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The board (the “Board”) of directors (the “Directors”) of Li
Bao Ge Group Limited (the “Company”, together with its
subsidiaries, collectively known as the “Group”) is pleased to
announce the unaudited consolidated results of the Group for
the six months ended 30 June 2022 (the “Period”) together
with the comparative figures for the corresponding period in
2021 (the “Previous Period”) as set out below. This interim
report has been reviewed by the audit committee under the
Board (the “Audit Committee”).

FINANCIAL HIGHLIGHTS

For the Period, the Group’s operating results were as follows:

- revenue of the Group amounted to approximately
HK$74.9 million, representing a decrease of
approximately 44.2% as compared with the Previous
Period.

- loss attributable to owners of the Company amounted to
approximately HK$26.0 million, representing an increase
in loss by approximately HK$0.6 million as compared
with a loss attributable to owners of the Company of
approximately HK$25.4 million for the Previous Period.

- loss per share was approximately HK2.60 cents.

Financial Highlights
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BAGSEE R 2SR

For the six months ended 30 June 2022

Shr g — - g — | L
B —EFEF NA=THIEON

Six months ended 30 June

BESA=+HLAEA

2022 2021
—Eg—-— —B——F
Notes HK$’00_0 HK$’000
B aE TFExT FiExT
(unatidited) (unaudited)
(REEXR) (REER)
Revenue 1§ 4 74,857 134,118
Other income Hhlg A 4 2,221 6,357
Cost of materials consumed FTFEAT RLBL A (27,516) (57,170)
Employee benefits expense EEEFEX (26,467) (40,382)
Depreciation nE 5 (23,996) (29,932)
Other expenses Hibpx 5 (18,230) (33,217)
Operating loss BREBE (19,131) (20,226)
Impairment loss on property, plant 4% « BiE KR
and equipment RIEEE (1,999) =
Impairment loss on right-of-use ~ ERAEEEZRERE
assets (502) =
Finance costs |2 Ri 3% 6 (4,324) (6,026)
Loss before income tax IRERE R ATE 1R (25,956) (26,252)
Income tax expense Frig®ipx 7 (261) (698)
Loss for the period HREE (26,217) (26,950)
Other comprehensive expense Hit2mEAEx
Items that may be reclassified HRERA#EHFYA
subsequently to profit or loss: BwmpyEE -
Exchange difference arising from BB EEBIFHRERMN
translation of financial statements & % Z 48
of foreign operations 830 815
Total comprehensive expense  HiAZEBAZ A FEE
for the period (25,387) (26,135)
Loss attributable to: 1hEE
Owners of the Company AATEEA (25,982) (25,396)
Non-controlling interests FERER (235) (1,554)
(26,217) (26,950)
Total comprehensive expense 2 EB 4% :
attributable to:
Owners of the Company ARABEE A (25,215) (24,597)
Non-controlling interests IR (172) (1,538)
(25,387) (26,135)
HK cent HK cent
2111 &4l
Basic loss per share BREXREE 9 (2.60) (2.54)
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Condensed Consolidated Statement of Financial Position

GRS MR R
As at 30 June 2022
R=F-ZZFXA=1H

30 June 31 December
2022 2021
—g=-= —_E2-—5F
~A +=A
=qrl=] Sr=I[=
Notes HK$’000 HK$’000
i TFiExT FiExT
(unaudited) (audited)
(REEFX) (S8 %)
ASSETS =43
Non-current assets FERENEE
Property, plant and equipment ME - BERRE 10 33,339 44,629
Right-of-use assets EREEE 11 67,766 85,769
Rental deposits Here 12 12,464 12,773
Deposits placed for a life BE—HERRERE
insurance policy - 2,247
113,569 145,418
Current assets REBEE
Inventories =78 12,435 13,893
Trade receivables B 5 EWRE 13 1,788 2,302
Deposits, prepayments and e BARER
other receivables H A FE U SR IE 12 9,491 10,250
Loan receivable W E K 14 3,640 3,706
Current tax recoverable A Yz (=1 BN EA FE 18 37 42
Amounts due from related FE Uk B Bk A B R IE
companies 22 7 9
Pledged bank deposit RARITIRE 1,600 4,076
Cash and cash equivalents ReERRLZEEY 22,255 26,817
51,253 61,095
Total assets BEESLR 164,822 206,513
EQUITY s
Equity attributable to owners of ZAAQTHER ABEIL#ES
the Company
Share capital &N 15 10,000 10,000
Reserves & (70,533) (45,318)
(60,533) (35,318)
Non-controlling interests FEIERRAERS (3,854) (3,682)
Total deficits BALAaEE (64,387) (39,000)
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Condensed Consolidated Statement of Financial Position
ERAGZS BMIER R

As at 30 June 2022

R-BE-=—FAH=+A

30 June 31 December
2022 2021
—EgF= —E-—F
~A +=A
=qrls] =+—H
Notes HK$’000 HK$’000
P& FiExT FTHT
(unaudited) (audited)
(REEXK) (IS E%)
LIABILITIES a8&
Non-current liabilities FERENEE
Lease liabilities HEEE 17 83,489 102,999
Provision for reinstatement costs 1§18 X A< 5 & 18 3,788 3,833
Deferred tax liabilities ELEHEEE 535 279
87,812 107,111
Current liabilities RBAR
Trade payables BB ENRE 21 15,470 16,646
Accruals, provisions and deposits FEFTE A~ BEREKES
received 36,803 32,443
Amount due to a non-controlling  FEfT — B IR R ERFNE
shareholder 710 723
Amounts due to related companies F&E{1BIE: A T E 22 924 307
Contract liabilities BHEE 17,710 23,451
Bank borrowings RATIEK 16 22,311 24,724
Lease liabilities HEESE 17 45,529 38,168
Current tax payable FEAS BN R AR 28 28
Provision for reinstatement costs 1§18 X A< 5 & 1,912 1,912
141,397 138,402
Total liabilities aE8E 229,209 245,513
Total deficits and liabilities BAREELAHE 164,822 206,513
Net current liabilities MENBETFE 90,144 77,307
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Condensed Consolidated Statements of Changes in Equity
HRGEEREER
For the six months ended 30 June 2022

BE-—FE_—FEANA=+HINEA

Attributable to owners of the Company

KLAAREARE
Retained
Exchange profits/ Non-
Share Share Other translation (Accumulated controlling Total
capital premium reserves reserve losses) Total interests equity
REEA
Rk BBEE  EbGE  EIRE  (RRER) B FERER  REOE
HK$'000 HK§000 HK$ 000 HK§'000 HKS'000 HK$'000 HK§000 HK$000
ThL ThL Tén Tén T ThL ThL Tén
Balance as at 1 January 2021 RZR=-F-R-RNGH
(audited) (&%H) 10000 98,884 £3% (154 @80 5599 4105 60,054
Loss forthe period BhEE - - - - 2536 (2539) (155 (26950)
Curtency tanslaion difeences HHBERE - - 79 - 799 18 815
Total comprehensive expense BRIERREE
forthe period - - 79 (25,39%) (4.597) (1,5%8) 26,139)
Balance as at 30 June 2021 H=8=-ERR=TRNER
(unaudited) (REEH) 000 . 0% M5 ey 3% 2867 By
Balance as at 1 July 2021 RZR=-FtA-RNGH
(unaudited) (xiE80) 10,000 9,884 02.3% (25 (119,209 31352 2567 3919
Loss forthe period BnEE - - - - BT (67.054) 615 (3208
Cunency translation iferences KHBERE - - 38 - 384 o) 2%
Totel comprehensive expense BR2ERAEE
for the period - - 364 (67,054) (66,670) (6:249) (12919
Balance as at 31 December 2021 RZR=-E+ZAZ+-RNGH
(audited) (&%H) 10000 9,884 03% B (%621 531 (368 (39000
Balance as at1 January 2022 RZBZZ§-F-BiGH
(audited) (B5H) 10000 9,864 3% () (e62n (6319 (3682  (39,000)
Loss for the period 2R = - = - (%) (%) (29 6207)
Curency tanslaion difeences KHBEZE - - 761 - 76 [} 80
Total comprehensive expense or BRiERRAE
the period - - o 5% (BAY (R (%531
Balance as at 30 Jung 2022 HoB-ZERASTANGH
(naudited (FE%H) 000 %8s 0% 05 P2y 05 B (4%
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Condensed Consolidated Statement of Cash Flows

BAGARERER

For the six months ended 30 June 2022

Six months ended 30 June
HEAA=+HLAKER

2022 2021
—Eg-= —E-—F
HK$’000 HK$’000
FExT FiExT
(unaudited) (unaudited)
(REEEXR) (REER)
Net cash generated from operating RETEBABZ2ALTFHR
activities 6,832 15,676
Net cash generated from/(used in) BREFTERS (A Z
investing activities REBH 2,187 (5,371)
Net cash used in financing activities METEHAZASTRE (13,908) (20,058)
Net decrease in cash and cash RERRLESEYRL FHE
equivalents (4,889) 9,753)
Cash and cash equivalents at beginning HI#f]IIRE&RBELZEY
of the period 26,817 28,949
Effect of foreign exchange rate changes ERBEHNTE 327 126
Cash and cash equivalents at end of HARERRELEEY
the period 22,255 19,322
Analysis of the balances of cash and HeRASEEVER T
cash equivalents
Cash and bank balances HEeRPITHER 22,255 19,322




INTERIM REPORT 2022 z

Notes to the Condensed Consolidated Financial Statements

GENERAL INFORMATION

Li Bao Ge Group Limited (the “Company”) was
incorporated in the Cayman Islands on 1 September
2015 as an exempted company with limited liability
under the Companies Law (2013 Revision) of the
Cayman Islands. The address of the Company’s
registered office and principal place of business in Hong
Kong are Windward 3, Regatta Office Park, PO Box
1350, Grand Cayman KY1-1108, Cayman Islands and
Room B, 5/F, On Fat Industrial Building, 12-18 Kwai
Wing Road, Kwai Chung, New Territories, Hong Kong,
respectively. The Company is listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company and
its subsidiaries (collectively, the “Group”) are principally
engaged in the operation of a chain of Chinese
restaurants in Hong Kong and the People’s Republic of
China (“China” or the “PRC”).

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements do not include all the information required
for annual financial statements and thereby should be
read in conjunction with the Group’s annual financial
statements for the year ended 31 December 2021
(“2021 Annual Report”) which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”). The Group’s policies on financial
risk management were set out in the financial statements
included in the Company’s 2021 Annual Report and
there have been no significant changes in the financial
risk management policies for the Period.

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars (‘HK$”)
which is the same as the functional currency of the
Company and all values are rounded to the nearest
thousand except when otherwise indicated.

The unaudited condensed consolidated financial
statements have been prepared under the historical cost
convention.

FERRAR S B IS ER R M AT

For the six months ended 30 June 2022

BE—E-_—FA A=1+HI~EA

—RER

MEEEBERAR (A28 R®R
ZE-IFNA-BREBEFEHS
REVE (ZE-—ZFBTR EH S
HEEMRLAEREERDLF -
K1 B L R 3% = R it ik B Windward
3, Regatta Office Park, PO Box 1350,
Grand Cayman KY1-1108, Cayman
Islands ; BB ETBEE XMW REE
REFE AR 1218 T BT EKX
ES5EBE - ANAREBBERS
FrEBRA R (THE3EFT]) EAR L o

FRARAR-—BREZRAF - AWE
DE (HGBIARE) TBEETER
REARANE (THED #S3HK
TR E SRS o

REEE
AREVEAGEUERRLRE
EREFENBREMAENES
AtEEAEEHEE-_T=-—F
ToZA=+T-HLEFEZFERK
BxR(=F=—FFK]) —080E
HEe BR(EBUBRSER) ((F
BMBREEA )RR - AEEN
BHERBRERRERRNEALR=F
T-EFRANTBRE - BN B
BEMEEBRLEERETR -

ABEREPEESTBRERUER
(T#x) (FRXIBHNEES)
25 - BREBEEAEN  ERET
MERAAZRBELTNH -

AREEREHPGEUBRRDUE
ERAERH
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Notes to the Condensed Consolidated Financial Statements

fEEA

A ISR RM R

For the six months ended 30 June 2022
BE-_E__FXA=+HIANEA

2

BASIS OF PREPARATION (Continued)

During the Period, the Group recorded a consolidated
net loss of approximately HK$25,387,000 and, as of
that date, the Group had net liabilities of approximately
HK$64,387,000 and its current liabilities exceeded its
current assets by approximately HK$90,144,000.

Notwithstanding the above results, the unaudited
condensed consolidated financial statements have been
prepared on a going concern basis, the validity of which
is dependent upon the success of the Group’s future
operations, its ability to generate adequate cash flows
in order to meet its obligations as and when fall due and
its ability to refinance or restructure its borrowings such
that the Group can meet its future working capital and
financing requirements.

The Group has taken a number of measures to improve
its liquidity position, including, but not limited to, the
following:

(i) the Group had interest-bearing bank borrowings of
approximately HK$22,311,000 as at 30 June 2022,
of which approximately HK$3,155,000 is repayable
within one year. The remaining interest-bearing
bank borrowings, amounting to approximately
HK$19,156,000 were classified as current liabilities
due to the existence of a repayment on demand
clause in the loan agreements. The Group will
actively negotiate with the bank for the renewal of
the Group’s bank borrowings when they fall due
in order to secure necessary funds to meet the
Group’s working capital and financial requirements
in the foreseeable future. In the opinion of the
Directors, the Group will be able to roll over or
refinance the bank borrowings upon their maturity;

REEZE ()

RER REEHESEREFHEEY
25,387,000t @ H > AEBERE
FBE N5 64,387,0008 7T REBEE
B HRENE E £ 90,144,00058 7T °

BEEEN L REERBRE
BUBBRRNARSESELEER
# HARRERE  SEURRAEE R
REEHINET - EBELEREARSE
o LETEMEE UREEEA
ERRETERE - WEREEER
MEERRNEBESMPEER -

AEBERDSERRUAKEZR
BEEMR  BEEFRRUATER:

i) RHR=ZB-_=—_FXA=t+8H-
AEBEHERTHERY
22,311,000 Tt  EF Y
3,155,000 T AR — F R &
2 o H£44919,156,000 7% JT #Y
FERTER RERBES
FREREEEAMBEEAR
BEE AKESEBEIRT
W BRAREBIRITER
Z AR T A E - BREUS AT
FTES UENAEERTER
RRNEEESRTBEER -
EERBH AEEEERITHE
FRBIERRFT LB A RE
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION (Continued)

(i)  the Group is actively negotiating with banks to
obtain additional funds to finance the Group’s
working capital and improve the liquidity positions;
and

(i)  the Group will continue to take active measures
to control expenses through various channels
including human resources optimisation and
management remuneration adjustments.

(iv)  a substantial shareholder of the Company has
agreed to continuously provide financial support
for the continuing operations of the Company so
as to enable it to meet its liabilities when they fall
due and carry on its business without a significant
curtailment of operations.

After taking into consideration of the above factors
and funds expected to be generated internally from
operations based on the Directors’ estimation on the
future cash flows of the Group, the Directors are of the
opinion that there will be sufficient financial resources
available to the Group to enable it to meet its liabilities
as and when they fall due and to continue as a going
concern. Accordingly, the Directors have prepared the
unaudited condensed consolidated financial statements
on a going concern basis.

Should the Group be unable to continue its business as
a going concern, adjustments would have to be made
to write down the value of assets to their recoverable
amount, to provide for future liabilities which might arise
and to reclassify non-current assets and liabilities to
current assets and liabilities respectively. The effects
of these potential adjustments have not been reflected
in these unaudited condensed consolidated financial
statements.

The accounting policies and methods of computation
used in the unaudited condensed consolidated financial
statements for the Period are the same as those followed
in the preparation of the Group’s annual financial
statements for the year ended 31 December 2021.

FERRAR S B IS ER R M AT

For the six months ended 30 June 2022

BE—E-_—FA A=1+HI~EA

REEE (8
(i) AEEEGEBTETEN

HOBBENES YRR
RAEELEEES  URER
BEEMRR R

(i) AKEEGEEREERER
BREBERERNAY BF
BIAHERRAREEES
[

vy ARF-BXBRRCEAEFH
BRARDRIZHELYERMY
BxE #m<HATEERE
HEBERMREXE MES
RIBHERET o

KREBLRAZE  UREESHAEE
RRBASRHMEE T - BFEERD
EEELNESR  EERALTER
HERAVBER AN HEE
TEAE LHEUSEEELSE &
FRALCREACEEERRRE
ERBRGEERBEER -

MAEEAREHENSEEELE
MFEEFEHAR  SEEEERRE
HralE £ AR RRATEEHE
MEBTRBE ABFERBDEE
RABEHIBEARDEERAR -
FARBERHAGEUBRERF

AN REERERAREUBRER
FERMNE TR R ERETIE
REAKEBE_T-_—F+=8
St-BLEENFEPBRRA
BREE-—H-
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Notes to the Condensed Consolidated Financial Statements

fEEA

\
I

B IS ER R ML

For the six months ended 30 June 2022
BE-_E__FXA=+HIANEA

2

BASI
(A)

S OF PREPARATION (Continued)

New and amended standards adopted by
the Group

The Hong Kong Institute of Certified Public
Accountants has issued a number of new
HKFRSs and amendments to HKFRSs, which are
effective for accounting periods beginning on or
after 1 January 2022. The Group has adopted
the following new and revised standards for the
first time for the current period’s condensed
consolidated financial statements.

Annual Annual Improvements to
Improvements to HKFRSs 2018-2020
HKFRSs

Reference to the
Conceptual Framework

Amendments to
HKFRS 3

Amendments to
HKAS 16

Property, Plant and
Equipment — Proceeds
before Intended Use

Onerous Contracts — Cost
of Fulfilling a Contract

Amendments to
HKAS 37

The adoption of these amendments to standards
does not have any significant effect on the results
and financial position of the Group.

SEGMENT INFORMATION

The Chief Operating Decision Maker (‘CODM”) has been
identified as the chief executive officer of the Company
who reviews the Group’s internal reporting in order to
assess performance and allocate resources. The CODM
has determined the operating segments based on these
reports.

The CODM assesses the performance based on a
measure of profit after income tax. The CODM considers
all business is included in a single operating segment.

2

HREE R ()

(A)

AEBIRM 2T REE
B 32

BRI ASCHEME TR
—EICFE-A-AYZEH
NS HEERNHT(E
BUBREER) R(BEBHH
BEZANBITA -AEEE
BEAERREMEREKE
IRERA AT 35T R ARME RT 428 -

(BBHBRE
L3 ICHES]

ZZ-N\EFZ
-E-%f
BH(ERYE
REEANN
FELWE
Rit

(BRUBRE
R EHR
(CHEN

(BEasHER)
F16%
(CHEN

(Bigasteas
3755 (BAT %)

fefE Al

WETEHER
BREAN-B

CRLES
ERZEEBITENREHAR

SEFER P BYORE R
AERFE -

SEER

FEEEREE (EEEEREE))
ERFEAEBAHRE THERR
RABERHAADTHRAR - TB
CERFEERRSHEMELAE

DE o

TELERKERBRABHEER
M BT EEE BB EBHRA
—EEBNEEDEM -
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Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION (Continued)

The Group is principally engaged in the operation of food
catering services through a chain of Chinese restaurants,
as well as a non-Chinese cuisine restaurant. Information
reported to the CODM for the purpose of resources
allocation and performance assessment focuses on the
operation results of the Group as a whole as the Group’s
resources are integrated and no discrete operating
segment financial information is available. Accordingly,
the Group has identified one operating segment -
operation of restaurants and no operating segment
information is presented.

For the Previous Period and the Period, there are no
single external customers contributed more than 10%
revenue of the Group.

Geographical information
The following tables present revenue from external
customers for the Previous Period and the Period.

AR S I IS 3R R 5T
For the six months ended 30 June 2022
B —E - —FEANF=+HINEA

SEWER B8
FEBEIREBFAEHEER -
BT EETERSERREE
E -mARAEECESERENES
MHNEED B BER - WO ERE
ERREREAN S BMERRTME
REMERNEZRETERAEED
ReE Bl AREESR—@
ERERER o

BERERARN  LERSE-IHNHEE
HASENKREEMBB10% °

HEH R
TREHBEHERBARE D
BE WS

Six months ended 30 June
BEARA=+HLAEAR

2022 2021
—&=-= —E-—F
HK$’000 HK$’000
FET FHT
(unaudited) (unaudited)
(REEEXR) (REER)

Revenue from external customers  RBE/NEEEEAIURZS
Hong Kong BB 18,021 27,114
Mainland China hE R 56,836 107,004
74,857 134,118
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Notes to the Condensed Consolidated Financial Statements

(L1

A ISR RM R

For the six months ended 30 June 2022
BE-—FE-_—FAHA=+HIANEH

4

REVENUE AND OTHER INCOME 4

Revenue and other income during the Previous Period

and the Period are as follows:

Ut 225 J2 HL 4t Uit A
381 5 P I H P RO W aa T EL R
FEWMT

Six months ended 30 June
BEARA=+HLREAR

2022 2021
—EBC-CF —E-—F
HK$’000 HK$°000
FExT FExT
(unaudited) (unaudited)
(REEXK) (REER)
Revenue from customers and BREGHBEZRNEF I
recognised at point in time
Revenue from Chinese restaurant PBEER KR
operations 71,939 112,707
Revenue from Thai Cuisine restaurant ~ Z=XEREEK NS
operations 2,900 4,130
Revenue from cooperation with HEFEFERR
Freshippo 18 14,961
Revenue from sale of food ingredients 5 & R K& - 2,320
74,857 134,118
Other income Hilg A
Interest income on short-term bank EHERAT IR AR B WA
deposits 93 26
Interest income from deposits placed R ESRREREN
for a life insurance policy FBUA - 61
Loan interest income BRI B WA = 300
Reversal of provision for reinstatement 8 @& 18 R A B8
cost = 203
Government grants B &) 1,936 2,214
Government subsidies BT 5 B = 3,174
Miscellaneous income HIEWRA 192 379
2,221 6,357
Total revenue and other income WS R EME AL 77,078 140,475
Total interest income on financial BB KT RN
assets measured at amortised cost SHMEENME WAL 93 387

Disaggregation of revenue from contracts with customers
by geographic market is disclosed in Note 3.

RuEHEHINREFTFEHIK
BN D FIIRBERMES
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Notes to the Condensed Consolidated Financial Statements
fER 4GS IR MR

For the six months ended 30 June 2022
B —E - —FEANF=+HINEA

DEPRECIATION AND OTHER EXPENSES 5 WERHMAX

Six months ended 30 June
BEARA=+HLAREAR

2022 2021
—E-F B —F
HK$’000 HK$’000
TET FET

(unaudited) (unaudited)
(RBEZX) (REEERZ)

Depreciation wE

— property, plant and equipment o ERN 7,870 9,787

- right-of-use assets —-EREEE 16,126 20,145

23,996 29,932

Other expenses include the following ~ HFEXBETHER :

items:
Auditors’ remuneration 2B &

- audit services - BB 361 274

- non audit services —ERE 90 90
Amortisation on intangible assets B EE#H = 933
Operating lease payments of premises ¥ %#& & HE MK

- Contingent rent for premises -YELAES - 555

- COVID-19 rent concessions —COVID-19f8 &R & (3,474) (997)

- Variable lease payment —AEHEENR - 713
Lease payment not included in the ARS8 ERY

measurement of lease liabilities W AMEENR 1,968 1,826
Impairment loss on trade B S REWHEREE ST

receivables, net 7 1
Property, plant and equipment MEEE - BMERRE

written-off 516 2,936
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Notes to the Condensed Consolidated Financial Statements

AR S B TS SRR 5T
For the six months ended 30 June 2022
BE_E-_—FAA=+HIANEA

6  FINANCE COSTS

B AR AR

Six months ended 30 June

BEAA=1+HIL<EA

2022 2021
—EB-CF —E-—F
HK$’000 HK$’000
TiEx FExT
(unaudited) (unaudited)
(REEEXK) (REER)
Interest expense on bank borrowings ~ $RITERFI S X 319 280
Interest expense on lease liabilities HEEENEMX 4,005 5,746
Total interest expenses on FREAABFABEZNSRE
financial liabilities not at fair value BEMNSEXALE
through profit or loss 4,324 6,026
7  INCOME TAX EXPENSE FRiS TR X

Six months ended 30 June

BEARA=THLAEAR

2022 2021
g —E-—F
HK$’000 HK$’000
T FET
(unaudited) (unaudited)
(REEX) (REER)
Current tax BUEA%: 18
Current tax on profits for the period B % A A9 B A B 18
-The PRC - = 362
Deferred tax JRIE R IE
Origination and reversal of temporary E4AREEEEMHER
differences 261 336
Income tax expense FERiEX 261 698

No provision for Hong Kong profits tax is made in the
unaudited condensed consolidated financial statements
as the Group has no assessable profits derived in Hong
Kong for the Previous Period and the Period.

HRAEERE TR R E
REBELERRTER  HALERK
RECEAGESUBHRRPIARSE
BREHERE -
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Notes to the Condensed Consolidated Financial Statements

INCOME TAX EXPENSE (Continued)

According to the PRC Enterprise Corporate Tax Law
promulgated by the PRC government, the PRC’s
statutory income tax rate is 25%. Except for certain
preferential tax treatment available to one of the
subsidiaries of the Group, the other PRC subsidiaries are
subject to income tax at the rate of 25% for the Previous
Period and the Period.

DIVIDEND
The Board has resolved not to declare the payment of
any dividend for the Period (Previous Period: nil).

LOSS PER SHARE

The calculation of basic loss per share of the Company
(the “Share”) attributable to the owners of the Company is
based on the following data:

FERRAR S B IS ER R M AT

For the six months ended 30 June 2022

BE=-—E-_—FNA=+HINEA

BB F X (80

R Y5 o B BT A O o B R B
TERNEERGHER25% - RiB
AHBEREA - AEER-IHEQ
RAZAETEEHRBEBI At
Bl B A B AR BR25% MM G
B o

3=
ESERRTHRBH ARG EMR
B (BEME : &) -

BREE
ARABEEAREERESEE (R
B THRBEUT BIEFEH

Six months ended 30 June

BE/-A=1+HI-EAR

2022 2021
—E=-= —E-—F
HK$’000 HK$°000
FET FExT
(unaudited) (unaudited)
(REEXR) (REER)
Loss BE
Loss for the period attributable to the &2 T#HB AELEREER
owners of the Company (25,982) (25,396)
2022 2021
—EBEC-_F B —F
’000 ’000
T B T
Number of shares RHEE
Weighted average number of Shares ~ BatBEEREAREIEHN
for the purpose of calculating basic IEFEHRGBEE
loss per share 1,000,000 1,000,000

The diluted loss per Share is equal to basic loss per
share as there was no potential dilutive ordinary Shares
outstanding during the Previous Period and the Period.

HRBEDRRER SR EEMET
ENZBEHFTEERRSG  BER
BEFBASRERESESE -
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(L1

A ISR RM R

For the six months ended 30 June 2022
BE-—E-—FANF=+HINEA

10

11

PROPERTY, PLANT AND EQUIPMENT 10 WX - BERRE
During the six months ended 30 June 2022, the Group REBE_Z-_—_F~A=+H8H1L
acquired property, plant and equipment with a cost of NEA AEEWBYE BER
approximately HK$103,000 (six months ended 30 June REH KA 103,000 T (B E
2021: HK$5,597,000). —E--FXA=+ALAER:
5,597,0007&7T) °
RIGHT-OF-USE ASSETS 11 [EFRAREE
Premises
L/ES
HK$’000
TR
Cost A
As at 1 January 2022 (audited) RZZB-_—_F—F—H (BE&R) 202,932
Exchange realignment 5 (2,250)
As at 30 June 2022 (unaudited) RZBZZFXB=1A8 REER) 200,682
Accumulated depreciation and Bt EREE
impairment
As at 1 January 2022 (audited) RZZBZZF—F—H (BER) 117,163
Exchange realignment EHAE (875)
Charge for the period R R 16,126
Impairment loss REEE 502
As at 30 June 2022 (unaudited) RZBZZFXB=1H8 REER) 132,916
Carrying amount IREE
As at 30 June 2022 (unaudited) RZBZZFXA=1H CRESE®R) 67,766
As at 31 December 2021 (audited) RZBZ—F+ZA=+—H (BER) 85,769
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Notes to the Condensed Consolidated Financial Statements
AR S B IS SRR M 5T

For the six months ended 30 June 2022
BE-_E - —FAA=+HIANEA

12 DEPOSITS, PREPAYMENTS AND OTHER 12 22 - AAFEREMEWR
RECEIVABLES 1
30 June 31 December
2022 2021
—E-F —B_——F
~A +=A
=SEigE =+—H
HK$’000 HK$’000
FiBT FEx
(unaudited) (audited)
(REEXR) (I8 ER)
Rental deposits Heke 16,561 16,870
Utility deposits AARE 982 1,068
Other deposits, prepayments and Hitize - EAREREM
other receivables FE W RIE 4,412 5,085
21,955 23,023
Less: Non-current portion — rental W EENEE S —HE RS
deposits (12,464) (12,773)

Current portion BENERER 9,491 10,250
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Notes to the Condensed Consolidated Financial Statements
AR S BT IS SRR M 5T

For the six months ended 30 June 2022
BE—E_-_—FA=1+HI~EA

13 TRADE RECEIVABLES 13 EZEWRE
30 June 31 December
2022 2021
B CF —E-—F
~A +=A
=+H Sqr=g
HK$’000 HK$°000
TiEx FET
(unaudited) (audited)
(RBEX) (BEZ)
Trade receivables =Y 1€ 2,020 2,536
Less: allowance for impairment losses i, : JR{EEE R E (232) (234)
1,788 2,302
The Group’s sales from its restaurant operations are AEBBEEBNEERTEZUR
mainly conducted in cash or by credit cards. The SREAFEE FAEEOHEERR
credit period granted by the Group to its customers HHEEHNFOE30H - REEAR
ranges from 0 to 30 days. The ageing analysis of trade 25 E 5 RIFKIE NRRREE
receivables, based on invoice date, (net of allowance for BRER) RRIWTOT :

impairment losses) is as follows:

30 June 31 December

2022 2021

—EB-—F —E-—F

<A +ZA

=+H Sar=(g

HK$’000 HK$’000

TiEx FET

(unaudited) (audited)

(REEXK) (BEZ)

0 to 30 days 0Z30H 1,259 1,805
31 to 60 days 31Z£60H 176 207
61 to 90 days 61Z90H 38 52
Over 90 days 90H MU E 315 238

1,788 2,302
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Notes to the Condensed Consolidated Financial Statements
fER 4GS IR MR

For the six months ended 30 June 2022

BE—FE-——FEANH=1HINMEA
LOAN RECEIVABLE 14 EBWRER
30 June 31 December
2022 2021
—E-CF —E-—F
~A +=A
=+H =+—8
HK$’000 HK$°000
FExT FExT
(unaudited) (audited)
(REEEXK) (IS 8;%)
Fixed-rate loan receivable B E R EEKERK 3,640 3,706
As at 30 June 2022, the Group's loan receivable RZBE-ZZFAA=1+H8 A&£H
represents secured loan receivable of approximately HWEKRERIEER-—EBIE=H
HK$3,640,000 from an independent third party bearing K 5 3K #8 B 3% 49 3,640,000 T » 1%
interest at a rate of 3.85% per annum and repayable on SFI38SEMNFEHE  BER-F
31 December 2022. —ZHE+ZA=+—-HEE-
SHARE CAPITAL 15 B
Nominal
Number of value of
Ordinary Ordinary
Shares Shares
LiERREE TiEREE
HK$’000
Fi#x
Authorised: EE
Ordinary Shares of HK$0.01 each R=-Z=-—-%+=-A=+—H
as at 31 December 2021 (audited) (BRERIR-ZB=__F
and 30 June 2022 (unaudited) RAZ=Z1+H (REHFEZ)
BROOITBINZER 2,000,000,000 20,000
Issued and fully paid: BRITRERE:
As at 31 December 2021 (auditedjand R=ZT=—F+=-A=+—AH
30 June 2022 (unaudited) (RERIR=—F==
RBZTHGREER) 1,000,000,000 10,000
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AR S B TS SRR 5T
For the six months ended 30 June 2022
BE—E_-_—FA=1+HI~EA

16 BANK BORROWINGS

16 RITEM
30 June 31 December
2022 2021
—EZZfF —E-—F
~A +=A
=+H Sqr=g
HK$’000 HK$°000
FExT FET
(unaudited) (audited)
(REEEXK) (IS 8;%)
Bank overdraft — unsecured SRATIEER — K = 1,102
Bank borrowings due for repayment R—FREEEEZERITER
within one year (unsecured) (3K ) 3,155 2,855
Bank borrowings due for repayment A —FE B HIEBERITER
after one year which contain EEREREEKRI
a repayment on demand clause (I )
(unsecured) 19,156 20,767
22,311 24,724

17 LEASES LIABILITIES

As at 30 June, the lease liabilities were repayable as

17 HE&A®E

RAB=+R HEaEIHHEER

follows: AT
2022 2021
-2 —E-—F
HK$000 HK$’000
TiEx FET
With 1 year —FR 45,529 38,168
32,635 36,879
After 1 year but within 2 years BB —FEBLAME 20,464 49,815
After 2 year but within 5 years BRMFELIRAF 30,390 16,305
After 5 years BBRE 83,489 102,999
129,018 141,167




18

19

20

21

INTERIM REPORT 2022

T FhiixEws 25

Notes to the Condensed Consolidated Financial Statements

PROVISION FOR REINSTATEMENT COSTS

Provision for reinstatement costs is recognised for
the costs to be incurred for the reinstatement of the
properties used by the Group for its operations upon
expiration of the relevant leases.

MAJOR NON CASH TRANSACTIONS

For the Period, the Group entered into an extension
agreement for renewal of an existing lease arrangement
in respect of a premises for restaurant operation. Right-
of-use assets and lease liabilities were adjusted by an
amount of approximately HK$3,751,000 for the change
in lease term.

CAPITAL COMMITMENTS
As at 30 June 2022, the Group had no significant

outstanding capital commitments, (31 December 2021:
Nil).

TRADE PAYABLES
The ageing analysis of trade payables based on invoice
date is as follows:

FERRAR S B IS ER R M AT

For the six months ended 30 June 2022

18

19

20

21

BE=-—E-_—FNA=+HINEA

ERMARE
EEBRABREDRAEERAREE
BEIMBREEAKRERANERE
EHRATHER o

TEFRERS

MR AEEREETEXEEEY
ENBEHELTHT L —BESRH
FZopEMEmMEHEAEEERE
EE8EFEH£543,751,000/8 T2

e

B AR
R-ZBE-—FXA=+H xEEE
BEAREEBECEREE(ZE-_—F

+=—B=+—-H: 8| -
B EMNRE

REZAHEINEZENLRER
BAOMMT :

30 June 31 December

2022 2021

—E-CHF —E-—F

<A +=A

=+H =sE=1H

HK$’000 HK$°000

TET FHET

0 to 30 days 0Z30H 9,171 6,943
31 to 60 days 31Z£60H 962 3,443
61 to 90 days 61Z90H 1,212 1,256
Over 90 days 90 HME 4,125 5,004
15,470 16,646
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AR S

B IS ER R ML

For the six months ended 30 June 2022
BE-—E-—FANF=+HINEA

22 RELATED PARTY TRANSACTIONS

(@)

Transactions with related parties

Save as disclosed elsewhere in the condensed
consolidated financial statements, the Group had
the following significant transactions with a related
party during the reporting periods:

22 BEBAEXRS

(@)

Rental expenses paid to Richfield EERHAREBERABXZS
Develop Limited (Note) HSBx ()

ERREE T IR B
BRERGEUBEREZER
BEN REEPNERE AR
BBMATEUTEARRS :

Six months ended 30 June

BEAA=+HIEAEA

2022 2021
—E-F B —F
HK$’000 HK$’000
FET FET
(unaudited) (unaudited)

(REERK) (REEERX)

443 347

Note: Richfield Develop Limited is a related company
controlled by Mr. Chan Chun Kit, a Director.
Rental expenses paid to the related company were
charged at terms mutually agreed by both parties.

The above transactions constituted continuing
connected transactions as defined in Chapter 14A
of the Listing Rules but are fully exempted from
the disclosure requirements in Chapter 14A of the
Listing Rules, as they are below the de minimis
threshold under Rule 14A.76(1).

M : EMARERARNKESER
PREE AR AT o
XN TFRBARANEERX
RS EEHEERKER

PR ZEALTRBE14A
EMRECHERERS
ZERGEREREETLT
AL UAZZHBERE R
EHZERSENAE 14A.76(1)
RET 2REEBRAKF -
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For the six months ended 30 June 2022

22 RELATED PARTY TRANSACTIONS
(Continued)
(b) Balances with related parties

@)

Particulars of amounts due from related
companies disclosed pursuant to section
383(1)(d) of the Hong Kong Companies
Ordinance and part 3 of the Companies
(Disclosure of Information about Benefits of

Directors) Regulation are as follows:

HE-F-

FANA=THIEANEAR

22 FAMARS (8)

B2 AR 75 KO A BR

(b)

@0

RIEBEB(DAGRAH
383(1)(d) & & A & (3]
BESAZER) 826
55 3B 414 7 A FE Uk BA B
ARRENFBNOT

Maximum Maximum

balances balances

outstanding outstanding
during 30 June during 31 December
the period 2022 the year 2021
ot Jonfent - 3 —E--F
HAER ~A FRES T=A
REBLHR =tH K{EBELH Sr=1[g
HK$'000 HK$’000 HK$'000 HK$'000
TET T TET TET
(unaudited) (unaudited) (audited) (audited)
(REER) (REER) (B&ER) (BER)
Long Run Investment Limited () H#REERL () 3 3 2 2
Elite Linker Investment Limited (i) B REBR 27 () 3 3 3 3
Richfield Develop Limited () ERRREERAF() - - 66 -
Poly Wealth Limited () HEHNBERAR() 1 1 1 1

Star Catering Management HEBRAEE

Limited (i) BRAF() 3 - 3 3
10 7 75 9
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AR S BT IS SRR M 5T

For the six months ended 30 June 2022
BFE-FE-——FEANA=+ALAEA

22

23

RELATED PARTY TRANSACTIONS 22 EEBAERS (#)
(Continued)
(b) Balances with related parties (Continued) (b) EEBAEES &R ()
(i)  Amounts due to related companies (i)  FEASEARE D RFRIA
30 June 31 December
2022 2021
—E-CF —EBE-—F
<A +=A
=+H =+-—8
HK$’000 HK$°000
TET FExT
(unaudited) (audited)
(RBEZX) (£ E%)
Richfield Develop Limited (i) EWRHERERAT() 788 307
Star Catering Management NEESRRER
Limited (i) BRAF () 136 =
924 307
Note: Pt
(i) Controlled by Mr. Chan Chun Kit, a Director. (i) HEERIRELERE
#e
Receivables and payables from/to related parties FEUR /FE A BA B 5 3008 A& K
are unsecured, interest free and repayable on R ERIRERER -
demand.
LITIGATION AND CONTINGENT LIABILITIES 23 iFANHAEE

Except for the case set out below, the Group did not
have significant contingent liabilities as at 30 June 2022
and up to the date of this report.

As announced by the Company on 6 January 2020,
Excel Linker (Hong Kong) Limited, an indirect wholly-
owned subsidiary of the Company received a Writ
of Summons together with an indorsement of claim
(the “Indorsement”) dated 31 December 2019 and a
statement of claim dated 17 January 2020 issued in the
High Court of The Hong Kong Special Administrative
Region (the “HKSAR” and the “Court Action”,
respectively) by Foxhill Investments Limited as plaintiff
(the “Plaintiff”) against Excel Linker (Hong Kong) Limited
as defendant (the “Defendant”).

BRTHRERMEN - RZZBZZF KA
STEREEFRBRERY  AREH
BEARAREE -

BUMARRAR-_F-2F—-AXH
FEf AREBMEZEMB QAR
B (BB ERAAZE-DHES
REERAA ERBREA TRE
AN BEBRBITHRESS %K (2
BAMEBFERNIRERFRD
B&RE (BB ERAE (FRARE
A THREADZBHERHER-Z-N
F+ZA=Z+—-BZERASTHRER
RREE(HEEDURBHA-E
“EF-AttRZHARRME -
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LITIGATION AND CONTINGENT LIABILITIES

(Continued)
It is stated in the Indorsement that the Plaintiff’s claim

against the Defendant is in relation to the breach of the
Tenancy Agreement dated 18 April 2018 (the “Tenancy
Agreement”) for wrongfully failing and/or refusing to pay
the rent and/or management fees and/or government
rates in respect of the premises located at Units 201-202
on the Second Floor of Infinitus Plaza, No.199 Des
Voeux Road, Central, Hong Kong (the “Premises”) since
1 October 2019. As at 30 June 2022, the Group had
recognised a payable approximately HK$7,558,223 on
the rent, management fee, penalty and related interest in
relation to the Premises in the condensed consolidated
financial statement.

Up to the date of this report, the Company is currently
seeking legal advice in respect of the foregoing. On the
basis of currently available information, the Director’s
considered that the legal proceedings are unlikely to
result in any other material outflow of economic benefits
from the Group and no further provision has been made
in the condensed consolidated financial statements. To
the best knowledge of the Directors, no trial in relation to
the Court Action has been scheduled yet.

EVENTS AFTER THE REPORTING PERIOD
On 17 January 2022, the People’s Court of Pudong
New District of Shanghai* (LB BRI E A RIER)
has accepted a civil action filed by two non-controlling
shareholders (one of them is a legal representative) of
a non-wholly owned subsidiary in the PRC, L& iER
B 27, regarding the request to liquidate the non-
wholly owned subsidiary. The court hearing of the above
legal action has been rescheduled to 12 October 2022.
Based on the legal advice from the Group’s PRC legal
advisor, the Board is of the view that the Group has
valid grounds to oppose the liquidation of the subject
non-wholly owned subsidiary as requested by the
non-controlling shareholders and that the above legal
action will not have any material adverse impact on the
business and/or operations of the Group.

*  For identification purpose only

FERRAR S B IS ER R M AT

For the six months ended 30 June 2022

23

24

BE-F-—FANA=+HIEAEA
sReR R AR (4)

BEEREY  BEASEHEEARE
ZHRDEBERBHA=-Z—N
FNA+NBzHEERE (HEH
) O ABEAB-ZE-NETA
—BRKREER RIEBRIEHEERH R
BAUREBHREFHEF 1995 EIR
BES 20182022 ME (1
¥)ZAEINHEHER NEEERS
RBFEM - R_T-_—_FXA=+
B AEBEEREREE M HRRE
REYEFEANES  BEE S
R AR B FI B FE S FUIE 497,558,223 78
2o

HEABERY AAFPREFM LM
EREREERR - RERFTERN
MER  EERHEEFATIER
FEBHRAMERKENRRL -
BEBAREBGRANBRERANE—
HEREE - BEBA - B
AMERENEAERES -

REMEEE
R-ZB-_—_F—HA++tB > LBEWH
RIBARZEZRSEH —EPEFE
2EMBARLEEERRBERA
FZMEBHERBER (Hh—8 A%
AR IREZREBHRA > BRAEH
2EMBATER - FHUREFNRS
ERRAMEEER_ZT=__F+A
+=8 - REAKEFEEAEERZ
ZEER EEERA AEEAR
ZAEH REZEFERBRRER
ERZEZEMBLAR BLAMKH
FERAETEUREBZEER
REBEELTFNEATANEE -
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Management Discussion and Analysis
EEEmR I

BUSINESS AND OPERATIONAL REVIEW

The Group is a Chinese restaurant group recognised for
delivering Cantonese cuisine and Chinese banquet and dining
services.

For the Period, the Group operated three full-service Chinese
restaurants in Hong Kong under the brand name of “Star of
Canton (I Z ), a Thai cuisine restaurant in Hong Kong,
under the brand name of “La Maison D’ Elephant ()" (the
“Thai (Mongkok) Restaurant”), in a shopping mall in Mongkok
district, and three full service restaurants in Shenzhen, the
PRC, under the brand name of “Star of Canton (¥ B)”.
The Chinese restaurants in Hong Kong under the brand name
of “Star of Canton (|2 )" in Causeway Bay (the “CWB
Restaurant”) and Tsim Sha Tsui (“The One Restaurant”)
were closed on 31 May 2022 and 19 May 2022, respectively.
Due to unsatisfactory customer visit and unfavourable market
conditions amid the government restriction measures on
public gatherings which have been considerably affecting
the catering industry, and the expiration of the lease term
on 31 May 2022, the Group decided not to renew the lease
and ceased the operation of the CWB Restaurant. For similar
reasons, i.e. unsatisfactory customer visit and unfavourable
market conditions and that the Group was unable to obtain
favourable lease terms from the landlord, the Group ceased
the operation of The One Restaurant. For details, please refer
to the Company’s announcement titled “Inside Information —
Business Update” dated 14 June 2022. The management of the
Group periodically evaluates the business potential, location,
customer traffic, store layout and rental terms of the Group’s
existing and potential restaurants. In response to the prevailing
operating environment in Hong Kong, the Group has in place
active costs control measures to ensure that the resources of
the Group are deployed efficiently. The Group will continue to
strengthen its position in operating restaurants in Hong Kong
and the PRC and look for suitable opportunities to expand our
business in the regions.
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As at 30 June 2022, the Group had,
in Hong Kong:

(i) one Chinese restaurant which was located in Olympian
City (i.e. the Olympian Restaurant);

(ii) one Thai cuisine restaurant (i.e. the Thai (Mongkok)
Restaurant) located in Mongkok; and

in Shenzhen, the PRC:

(i)  three Chinese restaurants, which were located in Futian
District (i.e. the Shenzhen Restaurant and the Shenzhen
One Avenue Restaurant) and Baoan District (i.e. the
Shenzhen Uniwalk Restaurant), respectively.

Due to the impact of novel coronavirus disease 2019 pandemic
(the “COVID-19” or the “Pandemic”), the expansion plan has
been delayed.

FINANCIAL REVIEW

Revenue

For the Period, the Group recorded a total revenue of
approximately HK$74.9 million, representing a decrease of
approximately 44.2% as compared to approximately HK$134.1
million for the Previous Period.

The Group’s total revenue for the Period mainly comprised: (1)
the aggregate revenue of the six Chinese restaurants in Hong
Kong and Shenzhen of approximately HK$71.9 million (Previous
Period: approximately HK$112.7 million); (2) the revenue of the
Thai (Mongkok) Restaurant of approximately HK$2.9 million
(Previous Period: approximately HK$4.1 million); (3) the revenue
from cooperation with Freshippo of approximately HK$18,000
(Previous Period: approximately HK$15.0 million); and (4) no
revenue from the sales of food ingredients (Previous Period:
HK$2.3 million).
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The revenue from external customers in Hong Kong was
approximately HK$18.0 million for the Period, decreased by
approximately 33.5% as compared to the Previous Period. The
Directors consider such decrease in revenue in Hong Kong
was due to the closure of Kwun Tong Restaurant (in November
2021), CWB Restaurant (in May 2022) and The One Restaurant
(in May 2022). In addition, the 5th wave of the COVID-19, the
accelerated downtrend of the Hong Kong economy and severe
government restriction measures on public gatherings also
contributed to the reduction of revenue during the Period.

The revenue from external customers in China for the Period
decreased by approximately 46.9% as compared to the
Previous Period. The Directors consider such decrease in
revenue in China was mainly due to, among others, severe
government restriction measures on public gatherings and
temporary lockdown under the government compulsory policy.
Operations of two of our restaurants located in epidemic areas
in China were temporarily suspended which caused serious
impacts on our business. Besides, the severe Pandemic from
surrounding cities and regions also affected the consumer
spending confidence level in Shenzhen during the Period.

Gross profit and gross profit margin

The Group’s gross profit (i.e. revenue minus cost of materials
consumed) amounted to approximately HK$47.3 million for
the Period, representing a decrease of approximately 38.5%
from approximately HK$76.9 million for the Previous Period,
which was in line with the decrease in revenue during the
Period. Nevertheless, the Group’s overall gross profit margin
increased from approximately 57.4% for the Previous Period to
approximately 63.2% for the Period. Such increase was mainly
due to the cessation of the low gross profit margin operations
for the Period including Kwun Tong Restaurant in Hong Kong
and all food counters in China.
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Employee benefits expense

Employee benefits expense was approximately HK$26.5 million
for the Period (Previous Period: approximately HK$40.4 million),
representing a decrease of approximately 34.5% as compared
to the Previous Period, which was in line with the decrease in
revenue during the Period. With the Group’s staff cost control
measures, the employee benefits expense of its restaurant staff
maintained at a stable level in terms of percentage of revenue
as compared to the Previous Period. Going forward, the Group
will continue to closely monitor the cost control in respect of
staff salaries, and at the same time regularly review the work
allocation of the staff in order to improve the work efficiency
and maintain a quality standard of service.

Depreciation

Depreciation for the Period in respect of right-of-use assets in
relation to the Group’s leased properties was approximately
HK$16.1 million (Previous Period: HK$20.1 million).

Other expenses

Other expenses mainly include, but not limited to, expenses
incurred for the Group’s restaurant operation, consisting
of building management fee and air conditioning charges,
cleaning and laundry expenses, utility expenses, service fees
paid to temporary workers, advertising and promotion. For the
Period, other expenses amounted to approximately HK$18.2
million (Previous Period: approximately HK$33.2 million),
representing decrease of approximately HK$15.0 million or
45.1% which was mainly due to the combined effects of cost
control, increase of COVID-19 rent concessions and decrease
in revenue.

Impairment loss on property, plant and equipment
and impairment loss on right-of-use assets

For the Period, the impairment loss on property, plant and
equipment amounted to approximately HK$2.0 million (Previous
Period: Nil) and the impairment loss on right-of-use assets
amounted to approximately HK$0.5 million (Previous Period:
Nil). Both due to the Thai (Mongkok) Restaurant continued
to incur losses because of the impact of COVID-19 in 2022;
and the Group was not able to get a favourable term on rental
of the Thai (Mongkok) Restaurant during the Period. The
above circumstances indicate that the carrying amount of the
property, plant and equipment was not fully recoverable.
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Finance costs

Finance costs for the Period included approximately HK$4.0
million (Previous Period: HK$5.7 million) in respect of interest
expense on lease liabilities in relation to the Group’s leased
properties.

Loss attributable to owners of the Company

For the Period, the Group recorded a loss attributable to
owners of the Company of approximately HK$26.0 million,
whereas the Group recorded a loss attributable to owners of
the Company of approximately HK$25.4 million for the Previous
Period. Such loss-making position for the Period, representing
increase in net loss attributable to owners of the Company by
approximately HK$0.6 million as compared to the Previous
Period, was mainly due to the effect of significant negative
impact on Group’s business by the Pandemic.

Liquidity, financial resources and capital structure
Capital Structure

The Group’s objectives in managing capital are to safeguard
its ability to continue as a going concern in order to provide
returns for its shareholders and to maintain an optimal capital
structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to its shareholders,
return capital to its shareholders, issue new Shares or sell assets
to reduce debt.

The Group monitors its capital on the basis of the gearing ratio.
The Group’s strategy, which was unchanged during the Period,
was to maintain the gearing ratio at an acceptable level.

As at 30 June 2022, the Group’s cash and bank balances were
approximately HK$22.3 million, representing a decrease of
approximately HK$4.6 million as compared with approximately
HK$26.8 million as at 31 December 2021. The decrease was
mainly due to increase in cash flow used in operation during
the Period.

As at 30 June 2022, cash and bank balances of approximately
HK$22.3 million included HK$7.2 million and HK$15.1 million
which were denominated in Hong Kong dollars and Renminbi,
respectively.
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Indebtedness and Banking Facilities

As at 30 June 2022, the Group had bank borrowings of
approximately HK$22.3 million, bearing interest rates at 2.75%
per annum and were guaranteed by the HKSAR.

Foreign Exchange Exposure

Most of the income and expenditures of the Group are
denominated in HK$ and Renminbi (“RMB”), which are the
functional currencies of the respective group entities. Even HK$
is not pegged to RMB, the historical exchange rate fluctuation
on RMB was not significant during the Period. Thus there is
no significant exposure expected on RMB transactions and
balances. Hence, the Group does not have any material foreign
exchange exposure. During the Period, the Group had not used
any financial instruments for hedging purposes.

Securities in issue

As at 30 June 2022, there were 1,000,000,000 ordinary Shares
in issue. There was no movement in the issued share capital of
the Company during the Period.

Commitments
As at 30 June 2022, the Group had no significant outstanding
contracted capital commitments.

Charge on Assets

As at 30 June 2022, the balance of approximately HK$1.6
million (31 December 2021: HK$4.1 million) which was carried
at the prevailing market interest rate at 0.1% per annum)
represents deposit pledged at a bank to secure general
banking facilities granted to the Group, and therefore classified
as current assets. The pledged bank deposit was denominated
in HK$.

Save as disclosed above, the Group did not have any charge
over its assets as at 30 June 2022.
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Contingent Liabilities

On 31 December 2019, Excel Linker (Hong Kong) Limited, an
indirect wholly-owned subsidiary of the Company received a
Writ of Summons together with an indorsement of claim dated
31 December 2019 issued in the High Court of the HKSAR (the
“Excel Linker Court Action”) by Foxhill Investments Limited as
plaintiff against Excel Linker (Hong Kong) Limited as defendant.
For details, please refer to the announcement tilted “Inside
Information - Litigation” dated 6 January 2020. A provision of
HK$7.6 million has been made in the unaudited condensed
consolidated financial statements for the Period (31 December
2021: HK$6.0 million). The Company is currently seeking legal
advice in respect of the foregoing. The Company is of the view
that the Excel Linker Court Action did not and will not have any
material adverse impact on the ordinary operation and financial
positions of the Group. To the best knowledge of the Directors,
no hearing in relation to the Excel Linker Court Action has been
scheduled.

Saved as disclosed above, as at 30 June 2022, the Group did
not have any material contingent liabilities.

Employees and Remuneration Policies

The Group had approximately 512 employees as at 30 June
2022. The staff head count decreased as compared to 2021
which was mainly due to cessation of operation of Kwun Tong
Restaurant in November 2021, CWB Restaurant and The One
Restaurant in Hong Kong during the Period. The employee
benefits expense, including Directors’ emoluments, of the
Group was approximately HK$26.5 million and HK$40.4
million for the Period and the Previous Period, respectively.
The remuneration policy of the Group is based on merit,
performance and individual competence.

The Directors and the senior management of the Company (the
“Senior Management”) receive compensation in the form of
salaries and discretionary bonuses with reference to salaries
paid by comparable companies, time commitment and the
performance of the Group. The Group regularly reviews and
determines the remuneration and compensation package of the
Directors and the Senior Management by reference to, among
other things, the market level of salaries paid by comparable
companies, the respective responsibilities of the Directors and
the Senior Management and the performance of the Group.
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The remuneration committee of the Board reviews and
determines the remuneration and compensation packages of
the Directors with reference to their responsibilities, workload,
the time devoted to the Group and the performance of the
Group. The Directors may also receive options to be granted
under the share option scheme adopted by the Company on 16
June 2016. During the Period, no share option was granted to
the relevant participants pursuant to such scheme.

Dividend
The Directors have resolved not to declare any payment of
dividend for the Period (Previous Period: nil).

Prospects

Due to the uncertainties of the Hong Kong and China
economies and the widely spread of the Pandemic in Hong
Kong and China since January 2020 which seriously affected
the catering industry and is expected to continue throughout
2022, the Directors anticipate that the Group’s business will
face various challenges in the foreseeable future. The Group’s
key risk exposures and uncertainties are summarised as
follows:

(i) the Group’s future success relies heavily on its ability
to constantly offer menu items, creatively-designed
banquet and dining services based on changing market
trends and changing tastes, dietary habits, expectations
and other preferences of the Group’s target customers.
As such, significant costs to survey and research
customer trends and preferences and to develop and
market new menu items, banquet and dining services
may be required, this may place substantial burden on
the Group’s managerial and financial resources;

(i)  the operation of the Group may be affected by the
price of the food ingredients, especially the price of the
imported food ingredients which will be affected by the
fluctuating exchange rate;

(i)  there may be labour shortage in the future and intensive
competition for qualified individuals in the food and
beverage industry;
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(iv)  the Hong Kong and China economies may be further
worsened as a result of the unfavourable development
of the China-US trade war and the Ukraine war, which
would negatively affect the consumption sentiments
of the general public and consequently the retail and
catering sectors; and

(v)  the resurgence of the COVID-19 in Hong Kong and China
since February 2022, which may become serious and
adversely affect the Group’s restaurant operations in the
year to come.

For other risks and uncertainties facing the Group, please refer
to the section headed “Risk Factors” in the Prospectus.

Nonetheless, the management is optimistic that (i) the
Pandemic will be stabilized by the end of 2022 and created
conditions for reopening the borders between Hong Kong
and China; and (ii) the Group can succeed and enhance the
shareholders’ value in the medium to long run, based on the
years of experience of the Senior Management in managing
Chinese restaurant business in Hong Kong and China and its
business strategies as detailed below.

The Group is confidence that Hong Kong economy will
gradually recover by the end of 2022 which may also improve
the consumer confidence level in Hong Kong. The reopening
of the borders between Hong Kong and China will help to
accelerate the recovery rate of economic activities in Hong
Kong to pre-pandemic levels.

The Group entered into some of the lease agreements during
2019 when the rental rate was at the peak in the Hong Kong
market. Given the closure of the three restaurants in Hong
Kong in 2021 and during the Period, the Group has removed
the high rental based operations in order to avoid further
loss and make available working capital for other operation
needs of the Group. Hence, the Group will be able to structure
new commercially acceptable lease agreements for future
expansion.
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Going forward, the Group will continue to utilise available
resources to implement its business strategies, namely, steady
growth and prudent expansion in Hong Kong with its multi-
brand strategy, progressive expansion in the PRC market,
continuing promotion of brand image and recognition through
marketing initiatives, enhancement of existing restaurant
facilities and strengthening of staff training aiming to attract
more new customers. In addition, the Group will continue to
develop the online shopping platform for Star Of Canton by
putting more effort on promotion and marketing to serve its
customers.

The Group will also consider the expansion of its catering
business into other types of cuisines and operation modes
when opportunities arise, taking into account the Group’s
available resources, with the aim to maximize the return to its
shareholders.

Event after the reporting period

On 17 January 2022, the People’s Court of Pudong New
District of Shanghai* (L8 B R %1 E A KAFR) has accepted
a civil action filed by two non-controlling shareholders (one
of them is a legal representative) of a non-wholly owned
subsidiary in the PRC, L8 E#E R R B MR 2 a3, regarding the
request to liquidate the non-wholly owned subsidiary. The court
hearing of the above legal action has been rescheduled to 12
October 2022. Based on the legal advice from the Group’s
PRC legal advisor, the Board is of the view that the Group has
valid grounds to oppose the liquidation of the subject non-
wholly owned subsidiary as requested by the non-controlling
shareholders and that the above legal action will not have any
material adverse impact on the business and/or operations of
the Group.

Saved as disclosed above, the Board is not aware of any
important event affecting the Group after the Period and up to

the date of this report.

*  For identification purpose only
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2022, the interests and short positions
of the Directors and chief executives of the Company
in the Shares, underlying Shares and debentures of the
Company or any of its associated corporations (within
the meanings of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the laws of Hong Kong) (the
“SF0O”)) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which
any such director or chief executive is taken or deemed
to have under such provision of the SFO) or which were
required pursuant to section 352 of the SFO, to be
entered in the register of members of the Company, or
which were required, pursuant to standard of dealings
by Directors as referred to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”), to be notified to the Company and the Stock
Exchange were as follows:

(i) Long Position in the Shares

Name of Director Capacity/Nature

EEnA L2708 31

Mr. Chan Chun Kit
(“Mr. Chan”)

BRiREE £ (TBR%EE D

Interest in a controlled

Beneficial owner
BEREAA
Ms. Chan Josephine Beneficial owner
Wai Sze
BRIEF LT
Mr. Chow Yiu Pong David
(“Mr. David Chow”)
BRBEE
(T LE D

BREAA
Interest in a controlled
corporation (Note 3)

SR EEES (EE3)

A.

corporation (Note 1 and 2)

SEEEEES (ME1R2)

=
é$&ﬁ§ﬁﬂk§#ﬁﬁ 18
RRGRERENESRER

RZBZZFAA=1H EZEX
AAEBTHRABRAQAREE
AEELE (EXREBEHHELT1
ERSFRBEGA (BHERPER
1) SEXVER) WA 10 ~ R 1D R &
EETFEEREESRBEHKHSE
XV“B%?&%S/‘“ BAMEARDAR
BRI ERRAR (BEREHRS
RBEGHNERGXIEMERES
REGITRAEHEFERBEREE
ENEZERAR)  SREFHFRS
EHPIEI2HKAZTTRAQTRE
BMAWERRAE  SRELHR
Rl EEETRS WERME R
ARARBRFINERRABNT :

() RERGIFE

Approximate

Number of percentage of
Shares held/ shareholding
interested in (Note 4)

P rERLAY

B8 %A BAL

ERNRHAHE (Fffax 4)
376,531,400 37.65%
18,630,000 1.86%
3,275,000 0.33%
34,156,200 3.42%
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Notes:

1. Mr. Chan owns 50% of Bright Creator Limited
(“Bright Creator”), which in turn owns
approximately 37.65% of the entire issued share
capital of the Company. As such, Mr. Chan is
deemed, or taken to be, interested in all the Shares
held by Bright Creator for the purposes of the SFO.
Mr. Chan is a director of Bright Creator.

2. Mr. Chan (together with Ms. Liu Siu Kuen (“Mrs.
Chan”), Bright Creator) are parties acting in concert
(having the meaning ascribed to it under The
Codes on Takeovers and Mergers and Share Buy-
backs) (the “Takeovers Code”) pursuant to the
concert party deed, the supplemental deed, the first
amendment deed and the second amendment deed
dated 25 September 2015, 6 June 2016, 8 October
2019 and 9 April 2021, respectively. As such, Mr.
Chan (together with Mrs. Chan, Bright Creator)
together control approximately 39.52% of the entire
issued share capital of the Company.

3. Mr. David Chow owns 37.5% issued shares of
Sky Gain Investments Limited, which in turn owns
approximately 3.42% of the entire issued share
capital of the Company.

4. The percentage of shareholding was calculated
based on the Company’s total number of issued
Shares as at June 30, 2022 (i.e. 1,000,000,000
Shares).

Save as disclosed above, as at 30 June 2022,
none of the Directors and the chief executive of
the Company had any interest or short position in
the Shares, underlying Shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), which
were: (a) notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions
in which they were taken or deemed to have
under such provisions of the SFO); (b) pursuant to
section 352 of the SFO, entered in the register as
referred to therein; or (c) notified to the Company
and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the
Listing Rules.
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FERRREMALTARS - HE
IR R ERENESRRE

B. Substantial Shareholders’ and Other Persons’ B.
Interests and Short Positions in Shares,
Underlying Shares and Debentures
As at 30 June 2022, the interest and short positions of
the persons/entities (other than the Directors or chief
executive of the Company) in the Shares and underlying
Shares of the Company which were notified to the
Company and the Stock Exchange pursuant to Divisions
2 and 3 of Part XV of the SFO or required to be recorded
in the register required to be kept by the Company under

R-ZZE-_—FX<B=+H8 #HEBEA
T /BERE(EEFRAQXTARSTHA
BRI RADQTRHD RABERH R
FEERBEEFRBERGISEXVIE
2REIDEIEIBHARRATRER
FRATAREISRBEKRHE
336EARABREFENELMPAR

section 336 of the SFO were as follows: BERRABNT
Long Position in the Shares REBGIIFE

Approximate
percentage of
shareholding

Number of
Shares held/

Name of shareholders Capacity/Nature interested in (Note 7)
IR REMBEAY
B8 %E BAL
BRERE HE 55 #4E EEzRBEE (P aE7)
Bright Creator Interests held jointly with other 18,630,000 1.86%
persons (Note 1)
RE 42 HBEMEASALHEZEEN
= (M)
Beneficial owner 376,531,400 37.65%
BEREBA
Mrs. Chan Interests held jointly with other 18,630,000 1.86%
persons (Note 1)
R A HBEMEAALHEEEN
e (M)
Interest in a controlled corporation 376,531,400 37.65%
(Note 2)
S EEER (MEE2)
Sincere Expand Limited Beneficial interest (Note 3) 66,912,500 6.69%
HBEBERAR SEsEEER (HEE3)
Richmax Investment Interest in a controlled corporation 66,912,500 6.69%
(H.K.) Limited (Note 3)
ERRE(EB)ERLE Bz (MEE3)
Beneficial owner 16,750,000 1.68%

HEREAA



Name of shareholders

RREE R

Mr. Cheung Yuen Chau

INTERIM REPORT 2022

Capacity/Nature

a5 HHE

Interest in a controlled corporation
(Note 3)

RITIEE ZEHEEER (HEE3)
Mr. David Chu Interest in a controlled corporation
(Note 3)

KREREE ZEHEEER (HEE3)

Ms. Tsang Siu Lan Interest of spouse (Note 4)

BXRMat BB (EE4)

Ms. Phyllis Woon Kink Interest of spouse (Note 5)
Cheng

1§81 kedan BB (EES5)

Ms. Cho Sin Sum Fion Interest of spouse (Note 6)

EfEOrT BB R (MIEE6)

Notes:

Mrs. Chan, Bright Creator, together with Mr. Chan, are
parties acting in concert (having the meaning ascribed to it
under the Takeovers Code) pursuant to the concert party
deed and the supplemental deed, the first amendment
deed and the second amendment deed dated 25
September 2015, 6 June 2016, 8 October 2019 and 9 April
2021, respectively. As such, Mrs. Chan, Bright Creator and
Mr. Chan, together control approximately 39.52% of the
entire issued share capital of the Company.

Mrs. Chan owns 50% issued shares of Bright Creator. As
such, Mrs. Chan is deemed, or taken to be, interested in all
the Shares held by Bright Creator for the purposes of the
SFO. Mrs. Chan is the spouse of Mr. Chan and is deemed
or taken to be interested in all the Shares in which Mr.
Chan has, or is deemed to have, an interest for the purpose
of the SFO.

Shares held/

=
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Approximate
percentage of
shareholding

Number of

interested in (Note 7)
PRREBLA
58 %8 Ak
B ZRHBEA (BfFaE7)
83,662,500 8.37%
83,662,500 8.37%
83,662,500 8.37%
83,662,500 8.37%
34,156,200 3.42%
34,156,200 3.42%
B&E -
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RN B -REIRORE=H
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B—BITE AL (B (eS8 A
BFHEE) - Bt BRA - BEE
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TR K 39.52% ©
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ERBFEREFRREEEFRR
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3. Sincere Expand Limited is an investment-holding company
incorporated in the British Virgin Islands and wholly-owned
by Richmax Investment (H.K.) Limited. Each of Mr. David
Chu and Mr. Cheung Yuen Chau owns approximately
46.67% and 40% issued shares of Richmax Investment
(H.K.) Limited respectively. As such, each of Richmax
Investment (H.K.) Limited, Mr. David Chu and Mr. Cheung
Yuen Chau is deemed, or taken to be, interested in all the
Shares held by Sincere Expand Limited for the purposes of
the SFO.

4. Ms. Tsang Siu Lan is the spouse of Mr. David Chu and is
deemed or taken to be interested in all the Shares in which
Mr. David Chu has, or is deemed to have, an interest for
the purpose of the SFO.

5. Ms. Phyllis Woon Kink Cheng is the spouse of Mr. Cheung
Yuen Chau and is deemed or taken to be interested in
all the Shares in which Mr. Cheung Yuen Chau has, or is
deemed to have, an interest for the purpose of the SFO.

6. Ms. Cho Sin Sum Fion is the spouse of Mr. David Chow
and is deemed or taken to be interested in all the Shares
in which Mr. David Chow has, or is deemed to have, an
interest for the purpose of the SFO.

7 The percentage of shareholding was calculated based on
the Company’s total number of issued Shares as at June
30, 2022 (i.e. 1,000,000,000 Shares).

Reference is made to the announcements tilted
“Amendment of Concert Party Deed and Change in
Controlling Shareholders” dated 8 October 2019 and
9 April 2021 (the “Announcements”) in relation to the
amendment of concert party deed. Unless otherwise
specified, terms used herein shall have the same
meanings as these defined in the Announcements.
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The supplemental amendment of concert party deed
entered into by the Concert Parties on 9 April 2021,
pursuant to which (i) only Bright Creator, Mr. Chan and
Mrs. Chan remain as the Remaining Concert Parties,
and (ii) the Outgoing Parties, namely Sun Foo Sing
Development Limited (“Sun Foo Sing”), Mr. Ho Wood
Yam (“Mr. Ho”), Mr. Tsui King Foo (“Mr. Tsui K. F.”),
Mr. Lam Kwok Leung Peter (“Mr. Lam”), Ms. Tsui Yuk
Yi (“Ms. Tsui”) and Mr. Tsui Chi Kit (“Mr. Tsui C. K.”)
ceased to be members of the Concert Parties and the
Controlling Shareholders of the Company. For detalils,
please refer to the Announcements.

Save as disclosed above, as of June 30, 2022, no
other persons/entities (other than the Directors or chief
executives of the Company) had any interest or a short
position in the Shares and underlying Shares of the
Company which were notified to the Company and the
Stock Exchange pursuant to Divisions 2 and 3 of Part
XV of the SFO or required to be recorded in the register
required to be kept by the Company under section 336
of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBT SECURITIES

Save as disclosed under the subsection headed “Disclosure
of Interests” above, at no time during the six months ended 30
June 2022 was the Company or any of its subsidiaries, or any
of its fellow subsidiaries, a party to any arrangement to enable
the Directors or chief executives of the Company (including
their spouses or children under 18 years of age) to have any
right to subscribe for securities of the Company or any of its
associated corporations as defined in the SFO or to acquire
benefits by means of acquisition of Shares in, or debentures of,
the Company or any other body corporate.
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CORPORATE GOVERNANCE

The Company’s corporate governance practices are based on
the principles and code provisions as set out in the Corporate
Governance Code (the “Code”) in Appendix 14 of the Listing
Rules. For the Period, to the best knowledge of the Board, the
Company has complied with all the applicable code provisions
set out in the Code, except for certain deviations as specified
with considered reasons for such deviations as explained
below.

Under Code Provision C.2.1 of the Code, the roles of the
chairman and chief executive officer should be separated and
should not be performed by the same individual.

During the Period, the Company did not separate the roles
of chairman and chief executive officer of the Company. Mr.
Chan was the chairman and also the chief executive officer
of the Company responsible for overseeing the operations of
the Group during the Period. In view of the fact that Mr. Chan
has been operating and managing the Group since 1998, the
Board believed that it was in the best interests of the Group to
have Mr. Chan taking up both roles for effective management
and business development. The Board also believed that
vesting the roles of both chairman and chief executive officer
in the same person had the benefit of ensuring the consistent
leadership within the Group and enables more effective and
efficient overall strategic planning for the Group. Although Mr.
Chan performed both roles of chairman and chief executive
officer, the division of responsibilities between the two roles
was clearly established. While the chairman was responsible
for supervising the functions and performance of the Board, the
chief executive officer was responsible for the management of
the Group’s business. The Board considered that the balance
of power and authority for the present arrangement would not
be impaired given the appropriate delegation of the power
of the Board to the Senior Management for the day-to-day
management of the Group, and the effective functions of the
independent non-executive Directors representing at least one-
third of the Board such that no individual had unfettered power
of decisions. This structure would also enable the Company
to make and implement decisions promptly and effectively.
The Board will continue to review and consider splitting the
roles of chairman of the Board and chief executive officer of
the Company at a time when it is appropriate and suitable by
taking into account the circumstances of the Group as a whole.
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CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings
set out in the Listing Rules as the code of conduct regarding
securities transactions by Directors in respect of the Shares
of the Company (the “Code of Conduct”). The Company has
made specific enquiry to all Directors, and all Directors have
confirmed that they have fully complied with the required
standard of dealings set out in the Code of Conduct during the
Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased or
sold any of the Company’s listed securities during the Period.

The Company did not redeem any of its listed securities during
the Period.

SHARE OPTION SCHEME

The share option scheme of the Company (the “Share Option
Scheme”) was adopted pursuant to a resolution passed by
the Company’s shareholders on 16 June 2016 for the primary
purpose of providing eligible participants an opportunity to
have a personal stake in the Company and to motivate, attract
and retain the eligible participants whose contributions are
important to the long-term growth and profitability of the Group.
Eligible participants of the Share Option Scheme include any
employees, any executives, non-executive Directors (including
independent non-executive Directors), advisors, consultants of
the Company or any of its subsidiaries.

The Share Option Scheme became effective on 30 June
2016 (the “Listing Date”) and, unless otherwise cancelled or
amended, will remain in force for 10 years commencing on the
Listing Date, the principal terms of which were summarised in
the paragraph headed “Share Option Scheme” in Appendix IV
to the Prospectus.
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No share options were granted, exercised or cancelled by
the Company under the Share Option Scheme during the six
months ended 30 June 2022 and there were no outstanding
share options under the Share Option Scheme as at 30 June
2022.

AUDIT COMMITTEE AND REVIEW OF
ACCOUNTS

The Company has established the Audit Committee with written
terms of reference in compliance with the Listing Rules and the
Code set out in Appendix 14 to the Listing Rules. The Audit
Committee reviews, amongst others, the financial information
of the Group, the relationship with and terms of appointment
of the external auditors, and the Company’s financial reporting
system, internal control system and risk management system.

The Audit Committee consists of three independent non-
executive Directors, chaired by Mr. Lee Cheung Yuet Horace
and the other two members are Mr. Chan Ming Kei and Mr. Kan
Sze King Kenneth.

The unaudited interim financial results of the Group for the six
months ended 30 June 2022 have been reviewed by the Audit
Committee.

By Order of the Board
LI BAO GE GROUP LIMITED
Chan Chun Kit
Chairman and Executive Director

Hong Kong, 30 August 2022

As at the date of this report, the executive Directors are Mr.
Chan Chun Kit, Ms. Chan Josephine Wai Sze and Ms. Zhu
Xueqin, the non-executive director is Mr. Chow Yiu Pong David
and the independent non-executive Directors are Mr. Lee
Cheung Yuet Horace, Mr. Chan Ming Kei and Mr. Kan Sze King
Kenneth.
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