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Six months ended 30 June

#H E6A30HLLAEA
2022 2021
20225 20214
Notes RMB’000 RMB’000
M aF AR%ET AR T T
(Unaudited) (Unaudited)
(REHE) (R EZ)
Revenue &S 3 31,540 86,047
Foods and beverage and BEmEBHAREA
other materials H M
consumables used (11,618) (81,530)
Employee benefit and related & & & F| AR X
expenses 4 (15,533) (34,273)
Property rentals and related ¥4 &I/
expenses (6,215) (7,681)
Utilities expenses ANHEE R (953) (2,725)
Depreciation, amortisation M - BB MR
and impairment of FREEENR
property, plant and BREEMNTE
equipment, right-of-use B RO E
assets and intangible asset (6,443) (17,438)
Other expenses HiBx (5,350) (10,143)
Other gains, net H bW 255 58 911 5,095
Loss from operating KEGEEEBN
activities B8 5 (13,661) (12,648)
Finance expenses, net AR FE (1,031) (1,980)
Loss before tax BrBiRIAS 18 (14,692) (14,628)
Income tax gt 6 11 (1,036)
Loss for the period HREE (14,681) (15,664)
Loss attributable to: LT &FEGRE:
Owners of the Company FiN/NETE PN (14,552) (15,541)
Non-controlling interest I i (129) (123)
(14,681) (15,664)
(restated)
(le=51)
Loss per share BREE 7
— Basic — ®EA RMBA R % RMBA R #
(0.21)7% (0.27)7%
— Diluted — RMBA R# RMBA K #
(0.21)7% 0.27)7F
04 LONGHUIINTERNATIONAL HOLDINGS LIMITED INTERIM REPORT 2022



D) CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (CONTINUED)

il W) &5 R A R b g i W R % (A

For the six months ended 30 June 2022 #; £2022F6/30H 17~ 18 A

Six months ended 30 June

#E6HA308LLAEA
2021
20214
Notes RMB’000
Mt AR¥ETTT
(Unaudited)
CREEZ)
Loss for the period HxEsE (15,664)
Other comprehensive income, H 2@ WA » 1k
net of income tax Frig i
Item that may be reclassified A& ] EF 7 E
subsequently to profit or EmZEA -
loss:
Currency translation & & Z 5
differences 203
Total comprehensive loss HIA2EEEEE
for the period (15,461)
Total comprehensive loss U T&FELEEE
attributable to: [i-Eok-
Owners of the Company FN/NCIE RPN (15,338)
Non-controlling interest I MR 2 (123)

(15,461)




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POS
il W) & & W5 R L 3R

As at 30 June 2022 R20224#6H30H

As at
31 December
2021
720214
1243818
Notes RMB’000
b+ ARETF T
(Audited)
(F& &%)
Assets =¢:3
Non-current assets kRBHEE
Property, plant and WM WEREE
equipment 9 2,898
Right-of-use assets FRELE 10 13,874
Prepayments, deposits and TE{ FIE - £ & &
other receivables Hfth E U TR IR 12 6,889
Deferred tax assets REBEEE 24,333
47,994
Current assets HREEE
Inventories TE 12,658
Trade receivables B 5 EWRRE 11 2,883
Prepayments, deposits and TE{f 5 1H - £ & &
other receivables H fth fE U R TE 12 24,792
Cash and cash equivalents BHE& KRS EED 2,196
42,529
Total assets BEEE 90,523
Capital and reserves BERREE
Share capital fi% A< 13 230
Reserves il (137,274)
Equity attributable to ESASSE £ PN
owners of the Company #2 (137,044)
Non-controlling iR
interest (1,637)
Total equity pok g (138,681)




As at As at

30 June 31 December
2022 2021
220225 20214
6H830H 12H31H
Notes RMB’000 RMB’000
b+ AR®TR ARBETT
(Unaudited) (Audited)
(REBZ) (&%)
Liabilities B
Non-current liabilities ERBHER
Lease liabilities HEaR 10 9,625 15,198
Convertible bonds Al # B% (& 5 17 3,463 3,178
Deferred tax liabilities RERIEAE 26 75
13,114 18,451
Current liabilities Big ) B=K
Trade payables B 5 R RIE 14 25,833 29,551
Other payables and accruals £ fts fiE {< 30 18 J & 5t
&M 14 132,671 114,600
Contract liabilities aHarE 15 42,505 45,365
Lease liabilities HEAE 10 11,697 14,755
Borrowing BE 16 1,200 4,800
Income tax payables ERFTEHE = 1,682
213,906 210,753
Total liabilities BEEE 227,020 229,204
Total equity and liabilities @R B & 74,035 90,523
Net current liabilities RBEETE (181,103) (168,224)

The condensed consolidated financial statements on
pages 4 to 35 were approved and authorised for
issue by the board (the “Board”) of directors (the
“Director(s)”) of Longhui International Holdings
Limited (the “Company”) on 30 August 2022 and are
signed on its behalf by:

Hung Shui Chak
Director

BF

F4%358 2 EHERE W1 3R & Jh7A202248
A0 EBERZERER AR ([FATF])
Ex((EE)g((EsE)HERERET

FEOAARATEERREE

Yuan Mingjie
REAE
Director

EF

2022 vp U R HE R BB R B A IR A A
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES INE
i W1 &5 & HE 4R 52 B %

For the six months ended 30 June 2022 #; 220226 /430H 1F 7~ 1E] A

Equity attributable to owners of the Company

EVCEEIN I 5
Convertible  Share based Non-
Share Share bonds  payments  Statutory Capital ~ Exchange Accumulated controlling Total
capital premium reserve reserve reserve reserve reserve losses ~ Sub-total interest Equity
ThR  RRBEE #2R
R BBER  RARE  HREE  HERE BXBE  ERER  BHER gt B R
frote ) fnote i}

i) (i)
RMBOOO  RMBONO  RMBOOO  RMBOOO  RMBOO  RMBOOO  AMBOX  RMBOO  RMBOX  RMBOX  RMBON
ARETR  AREFR ARMTR ARBFR ARRTR ARRTR ARBTR ARMTR ARBTR ARMTR  \RBFR

Asat 1 January 2021 (hudted)  H201F1R1B(E5H) 10 566637 1,069 - 10491 (18,137) 39 6Ty (417 034 (14007
Loss for the perod BREE - - - - - - - (15561 (16541) (123 (1566
Other comprehensive income: Efb2Eks:
Curency translation difference EREN2R - - - - - - m - 20 - M
Total comprehensive incomelfoss)  BAZERA/ (58 88
forthe pefiod - - - - - - 0 {15541 (1633 (123 (15460
Issue of shares upon rights issve R EEARG 106 36997 - - - - - - 37048 - RIES
Asat 30 June 2021 (Unaudied) 2021564308 (REEH) 215 603574 1069 - 10491 (118,187) 4185 B0 (126029 469 (127490

Asat 1 January 2022 (Audted) 20221 A1 (B EH)
Loss for the period BRER
Other comprehensive income: Efh2EhE

Curency iranlaton ifference ERENEE

Totel comprehensive loss AniEkELE
for the period
Byercise of share options AkBRE

Asat 30 June 2022 (Uraudted) 2022608 (R EH)

Notes:

(i) Statutory reserve
In accordance with the Articles of Association of all RIEFAEREARLME (TRE]) KK
subsidiaries established in the People’s Republic of WEARZAMEREA  ZSHWEBARE
China (the “PRC”), those subsidiaries are required to BIO%BR B s MBE AT G B2
transfer 10% of the profit after taxation to the FEDGEM & ARM50% 5 1E o B AZFEHY
statutory reserve until the reserve reaches 50% of AEMESFANRERSA T A TEH
the registered capital. Transfer to this reserve must BARARBHATFENER BaRgyg
be made before distributing dividends to equity EXERAMBAREMNEAR -
holders. The statutory reserve can be used to make
up for previous years’ losses, expand the existing
operation or convert into additional capital of the
subsidiaries.

(ii) Capital reserve (ii) BARGEE
It represents the difference between the issued share HiEARD A B #ITRA R IR 6 (S B g e
capital and share premium of the Company and the BEREEZERERAB (FHUREBARE
share capital of Longhui International Catering BEWEEBERRERERIERARA AN
Management Holdings Limited (the accounting RAZ Z5 -

acquirer) immediately before the acquisition of
Longhui International Catering Management Holdings
Limited.




--.ONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BWsaB SRR

For the six months ended 30 June 2022 #; £2022F6/30H 17~ 18 A

Six months ended 30 June
H E6H30H L EA

2021
20214
RMB’000
ARBF T
(Unaudited)
(REgE=)

Net cash generated from/(used in)
operating activities

Net cash used in investing activities

Net cash (used in)/generated from
financing activities

Net increase in cash and cash
equivalents

Cash and cash equivalents at the
beginning of the period

Effects of exchange rate changes on
cash and cash equivalents

Cash and cash equivalents at the
end of the period

RE/(AREEEH
REFE
AREAXRGE 2R S FE
(AR),/ REMAXBZ
ReFE

RERRELEEER
BnFE

BUMzBRErREEE
BEH
ZEEBZTE

BRzZBEERAEEE
HA

6,112)
(1,449)

9,456

1,895
3,177

65

5,137




. —

2.1

GENERAL

Longhui International Holdings Limited is a
limited company incorporated in the Cayman
Islands on 15 October 2009. According to
the register of substantial shareholders
maintained by the Company as at 30 June
2022, Shui Chak Group Limited (“Shui Chak
Group”) is the substantial corporate
shareholders of the Company. The ultimate
controlling party of Shui Chak Group is
Mr. Hung Shui Chak (“Mr. Hung”).

The address of the registered office of the
Company is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands. The principal place of
business in Hong Kong of the Company is
Suite 301, 3/F., Hale Weal Industrial Building,
22-28 Tai Chung Road, Tsuen Wan, New
Territories.

The Company acts as an investment holding
company. lIts subsidiaries are engaged in
restaurants operation located in the PRC.

The condensed consolidated financial
statements have been reviewed by the
Company’s audit committee. It has also been
approved for issue by the board of directors
on 30 August 2022.

BASIS OF PREPARATION

The condensed consolidated financial
statements have been prepared in
accordance with International Accounting
Standard 34 “Interim Financial Reporting”
(“IAS 34”) issued by the International
Accounting Standards Board (the “IASB”) as
well as with the applicable disclosure
requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

2.1

—as

BEME B PR IZ AR A IR 2 B & 102009510
AR EHRERBEMKRILZERA
A - 70202296 A30H « RIEA R R FT
FEZIERREM HEEEAR
REA((WmERE) AARB 2 ERE
BRI R B 2 RS A
e ([#EE]) -

AR A) & it #% 2= B 4k A Cricket
Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111,
Cayman lslands c ARG ZBHEEE
B B R A2 KR 3822-285%
AR I¥EAESMEI0IE -

HEGEMBEREACHARAERE
BEEM - B MN20226F8A30HHE
EEHOETIE -

EREE

BREAV B HRRERmBER G %
AlEEe ((ERETENEEE)R
o e B & 51 B 553455 [ o 1 81 765 R
= (B EH ERISE345E ) M BB
ERSMARDE(BRER)ES L
A5 A (1 Lk viv R AU D) B 8516 18 8 3%
BRERE -
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BASIS OF PREPARATION —
Continued

The condensed consolidated financial
statements as at and for the six months
ended 30 June 2022 comprise the Company
and its subsidiaries (collectively referred to as
the “Group”).

The condensed consolidated financial
statements are presented in Renminbi
(“RMB”), and all values are rounded to the
nearest thousand (RMB’000) except
otherwise indicated. RMB is the Company’s
presentation currency and the functional
currency of the principal operating
subsidiaries of the Group. The functional
currency of the Company is Hong Kong
dollars (“HK$"). The Directors consider the
choosing of RMB as the presentation
currency best suits the needs of the
shareholders and investors.

Going concern basis

The Group reported a consolidated net loss
of approximately RMB14,681,000 for the
current period and net current liabilities of
approximately RMB181,103,000 as at
30 June 2022. These circumstances may cast
significant doubt on the Group’s ability to
continue as a going concern. The directors of
the Company have made an assessment and
concluded that the Group is able to continue
as a going concern for at least the next
twelve months from the end of the reporting
period and to meet its obligations, as and
when they fall due, having regard to the
following:

(i) the substantial shareholders of the
Company have given their consent to
provide continuous financial support
to the Group to enable the Group to
meets its obligations when due;

(i) negotiating with banks and other
financial institution for new banking
facilities;

(iif) management has been endeavoring to
improve the Group’s operating results
and cash flows through various cost
control measures and will slow down
the opening of new restaurants or will
close under performing restaurants in
the future;
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. —

2.1

2.2

BASIS OF PREPARATION —
Continued

Going concern basis — Continued

Consequently, the unaudited condensed
consolidated financial statements have been
prepared on a going concern basis. The
condensed consolidated financial statements
do not include any adjustments that would
result should the Group be unable to operate
as a going concern.

The condensed consolidated financial
statements have been prepared on the
historical cost basis.

Other than changes in accounting policies
resulting from application of amendments to
International Financial Reporting Standards
(“IFRSs”) the accounting policies, methods of
computation and presentation used in the
preparation of the interim condensed
consolidated financial statements are
consistent with those described in the 2021
annual consolidated financial statements
except for those noted in note 2.2 below.

APPLICATION OF AMENDMENTS TO
IFRSs

In the current interim period, the Group has
applied the following amendments to IFRSs
issued by the IASB, for the first time, which
are mandatorily effective for annual period
beginning on or after 1 January 2022, for the
preparation of the Group’s condensed
consolidated financial statements:

Amendments to Reference to the

IFRS 3 Conceptual
Framework

Amendments to Property, Plant and
IAS 16 Equipment:

Proceeds before
Intended Use
Onerous Contracts
— Cost of Fulfiling a
Contract
Annual Improvements
to IFRSs 2018-
2020

Amendments to
IAS 37

Amendments to
IFRS Standards

The application of the amendments to IFRSs
in the current period has had no material
impact on the Group’s financial positions and
performance for the current and prior periods
and/or on the disclosures set out in these
condensed consolidated financial statements.

2.1

2.2
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ES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

il W &5 B B 3% W wE

For the six months ended 30 June 2022 #; £2022F6/30H 17~ 18 A

3. REVENUE AND SEGMENT 3. W23 % 43 #B & El
INFORMATION
(A)  Segment information (A) SEHER

Revenue s

Depreciation, amortzation and 1%+ BERRE - 7
impaiment of property, plant  EAEREFAEH
and equipment, right-of-use Fi& BERAE
assets and intangible asset

Operating foss)proft 8 (#58)/HH
Loss before income tax BAERHASE
Six months ended 30 June 2021 (Unaudited)
HE1E6ANALAE A (REER)
Faigo Xiao Faigo Hotpot Unallocated Total
3 MEFRE AR 2
Shanghai Others Subtotal  Shanghai W Others Subtotal
L& 44 it LB &5 ik gt
RMBOO0  RMBOO0  AMBOOO  RMBOO0  RMB'OO0  RMB'OO0  RMB'OO0  RMB'0O0  RMB'000
ARBTRL ARETL ARMTI ARMTRZ ARETR ARBTI ARSTIL ARNTR AR%TI
Revenue 61 41941 1,007 43,038 32836 4140 6,033 43,009 - 86,047
Depreciation, amortzation and 1%+ BER#RE - 7
impaiment of property, plant  EAERENEEH
and equipment, right-of-use FE& BHREE
assets and intangiole asset 6117 (256) 16373 (8,393 (1,068] (1,552) (11,010 59) (17438
Operating profit/oss) aEEH/ (58 563 (at1) 15 (4.247) (626) (260) (5,133 (767 (12648

Loss before income tax BEERAER [E] 48) 564) 6.256) (636) 878) (6270) 794 (14628)




=

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE
) W] & & W 5 e R M Rk

For the six months ended 30 June 2022 #; 2202296 430H 1F 7~ 1E] A

3. REVENUE AND SEGMENT 3. W@EERHBER — &
INFORMATION — Continued
(B)  Geographical information B) HMEZH
The Group’s revenue from external AEEIZEE B E S 2N
customers by location of sales and EPRERREENEEHZ
information about its non-current ERBEEFINNT ¢

assets by location of assets are
detailed as below:

Revenue from

external customers Non-current assets
IBEF W FRBEE
Six months ended 30 June
#HE6H30B LL~EA

As at

31 December

2021 2021
720214

20214 12A31H
RMB’000 RMB’000
ARBEFT AREFT
(Unaudited) (Audited)
(REgER) (&)

The PRC #

(C)  Information about major Cc) EEF&EH
customers
The Group are primarily engaged in AEBEEIERFLEEBHAB
the operation of a hotpot restaurant BE -
chain.
The Group’s customer base is AEBNEFPEBRRS T
diversified. No individual customer (six BEE AR P (B £202146 4
months ended 30 June 2021: nil) had 0B IEARMEA BN SiE
transactions which exceeded 10% of i 7 & B B 2202296 A30H
the Group’s aggregate revenue for the 1E7NME A 25 210% ©

six months ended 30 June 2022.



ES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

il W &5 B B 3% W wE

For the six months ended 30 June 2022 #; £2022F6/30H 17~ 18 A

(D)

REVENUE AND SEGMENT 3. W@EERHBER — &
INFORMATION — Continued
Disaggregation of revenue (D)  WrZREALE
Revenue represents the sales value of WaERETEPHNEREE
goods supplied to customers (net of BE(ENREER  HiH
value-added tax, other sales tax and ERRFH) - REEERRE
discounts). Disaggregation of revenue DRZBEFAHIREHAIMT

from contracts with customers by
major product lines is as follows:

Six months ended 30 June

#E6A308ILLAMEA
2021
20214
RMB’000
AREET T
(Unaudited)
(CREEZ)
Revenue from B ERE TSR & 2R
contracts with FISMBENEEEH
customers within the W
scope of IFRS 15
Disaggregated by major 1% B & 48 8| o 1) 5 48
product lines
— Hotpot business — NBER 86,047
The timing of revenue recognition of EEP & KRR HER
all revenue from contracts with HHEARE —FRHEE-

customers is at a point in time.




=

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE
) W] & & W 5 e R M Rk

For the six months ended 30 June 2022 #; 2202296 430H 1F 7~ 1E] A

4. EMPLOYEE BENEFIT AND RELATED 4. EEEFRBEMMAX

EXPENSES

Six months ended 30 June

#HE6H30H L AREA
2021
20214
RMB’000
AR¥ETTT
(Unaudited)
CREFEZ)

Wages and salaries TERFS 5,909

Defined contribution plan (note a) & 5k &t &l (Kt ita) 1,242

Other social security costs and H it & RER A R EE

housing benefits =Rl 204

Other employee benefits Hih g B 1,685

Labour outsourcing expenses 5 5NFIF X (A itb)

(note b) 25,333
34,273

Notes: Hat -

(a) Employees of the Group established in the (@) ERBERYHAEENESES A
PRC are required to participate in a AP BB E S REENRREF
retirement benefit scheme administered and FTE o ARMEEL TEKA14.0%
operated by the PRC government. The F22.5% MR - A R 7 BT A
Group is required to contribute 14.0% to BARETEECET AEEHE
22.5% of payroll costs as determined by REFIFTEIT S O — B ERRIE
respective local government authorities to FHEIEL A g R -
the designated pension fund. The only
obligation of the Group with respect to
retirement benefit scheme is to make the
specific contributions under the scheme.

(b) The Group entered into certain human (b) AEMEBITUEFTANERREWR
resources agency agreements. Pursuant to HoRBZEHHE  AEBIHE
these agreements, the Group outsourced a DERBA - PINBLGE - BE

portion of its low level positions, such as BhEE -
waiter or waitress, kitchen assistants etc.




S TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LOSS FROM OPERATING
ACTIVITIES

il W &5 B B 3% W wE

For the six months ended 30 June 2022 #; £2022F6/30H 17~ 18 A (L‘
=/

5. KEEBER

Six months ended 30 June

#H=E6H30H IL<EA

2021
20214
RMB’000
AR¥ETTT
(Unaudited)
CREFEZ)
Loss from operating activities has & 1%, (%) T 7 & 18
been arrived at after charging/ A& & ¥ EIE :
(crediting):
Amortisation of intangible asset i & & # §4 4
Depreciation of property, plant  #% « BB k& EITE
and equipment 3,254
Depreciation of right-of-use ERREEENE
assets 14,180
Short-term lease payment EHEENK 71
Low-value asset lease payment X (& & & 5% 233
Gain on lease modification’ HEET 2 (1,589)
Loss on disposal of property, HEWE BEK
plant and equipment’ ZEEE 772
Reversal of allowance B 5 R H fih FE W R IE
for expected credit loss EHEEEE
on trade and other receivables %[0 (506)
Cleaning fee? B R B 570
Transportation expenses? 3 %2 460
Promotion and marketing e & 1T 8 A 2
expenses? 533
Travelling expenses? E R &2 140
Repair and maintenance fee? #iERREE 632
Professional service expenses? 5 R % &2 4,597
1 These items were grouped under other gains, 1 ZEHEB HMNH A K FEIE
net. Te
2 These items were grouped under other 2 ZEHBBMNHMAXIET -

expenses.




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEw@,r"”s’""‘

i W &% & BB IR A BT Gk

For the six months ended 30 June 2022 #; 2202296 430H 1F 7~ 1E] A

6. INCOME TAX 6.

The income tax of the Group for the periods
are analysed as follows:

FiE#H
FREHAMBHODTHOT

Six months ended 30 June

#H=E6H30H L~ EA

2021
20214F
RMB’000
AR¥ETTT
(Unaudited)
CREFEZ)

PRC Enterprise Income tax 1 B > ¥ F 15
— Current tax —BREAFR
Deferred tax IEIEFT IS HL
Income tax Frig#t
7. LOSS PER SHARE 7.

The calculation of the basic and diluted loss
per share attributable to owners of the
Company is based on the following data:

Loss:

BREBE
ARFEAEARESRERAREER
BIVRE AT 8RR E

A

Six months ended 30 June

#H E6A30H8 L EA
2021
20214F
RMB’000
AR¥EFTT
(Unaudited)
(REFEZ)
Loss for the period AR EERERAREE
attributable to owners of BiEZARAER AEIE
the Company for the A&
purpose of basic and
(15,541)

diluted loss per share




ES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

il W &5 B B 3% W wE

For the six months ended 30 June 2022 #; £2022F6/30H 17~ 18 A

LOSS PER SHARE — Continued 7. BBl - #
Number of shares: RiDEE -
Six months ended 30 June
H E6A308 L EA
2021
20214
(Unaudited)
(CREEZ)
(Restated)
(gE7))
Weighted average number ARFAEERELRR
of ordinary shares for the BEEBR2TAR
purpose of basic and diluted 11 15 &
loss per share 56,733,046
The weighted average number of ordinary HABRTERROMEFTEHA
shares of 69,887,780 (six months ended 69,887,780M% (# £202146730H 1=
30 June 2021: Restated as 56,733,046) in ~ME A : 48 & 51 /56,733,046/%) ¢ 1t
issue during the period, as adjusted to reflect HEBEALE  ARMMFISHEE
the effect of the share consolidation as MR & P2 E - BB F B ER
disclosed in Note 13. Comparative figures MERRBEREREFERZRE
have also been adjusted on the assumption DAFH# -
that the share consolidation and the rights
issue had been effective in the prior year.
For the six months ended 30 June 2022 and # F20226F 202146 H308 Lk /X @
2021, the computation of diluted loss per A ERESEEENGETERSRSE
share does not assume that the conversion BEAKTEARRES  BARSEZ
of the outstanding convertible bonds since HHREEREREBRD -
their conversion would result in a decrease in
loss per share.
DIVIDENDS 8 KR

The Directors do not recommend the
payment of any dividend for the six months
ended 30 June 2022 (2021: nil).

EZEEZTEZRNEHE202246A30H 1E
NE R Z AT AR B (20214F + ) ©




NOTES TO THE CONDENSED

i W &% & BB IR A BT Gk

For the six months ended 30 June 2022 #; 2202296 430H 1F 7~ 1E] A

9.

PROPERTY, PLANT AND
EQUIPMENT

As at 30 June 2022 and 31 December 2021,
the carrying amounts of property, plant and
equipment comprise the followings:

9.

Carrying amounts: RREHE :
Vehicles AE
Machineries HE
Furniture AL
Equipment and computers BB REM
Leasehold improvements HEEE

During the six months ended 30 June 2022,
the Group had acquired certain property,
plant and equipment amounting to
approximately RMB12,000 (six months ended
30 June 2021: RMB1,663,000).

CONSOLIDATED FINANCIAL STATE]\@E‘S’“‘».....

|

ME - BERRE

7202246 A30H %2021412H31H -
ME BERRXEBEORTERFEAT
BHAE :

As at

31 December
2021
H20214F
12A31H
RMB’000
AR¥ETTT
(Audited)
(&FEZ)

375
488
373
223
1,439

2,898

REZE2022F6A308 IENEA - A&
BERENETYE BERREEEB
#) A R #12,0007T (3 2202146 A30
HIEAEA © AR #1,663,0007T) ©




PROPERTY, PLANT AND
EQUIPMENT — Continued

Impairment tests for property, plant and
equipment and right-of-use assets

During the six months ended 30 June 2022,
the management has performed impairment
assessment on the property, plant and
equipment and right-of-use assets of several
stores due to the continuous loss-making
situation.

For the purposes of assessing impairment,
assets are grouped at each store level for
which there are separately identifiable cash
flows (cash-generating units). An impairment
loss was recognised for the amount by which
the asset’s carrying amount exceeds its
recoverable amount. The management used
“value in use” as the recoverable amount of
each store. The recoverable amount is the
higher of an asset’s fair value less costs of
disposal and value in use. These calculations
used income approach-discounted pre-tax
cash flow method based on financial budgets
approved by management. The key
assumptions used for impairment tests for
property, plant and equipment and right-of-
use assets as at 30 June 2022 are the
revenue growth rates which are based on the
estimated growth rate of each restaurant
store unit taking into account the budgeted
gross margin, the industry growth rate, past
experience and management expectation for
the restaurant business.

No impairment loss was recognised (six
months ended 30 June 2021: nil and nil) to
property, plant and equipment and right-of-
use assets, respectively, for the six months
ended 30 June 2022 by comparing each
store’s recoverable amount with its carrying
amounts.

9. WYX BERRE - #&

ME BERBEREAEEEZNR
B A

B ZE2022F6H30H IEAEA - R
BEERBERNESR BEECHH
FEFAME  BE LR e RERE
BEEITRERE -

R ERE  BERAEILEL A #
AREREZEERKRKT(REEE
Bf)As  EAEREEBEAN LD
CHENASRAREBR - EREM
(EREEIFASESNAKE S
HorREHEELEEATERLE
MALREREERE cHNRSE -
ZEFEERBRBEEE AN
BIEEEBRAERERHARCRE
JEVE o 1202296 A30H R M % -
R 5 T AR 1 Mo Ak PR A A EE R (BRI LAY
BRBRAKRAERE DRESE
BEAEMNGEREEE b
EFFREEEME TEEREK B
ARBREEREESEREBNERES -

AEBBSEFOTRESEHEER
EELE - W EFE E202296H30H
IERERERYE  BEREERE
FRiEEE 2 FHEEE (822021568
0B IEAREA : TRE) -

2022 W I HE FEORE B BRERAIRAF 21



NOTES TO THE CONDENSED
) W] & & W 5 e R M Rk

CONSOLIDATED FINANCIAL STATE

For the six months ended 30 June 2022 # 2202246 /530H 1~ 1 A

10.
LIABILITIES

RIGHT-OF-USE ASSETS/LEASE

10. ERAEEE HEAH

1

(
(

Right-of-use assets:
Shops
Offices

EREEE:
I 48

[N

1

(
(

Lease liabilities payables:
— Within one year

more than two years
— More than two years but
less than five years

EAEEEE:
- —FR
— More than one year but not — —%F ) F18 i@

— MFEANLETEB

4
heF

B

] -

As at

31 December

2021

20214

2H31H

RMB’000
AR®TT

Audited)
EER)

7,083
6,791

13,874

As at

31 December

2021

20214

2H31H

RMB’000
ARBTT

Audited)
REZ)
14,755
10,632

4,566

29,953




11.

:.S TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

il W &5 B B 3% W wE

For the six months ended 30 June 2022 #; £2022F6/30H 17~ 18 A

RIGHT-OF-USE ASSETS/LEASE
LIABILITIES — Continued

The Group obtains right to control the use of
various shops, offices and warehouses for a
period of time through lease arrangements.
Rental contracts are typically made for fixed
periods of 1 to 5 years. Lease terms are
negotiated on an individual basis and contain
a wide range of different terms and
conditions.

During the six months ended 30 June 2022,
total cash outflow for leases of approximately
RMB9,801,000 (six months ended 30 June
2021: RMB15,826,000) was included in net
cash used in financing activities.

For the details of impairment of right-of-use
assets, please refer to Note 9 to the
condensed consolidated financial statements.

TRADE RECEIVABLES

10.

11.

EREEE HEARE - &

AEBFRBAERZHRN —BREEHAE
BERZHEERS BRAERBEMNE
HlE-HESGNATSEEHEMIES
F-HERRDENEARBIEZE
R R AG A -

HZE2022F6 A30B LA EA - HER
#3085 R 4 A R #9,801,0007T (#
E2021F6A30H IEANEAR: AR
15,826,0007T) B &t AL EE B FTAIR
SFE -

ERERREEZREHRE F2H
B4R & BF 75 R BT At

B S BKERIE

As at

31 December
2021
20214
12A31H
RMB’000
AREF T
(Audited)
(=)

B 5 WA

Trade receivables

Less: Allowance for expected i : TEHi {5 & &5 18 B 15

credit loss

As at 30 June 2022 and 31 December 2021,
the fair values of the trade receivables of the
Group approximated their carrying amounts.

5,090

(2,207)

2,883

#202246 A30H 20214124318 -
AEEESEBRFENDFERER
HERE -




NOTES TO THE CONDENSED

i W &% & BB IR A BT Gk

For the six months ended 30 June 2022 #; 2202296 430H 1F 7~ 1E] A

11.

TRADE RECEIVABLES — Continued

(a)

The aging analysis of trade
receivables, based on the invoice date
and net of allowance for expected
credit loss, were as follows:

11.

0-30 days 0-30H
31-90 days 31-90H
91-180 days 91-180H
181-360 days 181-360H

The Directors consider trade
receivables mainly derived from sales
through shopping malls or bills settled
with credit cards, WeChat or Alipay,
which are generally collectible within
1 month from sales date and no past
due history.

CONSOLIDATED FINANCIAL STATEN@I:

BAEWKRIE — &

(a)

BEEFAHESNE SR
REHNBERCEESEERER
EoOWMT

As at

31 December
2021
H20214F
12A31H
RMB’000
AR¥ETTT
(Audited)
(&FEZ)

EERRBEIBBHATIER
EERENESELNHEESR
UERR MEAXNER/E
MR H-RANBHER
1A AR E B IR H
ROER ©




- ES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2022 #; £2022F6/30H 17~ 18 A

12. PREPAYMENTS, DEPOSITS AND 12. ERRE -RERHEMBEKRRIE
OTHER RECEIVABLES

At 31 December

2021
20214
12A381H
RMB’000
AR®ET T
(Audited)
(&%)
Included in non-current FFAEREBEE :
assets:
Rental deposits Heke
— non-current portion — EmBIH 6,889
Included in current assets: st AREEE ¢
Rental deposits Heme
— current portion — n® nlbj 2,608
Rental and utilities e RAHF
prepayments T RIB 584
Raw materials procurement Rt £ 5 B 78 5708
prepayments 1,437
Value added tax inputs EEBRAAE 19,937
Staff advances BI#N 420
Other receivables and JE Ui [ B 5 O E A
prepayments due from FEWRIE K
related parties TERRIE 187
Others Hit 1
Less: Allowance for expected & : FEHI{E & & 18 & &
credit loss (892)

24,792




s ———

13. SHARE CAPITAL 13. BKX
Share capital of the Company EATBRE
Number of Amount in Amount in
shares HK$°000 RMB’000
FTER ARETR
BHEE &8 &8
Authorised EE
As at 1 January 2021 (Audited), 202141517
ordinary shares of (L&%) BREE
HK$0.00002 each 0.000027% L)
@R 19,000,000,000 380 306
Share consolidation (Note a) ’V\ ?%(ﬂ/f&a) (18,050,000,000) - -
As at 31 December 2021 and ~ #2021F12A318 K
1 January 2022 (Audited), 202261 A18
ordinary shares at HK$0.0004 (&%) EREE
each 0.000478 7T 8 % 38 B 950,000,000 380 306
Share consolidation (Note ¢) B & B (W ite) (855,000,000) - -
Additional authorised share BBHNETE BRZ0.0047 1T
capital of HK$0.004 (Note 6)  (H1ite) 405,000,000 1,620 1,383
As at 30 June 2022 1420224£6 A 308
(Unaudited), ordinary REEH)
shares at HK$0.004 each BI%E{H0.004% T
By i ik 500,000,000 2,000 1,689
Number of Amount in Amount in
shares HK$'000 RMB’000
TET AE%*R
BgnE 4= ki) tH
Issued and fully paid ERTRYRE
As at 1 January 2021 (Audited), #2021%1A18
ordinary shares of (BE%) BREE
HK$0.00002 each 0. 00002/% TLH
AR 6,373,602,437 128 109
Share consolidation (Note a) B ’V\ Bt (Hiita) (6,054,922,316) - -
Issue of share upon rights issue Gi\ﬁxfé)%ﬁﬂﬁ 1%
(Note b) (Hiizb) 318,680,121 127 106
Exercise of share option under REBRES AT
share option scheme (Note ¢/ R (#fi#c) 44,615,200 18 15
As at 31 December 2021 and 20214128318 &
1 January 2022 (Audited), 202241 A16
ordinary shares at HK30.0004 — (£%#%) SREE
each 0.000475 7T /) E 38 it 681,975,442 273 230
Exercise of share option under 1R B iEt &7 8
share option scheme (Note o) B4 (tita) 19,120,800 7 6
Share consolidation (Note ¢) Bt & B (H ite) (630,986,618) - -
As at 30 June 2022 EA2022$GH 30H
(Unaudited), ordinary (REEH)
shares at HK$0.004 each B {E0.0047 T
i i R 70,109,624 280 236
26 LONGHUI INTERNATIONAL HOLDINGS LIMITED INTERIM REPORT 2022



. ;F ES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SHARE CAPITAL — Continued

Share capital of the Company —
Continued

Notes:

(a)

Pursuant to an ordinary resolution passed in
the extraordinary general meeting of the
Company on 12 January 2021, every twenty
issued and unissued shares of HK$0.00002
each were consolidated into one
consolidated share of the Company of
HK$0.0004 each with effect on 14 January
2021.

On 22 February 2021, the Company
completed a rights issue (the “Rights
Issue”) on the basis of one rights share for
every one share held on 26 January 2021 at
the subscription price of HK$0.142 per
rights share and allotted and issued
318,680,121 shares. Gross Rights Issue
proceeds of HK$45,253,000 of which
HK$127,000 was credited against share
capital and the remaining proceeds of
HK$44,250,000 after offsetting the share
issuance costs of HK$876,000 were
credited against the share premium
account.

On 6 September 2021, 44,615,200 ordinary
shares were issued in relation to exercise of
share options under the share option
scheme (the “Scheme”) approved and
adopted by the Company on 2 June 2021.

On 21 January 2022, 19,120,800 ordinary
shares were issued in relation to exercise of
share options under the Scheme approved
and adopted by the Company on 2 June
2021.

Pursuant to an ordinary resolution passed in
the extraordinary general meeting of the
Company on 28 June 2022, i) every ten
issued and unissued shares of HK$0.0004
each were consolidated into one
consolidated share of the Company of
HK$0.004 each; and ii) increase in
authorised share capital of the Company
from HK$380,000 divided into 95,000,000
consolidated shares to HK$2,000,000
divided into 500,000,000 consolidated
shares by the creation of an additional
405,000,000 new consolidated shares, the
changes effect on 30 June 2022.

il &

For the six months ended 30 June 2022 # £2022%6H30H ik 7~ A

i B R R M

RIEARRARIR2021F1 A12B AR E
HAAEZBBENERAREE B
2021F1 A48  ARARE =+
A% T 150.000027% T 0 B & 4T R R
BIORHAHAE-REREE
0.00047% JLH) & BFAR 15 ©

2021F2A22H + KRR FEHIRR
20211268 B A — R 1) &
B — R AR AR 1 2 BT A AR
(M) REEREBRERRS
0.142% - ¥ FR ¥ Rk ¥ 17
318,680,121A% A& 15 £t A% FT 15 K18
#% % H45253,0008 T H F
127,000 7Lat ARRA » T8 T FTi8
X 144,250,000/ 7T 7 1K 85 AR 15 B
77 78876,00078 T £ 5T A B 15 /4 (8
ﬁ.Ea

#2021F9A6H + B A& 2 7 72021
FORA28 H BN ) B AR AR AT 2
(Ta%aT81)) 28 T BB AR R I 77 {8 i 3%
1744,615,2000% & @ A% o

H2022F1A218 + ATTEARFR
2021476 A28 #t # I £R 4 80 3% =T &1
18T 89 8 AR 4 i % 7719,120,8000%
gl

RIEA A AIR202246 A28 H K AR &
BFAAELEBBN -—HELTBRE
R )EETRARANEETREK
347 B 17 (49 AR T 160.000478 7T) &
HR—RARANE RN (FRE
B0.0047% 7T): Kii) # B &
405,000,000/ ¥4 B 15 1§ 48 2 7]
A E OB AN 1£380,000% (5 A
95,000,0000% & f A% 19) 1 0 =
2,000,000/ 7T (% £A500,000,0008%
& BHR ) 7% # ) 10202246 A30
BER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEN@EI‘

i W &% & BB IR A BT Gk

For the six months ended 30 June 2022 # 2202246 /530H 1~ 1 A

14. TRADE AND OTHER PAYABLES AND 14. B REMEASRIERESEHR

ACCRUALS
As at
31 December
2021
20214
12A31H
RMB’000
AR¥ETTT
(Audited)
(&)
Trade payables B 5 k8 29,551
Other payables H fth & FRIE 62,474
Staff costs and welfare FEEF B TR RAEF)
accruals 52,126
144,151
As at 30 June 2022 and 31 December 2021, H2022% 6 A30H }2021F12H431H -
the aging analysis of the trade payables BREZZAHIAS>NE RN RIER
based on invoice date were as follows: AW MT :
As at
31 December
2021
720214
1243818
RMB’000
ARBF T
(Audited)
(B &EZ)
0-30 days 0-30R 4,893
31-90 days 31-908 5,489
91-180 days 91-180H 8,444
181-360 days 181-860H 5,680
Over 1 year —F N E 5,145

29,651




O ES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

il W &5 B B 3% W wE

For the six months ended 30 June 2022 #; £2022F6/30H 17~ 18 A

15. CONTRACT LIABILITIES 15. BAHER
As at
31 December
2021
20214
12A381H
RMB’000
ARMBF T
(Audited)
(&%)
Advance received from online & 43 & B8 @ik EEN
group-purchasing websites B 167
Prepaid cards T 45,138
Cash coupons and others B &5 R EAD 60
45,365
16. BORROWING 16. &
As at
31 December
2021
20214
12A31H
RMB’000
ARBF T
(Audited)
(&%)
Unsecured and guaranteed &K R IERBITER
bank borrowings (Note a) (Kt ita) 4,800
The carrying amounts of the i & REE
above borrowings are AR TR REEE
repayable
— Within one year shown - —FRNGIARH
under current liabilities af%E) 4,800




=

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE
) W] & & W 5 e R M Rk

For the six months ended 30 June 2022 #; 2202296 430H 1F 7~ 1E] A

16. BORROWING — Continued 16. & — &

Note: it -

(a) The bank borrowing was bearing 4.70% (@) 88 17 18 3R 1R4.70%E E & F) K &t
fixed interest rate per annum and repayable B WAEM2022F 47168 5 2 ATE
on or before 16 April 2022. The carrying BoARZERRNAEETER
amount of the borrowing approximated the B MEBREEREQXTEBLY -

fair value because the interest rate
appropriates the market rate.

As at 30 June 2022, the bank borrowing 202266 A30R F ZEREE/A
with carrying amount of RMB1,200,000 R %1,200,0007T (2021124318 :
(31 December 2021: RMB4,800,000) is A B #4,800,0007T) & R 17 & 3k &
secured by personal guarantees from Mr. ARAERBEELERENEA
Hung, the controlling shareholder of the ERIERES -
Company.
17. CONVERTIBLE BONDS 17. TRBEES
The liability and equity components of the NG A AR N R R AT AR
convertible bonds recognised in the BEFEMBEREZISDIZ T XEHE -

condensed consolidated statement of
financial position were calculated as follows:

Liability Equity
component component
BB S HEZSEB 5
RMB’000 RMB’000
ARETR ARETR

As at 1 January 2021 (Audited) 202141 H1H

(BER) 3,001 1,069
Imputed interest recognised BREREFE 260 -
Exchange alignment M 5 B (83) -
As at 31 December 2021 2021412 H31H

(Audited) and 1 January 2022 (&%) &

202291 A1H 3,178 1,069
Imputed interest recognised B MR EE B 138 —
Exchange alignment BN AR 147 -

As at 30 June 2022 (Unaudited) 2022465308
(REsEZ) 3,463 1,069




ES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fa B &5 & B %5 B 3R MY R
For the six months ended 30 June 2022 # £2022%6H30H ik 7~ A
SIGNIFICANT RELATED PARTY 18. EXHEBARXS
TRANSACTIONS
The following names are related parties of the THIRA RALE 2 B EAE
Group that had balances and/or transactions BREBR/HZH -
with the Group.
(a) Names and relationships with (a) ZEREFBSRE
related parties
Name Relationship
&%\
Mr. Hung Controlling Shareholder
A& P2 BRI R

Shanghai Xiao Ducheng Food & Beverage
Management Co., Ltd.
(“Xiao Ducheng”)
BNBREREBERLDT ([N ])

Shanghai Zhaorong Investment Consulting
Co., Ltd. (“Zhaorong”)
PR EREFNFRAA (K]

Shanghai Zhipeng Food & Beverage
Management Co., Ltd. (“Zhipeng”)
FEREEREERERAR (B

Shanghai Tao Huayuan Food & Beverage
Management Co., Ltd. (“Tao
Huayuan”)

EEHIERERERER A A ([HTER])

Zhenwei (Shanghai) International Trading
Co., Ltd. (“Zhenwei”)
MK (LB BERESBER DR (K]

Ma Shuaixiang
RN
Shanghai Grandpa Thai Catering

Management Co., Ltd (“Grandpa Thai”)
LEEMBERERER AR ([HMER))

Shanghai Ji Ying Catering Management
Co., Ltd (“Ji Ying”)
LENRERERERAR MR

Controlled by the controlling shareholder

A 42 AR A SR R )

Controlled by the controlling shareholder

A 12 % i R 2

Controlled by the controlling shareholder
PR AR R

Controlled by Ms. Hung (Mr. Hung’s elder
sister)

At GBI 85 1

Controlled by Ms. Hung (Mr. Hung’s elder
sister)

Btz £ O R R R 8%) #2 1

Shareholder of a non-wholly owned
subsidiary

FEEMBARKRR

Controlled by Ms. Hung (Mr. Hung’s elder
sister)

At OB R R 15) 1

Jointly controlled by the controlling

shareholder
B 2 AR AR BR R R 4%




. —

18.  SIGNIFICANT RELATED PARTY 18. EXHBHAXS — #&
TRANSACTIONS — Continued
(b) The Group had the following (b) FEEANREREHRFUTH
balances with related parties at B 5 4568 -

the end of each reporting period:

(i) Included in prepayments, (i) FTATEfI#E 2R
deposits and other Hh e #IE
receivables

As at As at

30 June 31 December

2022 2021

20224 20214

6H30H 12A31H

RMB’000 RMB’000

ARBTR AREF T

(Unaudited) (Audited)

(REBZ) (EE=Z)

Tao Huayuan BEIEIR 37 37
Zhenwei LIS 70 70
Zhaorong Jk & 4 4
Zhipeng %15 76 76
187 187

(ii) Included in other payables (ii) AR Ef 3B R E

and accruals fTEH
As at As at
30 June 31 December
2022 2021
20224 20214
6H30H 12A31H
RMB’000 RMB’000
ARBTR ARBET T
(Unaudited) (Audited)
(REBZX) (EE=Z)
Amount due to & A< B Bk 75 R IR
a related party
— Ma Shuaixiang — Se0H 1,149 1,149
Amount due to FE A P AR AR 3R
the controlling RIE
shareholder
— Mr. Hung — A 1,803 1,634
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For the six months ended 30 June 2022 #; £2022F6/30H 17~ 18 A

18. SIGNIFICANT RELATED PARTY 18. EXHBAFXS — &
TRANSACTIONS — Continued
(b) The Group had the following (b) FEENRBREHEREUTH
balances with related parties at B H s : — &
the end of each reporting period:
— Continued
(i) Included in trade payables (i) HAEZEMZE
As at
31 December
2021
20214
12A31H
RMB’000
ARMBF T
(Audited)
(=)
Zhenwei BIR 2
Zhipeng s 118

120
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19.

CONTINGENT LIABILITIES

The Company acquired the entire equity
interest in the Longhui International Catering
Management Holdings Limited (the
“Accounting Acquirer”) on 4 July 2018 (the
“Acquisition Date”) was accounted for in the
consolidated financial statements as reverse
acquisition of the Company by the
Accounting Acquirer (the “Reverse
Acquisition”). The Group recognised
deemed listing expenses of approximately
RMB399,670,000 upon the application of the
Reverse Acquisition on the Acquisition Date
(“Deemed Listing Expenses”).

On the Acquisition Date, the Group applied
the Reverse Acquisition method of
accounting and recognised the identifiable
assets and liabilities of the Company as at
that date, including the recorded accrued
expenses and other payables of
approximately RMB37,578,000 as disclosed
in Note 32 to the consolidated financial
statements in the annual report of the
Company for the year ended 31 December
2019.

These recorded accrued expenses and other
payables do not include any of the unknown
liabilities of the Company brought forward
from 1 January 2018, which included the
amount due to a deconsolidated subsidiary of
approximately RMB882,000 (equivalent to
approximately HK$1,028,000) and unknown
other payables of approximately
RMB15,182,000 (equivalent to approximately
HK$17,694,000) (collectively, the “Unknown
Liabilities”).

The Company had used its best effort to
identify the nature of the Unknown Liabilities
including publishing a public notice which
invited any potential creditors to inform the
Company of any debts or claims.

19.

HARR

M2018F7H4B (W BB B #I)) - A2
a%ﬁ%%%%@%ﬁﬁaiﬁ%ﬁﬂxﬁm
2tk (St ER D) \,q:.
Eﬁf%iﬁi’%?lmﬁﬁauﬂﬁlﬁ%ﬁﬁzﬁ
1’5&%&4&1!&%([&&R§D°$%E@
KWHEBHEARKBEERRIELD
7% 4 A E#399,670,0007T ([1#R1E L
mEX]) -

REEBEY AEEERRKESS
ERERANRBRZ B #REE
REE RESGETEARLME
fF F B4 A R #37,578,0007T (R A A
AIE Z2019F12AB1A L FE 2 F 5
WER & B 7% 3R R I sS4 BB ) -

ZEBEREER R M ENRE
I A BIEAR B B2018F1 A1H &Rl
ZEAARMNEEREREMICESZS
AR B A A F B A R #882,0007T
(*E?.‘.Sﬁéém,OZS,OOO?%TE)&ﬁ‘rHﬁR%ﬂ
JEM B AR B15,182,0007T (FHE
R #917,694,0007% JT) (% IR 21 &
&l -

7‘32&%' ﬂi%ﬂ% &%
&}EW BEAKA AEAEE
/\I‘VIS’A—J%IJEEH EJT%jZEEf’?: o

,*‘Hﬂw}
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19.

CONTINGENT LIABILITIES —
Continued

With the legal advice provided to the
Company, according to Section 4(1)(a) of
Cap. 347 provides that actions founded on
simple contract shall not be brought after the
expiration of 6 years from the date on which
the course of action accrued whereas s.4(3)
states that an action upon a specialty shall
not be brought after the expiration of 12
years from the date on which the cause of
action accrued.

The directors of the Company considered
that the origin of the Unknown Liabilities is
unlikely to be created under a deed and
among other reasons, given actions founded
on simple contract shall not be brought after
6 years from the date on which the cause of
actions accrued pursuant to the Limitation
Ordinance (Laws of Hong Kong Chapter
347), any potential creditors would be
statutorily barred from taking action against
another person 6 years after the date when
the liabilities were due, unless such liabilities
was created under deed, in which case, the
limitation period shall be 12 years from the
date of the liabilities were due. As the
Unknown Liabilities were incurred during the
year ended 31 December 2012 and 2013, if
the amount was created under simple
contract, the payment obligation is expired as
at 31 December 2019, if the liabilities was
created under deed, the payment obligations
will be expire as at 31 December 2025.

Besides, the Company had entered into a
debt assignment agreement with Global
Courage Limited (“Global Courage”),
pursuant to which Global Courage agrees to
undertake all outstanding Unknown
Liabilities.

Subject to the above matters, the possibility
of outflow of economic resources in the
settlement of Unknown Liabilities by the
Group is not probable.

19. HAREE - #

BAARERHEZEEZER BRI
%347%%4( QF  REERBEA
HWFR FTERFLERELAMA
Bﬁtﬁ;ﬁﬁiﬁé}mﬁ frﬁ;;w )& 5 BA

ERZBOXEMNFA  TERFRRE
EEFEE’JEI%@?C%%&E&&&

ARREERAERMBETNKAELE
EERE LEREAREBEES LM
FEIATERBUEH] - BIREEELN
EERITBESI BT A RITE B B
6FBTEHEIEL  TMEBLEERAZ
IFREEEH A BEeFEH S — AT
BERTH BRIEFHEBERER
BoEZERT BREAEEDH
BfgI2FE - R AMBERESE
20124 &2013@12)%315 EFEE
£ HEBESBERAMEALN  FX
HEAER2019F12A3AE @i ' WHE
aERARE  RETER2025
F12A31AE M °

It 58+ AN X B B #Global Courage
Limited ([ Global Courage |) 7] 3 &
TSR Bt Global CouragelF]
EREMAMKBEERDNEE-

FERT - AREBEBERMNEERD
WA E B IRIN R B AT BRI K o

2022 IR WEOEPBRERARAF 35



MANAGEMENT DISCUSSION AND ANALYSIS

® BLE W B AT

FINANCIAL AND BUSINESS REVIEW

The Group is principally engaged in the hotpot
restaurant business in the PRC with the brands of
Faigo (“#%”) and Xiao Faigo Hotpot (“/]N##EF A
$”). The target customers of the restaurants
operating under the brand of Faigo (‘}3”) are
mainly high-income group while under the brand of
Xiao Faigo Hotpot (“/)\#2f X #3”) are mainly middle-
income group.

Revenue

For the six months ended 30 June 2022 (the
“Period”), the Group’s revenue decreased by
approximately 63.4% to approximately
RMB31.5 million from approximately RMB86.0 million
in the last corresponding period. The decrease was
mainly due to the suspension of business operation
or dine-in services of certain restaurants and the
decrease of customer flow resulted from the impact
of novel coronavirus (the “COVID-19") pandemic from
March to May 2022 and the closure of 2
underperformed restaurants. The number of
restaurants dropped to 15 during the Period (six
months ended 30 June 2021: 21).

Foods and beverage and other materials
consumables used

The Group’s foods and beverage and other materials
consumables costs mainly represent the costs of
food ingredients for the hotpot business, and were
the largest component of the Group’s operating
expenses. The foods and beverage and other
materials consumables costs decreased by
approximately 63.2% to approximately
RMB11.6 million for the six months ended 30 June
2022 from approximately RMB31.5 million in the last
corresponding period.

Employee benefit and related expenses

The Group’s employee benefit and related expenses,
being one of the largest components of the
operating expenses of the Group, consist of wages
and salaries, labour outsourcing expenses, defined
contribution plan, other social security costs and
housing benefits and other employee benefits.

HBERERDOE

AEBETBERHPBEANES] R/ EF AR
mENENBERER - UETRELE
MERE IBRSRABAAREEEF, M
AINETAR RERENER TP
ELUNET

Mg 5

HZE20220F6A30A IEAEA ([H#AM]) - &
EEm B AT R4 A R86,000,000
TLIR D #163.4% » & #) A R #31,500,0007T °
WL EBEBHN2022F3AERETERBEF
BEEFRERBRBEERFEAITIRRESE
(fcovID-19)) BB EBRERRL L H
BEMERRANEBENERIBRSANER
2 B % 215K (B £2021F6A308 1k /< @
A:21x) -

RRERGBURERAAMBEM

REENRBEABAREMFEM KA E
DIRABEBRMEAA  TAKREBREER
THRARID o R RABUAREAMFEMH
AR 2= F R B A #9 A R #531,500,0007T 7
#163.2% + &= # £202246 A30H 1L <A B 4
A B #11,600,0007T °

EEEANRERMX

AEBEREBMRABAXEASEZER
XHWRRBHZ - TEREIERFS
SBHNFR X - EEMAREE B RRK
AREFEBHMAREMESEF -

36 LONGHUIINTERNATIONAL HOLDINGS LIMITED INTERIM REPORT 2022



MANAGEMENT DISCUSSION AND ANALYSIS

The employee benefit and related expenses
decreased by approximately 54.8% to approximately
RMB15.5 million for the six months ended 30 June
2022 from approximately RMB34.3 million in the last
corresponding period, mainly attributable to the
closure of several restaurants. A portion of
outsourcing staff were laid-off therefore labour
outsourcing expenses decreased by approximately
58.1% to approximately RMB10.6 million for the six
months ended 30 June 2022 from approximately
RMB25.3 million in the last corresponding period.

The Group entered into an agreement with a third
party agent who provides catering outsourcing
services. Pursuant to the agreement, the Group
outsources a portion of its low-level positions, such
as waiter or waitress, kitchen assistants etc. The
Group pays annual service fee and other related
cost, such as training and social welfare.

Property rentals and related expenses

Following the closure of those underperformed
restaurants, the Group’s property rentals and related
expenses decreased by approximately 19.5% to
approximately RMB6.2 million for the six months
ended 30 June 2022 from approximately
RMB7.7 million in the last corresponding period.

Depreciation, amortisation and impairment of
property, plant and equipment, right-of-use
assets and intangible asset

Following the closure of those underperformed
restaurants during the Period, the Group’s
depreciation, amortisation and impairment of
property, plant and equipment, right-of-use assets
and intangible asset decreased by approximately
63.2% accordingly to approximately RMB6.4 million
for the six months ended 30 June 2022 from
approximately RMB17.4 million in the last
corresponding period.

o B g W B AT

AEENEERNEEBAIAEXFREN
A R #34,300,0007T 7 2> £154.8% % B £2022
F6A30A 1k~ @ A 4 A R #15,500,0007T
EEEHREZREBBABHME - BHINHE
TEINFEE ARBEIIINHEBRAABEFRE
#) A R #25,300,0007T B 2 4158 1% EH =
202246 A30A 1t 7~ 8 A 4 A K 10,600,000
oY

AEBEERBEHRERMHRBNE =T RIER]
e o RIBWE - AEBINHE D MFFHE
B 5 B 38 SR K T RLAL o AN 5 B TR R
BEREMABRBKA - Lol Rt g EA -

MERE RARRX

BB EREZ VERSRBEBRAXH
X F R B4 A R ¥7,700,0007t & 2 4
19.5% » E & £202296 A308 IE <A A LA
R #6,200,0007T °

ME- BERRE ERAESEREREE
BIHTEE - M RIBE

BERRARENEBIAEL AEEDE K
BREE CAREEREREAENNE -
B RERMERLAEAFRBOARYE
17,400,0007T & 2> 4963.2% = #, £2022%6 7
30R 1k /< B A £ A R #6,400,0007T ©
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MANAGEMENT DISCUSSION AND ANALYSIS

B B g W im W B
Other expenses

The Group’s other expenses, which mainly consist of
professional services fees; repair and maintenance;
and promotion and marketing expenses, decreased
by approximately 46.5% to approximately
RMB5.4 million for the six months ended 30 June
2022 from approximately RMB10.1 million in the last
corresponding period. The decrease was mainly
attributable to the decrease in repair and
maintenance fee resulted from closure of
restaurants.

Other gains, net

The Group’s other gains, net decreased by
approximately 82.4% to approximately
RMBO0.9 million for the six months ended 30 June
2022 from approximately RMB5.1 million in the last
corresponding period, which was mainly attributable
to the decrease in both of gain on rental concession
and gain on lease modification following the closure
of those underperformed restaurants.

Finance expenses, net

The Group’s finance expenses mainly represent
interest expense on borrowings and lease liabilities
and imputed interest on convertible bonds. The
Group’s net finance expenses decreased by
approximately 50.0% to approximately
RMB1.0 million for the six months ended 30 June
2022 from approximately RMB2.0 million in the last
corresponding period. The decrease was mainly
attributable to the decrease in interest expense on
lease liabilities following the closure of restaurants.

HibFX

AEBZEMASTIECREERKE  #
EREAZBREERITHEAY  BEFERHY
# A K #10,100,0007T 5 4> £946.5% %= # &
202296 A30H Ik 7~ 18 A 49 A R #5,400,000
To-RMODEBEEBEA FHERREER
D BT B -

3 i e 5 7% 2R

AEBEMBKRZFEAEAFRENDARSE
5,100,0007T ' &, > #82.4% = &, 202246 A
30R 1L /<1 A B4 A R #900,0007T * =2
RESERMNKRZBERBRENZEEBERE
B & 15 5T A ek m D BT B -

MERXEH

REBWBERTTIZORERRAEEE
WFHEFHITRABBRESFHEFIE - A%
ENaERATFEaEAFRENOARE
2,000,0007T & > #750.0% * & # £202246 A
308 1E /<& A &9 49 A & #1,000,0007T ° & 2>
FTEZERARECEEMRRAZ tAHBERBEN
BRI -
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MANAGEMENT DISCUSSION AND ANALYSIS

Loss for the period

Loss for the period attributable to owners of the
Company decreased by approximately 5.8% to
approximately RMB14.6 million (six months ended
30 June 2021: approximately RMB15.5 million).
Basic loss per share for the Period was
approximately RMBO0.21 (six months ended 30 June
2021: approximately RMBO0.27 (restated)). The
decrease in loss for the period was mainly
attributable to the suspension of business operation
or dine-in services resulted from the impact of
COVID-19 pandemic from March to May 2022.

PROSPECTS

The Group plans to open more restaurants in order
to expand and develop the business of the Group in
the coming financial years as intended. However,
due to the uncertainty over the impact of the
COVID-19 outbreak, it is prudent for the Board to
slow down the planned expansion. The Group will
continue to closely monitor the operating
performance of the existing restaurants and take
appropriate actions to strive the returns of the
Group.

The operation of a new branded restaurant “J&” was
suspended due to the outbreak of COVID-19
pandemic in the PRC in the first half of 2022. The
hotpot restaurant was renovated in a more
fashionable style with alcohol and beverage serving
after dinning hours in order to attract more customer
traffic. The Group expects the operation will return to
normal steadily along with the recovery of the
economy environment after COVID-19 pandemic.

o B g W B AT

HREsE

RRRHEE AEEBAAREERDL5.8%E4
A R #14,600,0007T (& 220216 A308 1
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EABEO A ARE21T (B 202156 A
0B IEXEAR : HARBE27TT(EED)) -
NEEER D £ E B R20226F3A E58 &
COVID-19BBH B TEFEBKKERER
Bk 75 ©

RE

AEBEERARNPBEFERARESZ R
B BRI BIER R EREE - AW - &
NCOVID-19Z B Z E M KA EFER
EHEREERERS - AEESEEZTY
RIRNAEREMNEERE YRWEETH
NFBRAEEND R - AEEGERERIH
ARAEENEERE YRIGEETHMN
FEHALEN LR -

—EFmERERDE] /28R ER20224F
FEFBHECOVID-19ZIEME(E - sz N /E
MEBEREEMRS  ERERREEMRT
KAMERE  URSIEZERE - AEBEBEH
EIEEREECOVID-19Z BB M EREE R
MBLIRBIES -

2022 I HRE TR BRERARAF 39



MANAGEMENT DISCUSSION AND ANALYSIS

B B g W im W B
Targeting the High-End Segment

Hotpot restaurants offering meat as their major food
ingredient have a lower customer’s average
spending compared with those serving seafood.
Therefore, more hotpot restaurants begin to offer
more diversified food materials to target different
customer segments. Seafood has been introduced in
hotpot restaurants recently, which will attract more
customers from the high-end segment. The Group
will continue to target more high-end food
ingredients as additional drive for the growth of
revenue of our restaurants. The new restaurant
under the brand of “HUN” also targets high-end
customers who pursue good quality of food
materials and drinks.

Inclusive of New Food Ingredients and Flavors

New food ingredients will be added to hotpot dining.
As hotpot is more inclusive than other styles of
cooking, new food ingredients can be easily
introduced to hotpot dining. Hotpot restaurants are
more willing to stay appealing to customers by
offering new food ingredients in their menus rather
than stick to their own understanding of hotpot
stereotype.

Growth of Delivery Business

Delivery food service is growing fast in the PRC. The
Group will continue to strengthen our
competitiveness in the delivery segment to fully
utilize the business hours of rush hours in a day
such as lunch and dinner time to improve our
revenue density. The Group will closely cooperate
with online ordering and delivery platforms to
promote the delivery business, especially during the
COVID-19 pandemic.

INTERIM DIVIDEND
The Directors do not recommend the payment of any

interim dividend for the six months ended 30 June
2022 (six months ended 30 June 2021: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY, FINANCIAL RESOURCES AND
GEARING RATIO

As at 30 June 2022, the Group recorded cash and
bank balances amounting to approximately
RMB1.9 million (31 December 2021: approximately
RMB2.2 million) and the net current liabilities value
was approximately RMB181.1 million (31 December
2021: approximately RMB168.2 million).

The net liabilities value per share of the Company
was approximately RMB2.19 as at 30 June 2022
(31 December 2021: approximately RMB2.25
(restated)). The net liabilities value per share was
computed based on 69,887,780 and 61,714,820
(restated) weighted average number of ordinary
shares as at 30 June 2022 and 31 December 2021
respectively.

The Group’s gearing ratio as at 30 June 2022 was
approximately 0.06 (31 December 2021:
approximately 0.09), being a ratio of total debts,
including borrowing and convertible bonds, of
approximately RMB4.7 million (31 December 2021:
approximately RMB8.0 million) to the total assets of
approximately RMB74.0 million (31 December 2021:
approximately RMB90.5 million).

o M W 52 AT
ABHAS MBEARRAEAMILE

M2022F6 A308 - REEHGHR & RIRITHE
# # A R #1,900,0007C (2021512 A318 :
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MANAGEMENT DISCUSSION AND ANALYSIS

® BLE W B AT

USE OF PROCEEDS FROM RIGHTS ISSUE

The Company completed the Rights Issue on
22 February 2021, pursuant to which the Company
has issued an aggregate of 318,680,121 ordinary
Shares of HK$0.0004 each as rights shares at
HK$0.142 per rights share on the basis of one rights
share for every one Share held on 26 January 2021.
The net proceeds from the Rights Issue (after
deducting the expenses) were approximately
HK$43.25 million. The net subscription price per
rights share after deducting the related expenses of
the Rights Issue was approximately HK$0.136.
Further details were set out in the Company’s
announcements dated 27 October 2020,
17 November 2020, 8 December 2020, 12 January
2021 and 19 February 2021, the Company’s circular
dated 24 December 2020 and the Company’s
prospectus dated 27 January 2021.

The intended and actual use of the net proceeds
from the Rights Issue is stated as below:

HIEFRRIERE

AR ER2021F2 A228 TR #E A% © R It - A
AN RB &R R2021F1 268 B — KK D
B — IR 2 B RETRERRG
0.1427% JT 3 17 & $£318,680,121% & R E (&
0.0004B TR EBMRERHRZG  HARFT
15 X 18 % 58 (F0 Br B X 18) 49 /343,250,000
JC o MBR R A AR % - FREKRRDH
FRBENBABABHETT - #— HHBHAAR
‘A 7 B H £2020F10H278 - 2020911 A17
H - 202012 A8H - 2021418128 K%2021
F2R19AMDE - AR R AHA20205124
24H KB K AR A B A B A202141 A27H /)
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HBAESFRFENRERERERENT :

Balance of the

Amount of the net proceeds

net proceeds unutilised

Intended use utilised as at as at

of the net 30 June 30 June

proceeds 2022 2022

120226 12022

6H308 6A308

FBREFH EBRME FEEC

BERE REFELE AETELR

(HK$ million) (HK$ million) (HK$ million)

(BB%T) (BBAT) (BB%T)
Repayment of the existing indebtedness of BERABUE=FN

the Group from independent third parties rEEREER 25.88 25.88 -

Repayment of bank loan BERITER 375 375 -
General working capital of the Group, including AS£E—R&EES
the rental payment of the Group’s BEIRAAEES
restaurants located in the PRC, staff costs ZENEE -8
and settlement of the Group’s day-to-day IRARENAE

operating expenses AREERY 13.62 13.62 -

Total @t 43.25 43.25 =
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MANAGEMENT DISCUSSION AND ANALYSIS

PLEDGE OF ASSETS

As at 30 June 2022, the Company had no charges
on its assets (31 December 2021: Nil).

CAPITAL STRUCTURE

On 21 January 2022, the Company allotted and
issued 19,120,800 shares of the Company (the
“Shares”) pursuant to the exercise of the share
options.

On 30 June 2022, the Company implemented the
share consolidation on the basis that every ten
issued and unissued Shares of HK$0.0004 each
were consolidated into one consolidated share of the
Company of HK$0.004 each.

On 30 June 2022, the Company implemented the
increase in authorised share capital of the Company
from HK$380,000 divided into 95,000,000
consolidated shares to HK$2,000,000 divided into
500,000,000 consolidated shares by the creation of
an additional 405,000,000 new consolidated shares.

Save as disclosed, the Company had no changes in
capital structure during the six months ended
30 June 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

® BLE W B AT
CONVERTIBLE BONDS

Upon the effective of the share consolidation on
14 January 2021 (the “Share Consolidation 2021"),
pursuant to the terms and conditions of the
convertible bonds (the “Convertible Bonds”) issued
by the Company on 4 July 2018, the conversion

o] 5 iR 5

R0 A BE722021F1 B14 8 £ 381% ([20214E B%
BEB]) - BIEARDQFR2018F7B4H 31T
MR RRESF(TRBEESD O GERRIE
-+ BT HRAR O SR AR (B R A 5 4 AT R AR R
FHRAETRERBETHORMNEE BAZDT «

price of the Convertible Bonds and the number of
Shares falling to be allotted and issued upon
conversion of the Convertible Bonds shall be
adjusted as follows:

Immediately before
the effective of
the Share Consolidation 2021
FE0NERD &G EH A

Number of

Shares to be

allotted and

issued upon

exercise of all

the conversion

Conversion rights under
price per the Convertible
Share Bonds
RiTETH

RESETHE

BREENT

B RETH

Convertible Bonds THRIERES BRERE RHHE

Immediately after
the effective of

the Share Consolidation 2021

RH01 ER B & G EHE
Adjusted
number of
Shares to be
allotted and
issued upon
exercise of all
Adjusted  the conversion
conversion rights under
price per  the Convertible
Share Bonds
friETRRES
ETHEEGRE
BRFEER
GRE  BTNERER
BRERE K88

Convertible Bonds in the amount of £ 54,414,937 7L HK$0.1025
HK$4,414,937 MR ES 0.1025% T 43,072,563

HK$2.05
2068 T 2,163,628
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MANAGEMENT DISCUSSION AND ANALYSIS

Upon the completion of the Rights Issue on
22 February 2021, pursuant to the terms and
conditions of the Convertible Bonds, the conversion
price of the Convertible Bonds and the number of
Shares falling to be allotted and issued upon
conversion of the Convertible Bonds shall be
adjusted as follows:

Immediately before
completion of the Rights Issue

o B g W B AT

$RAR 2021472 A22 A FEAKIL - AT S50
MRERNGRARBREFES TREERE
TTEVIRAD 8L - AR R AT R AR 1 25 0 R R %
RESTHAERT :

Immediately after completion
of the Rights Issue

REHRTAE FHRHRTAE
Adjusted
Number of number of
Shares to be Shares to be
allotted and allotted and
issued upon issued upon
exercise of exercise of
all the all the
conversion conversion
rights under Adjusted  rights under
Conversion the conversion the
price per Convertible price per Convertible
Share Bonds Share Bonds
RITET#R
RITETRR REHET
BHEETHE RHE%RER
HREERT WPEER
EHRETH ERE BANERE
Convertible Bonds ThRkES BERBKRE kRiZEE BRERE 308 4=
Convertible Bonds in the amount 4 % 44,414,937% 7T HK$2.05 HK$1.75
of HK$4,414,937 HEARE & 2.05% T 2,153,628 1,758 T 2,522,821
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® BLE W B AT

Upon the share consolidation becoming effective and
pursuant to the terms and conditions of the
Convertible Bonds, the conversion price of the
Convertible Bonds and the number of Shares falling
to be allotted and issued upon conversion of the
Convertible Bonds shall be adjusted with effective
on 29 June 2022 (the “Share Consolidation
Adjustment 2022") as follows:

BRHDEHESE  BEATRREFNERK
R4 AR ESH N IRRE RN ERATRR
EHEAG TR ERBITHRMD BB #§12022
F6H29R FHE A M ([2022E B iy & AR )

mF

Immediately before

the Share Consolidation

Adjustment 2022
R 20225
& AR

Number of
Shares to be
allotted and
issued upon
exercise of
all the
conversion
rights under

Conversion the
price per Convertible

Share Bonds

RITETRE
REETHE
BRIEERT
EBERETH

Convertible Bonds TR ESH SRREE K& E

Immediately after
the Share Consolidation

Adjustment 2022

RHa2022

i & HARE
Adjusted
number of
Shares to be
allotted and
issued upon
exercise of
all the
conversion
Adjusted  rights under
conversion the
price per Convertible
Share Bonds
RITET#)
REHET
MRERER
WPEER
CRE BANERE
SRREE K& B

Convertible Bonds in the amount % %8 44,414,937 7T HK$1.75
of HK$4,414,937 AR ES 1.75% 7T 2,522,821

HK$17.50
17.507% 7T 252,282
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MANAGEMENT DISCUSSION AND ANALYSIS

INVESTMENT POSITION AND PLANNING

Save as disclosed, there was no material acquisition
or disposal of subsidiary and associated company or
significant investments for the six months ended
30 June 2022.

CONNECTED TRANSACTIONS

Save as disclosed, for the six months ended
30 June 2022, the Company did not have any
connected transactions which were subject to the
reporting requirements under Chapter 14A of the
Listing Rules.

EVENT AFTER THE REPORTING PERIOD

Allotment and issue of 28,000,000 new shares
under specific mandate

On 15 August 2022, the Company completed a
placing by the allotment and issue of 28,000,000
Shares at the placing price of HK$0.65 per placing
share. The gross proceeds from the share placing
was HK$18.2 million and the net proceeds after
deducting relevant expenses was approximately
HK$17.64 million.

Details were set out in the Company’s
announcements dated 20 May 2022 and 15 August
2022 and the Company’s circular dated 13 June
2022.

FOREIGN CURRENCY RISK

Most of the Group’s business transactions, assets
and liabilities are denominated in Renminbi and
settled in Renminbi, which is the functional currency
of respective group companies. The Group’s
exposure to currency risk is minimal. The Group has
not entered into any instruments on the foreign
exchange exposure. The Group will closely monitor
exchange rate movement and will take appropriate
activities to reduce the exchange risk.

o B g W B AT

REKIR Rt E

B B % 5 & S B £20225F6 8308 1k S A
A AEBHREEAMBEARRBERRZ
ERUBRHERERKRE -

A Bt %X 5

& B E & SN B E202296H30H 1A
B AARTEAMNBERSERR TR
AIE14AZE R RIRIZE ©

HMEHEEIER
1R 1% 45 Bl 432 HE AL 3% & 3% 1728,000,0000% # A% 13

R2022F8A15H AR RIEEEEBERES
fi% £50.657% 7T 72 BX B & & %% 1728,000,0000% %
1 - B2 & B% 19 AT 15 2K IE 48 58 418,200,0007%
ToMBREBERAXENMBRBFENA
17,640,000/ 7T °

FIEHN AR E B A202265 5208 K£2022
F8A15H M A E KA QR A A2022%6 A
13H K38 K ©

b L B

AEBERBOMEBRS  BERBETN
AREFERAARBEN  ZEEE A
BMEBQBMNEER - AKBEMZINER
B AR B o S S [ 30 48 3 0 BE LB BTS2 AR T
BA-AGEERTYEREREY W HIRM
BETHREEXRRRE -
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B G W 52 b

EMPLOYEES AND REMUNERATION
POLICIES

The number of employees of the Group as at
30 June 2022 was 346 (31 December 2021: 429).
Employees’ remuneration is commensurate with their
job nature, qualifications and experience. Salaries
and wages are normally reviewed annually based on
performance appraisals and other relevant factors.
The Group continues to offer competitive
remuneration packages and bonus to eligible staff,
based on the performance of the Group and the
individual employee.

CONTINGENT LIABILITIES

Save as disclosed in note 19 to the condensed
consolidated financial statements, the Group had
no other contingent liabilities as at 30 June 2022.

18 & % % BN B 3%

7R £ B R2022466 A30H 2 8 B A H A346%
(20214128310 : 429%) - ETHMIZHE T
ElE BERRKERMET -BEHHRERS
SRBERBIZLEAMEBEZETER
e AEEERBEAEEREINNEINKE
BEOTAERNETIHRTEBRF HNFH
A FIEAT »

HAER

MRERAGZEVBERERMFIOBEEIN BE
B 72022F6 A30R W EH b R EE -



CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, the interests or short positions
of the Directors and chief executives of the
Company in the shares, underlying shares and
debentures of the Company and its associated
corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which
were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions
which they were taken or deemed to have under
such provision of the SFO) or which were required
to be recorded in the register required to be kept
under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) as follows:

3 0 1A K I R

EXRERTHASRERG « HEARE
RESHERRRE

MR202266A30H - EERARNREEITHA
ERARAIREBHZE(EERESFREE
160 ([BH RIAERBI ) EXVEL) iR - B
fRin REH A REEF KBS R EXV
WETRSD HEME ARQE) KRBT ER
FAR (BEBREZEFRPERIAERE
ERRBEAMERLAR)  HIREBEBELFR
HAE 16 ) 5535216 78 :C 8 WA sZ I P il & 5o R A9
BRAR RRBELEMBTAERETE
AR SHEESFA([RESFRDAMNEARR
AIRBRATRERSSIABRNAT

Approximate

Total number percentage of

Number of of shares and the issued
Number of underlying underlying share capital of
Name of Director Capacity shares held shares held shares held the Company
Fifs Fi 548 50 FifsRHR EAAFERT
EEiE St R #E R##E HERBEY REBHTHIL
(Note 2)
(i)
Mr. Hung Shui Chak Interest of controlled corporation 48,668,462 (L) - 48,668,462 (L) 69.42%
HinERE REHEEER (Note 1)
(1)
Mr. So Kam Chuen  Beneficial owner 860,934 (L) 87,299 (L) 948,233 (L) 1.35%
BREAE EnBEA
Mr. Yuan Mingjie Beneficial owner 691,360 (L) - 691,360 (L) 0.99%
RAREE ERBEAA
(L): Long position L: g
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1. These 48,668,462 shares were held by Shui Chak
Group Limited. Shui Chak Group Limited was
wholly-owned by Mr. Hung. Thus, Mr. Hung was
deemed to be interested in the 48,668,462 shares
held by Shui Chak Group Limited pursuant to the
SFO.

2. The percentage is calculated on the basis of
70,109,624 shares of the Company in issue as at
30 June 2022.

Save as disclosed above, as at 30 June 2022, none
of the Directors or chief executives of the Company
had or was deemed to have any interests or short
positions in the shares, underlying shares or
debentures of the Company and its associated
corporations (within the meaning of Part XV of the
SFO), which were required to be recorded in the
register required to be kept under section 352 of the
SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed above, at no time during the six
months ended 30 June 2022 was the Company, or
any of its holding companies, its subsidiaries or its
fellow subsidiaries a party to any arrangement to
enable the Directors and chief executives of the
Company (including their spouses and children
under 18 years of age) to hold any interest or short
positions in the shares, or underlying shares, or
debentures, of the Company or its associated
corporations (with the meaning of Part XV of the
SFO).

Hat -

1. 48,668,462/ % 17 71 i 3 E &R M A R A A #F
- EEEERARBELEZERE -
ot RIEESFRYEEA - KEEBER
IR B H R R R FT A #)48,668,462%
& 15 R A M2 o

o % B DTy ik A D B 202266 H30H B

70,109,624 B B /TR 19 2 AT H -

B ESCRTIE R A SN - B E2022F6H30H - &
EHIARNAEETHRABLERAERA R RE
HECEE (E & BESH RIS S0 SEXVER) i
?BERNDEAESPEERRAEEBRIE
BE R 5 55352 15BN K IEA
TrfMrESs AR KRB EETAAN
BARANRAIRBRAOESRIAR

EERERGRESHEN

B EXPIRBEEIN  ARA K EAEFERR
GNP AC N NG S S Elrrks
630 H LE7< B A 74 fa] 5 ) 458 48 5T 7 (E ] 22
HREEERARRAEIBTHAR (BRERS
B BC B B AR R F &) AT AR X A ol L R
B (E & R &5 R E GO FXVER) E 7 B
- HERRNREFSEEAEERLR -
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SUBSTANTIAL SHAREHOLDERS’ TEBREREG HRAKRMSESHE
INTERESTS AND SHORT POSITIONS IN BERIRE

SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 June 2022, the following persons or HR2022F6A30H M NA L (BEEHAR
corporations (other than Directors or chief executives ZITHABBRIN AR RIRIK m%&ﬁﬁ‘bflx
of the Company) were interested in 5% or more of Bl E336IKEF ER ST RMATR &E’WE
the issued share capital of the Company which were BEH R EED EXVER FE28%3D 308 1§ XX
recorded in the register of interests required to be RETHRBNEARENERATEHITRAPHE
kept by the Company pursuant to Section 336 of the B5%IIA RS -
SFO, or to be disclosed under the provisions of

Divisions 2 and 3 of Part XV of the SFO and the

Listing Rules:

Approximate

Total number percentage of

Number of of shares and  the issued share

Number of underlying underlying capital of

Name of shareholder Capacity shares held shares held shares held the Company

Fifs 4R FifiR®BE (ERAFEET

REEE 5t B##E R #E HERGEE REBLES

(Note 2)

(H:22)

Shui Chak Group Limited Beneficial owner 48,668,462 (L) - 48,668,462 (L) 69.42%
WmEEERRAF EREAA (Note 1)
(Hizt1)

(L): Long position L: #FE

Notes: it -

1. These 48,668,462 shares were held by Shui Chak 1. 48,668,462 i 13 Th f i R M AR A A #F
Group Limited. Shui Chak Group Limited was BoHEEBBERARNHREELEHRE -
wholly-owned by Mr. Hung. Thus, Mr. Hung was Wt RIEEHFRPEEA - REEHER
deemed to be interested in the 48,668,462 shares 3 % £ B A IR R 7 BT % B #948,668,4620%
held by Shui Chak Group Limited pursuant to the fRD PR R -

SFO.

2. The percentage is calculated on the basis of 2. BB B 5 T L R2022F6A308 2

70,109,624 shares of the Company in issue as at 70,109,624 A A AI B BTN BEERTH -

30 June 2022.
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Save as disclosed above, as at 30 June 2022, the
Company had not been notified by any person or
company, other than Directors or chief executives of
the Company whose interest are set out in the
section headed “DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES” in this report, who had interests or
short positions in the shares, underlying shares and
debentures of the Company which would fall to be
disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which
were recorded in the register to be kept by the
Company under section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s
listed securities during the Period.

B AT R & Sh - 12022968308 - B
FAAALTHRR(EEFXERRARFETHAR
BRON HERFERAREESETREETHRA
ERBD - BEARNDRESFOREE AR —
) BAMERRRERBEES KBS KIS
XVER 2R 3D M2 E AR AN A B E -
HRIBIE R H K& H R 1K 5] 55336168 i8 8110 2%
AT E LM A ARG - BRI RMDHE
HRBEAESIAR -

BE LWEIREAARLHES

RABR A - A2 8 5 H E ] B 2 B8R
BE BERALEERNARRZ ETES -
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SHARE OPTION SCHEME

The Company operates the Scheme approved and
adopted by the shareholders of the Company (the
“Shareholders”) at an annual general meeting held
on 2 June 2021. Unless otherwise cancelled or
amended, the Scheme will remain in force for a
period of 10 years from the date of its adoption.
Apart from the Scheme, the Company has no other
share option scheme currently in force.

During the Period for the six months ended 30 June
2022, a total of 19,120,800 Share Options were
exercised. Save and except for the aforesaid,
no Share Option was granted, exercised, cancelled,
expired or lapsed during the period. The total
number of shares available for issue by the
Company under the Scheme was 7,010,962 shares,
which represents approximately 10% of the
Company’s issued shares as at 30 June 2022.

3 0 1A K I R

fi Rz 5t B

ARAE R AR R BRR (TRE]) 720214
6H2A BT 7 BERBFRE £ L HERR
B aZ At &) e BRIESITBUH B RT - & Bl at
BB ERMNEBRMOFARFEE R - BZ
&SN AR R B AT A H R B R

aHE e

H =2022F6A308 L8 A HAR - &5t A
19,120,80017 B AR #E JE T {E o BR £ iE o -
HABERREEEL  BITF - WaEE B
EESR B R - RARIBIRZTE AT HITH
B 10 48 2 57,010,9620 B 13 16 KA 2 A R
202296 4308 B # TR 19 £910% ©

Details of the movements of the Share Options ZETEIETHERERBARNEEHFBOT -
under the Scheme during the period were as
follows:
Number of Share Options
BRENE
Outstanding Cancelled/ Outstanding Price of the
as at Granted  Exercised Lapsed as at shares before
1 January  during the  during the  during the 30 June the date of Exercise
Grantees/Capacity 2022 period period period 2022 Date of grant Exercise period grant price
120225 120225
1A18 Lilkd g 6A308 R BHH
REA/ah HETE  HARY BAERE B HATE RUEH TR R E® |
(Note 2) (Note 1)
(Hi2) W)
Per share Per share
-1 Bk
Employees of the Group 19,120,800 - 19,120,800 - — 19/10/2021 19/10/2021 to 0.1010 0.1014
rEEES (Note §) 20215104198 18/10/2031
(Hit3) 2021510198
F2031F
10A18H
19,120,800 - 19,120,800 it it
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Notes:

1. The exercise price of the Share Options is subject to
adjustment in the case of capitalisation issue, rights
issue, subdivision or consolidation of the shares of
the Company, or other similar changes in the
Company’s share capital.

2. The price of the shares of the Company before the
date of the grant of the Share Options is the closing
price of the shares of the Company as quoted on
the Stock Exchange on the trading day immediately
before the date on which the Share Options were
granted.

3. The weighted average closing price of the Shares
immediately before the Share Options were exercised
is HK$0.1190 per share.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Directors recognise the importance of
incorporating the elements of good corporate
governance in the management structures and
internal control procedures of the Group so as to
achieve effective accountability to the shareholders
of the Company (the “Shareholder(s)”) as a whole.
Thus, the Company adopted the principles and all
code provisions of the Corporate Governance Code
as set out in Appendix 14 to the Listing Rules as its
code on corporate governance (the “CG Code”).

1. EARRARMCET  HE BOFILA
FFAARRBEAGEBECZEHNERT
RENITEEY TUAHE -

2. ARFBROERLERERRAOBEEAE
BB B H AT — @3 5 B {E R T AT
A AR B RAD A UL B

3. S A7 7% B2 2% i S B 1T 450 T 0 0 RE <P 5 M T (B
R ERR0.1190%E T °

ErfEELTH

EERRAREHMAQFELEFR(IRED)
BERMEAEN  EASEERERABRAME
HEFSIERFOEERLEIFTEEZ -A
It - A A R 2 R4 L AR IR 8% + PO AT A0
EERTAMRARAAETANEX - tE5A
Hpzaasal(TRgER=FAD -
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During the six months ended 30 June 2022, the
Company has complied with all the code provisions
set out in the CG Code except for the deviation
from the code provision which is explained below:

Code Provision C.2.1

The role of the chairman of the Board is performed
by Mr. Hung Shui Chak who possesses essential
leadership skills and has extensive knowledge in the
business of the Group. The Board believes that
vesting the role of the chairman in Mr. Hung
provides the Company with strong and consistent
leadership, facilitates effective and efficient planning,
implementation of business decisions and strategies,
and ensures the generation of benefits to the
Shareholders.

Although the appointment of the chief executive
officer of the Company remains outstanding, the
overall management of the Company is performed by
the executive Directors and the senior management
of the Group whom have extensive experience in the
business of the Group. Their respective areas of
profession spearhead the Group’s overall
development and business strategies.

MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 of the Listing Rules as the
Code of Conduct for the Directors and the relevant
employees who are likely to processes inside
information of the Group in their dealings in the
securities of the Company (the “Required Standard
of Dealings”). All Directors have confirmed, following
the specific enquiry by the Company, that they
complied with the Required Standard of Dealings
throughout the six months ended 30 June 2022.

3 0 1A K I R

MNEE2022F6 A30R ILANEA - ARFEE
STRRBLEERTRIAE TR - T X
I8 52t 1 B <7 AR S Y 1B L BR 51

SRR EC.2.115

HHAREAERETEFTE IR RARLE
MEERE YHAKEXBHRERANT
R-BEFERA TR -BEHEEEE <
ARRZEERBRER T AREAR
RBREG R EITEBARR LR - BER
REEBH -

BEARRERRBATRAEE  ARFMNE
BEERHASEXEBARBEELRIANT
EERAKESREREEER BRESAN
SEBESIE T ARE B ER R ERE o

EXETESHXINEETH

RNRPERMETRAM R+ Fraie EmEk
TAEFETELFRINEETAEREE
BARNABHFBREFPAGEEAEEANEH
ENEFERAAEE 2RTTFA(EERE
EE]) KARRELABERAE  28E
EHER  RE E2022F6 8308 @A R -
BECHETESRTIZE

2022 ' MR BERERIBREBAIRAE 55



CORPORATE GOVERNANCE AND OTHER INFORMATION
i 3% B iE KO i ' OF

AUDIT COMMITTEE BEEEEE

The Audit Committee was established on RNAFER TR E3. 2116 & L8 A
10 October 2010 with written terms of reference in $+ P EE AT RIS AE X EDIKRH R
compliance with Rule 3.21 of the Listing Rules and TE + R2010F 108100 32 B = 1 Bt i &0 &
code provision D.3 of the CG Code as set out in MNEBEZZES BRZZEEMNTERFEM
Appendix 14 of the Listing Rules. The primary duties REBBMBRERER A EH RERER
of the Audit Committee are to provide the Board FIEMEREERNESSRMBEYEN &
with an independent review of the effectiveness of EERNEFRBTESEMZROE MBS
the financial reporting process, internal control and EEF BREECH=-ZBIUINTES
risk management system of the Group, to oversee HX PREBEZZEGIERESTE &
the audit process and to perform other duties and REBEERLEREE -

responsibilities as assigned by the Board. The Audit

Committee comprises three independent non-

executive Directors, namely, Mr. Cheung Ting Pong

(being the chairman of the Audit Committee),

Mr. Tam Bing Chung Benson and Mr. Shum Kei Yiu

Daniel.

The Audit Committee has reviewed with the ERZEQUERELCDENAEERAZ
management the accounting principles and practices SR RBRFE  WHEFTADERE KT KR
adopted by the Group and discussed the internal EEE BEEHAEEE £202246A30H
control and financial reporting matters including the WEANERZ REEZF BRI BEHRE -

review of the unaudited interim financial statements

of the Group for the six months ended 30 June

2022.

By order of the Board REEG®

Longhui International Holdings Limited REEERERARAS
Hung Shui Chak i/f%%}z TEE
Chairman and executive Director B E

Hong Kong, 30 August 2022 H#E » 202298 A30H
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