Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.
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PROFIT WARNING

This announcement is made by New Ray Medicine International Holding Limited
(“Company”, together with its subsidiaries, the “Group”) pursuant to Rule 13.09(2) of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
(“Listing Rules”) and the Inside Information Provisions (as defined under the Listing Rules)
under Part XIVA of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong).

The board (“Board”) of directors (“Directors”) of the Company wishes to inform the
shareholders of the Company (“Shareholders”) and potential investors that, based on a
preliminary review and analysis of the latest available unaudited consolidated management
accounts of the Company, it is expected that the Group will record a loss of over HK$21
million for the six months ended 30 June 2022 (“1H 2022”) as compared to a profit of
approximately HK$1.1 million recorded by the Group for the six months ended 30 June 2021
(“1H 20217).

The expected loss of the Group for 1H 2022 was primarily due to (i) the decrease in the
gross profit owing to the decrease in the revenue of the Group’s major product under the
second generation of Cephalosporins (AR IA A E ) (1.0g) (“Product”) as a result of (a) the
resurgence of coronavirus disease (Covid-19) cases in the mainland China in 1H 2022 causing
the slowdown in trading activities and business operations of the Group and (b) the adverse
impact from the further strengthened policy on the adoption of stratified and categorised
management of antibacterial drugs in various regions in mainland China; (i1) the decrease
in gross profit margin owing to the decrease in sales volume of the Product along with the
fixed amortisation costs, classified as cost of sales, remain unchanged for 1H 2022; (iii) the
recognition of equity-settled share-based payment expenses of approximately HK$10.4 million
for the grant of share options by the Group to the Directors and employees in June 2022; and
(iv) the recognition of the net exchange losses of approximately HK$6.9 million for 1H 2022 as
compared to the net exchange gain of approximately HK$1.8 million for 1H 2021.

1=



The Company is still in the process of preparing and finalising its unaudited consolidated
financial statements for 1H 2022. The information contained in this announcement is only
based on a preliminary assessment made by the Board with reference to the information
currently available, which has not been reviewed or audited by the auditors of the Company
and may be subject to change. Shareholders and potential investors are advised to refer to the
details of the Group’s financial results for 1H 2022, which are expected to be published on 25
August 2022.

Shareholders and potential investors should exercise caution when dealing in the
securities of the Company.

On behalf of the Board
New Ray Medicine International Holding Limited
Wang Qiugin

Chairman & Executive Director
Hong Kong, 12 August 2022
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