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Financial Highlights

MBEEE
Six months ended
BELTHARIL<EAR
30 June 30 June
2022 2021
—E_C —ET-—F
~B=+H NA=+H
RMB’000 RMB'000 % change
AR®FT AREFT ZE)(%)
Revenue g 161,315 101,928 58.3%
Gross profit eyl 36,675 27,533 33.2%
Loss for period attributable RARERFFAA
to the equity holders of FE(L BRI B
the Company (521) (5,154) (89.9%)
Gross profit margin EF=x 22.7% 27.0% -43pptESE
Net loss margin FEBEE (0.2%) (5.1%) +4.9pptESE
Loss per share FREE
— basic (RMB cents) —BERNANRKES) (0.05) (0.57) (91.2%)
— diluted (RMB cents) —-BEANRES) (0.05) (0.57) (91.2%)
As at As at
30 June 31 December
2022 2021
R-EZZ NZE=——
~A +-8
=+H =+—H
RMB’'000 RMB'000 % change
AR%TTT AREFT ZE)(%)
Total assets BEE 553,608 487,152 13.6%
Total liabilities ®waE 181,293 122,612 47.9%
Equity attributable to equity AR FEFZHA A
holders of the Company FE(E R 368,756 361,175 2.1%
Bank balances and cash RITEBRRES 89,908 99,661 (9.8%)
Current ratio TED L R 147.5% 146.1% +1.4 pptADE
Gearing ratio BEAEBLE 34.9% 278% +7.1pptADH
China Partytime Culture Holdings Limited 4 REIRE L ERERAT



Directors’ Business Review and Management Discussion and Analysis
ESERGOBRETEBMNRR 7 H

FINANCIAL REVIEW B4 %5 [0 B8
Revenue and gross profit margin Rk EFHF
Six months ended 30 June
HBEAXA=THLKRER
2022 2021
—BCCE “I-o—F
Gross Profit Gross Profit Revenue
Revenue margin Revenue margin change
43 EX 1k gz ek léay-E)
RMB'000 % RMB000 % %
ABBTFT ARETF
CMS husiness CMS ¥ %
Cosplay costumes A ) B IR 95,084 22.0% 80,405 26.9% 18.3%
Cosplay wigs AR ERE 4,179 21.1% 9,628 24.8% (56.6)%
Sexy lingerie HRAK 924 23.1% 2117 25.6% (56.4)%
Others Hity 18,581 30.0% 530 29.3% 3,405.9%
118,768 23.3% 92,680 26.6%

0BM business 0BM %%

Cosplay costumes B &1 ERED 22,619 18.8% 7.202 35.4% 214.1%
Cosplay wigs AR ERE 1412 21.6% 1,561 11.8% 374.8%
Sexy lingerie HRA K 6,604 25.6% = = N/ATRE B
Others Hip 5,912 25.3% 485 24.3% 1,1189%
42,547 21.3% 9,248 30.8%
Total it 161,315 22.7% 101,928 27.0%

Interim Report 2022 5 k. Sk Lo



Directors’ Business Review and Management Discussion and Analysis

EERGORRETERMNRR SN

Revenue

During the six months ended 30 June 2022, 73.6%
(2021: 90.9%) of our total revenue was mainly derived
from our CMS business. Our revenue derived from
the CMS business increased from approximately
RMB92.7 million to approximately RMB118.8 million,
representing an increase of approximately 28.2%.

The revenue derived from our OBM business increased
from approximately RMB9.2 million to approximately
RMB42.5 million, representing an increase of
approximately 360.0%.

During the period under review, the sales to our major
market, the U.S., showed an upsurge of approximately
82%, which was driven by domestic consumption
and the tourism recovery in the period. The U.S.
market continued to be our biggest market in 2022,
contributing approximately of 88% of the revenue for
the six months ended 30 June 2022 (30 June 2021:
approximately of 75.2%).

Leasing Business

Our Park, Centre and Feifeng Road Premises have
been sub-leased to companies in the relevant
industries with the aim to integrate the design and
development of cultural products, internet celebrity,
creative design, research and development and supply
chain of the whole industrial chain. The Group has
sub-leased part of the Yiwu Production Plant and the
Yichun Production Plant to other local enterprises with
the view to better utilize the assets of the Group.

Rental income from leasing of these premises
(including the rental income from leasing of plant
and machineries) of approximately RMB1,886,000
(30 June 2021: RMB2,035,000) were recognized
during the year and included in “other income” in
the consolidated statement of profit or loss and other
comprehensive income.
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Directors’ Business Review and Management Discussion and Analysis

Gross profit margin

Our gross profit margin decreased from approximately
27.0% to approximately 22.7%. The decrease in gross
profit margin was mainly due to the decrease in the sale
of non-surgical face mask which contributed a higher
margin during the period.

Cost of sales

Our cost of sales mainly comprises raw material
cost, direct labor cost and manufacturing overhead.
Manufacturing overhead includes subcontracting
payments, utilities and social insurance for our
production staff and other miscellaneous items.

Other income

Our other income increased by approximately
RMB5.4 million, from approximately RMB8.0 million
to approximately RMB13.4 million. The increase was
primarily due to the recognition of an exchange gain of
approximately RMB4.6 million and the increase in the
income relating to our sub-leasing of factory premises
business.

Selling expenses

Our selling expenses primarily consist of delivery
expenses, staff costs and advertising and marketing
expenses. Selling expenses represent approximately
1.65% and 1.7% of the revenue for the six months
ended 30 June 2022 and 2021, respectively.

Administrative and other operating expenses

Our administrative and other operating expenses
increased by approximately RMB12.1 million, from
approximately RMB33.4 million to approximately
RMB45.4 million. The increase was primarily due to
the recognition of equity-settled share option expenses
of approximately RMB5.4 million and an increase in
amortisation expenses in relation to the trademark of
approximately RMB3.2 million.
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Directors’ Business Review and Management Discussion and Analysis

EERGORRETERMNRR SN

Reversal of impairment loss on investment properties
We have leased/sub-leased to third parties some
factory premises, thus these factory premises were
being reclassified as investment properties at cost
model. Reversal of impairment loss of approximately
RMB2.7 million was recognized during the year by
comparing the fair value of the investment properties to
its carrying amounts. There is no significant changes in
the assumptions adopted in the valuations.

ECL allowance of trade receivables

As a result of the pandemic, our customers have
generally experienced a deterioration in their financial
position. With the increase in potential default risk by
our customers, we recognized an impairment loss on
trade receivables of approximately RMB2.0 million
during the period.

Finance costs

Our finance costs decreased by approximately
RMBO.5 million, from approximately RMB2.7 million
to approximately RMB2.2 million. The decrease in
finance costs was primarily due to the decrease in
payment of interests on short term borrowings.

Income tax

Our income tax expense decreased by approximately
RMBO.4 million, from approximately RMB1.2 million
to approximately RMBO.8 million. The decreased in
income tax expenses was mainly due to a decrease in
deferred tax recognised during the period.

Share of loss of associates

Share of loss of associates relates to the Group’s
associates engaged in developing the cultural tourism
business. The Group’s share of loss of associates for
the period was approximately RMB26,000.
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Directors’ Business Review and Management Discussion and Analysis

Financial resources and liquidity

As at 30 June 2022, the total amount of cash and cash
equivalent of the Group was approximately RMB90.0
million, a decrease of approximately RMB9.7 million
when compared with that as at 31 December 2021.
The Group’s operations are financed primarily by
revenue generated form its business operation, and
borrowings obtained from banks. In addition, the Group
had total bank borrowings of approximately RMB118.1
million as of 30 June 2022 as compared to total bank
borrowings of approximately RMB89.3 million as of 31
December 2021.

As at 30 June 2022, the current ratio and the gearing
ratio were 147.5% and 34.9% respectively. Current
ratio is calculated based on total current assets divided
by total current liabilities at the end of the financial
year and gearing ratio is calculated based on total
borrowings and lease liabilities divided by total equity at
the end of the financial year.

The Group’s operations are financed principally
by revenue generated from its business operation,
available bank balances and cash as well as interest-
bearing borrowings. The Board will continue to follow a
prudent treasury policy in managing its bank balances
and cash and maintain a strong and healthy liquidity
position to ensure that the Group is well positioned to
achieve its business objectives and strategies.

Capital expenditure

During the six months ended 30 June 2022, the Group
invested approximately RMBO.7 million in property,
plant and equipment.

Pledged of assets

As at 30 June 2022, our bank loans were secured by
the Group’s right-of-use assets with carrying value of
approximately RMB5.6 million (31 December 2021:
RMB5.6 million); buildings with carrying value of
approximately RMB75.6 million (31 December 2021:
RMB76.9 million) and investment properties with
carrying value of approximately RMB30.3 million (31
December 2021: RMB31.2 million).
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Directors’ Business Review and Management Discussion and Analysis

EERGORRETERMNRR SN

Contingent liabilities
The Group did not have any significant contingent
liabilities as at 30 June 2022 and 31 December 2021.

Events after the reporting date

On 20 June 2022, the Company entered into a sales
and purchase agreement with Ms. Feng Xianhua
to acquire the entire issued share capital in High
Kelee Investment Holdings Limited (“High Kelee”), a
company established in the BVI with limited liability, at
a consideration of HK$42.8 million, of which HK$8.8
million shall be paid by the Company in cash and
the remaining consideration shall be satisfied by the
allotment and issue of 170,000,000 consideration
shares to the vendor at the issue price of HK$0.2 upon
completion.

The transaction was completed on 15 July 2022
and at Completion, the Company has allotted and
issued the consideration shares, being a total of
170,000,000 consideration shares at the issue price
of HK$0.2 per consideration share under the general
mandate in accordance with the terms of the sales and
purchase agreement to the vendor. The 170,000,000
consideration shares represent approximately 15.78%
of the issued share capital of the Company prior to the
allotment and issue of the consideration shares and
approximately 13.63% of the issued share capital of
the Company as enlarged by the allotment and issue of
the consideration shares.

Following Completion, (i) High Kelee becomes a direct
wholly-owned subsidiary of the Company, and the
financial results of the High Kelee will therefore be
consolidated into the consolidated financial statements
of the Group; (ii) Ms. Feng Xianhua becomes a
substantial shareholder of the Company, holding
approximately 13.63% of the issued share capital of
the Company.

Details of the transaction have been set out in the

Company’s announcement dated 20 June 2022, 29
June 2022, 5 July 2022 and 15 July 2022.

China Partytime Culture Holdings Limited 10

RARR
——E+-A=+—BIEFAMEAXR
B

HEHHEER
MR-B-—FXA-+H AAFEBH
XTI EEHH  WE—HRREE
4 B & ik 37 2 A A High Kelee Investment
Holdings Limited ([ High Kelee |) 25 2 %
TRA - REA428BESBTT HH88H
EATLERARRINRESH I AET - &
TREBRTEXEAIZEITE2E TR
& 77 fit % & 817 170,000,000 A% X 1 A& 15
777 AT o

RHERZZE_—FLATHATK T
BARNBEAE RETRERD BREE
%Tﬁ%%ﬁﬂ’]ﬂ%?ﬁ&*ﬂﬁ%T RETES
MR B 0.2 T3 174 #£ 170,000,000
PRACERLD 17O,OOO,OOOHXTJ§{?‘QHXT HE
MARBNELE R BETRERO S #ET
Bin#715.78% » A RBER AR B K
BITRERDEERS HITRAL 13.63% -

A% - (i) High Kelee K BN A EIHES
&M@ AR - B High KeIeeEl’]ﬁﬁi“%?E
Eﬁiz’»‘%lﬂ’ﬁ? IR EREEE AR (1))S

TERLERBAR TE’]IEI&% AR
ET%’U 13.63% 2 B EITHA »

FAXZNFRENRARATBHRA-T
——FXAZ+H B —FXA=TAh
& o *fffitﬁﬂﬁﬁ_i**ﬂzt
AT+HABRAER

FERHERAERLT



Directors’ Business Review and Management Discussion and Analysis

Foreign currency exposure

Our exposures to currency risk arise from our sales to
overseas customers, which are primarily denominated
in USD. This is not the functional currency of the
entities to which the transactions relate. We currently
do not have a group foreign currency hedging policy.
However, the management of the Group will monitor
foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need
arise.

Employees and remuneration policy

As of 30 June 2022, we had approximately 1,029
employees. Total staff costs for the period amounted
to approximately RMB42.2 million. The remuneration
policy of the Group is reviewed regularly according to
the relevant market practice, employee performance
and the financial performance of the Group. There
is no significant change in the Group’s remuneration
policies.

SHARE OPTION SCHEME

Pursuant to the share option scheme adopted by
the Company on 7 August 2015, an aggregate of
75,000,000 share options have been granted to
certain eligible participants on 13 April 2022. The
share options are valid for three years from the date of
grant. The options shall be exercisable subject to the
conditions that (i) the grantees remain a Director or
an employee of the Group (where applicable) on the
vesting date; (ii) the public float requirements under
the Listing Rules will not be violated as a result of the
exercise of the options; and (iii) the grantees have
fulfilled the relevant performance target relating to the
Group (where applicable).
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Directors’ Business Review and Management Discussion and Analysis

EERGORRETERMNRR SN

BUSINESS REVIEW

The Group is principally engaged in the design,
development, production, selling and marketing of
cosplay products (including cosplay costumes and
cosplay wigs) and non- cosplay apparels (including
mainly sexy lingerie). Our products are principally for
export sales to more than 10 countries and regions
around the globe including mainly the US, Germany,
the UK, Japan and Australia.

Our business can be classified into two major

EXOE

AEBETERERG HE AE HE
LeHAaemEEm (BRASHIEIRM
kAaehERRE) REACH BRM (X2
BEERAX) - HMAMEREZHAHE
EEERI0ZERRMILE TEBHEX
SRR RE - HARORM -

BMNEXBA S D SREE2EH - B

categories, namely CMS business and OBM business. ~ CMS % # & OBM 2 7% ©
Six months ended 30 June
BEXAZTHLRER
2022 2021 Increase
—ge-C —Z--F (decrease)
Revenue Revenue of revenue
ha Wi YesEm (rd)
RMB'000 % of total RMB000 % of total ~ (approximate %)
ABBTT HEHEEFR ARETT (H8FEH  (BHESL)
CMS business CMS % 7% 118,768 13.6% 92,680 90.9% 28.2%
OBM business OBME7% 42,541 26.4% 9,248 9.1% 360.0%
Total i 161,315 100.0% 101,928 100.0% 58.3%
China Partytime Culture Holdings Limited 12 REIRE L ERERAT



Directors’ Business Review and Management Discussion and Analysis

EERGOEREERHRR ST

Six months ended 30 June
BEXA=THLERER
2022 2021
—E-C —E-—%F
Revenue Revenue

W& Wozs Weamtgm (ad)
RMB'000 % of total RMB000 % of total  (approximate %)
ABBTT HEFEIL AREFT WHHEEESH  (BHEAR)
Wigs RE 11,591 1.2% 11,189 11.0% 3.6%
Clothing and others  FR%E & E At 149,724 92.8% 90,739 89.0% 65.0%
Total @t 161,315 100.0% 101,928 100.0% 58.3%

Loss attributable to the equity holders of the Company
for the six months ended 30 June 2022 amounted
to approximately RMBO.5 million as compared with
a loss attributable to equity holders of the Company
of approximately RMB5.2 million for the six months
ended 30 June 2021. The Board considers that the
aforesaid decrease in loss was primarily attributable
to the increase in revenue and gross profit during the
period.

On 30 July 2021, the Company and certain former
Directors and a shareholder of the Company have been
served with a writ of summon (“Writ of Summon”)
in a legal proceedings brought by a third party in
relation to a proposed sale and purchase of the
controlling stake in the Company involving an alleged
memorandum of understanding (the “MOU"). On
16 November 2021, an amended writ of summons
(“Amended Writ of Summons”) and the statement
of claim (the “Statement of Claim”) in relation to the
MOU which was supplemented by a supplemental
memorandum of understanding dated 9 September
2016 (“Supplemental MOU”, together with the MOU,
the “MOUs”) were served on the Company.
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Directors’ Business Review and Management Discussion and Analysis

EERGORRETERMNRR SN

Details of the litigation have been set out in the
Company’s announcement dated 6 August 2021 and
19 November 2021.

The Company is seeking legal advice in relation to the
Amended Writ of Summon and the Statement of Claim
but the Board considers that the allegations made in
the Amended Writ of Summon and the Statement of
Claim against the Company are groundless and without
merit.

The Board takes the view that the litigation in relation
to the Amended Writ of Summons and the Statement
of Claim has no material impact on the business and
finance of the Company.

The Company will update the shareholders and
potential investors on material developments regarding
the above litigation when appropriate in compliance
with the Listing Rules and the SFO.

BUSINESS PROSPECTS

Operational efficiency and increase in revenue will
continue to be the top priorities for the Group for 2022.
After the completion of the acquisition of High Kelee
in July 2022, the Directors expect that the Group will
be able to gain the benefits from the new business
which is engaged in research and development,
manufacturing and sale of fabric care, personal
hygiene and home care products, etc.

The Group will continue to use its best endeavor
to improve the efficiency and effectiveness of its
operation. Moreover, the Board will seek opportunities
to diversify our business and broaden our revenue
stream by acquisition of intellectual property right with
potential growth and the collaboration of companies
our upstream and downstream industries. The Group
will continue to evaluate and identify target companies
which have investment value and which can generate
synergies with our businesses within the industry and
along the industry chain, with the aim of bringing
greater return to shareholders while expanding our
business and revenue streams.

China Partytime Culture Holdings Limited 14
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BHAGSREREMZEKRE

For the six months ended 30 June 2022 & =T =—F;XA=+AILNEA

Six months ended 30 June
BENB=THLAR{ER
2022 2021
—g-- “F--%
Notes RMB0OO RMB000
Hiz EETT AREFT
(unaudited) (unaudited)
(REEH) (REER)
Revenue BE 6 161,315 101,928
Costs of sales HERA (124,640) (74,395)
Gross profit £ 36,675 27533
Other income Hlh A 7 13,392 7972
Selling expenses HERY (2,666) (1,768)
Share of loss of associates PEREDTHE (26) -
Impairment loss on property, plant and NE BERZEZAEERTE
equipment, net PR - (4,512)
Reversal of impairment loss on investment ~ R&E R EEEED
properties N e 2,740 3313
Fair value loss on financial asset at fair value  RAT B ABRHNEBEELZ AT
through profit or loss BB - (349)
Administrative and other operating expenses 1T R Lt 25 % (47,480) (33,440)
Profit/(loss) from operations Eg‘m‘l/ (&%) 2,635 (1,251)
Finance costs BER (2,155) (2,656)
Profit/(loss) before income tax I%Ffrﬁﬁ"‘l;ﬁﬂ/ (B#) 8 480 (3907)
Income tax expenses iEilh 9 (807) (1,247)
Loss for the period HAER (321) (5,154)
Other comprehensive income: AM2EMA:
Itemsfthat vIJiII be reclassified subsequentlyto EE&KERIWERSZHE
profit or loss s _
Exchange differences on translation of foreign EEZREBNEH EHZR
operation recognised 2,697 2,110
Other comprehensive income for the period, ~ MAXHZERA - IRRES
net of nil tax 2,697 2,110
Total comprehensive income/(expenses) BR2ERA /(%) B
for the period 2,310 (3,044)
Profit/(loss) for the period attributable to: TA&HEERART/ (FH):
Owners of the Company ARAER A (521) (5,154)
Non-controlling interests FERER 194 =
(327) (5,154)
Total comprehensive income/(expenses) THSFEE2TRA/(FX)
attributable to: By
Owners of the Company AR EFA 2,176 (3,044)
Non-controlling interests FERER 194 =
2,310 (3,044)
Loss per share for loss attributable to equity ~ A AFERHHAEEERZ
holders of the Company SRR )
Basic and diluted ERRE RMB A BB RMBARH
11 (0.05) cents & (0.57) cents 7
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Condensed Consolidated Statement of Financial Position

MRS MBERRE

Asat 30 June 2022 RZT-_—FXA=+H

30June 2022 31 December 2021
—BCCE T —F
~B=+H +-A=1+—H
Notes RMB’000 RMB000
Friz ARYFT ANREFT
(unaudited) (audited)
(REER) (8&%)

ASSETS AND LIABILITIES HERAR

Non-current assets ERBEE
Trademark [ 15 5,842 9,029
Right-of-use assets FREEE 12 7,834 7,934
Investment properties BEME 13 79,151 78131
Property, plant and equipment 0E - BEREE 4 164,661 184,261
Interests in associates REE R RIMER 1,784 1,810
Net investment in leases HEREFE 18 9,264 9,017
Deferred tax assets EERBEE 19 26,992 26,893
295,528 317,075

Current assets KHEE
Inventories TE 16 23,265 14,814
Trade and other receivables BHRAMEKHRE 17 135,941 47788
Net investment in leases HEREBEFE 18 1,321 7,135
Tax recoverable g E R E 1,639 679
Bank balances and cash RITEHEASE 20 89,908 99,661
258,080 170,077
Current liabilities biod =R
Trade and other payables B 5 REMEMHIE 21 50,202 20,436
Contract liabilities AKaE 22 786 949
Lease liabilities HEARE 23 5,896 5,739
Short term borrowings RHER 24 118,079 89,327
174,963 116,451
Net current assets nBEERE 83,117 53,626
Total assets less current liabilities HEERTDHER 378,645 370,701
China Partytime Culture Holdings Limited 16 REIRE L ERERAT



Condensed Consolidated Statement of Financial Position
SRR aMERAE

30 June 2022 31 December 2021
—E-C e
~B=1+H +-A=+-H
Notes RMB’000 RMB000
Kz ARBFT ANREFT
(unaudited) (audited)
(REER) (8&%)
Non-current liability FREAR
Lease liabilities HEAR 23 6,330 6,161
Net assets BERE 372,315 364,540
CAPITAL AND RESERVES BERGE
Share capital AR 25 8,847 8,847
Reserves i 359,909 352,328
Equity attributable to owners of FORHEAEGES
the Company 368,756 361,175
Non-controlling interests FEIRRRRE R 3,559 3,365
Total equity HER 372,315 364,540

Interim Report 2022 17 SRS FRNES



Condensed Consolidated Statement of Changes in Equity
[LLEEE =g §=3 4 IES

For the six months ended 30 June 2022 EZ - - —FXxA=+HILXEA

Share Share Capital  Statutory  Translation ~ Retained
captal  premum* reseve® resene® resene” profits* Total
Bx RiaE: EARET AR EXRE REER @t
RUBOD — RUBOD  RMBOOD — RMBOOD  RMBOOD  RMBOOD  RMBOOD
NREFT NREFT ARETT AREFT ARETr AEEFT AREFT
(unaudited)  (unaudited)  (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RE2R) (R8%R) (RE2R) (REER) (REER) (REER) (REER)
Asat 1 January 2021 RZ2=-%-A-H 7352 196839 85,160 36409 5,482 2028 35158
Loss for the period HRER - - - - - G154 (5154)
Other comprehensive income: £ 2 A :
- Exchange differences on -DRDAEENER
translation of foreign EiZE
operation recognised - - - - 2110 - 2,110
Total comprefensive fnzmhe/ ()
income/(expenses) &8
forthe period - - - - 2,110 (5,154) (3.044)
Transaction with owners: HEEANRS
~Transfer to statutory reserves ~ —~BEZEFHEE - - - 9 - 92) -
- lssue of share captal -B1RA 14% 24316 = = = - B8l
Transaction with owners BEEATR 14% 24316 - 9 - @ 581
As at 30 June 2021 RZBZ-RA=tA 8847 221,15 85,160 36,501 7592 15040 374,29
China Partytime Culture Holdings Limited 18 REIRE L ERERAT



Condensed Consolidated Statement of Changes in Equity
HRRAEGEDnR

For the six months ended 30 June 2022 & =T =—F;XA=+AILNEA

Share Nor-
Share Share Capital ~~~ Statory ~ Translation option~ Reained controlling Total
capital ~ premium*reseve*  reseve®  resemet  resenve® profits* Total  interests equity

ks BRER: EEEE ERER  EREE WRARE REEN a4t FnBRe ana
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RNB'000 RMB'000 RMB'000 RMB'000
ABRTT ABRTT ABRTT ABRTR ARRTR ARNTR ABRTR ARRTR ABRTR ABRTR
(wnaudied)  (unaudted)  (naudited)  (naudted)  (naudited)  (unaudited)  (wauted)  (maudied)  (naudted)  (unaudited)
(REEE) (REEE) (REEN) (REEN) (RERN) (REEG) (REBH) (REER) (REEE) (REER)

Asat3l December 221 and  R=E=—F+2f

1 January 2022
8841 21,15 8,160 B4 040 - 259 %7 335 34540
Proft{loss) for the period - - - - - - (521) (521) 1% (31)
Other comprehensive income:
- Bxchange diferences on
Hranslaton of oreign
operafion recognised - - - - 2697 - - 2697 - 2697
Tola comprehensive income/ - SR2ERE/ (8%
(expenses) for the period gz - - - - 2697 - (521) 2176 19 2310
Transacton with owners:
- Recognition of equity-settled
share-oased payment
(1o 26) - - - - - 5405 - 5405 - 5405
- Transfer to statutory reserves - - - 4} - - (93) - - -
Transaction with owners BREANLE 5 - - ] 5 5405 %3) 5,405 = 5405
As 2t 30 June 2022 BoBIZERRZTRE 884 2115 8,160 350 9731 5405 195 368756 359 3305
* The reserves accounts comprise the Group’s reserves REREREASER =TS =__F~A8
of RMB359,909,000 in the condensed consolidated =+ BERREHBRARNOHEEA
statement of financial position as at 30 June 2022 (as R #359,909,000C (R=T=—F+=
at 31 December 2021: RMB352,328,000). A=+—H: AR¥3523280007T) °
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Condensed Consolidated Statement of Cash Flows

Fﬁﬂﬂﬁ-Aﬁﬁuus

Six months ended 30 June
BEXA=THLAER

2022 2021
ZE-CF —T-—F
RMB'000 RMB000
ABRBFT AREFL
(unaudited) (unaudited)
(REEH) (REER)
Cash flows from operating activities ﬁ“"ﬂﬂﬁﬁﬁi
Cash (used in)/generated from operations B (R /FMERe (35,555) 801
Interest paid W'L' (1,829) (2,461)
Income taxes (paid)/refund (Eﬁﬁﬁ%ﬁ) /FTBRRR (1,866) 1,790
Net cash (used in)/generated from operating BETE (), B2
activities B/ R (39,250) 130
Cash flows from investing activities RETDHHRLTE
Interest received BUFIE 155 84
Purchase of property, plant and equipment BEME - J?ﬁ%&&ﬁ (727) (8,056)
Proceeds from disposal of property, plant and LEREREFENMEIE
equipment 1,593 -
Proceeds from disposal of financial asset at HERAFEFABEN
fair value through profit o loss SREENRERE - 8,340
Payment for subscription of financial asset at RERATEFABREN
fair value through profit or loss SRMEENNR - (1,000)
Net cash generated from/(used in) investing REZHAHE(FH)
activities B&FE 1,021 (632)
Cash flows from financing activities METDHRETE
Proceeds from borrowings %?ﬁﬁ%?ﬁ 107,602 10,200
Repayment of borrowings BEEX (79,104) (10,000)
Proceeds from issue of shares BOIRNABIE - 26,160
Transactions costs directly attributable to issue of ?é‘ﬁ EAREREER HHA
ordinary shares - (349)
Net cash generated from financing activities BETEEE S FE 28,498 26,011
Net (decrease)/increase in cash and ReRFALER/RM(RD)/
cash equivalents BmsE (9,731) 25,509
Cash and cash equivalents at the beginningof ¥ & MR ZEY
the period 99,661 48,908
Effect of foreign exchange rate changes EXZHNTE (22) 57
Cash and cash equivalents at the end of the period, HIXHERALEEN
represented hy hank balances and cash UBITHEBRERET 89,908 74,474

China Partytime Culture Holdings Limited 20

FERHERAERLT



Notes to

For the six months ended 30 June 2022 &%

GENERAL INFORMATION

China Partytime Culture Holdings Limited (the
“Company”) was incorporated in the Cayman
Islands as exempted company on 12 February
2015 with limited liability. The Company’s
shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The address of its registered
office is Windward 3, Regatta Office Park, P.O.
Box 1350, Grand Cayman KY1-1108, Cayman
Islands. The address of its principal place of
business is No.3 Chunchao Road, Yichun
Economic & Technological Development Zone,
Jiangxi Province, the People’s Republic of China
(“PRC™).

The Company is an investment holding
company and its subsidiaries are principally
engaged in the design, development,
production, sales and marketing of cosplay
products (including cosplay costumes and
cosplay wigs) and sexy lingerie and leasing
factory premises.
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Notes to the Interim Financial Report
eR R R 55 4R 1 B

BASIS OF PREPARATION

The condensed consolidated interim financial
information for the six months ended 30 June
2022 has been prepared in accordance with
the applicable disclosure requirements of the
Rules Governing the Listing of Securities on The
Stock Exchange and Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”).
The condensed consolidated interim financial
information does not include all of the
information required in annual consolidated
financial statements and should be read in
conjunction with the annual consolidated
financial statements of the Group for the year
ended 31 December 2021.

The condensed consolidated interim financial
information is unaudited.

The condensed consolidated interim financial
information is presented in thousands of units of
Renminbi (“RMB’000”), except when otherwise
indicated, which was approved for issue by the
Board of Directors on 26 August 2022.
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SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated interim financial
information for the six months ended 30 June
2022 has been prepared in accordance with the
accounting policies adopted in the Group’s most
recent annual consolidated financial statements
for the year ended 31 December 2021, except
for the adoption of the following new and
amended Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA
effective for the annual period beginning on 1
January 2022.

Adoption of new and amended HKFRSs

The Group has adopted the following new and
amended HKFRSs that have become effective
for accounting period beginning on 1 January
2022 and are relevant to the Group:

Amendments to HKFRS 3 Reference to the
Conceptual
Framework
Amendments to HKAS 16 Property, Plant and
Equipment —
Proceeds before
Intended Use
Amendments to HKAS 37 Onerous Contracts —
Cost of Fulfilling a
Contract
Amendments to HKFRSs  Annual
Improvements to
HKFRS Standards
2018-2020

The adoption of the new and amended HKFRSs
had no material impact on how the results
and financial position for the current and prior
periods have been prepared and presented.

The Group has not early adopted any other
standards, interpretation or amendment that
has been issued but is not yet effective for the
current accounting period.
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Notes to the Interim Financial Report
eR R R 55 4R 1 B

For the six months ended 30 June 2022 EZ - - —FXxA=+HILXEA

ESTIMATES AND JUDGEMENTS

The preparation of condensed consolidated
interim financial information requires
management to make accounting judgements,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities,
income and expenses. Actual results may differ
from these estimates.

In preparing condensed consolidated interim
financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of
estimation uncertainty were the same as those
that applied to the annual consolidated financial
statements of the Group for the year ended 31
December 2021.

SEGMENT INFORMATION

The executive directors of the Company,
being the chief operating decision maker
(the “CODM"), have identified the Group’s
major product and service lines as operating
segments.

These operating segments are monitored and
strategic decisions are made on the basis of
adjusted segment operating results.

Segment results represented operating results
of each reportable segment without allocation
of finance costs (excluded finance charges
on lease liabilities), bank interest income,
gain on disposal of financial asset at fair value
through profit or loss (“FVTPL”), unallocated
other operating income, unallocated corporate
expenses, and income tax expenses. All assets
are allocated to reportable segments other
than bank balances and cash, financial asset
at FVTPL and other corporate assets which are
not directly attributable to the business activities
of any reportable segments. All liabilities are
allocated to reportable segments other than
corporate liabilities which are not directly
attributable to the business activities of any
reportable segments.

China Partytime Culture Holdings Limited 24

4,

{5t B FI R
mEGPEETHUBERE T
BEREL G A R RRER
MESTEEABRZER AR
BERAE RARRXZZ2#HE
B BRAERTEEZSFHEEMR
g

REEERSE TRV BERE &
BERRBASESTBRNMEER
KA R EATEEREZEER
FERNEEREE T - —F+=
A=+ BLEENFESATS
wEFEAZERR -

SEHBEH

AARMTEREM (MEBEERE
E(EZBEERKED EBRIAE
EmEEERMRERINEREE

&R

ZERENBHXBNEE - MK
MEORETDRBEAES R EEE

R

DEEERTETERD A2 LE
& BRARDEBERA (T8
RHEEABECREER) - R|RITHE
WA - HERATES AR (TER
FERABRD 2EREENRE
ABDBR 2 EBEZUA - RED
Rz relAX RAEHREX - MAE
BEENETEAERZ DAL - H
TEERBNIAAIERD & EH
AR ZRTERRRS  BLATE
AABRRNEREEAREMBAR
BERI -FIERESENETEH
e D TN E R EBNER
FERD MEBESH 2 ARARK
Hh o

FERHERAERLT



The following is an analysis of the Group’s
revenue and results by operating and reportable

segments:

Notes to the Interim Financial Report
FREA R B 4R PR A

AT RAKBEREERAI2HD
oI E R FREN DT

Six months ended 30 June 2022
BE_S__FXA=1+AHLNREA

Revenue from external
customers

Segment results

Finance costs (excluded
finance charges on lease
liabilities)

Bank interest income

Share of loss of associates

Unallocated income

Unallocated expenses

Profit before income tax
Income tax expenses

Loss for the period

Other segment items

RENBEPH Y

SBER

BERA (TBEHERR

MRERE)
RITMBIA
DEBERARBE
REEDEWA
AEDERX

B S A A
FSBRX

HMRER

Rt 5 EEE

Depreciation and amortisation 7% % # 4
Reversal of impairment loss on & & ¥ £ R EEE &R

investment properties
Capital expenditure

ECL allowance on trade and

other receivables
ECL allowance on net
investment in leases

EARX
5 B AR
B EEEEER

HEREFENBRBEE

BERER

Interim Report 2022 25

Leasing
Clothing of factory

Wigs  and others premises Total

RE BEREf BREHES it

RMB'000  RMB'000  RMB'000  RMB'000

ARBTT ARBTT ARBTT ARETT

(unaudited)  (unaudited) (unaudited) (unaudited)

(REEZ) (CREER) (CREER) (REEFR)

11,591 149,724 - 161,315

2,684 26,167 3,019 31,870

(1,829)

155

(26)

10,892

(40,582)

480

(807)

(327)

2,900 11,510 6,659 21,069

- - (2,740) (2,740)

363 364 - 121

- 2,019 - 2,019

- - 20 20
ZEFhhiRE



Notes to the Interim Financial Report
eR R R 55 4R 1 B

For the six months ended 30 June 2022 EZ - - —FXxA=+HILXEA

5.

SEGMENT INFORMATION (Continued) 5. SHBEIHE)
Six months ended 30 June 2021
HE-T-_—$,-A=1+HL~EAR
Leasing
Clothing of factory
Wigs  and others premises Total
BE BEREM BEHEE @ar
RMB000  RMB000  RMB0O00  RMB000
ANREFT ARETT ARETT AREFT
(unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)
Revenue from external REINPE P e as
customers 11,189 90,739 - 101,928
Segment results DWMRE (9,074) 25,281 (3,411) 12,79
Finance costs (excluded BEXA(TBREREAE
finance charges on lease HBEKA)
liabilities) (2,461)
Bank interest income RTFBHA 84
Gain on disposal of financial  HERAFEFABE L
asset at FVTPL CREEKR 2,835
Unallocated income REDEHA 2,773
Unallocated expenses RENERY (19,934)
Loss before income tax PRETS T AT 18 (3,907)
Income tax expenses FERAZ (1,247)
Loss for the period HAER (5,154)
Other segment items At BEE
Depreciation and amortisation #7 £ % 2 4 2,382 11,261 4,331 17,974
(Reversal of)impairment loss  #1% * BE RRERE
on property, plant and B8 (Bm)
equipment 10,420 (4,710) (1,198) 4512
Reversal of impairment loss on & & ¥ £ R EEEER
investment properties - - (3,313) (3,313)
Capital expenditure NGRS 750 6,750 556 8,056
(Reversal of)/ECL allowance on B 5 & E 1t fE Y 5138 A9 T2 65
trade and other receivables S EEIE (BRE) /B & (114) 199 = 85
ECL allowance on net HEREFENEREE
investment in leases BERE = = 21 21
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Notes to the Interim Financial Report
FREA R B 4R PR A

As at 30 June 2022
RZBZZEXA=1H

Leasing

Clothing  of factory
Wigs  and others  premises Unallocated Total
BR REREM REHEE XEIE #it
RMB'000  RMB'OOO  RMB'OOO  RMB'0OOO  RMB'000
ABBRTT ABBTT ABBTT AEBTT ARBTT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REEH) (FEFH) (FEFH) (REFH) (REBH)

Reportable segment assets ERFHEE 21811 261,729 100,188 163,880 553,608
Reportable segment liabilities ~ F2H/HHBEE 2265 46432 12820 119776 181,293
As at 31 December 2021
RZZ_-#+-A=+-H
Leasing
Clothing o factory
Wigs andothers  premises  Unallocated Total

B2 RELREM BEEE FEHR @it
RMBO0O0  RMBO00 ~ RMB0OO  RMBUOO  RMB000
ANRETFT NREFT ARETFT AREFT AREFT
(audited)  (audited)  (audited)  (audited)  (audited)
(mxk) (B8R (L8% (KEFh) (L5%)

Reportable segment assets NERNPEE 20389 183654 109028 160,081 487152

Reportable segment liabilities AT 2R HBEE 2,183 14,264 12,479 93686 122612
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Notes to the Interim Financial Report
sRRA R R B A

For the six months ended 30 June 2022 EZ - - —FXxA=+HILXEA

The Group’s principal activities are disclosed in REBNEFZXERHBERERLEZE
note 1 to the condensed consolidated interim FEA S E R L - AEBEA W
financial information. Revenue of the Group is BREZEEEHRERIEEEE
the revenue from these activities and represents mBEFE-

the net invoiced value of goods sold.

The Group’s revenue recognised during the AEBEHBARERZBRIT
period is as follows:

Six months ended 30 June
#BEXNA=1+HIEKRER

2022 2021
B —T-—%F
RMB’000 RMB’000

ARETFT ARKFT
(unaudited) (unaudited)

(REFR) CREER)

Wigs &4 11,591 11,189
Clothing and others AR5 e HoAf 149,724 90,739
161,315 101,928
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The Group's revenue from sales of wigs, clothing
and others are recognised at a point in time The
Group’s contracts with customers usually have
original expected duration of one year or less.
Revenue from major product line are as follow:

Notes to the Interim Financial Report
FREA R B 4R PR A

AEEKERE  RERLMMUE
Wz % — (BRI B AR - AR E)
BEP A N —RRE —FHAR
iR A - E BERENS
mF

Six months ended 30 June
HEXA=1+HLKREAR

2022 2021
B —T-—F
RMB’000 RMB’000

AR¥TFIT ARETFT
(unaudited) (unaudited)
(REFERE) (REFR

Contract Manufacturing Services S#HBEREEY

business
Cosplay costumes A0 ERE 95,084 80,405
Cosplay wigs AEHERE 4,179 9,628
Sexy lingerie MR A K 924 2,117
Others Hib 18,581 530
118,768 92,680

Original Brand Manufacturing FERBBGERY

husiness
Cosplay costumes A0 ERE 22,619 7,202
Cosplay wigs AEHERE 7,412 1,561
Sexy lingerie MR A K 6,604 =
Others Hib 5,912 485
42,547 9,248
161,315 101,928
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Six months ended 30 June

BEANA=THLREAR

2022 2021
—E_C —E-—F
RMB’000 RMB’000

ARETFTIT AREFT
(unaudited) (unaudited)
(RiEER) (REEEZR)

Exchange gain P 5 W a 4,576 -
Bank interest income RITFE WA 155 84
Government grant (note) BT B (B 7E) 928 439
Gain on disposal of financial asset H&EIZAFE ABR
at FVTPL ZemEERTS - 2,835
Rental income from operating BERgkSEEEHE 2
leases of plant and machineries el A
— Lease payments that are fixed —BEEHEEMNK 323 827
Rental income from operating KREMELSERE
leases of investment properties el A
— Lease payments that are fixed —BTEHEMNK 1,563 1,208
Income relating to net investment ~ FAE &% B FEEABRBUWA
in leases
— Finance lease income —BMEBEERA 459 245
Utility income AEEBFERERA 4,302 1,283
Subcontracting income D EWA 1,086 513
Others Hh - 538
13,392 7,972
Note: The Group was entitled to receive (1) a subsidy Wit REBBEROBEREERZEER
from the local government authorities for EBHEITHOHEE EBWEU 5
export sales business conducted in Yichun BRITHEOEE  RQEEER
Development Zone and Yiwu and (2) specific BEBNEEELS -

funds in the Yichun Development Zone.
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Profit/(Loss) before income tax is arrived at after

(crediting)/charging:

Notes to the Interim Financial Report

FRRAR B4R R PR A

BRARSBATER, (B518) X (Gt A)

HIRRIA T BIRRREE

Six months ended 30 June
#EXA=+HIEKRER

2022 2021
—EB-—f _—T-—fF
RMB’000 RMB’000
ARBFT AREFT
(unaudited) (unaudited)
(REFRE) (REHER
Cost of inventories recognised as &R AR X EE K A
an expense 75,896 44,499
Depreciation e
— Property, plant and equipment ~ —#1% BB & & E 16,062 16,417
— Investment properties —IEME 1,720 1,442
— Right-of-use assets —FRAEEE 100 115
Amortisation of trademark 72 1S O 4 85 3,187 =
Impairment loss on property, Y - BEKEREZ
plant and equipment B EE - 4,512
Reversal of impairment loss on "EYEREEIERERD
investment properties (2,740) (3,313)
Short term lease charges EHAERX 28 85
Income relating to net investment in 8 &% 1% & By 48 B WA
leases (459) (245)
Exchange (gain)/loss, net B3 (Wezs) /B EFEE (4,576) 693
Fair value loss on financial asset at 2 AF{EF AN S
FVTPL mEEZ ANFEEE - 349
ECL allowance on trade and other & 5 K £ #f1 i U 3R I8 &Y
receivables TBE = E B R E 2,019 85
ECL allowance on net investment ~ fAE &R & F AN IBH (=
in leases EEERE 20 21
Research and development cost  fiff 3 i 7% 8,494 8,556
Government grant BB (928) (439)
Loss on disposal of property, plant HEWE « HE &
and equipment R EE1E 2,672 =
Equity-settled share-based I B 0 2 R 4 45 B DA R
payment expenses in respect of MEIFRERL
consultants 644 -
Staff costs BT A
— Salaries, allowances and other ~ — %% ~ EEL R EAMD
benefits B 34,083 29,710
— Contributions to defined — A EH-FRIRET
contribution retirement EllEokN
plans 3,332 2,936
— Equity-settled share-based — IR EE ARG,
payment expenses ST RIERE 4,761 =
42,176 32,646
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No provision for Hong Kong profits tax has been MEREANESHELRE BA
made as the Group had no assessable profits AEBERBEE_ZT-_—_F A=+
arising in Hong Kong during the six months BIENE AN BN BB EERERT
ended 30 June 2022 (2021: nil). BA(ZTE=—F: &) o

The provision for PRC enterprise income tax has B E TS R iR E A B R 25%
been provided at the applicable tax rate of 25% (B —F:25%) iR RMBE A
(2021: 25%) on the assessable profits of the A H) PR T M ST IR B4

PRC subsidiaries.

Six months ended 30 June

BEANA=THLREAR

2022 2021
—E_C —E-—F
RMB’000 RMB’000

AR¥TFIT AREFT
(unaudited) (unaudited)
(RiEER) (REEEZR)

Current tax EHRE
Current year — PRC enterprise AHE - BEE

income tax st 906 794
Deferred tax (note 19) EIERIE (M7 19) (99) 453
Income tax expenses s 807 1,247
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10.

11.

INCOME TAX EXPENSES (Continued)

Under the Law of the People’s Republic of China
on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the
tax rate of the PRC subsidiaries is 25%. From
December 2020 onwards, certain subsidiaries
of the Group were accredited as “High and New
Technology Enterprise” in the PRC, and subject
to a concessionary tax rate of 15% for three
years in accordance with the EIT Law.

DIVIDENDS

The directors do not recommend the payment of
an interim dividend for the six months ended 30
June 2022 (2021: nil).

LOSS PER SHARE

The calculation of the basic loss per share is
based on the loss for the period attributable to
equity holders of the Company of RMB521,000
(2021: loss for the period attributable to equity
holders of the Company of RMB5,154,000) and
the weighted average number of ordinary shares
of 1,077,267,600 in issue during the period
(2021: 907,643,000).

The diluted loss per share for the six months
ended 30 June 2022 does not assume the
exercise of the Company’s share options
because the exercise price of those share
options was higher than the average market
price for shares.

No diluted loss per share has been presented
for the six months ended 30 June 2021 as there
was no dilutive share outstanding during the
period.

The diluted loss per share is the same as basic
loss per share for the six months ended 30 June
2022 and 2021.
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Prepaid

land lease

payments

FAft it

HERE

RMB'000

AREFIT

Carrying amount as at 1 January 2021 RZZE-_—F—-A—BZKHE 9,258

Depreciation during the year FRFE (200)

Transfer to investment properties (note 13) =& Y% (ffat 13) (1,124)
Carrying amount as at w-—E-_—%$+=-RA=+—H

31 December 2021 (audited) ZIREE (BFE) 7,934

Carrying amount as at 1 January 2022 RZEZZF—HA—HZEAEE 7,934

Depreciation during the period BN E (100)

Carrying amount as at RZIEZ”-FXA=+HZ
30 June 2022 (unaudited) IREE (REF) 7,834

The right-of-use assets represent prepaid land
lease payments in relation to the leasehold land
situated in the PRC and held under a medium
term lease.

As at 30 June 2022, the Group’s right-of-
use assets amounting to RMB5,557,000 (31
December 2021: RMB5,637,000) were pledged
to secure bank loans (note 24).
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As at As at
30 June 31 December
2022 2021
R-E-Z RNZT=——
~A=+R +ZA=+—H
RMB'000 RMB000
AR¥TFT ARE T
(unaudited) (audited)
(RIEER) (&ER)
Investment properties REME 79,151 78,131

Changes to the carrying amounts presented

RERGEHBRAR 2 ZRE

in the condensed consolidated statement of BEEBHPINT :
financial position can be summarised as follows:
As at As at
30 June 31 December
2022 2021
RIBZZE R-T=—F
AA=+RA +ZA=1+—H
RMB’000 RMB'000
AREFIT AREFT
(unaudited) (audited)
(REER) (BE%)
At the beginning of the period/year RE /A 78,131 58,915
Addition NE - 9,593
Transferred from right-of-use assets ~ B BEEEEA
(note 12) (His212) - 1,124
Transferred from property, plantand ~ B#% « BE RREEA
equipment (note 14) (HfF14) - 15,108
Depreciation e (1,720 (3,437)
Transferred to net investment EAREREFE
in leases - (9,593)
Reversal of impairment loss AEEBRE 2,740 6,421
At the end of the period/year R/ EXR 79,151 78,131
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As at As at

30 June 31 December

2022 2021

RZBZZ i

ANBE+H +=-A=+—"H

RMB’000 RMB'000

AR¥TFT ARE T

(unaudited) (audited)

(RIEEE) (B E%)

Cost D& 115,692 115,692

Accumulated depreciation and BETERRE

impairment (36,541) (37,561)
Carrying amount REE 79,151 78,131

At 30 June 2022, the fair value of the Group’s
investment properties, determined using
income approach, which also representing
the recoverable amounts of the leasing of
factory premise CGU was RMB101,177,000
(31 December 2021: RMB102,184,000).
The fair value as at 30 June 2022 has been
arrived based on a valuation carried by an
independent, professionally qualified valuer
Graval Consulting Limited. The reversal of
impairment loss of RMB2,740,000 (for the year
ended 31 December 2021: RMB6,421,000)
was determined by comparing carrying amounts
of the investment properties, together with the
relevant leasehold improvement (note 14), to
the above fair value as at 30 June 2022.
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13.

For the six months ended 30 June 2022 &%

INVESTMENT PROPERTIES (Continued)

The fair values of the Group’s investment
properties are categorised under Level 3 fair
value hierarchy and determined using income
approach which capitalises the estimated rental
income stream, net of projected operating
costs, using a discount rate derived from market
yields implied by recent transactions in similar
properties. When actual rent differs materially
from the estimated rents, adjustments have
been made to the estimated rental value.

The most significant inputs, all of which are
unobservable, are the estimated rental value
and the discount rate. The estimated rental
value and discount rate is RMB13-RMB15 per
square meter and 6%-6.5% as at six months
ended 30 June 2022 (31 December 2021:
RMB13-RMB15 per square meter and 6%-
6.5%). The estimated fair value increases
if the estimated rental value increases or if
discount rate (market yields) decline. The overall
valuations are sensitive to all assumptions.
Management considers the range of reasonably
possible alternative assumptions is greatest
for rental values and that there is also an
interrelationship between these inputs.

As at 30 June 2022, bank loans (note 24) are
secured by investment properties with a carrying
value of RMB30,316,000 (31 December 2021:
RMB31,164,000).
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Plant and Motor Furniture and  Leasehold
Buildings ~ machineries  vehicles  equipment improvement Total
HENE
#F HERES RE BRREE 44 #i
RMBOOO  RMBOOO.  RMBOOO  RMBOOO  RMBOOO  RMBOOO
NEEFT A\REFTT AREFT AREFT ARETT AEEFT
Cost 723
Asat 1 January 2022 RZE-—%-f-H 208,062 29,648 3,602 4718 160,601 406,631
Additions AE - - 640 87 - 721
Disposals i3 - (6,380) - - - (6,380)
As at 30 June 2022 (unaudited) R=BZZEXBZ+A
(REEH) 208,062 22,768 4242 4,805 160,601 400478
Accumulated depreciation ZHIAE
Asat 1 January 2022 R-E-—%-f-H 18,722 17902 2,586 429 118,861 222,310
Charge for the period A 3287 809 171 157 11,638 16,062
Written back on disposal RHEEERR - (2615) - - = (2615)
As at 30 June 2022 (wnaudited) W=BZZFXBZ+A
(REEH) 82,009 16,096 2,751 4456 130499 235817
Net hook amount BE$E
As at 30 June 2022 (unaudited) R=BZZFXAZ+A
(REEH) 126,053 6,672 1,485 349 30,102 164,661
As at 31 December 2021 RZF--£+-f=1-H
(audited) (B2%) 129,340 11,746 1,016 419 41,740 184,261

As at 30 June 2022, the Group’s buildings with
a total value amounting to RMB75,564,000
(31 December 2021: RMB76,933,000) were
pledged to banks to secure bank loans granted
to the Group (note 24).
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14.

PROPERTY, PLANT AND EQUIPMENT
(Continued)

The Group has determined the amount of
the impairment loss of property, plant and
equipment based on the recoverable amount
of each cash-generating units (“CGUs”) with
property, plant and equipment allocated. The
recoverable amounts of the CGUs have been
determined based on value in use calculations,
which use cashflow forecast available as at 30
June 2022. Fair value less costs of disposal is
not used as the management considered that
it will not be possible to measure fair value less
costs of disposal of each CGUs because there
is no basis for making a reliable estimate of the
price. These cashflow forecasts are derived from
the approved business plan which has a forecast
covering a period of five years.

The key assumptions used in the value in use
calculations are as follows:

- The sales growth rate assumptions
are based on management estimates
and expectations of current market
conditions.

- The cash flow projections are discounted
using a discount rate of 17.7%-
17.9%(31 December 2021: 17.35%).
The discount rates reflect the current
market assessments of the time value of
money and are based on the estimated
cost of capital and adjusted for lack of
marketability.

- A terminal growth rate has been used in
estimating cash flows beyond a period
of five years. A nominal rate of 3.0% (31
December 2021: 2.2%) has been used.

During the six months ended 30 June 2022,
no impairment loss (six months ended 30 June
2021: impairment loss of RMB4,512,000) was
recognised on property, plant and equipment.
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Trademark
[k
RMB'000
AR F T
Cost 5% 3
As at 1 January 2022 and R-E-_"#—A—HR
30 June 2022 (unaudited) ZE_"FXA=1+H(KREER) 12,713
Accumulated amortisation Retis
As at 1 January 2022 R-ZZE-__F—H—H 3,684
Charge for the period LAk 3,187
As at 30 June 2022 (unaudited) @R-TBZ-ZFXA=1H (KREEX) 6,871
Net hook amount RESE
As at 30 June 2022 (unaudited) @HW-ZZBZZFAXA=+AH (REFR) 5,842
As at 31 December 2021 RZZEZ—F+-A=+—H(KEXR)
(audited) 9,029
As at As at
30 June 31 December
2022 2021
R-B-Z-§ PN-ZT-—F
ABE+H +ZA=+—H
RMB’000 RMB'000
AR¥TFT AREFT
(unaudited) (audited)
(RIEE) (1B FE%)
Raw materials R R 16,858 12,356
Work in progress e 583 1,221
Finished goods FUAK o 5,824 737
23,265 14,814
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As at As at
30 June 31 December
2022 2021
R-E-Z RNZT=——
~NB=E+H +=-A=+—*H
RMB’000 RMB'000
AR®FT AREFr
(unaudited) (audited)
(RIEE) (& E%)
Trade receivables HHEERE
— From third parties -RKBE=H 130,892 55,826
Less: ECL allowance A EEEERRREAE (21,374) (19,355)
109,518 36,471
Deposits, prepayments and Ze RARER
other receivables HtiEd A
Prepayments ERHE 8,314 6,033
Other tax receivables H e I B 5K 1,312 1,518
Deposits b 9,551 1,380
Other receivables H e W IB 7,246 2,386
26,423 11,317
135,941 47,788

AEEBEERETFPAEAINE
& - REWERFEL A - AEES
AR ERTEBRTHEER
FHERER ERHATR4IE
6ORHIR - BHESRERTREEA
BEHEN -BFBBHATHE -

The Group usually requires advance deposits
from its customers. Before accepting any new
customer, the Group applied an internal credit
assessment policy to assess the potential
customer’s credit quality. The credit period
is generally for a period of 45 to 60 days.
Overdue balances are reviewed regularly by
senior management. Trade receivables are non
interest-bearing.
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For the six months ended 30 June 2022 EZ - - —FXxA=+HILXEA

An aging analysis of the trade receivables, based HEZHHNE Z R WEIE (kR TE
on the invoice date and net of ECL allowance, is HEEEBEE) RS TOT ¢
as follows:
As at As at
30 June 31 December
2022 2021

R-SZZFE RIZ-—F
AA=+A +-A=+—H

RMB’000 RMB'000
AR®FT AREFr
(unaudited) (audited)
(RIEER) (&%)
0-30 days 0E30K 53,518 26,285
31-60 days 31E60K 33,074 5,821
61-90 days 61 E£90K 16,900 155
91-365 days 91 £365K 6,026 4,210
109,518 36,471
As at 30 June 2022, ECL allowance of n= —FXA=1+A8  BERT
RMB21,374,000 (31 December 2021: HHF%J%%@E&%AEME 374, ooo
RMB19,355,000) was recognised. T(ZE2EZ—F+=ZA=+—H: A
R #19,355,0007T) °
The movement in the ECL allowance of trade B RWFGIENTEREEEIBRE
receivables, is as follows: FBFERWT :
Six months ended Year ended
30 June 31 December
2022 2021
BE_B-"F HE-T-_—%
ANBE+H +=-A=+—"H
ILR{ER HFE
RMB’000 RMB 000
ARSFT AREFr
(unaudited) (audited)
(RIEER) (&%)
At 1 January »n—A—H 19,355 696
ECL allowance recognised during B/ FREERNESEE
the period/year EBERE 2,019 18,659
At 30 June/31 December ~NAZ+R/
*#::H +—A 21,374 19,355
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17.

TRADE AND OTHER RECEIVABLES
(Continued)

The Group writes off a trade receivable when
there is information indicating that the debtor
is in severe financial difficulty and there is no
realistic prospect of recovery, e.g. when the
debtor has been placed under liquidation or has
entered into bankruptcy proceedings, or when
the trade receivables are over two years past
due, whichever occurs earlier. None of the trade
receivables that have been written off is subject
to enforcement activities. The Group does not
hold any collateral or other credit enhancements
over these balances.
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18. NET INVESTMENT IN LEASES 18. HEKREZTREHE
The maturity analysis of the undiscounted lease BE A E 2 RRLIREE R R E MR
payments receivables from finance leases are as HREASTWT :
follows:
As at As at
30 June 31 December
2022 2021
R-8=-= RZT=—F
~A=+R +ZA=+—H
RMB’000 RMB'000
ABRETFIT ARETFT
(unaudited) (audited)
(RIEER) (B FE%)
Gross investment in leases HERERE
— Within one year - —FR 7,938 7,947
— After first year but within second years — £ —F%EE - FR 9,403 9,413
17,341 17,360
Less: Unearned finance income A R EREENE A (750) (1,208)
Net investment in leases HEREFE 16,591 16,152

Present value of investment in leases ~ FAEHRE 2 B(E

— Within one year -—%R 1,327 7,135
— After first year but within second years —&£—F&EE -FR 9,264 9,017
16,591 16,152

Less: portion due within one year HATARBEEZ R
included under current assets 3HE D (7,327) (7,135)

Portion due after one year included FAERBEE —FRE
under non-current assets HEH 9,264 9,017
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Net investment in leases represented: HEREFREIE
As at As at
30 June 31 December
2022 2021
AZEZ = RZT=Z—F
~A=+R +=ZA=+—H
RMB’000 RMB'000
ARBFTT ARETFT
(unaudited) (audited)
(RIEER) (EER)
Gross amount of net investment HERELTE
in leases 17,047 16,588
ECL allowance on net investment HEREFHLRBEEER
in leases B (456) (436)
At the end of the period/year RER/F XK 16,591 16,152

The Group entered into three lease contracts
for certain factory premises for an initial
period of three years and three months to four
years. In the current period, all leased factory
premises are subleased to third parties for
rental purposes. As at 30 June 2022 and 31
December 2021, the subleases are under nine
sublease arrangements.

As at 30 June 2022 and 31 December 2021,
the net investment in leases represent nine
sublease arrangements entered by the Group
with the sub-lessees in respect of factory
premises typically run for an initial period of
three years and three months to four years. The
sub-leases do not include contingent rentals
and variable lease payments. The subleases are
entered with the same terms of the respective
head-leases and the gain from the recognition
of the net investments in lease from the head
leases is included in “other income” on the face
of the consolidated statement of profit or loss
and other comprehensive income.
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For the six months ended 30 June 2022 EZ - - —FXxA=+HILXEA

18.

NET INVESTMENT IN LEASES (Continued)

The movement in the ECL allowance of net

18. ERRABM(E)
BERAFE OB S E AR

investment in leases, is as follows: FHFEROT :
As at As at
30 June 31 December
2022 2021
RIBZZE R-T-—F
~A=+RA +ZA=+—H
RMB’000 RMB'000
AR®FT AREFT
(unaudited) (audited)
(RIEER) (&%)
At 1 January ®n—A—H 436 324
ECL allowance recognised during 8/ FNBERHELS
the period/year FEBERE 20 112
At 30 June/31 December RAB=tH/+=A
=t+—H 456 436
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For the six months ended 30 June 2022 &= T & XA =+HIEXEA

19. DEFERRED TAX ASSETS 19. BERAEE
The movement during the period/year in the R/ ERNEREHBEENE SN
deferred tax assets is as follows: T~
Six months ended Year ended
30 June 31 December
2022 2021

EE_SB__F Hz-_T-_—F
~A=+R +=-A=+—H

IERER HFE

RMB’000 RMB'000

ARBFT AREFT

(unaudited) (audited)

€31 1:9) (B FE%)

At 1 January W—A—H 26,893 26,172

Recognised in profit or loss (note 9) R IBZEWER (A1£9) 99 721
At 30 June/31December RAAB=tB/

+-RB=+—H 26,992 26,893
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The movement in deferred tax assets during the
period is as follows:

BNEEHIBEENZSNT :

Impairment

loss on assets Others Total

SERESR Hitn it

RMB’000 RMB’000 RMB’000

ARBFT ARBFT ARBFT

At 1 January 2022 fif‘if ——F#—A—H 27,159 (266) 26,893

Recognised in profitorloss ~ RIBZEHER (#17£9)

(note 9) 99 - 99

At 30 June 2022 RNZE-__FXA=+H 217,258 (266) 26,992
As at 30 June 2022, no deferred income tax RZBE-Z—_FXA=1+H WEHFK

(31 December 2021: Nil) has been recognised
for withholding taxes that would be payable
on the unremitted earnings that are subject to
withholding taxes of the Group’s subsidiaries
established in the PRC. In the opinion of the
directors of the Company, it is not probable that
these subsidiaries will distribute such earnings
in the foreseeable future. The aggregate
amount of temporary differences associated
with investments in subsidiaries in the PRC
for which deferred income tax liabilities have
not been recognised totalled approximately
RMB207,720,000 as at 30 June 2022 (31
December 2021: RMB198,220,000).
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As at As at

30 June 31 December

2022 2021

R-BZ-§ WZT——

AB=+H t-A=1+—8

RMB’000 RMB'000

ARKEFT AREFT

(unaudited) (audited)

(RIEER) (&%)

Bank balances and cash RITEHREES 89,908 99,661
Included in bank and cash balances of the RZZE-_—_FXA=+H8 5TAK

Group of approximately RMB56,450,000
as at 30 June 2022 (31 December 2021:
RMB60,321,000) are bank balances
denominated in RMB placed with banks in the
PRC. RMB is not a freely convertible currency.
The conversion of RMB denominated deposits
placed in banks in the PRC in foreign currencies
and remittance of such foreign currencies
denominated bank balances and cash out of the
PRC are subject to relevant rules and regulation
of foreign exchange control promulgated by the
PRC government. Cash at banks earns interest
at floating rates based on daily bank deposit
rates.
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As at As at
30 June 31 December
2022 2021
R-E-Z RNZT=——
ANBE+H +=-A=+—"H
RMB’000 RMB'000
AR®FT AREFr
(unaudited) (audited)
(RIEEE) (8 FE%)
Trade payables HHEMRE
— To third parties - ERTE=H 37,595 9,136
Accrued charges and other payables BHATREMEGRE
— Salaries payables - EREE 10,359 6,362
— Other tax payables — HERBH = 1,400
— Other payables — HA e 5B 2,248 3,538
12,607 11,300
50,202 20,436
The Group was granted by its suppliers credit AEBMBEEFLTAERNTISE
periods ranging from 15 to 60 days. An aging GORMEAE - AN BEEZHHNE
analysis of the trade payables, based on the SEMNFIBEERERDTAT -
invoice date, is as follows:
As at As at
30 June 31 December
2022 2021
R-E-Z RNZT=——
ANBE+H +=-A=+—*H
RMB’000 RMB000
AR®FT AREFT
(unaudited) (audited)
(RIEEE) (&%)
0-30 days 0E30K 37,595 9,136
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For the six months ended 30 June 2022 &= T & XA =+HIEXEA

CONTRACT LIABILITIES 22. S¥AR’
As at As at
30 June 31 December
2022 2021

RISZZF R-T_—
AA=+E t-A=t-A

RMB’000 RMB'000
ABREFIT ARETFT
(unaudited) (audited)
(RIEER) (& E%)
Contract liabilities arising from receiving WERELEET B X &
deposits of manufacturing orders EENARNAE 786 949
When the Group receives a deposit before the fis 2N 2 B 72 A B2 B A 4 AT UR BRI
production activity commences, this will give 2 EERENRBRRELESHNEA
rise to contract liabilities at the start of a contract B EEZHEBMERRDZBRIZS
until the revenue recognised on the project TRAL
exceeds the amount of the deposit.
All the outstanding contract liabilities at BYIMABREEGHNEBEEREA
beginning of the period have been recognised as BR AW -

revenue during the period.
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The maturity analysis of the undiscounted lease REGRAERNROE AT
payments are as follows:
As at As at
30 June 31 December
2022 2021

R-B-—§ WN-ZE-—&
~A=+R +=-A=+—H

RMB’000 RMB 000
AREFIT ARETFT
(unaudited) (audited)
(RiEER) (&%)
Total minimum lease payments: RERENFEE
— Within one year - —&R 6,314 6,314
— After first year but within - E—FREEEFN
second years 6,416 6,416
12,730 12,730
Future finance charges on HERBEIZARREER
lease liabilities (504) (830)
Present value of lease liabilities HEBEZRE 12,226 11,900
Present value of minimum lease HERENRZRE
payments
— Within one year - —FR 5,896 5,739
— After first year but within -5 FREEZFN
second years 6,330 6,161
12,226 11,900
Less: portion due within one year B FTARBEEL
included under current assets —FREHEH (5,896) (5,739)
Portion due after one year included FFAERBEEL —F&
under non-current assets BEE 6,330 6,161
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For the six months ended 30 June 2022 &%

Movements in lease liabilities during the period/

Notes to the Interim Financial Report

FRRAR B4R R PR A

B/ FREERELEFHMT

year:
Six months ended Year ended
30 June 31 December
2022 2021
BE_S-_F #Hz-_T-—F
AA=+A +-A=+—H
IER{ER HFE
RMB'000 RMB'000
AR®FT AREFr
(unaudited) (audited)
(RIEER) (B FE%)
At the beginning of the period/year REH,/ 4 11,900 7,696
Additions NE - 9,593
Payment of lease liabilities HEGENK - (5,844)
Finance costs BE A 326 455
At the end of the period/year RER/ER 12,226 11,900

As at 30 June 2022, lease liabilities amounting
to RMB12,226,000 (31 December 2021:
RMB11,900,000) are effectively secured by the
related underlying assets as the rights to the
leased asset would be reverted to the lessor in
the event of default by repayment by the Group.
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For the six months ended 30 June 2022 EZ - - —FXxA=+HILXEA

As at 30 June 2022, the Group has entered into
leases for an office and certain factory premises.

Types of
right-of-use assets

EREEERY

Financial statements
items of right-of-use
assets included in
EHESEMRRA
HWMEHRERE

R-ZZT-__FXA=+H A&E
MMAERETHREIAE -

Range of
Number of remaining
leases lease term

HABE FGHYEE

Particulars

R

Factory premises
in PRC

T E A

Office

Right-of-use assets

EREERE

Not applicable
as short term
lease recognition

exemptions under
HKFRS 16 applied

RIZE B B RS

8|55 1692 40 K2
HE BRI

3

The Group considered that no extension option
or termination option would be exercised at the
lease commencement date.
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1 2 months
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after the end of the
contract

s BEREHHER
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For the six months ended 30 June 2022 &= T & XA =+HIEXEA

SHORT TERM BORROWINGS

FERfE R
As at As at
30 June 31 December
2022 2021

RISZZF R-T_—
AA=+E t-A=t-A

RMB’000 RMB'000

AR®FT AREFr

(unaudited) (audited)

(RIEE) (& E%)

Bank loans, secured = -Fiiwil 118,079 89,327

As at 30 June 2022, secured bank loans bore
interest at 3.85% to 4.86% (31 December
2021: 3.8% to 4.81%) per annum.

The bank loans were secured by certain assets
of the Group (notes 12, 13 and 14) as at 30
June 2022 and 31 December 2021.

E@:Z__E/\ﬂ_-ﬂﬂ ﬁﬂ}\.ﬁfﬁ
TERIR3.85% E4.86% (— T ——
F+—-H=+—H:38%%481%)
HWEFRTE ©

RZEBE__FE~NA=+tBE_Z
Z—F+=ZA=+—H " RITEXK
LASEEETEE (12 13K
14) R4 -
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No. of shares RMB'000
Bir&E AR%TTR
Authorised: BE
As at 31 December 2021 and RZTE-_—F+-A=+—H
30 June 2022 k—ZE-—® A=1H 1,560,000,000 12,313
Issued and fully paid: Eﬁh&ﬁﬂ
As at 31 December 2021 and A\—_FE-_—F+-fA=1+—H
30 June 2022 (unaudited) k=Z-—FxA=+H
(REEER) 1,077,267,600 8,847

The ordinary shares of the Company has a par
value of HK$0.01 each.

The Company operates a share option scheme
(the “Scheme”) for eligible participant which
includes any full-time or part-time employees,
potential employees, executives or officers
(including executive, non-executive and
independent non-executive directors) of the
Company or any of its subsidiaries, in the sole
opinion of the board of directors, will contribute
or has contributed to the Company and/or any of
its subsidiaries.
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Details of options are as follows:

Closing price of
the securities
immediately before
the date on which

Notes to the Interim Financial Report
FREA R B 4R PR A

BRENFBNT

the options
Option Type Date of grant were granted  Exercisable period Exercise price
REEXEEK
R B RS
MERRERE S H B FRHE TR TR
Ordinary shares 13 April 2022 HK$0.157 13 April 2022— HK$0.2
12 April 2025
EpEle —T-_FNA 0.157 %7 - 0.2%7T
+=H mA+=HZ
—T-hfF
mA+=AH

A summary of the

movements of the number

of share options under the Scheme during the

period is as follows:

IR IREHE B AR AEBE B
ZEHBSWT :

Outstanding Granted Forfeited  Outstanding
Types of Exercise at 1 January during during  at 30 June
participant BHERR price 2022  the period the period 2022
R® ®

g s
—A—H ~A=+H
TEE @AXRTE HABH 0 BeEk ARTHE
HK$ (Unaudited)  (Unaudited)  (Unaudited)
BT (REER) (REERK) (REFR)
Chen Sheng R 0.2 - 10,000,000 - 10,000,000
Xu Chengwu REE 0.2 - 8,000,000 - 8,000,000
Employees ==l 0.2 — 47,000,000 ~ 47,000,000
Consultants = 0.2 - 10,000,000 - 10,000,000
- 75,000,000 - 75,000,000
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The Group recognised a share-based payment
expense in the condensed consolidated
statement of profit or loss and other
comprehensive income as follows:

REBREREGSEEREMEE
Wi e 2% B AR DA B 19 2 5 R B 2 40
T

Six months ended 30 June
#B#EXNA=+HIEKRER

2022 2021

—E-F —E-—F

RMB’000 RMB'000

AR®FIT ARETT

(unaudited) (unaudited)

(REEE) (REEHE=Z)

Directors s 1,394 =
Employees EE& 3,367

Consultants =5 644 =

5,405 -

The fair values of share options were calculated
using Binomial Option Pricing Model based on
following data:

Grant date 13 April 2022
Share price at grant date HK$0.178
Exercise price HK$0.2
Expected volatility 96.33%
Expected life 3 years
Risk-free rate 2.02%
Expected dividend yield 0.00%
Exercise multiples

— Director 2.75
— Employees or consultants 2.20

The Binomial Option Pricing Model has been
used to estimate the fair value of the share
options. The variables and assumptions used
in computing the fair value of the share options
were based on the directors’ best estimate.
The expected volatility was determined with
reference to the historical volatilities of the
Company’s share prices over the last three
years. The expected dividend yield was based
on the historical dividend yields of the Company.
The value of an option varies with different
variables of certain subjective assumptions.
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At the reporting date, the lease commitment for

Notes to the Interim Financial Report
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R¥EBH - EHES 2 HE AR

short term lease are as follows: R
As at As at
30 June 31 December
2022 2021
RZBZZ RZZE=Z—4F
~A=+R +ZA=+—H
RMB'000 RMB'000
AR¥TFT ARE T
(unaudited) (audited)
(RIEER) (&ER)

Land and buildings: Tt REF:

Within one year —FR 18 46

At the reporting date, the Group had future
aggregate minimum lease receipts under non-
cancellable operating leases in respect of plant

and machineries are as follows:

RERE R REBEBREKE &R
RATTHEEEHER T Z AR &K
EREERFBEWT

As at As at
30 June 31 December
2022 2021
RZISZZ i ——
~AA=+R +=ZA=+—H
RMB'000 RMB'000
AR¥TFT AREFT
(unaudited) (audited)
(RIBE) (%)
Plant and machineries: BEREE
Less than one year PR—F - 970
One to two years —EWE - 283
- 1,253
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For the six months ended 30 June 2022 EZ - - —FXxA=+HILXEA

The Group leases out its plant and machineries AEBEIRELLAE LB HEHER
(note 14) under operating lease arrangements B R (f:E14) @ YIS AR
which run for an initial period of five years, with F - WAIREMBEERE -

an option to renew the lease term at the expiry

date.

The Group leases out investment property AEERBEEHEEHHAREYE -
under operating leases. The leases typically run HEBREVIEAM2ESF - 54F
for an initial period of 2-5 years. There is no WHEATRERIERE ERE
early termination option, extension option and BRERENEERE -

renewal option in the contract.

Undiscounted lease payments under non- AEBERRE BN TR B EE
cancellable operating lease in place at the HEBET Z KRB EEN RN ARK
reporting date will be receivable by the Group in HAfE 2 FEMCRIBA T ¢
future periods as follows:
As at As at
30 June 31 December
2022 2021

R-B--§ W-ZT-——%
ABE+H +ZA=+—H

RMB’000 RMB'000
AR¥TFT AREFT
(unaudited) (audited)
(RIBE) (%)

Investment properties: REME:
Less than one year PR—F 2,296 2,290
One to two years —EWF 2,216 2,210
Two to three years ME=F 1,417 1412
Three to four years —ENF 982 1,104
6,911 7,016
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For the six months ended 30 June 2022 &%

As at As at
30 June 31 December
2022 2021
RZBZZ RZTZ—
~NB=E+H +=-A=+—*H
RMB’000 RMB'000
ABR¥FT ARETFT
(unaudited) (audited)
(RIEER) (& E%)
Contracted but not provided for ETZ’] BREE
— Interests in associates NN 30,645 30,645
According to the article of association of Yunyou RIBEEREE R I AR A
Smart Cultural Tourism (Zhejiang) Company E’Jiﬁiﬁﬂéii iﬂﬂ U /N = N/N

Ltd., the associates of the Company, the
Company is committed to invest further RMB
30,400,000 on or before 31 December 2040.

The Group had the following transactions with

related parties:

BERE AR T?ﬂlﬁ‘ﬁé:%lﬂl%ﬁ
FT-A=+—HXZAMBREA
% 30,400,000 7T ©

AEBEEETAUNTRS

Six months ended 30 June
#EXNA=+HIEKRMER

2022 2021

= —E-—F

RMB’000 RMB’000

AR¥TFIT ARETFT

(unaudited) (unaudited)

(REEE) CREER)

Short term employee benefits FEHE S @A 1,144 1,317

Retirement scheme contributions B K& 51 2|43 26 26
Equity-settled share-based HQTEE EH AR A+

payment expenses FHIERAX 1,394 =

2,564 1,343
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For the six months ended 30 June 2022 EZ - - —FXxA=+HILXEA

30. SUBSEQUENT EVENTS

Save as disclosed elsewhere in this condensed
consolidated interim financial information,
the following significant events took place

subsequent to 30 June 2022:

Acquisition of subsidiaries

On 15 July 2022, the Company acquired a
direct wholly owned subsidiary, a company
incorporated in British Virgin Islands, from an
independent third party, for a consideration
satisfied by the issuance of 170,000,000
ordinary shares of the Company upon
completion. The transaction was completed on

15 July 2022.
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INTERIM DIVIDEND

The Board has resolved not to declare any interim
dividend for the six months ended 30 June 2022 (30
June 2021: Nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

Save as disclosed in the section headed “Share
Option Scheme” in this report, at no time during the
six months ended 30 June 2022 and up to the date
of this interim report was the Company or any of its
subsidiaries a party to any arrangement to enable the
Directors or chief executives of the Company (including
their spouse and children under 18 years of age) to
acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body
corporate.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the period
was the Company or any of its subsidiaries a party to
any arrangements to enable the Directors to acquire
such rights in any other body corporate.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor its subsidiary has purchased,
redeemed or sold any of the Company’s listed securities
for the six months ended 30 June 2022.

SHARE OPTION SCHEME

A share option scheme (the “Share Option Scheme”)
was originally adopted by the Company for a period
of 10 years pursuant to a written resolution of all the
shareholders of the Company on 7 August 2015.

The maximum number of shares which may be issued
upon exercise of all options which may be granted
at any time under the Share Option Scheme shall
not exceed 10% of the issued share capital of the
Company as at the date of approval of the Share Option
Scheme (“Scheme Mandate Limit”). The Scheme
Mandate Limit was refreshed and approved by the
Shareholders at the AGM of the Company held on 24
June 2022 and a total of 107,726,760 shares were
issuable under Scheme Mandate Limit as at 30 June
2022, representing approximately 10.00% of the total
issued ordinary share of the Company as at 30 June
2022.
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Other Information
Hth&=El

Details of the share options granted under the Share
Option Scheme for the six months ended 30 June

2022 were as follows:

BEEx—ZT—-—

FRA=ZTHIEARER 1B

EEREAER TOBBREFENT

Number of options
BRENE
Percentage to
Outstanding as Qutstanding  issued shares
Exercise price at1January Granted during  as at 30 June as at 30 June
Type/name of the grantee Date of grant per share Notes 2022 the period 2022 2022
{&
R ZBZZE
ok ZEZC ~AETH
-A-H ~A=tH R
ABARD /4 EHAY SKRTER ME RETE  HREH  BETE RAEML
(HK3) (%)
(E7)
Directors and associates
(as defined under the
Listing Rules) of Directors:
ESREERRA(RRRLHRA):
Chen Sheng 13 April 2022 02 1 - 10,000,000 10,000,000 093%
R# it Sk
MA+=A
Xu Chengwu 13 April 2022 02 1 - 8000000 8,000,000 0.74%
BaR i St
MmA+=A
Chen Shengguan 13 April 2022 02 1 - 10,000,000 10,000,000 093%
RER it 3
MmA+=A
Li Zhiping 13 April 2022 0.2 1 - 8000000 8,000,000 0.74%
e S
MmA+=A
Ni Yuerong 13 April 2022 02 1 - 8000000 8000000 0.74%
A% —EoCE
MmA+=A
44,000,000 44,000,000 4.08%
Eligible Employees other than the
ahove Directors and associates 13 April 2022 02 - 21,000,000 21,000,000 1.95%
TRESFRBEALIMIARRER —S__F
mA+=A
Eligible Non-employee participants -
Consultants 13 April 2022 02 2 - 10,000,000 10,000,000 093%
ARENERRASRE-EH —EoCE
MmA+=A
75,000,000 75,000,000 6.96%
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Notes:

The Share Options granted to the Directors and
associates (as defined under the Listing Rules) of
Directors are subject to the conditions that (i) the
Share Options can only be exercised by him/her if
such exercise will not result in non-compliance of the
public float requirement under the Listing Rules by the
Company; and (ii) a grantee shall remain as a Director
or an employee of the Company or its subsidiaries at
the time of exercise of his or her Share Options.

The Share Options granted to the consultants are
subject to the fulfilment of the performance target of
the Group including the Group achieves an unaudited
consolidated profits before tax for the six months
ending 30 June 2022 and the Group achieves an
audited consolidated profits before tax for the year
ending 31 December 2022 or such other conditions as
the Board may review from time to time.

INTERESTS OF SHAREHOLDERS DISCLOSABLE
UNDER THE SFO

As at 30 June 2022, so far as is known to the Directors,
the following persons (other than the Directors and
Chief Executives of the Company) had interests or short
positions in the Shares and underlying Shares of the
Company which were required to be notified to the
Company under Divisions 2 and 3 of Part XV of the SFO
or which were recorded in the register required to be
kept under section 336 of the SFO.
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Approximate
percentage of

the issued
Number of share capital of
Name of Shareholder Notes  Nature of interest ordinary shares the Company
HELT
ERTEREH
BREE B8 Mt BEWH LEREE BHESL
Master Professional Holdings Limited (a)  Beneficial owner 251,859,000 23.38%
(“Master Professional”) BEa#EEA
Mr. Ye Wanhong (@) Interest of controlled 251,859,000 23.38%
EBOLAE corporation
RGBS
Mr. Lam Shek Sun Beneficial owner 78,563,000 7.29%
WREEE EmAA
Mr. Li Bin Beneficial owner 168,561,000 15.65%
e E=mfAA
Mr. Ng Ting Wai Interest of controlled 4,530,000 0.42%
REREE corporation
TR EE R
Beneficial owner 52,821,000 4.90%
EREEA
57,351,000 5.32%
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(@) Master Professional is 100% beneficially
owned by Mr. Ye Wanhong. Accordingly, Mr.
Ye Wanhong is deemed to be interested on the
Shares held by Master Professional.

Save as disclosed above, the Directors are not aware of
any other persons who have interests or short positions
in the Shares and underlying Shares of the Company
which would fall to be disclosed to the Company under
the provisions of Division 2 and 3 of Part XV of the SFO,
or which were recorded in the registered required to be
kept under section 336 of the SFO.

CORPORATE GOVERNANCE

The Company has adopted the code provisions set
out in the Corporate Governance Code and Corporate
Governance Report (“CG Code”) as set out in Appendix
14 to the Listing Rules.

To the knowledge of the Board, the Company had fully
complied with the relevant code provisions in the CG
Code for the six months ended 30 June 2022.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
THE DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 of the Listing Rules as its own code
of conduct regarding securities transactions by the
Directors.

Having made specific enquiry of all Directors, all

Directors declared that they have complied with the
Model Code throughout the review period.
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DISCLOSURE OF DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B (1) OF THE LISTING
RULES

On 24 June 2022, Mr. Zheng Jin Min (“Mr. Zheng”) an
Independent Non-executive Director has entered into a
supplemental letter of appointment with the Company
to extend the term of the appointment for a period for
three years from the expiry of the initial fixed term (the
“Renewal Term”) and his term of appointment shall
automatically be renewed for a further period after the
expiry of the Renewal Term and other terms of the letter
of appointment remain unchanged.

Save as disclosed, during the six months ended
30 June 2022, there were no other changes to the
Directors’ information that are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rule.

REVIEW OF INTERIM RESULTS AND INTERIM
REPORT

The audit committee of the Company (the “Audit
Committee”) comprises all the three INEDs. The
Audit Committee has reviewed the results (including
the unaudited condensed consolidated financial
statements) of the Group and this interim report.

On behalf of the Board

Ms. Chen Sheng
Chairlady

Hong Kong, 26 August 2022
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