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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
B SRGREH B BENENRE

Ernst & Young

27/F, One Taikoo Place
979 King's Road
Quarry Bay, Hong Kong

EY:

To the board of directors of Kai Yuan Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
6 to 40 which comprises the condensed consolidated statement of
financial position of Kai Yuan Holdings Limited (the “Company”) and its
subsidiaries (the “Group”) as at 30 June 2022 and the related condensed
consolidated statement of profit or loss, comprehensive income, changes
in equity and cash flows for the six-month period then ended, and
explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 Interim
Financial Reporting ("HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA"). The directors of the Company
are responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility is to
express a conclusion on this interim financial information based on our
review. Our report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the HKICPA.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

Hong Kong

29 August 2022
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

B EHRREPHBEER

For the six months ended 30 June 2022
BHE-ZT-—_FA=t+HI1@EAR

For the six months ended 30 June

BEAA=THILLAEAR

2022 2021

—E-CF —E-—F

(Unaudited) (Unaudited)

(REBER) (REFEZ)

Notes HK$’000 HKS$000

Wt FET FEr

REVENUE W25 4 45,345 3,267

Cost of sales $HE Ak AN (63,664) (58,116)

Gross loss B (18,319) (54,849)

Other income and gains H AU A Kz 4 26,406 34,766

Other expenses HAFsZ (181) (7,318)

Administrative expenses TBRX (14,830) (14,608)

Finance costs BhE A (20,806) (22,983)

Share of loss of an associate FEAG B &N B E IR - (5,780)

LOSS BEFORE TAX BRELRIES 1R 5 (27,730) (70,772)

Income tax credit iR % 6 5,674 14,079

LOSS FOR THE PERIOD HAfE s 1E (22,056) (56,693)
Attributable to: AT e

Owners of the Company VNN ZS DN (22,056) (56,693)

(22,056) (56,693)

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS
OF THE COMPANY

Basic and diluted
— For loss for the period

ARREBRETEA
ElE SR

— L EIEEEN =

HK(0.17) centsi& il HK(044) cents/ 1]
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
AR E R EE N ER

For the six months ended 30 June 2022

HE-Z-—FRA=THIRER

For the six months ended 30 June

BEAA=THILEAEA

2022 2021
—E-= —E-—F
(Unaudited) (Unaudited)
(REEX) (RigE=Z)
HK$’000 HKS$000
FHET FET
LOSS FOR THE PERIOD HifE g8 (22,056) (56,693)
OTHER COMPREHENSIVE LOSS Hih 2 EEE
Other comprehensive loss to be reclassified ~ REZHBGEEHHBERBIRZ
to statement of profit or loss in subsequent ﬁﬁﬂiﬁﬁéﬁ,@\ :
periods:
Cash flow hedges: WEMEE P
Effective portion of changes in fair value of ~ HARNEA Z ¥ TE AP EZS) 2
hedging instruments arising during the BER D
period 39,902 997
Reclassification adjustments for profit ABRBR 2 &AM 2 B35
included in the profit or loss 1,413 1,548
Income tax effect RSt & (10,329) (636)
30,986 1,909
Exchange differences on translation of MEIRINEGEE 2 BN ZEFE

foreign operations (83,932) (28,549)
Net other comprehensive loss to be RERHEESEN P EEEE

reclassified to profit or loss in subsequent HEm2HEEEFRE

periods (52,946) (26,640)
OTHER COMPREHENSIVE LOSS HEE b2 EER(SHERTE)

FOR THE PERIOD, NET OF TAX (52,946) (26,640)
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD  HffS) & [ &5 18 42 58 (75,002) (83,333)
Attributable to: LA pE(L -

Owners of the Company RARHEA A (75,002) (83,333)

(75,002) (83,333)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B SRS BUBRRER

As at 30 June 2022
RZEZZFA=1+H

30 June 31 December
2022 2021
—E-= —E-—F
AA=+H +ZRA=+—H
(Unaudited) (Audited)
(REEEXR) (&®iz)
Notes HK$’000 HKS$000
BtaF FET FET
NON-CURRENT ASSETS SEMENEE
Property, plant and equipment M - BB MRiE 9 2,304,483 2,470,596
Right-of-use assets BREEE 4,300 543
Intangible assets EEE 173 186
Investment in an associate REERRIZ2"E 10 = =
Financial assets at fair value through BAFEFAERZZ
profit or loss TREE 20 97,156 96,714
Loan to an associate REFBEQRZER 19(b) - 87,235
Derivative financial instruments PTEERIA 39,905 387
Deferred tax assets BT IBEE 15 36,255 42,865
Total non-current assets EMENEEALE 2,482,272 2,698,526
CURRENT ASSETS MENEE
Inventories ENy 481 576
Trade receivables FEUBEZX 11 12,322 4,539
Prepayments, other receivables and TERTFRIE - Efth FE W FRIE
other assets MEMEE 47,356 52,466
Loan to an associate RBHTFHBHENFZER 19(b) 132,489 48,108
Pledged deposits EHERER 12 20,375 39,276
Cash and cash equivalents ReRBEeEEY 825,955 871,732
Total current assets mENEEBE 1,038,978 1,016,697
Total assets BE®E 3,521,250 3,715,223
CURRENT LIABILITIES mENEE
Trade payables FERRER 13 1,041 1,354
Other payables and accruals HEab e FIANMERTB R 53,146 58,339
Derivative financial instruments PTEERMIA 471 516
Lease liabilities HERE 1,510 481
Tax payable IR 5,014 3,502
Total current liabilities mEaEeRE 61,182 64,192
NET CURRENT LIABILITIES mEBREERE 977,796 952,505
TOTAL ASSETS LESS CURRENT LIABILITIES BREERMDER 3,460,068 3,651,031

Kai Yuan Holdings Limited | Interim Report 2022



30 June 31 December

2022 2021
—E-= —E-—
NA=+H +=-A=+—H
(Unaudited) (Audited)
(REEZK) (&E%)
Notes HK$’000 HKS'000
it FETT FET
TOTAL ASSETS LESS CURRENT LIABILITIES BEERTEER 3,460,068 3,651,031
NON-CURRENT LIABILITIES
Other long-term payables HEmRAEN IR 1,600 1,635
Interest-bearing bank borrowings SHESRITEE 14 1,409,408 1,516,793
Deferred tax liabilities EIEFIBEE 15 137,390 148,868
Lease liabilities 2,937 -
Total non-current liabilities JEME B EBE 1,551,335 1,667,296
Net assets 1,908,733 1,983,735
EQUITY
Share capital 16 1,277,888 1,277,888
Reserves 630,845 705,847
Total equity 1,908,733 1,983,735

BRZERAERAT | 2022 £hfHE 9




INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
B SRS PHESEEE R

For the six months ended 30 June 2022
BHE-ZT-—_FA=t+HI1@EAR

Share
Issued Share option  Retirement Hedging  Translation Retained Total
capital  premium* reserve* reserve * reserve* reserve* profits* equity

ERTRA  BEER BRRER BneEf  HhER  ENRR  RERV RaHE
HKSO00  HKSO00  HKS000  HKS'O00  HKSO00  HKSO00  HKSO00  HKS'000
f&n &1 f&n f&n f&n & f&n &

At 1 January 2022 (audited) NZFZZE-A-R(4ER) 1277888 1,027,637 2,158 694 (115)  (108764)  (215763) 1,983,735
Loss for the period ili} - - - - - - (22,036) (22,036
Other comprehensive loss for the period: BEEM2EEHE -
Cash flow hedges,net of tax BEREHREARER) - - - - 30986 - - 30,986
Bichange diferences ontanslation  BEENERHELZER
offoreign operations £ - - - - - (83,932) - (83,932)
Total comprehensive loss for the period 2 AHELE - - - - 30,986 (83,932) (22,056) (75,002)
Transfer of share option reserve upon the RETRER N ERERERE
[apsed of share options - - (2,158) - - - 2,158 -
At30 June 2022 (unaudited) RZEZZFxA=1H
(AEEH) 1217888 1,027,637 - 694 0871 (19,69) (235661 190,733
Share
Issued Share option Hedging Translation Retained Total
capital premium* reserve* reserve* reserve* profits* equity
BETRA  RbEE BRERE W& EXRE  REEN BRaE
HKs'oo0 HKs'000 HKS 000 HKS 000 HKks'0o0 HKS 000 HKS000

FAT FET TEL TET FAT TEL TEL

At January 2021 (audited) W_5Z-F-f-R(E%H) 1277888 1007837 2158 (755 (36,93) (51995 221841
Loss for the period HHEE - = - - - (566%) (56693
Other comprehensive loss for the perod: HHAhEEE:
Cash flow hedges, net of tax RenEHRENRTE) - - - 1909 - - 1909
Bichange diferences on translation HEBNERAEE RS
of forelgn operations =B - - - - (28,549) = (28,549)
Total comprehensive loss or the period HHEEEREE - - - 1909 (28549) (56,693) (8333))
At30 June 2021 (unaudited) RZBZ-ExA=TA
(&) 1277888 1027631 2158 (5,645) (64,842) (108,688) 2128508
@ These reserve accounts comprise the consolidated reserves of * I E BRGSO &R
HK$630,845,000 (31 December 2021: HK$705,847,000) in the interim = NER G R #5630,845,0008 TT( Z T = —F
condensed consolidated statement of financial position. +=A=+—H8 : 705,847,000/ T) °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHGEPHRSRER

For the six months ended 30 June 2022
HEZZ-—_FA=+tHI@ER

For the six months ended 30 June

BEAA=THILEXEA

2022 2021
—E-C —E-—F
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Note HKS$’000 HKS'000
HtaE FET FET
CASH FLOWS FROM OPERATING ACTIVITIES RERELEB2EERE
Loss before tax: PR RIS IE - (27,730) (70,772)
Adjustments for: IEYEH AT % -
Finance costs B AR 20,806 22,983
Share of loss of an associate FE(REE & N Al 1R - 5,780
Interest income from loan to RETHERFZ
an associate B2 BWA (6,015) (6,354)
Interest income from financial assets at BERAFEGTABERES
fair value through profit or loss DEEE M BWA (3,912) (3,912)
Change in fair value of investment A]mBRESREEZ
in convertible bond NEEED) (442) 7127
Depreciation of property, plant and VI - BB MEREITE
equipment 9 18,250 19,395
Depreciation of right-of-use assets CREEENE 795 871
Amortisation of intangible assets A B 12 14
1,764 (24,868)
Decrease/(increase) in inventories FERL,/3EmM) 95 (76)
Increase in trade receivables JE Y BR FRAE 1 (7,783) (1,044)
Decrease/(increase) in prepayments, TBFIE - IR IE X
other receivables and other assets HiEERL, (3m) 5,110 (11,189)
Decrease in trade payables JE 1 AR FOR (313) (2,299)
(Decrease)/increase in other payables HEtEMRIENREASER
and accruals CRiA) /3 (5,193) 7,960
(Decrease)/increase in other E b R EBFET 5B
long-term payables (R A>), /1 hn (35) 449
Cash used in operations CEMAES (6,355) (31,067)
Net cash flows used in operating activities #&E&/ZHFFAIRE RS/ F5E (6,355) (31,067)
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For the six months ended 30 June

BEAA=THILEXEAR

2022 2021
—gE== —E-—%F
(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$’000 HKS$000
FET FEIT
Net cash flows used in operating activities &K EEMAR S R EFE5E (6,355) (31,067)
CASH FLOWS FROM INVESTING ACTIVITIES  ZREREEFSHZHERE
Purchases of property, plant and BEYE  HEKEE
equipment (29,691) (1,008)
Interest received BEF B 7,017 3,912
Net cash flows (used in)/generated from EERE (), g
investing activities WEMEFH (22,674) 2,904
CASH FLOWS FROM FINANCING ACTIVITIES  RE BB EBIZIRERE
Decrease in pledged deposits E?KTW_/TM&’J\ 16,767 18,375
Principal portion of lease payments MERRAEEB (635) (946)
Interest paid BRFE (17,912) (20,157)
Net cash flows used in financing activities B E RENFTHR & R=55 (1,780) (2,728)
NET DECREASE IN CASH AND CASH R LIRS FEWRD
EQUIVALENTS FEE (30,809) (30,891)
Cash and cash equivalents at By e MReFEY
beginning of the period 871,732 892,871
Effect of foreign exchange rate MEREE) 8 FR
changes, net (14,968) (2,918)
CASH AND CASH FQUIVALENTS AT END OF HA#RIR 4 MIRE& S EY
THE PERIOD 825,955 859,062
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
SRS P B E R T

2.1

CORPORATE INFORMATION

The interim condensed consolidated financial information were
approved and authorised for issue by the board of directors on 29
August 2022.

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on the
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The address of the registered office of the Company is Victoria
Place, 5th Floor, 31 Victoria Street, Hamilton HM 10, Bermuda, and
the principal place of business is 28th floor, Chinachem Century
Tower, 178 Gloucester Road, Wanchai, Hong Kong.

The principal activity of the Company is investment holding. Its
subsidiaries are principally engaged in hotel operation and money
lending during the six months ended 30 June 2022 (the “Period”).

BASIS OF PREPARATION

The interim financial information for the six months ended 30
June 2022 has been prepared in accordance with HKAS 34 Interim
Financial Reporting. The interim condensed consolidated financial
information does not include all the information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group's annual consolidated financial
statements for the year ended 31 December 2021.

2.1

For the six months ended 30 June 2022
HEZZ-—_FA=+tHI@ER

NAEAEH

MRS R BENER =T
ENA-THBREESIAER DR
T -

ANY/N REREFMR T cERE
ﬁﬁﬁéf& Al EROREEBER
SMBRAB([BRZM]) £EM - A2

7] 5 fift % = & Mo Uik A Victoria Place, 5th
Floor, 31 Victoria Street, Hamilton HM 10,
SIS BT

Bermuda * =B & EMIAA
ST 78R EM M A0 EI5 281 o

RRREERXRBRAREER - REZE
:?__EE/\)EJ:+E|JJ:/\1IH(|_$
HEl)  AMEARFERFBEEL
ELRRMERE -

RBEE
He—_Z2 - " XA=tHIA~MEA
ZHHBBENBERERS ST ER
"k34?ﬁ [P ERE | RE - P HE
PRAVBEERT TEEFE YR
ERTMHECEBENEEESHE -
VTEAEAEBHEEZE - -_—F+=-A
S+ BULEFEZFEEAUBHRE
—OFBE o
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2.2

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group'’s
annual consolidated financial statements for the year ended 31
December 2021, except for the adoption of the following revised
Hong Kong Financial Reporting Standards ("HKFRSs") for the first
time for the current period’s financial information.
Amendments to HKFRS 3 Reference to the Conceptual
Framework
Amendments to HKAS 16 Property, Plant and Equipment:
Proceeds before Intended Use
Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling
a Contract
Amendments to HKFRS 1,
HKFRS 9, lllustrative Examples
accompanying HKFRS 16, and

HKAS 41

Annual Improvements to
HKFRSs 2018-2020

While the adoption of some of the revised HKFRSs may result in
changes in accounting policies, none of these HKFRSs is expected
to have a significant impact on the Group's results of operations
and financial position.

1 4 Kai Yuan Holdings Limited | Interim Report 2022
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SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has two reportable
operating segments (six months ended 30 June 2021: two) as
follows:

(a) the hotel operation segment engaged in operation of
hotel businesses in France; and

(b) the money lending segment engaged in providing
mortgage loans in Hong Kong.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment loss,
which is a measure of adjusted loss before tax. The adjusted loss
before tax is measured consistently with the Group’s loss before
tax except that bank interest income, interest income from
financial assets at fair value through profit or loss, interest income
from loan to an associate, fair value loss on financial assets at
fair value through profit or loss, share of loss of an associate and
corporate and other unallocated expenses are excluded from
such measurement.

DEEH
REBERBAREZEM RS E
BEMDBEWMAER - XEEBT
TIMERHREEES I (BRET = —
FRAZFTHIENEAR - ME) -

(@ HEEBRKEEEEEEER

EoE &

) EEBRHEEBERZBER
7)/\4 o

EEEBUYERAKELE N IE
B NEREERDERFERR -
DERBIIRBAIRED HBER(ES
RFBRV AR5 8) T UARHE -
RARGRRABE T ERAEE Y
BREAEBR A EEH % - R
MEBWA BRAFEFABEZER
BEZFBEA  RRETHEQRZ
ERZHBWA - BRATFEFAER
ZEBMEECATERBE  BHEE
RAEIBEAR AR REMRDBERX
Y THEER -
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SEGMENT INFORMATION (continued)
The following tables present revenue and profit information for
the Group's operating segments for the six months ended 30 June
2022 and 2021, respectively.

3. ZEERG®E
TREVNWAEBRLEDEFEDFREE
R FRZFE—FH=H
WEAREAz W RaFlER -

Hotel Money

Six months ended 30 June 2022 operation lending Total

—E_—HEXA=THLEAREA G R mEEK st

HK$’000 HK$’000 HK$’000
FET FET FET

Revenue g
Sales to external customers YNGR P SHE 45,345 = 45,345
Results B4
Segment loss DEEE (32,659) (369) (33,028)
Reconciliation #ER
Bank interest income |ITHFEMA 2,507
Interest income from financial BAFEFFAEBRZE

assets at fair value through BB E 2 EWA

profit or loss 3,912
Interest income from loantoan (R FHEEART ZER

associate 2 BUEA 6,015
Fair value gain on financial assets X A FEAEBHZ S

at fair value through profit or loss  Bi&ZE 2 A FE W= 442
Corporate and other unallocated AR M EM AR DB FH X

expenses (7,578)
Loss before tax bR AT ES IR (27,730)
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SEGMENT INFORMATION (continued)

3. oHERE)

Hotel Money
Six months ended 30 June 2021 operation lending Total
HEz—ZT-—FA=+HLNEA R B E st
HKS'000 HKS'000 HKS'000
FET FET FET

Revenue Ik &
Sales to external customers AN RE P IHE 3,267 = 3,267
Results ES
Segment loss 7 EPET1E (62,283) (486) (62,769)
Reconciliation HER
Bank interest income IRITHBHA 1,786
Interest income from financial BAVERABRZE

assets at fair value through & E 2 F B A

profit or loss 3,912
Interest income from loantoan IR FHE QR ZER

associate ZFBUA 6,354
Fair value loss on financial assets  ZAFEFTAEBRZ S

at fair value through profit or loss ~ BI&EE 2 A F{EEE (7,127)
Share of loss of an associate FE(G B &N B E 1R (5,780)
Corporate and other unallocated AR REMAFD R

expenses (7,148)
Loss before tax MRS (70,772)
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4. REVENUE, OTHER INCOME AND GAINS 4.

An analysis of revenue, other income and gains is as follows:

e - R AR K
W - ARSI T

For the six months ended 30 June

BEAA=tTHILAEAR

2022 2021
—EC-CE T
(Unaudited) (Unaudited)
(RBER) (REEER)
HKS’000 HKS'000
FET F&r
Revenue I &
Rendering of services RERS 45,345 3,267
45,345 3,267
Other income Hglg A
Government grants BT R L 12,619 18,221
Interest income from loan to an associate RIEFHENRZERZ
FEWA 6,015 6,354
Interest income from financial assets at BATEGF AEBZ SR
fair value through profit or loss BEZFEHLA 3,912 3912
Bank interest income RITH B HA 2,507 1,786
Gross rental income from a property KE—EMELEHENRE
operating lease: Fixed lease payments EWA : BEBRERNK 911 914
Insurance indemnity REzsmE - 3,339
25,964 34,526
Gains U 2
Fair value gains on financial assets BEAFEFTAEEZ
at fair value through profit or loss TREEZ A FEYE 442 =
Others H - 240
26,406 34,766
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REVENUE, OTHER INCOME AND GAINS (continued) 4, W= EKRARWKE (&)

The disaggregation of the Group’s revenue from contracts with REBEE-_ZE-_—FK-_F-—%F,XH

customers, including rendering of services above, for the six “+HLEAER  AEBZEFAEX

months ended 30 June 2022 and 2021, respectively, are as follows: W (B R RS ) 2 Bl &l a0
T

For the six months ended 30 June

BEAA=THIEAEA

2022 2021
—E-CF B
(Unaudited) (Unaudited)
(REEX) (REERZ)
HKS$’000 HKS'000
FET FHET
Types of services i g%t
Rendering of accommodation services IRMHEERS 40,372 2,225
Rendering of catering services IRMHE RS 4,186 747
Rendering of travel agency services REIRITH RS 572 270
Rendering of laundry services RS XRRTE 215 25
Total revenue from contracts with customers & F& #Ukzs 4258 45,345 3,267
Geographical markets B 5
France and total revenue from contracts with S:B R & P& HUk 54258
customers 45,345 3,267
Timing of revenue recognition WS R A
Services transferred over time and total REE—RERANEE LR
revenue from contracts with customers BB 45,345 3,267
Total revenue from contracts with customers can be directly P AHNEE BTN B E3 G
reconciled to the segment revenue of the hotel operation in BN EEHER -
note 3.
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5. LOSS BEFORE TAX

The Group's loss before tax is arrived at after charging:

5.

BREE AT 18
AEE 2 BB RS EDENRTIES

For the six months ended 30 June

BEAA=THILAEA

2022 2021

-2 —E-—F

(Unaudited) (Unaudited)

(REEX) (REEEZR)

HKS’000 HKS$000

FHET FEIT

Cost of hotel service B i AR 7% A AR 45,414 38,721
Depreciation of property, plant and equipment ¥ - BiE K& BT E 18,250 19,395
Depreciation of right-of-use assets FTREESERE 795 871
Amortisation of intangible assets mEESH 12 14
Foreign exchange differences, net bEH F A 181 191

6. INCOME TAX

Hong Kong profits tax has been provided at the rate of 16.5% (six
months ended 30 June 2021: 16.5%) on the estimated assessable
profits arising in Hong Kong during the Period, except for one
subsidiary of the Group which is a qualifying entity under the two-
tiered profits tax rates regime. The first HK$2,000,000 (six months
ended 30 June 2021: HK$2,000,000) of assessable profits of this
subsidiary are taxed at 8.25% (2021: 8.25%) and the remaining
assessable profits are taxed at 16.5% (2021: 16.5%). Taxes on
profits assessable elsewhere have been calculated at the rates of
tax prevailing in the countries in which the Group operates.

The provision for Mainland China current income tax should be
based on the statutory rate of 25% (six months ended 30 June
2021: 25%) of the assessable profits of the Group'’s subsidiaries in
Mainland China as determined in accordance with the relevant
income tax rules and regulations of the PRC Corporate Income Tax
Law, which came into effect on 1 January 2008.

The provision of French current income tax was based on the rate
of 25% (six months ended 30 June 2021: 26.50%) of the estimated
assessable profits arising during the Period.
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INCOME TAX (continued) 6. FrEBiE
The provision of Luxembourg's current income tax is based on the ERENSHEHRBERRNEL ZH
rate of 24.94% (six months ended 30 June 2021: 24.94%) of the FTHERRBE AR 24.94% ( Z B Z—F X
estimated assessable profits arising during the Period. A=+HIEAEA 24.94%) T R &4 -
The major components of income tax credit for the six months BE T -_—_F#r-_FT-—F,XAH
ended 30 June 2022 and 2021 are as follows: “t+HERNERMBHEREZEES
DT
For the six months ended 30 June
BZEASA=+THLXEA
2022 2021
-2 —E-—4F
(Unaudited) (Unaudited)
(REEER) (REEEZ)
HK$’000 HKS'000
FE FET
Current income tax: BVERPRIS 7 -
Mainland China R A B 1,547 1,514
Hong Kong &5 152 135
Deferred income tax EIEFTISHL (7,373) (15,728)
Income tax credit for the period BRI FT1S R IR 2 (5,674) (14,079)
DIVIDENDS 7. RE
The directors of the Company do not recommend the payment of RAREZTTAEER AN HBIRMNE
any dividend in respect of the Period (six months ended 30 June ARE(ZEZ—FNA=THLNE
2021: Nil). A &) -
LOSS PER SHARE ATTRIBUTABLE TOORDINARY 8. ZAAREZERZEFEAEMLS

EQUITY HOLDERS OF THE COMPANY

The calculation of the basic loss per share amount is based on
the loss for the period attributable to ordinary equity holders of
the Company, and the weighted average number of ordinary
shares of 12,778,880,000 (six months ended 30 June 2021:
12,778,880,000) in issue during the Period.

The calculation of the diluted loss per share amount is based on
the loss for the Period attributable to ordinary equity holders of
the Company. The weighted average number of ordinary shares
used in the calculation is the number of ordinary shares in issue
during the Period, as used in the loss per share calculation, and
the weighted average number of ordinary shares assumed to
have been issued at no consideration on the deemed exercise or
conversion of all dilutive potential ordinary shares into ordinary
shares.

REE
BEREAEBEBSEDIREAQNRL
BAESFEAABHREABERNUR
HABEBRTETBERMEFHRE
12,778,880,0008 (—E——& XA =+
HiE7EA - 12,778,880,0000% )51 & o

Bh#ESEBRSBENBREARFER
BafFAARGHABETSE -5t 8
By P {62 P 2 & 3 b 4 F 15 B BB AT
BERERSMMERAZHADHITE
BIRBE  AREBRAEAEEEE
FEZEBABREE/TERER Y
i P T 4 3R 1T 2 B B AR N4 T X
2 o

o
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LOSS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY (continued)
No adjustment has been made to the basic loss per share
amounts presented for the six months ended 30 June 2022, as all
share options of the Company, which were brought forward from
last year, lapsed and accordingly, there were no potential ordinary
shares in issue during the Period.

No adjustment has been made to the basic loss per share
amounts presented for the six months ended 30 June 2021 in
respect of a dilution as the impact of the share options had an
anti-dilutive effect on the basic earnings per share amounts
presented.

The calculations of basic and diluted loss per share amounts are
based on:

AATEBERBEAEAELRS
BREE(E)

TEREE—_E-——EAA=+HIL
NEAABRRHREREAEESEE
HEE  REAKRAREEEENA
BT KW - BRI B
BETLER -

TERHE T _—FA=THL
NEAAC2R < BREABESREIE
HEERE  FRABRECTZEY
EE2RZBRENBNCRELRE

S 480
/ﬁ/‘?&% °©

SREARBEHESEDRENAT
B

For the six months ended 30 June

BEANA=THILEAREA

2022 2021
—E-CF B
(Unaudited) (Unaudited)

(REEX) (REEEZ)

Loss (HK$’000) BB (FET)

Loss attributable to ordinary equity holders — FA{EsT E G ARE A [ #E
BB ARATEBER

of the Company, used in the basic and

diluted loss per share calculation A AELEIE (22,056) (56,693)
Number of shares (“000) ROEE (FR)

Weighted average number of ordinary shares FB{Est E AR EAEE
inissue during the period used in the basic ~ ZHIRN 2 31T E @R
loss per share calculation hnkE S 5 % 8K 12,778,880 12,778,880
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PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the Group
acquired items of property, plant and equipment with a cost of
HK$29,691,000 (six months ended 30 June 2021: HK$1,008,000).
Depreciation for items of property, plant and equipment was
HK$18,250,000 during the Period (six months ended 30 June 2021:
HK$19,395,000).

No significant property, plant and equipment were disposed of by
the Group during the six months ended 30 June 2022 (six months
ended 30 June 2021: Nil).

As at 30 June 2022, certain of the Group's hotel properties with
a net carrying amount of approximately HK$2,268,859,000 (31
December 2021: approximately HK$2,432,317,000) were pledged
to secure general banking facilities granted to the Group (note
14).

M - BERRXRE
REBEE-_Z-_—FXA=Z1+HIENE
A AEEEBETWE BELRE
EE - KA E29,691,0008 (-2 = —
FXRAZ+THIERM@A :1,008000%
JL) o BAN - WE - BEREZREEBEE R
€ 5182500008 T (ZFE=—F A
=+HIEEA ¢ 193950008 7T) °

RBE-_ET-_—_F~A=1tHIE~E
A AEBEVELETANEAME -
BMERSBH(ZCE-—FXA=+HIt
NER &) -

RZZE-_—_F~A=Z+H8 &%
BR ™ JF B A& #) 2,268,859,000 7 TT
(ZE=-—F+=-A=+—8: 4
2,432,317,0008 L) 2 B THIEWEE
BB (FAREEER —MIEITH
& (FEE14) o
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INVESTMENT IN AN ASSOCIATE

Particulars of the material associate are as follows:

10.

10.

REBERTR2RE
BEREABERRFBHT ¢

Percentage of

Place of ownership
Particulars incorporation/ interest
of issued registration and attributable
Name shares held business to the Group Principal activity
FIEERT SMRL/ER FrEEELBERRE
=g BRDHE REEBE BB TEEK
RMB'000
AREFT
Beijing Chemical Reaction Engineering  Registered capital ~ PRC/Mainland China ~ 37.125 Manufacture and
Science & Technology Co., Ltd. of RMB 1 each  FE,/FR B KfE sale of chemical
At R IR R AR A F) AR A products
BRAR®IT SUERHE(LT
=

The Group's shareholding in the associate is held through a

wholly-owned subsidiary of the Company.

AEEREREE QR 2 BETER
ARRETZ2EMBRRIFE -

The management performed an impairment test to compare
the carrying amount with the respective recoverable amount,

EREETRENR - BREEREME
FER) AT UL Bl & R LB - W R AR &
and was of the view that the investment in the associate is fully NAZE/EN —_E-_—_F,A=1+H
impaired as at 30 June 2022 and 31 December 2021. —E-—F+ - A=+—HRBER

— =

=
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11. TRADE RECEIVABLES 11.
An ageing analysis of trade receivables as at the end of the
reporting period, based on the invoice date and net of loss
allowance, is as follows:

JE U BR =X

RBEHMAEED @ B Z A8
B BRER(ENREBERE) 2K
BT

30 June 31 December
2022 2021
—E-C —E-—F
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (re&E%)
HK$’000 HKS'000
FHET FET
Within 1 month — & A LAA 11,237 3,222
1 to 3 months —Z=={@A 1,080 838
Over 3 months =@EAMNE 5 479
12,322 4,539
12. PLEDGED DEPOSITS 12. BEFENR
30 June 31 December
2022 2021
—E-CHF —E-—F
AA=t+H +ZA=+—H
(Unaudited) (Audited)
(RBER) (EZ)
HK$’000 HKS$'000
FHETT FET
Pledged deposits [REE i 20,375 39,276

As at 30 June 2022 and 31 December 2021, the pledged deposits
represent the time deposits pledged to secure repayment of
interests arising from interest-bearing bank borrowings.

RZBEZZFAA=1THEERZ=ZZT=—
F+-A=+—0 BEAGRIEE
(IR Y R - E AR B G
BIRITIEEREEZ M B2 ERM
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13.

14.

TRADE PAYABLES

The trade payables are non-interest-bearing and are normally
settled on 30-day terms. The trade payables have no significant
balances with ageing over one year based on the invoice date.
The Group has financial risk management policies in place to
ensure that all payables are paid within the credit timeframe.

INTEREST-BEARING BANK BORROWINGS

On 14 October 2019, the Group renewed loans of EUR175,000,000
from Societe Generale Corporate & Investment Banking, which
bear interest at the three-month Europe Interbank Offered Rate
("EURIBOR") plus 2.2% with maturity date on 14 October 2024.

As at 30 June 2022 and 31 December 2021, the Group had an
interest rate swap agreement in place with a notional amount
of EUR175,000,000 whereby it received interest at a variable rate
equal to the EURIBOR on the notional amount and paid interest at
a fixed rate of 0.19%.

The swap is designated as a hedging instrument to hedge the
exposure to changes in future cash outflows of interests arising
from its 5-year secured loan. The secured loan and the interest
rate swap agreement have the same critical terms.
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13.

14.

FEAS BRK

ERERE EW+%& R BR30B
Tt BB EAHE  EAERERI
EmIREC IR — Ezék Eh o AKE
REVBERREEEEK  W#RE
ERRBEBAMEERRRER -
FFEBITEE
RZZE-NF+A+HEABE  AEEE

#& E [A) Societe Generale Corporate &
Investment Banking f& A Z 175,000,000

MEER  FHEEFR=EARTRE
R1T H%T}%, ([B 7T & 3R 17 A 2 4R
BMm22EBFE - AR TN
F+A+HIA -

R-EBE-_—_FRAZ+ARK=-ZT=——
F+—_A=+—H ALEFNYTH
£ 841750000008 7% 2 F| R EHE
e Bt AEERBESHEILAE
RETERIRITRIZENRE ZEEWJW&
A8 - WIEEE B ZE0.19% I FI8

PSR ERER/EFTA

EEHTAFHBEERERMNEZR

Xfﬁimuﬂjm@}ﬂ R o LHMBERE
RAENEREHEOEBHERERGRK -



15. DEFERRED TAX 15. EERIE

The components of deferred tax assets and liabilities are as RIEMIBEE R BB A INT ¢
follows:
30 June 31 December
2022 2021
—=E-= —E-—F
ARA=+tH +tZ-—HA=+—H
(Unaudited) (Audited)
(REEX) (feE=Z)
HK$’000 HKS$000
FHET FET
Deferred tax assets: BEFIBEE

Losses available for offsetting against future  A] {30 2K 38 B 7R 5 % K 2
taxable profits-France EiE— A= 48,148 45,602
Other HAh 400 409
48,548 46,011
30 June 31 December
2022 2021
—E-= —E-—F
ARA=tH +tZHA=1+—H
(Unaudited) (Audited)
(REEX) (feE=Z)
HKS’000 HKS$000
FHET FET

Deferred tax liabilities: RIERIEAE -
Fair value adjustments from acquisition WEEKT B AR FTEAZ

of subsidiaries NP EFE 137,389 148,868
Cash flow hedges REMEL A 9,977 97
Others Hih 2,317 3,049
149,683 152,014
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15. DEFERRED TAX (continued) 15. EEBEE)
For presentation purposes, certain deferred tax assets and FEVME  BTELEHREEENE
liabilities have been offset in the interim condensed consolidated BEEREREE R AT BRI K+
statement of financial position. HE o
30 June 31 December
2022 2021
—E-= B
ANA=tH +t-A=1+—H
(Unaudited) (Audited)
(REEZR) (e #iz)
HK$’000 HKS'000
FET FET
Net deferred tax assets recognised in the RETRRLR A P BABT A5 R
interim condensed consolidated statement ¥Rk T HER Z IEIERIE
of financial position BEFHE 36,255 42,865

Net deferred tax liabilities recognised in the R fEBR4R A T EABA SRR
interim condensed consolidated statement  $RFx PR ELEFIIE

of financial position BEFHE 137,390 148,868
16. ISSUED CAPITAL 16. BEBITRA
Number of shares Share capital
RHEE (&S
30 June 31 December 30 June 31 December
2022 2021 2022 2021

—E-CF —E-—F —E_C_F T
A~A=+H +t—A=+—H ~A=+H +tZA=1+—H

(Unaudited) (Audited)
(REER) (E2)
‘000 ‘000 HK$’000 HKS'000
FK T FET FHET

Ordinary shares of HK$0.10 BREBI0BT

each LBk

Authorised JETE 20,000,000 20,000,000 2,000,000 2,000,000
Issued and fully paid BET MR 12,778,880 12,778,880 1,277,888 1,277,888
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17.

SHARE OPTION SCHEME

The Company has a share option scheme for the purpose of
providing incentives and rewards to eligible participants for their
contributions to the Group and/or to enable the Group to recruit
and retain high calibre employees and attract human resources
that are valuable to the Group. The Company adopted a share
option scheme pursuant to an ordinary resolution passed on 17
May 2012 (the “2012 Option Scheme”). The 2012 Option Scheme
had a term of 10 years from its adoption date. Under the 2012
Option Scheme, the board of directors of the Company might
grant options to eligible employees, including directors of the
Company and its subsidiaries, to subscribe for shares in the
Company. The 2012 Option Scheme expired on 16 May 2022.

Pursuant to an ordinary resolution passed on 2 June 2022, the
Company adopted a new share option scheme (the “2022 Option
Scheme”). The 2022 Option Scheme became effective for a period
of 10 years commencing from 2 June 2022.

Pursuant to the 2022 Option Scheme, the maximum number
of shares which may be issued upon exercise of all outstanding
options granted and not yet exercised under the 2022 Option
Scheme and any other share option schemes of the Company
shall not exceed 30% of the share in issue from time to time. The
subscription price for shares in respect of any options granted
under the 2022 Option Scheme will be a price determined by the
board of the directors of the Company, in its absolute discretion,
but in any case will not be lower than the higher of (i) the
closing price of the shares as stated in the Stock Exchange’s daily
quotation sheet on the date of offer, which must be a trading
day; (i) the average closing price of the shares as stated in the
Stock Exchange’s daily quotation sheets for the five trading days
immediately preceding the date of grant; and (iii) the nominal
value of a share on the date of grant, provided that for the
purpose of calculating the subscription price, where the shares
have been listed on the Stock Exchange for less than five trading
days, the new issue price shall be used as the closing price for
any trading day falling within the period before such listing. Upon
acceptance of the option, the grantee shall pay HK$1.00 to the
Company by way of consideration for the grant.

No eligible participant shall be granted an option if the total
number of shares of the Company issued and to be issued upon
exercise of the options granted and to be granted (including
both exercised and outstanding options) in any 12-month period
up to the date of the proposed grant to such eligible participant
would exceed 1% of the shares of the Company for the time
being in issue unless the proposed grant has been approved by
the shareholders of the Company in general meeting with the
proposed eligible participant and his associates abstaining from
voting.

17.

B RS E

NARRAE —BHERETS - EBH
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EE2ER R, SREAEBS AR
BAREBESES  TRIIHAER
MEBEEEZANER - BER=
= - —FRATLHEBBZ EERE
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EREAZ B ERMBE e AT+
FoMBE T -_FERESE K
NABEELAABREARRIRENE
NABEEAZAEREERHATR
BARGRMDZERE - —FT——F
EREAZNR -_ZE-__FRA+~H
BIHA -

W

BER-_TE-_—_FA_BRBZE
BRBR  ARRIRMN—EHERE
FE(ZE_—FEREE]) - =
T FEBREFEE T _—_FX
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PR ETARRERXSZH 8
FETEBEEARZE EmAIHEA
TR 5 E 2T E o P& MERE
B AR AZBMARB L f1.008 7T
ERERBREZRE -

A ER2EATRLBERE &
SEYARAERERZZRLERLZ
REAARTFRERTEREERS
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17. SHARE OPTION SCHEME (continued) 17. BR#EEE)
An option may be exercised in accordance with the terms of the EBREZEANRE S - —FBRK
2022 Option Scheme at any time during a period as the Board may BAEZIES  RES20BHHS
in its absolute discretion determine which shall not be more than SR 2 B R P (T ] BeF R AT O B AR
ten years from the date of grant of the option and the Board may WITE AR B RER Y B BT T35
provide restrictions on the exercise of an option. WBATE  BEFeUARERBT
b B A 2 PR
Pursuant to the 2012 Option Scheme, the Company granted RZE—+tF+F KRRRE=
options to subscribe for 145,780,000 shares to eligible participants T - _FHERESZMEERLR2EA
in December 2017. =+ 5% 3R 85 145,780,000 B% B 15 2 B8 A%
B -
As at 30 June 2022 and 31 December 2021, the exercise prices of RZE-_—_FXRNAZ+HRERZZE=—
the share options outstanding are as follows: F+-_A=+—H " WERTTEBERE
ZITEEHINNAT :
Closing price
Exercise price per share
per share hefore
Outstanding (subject to the date on
asat Granted Exercised Lapsed  Outstanding anti- which the
1 January during the during the duringthe  asat30June dilutive  options were
Grantees 2022 period period period 2022 adjustment) granted
R R
k- S -l BRTREE FhRE
=[=[ ARETR  (ThEREE  REAHA
ABRA WA B B PR WA #%) SRunE
‘000 ‘000 ‘000 ‘000 ‘000 HK$ HKS
& & K K K Ar Ar
Directors 2
Mr. Xue Jian ERLE 127,780 - - (127,780) - 0.100 0.047
Mr.Law Wing Chi, Stephen Bk E 4 10,000 - - (10,000) - 0.100 0.047
Other employees AhES 7,000 - - (7,000) - 0.100 0.047
144,780 - - (144,780) -
Evercisable at the end BRATE
of the period 144,780 -
Weighted average exercise price &8 iNEFS
per share (HKY) TEEGET) 01
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17.

SHARE OPTION SCHEME (continued)

BRESE®

Closing price
Exercise price per share
per share before
Qutstanding (subjectto the date on
aat Granted Exercised Forfeited Qutstanding anti- which the
1 January during the during the during the asat 30 June dilutive  options were
Grantees 2021 period period period 2021 adjustment) granted
Ik S Z2-F BRARE BiRE
-A-8 AAZTE (TEREE RHASA
REA HATTR BREL B 8RRk AR ag)  BREHE
000 000 000 000 000 HKS HKS
i H 4 4 4 AT AT
Directors EZ
r. Xue Jian Btk 127,780 - - - 127,780 0100 0047
Mr.Law Wing Chi Stephen Bk 54 10,000 - - - 10,000 0,100 0047
Other employees AR 7,000 = = = 7,000 0.100 0047
144780 - - - 144780
Brercisable at the end BRA T
of the period 144780 144780
Weighted average exercise price S INETH
per share (HKY) fIEE(AT) 0

The exercise price of the share options under the 2012 Option
Scheme was HKS0.1 per share. These share options vested
immediately at the date of grant and are exercisable up to 16 May
2022. None of these share options were exercised prior to their
expiry during the six months ended 30 June 2022 (the year ended
31 December 2021: Nil). All these outstanding share options
lapsed during the Period, resulting in HK$2,158,000 transferred
from the share option reserve to retained profits.

As at the date of this report, the Company has not granted any
share options under the 2022 Option Scheme.

TE - —FBRESETERE
TEERERIETT - ZSHERER
HEBHNREE BT -

AA+ABRAOE BHEZZT -

ANAZTHIEANEAR  ZEERER
EREBBRETFE(HEZS - —F
+-—A=1+—BLEFE: £8) FIEZ
ERTHEERBEESREARERS  EX
2,158,000/ 8 LIt AR E R B 2R A

WF -

BEARERH  ARFARGRE—
T FRAERT IR B EMERE -
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18. CAPITAL COMMITMENTS 18. BERKIE
The Group had the following capital commitments at the end of AEBRERPHELEERE FIER
the reporting periods: HHE
30 June 31 December
2022 2021
—=-= —E-—F
ANA=+H +t=—A=+—8H
HKS$’000 HKS$000
FET FEIT
Contracted, but not provided for: DETAB R B -
Hotel property B E Y% 39,548 66,352
19. RELATED PARTY TRANSACTIONS AND BALANCES 19. BEBALIRZRER
(a)  Related party transactions (a) BBALRS
In addition to the transactions detailed elsewhere in BR 72N B1 75 B K B A B8 o P ar it
this financial information, the Group had the following RGN REBREANG HE
transactions with related parties during the period: R AN THEITUTRS ¢

For the six months ended 30 June

BEAA=THILEAEAR

2022 2021
—E_-C —E-—F
(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$’000 HKS'000
FET FET
An associate: /NI
Interest income A BUA 6,015 6,354
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19.

RELATED PARTY TRANSACTIONS AND BALANCES 19.

(continued)

(b) Outstanding balances with related parties

BB AL R Z KGR
(b)  ERBAEEA MR &R

30 June 31 December

2022 2021

—E-C B —F

ANA=+H +t=ZH=+—H

(Unaudited) (Unaudited)

(REEZX) (REEEZ)

HK$’000 HKS$000

FET FET

Loan to an associate RETHE QR ZER 233,237 238,984
Provision for impairment BB (100,748) (103,641)
132,489 135,343

Current portion BVEAER o> (132,489) (48,108)
Non-current portion FEBNHAES 5 - 87,235

The loan to an associate was secured by collateral
provided by the associate, bearing interest at a rate of 6%
per annum and repayable in April 2023.

The Group regularly monitors the business performance of
the associate and recorded HK$100,748,000 covering the
provision of loan to an associate as at 30 June 2022 (2021:
HK$103,641,000).

REFHERFNZERBAZBE QT
Frig LAk 1R SEE R - B FF Eeo%
HERBEAR-_E-_=FMAESE -

NEETHERZE & AR MERKRE
BN T _—FNA=1HEEX
ERMTEE QN E 2 ERH100,748,000
BT (ZZT=—% :103,641,00087C) °

BORIEIRAERAT | 2022 ks 33




19. RELATED PARTY TRANSACTIONS AND BALANCES 19.
(continued)
(c) Compensation of key management personnel of the
Group
The remuneration of key management personnel during
the Period was as follows:

BB A LR Z KGR
(€ AEEXEEEALZHMH

FEBBEABRBAZHH W
T

For the six months ended 30 June

BEAA=THLEREA

2022 2021

—E-= —E-—%F

(Unaudited) (Unaudited)

(REEX) (REgEZ)

HK$’000 HKS'000

FHET FEIT

Short term employee benefits ISEEL = RER 1,980 1,980

Post-employment benefits BRI R A 18 18
Total compensation paid to key BENTEERABZ

management personnel B RS 1,998 1,998

Having due regard to the substance of the relationships,
the directors of the Company are of the opinion that
meaningful information relating to related party
disclosures has been adequately disclosed.

20. FAIR VALUE AND FAIR VALUE HIERARCHY OF 20.

FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and cash
equivalents, pledged deposits, trade receivables, trade payables,

financial assets included in prepayments, other receivables and

other assets, financial liabilities included in other payables and

accruals, the current portion of loan to an associate, the current

portion of interest-bearing bank borrowings and the current

portion of lease liabilities approximate to their carrying amounts

largely due to the short term maturities of these instruments.
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20.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Management has assessed that the fair value of the non-current
portion of interest-bearing bank borrowings of the Group
approximate to their fair values due to their floating interest rates.

Management has assessed that the fair values of the non-current
portion of lease liabilities and financial liabilities included in other
long-term payables of the Group approximate to their carrying
amounts due to their carrying amounts are present value and
internal rates of return are close to rates currently available
for instruments with similar terms, credit risk and remaining
maturities.

The Group's corporate finance team headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The corporate finance team reports directly to the
chief financial officer and the audit committee. At each reporting
date, the corporate finance team analyses the movements in the
values of financial instruments and determines the major inputs
applied in the valuation. The valuation is reviewed and approved
by the chief financial officer.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values:

20.

EMITAZAFERAFE

B (e
REEBEAETE - ARETHE
TR MM AEEBRITERE
BEE S 2 AT EREAFEEE -

EEETEAKRBEHERABRGAR
b RBEMNFA R BEIFRHED
DZAFEEHEKREERS  REZ
HEFmEERERE - BRI H R HE
BEBEBUGR - EERRLFHFH
ZTRZBITEBERER -

AEBEZEEVHERHTHEEE
B EEEFeRMIAQTEAEZ
BEEEF - CEFHEKERRFM
BHRENERZZEQER - NEER
SEH - CERMBEEEIMEBT
AZBEEZS  YWEEGERMER
ZEBBARE - HEHVHRAER
B M o

EWEERABZATFEAZTAR
BRXZ75 (MEREHBRHEE)E
XS NZARXRZEBRANR - ARA
ERATIDERBRRMEERFE :
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20.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The fair values of the non-current portion of lease liabilities have
been calculated by discounting the expected future cash flows
using rates currently available for instruments with similar terms,
credit risk and remaining maturities. The changes in fair value as a
result of the Group’s own non-performance risk for lease liabilities
as at 30 June 2022 and 31 December 2021 were assessed to be
insignificant.

The fair value of the non-current portion of loan to an associate
has been calculated by discounting the expected future cash
flows using rates currently available for instruments with similar
terms, credit risk and remaining maturities. The differences
between the carrying amounts and fair values of those financial
liabilities are not significant.

The fair value of financial assets at fair value through profit or
loss has been determined by reference to the valuation carried
out by an external independent valuer by using binomial
model. The model involves estimates on time to expiration,
risk free rate, share price, expected volatility, discount rates
and others. The significant unobservable inputs used in the
fair value measurement is the expected volatility. The fair value
measurement is positively correlated to the expected volatility.
Any changes in the major inputs used in the model will result in
changes in the fair value of financial assets at fair value through
profit or loss. The variables and assumptions used in calculating
the fair value are based on the directors’ best estimate.

The Group entered into derivative financial instruments
with creditworthy financial institutions. Derivative financial
instruments, mainly interest rate swaps, are measured using
valuation techniques similar to swap models, using present value
calculations. The models incorporate various market observable
inputs including the credit quality of counterparties, and interest
rate curves. The carrying amounts of interest rate swaps are the
same as their fair values.
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20.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The following tables illustrate the fair value measurement
hierarchy of the Group's financial instruments:

Financial assets measured at fair value
As at 30 June 2022

200 SRTAZAFERLIFE
B (e
TRIMAEBS BT AL 2 FE
EER:

YN

FEIEZEMAE

R-ZE-=-FxXA=1+H

Fair value measurement using

ERUTBRETAFENE

Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERTSEZ EXRAEE BEATTEE
HE WA BE WA BE
(B—4) (B=8&) (B=H) HE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REHEX)
HKs$’000 HK$’000 HK$’000 HK$’000
FHETT FHETT FHETT FHET
Financial assets at A ESAE
fair value through T ARAE
profit or loss - - 97,156 97,156
Derivative financial TESmT A
instruments - 39,905 - 39,905
- 39,905 97,156 137,061
As at 31 December 2021 RZBEZ—F+=-H=+—H

Fair value measurement using

RN TREETATENE
Significant Significant
Quoted prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
SRR BAAEER SEARMAER
B Bl A\ BUR W A\ BUE
(F—#&) (=) (B=#&) st
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(R EZ) (R EZ) (REEEZ) (R EZ)
HK$'000 HKS$'000 HKS$'000 HK$'000
T FHBT FHET FAT
Financial assets at BRAFEE AR
fair value through HTLMBE
profit or loss - - 96,714 96,714
Derivative financial HEEET
instruments = 387 = 387
= 387 96,714 97,101
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20. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Financial assets measured at fair value (continued)

Set out below is a summary of significant unobservable inputs to

the valuation together with a quantitative sensitivity analysis as at

30 June 2022 and 31 December 2021:

200 €RMTITAZAFRERAFE
B#&)
BAFENECZESRMEE(E)
TEBAR-_E-_—F~A=1+BEK
—E-—F+-/F=+—HEEMRE
BZERTABRGARKERTE

BURE DT
Valuation Significant Sensitivity of fair value to
technique unobservable input  Range the input
BERTAER RNHEHBARIEZ
HER B A BUR & & GURE
Financial assets at Binomial Expected volatility ~ 53.50% 5% (31 December 2021:
fair value through Mode of share price, (31 December 2021:  5%) increase/decrease
profit or loss determined by 43.58%) would result in increase/
the historical daily decrease in fair value by
stock prices 5% (31 December 2021:
5%)
BRATFEFABRZ “IEAERR HiBEEHRE 53.50% EF T BRS%
TREE EE 2 TARR(E —E—F+= —E_—F+ZA
RIS A=+—8: =+—HB:5%)Kes
43.58%) BRAFELEH
TES%(ZTE=—F
TZA=+—H:5%)
Discount rate 22.07% 5% (31December 2021:
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20.

FAIR VALUE AND FAIR VALUE HIERARCHY OF 200 SRMITAZAFERAFE
B (&)
BRATENEZSRMEE(E)

FINANCIAL INSTRUMENTS (continued)

Financial assets measured at fair value (continued)

The movements in fair value measurements within Level 3 during

the Period are as follows:

HRAFE=RRFEFEZEHUOT :

Financial assets
at fair value

through

profit or loss

RAYE

FFAER

ZERMEE

HKS'000

FET

At 1 January 2022 R-TE-_—_F—H—H 96,714
Gain recognised in the statement of RiBRmRERIW T AE A

profit or loss included in other income and gains WA B Mz 2 e 442
As at 30 June 2022 (unaudited) R-ZEBE-_—FXA=+H

(REER) 97,156

At 1 January 2021 RZZE=Z—F—H—H 106,333
Loss recognised in the statement of R RERIW T AEM

profit or loss included in other expense & 2 18 (7,127)
As at 30 June 2021 (unaudited) RZZEZ—FA=+1+H

(RIEEZ) 99,206
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20. FAIR VALUE AND FAIR VALUE HIERARCHY OF 200 SRMITEAZAFERAFE

FINANCIAL INSTRUMENTS (continued) Ba ()
Financial liabilities measured at fair value BAFEFEZEHERS
As at 30 June 2022 R-B--FXA=1+H

Fair value measurement using

ERUTBRETAFENE

Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERTISZ EXRAEHE BEATAEE
HE B BE WA BE
(85—4) (=) (B=H) et

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REER) (REER) (REEZX)

HK$000 HK$'000 HK$'000 HK$’000
FET FET FETT FET
Derivative financial THEcmI A
instruments - 471 - 471
As at 31 December 2021 RZZE-Z—F+=-A=+—H
Fair value measurement using
FRNTEEETATERE
Significant Significant
Quoted prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
TEEBT IS BERAER  BATAEE
WIE o A BB i A BUE
(B—%) (B4 (B=4) FEE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REgE=Z) (REgEZ) (REEEZ) (REEEZ)
HKS000 HKS'000 HKS'000 HKS$000
FHEIT FET FHEIT FHEIT
Derivative financial PTESRTEA
instruments = 516 = 516
During the period, there were no transfers of fair value HAN emiErRSRBEmMS -
measurements between Level 1 and Level 2 and no transfers into F—HMME_HFAFEFEZEILE
or out of Level 3 for both financial assets and financial liabilities EMER  E =R NEEME A E
(six months ended 30 June 2021: Nil). H(EZE2—E_—F - A=+HILAE
R fE) o
21. EVENTS AFTER THE REPORTING PERIOD 21. WEHBEEEE
To the date of approval of the financial information, there is no HEWMBEERERR  AEBETE
material subsequent event undertaken by the Group. EITEMEARHHEEE -
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MANAGEMENT DISCUSSION AND ANALYSIS

INTERIM DIVIDEND

The board does not recommend the payment of interim dividend in
respect of the Period (six months ended 30 June 2021: Nil)

BUSINESS REVIEW

Overview

For the six months ended 30 June 2022 (the "Period”), revenue of the
Group amounted to approximately HK$45.3 million, representing an
increase of approximately 1,288.0% from the approximately HK$3.3
million for the six months ended 30 June 2021 (the "Preceding
Period”). The significant increase in revenue during the Period was
mainly attributable to the increase in the revenue contributed by
the Paris Marriott Hotel Champs-Elysées (“Paris Marriott Hotel”) of
the hotel operation segment, as compared to its temporary closure
for approximately six months during the Preceding Period due to
the coronavirus pandemic. In addition, the Paris Marriott Hotel was
granted a one-off government grant for coronavirus pandemic relief of
approximately HK$12.6 million during the Period. With regards to the
three-year convertible bonds (“Convertible Bonds”) subscribed by the
Group recorded under financial assets at fair value through profit or loss,
the Group recorded the fair value gain of approximately HK$0.4 million for
the Period, as opposed to fair value loss of approximately HKS7.1 million
for the Preceding Period. The record of the fair value gain was due to the
adjustment of fair value of the Convertible Bonds.

The Group recorded loss for the Period of approximately HK$22.1 million,
representing the decrease of approximately 61.1% from the loss of
approximately HK$56.7 million for the Preceding Period. The decrease
in the loss for the Period is mainly attributable to (i) the increase in
revenue contributed by the Paris Marriott Hotel during the Period; (ii)
the absence of share of loss of an associate, as the investment in the
associate had been fully provided for impairment; and (iii) the record of
the fair value gain of approximately HK$0.4 million from the Convertible
Bonds. The loss attributable to owners of the Company for the Period was
approximately HK$22.1 million, as compared to the loss of approximately
HK$56.7 million for the Preceding Period. The basic and diluted loss per
share for the Period was HK0.17 cents, as compared to the basic and
diluted loss per share of HK0.44 cents for the Preceding Period.

EEENWRE DN

As at 30 June 2022
RZZEZZ_FA=1H

¢%Hﬁ/§\
SRSV MERRNASETHRE(BEZ
T —FRA=ZTHILNEAR : &) -

XK EREE

e

HE-_Z-—FXA=1tRHIt~EA ([
f)  ANEEZ Wk A %I45300,0008 7T &
HE-_Z-_—FXA=1+BHLE~NAR(E%E
HAM ) 493,300,000/ JT1E HN#1,288.0% © 7 Bf
M R KRIEENEZHRBEIE &L D EE
T Paris Marriott Hotel Champs-Elysées ( [ Paris
Marriott Hotel |) B BA 2 a3 00 - MEREF
BEREBERRERARITM YRR E
A < 14N+ Paris Marriott Hotel A ZK BRfS1 S B
BEMRR SR ARITE %8 — XM BT B
#912,600,000 7T - EAKERE 2 EERA
FEFAERZEREE = FHBRES
([T ERDME - AEERAKAEBEEEA
F{E U = #9400,0008 7T - MEFHBEEEA
FEE18497,100,000 7 © 8:15 A FERKE T
AR AR ES A FEFE -

7N & B R 7R HA RS 8% 15 8 18 49 22,100,000 5
JC v B & & HA R g 18 49 56,700,000 7 JT R
#761.1% o 2N BAfEI E5 18 Rk > 3 Z R 2 (1) Paris
Marriott Hotel A ER S B BAAY UL Z53E 00 5 (i)W
EEHEOEHERREE  ARBEQRNK
BEBERRE  RDESTRRESA
FE U R 49400,00078 70 © RANHEARE + AR A
WA AEREIE A4922,100,0008 T © MEF
HA R Bl £% 15 518 49 56,700,000 7T » ANHIM &
REE AR N B ES 18 A0 7810l - X FEREY
BRSBIRE A R B EEB0.4481 -
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The total non-current assets of the Group as at 30 June 2022 amounted
to approximately HK$2,482.3 million, representing the decrease of
approximately 8.0% from approximately HK$2,698.5 million as at 31
December 2021. The decrease in the total non-current assets during
the Period was mainly due to the decrease in property, plant and
equipment as a result of the depreciation of Euro against Hong Kong
Dollar, the reallocation of loan to an associate from non-current assets
to current assets and the record of the derivative financial instruments.
The total current assets of the Group as at 30 June 2022 amounted
to approximately HK$1,039.0 million, representing an increase of
approximately 2.2% from approximately HK$1,016.7 million as at 31
December 2021. The increase in the total current assets during the Period
was mainly due to the reallocation of loan to an associate from non-
current assets to current assets, and the decrease in the pledged deposits
and cash and cash equivalents.

The total current liabilities of the Group as at 30 June 2022 amounted
to approximately HK$61.2 million, representing the decrease of
approximately 4.7% from approximately HK$64.2 million as at 31
December 2021. The total non-current liabilities of the Group as at 30
June 2022 amounted to approximately HK$1,551.3 million, representing
the decrease of approximately 7.0% from approximately HK$1,667.3
million as at 31 December 2021. The decrease in the non-current liabilities
was mainly due to the decrease in the interest-bearing bank borrowings
as a result of the depreciation of Euro against Hong Kong Dollar.

Segmental review of the Group’s operations during the Period is as
follows:

Hotel Operation

The Group recorded revenue of approximately HK$45.3 million from the
hotel operation segment, representing an increase of approximately
1,288.0%, from approximately HK$3.3 million for the Preceding Period.
The increase in revenue of the hotel operation segment for the Period
was mainly attributable to the increase in revenue contributed by the
Paris Marriott Hotel. As a result of the prominent increase in number of
tourists to Paris after the relaxation of lockdown, the demand for hotel
rooms at the Paris Marriott Hotel had been strong since the beginning of
the Period. The Group recorded a loss of approximately HK$32.7 million
in this segment for the Period, as compared to the loss of approximately
HK$62.3 million for the Preceding Period. The decrease in the loss of this
segment during the Period was mainly attributable to the significant
increase in the revenue contributed by the Paris Marriott Hotel. During
the Period, the Paris Marriott Hotel received a one-off government grant
of approximately HK$12.6 million for coronavirus pandemic relief.
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With reference to the announcement of the Company dated 1 December
2021 and 5 August 2022, the Paris Marriott Hotel was partially closed
during the Period to facilitate the Phase 1 renovation (the “Renovation”)
of the hotel. The Renovation covers certain number of guest rooms,
replacement of the vertical air conditioning networks, work on the facade,
replacement of windows and renovation of the main kitchen on the
ground floor and basement. The Renovation commenced on 3 January
2022 and was originally planned to be completed by 8 June 2022. As of
the date of this report, the Renovation remained on-going primarily due
to the shortage of skilled labour in France.

Below is a comparison of the operational performance of the Paris

ZZTE%;K AIRRAA-Z

=

=

FENARBZRAE
EfiParis Marriott Hotel
(T8l

++*

ZERABE QI\HZ% %)?I%E
R E M EN RS - BN _— T - —F—

A=H#I -

Rt 8IR

——%+=ZA—-Bk
NN A
LMEEAEA?@JEE’J”'—
DERE  BBRIA
BFMEF MBFR

—E-—FXANBR

BT - HEAREHE > B NEET T8
R PEBET T AR o

TR L& Paris Marriott Hotel 2N EA RS Kz 25 £E HA

Marriott Hotel during the Period against the Preceding Period: Mz &BRE -
2022 from 2021 from
1 January 15 June
up to up to
30 June 30 June
—E-= —E-—F
—A—AE XATHAE
A<A=tH NA=1H
Occupancy AER 32.0% 29.3%
Average Room Rate EFHEEE EUR436! & EUR325EK 28
RevPAR* 5% Was EUR139EX & EUR9SER 78

*  Revenue per available room

Money Lending

The Group did not record any revenue from this segment during
the Period (the Preceding Period: nil). The Group recorded the loss
of approximately HK$0.4 million from this segment for the Period, as
compared to the loss of approximately HK$0.5 million for the Preceding
Period. There was no mortgage loan receivable as at 30 June 2022 (31
December 2021: nil).
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EQUITY INVESTMENT AND OTHER INVESTMENT
Interests in an Associate

As disclosed in the Annual Report for the financial year ended 31
December 2021, the financial performance of it RlImREHEBR A
B] (Beijing Chemical Reaction Engineering Science & Technology Co.,
Limited*®) (the “Associate”), together with its subsidiaries, the associate
group (“Associate Group”), was below original target due to (i) the
coronavirus pandemic as well as the then socio-economic environment
in the People’s Republic of China; (ii) due to competitors’ production
technology breakthrough regarding hydroxylamine hydrochloride (B[
FLJZ), re-adjustments would need to be made to the original product mix
of medical intermediary products offered by a subsidiary of the Associate
(the “Associate Subsidiary”); and (iii) the Associate Subsidiary has been
involved in certain cases of litigation (“Litigation Case”) regarding
outstanding balance on construction of its production plant. Provision
for impairment of approximately HK$8.3 million on the investment in the
Associate; and the provision for impairment of approximately HK$103.6
million on the loan granted to the Associate and interest receivable were
recorded for the financial year ended 31 December 2021. The effects of
the coronavirus pandemic and the then socio-economic environment in
the People’s Republic of China carried on to the first half of 2022.

Despite the increase in revenue recorded during the Period as compared
to the Preceding Period, the Associate Group continued operating at a
loss during the first half of 2022. During the Period, the Group recorded
the receipt of loan interest of approximately HK$3.2 million from the
Associate. As at the date of this report, the Associate has still not resolved
the Litigation Case with the contractors and suppliers.

Convertible Bonds

During the Period, the Group recorded interest from the Convertible
Bonds of approximately HK$3.9 million (30 June 2021: approximately
HK$3.9 million). During the Period, the Group recorded fair value gain of
approximately HK$0.4 million from the Convertible Bonds (30 June 2021:
fair value loss of approximately HKS7.1 million), due to adjustment of fair
value of the Convertible Bonds.

*  For identification purpose only
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PROSPECTS

Hotel Operation

According to the research of an international booking site, Paris was the
second-most sought-after global destination in the first half of 2022. In
combination with the relaxation of lockdown measures, tourists quickly
resumed their plan to visit Paris. The depreciation of Euro against US
dollars during the Period also boosted the return of guests from the
United States of America. All these have led to a rise in the demand of
guest rooms since the beginning of this year, the demand for guest
rooms remains high for the third quarter of 2022. The Renovation of
the Paris Marriott Hotel has been delayed and is still on-going as of the
date of this report due to the shortage of skilled labour in France. It is
currently expected that the Renovation is to be completed by late August
2022. Subject to the then circumstance, the Board may consider the
commencement of the renovation of the remaining guest rooms upon
the completion of the Renovation.

Money Lending

The Board considered Hong Kong's mortgage loan market will remain
challenging, being heavily competitive with uncertain prospects. The
Board would exercise the utmost caution when conducting mortgage
loan business in Hong Kong.

EQUITY INVESTMENT AND OTHER INVESTMENT
Interests in an Associate

The Associate Group has still not resolved the Litigation Case with the
contractors and suppliers. The Board shall continue closely monitor its
investment in the Associate. Further announcement will be published
by the Company as and when appropriate if there are any significant
changes to the Associate.

Convertible Bonds
The interest income received from the Convertible Bonds offered a
premium over the interest rates of fixed deposit. The Directors remain the
view that the subscription of the Convertible Bonds would enhance the
income of the Group.

LOOKING AHEAD

The Board will concurrently review the Group's portfolio to restructure
and enhance the quality of assets held. The Board will also continue to
explore investment opportunities from new business segments with a
view to enhancing and improving returns to the Company's stakeholders.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2022, total assets and net assets of the Group were
approximately HK$3,521.3 million and approximately HK$1,908.7 million,
respectively (31 December 2021: approximately HK$3,715.2 million and
approximately HK$1,983.7 million, respectively). The cash and bank
balance of the Group as at 30 June 2022 were approximately HK$826.0
million, and were denominated in Hong Kong dollar, Euro, United States
dollar and Renminbi (31 December 2021: approximately HK$871.7
million). The total current assets of the Group as at 30 June 2022 were
approximately HK$1,039.0 million (31 December 2021: approximately
HKS$1,016.7 million). As at 30 June 2022, the Group had net current
assets of approximately HK$977.8 million (31 December 2021: net
current assets of approximately HK$952.5 million). The Group adopted
a conservative treasury approach and had tight control over its cash
management. As at 30 June 2022, the Group had outstanding bank loans
and other borrowings amounted to approximately HK$1,409.4 million'
(31 December 2021: approximately HK$1,516.8 million), none of which (31
December 2021: Nil) were due within one year. As at 30 June 2022, the
Group’s gearing ratio (total borrowings/total assets) was at approximately
40.0% (31 December 2021: approximately 40.8%). The Group constantly
monitors its cash flow position, maturity profile of borrowings, availability
of banking facilities, gearing ratio, and interest rate exposure.

ACQUISITIONS AND DISPOSALS
During the Period, the Group had no material acquisition or disposal of
subsidiaries, associates and joint ventures.

FOREIGN EXCHANGE EXPOSURE

The Group had operations in France, Luxembourg, the People’s Republic
of China (the “PRC") and Hong Kong where transactions and cash flow
were denominated in local currencies, including Euro, Renminbi, United
States Dollars and Hong Kong dollars. As a result, the Group was exposed
to foreign currency exposures with respect to Euro and Renminbi,
which mainly occurred from conducting daily operations and financing
activities by local offices where local currencies were different from
the Company. For the six months ended 30 June 2022, the Group had
not entered into any forward contracts to hedge the foreign exchange
exposure. The Group managed its foreign exchange risks by performing
regular review and monitoring of foreign exchange exposure. The Group
would consider employing foreign exchange hedging arrangements
when appropriate and necessary.

(1) Approximately HK$1,409.4 million (equivalent to €175,000,000) at
the interest rate of 3-month EURIBOR plus 2.2% per annum.
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CONTINGENT LIABILITIES
As at 30 June 2022, the Group had no contingent liabilities.

PLEDGE ON THE GROUP’S ASSETS

As at 30 June 2022, cash deposits amounting to approximately HK$20.4
million (31 December 2021: approximately HK$39.3 million) and a
building of the Group with a net carrying amount of approximately
HK$2,268.9 million (31 December 2021: approximately HK$2,432.3
million) were pledged to secure a bank loan granted to the Group.

EMPLOYEES AND REMUNERATION

The Group had 7 employees as at 30 June 2022 (31 December 2021:
7). Remuneration policies were reviewed regularly to ensure that
compensation and benefits packages were in line with the market level. In
addition to basic remuneration, the Group also provided other employee
benefits including bonuses, mandatory provident fund scheme, medical
insurance scheme and participation to the share option scheme.
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DIRECTORS’ AND CHIEF EXECUTIVE'’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2022, none of the Directors or chief executive of the
Company had interests and short positions in the shares, underlying
shares and debentures of the Company or any associated corporation
(within the meaning of Part XV of the Securities and Futures Ordinance
(the "SFQ")) as recorded in the register required to be kept by the
Company pursuant to Section 352 of SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 of the Listing Rules.

PERSONS HOLDING 5% OR MORE INTEREST IN
SHARES AND UNDERLYING SHARES

As at 30 June 2022, the following persons (other than the Directors or
chief executive of the Company) had interests or short positions in the
shares and underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO:

Long position in ordinary shares of HK$0.10 each of the Company
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Number of
ordinary Percentage
shares of issued
Name of shareholders Capacity interested share capital
BERERN HEBT
BREEEB &4 EBERHAE RAB DL
Mr. Du Shuang Hua ' Interest of controlled corporation 708,000,000 5.54%
THEEEESE A REHDER 2 s
Happy Sino International Limited' Beneficial interest 708,000,000 5.54%
BEamiEs
Mr. Zhang He Yi' Beneficial interest 1,400,000,000 10.96%
SRAFESTE BamtEs
Ms. Lu Xiaomei 2 Interest of controlled corporation 753,190,000 5.89%
B/ g AL 12 REHEE 2 s
Sincere Profit Group Limited 2 Beneficial interest 753,190,000 5.89%
B
Ga Leung Investment Company Limited ? Beneficial Interest 1,866,666,666 14.61%
ERREARRARE BEamiEs
Mr. Sun Yong Feng ? Interest of controlled corporation 1,866,666,666 14.61%
TRIK & St a3 REEHER 2 R
Beneficial interest 133,000,000 1.04%
BamtEm
Ms. Meng Ya * Interest of spouse 1,999,666,666 15.65%
T M A [N e
Mr. Hu Yishi Beneficial interest 1,300,000,000 10.17%
AR B4 Bt
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PERSONS HOLDING 5% OR MORE INTEREST IN
SHARES AND UNDERLYING SHARES (continued)
Long position in ordinary shares of HK$0.10 each of the Company

(continued)

1. Mr. Du Shuang Hua and Mr. Zhang He Yi beneficially owns 85% and 15 %
interest respectively in the issued share capital of Happy Sino International
Limited. Mr. Du Shuang Hua is deemed to be interested in the 708,000,000
shares held by Happy Sino International Limited under the provisions of
the SFO.

2. Ms. Lu Xiaomei beneficially owns 100% interest in the issued share capital
of Sincere Profit Group Limited. Ms. Lu Xiaomei is deemed to be interested
in the 753,190,000 shares held by Sincere Profit Group Limited under the
provisions of the SFO.

3. Mr. Sun Yong Feng beneficially owns 100% interest in the issued capital
of Ga Leung Investment Company Limited. Mr. Sun Yong Feng is deemed
to be interested in the 1,866,666,666 shares held by Ga Leung Investment
Company Limited under the provisions of the SFO.

4. Ms. Meng Ya is the spouse of Mr. Sun Yong Feng. Ms. Meng Ya is deemed
to be interested in the 1,999,666,666 shares in which Mr. Sun Yong Feng is
interested.

Save as disclosed above, as at 30 June 2022, no person, other than the
Directors and chief executive of the Company, had any interest or short
position in the shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible participants who
contribute to the success of the Group's operations. Further details of the
Scheme are disclosed in note 17 to the interim condensed consolidated
financial information.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Period, neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed securities.
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CORPORATE GOVERNANCE REPORT

The Board and the management of the Company are committed to
maintaining high standards of corporate governance. Continuous efforts
are made to review and enhance the Group's internal control policy and
procedures in light of local and international developments to instill best
practices.

The Board has set up procedures on corporate governance that comply
with the requirements of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) on corporate governance
practices based on the principles and code provisions set out in the
Corporate Governance Code (the “CG Code”") contained in Appendix 14 to
Listing Rules.

The Company had complied with the code provisions of the CG Code
throughout the six months ended 30 June 2022 with the following
deviations:

C.2.1 The Company does not have a Chairman. No replacement
appointment of the Chairman of the Board was made during
the Period. The role and responsibilities of the Chairman on
governance matters of the Company were shared between the
executive Directors during the Period. The Company will publish
an announcement once an appointment has been made in
accordance with the Listing Rules.

F.2.2 The Company does not have a Chairman, an executive
Director, Mr. Law Wing Chi, Stephen, was elected to chair the
annual general meeting of the Company held on 2 June 2022 in
accordance with the Bye-laws.

The Board will keep these matters under review.

Following sustained development and growth of the Company, we will
continue to monitor and revise the Company’s corporate governance
policies in order to ensure that such policies meet the general rules and
standards required by the shareholders of the Company.

No appointment of the Chairman of the Board was made during the
Period. The role and responsibilities of the Chairman on governance
matters of the Company were shared between the executive Directors
during the Period. The Company will publish an announcement once an
appointment has been made in accordance with the Listing Rules.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) comprises
three independent non-executive Directors namely Mr. Tam Sun Wing
(Chairman), Mr. Ng Ge Bun and Mr. He Yi. The Audit Committee has
reviewed with the management the accounting policies and practices
adopted by the Group and discussed risk management and internal
control systems and matters. The Audit Committee is satisfied with the
Group's internal control procedures and financial reporting disclosures.
The interim report and the unaudited interim condensed consolidated
financial information for the Period have been reviewed by the Audit
Committee and the auditors of the Group.

REMUNERATION COMMITTEE

The remuneration committee of the Company (the “Remuneration
Committee”) has been set up with written terms of reference in
accordance with the requirements of the Listing Rules, amongst other
things, to make recommendations to the Board on the Company’s
remuneration policy and structure for all directors and senior
management. The Remuneration Committee comprises one executive
Director namely Mr. Law Wing Chi, Stephen, and three independent non-
executive Directors namely Mr. Tam Sun Wing (Chairman), Mr. He Yi and
Mr. Ng Ge Bun.

NOMINATION COMMITTEE

The nomination committee of the Company (the “Nomination
Committee”) has been set up with written terms of reference in
accordance with the requirements of the Listing Rules, amongst other
things, to review the structure, size and composition of the Board. The
Nomination Committee currently consists of one executive Director
namely Mr. Law Wing Chi, Stephen and three independent non-executive
Directors namely Mr. Ng Ge Bun (Chairman), Mr. He Yi and Mr. Tam Sun
Wing.

BEREEE

ARl BRREG(EREZEC ) H=2%
VIFRITESMEK  BRERREE(ER)
REWAERBCKRE - BREEQHRERE
ERHAKEMRAZSFTBERRER - Wit
R EE ARG RAREE AT
i BRZ BEHAKE 2 AEEREF R
BHRERBREME - ERREGRAKEZ
SREN O B AR 2 h B Mo E X G
AT HMEER -

FMEES
ARREREBEMRAUZAERLFHEZES
(TFMEZEg))  YBFITEEEBESRE -
FHEZES@AB (HThEeRlsARr2RES
SREEBZHFIMBRARABAESERA
2 FHEZEeR —2ATES(BEXTR
EIR=2BIFRTER(BEENREE
(XF) - BEREERREWRL)EMK °

REEES
ARBCREBEETRAUNZRERIIZEZES
(MREZBg)) ICHIEEEMBELRE -
REZBEEER(ETEB ) RTESFEZR
B ABRAK - REREZB S HATH— BT
EX(BAERL)R=Z2BIUIFATESR(R
BREWERE(EF) BNEEREHRRE
AR -

BEZERARAR | 2022 Ehmwms 51




UPDATE ON THE DIRECTOR’S INFORMATION UNDER
RULE 13.51B OF THE LISTING RULES

Pursuant to Rule 13.51B of the Listing Rules, changes in Director’s
information since the date of the 2021 annual report of the Company are
set out below:

Mr. Xue Jian has been appointed as non-executive director of Qingdao
Rural Commercial Bank Corporation* (Stock Code: 002958.57), the issued
shares of which are listed on the Shenzhen Stock Exchange of the
People’s Republic of China.

Save as disclosed above, pursuant to Rule 13.51B of the Listing Rules, the
Company is not aware of other changes to the Directors’ information
since the date of the 2021 annual report of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding Directors’
securities transactions on terms no less exacting than the required
standard of the Model Code for Securities Transactions by Directors of
Listed Issuers (“Model Code”) set out in Appendix 10 to the Listing Rules.
The Company, having made specific enquiry, has confirmed with the
Directors that they have complied with the required standard set out in
the Model Code and its code of conduct regarding Directors’ securities
transactions.

PUBLICATION OF INTERIM RESULTS AND INTERIM
REPORT

The interim results announcement is published on the websites
of the Stock Exchange (www.hkex.com.hk) and the Company
(www kaiyuanholdings.com). The interim report of the Company for the
Period containing all information required by Appendix 16 to the Listing
Rules will be despatched to the shareholders of the Company and made
available for review on the same websites in due course.

BOARD OF DIRECTORS

As at the date of this report, the Board comprises Mr. Xue Jian and Mr.
Law Wing Chi, Stephen (both being executive Directors), and Mr. Tam Sun
Wing, Mr. Ng Ge Bun and Mr. He Yi (all being independent non-executive
Directors).

By order of the Board

Kai Yuan Holdings Limited
Law Wing Chi, Stephen
Executive Director

Hong Kong, 29 August 2022

¥ Foridentification purpose only
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