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FINANCIAL HIGHLIGHTS
MBERE

Turnover Profit Attributable to Shareholders
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Revenue Analysis
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Market Overview

According to the National Bureau of Statistics of China, China
reported its GDP growth rate of 2.5% on a year-on-year basis in the
first half of 2022 with the global economy showing signs of recovery.
However, the recovery faced turbulence due to the resurgence of
COVID-19 pandemic in China, the conflict between Russia and
Ukraine, as well as the soaring inflation in some developed markets.

In the Period, the conflict between Russia and Ukraine and the effect
of extreme weather led to global food shortage, causing an increase
in food pricing. China has sufficient corn supply. So, the impact of
the foreign environment on domestic corn pricing was limited. The
domestic corn price remained comparatively stable.

Coal price during the Period in China continued the price trend of the
fourth quarter of 2021 and remained at a relatively high level during
the Period. During the Period, the National Development and Reform
Commission promulgated some policies for stabilizing the supply and
pricing of domestic coal, expressly stating that coal pricing should be
maintained within a reasonable range and that timely regulation and
supervision will be carried out to stabilize domestic coal pricing and
supply in case coal pricing falls out of the reasonable range.

For the MSG sector, major production materials continued the price
trend of the fourth quarter of 2021 and were at relatively high levels
during the Period. ASP of MSG increased during the Period due to
the higher cost level and demand recovery. Although some regions
in China affected by the lockdown and control measures due to the
resurgence of COVID-19 pandemic, social activities started to recover
in an orderly manner, leading to gradual demand recovery in the
catering industry and food processing industry.

Xanthan gum is classified into food grade and industrial grade, of
which the industrial grade is mainly applied for oil extraction. With
oil pricing and extraction volume lingering at high levels due to the
recovery of the global oil industry, market demand for xanthan gum
increased significantly.
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Domestic demand for threonine and lysine has remained stable
due to recovery in the swine farming industry. Overseas demand
for threonine and lysine was also stable. By the market information
shown that the export volume of threonine and lysine in the first half
of 2022 amounted to approximately 310,000 tonnes and 530,000
tonnes, respectively.

Business and Financial Review
Overall Performance
The table below illustrates the growth of the Group’s revenue:
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The Group’s revenue increased by 35.8% to approximately RMB12,930.8
million in the Period, as compared to the Corresponding Period, primarily
due to increased revenue contribution from the business segments of
food additives, animal nutrition and colloid.

The Group’s overall gross profit increased by 102.8% to approximately
RMB3,580.6 million in the Period, as compared to the Corresponding
Period, primarily due to the increases in the gross profit of food
additives, animal nutrition and colloid.

As the Group continued its strong growth momentum from the
second half of 2021, the Group recorded increases in sales
volume and ASP in major products, as well as higher profitability.
Profit attributable to the Shareholders increased by 242.8% to
approximately RMB2,026.0 million in the Period, as compared to the
Corresponding Period.

With a diversified product development plan, the business structure
of multiple growth drivers has been established, enhancing the core
competitiveness of the Group.

From the perspective of our product portfolio, our key products can
be classified as cash cow products and star products. Our cash cow
products include MSG and xanthan gum, of which we are the largest
manufacturer in the global market. Our strategy is to maximise our
revenue with our existing market share and create strong and stable
cashflow for the Group. Our star products, including threonine, lysine
and high-end amino acid products, have high growth potential with
growing market share, and we have established leading positions in
these market segments.

BOEEEARDE | FHHRE 2022

MANAGEMENT REVIEW
EEEE R

B AREB AR A X F B HR 1 IN35.8%
EH AR 12,030,800,0007t  TEHRE
MAIE - BMEBERBEER D IDHKRA
BRAEINFTE o

By AREEEEERNKREFEREE N
102.8% & 49 A R ¥ 3,580,600,000 7T * = & i
REMANNE - EBmEERBENEFIES -

AR AEEEETCE T - —F T+ FrR
YEERAE ASBEFTEEREERFHE
BEEREIER - BFENINB AR - 1A
BB R A A B A G R HAIE hn242.8% =4I A
R ¥ 2,026,000,000 7T °

AEERBS T EGHERE BYTS
EREEHHOLBEE RAEEBOZL
BES -

HBEMWEREEAERE BN EEE
mANEAECFERMRHPEER HMHE
SEMBPBIEREERERRE  BMEZMIEBEE
mERMGHRARER RPN ERERE
REMBHET  BERRANZARE LA
AEEFEREBRNERBENRERE - HMH
HEEMBREIR BaEREksESER
Em ZSERMEESREREN mEhHh
BREEN  RMEERELEM S D MBHE
FME -

I er NN Y nrr
ﬁ ﬁm ‘fif\ fim Af. ﬁm

L% - NN NN
fm 4.’ I o SRR AL .‘1 m “5 ﬁﬁ‘& b 1.1 ‘ “ lﬁl‘




6 FUFENG GROUP LIMITED | INTERIM REPORT 2022

MANAGEMENT REVIEW
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Analysis of Five Product Segments hEEmRD WD
The Group’s products are organised into five product segments: REBMWERDEARABEERS L
Segment Main products of the segment 72 APWHEEER
Food additives MSG B A I BRA5
Animal nutrition Threonine, lysine, corn refined products L E Hak  Bak .
FARRRE @
High-end amino acid Tryptophan, Valine, leucine, isoleucine, SRS ER BRE - Bak  =ak-
glutamine, hyaluronic acid Bafk ek k
75 B Bk
Colloid Xanthan gum B FRB
Others Fertilisers Hb et
Detailed sales and gross profit analysis by segment for the Period and EAHEHHAAREFRBFMABEENRTE
Corresponding Period: FHT
For the six months ended 30 June 2022 BE-ZE-_—_#XA=1+HILLAEA
Food Animal High-end
additives nutrition  amino acid Colloid Others
REAME BYEE RBEIER Bg Hith
Revenue WA 6,065,473 4,754,189 534,843 940,228 636,064 12,930,797
Gross profit EF 1,270,156 1,397,838 213,178 475,305 224,143 3,580,620
Gross profit margin EFE 20.9% 29.4% 39.9% 50.6% 35.2% 27.1%
For the six months ended 30 June 2021 BE-_Z_-_—®XA=1tHILXHEA
Food Animal High-end
additives nutrition amino acid Colloid Others
RN A YEE REIER B Hit
Revenue WA 4,494,970 3,462,376 688,912 395,507 478,797 9,520,562
Gross profit E7 602,502 611,812 308,740 150,771 92,132 1,765,957
Gross profit margin ER= 13.4% 17.7% 44.8% 38.1% 19.2% 18.5%
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Food additives segment

Revenue generated from the sales of food additives segment
was approximately RMB6,065.5 million in the Period,
representing an increase of approximately RMB1,570.5 million,
or 34.9%, as compared to the Corresponding Period, mainly
due to increased revenue of MSG. The increased revenue of
MSG was primarily due to increased ASP and sales volume of
MSG during the Period.

Gross profit of food additives segment was approximately
RMB1,270.2 million, representing an increase of 110.8% as
compared to the Corresponding Period, mainly due to an
increase of profit contribution from MSG. Gross profit margin of
food additives segment was 20.9%, representing an increase
of 7.5 percentage points as compared to the Corresponding
Period.

Key products:

MSG: During the Period, MSG price showed a noticeable
upward trend, with the ASP of approximately RMB8,476 per
tonne, representing an increase of approximately 18.1% as
compared to the Corresponding Period. The increase in ASP
was mainly due to the market demand recovery, the increased
prices of major raw materials during the Period and the cost
pressure was successfully passed on to our downstream
customers. The Group led the market by adjusting the MSG
price actively and maximised its profitability. The sales volume
was approximately 590,574 tonnes, representing an increase
of approximately 18.5% as compared to the Corresponding
Period.

Animal nutrition segment

Revenue generated from the sales of animal nutrition segment
was approximately RMB4,754.2 million in the Period,
representing an increase of approximately RMB1,291.8 million,
or 37.3%, as compared to the Corresponding Period, mainly
due to increased ASP and sales volume of segment products.

Gross profit of animal nutrition segment reached approximately
RMB1,397.8 million, representing an increase of 128.5% as
compared to the Corresponding Period, mainly due to increased
gross profit contribution of key products of the segment.
Gross profit margin of animal nutrition segment was 29.4%,
representing an increase of 11.7 percentage points as compared
to the Corresponding Period.
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Key products:

Threonine: Threonine is classified as a major type of animal
nutrition product, an essential amino acid which maintains
body protein balance. Our threonine is mainly used as an
animal feed additive. Revenue of threonine was approximately
RMB1,381.4 million, representing an increase of 25.2% in the
Period, as compared to the Corresponding Period, primarily
due to the increased ASP and sales volume of threonine. The
ASP of threonine was approximately RMB10,555 per tonne in
the Period, representing an increase of RMB1,160 per tonne,
or 12.4%, as compared to the Corresponding Period, mainly
due to the supply shortage in the international markets caused
by the COVID-19 pandemic. The market demand recovery in
the PRC and international markets was taken place in 2021
and continued the momentum in the Period. Sales volume of
threonine was approximately 130,871 tonnes in the Period,
representing an increase of 13,469 tonnes, or 11.5%, as
compared to the Corresponding Period.

Lysine: The revenue of lysine was approximately RMB1,021.6
million, representing an increase of approximately 59.1% as
compared to the Corresponding Period. The sales volume
was approximately 131,628 tonnes, representing an increase
of approximately 27.2% as compared to the Corresponding
Period. It shared the same reason of increase as threonine.

High-end amino acid segment

During the Period, the revenue of high-end amino acid segment
reached approximately RMB534.8 million, representing
a decrease of approximately 22.4% as compared to the
Corresponding Period.

The decreased revenue of high-end amino acid segment was
mainly due to our strategy to expand into new markets and the
change of client mix. We believe that the high-end amino acid
segment will benefit from the new strategy in the longer run.

Gross profit of high-end amino acid segment decreased by
31.0% to approximately RMB213.2 million as compared to the
Corresponding Period. Gross profit margin of high-end amino
acid segment was 39.9%, representing a decrease of 4.9
percentage points as compared to the Corresponding Period.
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Colloid segment

Revenue generated from the colloid segment was approximately
RMB940.2 million in the Period, representing an increase of
approximately RMB544.7 million, or 137.7%, as compared to
the Corresponding Period, mainly due to increased revenue
of xanthan gum as the recovery of oil demand which led to
increases in the sales volume and ASP of xanthan gum. ASP
of xanthan gum has increased continuously as xanthan gum
is still in a state of short supply. The ASP of xanthan gum was
RMB28,344 per tonne during the Period, representing an
increase of 61.5% as compare to the Corresponding Period.

Gross profit of colloid segment was approximately RMB475.3
million, representing an increase of 215.2% as compared to
the Corresponding Period, mainly due to increased gross
profit contribution from xanthan gum. Gross profit margin of
colloid segment was 50.6%, representing an increase of 12.5
percentage points as compared to the Corresponding Period.

Others

Revenue generated from the sales of other products was
approximately RMB636.1 million in the Period, representing
an increase of approximately RMB157.3 million, or 32.8%, as
compared to the Corresponding Period, mainly due to increased
revenue of fertilisers. Fertilisers are still in high demand due to
increased food supply in China.

Gross profit of other products was approximately RMB224.1
million, representing an increase of 143.3% as compared to
the Corresponding Period, mainly due to the increased gross
profit of fertilisers. Gross profit margin of other products was
35.2%, representing an increase of 16.0 percentage points as
compared to the Corresponding Period.
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Analysis of Key Production Costs FELEEREDN
Production costs EEHAER

Six months ended 30 June
BZAA=1HIEAEA

2022 2021
—E-= —E—F

% of total % of total

production production

costs costs

RMB’000 15 #4 & 4 RMB’000 4R 4 ER AR
AR%ETR HWEZE AR%®TT GO

Major raw materials FERERME

e Corn kernels o TOKREM 5,640,421 55.5 5,328,868 62.4 5.8

Energy BER

* Coal o KRR 1,638,971 16.1 1,174,687 13.8 39.5
Corn kernels FOREEMN
In the Period, corn kernels accounted for approximately 55.5% (1H /Hﬂlfﬂ C ERFEN LB EER AR 55.5% (=
2021: 62.4%) of the total cost of production, representing a decrease T~ —F F¥F 624%)  RIBEAGIER
of 6.9 percentage points, mainly due to the change in the price of ) Eﬁ FTEFERERENERES - IR
corn kernels. The average price of corn kernels in the Period was FRENFHBRLYATWEARE 22627
approximately RMB2,262 per tonne, representing a decrease of 6.3% BRAFRETFE6.3% o

as compared to the Corresponding Period.

The total cost of corn kernels increased by 5.8% in the Period, which BA - RORFER A ABR AL IN5.8%  EEMH
was mainly due to the increase in the volume of corn consumption as REKHEEREAFRBAFMER -

compared to the Corresponding Period.
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The following chart shows the price trend of corn kernels from the
first half of 2019 to the Period:
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Price Trend of Corn Kernels
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Coal

Coal accounted for approximately 16.1% (1H 2021: 13.8%) of the
total cost of production in the Period. The average unit cost of coal
in the Period was approximately RMB408 per tonne, representing
an increase of RMB105 per tonne, or 34.7%, as compared to the
Corresponding Period. The coal price continued the price trend in the
fourth quarter of 2021. However, it was relatively higher as compared
to the Corresponding Period.

The Group’s major production bases have our own power plants with
access to lower-cost coal in the regions by purchasing directly from
the coal mines with long-term contracts to guarantee our coal supply
volume. As a result, our production bases were not affected by power
shortages.

1H2021 2H2021 1H2022
—Eo—F T —T-—
E¥F THF E¥F

A KROEBEERE161%(ZT——
FLEFF:138%) - 1A KR FHBEMK
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AEENTELEEM AR SN EER
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NERNEE -

YN N Y Y Y YRR YR TIRTE Y VY Y
AR AL R RN X I oo oo RBARNAANS

D NN Y NN Y Y NN
RO sy Yo W9




12

FUFENG GROUP LIMITED | INTERIM REPORT 2022

MANAGEMENT REVIEW
EEE R

Production

The annual designed production capacities of the major products
were as follows:

Product

Food additives B A nE

MSG (Note) URAE (H1aE)

Starch sweeteners (Note) BB B (H122)
Animal nutrition BYEE
Threonine (Note) was (M)
Lysine (Note) A (M)
Colloid B

Xanthan gum (Note) =RB (K1)
Other Hit

Fertilisers (Note) BER (4 52)

£E
TEEMNFERTERDT

Six months ended 30 June

BEAAZ=+tHLAEAR

2022 2021

- —E-—F

Tonnes Tonnes

T 7
665,000 665,000 -
360,000 360,000 -
121,500 121,500 -
100,000 100,000 -
32,500 32,500 -
540,000 540,000 -

Note: The annual designed production capacity is expressed on pro-rata basis.

Analysis of Capacity Usage of Major Products

Business strategy of production remained unchanged and the Group
set production volume according to market demand in order to
minimise the risk from pricing competition. During the Period, the
capacity utilisation rate of MSG remained stable, which was around
94%. The capacity utilisation rate of starch sweeteners was only
around 66% in the Period, mainly due to the oversupply in the market.
Threonine and lysine, as classified in the Animal nutrition segment,
benefited from the increasing demand in oversea markets. Threonine
and lysine reached full capacity during the Period. Xanthan gum, as
classified in the Colloid segment, also benefited from the recovery of
market demand and reached full capacity during the Period.
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Other Financial Information
Other income

In the Period, other income amounted to approximately RMB131.9
million, which was mainly comprised of the income from the sales of
waste products, amortisation of deferred income and government
grants.

Other gains

It mainly represents net foreign exchange gains generated from
operating activities and fair value gains on change in fair value of
foreign exchange swap contracts, which was for hedging the foreign
exchange risk of our USD bank borrowings.

Selling and marketing expenses

Selling and marketing expenses increased by approximately
RMB233.8 million, or 36.9%, in the Period, mainly due to the
significant increase of the transportation costs.

Administrative expenses

Administrative expenses increased by approximately RMB71.4 million,
or 17.4%, in the Period. The increase was due to the increases in
research and development expenses and employee benefit expenses.

Finance income

Finance income mainly represented interest income from bank
deposits. The interest income from bank deposits and bank balance
amounted to approximately RMB22.1 million, representing an
increase of 102.2%. This was mainly due to the increase in our
working capital during the Period. On the other hand, the Group
recorded an exchange loss on financing activities of approximately
RMB162.8 million (1H 2021: an exchange gain of RMB42.4
million), mainly due to the exchange difference of bank borrowings
denominated in USD in the Period. The exchange loss on financing
activities are classified in Finance costs, which resulted a decrease of
RMB34.4 million, or 60.6% in finance income.

Finance costs

Finance costs mainly represent the interest expenses of bank
borrowings and foreign exchange loss from our USD syndicated bank
loan. The finance costs of the Group in the Period increased, mainly
as the exchange loss on bank borrowings denominated in USD.
On the other hand, interest expense decreased by approximately
RMB5.0 million, as the 3-year USD bonds issued on 28 August 2018
was refinanced by a syndicated loan of lower financing cost in August
2021.
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Depreciation

Depreciation expense of the Group was approximately RMB579.4
million in the Period, representing a decrease of RMB35.9 million, or
5.8%, as compared to the Corresponding Period.

Income tax expense

Please refer to the note 18 of interim condensed financial statement.

Dividend

The Board has resolved to pay an interim dividend of HK32.0 cents
per Share and a special interim dividend of HK4.6 cents per Share for
the Period, payable on or before 7 October 2022 to the Shareholders
whose names appear on the register of members of the Company on
16 September 2022.

Syndicated bank facilities

On 9 March 2021, the Company (as borrower) and certain of its
subsidiaries (as guarantors) entered into a facilities agreement with
certain major banks (as lenders) pursuant to which a USD term and
revolving loan facilities up to USD400 million with a term of 36 months
from initial funding has been granted to the Company at the rate of
interest equivalent to the aggregate of a margin rate of 1.80% per
annum plus the London interbank offered rate administered by ICE
Benchmark Administration Limited on the relevant date in respect
of the USD loan. The purpose of the loan is mainly to refinance
the USD bonds and part of bank loan of the Company and for the
Group’s general corporate purposes. The utilisation drawdown of
the syndicated bank facilities, amounted to USD400 million, was
made on 24 August 2021. The balance of syndicated bank loan
was USD400 million as at 30 June 2022 and subsequently we have
repaid the revolving portion of the syndicated bank loan amount of
USD160 million on 29 July 2022. Furthermore, as disclosed in the
announcement made by the Company on 4 June 2021, as per the
facilities agreement, it would constitute a change of control event
if Mr. Li Xuechun, being the controlling Shareholder of the Group,
ceases to beneficially own at least 35% of the issued share capital
of the Company or ceases to be the single largest Shareholder. On
and at any time after the occurrence of a change of control event,
(i) the Lender shall not be obliged to fund the utilisation of the term
loan facility, and (ii) if the lenders so required, the lenders shall, by not
less than five days notice to the Company, require all outstanding
loans, together with accrued interest and all other amounts accrued
under the finance documents in connection with the loan facilities
immediately due and payable.

Except for the above, the Group had no other committed banking
facilities as at 30 June 2022. The Directors believe that the Group’s
liquidity position is relatively stable and that the Group has sufficient
banking facilities to repay or renew existing short term bank loans and
other borrowings.
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Liquidity and Financial Resources

As at 30 June 2022, the Group’s cash and bank balances
were approximately RMB7,969.9 million (31 December 2021:
RMB4,054.8million) whereas total bank borrowings were
approximately RMB7,662.5 million (31 December 2021: RMB4,227.0
million) which represented short term bank borrowings of
approximately RMB4,866.9 million (31 December 2021: RMB1,722.3
million) and long term bank borrowings of approximately RMB2,795.6
million (31 December 2021: RMB2,504.8 million). The Group’s cash
and bank balances and borrowings are mainly denominated in RMB
and USD.

Net cash after short term bank borrowings were approximately
RMB3,103.0 million (31 December 2021: RMB2,332.6 million).

Gearing ratio

As at 30 June 2022, the total assets of the Group amounted
to approximately RMB26,876.2 million (31 December 2021:
RMB21,510.8 million) whereas the total borrowings amounted to
RMB7,662.5 million (31 December 2021: RMB4,227.0 million). The
gearing ratio was approximately 28.5% (81 December 2021: 19.7%).
which is calculated based on the Group’s total interest-bearing
borrowings over total assets.

Foreign exchange exposure

The Company entered into a USD200,000,000 foreign exchange
swap agreement on 24 August 2021. Such foreign exchange swap
agreement was mainly for hedging part of the exposure to foreign
exchange risk of the USD400 million syndicated loan facility entered
into by the Company on 9 March 2021, and of which the utilisation of
the full USD400 million was made on 24 August 2021.

The Company entered into one USD38,000,000 foreign exchange
swap agreement on 3 November 2019. It was for hedging the full
exposure to foreign exchange risk of the Company’s USD bank loan
amounted to USD38,000,000 which are partially repaid based on
the terms of loan agreement. As at 30 June 2022, the outstanding
balance of the USD bank loan reduced to USD30,400,000. The
corresponding foreign exchange swap agreement was amount to
USD30,400,000 as at 30 June 2022.

BOEEEARDE | FHHRE 2022

MANAGEMENT REVIEW
EEEE R

REESRGBER
R-E-_—_FXA=TH A&EEHNEL X
IRITHE 4 B AR 7,969,000,0007T (==&
—F+-A=+—H: AR¥4,054,800,000
L) c MBTEEREHNAEARE
7,662,500,000 C (ZE=-—F+ = A =+—
B : AR#4,227,000,0007T) @ H A4 HIR
TEEHN B ARYA4866,900,0005T (==
——F+-A=+—8: AR¥1,722,300,000
o0) R REIRITEE L A A R 2,795,600,000
T(ZEZ—4F+ZA=+—H: AR¥%
2,504,800,0007C) - AEE IR RIRT1TE
BUREEETEUARBREITFE -

NMBREHETEIENFRESOBARE
3,103,000,000t (ZE=—F + A =+—
B : AR# 2 332,600,0007T) °

EESEBLE

RZZEZ__FNA=F+H TEENEEL
B4 A& AR 26,876,200,0007T (=& = —
F+-_H=+—H: AR%21,510,800,000
JL) Mg B4R A A R 7,662,500,000
T(ZE_—F+_A=+—H: ARK
4,227,000,0007T) - EEBEL =4 %28. 5%
=E === == ¢ 197%) H
TIEAEEF B EERBERIAEERENE

S EEE [ B

AR -_—FN\NA_-_+WmABAF L
200,000,000 3 JT 5N E 12 HA 17 5% © 5% JINEE 4= B
EEEZERARERELARGR T =—F
= A L B 5] 37 #9 400,000,000 3% 7T 5 @ & 7
928 FNE &L B » 400,000,000F TTE R =
Z—FNARZTHBEEEIA -

ARABER T NF+—A=HFTIL—
13}38,000,000%75E’Ué’l\[%ﬁﬁﬂﬁ%% % 1
5T & A R # % R 2~ ) # £2 4 38,000,000 5%
TTZETRITERNINERE - BHERTS
REERBENGRERE R-_T-__FRX

H:"f’E' %7‘[&& E El’]ﬂﬂ,ai%,c.ﬁ?ﬂi
30,400,000 7T ° i & & H) B 32 85 155 5 10
- —&FEXA= JrEE’Jéﬁﬁﬁsomoooo%

JC °

nrrn \

Y VI VWS

Yy NN Y Y AN '\r a0 rn r' rrr Nn NP
Y R AR R~ AR N RRAR 0,0, A v o SRR A mﬂ‘n hﬁ fL

W



"

K

YV

K

K|

16

FUFENG GROUP LIMITED | INTERIM REPORT 2022

MANAGEMENT REVIEW
EEE R

Except for the above, the Directors do not consider that the exposure
to foreign exchange risk is significant to the Group’s operation as
the Group operated mainly in the PRC and most of the Group’s
transactions, assets and liabilities are denominated in RMB. Foreign
currencies were, however, received for the export sales of products,
and draw-down of bank borrowings. Such proceeds were subject to
foreign exchange risk before receiving and converting them into RMB.
The foreign currencies received for export sales were converted into
RMB depend on needs and market conditions. The Group manages
foreign exchange risk arising from proceeds from bank borrowings by
partially applying cross currency swaps to mitigate exposures arising
from the fluctuations in foreign currencies of bonds and borrowings.

Contingent Liabilities
As at 30 June 2022, the Group had no material contingent liabilities.

Charges on assets

As at 30 June 2022, RMB800.0 million of term deposits (31
December 2021: RMB500.0 million) and RMB62.0 million of restricted
bank deposit (31 December 2021: nil) were pledged to certain banks
to secure bank borrowings of RMB1,058.4 million (31 December
2021: RMB500.0 million) of the Group; and RMB24.0 million of term
deposits (31 December 2021: nil) and RMB89.5 million of restricted
bank deposits (31 December 2021: RMBS.0 million) were pledged for
issuance of bank acceptance notes.

The long-term bank borrowings and syndicated loan were secured by
the pledge of the capital stock of certain subsidiaries of the Company,
which are Acquest Honour, Summit Challenge, Absolute Divine
and Expand Base. The guarantors are all holding companies that
collectively control the operation and assets of its PRC subsidiaries of
the Group.

Related Party Transactions

The related party transactions set out in Note 22 to the interim
condensed financial statements, did not constitute a transaction
which fall under the definition of “connected transaction” in Chapter
14A of Listing Rules.

Significant investment held
During the Period, the Group did not hold any significant investment.
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Outlook and Future Plan

1. The scientific research facility in Qingdao was launched in May
2022 to enhance systematic research and technical capabilities.
We will further expand the research team by adding more
researchers.

2. We will strengthen the B2C model and provide industrial
customers with tailor-made product solutions.

3. We will continue to implement the internationalisation plan. We
purchased a parcel of land in North Dakota, the U.S. We are still
in the initial planning stage to build a factory to produce animal
nutrition products in the U.S.

4.  We completed the acquisition of a third party company in
Northeast China. We will turn it into an in-house chemical plant
to lower our production costs.

Other Information

Material acquisition or disposal of subsidiary and
associated company

The Group had no material acquisition or disposal of subsidiaries or
associated companies for the Period.

Employees

As at 30 June 2022, the Group had approximately 15,000
employees. Employees’ remuneration was paid in accordance with
relevant policies in the PRC. Appropriate salaries and bonuses were
paid which were commensurate with the actual practices of the
Group. Other corresponding benefits include pension, unemployment
insurance, housing allowance, etc. Please refer to the paragraph
headed “Share option schemes’ under the “Other information”
section below for the share options granted to certain Directors and
employees of the Group pursuant to the Post-IPO and New share
option schemes.

Closure of register of members

The register of members of the Company will be closed from
Wednesday, 14 September 2022 to Friday, 16 September 2022 (both
dates inclusive), during which period no transfer of shares will be
registered. In order to qualify for the interim dividend and the special
interim dividend, all transfers of shares accompanied by the relevant
share certificates must be lodged with the Company’s branch share
registrar in Hong Kong, Tricor Investor Services Limited, at 17/F, Far
East Finance Centre, 16 Harcourt Road, Hong Kong not later than
4:30 p.m. on 13 September 2022.
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Change of Directors

On 1 April 2022, Mr. Xu Zhenghong resigned and Ms. Li Ming
was appointed as an independent non-executive Director, and a
member of Audit Committee, Remuneration Committee, Nomination
Committee, and ESG Committee. Please refer to the Company’s
announcement dated 30 March 2022 for details.

Corporate governance

The listing of the Shares on the Main Board of the Stock Exchange
took place on 8 February 2007 and the Directors are of the opinion
that the Company’s corporate governance practices are based on the
principles and code provisions set out in the CG Code contained in
Appendix 14 of the Listing Rules. For the Period, the Company has
complied with the CG Code except for the following:

Code provision C.1.6 of the CG Code: The Independent non-
executive Directors and the non-executive Directors should attend
the general meetings of the Company. However, due to other
commitments, Mr. Zhang Youming, independent non-executive
Director, did not attend the annual general meeting of the Company
held on 27 May 2022. All the Directors have given the Board and
the committees of which they are members the benefit of their
skills, expertise and varied backgrounds and qualifications through
regular attendance and active participation. The Directors will also
endeavor to attend future general meetings and develop a balanced
understanding of the views of Shareholders.

The Audit Committee of the Company has reviewed the Group’s
unaudited interim condensed consolidated financial statements for
the Period.

Model Code for securities transactions by Directors

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules. Specific enquiries have been made with
all Directors who have confirmed that they have complied with the
required standard set out in the Model Code and the Company’s
code of conduct regarding Directors’ securities transactions during
the Period.

Purchase, redemption or sale of securities of the
Company

Neither the Company nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the Period.
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Share option scheme IBRAESTE
Under the Post-IPO Share Option Scheme, the Company granted BEEBXARBREBRESTE X279
options to subscribe for an aggregate of 14,700,000 Shares and FR=ZE—R"F+—ALBRZZE—RF
300,000 Shares on 9 November 2016 and 30 December 2016 TZA=+tHMEFLAEREERTER
respectively to a Director and eligible employees. Moreover, under #E LA SR B A& $£ 14,700,000 A% A% 15 & 300,000
the New Share Option Scheme, the Company granted options to RE R (R o b o - IRIBFTEERRERT S - N2 A
subscribe for an aggregate of 2,200,000 Shares and 5,000,000 RZE-_—F=ZA=+—BR_-_ZT=-—FX
Shareson on 31 March 2021 and 4 June 2021 respectively to eligible AHNEMEEREEBRESR THEERENR
employees and a Director. Details of the share options granted and f# & #£2,200,000 A% A% 17 K 5,000,000 A A7
outstanding for the Period, are as follows: ERERREARITENBREFBOT :
Number of share options
BREYE
At Granted Exercised Forfeited Lapsed At Exercise
Director and eligible 1 January during during during during 30 June Date of price Exercise
employees Note 2022  thePeriod  thePeriod  thePeriod the Period 2022 grant (HKD) period
R R
gozf RER AR RER [ S (il
ESREERER st -A-H R i L %% AB=TH RARH  (Bn) i8R
Under the Post-IPO Share
Option Scheme
REERARARE
BRETH
Zheng Yu A 300,000 - - - (300,000 - 9/11/2016 3.50 91172018 -
(Former Inokgpendent 3112/2021
non-executive Director)
EN AV 2 )
Eligible employees A 3,000,000 - - - (1,000,000) 2,000,000 9/11/2016 3.60 91172018 -
8/11/2022
EERES
Eligible employees B 300,000 - - - - 300000 30/12/2016 382 30M2/2018-
29/12/2022
RERES
Under the New Share
Option Scheme
REFERETH
Eligible employees C 2,200,000 - - - - 2,200,000 31/3/2021 2.95 31/8/2023 -
301812027
BENRES
S Chen Hung D 5,000,000 - - - (5,000,000) - 4/6/2021 2.68 4/6/2023 -
(Former Executive Director) 3/6/2027
BRL(#788)

10,800,000 = = - (6300000 4,500,000
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The fair values, which were determined by an independent qualified REEAARENERENATERBEYS
appraiser using Binomial Option Pricing Model, of the options granted B hEMERA B EEENGE
as at the grant dates are noted in the following table. The following MR FTERELBHEREATE
assumptions were adopted to calculate the fair values of the options EAMHBRERAT -

on the grant dates:

() B ©

9 November 30 December 31 March

Date of grant X 5 2016 2016 2021

—E—RF —E—RF “E-—F

+—ANA +=-R=+H =H=+=E
Fair value as at the RIERH BHH RMB17,515,000 RMB414,000 RMB1,156,000 RMB2,459,000
grant date AFE AR#A7515000  AR®4140000 AREA1,156,00000  AR¥2,450,0007T

Assumptions: CESE

Average share price FHkRE HKD3.45 HKD3.81 HKD2.80 HKD2.67
34587 381ETT 2,807 26787
Exercise price 168 HKD3.50 HKD3.82 HKD2.95 HKD2.68
35087 38287 2.95/870 2.68/570
Expected life of options ERETR R 5 6.0 years 6.0 years 6.0 years 6.0 years
6.0F 6.0F 6.0F 6.0F
Expected volatility BEDR 44.79% 44.52% 44.35% 43.84%
Expected dividend yield S 2.15% 2.18% 6.93% 7.26%
Risk free rate TR B HE 1.39% 1.70% 1.22% 0.99%
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Directors’ and Chief Executive’s Interests in Shares

The interest and short positions of the Directors and chief executive of
the Company in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of
the SFO) as at 30 June 2022, as recorded in the register required to
be kept under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code were
as follows:

Long position

Capacity

Name of Director Name of company

BEEBERIA | FHEHE 2022

MANAGEMENT REVIEW
EEE O

EERBSITRAEBNROER
RZEZ—_FA=1+H' BEBZERARA&®
BITBRABEARB K EEMBEEE (F
ERBHERBERKN) 2k - BBERKRGO R
BE5F - BAEAREBRBEESRBEEL
FIREBMEFEZE LM HIBEIZES
BIESTAE AR A RBRAT 2w AR
mE

Percentage of
interests to
total issued

share capital

(approximate)

R
EEITRA
BEYASL

(M)

Number and
class of securities

&5 8 E RER

Li Xuechun The Company Interests of controlled 1,000,217,461 Shares 39.48%
corporation (Note 1)
FE4 2NN REHl N EEes (M et 1) 1,000,217,461 % 39.48%
Li Deheng The Company Interests of controlled 35,320,160 Shares 1.39%
corporation (Note 2)
R PAN/NE] RSN EE S (fit2) 35,320,160 i% 1.39%
Notes: Hat -
1. The interest in these Shares is held by Motivator Enterprises Limited, the entire 1. b5 A% 1% # % B Motivator Enterprises Limited #575 -

issued share capital of which is wholly and beneficially owned by Mr. Li Xuechun,
an executive Director and the chairman of the Company. Accordingly, Mr. Li
Xuechun is deemed to be interested in all Shares held by Motivator Enterprises
Limited under the SFO.

2. The interest in these Shares is held by Empire Spring Investments Limited, the
entire issued shares capital of which is wholly and beneficially owned by Mr. Li
Deheng, an executive Director and chief executive of the Company. Accordingly,
Mr Li Deheng is deemed to be interested in all Shares held by Empire Spring
Investments Limited under the SFO.

Save as disclosed above, as at 30 June 2022, none of the Directors
or the chief executive of the Company had an interest or short
position in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register of interests required to
be kept by the Company pursuant to section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.

/

‘

Y A% a1 AN A AR Y
R SN LIV Reely vy vy Ry il o

HeHEBTRAARA AN TESRERTE2M
EERBERER UL REZHFRAEGH -
2= B840 5 A 15 48, A 7 Motivator Enterprises Limited FIT
REBROPHEGER °

2. AR #E %5 B Empire Spring Investments Limited
HA H2REBRTRAEBATESRARAEZS
TRABZEEHAEZEESMA « Ul - BEE
% R EAE &G - 1B 5 4 %43 B 7 Empire Spring
Investments Limited FT# % ZBAR 15 F A #E 4 o

Br EMBEEN RZT_—FXA=1+A"
MEESIARARSITRABREARAL
HEMMEBZE (EXLBSFRPEHRIE
XVES) 2 Ef D - HEARMOHESF  #H
ALERN AR RREE 7 K E &% 352
FEEcaBLMzBEIAR  HRE
BRETAESTHE AR R #am
FARE -
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MANAGEMENT REVIEW
EEE R

Interests of Person Holding 5% or More Interests

As at 30 June 2022, the interests and short positions of the persons,
other than a Director or chief executive of the Company, in the Shares
and underlying Shares as recorded in the register required to be kept
under section 336 of the SFO were as follows:

Long position

Name of Group

member Capacity

FEERELTERE

BFES% TN LEREZA LT ZER
RZZEZ_FNA=ZFTH BEJZBHFLBEE
EPIEIBIEREFE 2 Z LMLk T
AT (BEEXARAZEITHABRIN ER
D RAERO P EREER AR

%

mp

Percentage of
interests to
total issued

share capital

(approximate)

Number

and class of
securities
A

BRITRAE

HWEEHI

HHEHERER (K8

Motivator Enterprises  The Company Beneficial interests 1,000,217,461 Shares 39.48%
Limited (Note 1)
Motivator Enterprises 2N 2 7] EmiEm 1,000,217,461 f% 39.48%
Limited (#7£ 1)
Shi Guiling (Note 2)  The Company Interests of spouse 1,000,217,461 Shares 39.48%
iR (Hat2) 2NN o B s 1,000,217,461 % 39.48%
Treetop Asset The Company Beneficial interests 404,364,314 Shares 15.96%
Management SA
Treetop Asset PAN/NE] Emn 404,364,314 % 15.96%
Management SA
Notes: Kt -
1. The interest in these Shares is held by Motivator Enterprises Limited, the entire 1. A% 19 #8 % B Motivator Enterprises Limited 5 7 -

issued share capital of which is wholly and beneficially owned by Mr. Li Xuechun,
an executive Director and the chairman of the Company. Accordingly, Mr. Li
Xuechun is deemed to be interested in all Shares held by Motivator Enterprises
Limited under the SFO.

2. Ms. Shi Guiling is the spouse of Mr. Li Xuechun. Accordingly, she is also deemed
to be interested in the 1,000,217,461 Shares held by Motivator Enterprises Limited,
which in turn is also deemed to be interested by Mr. Li Xuechun under the SFO.

Save as disclosed above, as at 30 June 2022, according to the
register of interests required to be kept by the Company under
section 336 of the SFO, there was no person who had any interest or
short position in the shares or underlying shares of the Company.

HEBEETRABAARRTESRERTEY
EEZEERES WU RIBEFSF KBS KA -
2= B b 5 A 3 48 A 1 Motivator Enterprises Limited BT
FRMRHFES#EE -

2. RFERZLTATEMAEEZRESB B RBREE
%5 N HAE G0 - 1% 754248 & 7 Motivator Enterprises
Limited FT 5 1,000,217,461 B AR (0 AR #E A #2422
BHEENWRERARNZEROPHEBER

B EXIREEIN RZE-—FA=1+H"
RIEAR D EIRRBEF RS (§ 5] 25336 157
TEFEZ s B MEALRAR R R
DB P A (I ERSSIAE o

XN " ' ' ? y1
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

EEREARAR | FHE|E 2022

FHIEESHEEEER

As at 30 June 2022 R=—Z - —F,;XA=+H

31 December

ASSETS

Non-current assets

Property, plant and equipment

Right-of-use assets

Intangible assets

Investments accounted for using
the equity method

Financial assets at fair value through
profit or loss

Prepayment

Deferred income tax assets

Total non-current assets

Current assets

Inventories

Trade, other receivables and
prepayments

Cash and bank balances

Total current assets

Total assets

LIABILITIES

Non-current liabilities

Other payables

Deferred income

Borrowings

Lease liabilities

Deferred income tax liabilities
Derivative financial instruments

2021
—T-—%F
+-A=+—8
Note RMB’000 RMB’000
k3 AR®F ARBEFT
EE
kRBEE
L E Yy 7 9,033,289 9,284,867
FREEE 8 842,131 794,761
mREE 7 45,624 48,323
HAEREYENRE
9 719 9,090
BEATEFABENEMEE
5.4(3)() 10,000 5,000
TEfT3RIE 10 144,334 59,929
BEFTBMEE 95,542 107,578
kRBEELE 10,171,639 10,309,548
REEE
FE 6,323,287 4,592,966
FEWE 5 AR R - E b EUGRIE
KIE OB 10 2,411,301 2,553,446
R MIRTTHERR 11 7,969,924 4,054,846
REBEEHAE 16,704,512 11,201,258
EEH#E 26,876,151 21,510,806
=L
FREBEE
o FE S FRIE 14 71,783 69,948
I FE W 2 766,336 776,426
BE 13 2,795,600 2,504,790
HEARE 8 812 1,203
FEEMSH AR 46,650 16,650
PTESMTA 5.4(3)() 20,911 90,370

23
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (Continued)
FHEREHEERER(E

Asat 30 June 2022 W-—Z - —F,XA=+H

30 June 31 December

2022 2021
—E-—F —T-—%F
ANA=TH |gye;Eem=]
Note RMB’000 RMB’000
Bz ARET R ARET T
Current liabilities REBAE
Trade, other payables and accruals BB SRR - HEARIE
Mg ER 14 2,846,066 2,780,278
Contract liabilities AHEE 697,834 685,366
Current income tax liabilities BIERFRIS T A E 286,721 158,409
Borrowings BE 13 4,866,944 1,722,254
Lease liabilities HERE 8 783 774
Derivative financial instruments PTESRIT A 5.4(a)() 12,529 26,084
Total current liabilities nEEEAE 8,710,877 5,373,665
Total liabilities EEHAE 12,412,969 8,833,052
EQUITY R

Capital and reserves attributable to R 5 FE {5 IR A< &% % 4%
the shareholders

Share capital &% 7R 12 243,261 243,261
Share premium B (0% (B 12 259,434 259,434
Other reserves H{th f# 856,918 852,483
Retained earnings REE W2 13,103,569 11,322,576
Total equity ERAE 14,463,182 12,677,754
Total equity and liabilities EmhaEEE 26,876,151 21,510,806
The above interim condensed consolidated balance sheet should be i iR RA G OF & E B (E K e B R BT R

read in conjunction with the accompanying notes. —GBIE -
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
AR S pFRE &R

For the six months ended 30 June 2022 HE T - —F,xA=+HIt/NEAA

Half-year
¥EE
2022 2021
—E-__ T —F
Note RMB’000 RMB’000
i3 AR® T ARBETF T
Revenue A 6 12,930,797 9,520,562
Cost of sales SHE R AR (9,350,177) (7,754,605)
Gross profit EF 3,580,620 1,765,957
Selling and marketing expenses HERMIGHEERY (867,131) (633,315)
Administrative expenses THRZ (482,067) (410,715)
Reversal of/(provision for) impairment CEREERAERFBERDR
losses on financial assets () 5.2(i) 3,347 (42,123)
Other operating expenses HtgEmsy (24,923) (7,855)
Other income RN 78 131,878 116,530
Other gains/(losses) — net Hipugzs, (E518) — 58 380,176 (50,903)
Operating profit mERF 16 2,721,900 737,576
Finance income B AU A 22,371 56,741
Finance costs B 75 PR AR (256,057) (98,147)
Finance costs — net B TSR AN — ) F 58 17 (233,686) (41,406)
Share of net loss of investments FRAEREYRNELIREF
accounted for using the equity method ~ &518 (888) (5,470)
Profit before income tax R P 18 8B4 A A 2,487,326 690,700
Income tax expense FriS i > 18 (461,320) (99,651)
Profit attributable to the shareholders B 5 & 14 5% Kl 2,026,006 591,049
Earnings per share for profit HA P B 2R PE Ak 0% T 3 AR 22 F
attributable to the shareholders
during the period
(expressed in RMB cents per share) (AR RS Z3)
— basic — &K 19 79.96 23.33
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
RS SRSl E R

For the six months ended 30 June 2022 BE—-ZT - —F,XA=+HIL/~EA

Half-year
¥EE
2022 2021
—E-—F —E-—F
RMB’000 RMB’000
ARMT ARBTF T
Profit for the half-year FEZRA 2,026,006 591,049

Other comprehensive income for YEFHMEEWE
the half-year

Total comprehensive income for the RREGEXFERENZEEHE
half-year attributable to the shareholders 2,026,006 591,049
The above interim condensed consolidated statement of comprehensive Lt h EARS RR & O 4R & U e 3% JE BB BT B 7

income should be read in conjunction with the accompanying notes. — 598 -
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
TFHIERE I ERR R

For the six months ended 30 June 2022 #Z - - —F XA =+H It/ A

Attributable to the shareholders

R B AL
Share Share Other Retained
capital premium reserves earnings Total
T B EE Hitv it REWE i
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  AREFRT  ARETR  AREFTR  ARETR
Balance at 1 January 2021 W=B=-F-F-B&H 243,261 346,437 715,879 10,383,829 11,689,406
Total comprehensive income for LEEGANRAE
the half-year - - - 591,049 591,049
Transactions with shareholders, HRRENRS  EBERERR
recognised directly in equity B
Employees share option scheme: EERRE:E:
—Value of employee services -EERKER = - (1718) - (1718)
— Expiry of share option issued —BRIERERR = = (4.219) 4219 =
Provision for safety production fee REEEERARE - - 1,800 - 1,800
Utiisation of safety production fee FRZZEEER - - (1,080) - (1,030)
Dividends ) - (67,009 - - (67,003)
Total transactions with shareholders ARRORFEE - (87,009) (5,167) 4219 (87,951)
Balance at 30 June 2021 R-B--EXA=tRER 243,261 259,434 710,712 10,979,097 12,192,504
Balance at 1 January 2022 R-E-—F-A-A&H 243,261 259,434 852,483 11,322,576 12,677,754
Total comprehensive income for LERGAKRAE
the half-year - - - 2,026,006 2,026,006
Transactions with shareholders, HRRNRG  EERERRK
recognised directly in equity i
Employees share option scheme: EERREE:
~ Value of employee services -EERKER - - 187 - 187
Net provision for safety production fee REEEBREETE - - 4,248 (4,248) o
Dividends BRE - - - (240,765) (240,765)
Total transactions with shareholders HRRNRZAE - - 4,435 (245,013) (240,578)
Balance at 30 June 2022 R-ZE--EXA=THER 243,261 259,434 856,918 13,103,569 14,463,182

The above interim condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying notes.

bt o HA R R & O 2 2 B B K R BB B B AE

—BFBIE -
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
RS HRERER

For the six months ended 30 June 2022 BE—-ZT - —F,XA=+HIL/~EA

Half-year
YERE
2022 2021
—E-= —E-—F
Note RMB’000 RMB’000

i3 AR®T ARBTT

Cash flows from operating activities K& FZEHFREBRERE

Cash generated from operations CEEBEFEERS 1,518,681 962,808
Interest paid ERFE (78,194) (94,280)
Income taxes paid ERNTER (290,769) (57,903
Net cash inflow from operating KETHNESRAFE

activities 1,149,718 810,625

Cash flows from investing activities REZEFESRERE

Purchases of property, plant and BEME - BEREE

equipment (347,895) (871,851)
Purchase of land-use rights BB b A (13,092) =
Payment for investment in an associate 7 — B & A FHEE 3R 9 - (490)
Payments for financial assets at fair value 32 A FEzF ABEHETEH

through profit or loss SREENMNK 5.4(a)() (5,000) (3,000)
Purchases of intangible assets BEELEE (342) (2,686)
Proceeds from disposal of property, HEME - HE KE&H

plant and equipment FrS k18 1,318 219
(Payments for)/proceeds from disposal HEMfTESRMT A

of derivative financial instruments (I3 FTi8 k1A (14,051) 6,077
Loan granted to an associate of -G e R L /NG [

the Group B 22 (12,000) (9,510)
Repayment of loan by an associate of REB—HEEQAREEN

the Group =N 22 - 1,926
Assets-related government grants B WA EE MR R R AT B

received 36,380 30,060
Interest received B2 W F 2 12,173 14,220
Proceeds from term deposits & HAE RS 5/ IE 11 9,389 400,000
Placement of term deposits GFEEBER 11 (324,000) (1,000)
Net cash (outflow)/inflow from RETEEBRS

investing activities GRHE) /RAFHE (657,120) 63,965
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)
FRISAEHRERERE

For the six months ended 30 June 2022 HE - - —F XA =1+HIL/<EA

Half-year
YEE
2022 2021
—E=-= —T-—F
Note RMB’000 RMB’000
i3 AR® T ARBF T
Cash flows from financing activites BEZEFREBREFE
Proceeds from bank borrowings IRITEEMERIE 13 4,646,648 1,622,717
Repayments of bank borrowings BEIRTEE 13 (1,368,819) (1,606,098)
Principal elements of lease payments HENRHERE D (425) (45,837)
Dividends paid to the Company’s BRSNS SRS,
shareholders 20 (256,035) (86,036)
Increase in restricted bank balances EBREBITEER
pledged as security for current bank IR Z R HERTT
borrowings KEERIE AN 11 (62,000) -
Net cash inflow/(outflow) from RETBRERS
financing activities RN (i) B8 2,959,369 (115,254)
Net increase in cash and ReERBESESEYIGMFER
cash equivalents 3,451,967 759,336
Cash and cash equivalents at beginning ~ R¥FEEHHIRE K
of the half-year ReEED 3,542,457 831,202
Cash and cash equivalents at REFERNREER
end of the half-year REEEY 6,994,424 1,590,538

The above interim condensed consolidated statement of cash flows
should be read in conjunction with the accompanying notes.

bt R AR & HF IR £ 7 8 3K 8 SR RE P Y 5E

—BtBIE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHAR A S O B B SRR Y o

For the six months ended 30 June 2022 &#Z - - —F XA =+HIL/~EA

GENERAL INFORMATION

Fufeng Group Limited and its subsidiaries manufacture and sell
fermentation-based food additive, biochemical products and
starch-based products. The Group has manufacturing plants in
Shaanxi Province, Jiangsu Province, Heilongjiang Province, Inner
Mongolia Autonomous Region and Xinjiang Uygur Autonomous
Region of the PRC and sells mainly to customers located in the
PRC.

The Company is a limited liability company incorporated in
the Cayman Islands. The address of its registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands.

The Company has its shares listed on the Stock Exchange.

This interim condensed consolidated financial statements are
presented in RMB, unless otherwise stated, and were approved
for issue on 30 August 2022 by the Board.

This interim condensed consolidated financial statements have
not been audited.

BASIS OF PREPARATION

The interim condensed consolidated financial statements for the
Period have been prepared in accordance with HKAS 34 “Interim
Financial Reporting”. The condensed consolidated interim
financial statements do not include all the notes of the type
normally included in an annual financial statements. Accordingly,
they should be read in conjunction with the annual report for the
year ended 31 December 2021, which have been prepared in
accordance with HKFRS.

—REH
BEEEBARAREREMBARNSE
HENHEEBRMANE  £LES
NBWEmMR AEEBRTERES T
#E REIA ARTBRREME
HEBBARRBLERE  TE2MAF
B PEITHE -

ARARRRFAEHETMKINBERA
7] E 3 3 E Hh bk & Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands °

AR AN B AP £ T -

B BAETRASN - Ao HARSRR & O B 75 =R
FUARBI R RERZZE=__FN
A=t+HEZS=SH AT -

AR M B RR A AREEX -

mEEE

R EIR A AR ARG BR & O B 15 3k T AR 1%
BEE G ERFE AP Y BRE | R
B EAGHTPHVBRETIBREFE
W HRE —MAREENZmEME -
FE - AR e IR R R B B s
Blfffri e —_E-_—F+_A=+—
HIEFENZFRE—HBIE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continuea)
RIS Ot B R R MR (F

For the six months ended 30 June 2022 #Z=-ZF - —F XA =+H A

3. ACCOUNTING POLICIES 3. EFTEEK
The accounting policies adopted in this interim condensed AP EIE RS M R RN BT
consolidated financial statements are consistent with those of REHFE T _-_—F+_-_A=+—HI1t
the annual financial statements for the year ended 31 December FEMNEFYHERRAAEAESH U
2021 except for the adoption of new and amended accounting METXFTEFET KRBT 2R ER 2K
standards as set out below. BRI o
(a) New and amended accounting standards (a) AEEFTERANE T ET R &I&ET
adopted by the Group iR
A number of new or amended accounting standards AT T T ERBEAR
became applicable for the current reporting period. The NREEAE - AE BB AREEMNZ
Group did not have to change its accounting policies and SEAMEBEEESTBERNELE
make retrospective adjustments as a result of adopting W

these standards.

Effective for
annual periods

ANl
RENERRELH

beginning
on or after

Amendments to HKAS 16 Property, Plant and Equipment; 1 January 2022 FEgiEl MR EERRR:  32ZE-A-R
Proceeds before intended use FI0%(BT8)  ERRSIOAETE
Amendments to HKAS 37 Onerous Contracts - Cost of Fulfling 1 January 2022 FremEl  BEAN-BOSDY  RIE-A-R
a Contract ERIE A H S
Amendments to HKFRS 3 Reference to the Conceptual 1 January 2022 FEUERSEN HMOERMRA 3 ZE-A-R
Framework £33 (5774)
Revised Accounting Merger Accounting for Common 1 January 2022 SHEIFSE  LREAMAMMAR  ZRIE-A-R
Guidelne 5 Control Combinations EH) £HRE
Annual Improvements 1 January 2022 “3-)\£5 Z§IIE-A-R
to HKFRS Standards 2
2018-2020 e

RN
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR B R (AF)

For the six months ended 30 June 2022 #HZE=—ZT - —FXxA=+HIEX[EA

3. ACCOUNTING POLICIES (continuea) 3. ExtEEX @@
(b) New accounting standards and interpretations (b) EAREMZFHITETEIRR
not yet adopted b
The following new and amended accounting standards and NTREEBER_ZT__F—A
interpretations have been issued but are not effective for —HENBBREE rn'n REBRAE
the financial year beginning on 1 January 2022 and have AR AR R EET g
not been early adopted by the Group: SRR -
Effective for
annual periods
beginning i1 e
on or after KENEERBER
HKFRS 17 Insurance contracts 1 January 2023 FRipacEl  RBAR ZEoTF-B-H
#ng
Amendments to HKAS 8 Definition of Accounting Estimates 1 January 2023 BheTENS0E SRR “§cF-F-B
(31%)
Amendments to HKAS 12 Deferred Tax related to Assetsand 1 January 2023 BAGHEN  B-RARELMEER —3°=%-5-R
Liabilties arising from a Single FORBE)  BERENEERZ
Transaction
Amendments to HKAS 1 Classffication of Liabilties as Curent 1 January 2023 BRGTENEIS RRRMEANDY I E-R-H
or Non-current (E7%) Edit]
Hong Kong Presentation of Financial Statements 1 January 2023 FRIEESE  MBER(E-RIAY 2322E-A-F
Interpretation 5 (2020) - Classfcation by the Borrower (C32%%)  EERENEEAEW
of a Term Loan that Contains a THEHEGAE
Repayment on Demand Clause
Amendments to HKAS 1 Disclosure of Accounting Policies 1 January 2023 BREHENEIR SRR Z52-5-f-R
and HKFRS Practioe RERMBES
Statement 2 ElERE
FOR(58)
Amendments to HKFRS 10 Sale or contribution of assets To be determined BEUBACENE RAREARELTY EfER
and HKAS 28 between an investor and its WERERSTE RERRIRIER
associate o joint venture HEBS(BE) LEARA
The Group is assessing the impact of these standards and REEEF HZELERREN S

interpretations. 2o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

RS SR R ERME(E

For the six months ended 30 June 2022 HE - - —F XA =1+HIL/<EA

4. ESTIMATES

The preparation of interim condensed consolidated financial
statements requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this interim condensed consolidated financial
statements, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2021.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, cash
flow interest rate risk and fair value interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial statements
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
consolidated financial statements as at 31 December 2021.

There have been no changes in the risk management
department since 2021 year end or in any risk management
policies.

4. {45t

RERTHEASHBBRRE B
BREHEFESBREAUREE
RBEREX ZRSEOHE - EH5t R
RiR - BERSERATBEA RN Z S5t o

NIRRT SRS R BHRERE &
BERERASB S BRRRIELMNE
RNAE KRG THARENEZRFRE
HE_Z-_—F+-_A=1+—HILFE
HEHPBHRERMEAERR -

B R b B

51 B¥RAKREZE
AEENEBERTLBIHERR -
mEAER (BENMERR BHER
2MXEREATFEINZRR)
FERRMREE SRR

PHEPAAHTBERERTTBES
FHBRERBREOAAVBHRER
ERENREE  WEENRERR
T —&+-A=+—HHKHZF
AU RA —OBIE -

BT —5FEE EREERN
P 3¢ fa] /o B B 32 I SR 0 A8 A ]
@JO
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continuea)
R A S Ot I SRR B R (AF)

For the six months ended 30 June 2022 HZE - - —FxA=+HIL/NEA

5. FINANCIAL RISK MANAGEMENT (continued)
5.2 Credit risk

Credit risk arises from cash and cash equivalents,
contractual cash flows of debt investments carried
at amortised cost, at FVOCI and at FVPL, favourable
derivative financial instruments and deposits with banks
and financial institutions, as well as credit exposures to the
customers, including outstanding receivables.

U]

Risk management

Credit risk is managed on a Group basis. Bank
deposits and cash at bank are deposited in reputable
financial institutions which are considered with low
credit risk.

For sales of goods, customers of the Group usually
pay in advance before delivery of products. Credit
will only be granted to customers with long-term
relationship. The Group performs ongoing credit
evaluations of its customers’ financial conditions
and generally does not require collateral on trade
receivables. The credit period granted to the
customers is usually no more than 90 days and
the credit quality of these customers is assessed,
which takes into account their financial position, past
experience and other factors. In view of the sound
collection history of receivables due from them,
management believes that the credit risk inherent in
the Group’s outstanding trade receivables arising from
sales of products due from them is not significant.

The Group’s investment in debt instruments are
considered to be low risk investments. The credit
ratings of the investments are monitored for credit
deterioration.

5. HBRAKBER®
52 ERAK

EERRKRERSRESSEY -
REBBRA  RATEFAEME
A RIEA T EEAERFIES
BEHREZANELRE BN
FTHESRTIA HITRSRKER
- UREFHEERAR (BEX
e (21 fE W 3R TE)
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R By i 2R
EERBAAEERERETT
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ABREBEEEERRZER
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P AEEFEHEFPOUE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continuea)
RIS Ot B R R MR (F

For the six months ended 30 June 2022 HE - - —F XA =1+HIL/<EA

5. FINANCIAL RISK MANAGEMENT (Continued) 5. HBRAKBER®
5.2 Credit risk (Continued) 5.2 FE@E (&)
(i) Impairment of financial assets (i) &RMEEME

The group has two types of financial assets that are
subject to the expected credit loss model:

e trade receivables for sales of inventory, and
° other financial assets carried at amortised cost

While deposit with banks, including term deposits
and restricted bank deposits, and notes receivables
are also subject to the impairment requirements of
HKFRS 9, identified impairment loss was immaterial.

Trade receivables

The Group applies the HKFRS 9 simplified approach
to measuring expected credit losses which uses
a lifetime expected loss allowance for all trade
receivables.

To measure the expected credit losses, trade
receivables have been grouped based on shared
credit risk characteristics and the days past due.

The expected loss rates are based on the payment
profiles of sales over a period of 36 month before 30
June 2022 or 31 December 2021 respectively and
the corresponding historical credit losses experienced
within this period. The historical loss rates are adjusted
to reflect current and forward-looking information
on macroeconomic factors affecting the ability of
the customers to settle the receivables. The Group
has considered the business, financial or economic
conditions of the customers and the performance and
behaviour of customers, and accordingly adjusts the

AEEEMBEXRREHRER
BREAZEBEE -

s BRAGEHEBEZERKES
R R

o MEHBAAIRZEME
BMEE

BERTERXR (BEREHERK
KR GIRITER) MEWERE
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JERE S8R
AEBRABEM RS LR
FORMBE T AT EFRBE
RBL - BIEMARKE SR
REAREAFERNBRER
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RTFERBERER  BK
BHERERERNERERR
Rk aRRBETHAE -

FEHBEAESRER=ZT ==
FRAZ+THEHX=_ZE=_—F
+=-A=+—HB#13618A H/M
$HE RN FUE R R IR IR 8
EEELEHRBAEE EL
ERBREREELAEURER
HERPEERIIERE K
EAMAEEEBRCERERE
B AEBEHEFPHER -
B RAEMRRDARMEZ KR
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For the six months ended 30 June 2022 #HZE=—ZT - —FXxA=+HIEX[EA

5. FINANCIAL RISK MANAGEMENT (continued) 5. BIRAKRERE®
5.2 Credit risk (Continued) 52 FERK (&)
(i) Impairment of financial assets (Continued) (i) =HMEEREE)
Trade receivables (Continued) JEW B B AR5 (48)
On that basis, the loss allowance for trade receivables BRIEEE RZFE-—FNA
as at 30 June 2022 and 31 December 2021 was —t+tBEER=FE=-_—%+=AH
determined as follows: Zt+—HWEKE SERANE
BREETHOT
Within 3to12 Over
3 months months 12 months Total
AR 3Z12fA 12AML @5t
30 June 2022 RMB’000 RMB’000 RMB’000 RMB’000
—E__&EXA=1A ARSTT AR®Tn AR%Tn AR%Txn
Expected loss rate EHBEAR 3.65% 21.01% 99.40%
Gross carrying amount BERE 870,445 24,840 4,195 899,480
Loss allowance provision BiERE 31,811 5,218 4,170 41,199
Within 3t0 12 Over
3 months months 12 months Total
AR  3F12fA 12AME @it
31 December 2021 RMB’000 RMB’000 RMB’000 RMB’000
“E-—%4+-A=+-H ARETT ARETT ARETT ARETR
Expected loss rate TRHEL R 3.50% 20.39% 98.67%
Gross carrying amount BEEE 1,076,622 13,822 4,065 1,094,509

Loss allowance provision BERE 37,717 2,818 4,011 44,546
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For the six months ended 30 June 2022 HE - - —F XA =1+HIL/<EA

5.2 Credit risk (Continued)

(ii)

Impairment of financial assets (Continued)

Trade receivables (Continued)

The closing loss allowances for trade receivables as
at 30 June 2022 and 31 December 2021 reconcile to

the opening loss allowances as follows:

Opening loss allowance at
1 January 2021
Provision for impairment loss allowances
Receivables written off during the year
as uncollectible

Closing loss allowance at
31 December 2021
Reversal of impairment loss allowances

Closing loss allowance at
30 June 2022

MBERERE @)
52 FERK(£)
(i) EHEEREE)

JEW B Z 55 (4B)
RZBEZZFAA=+HEZ=
T-—F+-A=+—BZE
W B 5 BR 3 2 B R 5 18 7 1 e
HBBRBEOEEROT

Trade
receivables

FE U B 5 BRI

RMB’000
ARETIT

R-B-_—-F—H—HZ2

HAEERE 28,225
FHRREEIERE 16,709
B 8 A T BT U [ 3R TE 2 fE UL SR OB

(388)
R-B-_—F+-A=+—HZ

HREERE 44,546
ol 1L S 18 48 5 1 o (3,347)
R=ZB-_—FXA=+HZ

HREBERE 41,199

Trade receivables are written off when there is no
reasonable expectation of recovery. Indicators that
there is no reasonable expectation of recovery include,
amongst others, the failure of a debtor to engage in a
repayment plan with the Group, and a failure to make
contractual payments for a period greater than 360

days past due.

Impairment losses on trade receivables are presented
within operating profit. Subsequent recoveries of
amounts previously written off are credited against the

same line item.

e E 5 AR SR X & A 22 AT IR
(O] 78 5 B 4R 8 - BB A I A
WEEMNTREE (AP e
) B AREERNEEE L
BRETE - AR EERER
360K K HAFE R BE VB th & A9 1Y

f,
N

8 M 55 B 39 (L S 4
BRI 25 - f A1 2 R
Y E R R A R — P 4
B o
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For the six months ended 30 June 2022 HZ == —F XA =+HI~EA

5. FINANCIAL RISK MANAGEMENT (continued)
5.2 Credit risk (Continued)

(ii)

Impairment of financial assets (Continued)

Other financial assets at amortised cost

Other financial assets at amortised cost include
other receivables. Impairment on other receivables is
measured as either 12-month expected credit losses
or lifetime expected credit losses, depending on
whether there has been a significant increase in credit
risk since initial recognition. If a significant increase
in credit risk of a receivable has occurred since initial
recognition, then impairment is measured as lifetime
expected credit losses.

The closing loss allowances for other financial
assets at amortised cost as at 30 June 2022 and
31 December 2021 reconcile to the opening loss
allowances as follows:

5.

KRR ER &)
52 EEEK (&)

(ii)

TREEREE)

BB G BRI R M2 &
E

B ATENEMERE
BEBLYE E B YR IR o E A
WK IR R E % 12 18 A TR #{E
BAREEFTEHRNREBER
BRFE SATENTHARL
ERHREANEERBRIEM -
i FE WK TR MV (= B BB B K
EENREBERZ I - BEN
EEGEDREMERRLTE -

RERK AT ENEMSRE
ER—TE_—_FA=+8BK
—E-—+=-A=+—Bz
BRE B B E v B e R E
RS BRANT ¢

Other
receivables

H At B W 5K IH
RMB’000
ARETT

Opening loss allowance at R-ZBE-_—f—HF—H2

1 January 2021 AR RE =
Provision for impairment loss allowances 325 (8 &5 18 4 50,000
Closing loss allowance at R-B-_—F+-A=+—HZ

31 December 2021 HREERE 50,000
Opening loss allowance at R=-E-_—_f—H—HZ2

1 January 2022 MAEERE 50,000
Provision for impairment loss allowances =28 (B & 18 B i -
Closing loss allowance at R-ZBE-_—HFXA=t+HZ

30 June 2022 HREBERE 50,000
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For the six months ended 30 June 2022 HE - - —F XA =1+HIL/<EA

5. FINANCIAL RISK MANAGEMENT (continuea) 5. HBRAKBER®
5.2 Credit risk (Continued) 5.2 FER (&)
(i) Impairment of financial assets (Continued) (i) &EEREE)
Reversal of/{provision for) impairment losses on EHERR Bz % & E R E
financial assets recognised in profit and loss B E . (FE )
During the Period and the Corresponding Period, the REARREAFRE - AT W
following gains/(losses) were recognised in “Reversal (BE) hRERESHEER
of/(provision for) impairment losses on financial FHEREHABERI2RE
assets” in the interim condensed consolidated income EREEERERD, (BE)IA
statement in relation to impaired financial assets: TR
Half-year
YEE

2022 2021
= T —F
RMB’000 RMB’000
AR T AREF T

Reversal of/(provision for) impairment BB BB, (B E)

losses
— reversal of loss allowance —BEEKE ZERERERE
for trade receivables B 3,347 7,877
— loss allowance for —E M EBGRIEEERE
other receivables - (50,000)
3,347 (42,123)
5.3 Liquidity risk 53 REBELEK
Prudent liquidity risk management includes maintaining FEERDECRREERESETT
sufficient cash and available credit facilities to meet RRERFTAGEERENETEE
obligations when they arise. ERBITEE -
Management monitors the funding requirements of the EEEEEASBENESTEZRTA
Group and the availability of credit facilities in order to RAEERENERAESEESRE
ensure the liquidity of the Group. M o
The table below analyses the Group’s financial liabilities TRBES A EH B i EE 2 B8
into relevant maturity groupings based on their contractual oM AEENESREE -

maturities for:
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For the six months ended 30 June 2022 HZ == —F XA =+HI~EA

B EEER @

53 REBESEE (&)
AERENSEAANKREBRERS
RE -mNEBUBRYEATEA -
HA 1218 8 B EI R A AR R

5. FINANCIAL RISK MANAGEMENT (Continued) 5.
5.3 Liquidity risk (Continued)
The amounts disclosed in the table are the contractual
undiscounted cash flows. Balances due within 12 months
equal their carrying balances, as the impact of discounting

is not significant.

Contractual maturities of
financial liabilities

ERARSNEMA

Less than
1 year

PME
RMB’000
ARETR

BRI 45 8R o

Between
1 and 2 years

16225
RMB’000
ARET T

Between
2 and 5 years

2FEZE5E
RMB’000
ARETT

Total
contractual
cash flows
ENES
BT
RMB’000
AR®T

At 30 June 2022 R-Z--%XA=tH
Non-derivatives T4
Borrowings EE 4,867,482 550,684 2,281,876 7,700,042
Interests payables on borrowings (i) FEHE EF &) 114,819 51,144 7,192 173,155
Lease liabilties HEAE 881 842 31 1,754
Trade and other payables (excluding EREZERT R
non-financial liabilities) Hib B FE
(TefEkeRaRE) 2,512,525 - 82,230 2,594,755
Total non-derivatives FITEAS 7,495,707 602,670 2,371,329 10,469,706
Derivatives T4
NamEan X &k
Gross settled cross currency swaps 1= H
— (inflow) =(RA) (266,779) (62,783) (9,849) (339,411)
- outflow — i 263,924 44,777 51,685 360,386
(2855  (18,006) 41,836 20,975
Total @t 7,492,852 584,664 2,413,165 10,490,681
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For the six months ended 30 June 2022 HE - - —F XA =1+HIL/<EA

5. FINANCIAL RISK MANAGEMENT (Continued) 5. MEEREE®

5.3 Liquidity risk (Continued)

53 REBELER (&)

Total
Less than Between Between contractual
1year 1and2years 2andb5 years cash flows
Contractual maturities of ANBRE
financial liabilities SRMBESNIESA PM1E 1FE2F 25E5F 2 Bt
RMB'000 RMB'000 RMB'000 RMB'000
ARBTFT ARETR ARETr ARETxR
At 31 December 2021 R-B-—-%
+=A=+-
Non-derivatives FOTE
Borrowings 8- 1,724,403 127,514 2,422,766 4,274,683
Interests payables on borrowings () EREERE () 74,244 47,290 28,145 149,679
Lease liabilities HEAE 849 831 418 2,098
Trade and other payables (excluding EHES5ET R
non-financial liabilities) Hio I HE
(TafEFemas) 2,432,523 - 82230 2,514,753
Total non-derivatives FoTE A 4,232,019 175635 2,583,559 6,941,213
Derivatives T4
Gross settled cross currency swaps NRBEEENI N ER
=
~ (inflow) —(RA) (247,763 (30,468) (20,613) (298,844)
- outflow i 295,769 44,732 26,589 367,090
48,006 14,264 5,976 68,246
Total Foh 4,280,025 189,899 2,539,535 7,009,459

)

The interests on borrowings are calculated based on bank borrowings
held as at 30 June 2022 and 31 December 2021 without taking into
account of future issues. Floating-rate interests are estimated using
current interest rate as at 30 June 2022 and 31 December 2021
respectively.

0

BEMNERER T =_—FA=1H
k=T =—F+=A=+—HFFRT
BEHNE  MAT R BEEIE - ZEHF
BAORR-_T = A=+HR=F
——F+= A=+—BrRITRRMEET -
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For the six months ended 30 June 2022 #HZE=—ZT - —FXxA=+HIEX[EA

5. FINANCIAL RISK MANAGEMENT (continuea) 5. HBRAKBER®
5.4 Fair value estimation 54 AT EMGE
(a) Financial assets and liabilities (@ 2REEKEE
() Fair value hierarchy 0 RFEER
This section explains the judgements and KEBEERETBAE
estimates made in determining the fair values FBmERPZEATFERR
of the financial instruments that are recognised FArEMESBMITANQTF
and measured at fair value in the condensed B FTIERY 2 BT R (5T -
consolidated financial statements. To provide an RTAAREERFLERR
indication about the reliability of the inputs used JEEPNE €7 0[] N
in determining fair value, the Group has classified SECKEeRIAEDRE
its financial instruments into the three levels REFERTHEN =@
prescribed under the accounting standards. An FR e ERBMEELT
explanation of each level follows underneath the I
table.

Recurring fair value Level 1 Level 2 Level 3 Total
measurements B E—& E-R B8 @t

Note  RMB'000 RMB'000  RMB’000  RMB'000
ARBTR ARBTR ARMTR ARBTR

At 30 June 2022 R-Z-Z%§
~A=TH
Financial assets SREE
Financial assets measured BATEF AR
at FVPL TENSREE
— Equity investment* —EnRE* - - 10,000 10,000
Notes receivable measured at RATEF AR,
FVOCI AN 2N
ERER 10(c) - - 7154175 754,175
Total financial assets SHEEAR - - 764175 764,175
Financial liabilities SRAR
Derivative financial instruments 1A 4@ T A
Current ik - - 12,529 12,529
Non-current ERE - - 20,911 20,911

- - 33440 33440
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For the six months ended 30 June 2022 HE - - —F XA =1+HIL/<EA

5. FINANCIAL RISK MANAGEMENT (continuea) 5. HBRAKBER®
5.4 Fair value estimation (Continued) 54 AV EMEE)
(a) Financial assets and liabilities (Continued) () =sRMEEREEA)
() Fair value hierarchy (Continued) 0  AFEERGE)
Recurring fair value Level 1 Level 2 Level 3 Total
measurements REMATETNE £ E- E= B

Note  RVMB'000  RMB'000  RMB'000  RMB'000
#it ARBTR ARETR AREBTL ARBTI

At 31 December 2021 R-B=-%
+ZA=1+-H
Financial assets MmEE
Financial assets measured BAFEFARR
at FVPL AENMSREE
- Equity investment* —EnRE - - 5,000 5,000
Notes receivable measured at BATEFAEL
FVOCI BAWRTEN
EKEE 10(c) = - 728596 72859
Total financial assets EREEAR - - 733596 733,596
Financial liabilities tRERE
Derivative financial instruments T4 4RI A
Current e - = 26,084 26,084
Non-current k) - = 90,370 90,370
- - 116454 116454
* During the Period, the Group has subscribed further * REA AEEBE®E—F
capital contribution of RMB5,000,000 to a third party ME=ZFRBLEEARE
(Corresponding Period: RMB3,000,000). As at 30 5,000,000 7 (& & [F 8] :
June 2022, the accumulated contributed capital was A R #3,000,0007T) ° A
RMB10,000,000 (31 December 2021: RMB5,000,000). —E-——&xA=+H"
This third party is private company and there is no 2R RBLERARE
quoted market price available for its shares. 10,000,0007T (=T =—4

+TZA=+—HB: AR¥%
5,000,0007C) ° ZE=H

/NF]
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5. FINANCIAL RISK MANAGEMENT (Continued)

5.4 Fair value estimation (Continued)

(a)

Financial assets and liabilities (Continueq)

()

Fair value hierarchy (Continued)

The carrying value less impairment provision
of trade and other receivables, cash and cash
equivalents and short-term bank deposits
approximated their fair values. The fair value
of financial assets and liabilities for disclosure
purposes is estimated by discounting the future
contractual cash flows at the current market
interest rate that is available to the Group for
similar financial instruments.

The Group’s policy is to recognise transfers into
and transfers out of fair value hierarchy levels as
at the end of the reporting period.

Level 1: The fair value of financial instruments
traded in active markets (such as publicly traded
derivatives, and equity securities) is based on
quoted market prices at the end of the reporting
period. The quoted market price used for
financial assets held by the Group is the current
bid price. These instruments are included in
level 1.

Level 2: The fair value of financial instruments
that are not traded in an active market (for
example, over-the-counter derivatives) is
determined using valuation techniques which
maximise the use of observable market data
and rely as little as possible on entity-specific
estimates. If all significant inputs required to
calculate the fair value of an instrument are
observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs
is not based on observable market data, the
instrument is included in level 3. This is the case
for unlisted equity securities.

5.

KRR ERE 2
54 AEEMREE)
LREEREE(SE)

(a)

0

NFEER(E)

FE U B 5 Bk 5k B E A B UK
FE - R RReEEY
KEBRITERNKREE
BB (B 8% 5 R L R (B A
o FRERENESRE
ENBERFEIIEBR
BirmBHE GAERRA
SERESMITA) MR
ARREHRE M7
1TfhET -

AR BHRE ERERR W
FHRAFEZEEKTH
BARERIER -

F-R - EEERMBLE
ENSRTAE(WARE
ENETAMBAZSR)
B AR TR 3R & B R
WTISMEEE - A%EH
FriEEemEERBANT
BHREASHERE %
ETAFAE -

EoHREERMS L
ESNERTEA (s
IMTETR) (A FEHF
BiEEZMEE - 25
ERTEEFAEED
BEE WEAETEE
BRI TE Mo MerE T
BERATFEMEHNERE A
HiEHER - AjZITA
STAE M o

=R W-BAXZEE
A8 A\ BRI IE LA A R
MR R ER - AR T
Bt AE =M BRIk L
MARAE ST = E 2t o
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For the six months ended 30 June 2022 HZE—-Z - —F;xA=+HIL/~EA

5. FINANCIAL RISK MANAGEMENT (Continued) 5. HBRAKBER®
5.4 Fair value estimation (Continued) 54 AV EMEE)
(a) Financial assets and liabilities (Continued) () =sRMEEREEA)
(i) Valuation techniques used to determine fair () BEERNFEAFGESE
values
Specific valuation techniques used to value St em T AMAREM
financial instruments include: BIEBE:
e for interest rate swaps — the present value o BAXEHME-—E
of the estimated future cash flows based on AT B 5 i AR Y
observable yield curves HErRRRESREN
RE
e for forward currency forwards — present o INERHERM
value of future cash flows based on forward E-REEREXRHA
exchange rates at the balance sheet date 15 12 5 HAFEE % ) 2R 2R
REeREHRE
e for foreign currency options — option pricing o FLONEHEIREM S —H
models (e.g. Black Scholes model) EEERN (flmm
He5e o MBI HTRAY )
All of the resulting fair value estimates are FrEFMEERN R FEMET

included in level 3. STAE =M -
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For the six months ended 30 June 2022 HZE - - —FxA=+HIL/NEA

6. SEGMENT INFORMATION 6. oHER

The chief operating decision-maker has been identified as the EREEREERRERNITES - #

executive Directors. The executive Directors review the Group’s NTEEEBEAEEMNNBE2RBE - K

internal reporting in order to assess performance and allocate A RERDBEEIR

resources.

The executive Directors examine the business performance of WITEERBEUTERY BFEAER

the Group according to the following product segments: EOEEE SEE

- Food additives segment: manufacturing and sales of food — BmANBSE: RERBEERMD
additives products, including MSG, starch sweeteners, NI E @ - BIEWRAS - R FHIR
glutamic acid, compound seasoning and corn oil; Bl aalk  EEARDRERMS

- Animal nutrition segment: manufacturing and sales of — PYEESI  RERHEEDWE
animal nutrition products, including corn refined products, BEER BRERERRERER &S
threonine and lysine; B R BRRE

- High-end amino acid segment: manufacturing and sales of - EEAREES D BERHESE
high-end amino acid products; RAERERD

-  Colloid segment: manufacturing and sales of colloid - BESW BERHEBBEM -
products, including xanthan gum and gellan gum; BEERBRELE

- Other segment: manufacturing and sales of other products, — HihoH HWEREEHMER -
including fertilisers, synthetic ammonia, pharmaceuticals BERER - ARE - BEoREM -
and others.

The executive Directors assess the performance of the business WITESER L ATEE R D BEFT

segment based on gross profit of the above five product HEBD LRI

segments.

Approximately 66% (30 June 2021: 66%) of the Group’s revenue REEDN6% (ZEZ—FA=TH:

are generated from sales to the customers in the PRC. 66%) AR B MFBEEF HE™Mm e
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For the six months ended 30 June 2022 #Z -~ —F XA =+HIt/NEA

6. SEGMENT INFORMATION (Continued)

6. ﬁﬁllﬁﬁlﬁmg)

The segment information for the six months ended 30 June BE-_ZE-_—_FXA=1THLEREAD
2022 is as follows: DEBERAT -
Food Animal High-end
additives nutrition  amino acid Colloid Others Group
R A BYEE BESER BE Hith S ]
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETR ARBTR ARBTR AR®TR AR%®TxR
Revenue hON 6,065,473 4,754,189 534,843 940,228 636,064 12,930,797
Cost of sales HEKAK (4,795,317)  (3,356,351) (321,665) (464,923) (411,921) (9,350,177
Gross profit EH 1,270,156 1,397,838 213,178 475,305 224143 3,580,620

The segment information for the six months ended 30 June

BE T —FRA=THILAEAD

2021 is as follows: DEERMAT
Food Animal High-end

additives nutrition amino acid Colloid Others Group

RENINE BMEE mEIQER B# Hit A&E

RMB’000 RMB'000 RMB’000 RMB'000 RMB'000 RMB'000

ARETT ARETT ARETT ARETT ARETT ARET:

Revenue WA 4494970 3,462,376 688,912 395,507 478,797 9,520,562
Cost of sales SHE KA (3,892,468)  (2,850,564) (380,172) (244,736) (386,665  (7,754,605)
Gross profit eS| 602,502 611,812 308,740 150,771 92,132 1,765,957
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR B R (AF)

For the six months ended 30 June 2022 HZ == —F XA =+HI~EA

INTANGIBLE ASSETS

Six months ended 30 June 2021

Opening net book amount at

HE"T_—-F
ANAB=tHLAEA
R-ZEBE-—F—H—HHK

Property, plant
and equipment

L

4
RMB’000
ARBETT

7. PROPERTY, PLANT AND EQUIPMENT AND 7. V¥ BERREURERE
E

Intangible
assets

BRIVEE
RMB’000
ARBFIT

1 January 2021 AR FE 9,748,815 50,751
Additions NE 254,190 2,686
Disposals H & (1,682) -
Depreciation and amortisation e R (605,864) (3,767)
Closing net book amount at R-EBE-—F

30 June 2021 AAB=1THK

HRBRTE R E 9,395,459 49,670
Six months ended 30 June 2022 BE-Z-—F

NA=T+HIEAEA
Opening net book amount at R=-ZB-—F—HF—H®W

1 January 2022 HA %) BR E B 9,284,867 48,323
Additions NE 324,759 342
Disposals unfi=— (3,104) =
Depreciation and amortisation s R (568,630) (3,041)
Impairment charge A (4,603) =
Closing net book amount at R-E-—F

30 June 2022 ANA=+HH

AR BRE R B 9,033,289 45,624
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

RS St BRI E(E)

For the six months ended 30 June 2022 HE - - —F XA =1+HIL/<EA

8. LEASES

This note provides information for leases where the Group is a
lessee.

(i)

Amounts recognised in the interim condensed
consolidated balance sheet

The interim condensed consolidated balance sheet shows
the following amounts relating to leases:

8. ME
AR £ 1R 4 A SR AR R ARRBA BT 8T S
EER -

() BARNPHEBRSHEESR
RNEH
THIMHAHEERBERBETRNUT
HEERENEE

As at
i

30 June 31 December
2022 2021
—E—-= —E-—F
AV-IER =l — A =1+—H
RMB’000 RMB’000
AR¥T T ARBTT

Right-of-use assets EREEE
Leasehold land-use rights (a) FE 0 A ()
Buildings BF

Equipment B

Lease liabilities HEAE

Current T ED

Non-current EME

840,558 792,799
1,558 1,935
15 27
842,131 794,761
783 774

812 1,203

1,595 1,977
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR B R (AF)

For the six months ended 30 June 2022 HZ == —F XA =+HI~EA

8. LEASES (Continued) 8. #HEmw
() Amounts recognised in the interim condensed () BRATHEAESHEEAE
consolidated balance sheet (Continued) ROSEE#E)
(@) Leasehold land-use rights (a) HELibERRE
Leasehold
land-use rights
HE LR
RMB’000
ARBTT
Six months ended 30 June 2021 BE-ZE=-—X<H=1H
L8 A
Opening net book amount at 1 January 2021 RZ-Z-—$—HF—HHK
HAREFE 766,230
Additions NE 45,475
Depreciation and amortisation e R (8,981)
Closing net book amount at 30 June 2021 R-ZB-—FXA=1+HH
HARRERE 802,724
Six months ended 30 June 2022 BE-E-__FXA=+H
1E< {8 A
Opening net book amount at 1 January 2022 RZ-Z-__F—H—HHK
HAREFE 792,799
Additions NE 58,153
Depreciation and amortisation e R (10,394)
Closing net book amount at 30 June 2022 RZB-—FXA=1+HH

R EREEE 840,558
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continuea)
RIS Ot B R R MR (F

For the six months ended 30 June 2022 #Z -~ —F XA =+HIt/NEA

8. LEASES (Continued) 8. HE&»
(i) Amounts recognised in the interim condensed (i) BRARTPHEHASHFBERN
consolidated income statement S
The interim condensed consolidated income statement FHEAEHANERBERATES
shows the following amounts relating to leases: EE@ENEE -
Half-year
YEE

2022 2021
—E-= —E-—F
RMB’000 RMB’000
ARBT T ARBFT

Depreciation charge of right-of-use FRHEEEREXY

assets
— Leasehold land-use rights —HE i FERE 10,394 8,981
- Buildings —gF 377 438
— Equipment — &1 12 13
10,783 9,432
Interest expense (included in finance | S B % (BIER IR A)
cost) 43 6
Expense relating to short-term leases HEEHHEESEEBENAX
(included in administrative expenses) (2#FR{THEX) 5,164 7,671
The total cash outflow for leases during the Period was BHABEERSRHBEAARE
RMB5,589,000 (Corresponding Period: RMB8,033,000). 5,689,000L (KR : ARK
8,033,0007T) °
(i) The Group’s leasing activities and how these (i) AEEHEHETHRZEHEWN
are accounted for i A BR
The Group leases various offices, warehouses and AEBHEERZHAE BEKK
equipment. Rental contracts are typically made for fixed B-HEAHNBRTAR—ZE=FK
periods of 1 to 3 years. TEHARR ©
Lease terms are negotiated on an individual basis and B AR IR B R TR - R
contain a wide range of different terms and conditions. BEBAIRGER RGNS - HE WS

The lease agreements do not impose any covenants. iﬂ‘ﬁﬁbﬂ&ﬂfé’]i HEEETH
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continuea)
R A S Ot IS SRR B R (AF

For the six months ended 30 June 2022 HZE - - —FxA=+HIL/NEA

9. INTERESTS IN ASSOCIATES 9. RE&ENTINER
During the Corresponding Period, the Group subscribed REFRE  AEBEURSHEARYE
49% share capital of a company at a cash consideration 490,000 TR — R R G RI49% R 7N o
of RMB490,000. The company is engaged in agricultural ZATINERERMAE NEBEZ
techniques research and development. The Group gained REELEATE ZREESBERW
significant influence over this investment and the investment was WA

classified as an associate.

The carrying amount of equity-accounted investments has REAA = ABRISE R REEZ SN T -
changed as follows in the Period:

Half-year
yEpE

2022 2021

—E-= T

RMB’000 RMB’000

ARBT T ARBT T

Beginning of the period R 9,090 18,818

Additions NE - 490

Loss for the period HRER (888) (5,470)

Impairment charge A (7,483) =

End of the period R 719 13,838
e As at 30 June 2022, an impairment loss of RMB7,483,000 was recognised * R-ZZEZ_—FXA=1+A BREMHIEE
for the investment in Jilin COFCO Biomaterial Co., Ltd., reducing the MR AR ARMNREBRREEEARKE
carrying amount of the investment to recoverable amount based on value- 7,483,0007C ' S EMEEERKEIZES

in-use calculations. BEGFENHTKESE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continuea)
RIS Ot B R R MR (F

For the six months ended 30 June 2022 HE - - —F XA =1+HIL/<EA

10. B E 5 iR - HtbBWKTE
RENKE

10. TRADE, OTHER RECEIVABLES AND
PREPAYMENTS

30 June 31 December
2022 2021
—E-— —E-—F
ANA=TH gyl
RMB’000 RMB’000
AR® TR ARBFT
Trade receivables (a) FEWE 5 8RK (@) 899,480 1,094,509
Less: provision for impairment loss B RTHRRE R B R
allowance (41,199) (44,546)
Trade receivables — net B E SRR — 5 858,281 1,049,963
Deposits and others e kEMm 52,261 43,077
Loan to a third party (b) KT —RE=FHERD) 50,000 50,000
Less: provision for impairment loss B FHRREE B R
allowance (50,000) (50,000)
Loan to a third party — net BT —RE-FTMENR—FHE - =
Loan to an associate (Note 22(c)) oY —HBERRINER
(Htet22(c)) 17,000 5,008
Loans to employees BTEEMER 462 472
Value-added tax for future deduction AR AENRAEER 172,581 308,069
Prepaid current income tax A BNERFR 15 3 262 464
Interest receivable FEUSFI) 2 13,111 2,913
1,113,958 1,409,966
Notes receivable (c) FEUEIE (o) 754,175 728,596
Trade and other receivables FEUE 5 BR 3R % H A e W R IR 1,868,133 2,138,562
Prepayments to suppliers TE A 4 FE P IR 687,502 474,813
2,555,635 2,613,375
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR B R (AF)

For the six months ended 30 June 2022 HZE - - —FxA=+HIL/NEA

10. TRADE, OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

(@)

At 30 June 2022 and 31 December 2021, the ageing
analysis of the trade receivables based on invoice date was
as follows:

10. B E 5 K - H i EWKIR
EAMKE )

(@)

RZE-__FRNA=Z+BEK-ZF
T F+-A=+—"H EBKES
BRI ZEH MR DT ¢

=BAR
BB+ —EA

Within 3 months
3-12 months
Over 12 months

30 June 31 December
2022 2021
—E—-= —E-—fF
ANA=TH g ks
RMB’000 RMB’000
AR¥T T ARET T
870,445 1,076,622
24,840 13,822
4,195 4,065
899,480 1,094,509

The Group sells its products to customers and receives
settlement either in cash or in form of bank acceptance
notes (Note (c)) upon delivery of goods. The bank
acceptance notes are usually with maturity dates within
six months. Certain major customers in PRC and overseas
with good payment history are normally offered credit terms
of not more than three months.

The loan to a third party was arranged via a financial trust
company. As at the balance sheet date, the loan has
past due for collection as the third party was in financial
difficulties. A fully provision of RMB50,000,000 was
recorded on the balance sheet to reflect the increase in
credit risk. As there has been a significant increase in
credit risk, the Group measured the impairment as lifetime
expected credit losses.

AEERETHEELER  HRNEX
REBBARSHARITARER
(B FE(c)) FE A ER A B 5RIR o $R1T
EARBE-—RANEARNTSH A
BRENRCEN PR REINET
IEXFRESRSTER=EA
HMEEH -

BT BFE=ZITNERTEE—H
EREARARL REEREBR
B ZEXEE=77BAMERKEH
Eaf -CREERBERBESE2H
& % A R % 50,000,000 7T + LA = Bt
EERBAEMN AZERERR
REEEM AREREANEESF
BHEANERERBARFTERE -
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R A S Ot I SRR R (A

For the six months ended 30 June 2022 HE - - —F XA =1+HIL/<EA

10. TRADE, OTHER RECEIVABLES AND
PREPAYMENTS (continueaq)

()

As at 30 June 2022, notes receivables were all bank
acceptance notes aged less than six months, including a
total amount of RMB591,968,000 (31 December 2021:
RMB690,483,000) that have been endorsed to the
suppliers. As the notes receivables are held for collection of
contractual cash flows and for selling the financial assets,
where the assets’ cash flows represent solely payments of
principal and interest, they are measured at FVOCI.

10. ERE Z R -

H 1t fE W KR

RENAFEE)

()

RZEBE-__FXA=Z+H ' EK
ZEHAEERIRASEANE
TERLEE BELEAARE
591,968,000 (ZE=-——F+=A
=+—H8: AR#690,483,0007T)
ESETHEEONER -BREW
ZEFERDANBEERERTE
CREE MZEEERSREE
EARSHAERFE - BEAFE
AR MRS REETE ©

REBEE

Current assets
Notes receivable measured at FVOCI

BRFER ARMERS K
FrENRKER

As at
i

30 June 31 December
2022 2021
—=E_— —E-—F
VRl + — 5 =+—H
RMB’000 RMB’000
AR¥T T ARET T
754,175 728,596

On endorsing these notes receivables, there is no any
related balance within the FVOCI reserve need to be
reclassified to other gains/(losses) within profit or loss due
to the fair value is equal to its face amount and no premium
was recognised.

Information about the methods and assumptions used in
determining fair value is provided in Note 5.4.

All of the financial assets at FVOCI are denominated in
RMB.

During the year ended 31 December 2020, the Group
won a bid for purchasing a package of the non-current
assets owned by a bankrupted third party company
at a consideration of RMB51,189,000. A full amount
prepayment of RMB51,189,000 has been paid for the
aforementioned transaction to the agent as at 31 December
2020. During the Period, the package of assets purchased
was entirely handed over to the Group, with amounts of
RMB14,531,000 and RMB36,658,000 transferred into
leasehold land-use rights and construction in progress,
presented as “Right-of-use assets” and “Property, plant
and equipment” in the interim condensed consolidated
balance sheet respectively.

RZERREBETEER B
FEARMERSWSENFEETIL
BEEMEEERFEETNEER
BmAMEMKE (BE) REAR
NHEFREEELRERDRE -

EEETHEAFENHEFMBRRL
= BHIRIRHIFES.4 °

BRATEAARBEEKENME
CREEOUAARKGE-

BE_T -+ _-_A=+—HIt
FE o AREEMNUARKS51,189,000
TR EFEZEE —BEEE=7
ARABAEN—ETERBEE - b
i3 5 R 258 A R 51,189,000 7T
HNENRBEBER_ZE_ZF+ =
A=+—HB%XHFHRE - RER
BENEBTEECE2HEBRIA
EEH EARELHERENRER
TR AR#14,531,0007T & A R
36,658,000 LA HAfSRR & B E
BERPORENAEREEE]
RImE - BENEHE] -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR B S O I IS BRI R (A7)

For the six months ended 30 June 2022 #Z—

7——@5/\)51 +EIM:/\1 )E]

10. TRADE, OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

(@

(Continued)

The rest of non-current portion amounting to
RMB8,740,000 as of 31 December 2021 are prepayments
for purchase of leasehold land-use rights pursuant to
agreement with local government during 2021. During
the Period, the leasehold land-use rights purchased were
handed over to the Group and transferred into right-of-use
assets.

As at 30 June 2022, the prepayments for non-current
assets amounting to RMB144,334,000 were payments for
purchase of property, plant and equipment.

11. CASH AND BANK BALANCES

- H b fE K IE

HE_Z-_—F+_-_A=+—88
HEHIERE I H AR ES,740,000
AT - —FREFEHEE BT
HEBEHEL MFERENBEMNR
HeAHIA FTBEMHEE LG
AREBRXAEETEHAFEAES
Eo

E/\\fz ——EE/\)E] +EI 3;5//“;@,7
EEMTEN FIE AR 144,334,000
TTRBEME  BEMKREHFIE -

11 iﬁﬁﬁﬂ n\l:l

30 June 31 December
2022 2021
—=E=-= T4
aY:=hd-0— S =+—H
RMB’000 RMB’000
AR®T T ARBTT
Cash and cash equivalents RekREEED
— Cash on hand —FHERS 494 380
— Cash in bank —iR1TR S 6,993,930 3,542,077
6,994,424 3,542,457
Term deposits over 3 months and within  BiE =18 A BER —FRNH T HA1FEX @)
one year (a) 824,000 509,389
Cash and bank balances He MIRTTH 7,818,424 4,051,846
Restricted bank deposits (o) RREIRITER () 151,500 3,000
Total cash and bank balances B & MIRTTESRARE 7,969,924 4,054,846
(@ As at 30 June 2022, term deposits over 3 months @ M-ZT-_—_FA=+H BB
and within one year comprise of (i) amounts of “EAR—FAMNTEHFERE
RMB800,000,000 (31 December 2021: RMB500,000,000) & (i) A R # 800,000,000 (=&
was pledged as security for bank borrowings of the Group; T+ ZHA=+—H: AR
and (i) amounts of RMB24,000,000 (31 December 2021: 500 000,0007T) B 3 A AN &
nil) was pledged as security for issuing notes payable of the RITEENEFRR: RI)ARK
Group. 24,000,0007c (ZE=-—F+ = A
=+t—H:E®EBEEBRAELEEZHE
TRERNZERNERD -
(o) As at 30 June 2022, restricted bank deposits comprise of b)) RZZFEZZFRA=1H 2R

(i) amounts of RMB62,000,000 (31 December 2021: nil)
was pledged as security for bank borrowings of the Group;
and (i) amounts of RMB89,500,000 (31 December 2021:
RMB3,000,000) was pledged as security for issuing notes
payable of the Group.

IR17 15 B & () A R ¥ 62,000,000
T(ZE_—F+__A=+—8":
E)EERBARNEERITEENE
o R (i) AR % 89,500,000 7T (=
T —F+_A=+—H: AR¥
3,000,0007n) BB AERNEE T

BN I IR G o
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For the six months ended 30 June 2022 HE - - —F XA =1+HIL/<EA

12. SHARE CAPITAL AND SHARE PREMIUM 12. B AR R RE
Amount
&5
Number of
Number of issued and
authorised fully paid Ordinary Share
shares shares shares premium
BRTR
&) BERHG
# R S| ZER [ &rimi it
‘000 '000 RMB’000 RMB’000
TF& T ARETT ARETR
Opening balance at R=-T=-—F
1 January 2021 — A —HWHET)
Eer 10,000,000 2,533,639 243,261 346,437
Dividends % B - - - (87,003)
At 30 June 2021 N-_E-—&
~NB=+H 10,000,000 2,533,639 243,261 259,434
Opening balance at R-TB-—F
1 January 2022 — A —HEHED
£=3-2 10,000,000 2,533,639 243,261 259,434
Dividends %2 - - - -
At 30 June 2022 R-ZE-_F

ANA=t+H 10,000,000 2,533,639 243,261 259,434
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For the six months ended 30 June 2022 HZE - - —FxA=+HIL/NEA

13. BORROWINGS 13. B &

30 June 31 December

2022 2021
—=E—— —EZ—F
~NA=T +—-—A=+—H
RMB’000 RMB’000
AR¥T T AREFIT

Non-current FEFRE
— Bank borrowings, secured (a) —RITIEE (BER) @ 2,647,600 2,504,790
— Bank borrowings, unsecured —IRITIEE (EEE) 148,000 =
2,795,600 2,504,790

Current T B
— Bank borrowings, secured —RITEE (FIKE) 1,058,377 500,000
— Bank borrowings, unsecured —IRITIEE (EEE) 3,808,567 1,022 254
4,866,944 1,722,254
Total Borrowings fEEHEE 7,662,544 4,227,044
The carrying amount and fair value of non-current borrowings FMBEENEEERAFEEAT -
are as follows:
Carrying amount Fair value
BEE AYE
As at As at
i i

30 June 31 December 30 June 31 December
2022 2021 2022 2021
—E-C —E-—F —E-= —E-—F
=Sl t—A=1+—H =Rl +—F=1—FH
RMB’000 RMB’000 RMB’000 RMB’000
ARBT R ARETFT AR¥TR AREFT

Bank borrowings, secured BITEE (BHH) 2,647,600 2,504,790 2,541,175 2,382,379
Bank borrowings, unsecured  SRITIEE (B ) 148,000 = 145,568 =
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continuea)
R A Ot B IR R AR (F)

For the six months ended 30 June 2022 HE - - —F XA =1+HIL/<EA

13. BORROWINGS (continuea) 13. 6 & (®)
Movements in borrowings were analysed as follows: BEEEBOHNOT -

Six months ended 30 June 2021

BE-—ZSE-—FA=1+HLEAEA

RMB’000

ARBETT

Opening amount as at 1 January 2021 RZEZ—F—H—BNHT<HE 3,473,228
New borrowings MiEEE 1,622,717
Repayments of bank borrowings EEIRTEE (1,606,098)
Amortisation of transaction cost R 5 RN 5E 6,881

Exchange differences e 5 =58 (41,412
Closing amount as at 30 June 2021 R-BE-—FXA=Z+HNWBREE 3,455,316

Six months ended 30 June 2022 BE-E-_—_FXA=1+HLXEA

Opening amount as at 1 January 2022 RZZFE_—F—H—BNHTcH 4,227,044
New borrowings MEEE 4,646,648
Repayments of bank borrowings EERITEE (1,368,819)
Amortisation of transaction cost R 5 KA 5H 10,141

Exchange differences MW =5 147,530

Closing amount as at 30 June 2022 R-EBE-—EXA=+HANHXELE 7,662,544

Interest expenses on borrowings for the Period were
RMB91,379,000 (Corresponding Period: RMB96,397,000).

HAEERN SR A ARKI,379,000
TC(EFERE : AR%96,397,0007T) °
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For the six months ended 30 June 2022 HZE - - —FxA=+HIL/NEA

13. 6 & ®)
(a) EXRE

13. BORROWINGS (continuea)

(a) Loan covenants

Under the terms of the major non-current borrowing
facilities, the Group is required to comply with the following
financial covenants:

e the leverage ratio in respect of each relevant period
shall not exceed 2.50:1;

e the interest cover ratio in respect of each relevant
period shall not be less than 4.00:1; and

e the consolidated tangible net worth shall not be less
than RMB7,500,000,000 at any time.

“Relevant period” means (a) each period of 12 months
ended on the last day of each financial year and (b) each
period of 12 months ending on the last day of the first half
of each financial year.

“Leverage ratio” is the ratio of net debt which is
consolidated total borrowings minus cash and cash
equivalents to consolidated EBITDA.

“Interest cover ratio” is the ratio of consolidated EBITDA to
interest expense.

“Consolidated tangible net worth” was calculated by
the total equity minus the intangible assets and deferred
income tax assets.

The Group has complied with these covenants throughout
the reporting period. As at 30 June 2022, the leverage
ratio was 0.14 (31 December 2021: 0.24), the interest
cover ratio was 27.66 (31 December 2021: 16.30) and the
consolidated tangible net worth was RMB14,322,016,000
(81 December 2021: RMB12,521,853,000).

REXTZHRNMEEREGRR K
SEABTIAT M BRE :

s BEHHEMERXRTFES
250:1;

o XEHHBRMFBEMNETE
ER4.00: 1 &

s CHERMEEFENEM
KEHIATBTERARK
7,500,000,000 7T °

(FRABEEBEEEAVRFE
RE—AE+T—EAZHEK©0)&
EEEMBFRE L+ FHRE B
+ @A SHRE -

[ERE| AAHEERBERER
T RBEEEMNFEHES O
EBITDAMLL & -

[F S BN R] S G HEBITDALE 7
BERXALLE -

(&G A BB E) BB
EVES AT S T et
B -

AEBRFEHEAN—BHETZS
RH - N-_E__FXA=+H"
BIER 5014 (ZE=-—F+=A4
=+—H:024)  FIBREMRA
27166 (ZEBE-_—F+-_A=+—
H:16.30)  ME&HEREEFE
B AR #14,322,016,0007F (= &
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continuea)
R A Ot B IR R AR (F)

For the six months ended 30 June 2022 HE - - —F XA =1+HIL/<EA

14. TRADE, OTHER PAYABLES AND 14. ERESERN - HttEARIE
ACCRUALS NMEGTER
As at
»®
30 June 31 December
2022 2021
—E-= T —F
ANA=1TH gy kd=
RMB’000 RMB’000
ARET T ARBTT
Trade payables (a) BB S8R () 1,567,899 1,545,933
Notes payable EREE 38,650 =
Payables for property, plant and Y - E KRN EIE
equipment 435,271 490,593
Payables for land-use rights - b {5 FA A FE AN FR0E 21,790 =
Salaries, wages and staff welfares EREHE TEREIGEA
payables 331,561 346,755
Interest payables FER B 4,193 1,149
Dividends payable FET AR B 407 407
Other payables and accruals Hib e gIa R ERTE A 518,078 465,389
2,917,849 2,850,226
Less: non-current portion o FEmENE S
Other payables (b) H th & 5 5/ 3E () (71,783) (69,948)

2,846,066 2,780,278
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For the six months ended 30 June 2022 HZE - - —FxA=+HIL/NEA

14. TRADE, OTHER PAYABLES AND 14. ERESERN - HttEARIE
ACCRUALS (Continued) REER®)
(@) The ageing analysis of the trade payables was as follows: @ ENBEZERMERRI>TOT

30 June 31 December

2022 2021

—E-= T

ANA=ZTH gy =

RMB’000 RMB’000

ARET T ARBFT

Within 3 months =EAR 1,420,266 1,371,273

3 to 6 months =Z=XEA 53,389 73,335

6 to 12 months NETZEH 22,778 32,167

1 to 2 years —EME 41,767 36,865

Over 2 years REM E 29,699 32,293

1,567,899 1,545,933
(o) The non-current portion of other payables is a borrowing b)) HtENREHERBEDEHRE
from certain third parties, which is repayable in 5 years ETHE=7EF BREEAER
from the balance sheet date. The interest rate on such HR5FAEE - 2 H b & FIH
other payables during the Period was 5.25% per annum REAAE AR F R ABEFF5.25% (X

(Corresponding Period: 5.25% per annum). FRIH - §FEL.25%) °
15. OTHER INCOME 15. HA WA
Half-year
MERF

2022 2021

—E=-= —E-—fF

RMB’000 RMB’000

AR¥ET T ARBEFIT

Amortisation of deferred income i HE M5 2o 5 46,470 49,237

Government grants relating to expenses 25 5z A B #9 BT 0 B) 31,870 30,482

Sales of waste products BEREmEE 38,199 27,301

Others H A 15,339 9,510
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continuea)
R A Ot B IR R AR (F)

For the six months ended 30 June 2022 HE - - —F XA =1+HIL/<EA

16. OPERATING PROFIT 16. &R F
An analysis of the amounts presented as operating items in the TXFEAMBERPZ2I AEEEE
financial information is given below. KSR
Half-year
¥EE
—=E_—— —E-—F
RMB’000 RMB’000
AR¥T T ARBTT
Amortisation of intangible assets (Note 7) & & E#E (K122 7) 3,041 3,767
Depreciation of property, plant and M BERZENE (HiE7)
equipment (Note 7) 568,630 605,864
Depreciation of right-of-use assets (Note 81 FRAE A EHTE (H1:8) 10,783 9,432
(Reversal of)/provision for impairment CREERERSE (BE) BE
losses on financial assets (Note 5.2) (H1:25.2) (3,347) 42,123
Provision for/(reversal of) value on ERETENEERGEER
employee services for the share option ~ ##,/ (# @)
schemes 187 (1,718)
Provision for inventory write-down — net 17 & U B 8 — 7 H1& 10,356 13,873

Impairment charge for an investment FRARERES BRe —IHR B ARE
accounted for using the equity method 2 1 (47:29)

(Note 9) 7,483 =
Impairment charge for property, plant and #13% « B &= & &ERE S H (#1:F7)

equipment (Note 7) 4,603 —
Net foreign exchange (gains)/losses HNEE (Mezs) /518 %58 (306,215) 17,912

(Gains)/losses from derivative financial ~ $TAES R T HAEAH (zs)
instruments B8 (68,963) 3,528
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continuea)
R A S Ot I SRR B R (AF)

For the six months ended 30 June 2022 HZE - - —FxA=+HIL/NEA

17. FINANCE INCOME AND COSTS 17. BA WA R R AR
Half-year
YEE
2022 2021
—E_— T
RMB’000 RMB’000
AR¥ET T AREF T
Finance income: HBHRA -
Interest income from financial assets held FLIR & &1 B M FTHE A A
for cash management purposes SRLEENSHA
— bank deposits and bank balances —RITGERRIRITE R (22,109) (10,934)
— financial assets at amortised cost —REBBRKNAENEREE (262) (3,428)
Foreign exchange gains on financing BB R B A INE MR
activities - (42,379)
(22,371) (56,741)
Finance costs: BB -
Interest and finance charges paid/payable FLi JE3% A BT A BT 2 /Y
for lease liabilities and financial liabilities fE&EREBMARBEN
not at fair value through profit or loss FERFIEREEE A
— bank borrowings —iRITEE 91,379 44,321
— USD bonds —ELESH - 52,076
— leasing liabilities —HEAaE 43 6
— other payables —E M e 5RIE 1,835 1,744
Foreign exchange losses on financing Bt & /& B HYSMNE 518
activities 162,800 -
256,057 98,147

Net finance costs B3 R AN SF 5B 233,686 41,406
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RS SR R ERME(E

For the six months ended 30 June 2022 HE - - —F XA =1+HIL/<EA

18. INCOME TAX EXPENSE

Current income tax BVERFT 15 %X
-PRC —
— Enterprise income tax — I EERH
— Withholding tax —TEMH
- U.S. enterprise income tax —EBEEMREH
Deferred income tax EEFTSH

18. FTBHB X
Half-year
YER
2022 2021
—=E_—— —EZ—F
RMB’000 RMB’000
ARET ARET T
332,980 67,674
80,000 10,000
6,303 -
42,037 21,977
461,320 99,651

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law (Law 3 of 1961, as consolidated and revised) of the
Cayman Islands and is exempted from the Cayman Islands
income tax.

The Group’s subsidiaries in BVI are exempted from the BVI
income tax.

Hong Kong Profit Tax is calculated based on the effective tax
rate on assessable profit of subsidiaries established in Hong
Kong in accordance with Hong Kong tax laws and regulations.

PRC enterprise income tax is calculated based on the effective
tax rate on assessable profit of subsidiaries established in the
PRC in accordance with PRC tax laws and regulations.

ARRREAEHEREDE (—R—
FEO= BEERETEREHETE
MR BERRLERAT - LEEHR R
SREMEN

AEBRRBRELHSHMMB QAR
REBRIEBMEHR

FEAENCEHRBRBEEBMBEERER
BN E B RLHI KB A R R RS A
NEBRREGE -

FRICEMESHRREPERBERREA
B RN BRI R B Y EER TR
wH - AERPERAGE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR B R (AF)

For the six months ended 30 June 2022 HZE - - —FxA=+HIL/NEA

18. INCOME TAX EXPENSE (Continued) 18. T8 M X (#)

According to the corporate income tax law, starting from 1
January 2008, a 10% withholding tax will be levied on the
immediate holding companies established outside the PRC
when their PRC subsidiaries declare dividends out of their profits
earned after 1 January 2008. A lower withholding tax rate of
5% may be applied if there is a tax treaty arrangement between
the PRC and the jurisdiction of the qualified foreign immediate
holding companies, including those incorporated in Hong Kong.
Trans-Asia acquired qualification for the lower tax rate of 5% for
dividend received from its subsidiary in mainland China, while
the withholding tax rate for other subsidiaries in Hong Kong were
based on 10%.

During the Period, withholding tax of RMB80,000,000 has
been provided and paid as a Mainland China subsidiary has
distributed the retained earnings of RMB1,600,000,000 as
at 31 December 2021. Withholding tax of RMB30,000,000
(Corresponding Period: RMB17,700,000) has been provided
as the Group expects Mainland China subsidiaries to distribute
the retained earnings of RMB600,000,000 for the Period
(Corresponding Period: RMB277,000,000) in the foreseeable
future.

The U.S. enterprise income tax is calculated based on the
assessable profit of the subsidiary established in the U.S. in
accordance with the U.S. tax laws and regulations.

Singapore enterprise income tax is calculated based on the
assessable profit of the subsidiary established in Singapore in
accordance with Singapore tax laws and regulations.

REBEGERBHRE B-FTN\F—A
— B BEREAREAIMEEKIANE
BEERABZPEMBRARAR TN
F—A—BREMREVEN T EIREE -
% B AR A B 10% TR0 -
HWABEESERIIEEZRZERAR (8
EREEIMKILNRAB) PTERDERE
BRI ARGERRZ B ERE
MV TN B K 5% M © IRTE B P BIAfEE
B 18 X AR B AR B = B BE R 5% Bt
REBOER  MEMEENE R R
BB ER10% °

RER ARPERENBRARE D
KR —_E-_—F+-_A=+—HHR
2B 7 A R % 1,600,000,0007T © W2
FTHE R XA FE R A R # 80,000,000
T AEBEHFRAENBAAS
RAE] R ARRDIERREANRE KA
R % 600,000,000 T (EFRH: AR
¥ 277,000,0007T) * BEFHRFEIE A
K #30,000,0007T (X FRH : AR
17,700,000 7T) °

£E0EHMEBRBEDRIEER LA
1+ 0 2 B L B W B 2 0 8 SR
WFIEE -

AN b AT S BAR BT IR AR
KOERR - FRTA T A0 B SL 9 BfY I 2 ]
FER TS MG E -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

RS SR R ERME(E

For the six months ended 30 June 2022 HE - - —F XA =1+HIL/<EA

19. EARNINGS PER SHARE

Earnings per share for profit attributable

to the shareholders (RMB cents (BIRAR%E5)
per share)

— basic N

— diluted —#E

R IEM SN 2 B A

19. SR AEF
Half-year
YER
2021
—EZ—F
79.96 23.33
79.96 23.33

Basic earnings per share is calculated by dividing the profit
attributable to the shareholders of the Company by the
weighted average number of ordinary shares in issue during
the period. Diluted earnings per share is calculated by adjusting
the weighted average number of ordinary shares outstanding
assuming the conversion of all dilutive potential ordinary shares.

During the Period, the 2,300,000 outstanding share options
issued in November 2016 and December 2016 are not included
in the calculation of diluted earnings per share because the
average market price of ordinary shares for the Period did not
exceed the exercise prices of the share option, hence the share
option are antidilutive for the Period. The option could potentially
dilute basic earnings per share in the future.

Earnings per share — basic and diluted for the first half of
2022 was RMB79.96 cents and RMB79.96 cents respectively
(equivalent to HK96.53 cents and HK96.53 cents) (1H 2021:
RMB23.33 cents and RMB23.33 cents respectively (equivalent
to HK27.98 cents and HK27.98 cents)).

BRERBNTIIRA R B BREREE S
BRABIAE BT E BRI TFORETHE
BREERNDRR L AZMAEEE
MEEEBER  ERABRTEINE
BEINEFIIBEE -

RER - R EESREERFE - T
ERZBE—ARF+—ARZZE—XF
+ = B E17#92,300,000 {7 15 7 17150 B A%
E REAREANEERFYMEL
RBBERENITEE  HRER -
HEBREAE REEER - HEER
EREAESHETREARRF -

RZBE_—_FL¥F FREARHE
BRMND R AARET79.960 R AREK
79.96 7 (#8% 1 96.5378 1l &2 96.53
IN(ZZE=Z—FL¥F: DR AARE
23.3390 M AR #23.33% (A& 1 27.98
Al K 27.987811)) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR B R (AF)

For the six months ended 30 June 2022 #Z—

20.

21.

22.

7——@5/\)51 +EIM:/\1 )E]

DIVIDENDS

On 30 March 2022, the Board proposed a final dividend
in respect of the year ended 31 December 2021 of
HKD296,436,000 (equivalent to RMB240,765,000), representing
HK11.7 cents (equivalent to RMB9.5 cents) per share. The final
dividend was paid in June 2022 amounted to HKD296,436,000
(equivalent to RMB256,035,000). The difference between
proposed and paid final dividends was due to the impact of
exchange rate fluctuation.

At a meeting held on 30 August 2022, the Board proposed
an interim dividend of HKD811,265,000 (equivalent to
RMB708,105,000) (1H2021: HKD248,297,000 (equivalent to
RMB206,712,000)), representing HK32.0 cents (equivalent
to RMB27.9 cents) (1H2021: HK9.8 cents (equivalent to
RMB8.2 cents)) per share and a special interim dividend of
HKD116,619,000 (equivalent to RMB101,790,000) representing
HK4.6 cents (equivalent to RMB4.0 cents) per share. The
amount of interim dividend and special interim dividend are
calculated based on 2,535,203,037 Shares in issued as at 30
August 2022. The interim dividend and special interim dividend
have not been recognized as a dividend payable in this interim
condensed consolidated financial statement, but will be reflected
as an appropriation from the retained earnings for the year
ending 31 December 2022.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group had no material contingent
liabilities.

RELATED PARTY TRANSACTIONS AND
BALANCES

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operation decisions. Parties are also considered to be related if
they are subject to common control.

20.

21.

22.

i8S

RZE-Z_—FE=A=+tH EFegs
REBEE—TE-_—F+_A=+—BLF
JE IR 1~ 7k HA A% 8. 296,436,000 7T (A&
WA R #240,765,0007T) © BNERL11.7
B (HERARBISD) T - —
FRNARMNHRBRE 7%296436000/%5
7T (& M A B #256,035,0007T) °
é*éﬁia;‘mﬂiﬁwé‘z%ﬂﬂ’v%%ﬁﬂﬁaﬁé

KHEN BT -

RZZBE-_—_FNA=THEHRANEZEL

EEgEFHIKEF B S 811,265,000%
T (FHE R ARK708,105,0007T) (=ZF
— —fF ¥ 248,297,000 T (HEE

M AR 206,712,0007T)) @ BEIEMK32.0
B (HERARE2799) (Z T = —
FFEFE FGRROSHEIN (HENARK

243)) KBl BR A% 2. 116,619,000 %
7T (FHENAR®101,790,0007T)  BNE
fE4.68 (1l (HHERARKEAL40D) - P H
IRERFRFERENSEUNEES
——FN\A=+HE%172,535,203,037
AR AR AT & o Fr HRAR B K 45 Bl AR B AR B
I 4 FA AN R HA R BB A OF B 7 TR R R RE
REERMERE Bz ==
+ZA=+—BLEFERERARBUEE
ﬁé‘a’%\"

HRAME
R=Z-—FXA=+R AEELE
EARRAM -

RELRS KGR

iM—FBRE N EEREEES S — 3k

KB — B B 78 & & 18 7R 5K R BE N
BEAXE EHWEAEREM@EE - WMERS
% RS R I R A A B o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continuea)
R A Ot B IR R AR (F)

For the six months ended 30 June 2022 HE - - —F XA =1+HIL/<EA

22. RELATED PARTY TRANSACTIONS AND 2. BEFIRGREGEHE)
BALANCES (continuea)
(a) Transactions with related parties (a) EEREFNRS
The following transactions occurred with related parties: BRETETUATRS ¢
Half-year
¥EE
2022 2021
—E-— —E—F
RMB’000 RMB’000
AR¥T T ARBTT
Loans granted to an associate EY—EBE R aNER 12,000 9,510
Repayment of loan by an associate —EBERAREERER - 1,926
Interest charged from an associate ) — B & 2 B URER B9 1) B 262 142
Purchase of products from an associate 7] — & B & /X 7] $R & £ 78 & 722 -
(b) Key management compensation b) FEEEEMS
Half-year
¥EE
2022 2021
—E-= —E-—F
RMB’000 RMB’000
ARET T ARBT T
Salaries and allowances e MERL 7,604 6,678
Pension costs — defined contribution plan &K & Ak 2K — E 28 R ET 2 334 384
Share options granted B 1% T P R A 187 277
8,125 7,339
Key management are those persons having authority FTEEREREERNHEEAERRA
and responsibility for planning, directing and controlling EHRE TEREREHAEBERSN
the activities of the Group, directly or indirectly, including ZEATL BIEEERSRITHAS °

directors and executive officer.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continuea)
R A S Ot I SRR B R (AF)

For the six months ended 30 June 2022 HZE - - —FxA=+HIL/NEA

22. RELATED PARTY TRANSACTIONS AND 2. BEFRGNREtRE)
BALANCES (continuea)
(c) Period-end/year-end balances with related (c) HBEFNHK FLRES
parties
The following balances are outstanding at the end of the T HEBEBERXHEHRNR
reporting period in relation to transactions with related HHEIR B ARER
parties:
Loans due from a related party EW—EREEFER
As at
i

30 June 31 December
2022 2021
—E-= —E—F
ANA=1H gy kd=
RMB’000 RMB’000
AR¥T T ARBTT

- Loans to an associate of the Group — BT AEE—HEE QRN
R
Beginning of the period/year HEA) 5,008 —
Loans advanced BEBNMER 12,000 14,510
Loan repayments received BB FERK - (9,510)
Interest income FE YA 262 311
Interest received B UF & (270) (303)
End of period iR 17,000 5,008

The balance with related party was unsecured, repayable
within one year and the weighted average annual interest
rate is 3.82%. 5

MELGEHBREER ER—F
{838 R IR N F 39 4 F % 3.82%
g

o

~

o 3B

’
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continuea)
RIS Ot B R R MR (F

For the six months ended 30 June 2022 HE - - —F XA =1+HIL/<EA

23. EVENTS OCCURRING AFTER THE
BALANCE SHEET DATE

(1)

Based on the Uyghur Forced Labor Prevention Act
implemented by the U.S. in June 2022, the U.S. Customs
and Border Protection (“CBP”) requires non-Xinjiang-related
and non-forced labour supporting materials for Fufeng’s
exported products to the U.S.. Until these supporting
materials are submitted and approved by CBP, the Group’s
products exported to U.S. cannot be successfully cleared
into the U.S. market.

The Group confirm that there is no “forced labour” used
in the production of our products coming from any of our
facilities. The Group’s lawyer team is actively preparing
supporting materials with the production plant and
marketing team, which involves many aspects and links of
the entire procurement and production, so it takes a period
of preparation and completion, and the Group also maintain
timely communication with CBP, hoping to get their
approval and release of this batch of customs clearance
products as soon as possible. The U.S. market contributed
an insignificant portion of revenue to the Group’s revenue
for the Period.

Details of the interim dividend proposed are described in
Note 20.

Other than the above disclosed, there was no significant
event of the Group occurred after the balance sheet date.

2. EEEBERHREIE

(1)

HERERR T ZZF N ARI1<H
REEERMABEE) IR XE
BEEEERER ([CBPHRE
CBEXERERREHIESBEMIE
WREEBEMFRER - EEL
EAERIER A L BECBPEZIL A
Al - NEE A B Em TR B
FEAXETI

AREBER - AEBIARBHOE
mEEVEFERREEE] - KK
) e 72 B B PX IEAE BR A 2 TR AN &
HEXTEGR S Dt EEERER -
BLE MG R EEREE
EZETHEMRE  AMHEE KR
RO EFMTEX  RERNEED
RCBPRIFNEBR  HERER
BREFZUERRITEIAMBE
e KB WIS AGAEEHEA
WARIELHI TR ©

EFRIKN R B R FEERME
20 °

B EXAImEEN NEEREE
BERARYEBBELABAEE-

7
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CORPORATE INFORMATION
RNEEF

Executive Directors
Mr. Li Xuechun

Mr. Li Deheng

Mr. Li Guangyu

Independent Non-executive Directors
Mr. Lau Chung Wai

Mr. Zhang Youming

Ms. Li Ming (appointed on 1 April 2022)

Mr. Xu Zhenghong (resigned on 1 April 2022)

Registered Office
Cricket Square

Hutchins Drive, P.O. Box 2681
Grand Cayman KY1-1111
Cayman Islands

Principal Place of Business in the PRC
Building 4, Yuanchuang International Blue Bay Creative Park
at the intersection of Torch Road and Juxiangiao Road
Shangma Street, Chengyang District

Qingdao, PRC

Principal Place of Business in Hong Kong
Suite 1204B-7A, 12/F, Tower 3

China Hong Kong City, 33 Canton Road

Tsim Sha Tsui, Kowloon, Hong Kong

Company Secretary
Mr. Lee Wai Yin CPA FCCA

Authorised Representatives
Mr. Li Xuechun
Mr. Lee Wai Yin

Audit Committee
Mr. Lau Chung Wai (Chairman)
Mr. Zhang Youming

HITES
FRMEE
SEE KL
FEELE

BIYKHITES

Rlfhig st

RREALAE

=ML+ (N_E-_—FMNA—AEET)
HEREER-ZS-_—EMA—BEE)

AfRER

Cricket Square

Hutchins Drive, P.O. Box 2681
Grand Cayman KY1-1111
Cayman Islands

FEERE R

REE BT

BB E B

1B B 5 R A B S
EAIEBE A TEARE

ERTELEME
BEENBERD

ER B335
3FE121E 1204B-7TA =

RNAME
F M %&£ CPAFCCA

REAK
TR
FEALE

BREEE
B8 (27
RROA%AE




Remuneration Committee

Mr. Lau Chung Wai (Chairman)

Mr. Zhang Youming
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CORPORATE INFORMATION (Continued)
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REZEg

TR (ZR)

B

ERBEE
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B E EERERAT
B ARAT
AR 1T

B RTT
BEIRT
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RERERTT
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B RRACE S T B
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GLOSSARY

Fr —X
AR 5
In this interim report, the following expressions shall have the following RAFREBREAN BRIEXESHME T

meanings unless the context otherwise requires: THAZEBUTEE

Absolute Divine
Absolute Divine

Acquest Honour
Acquest Honour

Absolute Divine Limited, wholly-owned subsidiary of the Company
Absolute Divine Limited * A2 & & & i B A &

Acquest Honour Holdings Limited, a wholly-owned subsidiary of the Company
Acquest Honour Holdings Limited » 2~ 2 &2 & K /& A 7]

ASP average selling price(s) of the products of the Group
FHEE REBEMNTHEER

Audit Committee audit committee of the Board

HtEE® E=gFIEREY

Board the board of Directors

Exw EEg

BVI The British Virgin Islands

EBRELHS ES- )i

CG Code Code on Corporate Governance Practice under Appendix 14 of the Listing Rules
hEERTA EHRAIMSETMIE T R EERERTA
Company Fufeng Group Limited

2 /N BEEEEBRAA

Corresponding Period

six months ended of 30 June 2021

EF R HE_T-_—FA=1+RHLEA~EAR

Director(s) the director(s) of the Company

5% KARIES

EBITDA earnings before interest, taxes, depreciation and amortisation
EBITDA HRAE BB - FTEREHENAE

ESG Committee

environment, social and governance committee



FVOCI
BRFER ARMERS K

FVPL
BAFES ARG

Group
A%

HKAS
BEGTER

HKFRS
BB B RS %A

HKICPA
BEGEAE

Hong Kong
B

Listing Rules
WA

Model Code

fRAEST R

MSG

N

New Share Option Scheme

B A AT
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GLOSSARY (Continued)
AR (E)

fair value through other comprehensive income
BAFESAEMES S

fair value through profit or loss
RAFEF AEE

the Company and its subsidiaries
ARBREKBAF

Hong Kong Accounting Standard issued by HKICPA
BRSO ERM BRI ER

Hong Kong Financial Reporting Standards issued by HKICPA
BRGNS REMm s BN RE LR

Hong Kong Institute of Certified Public Accountants
BRGNS

the Hong Kong Special Administrative Region of the PRC
R EEBRRIITHE

the Rules Governing the Listing of Securities on the Stock Exchange
B P& 7 £ AR A

Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 of the Listing Rules
FRAIMSETTE T BEITAZEEFETESFRR SR ESTA

monosodium glutamate, a salt of glutamic acid which is commonly used as a flavour
enhancer and additive in the food industry, restaurant and household application
AREEM REMFE RERRELEREARE KA MNEINA kS

the share option scheme adopted by the Company on 12 May 2017 for granting the
share options to certain Directors and employees of the Company
RAARRZZE—tFRA T ARANBRETE AMETEZTREARREES
R e
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GLOSSARY (Continued)

AR (E)

Post-IPO Share Option Scheme

EPNGE S 3 e S

PRC

I

Remuneration Committee

¥MERE

SFO
i 7 R R 5B

Share(s)
& 15

Shareholder(s)
[

Stock Exchange
B <2 P

Summit Challenge
Summit Challenge

Trans-Asia
IRop

u.s.
ES=

HKD
BT

RMB

the share option scheme adopted by the Company on 10 January 2007 for granting
the share options to certain Directors and employees of the Company after IPO
ARARRZZZLF -+ EMRABRESS - LAETESFREARAEERN
BRARBARE R LA

the People’s Republic of China, which for the purpose of this report exclude Hong
Kong, the Macau Special Administrative Region of the PRC and Taiwan
MEARKEMNE  AKEME - TEEEFE - PERMFINITRE RS E

remuneration committee of the Board
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the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BBEBIE 571 EEH RAE EHI

share(s) in the share capital of the Company
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holder(s) of the Share(s)
R EAE A

the Stock Exchange of Hong Kong Limited
BEBBMERGMBRAR

Summit Challenge Limited, wholly-owned subsidiary of the Company
Summit Challenge Limited * AN 2 7] 2 & i & A 7]

Trans-Asia Capital Resources Ltd., wholly-owned subsidiary of the Company
BROEABRAR  AREI2EMBAR

the United States of America
EREE BEH

Hong Kong dollars, the lawful currency of Hong Kong

BREAERERET

Renminbi, the lawful currency of the PRC
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