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Management Discussion and Analysis
EEENRR DN

FEEERERAR(ARRNDESE(EE])
e((EFg)EREHARRLENERR
(BRI AEENDBEE_T - —_FX A=1
BN E A (TAERE ) ;R & TR iz B B4R
AUBEBEERBE T —FA=+THILE
NEAANARBREZLBBFIN T - —F
ToA=T - BENETREGLERHSF -

The board (the “Board”) of directors (the “Director(s)”) of
Peiport Holdings Ltd. (the “Company”) herein announces
the unaudited interim condensed consolidated financial
results of the Company and its subsidiaries (collectively
known as the “Group”) for the six months ended 30 June
2022 (the “Period"”) together with the comparative unaudited
figures for the six months ended 30 June 2021 and certain
comparative audited figures as at 31 December 2021.

FINANCIAL HIGHLIGHTS MBRE

Interim Condensed Consolidated Statement of PSR SEEREMEEAKRERBE

Profit or Loss and Other Comprehensive Income

Highlights
Six months ended 30 June
HEARA=1THLXER
2022 2021
—E=-= T —%F
HK$'000 HK$'000
THET FETT
(Unaudited) (Unaudited)
(REBEX) (REEEFEZ)
Revenue Wz 119,397 121,604
Gross profit EF 38,524 38,840
Profit before tax BRA% A A1 3,198 9,872
Profit for the period attributable to & A BB A FE(G HI A% F
owners of the parent 2,756 7,921

Interim Condensed Consolidated Statement of

Financial Position Highlights

FHEREE P HRRREE

30 June 31 December

2022 2021

—E=-= T %

ANAB=+H +t=-A=+—H

HK$’'000 HK$'000

FET TFET

(Unaudited) (Audited)

(REEER) (K2 %)

Total assets BEE 421,843 432,486
Total liabilities weE (61,701) (67,311)
Non-controlling interests FEFE PR RE S (431) (658)
359,711 364,517

4 PEIPORTHOLDINGS LTD. / INTERIM REPORT 2022



Management Discussion and Analysis (Continued)

BEEEN W& ()

BUSINESS REVIEW

The Group is principally engaged in the provision of thermal
imaging products and services, self-stabilised imaging
products and services, and general aviation products and
services in Mainland China and Hong Kong.

During the Period under review, the Coronavirus Disease
2019 ("COVID-19") pandemic continues to adversely affect
the recovery of the world economy, especially the wave of
infections driven by Omicron variant of COVID-19. The
People’s Republic of China (the “PRC") has faced its worst
COVID-19 outbreak since the pandemic in 2020. In face of
the outbreak, the PRC government adapted zero-COVID-19
policy to prevent the spread of virus, included the lockdown
of Shanghai for about 2 months. Lockdown restrictions hit
private spending, logistics and factory activities as well as
the economic sentiment in the market. For the first half of
2022, the gross domestic product ("GDP") of the PRC
grows 2.5%, significantly below the 5.5% annual target set
by the PRC government.

In Hong Kong, due to the fifth wave of COVID-19, the
economy was still adversely affected. The GDP of Hong
Kong in the second quarter of 2022 contracted 1.4% on a
year-on-year basis.

In the face of the complex and severe market situations, we
closely focused on the annual goals and worked relentlessly
to maintain effective operations and overcame a variety of
challenges. During the Period, the Group recorded the
revenue of approximately HK$119.4 million, a decrease of
approximately 1.8% on a period-to-period basis. The net
profit attributable to owners of the parent declined by
approximately 64.6% to approximately HK$2.8 million on a
period-to-period basis.

| 4

EHROEE

AEETERPE AN EEBEERMAAKE
B fn MRS~ BIRTE R EE an MRS DA BB
Pz EE am MR TS o

e EEHARS - 20198 AR B &% ([COVID-19])
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H /2 COVID-19 H) Omicron & £ 5 & #k 3| % ¥
—EEIE c FEARKEFE([HE ) @EEE =
T oETFRIERERKEERNCOVID-19%%
& o FEMEEEB A E - PEBRATRE [#FE5
TIBRERUBIEREEE BT LLEERE
SHIETEAORN(E A o ETSHRR SIS FLA RS
IR E R EEE RS AL IS BERSEK
T8 R-T-—F L¥F  FEBERNEER
E([GDP)) K 25% @ BENPTEBTRTE
b55% FEHEKREIEZE -

BEEAFE BREEFH K COVID-19E1F -
LENIETFEE - HEGDPR_ZE ==
FEFTERFWEIA% °
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o X AHEA - AEREEBKREN11948
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BUSINESS REVIEW (Continued)

A summary of revenue from different business segments of
the Group is set out below:

(1)

(2)

Sale of thermal imaging products and
provision of services

Our products and services in this business segment
can broadly be divided into three categories: (i) products
under our own brand name, PTi; (i) products of other
brands; and (iii) thermal imaging inspection and rental
services. Our products are widely used in general
consumption, commercial and industrial fields.

During the Period, the Group recorded a slight decrease
in revenue of approximately 2.1% from this business
segment. Revenue generated from this business
segment during the Period was approximately HK$42.3
million (six months ended 30 June 2021: HK$43.2
million). It accounted for approximately 35.3% (six
months ended 30 June 2021: 35.6%) of the Group's
revenue during the Period.

Sale of self-stabilised imaging products and
provision of services

The products in this business segment are designed to
be mounted on moving platforms such as aircrafts,
helicopters, vessels and ships. The Group deploys a
self-stabilisation technology whereby the imaging
products are mounted on a multiple-axis gimbaled
structure so as to achieve maximum stabilisation. The
products are traded under own brand name, SkyEye,
SeaVision and PGs. We also rent our self-stabilised
imaging products for aircrafts to our customers for a
fixed period at a rental fee. We also provide product
training and technical assistance to our customers
based on their requirements.

PEIPORTHOLDINGS LTD. / INTERIM REPORT 2022

Management Discussion and Analysis (Continued)
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Management Discussion and Analysis (Continued)

BEEEN W& ()

BUSINESS REVIEW (Continued)

(2)

(3)

Sale of self-stabilised imaging products and
provision of services (Continued)

During the Period, the revenue generated from this
business segment decreased by approximately
HK$10.8 million on a period-to-period basis, from
approximately HK$23.4 million for the six months
ended 30 June 2021 to approximately HK$12.6 million
during the Period, which represented a decline of
approximately 46.2%. The decline was mainly
attributable to the delay of delivery schedule for self-
stabilised imaging products for aircraft during the
Period. It accounted for approximately 10.6% (six
months ended 30 June 2021: 19.2%) of the Group's
revenue during the Period.

Sale of general aviation products and provision
of services

The services and products in this business segment
can be broadly divided into three categories, namely (i)
light and ultra-light aircraft engines and related
components distribution; (ii) maintenance training
courses; and (iii) maintenance and support services.
Our maintenance training courses and maintenance
and support services are mainly carried out in our
maintenance centre with a gross floor area of
approximately 1,200 square metres which is located in
Zhuhai City, Guangdong Province. Our customers in
this business segment include light and ultra-light
aircraft manufacturers, flight schools, flying
entertainment clubs, light aircraft research institutions
and private flight owners.

The revenue from this business segment increased by
approximately 16.9% on a period-to-period basis, from
approximately HK$55.0 million for the six months
ended 30 June 2021 to approximately HK$64.3 million
during the Period.

There are continuously growth for the contributions
from this business segment. It contributed for
approximately 53.9% (six months ended 30 June 2021:
45.2%) of the Group’s revenue during the Period.

4
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PROSPECT

The outlook for the world economy is still uncertain. The
rapidly spreading variant of COVID-19, elevated inflation in
the advanced economies amid supply-side disruptions and
the continuously tightening of monetary policies by many
major central banks are expected to dampen economic
growth significantly and clouded the economic outlook in
2022. All these bring great uncertainties to the Group's
businesses and will continue to weigh on the performance
of the Group on the remainder of 2022.

Despite the foregoing, the Group is conservatively optimistic
to the long-term prospect of the Group’s businesses. The
Group would continuously explore various opportunities to
develop its businesses. The Group would strive to optimise
the resource allocation including the unutilised proceeds
from the listing of the Company’s shares (the “Share(s)")
(the "Listing”) and would formulate different business
strategies to utilise its resources effectively to maintain
sustainable long-term growth.

The Group is well placed to meet the challenging
environment. We would continue focusing on our core value
and strive to create better value for our shareholders.

FINANCIAL REVIEW

Revenue

The revenue of the Group was principally derived from
business consisting of: (i) thermal imaging products and

services; (i) self-stabilised imaging products and services;
and (iii) general aviation products and services.
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Management Discussion and Analysis (Continued)

BEEEN W& ()

FINANCIAL REVIEW (Continued)

Revenue (Continued)

For the six months ended 30 June 2022, the total revenue
of the Group decreased by approximately 1.8% from
approximately HK$121.6 million for the six months ended 30
June 2021 to approximately HK$119.4 million. The decrease
was primarily attributable to the following reasons:

(i)

(ii)

(iii)

Thermal imaging products and services

Revenue derived from thermal imaging products and
services remained relatively stable at approximately
HK$43.2 million and HK$42.3 million for the six months
ended 30 June 2021 and 2022, respectively.

Self-stabilised imaging products and services

Revenue derived from self-stabilised imaging products
and services decreased by approximately HK$10.8
million, or 46.2%, from approximately HK$23.4 million
for the six months ended 30 June 2021 to
approximately HK$12.6 million for the six months
ended 30 June 2022. The decrease was mainly
attributable to the delay of delivery schedule for self-
stabilised imaging products for aircraft.

General aviation products and services

Revenue derived from general aviation products and
services increased by approximately HK$9.3 million, or
16.9%, from approximately HK$55.0 million for the six
months ended 30 June 2021 to approximately HK$64.3
million for the six months ended 30 June 2022. The
increase was mainly attributable to the increase in
demand from our new and existing customers as a
result of an increase in market demand for light and
ultra-light aircraft engines.
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FINANCIAL REVIEW (Continued)

Gross Profit and Gross Profit Margin

Gross profit for the Group remained relatively stable at
approximately HK$38.8 million and HK$38.5 million for the
six months ended 30 June 2021 and 2022, respectively,
while the gross profit margin also remained relatively stable
at approximately 31.9% and 32.2% for the six months
ended 30 June 2021 and 2022, respectively.

(i)

(ii)

(iii)

Gross profit margin of thermal imaging products
and services

The gross profit margin of thermal imaging products
and services remained relatively stable at approximately
26.2% and 26.5% for the six months ended 30 June
2021 and 2022, respectively.

Gross profit margin of self-stabilised imaging
products and services

The gross profit margin of self-stabilised imaging
products and services increased from approximately
45.2% for the six months ended 30 June 2021 to
approximately 57.9% for the six months ended 30 June
2022. The increase was primarily attributable to an
increase in the rendering of maintenance services and
equipment rental to the existing customers, which had
a relatively higher gross profit margin.

Gross profit margin of general aviation products
and services

The gross profit margin of general aviation products
and services remained relatively stable at approximately
30.8% and 31.1% for the six months ended 30 June
2021 and 2022, respectively.
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Management Discussion and Analysis (Continued)

BEEEN W& ()

FINANCIAL REVIEW (Continued)
Other Income and Gains, Net

The Group's other income and gains increased by
approximately HK$0.8 million, or by 114.3%, from
approximately HK$0.7 million for the six months ended 30
June 2021 to approximately HK$1.5 million for the six
months ended 30 June 2022, which was primarily
attributable to the reversal of doubtful receivables, net
during the Period.

Selling and Distribution Expenses

The Group's selling and distribution expenses decreased by
approximately HK$1.7 million, or by 12.2%, from
approximately HK$13.9 million for the six months ended 30
June 2021 to approximately HK$12.2 million for the six
months ended 30 June 2022, which was primarily
attributable to a decrease in staff costs of our sales and
marketing personnel resulting from the decrease in sales
commission.

Administrative Expenses

The Group’s administrative expenses increased by
approximately HK$1.6 million, or by 11.4%, from
approximately HK$14.0 million for the six months ended 30
June 2021 to approximately HK$15.6 million for the six
months ended 30 June 2022, which was primarily
attributable to an increase in research and development
costs as a result of more staff being recruited for the
research and development centres in Hong Kong and
Mainland China and an increase in staff costs, which was
primarily attributable to the increase in salary.

Other Expenses

The Group's other expenses increased by approximately
HK$7.3 million, or by 486.7%, which was primarily
attributable to the recognition of foreign exchange loss and
written-off of trade receivables for the six months ended 30
June 2022.
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FINANCIAL REVIEW (Continued)
Income Tax Expense

The Group’'s income tax expense decreased by
approximately HK$1.3 million, or 65.0%, from approximately
HK$2.0 million for the six months ended 30 June 2021 to
approximately HK$0.7 million for the six months ended 30
June 2022, which was primarily resulting from a decrease in
taxable profits during the six months ended 30 June 2022.
The Group's effective tax rates remained relatively stable at
approximately 20.2% and 20.9% for the six months ended
30 June 2021 and 2022, respectively.

Profit for the Period Attributable to Owners of the
Parent

As a result of the cumulative effect of the above factors, the
Group’s profit for the period attributable to the owners of
the parent decreased by approximately HK$5.1 million, or
64.6%, from approximately HK$7.9 million for the six
months ended 30 June 2021 to approximately HK$2.8
million for the six months ended 30 June 2022.

INTERIM DIVIDENDS

The Board does not recommend the payment of interim
dividend for the Period (six months ended 30 June 2021:
Nil).

LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group maintained a healthy liquidity
position, with working capital financed mainly by internal
resources.

As at 30 June 2022, the Group reported net current assets
of approximately HK$344.4 million, as compared with
approximately HK$349.0 million as at 31 December 2021.
As at 30 June 2022, the Group’s cash and cash equivalents
was approximately HK$213.6 million, representing a
decrease of approximately HK$10.4 million as compared to
approximately HK$224.0 million as at 31 December 2021.
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LIQUIDITY AND FINANCIAL RESOURCES
(Continued)

For the six months ended 30 June 2022, the net cash used
in operating activities was approximately HK$4.0 million (six
months ended 30 June 2021: net cash generated from
operating activities was approximately HK$16.6 million). The
cash used in operating activities was mainly from the
settlement of other payables and accruals during the Period.

The net cash used in investing activities was approximately
HK$0.4 million (six months ended 30 June 2021: HK$0.3
million). The net cash used in financing activities was
approximately HK$3.4 million (six months ended 30 June
2021: HK$2.9 million). The net cash used in investing
activities was mainly for the acquisition of intangible assets.
The net cash used in financing activities was mainly
attributable to the principal portion of lease payment.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group had no significant contingent
liabilities (31 December 2021: Nil).

CAPITAL STRUCTURE

There was no material change in the capital structure of the
Company during the six months ended 30 June 2022.
Details of the movements in the Company’s share capital
are set out in note 12 of this interim report ("Interim
Report”).

FOREIGN EXCHANGE EXPOSURE

Functional currency of the Group’s operating subsidiaries is
either Hong Kong dollar or Renminbi, while some of the
Group’'s business transactions and cost of sales are
denominated in United States dollar (the “US$") and Euro.

The Group has transactional currency exposures and such
exposures arise from sales or purchases made by
subsidiaries in currencies other than the subsidiaries’
functional currencies. The Group's foreign currency exposure
also comprises assets and liabilities denominated in US$.
The Group manages its foreign currency risk by closely
monitoring the movement of the foreign currency rates.
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“—FRNAZTHIEARER  BEEHMFH
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BEEEN W& (F)

PLEDGE OF ASSETS

As at 30 June 2022, the Group did not pledge any assets (31
December 2021: Nil).

GEARING RATIO

As at 30 June 2022, since we did not have any bank
borrowings, gearing ratio was not applicable to our Group.

USE OF PROCEEDS

The final offer price for the Listing was HK$1.25 per share,
and the actual net proceeds from the Listing were
approximately HK$81.2 million (after deduction of the listing
expenses). As at 30 June 2022, the net proceeds from the
Listing were utilised as follows:

Management Discussion and Analysis (Continued)

BEEEHA

RZE-__FXA=+H AEBWELFT
MEE(ZZE_—F+="A=1+—H8 :8&) -

EERMELR

RZZZZFXNA=1TH  BRRMLEEMR
RITIER - WEEABLRHAKETER -

FRSRERZ

EHEREEERER1.26ET  MERL
MATS IR F A 281.2 888 T (k£
THX) RZZBE__FXA=+H LM
BREFENERBRET

Amount Amount

utilised unutilised

as at as at

Actual net 30 June 30 June
proceeds 2022 2022

NR-IBZ-F RPRZB-Z—-F

BB ~A=t1H8 ~HA=1AH
RIEFE EfEASEE REAELEE

(HK$’000) (HK$’000) (HK$’000)

(F#&rx) (F#&rx) (F#&rx)
Establish new research and ERENREERT
development centres in SRR
the PRC and Hong Kong 39,600 (11,063) 28,537
Enhance the recognition and EeHMERD
qualification of our products REEREE 17,300 (16,717) 583
Strengthen our sales capacity ZEEEE L
and capture new sales TEIRFT S A
opportunities 21,100 (21,100) -
Purchase new information BETEMBIR
technology hardware and ERENEIL
software 2,500 (2,500) -
Working capital BBEES 700 (700) -
81,200 (52,080) 29,120
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Management Discussion and Analysis (Continued)

BEEEN W& ()

USE OF PROCEEDS (Continued)

The Company intends to continue to apply the net proceeds
according to the purposes as set out in the section headed
"Future Plans and Use of Proceeds” of the prospectus
dated 31 December 2018.

In view of the slowdown in growth of the global economy
and the outbreak of COVID-19, the Company has been
taking a more prudent approach in the utilisation of the
unutilised proceeds from the Listing. Furthermore, as a
result of the prolonged COVID-19 pandemic, countries or
cities have adopted quarantine measures and/or closure of
borders which led to restriction on travelling of the
Company’s management, hence leading to a delay in the
implementation of the Company’'s use of proceeds on
establishing new research and development centres in the
PRC and Hong Kong and enhancing the recognition and
qualification of our products. Subject to the weakening of
the COVID-19 pandemic and the lifting of travelling and
guarantine restrictions, the Directors expect the use of
unutilised proceeds for the above purposes will be delayed
by one year to the second half year of 2023 and the second
half year of 2022, respectively.

Going forward, the Directors will monitor the outbreak of
COVID-19 and its impact to the global economy to evaluate
the Group's business objective and will change or modify
the plans according to the changing market condition to
create greater value for the shareholders of the Company.

All the unutilised balances have been placed in a licensed
bank in Hong Kong.

RESTRUCTURING AND SIGNIFICANT
INVESTMENTS

During the Period, the Group did not have any restructuring
and significant investments.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2022, the Group had a total of 148 (31
December 2021: 147) employees. Total staff costs of the
Group (excluding the Directors’ and chief executive officer’'s
remuneration) for the Period was approximately HK$20.1
million (six months ended 30 June 2021: HK$21.6 million).
The Group’s remuneration policies were in line with relevant
legislation, market conditions and the performance of our
employees.

| 4
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TEEAREMER

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed to achieving high corporate
governance standards. The Board believes that high
corporate governance standards are essential in providing a
framework for the Group to safeguard the interests of
shareholders and to enhance corporate value and
accountability.

The Board is of the view that the Company has complied
with all the applicable code provisions set out in part 2 of the
Corporate Governance Code (the "CG Code"”) contained in
Appendix 14 to the Rules Governing the Listing of Securities
(the "Listing Rules”) on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) throughout the six months
ended 30 June 2022.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code"”) as set forth in Appendix 10 to the Listing Rules as its
own securities dealing code to regulate all dealings by
Directors in the securities of the Company and other matters
covered by the Model Code.

Having made specific enquiries, all Directors confirmed that
they have complied with the required standards set out in
the Model Code throughout the six months ended 30 June
2022.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Throughout the six months ended 30 June 2022, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

PEIPORTHOLDINGS LTD. / INTERIM REPORT 2022
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Corporate Governance and Other Information (Continued)

TRERARHEMESR (&)

DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2022, the following Directors and chief
executive officer of the Company had or were deemed to
have interests or short positions in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFQO")) (i) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the
SFO); or (ii) which were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein; or
(iii) which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code:

Ordinary Shares of the Company:

Capacity/Nature of

ordinary shares and

EERTRARRKRG  HEROR
EEEPNERERAR

RIZZ_FXNA=1+HB " TIARREEK
THRENA QR REEFAREAB(TEL
& M BRG] ([ 25 KB 5G] 1) % XV ER)
ZBHn - AERER D M (ERERE T A AR S
B0 RIEESMEERGIEXVERE 7 k8 &
AMEARR LB R ERIORR (BIER
ERBESF RPEGEO 2 ZERERE (LR
RBEZREZIXR)  RNRBEESFMPE
{1 55 362 IR A RC IR X IR B FT¥8 2 B Rc i 2
BEEOXR - i) REBEFETHEMNEAR
A R B SR P 2 BERR SA R

ARFR2EBR :

Number of Approximate

percentage of

Name of Director interest class of securities  shareholding (%)

EEHE 51 REmtE EZBERNEAE REFEA FERBAE D (%)

Mr. YEUNG Lun Ching Interest of a controlled 300,000,000 Shares (L)™ 75% 2
("Mr. YEUNG")® corporation

GimtascE ([15EED ZEHAE R 300,000,000 Az 7 (L)M 75%@

Ms. WONG Kwan Lik Interest of spouse 300,000,000 Shares (L) 75% @
("Ms. WONG")®

FTEORE(TERL]O B ss 300,000,000 A& A&7 (L) 75%@

Notes: PRS-

1. The letter “L" denotes to the person with long position in the Shares.

2. The calculation is based on the total number of 400,000,000 Shares in issue as
at 30 June 2022 and the date of this Interim Report.

3. Our Company is owned as to approximately 75% by Peiport Alpha Ltd. (“Peiport
Alpha”) and Peiport Alpha is owned as to 50% and 30% by Mr. YEUNG and
Ms. WONG, respectively. Ms. WONG is the spouse of Mr. YEUNG and
therefore each of Ms. WONG and Mr. YEUNG is deemed to be interested in all
the Shares held by Peiport Alpha pursuant to the SFO. Mr. YEUNG, Ms. WONG
and Peiport Alpha together are a group of controlling shareholders of our
Company (the “Controlling Shareholders”).

1. FE L] EZALRBRDOTE -

2. HERNR_E-—FRXA=THEAPHREHBHE
1T D 4288 400,000,000 B E ©

3. RARBBEEMBEBRAR ([ EMEX]) #ER
#75% @ MBEMEEDRBBEERTLLHES
50% & 30% ° TZ+ABEEMNE® - Bit - RIE
BLHERBEED TLERIBEESARBANE
EMBERENEBROPEEEE - HXE - T
Z+ REERERELXR AR QR —EERARE ([
BRARER]) ©
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Corporate Governance and Other Information (Continued)

TEEAREMER (&)

DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Ordinary Shares of an Associated Corporation —
Peiport Alpha:

EERTRARRKRSG  AEROR
EEETPNESZR AR (&)

HEEE — FRABEZEERR

Number of Approximate

Capacity/Nature of ordinary shares and percentage of
Name of Director interest class of securities  shareholding (%)
EENA B EEEE ZEBRNEARESER FRBLAE DL (%)
Mr. YEUNG® Beneficial owner 8 shares (L) 80% @
HBIED EmEE A 8RR 7 (L) 80%?
Ms. WONG® Interest of spouse 8 shares (L) 80%®
FiL® IR 8RR AR (7 (L) 80%2
Mr. YEUNG Chun Tai Beneficial owner 2 shares (L) 20% 2
BRI A& EmEEA 2 IRR& o (L) 20%?
Notes: 5T -
1. The letter “L” denotes to the person with long position in the shares. 1. FRIL] BZALTREOOITE
2. The calculation is based on the total number of 10 shares of Peiport Alpha in 2. ERRZTEZZFRNA=ZTARATHHRE BHE

issue as at 30 June 2022 and the date of this Interim Report.

3. Mr. YEUNG and Ms. WONG held 5 shares and 3 shares of Peiport Alpha,
respectively. Since Ms. WONG is the spouse of Mr. YEUNG, pursuant to the
SFO, they are deemed to be interested in the entire issued share capital of
Peiport Alpha and the Shares held by Peiport Alpha.

Save as disclosed above, as at 30 June 2022, none of the
Directors and chief executive officer of the Company had
any interests or short positions in any shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions
which he was taken or deemed to have under such
provisions of the SFO), or which were required, pursuant to
Section 352 of the SFO, to be recorded in the register
referred to therein or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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Corporate Governance and Other Information (Continued) &

TRERARHEMESR (&)

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the paragraph headed “Directors’
and chief executive officer’s interests and short positions in
shares, underlying shares and debentures” in this section, at
no time during the six months ended 30 June 2022 were
rights to acquire benefits by means of the acquisition of
shares or underlying shares in, or debentures of the
Company granted to any Director or their respective spouse
or children under 18 years of age, or were any such rights
exercised by them; or was the Company, or any of its
holding company, subsidiaries or fellow subsidiaries a party
to any arrangement to enable the Directors to acquire such
rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, so far as was known to any Director, or
chief executive officer of the Company, the following
persons (other than the Directors and chief executive officer
of the Company) had, or were deemed to have, interests
and/or short positions in the Shares, underlying shares and
debentures of the Company which would fall to be disclosed
to our Company and the Stock Exchange pursuant to
Divisions 2 and 3 of Part XV of the SFO or as recorded in the
register required to be kept by the Company under Section
336 of the SFO:

W

EEREROREREENER

BRI AED [EFE RITHRAEN D - BN
KERETNER AR —BEREEN B
HE_T - A=1+HIEAEARAKRA
WERTEMNESELESBRBIAM T /K
ZFATE AR B AR IR SAE B AR (D 3k
{RRERE MBI aE 2 #ER - DA E AL IRETT(E
PR AR AR B REAMERAR - M
BRAHFAERKERR T E2EEIMZEE - &
SRESNMEMEMAABRESILEER -

FERRRRD - HERO R EEE
PEYE R

RZFZ_FRNA=1TH  BARRERNES
HITHRAEAE - A TAL(RRAREERTT
BARERR SN RA R B It - R M E#
ERREREEREARBEES LB RGIF
XV &R 2 }2 3 93 BB ZA A1 28 22 ) Ko Hih 52 P 42 B 6
BN KB RARRIRIEES LB D
FEIHRMEERBE B MR ER
R/ SRR

Number of Approximate

ordinary shares and
class of securities
TERNEE RFSHER

percentage of
shareholding (%)
BFREAE D (%)

Capacity/Nature of
Name of shareholder interest
g St B EEMtE
Peiport Alpha® Beneficial owner
1 P ERE® BB A
Mr. YEUNG® Interest of a controlled
corporation
B E® ZEHAE R
Ms. WONG® Interest of spouse
Ti+® Ao fE i

300,000,000 Shares (L)
300,000,000 B (L)

300,000,000 Shares (L)
300,000,000 & A&7 (L)

300,000,000 Shares (L)
300,000,000 R 17 (L)

75%?
75%®

75%?

75%12)

75%2
75%?
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TEEAREMER (&)

SUBSTANTIAL SHAREHOLDERS'’ INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Notes:
1. The letter “L" denotes to the entity’s with long position in the Shares.
2. The calculation is based on the total number of 400,000,000 Shares in issue as

at 30 June 2022 and the date of this Interim Report.

3. Our Company is owned as to approximately 75% by Peiport Alpha and Peiport
Alpha is owned as to 50% and 30% by Mr. YEUNG and Ms. WONG,
respectively. Ms. WONG is the spouse of Mr. YEUNG and therefore each of
Ms. WONG and Mr. YEUNG is deemed to be interested in all the Shares held
by Peiport Alpha pursuant to the SFO. Mr. YEUNG, Ms. WONG and Peiport
Alpha together are a group of Controlling Shareholders of our Company.

Save as disclosed above, as at 30 June 2022, one of the
substantial or significant shareholders or other persons,
other than the Directors and chief executive officer of the
Company whose interests are set out in the paragraph
headed “Directors’ and chief executive officer's interests
and short positions in shares, underlying shares and
debentures” in this section, had any interests or short
positions in the shares or underlying shares as recorded in
the register required to be kept by the Company under
Section 336 of the SFO.

SHARE OPTION SCHEME

The share option scheme of the Company (the “Share
Option Scheme”) has been conditionally adopted on 18
December 2018. The terms of the Share Option Scheme are
made in accordance with the provisions of Chapter 17 of the
Listing Rules. The Board may, at its discretion, offer to grant
an option to any person belonging to any of the following
classes of participants (the “Eligible Participant(s)”), to take
up options to subscribe for the shares:

(1) any full-time or part-time employees, executives or
officers of our Company or any of its subsidiaries;

(2) any directors (including executive, non-executive

Directors and independent non-executive Directors) of
our Company or any of its subsidiaries;
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Corporate Governance and Other Information (Continued)

TRERARHEMESR (&)

SHARE OPTION SCHEME (Continued)

(3) any advisers (professional or otherwise), consultants,
suppliers, customers and agents to our Company or
any of its subsidiaries; and

(4) related entities who, in the sole opinion of the Board,
will contribute or have contributed to our Company or
any of its subsidiaries.

The Share Option Scheme became effective on 11 January
2019 (the “Listing Date”) and, unless otherwise cancelled or
amended, will remain in force for 10 years from the date of
adoption of the Share Option Scheme (i.e. 17 December
2028).

The maximum number of shares which may be issued upon
exercise of all options granted and to be granted under the
Share Option Scheme is 40,000,000 shares, representing
10% of the shares of the Company in issue as at the Listing
Date and as at the date of this Interim Report. The maximum
number of shares issuable under share options granted to
each Eligible Participant in the Share Option Scheme
(including both exercised and outstanding options) within
any 12-month period is limited to 1% of the shares of the
Company in issue. Any grant or further grant of share
options in excess of this limit is subject to shareholders’
approval in a general meeting. A grant of share options
under the Share Option Scheme to a Director, chief
executive officer or substantial shareholder of the Company,
or to any of their associates, is subject to approval in
advance by the independent non-executive Directors
(excluding any independent non-executive Director who is
the grantee of the option). In addition, any grant of share
options to a substantial shareholder or an independent non-
executive Director of the Company, or to any of their
associates, which would result in the shares issued and to
be issued, upon exercise of all options already granted and
to be granted (including options exercised, cancelled and
outstanding), to such person in the 12-month period up to
and including the date of the grant in excess of 0.1% of the
shares of the Company in issue and with an aggregate value
(based on the closing price of the Company’s shares at the
date of grant) in excess of HK$5 million, are subject to
shareholders’ approval in advance in a general meeting.
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TRERRHEMESR (&)

SHARE OPTION SCHEME (Continued)

The offer of a grant of share options may be accepted on or
before the relevant acceptance date upon payment of a
nominal consideration of HK$1 in total by the grantee. The
exercise period of the share options granted is determined
by the Board in its absolute discretion, save that such a
period shall not be more than 10 years from the date of offer
of the share options and subject to the provisions for early
termination as set out in the Share Option Scheme. There is
no minimum period for which an option must be held before
it can be exercised.

The exercise price of the share options shall be not less than
the highest of (i) the Stock Exchange closing price of the
Company's shares on the date of offer of the share options,
which must be a date on which the Stock Exchange is open
for business of dealing in securities; (ii) the average Stock
Exchange closing price of the Company's shares for the five
trading days immediately before the date of offer; and (iii)
the nominal value of the Company’s share as at the date of
offer.

The Share Option Scheme is a share incentive scheme and
is established to recognise and acknowledge the
contributions Eligible Participants had or may have made to
the Group. The Share Option Scheme will provide Eligible
Participants an opportunity to have a personal stake in our
Company with the view to achieving the following
objectives: (i) motivate Eligible Participants to optimise their
performance efficiency for the benefit of the Group; and (ii)
attract and retain or otherwise maintain on-going business
relationship with Eligible Participants whose contributions
are or will be beneficial to the long-term growth of the
Group.

No options had been granted or agreed to be granted by the
Company under the Share Option Scheme during the Period
and up to the date of this Interim Report. The Company did
not have any outstanding share options, warrants and
convertible instruments into shares as at 30 June 2022 and
up to the date of this Interim Report.
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Corporate Governance and Other Information (Continued) &

TRERARHEMESR (&)

AUDIT COMMITTEE AND REVIEW OF INTERIM
REPORT

The audit committee of the Company (the “Audit
Committee”) was established by our Company pursuant to a
resolution of the Board on 18 December 2018 with written
terms of reference in compliance with the Rule 3.22 of the
Listing Rules and the CG Code as set out in Appendix 14 to
the Listing Rules. The Audit Committee comprises three
independent non-executive Directors, namely Mr. NIU
Zhongjie, Ms. YEUNG Hiu Fu Helen and Mr. HOU Min. Ms.
YEUNG Hiu Fu Helen is the chairwoman of the Audit
Committee.

The unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June
2022 have been reviewed by the Audit Committee. The
Audit Committee considers that this Interim Report had
been prepared in accordance with appropriate accounting
policies and the applicable requirements of the Listing Rules
and adequate disclosures have been made.

APPRECIATION

On behalf of the Board, | would like to express our sincere
gratitude to the management and the staff of the Group for
their hard work and dedication, as well as our shareholders,
customers, suppliers, business partners and other
stakeholders for their continuous support to the Group.

By order of the Board

Mr. YEUNG Lun Ching
Chairman and Executive Director

Hong Kong, 26 August 2022
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Six months ended 30 June 2022 & — 2% — 4 NH =+ H it~ EA

Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HHIS AR S ER R M2 HIKER

Six months ended 30 June

BEAA=THLEAXEAR

2022 2021
— - T —F
HK$'000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(REERX) (REgEZ)
REVENUE [l 119,397 121,604
Cost of sales $HE B AN (80,873) (82,764)
Gross profit EF 38,524 38,840
Other income and gains, net H AU A KU 2= 5 58 1,632 650
Selling and distribution expenses $H&E Ko HFA X (12,187) (13,928)
Administrative expenses TR (15,639) (13,988)
Other expenses HaMA (8,764) (1,483)
Finance costs B FE AR AR (268) (219)
PROFIT BEFORE TAX RRBE AT 2 A 3,198 9,872
Income tax expense Fr8HiM = (669) (1,992)
PROFIT FOR THE PERIOD HA = A 2,529 7,880
OTHER COMPREHENSIVE Hitt 2| (558) W=
(LOSS)/INCOME
Other comprehensive (loss)/ Al e BRE BRI E 5T
income that may be reclassified D EZE1EEHY
to profit or loss in Hivzm (EE)/
subsequent periods: W25
Exchange differences on BB INE X RS
translation of MEHER
foreign operations (2,162) 614
OTHER COMPREHENSIVE HRHEMEE (58),
(LOSS)/INCOME FOR Wz o HOBRBLIE
THE PERIOD, NET OF TAX (2,162) 614
TOTAL COMPREHENSIVE M2 WS A
INCOME FOR THE PERIOD 367 8,494
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Intgrim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Continued|
hHE RS ER REMEE KRR (E)

Six months ended 30 June 2022 &£ —%F — 4 NH =+ HiL~EAH

7

Six months ended 30 June
BEA~A=1THL~@EA

2022 2021
—E-—F T —F
Note HK$'000 HK$'000
FiaE FHET FHT
(Unaudited) (Unaudited)
(REEZ) (REgsER)
Profit/(loss) attributable to: A& =T,
(BE) :
Owners of the parent [SYNSIETF-PN 2,756 7,921
Non-controlling interests IEIE IR fE (227) (41)
2,529 7,880
Total comprehensive income/ RN & R EGEE
(loss) attributable to: Wezs,/ (E518) 4858
Owners of the parent ISYNSIEZ PPN 594 8,635
Non-controlling interests AR A (227) (41)
367 8,494
EARNINGS PER SHARE BRARAEERERFAA
ATTRIBUTABLE TO EAEREAER
ORDINARY EQUITY HOLDERS
OF THE PARENT
Basic and diluted BN #E 8  HKO0.69 cents&fli HK1.98 cents &l

BEERERAT /20220 mws 2D
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Interim Condensed Consolidated Statement of Financial Position
PHIfS 4R S AR R &

30 June 2022 —E——FNA=+H

30 June 31 December
2022 2021
—E—-= —E -4
ANA=+H +=—A=+—H
Notes HK$'000 HK$'000
B 5 FHET FET
(Unaudited) (Audited)
(REEZ) (EZ)
NON-CURRENT ASSETS RBEE
Property, plant and equipment #¥1% ~ &= MR G 9 6,429 8,078
Right-of-use assets FEREEE 11,154 5,070
Intangible assets B A E 1,104 1,088
Deferred tax assets RIEHIBEEE 2,872 3,442
Total non-current assets FEREEERE 21,559 17,678
CURRENT ASSETS RBEE
Inventories FE 72,512 68,251
Trade and bills receivables 2 S EWGIE K EWERE 10 92,074 100,520
Prepayments, deposits and  FEHFUIE - #£4 KHA
other receivables FE U I8 22,133 22,074
Cash and cash equivalents RekIReEED 213,565 223,963
Total current assets MEEEBE 400,284 414,808
CURRENT LIABILITIES FEE
Trade payables B SN FIE 1 21,353 27,091
Other payables and accruals ~ H b e XIB Kk BT & A 9,038 14,881
Contract liabilities AHBEE 16,119 14,754
Lease liabilities MEBE 5,700 4,166
Tax payable JET IR 3,667 4,952
Total current liabilities mEBEEE 55,877 65,844
NET CURRENT ASSETS REBEEFE 344,407 348,964
TOTAL ASSETS LESS BEERABER
CURRENT LIABILITIES 365,966 366,642
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Interim Condensed Consolidated Statement of Financial Position (Continued)
PHIfS 4R S B IR R &R (48)

30 June 2022 —E——FNA=+H

30 June 31 December
2022 2021
—E—-= —E -4
NA=1H +—HA=+—H
Note HK$'000 HK$'000
B 5 FET FET
(Unaudited) (Audited)
(REEZ) (2 %)
NON-CURRENT LIABILITIES EXREBEIEE
Lease liabilities HEAaE 5,705 1,348
Deferred tax liabilities BERIBEE 119 119
Total non-current liabilities JEmEABERE 5,824 1,467
Net assets BEFE 360,142 365,175
EQUITY E=
Equity attributable to BAREE ABGER
owners of the parent
Share capital A& A 12 4,000 4,000
Reserves H 1 355,711 360,517
359,711 364,517
Non-controlling interests FEPERR =S 431 658
Total equity s RE 360,142 365,175

FHEERER AT /2022 8RS
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Interim Condensed Consolidated Statement of Changes in Equity
hHA GRS R B B R

Six months ended 30 June 2022 # % =& — —4F XA =+HIEA

Attributable to owners of the parent

BRARE AL
Statutory  Exchange Non-
Share Share Other  surplus fluctuation  Retained controlling Total

capital  premium*  reserve®  reserve®  reseve®  profitst Total  interests equity
EERE BB

Rr ROGE* HAteEr  BE BRT REEN i FoRER  ERLE

HK$'000  HK$'000  HKS'000  HKS'000  HKS'000  HK§'000  HK§'000  HK§'000  HKS'000

Thr Thr TEr  TEr  TEr  TEr  TEr  TEr  TEn

At 1 January 2022 A\-Z-—£-f-A 4,000 96,846 (66,843) 5,485 1939 323090 364517 658 365,175
Profitloss) for the Period KHEaEH/(58) - - - - - 2756 275 (21) 259
Other comprehensive loss for ~ AZREMEEER :
the Period:
Exchange differences on BB HEERA
translation of foreign operations B} £% - - - - (2,162) - (2,162) - (2.162)

Total comprehensive incomeflloss) &2 Ellizs /
for the Period (Bir) 28 - - - - (2162 2,75 594 (227) 367

Final 2021 dividend declared BER-E-—EXERE - (5,400) - - - - (5,400) (5,400)

At 30 June 2022 (unaudited) AZB- %5 A=1H

(REER) 4000 91446  (66843) 5485 (203) 325846 359,711 31 360,142
At 1 January 2021 RZE-_-F-f-H 4,000 102,246 (66,843) 5,000 287 306593 351,283 - 351,283
Profitflloss) for the period HNEH/ (BE) - - - - - 7921 7921 ) 7,880
Other comprehensive income for B3R E 2 Fizs -
the period:
Exchange differences on BEIEIE R
translation of foreign operations ~ ERZEH - = - - 614 - 614 - 614

Total comprehensive incomeflloss) EA2 &/ (Kiig) £8

for the period - - - - 614 7,921 8,535 41) 8,494
Final 2020 dividend declred ~ BER=F-SFRHHSE - (B0 = = = - (BA00) - (B4
Capital contrioution from FERERE

non-controlling interests - - - - - - - 900 900

At 30 June 2021 (unaudited) RZZ-—5:A=1H

(REER) 4000 96846 (66843 5,000 01 314514 364418 859 365277
* These reserve accounts comprise the consolidated reserves of kd ZEFERPETPHBPAEEMBEIRAR I GEEE
HK$355,711,000 (30 June 2021: HK$350,418,000) in the interim condensed f#355,711,0008 T( ZE=—F X A=1+H:
consolidated statement of financial position. 350,418,000 7T) °
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Interim Condensed Consolidated Statement of Cash Flows ,V
PHISRAGZSIRERER

Six months ended 30 June 2022 #Z —ZF — —F NA=+HINMEA

Six months ended 30 June

BEAA=THILEXEAR

2022 2021
—E-_—F T —F
Note HK$'000 HK$'000
FiaE FER TFET
(Unaudited) (Unaudited)
(RESEZ) (REEFZ)
CASH FLOWS FROM RETBRE
OPERATING ACTIVITIES BHERE
Cash (used in)/generated EiB(FTA)/FrELE
from operations Re (2,596) 17,228
Interest received [N 75 113
Interest paid ERTFE (268) (219)
Income taxes paid B FTSH (1,219) (555)
Net cash flows (used in)/from ESES) (FTA) FTE
operating activities REMEFHR (4,008) 16,567
CASH FLOWS FROM RETHMEBRERE
INVESTING ACTIVITIES
Purchases of items of property, HBE¥¥ - BE&LK
plant and equipment BH (91) (308)
Additions of intangible assets RNEEFEE (355) -
Net cash flows used in KREGTHFARESRE
investing activities )EE=C] (446) (308)
CASH FLOWS FROM BMETHFBRERE
FINANCING ACTIVITIES
Principal portion of lease payments 8 & it 7k ZAK & £ (3,438) (2,867)
Net cash flows used in MEEHMARSRE
financing activities FER (3,438) (2,867)

WEERERAT /2022 BidRE
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Interim Condensed Consolidated Statement of Cash Flows (Continued)
FHISRAG SR ERER (E)

Six months ended 30 June 2022 &2 —ZF — —#FNA=+HINEA

Six months ended 30 June

BEAA=THLEAXEAR

2022 2021
— - —E -4
HK$'000 HK$'000
FET TFET
(Unaudited) (Unaudited)
(REEZX) (REEETZ)
NET (DECREASE)/INCREASE Iﬁﬁwﬁﬁ%ﬁ /]
IN CASH AND CASH W), EInEsE
EQUIVALENTS (7,892) 13,392
Cash and cash equivalents at HYRe RIREEEY
beginning of period 223,963 210,150
Effect of foreign exchange rate  SNE[E R BBz 2 H %8
changes, net (2,506) 675
CASH AND CASH BARERRALZEY
EQUIVALENTS AT END
OF PERIOD 213,565 224,217
ANALYSIS OF BALANCES OF HR&Ee&RBRE&ZEEYERR
CASH AND CASH By
EQUIVALENTS
Cash and bank balances Re MIRTTHER 207,938 220,434
Non-pledged time deposits with  BEARREZER DR
original maturity of less than =@ Az EE T
three months when acquired T 5,627 3,783
Cash and cash equivalents as KBRS RS
stated in the interim condensed REXRZF|7RE
consolidated statement of LIRS ZEEBY)
cash flows 213,565 224,217
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Notes to Interim Condensed Consolidated Financial Statements

A ERR S I RS AR B R

30 June 2022 —&F 4 SH=+H

2.1

CORPORATE AND GROUP INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
under the Companies Act (as consolidated and revised)
of the Cayman Islands on 19 December 2017. The
registered office address of the Company is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands.

In the opinion of the Directors, the ultimate holding
company of the Group is Peiport Alpha, which was
incorporated in the British Virgin Islands with limited
liability and is controlled by Mr. YEUNG and Ms.
WONG.

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2022
have been prepared in accordance with Hong Kong
Accounting Standards (“"HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants and the applicable
disclosure requirements set out in Appendix 16 of the
Listing Rules.

The preparation of the unaudited interim condensed
consolidated financial statements in conformity with
HKAS 34 requires management to make judgments,
estimates and assumptions that affect the application
of accounting policies and reported amounts of assets,
liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

The unaudited interim condensed consolidated financial
statements do not include all the information and
disclosures required in the annual consolidated financial
statements, and should be read in conjunction with the
Group's annual consolidated financial statements for
the year ended 31 December 2021.

1.

2.1

r/

ARAREEEH

ARAMRZZBE—F+A T ABRE
MERERAE(KERE RIEFT) EHE
HEeaMik L AEREERAR - AR
A) /9 5 ffft # =5 BE b UE A& Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands °
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:' Notes to Interim Condensed Consolidated Financial Statements (Continued)
FHIRSBR 4R & B A SRR B & ()

30 June 2022 —%F 4 NH=+H

2.1

2.2

32

BASIS OF PREPARATION (Continued)

These unaudited interim condensed consolidated
financial statements have been prepared under the
historical cost convention. These unaudited interim
condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$") and all values
are rounded to the nearest thousand except when
otherwise indicated.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of
the unaudited interim condensed consolidated financial
statements are consistent with those applied in the
preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2021,
except for the adoption of the following revised Hong
Kong Financial Reporting Standards ("HKFRSs") for the
first time for the current period’s financial statements.

Amendments to
HKFRS 3

Reference to the Conceptual
Framework

Covid-19-Related Rent
Concessions beyond
30 June 2021

Property, Plant and
Equipment: Proceeds
before Intended Use

Onerous Contracts — Cost of
Fulfilling a Contract

Amendments to
HKFRS 16

Amendment to
HKAS 16

Amendments to
HKAS 37

Amendments to HKFRS 1,
HKFRS 9, lllustrative
Examples accompanying
HKFRS 16, and HKAS 41

Annual Improvements
to HKFRSs
2018-2020

The new and revised HKFRSs do not have material
impact on the unaudited interim condensed
consolidated financial statements of the Group.

PEIPORT HOLDINGS LTD. / INTERIM REPORT 2022
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Notes to Interim Condensed Consolidated Financial Statements (Continued) /V

T EA B AR S B A AR B ()

30 June 2022 —F 4 H==+H

3.

OPERATING SEGMENT INFORMATION

The Group was principally engaged in the provision of
thermal imaging products and services, self-stabilised
imaging products and services and general aviation
products and services. Information reported to the
Group's chief operating decision maker, for the
purposes of resource allocation and performance
assessment, focuses on the operating results of the
Group as a whole as the Group's resources are
integrated and no discrete operating segment
information is available. Accordingly, no operating
segment information is presented.

Geographical information

(a) Revenue from external customers

3.

4

AEEEZRERMEAKNEER MR
% BREREEmRKRBFNERMZE
ZEm R IRT o BLEIR 7 BL MAR GG
AEEEIBLERRAZHNER &
PRARBZERELEXE  IAKE
MERKERS AN ER ANB LS
DEER e Bt UEEIEENFE
#} o

i EE R
(a) REIBEFHUWE

Six months ended 30 June
BEAA=1tHIAEA

2022 2021
—==-= T
HK$’000 HK$'000
FET FHBIT

(Unaudited) (Unaudited)
(RELEZ) (RI&EZ)

Mainland China F [ A i, 95,061 101,634
Hong Kong and Macau E78 MRS 20,592 18,876
Overseas RSN 3,744 1,094

119,397 121,604

The revenue information above is based on the
locations of the customers.

RS E R TR R P AT
d o
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
HHAfS AR 4R S B A SRR MY aE (48)

30 June 2022 —F 4 H=+H

p\E
o

3. OPERATING SEGMENT INFORMATION 3. R&EFEER (&)
(Continued)
Geographical information (Continued) wEER (&)
(b) Non-current assets (b) kRBEE

30 June 31 December

2022 2021

—==-= T4

ANA=+H +=—A=+—H

HK$°000 HK$'000

FEx FAT

(Unaudited) (Audited)

(REEZ) (&%)

Mainland China B A i 11,962 7,425
Hong Kong &5 6,725 6,811
18,687 14,236

ERIEREEEERIRIBEEM
EiEH - NEREEHRBAEE -

The non-current assets information above is based
on the locations of the assets and excludes
deferred tax assets.
Information about major customers FEEFEHR
BE_Z-_—_FR_FT-_—F A=t
BIENERA  BERMAEERKZES
10% 2 BRI FHEMSUWERIT «

Revenue derived from sales to individual customers
which contributed over 10% of the total revenue of the
Group during the six months ended 30 June 2022 and
2021 is as follows:

Six months ended 30 June

BEAA=THILEAEA

2022 2021

—E=-= —E -4

HK$000 HK$'000

FET FHET

(Unaudited) (Unaudited)

(REEZ) (REgEZ)

Customer A ZEA N/A B * 12,174
Customer B Z5B 20,022 N/A 38 A *

* BRI & B T E B I A R B U E 10%
R L REZEEF AR RS THE -

*

The corresponding revenues from these customers are not disclosed as
the revenue individually did not account for 10% or more of the Group's
revenue for the respective periods.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
HEAfS 4R S B A SRR MY aE (48)

30 June 2022 —F 4 H==+H

4,

REVENUE, OTHER INCOME AND GAINS, 4.

NET

An analysis of revenue, other income and gains, net is

as follows:

Revenue

Was - EAUA R s =

Yezs

W 58

HA WA R W F AT

Six months ended 30 June

BEAA=THLEREAR

2022 2021
—E-—F T —%F
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEEX) (REeEZ)
Thermal imaging products NG E G KBRS
and services
— Sales of goods Nete &) — HE R mMEW 38,129 37,483
— Rendering of maintenance — REEERSE LR E
services and equipment HEn=Ee
rental Note Bl 4,174 5,704
42,303 43,187
Self-stabilised imaging products BREE K ERER KR
and services
— Sales of goods Nete &) — HEE mMEW 3,744 19,441
— Rendering of maintenance — RHEEERSE LR E
services and equipment HEw=Ee
rental Note Bl 8,841 3,924
12,585 23,365
General aviation products A Mz E m SRS
and services
— Sales of goods Nete & — HEE mMEW 63,785 54,141
— Rendering of maintenance — RS R ENE®
services Note B 497 911
64,282 55,052
Others Hh 227 -
Total et 119,397 121,604

FHEERER AT /2022 8RS
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- | Notes to Interim Condensed Consolidated Financial Statements (Continued)
TR AR S M B R R ()

30 June 2022 —F 4 H=+H

4. REVENUE, OTHER INCOME AND GAINS, 4, W= HW AR W= FEEE (E)
NET (Continued)

Revenue (Continued) 3 ()

Note (A):  The revenue from the sales of goods was recognised at a point in BESE(A) : $EE DU TR SRS R 2R o
time.

Note (B): The revenue from the rendering of maintenance services and BIZE(B) : 1ML IS IRTS R iR A S U 25 T BE RS
equipment rental was recognised over time, which included B2 HAERE-—_E-—&5A=+
operating lease income of HK$268,000 for the six months ended 30 1751 B #4844 & Uk A 268,000 7 7T

June 2022 (six months ended 30 June 2021:HK$1,029,000). (BHE—ZE-——EXA=+HIL~@AR :

1,029,000 4 7¢) °
Other income and gains, net H g A R U3 R aE

Six months ended 30 June

BEANA=tHLEAEA

2022 2021
—=== T4
HK$000 HK$'000
FET TET

(Unaudited) (Unaudited)
(REZ) (RE&EZ)

Reversal of doubtful receivables, net &% Zk I8 R BR#E O] F 58 1,008 -
Government grants AT B 339 100
Bank interest income RITHEHBA 75 113
Foreign exchange differences, net  [& X Z %8 %8 - 402
Others Hih 110 35

1,532 650
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5. PROFIT BEFORE TAX 5.

The Group's profit before tax is arrived at after
charging/(crediting):

BR B B A

4

Notes to Interim Condensed Consolidated Financial Statements (Continued)
HEAfS 4R S B A SRR MY aE (48)

30 June 2022 —F 4 H==+H

A& B B AT A TR (GEA)
AT &SRB ER

Six months ended 30 June
BEAA=1tHILAKEA

2022 2021
—E_-_= T
HK$'000 HK$'000
FERT FHT
(Unaudited) (Unaudited)
(REEZR) (REgEZ)
Cost of inventories sold BEEGFERA 76,194 79,174
Cost of services provided TR AR A AR 4,679 3,590
Depreciation of property, Y~ B MEREITE
plant and equipment 1,513 1,482
Depreciation of right-of-use assets {FREEETE 3,247 2,814
Amortisation of intangible assets A 321 214
Research and development costs  FfFE%pK 7R 3,935 3,350
(Reversal of)/Provision for JE YRR IE R BR (B El)
doubtful receivables, net B R EA (1,008) 901
Wiritten-off of trade receivables BEiisHE Z A 3,317 —
Reversal of inventory obsolescence [RE 7 & El (343) (75)
Employee benefit expense EERAAZ (TEREES
(excluding Directors’ and RATEARE ) -
chief executive officer’s
remuneration):
Wages and salaries TERF® 16,973 18,525
Pension scheme contributions RIKEFTEIH K
(defined contribution scheme) (EEEHEETE) 3,136 3,035
20,109 21,560
Foreign exchange differences, net  [& X =8 %58 5,447 (402)
Loss on disposal of items of HEME « KFE K&
property, plant and equipment B EE - 579

WEERERAT /2022 BidRE
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
FHIRSBR 4R & B A SRR B & ()

30 June 2022 —%F 4 NH=+H

6.

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of
16.5% (six months ended 30 June 2021: 16.5%) on the
estimated assessable profits arising in Hong Kong
during the Period, except for one subsidiary of the
Group which is a qualifying entity under the two-tiered
profits tax rates regime. The first HK$2,000,000 (six
months ended 30 June 2021: HK$2,000,000) of
assessable profits of this subsidiary are taxed at 8.25%
(six months ended 30 June 2021: 8.25%) and the
remaining assessable profits are taxed at 16.5% (six
months ended 30 June 2021: 16.5%).

Pursuant to the PRC Income Tax Law and the
respective regulations, corporate income tax (“CIT")
has been provided at the rate of 256% (six months
ended 30 June 2021: 25%) on the taxable income of
the subsidiaries operating in Mainland China during the
Period, except for certain subsidiaries of the Group,
which are qualified small and micro-sized enterprises
(“SMEs") under Caishui [2019] No.13. According to
Caishui [2019] No.13 effective from 1 January 2019 to
31 December 2021, qualified SMEs refer to enterprises
that do not engage in any restricted or prohibited
industries in the PRC and meet the criteria of (i) number
of staff not exceeding 300; (ii) total assets not
exceeding RMB50,000,000; and (iii) annual taxable
income not exceeding RMB3,000,000. Qualified SMEs
are eligible for a reduced CIT rate of 20%, 75%
reduction of taxable income for the first RMB1,000,000
taxable income and 50% reduction of taxable income
for the remaining taxable income. According to Caishui
[2021] No.12 effective from 1 January 2021 to 31
December 2022, qualified SMEs are eligible for a
further 12.5% reduction of taxable income for the first
RMB1,000,000 taxable income.
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FREBiRAX

ERAEREASERBFTEE 2 GETE
R REMNIZ16.5% (BHE_T=—F /<A
=+HIEAEA 165%) ZFHEREEE
BRGREE  EAEEN—HEBA
RIBRON - Z M B A R AR SRR =R
FIETHEERER - ZMBATNE
2,000,000 T(HE=E—_F = —F X A
=+HIE/18A : 2,000,000 7T) K FE
R RN K R825% (BE-_T_—4F
ANA=ZTHLESREA :825%) ' 82 K]
JERFURAMTE R B165% (B2 —T——
FRA=ZTHIEAER :165%) °

RIER B ATERERAEREAEN - ¥R
SR EEMSH ) ER AN ARLE
AR B A 3 A o A BT B A B O FE R B A
Bww% (BHE-_E-_—F,A=1+H1E
ANER 1 25%) 2T RIELBE - RS
EHNETHWEBRARKRIN ZEARAEY
FR12019113 5% T B9 & & 1% /N RLER A 1 3
([NEUIFI 2 D) - B IR B F 2019113
R —E—NF—HA—HE-_Z_—_—F
+ZA=+—HEK)  &@ER/NEHF
1 FEFE R A B 48 1 B A {a] S BR Hll sk 22
IETEAEFAUTSEEKEENREE ()
BT AZTHAE300% : (i AEETB
B AR ¥ 50,000,000 7T ¢ K (i) & 2 FE R
U AT B AR 3,000,000 ° &&
BN ZH20% HER B
FriStifi= « 5 AR 1,000,000 THfE
R UL AT E B 75% B FE R B U AR
% MER TR ERFIUA BRI =5 50%
B FE SR B UR AR & o AR R B B (2021112
RAZE_—F—A—HE_Z__F
+ZA=+—HEK)  &ER/NEHF
EE AR 1,000,000 7T K FE R R URA
R ZHFEIN2.5% FEERHRKRABE -



Notes to Interim Condensed Consolidated Financial Statements (Continued)
HEAfS 4R S B A SRR MY aE (48)

30 June 2022 —F 4 H==+H

INCOME TAX EXPENSE (Continued)

4

&8> (&)

Six months ended 30 June

BEAA=THLEREA

2022 2021

—=E-= —E-—%F

HK$'000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REEZ) (RE&EZ)

Current B EA 132 2,310
Deferred IRIE 537 (318)
Total tax charge for the period HANBIE 2 H 48 58 669 1,992

DIVIDENDS

The Board does not recommend the payment of
interim dividend for the six months ended 30 June
2022 (six months ended 30 June 2021: Nil).

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amounts
is based on the profit for the Period attributable to
ordinary equity holders of the parent of HK$2,756,000
(six months ended 30 June 2021: HK$7,921,000), and
the weighted average number of ordinary shares of
400,000,000 (six months ended 30 June 2021:
400,000,000) in issue during the Period.

The Group had no potentially dilutive ordinary shares in
issue during the six months ended 30 June 2022 and
2021.

a9

EFETERRNEZE T -_—F <A
Z+tHEANEANPHRE (HE-Z
——HFXRXA=THINEAR &) -

BRAEBESFEARGER

27

BREREBANTIEAF A AL RERSE
B A AN B AE F112, 756,000 7T (B
2T - —FXA=1+HIENEA:
7,921,000 70 ) R A HHE A B & 17
400,000,000 (H = =—F = —F X A
=+ B I1t7518 A : 400,000,000 % ) & &
AR A AR BIETE o

AEBRBE_ZE_—_FR_T_—F

NAZTHEREALED BITHERE
BELAER -

HEERERAR /2022 R HERE
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
HHAfS AR 4R S B A SRR MY aE (48)

30 June 2022 —F 4 H=+H

9.

10.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the Group
purchased property, plant and equipment at a total cost
of HK$91,000 (six months ended 30 June 2021:
HK$308,000).

During the six months ended 30 June 2022, no
property, plant and equipment were disposed by the
Group. Property, plant and equipment with a net book
value of HK$579,000 were disposed by the Group
during the six months ended 30 June 2021, resulting in
a net loss on disposal of HK$579,000.

TRADE AND BILLS RECEIVABLES

9.

W% - BMERRE

BE_Z-_—_FA=+HIE~EA -
AEEEEYE  BE LR ENBRKRA
AB910008 L(EHE_ZF=-—F A
=+HB1E751EA : 308,000/ L) °

HE-_Z-_—FA=1+HINEA "
REBWETLEWE  BEMEE &
E_E-_—EXA=1tHILNEAR K
& B S BRHE FE A 579,0008 T B
¥ BEKEE - BEA579,000%8 T
B E B IEFEEE o

10. EZRWHARERRE

30 June 31 December

2022 2021

B8 —E——%F

ANA=+tH +—A=+—H

HK$’000 HK$'000

FHET FET

(Unaudited) (Audited)

(REEX) (EFTZ)

Trade receivables 2 5 EW R TE 82,383 98,108
Bills receivables W E I 11,463 5,198
93,846 103,306
Impairment RAE (1,772) (2,786)
92,074 100,520

The Group’s trading terms with its customers are
mainly on credit, except for new customers, where
payment in advance is normally required. The credit
period is generally one to three months. Each customer
has a maximum credit limit. The Group seeks to
maintain strict control over its outstanding receivables
and has a credit control policy to minimise credit risk.
Overdue balances are reviewed regularly by senior
management. Trade and bills receivables are non-
interest-bearing.
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HHFEFPKRIN HEFP —RABLN
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
HEAfS 4R S B A SRR MY aE (48)

30 June 2022 —F 4 H==+H

10. TRADE AND BILLS RECEIVABLES

11.

(Continued)

An ageing analysis of the trade and bills receivables as
at the end of the reporting period, based on the invoice

W

10. EZRUREARERRE (F)

RBERR - BRI ARERERE
(FNRR B 1R AR ) IR B E A B M BRI D 1T

date and net of loss allowance, is as follows: m
30 June 31 December
2022 2021
—=E=-= —E-—%F
ANA=+H +=—A=+—H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(REER) (%)
Less than 3 months PR =1 A 20,645 56,982
3 to 6 months =Z=NEA 5,724 3,787
6 to 12 months NE+ @A 44,228 8,455
Over 1 year === = 21,477 31,296
92,074 100,520

TRADE PAYABLES

An ageing analysis of the trade payables as at the end

11. EZENSRE

RBERR BEZRNFAEREREH

of the reporting period, based on the invoice date, is as HIRREC D ATZA -
follows:

30 June 31 December
2022 2021
—=E=-= T —F
ANA=+H +=—H=+—H
HK$°000 HK$'000
FHET FET
(Unaudited) (Audited)
(REER) (fe&E=Z)
Within 1 month — & AR 2,287 18,471
1 to 3 months —Z=1A 3,320 368
Over 3 months =@EAMNE 15,746 8,252
21,353 27,091

The trade payables are interest-free and are normally
settled ranging from 30 to 90 days.

I RNFRBENFERBEEMNER30

£90H -

FHEERER AT /2022 8RS
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‘\ Notes to Interim Condensed Consolidated Financial Statements (Continued)

T EA B AR S B S ER AR Y A ()

30 June 2022 —F 4 H=+H

12. SHARE CAPITAL

12. BRA

30 June 31 December
2022 2021
—E-CF —E-—fF
~AA=+H +=—A=+—H

HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(REEZ) (fez&tz)
Issued and fully paid: ERITRAR :
400,000,000 (31 December 400,000,000 A%
2021: 400,000,000) ordinary (—E-—%+-_fB=+—H:
shares of HK$0.01 each 400,000,000 f%) &R EI{E

0.01 B TH LB 4,000 4,000

13. COMMITMENTS 13. &I

As at 30 June 2022, the Group did not have any
significant commitments.

14. RELATED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere in the
financial statements, the Group had the following
transactions with related parties during the period:

(a) Names of the Group's principal related

14.

RZZE__F-A=1H RAEEATE
R B RAHE o

BB RS
BRI EM AR BT Pl 2 R
29N AEERNBAEEEITETUT

R

(a) AEETEABH2HE A

parties and their relationship with the BRHEAEEZBR :
Group:

Name of related parties Relationship

) et B %

Mr. YEUNG Director

(it BF

Ms. WONG Director

Fuzt 2

Peiport Scientific Limited A company controlled by Mr. YEUNG and Ms. WONG
RERHERR AT B RELTIEFIEN—FEAQF]
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Notes to Interim Condensed Consolidated Financial Statements (Continued) /V

T EA B AR S B A AR B ()

30 June 2022 —F 4 H==+H

14. RELATED PARTY TRANSACTIONS

(Continued)
(b) Significant related party transactions (b)
during the period are as follows:
Notes
B &t

(c)

4

14. BBAIRS (&)

HANEXBEBIRZMT

Six months ended 30 June
BEAA=1tHILAKEA

2022 2021
B8 —E -4
HK$000 HK$'000
FET TET

(Unaudited) (Unaudited)
(RELEZ) (RE&ERZ)

Rental fee paid to Directors XN FEEZHEEHA (i) 217 534
Acquisition of right-of-use  WtiE(F AREAE (ii)

assets 4,910 -
Notes: BREE -

(i) Certain subsidiaries in Mainland China rented commercial units
from Mr. YEUNG and Ms. WONG as offices and the transactions
were conducted in accordance with the terms in the relevant
lease agreements. These are continuing connected transactions
under Chapter 14A of the Listing Rules.

(ii) The acquisition of right-of-use assets were conducted in
accordance with the terms in the relevant lease agreements.
These are connected transactions under Chapter 14A of the
Listing Rules.

Compensation of key management (c)
personnel of the Group, who are the
Directors, are disclosed as follows:

(0] HENE TIHBRARRGEERE
KIHEREBMERMAE XD
TyIR B A RIAE B 5 R SUETT © BRI
LEHRRE AT - ZERIFERE
25 e

(i)  WEEEAEEETRBABBAS

1EFRAETT » RIB ETRANE 14AF -

AEETEEBAR (RERE
B)2HMEENT

Six months ended 30 June

BEAA=THLEAXEAR

2022 2021
—s—-= T4
HK$°000 HK$'000
FHET FHIT

(Unaudited) (Unaudited)
(REEERZ) (REEFZ)

Fees e 189 186

Salaries, allowances and benefits #4¢ « 285 R EYEF
in kind 2,494 2,323
Pension scheme contributions RARESETEIH R 9 18
2,692 2,527

BEnRERAR /20226mge 43
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15.

16.

17.

FINANCIAL INSTRUMENTS BY CATEGORY

As at 30 June 2022 and 31 December 2021, all financial
assets of the Group including trade and bills
receivables, financial assets included in prepayments,
deposits and other receivables and cash and cash
equivalents were stated at amortised cost.

As at 30 June 2022 and 31 December 2021, all financial
liabilities of the Group including trade payables, financial
liabilities included in other payables and accruals and
lease liabilities were stated at amortised cost.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

As at 30 June 2022 and 31 December 2021,
management has assessed that the fair values of trade
and bills receivables, financial assets included in
prepayments, deposits and other receivables, cash and
cash equivalents, trade payables, financial liabilities
included in other payables and accruals and lease
liabilities approximate to their carrying amounts largely
due to the short term maturities of these instruments.

APPROVAL OF THE UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

The unaudited interim condensed consolidated financial
statements were approved and authorised for issue by
the Board on 26 August 2022.
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15.

16.

17.

BRERE S 2EBMTA

R-E-—FNA=+BHE-_ZT-—4F
+ZA=+—8 AEEMmEsRE
E BREEZERGEKERERE - 5T
ATBERRIE - HeREMERFIENS
MEENRE S RIASSEYIIREHE
PRI BR o

R-E-—FNA=+BHRE-_T-—4F
+ZA=+—H8 AEEFMELEA
& BEESEMNE  FAEMERS
HEMEGEANCHEEARTEES
B FR M SR AR BR o

EMTANATFERAFERER

R_E - —HFXA=+TBR T -—F
+= A CEREELHEER
B EZRWFIEMEREE T AR
NFIE - ke REMERFIENSRE
E -BRekBAeFEEY BIEMAXK
B fFAEMENREREFERANS
BEEUAREEAEN A FESREERR
EHEE DEEHRZELAREHR
ZIH] o

BHEREELDHERGESHHK
Y

REEZPHAERGEEPBEREREN =
T —FNA-t+AAERKESSHER
FRET)E o
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