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SIU Paul Y.
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CORPORATE INFORMATION

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

19th Floor

North Point Industrial Building

499 King's Road

North Point Hong Kong

PRINCIPAL SHARE REGISTRAR

AND TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited
Cedar House

41 Cedar Avenue

Hamilton HM 11

Bermuda

HONG KONG BRANCH SHARE

REGISTRAR AND TRANSFER OFFICE

Hong Kong Registrars Limited
Shops 1712-1716, 17th Floor
Hopewell Centre

183 Queen’s Road East

Hong Kong

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking
Corporation Limited
Bank of Communications

WEBSITE

www.datronixhldgs.com.hk
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Hamilton HM11
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The Group is principally engaged in the design,
manufacture and sale of magnetics used in consumer
electronics, data processing appliances and other
electronics systems for coupling, isolation, filtering,
interfacing and timing control applications. All of the
Group’s magnetics are sold under its own brandname
“Datatronics”. A majority of the Group’s products are
customized magnetics tailored-made according to the
requirements and specifications of its customers. The
Group also offered standard catalogue magnetics to its
customers.

The Group focuses on the high-end segment of the
magnetics industry. It has a customer base over 300
customers comprising manufacturers of telecommunication
and data processing equipment, technology equipment,
motor vehicles and medical equipment.

The Group’s world-class design and manufacturing
capabilities, together with the breadth of its product
offerings, provide her with a competitive advantage that
enable her to anticipate and deliver highly customized
solutions for their customers’ product needs. In addition,
their global presence enables them to participate in many
relevant product and geographic markets and provide her
with proximity to their global customer base.
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THE GROUP’S PRODUCT LINE

The Company designs and manufactures both standard
and customized magnetic components in a large variety of
products:

o Transformers

o Lan Filter Modules

o Digital Delay Modules

o Inductors/Chokes

o ASDL Transformer

o Planar Magnetics

o Magnetics for Aviation Applications

° Magnetic Components for DC/DC Converters

o Magnetics for Hybrid Network Assemblies

o Magnetics for Power Conversion

o Magnetics for Energy Savings

o Magnetics for Medical Devices/Equipment

o Magnetics for Internet Equipment

o Magnetics for Data Acquisition/Transmitter and

Signal Conditioning

DATRONIX HOLDINGS LIMITED EERHZIZRBIRA R
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Transformers

Lan Filter Modules

Digital Delay Modules
Inductors/Chokes

ASDL Transformer

Planar Magnetics

Magnetics for Aviation Applications
Magnetics Components for DC/DC
Converters

Magnetics for Hybrid Network
Assemblies

Magnetics for Power Conversion
Magnetics for Energy Savings
Magnetics for Medical Devices/
Equipment

Magnetics for Internet Equipment
Magnetics for Data Acquisition/
Transmitter and Signal Conditioning
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MARKETS SERVED

The Company's products to-day find application in a wide
range of state-of-the-art electronic equipment that include
the following:

o Telecommunications

o Communications

o Instrumentation

o Industrial Equipment

o Computers & Networking
° Internet Equipment

o Medical Devices/Equipment
o Automotive

The Group’s products meet or exceed numerous
performance, safety, quality specification and standard
that include the following:

o TS16949
o IEC950
o UL/CSA
o I1SO9001
U VDE
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GENERAL

The directors consider the followings to be the key factors
contributing to the Group’s success:

o the extensive experience and expertise of the
Group’'s management team in the magnetics
industry;

o its well-established business relationship with
customers;

o its forefront technology and technical know-how to

assist and bridge its customers to new technologies;
o its ability to satisfy customers’ needs by offering
customized products that meet their reliability,

quality and delivery requirements;

° its logistic center located in Southern California,
U.S. to support delivery and service to customers;

o the wide range of product it offers;

o “Just-in-time” delivery and”Ship-to-stock” Program
certified with numerous key customers;

o its reputation for high quality and high reliability
products;

o “One stop solution”;

o capacity to grow due to more demands for high

reliability products in U.S. and Europe;

o cost competitive;

o the barrier of entrance for competitors is very high;
and

o its established relationship with major suppliers

which enables the Group to obtain a stable supply
of materials for the Group’s products.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Datronix revenue for the first half of 2022 reported
HK$127.3 million, an increase of 9% or HK$10.4 million
from the comparable period of 2021. The increase is
majorly due to the slight recovery observed in earlier
of 2022 and most companies’ backlog required to be
replenished.

Yet, the global political and economic environment
continued to pressure business operations during the year
of 2022. In addition, consumer confidence and sentiment
were getting weaker amid inflation and economy shrank.
With all such factors we are facing, our gross profit
reported HK$23.7 million, a decrease of 24% due to
various costs factors such as labor costs, inflated raw
material costs and overhead costs.

During the period, operating costs increased by
approximately 4% as due to increase of research &
development and employee costs. We reported an
operating loss of HK$17.9 million, compare to HK$9.1
million loss for the same period in 2021. Our net loss of
HK$18.7 million for the first half of 2022 while was at
HK$11.2 million in the first half of 2021.

As of June 30, 2022, cash balance for the Group was at
HK$166.6 million, and no issuance of any bank loan.

MARKET REVIEW

Communication and Networking

Communication segment contributed HK$28.0 million of
sales for the first six months of 2022, a decrease of 26%
compared to HK$38.1 million for the comparable period
of last year. This segment contributed 22% of the Group's
total revenue.

Data Processing

Data processing segment contributed 14% of the Group's
revenue. Sales increased 103% for this segment were
HK$18.1 million for the first half of 2022, compare to
HK$8.9 million for the six months ended 2021.

Industrial Application

For the first six months of 2022, industrial application
segment sales were HK$48.6 million, compared to HK42.2
million, an increase of 15% compare to the same period of
2021. This segment contributed 38% of the Group’s total
revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS

High Precision and Reliability Segment

This segment demands precise technology, advance
technical know-how and good workmanship by the Group.
The segment reported HK$32.6 million for first half of
2022, compared to $27.7 million for the first six months in
2021. This segment contributed 26% of our total sales.

FINANCIAL REVIEW

For the six months period ended 30 June 2022, Group
sales reported HK$$127.3 million, an increase of HK$10.4
million, compared to same period of 2021. Our gross
profit was HK$23.7 million, compared to HK$31.0 million
for the first half of 2022. Gross margin decreased from
26.5% t0 18.7%.

Operating result of first half of 2022 decreased from a
loss of HK$9.1 million to HK$17.9 million when compared
to same period of 2021. The net loss reported HK$18.7
million, compared to a net loss of HK$11.2 million for the
six months period ended 30 June 2021. Loss per share for
the first half of 2022 was HK5.8 cents, compared to loss
per share of HK3.5 cents for the first half of 2021.

The Group maintained a healthy financial position with
sufficient cash and no debt instrument was issued.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 June 2022, the Group had a total equity of
approximately HK$843.9 million (31 December 2021:
HK$878.2 million), and cash and cash equivalents
of approximately HK$166.6 million (31 December
2021: HK$208.2 million), which were predominately
denominated in US dollars and Renminbi.

For the six months ended 30 June 2022, the Group had
not arranged any banking facilities and other resources for
financing. With the above cash on hand, the Group has
adequate resources to meet its working capital needs in
the near future.

Capital expenditure for the period under review amounted
to approximately HK$5.1 million (six months ended 30
June 2021: HK$20.7 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2022, the Group employed approximately
1,235 personnel around the world, with approximately 94
in Hong Kong, 602 in the People’s Republic of China and
539 overseas. The Group has a staff education sponsorship
program and also provides training courses to staff on
operational system, product and technology development,
and product safety.

CAPITAL COMMITMENTS

As at 30 June 2022, the Group has capital commitment
contracted but not provided for in the financial statements
in respect of property, plant and equipment approximately
HK$5.4 million (31 December 2021: HK$4.7 million).

CONTINGENT LIABILITIES

The Group did not have any material contingent liability as
at 30 June 2022 (31 December 2021: Nil).

LOOKING FORWARD

Multiple challenges are ahead of us. As inflation continues
to rise on nearly every commodity and service, and the
border restriction is to be continued, the path to drive
costs down and the development for new projects to strive
will be obstructed. Datronix will proactively monitor the
changes and impact on our business.
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HRGEHEEREMEEmINER
CONDENSED CONSOLIDATED STATEMENT QOF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HZE2022%6 A308 (-618 A
For the six months ended 30 June 2022

Six months ended 30 June

B Z=Z6H30H L6 A
2022 2021
2022%F 20214
(Unaudited) (Unaudited)
(REERK) (REEEZ)
Notes HK$'000 HK$'000
B =E FERT FET
Revenue E 3 4 127,261 116,883
Cost of sales $HE X AN (103,530) (85,857)
Gross profit EF 23,731 31,026
Other revenue and gain Hiblr A 3 3,168 3,073
Distribution and selling expenses DHEREEER (8,406) (8,150)
Administrative expenses THEHA (36,378) (35,032)
Finance costs BMBER (16) (15)
Loss before income tax expense BB AT B 1B 5 (17,901) (9,098)
Income tax expense e i 6 (763) (2,139)
Loss for the period and attributable SiREER A A T
to owners of the Company BEAELEER (18,664) (11,237)
Other comprehensive income, net H 2 MU - HIBRFE
of tax
Item that will not be reclassified to BrEEN s EEER
profit or loss: WIER :
Change in fair value of equity LAFEFEREHTA
instruments at fair value through Htt2mEkE 2z BA
other comprehensive income, net TEZAFEZS
of tax HBRBLE (95) -
ltem that may be reclassified HeEnEHoBEZERZN
subsequently to profit or loss: HE :
Exchange differences on translating WINERIREFRESE
foreign operations ZENRERE (12,352) 80
Other comprehensive income for HAHEM2EKRER
the period and attributable to AATREBEAEGHM
owners of the Company, net of ZHEKE  MRBE
tax (12,447) 80
Total comprehensive income for HRA2EKEEER
the period and attributable to AAREEAELRZE
owners of the Company Wi 45 (31,111) (11,157)
Loss per share BREE
— Basic and diluted — BEARREE 8 (HK$0.058) (HK$0.035)

DATRONIX HOLDINGS LIMITED EERHZIERER AT o
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BRGEMBRRE
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R2022%6 A30H
As at 30 June 2022

30 June | 31 December
2022 2021
2022 20215
6H30H 12A31H
(Unaudited) (Audited)
(REEER) (RRE®)
Notes HK$'000 HK$'000
M &E FERT FTEx
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M- BERZE 9 528,061 541,076
Investment property REME 84,200 84,200
Equity instruments at fair value NAFEFEE285TA
through OCI Hih2EKE 2BRAKRE 3,920 —
Prepayments for acquisition of BEVME BER
property, plant and equipment B PANE 1,000 2,490
Goodwill Gk 9,486 9,486
Deferred tax asset EEMIBEE 311 311
626,978 637,563
CURRENT ASSETS RBEE
Inventories 78 106,428 106,647
Trade receivables FE U BR 3k 10 39,144 29,904
Amount due from ultimate holding = § S SENCIEz]
company 112 112
Amount due from related companies  FEURBEE A T FIE 257 257
Tax prepayment SCRNETEN 727 1,223
Prepayments, deposits and other FEMRER ZER
receivables Hib W FRIE 8,097 5,578
Cash and cash equivalents BePERBEE£EE 166,634 208,215
321,399 351,936
CURRENT LIABILITIES REBAE
Trade and other payables FE 13 BR 3R R HL fth FE 1S FR B 11 37,591 42,143
Amount due to a related company FE A+ A A B ;R IE 176 423
Lease liabilities HEEE 542 576
Current tax liabilities BEHIEEE 1,977 2,272
40,286 45,414
NET CURRENT ASSETS RBEEFE 281,113 306,522
TOTAL ASSETS LESS CURRENT EERERABAEE
LIABILITIES 908,091 944,085

INTERIM REPORT 2022 RHARE o
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202246 H30H

ANCIAL

As at 30 June 2022
30 June | 31 December
2022 2021
20225 20215
6H30H 12B31H
(Unaudited) (Agdited)
(REER) (REZ)
Notes HK$'000 HK$'000
M aE FHET FET
NON-CURRENT LIABILITIES kFRBEE
Lease liabilities HEAE 440 690
Employee benefits EERF 18,729 19,424
Retention payable EHRE S 3,772 4,510
Deferred tax liabilities EREFE 41,272 41,272
64,213 65,896
NET ASSETS EEFHE 843,878 878,189
EQUITY R
Share capital B 12 32,000 32,000
Reserves e 811,878 846,189
TOTAL EQUITY MR 843,878 878,189

DATRONIX HOLDINGS LIMITED EERHZIZRBIRA R
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ED CONSOLID

Equity attributable to owners of the Company

KOAREARERE

HZE2022%6A308 1L6f@ A
For the six months ended 30 June 2022

Exchange

reserve

EXRE
HK$'000

TRR

Retained
earnings

REER

HK$'000
TR

554,499

Total
t
HK$'000
Thn

865,589

At 1 January 2021 0211518
Loss for the period BnEE
Other comprehensive BREp2 NS
income for the period

Change in fair value of equity WATHEIEEED
instruments at fair value through st A2 AW 2
other comprehensive income, net ~ RATAZAFES

o tax B NBHA
Exchange differences on translating SN ERREFEL
foreiqn operations LERER

80

(11,237)

80

Total comprehensive income for the  AH2H R4 5

80

(11,237)
(3,200

(11,157)
(3,200)

21,470

540,062

851,232

period
Dividend paid BIRKE
At30 June 2021 2021568308
At 1 January 2022 R02%1518
Loss for the period BnEE
Other comprehensive Bhit2EbE
income for the period

Change in fair value of equity WATEIEEED
instruments at fair value through st AR 2 AW 2
other comprehensive income, net ~ RATAZAFES

of tax 8 NkHE
Fxchange differences on translating  ENERREMEL
foreign operations LERER

27,209

(12.352)

551,925

(18,664)

878,189

(18,664)

(95)

(12.352)

Total comprehensive income for the A2 AR

(12.352)

(18,664)
(3.200)

(31.111)
(3,200

period
Dividend paid ERKE
At30 June 2022 R00E6A30R

14,857

530,061

843,878

INTERIM REPORT 2022 FHEAR &
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HZE2022%6A30R 1L6f@ A
For the six months ended 30 June 2022

Six months ended 30 June

HZ=6H30H 1L61E A
2022 2021
2022%F 20214
(Unaudited) (Unaudited)
(REEXR) (REEZ)
HK$'000 HK$'000
FTHET FHExT
Net cash used in operating activities REEBMEBA RS FE (28,306) (8,605)
Net cash used in investing activities RETEMBAZRESFEHE (9,107) (20,177)
Net cash used in financing activities RETBHBAZREFE (3,746) (3,500)
Net decrease in cash and cash equivalents ReRkERREERAZ
B RER (41,159) (32,282)
Effect of foreign exchange rate changes NEERESH o HE (422) 116
Cash and cash equivalents at beginning of Hi#HI2RERERFREEE
the period 208,215 256,722
Cash and cash equivalents at end of the HAzReRkERRSER
period 166,634 224,556

DATRONIX HOLDINGS LIMITED EERKIZERABMR AT o INTERIM REPORT 2022 FHHiRE
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial statements have been prepared in
accordance with the applicable disclosure
requirements of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), Hong Kong Accounting
Standard (“HKAS") 34 “Interim financial reporting”
and other relevant HKASs, Interpretations and Hong
Kong Financial Reporting Standards (hereinafter
collectively referred to as the “HKFRSs"”) issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA™).

ACCOUNTING POLICIES

The accounting policies and basis of preparation
adopted in these condensed consolidated interim
financial statements are consistent with those
adopted in the Group’s annual consolidated financial
statements for the year ended 31 December 2021
except as described below.

In the current period, the Group has adopted, for
the first time, the new/revised Hong Kong Financial
Reporting Standards, which includes all applicable
individual Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards and Interpretations
issued by HKICPA, that are effective for accounting
periods beginning on 1 January 2022 and which are
relevant to its operations. The new/revised HKFRSs
adopted by the Group in the unaudited condensed
consolidated interim financial statements are set out
below:

Amendments to HKFRS 3
Framework

Annual Improvements
to HKFRS Standards
2018-2020

Amendments to HKFRS
Standards

Amendments to HKAS 16  Property, Plant and
Equipment: Proceeds
Before Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost of

Fulfilling a Contract

Reference to the Conceptual

mEEE
AEELEBEET R BHRRTIR
BEBHMEXZMARLAESRLD
RATETRY D 2BRWERE
BREMAg((EEBEHMAE])
Mz B BEER (TS5 21 %
AT B HRE | REMEESS
ZA - REREBMBREEAN(E
BRI EER TR -

BrtBEK

BRT X Friish > B E AR E T
B BEmRERARA ST B RRES
HEHEAEEHZ2021F1283181E
FEZEFHREVBRRPIAEMNE
—ﬁ‘)

RAHBER AEBEEXERHR
2022F 1 A1 HMB ST HBAENRK
HHEBEB W KRBT EBM
BWEER ([FBMEREER])
EHhEEE RS ABREEMTE
BRZENEBMBEREER - FB
B EARRE AEERLERE
AR EP M EREREAZTHT &
B BRBMBERESENIHIIMOT :

BRPBHREER  BSERZ
B3R Z1ERT R
EBMBREER BHEBYBERS
ZAERT #EHI2018%F
2202058
HEESGE
BBEER M- BEK
16582187 R BIFESE
TE R ATHY P
B
BBETER BEMEN -
SB37HRZMERT JEHI A
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o HA B 755 2R R T aE

NOTES TO THE INTERIM FINANCIAL STATEMENTS

2. ACCOUNTING POLICIES (Continued)

The adoption of the new/revised HKFRSs had no
material effect on the reported results and financial
position of the Group for the current or prior
accounting periods. Accordingly, no prior period
adjustment has been required.

3. REVENUE AND OTHER REVENUE

a) Revenue

Revenue represents the net invoiced value of

2. EEBR(8)
RERPHTEETEEHERE
X B TR A S B AR S R
REREAFE Rt WEBHRME
B 12 50 R 2 B4R R B B SRR AF 1 3R
o

3. EXBRAEMIA
(a) EX%E

EEPEHEREREEE T

goods sold. HERMZFE-
b) Other revenue (b) Hftyr A
Six months ended 30 June
B Z=6H308 1L61E A
2022 2021
2022F 20214
HK$'000 HK$'000
FHER FHExT
Bank interest income RITAEWA 362 482
Exchange gain, net H b B Y518 2 T8 AR
FEEFENEE - 2,368
Income from disposal of scrap materials $H & ¥ B& ¥ % - 127
Rental income EEHETZ2HEWA 889 96
Employment support scheme RAMEFTE 1,512 -
Sundry income HAig A 405 -
3,168 3,073

DATRONIX HOLDINGS LIMITED EiERHHIZERER A
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

SEGMENT INFORMATION

The Group determines its operating segments based
on the reports reviewed by the chief operating
decision-maker that are used to make strategic
decisions.

The Group is principally engaged in manufacturing
and trading of electronic components in both Hong
Kong and overseas markets. The Group's chief
operating decision maker regularly reviews the
consolidated financial information of the Group as a
whole to assess the performance and consider there is
only one operating segment for the Group.

Geographical information

The Group comprises the following main geographical
segments:

oA FH
EEUEBEEERREATHHRR
EREMERNNERERTRBIAN
RBREEREE D BHERE -

AEEBFEERBREBITERER
EREBEEF Mt -AEETELE
REEEHENEREBS —BOR
SMBER  UFERBARELHER
DERE - ARBAEEHER AL

P gaNgvi
=

ih & & K
AEEZTSHEH BERNT

Revenue from external

customers
Six months ended 30 June

HINEE

B ZE6H30R LL61EA

2022 2021
2022 20215
HK$'000 HK$'000
FET FTBxT
Hong Kong (place of domicile) BB (REEE WG 27 Mt E) 178 535
The PRC F 8,205 9,837
The United States xH 109,754 97,934
European Union M Bk B2 3,352 1,972
Other countries H B = 5,772 6,605
127,083 116,348
127,261 116,883

INTERIM REPORT 2022 8% ¢ DATRONIX HOLDINGS LIMITED EERIFIZERER QT
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5. LOSS BEFORE INCOME TAX EXPENSE 5. BRRAIEGE
Loss before income tax expense is stated after BREBAIEEESHIBRTYIER !

charging the following:

Six months ended 30 June

HZ=6H30H 1L61E A
2022 2021
2022F 20214
HK$'000 HK$'000
FTER THExT
Cost of inventories recognized BRABINEERSK
as expenses 103,530 85,857
Depreciation charge of: TERX:
— owned property, plant and -BEYE BERRE
equipment 2,252 2,010
— right-of-use assets included - FEREEER BER
within
— ownership interest in leasehold - RAFEIRSEEEER
land and buildings held for BezHELHRYEZ
own use carried at fair value B RERR 3,655 3,585
— ownership interests in - BRERARGIRFEEEEEH
leasehold land held for own ZHEE T FrERERE
use carried at cost = 378 378
— other properties leased for - REASIERAMEA2E
own use carried at cost Y% 285 224
Exchange loss, net EHEE  FE 201 6

18 DATRONIX HOLDINGS LIMITED ZEZERI#ZIZIRER DT o INTERIM REPORT 2022 AR E
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S TO TF

6. INCOME TAX EXPENSE 6. FAIRMTH
The amount of income tax charged to the condensed EEPRFReEEREMEEKRERT
consolidated statement profit or loss and other TR 2 Fria%iis -

comprehensive income represents:

Six months ended 30 June

HZ=6H30H L6 A
2022 2021
2022 202145
HK$'000 HK$'000
FTHEx TEx
Current tax — Hong Kong profits tax EN#iFi 18 — & B R 5 H
— provision for the period - HARAE 392 998
— over provision in respect of prior —BEFEREZIR
years (10) -
Current tax — Overseas BN EAF 1' — | oh
— provision for the period - HARE 424 1,003
— over provision in respect of prior —BEEERESIE
years (43) 138
763 2,139

BEEBNEHRLDRBENANREBELEDS
REEBZ AT ERFEFRI6.5%
ZRERFE - BIHIBBDIREZ A
EE2BEABRTE -

Hong Kong profits tax was calculated at the rate of
16.5% on the estimated assessable profits arising
in or derived from Hong Kong during the period.
Overseas taxation was calculated at the rates
applicable in the respective jurisdictions.

INTERIM REPORT 2022 FHi#%& ¢ DATRONIX HOLDINGS LIMITED EERFIZERER AT 19
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6.

INCOME TAX EXPENSE (Continued) 6.

The charge for the period can be reconciled to the loss
per the condensed consolidated income statement as

follows:

STATEME

FRrsRZH ()

HAREXHERGRERERZEBE
HERMT :

Six months ended 30 June

B Z=6H30H L6 A
2022 2021
2022%F 20214
HK$'000 HK$'000
FEx THEx
Loss before taxation MRBRIEE (17,901) (9,098)
Effect of tax at Hong Kong profits ~ REBFEB R16.5% H 2
tax rate of 16.5% HEE (2,947) (1,501)
Effect of different tax rates of MBARREMBAEZREERE 2
subsidiaries operating in other FTRMEzLE
jurisdictions (659) (23)
Tax effect of revenue not taxable BARBMBAZBELE
for tax purposes 252 354
Tax effect of tax losses not RERAZBEERE
recognised (49) 1,175
Tax effect of unused tax losses AREABEREEZHEFE 3,893 1,611
Tax effect of expenses not deductible 7~ 7] 175 B8 3z 2 #i 18 £/ &
for tax purposes 326 389
Over provision in prior periods BEFEREZR (53) 134
763 2,139

DATRONIX HOLDINGS LIMITED EZERHLIZRBERAT o
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

INTERIM DIVIDEND

Interim dividend declared, HK$0.01 EiRTEREFRZIEIR0.01E T
(2021: HK$0.01) per ordinary share (20214 : 0.01787t)

7. AR

Six months ended 30 June

B Z6H30H LL61E A
2022 2021
20225 20214
HK$'000 HK$'000
FET FET
3,200 3,200

At the board meeting held on 24 August 2022, the
Board has resolved to declare an interim dividend
of HK$0.01 (2021: HK$0.01) per share in respect of
the six months ended 30 June 2022, to shareholders
whose names appear on the register of members of
the Company on Wednesday, 21 September 2022.

LOSS PER SHARE

The calculation of basic loss per share for the six
months ended 30 June 2022 was based on the
loss attributable to the owners of the Company of
approximately HK$18,664,000 (six months ended 30
June 2021: HK$11,237,000) and on the weighted
average number of 320,000,000 (2021: 320,000,000)
shares in issue during the period.

Diluted earnings per share is the same as basic
earnings per share as there were no potential
dilutive ordinary shares outstanding for both periods
presented.

PROPERTY, PLANT AND EQUIPMENT

The total cost of additions to property, plant and
equipment of the Group during the six months ended
30 June 2022 was HK$5,323,000 (six months ended
30 June 2021: HK$20,659,000). There were no
material disposals and write-offs of property, plant
and equipment during the six months ended 30 June
2022 and 30 June 2021.

20225 8R4 RITvEETEE R
F EEEERER BB E20228
6H30B LA A ERFHBREST R
0.0138 7t (20214 : 0.01%t) » &5
3,200,0003% 7T (2021:3,200,00058 7T )
FR2022F98218 (B8 =) FHAK
ANERREMZBR °

SREBR

BZE2022F6A308 6B 2 EBRE
RBADBBHAZARQBEE AE
15 1518 918,664,000 7T (H £2021
F6H30H1E6MEA : 11,237,000/8 7T)
R HR B 2%17320,000,0008% & @M% &
& (20214 :320,000,0008ZEAR) °

HREMEERPALEFEEFTR
FMELEEEBR HERBER
NERRESRERRR -

ME BREREH

B E2022%56H30B8 k6@ A &N &E
B BRERZEENZ2LSHE
#5,323,000/8 7T (BLE2021F6H30
B 1k6fE B : 20,659,000/8 7t) - B E
2022568308 &202156H30H k6
BEAR AEEZEEEELZEEKX
HERGEHE -

INTERIM REPORT 2022 8% ¢ DATRONIX HOLDINGS LIMITED EERIFIZERER QT
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10. TRADE RECEIVABLES
Customers are generally offered a credit period
ranging from 30 days to 90 days. The aging analysis
of trade receivables, based on invoice dates, is as

10. FE 45 AR =X
AEE-RETES ZHEAN F308
FORZ M - AEEE R ERAN
EURER - SEERASECHRE

follows: BHEWERR - EWER ZIRE DT
WmE

30 June | 31 December

2022 2021

2022%F 20214

6H30H 12831H

(Unaudited) (Audited)

(REHEX) (RRER)

HK$'000 HK$'000

FET FET

Within 30 days 30HA 22,854 17,425

31 to 60 days 31260H 10,960 6,611

61 to 90 days 61£290H 3,579 2,211

Over 90 days 90H M £ 2,409 4,315

39,802 30,562

Less: Loss allowances for impairment & : &l B &5 18 B 1% (658) (658)

39,144 29,904

DATRONIX HOLDINGS LIMITED EERHZIZRBIRA R

INTERIM REPORT 2022 i Hi#kE



11. TRADE AND OTHER PAYABLES

11. FE £ R 3 B H i BE £ Bk IR

30 June | 31 December

2022 2021

20224 20214

6A30H 12A31H

(Unaudited) (Audited)

(REER) (RREZ)

HK$'000 HK$'000

FTERT FHET

Trade payables FE AT BR K 15,512 11,170

Other payables and accruals HithEARIERETER 14,539 12,921
Fee and retention payables for EREERENEANRES

construction of manufacturing
plants 7,540 18,052
37,591 42,143

The aging analysis of trade payables is as follows:

BNRRZREDMAOT :

30 June | 31 December

2022 2021

2022 20214

6H30H 12A31H

(Unaudited) (Audited)

(RBEXR) (REZ)

HK$'000 HK$'000

FERT FERT

Within 30 days 30BA 6,518 4,523
31 to 60 days 31260H 6,190 3,681
61 to 90 days 61Z290H 2,193 1,570
Over 90 days 90H K £ 611 1,396
15,512 11,170

INTERIM REPORT 2022 FHEAR &
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o HA B 755 2R R T aE
NOTES TO THE INTERIM FINANCIAL STATEMENTS

12.

13.

14.

15.

SHARE CAPITAL 12. & &
Number Amount
of shares HK$'000
g =] ME
FET
Authorised ordinary shares of BEREBEIBIZEIEEER
HK$0.1 each At 1 January 2022 M2022F1A1B R
and 30 June 2022 2022%6H30H 1,000,000,000 100,000
Issued and fully paid ordinary shares BRMEE01BTZEETK
of HK$0.1 each At 1 January 2022 #EZTERN2022F1818K
and 30 June 2022 2022%6H30H 320,000,000 32,000
RELATED PARTY TRANSACTIONS 13.FAEBEALRS
During the six months ended 30 June 2022, the HZE2022F6H308 k6@ A » KEE
Group's sales to Datatronics Romoland, Inc. (“DRI"), ¥fDatatronics Romoland, Inc.Z i€
a company in which Mr. Siu Paul Y., a director, has £ 80422,960,000/8 7T (B £2021%F6
beneficial interest, amounted to HK$22,960,000 H30B 6@ B : 21,712,0008 7T) °
(six months ended 30 June 2021: HK$21,712,000). BERELE (HA—(UES)EXES
The transactions constituted a continuing connected Datatronics Romoland, Inc.Z2#E# °
transaction under Chapter 14A of the Listing Rules BRI LETRNLUAEZ - BEXZERT
and were carried out in the ordinary course of BERXG UWERBAEEXERRBE—
business and on normal commercial terms. RS IR FET o
CAPITAL COMMITMENTS 14. BFRIiE
As at 30 June 2022, the Group has capital 202268308 - ANEEMYE - &
commitment contracted but not provided for in the ERHEZCTNOERNGERRE
financial statements in respect of property, plant B2 REBEREIELS5,400,000/8 T
and equipment approximately HK$5,400,000 (31 (2021%12H31H :4,700,00087T) °
December 2021: HK$4,700,000).
CONTINGENT LIABILITIES 15.HRER|

The Group did not have any material contingent
liability as at 30 June 2022 (31 December 2021: Nil).

DATRONIX HOLDINGS LIMITED EiERHHIZERER A

A2022F 68308  AEBEETME
ARAREBQO21E12A318: B) -
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H 1t &
OTHER INFORMATION

DIRECTORS’ INTEREST IN SHARES EEZRIES

As at 30 June 2022, the directors had the following 20226 6A308 REBEARLNTEBES
interests in the shares of the Company and its associated REAERG (T35 5 REBEBKRM ) 53524%
corporations (within the meaning of Part XV of the REMBGFEECMATHE  ESHE
Securities and Futures Ordinance (the “SFO")) as recorded ARAAIREBBELIE(EERESFRBERK
in the register kept by the Company pursuant to Section BISEXVER) 2 R ERT :

352 of the SFO:

Long positions He

(a) The Company (a) X &

Mr. Siu Paul Y.

MRELE

(b) Associated corporation

Ordinary shares of HK$0.1 each
BREEIBTZEER

Personal Family  Corporate
interests interests interests Total
A= N DA CH
- - 231,412,000 231,412,000

(Note 1)

(K1azt1)

(b) B8 % H
Non-voting deferred shares of HK$1 each

BREE1ETZERERIELRS

Name of Personal Family  Corporate
corporation interests interests interests Total
NEERB B ARz Rk NEER aF
Mr. Siu Paul Y. Datatronic Limited 1 - 199,999 200,000
(Note 2)
mMRELLE (Kra2)
Notes: Kt -
1. These shares are held by Onboard Technology Limited, 1. WERMHBEOnboard Technology

a company incorporated in the British Virgin Islands,
and in which Mr. Siu Paul Y. and Ms. Shui Wai Mei
beneficially own 90% and 10% of its issued share
capital respectively, representing 72.32% of the issued

share capital of the Company.

Limited  REBEZEHESEMELZ
AE)HFE HEBTRAZ0%K
10% D RIEFERELERBEZZL
BRES LEAQATRAEBITREAZ
72.32% o

2. These shares are held by Data Express Limited, a 2. LBEZE R EData Express Limited (A

company incorporated in the Republic of Liberia, whose
entire issued share capital is beneficially owned by

Mr. Siu Paul Y..

INTERIM REPORT 2022 FER%R &

LD A MBI MK 2 2 F) &
B HEHPERTRABERELE
BERER -
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Hin&E#
OTHER INFORMATION

Save as disclosed above, no interests and short positions
were held or deemed or taken to be held under Part XV of
the SFO by any director or chief executives of the Company
or their respective associates in the shares and underlying
shares of the Company or its associated corporations
which were required to be notified to the Company and
the Stock Exchange pursuant to Part XV of the SFO or
pursuant to the Model Code of Securities Transactions
by Directors of Listed Companies or which are required
pursuant to Section 352 of the SFO to be entered in the
register referred to therein. Nor any of the directors and
chief executives (including their spouses and children
under the age of 18), had, as at 30 June 2021, any interest
in, or had been granted any right to subscribe for the
securities and options of the Company and its associated
corporations within the meaning of the SFO, or had
exercised any such rights.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2022, the Company has not been notified
by any persons (other than the directors or chief executives
of the Company) who had interests or short positions in
the shares or underlying shares of the Company which
were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

INTERIM DIVIDEND

At the board meeting held on 24 August 2022, the Board
has resolved to declare an interim dividend of HK$0.01
(2021: HK$0.01) per share, totaling HK$3,200,000 (2021:
HK$3,200,000) in respect of the six months ended 30
June 2022 to shareholders whose names appear on the
register of members of the Company on Wednesday, 21
September 2022.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the listed securities of the
Company during the six months ended 30 June 2022.

DATRONIX HOLDINGS LIMITED EiERHHIZERER A

Br bR  RABRMEFNESHEET
BHAERKEZTEZHEAL  WEMKE
HHERPEROEXVBEESIWREBAE
B RAMKIERZ R ERAEXVER B
HARB KRB zANEHHE BB EE
2R HERORES ZEBERKXE
BFEBELTRARAEBETESRE ZRE
SFAMEARARBIAMERRKXE ;
HAMRIBEE F R M E R P 5 3521 FE RN =%
RATI 2 B A 2 S R R » 2022
F6RA30H  EFRERITHAE (BHEK
ZEeBRBRTNAGBUTZFR) LEESR
ARARHBABREE (ERERESRBEMK
Pl) 2z RERE RS - TRERE
RRTEIRBZISRBREZER -

EFERE

R2022F6 8308 A A B W MIZER
"o BEAAL(RATNESHETETHA
ERRIN) BEEETCHEAR AR REZ SR
ERPIE3cHEMIFEZERMAZARDF
BROREERD ZERI AR ©

hAEARE R

M2022F 8B4 RITEEEEE L
EFEECRER BB E2022F6HA30A L6
BAERFHRKRESRKRO0.01E T (20214 ¢
0.01787t) » FH2022F98218 (EH=)
BHARATRREMZIRE ©

BE HEsEOXAFZLED
EF
AARHEEMHE LR REE202256
BA30BI6EANEBEE HERBERAQ
AZEMETHES -
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SHARE OPTION SCHEME

The Company adopted a share option scheme on 6 June
2001 which remained in force for period of 10 years from
the date of adoption. The share option scheme expired on
6 June 2011.

AUDIT COMMITTEE

The audit committee has reviewed the unaudited interim
results and discussed with the Board the financial reporting
process and internal control system of the Group.

CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate
Governance Practices as set out in Appendix 14 to the
Listing Rules throughout the accounting period covered by
the interim report, except for the following deviations:

Code Provision A.2.1

Under the provision A.2.1, the roles of chairman and chief
executive officer should be separate and should not be
performed by the same individual.

The roles of chairman and chief executive officer of
the Company have been performed by Mr. Siu Paul Y..
The Board considered that the non-segregation has the
advantage of a strong and consistent leadership which is
conducive to making and implementing decisions quickly
and consistently.

Code Provision A.4.1

The non-executive directors were not appointed for
specific terms but are subject to retirement by rotation and
re-election at the annual general meetings of the Company
in accordance with the Bye-laws of the Company.

Code Provision A.4.2

Under the provision A.4.2, all directors appointed to
fill a casual vacancy should be subject to election by
shareholders at the first general meeting after their
appointment and every director, including those appointed
for a specific term, should be subject to retirement by
rotation at least once every three years.

In accordance with the Bye-laws of the Company, the
chairman of the Company will not be subject to retirement
by rotation or be taken into account in determining the
number of directors to retire in each year.

H 1t &
OTHER INFORMATION

=0 R B fE Bt B

A2 T H200146 A 6 A 4 — H R I8 R
HHE D RS RRI0OFENERSEY BB
B BER2011F6A6A I -

FRERE
EREZEECEHAREERTHXER A
ExEiwmARE M B RBRERFR A
BEHIRLE -

AEEA
BRT 5 RBEEIESN AR A RPERE R
BEvartiiBr-—EYRET EWARAUM
BT ErEs CEERERTA

<F IR 3ZA.2.1
BEBEFAMRA2. TRRITBERZ A
BEIFERTEBAE - ARE-

RRABRZERFRRTHAIBAUCHRRE
LT ESERRBEABUTFED
IFRBERERAE2ES  AHFR
MREREHEHREERE °

SFRIMR XA.4.1
FUTESUEBEMEH  HARBEARR
AZRAHARARA 2RRBFRE L
WEREREREMT-

F BI% SCA.4.2

BIBETAMRXAA2  FREEEMREE R
MEEECES BEEIEZERRE
AELESRREE MELES (BFES
BERHCES) EEVB=FHERT—

N
fa
IN °

REARAZLFMAA AT 2EFR
BABRESRIAFTASFAREZESH
BA -

INTERIM REPORT 2022 8% ¢ DATRONIX HOLDINGS LIMITED EERIFIZERER QT

27



28

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 to the Listing Rules. All
directors have confirmed, following specific enquiry of all
directors, that they have fully complied with the required
standard set out in the Model Code throughout the period
under review.

By order of the Board
SIU Paul Y.
Chairman

Hong Kong, 24 August 2022

DATRONIX HOLDINGS LIMITED EERHZIZRBIRA R
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