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FINANCIAL HIGHLIGHTS

HBRE
Six months Six months
ended ended
30 June 2022 30 June 2021
BE—_ZT_—F =2 —F
NAB=tHIE SNA=tHIE
~MEA 7~E B
HK$’000 HK$ 000 Change
FET FET HE)
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Revenue U %5 417,416 325,371 +28.3%
Gross profit EH 72,984 66,909 +9.1%
Profit/(loss) before income tax BRETIS T, (EBE) 1,395 (8,404)  +116.6%
Profit/(loss) for the period HAE A, (E18) 876 (9,867)  +108.9%
Earnings/(loss) per share AR, (FH8)
(in HK cents) (B
— Basic and diluted —EARNEE 0.09 (0.99) +109.1%
Dividends per share (in HK cent) TS GBI
— Interim — R 0.8 = +100.0%
30 June 31 December
2022 2021
—Eg=-= —E-—4F
~NA=+H +t-A=+—H
HK$°000 HK$'000 Change
FET FET BE)
(Unaudited) (Audited)
(REER) (e ®z)
Assets and liabilities BEREE
Total assets BEHE 742,338 601,614 +23.4%
Total liabilities BfERE (397,590) (256,947) +54.7%
Net assets BEFE 344,748 344,667 +0.0%
Equity attributable to owners of VN/NECIE PN
the Company FE(E 344,748 344,667 +0.0%
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FINANCIAL HIGHLIGHTS
MBEE

Revenue by Product Category for the Six Months Revenue by Region for the Six Months Ended 30

Ended 30 June 2022 and 2021 June 2022 and 2021
BE_ZE__FR-ZF_—FARA=ZTHLEAEAUE BEE-__FR-ZE-—FAA=THLEAEAUM
m 7 EH R EE DB E

2.2% 3.3%

2.4% \

24.4%
. Electro-mechanical products Smart chargers . Europe O North America O The PRC (including Hong Kong)
HEESR BhenER BOM IS HE(BEEE)
Switch-mode power supplies Smart vending systems South-east Asia Others
FRAEIR BREEZRS REE Hfty
Others
Hith

Revenue, Gross Profit, and Profit/(Loss) for the Six Months Ended 30 June (HK$’000)
BEXRA=tTHLEANEANKE - EFRERN(BR) (FExT)

500,000
417,416
400,000
300,000
200,000
100,000
72,984
876
2018 2019 2020 2021 2022
=2 N\F =T hF —T_TE =F=_F —T—-
(100,000)
Revenue I Gross profit I Profit/(loss) for the period
Yo g EF BmimA, (FR)
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FINANCIAL HIGHLIGHTS
MBHE

Gross Profit Margin and Net Profit/(Loss) Margin for the Six Months Ended 30 June
BEAA=THALXEANERNERMAT,(B)R

35 —
30 |—
24.4% 24.1% 23.8%
25 |- @ PN 20.6%
17.5%
20 |—
15 |—
0= 26% 3.7%
5 -0.8% 0.2%
0 _ -3.0%
_5 —
2018 2019 2020 2021 2022
—E-N\F —T-NEF —TFTF —T—%F —ECF
Gross Profit Margin Net Profit/(Loss) Margin
ERN= wFl(1B) =

Current Ratio and Quick Ratio (Times)

MEBELERREB LR (£F)

3.5 —
3.0
25
2.0
15 = 1.1
0.9
1.0
0.5 —
0.0
31 Dec 2018 31 Dec 2019 31 Dec 2020 31 Dec 2021 30 Jun 2022
—T-N\F —T-NE —E-TE —E-—F —E-CF
+=A=1+—8 +=A=+—8 +=RA=+—A8 +=RA=+—8 ~A=1+A8
Current Ratio Quick Ratio
BN X RELE K
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CORPORATE INFORMATION
RAEVEH

EXECUTIVE DIRECTORS
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Tai Leung Lam (Chief Executive Officer till 1 September 2022)
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Lo Ka Kei Jun (appointed on 1 September 2022)

NON-EXECUTIVE DIRECTOR
Kwan Tak Sum Stanley (appointed on 1 September 2022)

CHIEF EXECUTIVE OFFICER
Kwan Chan Kwong (appointed on 1 September 2022)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Fung Chun Chung

Hau Siu Laam (appointed on 1 August 2022)

Law Ying Wai Denise (appointed on 1 August 2022)
Cheung Kin Wing (retired on 27 May 2022)

Wong Raymond Fook Lam (retired on 27 May 2022)
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Law Ying Wai Denise (Chairperson)
(appointed on 1 August 2022)
Fung Chun Chung
Hau Siu Laam (appointed on 1 August 2022)
Cheung Kin Wing (Chairperson)
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Fung Chun Chung
Lai Yiu Wah
Law Ying Wai Denise (appointed on 1 August 2022)
Kwan Tak Sum Stanley (appointed on 1 September 2022)
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Cheung Kin Wing (retired on 27 May 2022)

NOMINATION COMMITTEE

Fung Chun Chung (Chairperson)

Lai Yiu Wah

Hau Siu Laam (appointed on 1 August 2022)

Law Ying Wai Denise (appointed on 1 August 2022)
Tai Leung Lam (appointed on 1 September 2022)
Wong Raymond Fook Lam (retired on 27 May 2022)

CORPORATE INFORMATION

REEHR
HITES
RRE (/)
R (FTHEREF = F=—FNA—H)

Joseph Mac Carthy
BRH(R-Z-_—_FNLA—BEZDT)

FHITES
MER(R_Z__FhAhA-BEZME)

THRHAR
B (R-T-—FNA—AEET)

BYFHTES

5 8
BER(R-_E-_—_FN\A—AEEF)
BURE (RN \A—REZET)
RELE(R-_ZE-_—_FRA-++HHEMD)
E5En(RZEZZFAA=-+EHRME)

EREEY

R ()
(RZZE-_—_FNA—HEZT)

5 B R

FER (R -_Z-_—F)\A—HEZMT)
RIES (FE)
(RZZE_=_FRA=-+tRHEMT)
R (MR A-++tHRE)

FMEESE

REE (FE)
(R=BE-_=—FNA—HEZMF)
A

TR

BUE (W€ )\A—HEZT)
BERWN_E_—_FALA—REET)
=@ (FE)
(R—ZE-—_FHA-++HRHEM
REE(R-_ZE-_—_FRA-++HHEMD)

RELZEE

SRR (FE)

RpRE
FER(WR-_Z-__FN\A—BEZMET)
BEEZE(WZE-__FNA—BEZI)
BEM(R-_E-_—_FNA—AEEE)
EsRF(RZEZ_FRAA=-++HHRME)
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CORPORATE INFORMATION
DAEH

RISK MANAGEMENT COMMITTEE

Lai Yiu Wah (Chairperson)

Fung Chun Chung

Law Ying Wai Denise (appointed on 1 August 2022)
Cheung Kin Wing (retired on 27 May 2022)

Wong Raymond Fook Lam (retired on 27 May 2022)

COMPANY SECRETARY
Wan Mei Wa Ruby (ACG,HKACG, CPA)

AUTHORISED REPRESENTATIVES

Lai Yiu Wah
Tai Leung Lam

AUDITOR

PricewaterhouseCoopers

Certified Public Accountants

Registered Public Interest Entity Auditor
22nd Floor Prince’s Building

Central, Hong Kong

PRINCIPAL BANKERS
DBS Bank (Hong Kong) Limited

Hongkong and Shanghai Banking Corporation Limited
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EREEEES

BRI ()

5 38
BUE(RN-_Z-_—_EN\A—REZEF)
RREE(WN-ZZE-_—FRA-++HEME)
smen(RMZE__FRA-ZFTLHEM)

REAWE
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RERXR
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R

= EEm
EERKEE R EAT
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AR Fllas B REIZ 2D
HEERIR

KFRNE22E

FEERET

ERRTT (BB) BRAT
FELBESRITARDA
BITRTT (BER) ARAF
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CORPORATE INFORMATION
RAER

INFORMATION FOR OUR INVESTORS

FINANCIAL CALENDAR

Announcement of interim results

Interim report available online

e Company website: https://www.trio-ieg.com (“Investor Relations” section)
* Hong Kong Stock Exchange website: https:// www.hkexnews.hk

Interim report dispatch date

Ex-dividend date

Latest time for lodging share transfer documents for registration

Payment of interim dividend
Financial year end

SHARE INFORMATION

REZESZER

29 August 2022
22 September 2022

23 September 2022

22 September 2022

23 September 2022

(Not later than 4:30 p.m.)
17 October 2022

31 December 2022

Stock code 1710
Board lot 4,000 shares
Market capitalisation as at 30 June 2022 HK$150 million
CONTACT US
Address: Block J, 5/F, Phase I, Kaiser Estate, 51 Man Yue Street, Hung Hom,

Kowloon, Hong Kong
Telephone: (852) 2765 8787
Facsimile: (852) 2764 9142/(852) 2334 5762
Website: www.trio-ieg.com

SHARE REGISTRAR

Tricor Investor Services Limited

Address: 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong

Telephone:

(852) 2980 1333

Facsimile: (852) 2810 8185

Email: is-enquiries@hk.tricorglobal.com
B ERXR

INGEEES

rhER R - B4R

o NAEAHYL : https://www.trio-ieg.com ([REEREE | —£0)
o BHEBAZZETHEY 1 https://www.hkexnews.hk
PHEIMR S E 8 A A

B HH

A1 38 P S ik i B R R R LE RS

&% P HIAR B
B R A

% 15 55

BFEEBMN
R-E-_—FXA=1+HHME
B 4% A

b2tk ERNBAWRKBHES 1R LA O2HBIE
CER (852) 2765 8787

=H : (852) 2764 9142/(852) 2334 5762

HERLE www.trio-ieg.com

Hﬁﬁﬂﬁ%?)ﬁ

BEBFELERA

Ak BEBEREICHEREMPLT7IE
LR (852) 2980 1333

BE (852) 2810 8185

BT A - is-enquiries@hk.tricorglobal.com

“E-_FNA=-+hH
T _FNAA=-+=H

—E-_FNA=-+=H
—E-_FNAA=-+=H
—E-_FNAA=+=H
(MHF U =+270)
—E-_F+H++tH
—E_F+=-A=+—H

1710
4,000
150,000,000/ 7T
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CHAIRMAN’S STATEMENT
ERERE

On behalf of the board (the “Board”) of directors (the
“Directors”) of Trio Industrial Electronics Group Limited (the
“Company”), and its subsidiaries (together, the “Group”), | am
pleased to present to you the interim report of the Company
for the six months ended 30 June 2022.

In the Company’s annual report 2021, | had highlighted in the
Chairman’s statement five major elements which had hard
hit the Group’s business materially. Without much saying,
these five elements, except the appreciation of Renminbi, had
continued throughout the first six months of operation in 2022.
Moreover, the Russia-Ukraine battle that surprisingly broke out
in February 2022 has further hammered the world’s economic
stability, environment safety and humanity risks. This “special
military action” has largely divided the world powers into two
camps and a quasi-cold war has inevitably evolved.

The coronavirus disease 2019 (“COVID-19") crisis still persists
up to date. Although most American, European and Southeast
Asian countries have, to a different extent, relaxed their
respective pandemic measures and implemented open door
policies for travelling with the hope to revive their economic and
social activities, the People’s Republic of China (the “PRC”),
which includes Hong Kong and Macau Special Administrative
Regions still maintains stringent quarantine measures and
travelling policies during the first half of 2022. Hence, the
mobility of our Group’s Hong Kong personnel to and from the
PRC and other parts of the world is still highly affected. New
business and product developments are relatively slow and
uncertain. Fortunately, most of our existing customers had
been positively increasing their purchase orders during the
first half of 2022. A rise in revenue by 28.3% to HK$417.4
million was recorded as compared with the corresponding
period of 2021. As a result, the Group had made a minor level
of profit after tax of HK$0.9 million for the six month ended
30 June 2022, comparing to a loss of HK$9.9 million for the
corresponding period of 2021.

Revenue rise in the first half of 2022 will hopefully continue on a
positive path to record another improved level of income for the
whole of 2022. However, material costs in the first six months
of 2022 had still soared to an unsatisfactory extent which had
reduced our gross profit margin further by 3.1%. This situation
had mainly been affected by the COVID-19 crisis and then
received more blows by the Russia-Ukraine conflict which had
brought along soaring commodity prices for petroleum, natural
gas, foods, metals, etc. Thus, high inflation is resulted all over
the world with major economic countries recording about 9.0%
for the first half of 2022.

RAAERERBELTIXSETEBERAA ([RA
ADEEMBRAR (FBIAEE])ES([E
ENEKZEZS([EE])) AR BT
REARTBE-_ZE-_—FXXA=1HI~HE
Rz EseE -

RAAERAAR ZEZ—FERENERRS
REHREMSASEEBIIBEETENDA
Ax - BEES  &ZDARZZH BAR
WHES  HBEER T - —_F5XEAN
LEMTERAFE - MH RZF-__F_A
RARBENRSEFE - THEREARER
RIBZ2ENER - XNBIABREE - SR
FIERTEH I ABMBHERKED SMAME - I
BEAERIE T —I5FLB -

2019 ME S ([COVID-19 ) B EE
G o BERIBOMERREERREIREDTE
TRRBE LMES 8 M Z S I FRER AR
B BEMEHEERMEZES - BREA
REMBE([HE] BEEERBPERITR
BIRZZEZ—_F L¥FNAEREBRORE
PREF R e R IRIE SR - At - AEBBFEBRE
FRPERERSHO RS ENAZIEREY
B NEKMEGNNEREHEEBETETE
- AEZME  RAMUABLIBRERFEZT
CoF ¥ FTENRBEIERE A EEE
- AEENEEEAMR - = —FREBHSE
28.3%H) F 7+ - #EH417,400,0005 7T © H It -
AEERBE_E-__FA=1+HI<HEA
$R18 0 BB 1%5% 900,000 7T - M_T=—
F [A] HA B1)$% 45 E518.9,900,000/8 7T °

RZEZZF ¥ FlaE EABEREER
FHRIEES & 2T = — F 2 F KU 8 ki
£ R £ - —FE A AN ERA
KRBT SEFEE - TH31% © 1HRK
wnIEE - EXERFECOVID-19B A T2
MEBEREBRESBERNBRETE T~ E8A
M RKRA BRESESEREBEAT - E
- RS RN SEIK - M ELEXRR
RIZZZZF EHFFHEBL9.0%MBIRE -
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TO OUR SHAREHOLDERS
B APIRIAR

The continued severe measures on cross-border goods
transportation between the PRC and Hong Kong have
substantially increased our operating costs in this respect. This
had further forced down our net margin even though the Group
had recorded a double-digit growth in revenue compared with
that of 2021 as mentioned above.

To combat the difficulties, our Marketing Division has
earnestly and frequently communicated with our customers
for price revisions and better terms. Since we have long term
relationships with most of our top 10 customers, the Group has
already recovered some margin percentages to compensate
our significant increase in cost. However, we are still looking
for more effective measures to curtail the cost of sales in order
to resume to a more profitable operation.

The two new factory buildings adjacent to our current
production plant in Nansha District, Guangzhou City,
Guangdong Province were finally delivered to the Group
for rent in June 2022. Due to the turbulent business
environment at present and likely in the next one or two
years, the management has re-scheduled the expansion plan
for production capacity to correspond with the foreseeable
order demands. Hopefully, the new facilities will bring along
significant benefits to the Group not in the long future.

Currently, our order backlogs on hand are still very strong
compared with the level in June 2021. We are comfortable
to overcome the difficulties and steer our vessel to our
destination.

To reward the shareholders for their long term and patient
support, the Board has declared an interim divided of HKO.8
cent per share for the six months ended 30 June 2022.

Uncertainties persist at any time. The management is thankful
to all team members who have worked so dedicatedly towards
bringing the Group to a secured operating status over the
turbulent seas.

CHAIRMAN'’S STATEMENT
EERE

ERTEMBRKERDNBEENEREMERE
i - RAAIEE S 7 A E S RN KRB AN - (&
B3Rt $§ImWﬁﬁ_$:f¢ﬁ
SRS B R - B LR AR IRE — 8
RTHFIHFRE -

REH HRBERNE  MS5EHEBRTPER
ERNRERR  SLERPHRERFIE RGN
HEITER - HRBRMAEMAILY T REFPREL
TREGEREFE  SAKEDEMET ST
AR - AR AMR TRV © AT - AP
ERRE RBCRE) A RIE SR - #EIATR
FHEBONRTIEEN -

UREREBEMTELEMBEELEEREH
MIENMEERE ST —_FXAXNAEET
AEE - HNEMEERRESHE  ERK—ZE
MERBERMRAERE - BEBCEHNERT
ERERAINEER  UEARBERMNAIE

ﬁZJiHj(/R HEHBRIENTANKKE BANE
HIRE A °
ﬁﬁ?iiﬁ N ERTE N AR R - B

“ECFRANERHAKTFAEBRDNIER -
BMBEELEREEREE  FRASEIENH
TTEBMI -

BEEERR—EAROmWOEE
E-T-_—FXA=Z+HIEANEAE
B3R0.881 -

ExenE
I HIA

BETEERARERNFE - ERPEEREX
BIaREBLBT  EMEHRBBEZE Wﬁ
DN SAREETIRRZEEEMREE -
BEAUREAEERRHIL
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CHAIRMAN’S STATEMENT
EERE

Taking this opportunity, | represent the Board to express our
heartfelt thanks to Mr. Wong Raymond Fook Lam and Mr.
Cheung Kin Wing, the Company’s past independent non-
executive Directors, who had served the Board for about 5.5
years. Their knowledge, experience and visions had contributed
definite benefits to the Group. Mr. Wong and Mr. Cheung
retired from office as independent non-executive Directors
with effect from the conclusion of the annual general meeting
of the Company held on 27 May 2022. Lastly, the Board
welcomes Ms. Law Ying Wai Denise and Mr. Hau Siu Laam
to join us as independent non-executive Directors effective
from 1 August 2022. The Board looks forward to entering
into more efficient and effective cooperation and starting a
harmonious governance chapter to bring the best interests to
our shareholders and stakeholders.

Lai Yiu Wah
Chairman and Executive Director
Hong Kong, 29 August 2022

REHE  AARERREZFERLAAAF
AIBVIERTEZTER®RRLENRERLER
e PEEFEMBHDFFOIE - B
HA# Z#REBESEAEEERRSZ <&
BYETE - BERERKAEEE_T__F1
AZTERBOUNARARFBAFAGHERE
REREBYIFNTEERG - &% - &
PREZS XTI REERCEMARNKEE LIRS
MEHMITEE  ARAMA_T_—_F/N\A—
B -ZEFgRERANAGFERESNEX B
AR YERRBRAZEAENTRE - AR
MIBCR R F5(0 E M R EM 2

& 35k
B BA

RyEE
FTEFEHNTEE
BB —E-_—FNA=-+NH
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TO OUR SHAREHOLDERS
B APIRIAR

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

With the growing vaccination rates, the impact of COVID-19
pandemic has been gradually reducing around the world.
COVID-19 control measures implemented by the governments
worldwide have been progressively lifted, and global economic
activities have been reviving positively. Given a sharp rebound
in demand from major economies, global production and
trading activities became more vibrant for the six months
ended 30 June 2022. The Group registered a noticeable
growth in revenue to HK$417.4 million for the six months
ended 30 June 2022, representing an increase of 28.3%
compared with the corresponding period of 2021. The Group’s
profitability, however, continued to be hit by soaring production
costs brought by worldwide material shortages, global supply
chain disruptions and increased labour costs, resulting in the
Group’s gross profit margin down by 3.1 percentage points
to 17.5% for the six months ended 30 June 2022. The Group
recorded a profit attributable to owners of the Company of
HK$0.9 million for the six months ended 30 June 2022 as
opposed to a loss of HK$9.9 million for the same period of
2021, mainly attributable to gain on foreign exchange, net,
reversal of provision for impairment loss of obsolete inventories
and recognition of deferred tax credits from certain group
companies.

In light of serious material shortages with extended lead
time, the Group had stocked up raw materials to secure its
production and order fulfiiment, which resulted in the Group’s
inventory at a high level of HK$301.2 million as at 30 June
2022, representing an increase of 23.6% compared with
that of 31 December 2021. In addition, severe disruptions in
global supply chains had led to delay in product shipment and
thereby drove up the Group’s finished goods at the end of the
reporting period.

Following the stabilisation of COVID-19 pandemic, the Group
expects that material supplies and global supply chains will
improve and respective prices will likely show a downward
trend in the next 12 months. As such, the Group has
introduced a wide range of measures, including but not limited
to strategic sourcing, active de-stocking, etc. to manage its
inventory to an acceptable level.

EEENWR I

£ E)

BEELEEERFE LA - 2IKCOVID-19%
EHEEDTERHRG - 2HRZIHBRFTE KN
COVID-19E B B2 Wik - 2EREEE
FNEGER EREBEEENTRABR
B HE_E__FARAA=THLEXNEANE
HREERBSEHFEAETR - AEEREZZ
T —FXNAZFTHIENEARNURE RS
BFIEIE = 417,400,000 70 BT - —%F
FH EF+28.3% » #ATM » AR 2 ERM BHE R -
BR BR AL i §8 o B & 45 TR AR IS A EE AR AN,
T HARBEMANENIFEERITE - 85
AEEHZ T -_—FXAZTHILERNEAD
EFEFLIAFEEDEZE17.5% ° $EIF@
BT —FRNAZTHIEANEAHBAR
¥HB AE(E T A900,0008 7T ﬁ_7_
FREI8| AE189,900,0008 7T EEARTE
EERIMNEWRZ FHEET « BOMRETERE
BEBELERREETEERRMNIELERHRE
HBFTER °

EXMHEEERRERERBLER  AKES
RERME  AREBEESEITRE  SE

BAEER T -__FXA=Z+THHEFEEER
= 0 #301,200,000870 -~ —F+
ZA=+—H1MN23.6% ° kI - B ER{EERE

BETHEYEMBDELE AMEAKER
S IR AR m BN

%%COV|D-19W’|‘$Z§ﬂ] Z’SE.%ﬁHH*ﬂL%H Fg

REREEEEeFmNE  MAREKITIR
BERAARR12(E A HIR TXiEBE - HIt - A%
B ZEER  SFEETRNRBIERE
LEBEEETS  BFEEETEE—61EK
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DN

The Group had successfully bidden the leasing of two factory
buildings alongside the existing production base in the PRC for
the first half of 2021. The factory buildings were delivered to
the Group for rent in June 2022, and the renovation works are
underway. It is expected that the factory buildings will gradually
come into operation around the fourth quarter of 2022.

While the Group’s financial results for the first half of 2022
outperformed the same period of 2021, the global economic
outlook is still subject to significant uncertainties and risks
which pose challenges to the Group’s business performance,
including the pandemic development and associated supply
chain disruptions, rising geopolitical tensions, inflationary
pressures, financial market volatility, etc. The Group will remain
vigilant, and the management will carefully assess the potential
impacts of these risk factors and take necessary actions to
mitigate the adverse effects towards its operation.

AEEER T - —F ¥ FRNREMEL
REETFEEEEMZTOMEEER - ZFK
FER-_ZT-__FRAXMNETFAEE  ME
EIRMEEETH - AHZEFMERN -F
T FENUFERREFRAELE ©

BEAEERAR T __FLHFNUBEER
—E-FRBAEE  BE2XEENRIDAT
EZHEATHEARIAR  @HAEED
EBRBEERKE - EHERZEERRBERREK
HEAHEETE  HEBORRRBREMNE - B
REARERTERBDE  AEESRFE
B mMEEEESHFAMMRTRREZNE
FE WERRSRITEURESE B ZEMEX
M AFIRE -
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TO OUR SHAREHOLDERS
B APIRIAR

FINANCIAL REVIEW

Revenue

The following table summarises the amount of revenue
generated and as a percentage of total revenue from each
product category for the six months ended 30 June 2022 and
2021, respectively:

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

Bt 7 5] B8

W
TEBASERENHE_S-__FR -
—FRNAZTBLERNEAMELEN KRGS
ARG 4B RSB B DL

Six months ended 30 June
BZAA=1HLEREA

2022 2021 Changes

—EC-CF —E-F b=
HK$’000 % HK$'000 % HK$'000 %
FET % FHET % FET %

(Unaudited) (Unaudited) (Unaudited)

(REBE%) (REER) (RE&ER)
Electro-mechanical products BEED 161,543 38.7 158,493 48.7 +3,050 +1.9
Smart chargers BERER 112,196 26.9 79,446 24.4 +32,750  +41.2
Switch-mode power supplies ~ HEAZR 95,710 22.9 76,392 235 +19,318  +25.3
Smart vending systems BHEERG 38,801 9.3 7,743 2.4 +31,058  +401.1
Others® Hig 9,166 2.2 3,297 1.0 +5,869  +178.0
Total Bar 417,416 100.0 325,371 100.0 +92,045 +28.3

Note: Mt -

(1) Others include automatic testing equipment (“ATE”), power switch gear
boards and catering equipment control boards.

Revenue generated from all of the product categories delivered
a remarkable increase for the first half of 2022 mainly due to
the stabilisation of COVID-19 pandemic and the corresponding
temporary alleviation of certain material supplies. The growth
in revenue, however, was partially offset by prolonged supply
chain disruptions and material shortages, which affected the
Group’s ability to meet customers’ demands.

(1)  AtBEEaZERARE([BBERARE])  E)F
BRI R ER R E R EERIR -

KEMBERBHNEER —FT - —F EFF
BERARILR - TERHNCOVID-19%EB
BRETH AR REMAAE - A -
Yo et 38 = O BF 0 % B B8 45 4B 2P S W RIS IR
PrifsH - EMBAKERREEPFERNEENE

> By 4ER
2 -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DN

The table below summarises the geographical revenue segment
based on location of customers for six months ended 30 June
2022 and 2021, respectively:

TR BEE_E-_—_FR_E-_—F A=
+THEANEAREFNED BHIBRE D
#

Six months ended 30 June
BEAA=1HILAMEA

2022 2021 Changes

—E-CF T b
HK$’000 % HK$'000 % HK$'000 %
FE % FET % FET %

(Unaudited) (Unaudited) (Unaudited)

(RRER) (REE&ER) (REg=z)
Europe!” B 336,731 80.7 264,028 81.1 +72,703 4275
North America® JEE 48,974 1.7 46,662 144 +2,312 +5.0
The PRC (including Hong Kong) ~ # Bl (BIEEE) 12,925 3.1 10,525 3.2 +2,400  +22.8
South-east Asia® LR 5,183 1.2 1,449 0.5 +3,734  +257.7
Others' Hftg 13,603 3.3 2,707 0.8 +10,896  +402.5
Total st 417,416 100.0 325,371 100.0 +92,045  +28.3

Notes:

(1) Europe includes Austria, Bulgaria, Denmark, Estonia, France, Germany,
Hungary, Ireland, Italy, the Netherlands, Poland, Serbia, Slovakia, Spain,
Sweden, Switzerland, and the United Kingdom (the “UK’).

2) North America includes the United States of America (the “US’).
(3) South-east Asia includes Malaysia, the Philippines, and Singapore.

(4) Others include Australia, Brazil, Israel, Japan, and Taiwan.

Europe and North America remained the Group’s major
markets, which in aggregate accounted for 92.4% and 95.5%
of total revenue for the first half of 2022 and 2021, respectively.
Revenue generated from European markets and other regions
recorded a noticeable increase for the six months ended 30
June 2022 mainly due to growing product demands driven by
the resumption of economic activities in these regions.

Bt

(1) BUNBERMF - RNFIZ - A BEPEZ X
VB TR B BEAF W KB
@B AEKE - BT - i It REH
([#E]) -

@) AEMEEIEEFIESRE ([ZE])
B  REZEEEKAL  FEERINEK -
“4)  EeEsEl 27 - XEs) - ARREE -

BNk EBEEAAEBRNEETS - RN
T ERIFI—FE¥EoRERIGBYK
HH02.4% K% 95.5% - BHE_ZT - —F A=
THIEARMEA - Bl s RE Ak R E £ R
REERER  TZEARZEHENLETEIR
BrRFHERT KGR
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TO OUR SHAREHOLDERS
B APIRIAR

Cost of sales

The Group’s cost of sales mainly consisted of direct materials,
direct labour costs, and manufacturing overheads. There was
a 33.3% increase in the cost of sales to HK$344.4 million for
the six months ended 30 June 2022 from HK$258.5 million for
the same period of 2021. The rise in cost of sales reflects the
combined impacts of: (i) growing revenue for the first half of
2022; (i) soaring material costs brought by prolonged material
shortages and global supply chain disruptions; (iii) higher
labour costs as a result of the adjustment of minimum wages in
Guangdong province, the PRC since December 2021 and the
Group’s re-arrangement of production activities in response
to unstable supply of materials; (iv) the rise in carriage inwards
and delivery lead time brought by pandemic-induced logistic
disruptions; and (v) increased energy costs arising from rising
electricity prices in the PRC since October 2021 and escalating
geopolitical tensions.

Gross profit and gross profit margin

The Group’s gross profit was HK$73.0 million for the six
months ended 30 June 2022, representing an increase of 9.1%
compared with the same period of 2021. Gross profit margin,
however, reduced by 3.1 percentage points to 17.5% for the
first half of 2022 from 20.6% for the same period of 2021
as the Group’s profitability has been eroded by an upsurge
in production costs arising from ongoing material shortages,
longer lead times, heightened labour costs and soaring energy
costs.

Other income, net

Other income, net went up by HK$3.0 million to HK$4.0 million
for the first half of 2022 compared with that of 2021. The
increase mainly resulted from: (i) gain on foreign exchange,
net of HK$2.4 million mostly derived from the depreciation of
Renminbi (‘RMB”) and Thai Baht (“THB”) during the six months
ended 30 June 2022; (i) the rise in scrap material sales income
by HK$0.3 million; and (i) the receipt of government grants
and subsidies as part of COVID-19 relief measures. The growth
in other income, net, however, was partially offset by fair value
losses on fund investments and listed equity investments.

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DN

Selling and distribution expenses

The Group recorded a slight increase in selling and distribution
expenses by 3.6% to HK$7.5 million for the six months ended
30 June 2022 from HK$7.3 million for the same period of 2021
because of the increase in commissions paid to agents to
facilitate sales during the period under review.

Administrative expenses

Administrative expenses dropped by 0.6% from HK$66.8
million for the first half of 2021 to HK$66.4 million for the same
period of 2022. The decline in administrative expenses mainly
resulted from: (i) overall decrease in operating expenses driven
by the currency depreciation; and (ii) reduced payment of
consultancy fees during the period under review.

Other operating incomes, net

Other operating incomes, net moved upwards from HK$0.8
million for the first half of 2021 to HK$2.2 million for the same
period of 2022 mostly due to the reversal of provision for
impairment loss of obsolete inventories amounting to HK$2.3
million for the period under review.

Finance expenses, net

Finance expenses, net went up by 31.2% from HK$3.0 million
for the first half of 2021 to HK$3.9 million for the same period
of 2022. The rise in interest rate level in the financial market
and growing utilisation of banking facilities contributed to the
increase in finance expenses, net for the six months ended 30
June 2022.

Income tax expense

Income tax expense decreased from HK$1.5 million for the six
months ended 30 June 2021 to HK$0.5 million for the same
period of 2022 mainly due to the recognition of deferred tax
credits from certain group companies during the period under
review.
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TO OUR SHAREHOLDERS
B APIRIAR

Profit/(loss) for the period

The Group reported a profit of HK$0.9 million for the six
months ended 30 June 2022, as opposed to a loss of
HK$9.9 million for the same period of 2021. The turnaround
reflected the combined effects of (i) sales growth rebounded
from COVID-19 pandemic; (i) gain on foreign exchange, net
arising from currency depreciation; (iii) reversal of provision for
impairment loss of obsolete inventories; and (iv) recognition of
deferred tax credits for the first half of 2022.

LIQUIDITY AND FINANCIAL RESOURCES

During the six months ended 30 June 2022, the Group’s
operation and capital requirements were financed principally
through a combination of cash flows generated from the
operating activities, proceeds from the listing of the Company
on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 23 November 2017 (the
“Listing”) and bank borrowings. As at 30 June 2022, the
Group had bank borrowings of HK$48.1 million (31 December
2021: HK$10.4 million), which were primarily denominated in
HK$ and United States Dollars (“US$”). In addition, the Group
as at 30 June 2022 had undrawn banking facilities of HK$158.1
million (31 December 2021: HK$182.8 million) and cash and
bank balances (including restricted bank deposits) of HK$76.5
million (31 December 2021: HK$68.9 million). Cash and bank
balances (including restricted bank deposits) were mainly
denominated in HK$, US$, RMB and Euros (“EUR”). Details of
the movement in use of net proceeds from the Listing of the
Group during the six months ended 30 June 2022 are set out
in page 27 of this interim report. Capital expenditure (excluding
right-of-use assets) of the Group during the six months ended
30 June 2022 amounted to HK$0.4 million (six months ended
30 June 2021: HK$5.3 million).

As at 30 June 2022, the Group had net current assets of
HK$268.7 million (31 December 2021: HK$265.4 million).
The Group’s current ratio (as calculated by current assets
divided by current liabilities) decreased from 2.1 times as at
31 December 2021 to 1.9 times as at 30 June 2022. Gearing
ratio is calculated by net debt divided by total capital as at the
end of reporting period. Net debt is calculated as total bank
borrowings less cash and bank balances, while total capital
is calculated as “equity” as shown in the interim condensed
consolidated statement of financial position, plus net debt,
where applicable. As at 30 June 2022, the gearing ratio was
not applicable (“N/A”) to the Group (31 December 2021: N/A)
as the Group had sufficient working capital level from the net
proceeds received from the Listing.

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DN

FINANCIAL RISK MANAGEMENT

Foreign exchange risk

The Group operates mainly in Hong Kong, the PRC, Thailand,
and lreland. Entities within the Group are exposed to foreign
exchange risk arising from various currency exposures,
primarily with respect to HK$, RMB, THB and EUR. Foreign
exchange risk arises from export sales, purchases, other future
commercial transactions and monetary assets and liabilities
that are denominated in a currency that is not the entity’s
functional currency.

The management of the Company has set up a policy to require
the Group to manage its foreign exchange risk. The Group
does not adopt formal hedge accounting policy. It manages its
foreign currency risk by closely monitoring the movements of
foreign currency rates and will consider entering into forward
foreign exchange contracts to reduce the exposure should the
need arise.

No gain or loss on derivative financial instruments was incurred
during the six months ended 30 June 2022, whilst a gain
on derivative financial instruments of HK$0.2 million was
recognised for the same period of 2021, as all the forward
foreign exchange contracts had expired during the year ended
31 December 2021.

As at 30 June 2022, no new forward foreign exchange
contracts had been entered into by the Group (31 December
2021: nil).

Cash flow and fair value interest rate risk

The Group’s interest rate risk arises from bank borrowings.
Bank borrowings obtained at variable rates expose the Group
to cash flow interest rate risk, which is partially offset by cash
held at variable rates.

For the six months ended 30 June 2022 and 2021, all bank
borrowings of the Group were arranged at floating rates varied
with the then prevailing market condition.

As at 30 June 2022, the Group had bank borrowings of
HK$48.1 million (31 December 2021: HK$10.4 million), which
were primarily denominated in HK$ and USS$.
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Credit risk

The Group’s credit risks are primarily attributable to financial
instruments, financial assets at fair value through profits or
loss, trade receivables, deposits and other receivables, time
deposits and cash deposited at banks.

In respect of time deposits and cash deposited at banks, the
credit risk is considered to be low as the counterparties are
banks with high credit ratings assigned by international credit
rating agencies.

The management of the Company makes periodic assessment
on the recoverability of trade and other receivables based on
historical payment records, the length of the overdue period,
the financial strength of the debtors and whether there are any
disputes with the debtors. The Group’s historical experience
in collection of trade and other receivables falls within the
recorded allowances and the management is of the opinion that
adequate provision for uncollectible receivables has been made
in the interim condensed consolidated financial statements.

As at 30 June 2022, the customer bases are widely dispersed
despite that 26.7% (31 December 2021: 13.3%) of the trade
receivable were due from the Group’s largest customer and
66.5% (31 December 2021: 72.2%) were due from the five
largest customers determined on the same basis.

The Group is also exposed to credit risk in relation to financial
assets that are measured at fair value through profit or loss.
The maximum exposure at the end of the reporting period is
the carrying amount of these investments.

Liquidity risk

Cash flow forecast is performed for the operating entities of
the Group. Such forecast takes into consideration the Group’s
debt financing plans, covenant compliance and, if applicable,
external regulatory or legal requirements — for example,
currency restrictions.

The Group maintains liquidity by a number of sources,
including orderly realisation of short-term financial assets
and receivables; and long-term financing including long-term
borrowings. The Group aims to maintain flexibility in funding
by keeping sufficient bank balances, committed credit lines
available and interest bearing borrowings which enable the
Group to continue its business in the foreseeable future.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DN

COMMITMENTS

Details of the Group’s commitments as at 30 June 2022 are
set out in note 23 to the condensed consolidated interim
financial information.

CAPITAL STRUCTURE

There has been no change in the capital structure of the Group
during the six months ended 30 June 2022. The share capital
of the Company only comprises ordinary shares.

As at 30 June 2022, the Company had 1,000,000,000 shares
in issue (31 December 2021: 1,000,000,000 shares).

SIGNIFICANT INVESTMENTS

Saved as disclosed in this interim report, the Group did not
hold any significant investments as at 30 June 2022 (31
December 2021: nil).

MATERIAL ACQUISITIONS OR DISPOSAL
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

The Group did not have any material acquisitions nor disposals
of subsidiaries, associates and joint ventures during the six
months ended 30 June 2022 (six months ended 30 June 2021:
nil).

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Save as those disclosed in the prospectus dated 13 November
2017 (the “Prospectus”) or otherwise in this interim report, the
Group currently has no other plan for material investments and
capital assets.

CONTINGENT LIABILITIES

The Group did not have material contingent liabilities as at 30
June 2022 (31 December 2021: nil).
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TREASURY MANAGEMENT

During the six months ended 30 June 2022, there had been no
material change in the Group’s funding and treasury policies.
The Group has a sufficient level of cash and banking facilities
for the conduct of its trade in the normal course of business.

The management of the Company closely reviews the
trade receivable balances and any overdue balances on an
ongoing basis and only trades with creditworthy parties. The
management of the Company carefully monitors the Group’s
liquidity position to ensure that the liquidity structure of the
Group’s assets, liabilities and commitments can meet its
funding requirements to manage liquidity risk.

PLEDGE OF ASSETS

As at 30 June 2022, the financial assets at fair value through
profit or loss amounted to HK$9.2 million (31 December 2021:
HK$9.1 million), property, plant and equipment amounted to
HK$24.3 million (31 December 2021: HK$24.9 million) and
bank deposits amounted to HK$6.1 million (31 December
2021: HK$6.1 million) have been pledged as security for the
bank borrowings of the Group.

As at 30 June 2022, no property, plant and equipment was
held under finance leases (31 December 2021: nil).

EMPLOYEES AND REMUNERATION POLICIES

The total number of employees were approximately 1,500 as at
30 June 2022 (31 December 2021: approximately 1,500). The
Group’s employee benefit expenses mainly included salaries,
overtime payment and discretionary bonus, other staff benefits
and contributions to retirement schemes.

For the six months ended 30 June 2022, the Group’s total
employee benefit expenses (including Directors’ emoluments)
amounted to HK$95.5 million (six months ended 30 June 2021:
HK$91.0 million). Remuneration is determined with reference to
the qualification, experience and work performance, whereas
the payment of discretionary bonus is generally subject to work
performance, the financial performance of the Group in that
particular year and general market conditions.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DN

The Group operates a share option scheme (the “Share
Option Scheme”) for the purpose of providing incentives and
rewards to eligible Directors and employees of the Group, who
contribute to the success of the Group’s operations. As at
30 June 2022, the Group did not have any outstanding share
options granted under the Share Option Scheme (31 December
2021: nil). No share options were granted, allotted, exercised,
cancelled or lapsed under the Share Option Scheme during the
six months ended 30 June 2022 (six months ended 30 June
2021: nil).

COMPARISON OF BUSINESS STRATEGIES

AEBEE—RBRES ([BREE])
URFRBEASAEBELEKRDMIEL TR
EEREENERE N-_T-__FXA=T
B REE W EEAREERAER SR LA
ATEBERE(CE_—F+_-_A=1+—8:
B) BE_T-__FAA=THIEANEA #
EREREREBRESERL % 176
FHERAR(BEZT = —F R A=THIEAE
A )

EBRRBEEREBER 2R

WITH ACTUAL BUSINESS PROGRESS

The following sets out a comparison of the business strategies
as stated in the Prospectus with the Group’s actual business
progress for the six months ended 30 June 2022 and up to the
date of this interim report:

TXEHIRBE_T=_—FXA=1THIE
ALBEARPHBERY  BREEMHOHE
BREEAEEEREGER 2L

Business strategies as stated
in the Prospectus

IR ER Pl R R

Continue to expand the customer base in the
European market and explore new markets in the
PRC, the US and other Asian countries

Actual business progress up to the date of
this interim report

BEXRPHEEANNERERER

Despite global economic outlook is subject to multiple
uncertainties, including potential new virus variant
outbreak, geopolitical tensions, surging inflation,
currency depreciation pressures, etc, business
opportunities are still arising positively. The
COVID-19 pandemic has been widely acknowledged
as an accelerator of digital transformation of
companies, working style and societies, which have
stimulated higher global demands on medical and
health care products, automation and self-service
equipment, and smart charging solutions. Riding
on the continuous efforts made by its marketing
team, the Group has successfully approached
customers of the aforesaid industries in Europe
and the US. Some of these customers have placed
trial orders to the Group and mass production is
expected to materialise in the year to come. The
Group will continue to put more resources on sales
and marketing activities to capture these business
opportunities.

SERRENTSEPEHANETE  XBELREMT BEX2HEENSRFEZEIMMERER  BREEEHE
MBE KR T5 BESEE  WEBRERRY - BIRME - if%ﬁz

BENE - EWSINHATMEE - COVID-19K1F
WEZRBEBMRAE - I{’Hﬁﬁﬂﬁiéfﬂ%ﬁ%ﬂi
ﬂ’?ﬁéﬁﬁ’%%ﬂzﬁﬂ SELREER  BBERAD
VRIBAREZRERRTENESFR - BEHE
%ﬁlﬁ%ﬁﬂ’ﬁﬁﬁ’]Tlﬁ Bh o REECDRIESE BT
ENBMNEEXBEEREF - AR ETEFPCAARKE T E
ABAE  BHSRAR-—FERUELE - A5H
REBRMELERNHEEREHESY  WIEEEE
B -
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TO OUR SHAREHOLDERS
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Business strategies as stated
in the Prospectus

BB ER A T R R

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

Actual business progress up to the date of
this interim report

BEXADHBREAHMNERERER

Manufacture products of higher value and/or with
higher profit contribution per the resources

WEREEBERS kLB RS0 E R

Continue to expand the operations in automatic
test equipment (“ATE”) business segment

HEEAAB RIS ([ BBRAREDET D B

Strengthen the sales and marketing efforts in the
industrial electronic manufacturing services
sector

B TRETRERFREANWHEEREHENE

Prolonged material shortages, supply chain disruptions,

rising energy prices, and increased labour costs have
put huge pressures on the Group’s profitability. The
Group has taken initiatives, including but not limited
to the stock-up of certain critical components,
diversification of material sourcing, early shipment
booking, etc. to maintain its cost competitiveness
and order fulfilment.

VRS EIE R - HESER BT - AUREAR LA R TR

BMSAKENRNGENBRERTE - AEE D RRE
it BRETRREETSEZEZTH - DM EERE
RRBEAMES  UBEFERABFELLEITA
E o

COVID-19-induced contraction in economic activities

and geopolitical risks have adversely affected the
world’s investment spending. In the face of uncertain
business environment, some companies, if not all,
stayed conservative in project development and
capital investment. As such, the Group continued
to re-assign its ATEs talents to support its existing
businesses, enhance productivity, and strengthen its
capability in power electronics.

COVID-19F7 3| B B R B RIR M A BURRR B ¥ 2

BRIREXHEXTNTE - BHTHAANEERE
o (B2 AREREREREARE T HEE
FRTRE - Fit - AEBEEESHTHRE B LR
BREBAT  UXERERBER  RELEENKIER
HAEBNETHHEMEES

A tribute to the high vaccination rate of COVID-19

vaccines, global economic activities have been
on the verge of returning to normal. Hence, other
than ongoing virtual marketing activities, the
Group is planning to resume physical promotional
campaigns in the second half of 2022, including
industrial exhibitions, customer visits, etc. in the
hope of reconnecting customers and looking for new
business opportunities.

XERCOVID- 19X EERBEENEKTF » 2K EEE

AEEILER - it - BRIRFETHPOEREHED
Oy AEBEHER-_Z__FT¥FERTERE
EF2ESEREMERY RE2ETFENETH
g USHHAEK -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DN

Business strategies as stated
in the Prospectus

IR E R A B ST KRG

Actual business progress up to the date of
this interim report

BEXRPHEEAHNERERER

Further enhance production efficiency and expand
production capacity

As disclosed in the announcements of the Company
dated 23 April 2021, 22 June 2021, 15 December
2021, 18 March 2022, and 13 May 2022,
respectively and the circular of the Company dated
26 July 2021, the Group had on 8 May 2021 and
30 June 2021, respectively, entered into tenancy
agreements with Shiji Cooperative Economic
Association of Dongchong Town, Nansha District,
Guangzhou City, Guangdong Province* (BE&R
EEMNTELERBEAERNDGERER S
#t) (the “Landlord”) (collectively, the “Tenancy
Agreements”) for the leasing of two respective
factory buildings situated at No. 17 and No. 37,
Dongchong Section, Shinan Highway. Shiji Village,
Dongchong Town, Nansha District, Guangzhou
City, Guangdong Province, the PRC* (REIE®RE
BMTEAPRRBEAENTEABRBER 17K
3739%) (collectively, the “Factory Buildings”). By
entering into the Tenancy Agreements, it will allow
the Group to increase its production capacity in the
Factory Buildings. The expansion plan will create
synergy, minimise logistics and administrative costs
and maximise production efficiency. Details of the
leasing of the Factory Buildings are set out in the
announcements of the Company dated 23 April
2021, 22 June 2021, 15 December 2021, 18 March
2022, and 13 May 2022, respectively, and the
circular of the Company dated 26 July 2021.

The Factory Buildings were delivered to the Group
for rent in June 2022. The renovation works of the
Factory Buildings are in progress and will assemble
with a higher level of automation and digitisation
to enhance the capabilities to serve large volume
production on high value and heavy-duty product
series.

The performance of the Group’s production facility
in Thailand has gradually improved during the first
half of 2022. The Group will continue to allocate
resources in support of this production facility to
enhance its production efficiency and capabilities.

TRIO INDUSTRIAL ELECTRONICS GROUP LIMITED | {2 T ¥ EF &£@MAER A 7
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Business strategies as stated
in the Prospectus

BB ER A T R R

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

Actual business progress up to the date of
this interim report

BEXRPHEEAHNERERER

E—FRESEEREREAER

WA RBSRABARAE_—FWA=Z+=0 =%
——®XAZ+=ZH -E=_—F+=-A+HB =
- HF=-A+NBE_ZE-__FREA+=HZAM
UEARABIBHA-SEZ—F+A -+ "HZBXHT
BE AEES IR -ZE-—FRANBE=_T=—
FRAZTHEEREAENTELERBEAERS
GrEEEB At ((ZEX DT LHEER S (BB HEE
W&l UHEEREIRAE (ABIIRXE]) 5
FIAPBEREAENTEYEEBEAENTEA
EEEER17TRI7TR - ATV EWMZ S UEAEEIR
BHRIMAENES - BREF S A& R R R E -
AR EHIEEDRRITERKS » REAREHRES
HEERE - HEIMAREZFBEIANHNAERRHH
AB-E-—FMA-+=H - _EBE-_—FXA-+=
H - -2 —%+_A+HH - —E-_—_F=A+N
AN—ZE-__FRA+=B22%  UEAKAFHE
BT —FHAZ+NEZBHA o

ITHAREER-_ZE-_FAAXNETAEE - f I
ANEEFETRETR  TEEE BB REBLK
FESMNEE  KthReETeEERERERRY
HREEEMRES °

AEEFHEAERENRER T -__F LY FEHAH

PrefsE - ARBEREE D BRERSIRILEERE - N
REHEEMKRNER -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEBNRRAMN
Business strategies as stated Actual business progress up to the date of
in the Prospectus this interim report
1R IR Z 72 Py 4l 49 SE S SR B BEARHREABNEREKER
Continue to recruit talents and professionals To stay competitive in the power electronics industry,

the Group has embarked on the road to high added
value by encouraging new technologies. The Group’s
strategic talent centre (“STC”) in the Guangzhou
City, Guangdong Province, the PRC has been
transformed into an innovation and development
hub to recruit and nurture technological talents,
strengthen its infrastructure, and push for the
application of advanced technologies and innovation.
As at 30 June 2022, there were nine employees
working at the STC to provide a wide range of value-
added services to the Group. The management
of the Group will continue to recruit talents of the
necessary level and number at this STC for providing
various supports to the Group.

EEREESAT REEAL RERFRENEFITRNET N - NEEZE BN @ &
B EEERMER RNEEBLCRPBEEREEM
M E EEE A oD ([ERE A ot ) BT A Bl
RERES  ABEREERBRAL IBAHLERR
i WHEERER R REIFER - RZT__F KA
=1+8 BRATHLBENERE  AEKERMHE
RHEERY - AEBEEEEHEBRIEMTEREM
BENATMALBBAT R L - AAEERHESE
X% ©
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TO OUR SHAREHOLDERS

BB R
MANAGEMENT DISCUSSION AND ANALYSIS
EEB AR DT
USE OF PROCEEDS FrEFIERE

The following table sets forth the status of use of net proceeds FKRZ|EH EMABRBFBER_ZE__F <A
from the Listing as at 30 June 2022 and the expected timeline =+ HWERBSARABBHREREHENTE

of the use of the unutilised proceeds: FGIDES
The actual
net proceeds
prior to the
reallocation
approved by Expected
the Board on The actual timeline of full
25 October net proceeds utilisation
2019 subsequent Incurred up of the balance
Business strategies as set out (the The to the to30June  Balance asat  as at 30 June
in the Prospectus “Reallocation”) Reallocation Reallocation 2022 30 June 2022 2022
REEE
R=Z-1F
+R=tZH W-B-=f
HEBHAE RA=TH
(EFA®DA REXNAEL BE-T--F  RIB-ZF RHBA
BRI BRAE RAZTRE  ARBEtHZ e
RIRE R R HEFE ENAR HEFA 28R 3 REBER
HKS’ million  HK$’ million HK$’ million HKS’ million HKS’ million
BEET BEET FEET BEET BEET
Development of new production base 77.8 - 77.8 (33.9) 43.9 End of 2023
BRAEERN “ECER
Upgrading of existing production facilities 45 - ) (4.5) - N/A
ABREEERIE TER
Establishment of offices in Dublin, Ireland

and Paris, France 1.3 (8.3) 3.0 (3.0 - N/A
EERRSORREECRRUNZR TR
Establishment of the STC in Guangzhou City,

Guangdong Province, the PRC 1.3 (5.0) 6.3 (6.3) - N/A
EHERRERMTRUERAT AL TR
Working capital and other general corporate

purposes 5.1 - 5.1 (5.1) - N/A
BERERAM-REERRE TaR
Business developments and operations in

Europe - 18.3 13.3 (13.9) - N/A
ERMETXBERREE TR

110.0 - 110.0 (66.1) 43.9
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DN

The unutilised net proceeds have been deposited in interest-
bearing bank accounts with licensed banks in Hong Kong. The
Board closely monitors the use of net proceeds with reference
to those disclosed in the Prospectus and the announcement
of the Company dated 25 October 2019 as to the change
in use of proceeds from the Listing. Due to the uncertain
economic and market conditions, driven by the multiple waves
of COVID-19 and geopolitical uncertainties, the Group’s plan
for the development of new production base in the PRC has
been deferred. The remaining portion of the net proceeds
are expected to be utilised up to the financial year ending 31
December 2023. The expected timeline of full utilisation is
based on the Directors’ best estimation barring unforeseen
circumstances, and would be subject to change based on the
future development of market conditions.

OUTLOOK

Global economy is expected to pick up at a faster pace in the
second half of 2022 as the economic impacts arising from
the Omicron variant may be less than the previous infection
waves. While the Omicron variant is unlikely to derail the
global recovery, uncertainties associated with any new virus
variants will continue to cloud the economic outlook, given
that some regional economies’ vaccination rates are still
lagging behind and public hygiene resources could be tight.
In this case, renewed lockdowns and deterioration of supply
bottlenecks cannot be ruled out. In addition, the conflict
between Russia and Ukraine has driven up global commodity
prices durably, aggravated shortages in industrial supplies, and
fuelled financial market volatility. All these have threatened the
strength and speed of economic recovery. With accelerated
inflation backed by continuing disruptions to global supply
chains and escalating Russian-Ukraine conflict, worldwide
monetary authorities are facing the dilemma of tightening their
monetary policies to tackle the inflationary risk or maintaining
accommodative policies to support economic growth.

FEAMNMERIEFELETRESBIFRRE
TRFTEIRITEFPAN - EE2ZBRERER
AABRAPA-_Z—NF+A-_+RABEHBE
MEMABHRERRHNAMAFEENRNS - &
PEERABRIEFHEMNEABR - HRBEEE
W COVID-19% 18 M b 4 BUA B TN HE E M B 2
OB RIS AR 0 ANEBER R ERT
EEREMM B EWEE - BT AERIEFE
NESBBLERSREEE S _=F+_A
=+ HUEMBRFE -BRIFHBETAEENE
Mo EHHANTERRER I EREENRE
et WERETRARRERMEE) -

BE

A B S Omicron BT i A K 48 5 52 28 1] &
AT E MRS BHE2REERR
R _FTEFNRER  cBEERBRS
Omicron kR MABE 2 IREF - HERFHHE
KEBHERERRNDAEBYSEAEARGE
BREA  BERFHASZERSAENTET
AERBEERCENSELEEY - BHIBR
T BUABER B R e SR e R R R R SE R
BB E AT RENE o 1o MENHE S 2 M
mEREREHS2KEMER - MEIEE
FERZ R MRS mTIS RS - B EEE
WHERREEXEE - BEEZKHEERSE
PETMNBEESERARSBEIRMNR  2EHEH
CEREERRIEGRKEEERRELBER
B NRERERBRR T EBECEIERAOMER
& o
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TO OUR SHAREHOLDERS
B APIRIAR

Notwithstanding the foregoing, the Group will continue to
stay in close contact with suppliers, customers, and business
partners to mitigate the adverse effects brought by aforesaid
challenges. It is the best of times and the worst of times. The
pandemic has served as a wake-up call to corporations for the
need to build up a more sustainable and resilient growth model
in the long term, and to better prepare for any high-impact
risks. The Group will continue to avail more resources on sales
and marketing activities to explore new business opportunities
and invest in new technologies to enhance its production
efficiency and capabilities.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK0.8
cent per ordinary share for the six months ended 30 June 2022
(six months ended 30 June 2021: nil). The said interim dividend
will be payable on 17 October 2022.

CLOSURE OF REGISTER OF MEMBERS

In order to ascertain the entitlement to the interim dividend,
the register of members of the Company will be closed from
Monday, 26 September 2022 to Wednesday, 28 September
2022, both days inclusive. In order to qualify for the interim
dividend, all transfer documents accompanied by the relevant
share certificates must be lodged with the Company’s share
registrar, Tricor Investor Services Limited, at 17/F, Far East
Finance Centre, 16 Harcourt Road, Hong Kong for registration
no later than 4:30 p.m. on Friday, 23 September 2022.

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

BEWL  AREHEBRHEER  FTPREE
BEEBERHRIHEZEEHE - UK Dt kB rr
TEROTAEE - EREUFNER - LEHE
B o RISTMERALE - EEMABE
WAREREY — [EE A 78 MR IHIERER
A WAERHEREAZEOR R (FIFERE -
AEEREBENEERZHID T ARRES
BIR - ABREHEH  RSTSRENB
IR E A EMER MERE

FHIRR R
EEECORBEERBEE S -_—_FXA=1H
EAREAMF KSR EEAC.8EI (HE
—E-—FXA=ZTBHIENEAR  E) o bt
RS BR —_E-_—F+AT+HEN -

FERERRER
BRETERFHRENER  ARQRBR=-Z
T TFENAZT+TARB(EH)E_ZT-—FhH
AZ+N B (28 )M (2EEREmAE )Y
EHRERRELFE ATAERERY K
B BER_ZE-—_FhA-+=H(EHH)
TR =+ 2RI TAEE S ERAF BER
ERRARNFMBRHBEERBEEEFHFER
BERARAMBEERLFE  WtAEBERE
16RBERS R L7 »
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INDEPENDENT AUDITOR’S REVIEW REPORT

B M ERRE

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF TRIO INDUSTRIAL
ELECTRONICS GROUP LIMITED

(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 32 to 70, which comprises the interim condensed
consolidated statement of financial position of Trio Industrial
Electronics Group Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2022 and the interim
condensed consolidated statement of comprehensive income,
the interim condensed consolidated statement of changes
in equity and the interim condensed consolidated statement
of cash flows for the six-month period then ended, and
notes, comprising significant accounting policies and other
explanatory information. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility
is to express a conclusion on this interim financial information
based on our review and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents
of this report.

FHIMBEENNERRE
BREIXETEEARARNESS
(REBEMA LB RAF])

55

AZBE (ATEEIRM]) CEHIERE
2ETOEMPTHPHER - LMY HER
BRBETXETEREARAB (A THBEIE
DAEADREMBRAR (ATHBIEEE]) P
202246 A30 AW M A4R A B AR K H
BEZBLEANEARENDHERSEE 2EK
m& - PHERERAERESH RN MRS
RRERER  UKkHE BRIEHEE
MEMBREES - BEMARZMBERAAE
F EMMRRARTE PP BERRENRSE
WA BRSO EBIEXARE B GRTAE
RBERMOBF B G ERIF 345 [+ B # R
Fle BERARBEFRAERBEELGIERSE
3455 [ 7R HARA 15 ¥ s | Bt e D ¥Rk 5 o AR 7%
AR HPNBEERRERMANBHEZEF
HPBERHEL&wm > LERBEMBENE
BHEGRR BT (ERER) RERMNOE
o BRI ZINAREREEMB N - BHATE
RARENARFEREMALTE ESAEE
&AL
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FINANCIAL INFORMATION

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29 August 2022

IS E R

INDEPENDENT AUDITOR’S REVIEW REPORT
BYBBEERRS

EHEE

RMERBEEESFMASRMANTERMLE
Al 24105% [ HE R RIB L ZBE T+ Y
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FHIfRERS 2 EKER
Six months ended 30 June
BEASA=1THLEKEA
2022 2021
—E-C —E-—HF
Note HK$’000 HK$°000
k3 FET FEIT
(Unaudited) (Unaudited)
(REBER) (RegEZ)
Revenue W as 6 417,416 325,371
Cost of sales SHE AR 7 (344,432) (258,462)
Gross profit EN) 72,984 66,909
Other income, net HAB WA HEE 6 3,977 939
Selling and distribution expenses HERDHER 7 (7,531) (7,272)
Administrative expenses TEFEX 7 (66,370) (66,782)
Other operating income, net H A48 & WA H 2R 7 2,222 764
Profit/(loss) from operations e R (E8) 5,282 (5,442)
Finance expenses, net SR FEE 8 (3,887) (2,962)
Profit/(loss) before income tax BRETSBIRTEF, (E518) 1,395 (8,404)
Income tax expense FrisfiF > 9 (519) (1,463)
Profit/lloss) for the period _ _ _ _____ MWEM/USR) 876 | (9,867)
Other comprehensive expense Hith2mmx
Items that will not be reclassified HET BN HEZR
subsequently to profit or loss: Bami)EE -
Currency translation differences e H Z%E (854) (1,243)
Other comprehensive expense HANE A 2 B 2
_for the period, netoftex GBtR) ... (1,243)
Total comprehensive income/(loss) Ak (EER)
for the period FEE 22 (11,110)
Profit/(loss) for the period BT AL EERRER,
attributable to: (EBH) :
Owners of the Company ZIN/NEIETZS DN 876 (9,867)
Total comprehensive income/(loss) DT ATEMBAREZE
for the period attributable to: Wi (Fi8) 45 .
Owners of the Company ZIN/NEIETZE DN 22 (11,110)
Earnings/(loss) per share BRERN(&H#E)
- Basic and diluted (HK cent) —BEARREE GBI 10 0.09 (0.99)
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FINANCIAL INFORMATION

IS E R

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR B AR E B AR R

As at As at
30 June 31 December
2022 2021
R-E—-— RZEBZ—F
NA=+H +t-—A=+—H
Note HK$’000 HK$'000
BaE FET FET
(Unaudited) (Audited)
(REEEZR) (& FE%)
Assets BE
Non-current assets IRBEE
Property, plant and equipment M - BE REE 12 52,613 59,479
Right-of-use assets FRAEEE 13 103,891 14,378
Financial assets at fair value through BAFEFTABRED
profit or loss — non-current SREE - IFRD 14 11,039 11,527
Prepayment FEfT A 1,814 1,831
Deferred tax assets IEERIEE E 6,974 4,754
176,331 91,969
Current assets REBEE
Inventories BE 15 301,234 243,729
Trade and other receivables B 5 R H A FEW IR 16 162,806 172,239
Prepayments and deposits TR RERIES 24,907 23,530
Financial asset at fair value through BRATERT ABERS
profit or loss — current TREE - MY 14 535 639
Restricted bank deposits SRR FIRITER 17 6,142 6,140
Bank and cash balances RITMIR & 458k 17 70,383 62,790
Tax recoverable A UL EF IR - 578
566,007 509,645
Current liabilities REBEE
Trade and other payables B 5 N E MR FRIE 18 172,017 170,372
Contract liabilities aHaE 55,458 45,370
Bank borrowings RITER 19 48,113 10,438
Lease liabilities — current HEEE-RY 9,257 7,537
Current income tax liabilities BIEAFTS LB E 12,453 10,500
____________________________________________________________________________________________ 297,298 = = 244,217
Netcurrentassets  *EBEER&E 268,709 265,428
Total assets less current liabilities = HERERABAMS 445040 857,397
Non-current liabilities FkRBERE
Lease liabilities — non-current HERGE R 96,347 8,561
Deferred tax liabilities BELEHIBAR 3,945 4,169
100,292 12,730
Net assets EEFE 344,748 344,667
Equity =
Share capital % 20 281,507 281,507
Reserves B 63,241 63,160
Total equity R 344,748 344,667

Interim Report 2022 #F B &

33



34

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

PHERS AR RE R
Currency
Share Other  Statutory translation Revaluation  Retained
capital reserve reserve reserve Reserve profits Total
Rx  EftRE  EERE  BBERE  EGRE REEF @zt
For six months ended BEZB--ERAZTHLE  HKSU00  HKS000  HKS000  HK$'000  HK$000  HKS000  HK$000
30 June 2022 (Unaudited) ~MEA (REER) FiEr FEn TEr TEr FEn FEr FEn
Balance at 1 January 2022 W-E-—4-f-REH 281,507  (125,162) 14,705 (807) 21,544 152,880 344,667
Realisation of revaluation Eﬁ@ﬁ%ﬁ%@ﬂfmﬁ)
surplus, net of tax - - - - (359) 418 59
Currency translation difference EREE - - - (854) - - (854)
Contributions by/(distibuton to) — AATEEALE (BAL ]
owners of the Company: BEAEGAR) :
Profit for the period EilaYayl - - - - - 876 876
Balance at 30 June 2022 RZEZZFXA=tRER 281,507  (125,162) 14,705 (1,661) 21,185 154,174 344,748
Currency
Share Other  Statutory  translation  Revaluation Retained
capital reserve reserve reserve Reserve profits Total
RE EnBEE  ATHE 0 RBERE EfER REERA @it
For six months ended BE-S--F A=THL HK$000  HK$000  HK$'000 HK$ 000 HK$000  HK$000  HK$000
30 June 2021 (Unaudited) ANER (REER) AT A7 AT & T A7 AT
Balance at 1 January 2021 RZZB--5-A-RB&H 281,507 (125,162 14,705 622 18,383 174,750 364,805
Realisation of revaluation ERBHERE (MR
surplus, net of tax - - - - (314) 366 52
Currency translation difference ERER - - - (1,243) - - (1,243)
Contributions by/ldistribution to) — FATEENEE/ (AL
owners of the Company: BEARLSR) -
Dividends (nofe 71) RE(Hi#11) - - - - - (120000 (12,000
Loss for the period HAEE - - - - - (9,867) (9,867)
Balance at 30 June 2021 RZZ--FEXA=TRERH 281,507 (125,162 14,705 (621) 18,069 153,249 341,747
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FINANCIAL INFORMATION

IS E R

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHIERAERERER

Six months ended 30 June
BZEXA=1tHILXMEA

2022 2021
—E-= —E-—%F
Note HK$’000 HK$000
k3 FET FEIT
(Unaudited) (Unaudited)
(REBER) (REEFEZ)
Cash flows from operating activities RETHHEERE
Net cash (used in)/generated e () /s
from operations REF5E 24 (21,403) 3,114
Finance expenses Mg (3,939) (2,997)
Income tax paid ERFREH (373) (708)
_Net cash used in operating activities | MERDMBREFE (25,718) (591)
Cash flows from investing activities RETHHERE
Net increase in restricted bank deposits Z R FIERIT I ZIE ANF 5 2 -
Interest income B HA 52 35
Investment income FEWA 117 303
Purchase of listed equity investments BE EMRAKE - (3,968)
Proceeds from disposal of HE ETRAEENE
listed equity investments KIE - 1,003
Purchases of property, plant and equipment  BEBEWE - BE&KZE (436) (5,316)
Settlement on derivative financial instruments T4 &R T A&EH - 267
_Net cash used in investing activities RaRBmBResE (269 (7,676)
Cash flows from financing activities RMEITHEERE
Proceeds from bank borrowings RITIE RS 50E 130,774 -
Repayment of bank borrowings BB IRITIERFIA (93,289) (1,154)
Principal elements of lease payments HENROAS TS (3,910) (4,613)
Net cash generated from/(used in) MEFEME(FTA)
_____ financing activities ... BEE®E 88575 676D
Net increase/(decrease) in cash and RehReEEY
cash equivalents #hn, Crd ) F5E 7,591 (14,034)
Effect of foreign exchange rate changes SN H IR E B R 2 (717)
Cash and cash equivalents at 1 January R—A—HmHRBREXM
ReEEY 62,790 99,216
Cash and cash equivalents at 30 June RAA=+HENERER
REEEY 70,383 84,465
Analysis of cash and cash equivalents ReRBESEEYIN
Time deposit up to three months A= @A KA TR EH
T2 17 20,000 40,000
Bank and cash balances RITMIR & 58k 17 50,383 44,465
70,383 84,465
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS P M B E R

GENERAL INFORMATION

Trio Industrial Electronics Group Limited (the “Company”)
is a limited liability company incorporated in Hong Kong
and listed (the “Listing”) on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The principal place of business and registered office of
the Company is at Block J, 5/F., Phase Il, Kaiser Estate,
51 Man Yue Street, Hung Hom, Kowloon, Hong Kong.

The Company is an investment holding company. The
Company and its subsidiaries (together, the “Group”)
are principally engaged in the manufacturing and sales of
electronic products. The immediate holding company of
the Company is Trio Industrial Electronics Holding Limited
(“Trio Holding”), a company incorporated in the British
Virgin Islands with limited liability.

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2022
(“Interim Financial Information”) is presented in
thousands of Hong Kong dollars (“HK$’000”), unless
otherwise stated.

— &R
HETESFEERRARA(ERATA]N A
—REESBEMKIMER LG WES
BHARZHARAE ([BXAT])ERLE
MEW]) c RRARETBLE 2 KLt
MERADBNEAMRVES1HEET
PR 2 EASIEE ©

ARB/—HKEEERAT - ARARE
MEAR (MEAIAEE]) T2HEH
ERHEETEMR - ARFZERERR
ARBEBIXEFERAERAR ([B18E
Bl —RXRRRBELEHSEMKLNE
[RAA]) °

BRBEAEERAN  BEZT__F A=+
B LERE A B R G EZ RS A T 5
ARt (MM BEER ) BB T T(F
BRL)E5 -
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FINANCIAL INFORMATION

IS E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BASIS OF PREPARATION

The Interim Financial Information, which does not
constitute the Group’s statutory financial statements,
has been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the Listing
of Securities on the Stock Exchange and in compliance
with the Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (‘HKICPA”).

The financial information relating to the year ended 31
December 2021 that is included in the Interim Financial
Information as comparative information does not
constitute the Group’s statutory annual consolidated
financial statements for that year but is derived from those
consolidated financial statements. Further information
relating to these statutory financial statements required to
be disclosed in accordance with section 436 of the Hong
Kong Companies Ordinance (Chapter 622, the laws of
Hong Kong) (the “Companies Ordinance”) is as follows:

The Company has delivered the consolidated financial
statements for the year ended 31 December 2021 to
the Registrar of Companies as required by section
662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance. The Company’s auditor has reported on
those consolidated financial statements. The auditor’s
report was unqualified; did not include a reference to any
matters to which the auditor drew attention by way of
emphasis without qualifying its report; and did not contain
a statement under sections 406(2), 407(2) or (3) of the
Companies Ordinance.

Except as described below, the accounting policies used
in the preparation of the Interim Financial Information are
consistent with those set out in the annual report for the
year ended 31 December 2021.

RS M B E R

FEIM B E R YRR AT E S LT AR R
MERREGRXREEGMAE ([&H8
BREAg ) REM2EBGHER(NE
BETERDFEI4E [P HRMBHRS |H
B W NERAKEEEHHRE

B E T - —F+_A=+—HIFE
HENMBER (GT AR BB EREL
BE TN EXNAEERZFENETE
FESAUBHRE  MEREZEHLED
BME - REBB QRGN (FEENE
622%F) ([ ARMERBI]) E 436145 - 81325 7A
FIHEATEMERERAAENE —SFHBD
T

IR D THEDIE662(3) &M X 6FE 35
ARREMARAMEERARERE =
S F+-A=+—HILFENEASD
BIRE - AR ZBMERZEGR AT
MEREHRE - ZHOHFEABREE
B TEEHEMNEEN2RMZEAME
B AEEERE EmMENEREELR
BER  UETEERATHEAIZE406(2) -
407(2) 8k (3) B FyPR it -

BrTaiEsN - mESP B EER AN S
HBpEEEE-_E-—F+-A=+—8
I FENERTHINEEB B -
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BASIS OF PREPARATION (Continued)

Amended standards effective in 2022 which are
relevant to the Group’s operations

The Group has adopted the following amended standards
which are effective for the financial period beginning on or
after 1 January 2022 and relevant to the Group:

HKAS 16 (Amendment)  Property, Plant and Equipment:
Proceeds before
Intended Use
HKAS 37 (Amendment)  Onerous Contracts —
Cost of Fulfilling a Contract
HKFRS 3 (Amendment)  Reference to the
Conceptual Framework
Annual Improvements to
HKFRSs 2018-2020 Cycle

Annual Improvements
Project (Amendments)

The application of the above amendments in the current
interim period has had no material impact on the Group’s
financial position and performance for the current and
prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

The Group has not applied any new standards or
interpretation that is not yet effective for the current
interim period.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR P R I B R B
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3.2

FINANCIAL INFORMATION
FEER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk,
cash flow and fair value interest rate risk), credit risk
and liquidity risk. The Group’s overall risk management
programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects
on the Group’s financial performance.

The Interim Financial Information does not include all
financial risk management information and disclosures
required in the annual financial statements, and should be
read in conjunction with the Group’s annual report for the
year ended 31 December 2021.

There have been no changes in the risk management
function or in any risk management policies since 31
December 2021.

Liquidity risk

Compared to the year end, there was no material change
in the contractual undiscounted cash outflows for
financial liabilities. The Group exercises prudent liquidity
risk management by maintaining sufficient cash and bank
balances. The Group’s liquidity risk is further mitigated
through the availability of financing through its own cash
resources and the availability of banking facilities to meet
its financial commitments. In the opinion of the Directors,
the Group does not have any significant liquidity risk.

3.2

RS M B E R
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR P R I B R B

3.3

FINANCIAL RISK MANAGEMENT
(Continued)

Fair value estimation

The table below analyses the Group’s assets and liabilities
carried at fair value as at 30 June 2022 and 31 December
2021, respectively by level of the inputs to valuation
techniques used to measure fair value. Such inputs are
categorised into three levels within a fair value hierarchy
as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

° Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).

° Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (level 3).

As at 31 December 2021 and 30 June 2022, all the
Group’s assets and liabilities carried at fair value are
categorised into level 2, except for the financial assets at
fair value through profit or loss — current are categorised
into level 1.

There were no transfers between levels 1, 2 and 3 during
the six months ended 30 June 2022 and the year ended
31 December 2021.

The fair value of financial instruments that are not
traded in an active market (for example, over-the-
counter derivatives) is determined by using valuation
techniques. These valuation techniques maximise the
use of observable market data where it is available and
rely as little as possible on entity specific estimates. If all
significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in level
3.

3.3
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3.3

FINANCIAL INFORMATION
IS E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M B E R

FINANCIAL RISK MANAGEMENT 3 H¥EREE(Z)
(Continued)
Fair value estimation (Continued) 3.3 ATEMF(E)
The following table presents the changes in the Group’s THREVWBZ-_Z-__FXXA=THIER
assets and liabilities carried at fair value for the six BAREE_TE-_—F+=_A=+—HL
months ended 30 June 2022 and for the year ended 31 FEAEEZATEIERZ2EERAED
December 2021. BE) -
Financial Financial
assets at asset at
fair value fair value
Land and Derivative through through
building at financial profit or loss- profit or loss-
fair value  instruments non - current current Total
BRATE RATE
BRATE STABREN  GTABRRERM
SHEMLH tREE- CREE-
REF fTESRIA ERE biik | Eh
HK$000 HK$000 HKS 000 HK$000 HK$000
TET FET FET FET FET
For the six months ended BE-B-CEXA=TH
30 June 2022 ILRfEA
Opening balance LiRIEe S 24,900 - 11,527 639 37,066
Loss recognised in interim condensed R HEMGA2HNEE
consolidated statement of BRNER
comprehensive income - - (488) (104) (592)
Depreciation & (593) - - - (593)
Closing balance ML 24,307 - 11,039 535 35,881
For the year ended BE-Z--F+ZR
31 December 2021 =t-HILEE
Opening balance M 21,700 - 13,854 - 35,554
Gain/(loss) recognised in consolidated ~ BMRA 2 AMERERL
statement of comprehensive income i/ (B8 - 786 (393) (122) 271
Gain recognised in other REM2EREERN
comprehensive income Wz 4,187 - - - 4,187
Addition nE - - - 5,041 5,041
Disposal & - - (1,934) (4,280) (6,214)
Depreciation ik (987) - - - (987)
Settlement 75 - (786) - - (786)
Closing balance HREH 24,900 - 11,527 639 37,066
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS IN APPLYING THE GROUP’S
ACCOUNTING POLICIES

The preparation of Interim Financial Information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these
estimates.

In preparing this Interim Financial Information, the
significant judgements made by management in applying
the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the
year ended 31 December 2021.

SEGMENT INFORMATION

Operating segments are determined based on the
information reviewed by the chief operating decision
maker (“CODM”). The CODM, who is responsible for
allocating resources and assessing performance of the
operating segment, has been identified as the Board of
the Company.

Operating segments are reported in the manner
consistent with the internal reporting provided to the
CODM. The Group is subject to similar business risk, and
resources are allocated based on what is beneficial to
the Group in enhancing the value as a whole. The Board
considers the performance assessment of the Group
should be based on the profit/(loss) before income tax
of the Group as a whole and regards the Group as a
single operating segment and reviews internal reporting
accordingly. Therefore, the Board considers there to be
only one operating segment under the requirements of
HKFRS 8 “Operating Segments”.

The Group provides manufacturing and sales of electronic
products, which are carried out internationally, through
the production complexes located in the People’'s
Republic of China (the “PRC”), Ireland, and Thailand
during the six months ended 30 June 2022 and 2021.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR P R I B R B
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FINANCIAL INFORMATION
FEER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

SEGMENT INFORMATION (Continued)

Segment assets and liabilities

No assets and liabilities are included in the Group’s
segment reporting that are submitted to and reviewed by
the CODM internally. Accordingly, no segment assets and
liabilities are presented.

Information about major customers

External customers that each contributes over 10% of
total revenue of the Group for any of the six months
ended 30 June 2022 and 2021 as follows:

5

RS M B E R

7 ERE R (AF)
SHAEREE

MEDER T B E K EREE R HEERRN
MAEEDBREL BEBEEEFMNEENA
& FHit > BEZINDMEEREE -

FEEFMER

BE-_Z - Fr-_FT-—%,A=+H
IENEBEAERE - S a8 AEREAI
HBBI0%MINBEFIT ¢

Six months ended 30 June
BEXA=1THLXEAR

2022 2021

—ZE-_— —E-—4F

HK$’000 HK$'000

FET FEIT

(Unaudited) (Unaudited)

(REER) (RE&EZ)

Customer A BPA 109,582 76,518
Customer B %FB 57,472 46,244
Customer C =PC N/A RiEH 34,388

Geographical information

During the six months ended 30 June 2022, the majority
of revenue was derived from customers in Europe (mainly
the United Kingdom (the “UK”), Switzerland, Ireland,
Denmark, and Sweden), while the remaining revenue
was from customers in the United States of America (the
“US”), the PRC (including Hong Kong), and others (mainly
Australia).

In relation to non-current assets held by the Group
(orimarily represented by property, plant and equipment
and right-of-use assets), land and buildings with carrying
values as at 30 June 2022 of HK$24,307,000 (31
December 2021: HK$24,900,000) are located in Hong
Kong. Other property, plant and equipment and right-of-
use assets are primarily located in the PRC and Thailand.

32 @4 E R
REBEZ2-_E-_—_FXXA=Z+HItAHE

A REBoWREREBMNEF(EE AR
B([ER])  IWmE THEHE SEXE

H) ERpWaEREXMNBARE([X
Bl +E(BRES) REME (X2
RN EPS -

MASEMBENERDEE (XE AR
WE  BELRREARFEREEE)M
%’%:Y__iAﬂ_+E %E@ﬁ
24,307,000 T (ZE=—F+=_H=+
—H 24,900,000/ 70 ) B £ i M EF 1
URES - R - BEREEARE
FEEETZMNNPEEER -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R4S B B IS & R
6 REVENUE AND OTHER INCOME, NET 6 WHEKkHMBAFE

Six months ended 30 June

BEANA=1THIEAEA
2022 2021
—E-= —E-—F
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEHEZ)

Revenue Uz
Sales of goods EmifeE 417,416 325,371
Other income, net N
Commission income BaUA 60 136
Fair value loss on financial assets at BAFEFABEENSHE

fair value through profit or loss ENATEEBE (592) (366)
Gain/(loss) on foreign exchange, net SNEW S (B18) F5E 2,373 (586)
Government grants BT B 692 562
Investment income "E WA 117 303
Rental income He WA 164 -
Scrap material sale income HREE YIRS E WA 636 287
Service income AR 7S U A 192 262
Sundry income EAET N 335 341

3,977 939
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FINANCIAL INFORMATION
FEER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EXPENSES BY NATURE

RS M B E R

7 BMEIENER

Expenses included “cost of sales”, “selling and distribution FRZBEMEERA]  [HERDIHER ]
expenses” and “administrative expenses”, and “other R TATERBASZ AR [ H A ae = W A JF 58 | -
operating incomes, net” are analysed as follows: DT -

Six months ended 30 June
BEXA=1tHILXEA

2022 2021
—E-= —E-—F
HK$’000 HK$’000
FET FET

(Unaudited) (Unaudited)
(REEX) (RigEZ)

Employee benefit expenses
(including Directors’ emoluments)
Auditors’ remuneration
Depreciation for property, plant and
equipment (note 12)
Depreciation for right-of-use assets
Amortisation for insurance expense
Obsolete inventories written off
Expenses related to short-term leases
Gain on derivative financial instruments
Loss on disposal of
property, plant and equipment
Reversal of provision for impairment
loss on inventories (note 15)
Provision for impairment loss on
trade receivables (note 16)

BERMFEX

(BIEESHS) 95,462 90,959
1% B 37 B 1,439 1,401
W - BEREETE

(Hiat12) 6,614 5,672
FREEENE 3,925 4,463
IRBG S 58 17 17
PRETT &MY 6 326
HEHHEEFENRY 661 221
TEem I AR - (244)
LEWME - BERkRE

&8 - 6
GERERBRERD

(H1:£15) (2,321) (869)
E WG IR R E R IE G

(Hia16) 76 -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR P R I B R B

8 FINANCE EXPENSES, NET 8 WMBHAXFEHE

Six months ended 30 June

BEAA=tHLLAER

46

2022 2021
—E-CF —E-—F
HK$’000 HK$’000
FET FEIT
(Unaudited) (Unaudited)
(REER) (RE&HE=Z)
Finance income B IS URA
Bank interest income RITHEHA 52 35
Finance income B WA 52 35
Finance expenses g1
Interest on bank borrowings — RITERFE —
wholly repayable within five years HRAFAEEHEE (965) (349)
Interest on lease liabilities HEBGEMNE (501) (269)
Other finance expenses Hi A
Bank charges RITIE (2,473) (2,379)
Finance expenses up 35 (3,939) (2,997)
Finance expenses, net SRS FE (3,887) (2,962)
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FINANCIAL INFORMATION

IS E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

INCOME TAX EXPENSE

The amount of taxation in the interim condensed
consolidated statement of comprehensive income
represents:

RS M B E R

9 FBHAX

FHERAEE2ERaRATIESEN
™

Six months ended 30 June
BEXA=1tHILXEA

2022 2021
—E-= —E-—F
HK$’000 HK$ 000
FET FET
(Unaudited) (Unaudited)
(REER) (RigEZ)

Current income tax: BVERPRS TR
- Hong Kong —&8 2,938 3,347
Overprovision in prior years BEFEHRERE (34) -
Deferred tax credit RIERTEE R (2,385) (1,884)
Income tax expense FrigHi > 519 1,463

(@) Under the two-tiered profits tax rates regime of
Hong Kong Profits Tax, the first HK$2 million of
profits of qualifying group entity will be taxed at
8.25%, and profits above HK$2 million will be taxed
at 16.5%. The profits of group entities in Hong Kong
not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at the flat rate of
16.5%. The Hong Kong Profits Tax is calculated at
8.25% on the first HK$2 million of the estimated
assessable profits for the qualifying group entity and
at 16.5% on the estimated assessable profits above
HK$2 million for the six months ended 30 June
2022 and 2021.

(b)  No provision for corporate income tax in other
jurisdictions has been made as the Group has no
assessable incomes in the relevant jurisdictions
during the six months ended 30 June 2022 and
2021.

(a) RIBBBFESHHFSE ARSI -
AEEREEEEE2,000,0008 T
mMEH R AE8.25% @ MG
2,000,000 7T &9 | B B = 1 =
16.5% ° TF&F & TS MR H &%
WEBERBEEENEMNBRER
16.5% M4t — T KM NTRIE - HE
TR CFRZE—FRNA=T
HIEAEA  6AEBEE TR
2,000,000 % 7T 1t 51 & 3R B % A1) #Y
EBFNERIRE.25%:1E - MiBi@
2,000,0007% 7T & ff 51 & 53R 7 A1) Y
EBMESIRAIZ16.5%5TE -

b) HREASEEREZE-_ZT-_—_FK=
T —FNAZTHIEANEARE
bR EEER W EBRTUA - &
WERBEE A EERmEDDEMN
SRRE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S R R R

10 EARNINGS/(LOSS) PER SHARE

(@) Basic earnings/(loss) per share

The basic earnings/(loss) per share is calculated on the
profit/(loss) attributable to owners of the Company divided

10 SRER(HE)

(a) SREAXRF (KR
SREARF,(BE)EARAEEA
A (BRBRUBE-E-—FR

by the weighted average number of ordinary shares in CEC—FRAZTHLERNBEARBEITE

issue during the six months ended 30 June 2022 and

2021.

BRI E -

Six months ended 30 June
BZEXA=1tHILXHEA

2022 2021
—E-CF —E-—F
(Unaudited) (Unaudited)
(REER) (RegEZ)
Profit/(loss) attributable to owners of RRRHER AEG
the Company (HK$’000) wmAL (BER) (F&T) 876 (9,867)
Weighted average number of BT I 1 AR AR 2L
ordinary shares in issue (thousand shares) (FR%) 1,000,000 1,000,000
Basic earnings/(loss) per share BREARF,(EE)
(HK cent) (BL) 0.09 (0.99)

(b) Diluted earnings/(loss) per share

The diluted earnings/(loss) per share is calculated by
adjusting the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential

ordinary shares.

Diluted earnings/(loss) per share is the same as basic
earnings/(loss) per share due to the absence of dilutive
potential ordinary shares for the six months ended 30

June 2022 and 2021.

(b) SREBRA(FH)
SRR, (FB) HEBBERTE
SME B INE T 1 PR B B 3R 8 4 2 20
R R R -

HREE-E-_—Fr_FT=-—F A=
THIEANEAYEEEREE®ER - Bt
SRESET(BR) BSRERAF,
(E18)AEME -
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FINANCIAL INFORMATION

IS E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

11 DIVIDENDS

RS M B E R

11 RE

Six months ended 30 June

BEAA=tBHLAEAR

2022 2021
—E-CF —E-—F
HK$’000 HK$'000
FET FEIT
(Unaudited) (Unaudited)
(REEX) (REgEZ)
Dividend recognised as distribution AR A7 KR E
during the period
Final dividend for 2020 paid of ENZZT_TFREAKRE
HK1.2 cents per ordinary share SRR B .27 - 12,000
Dividend declared after the end of the interim AR EIRERKREZ ST IRKE
reporting period
Interim dividend of HKO0.8 cent (2021: Nil) o EAfR BT AR E B AR 0.8
per ordinary share il 8,000 -

Since the interim dividend of HKO0.8 cent per ordinary
share is declared after the reporting period, such dividend
has not been recognised as liability in the Interim Financial

Information.

AP RS AR E AR 0.8 B (L TR
THREIR - PN B ER AL RER
ZBRERAE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S R R R

12 PROPERTY, PLANT AND EQUIPMENT

12 Y% - BERRKRE

Land & Plant &  Furniture & Office Motor Leasehold
buildings  machinery fixtures  equipment  vehicles  improvements Total
IHREFT BEREN HEREE BOERE RE RENEEHR @t
HKS000  HKS 000 HKS000 — HK$000  HKS000 HKS' 000 HKS'000
FET FEr FEr FEr FEr FET FEr
Six months ended BE-E--F5RR
30 June 2022 =t+HIERMER
(Unaudited) (REBER)
Net book value at R-E-—F—f
1 January 2022 —AMERFE 24,900 23,283 4,723 412 1,126 5,035 50,479
Exchange realignment EiAE - (446) (80) 0 (10) (145) (688)
Additions RE - 82 251 103 - - 436
Depreciation nE (593) (3,638) (1,151) (79) (217) (936) (6,614)
Balance as at 30 June 2022 MZZEZZ%FA
“TRNER 24,307 19,281 3,743 429 899 3,054 52,613
At 30 June 2022 RoB-—E5A
=tH
Cost or valuation KA A 24,900 62,910 23,080 4,062 4,245 31,110 150,307
Accumulated depreciation  2:HH7E (593) (43,629) (19,337) (3,633) (3,346) (27,156) (97,694
Net book value at -y
30 June 2022 =TENERFE 24,307 19,281 3,743 429 899 3,054 52,613
Year ended BE-E--%£4C
31 December 2021 B=T-ALEE
(Audited) (&%)
Net book value at R-E--%-A
1 January 2021 —BHEEFE 21,700 19,533 6,343 47 1467 4,188 53,678
Exchange realignment E AR - (1,611) (418) 9 29) (232) (2,298)
Additions AE - 1,570 1,812 129 122 2,763 16,396
Surplus on revaluation BhRH% 4,187 - - - - - 4,187
Disposals & - (1) (449) ! - - (457)
Depreciation nE (987) (6,208) (2,565) (148) (435) (1684)  (12,027)
Balance as at W-2--%+-AR
31 December 2021 =+—BRiH 24,900 23,283 4,723 412 1,126 5,035 59,479
At 31 December 2021 RZBZ-51ZR
=1+-H
Cost or valuation RS E 24,900 63,406 22,930 3,970 4,260 31,308 150,774
Accumulated depreciation  Z3H7E - (40,129) (18,207) (3,558) (3,134) (26,273)  (91,295)
Net book value at RZE--F+_R
31 December 2021 ST-ANEEFE 24900 23,283 4,723 412 1,126 5,035 59,479
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FINANCIAL INFORMATION

IS E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

PROPERTY, PLANT AND EQUIPMENT
(Continued)

The analysis of the cost or valuation at 30 June 2022 of
the above assets is as follows:

RS M B E R

12 Y% BEKRRHE(E)

FHRBEERN-_ZE-_FXA=THHKA
SEED T -

Land & Plant & Furniture & Office Motor Leasehold
buildings  machinery fixtures equipment  vehicles improvements Total
THRET BERER GEAREE BLERE RE RENERE @t
HKS$000  HK$'000 HK$000  HK$000  HKS'000 HK$000  HK$'000
FET FET FET FET FET FET FET
At cost A - 19,281 3,743 429 899 3,954 28,306
At valuation &itE 24,307 - - - - = 24,307
24,307 19,281 3,743 429 899 3,954 52,613

For the six months ended 30 June 2022, depreciation
expenses of HK$3,638,000 (six months ended 30 June
2021: HK$2,811,000) and HK$2,976,000 (six months
ended 30 June 2021: HK$2,861,000) were charged to
“cost of sales” and “administrative expenses” respectively.

As at 30 June 2022, the carrying amounts of land and
buildings pledged as part of the securities for banking
facilities from a bank amounted to HK$24,307,000 (31
December 2021: HK$24,900,000).

RIGHT-OF-USE ASSETS

During the six months ended 30 June 2022, the Group
entered into a number of lease agreements for use of
offices, warehouses, production plant and staff dormitory,
and therefore recognised additions to right-of-use assets
of HK$93,597,000 (six months ended 30 June 2021:
HK$157,000).

BE-_Z-_—_FXA=F+HBILNEAR I
E5/3,638,0008 L (HE-_ZT=-—%F
SNA=FTHIENREA 2,811,000%87T) &
2,976,000 T (B2 -—F A=
+HIEAMEA 2,861,00087T) 9 BlEt A
[SEENA R [T ] -

RZZBEZ—FRA=Z+H BHEFLHBE
BF (BB BRITIAENERITRENIY
EIR)ERMEE /24,307,000 T (ZE =
—F+=-A=+—H :24,900,0007T) °

13 EHEEE

BE_Z - A=1+HILEAR &
SERNAE  PE-AEREMELRE
EMERILZERE RS - R ERE
%%é?ﬁg93w7mm%x(@i_7

—EXA=Z+HIENEAR 157,000%
JL) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S R R R

14 FINANCIAL ASSETS AT FAIR VALUE 14 EATEtABZENESREE

THROUGH PROFIT OR LOSS

As at As at

30 June 31 December

2022 2021

NoE—-— R-EBE-—4F

AA=+H +=—A=+—H

Note HK$’000 HK$'000

Bt FET FHET

(Unaudited) (Audited)

(REBEZ) (FEZ)

Unlisted key man insurance contracts ~ FF FTTEERBAH (a) 9,236 9,086

Unlisted fund investments FETEESEKE b) 1,803 2,441

Listed equity investments FTRAEE (c) 535 639

11,574 12,166

Less: Non-current portion W IEREIE S (11,039) (11,527)

Current portion mENER 535 639
Notes: Hat -

(@)  The amount represented the investment element of key man (a) ZEHEART —BRTEERAEE £

insurances purchased for an executive Director of the Company
and a senior management of the Group.

As at 30 June 2022, the Group’s bank borrowings were
secured over key man insurances with the carrying amounts of
HK$9,236,000 (31 December 2021: HK$9,086,000).

(b) The fair values of the fund investments were determined based on
observable prices of comparable investments.

(c) The fair values of the equity investments were determined based
on the quoted market prices.

REREMBEZERBNRETE -

RZZ-_—FXA=Z+H ZEBBTERA
BRTE{E 59,236,000 T E Rk AIKIF (=
T-—F+=-A=+—H :9,086,000/7L) °

(o) REESRAZAARBEDREIELEERE
WA B ERGEET -

© REBRAREZAABENRETSRES

.
iE °
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FINANCIAL INFORMATION

IS E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS M B E R

INVENTORIES 15 FE&
As at As at
30 June 31 December
2022 2021
R-ZEBEZ—fF RZZT=—F
ANA=+H +=—A=+—H
HK$’000 HK$ 000
FET FET
(Unaudited) (Audited)
(REEZ) (EZ)
Raw materials R4 HE 198,675 174,125
Work in progress ER M 58,647 46,808
Finished goods RIRK 27,568 10,989
Goods in transit EEE M 16,344 11,807
301,234 243,729

The cost of inventories recognised as expenses and
included in “cost of sales” amounted to HK$280,209,000
for the six months ended 30 June 2022 (six months
ended 30 June 2021: HK$199,434,000). For the six
months ended 30 June 2022, the Group recognised a
reversal of provision for impairment loss on inventories
of HK$2,321,000 (six months ended 30 June 2021:
a provision of HK$869,000) and written off obsolete
inventories of HK$6,000 (six months ended 30 June
2021: HK$326,000). These amounts were recognised
in “Other operating income, net” in the condensed
consolidated statement of comprehensive income.

BE-_Z-__FA=Z+HIEA  ®
RBRAITHAHEXNRNINEERES
280,209,000 T (2T = —F XA
=+HIANEA 199,434,00087T) © &
2T -__FXNA=ZFTHIENEAR - KE
EER T EREREEERRE 2,321,000
BBz -—F~A=1+8ItAE
A+ ##869,0007 T) MR ETT &N
6,000 L (HE-_TE=-—F ~A=+HL
7~ME A 326,000 7T) © :ZE e BN KT
REPERERMN [ EMEE AT ®

=7
7o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S R R R

16 TRADE AND OTHER RECEIVABLES 16 EFREMEWRIE
As at As at
30 June 31 December
2022 2021

R-ZZBZ—F RZZT=—F
AA=+H +=ZHA=+—8H

Note HK$’000 HK$’000

i3 FET FET

(Unaudited) (Audited)

(REER) (E:Z)

Trade receivables E 5 WA (@) 159,703 172,113
Less: provision for impairment loss on & : B 5 ERFIER(E

trade receivables Eria e b) (1,923) (1,846)

Trade receivables — net B S EIN G IE — 55 157,780 170,267

Other receivables H fib pE U 508 5,026 1,972

162,806 172,239

Under the factoring arrangement with banks, the Group
has transferred certain trade receivables to the factor
in exchange for cash and is prevented from selling
or pledging the receivables. The Group has legally
transferred all of the risks and rewards of ownership
of the discounted trade receivables to the financial
institutions. The carrying amounts of the trade receivables
exclude receivables which are subject to a factoring
arrangement.

RIFEBIT 2 ARERH - AEEDHE
TESREFAER ZRIEANRIGR
T WHEIE N ESRERERFR - KNE
EEREMREESREFIBERBEENAE
Rk kEHREZERTCREE - EHE
WHIRFREEN 2RI RERFRRAE
YRR
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FINANCIAL INFORMATION
FEER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

16 TRADE AND OTHER RECEIVABLES
(Continued)

Notes:

(a) Trade receivables were arising from trading of electronic products.
The payment terms of trade receivables granted to third party
customers range from full payment before shipment to 75 days
from end of month. As at 30 June 2022 and 31 December 2021,
the aging analysis based on invoice date of the trade receivables is

16

RS M B E R

ESREMBEWRKIE(E)

wat -

(@)

BRRRERAEEETER BTPE=H
BERE S EMBGRIENRER — AR B L ER
2HNREALERIBR - RZBEZ_FRA=
+AR-_ZE-—Ft+-A=+—80 BEEE
AHME S EKRFIBRED AT ¢

as follows:
As at As at
30 June 31 December
2022 2021
R-E=Z= RoT=——4F
NA=+A +=—A=+—H
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (8&E%)
Below 30 days 30 KA 82,227 75,298
Between 31 and 60 days 31E60K 50,382 62,145
Over 60 days 60K E 27,094 34,670
159,703 172,113

Trade and other receivables are past due when a counterparty has
failed to make a payment when contractually due.

As at 30 June 2022, trade receivables of HK$140,260,000 (31
December 2021: HK$147,221,000) were not yet past due.

Trade receivables that were past due but not impaired relate to a
number of independent customers for whom there is no significant
financial difficulty and based on past experience, the overdue
amounts can be recovered. The aging analysis of these receivables

BEEFHTEREGNIMEINIR  BHR
H At & WK IR AR AR A aL R

NZZE- X~ A=+H BHEKKE
140,260,000 T (ZE-—F+-f=+—
A : 147,221,000/ 70 ) (M AR @ Af o

EEHEYEREZESBKHIAERS LY &
EXNFBRENBELEFER  BREEEL
5% AT EZFBEMIR o ZFEAEGIRNR
BRI

is as follows:

As at As at
30 June 31 December
2022 2021
R-ZB=ZZF RZT——F
AA=t+H +=ZA=+—H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REERZ) (fe2&z)

Past due by: g
Below 30 days 30 KT 15,238 20,507
Between 31 and 60 days 31E60K 2,053 2,723
Over 60 days 60K E 2,152 1,662
19,443 24,892
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S R R R

16 TRADE AND OTHER RECEIVABLES 16 BB H{thEWRIE &)

(Continued)
Notes: (Continued) Mt (&)
(a) (Continued) (a) (%)

The carrying amounts of the Group’s trade receivables are
denominated in the following currencies:

AEHEHEBFEZ RHEEK T EH
B :

As at As at
30 June 31 December
2022 2021

R-B-—F RZTZ—%F
NA=+H +=-—A=+—8

HK$’000 HK$'000
FAET FET
(Unaudited) (Audited)
(REER) (&%)
Uss$ e 156,423 168,224
RMB AR 3,280 3,184
EUR BT - 158
HK$ BT - 547
159,703 172,113
(b)  Provision for impairment loss on trade receivables b)) BIHRWFEREBERE

The movements on the provision for impairment loss on trade
receivables are as follows:

B o RYGRREBRBEEHMT

As at As at
30 June 31 December
2022 2021

R-T=-——F NZT=Z—F
~A=+AH +=ZA=+—A8

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REEER) (KE5%)

At opening of the period/year 8] F) 1,846 1,836
Loss allowance, net recognised in B/ ERRGRA R ERER

consolidated statement of comprehensive R EEREEE

income during the period/year 76 -

Exchange realignment B 5 R 1 10

At closing of the period/year B ER 1,923 1,846

The creation and release of provision for impaired receivables
have been included in “other operating income, net” in the interim
condensed consolidated statement of comprehensive income.
Amounts charged to the allowance account are generally written
off, when there is no expectation of recovering additional cash.

The carrying amounts of trade and other receivables approximate
their fair values as at 30 June 2022 and 31 December 2021.
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FINANCIAL INFORMATION
FEER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M B E R

17 RESTRICTED BANK DEPOSITS AND BANK 17 SR4IBETEXRETRRESE

AND CASH BALANCES &R
As at As at
30 June 31 December
2022 2021
R-—Z=-= R-ZZE_—%F
ANA=+H +=—A=+—H
HK$’000 HK$’000
FET FEIT
(Unaudited) (Audited)
(REEXK) (EZ)

Restricted bank deposits (note (a)) ZRRHIERITIER (M7t (@)) 6,142 6,140

Time deposit up to three months BH= @A KA T ERFR 20,000 20,000

Bank and cash balances RTINS AR 50,383 42,790

70,383 62,790

Note: Hat -

(a) The Group’s restricted bank deposits represented deposits pledged (@) AEBHZREIBITFERBFRRIRITOEF
to banks to secure banking facilities granted to a subsidiary of the o LAME R B S E R s 22 PR EL IR T AN
Group as set out in note 22 to the Interim Financial Information. B —RMERARZIRITRE 2R -

The carrying amounts of restricted bank deposits, time ZRFIRITHER - BHA=EA KA THE

deposit up to three months and cash and bank balances BEFARIR S RIBITESNOERmMENT

are denominated in the following currencies: HIEHETE -
As at As at
30 June 31 December
2022 2021
R=Z== i
ANA=+H +=—A=+—H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REEZR) (&%)

HK$ BT 38,590 54,040

Uss$ ETT 26,335 9,566

RMB AR 6,751 1,514

EUR BT 4,283 3,316

THB BT 555 481

Other currencies H e 11 13

76,525 68,930
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR P R I B R B

17 RESTRICTED BANK DEPOSITS AND BANK 17 SR4IBTEXRETRRESE

AND CASH BALANCES (Continued) &R (&)
The Group’s bank and cash balances included the MPHAEPRARESRERMS @ A58
following for the purpose of the interim condensed WIRTTRIBESERBEUATIEE ¢

consolidated statements of cash flows:

As at As at
30 June 31 December
2022 2021
R-ZE=-= RZEB-_—%F
AA=+H +ZH=+—8
HK$’000 HK$'000
F#ET FET
(Unaudited) (Audited)
(REEZR) (BE:Z)
Time deposit up to three months REI=E A A T B E iR K 20,000 20,000
Bank and cash balances IRIT MRS E 50,383 42,790
Cash and cash equivalents ReRBEeEEY 70,383 62,790
The restricted deposits, time deposit up to three months, RZE-_—_FXA=+H  IREEFER -
and bank and cash balances are at fixed interest rate A =8 A KA T 89 5E B3 77 A R ER 4T
range from 0.001% to 1.59% per annum as at 30 June MR H#ESRZETFMNEEHE0.001% 2
2022 (31 December 2021: 0.1% to 0.2% per annum) and 1.59%(ZE=—F+=_A=+—H  F
therefore are subject to fair value interest rate risk. FZE01%E0.2%)5H 5 - FAtBEERAF
B ERRE -
18 TRADE AND OTHER PAYABLES 18 EZRHMENFIEA

As at As at
30 June 31 December
2022 2021

R-TE—-— RZE——
ANA=+H +tZ—H=+—H
Note HK$’000 HK$ 000
izt FET FET
(Unaudited) (Audited)
(REEEZR) (EZ)
Trade payables =Y AN e (a) 147,895 124,699
Trust receipts B - 26,321
Accruals and other payables FERT I EAth FE T 5RIE 24,122 19,352
172,017 170,372
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18 TRADE AND OTHER PAYABLES (Continued)

Notes:

(a)

FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARG M AR

The credit terms of trade payables granted by the vendors
generally range from full payment before shipment to net 180 days.
As at 30 June 2022 and 31 December 2021, the aging analysis of
trade payables based on invoice date is as follows:

18 BERHEMEBENREGE)

BEFRTHESENRENEER —KRELE
ME2ENAEREERIB0ORTE - NT -
FRA=ZTERZZ=_—F+=ZA=+—H"
RIERZARNE SN FRERESITIT ¢

As at As at

30 June 31 December

2022 2021

R-ZBZZF R4

RNA=TH +=ZA=+—H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(CREEZ) (&ER)

Below 30 days 30KRAT 76,503 54,450
Between 31 and 60 days 31E60X 46,106 42,225
Over 60 days BOKIA E 25,286 28,024
147,895 124,699

The carrying amounts of the Group’s trade payables are

AEEEZRNRAZERAERATIEE

denominated in the following currencies: =
As at As at
30 June 31 December
2022 2021
RZBZZF RZZE-—F
R<A=tH +ZA=+—8H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REEEZ) (Fe2Ez)
us$ ES 72,069 64,306
RMB AEH 54,401 43,592
HK$ BEIT 19,200 13,393
EUR BT 1,520 2,869
Other currencies HihE®H 705 539
147,895 124,699
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S R R R

19 BANK BORROWINGS 19 BITER
As at As at
30 June 31 December
2022 2021
R-ZBZ=HF RIZE-_—F
AA=+H +=ZHA=+—8H
Note HK$’000 HK$'000
Wit FET FET
(Unaudited) (Audited)
(REER) (geEZ)
Secured bank borrowings BHEARRITHER (a) 48,113 10,438
The Group’s bank borrowings were repayable as follows NEBWBRITEIEZBEIOT GRS R
(without taking into account the Repayment on Demand TS EE () B st i B R EIE 5K -

Clause as detailed in note (a) below):

As at As at
30 June 31 December
2022 2021
N-ZE=-Z R-ZE——
~A=+H +=ZA=+—8
HK$’000 HK$'000
FET FEIT
(Unaudited) (Audited)
(REEEX) (geE:Z)
Within 1 year 1FR 45,221 6,379
Between 1 and 2 years 1224 1,814 2,426
Between 2 and 5 years 2FE5F 1,078 1,633
48,113 10,438
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FINANCIAL INFORMATION

IS E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS M B E R

19 BANK BORROWINGS (Continued) 19 SRITEM(AE)

Notes: et -

(a) As these borrowings include a clause that gives the lender (@) BHRZEERBE —HERE FERAEE
the unconditional right to call the borrowings at any times HRENEEANEREBERER ([RERERERK
(“Repayment on Demand Clause”), according to HK =) IREBEEEREESI [ M BHREAFHR—
Interpretation 5 “Presentation of Financial Statements — BRAUBEREREBERAZEHER Z
Classification by the Borrower of a Term Loan that Contains a Bl ERETHESREREBREERNZ
Repayment on Demand Clause”, which requires the classification BEFpEARBARE E%%%%ﬂlﬂﬁti’/ﬁﬁzﬁiﬁ
of whole term loans containing the repayment on demand clause lﬁiﬁ%m@%fa °
as current liabilities, these borrowings were classified by the Group
as current liabilities.

(b) As at 30 June 2022 and 31 December 2021, the total bank (b) R-E-_—FXRAZ+BR=-Z=_—%F+=A
borrowings are pledged by certain assets and their carrying =+—H UBETEEEERNERITERR
amounts are shown as below: HEEEEHROT :

As at As at

30 June 31 December

2022 2021

pr R-B——F

AB=+H +=ZA=+—H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(RIEER) (K52 %)

Property, plant and equipment (note 12) WIZ - B MR (Mt 12) 24,307 24,900
Financial assets at fair value through profit or loss BATEFABRENSREE

(note 14) (Hfat14) 9,236 9,086

Restricted bank deposits (note 17) ZREIRITIER (Mat17) 6,142 6,140

39,685 40,126

The exposure of the Group’s bank borrowings to interest rate
changes and the contractual repricing dates at the end of each
reporting period are as follows:

NEREMR - AKREIRITEREERAF K E
BEB LA NENEERRNT

As at As at

30 June 31 December

2022 2021

pr R-B——F

NA=tH +ZA=+—H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REER) (8&E%)

Variable rates FE)F R 48,113 10,438

The fair value of current bank borrowings approximates their ARITIRE %Ii?iﬁ BVERSRITIE R 2 AT

carrying amount, as the impact of discounting is not significant. EHEEREERE

The effective interest rate of bank borrowings is 4.55% per annum BEZZT-_FXA=THIEAEAR - RI1TE

for the six months ended 30 June 2022 (six months ended 30 June
2021: 2.91% per annum).

mmA%¢ﬂzﬁ45mM@I,7,
A=Z+tHLRER : FFF2.91%) °

ﬁi‘E/\
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R4S B B IS & R
19 BANK BORROWINGS (Continued) 19 SBITER(E)
Notes: (continued) et - (&)
(b)  (continued) (b) (#&)
The carrying amounts of the Group’s bank borrowings are REBBRITERZEAENUTIESE :

denominated in the following currencies:

As at As at
30 June 31 December
2022 2021

R-BZ=fF RZTZ—4F
NA=+H +=-—A=+—8H

HK$°000 HK$'000
FET FEr
(Unaudited) (Audited)
(RIEER) (8&EZ)
HKS$ BT 9,877 7,055
us$ ET 38,236 3,383
48,113 10,438
The Group has the following undrawn banking facilities: REEEA NFEARIRIAIRITRERE
As at As at
30 June 31 December
2022 2021

R=—Z=——fF RZTZ—%F
AAB=+H +=ZA=+—A8

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REER) (f&E%)

Expiring within one year R—FRE|E 158,090 182,791
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20 SHARE CAPITAL

21

RS M B E R

20 B
As at 30 June 2022

As at 31 December 2021

(Unaudited) (Audited)
RZBZZ-FXA=+H RZZE_—F+-A=+—H
(REEXR) (feH:Z)
Number of Number of
shares Amount shares Amount
igvig < 4=| +8 Sk d= G|
HK$’000 HK$'000
FET FEIT
Issued and fully paid ERTRAR
At beginning and RERYI R AR
the end of period/year FURER 1,000,000,000 281,507 1,000,000,000 281,507

EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTION

Pursuant to a written resolution of the then shareholder
passed on 27 October 2017, the Company adopted a
Share Option Scheme (the “Scheme”). The terms of the
Scheme are in accordance with the provisions of Chapter
17 of the Listing Rules.

The Scheme is a share incentive scheme established to
recognise and acknowledge the contributions eligible
participants have made to the Group. The Scheme is valid
and effective for a period of ten years commencing on the
date of the adoption of the Scheme, unless terminated
earlier by the shareholders in a general meeting.

21

DREZEERROHBEBRSRB
x5
BERZTE—tF+AZ+EEHERR
RBBMNEERER AR aRMAERE
& ([Zat8l)) - ZArEIMIEREE LM
RAIE17ERE -

et 8l A — AR EEE 8 TIRKREM
BEARBERSEEHAKEMERRMK
oo ZATEIRFABRRERRAE LIER
b - BRIE %A B B B+ F 2R
BREBRA

Interim Report 2022 #F B &

63



64

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR P R I B R B

21

EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTION (Continued)

Participants may include: (i) any director, employee,
consultant, professional, customer, supplier, agent,
partner or adviser of or contractor to any member of
the Group or a company in which the Group holds an
interest or a subsidiary of such company (the “Affiliate”);
(i) the trustee of any trust the beneficiary of which or
any discretionary trust the discretionary objects of which
include any director, employee, consultant, professional,
customer, supplier, agent, partner or adviser of or
contractor to any member of the Group or an Affiliate;
or (iii) a company beneficially owned by any director,
employee, consultant, professional, customer, supplier,
agent, partner or adviser of or contractor to any member
of the Group or an Affiliate.

As at 30 June 2022, the total number of shares
available for issue under the Scheme was 70,000,000
(31 December 2021: 70,000,000), representing 7%
(831 December 2021: 7%) of the issued share capital of
the Company. The aggregate number of shares which
may be issued upon exercise of all outstanding options
granted and to be exercised under the Scheme and any
other share option scheme of the Company, must not in
aggregate exceed 10% of the Company’s shares in issue
as at the Listing Date. The 10% limit may be refreshed
at any time by obtaining approval of the Company’s
shareholders in general meeting provided that the total
number of the Company’s shares which may be issued
upon exercise of all options to be granted under the
Scheme and any other share option scheme of the
Company, must not exceed 10% of the Company’s
shares in issue as at the date of the approval of the
refreshed limit.

21

UEZEERRO/ERT R
X5 (&)

S2EEMBE  ()AEEERKERRHK
AEERFAEP RGN AT HZRAHM
BRABMEMAES B8 - ERH - XA
B 5P fHfEm- K2 ABALEN
ASERE ((BBALD (I HBEXE
ABREAEEIAKEARMNERNES -
BE - BH FEXAE -EBF  HEH-
I~ BBA - HHA SR R

THEMEEREREENZFA ¢ (i)
AEBEAKBERANEMNES &8
B ZEAR - XP - fiEn - KRIE
BRA - BRAREPENEHA T TS
BAEBNR -

RZZE-—FXA=1+8  BEZTI
Al TR AR 1D 48 805 70,000,000 /% (=
T-—#F+=-HA=+—H :70,000,000
f%)  MERARREBITRATR(ZF
——F+-A=1+—H :7%) - BREZ
B R A D R E AL AR AT B B R i
Al FATHERIFT B RITE BB AR R A]
BITHROBE  ARXTEBBREERRFTR
I EHMEETRM10% © %10% LR
AIFERRA AT RERRE RS L4 EMm
FLARER - MRIBZTEI R AR R EE
B AR R AT B IR M P R AR A 1T
Bl FEEITROAR R BRI (D4R - TSEBA
AR E T ERRIENE B BRI B 21T
%15 10% °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTION (Continued)

The number of shares issued and to be issued in respect
of which options granted and which may be granted
to any individual in any 12-month period up to the
date of the grant, shall not exceed 1% of the shares
of the Company in issue. Any further grant of options
in excess of this limit must be separately approved by
the Company’s shareholders in a general meeting with
such grantee and his/her close associates abstaining
from voting. Any grant of an option to a Director, chief
executive or substantial shareholder of the Company (or
any of their respective associates) must be approved by
the independent non-executive Directors (excluding any
independent non-executive Director who is the grantee of
the option).

Where any grant of options to a substantial shareholder
of the Company or an independent non-executive Director
(or any of their respective associates) will result in the total
number of shares issued and to be issued upon exercise
of all options already granted and to be granted to such
person under the Scheme and any other share option
scheme of the Company (including options exercised,
cancelled and outstanding) in any 12-month period up to
and including the date of grant representing in aggregate
over 0.1% of the shares in issue and having an aggregate
value, based on the closing price of the shares at the
date of each grant, in excess of HK$5,000,000, such
further grant of options is required to be approved by
shareholders at a general meeting of the Company, with
voting to be taken by way of a poll.

RS M B E R

21 UESEERROBERMSREY

X5 (&)

REF12EARBAEEZREEH - £
fal (B Bl A R B R JE R 0 B AL AT K
MEBITREETORMNEE - TEEB
ARBDEITRMDE1% » BBH L ERE
EABEEE — PR DASIMNEARAR
AIRRERRAE L& - MARARA
MEZTMEABARERRE - AARAE
EITBRABREZERR (LBRFEEH
EAEBE A RO EFBRE  ©ELE
MIEMTER (TEES BBREARA
MEMELIFRITE R -

WRARRETERRRBIIIERNITES
(IEESEBNTMBEA)RDEME
e eERRNTEWI2EARRESR
BEBS (BEZB)ZATREZTE
KR B B B AR A AT B B I I8
ROFMBBRE (BESTE  BaEEk
MARITIE 2 BEARAE ) TR I B 81T K 15
BITHRDBE  AHBBREBITRGK
0.1% ' BRES XK N B BHMRG KT
BstE - (B8 5,000,000/87T @ A) £
i — 2P B AR i 7B AR AR SR AR B AR
BHAES HE  BANKREFARR -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR P R I B R B

21

22

EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTION (Continued)

Upon acceptance of an option to subscribe for shares,
the eligible participant shall pay HK$1 to the Company
as consideration for the grant. The subscription price of
a share subject to options granted under the Scheme
shall be a price determined by the Board and notified to a
participant and shall be at least the higher of:

(i)  the closing price of the shares as stated in the
Stock Exchange’s daily quotations sheet on the
date of the grant of the option; and

(i) the average closing price of the shares as stated in
the Stock Exchange’s daily quotations sheets for
the five trading days immediately preceding the date
of the grant of the option.

Options granted are exercisable after three years but not
exceeding ten years from the date of the grant.

As at 30 June 2022 and 31 December 2021, there was
no outstanding share option granted under the Scheme.
No share options were granted, allotted, exercised,
cancelled or lapsed under the Scheme during the six
months ended 30 June 2022 (31 December 2021: Nil).

BANKING FACILITIES

At 30 June 2022, the Group had banking facilities totalling
HK$239,350,000 (31 December 2021: HK$239,350,000)
granted by three banks (31 December 2021: three banks).
These facilities were secured by the land and buildings
of the Group, financial assets at fair value through profit
or loss of the Group, fixed deposits placed in two banks,
and an indemnity for an unlimited amount executed by
the Company.

21

22

UEZEERRO/ERT R
X5 (&)

RN A RIE D BB AR IERS - 581K
HEBRAARNBZMNIBTIERZRIEL
BRE - RIFZFT IR L BIRER S KB
BINREBEESHEFEETWMBEE
MEHEE TEKPDEFERUATES
x

() BXABAEMEBRATEOREL
BREBSMOKHE: &

(i) BIXMEBARERMATIBRONER
BEEBRERBMNAERS BT
U E o

PR R BB R AT IR B IR Rt = 1%
BB+ FOHRETE -

RZE-_—_FRNA=ZTHEZZ-_—F+
ZRA=1+—8  BERBZTEIRLMN
RITHEERE B2 _T-_—F A=+
HIEANER - MEEREREZTEEE
o BRE 1T SRR —
F+-_A=+—8 &)

RITALE

RNZEBE-_—FEXA=1H KAEE#HEAH
ZRBPIT(ZE—FF+A=+—8:
=ZRIR1T)EHA ££239,350,000/8 7T (=
T-—F+=-HF=+—H :289,350,000
BIL)ZRITHE - ZERERLEEN
T REF AEEZQAFEFABSERE
MemEE TRMRIRITH T BT ZUA
K AR )28 37 B0 M PR KRR (S VEH AR o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

23 COMMITMENTS

(@)

As at 30 June 2022, the Group did not have
capital commitments in related to the purchase of
property, plant and equipment (31 December 2021:
HK$42,000).

The Group has recognised right-of-use assets and
lease liabilities for all leases, except for short-term
leases with original lease term of less than one year
and leases not yet commenced to which the Group
is committed.

As at 30 June 2022, the Group has recognised all
of its lease commitments as lease liabilities.

As at 31 December 2021, the total future minimum
lease payments under non-cancellable short-term
leases and leases not yet commenced, for which no
lease liabilities have been recognised by the Group
amounted to HK$203,000 and HK$136,473,000,
respectively.

23 EiE

RS M B E R

RZFE__FXA=1TH  X&H
TEEBBEME  BHELERED
BAAE(CE_—F+-A=1—
H :42,000/7T) °

AEECHMAHERREAEE
ENHEERE  ETEERRERD

R—FHRAHERAEEE A
BiERFABOEE -

RZZ-__FXA=+H " A%H
ERAMAHEAESMHERRE -

R-B-_—F+ZA=t—H08 &
DR HGE 2 R E R KRR R
MET AREYEERBERR
ZARRBRERENKBESH R
203,000/ 7T % 136,473,000/ 7T
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR P R I B R B

24 NOTE TO THE INTERIM CONDENSED 24 iSRS BEERERMNT
CONSOLIDATED STATEMENT OF CASH

FLOWS
Reconciliation of profit/(loss) before income tax to net BRATSH RIS, (B8 mgE (FA)/
cash (used in)/generated from operations: I3l & /FRE¥ R

Six months ended 30 June
BZEXA=1tHILXEA

2022 2021
—E-= T
HK$’000 HK$°000
FET FET

(Unaudited) (Unaudited)
(RBER) (RE&EZ)

Cash flows from operating activities RETBMBRERE

/)
Profit/(loss) before income tax BRETS B AR, (EER) 1,395 (8,404)
Adjustments for: TRy BIEFE -
Interest income FEHA (52) (35)
Amortisation of insurance expenses IRBR S 5 17 17
Depreciation for property, Y - BEERETE
plant and equipment 6,614 5,672
Depreciation for right-of-use assets FREEENTE 3,925 4,463
Finance expenses MR 3,939 2,997
Gain on derivative financial instruments TESmT Al - (244)
Loss on disposal of property, LEWE - BENEE
plant and equipment =g - 6
Provision for impairment loss on B NG IE R BB EREE
trade receivables 76 -
Reversal of provision for impairment loss 77 & J8 (& &5 18 B 5 5 [2]
on inventories (2,321) (869)
Obsolete inventories written off PREFE M 6 326
Fair value loss on financial assets at BEAFEFABRENSHE
fair value through profit or loss ENATFEER 592 366
Investment income TERAN (117) (303)
Operating profit before working capital ZEEES BB ET
changes 14,074 3,992
Increase in inventories FEEM (55,191) (82,234)
Decrease in trade and other receivables B 5 & H b e Wk IE R > 9,357 62,665
Increase in prepayment and deposits TERTFRIB R IR 3N (1,377) (2,251)
Increase in trade and other payables B 5 N E b FE A SRIEIE AN 1,646 19,431
Increase in contract liabilities AHBaEEM 10,088 1,511
Net cash (used in)/generated from & () FERESTHE
operations (21,403) 3,114
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS M B E R

25 RELATED PARTY TRANSACTIONS 25 BEBARS
Transactions between the Company and its subsidiaries RATREEWNBRARCHORZEREGE
have been eliminated on consolidation and are not IRERSEEMITERNAWFRHEE o BrH
disclosed in this note. Save as those disclosed elsewhere BB ER B ERNRAI - AE
in the Interim Financial Information, details of transactions EHEHEMELRS CEORSFBEED
between the Group and other related parties are ™

(a)

(b)

disclosed below:

Transaction with related party (a) HEBINXS

During the six months ended 30 June 2022, the Group HE_ZT-_FA=THILEARHBEA &K
entered into the following transaction with the related SEBEAB AT IUATRS

party:

Six months ended 30 June
BZEXA=1tHILXMEA

2022 2021
s T
HK$’000 HK$'000
FAET FET
Relationship Nature of transaction (Unaudited) (Unaudited)
B & REHE (RBER) (RE&EZ)
The spouse of one of the controlling Consultancy fees
shareholders of the Company 2,336 -
RARER — B ERRR S e E
Key management compensation (b) EREEEHM
Compensation of key management personnel of the ACEXZEREABNTM (REES
Group, including Directors’ remuneration, is as follows: HOZTEH) 20T -
Six months ended 30 June
BEXA=tHLAXEA
2022 2021
—E-CF —E-—F
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(RBER) (CREgEZ)
Directors’ fees =Yk 320 360
Salaries, allowances and other benefits e R REMET 9,853 9,876
Employer’s contribution to a retirement RIREAFT B /918 5K
benefit scheme 1,113 1,099
11,286 11,335
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AR S R R R

26 CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities as at 30 June 2022 (31 December 2021: nil).

27 APPROVAL OF INTERIM FINANCIAL
INFORMATION

The unaudited Interim Financial Information of the Group
were approved and authorised for issue in accordance
with a resolution of the Board of Directors on 29 August
2022.

26

27

HAREE
NZTBE-—_F,A=10 KEELEF
MEARARBBE(ZE-_—F+=-A=+
—HB &)

HEFHHBEER

AEBENAREEZTHRMBERCRER
HAT-_—_F N \AZ+TILANEZGR
BRI R AT -
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
OTHER ASSOCIATED CORPORATIONS

As at 30 June 2022, the interests and short positions of the
Directors and the chief executive of the Company at the
material time in the shares, underlying shares or debentures
of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) (i) which were required, pursuant to Section 352
of the SFO, to be recorded in the register referred to therein;
or (i) which were required to be notified to the Company and
the Stock Exchange pursuant to Model Code contained in
Appendix 10 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), were as follows:

Other Information
HfE s

OTHER INFORMATION
Hipfz =2

ESRFTETHRAERAQAZHEM
Hip B EERG - HERORERE
HNERRAR

RIZBZZFRA=+H EFRARAEET
BABERERARRREARER (EERES
KRG D) ([#BERAEKSG ) EXVER) B
0~ HEARDRERETREE ()VREEFRAE
R PI5E 352 IR ZBREERIN % IR P B iC i O i 2 K%
KR R(NRBBRAES EWARR (T EHR
R Misk+ AR ETRIZAMNE AR R MR
PrEVRER SORB AT

Percentage of
shareholding in

Number of the Company’s
Shares held issued share
Name of Directors Nature of interest in Long Position Total capital (Note 2)
RN
ERITREAZ
FrsFam BREBDL
Y EaitE BHEE aH (Hzt2)
Lai Yiu Wah (“Mr. Lai”) Interest in controlled corporations 725,000,000 750,000,000 75.00%
(Note 1)
R ([REE]) REZE LB R (Hiz1)
Beneficial owner 25,000,000
EnBAA
Tai Leung Lam (“Mr. Tai”) Interest in controlled corporations 725,000,000 725,000,000 72.50%
(Note 1)
RN ([EEE]) REZEEE MR (Bat1)
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OTHER INFORMATION
Hittfs =2

Percentage of
shareholding in

Number of the Company’s
Shares held issued share
Name of Directors Nature of interest in Long Position Total capital (Note 2)
RS
ERITREAZ
FisHEmn REBDL
Y ERtE RHEE e (Hz2)
Joseph Mac Carthy Beneficiary of a trust 725,000,000 725,000,000 72.50%
(“Mr. Mac Carthy”) (Note 1)
Joseph Mac Carthy EAXEA (BfE1)
([Mac Carthy &4 )
Notes: Wiz -

These Shares are held by Trio Industrial Electronics Holding Limited
(“Trio Holding”). Trio Holding was owned as to 27.5%, 27.5%, 17.5%,
17.5%, and 10.0% by Nawk Investment Inc. (‘Nawk Investment’), LLT
Investment Inc. (‘LLT Investment”), Proactive Investment Inc. (“Proactive
Investment”), Grand Energy Investment Limited (“Grand Energy”),
and Eastville Enterprises Limited (“Eastville Enterprises”), respectively.
Nawk Investment, LLT Investment, Proactive Investment, and Eastville
Enterprises were directly and wholly owned by Mr. Kwan Tak Sum Stanley
(“Mr. Stanley Kwan”), Mr. Tai, Mr. Lai, and Ms. Wong So Nui Amy (“Ms.
Wong"), respectively. Grand Energy was directly and wholly owned by King
Fung Nominees Limited (‘King Fung Nominees”) on trust for Mr. Mac
Carthy till 12 July 2022, and Grand Energy is owned as to 100% by Mr.
Mac Carthy from 12 July 2022. Because of their interests in Trio Holding,
Mr. Stanley Kwan, Mr. Tai, Mr. Lai, Mr. Mac Carthy, Ms. Wong, Nawk
Investment, LLT Investment, Proactive Investment, Grand Energy, King
Fung Nominees, and Eastville Enterprises are regarded as the controlling
shareholders and together be entitled to exercise and control 72.5% of the
issued share capital of the Company as at 30 June 2022.

The approximate percentages were calculated based on 1,000,000,000
shares in issue as at 30 June 2022.

ZERMBRELIESTERERAA ([HE
BRI ER - BEEAANawk Investment Inc.
(INawk Investment]) * LLT Investment Inc.
([LLT Investment]) * Proactive Investment
Inc. ([Proactive Investment]|) * Grand Energy
Investment Limited ([ Grand Energy|) X Eastville
Enterprises Limited ([ Eastville Enterprises|) 7
BI#EE27.5%  27.5% ~ 17.5% ~ 17.5% % 10.0% °
Nawk Investment » LLT Investment * Proactive
Investment & Eastville Enterprises? Il 1 #8718 % %
E(TEEREE])  #ixd REEREHAL
T ([ExT ) ER2ERE BEE-_T__Ft
A+ =H - Grand EnergyfiKing Fung Nominees
Limited ([King Fung Nominees|) JAZ:EER 5
Mac Carthy%e £ E# K2 & A + MGrand Energy
BE-ZT-—F+tA+-H#EMHMac CarthyL£H
F100% - HRBEEAREE &AL BE4E -
Mac Carthyst4 + & L » Nawk Investment »
LLT Investment » Proactive Investment *
Grand Energy * King Fung Nominees 2 Eastville
Enterprises R LR 2w -  RZT__F <A
=1+H REGREIEZERRR - B—RAETER
EHIRDREBITIRANT72.5% -

BMOES L PRE-F - —FAA=TEHN
1,000,000,000 8% B 81T A 71 & -
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Save as disclosed above, as at 30 June 2022, none of the
Directors nor chief executive of the Company has registered
any interests and short positions in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) (i)
which were required, pursuant to Section 352 of the SFO,
to be recorded in the register referred to therein; or (i) which
were required to be notified to the Company and the Stock
Exchange pursuant to Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as the Directors are aware of, as at 30 June 2022, the
following persons (not being Directors or chief executive of the
Company at the material time) had or be deemed or taken to have
an interest or short position in the Shares or the underlying Shares
of the Company which would be recorded in the register required
to be kept under Section 336 of the SFO:

Other Information

HitfE8

OTHER INFORMATION
HtpE 8

B ESCPTIERSN F_gifﬁ/\ﬂ T8
BMBEENARFREIBZITBRABRARAHHE
Efﬁﬁﬂwil(m%ﬁ 875 R BB IR PIEXVER)
ZB -~ RO REEETECES ()RR
*’*%’%&Hﬁfﬂﬂﬁﬂ'ﬁ%zMﬁuﬂﬁ"*ﬁﬁ% Ffr it &
uEHﬁE’JEHF”‘ AR R()VRIERETRIZA
HEAR ﬁ’ﬁZﬁﬁE’J% s MOKR e

FERRRADARGRAEABR G
BENKR

REBZEMA R-T-__FA=1TH" TIA
T (AFEFNEFTHARATEZTHARE)R
ARARHBRD XA P EA IR BHEE
BAERBEEFNERIIEBCHEATHFENE
ORISR AR -

Percentage of
shareholding in

Number of the Company’s

Shares held issued share

Name of shareholders Nature of interests in Long Position capital (Note 3)

LSRN

EEITRAZ

RETDL

RERERB s FEFRNROEE (H1E3)

Mr. Stanley Kwan (Note 4) Interest in controlled corporations 725,000,000 (Note 1) 72.50%
BN S A (i) REEE R (KtzE1)

Ms. Wong Interest in a controlled corporation 725,000,000 (Note 1) 72.50%
|at REEE R (KizE1)

Trio Holding Beneficial owner 725,000,000 (Note 1) 72.50%
B EmlEEA (Hiat1)

Grand Energy Interest in a controlled corporation 725,000,000 (Note 1) 72.50%
Grand Energy REPEEE R (HiaE1)

Nawk Investment Interest in a controlled corporation 725,000,000 (Note 1) 72.50%
Nawk Investment RE LB R (HfaE1)

LLT Investment Interest in a controlled corporation 725,000,000 (Note 1) 72.50%
LLT Investment MR EE NS (Kat1)

Proactive Investment Interest in a controlled corporation 725,000,000 (Note 1) 72.50%
Proactive Investment RZ P EB MR (H1az1)

Eastville Enterprises Interest in a controlled corporation 725,000,000 (Note 1) 72.50%
Eastville Enterprises iR LNz (H1a1)

King Fung Nominees Trustee; interest in a controlled 725,000,000 (Note 1) 72.50%

corporation

King Fung Nominees REEA  RZIEEERER (HiaE1)

RUAN David Ching Chi Interest of controlled corporation 88,872,000 (Note 2) 8.89%
RUAN David Ching Chi SR EE R S (Hiiz2)
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Percentage of
shareholding in

Number of the Company’s
Shares held issued share
Name of shareholders Nature of interests in Long Position capital (Note 3)
AR
BRITREAZ
REBDL
RIRERE ERtE FEFENROEE (HE3)
RAYS Capital Partners Investment manager 88,872,000 (Note 2) 8.89%
Limited
RAYS Capital Partners 5B SR (Hi2)
Limited
Asian Equity Special Beneficial owner 84,064,000 8.41%
Opportunities Portfolio
Master Fund Limited
Asian Equity Special EnlEA A
Opportunities Portfolio
Master Fund Limited

Notes: Hiat -

(1) These shares are held by Trio Holding. Trio Holding was owned as to (1) ZEROBHREERES - HEERHBNawk
27.5%, 27.5%, 17.5%, 17.5%, and 10.0% by Nawk Investment, LLT Investment * LLT Investment » Proactive
Investment, Proactive Investment, Grand Energy and Eastville Enterprises, Investment + Grand Energy M Eastville Enterprises?
respectively. Nawk Investment, LLT Investment, Proactive Investment and BIEB27.5% « 27.56% ~ 17.5% + 17.5% [&10.0% °
Eastville Enterprises were directly and wholly owned by Mr. Stanley Kwan, Nawk Investment » LLT Investment » Proactive
Mr. Tai, Mr. Lai, and Ms. Wong, respectively. Grand Energy was directly Investment & Eastville Enterprises? 5l f 812 )% 5t
and wholly owned by King Fung Nominees on trust for Mr. Mac Carthy till £ omEE BEAREBELTEEZEHRE - H
12 July 2022, and Grand Energy is owned as to 100% by Mr. Mac Carthy Z2-FT--_F+HF+=H  Grand EnergyfKing
from 12 July 2022. Because of their interests in Trio Holding, Mr. Stanley Fung NomineesbAfE7EZ R AMac Carthyst £ B #
Kwan, Mr. Tai, Mr. Lai, Mr. Mac Carthy, Ms. Wong, Nawk Investment, LLT Lk2EWH - MGrand EnergyBE=ZE ==t A
Investment, Proactive Investment, Grand Energy, King Fung Nominees +=HB#EHEMac CarthyL £ HH100% - AR FE
and Eastville Enterprises are regarded as the controlling shareholders and A A B AE - Mac Carthyid ~ &
together be entitled to exercise and control 72.5% of the issued share of + » Nawk Investment * LLT Investment * Proactive
the Company as at 30 June 2022. Investment » Grand Energy * King Fung Nominees [z

Eastville EnterprisesA S S 2 #m - W=ZT ==
FRA=TH  BREGERIEERRR  B—RA#E
T RIEHIAR AT B EITIRNAT72.5% °

(2)  Accordingly to the information available on the website of the Stock  (2) BRI B R AU &M/ ER - Asian Equity
Exchange, Asian Equity Special Opportunities Portfolio Master Fund Special Opportunities Portfolio Master Fund Limited
Limited is owned as to 100% by RAYS Capital Partners Limited, which in FIRAYS Capital Partners Limited##5100% * &%
turn is owned as to 95.24% by Mr. Ruan David Ching Chi. fiRuan David Ching Chi%t £ #595.24% °

(3) The approximate percentages were calculated based on 1,000,000,000  (3) MOBASEDIRE-ZTS=__FA=ZTHHB
shares in issue as at 30 June 2022. 1,000,000,000 K B 1Tl BT E »

(4) Mr. Stanley Kwan has been appointed as the non-executive Director of  (4) BEFRTEEZTAARRBENTES AT ==
the Company with effect from 1 September 2022. FNA—H tixﬁl

Save as disclosed above, as at 30 June 2022, the Directors were
not aware of any other persons who had any interests or short
positions in the Shares or underlying Shares of the Company
which would be recorded in the register required to be kept
under Section 336 of the SFO.

B EXCPTIEEESN  RZE - —FSRA=+H " E
WA E At A AR BIRRD SABE IR
DS uEﬁEA$ETJ§ FH MR EHE 33615

ATFER

Bt AR AERSORE -
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2022.

EVENTS AFTER THE END OF THE REPORTING
PERIOD

Saved as disclosed in this interim report, there are no
significant events affecting the Group after the six months
ended 30 June 2022 and up to the date of this report.

CORPORATE GOVERNANCE

The Company’s corporate governance code is based on the
principles of the Corporate Governance Code (the “CG Code”)
as set out in Appendix 14 to the Listing Rules. The Company is
committed to ensuring a quality Board and its transparency and
accountability to its Shareholders. The Company complied with
all code provisions in the CG Code during the six months ended
30 June 2022, except for the following deviation:

Other Information
HfE s

OTHER INFORMATION
Hitf5 8

BE - HEIEEEAQAF LHES

HE-T-—®AA=tBLAEA A2
SEFAHBEARLEBE  LERBEEAL
B L% -

BEHTHEREE

BARHREMBEEN BE_T__F~A
=t HRIEANEARERBEARN RS HHHME -
WM A REERTENERNEHR -

TEER

AAE 2 EE RS TR LR B 8% 1Y
FrE 2 EATR ([REERTA]) 2 RAE
Moo ARRBNEREEENESE NERET
ERREEE - ARaRBE_S-_F A=
+HIANERREETHERESE AT ZTA
&30 T YR BEIS BRI
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Compliance with Rules 3.10(1), 3.10(2), 3.10A, 3.21, 3.25
and 3.27A of the Listing Rules and terms of reference of
each of the Board Committees

Rules 3.10(1), 3.10A, 3.21, 3.25 and 3.27A of the Listing
Rules and the terms of reference of each of the board
committees stipulate the required minimum number of
independent non-executive Directors of the Board, and the
composition of the audit committee of the Company (the “Audit
Committee”), the remuneration committee of the Company
(the “Remuneration Committee”), and the nomination
committee of the Company (the “Nomination Committee”)
and the risk management committee of the Company (the
“Risk Management Committee”) (collectively, the “Board
Committees”). In addition, Rule 3.10(2) of the Listing Rules
stipulates that at least one of the independent non-executive
directors must have appropriate accounting or related
financial management qualification or expertise. Following the
retirement of Mr. Cheung Kin Wing and Mr. Wong Raymond
Fook Lam as independent non-executive Directors at the
conclusion of the Company’s annual general meeting held on
27 May 2022 (the “2022 AGM”), the number of independent
non-executive Directors and the number of members of each
of the Board Committees fell below the minimum number
required under Rules 3.10(1), 3.10A, and 3.21, 3.25, and 3.27A
of the Listing Rules and the terms of reference of each of the
Board Committees. Mr. Fung Chun Chung, the remaining
independent non-executive Director, has neither appropriate
professional qualifications nor accounting or related financial
management expertise as required under Rule 3.10(2) of the
Listing Rules. Therefore, the Company has appointed Ms. Law
Ying Wai Denise as an independent non-executive Director, the
chairperson of the Audit Committee, and a member of each of
the Remuneration Committee, the Nomination Committee and
the Risk Management Committee; and Mr. Hau Siu Laam as
an independent non-executive Director, the chairperson of the
Remuneration Committee and a member of each of the Audit
Committee and the Nomination Committee with effect from 1
August 2022. In light of the above-mentioned appointments,
the aforesaid Listing Rules and terms of reference of each of
the Board Committees have then been complied with. Details
of the appointment of independent non-executive Directors and
members and chairperson of Board Committees are set out in
the announcement of the Company dated 28 July 2022.

B EHHRAES.10(1) ~ 3.10(2) » 3.10A -
3.21 - 3.25 RB27TARUR B EEZEE 2R
fEEE

L+ AIE3.10(1) ~ 3.10A ~ 3.21 - 3.25 %
B2TABRUR S EFZES v EHENRTE
EERVUIERNTES I HREABUARERFE
ZZEg (| BREE]])  FXRRFMHEES
([FMEEE]) ARFREZES ([RBE
Eg|) RARGREKREEZES ((ABREEE
Eg)(HEBIEEZEY ) 2AK - 14N £
MHABIZESA02) BT - &P — (B IEHTT
EFEABEENST BBV BERTEER
HER - RRBEEEREBRCEERRAR
TE - CFRA-+HHHEBTZREAEFAE
([ZZZ=FERRBERG)) EREEEBL
EMITERRG G BUIIERNTEEHENES
ZESSHMNKEH B EN EMAFRES1001)
3.10A - 3.21 + 3.25 NB.27TAIRUMNZEEEZ B
SHRESEMRENSESRE - KB THBLIE
WITEEREPEETTEE ETHAESA00)
IRFTIREMEE BEER - IMEST SRR
EEER -Et - ARFIEEXBLELTAB
VHRTEE  BERZECEIFEURTHEZE
g REZECNEREEZETESEMKE
NMEERAERBUINITES  FHNZE=I
BUAREZZESERRAZESSANKE 8
“ECCFENA—HRBER - ERNLERET K
AEEHEET LN FTRANUERSEELZES
R ESHE RERUIFNTEELNEELZES
REREFHFBEEHNRARRZE-__F LA
—+\BHRAH -
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”) as the
code of conduct governing Directors’ securities transactions.
All Directors have confirmed, following specific enquiry by the
Company, that they have complied with the required standards
set out in the Model Code and there were no events of
non-compliance during the six months ended 30 June 2022.

CHANGES IN INFORMATION OF DIRECTORS

The changes in the information of Directors since the
publication of annual report 2021 of the Company and up to
16 September 2022 (i.e. the latest practicable date prior to the
printing of this interim report) is set out below pursuant to Rule
13.51B(1) of the Listing Rules:

Change of Directors and chief executive

Name of Director/Chief Executive

Other Information
HfE s

OTHER INFORMATION
Hitf5 8

ERETEZRINEETR

ARBDRMLETRANM SR+ PAE EHHITAE
FETESRSNEETR ((RETFRA]) - 1F
RRBEFETESFZ IR T TR - EARE
ELARBERE  MAESFCHEARSCETE
ETRIFERERE  ARBE_T - _FX
A=tHIERNBEAAL EELBRET

EEENNEH

BRI ETARBE13.51B(1)E  EEERBEAAR
AHE T —FFRUREE-_FT-__F AN
B+~B (BEMEARPERER 2 REER AT
HER) MEBEINOT -

EERFIETHRAENES

BEx FETRAEHRS

Mr. Tai Resigned as chief executive officer of the Company (“CEQ”) and
appointed as a member of the Nomination Committee on
1 September 2022

Cbiva R ZFARA—BBERRAFTHAAE ([TRER]) -

VEZERRLERES

REM

Mr. Cheung Kin Wing

RIEERSEL

Mr. Wong Raymond Fook Lam

STt

=R

B¢

Mr. Hau Siu Laam

wERSLLE

Retired as an independent non-executive Director of the Company and
ceased to be the chairperson of the Audit Committee and a member of
each of the Remuneration Committee and Risk Management
Committee on 27 May 2022@

R ZFRAZTERAREARRTEIIFNTES -

W ABRBEZZESTFEULTHZE G EREREZEGXAMNKE®?

Retired as an independent non-executive Director of the Company and
ceased to be the chairperson of the Remuneration Committee and
a member of each of the Audit Committee, Nomination Committee and
Risk Management Committee on 27 May 2022¢
RIEZZFRAAZTHERAREARRTBIIFNTES - W B REHM
ZEGIRUKEZZE S REZESRAREEZEEEANKER

Appointed as an independent non-executive Director of the Company,
a chairperson of the Remuneration Committee and
a member of each of the Audit Committee and the
Nomination Committee on 1 August 2022©

R —F)\A—AEZERARRABUIFNTES FNEZESER
NREBEZEZEGRIEEZEERAHNKED

Interim Report 2022 R Ei$kE  //



/8

OTHER INFORMATION
Hittfs =2

Name of Director/Chief Executive

EE FETHASMSR

Ms. Law Ying Wai Denise

Mr. Lo Ka Kei Jun

BEELLE

Mr. Stanley Kwan

Mr. Kwan Chan Kwong
(“Mr. Eddie Kwan”)
g (TR EE])

Notes:

Appointed as an independent non-executive Director of the Company,
a chairperson of the Audit Committee and
a member of each of the Remuneration Committee,
the Nomination Committee and the Risk Management Committee on
1 August 2022©)
RIZB__F)\A—BEZERARRAIBUIFNTES ERZERERE
UEHFMEES  REZEGREAREEZEGREHNKED

Appointed as an executive Director of the Company on
1 September 20220
RZBEZZFNA—HEZAARRGHNITESD

Appointed as a non-executive Director of the Company and

a member of the Remuneration Committee on

1 September 2022
RIZEZ_FAA-—BEZERARRAIFNTERRFMNEEGKED

Appointed as CEO on 1 September 2022

R-ZTE-_—FNAA-BEZERITHAER"

Afat -

1) Please refer to the announcement of the Company dated 31 August 2022 (1) BRZEEWTES RTES - EFTZEENER

for details about the appointment of executive Director, non-executive THBHBENFS  B#20AR8 === /)\A
Director, members of board committees, and change of CEO. =+—HHQMH -

(2)  Please refer to the announcement of the Company dated 27 May 2022 for  (2) BABNIENTERTRENTE - FL2HALXQA =T
details about the retirement of independent non-executive Director. ZZERAZHEEOAM

(3)  Please refer to the announcement of the Company dated 28 July 2022 for  (3) FAZEBUFNTEERESZZEGHEREREN
details about the appointment of independent non-executive Directors and HIE B2HARARZE__FtAZ+N\BHR
members and chairperson of board committees. o
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Termination of Continuing Connected Transaction

Reference is made to the announcement of the Company
dated 29 October 2021 in relation to Continuing Connected
Transaction — Consultancy Agreement. On 29 October 2021,
the Company’s directly wholly-owned subsidiary entered into
a consultancy agreement with Mr. Eddie Kwan to appoint
him as a consultant of the Group for a term of 12 months
commencing from 1 November 2021 and expiring on 31
October 2022 (both dates inclusive) (the “Consultancy
Agreement”). Mr. Eddie Kwan is the spouse of Ms. Wong, one
of the controlling shareholders of the Company, and that he is
a connected person of the Company. Hence, the Consultancy
Agreement constituted a continuing connected transaction of
the Company under Chapter 14A of the Listing Rules. With
the appointment of Mr. Eddie Kwan as CEO with effect from 1
September 2022, he has entered into a new service agreement
with the Company. The Consultancy Agreement and hence
the continuing connected transaction of the Company was
terminated on the same date of his appointment as CEO (i.e., 1
September 2022).

Save as disclosed above, there is no other information required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Other Information

HitfE8

OTHER INFORMATION
Hitf5 8

RIEBERERS
ZRRARR—_E-_—F+A-_t+HLBEHA
e NAEBEBEBHERS — EAHHE - »
T —F+A-F+NB ARFHNEEEE
MEAREERE AL EARE  UZE
HARNEFZER - Afi1288 BT ——
F+—A—AEKE-_ES-_—_&#+/A=+—H
Ewm(REEasRmA) (([FEBRE]) - Bk
EEBRRBRERBRER s —EX T 20E -
HAEARQRZEBBAL - B - B EWRL
F1AAE - ZABBBRAR R 2 FHEBRER
5 METHBEXNTERTHREH (AT ==
FAA—HBER)ME @ HEEARNIFRILH
BR7S Hhe o B RA M aE AR B IR It MY 45 48 i

RHNERZERTHREAHER (I 2T ——
NB—RB)#&IE -
B EXAPEES  MEEMRE EWRRE

13.51B(IEE T HEME R ©
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AUDIT COMMITTEE

The Audit Committee was established on 27 October 2017
with written terms of reference in compliance with Rule 3.21 of
the Listing Rules and paragraph A.2.1 and paragraph D.3 of
the CG Code.

From 1 January 2022 to 27 May 2022, the Audit Committee
comprised three independent non-executive Directors
namely Mr. Cheung Kin Wing as the chairperson of the Audit
Committee and Mr. Fung Chun Chung and Mr. Wong Raymond
Fook Lam as the members of the Audit Committee. Since Mr.
Cheung Kin Wing and Mr. Wong Raymond Fook Lam retired
from office as the independent non-executive Directors with
effect from the conclusion of the 2022 AGM, the number of
Audit Committee members fell below the minimum number
as required under Rule 3.21 of the Listing Rules. Mr. Fung
Chun Chung, the remaining independent non-executive
Director, does not have appropriate professional qualifications
or accounting or related financial management expertise as
required under Rule 3.10(2) of the Listing Rules. Following the
appointment of Ms. Law Ying Wai Denise as an independent
non-executive Director, a chairperson of the Audit Committee,
and a member of each of the Remuneration Committee, the
Nomination Committee and the Risk Management Committee;
and Mr. Hau Siu Laam as an independent non-executive
Director, a chairperson of the Remuneration Committee and a
member of each of the Audit Committee and the Nomination
Committee with effect from 1 August 2022, the Board has then
fulfilled the requirements under the Listing Rules. Details of
the appointment of independent non-executive Directors and
members and chairman of Board Committees are set out in the
announcement of the Company dated 28 July 2022.

The Audit Committee has reviewed this interim report and
the unaudited Interim Financial Information and has also
discussed the internal control, the accounting principles and
practices adopted by the Group. The Audit Committee is of
the opinion that this interim report and the unaudited Interim
Financial Information have been prepared in accordance with
the applicable accounting standards, the Listing Rules and the
statutory requirements and that adequate disclosures have
been made in this interim report.

BERERE
BRERGR - —tFTA-+EAMKI
TR ETRUES2VEREEEATUE
A.2.1 %D .SE BT EEBERE -

WN_ZE-—F—F—HE-Z-_—_FRHA-+
+H BERLESHEEBIIFNTES
EZEZEE TR RERLEURBEZEZES
REFEPLAERERRALE - ARRELE
AREEREACR B —ERFEFAS
ERNRABYIENTES 2R BXZEES
B EEER ETMRAIEI 21 EARENRIE
HE B THBYIIENTESHEFLEL T
BEHELEMRAIEI 0GB EMEEREE
% REHIAEYSEREER c N2
FNA—BREIBLELTABIIIENTE
£ ERZESTFUNTFHEES EZZE
BekRBREEZESSRAMNNKE REER
EERBBIUIINTES  FTHNEESTEFUR
ERZECRRELZEGRANKER &S
SEMELTMRAUBETHRTE - TEBILIEHN
TEENEEZECHRERFTHENFBHRAE
NAI-E-—HF A+ \BHAH -

ERZBQEEHNATHBRELREEZTH
MBER - TEM®mAKERMANABDEE
SHRAIRER - EREREERR - APHR
ERARERTRMBERCRBEER G E
Al ERBIMEEERMARE - WO RAHR
HISREREL RN KE -
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Trio Industrial Electronics Group Limited
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BlockJ, 5/F., Phase I, Kaiser Estate, 51 Man Yue Street,
Hung Hom, Kowloon, Hong Kong
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www.trio-ieg.com
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