting period whether there is any
objective evidence that the trade receivables are impaired.
A considerable amount of judgment is required in assessing
the ultimate realisation of these receivables, including the
current creditworthiness and the past collection history of
each customer and the assessment of the expected credit
loss. If the financial conditions of customers of the Group
were to deteriorate, resulting in an impairment of the ability
of the customers to make payments, additional allowances
may be required. As at 31 March 2022, the carrying amount
of trade receivables was approximately HK$10,203,000,
net of impairment of trade receivables of approximately
HK$2,043,000 (2021: approximately HK$14,155,000, net
of impairment of trade receivables of approximately
HK$2,363,000).

The Group uses four categories for expected credit loss
assessment of deposits and other receivables which reflect
their credit risk and how the loss provision is determined for
each of those categories. These internal credit risk ratings are
aligned to external credit ratings, where possible.

The information about the expected credit loss assessment of
the Group's receivables are disclosed in note 42.
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4.

SIGNIFICANT ACCOUNTING JUDGMENTS
AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

Impairment assessment of property, plant and
equipment and right-of-use assets

Management of the Group determines on a regular basis
whether there are any indications that the property, plant and
equipment and right-of-use assets are impaired. Impairment
loss for property, plant and equipment and right-of-use
assets are impaired when the carrying amounts of each of the
assets exceed their respective recoverable amounts, which
are determined based on the higher of fair value less costs
of disposal and value in use. The fair values of property, plant
and equipment and right-of-use assets are estimated by
reference to their expected selling prices which are affected
by various factors, including market conditions and the
technological occurrence. The value in use calculation requires
the use of estimates such as the future revenue and discount
rates. If the recoverable amount of an item of property, plant
and equipment and right-of-use assets is estimated to be less
than its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount and an impairment loss
is recognised immediately in profit or loss in respect of the
period. For the current year, impairment loss amounted to
HK$4,970,000 (2021: Nil) and HK$2,641,000 (2021: Nil) were
recognised on the Group's property, plant and equipment and
right-of-use assets respectively.

Useful lives and residual values of property, plant and
equipment

In determining the useful lives and residual values of items
of property, plant and equipment, the Group has to consider
various factors, such as expected usage of the asset,
expected physical wear and tear, the care and maintenance
of the asset, and legal or similar limits on the use of the asset.
The estimation of the useful life of the asset is based on the
experience of the Group with similar assets that are used in a
similar way. Additional depreciation is made if the estimated
useful lives and/or the residual values of items of property,
plant and equipment are different from previous estimates.
Useful lives and residual values are reviewed at each financial
year end date based on changes in circumstances.
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4.

SIGNIFICANT ACCOUNTING JUDGMENTS
AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

Estimation of fair value measurement of financial
instruments held at fair value classified under Level 3 in
the fair value hierarchy

As at 31 March 2022, convertible bond is carried at fair
value, estimated to be approximately HK$16,314,000 (2021:
HK$15,534,000), with fair value classified under Level 3 and
determined based on significant unobservable inputs using
valuation techniques. Judgment and estimation are required
in establishing the relevant valuation techniques and the
relevant inputs thereof. Changes in assumptions relating to
these factors could result in material adjustments to the fair
value of these financial instruments. Details of the fair value
measurement of the convertible bond are set out in Note 41.

Estimation of fair value of investment properties
Investment properties are carried in the consolidated financial
statements at their fair value. The best evidence of fair value
of the Group's investment properties are current prices in an
active market for similar properties in the same location and
condition and subject to similar leases and other contracts.
In making its judgement, management considers information
from: (i) independent valuations; and (ii) external evidence
such as current market rates for similar properties in the
same location and condition. Details regarding the fair value
measurement of the Group's investment properties as at
31 March 2022 are set out in note 15.

Deferred tax assets

Deferred tax assets are recognised for all unused tax losses
to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant
management judgement is required to determine the
amount of deferred tax assets that can be recognised, based
upon the likely timing and level of future taxable profits
together with future tax planning strategies. The amount of
unrecognised tax losses at 31 March 2022 was approximately
HK$219,879,000 (2021: approximately HK$199,808,000).
Further details are disclosed in note 30.
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4.

SIGNIFICANT ACCOUNTING JUDGMENTS
AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

Leases — Estimating the incremental borrowing rate
The Group cannot readily determine the interest rate implicit
in a lease, and therefore, it uses an incremental borrowing
rate ("IBR") to measure lease liabilities. The IBR is the rate
of interest that the Group would have to pay to borrow
over a similar term, and with a similar security, the funds
necessary to obtain an asset of a value similar to the right-
of-use asset in a similar economic environment. The IBR
therefore reflects what the Group “would have to pay”, which
requires estimation when no observable rates are available
(such as for subsidiaries that do not enter into financing
transactions) or when it needs to be adjusted to reflect the
terms and conditions of the lease. The Group estimates the
IBR using observable inputs (such as market interest rates)
when available and is required to make certain entity-specific
estimates.

4.

EEEHE R (8)

st 2T EEER (&)

HE-fFHEEERAER

AEEEZESETHEAMESH
M2 - (5 IS 88 R A K (38
BEFRMX]FEHEEBE-KLER
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BB ERE - Bt - EEAE KA
ERIRAEE BN OFE Z&
AEREN R (s W EEITRE
RHZMBRRAME)HE AL =X
HETT 8 BE DA IR BR A B ) 1R B R 1 By
AIZEER M R fAEt - BRI BRE AR
(Mg H ) A B AEEER
ABRE ARBEEERRNEL
AEMETERBRIFEMNMGE -
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FEMBEERERME
31 March 2022
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5.

SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and has
five reportable operating segments (2021: five reportable
operating segments) as follows:

(@) the manufacturing and trading segment engaged
in manufacture and trading of optical frames and
sunglasses;

(b) the property investment segment engaged in leasing of
properties for rental income;

(c) the debts and securities investment segment engaged in
investments in financial instruments and quoted shares;

(d) the film investment and distribution segment engaged
in film right and movie investments and distributions;
and

(e) the energy business segment engaged in investments in
energy sector related instrument and sale and trading of
liquefied petroleum gas products.

The management monitors the results of the Group's
operating segments separately for the purpose of making
decisions about resources allocation and performance
assessment. Segment performance is evaluated based on
reportable segment profit/loss, which is a measure of adjusted
profit/loss before tax. The adjusted profit/loss before tax is
measured consistently with the Group's profit/loss before tax
except that bank and other interest income, finance costs and
unallocated gains as well as corporate and other unallocated
expenses are excluded from such measurement.

During the prior year ended 31 March 2021, the Group
commenced the energy business engaging in sale and trading
of liquefied petroleum gas products following the completion
of acquisition of H. Sterling Global Energy Limited (formerly
known as “Gulf Energy (China) Limited”), and this business
was regarded as a new operating and reportable segment by
the management of the Group during that year.

Segment assets exclude other unallocated head office
and corporate assets, including cash and cash equivalents,
investments in and balances with a joint venture, certain
property, plant and equipment and loan and interest
receivables, as these assets are managed on a group basis.
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BB BANE R, EIE T R EE
BREAEN BEREHAE AW
AAEYABRERITREMNBEA
MHERERDEREAREERE
R 2 BRI 3

BE_T_—F=-"A=+—HILBHE
FE-ASERTRKWEE LEERE
ZAERRE (A BEER(PE)
BRAR]EABERRER KFR
fthHEREMHBENES BZEHK
REFERAEEEEERSFTOL

BRA2HRH -

PEEET B EMR S % FE
REREE EAEERERRES
EY R—MAERRZRE RS
SEARZEH ETOE BERR
185 DA T B M 5 % T B MR8+t T
REEEEREE L.

=X EREEEEAFR AR 2021/2022 £ 135



136

Notes to Consolidated Financial Statements
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31 March 2022
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5. SEGMENT INFORMATION (Continued) 5. SBEHE (F)
Segment liabilities exclude other unallocated head office SHBEETEREMRDEANRER
and corporate liabilities, including interest-bearing bank and kitZaE EPBEFERITRE
other borrowings, income tax payable, deferred tax liabilities EE ENMAEH BREHREEER
and other payables, accruals and deposits received, as these HMENIE Bt REREWIES
liabilities are managed on a group basis. LHRZEaEREEELEER -
Inter-segment sales and transfers are transacted with DHEHEREEN2EUERTE
reference to the selling prices used for sales made to third ME=FHEZEEBMHET-
parties at the then prevailing market prices.
In respect of the year ended 31 March 2022 BEBE_F-_-—#=H=+—HL#E
Em=E
Film
Debtsand investment
Manufacturing Property securities and Energy
and trading  investment investment  distribution business Total
BER  ERRER
REREE WERE kb d BT R ER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TiER TR TR TiER FEL
Segment revenue pEL g 40,921 1,921 - 13,978 - 56,820
Inter-segment revenue 7R - (20) = = = (20)
Revenue from external customers RENBEF 2 W 40,921 1,901 - 13,978 = 56,800
Segment profit/(loss) S/ (B8) 5,730* (14,920 (2,297) (91,147)%++  (15,696)  (118,330)
Bank interest income BITFERA "
Bad debt recovery BREE 3,100
Equity-settled share-based payment SAER f E 0 AR (D
RERNMH (53,312)
Corporate and other unallocated PEREMADERR
expenses (5,120)
Finance costs B%ER (1.722)
Share of profit of a joint venture AME—ERERE AR (150) - - - - (150)
Share of profit of an associate AE—FEBE R 2R = = o (6,643) = (6,643)
Loss before tax BRHAER (182,166)
Segment assets HBEE 71,542 39,493 3,484 68,771 26522 215812
Corporate and other unallocated assets ~ SEREMAAREE 41199
Total assets BELTE 263,011
Segment liabilities HBER 44,077 702 3,370 34,745 12,706 95,600
Corporate and other unallocated PERAMRARAR
liabilities 20,616
Total liabilities BELE 116,216
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5.

SEGMENT INFORMATION (Continued) 5. FEWMAF(E)

Included gain on disposal of items of property, plant and equipment BELEVE BERRXEEA 2WHEH
of approximately HK$14,948,000 as the corresponding assets were 14,948,0007% 7T - it Jh B8 72 4E A & EE St Al
previously included in segment assets of manufacturing and trading. AAREREESAEE-

i Included loss on change in fair value of investment properties of ** BEREVELRAABEEZEDHZEERD
approximately HK$4,312,000 as the corresponding assets are included 4,312,000/ 7T - tL Th A BB B E S A Y
in segment assets of property investment. ERENHEE -

*** Included loss in change in fair value of financial assets at fair value o BARBAANEFABRZEREEZIANL
through profit or loss — investments in film production and impairment BEH-BEFREREZBEBERN — B
loss on investment in an associate of approximately HK$42,764,000 ENEZRERMBEEED 5 442,764,000
and approximately HK$46,122,000 respectively as the corresponding 78 7T ] #746,122,0007%8 7T - It T3 85 5 46
assets are included in segment assets of film investment and BEAABTRERBITHIEE-
distribution.

Film
Debtsand  investment
Manufacturing Property securities and Energy
and trading  investment investment  distribution business Total
BER  ERRER
HEREE WERE BHRE B RREH @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TiER TiET TET TiER FET
Other segment information: Rt p s
Share of loss of a joint venture AME—MEERAZEE (150) - - - - (150)
Share of loss of an associate AME—BER A2 BB - - - (6,643) = (6,643)
Depreciation ik
Segment expenses AEFAX 3,453 4 - 1,119 - 4,613
Unallocated RARE 4
Total @zt 4,617
Impairment loss on investment R-HHEARZ
in an associate REREER - = = (46,122) = (46,122)
Impairment loss of inventories ﬁaﬁﬁﬁﬂn (15) - - - - (15)
Impairment of trade receivables BE/ (BR)ERER
reversed/(recognised) HE 529 = = (209) = 320
Written off of loan and FEYE SR IR B 88
interest receivables
Segment expenses ABAX - - - - - -
Unallocated AARE -
Total @t =
Impairment loss on investmentinand ~ EER-FEERRZ
loan to a joint venture reversed ?xﬁ&%%’\ i
RAZREER 638 - - - - 638

Additions to items of property,
plant and equipment

RENE BERRERE
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5. SEGMENT INFORMATION (Continued) 5. SEH&EH (&)
In respect of the year ended 31 March 2021 BEBE_F-_—F=H=+—HLE#E
Em=E
Debts and
Manufacturing Property securities  Film investment Energy
andtrading  investment investment  and distribution business Total
B R EPRE

HERER ESe EHRE B WREHR @t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

T Ti#n T TiEn Fitn Fitn

Segment revenue PR 49,012 2,425 = 3,046 = 54483

Inter-segment revenue 7 EBR s = (553) = = = (553)

Revenue from external customers RENDRE 2 s 49,012 1,872 = 3,046 - 53930

Segment profit/(loss) S/ (B8) 2571 (1,612 (831) (PN (434) (13018)

Bank interest income RATHSWA 11

Gain on disposal of subsidiaries LENBAR W& 175

Bad debt recovery ZHEE 2,000

Impairment loss on goodwill ABHESE (2,666)
Corporate and other unallocated PEREBRAERX

expenses (15,826)

Finance costs HBER (3,058)

Share of profit of a joint venture AME—RAERRZET 4 - - - - 4

Share of profit of an associate Ah—REE AR 2T - - - 13,737 - 13,737

Loss before tax BREAIEE (18,601)

Segment assets PBEE 92,857 63,569 5,307 155,025 34,436 351,194

Corporate and other unallocated assets %R AMARNEEE 49,316

Total assets BERE 400,510

Segment liabilities HBEE 66,713 69 357 26,732 2,019 96,517
Corporate and other unallocated PEREBADEAE

liabilities 31,501

Total liabilities aELER 128,018

* Included gain on disposal of items of property, plant and equipment * BEHEME BERLZEEB 2 BRH
of approximately HK$14,478,000 as the corresponding assets were 14,478,000/ 7T + 1tt T3 B3 7 AH B & EE St Al
previously included in segment assets of manufacturing and trading. AAREREESBEE-

x Included gain on change in fair value of investment properties of dy BEREVERAAEEDZHEN
approximately HK$3,037,000 as the corresponding assets are included 3,037,000/ 7T WD AR EETAY
in segment assets of property investment. XRENDIEE-

***  |ncluded gain on disposal of intangible assets and change in fair value ok PREHEEFEERKAABETABRZ
of financial assets at fair value through profit or loss — investments CRMEEZANEEY BEHEEREZ
in film production of approximately HK$4,263,000 and HK$2,323,000 W25 5 Bl 494,263,000/ 7T &% 2,323,000/
respectively as the corresponding assets are included in segment T TAREBEES ABEIRE K #
assets of film investment and distribution. TDEEE -
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5. SEGMENT INFORMATION (Continued)

5. S8&EHR (E)

Debts and
Manufacturing Property securities  Film investment Energy
and trading  investment investment  and distribution business Total
BHR EYRER
HEREE  WERA EHREA & WRER @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TBT TiEn TiEn Tin Titn
Other segment information: HibpHEs:
Share of profit of a joint venture AE—AAERAZ &R 44 - - - - 44
Share of profit of an associate PME—HBEDNT 2 G - - - 13,737 = 13,737
Depreciation and amortisation REREH
Segment expenses PEREX (4,048) (409) = (2.123) (177) (6,757)
Unallocated RAE (8)
Total @t (6,765)
Impairment loss on investment R-RBERE
in an associate REREER - - - (13,193) = (13,193)
Impairment loss of inventories FEREER (291) = = = = (291)
Impairment of trade receivables MR A E (30) - - - = (30)
Written off of loan and interest JENE S R JE IR 2 R R
receivables
Segment expenses ABAX - - - - - -
Unallocated AR (11,129)
Total 5t (11,129)
Provision for impairment R-BEEARZRER
loss on investment in and loan to ERT-HeERRL
a joint venture HEFERE (324) - - - - (324)
Additions to items of property, RENE BERRHEER
plant and equipment 583 - - - - 583
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5. SEGMENT INFORMATION (Continued)

(a)

ok

Bt

BEF (&)

5 =
Geographical information Hh 35 & ¥4
Revenue from external customers (@) REMBEFZW=HE
2022 2021
—®¥=-=F —E-—F
HK$'000 HK$'000
THET FET
Europe &M 8,972 4,071
America EM 31,297 38,025
The People's Republic of China REE AR
("PRC") (including Hong Kong) (ThE]) (BEES) 15,658 9,139
Other Asian countries H b 55 MBI 665 2,695
Others Hh 208 -
56,800 53,930
The revenue information shown above is based on the FRATEEER DIRBEE P
locations of the customers. The PRC (including Hong T D FE(BEEE)DS
Kong) segment mainly represents rental income from FTERRBEEREBRURF
lease of the Group's properties located in the PRC (BEEB)ZWERR A S
(including Hong Kong), the sales of eyewear products to WA REREBEHREFRE
agents located in Hong Kong including sales made to ERHERREEMREELTR
local retailers and fair value gains on equity investments BEENAALBERZ -EZRA
listed in Hong Kong. The directors are of the opinion that EREZRERREAEEERTE
the agents in Hong Kong export the Group's products A FRRERMREMNORRE
mainly to ultimate customers located in Europe and Fe
America.
Non-current assets
All significant operating assets of the Group are b) RBEE

located in the PRC (including Hong Kong). Accordingly,
no geographical information of segment assets is
presented.

Elegance Optical International Holdings Limited 2021/2022 Annual Report
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5. SEGMENT INFORMATION (Continued) 5. HBEHR(F)
Information about major customers FRAXEERZEH
Revenue from individual customers of the corresponding RIEAFEREAAEBER BN
years contributing over 10% of total revenue of the Group is 10%A EEAAT P 2 Wamm T :
as follows:
2022 2021
HK$'000 HK$'000
F#ER FET

Revenue generated from

ELXETIREZKE
Customer A Manufacturing and
trading
BEFA HRERES 21,178 24,404
Customer B Manufacturing and
trading
EZFB HERES 6,550 N/AT i *
Customer C Manufacturing and
trading
EFC HERES 5,778 N/ATN @ i *
Customer D Film investment and
distribution
®FD BRRERET 6,000 N/AAS i A *
Each of the revenue of Customer B, Customer C and B Z-_—F=A=+—HI1BHF
Customer D did not contribute over 10% of the total revenue FE - BFB - BFCREFPDHALE
of the Group for the prior year ended 31 March 2021. U BRI T HIB10% °
6. REVENUE AND OTHER INCOME 6. Wtz R H U A
Revenue represents the net invoiced value of goods sold, WREHNRREREREZITNES
after allowances for returns and trade discounts, gross HEMZREEFE BHSKVWARSE
rental income and agency and commission income from film TERIRERASBA-

distribution.
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6. REVENUE AND OTHER INCOME 6.
(Continued)

An analysis of the Group's revenue and other income is as

Wram B H U A (42)
AEBE R BREMBAZHHOT :

follows:
2022 2021
—Eg-= —E-—4F
HK$'000 HK$'000
THET FHET
Revenue: Wz
Sale of goods — at point in time HEEmMm—RNE—
B ) 6 40,920 49,012
Film distribution agency and BYBITREEAS
commission income — over time WA — K& B fidd 13,978 3,046
Revenue from contracts with customers RERFEA L2 W 54,898 52,058
Rental income from lease of HEREMEZ
investment properties e A 1,902 1,872
Total revenue recognised B R AU ES 56,800 53,930
Other income and gains: Hir A\ R as
Accounting service fee i RGE 1,660 1,320
Bank interest income RITFLE A 11 11
Bad debt recovery R D 3,100 2,000
Gain on change in fair value of BRAREF ARG Z
financial assets at fair value %ﬁaﬁé‘f?z/&ﬁ@
through profit or loss SE) s
— investments in film production —BREERE - 2,323
— investments in convertible bond — A MRELFKE
(note 23) (B 7E23) 780 =
Gains on change in fair value of BRAREGFAERZ
equity investments at fair value BAERE 2 D IfE
through profit or loss, net BE) U FHR - 1,256
Gain on disposal of items of HEME - ME L&
property, plant and equipment 18 B 2 W 14,948 14,478
Gain on disposal of intangible assets HEEEEE 2 W - 4,263
Gain on disposal of investment HER—H&EE QT
in a joint venture ZIREZ W 116 =
Gain on disposal of subsidiaries & B A Al 2 W - 175
Gain on change in fair value of REMEDEEE
investment properties (note 15) 2 Wz (HTEE15) - 3,037
Net foreign exchange gains BE 4, W 55 % 5B 2,685 3,009
Government grants BT 4 B 135 364
Rental income from lease of machineries MHE#23 2 HE WA 2,280 865
Impairment loss on investment in and T’%‘é@ﬁ/\—ﬁ(z\%’& Al
loan to a joint venture reversed RERERT—MH
(note 18) SRR ZRERIE
(PsE18) 638 -
Impairment loss on trade ol e W AR FORE B B
receivables reversed 320 -
Sale of scrap materials §HE BE R 143 1,038
Others H At 74 134
26,890 34,273
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8.

7. OTHER OPERATING EXPENSES 7. HEEMX
2022 2021
—g-=C —E—F
HK$'000 HK$'000
THET FET
Impairment of trade receivables (note 21) FEUER SR E (FTEE21) - 30
Impairment of other receivables (note 22) H th f& U BRI (E
(P 5E22) 15,135 -
Impairment loss on investment in an R—EBERRZRE
associate (note 17) ZREEE (H:17) 46,122 13,193
Impairment loss on investment in and R—BEEERAIZERER
loan to a joint venture (note 18) ERF—HEEERAZ
REEE (FFE18) - 324
Impairment loss on property, W BE RRERE
plant and equipment (note 13) BE (FEE13) 4,970 =
Impairment loss on right-of-use assets EREERERERE
(note 14) (P EE14) 2,641 -
Loss on change in fair value REMERNAREZE 2
of investment properties (note 15) EtE (FMEE15) 4,312 =
Loss on change in fair value of BAREFABRZ
financial assets at fair value through TREEZANE
profit or loss ZEEE
— investments in film production —BREERE
(note 23) (Pi$7E23) 42,764 -
— equity investments at fair value —RAREFABRZ
through profit or loss (note 23) PRIERE
(PH7E23) 827 =
Impairment loss on goodwill (note 34) R EEE (M3E34) - 2,666
Written off of loan and interest JE W B R % R M ) R
receivables (note 22) Hi s (BT sE22) - 11,129
116,771 27,342
FINANCE COSTS 8. MBEEHM
2022 2021
—ET-= =5 =t
HK$'000 HK$'000
THET FHET
Interest on borrowings BEEFE 1,064 2,520
Interest on lease liabilities HEARNE 658 538
1,722 3,058
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9. LOSS BEFORE TAX 9. BRBiRIRSE
The Group's loss before tax is arrived at after charging/ AEEBRBAEBERMEG, (5T A)
(crediting): TS IBEERN:
2022 2021
—F=-= —E=—F
HK$'000 HK$'000
TET FET
Cost of inventories sold (note a & c) BEEFEKA
(FMfsFakc) 39,804 44,408
Depreciation of property, plant and Mz BERERETE
equipment (note c) (BfsEc) 2,828 4,525
Depreciation of right-of-use assets CTRAEEENE 1,789 990
Amortisation of intangible assets B A E 2 HHE - 1,250
Auditor’s remuneration ZE RN B &
— audit service — B R 1,155 1,225
Short-term leases expenses CHHEERY 2,381 1,752
Employee benefit expense B ERANAX
(including directors’ remuneration): (BREEHE) -
Wages, salaries and other benefits TE - HFekEMmETR 30,531 30,057
Pension scheme contributions (note b) RN EIH R
(FfeEb) 791 729
Equity-settled share-based payments LA 25 45 B &) AR (9
AR EREE) 5K 53,312 -
Total employee benefit expense (note ¢) & B & %5 X #2758
(HfsEc) 84,634 30,786
Impairment loss of inventories FEREEBR 15 291
Gross rental income HeWABE (1,902) (1,872)
Less: Direct operating expenses BRI E A
(including repairs and maintenance) MEFREEZ B
arising from rental-earning KrERx (BHREEE
investment properties (note a) RiRE) (Kizka) = 224
Net rental income HeEWAFEEE (1,902) (1,648)
Notes: B 3 -
(a) Included in “cost of sales and services” on the face of the (a) DIAGZEBEERTZ [HERREKA] -

consolidated statement of profit or loss.

(b) At the end of the reporting period, the Group had no forfeited
pension scheme contributions available to reduce its contributions to

the pension schemes in future years (2021: Nil).

(c) For the year ended 31 March 2022, the depreciation of property, plant
and equipment and employee benefit expenses included amounts
of HK$1,683,000 (2011: HK$2,494,000) and HK$10,340,000 (2021:
HK$9,817,000) respectively which were also included in the cost of

inventories sold.

(b) MR|EHR AEEWEDSURAK S
B HE AT BB R R F E 2 RINESET 84t
R(ZTZ—F:8])

(0) HE—_Z-_—_F#=A=+—HILFE'®
¥ BMERIGBHEUREERAEIS
BB IE L 51,683,000 T (T = —4:
2,494,000/ 7 ) % 10,340,000 7T (=&
= —%:9,817,000/8 7T) * &% F & W INAf
ABEGEEKAE-
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10. DIRECTORS’, CHIEF EXECUTIVE’S CEECERTBASRASR
AND FIVE HIGHEST PAID EMPLOYEES'’ maHESZiME
REMUNERATION .

Directors’ and chief executive’s remuneration EERFETHAESMNS
2022 2021
—gE-= —E-—F
HK$'000 HK$'000
FHET FET
Fees e 360 360
Other emoluments: E %
Basic salaries and bonuses HEAH & R4 1,080 688
Equity-settled share-based payments LA 25 45 B #) DA IR ()
BEBEARK 18,936 -
Pension scheme contributions RINEFTEIE R 18 29
20,034 717
Total @t 20,394 1,077
a. Independent non-executive directors a. BUFHITES

The fees paid to independent non-executive directors

FRARBUFATEST N 28

for the year were as follows: ST
2022 2021
ot et 3 T —F
HK$'000 HK$'000
F#ER FET
Man Wai Lun AR B 120 120
Cheung Chun Man R R 120 120
Hui Man Ho, Ivan AF X 120 120
360 360

There were no other emoluments payable to the
independent non-executive directors for the year (2021:
Nil).
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REeMBRERME

31 March 2022
—E-_F#=A=+—H

10. DIRECTORS’, CHIEF EXECUTIVE'S 10. ES - FRTBASRAESR
AND FIVE HIGHEST PAID EMPLOYEES'’ EamESZME (B)
REMUNERATION (Continued)

Directors’ and chief executive’s remuneration EERFETHAEME (B)
(Continued)
b. Executive directors, non-executive directors and b. HITEZE FHTEERTE
the chief executive THAE
Equity-settled Pension
Basic salaries share-based scheme Total
and bonuses payments  contributions remuneration
R EEN
EXEd NRHBE BRe
R4 ERB R Bk Bl & 458
HK$'000 HK$'000 HK$'000 HK$'000
F#ET F#ET F#ET F#ET
2022 k- fanllent -
Executive directors: BWOESE:
Chung Yuk Lun BEM 360 6,312 18 6,690
Wong Chong Fai’ Al 360 6,312 - 6,672
Yu Baodong? TEF: 360 6,312 - 6,672
1,080 18,936 18 20,034
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31 March 2022

—E--F=/B=+—H

10. DIRECTORS’, CHIEF EXECUTIVE'S 10. ES - FRTBASRAESR
AND FIVE HIGHEST PAID EMPLOYEES' mREHESZWME (&)
REMUNERATION (Continued)

Directors’ and chief executive’s remuneration EERTEAFBAENE (B8)
(Continued)
b. Executive directors, non-executive directors and b. #{TES IHTESERTE
the chief executive (Continued) THAE (&)
Pension
Basic salaries scheme Total
and bonuses  contributions  remuneration
EX#He BHRE
RIE4L &R [t
HK$'000 HK$'000 HK$'000
THT TR TET
2021 k- b 3
Executive directors: WITES:
Chung Yuk Lun BEB 450 18 468
Chan Chung Yin BR R AR 202 10 212
Victor'
Wong Chong Fai? = A2 - - -
Yu Baodong? FER? 36 1 37
688 29 717
There was no arrangement under which a director or ERNEEESSTBTHRABK
the chief executive waived or agreed to waive any SXFESHREEAMES T T8

remuneration during the year.
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31 March 2022
—E-_F#=A=+—H

10. DIRECTORS’, CHIEF EXECUTIVE'’S 10.
AND FIVE HIGHEST PAID EMPLOYEES’
REMUNERATION (Continued)

Directors’ and chief executive’s remuneration
(Continued)
b. Executive directors, non-executive directors and

the chief executive (Continued)

1. Mr. Chan Chung Yin Victor was appointed as an executive
director with effect from 15 July 2019, and resigned as an
executive director with effect from 4 February 2021.

2. Mr. Wong Chong Fai was appointed as an executive director
with effect from 19 March 2021

3. Mr. Yu Baodong was appointed as the chairman and executive
director with effect from 23 February 2021.

Five highest paid employees’ emoluments

The five highest paid individuals for the years ended
31 March 2022 and 31 March 2021 do not include any
directors of the Company. Details of the remuneration of
the five (2021: five) non-director, highest paid individuals for
the year are set out below:

b. BTEE FHUTEEREE
TBRABR (&)

1. REAREAE-E-AFLA+E

AREZEANTEERA-F

S AMARBERTES.

2. BREREA T _—F=ATN
FRERERMTES:

3. FERELEB_T-_—F=- A
ZH=AREZTAERERNITE
=.

LTEamEHESZNE
BHE_T-—_F=H=1+—HRKZ=ZE
T FZAZT-—BHLEFE RER
BHEALTHRTBERARREMNES-
FRN AL (ZEBE-_—F : AE)IFE
ESEmP AT ZHESFBOT

2022 2021

—g=-= —T_-—%F

HK$'000 HK$'000

FERT TAT

Basic salaries and bonuses HAFH & RIEA 75 3,803
Equity-settled share-based UARE 22 5 E RO LARR £

payments RER R 34,396 -

Housing benefits B ERRHN = 1,494

Pension scheme contributions RIRNEETEI K - 91

34,371 5,388
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31 March 2022
—E-_F=F=+—H

10. DIRECTORS’, CHIEF EXECUTIVE'S 10. EE -FETBHAESRAS
AND FIVE HIGHEST PAID EMPLOYEES' mREHESZWME (&)
REMUNERATION (Continued) N
Five highest paid employees’ emoluments TznaHmESEZMNE (B)
(Continued)

The number of non-director, highest paid individuals whose MENTFRIBEZIFETHESHFA
remuneration fell within the following bands is as follows: T2 ABITS
Number of non-director,
highest paid individuals
EEEFHFALTAH
2022 2021
—®C-CF —T-_—%F
HK$Nil to HK$1,000,000 Z 7% £ 2£1,000,000/% 7T - 3
HK$1,000,001 to HK$1,500,000 1,000,001 7T 21,500,000/ 7T - 1
HK$1,500,001 to HK$2,000,000 1,500,001 7T 22,000,000/ 7T 5 1
5 5
One of the non-director, highest paid individuals occupied RBEFE - HP—BFEERSFH
one of the Group's properties rent free during the prior year. ATEHEEERAEEEF —EYZE-
The estimated value of the accommodation provided to BHE-ZTZ-Z—F=ZA=+—HILt#A
him is HK$252,000 for the prior year ended 31 March 2021, TFEE RMERBTEZHFEER
which has been included in the amounts detailed above. 252,000 7T ' BT A LN S TER -
11. INCOME TAX EXPENSE/(CREDIT) 1. FiR#HH®% (%)
2022 2021
-®E—-= —E-—4F
HK$'000 HK$'000
THET FHET
Current tax BVHATR 18
Hong Kong profits tax EENEH = =
Elsewhere H fth it = - _
Deferred tax (charge)/credit (note 29) BRI () HE
(P 7E29) (44) 435
Income tax (expenses)/credit for the year AFEFSH (FAX),
e (44) 435
No provision for the Hong Kong profits tax has been made MR AREE N W E25FEIEEE
as the Group does not generate any assessable profits ERERBR A - AR IRBABNE
for both of the years presented. No provision for income BB ARAEERAEELCE X
tax elsewhere has been made as the Group has no profits TP TE E fth BlARE [ I B AR T & A1
assessable in other jurisdictions in which the Group operates. O R EHR B fh 3[R 2 PriS A 4
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FEMBEERERME
31 March 2022
—E--_F=/A=+—H

11. INCOME TAX EXPENSE/(CREDIT)
(Continued)
The income tax expense/(credit) can be reconciled to the
loss before tax per the consolidated statement of profit or

1. iRBiAX (%) (&)

FriEBiAx,/ (Be)AEFEEBEn
RZBEHATEEHRMAT

/|

loss as follows:

Hong Kong The PRC Total
&HiE & st
HK$'000 HK$'000 HK$'000
FET FBT FET
2022 —E=-=

Loss before tax B 75t Bl 5 18 (180,652) (1,514) (182,166)
Tax at the statutory tax rate BREEMEFEZ KA (30,382) (378) (30,760)
Expenses not deductible for tax AR Z F 29,466 378 29,844
Income not subjected to tax BRRBBA (3,081) = (3,081)
Loss attributable to a joint venture ~—fE& & A RIE(GEE 25 - 25
Loss attributable to an associate — Il E QR (G EE 1,096 - 1,096
Tax losses not recognised ANERRIEEE 2,920 - 2,920
Income tax expense PSR X 44 = 44

2021 —E-—
Loss before tax KRB AT E1E (8,123) (10,478) (18,601)
Tax at the statutory tax rate BEEMEFTE 2 IE (1,340) (2,619) (3,959)
Expenses not deductible for tax AR 2 2 4,513 2,619 7,132
Income not subjected to tax BARTBA (4,310) = (4,310)
Profit attributable to a joint venture —MH& & A Al &1L % A 7) = )
Profit attributable to an associate —[E B N 5 B & A (2,267) = (2,267)
Tax losses not recognised RERTRIAEE 2,976 = 2,976
Income tax credit FriSfiiE & (435) = (435)
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31 March 2022

—E--F=/B=+—H

12. LOSS PER SHARE ATTRIBUTABLE TO 12. XA HEAELEREE

OWNERS OF THE COMPANY

The calculation of basic loss per share is based on the
loss for the year attributable to owners of the Company
amounted to HK$177,076,000 (2021: HK$15,274,000), and
the weighted average of approximately 872,864,000 (2021:
approximately 710,341,000) ordinary shares in issue during
the year.

The computation of diluted loss per share does not assume
the exercise of the Company’s share options granted
because the exercise prices of those share options granted
during the current year were higher than the average
market prices for shares of the Company for the year
ended 31 March 2022 (2021: No share options granted
outstanding).

No diluted loss per share is presented as the Group had
no other potential shares in issue during the years ended
31 March 2022 and 2021 or as at those dates.

EREABERBNZEFARNRAEESA
FEAE A& E E518177,076,000% 7T (=
T — —£:15,274,0008 T) B B &
77 & 38 B b0 #E - 19 2 49872,864,000
B (—= = — 4 :49710,341,0000% ) &+

o
Ea

RETEEREEHEBETEBRITE
AARERECERE REABRAK
FEECERZSERBEZTEESRNE
EE-__F=ZA=+—BItFEXK
REIRD 2 EHMEB(ZE=—F
EORHBERERRITE) -

HREZE-_ZTE-_—_FR-_F=-_—F=
A=+ —HIEFEXRNZEABASE
BEWEEMBEFHITEER G  HIE
25| GRS ERIE -
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31 March 2022
—E-_F#=A=+—H

13. PROPERTY, PLANT AND EQUIPMENT

13. V¥ -BERRHE

Furniture,
fixtures
Land and Leasehold Plant and and office Motor
buildings  improvements machinery equipment vehicles Total
il kB
HEYE RER R#AE
TR -3 ] i nE &t
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TET TET
31 March 2022 —§--%#=R=t-H
At 1 April 2021 RZZ=-¥mA-A
Cost A 54,784 15,607 8,416 5289 16,676 100,772
Accumulated depreciation and ZHMERRE
impairment (19,23) (12,374) (7,59%) (3.83) (16,549) (59,576)
Carrying amount RHE 35,561 3,233 822 1453 127 4119
Carrying amount at 1 April 2021 RZEZ-5MA-AZ
RaE 35,561 3233 822 1,453 127 4119
Disposals e (1,839) - - - (12 (1,850)
Depreciation provided for the year ENELNERE (862) (704) (248) (886) (128) (2,829)
Impairment loss recognised for the year % MR 2 B EE (4,970) - - - = (4.970)
Exchange realignment ST ES 1,199 133 kY] 58 16 1438
Carrying amount at 31 March 2022 R=F-_F=f=1-H
ZEEE 29,090 2,662 606 625 3 32986
At 31 March 2022 RZZ-ZE=R=1-H
Cost A 52,886 16,093 8,560 5373 17,108 100,020
Accumulated depreciation and ZHMERAE
impairment (23,796) (13431) (7,954) (4,748) (17,105) (67,034)
Carrying amount EAE 29,090 2,662 606 625 3 32986
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31 March 2022
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13. PROPERTY, PLANT AND EQUIPMENT 13.ME-BERRE(E)

(Continued)

Furniture,
fixtures
Land and Leasehold Plant and and office Motor
buildings  improvements machinery equipment vehicles Total
Gl #E
BENE BER REAZE
THEREF e BaE HE & @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TAT TAT TAT TAT TAT
31 March 2021 Z§--5£=RA=t+-H
At1 April 2020 W-Z-ZEMA-R
Cost AR 54,363 14,193 15,340 8,501 6,137 98,534
Accumulated depreciation and ZHMERRE
impairment (18,698) (11,258) (14,410) (6,362) (3,779) (54,507)
Carrying amount il 35,665 2,935 930 2139 2,358 44,027
Carrying amount at 1 April 2020 RZZZZEMA-AZ
RRE 35,665 2935 930 2139 2,358 44,027
Additions, at cost RE RRA = 534 38 11 = 583
Disposals e (1,314 . - (552) 8 (1,89
Depreciation provided for the year FERELTERE (1122) (674) (889) (959) (881) (4,525)
Exchange realignment ST ES 2334 438 48 183 2 3,005
Carrying amount at 31 March 2021 R=F-—F=f=1-H
ZEEE 35,561 3233 127 822 1453 41,19
At 31 March 2021 RZZ=-E=f=1-H
Cost B 54,784 15,607 16,676 8,416 5289 100,772
Accumulated depreciation and ZHMERAE
impairment (19,023) (12,374) (16,549) (7,594) (3.836) (59,576)
Carying amount BAE 35,561 323 127 82 1453 41,19

As at 31 March 2022, the carrying amounts of property,
plant and equipment is approximately HK$32,986,000 (2021:
HK$41,196,000). In view of significant operating losses
(excluding non-operating gain on disposal of property,
plant and equipment) for the current year sustained by the
Group's manufacturing and trading segment, management
of the Company conducted assessment of the recoverable
amounts of the land and buildings by reference to their
estimated sale prices valued by external value and
concluded that impairment loss HK$4,970,000 is appropriate
to recognise in respect of the current year (2021: Nil).
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= & &2 BRE B %) A32,986,000
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AIERELLXEIEEEMGEDN G
SFEBH I REF 2D & R
THELTRAEREAFEERREESE
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REeEMBERETME

31 March 2022

—E--_F=/A=+—H

13. PROPERTY, PLANT AND EQUIPMENT
(Continued)

The land use rights of certain buildings included in land and
buildings are separately presented in “Right-of-use assets”.

14. RIGHT-OF-USE ASSETS

13. V¥ -BERRE (E)

SAALHMBEBFZETEFZ L ME
REEB2IRNEREEE] -

14. FHESE

Leased
Leasehold Leased motor
land properties vehicles Total
HEL HEYME HERE @t
HK$'000 HK$'000 HK$'000 HK$'000
FHAT FAT FAT FAT
(note a) (note b)
(KFs¥a) (KsEb)
As at 31 March 2022 R-B-Zf
=HA=+-—H
Carrying amount BREE 18,769 533 = 19,302
As at 31 March 2021 R-B-—%
=HA=+-—H
Carrying amount REE 21,269 1,599 = 22,868
For the year ended BE-F-—%
31 March 2022 =ZA=+—-HLEEE
Depreciation charge TEEH 723 1,066 - 1,789
Impairment loss on CREEERERE
right-of-use assets 2,641 = = 2,641
Exchange realignment BE X R 863 - - 863
For the year ended BE-F-—%
31 March 2021 ZA=E+—HLEEE
Depreciation charge TEEH (792) (198) - (990)
Acquisition of a subsidiary ~ Ht# — BB A 7
(note 34) (Ff&E34) - 1,776 - 1,776
Exchange realignment [ 5 A% 1,695 = = 1,695

As at 31 March 2022, the carrying amounts of right-
of-use assets is approximately HK$19,302,000 (2021:
HK$22,868,000). In view of significant operating losses
(excluding non-operating gain on disposal of property,
plant and equipment) for the current year sustained by the
Group's manufacturing and trading segment, management
of the Company conducted assessment of the recoverable
amounts of the land and buildings by reference to their
estimated sale prices valued by external value and
concluded that impairment loss amounting HK$2,641,000
is appropriate to recognise in respect of the current year
(2021: Nil).

R-ZEBE-_—_F=A=+—H - FH##E
BEZEREERA19,302,000% T (=
T = — 4 :22,868,000/% 7T ) ° R A
FEASENAEREESPERE
AREEER (TERELEME BER
REZ IR ARAIEEEE
2ENFHEMGEENGTSES
1R F 2 Al El & BTG R
2 5k 7N F 2 T SRR B B 182,641,000
T(ZE_—F E\E)BEE -
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31 March 2022
—E-_F=F=+—H

14. RIGHT-OF-USE ASSETS (Continued) 14. EREEE (15)
Year ended Year ended
31 March 2022 31 March 2021
BE-®T-Z -T2 —%F
=A=t-B =A=1-H
IE SR IEFE
HK$'000 HK$'000
FET FET
Expenses relating to short-term leases CHAEEBERY 2,381 1,752
Total cash outflow for leases HERESREHERE 4,040 2,535

Notes: B &

(a) The Group owns various industrial buildings in the PRC where its (a) TEERTEBERESBEIERE HEE
manufacturing facilities are primarily located. The Group is the BEEBMRPE - AEEREE Y EE
registered owner of the relevant property interests, including the (B IETEI AS0F A 2 AL N R Sl w8
land in DaHou Village, XieGang Town of DongGuan, with the lease RENK)—$ L R ASOFEEHEE
term of 50 years, and the land in Yin Hu industrial area, XieGang AR B2 B 2 G R 52 3 i SR 3R 8
Town of DongGuan, which has 50 years fixed lease term with TR -SRI BZEEA BT
monthly payments by the Group. For the land in DaHou Village, the RAERNEB LM s L BEREER
consideration for land acquisition in lump sum payments were fully AEE-—RMNBE-FEAYENEEL
made by the Group. The leasehold land components of the owned AR K B 5 12 & 12 AT LA A] 583t 9 B S AR )
property are presented separately only if the payments made can be BRTIEBLET
allocated reliably.

(b)  The leased properties at 31 March 2022 represent the Group's lease (b) KRB —_F=A=+—BOHEWEE
of a residential property for accommodation provided to management AEEBARAEEASREEMAMBAE 18
staff. Lease contract was entered into for fixed term of two years. FEME -BEENRETMFEFHIL -
Lease terms were negotiated on an individual basis and contain a HERTIRBENEEEN YERESRE
wide range of different terms and conditions. In determining the lease R B AGR TR B A6k 1 - FE 78 E 1H & A R AT Ak
term and assessing the length of the non-cancellable period, the NARE 2 BRI R EBEERES NN E
Group applies the definition of a contract and determines the period BVEESNARFATOHB - N _F
for which the contract is enforceable. As at 31 March 2022, the Group —ZF=ZA=+t—H AEERFEDE
has termination option in the lease for the residential property. HERHEALIENEERE-

Management considers the lease of assets are used to EEERAA &ﬁﬁﬁﬁﬁﬁ—ﬁdﬁéﬁ$

maximise operational flexibility in terms of managing the SEHZEMAEETEMEERLNE

assets used in the Group's operations. BRERS

The Group assesses at lease commencement date whether it AEBRBEERKBHTRESA ﬁ

is reasonably certain to exercise the extension options or not BETEEREERIAITELLL

to exercise the termination options. There was no potential BE-ZERKEENHABROESE .

exposures to these future lease payments for (i) extension WIS BIETEITEMERBEIZRE K (i)

options in which the Group is not reasonably certain to REEWIFSEBERENTENLILE

exercise; and (i) termination options in which the Group is not BEMS MEBERR-
reasonably certain not to exercise.

There was no additional lease liabilities recognised during RBZE_T__F=A=+t—HBKZ=

each of the years ended 31 March 2022 and 31 March 2021 T F=A=-+AUEXFE H

as a result of (i) exercising extension option that the Group ERABINEERE WA RO

was not reasonably certain to exercise and (i) not exercising EARERE W IS BRI AT RIR
termination option that the Group was not reasonably certain B M) TEASKEY IS
not to exercise. ERNTEMR ILEERE-
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e MBRRME

31 March 2022
—E-_F#=A=+—H

14.

15.

RIGHT-OF-USE ASSETS (Continued) 14. EREEE (8)
In addition, the Group reassesses whether it is reasonably peoh REBSEEER BAMEAE
certain to exercise an extension option, or not to exercise a FHERNEHRERBRAEEGE &
termination option, upon the occurrence of either a significant TS AEREETREREE
event or a significant change in circumstances that is within B TITREEKLEE#E-RNBE_T
the control of the lessee. During the years ended 31 March T CFERZIBEZ-F=A=+t—RHIL
2022 and 2021, there is no such triggering event. FE - BELRABBESEMG-
INVESTMENT PROPERTIES 15. R E&ME
2022 2021
—E£=-Z —EZ—F
Notes HK$'000 HK$'000
T#ER FET
Fair value at beginning of year RE 2 A RME 63,181 69,382
(Loss)/gain on change in fair value HRZ ANEZEH)
recognised 2z (B#E) W= (4,312) 3,037
Disposal of investment properties &% & W% - (10,255)
Exchange realignment HE 5, 78 B 461 1,017
Fair value at end of year RERZANRE 59,330 63,181

The Group's investment properties consist of two (2021:
two) industrial properties in Hong Kong, one (2021: one)
residential property in Hong Kong, one (2021: one) industrial
property and one (2021: one) commercial property in the
PRC. The directors of the Company determined that the
investment properties consist of three classes of assets, i.e.,
industrial, commercial and residential, based on the nature,
characteristics and risks of each property. The Group's
investment properties were revalued on 31 March 2022 based
on valuations amounted to approximately HK$59,330,000
as valued by Roma Appraisals Limited, independent
professionally qualified valuers (2021: approximately
HK$63,181,000 as valued by AP Appraisal Limited,
independent professionally qualified valuers).

Each year, the Group’s financial controller decides, after
approval from the audit committee, to appoint external valuer
to be responsible for the external valuations of the Group's
properties. Selection criteria include market knowledge,
reputation, independence and whether professional
standards are maintained. The Group's financial controller has
discussions with the valuer on the valuation assumptions and
valuation result once a year when the valuation is performed
for annual financial reporting.

LKEIEI’J&Z%S%%@%E@%‘}%EW%IE

TR -FMBE)IENERE
SR FBEIEEREUARR
FEMN-B(ZFTZ—F:—H)IXE
MER-—B(ZF_—F:—H)BE

WME-BEBESEDENEE  FEKLE
B ANAEZTRAREENERE=
BEE IEX BEREE-REE
VEEAERGHEMBESERTEE
RAGIETHEE ~NEEKREDE
R-E__F=A=+—BEHMHKE
A #959,330,0008 T (ZE = —F : H
3?4%%A§TR1$@EWAP Appraisal

Limited# 17 8 & 18 & 4963,181,0007
JT) °
AEEUBRESFRIESEZEZE

SHERREZEINFGEMAEBR
AEEDENIFEE - BERMEFE
RMENE EE - BUGOHEESH
REXSE-AKENBRESER
A2 F B S BB s 1T 4 (B B A E R
PAERRRGEESRETI® -
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31 March 2022
—E-_F=F=+—H

15. INVESTMENT PROPERTIES (Continued) 15. IR EYE (E)

The investment properties are leased to third parties under
operating leases, further summary details of which are
included in note 39 to the consolidated financial statements.

Particulars of the Group's investment properties are included
on pages 215 and 216 of the Company's 2021/2022 annual
report.

Fair value hierarchy

All the Group's investment properties were classified under
Level 3 in the fair value measurement hierarchy.

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 (2021: Nil).

REMERBELERNHETFE=7
E—IHEFRBHAN ?éﬁﬁ‘“#&i‘%ﬁﬁ
7139 °

K’El&éﬁ%%Zﬁ BRRARD
—/== __¢¢#&;ﬁ215&216

Eo

AREER

EAEEREMEDBERARER
EEMBIE -

FR PEIAAREFERFIRESF?
Moo R ERARBEHEEIR (=
T —FE)

Reconciliation of fair value measurements categorised within PEERARBEEREIR 2 AAER
Level 3 of the fair value hierarchy: YK
Commercial Industrial Residential
property properties property Total
HENE IxH% EEME @t
HK$'000 HK$'000 HK$'000 HK$'000
TET TEL THET THET
Carrying amount at 1 April 2020 RZZE_ZEWA—BH

HRHE 1,670 33,612 34,100 69,382

Gain of change in fair value REHERL DAELZS
recognised in profit or loss W& 62 2,575 400 3,037
Disposal of investment properties HERENE - (10,255) - (10,255)
Exchange realignment R s 163 854 - 1,017

Carrying amount at 31 March 2021 RZZE-_—%=A=t—H
MEREE 1,895 26,786 34,500 63,181

(Loss)/gain of change in fair value REGBRAZANEESH 2
recognised in profit or loss (B8) /& 109 (2,521) (1,900) (4,312)
Exchange realignment B X E 80 381 - 461

Carrying amount at 31 March 2022 RZZE-_—5=A=1—H
WEREE 2,084 24,646 32,600 59,330
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FEMBEERERME
31 March 2022
—E--_F=/A=+—H

15. INVESTMENT PROPERTIES (Continued)

15. IREME (&)

Fair value hierarchy (Continued)
Below is a summary of the significant inputs to the valuation
of investment properties:

AREBEER (E)
REMEMBEZEEZHGAREREZ N
T

Significant Weighted average price per
Valuation techniques  unobservable inputs square foot/square metre
BEFRFEFHK
fHEKRTS EEFTHRGABE IEF L EE
2022 2021
—g=-C -

Commercial properties Market comparison Price per square metre HK$52,549 HK$46,025
in the PRC approach

FEIEENF ™35 L BOR ¥ K ER 52,549 46,025 7T

Industrial properties in  Market comparison Price per square foot HK$4,700 HK$4,201
Hong Kong approach

BBELENE ™5 L BOR F¥HRER 4,700 5T 4,201 7T

Industrial properties in  Market comparison Price per square metre HK$1,192 HK$1,638
the PRC approach

TEIEYME ™35 L BOA ¥ K(ER 1,192# T 1,638 7T

Residential property in  Market comparison Price per square foot HK$11,867 HK$13,401
Hong Kong approach

FBEEEWE ™35 L BOA F¥ I RER 11,867#T 134018 7T

Under market comparison approach, the properties are
valued on the market basis assuming sales in their existing
state with the benefit of vacant possession and by reference
to comparable sales evidence as available in the relevant
markets. Comparison is based on prices realised in actual
transactions or asking prices of comparable properties.
Appropriate adjustments are then made to account for the
differences between such properties in terms of age, time,
location, floor level and other relevant factors.

In estimating fair value of the properties, the highest and best
use of the properties is their current use.

A significant increase/(decrease) in price per square foot and
price per square metre would result in a significant increase/
(decrease) in the fair value of the investment properties.

BT IS EOE  Z S M E RIS
ERGE BREENEDRBRR
EWE WLEEWTIRATGZTE
HEHE R LR NEREES S
R BRRAALBRYE ER-
2 REEVEZER BB b
% BESERAMENREZZR
Y A -

REFMEZRARER WEZED
AkeEREREBRAR-

BEFIREBEEF T KERBER
m/ CRP)AIERBREREZ AR
BEREEM ORD) -
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16. INTANGIBLE ASSETS 16. B & E

2022 2021
¥ —B-—F
HK$'000 HK$'000
FET FHET

Film distribution rights EREITIE

At beginning of the year RE A

Cost PR 7R - 13,690
Accumulated impairment 2EHRIE = (1,690)
Accumulated amortisation REt#HE - (1,750)
Carrying amount BREE - 10,250

Carrying amount at beginning of R F ¥ Z REE

the year - 10,250
Disposals H & = (9,000)
Amortisation for the year F N - (1,250)
Carrying amount at end of RERZEREE

the year - =
At end of the year RE R

Cost BN - 1,690

Accumulated impairment REHREE - (1,690)

Carrying amount FREE - =

During the prior year ended 31 March 2021, the intangible BHE_T-_—F=A=+—H1L#AT
asset was fully disposed of. FE BEEERHRLE-
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17. INVESTMENT IN AN ASSOCIATE

17. R—REIBEATIZRE

2022 2021
—E=-= T —F
HK$'000 HK$'000
FET FHET
Unlisted associate JE B E A A
Cost of investment 8B R 110,000 110,000
Share of post-acquisition profit and FEAE U 18 05 A1 K2
other comprehensive income Hih2mEUA 29,858 35,736
Impairment loss recognised BRI EEE (98,858) (52,736)
41,000 93,000
Movements during the year are as follows: REFEHNOT :
2022 2021
—g=-= —E-—F
HK$'000 HK$'000
F#&ET FHET
At beginning of the year RE A 93,000 91,000
Share of post-acquisition reserves FE(E W BB 12 (1
— (Loss)/profit for the year —FRN(EE), SEH (6,643) 13,737
— Other comprehensive income —HEmE2mkA 765 1,456
Impairment loss recognised REEZEDHERRE
for the year (note 7) B8 (M 7E7) (46,122) (13,193)
At end of the year RER 41,000 93,000

Elegance Optical International Holdings Limited 2021/2022 Annual Report
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(Continued)

17. INVESTMENT IN AN ASSOCIATE

17. R—REBEAT 2/E (8)

The unlisted investment represents the Group's 25% (2021:
25%) equity interest in Filmko Culture Limited (“Filmko

Culture”).

Particulars of the associates of the Group (comprising Filmko

FETREEAKERE
~A) (28X ]) m25%

i XL B R

— = —

—_

F 1 25% ) KO RHE

AEEBENR (BREEXERE

Culture and its subsidiaries) are as follows: MEAR)MEFIBNT:
Proportion
Principal  Issued ordinary/  equity interest
Place of place of registered  attributable to
Name incorporation business paid -in capital the Group Principal activities
TEEX CRTTERS FREREY
£ at i A 3t B 2 ERfAERE IRIELLG TERE
Filmko Culture British Virgin Islands PRC Ordinary 25%  Films distribution and
("BVI") US$10,000 production in Hong
Kong and Mainland
China
EREXIE RBRIHEE hE P BERTPEAMNES
((RBELES]) 10,000% 7T BITRRME
Filmko Entertainment Hong Kong Hong Kong Ordinary 25%  Films distribution and
Limited* HK$10,000 production and
artiste product
ERREFR A EH Bk Rl BYBIIREENES
10,0007 7T 8E
Nanjing Xinhao Film PRC PRC Registered 25%  Investment holding
Culture Development RMB23,000,000
Co., Limited*
EREMTEXILERE HE hE ERMARS REZK
R A 23,000,0007T
Jiangsu Anshi Yingna PRC PRC Registered 25%  Film distribution and
Film Distribution Co. RMB 10,000,000 agency service
Limited*
IHZARMEZENE hE Bl ERMARS BRETRRERSE
R A 10,000,0007T
Khorgors Anshi Yingna PRC PRC Registered 25%  Film distribution and
Films Distribution RMB 10,000,000 agency service
Co. Limited*
ERROZAEMETH hE B EEMARE BRI RAE RS
TERRAF* 10,000,0007T
& These entities are wholly-owned by Filmko Culture. k& ZEERHEE 2 EREE -

SHEXERBEEER QT 2021/2022 F3i
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17. INVESTMENT IN AN ASSOCIATE
(Continued)

Note:

(iii)

The above associates have been accounted for using the equity
method in these consolidated financial statements.

On 11 July 2018, the Group acquired 25% equity interest in an
entity, Filmko Culture Limited (“Filmko Culture”), for a consideration
of HK$110,000,000 which was settled by the payment in cash of
HK$70,000,000 by the Group and the issue of 16,000,000 new ordinary
shares of the Company. Filmko Culture is an investment holding
company which was incorporated in the British Virgin Islands and the
subsidiaries of Filmko Culture were established in the PRC and are
engaged in film distribution in the PRC.

Pursuant to the terms of the acquisition, Alex Film Limited (the
vendor and a company beneficially owned as to 72% by Mr. Wong
Hoi Fung, a ex-director of the Company) and Mr. Wong Hoi Fung
shall give guarantees to the Group that the consolidated profit of
Filmko Culture and its subsidiaries for each of the three years ended
31 March 2021 shall not be less than HK$40 million (the “Guaranteed
Profit”) and that any shortfall between the actual profits for these
years and the guaranteed profit shall be compensated by the vendor.
The directors of the Company are of the view that as the recoverability
of the shortfall compensation, if any which are ultimately materialised,
is uncertain, the fair value of the profit guarantee given by the vendor
is insignificant and such profit guarantee has not been recognised
in the consolidated financial statements. Mr. Wong Hoi Fung, as a
guarantor, shall guarantee by way of continuing guarantee to the
Group the due and punctual performance by Alex Film Limited of its
obligations under the profit guarantee.

Management of the Group conducted a review of the recoverable
amount of the investment in the associate, Filmko Culture. The
recoverable amount of the investment in Filmko Culture has been
determined, by reference to a valuation performed by an external
valuer, Ravin Global Appraisal Advisory Limited, on the basis of fair
value less cost of disposal.

In determine the fair value of the investments in associates, market
approach was adopted by the valuer as it is considered to be the
most appropriate valuation approach in this valuation.

Under the market approach, the guideline public company method
is adopted. Significant inputs for the valuation included adopted
earnings before interest and tax ("EBIT"), adopted enterprise value
("EV")-to-EBIT ratio and discount of lack of marketability.

A significant increase/(decrease) in adopted EBIT would result in
a significant increase/(decrease) in the recoverable amount of the
investment in the associate. A significant increase/(decrease) in
adopted EV-to-EBIT ratio would result in a significant increase/
(decrease) in the recoverable amount of the investment in the
associate. A significant increase/(decrease) in discount of lack of
marketability ratio would result in a significant (decrease)/increase in
the recoverable amount of the investment in the associate.

Coupled with the management expectation of continuous decline
in the overall film industry performance, the directors consider it
appropriate to recognise, based on the valuation of the associate,
impairment loss for the year against the investment amounted to
HK$46,122,000 (2021: HK$13,193,000), which was included in other
operating expenses (note 7).

17. R—REBEAT 2/E (8)

BsE

(iii)
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31 March 2022
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17. INVESTMENT IN AN ASSOCIATE
(Continued)

The following tables illustrate the summarised consolidated
financial information in respect of the associate and its
subsidiaries, reconciled to the carrying amount in the

17. R—EEZEATZ2IRE (8)

TREIZBERBREKE QAW
RAVBEMNMERG A M mEM
SRR EE R AR

consolidated financial statements:

Year ended
31 March 2022

Year ended
31 March 2021

BE—T—-— HE-_ZT—_—%F
=B=+—H =A=+—H
IEEE HFE
HK$'000 HK$'000
F#&ET FHET
Revenue Wz 5,713 86,894
(Loss)/profit before tax BEA (EE), SEF (26,573) 54,948
Income tax expense Frigfif 2 - -
(Loss)/profit for the year FR(EHE), 55 (26,573) 54,948
Other comprehensive income Hip2mEkA 3,062 5,824
Total comprehensive income 2HEURALLEE (23,511) 60,772
31 March 2022 31 March 2021
=t ET_—F
=A=+-H =ZA=+—-8
HK$'000 HK$'000
F#&ET FHET
Non-current assets EREBEE 48,578 74,985
Current assets REEE 110,060 95,270
Current liabilities mEAE (82,498) (70,604)
Net assets BEFE 76,140 99,651
Reconciliation of the above summarised _F it 81 7 & L1 2 £
financial information to the carrying AEERBEE T Z
amount of the Group's investment KREHREESER:
in the associate:
Proportion of the Group’s ownership REBEZEARELD 25% 25%
Group's share of net asset of REEELBEE QA
the associate excluding goodwill BERE TEEEE 19,034 24,912
Goodwill on acquisition U B g 2 120,824 120,824
Impairment loss on investment EERNEE N AIRE
in associate recognised ZREE R (98,858) (52,736)
Carrying amount of the investment KEZRHEE 41,000 93,000
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18. INVESTMENT IN A JOINT VENTURE 18. R—E&EEABZRE
2022 2021
HK$'000 HK$'000
FERT FHT
Share of net assets FE(hEEFE 872 1,319
Loan to a joint venture m—EAEZLAFER 2,749 3,464
3,621 4,783
Provision for impairment (3,621) (4,783)
Movement during the year are as follows: FREFHOT
2022 2021
HK$'000 HK$'000
FTERT FHT
At beginning of the year RE ) - -
Share of post-acquisition reserves JE A U5 i 12 1 s
— (Loss)/profit for the year —FRN(EBE), 5H (150) 44
— Other comprehensive income —Hn2ERA 46 101
(Repayment from)/advance to BENAZ (B 8K
joint venture (534) 179
Impairment loss on investment in and B [E (FER) R
loan to a joint venture reversed/ BERA TZ?xé)Siff =K
(recognised) F—R&eEERAIZ
B B 1R 638 (324)
At end of the year RER - -
The loan to a joint venture of approximately HK$2,749,000 m—fE4a % R B RK2,749,000% T
(2021: approximately HK$3,464,000) is unsecured, interest- (=8 = =¥ %’]3,464,000/%7E)7/%3ﬁ
free and is not repayable within one year from the end of the BER T EERTEREREHR—
reporting period. In the opinion of the directors, the loan is FANEE-EZRR E?A?ﬁﬁ%$%
considered as part of the Group's net investment in the joint ERe2naiREFHE s —HD

venture.
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i

18. INVESTMENT IN A JOINT VENTURE 18. R—EEEABZI/RE (1)
(Continued)
The directors had conducted impairment testing on the EFEORAEER —HEERAIZKR
Group's investment in a joint venture and considered that ﬁuﬁﬁﬁ\@ﬂﬁ BERREERAE
the recoverable amount of the investment is insignificant as HeedERERKREN KB BN
a result of the expected operating losses of the joint venture, Ej{ it EsRaegrazik’
accordingly, impairment loss was recognised in full on the BHBRABEEE - BE_ZT_—F
investment in the joint venture. For the prior year ended “A=T—HLEBREFE REZR
31 March 2021, impairment loss on the investment amounted BE1849324,0008 T B &2 e Bm KR
to approximately HK$324,000 was charged to the consolidated B (MH5E7) e RAFE - R RTHER 2R
statement of profit or loss (note 7). For the current year, a B 1 [0] 49638, OOO/%EEHF)\Z?(:\?E & 7%
reversal of impairment previously recognised amounted to (Ht5x6) °
approximately HK$638,000 was credited to consolidated
statement of profit or loss (note 6).

BERAZHBAOT:

Particulars of the Group's joint venture are as follows: rEEE

Percentage of

Bl
Particulars Place of
of issued registration ~ Ownership Voting Profit
Name shares held  and business interest power sharing Principal activities
FRERT PN
£ B SBBE AEEER REE it FEXH
Guangzhou Jiashimei Registered The PRC 20 20 20 Trading of optical
Optical Company capital of (2021: 27) (2021: 27) (2021: 27)  frames
Limited (“Jiashimei") RMB1,000,000
BENERE X BRE AR A mE (ZE--F (Z2-—-F (ZF=-%F RRRZES
BRAR (TERX]) ARE :27) :27) :27)
1,000,0007T
The joint venture was registered as a Sino-foreign joint B &R AITRE P BUE R T A T s
venture under the PRC law and is held through a wholly- EERECERBERARAZEEM
owned subsidiary of the Company. BRRIFER -

BERRAEESEEZRNUHERES MR
EEO

The joint venture has been accounted for using the equity
method in these consolidated financial statements. =7

The joint venture adopts 31 December as its financial year
end date to comply with relevant regulations in the PRC. The
consolidated financial statements have been adjusted where
appropriate for the material transactions of the joint venture
between 1 January 2022 and 31 March 2022.

AEAAEAT=A=t—REARK
B B 4F fE 4 51 A8 57 o 4 B
Bl-EAMBRRDRALAAR
B —F—A—HE-F__—4=§
=+ REITZEARSIELE

%Eko
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18. INVESTMENT IN A JOINT VENTURE

(Continued)

The following table illustrates the financial information of the

Group's joint venture:

18. R—RB&E AT

TRINTAREEERRZHHER

RE&E (1)

Year ended Year ended
31 March 2022 31 March 2021
HBE-T-C— BHE-_ZT_-_—F
=A=+—H =A=+—H
EEE IEFE
HK$'000 HK$'000
THET FHET
Revenue g 6,175 8,566
(Loss)/profit before tax BREAT (EBE) 5 (589) 163
Income tax expense FTSBiF - =
(Loss)/profit for the period R (EE) 55 (589) 163
Other comprehensive income Hh2mE A 189 376
Total comprehensive income 2HEURA LR (400) 539
31 March 2022 31 March 2021
—®¥-C —T-—F
=A=+-B =A=f-*H
HK$'000 HK$'000
THET FHET
Non current assets FnBEE 11,651 20,222
Current assets mENE B 3,761 51
Current liabilities mEN B E (957) (2,125)
Non-current liabilities FRBE R (10,096) (13,265)
Net assets BEFE 4,359 4,883
Reconciliation of the above summarised B EREE
financial information to the carrying EAREEREERA
amount of the Group's investment ZIRBHRE(ESHER
in the joint venture:
Proportion of the Group's ownership NEE 2 A RELLA 20% 27%
Group's share of net asset of the REEEMLEE AR
joint venture BEFE 872 1,319
Loan to a joint venture m—EAE AR ER 2,749 3,464
Impairment loss on investment [N —/NE]
in a joint venture recognised REZRIEEE (3,621) (4,783)
Carrying amount of the investment REZREE - -
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19. INVENTORIES 19. #&

2022 2021

—® - —B-—F

HK$'000 HK$'000

THET FET

Inventories, at gross amount FE®zE 19,030 25,958
Impairment loss recognised BRI EEE (13,547) (21,423)
5,483 4,535

An analysis of inventories is as follows: FEANWAT :
Raw materials R 2,313 2,377
Work in progress R M 1,596 1,871
Finished goods RIRK oh 1,574 287
5,483 4,535
Movements on the Group's provision for impairment of AEBGEERERE2ZHNOT:
inventories are as follows:

2022 2021

—¥== —E-—F

HK$'000 HK$'000

THET FET

At beginning of the year RE A 21,423 20,372
Provision for the year FRNEE 15 291
Written off for the year FAME (8,638) =
Exchange realignment HE H, 58 B 747 760
At end of the year RER 13,547 21,423
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20. TRADE RECEIVABLES 20. FE W AR X

168

2022 2021

it e —B-—F

HK$'000 HK$'000

FET FHET

Trade receivables, gross amount JE UL BR TR 48 58 12,246 16,518
Less: impairment loss recognised B B ERBEEE (2,043) (2,363)
10,203 14,155

The Group's trading terms with its customers are mainly on
credit, except for new customers where payment in advance
is normally required. The credit period is generally ranging
from 45 to 120 days (2021: 45 to 120 days). Each customer
has a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables to minimise
credit risk. Overdue balances are regularly reviewed by
senior management. In view of the aforementioned and
the fact that the Group's trade receivables relate to a large
number of diversified customers, there is no significant
concentration of credit risk. The Group does not hold
any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-
bearing.

An aged analysis of the trade receivables as at the end of
each reporting period, based on the invoice date and net of
impairment loss recognised, is as follows:

AEEHRERFZRXGIERTIEEL
BRER A REIT WHBEP —ARARA
BRI EEH— KN F455=1208

ZE - —F:45581208) - BREF

BERAGELR - AKESKERY
HREERWFIBEZBEBENINZE
BREEERR BHMEHReEIRE
BEEEHRRN -ERLERAEH
ZEREEFREZZIREFBER &
YR EFHEEAKEFEERR -NEH
I #8 A H U PR SR A 8 15 B AT ] 4
an 3k H At {5 38 A% o FE U AR SR X A &

B o
TN

NEREHRZBEZAHZ2 2 ER
BRA (B EERREREE) ZERED
Hranr

2022 2021

—g-= —E -4

HK$'000 HK$'000

F#ET FHT

Within 90 days 90BN 4,619 13,140
91 to 180 days 91£180H 3 1,015
181 to 360 days 181£360H 5,581 —
10,203 14,155
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20. TRADE RECEIVABLES (Continued)

Movements in the impairment loss recognised on trade

20. FEWBRER (&)
it 7 Uy B 2k 7 32 Y R (S 48 2 2 B

receivables are as follows: T
2022 2021
k- el - —E-—4F
HK$'000 HK$'000
FTER TAT
At beginning of the year RE A 2,363 2,333
(Reversal of)/provision for impairment BEHERREEE
losses recognised (note 7) (BE) B
(FH5E7) (320) 30
At end of the year ME R 2,043 2,363

An aged analysis of the trade receivables that are not
considered to be impaired is as follows:

AR R ARRIE 2 & W R FER ik o 1T 1A
S ¢

2022 2021

. — = fle I — 42

HK$'000 HK$'000

FERT FET

Neither past due nor impaired I R 78 HA SR E 3,487 6,736
Less than one month past due wE DR —1EA 1,095 6,021
One to three months past due BAH—==@A 37 1,398
More than three months past due %60 B R 38 = & A 5,584 =
10,203 14,155

Receivables that were neither past due nor impaired relate
to a large number of diversified customers for whom there
was no recent history of default.

Receivables that were past due but not impaired relate
to a number of independent customers that have a good
track record with the Group. Based on past experience,
the directors of the Company are of the opinion that no
provision for impairment is necessary in respect of these
balances as there has not been a significant change in
credit quality and the balances are still considered fully
recoverable.

KB E R (B 2 FE W IR B % 2 5 1
Y EERLBEZ TRAEFER-

EAMEY RBEZBKFALEET
RAKBRBERRREZBIEFE
-RBBELR ARAREZRAH
ARREERIFLRERE RAS
FEERYERERNEE AUEHKD
RAR DA 22U o
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21. LOAN AND INTEREST RECEIVABLES

21. B ER R EIF 2

2022 2021
—®-C —B-—F
HK$'000 HK$'000
FHET FHT

Unsecured loan and interest receivables, EEKFEUWE K&
gross amount JE W) B 4 R - -
Less: impairment loss recognised B ERRBEEE - -

Movements during the year FREF

At beginning of the year REH] - 11,129
Loans written off during the year (note 7)  FAMEEK (F&E7) = (11,129)
At end of the year RE R - =

The loan and interest receivables amounting to
HK$21,249,000 together with accumulated impairment
losses of HK$10,120,000 related to a number of different
borrowers and remained outstanding for a long period
of time. For the prior year ended 31 March 2021, having
taken various actions, including litigation procedures, for
repayment against these borrowers, management of the
Group considered that the recoverability of these loans is
remote, accordingly, such loan and interest receivables, net
of accumulated impairment loss recognised, amounted to
HK$11,129,000 was written off and charged to profit and loss
for that year ended 31 March 2021. However, continuous
actions, where appropriate, will be taken by the Group for
such loans repayments.

FEUCE R FE WA 221,249,000/ TT
[/ R 5t R {E E51810,120,0005 7T B2
ZHETRBERABBEBRBREE -
HE_T-_—F=A=+—HIBHE
FE EREREZSERARRE
BB (BEFLARERE AKEE
BERBWEZEE KA g M RE -
ALtk - & %8 511,129,000/ 7T H) % &
EWEZRREWRFE (NKRE RN
2 REBEB)EMBETIREE-F
——FZA=Zt+—BLFEEBEZEN
Bro A AEBEBRZEEFERF
BEREUER (WEA) -

Movements in the impairment loss of loan receivables are as EREFFREBEZZEBHNT
follows:
2022 2021
—B== —T-—fF
HK$'000 HK$'000
FERT TET
At beginning of the year REA] - 10,120
Impairment losses recognised REZBHERZBERER
for the year (note 7) (BfFE7) = -
Written off during the year F R 8 - (10,120)
At end of the year RER = -

Elegance Optical International Holdings Limited 2021/2022 Annual Report



Notes to Consolidated Financial Statements

FEMBEERERME
31 March 2022
—E--F=/B=+—H

22. PREPAYMENTS, DEPOSITS AND OTHER

22. BfRIEA ZER A E

RECEIVABLES IR
2022 2021
—g=-= —_=—
HK$'000 HK$'000
T#Rx FHET
Deposits paid for acquisition of RBGERREXM
equity investment (Note (a)) & (M) 27,800 -
Prepayments and other deposits BNREREMIZE 5,003 4,340
Disposal receivable (Note (b)) JE Wt 5 SR IR (B EE (b)) = 20,135
Distribution receivable from REBRRIEZDIK
film production (Note 23a) JE W R IE (KiaE23a) 21,380 =
Other receivables (Note (c)) H fth fE YR IR (M EE(c)) 17,441 15,367
71,624 39,842
Less: impairment loss recognised BRI EEE (15,435) (300)
56,189 39,542
Notes: B 5 -
(a) During the year, the Group entered into an agreement under (a) RERN AEBTLBH REREH.
which the Group agreed to subscribe for 50% equity interest in Sterling LNG Terminal Holding Limited
H. Sterling LNG Terminal Holding Limited (“H. Sterling LNG") a (IH. Sterling LNG | - —FIR =B B#
company incorporated in the British Virgin Islands, for an aggregate SaMEKLZ QA 50%K#E  BRER
consideration of RMB223 million, of which aggregate deposits AR %223,000,0007T EF BEHERSE
amounted to HK$27,800,000 were paid by the Group up to the end HR AN & B B X 942 & #8 %827,800,0007%
of the reporting period. According to the agreement for subscription, T BREBWRBITAKA - RIBERERE
H. Sterling LNG will own 21% equity interests in Yantai LNG Terminal H. Sterling LNGH§#E 5 12 & BIL R AR
Project Company immediately prior to the completion of the WukH B REI21%0 # 5 o E A RIERA
subscriptions. Yantai LNG Terminal Project Company is principally RERGEEERAAETEZERERRLE B
engaged in the gas operation, import and export of goods and PR BT O A R O RERE =
technology and import and export agency services, and is a project —HAREMEARIERAREWILTAR
company established to implement the Yantai LNG Terminal Project. MAKYMERE AR -BEE-T-__F=H
Completion of the Group's subscription of 50% equity interest in =+ —BRZSEAMBREIEDR -
H. Sterling LNG has not taken place up to 31 March 2022 and the AEEEREEH. Sterling LNGZ50% A% # i#
date of approval of those consolidated financial statement. Details of RITHK > B KBEREH. Sterling LNG
the Group's subscription of equity interest in H. Sterling LNG are set RENFEIRAARBRHA=-T=—
out in the Company’s announcement dated 9 August 2021. NARBZRE-
(b) The disposal receivable as at 31 March 2021 represents the balance (b) R-EBE-_—F=ZA=+—H ERHEHER

of the consideration amounted to HK$20,135,000 for disposal by the
Group of a subsidiary in prior years. Such balance of the consideration
was paid by the purchaser to another subsidiary of the Company
amounted to RMB17,000,000 which is included in deposit received
(note 28). These disposal receivable and deposit received are offset
upon the completion of foreign currency remittance procedures.
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e MBRRME

31 March 2022

— — —

=

F=A=+—8H

22. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (Continued)

Notes: (Continued)

(c)

Included in other receivables at 31 March 2022 is the receivable from a
third party amounted to HK$15,000,000 (2021: HK$15,000,000) which is
attributable to the disposal of assets by H. Sterling Global Energy Limited
(formerly known as “Gulf Energy (China) Limited”) prior to its acquisition
by the Group during prior years and this receivable is unsecured, interest
free and repayable on demand. Having assessed the financial position of
the third party and the underlying economic environments, management
of the Group considered it appropriate to make impairment loss on the
receivables from that third party in full (2021: HK$173,000) which was
charged to profit or loss in respect of the year.

Included in other receivables at 31 March 2022 is the receivable from
a third parties amounted to HK$21,380,000 before impairment loss
of HK$403,500 which is attributable to distribution receivables of the
investment in film rights held by the Group during the year and this
receivable is unsecured, interest free and repayable on demand.

Except mentioned above, none of the above assets is either
past due or impaired. The financial assets (after impairment
loss recognised) included in the above balances relate to
receivables for which there was no recent history of default.

Movements in the impairment loss recognised on deposits

22.

i

(c)

Bk £ Rt & o)

HERRIE R REBEK
MIF (B

(&)

=y

MR-ZT-_—F#=ZfF=1+—8 HitEkx
BRERELERESFBRAR (FIFE 8
EEER(FB)ERAARDRBAEFER
AEBRBHEEEEMR —BFE=H
JE W X 78 15,000,000 L (Z T = —F :
15,000,000/ 7T ) * B 3% fE U8 5% 18 /A 4 1K
B THEBERBERERERE - LTEZE
SHMB BRI RS ERE A%E
EREBRAYZE=HHEKGRBEEE
EREGEB(BRAFEEBZFMNR) (=
T —F:173,0008 ) BEE -

MR-ZZT-—#=fF=+—8 HitEkx
T8 B HE FE U EE = 75 3018 21,380,0007%8 7T (1
W R (B 5 18403,5008 7T ) * TR A S E
RENFBEZMERE DK ERKE -
BEZERRBABER T RARE

HBE FTALBESRZEREE (H
Br B RSB BB 18 ) B &L I E R
FCER Z UK IR B B -

SR F H Al R WK IR B R EY R 1E &S

and other receivables are as follows: BzE@smT:
2022 2021
—®-C S
HK$'000 HK$'000
F#ET FET
At beginning of the year REF] (300) =
Impairment loss recognised for the year & NEER 2 B EE B (15,135) (300)
At end of the year RER (15,435) (300)

The information about the expected credit loss is disclosed
in note 43.

FREREEBERNERNBEERME
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FEMBEERERME
31 March 2022
—E--F=/B=+—H

23. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

23. E’Aﬁiﬁﬁf)\ﬁﬁzgﬁ*ﬁﬂiﬁ

2022 2021
—E=-= T
HK$'000 HK$'000
F#&ET FHET
Investments in film production BEXEERE (M5ta)
(note a) - 61,164
Investments in convertible bond AR EFEE (MiEb)
(note b) 16,314 15,534
Investments in securities BHIKE
— Equity securities listed - BB LT ZRAE 5
in Hong Kong 3,434 5,257
19,748 81,955

Details of the bases and assumptions adopted for the fair
value measurement of these financial assets at fair value

through profit or loss are set out in note 42.

Notes:

a.

The balance represents the Group's investments in film production

which entitled the Group to predetermined percentage of income to
be generated from the films based on the Group's investment portion
as specified in respective film right investment agreements.

Movements in investments in film production are as follows:

ZEBRARBFABRGEZEREEN

AREFEMEAEENBRBOFES
B FE42 o

Bt 5 -

2. HHBEAEENSYAERE RESS

TREREHEREENAKRERELD
FEEEREAXREENAILETAER
EEZWA-

BYUERARDNT

2022 2021

—®=-Z= —ET=—F

HK$'000 HK$'000

FET FHET

At beginning of the year, at fair value REF EBRARE 61,164 45,318
Additions of investment in films, at cost BEREEM R A - 13,523
(Decrease)/increase in fair value (Note) ARECRDY) /8o (HisE) (42,764) 2,323
Transfer to other receivables (Note) a8 T H R AR EOE (MEEE) (21,380) -
Exchange realignment [E 5, 38 B 2,980 =
At end of the year, at fair value RER BARE - 61,164

Notes:

During the year, the investors of film production determined for
the distribution of the surplus from film production amounted to
HK$21,380,000 (2021: Nil) to the Group, accordingly, the distribution
receivable was transferred out from the investment to other

receivable.

The difference between the carrying amount as at 31 March 2021
and distribution receivables amounted to HK$42,764,000 have been
charged to "other operating expenses" as loss on change in fair value
of financial assets at fair value through profit or loss — investments in

film production.

i -

FEN BEREEREEEENASES IR
B RN R H21,380,0008 70 (= F
——F:F) Al pIRERKEHZIKZ
By JEURGRIE ©

R-ZE_—F=A=+—BHzKEEHES
& J& W 3R TE 2 6 B 2= 542,764,000 TTE
ERBRARBMABSZZEMEEZAN
BEE2Y-EXHEREZEEA [HMK
BRI ] bR o

SHEAERBREBGR AR 2021/2022 F 7R
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Notes to Consolidated Financial Statements
REeEMBERETME
31 March 2022
—E--_F=/A=+—H

23. FINANCIAL ASSETS AT FAIR VALUE

23. FAREFANERZEME

THROUGH PROFIT OR LOSS (Continued) = (&
Notes: (Continued) fsE: (48
b. During the prior year ended 31 March 2021, the Group subscribed b. HE-_Z-_—F=A=+—HIBEF
convertible bonds issued by a third party (“the Issuer”), which through B AEBERBEH-BE=H ([BTAD
its subsidiaries, are principally engaged in energy sectors related § B AR AR R % BOAZTEZRBHEN
business. BRRNERRESAEEES-
The convertible bonds held by the Group, which carry interest at 8% NEE A B AR AR (F F 128%H F | &
per annum with the principal amount of US$2,000,000, entitle the B KR4 %8 A2,000,000% 7T £ AN E
Group, as the bond holder, to convert the bond into approximately (EEEFBEAN)BEEBESFEH AR
2% of the issued capital of the Issuer (on full conversion). At the TTAKR2BME BHITIRA (BEEREE) -
expiration of the conversion period, the convertible bond, if not REHREERE TTRRES (5 REHR)
converted, will be redeemed by the Issuer at the principal amount of HHBETARBSRNSEER
the bond.
Movements in investments in convertible bond are as follows: ARREFREZSHNOT:
2022 2021
—E-C—F —E-—4F
HK$'000 HK$'000
FHET FH&ET
At beginning of the year, at fair value RE  EBRRE 15,534 -
Additions of investment in convertible bond, at cost A #i% (& & & & 18 0 Ak A4S - 15,534
Increase in fair value (Note) AAEE 