Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the
contents of this announcement, make no representation as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.
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(a joint stock limited company incorporated in the People’s Republic of China with limited liability)
(Stock Code: 02196)

CONNECTED TRANSACTION
ENTERING INTO THE EQUITY TRANSFER AGREEMENT

EQUITY TRANSFER AGREEMENT

The Board is pleased to announce that, on 29 July 2022, the Company and Fosun Health Holding
entered into the Equity Transfer Agreement, pursuant to which Fosun Health Holding agreed to sell
and the Company agreed to purchase the Target Equity for a consideration of RMB402.486 million
in cash. Upon the completion of the Acquisition, equity interest in the Target held by the Company
will increase from 51% to 100%.

IMPLICATIONS UNDER THE HONG KONG LISTING RULES

As at the date of this announcement, Fosun Health Holding, is a subsidiary of Fosun High Tech, the
Company’s controlling shareholder. As such, Fosun Health Holding is an associate of Fosun High
Tech, and is a connected person of the Company. Therefore, the transactions under the Equity
Transfer Agreement constitute connected transactions of the Company under Chapter 14A of the
Hong Kong Listing Rules. As the Equity Transfer Agreement is related to Fosun High Tech and/or
its associate, the transactions under the Equity Transfer Agreement and the Previous Connected
Transactions shall be aggregated pursuant to Rule 14A.81 of the Hong Kong Listing Rules.

As the relevant percentage ratios applicable to the transactions under the Equity Transfer Agreement
are, on an aggregation basis, more than 0.1% but less than 5%, the transactions under the Equity
Transfer Agreement are subject to reporting and announcement requirements but are exempt from the
independent shareholders’ approval requirement under Chapter 14A of the Hong Kong Listing Rules.




EQUITY TRANSFER AGREEMENT

On 29 July 2022, the Company and Fosun Health Holding entered into the Equity Transfer Agreement,
pursuant to which Fosun Health Holding agreed to sell and the Company agreed to purchase the Target
Equity for a consideration of RMB402.486 million in cash. Upon the completion of the Acquisition,
equity interest in the Target held by the Company will increase from 51% to 100%. The principal terms
of the Equity Transfer Agreement are summarised below:

Date

29 July 2022

Parties

(1) the Company

(2) Fosun Health Holding
Asset to be acquired

Under the Equity Transfer Agreement, Fosun Health Holding agreed to sell, and the Company agreed
to purchase the Target Equity. The consideration for the Acquisition shall be settled within 5 business
days following the signing date of the Equity Transfer Agreement. The Company intends to settle the
consideration for the Acquisition with self-raised funds. The original investment cost of the Target
Equity to Fosun Health Holding was approximately RMB333.14 million.

Basis of determination of the consideration for the Acquisition

The consideration for the Acquisition was determined as RMB402.486 million. The consideration basis
mainly referred to the assessed value of the entire shareholders’ interest in the Target as at the
Reference Date of Valuation (i.e. 31 March 2022) of approximately RMB821.40 million as valued by
an independent professional asset valuer, and was agreed by both parties to the Equity Transfer
Agreement after arm’s length negotiation.

The valuation by the asset valuer based on the market approach has adopted the price-to-research
multiple (entire shareholders’ interest/research and development investment) as analysis reference for
determination of value of entire shareholders’ interest of the Target. As assets held by Shanghai Futuo
include Fosun Lead and its four subsidiary incubatee enterprises, as well as Futuo Zhida which is
engaged in the research and development of minimally invasive medical devices, the comparable
companies selected operated with their A-shares listed for one year or more, either in the industry of



new drug research and development with oncology/immunology/gene therapy as their main therapeutic
field, the same as Fosun Lead’s subsidiary incubatee enterprises, or in the same industry as Futuo
Zhida, i.e. minimally invasive medical devices focusing on the fields of ultrasound imaging or
interventional consumables, details of which are set out below:

Unit: RMB100 million

Daily average Research and

total market development

Comparable companies capitalization” " investment”“"
Allist 92.83 2.23
Lepu Medical 362.49 11.12
Staidson BioPharm 102.08 3.47

Note: The daily average total market capitalization represents daily average total market capitalization in the period of 20
days before and after Reference Date of Valuation; Research and development investment represents amount of
research and development investment in 2021 as disclosed in the 2021 annual reports of the comparable companies.

The price-to-research ratio of the relevant comparable companies are as follows:

Lepu Staidson

Allist Medical BioPharm

Adjusted price-to-research ratio”“" 10.3587 8.9922 9.7285
Adjusted average price-to-research ratio 9.6931

Note: the adjustments to the price-to-research ratio of the comparable companies have taken into account (among other
things) mainly illiquidity discount rate, value of investment assets, profitability, solvency, growth capacity, corporate
scale, number of projects marketed and under development, etc.

The value of the entire shareholders’ equity of Shanghai Futuo

= Value of Shanghai Futuo’s subsidiaries + value of the investee companies + value of other assets and
liabilities
1Note 1y

= Research and development investment attributable to the parent company for the year 202

Note 2

Adjusted average price-to-research ratio + value of the investee companies + value of other assets

and liabilities™? 3

= 39.3394 x 9.6931 + 516.72 + (-76.67)

= 821.40 (RMB million with rounding)



Note 1: the research and development investment attributable to the parent company for the year 2021 has taken into
account Shanghai Futuo’s actual shareholdings in the investee companies as at the Reference Date of Valuation
and arrangements contained in the agreements (if any) at the time of the formation of such companies.

Note 2: Shanghai Futuo has no substantial control over its investee companies. Accordingly, taking into account the recent
financing of investee companies as at the Reference Date of Valuation and the pre-emptive right arrangement (if
any) contained in the financing agreements, and applying the market approach (with reference to the recent
financing prices) with the shareholding appropriation model, the assessed value of the investee companies amounts
to RMB516.72 million.

Note 3: other assets and liabilities include surplus monetary funds, loans and the taxes and fees required for the disposal
of equities, amounting to RMB-76.67 million in the aggregate.

Background of the Target

Shanghai Futuo, incorporated in the PRC in October 2017, is an investment management company. As
at the date of this announcement, its invested subsidiaries mainly include:

Fosun Lead and its subsidiaries: Fosun Lead is the Group’s scientific and technological innovation
incubation platform, which currently has completed the incubation of four scientific and technological
companies including: Shanghai Jingshan Bio-Technology Co., Ltd.* (i 545 E YR AH R EAL A F])
(mainly engaged in development of gene and cell therapy products), Shanghai Junji Health Technology
Co., Ltd.* (9 P ERFHZ A PR F]) (mainly engaged in development of microbial flora products),
Hangzhou Shenai Technology Co. Ltd.* (BN {RZEFHLAFR/A 7)) (mainly engaged in development of
Al algorithm for precise medicines for tumors) and Hangzhou Xintaiyuan Bio-Technology Co., Ltd.*
(BT B AR AE M) 2010 A BR 22 F]) (mainly engaged in development of customized tumor immunotherapy
products). It has also established close cooperation with medical institutions, universities and research
institutions such as Huashan Hospital affiliated with the Fudan University, Zhongshan Hospital
affiliated with the Fudan University, University of Chicago, Westlake University and Fudan University.
As at the date of this announcement, Shanghai Jingshan Bio-Technology Co., Ltd.* (L ift545 LY}
A FRFE AL/ F]) has submitted application for clinical trials (IND) to the National Medical Products
Administration for one of its products, while research and development of products of the other 3
companies are still at early stage.

Futuo Zhida: mainly engaged in research and development of minimally invasive medical devices,
including research and development in fields of image navigation and interventional consumables.

As at the date of this announcement, the Company and Fosun Health Holding hold 51% and 49% of
equity interest in Shanghai Futuo respectively.



Set out below is the related unaudited financial information of Shanghai Futuo for the two financial
years ended 31 December 2021:

For the year ended
31 December 31 December
2021 2020
(RMB million) (RMB million)

Net profit/(loss) before taxation (170.5) (38.9)
Net profit/(loss) after taxation (170.5) (45.8)

As at 31 March 2022, the unaudited total assets of Shanghai Futuo and unaudited net assets attributable
to owners of parent amounted to RMB492.8 million and RMB500.1 million respectively.

REASONS FOR AND THE BENEFITS OF ENTERING INTO THE EQUITY TRANSFER
AGREEMENT

Shanghai Futuo is one of the innovation incubation platforms of the Group. The purpose of the
transactions under the Equity Transfer Agreement is to implement the Group’s innovation strategy and
further increase its shareholding in its own innovation incubation platform. Upon the completion of the
Acquisition, the equity of Shanghai Futuo held by the Company will increase from 51% to 100%, and
Shanghai Futuo’s financial results will remain consolidated into the consolidated financial statements of
the Group.

The Directors (including the independent non-executive Directors) consider that the terms of the Equity
Transfer Agreement are on normal commercial terms, fair and reasonable, in the ordinary course of the
Group’s business and in the interests of the Company and the Shareholders as a whole.

Mr. Wang Kexin, Ms. Guan Xiaohui, Mr. Chen Qiyu, Mr. Yao Fang, Mr. Xu Xiaoliang and Mr. Pan
Donghui, being Directors, have abstained from voting on the resolution of the Board in respect of the
entering into of the Equity Transfer Agreement. The 5 remaining Directors (including 4 independent
non-executive Directors) participated in the voting and approved unanimously.

INFORMATION ON THE GROUP AND THE PARTIES
The Group

The Group is a leading pharmaceutical and healthcare industry group rooted in the PRC and principally
engaged in pharmaceutical manufacturing, medical devices, medical diagnosis, healthcare services and
pharmaceutical distribution and retail business.



Fosun Health Holding

Fosun Health Holding, incorporated in the PRC in March 2014, is mainly engaged in health industry
investment management, health management consultancy, elderly care investment management,
business consultancy, market information consultancy and survey (not allowed to conduct social
survey, social survey and research, public opinion survey and opinion poll), e-commerce (not allowed
to conduct financial business) (For projects which require approval according to the law, its operation
shall only commence after receiving approval from relevant authorities), and a subsidiary of Fosun
High Tech, the controlling shareholder of the Company.

IMPLICATIONS UNDER THE HONG KONG LISTING RULES

As at the date of this announcement, Fosun Health Holding is a subsidiary of Fosun High Tech, the
Company’s controlling shareholder. As such, Fosun Health Holding is an associate of Fosun High Tech,
and is a connected person of the Company. Therefore, the transactions under the Equity Transfer
Agreement constitute connected transactions of the Company under Chapter 14A of the Hong Kong
Listing Rules. As the Equity Transfer Agreement is related to Fosun High Tech and/or its associate, the
transactions under the Equity Transfer Agreement and the Previous Connected Transactions shall be
aggregated pursuant to Rule 14A.81 of the Hong Kong Listing Rules.

As the relevant percentage ratios applicable to the transactions under the Equity Transfer Agreement,
on an aggregation basis, are more than 0.1% but less than 5%, the transactions under the Equity
Transfer Agreement are subject to reporting and announcement requirements but are exempt from the
independent shareholders’ approval requirement under Chapter 14A of the Hong Kong Listing Rules.

DEFINITIONS

In this announcement, the following expressions have the following meaning unless the context
otherwise specifies:

“A Share(s)” the domestic Share(s) of the Company with a nominal value of RMB1
each, which are listed on the Shanghai Stock Exchange and traded in
RMB

“Acquisition” pursuant to the Equity Transfer Agreement, the Company agreed to
purchase the Target Equity for a consideration of RMB402.486 million
in cash

“Allist” Shanghai Allist Pharmaceuticals Co., Ltd* (k&3 J7 17 5 860} 5 i 153
AR wD)

“Board” the board of Directors of the Company



“Company”

“connected person(s)”
“controlling shareholder”

“Dalian Fund Partnership
Agreement”

“Dalian Partnership
Agreement”

“Director(s)”

“FMH Share Transfer
Agreement”

“Fosun High Tech”

Shanghai Fosun Pharmaceutical (Group) Co., Ltd.* (L7182 BdE
GEEDA A FRZAF]), a joint stock company established in the PRC
with limited liability, the H Shares and A Shares of which are listed
and traded on the Main Board of the Stock Exchange and the Shanghai
Stock Exchange, respectively

has the meaning ascribed to it under the Hong Kong Listing Rules
has the meaning ascribed to it under the Hong Kong Listing Rules

the partnership agreement dated 7 January 2022 entered into between
Dalian Fujian Venture Capital Investment Management Partnership
(Limited Partnership)* (R#EZEE RKAEREEHL S B EEER
%)), Ningbo Fuying Investment Co., Ltd.* (ZEEMBEARRA
F]), Fosun High Tech, Dalian Rongda Investment Co., Ltd.* (%8 il
B EA PR E AT/ Al)and Dalian Lvshunkou District State-owned Assets
Investment Group Co., Ltd.* (CKZHETTARME [T [ 2 A & A 4% & 5 4R [
A BRZF]) (as supplemented by a supplemental agreement of even
date) in relation to the formation of Dalian Xingweilai Venture and
Innovation Fund Partnership (Limited Partnership)* (% A KA A%
AU e 5B BEEREE))

the partnership agreement dated 24 November 2021 entered between
Shanghai Fujian Equity Investment Fund Management Company
Limited* (I ¥ 18 fil B 4% & 3L & A BR/A F]), the Company, Fosun
High Tech and Ningbo Xingyao Furui Corporate Management
Partnership (Limited Partnership)* (P EREERCEEHE YA
¥2EBRAEY)) in relation to formation of Dalian Fujian Venture
Capital Investment Management Partnership (Limited Partnership)* (K

AR R R ARRIEREEHE ML EAREE))
director(s) of the Company

the equity transfer agreement dated 9 December 2021 between Fosun
Industrial Co., Ltd. and Windgothenburg (HK) Limited in relation to
the acquisition of 45% equity interest in Fosun Medical Holdings AB
held by Windgothenburg (HK) Limited

Shanghai Fosun High Technology (Group) Company Limited* (I i8{&
B ERHE (EBEDAFBR/AF]), a company established in the PRC with
limited liability, it is a subsidiary of Fosun International and it is a
controlling shareholder of the Company



“Fosun Health Holding”

“Fosun International”

“Fosun Lead”

“Futuo Zhida”

2

“Equity Transfer Agreement

‘GGroup”

“H Share(s)”

“Hong Kong”

“Hong Kong Listing Rules”

“Hong Kong Stock

Exchange”

“Lepu Medical”

“PRC”

Shanghai Fosun Health Industry Holding Company Limited* ({8
B @R EEEER AR /AR, a company established in the PRC with
limited liability

Fosun International Limited (182 BIFEA FR/AFl), whose shares are
listed and traded on the Stock Exchange (stock code: 00656)

Fosun Lead (Shanghai) Pharmaceutical Technology Co., Ltd. (1€ 2%
B (L) EHERHEABRA ), a company established in the PRC with
limited liability and a subsidiary of Shanghai Futuo

Shanghai Futuo Zhida Healthcare Technology Co., Ltd. (718 4 Hl%E
BB AR /AA]), a company established in the PRC with limited
liability and a subsidiary of Shanghai Futuo

the agreement dated 29 July 2022 entered between the Company and
Fosun Health Holding in relation to the transfer of the Target Equity

the Company and its subsidiaries

the overseas listed share(s) of the Company with a nominal value of
RMBI1 each, which are listed on the Hong Kong Stock Exchange and
traded in Hong Kong dollars

the Hong Kong Special Administrative Region of the People’s Republic
of China

the Rules Governing the Listing of Securities on the Hong Kong Stock
Exchange

The Stock Exchange of Hong Kong Limited

Lepu Medical Technology (Beijing) Co., Ltd.* (4435 (dt &%) B 5 4% bl ik
A PR 7))

the People’s Republic of China, for the purpose of this announcement,
excluding Hong Kong, the Macau Special Administrative Region and
Taiwan region



“Previous Connected
Transactions”

“Reference Date of
Valuation”

“RMB 29
“Shareholder(s)”
“Share(s)”

“Shenzhen Fosun Health
ETAs”

“Staidson BioPharm”

“Suzhou Partnership
Agreement”

Xingchen Joint Venture Agreement, Shenzhen Fosun Health ETAs,
Suzhou Partnership Agreement, Dalian Partnership Agreement, Tianjin
Xingyao Capital Reduction Agreement, FMH Share Transfer
Agreement, Xingchuang Equity Transfer Agreement, Zhuorui Capital
Increase Agreement, Dalian Fund Partnership Agreement, Suzhou
Xingsheng Yuanfeng Fund PA, Xingmai Capital Increase Agreement
and Xingmai Restructuring

31 March 2022

Renminbi, the lawful currency of the PRC
holder(s) of the Share(s)
A Share(s) and H Share(s)

the equity transfer agreements dated 26 October 2021 entered into
between Shanghai Fosun Health Technology (Group) Co., Ltd.* (7
18 R RA (EED)ABR/AA]) > Fosun High Tech, Shanghai Youle
Information Technology Company Limited* (i W5 B R A RA
7)) and Foshan Fosun Chancheng Hospital Limited* ({# 11118 &£ 18 5 5
Bi A FR/A Al), respectively, in relation to, among others, the acquisition
of a 28.2373% and 8.3051% equity interest in Shenzhen Fosun Health
Information Technology Co., Ltd.* (GEIIE @A BRI A R )
held by Fosun High Tech and Shanghai Youle Information Technology
Company Limited* (_Fi# A W5 ERHABRA A, respectively

Staidson (Beijing) BioPharmaceuticals Co., Ltd.* (FP 2 AL ) AR |
A A FRA ]

the partnership agreement dated 26 October 2021 entered between
Shanghai Fujian Equity Investment Fund Management Company
Limited* (I 118 fi B 4% & 3L & 5 A FR/A F]), the Company, Fosun
High Tech and Suzhou Xingsheng Health Industry Management
Partnership (Limited Partnership)* (BRN B R REE T A YA
FARAH)) in relation to formation of Suzhou Xingsheng Fuying
Corporate Management Partnership (Limited Partnership)*

(BRI RS E A A E M A EEE REH))



“Suzhou Xingsheng
Yuanfeng PA”

“Target” or
“Shanghai Futuo”

“Target Equity”

“Tianjin Xingyao Capital
Reduction
Agreement”

“Xingchen Joint Venture
Agreement”

the partnership agreement dated 24 January 2022 entered into between
Suzhou Xingsheng Fuying Corporate Management Partnership (Limited
Partnership)* (#f/M 2 BREHCHEEHLE B EEEREY)), Ningbo
Fuying Investment Co., Ltd.* (ZEEHIKE A R W), Fosun High
Tech and Suzhou Tianshi Investment Guidance Fund (Limited
Partnership)* (#fJH R EFIEREESHRA)) in relation to the
formation of the Suzhou Xingsheng Yuanfeng Venture and Investment
Partnership (Limited Partnership)* (&M 2B EEHERE S P4
EHREH))

Shanghai Futuo Biotech Development Co., Ltd.* ( L8 £ FHL 8
JEABR/AF]), a company established in the PRC with limited liability
and a subsidiary of the Company, 51% equity interest of which is held
by the Company as at the date of this announcement

registered capital of RMB387.10 million in Shanghai Futuo,
representing 49% of its total registered capital

the capital reduction agreement dated 9 December 2021 entered into
between the Company, Shanghai Fujian Equity Investment Fund
Management Company Limited* (1778 gt I RESR & H 4 & HA FRA
Al), Fosun High Tech, Tianjin Fuyao Business Management
Partnership (Limited Partnership)* (RAEREEE RSB OEER
&%)) and Xingyao (Tianjin) Investment Management Partnership
(Limited  Partnership)* (EEREBREEHEBLEEREY))
pursuant to which all partners of Xingyao (Tianjin) Investment
Management Partnership (Limited Partnership)* (BECREHBREE M
AHEEEREY)) agreed to reduce the capital contribution in
proportion to their respective partnership interest, and each partner will
withdraw 50% of their respective capital contribution

the joint venture agreement dated 11 October 2021 entered into
between Shanghai Fosun Health Technology (Group) Co., Ltd.* (L
16 RERERH (EE)AR/AR]) and Shanghai  Forte  Industrial
Development Group Co., Ltd.* (G {EHEEEEEBGHRAA) in
relation to the setting up of Suzhou Xingchen Children’s Hospital Co.,
Ltd.* (BRI 2R S BB A R A7)
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“Xingchuang Equity Transfer
Agreement”

“Xingmai Capital Increase
Agreement”

“Xingmai Restructuring”

“Zhuorui Capital Increase
Agreement”

the equity transfer agreement dated 9 December 2021 entered into
between Fosun High Tech and Fosun Pharmaceutical Industrial
Development Co., Ltd.* ({182 546 £ R AR/ A]) in relation
to the acquisition of a 87% equity interest in Shanghai Xingchuang
Health Technology Co., Ltd.* (iR AMEREAHARAE]) held by
Fosun High Tech

the capital increase agreement dated 24 January 2022 entered into
between Fosun Pharmaceutical Industrial Development Co., Ltd.*
(LR R e S B A FR/AH]), Shanghai Xingmai Information
Technology Co., Ltd.* (b & Ik(E SR AR/ F]), Yadong Zhijian
Information Technology Co., Ltd*. (GidR% (5 ERH AR A]) and
Ningbo Meishan Bonded Port Area Fumai Investment Management
Partnership* (B A 11 RBLHE RGN EE A B B in relation to
the proposed capital increase in Shanghai Xingmai Information

Technology Co., Ltd.* (LA k{5 B RHL A RA F])

the equity transfer agreement dated 29 July 2022 entered into between
Fosun Pharmaceutical Industrial Development Co., Ltd.* (iR A%
g EW B AIR/AF) and Yadong Zhijian Information Technology
Co., Ltd*. (GiRE @5 BB AR/ F) in relation to acquisition of
the registered capital of Shanghai Xingmai Information Technology
Co., Ltd.* (ARG ERHABRAF)held by Yadong Zhijian
Information Technology Co., Ltd*. (GiiRF @5 ERHHARAA]) of
RMB 55million; and the agreement entered into between Fosun
Pharmaceutical Industrial Development Co., Ltd.* ([ {8 & 548 2%
2% B A PR\ Fl),Gongqingcheng Qixin Equity Investment Partnership
(Limited Partnership)* (GLH MG REREGE AEEREY)),
Shanghai Anting Industrial Development Limited* (i % 5= 5 £ E
A BRZF]) and Xingmai Technology (and other parties) in relation to
(among others) capital increase of Shanghai Xingmai Information

Technology Co., Ltd.* (LA IRME BB A BRA F])

the capital increase agreement dated 28 December 2021 entered into
between Shanghai Fosun Health Technology (Group) Co., Ltd.* (7
18 B i R (BB A BR/A 7)), Shanghai Xingshuangjian Investment
Management Co., Ltd.* (I 5 & @ & & A B/ 7)), Fosun Health
Holding and Shanghai Zhuorui Integrated Outpatient Limited
Company* (i 5 Ei%E G2 AR/ A]) in relation to the capital
increase in Shanghai Zhuorui Integrated Outpatient Limited Company*

(B iR M2 B A IR WD)

—11 =



“%” per cent

By order of the Board
Shanghai Fosun Pharmaceutical (Group) Co., Ltd.*
Wu Yifang
Chairman

Shanghai, the PRC
29 July 2022

As at the date of this announcement, the executive directors of the Company are Mr. Wu Yifang, Mr. Wang Kexin and Ms.
Guan Xiaohui; the non-executive directors of the Company are Mr. Chen Qiyu, Mr. Yao Fang, Mr. Xu Xiaoliang and Mr.
Pan Donghui; and the independent non-executive directors of the Company are Ms. Li Ling, Mr. Tang Guliang, Mr. Wang
Quandi and Mr. Yu Tze Shan Hailson.

*  For identification purposes only
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