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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2022

The board (the “Board”) of directors (the “Directors”) of Chuanglian Holdings Limited (the
“Company”) hereby presents the unaudited condensed consolidated financial results of the
Company and its subsidiaries (collectively referred to as the “Group”) for the six months ended
30 June 2022 (the “Reporting Period”), together with the comparative figures for the
corresponding period in 2021 as follows:

Six months ended 30 June

2022 2021
Notes RMB’000 RMB’000
(Unaudited) (Unaudited)
Revenue 3 149,857 84,233
Cost of services (65,646) (27,387)
Gross profit 84,211 56,846
Other income, net gains and losses 4 5,069 1,363
Selling and marketing expenses (21,409) (17,190)
Administrative expenses (40,881) (37,284)
Share of results of associates 77 —
Impairment losses on financial assets (1,870) (1,576)
Finance costs (2,199) (3,031)
Profit (loss) before tax 22,844 (872)
Income tax expense 5 (4,043) (2,363)
Profit (loss) for the period 6 18,801 (3,235)
Other comprehensive income (expense)
Item that will not be reclassified subsequently
to profit or loss:
Change in fair value of equity investments at
fair value through other comprehensive
income (5,993) 3,921
Item that may be reclassified subsequently to
profit or loss:
Exchange differences arising on translation of
financial statements of foreign operations 2,610 (1,354)
Other comprehensive (expense) income
for the period (3,383) 2,567
Total comprehensive income (expense)
for the period 15,418 (668)
Chuanglian Holdings Limited

INTERIM REPORT 2022



CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (contiNuED)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

Six months ended 30 June

2022 2021
Notes RMB’000 RMB’000
(Unaudited) (Unaudited)
Profit (loss) for the period attributable to:
— owners of the Company 15,415 (3,660)
— non-controlling interests 3,386 425
18,801 (3,235)
Total comprehensive income (expense) for the
period attributable to:
— owners of the Company 12,032 (1,093)
— non-controlling interests 3,386 425
15,418 (668)
Earnings (loss) per share
Basic and diluted (RMB cent) 8 0.23 (0.06)

Chuanglian Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

AS AT 30 JUNE 2022

30 June 31 December
2022 2021
Notes RMB’000 RMB’000
(Unaudited) (Audited)
Non-current assets
Plant and equipment 9 51,818 49,809
Right-of-use assets 75,094 81,972
Intangible assets 49,350 50,271
Goodwill 38,290 38,290
Financial assets at fair value through
other comprehensive income 50,400 56,821
Financial asset at fair value through
profit or loss 2,365 2,260
Interests in associates 5,580 5,657
Deposit paid for acquisition
of plant and equipment 5,595 3,200
Finance lease receivables 40,509 35,951
Other receivables 10 1,856 1,856
Term deposit 5,000 5,000
325,857 331,087
Current assets
Trade and other receivables 10 26,355 49,945
Finance lease receivables 4,585 2,766
Loan and interest receivables 5,341 5,149
Digital assets 3,944 12,055
Structured deposit 6,000 —
Bank balances and cash 200,008 169,358
246,233 239,273
Current liabilities
Contract liabilities 39,580 31,178
Trade and other payables 11 30,627 44,688
Amount due to a shareholder 57 57
Lease liabilities 13,769 13,912
Income tax payable 13,367 14,402
97,400 104,237
Net current assets 148,833 135,036
Total assets less current liabilities 474,690 466,123
Chuanglian Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (conTiNuED)

AS AT 30 JUNE 2022

30 June 31 December
2022 2021
Notes RMB’000 RMB’000
(Unaudited) (Audited)
Capital and reserves

Share capital 12 56,662 56,662
Reserves 323,247 311,215
Equity attributable to owners of the Company 379,909 367,877
Non-controlling interests 6,802 3,376
Total equity 386,711 371,253

Non-current liabilities
Deferred tax liability 13 8,196 8,724
Lease liabilities 79,783 86,146
87,979 94,870
474,690 466,123

Chuanglian Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2022
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY (contiNuep)

FOR THE SIX MONTHS ENDED 30 JUNE 2022
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2022

Six months ended 30 June

2022 2021
Notes RMB’000 RMB’000
(Unaudited) (Unaudited)
OPERATING ACTIVITIES
Cash from operations 61,185 14,111
Income tax paid (5,607) (3,158)
NET CASH FROM OPERATING
ACTIVITIES 55,578 10,953
INVESTING ACTIVITIES
Purchase of plant and equipment (5,098) (303)
Purchase of intangible assets (3,021) (52)
Deposit paid for acquisition
of plant and equipment (4,795) —
Proceeds on disposal of plant and equipment 50 —
Proceeds from trading of digital assets (225) —
Placement of structured deposit (25,000) —
Withdrawal of structured deposit 19,000 —
Withdrawal of term deposit — 5,000
Interest received 912 215
Capital injection from non-controlling
interests 40 —
NET CASH (USED IN) FROM
INVESTING ACTIVITIES (18,137) 4,860
FINANCING ACTIVITIES
Repayments of bank loan — (3,000)
Interest paid — (13)
Repayment of principal element of lease
liabilities (6,549) (6,696)
Repayment of interest element of lease
liabilities (2,199) (2,821)
Net proceeds from placing of new shares 12 — 39,816
Net proceeds from issue of convertible bonds 14 — 33,332
Chuanglian Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (contiNuE)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

Six months ended 30 June

2022 2021
RMB’000 RMB’000
(Unaudited) (Unaudited)
NET CASH (USED IN) FROM
FINANCING ACTIVITIES (8,748) 60,618
NET INCREASE IN CASH AND
CASH EQUIVALENTS 28,693 76,431
CASH AND CASH EQUIVALENTS
AT 1 JANUARY 169,358 115,805
Effect of foreign exchange rate changes 1,957 (1,312)
CASH AND CASH EQUIVALENTS
AT 30 JUNE,
represented by bank balances and cash 200,008 190,924

Chuanglian Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2022

1. GENERAL AND BASIS OF PREPARATION

The Company was incorporated in the Cayman Islands as an exempted company with
limited liability and its shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The address of its registered office is located at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman Islands and its
principal place of business in Hong Kong is located at Rooms 2009-18, 20th Floor, Shui
On Centre, 6—8 Harbour Road, Wanchai, Hong Kong.

The Group is principally engaged in the provision of online training and education
services and financial services. Other than those major operating subsidiaries established
in the People’s Republic of China (the “PRC”) whose functional currency is Renminbi
(“RMB”), the functional currency of the remaining subsidiaries is Hong Kong dollars
(“HK$”).

The functional currency of the Company is HK$, which is different from the presentation
currency, RMB. As the Group mainly operates in the PRC, the Directors consider that it
is appropriate to present the condensed consolidated financial statements in RMB.

The condensed consolidated financial statements of the Group for the six months ended
30 June 2022 have been prepared in accordance with the applicable disclosure provisions
of Appendix 16 to the Rules Governing the Listing of Securities on the Stock Exchange
and with Hong Kong Accounting Standard (“HKAS”) 34 Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public Accountants (the “HKICPA”).

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on the historical
cost basis except for certain financial instruments and digital assets, which are measured
at fair values, as appropriate.

The accounting policies used in the condensed consolidated financial statements are
consistent with those followed in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2021.

Application of amendments to Hong Kong Financial Reporting Standards
(“HKFRS(s)”)

In the current interim period, the Group has applied, for the first time, the Amendments
to References to the Conceptual Framework in HKFRSs and the following new and
amendments to HKFRSs issued by the HKICPA which are effective for the Group’s
financial year beginning on 1 January 2022.

Chuanglian Holdings Limited

INTERIM REPORT 2022



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (contiNue)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of amendments to Hong Kong Financial Reporting Standards
(“HKFRS(s)”) (Continued)

Amendments to HKFRS 3 Reference to the Conceptual Framework

Amendments to HKFRS 16 Covid-19-Related Rent Concessions beyond 30 June 2021
Amendments to HKAS 16 Property, Plant and Equipment: Proceeds before Intended Use
Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling a Contract
Amendments to HKFRSs Annual Improvements to HKFRSs 2018-2020 Cycle

The application of the amendments to HKFRSs in the current interim period has had no
material effect on the Group’s financial performance and positions for the current and
prior periods and/or on the disclosures set out in these condensed consolidated financial
statements.

3. REVENUE AND SEGMENT INFORMATION
Revenue represents the net amounts received and receivable for services rendered net of
sales related taxes for the period. An analysis of the Group’s revenue for the period is as

follows:

Six months ended 30 June

2022 2021
RMB’000 RMB’000
(Unaudited) (Unaudited)

Revenue from contracts with customers

within the scope of HKFRS 15
Online training services 101,535 60,281
On-site training services 2,789 12,084
Consultancy services 3,473 519
Financial services 31,197 11,349
138,994 84,233
Revenue from other source

Finance lease services 10,863 —
149,857 84,233

Chuanglian Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (contiNue)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

3. REVENUE AND SEGMENT INFORMATION (Continued)

Information reported to the executive Directors, being the chief operating decision maker,
for the purposes of resource allocation and assessment of segment performance focuses
on types of services provided. No operating segments identified by the chief operating
decision maker have been aggregated in arriving at the reportable segments of the Group.

Specifically, the Group’s reportable and operating segments under HKFRS 8 are as

follows:

1. Securities trading — trading of financial assets at fair value through profit or
loss;

2. Educational consultancy and online training and education — provision of

educational consultancy services and online training and education services and
on-site training services; and

3. Financial services — provision of insurance brokerage services, money lending
services, investments advisory services and finance leasing services.

Segment revenue and results

The following table presents the Group’s revenue and results by reportable and operating
segments for the six months ended 30 June 2022 and 2021 respectively:

Six months ended 30 June 2022

Educational
consultancy
and online
Securities training and Financial
trading education services Total
RMB’000 RMB’000 RMB’000 RMB’000

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

REVENUE
External sales — 107,797 42,060 149,857
Segment profit — 29,570 10,845 40,415

Unallocated other income, net

gains and losses (4,745)
Unallocated corporate expenses (12,826)
Profit before tax 22,844

Chuanglian Holdings Limited

INTERIM REPORT 2022



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (contiNue)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

3. REVENUE AND SEGMENT INFORMATION (Continued)
Segment revenue and results (Continued)

Six months ended 30 June 2021

Educational
consultancy
and online
Securities training and Financial
trading education services Total
RMB’000 RMB’000 RMB’000 RMB’000

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

REVENUE

External sales — 72,365 11,868 84,233
Segment profit (loss) — 7,947 (2,543) 5,404
Unallocated other income 215
Unallocated corporate expenses (6,491)
Loss before tax (872)

Segment profit (loss) represents the profit earned by and loss from each segment without
allocation of central administration costs, Directors’ emoluments, certain other income,
net gains and losses, depreciation of certain plant and equipment and right-of-use assets
and certain finance costs. This is the measure reported to the executive Directors,
being the chief operating decision maker, for the purposes of resources allocation and
performance assessment.

Chuanglian Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (contiNue)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

3. REVENUE AND SEGMENT INFORMATION (Continued)

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by reportable and

operating segment:

30 June 31 December
2022 2021
RMB’000 RMB’000
(Unaudited) (Audited)
Segment assets
Securities trading — —
Educational consultancy and online
training and education 223,542 253,136
Financial services 69,147 62,162
Total segment assets 292,689 315,298
Unallocated corporate assets 279,401 255,062
Consolidated assets 572,090 570,360
Segment liabilities
Securities trading — —
Educational consultancy and online
training and education 151,825 155,456
Financial services 9,284 13,916
Total segment liabilities 161,109 169,372
Unallocated corporate liabilities 24,270 29,735
Consolidated liabilities 185,379 199,107
Chuanglian Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (contiNue)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

3. REVENUE AND SEGMENT INFORMATION (Continued)
Segment assets and liabilities (Continued)

For the purposes of monitoring segment performance and allocating resources between
segments:

. all assets are allocated to operating segments other than certain plant and
equipment, certain right-of-use assets, certain intangible assets, financial assets
at fair value through other comprehensive income (“FVTOCI”), financial asset at
fair value through profit or loss (“FVTPL”), interests in associates, certain other
receivables, digital assets, term deposit, structured deposit and bank balances and
cash; and

. all liabilities are allocated to operating segments other than certain other

payables, certain lease liabilities, amount due to a shareholder, income tax
payable and deferred tax liability.

4. OTHER INCOME, NET GAINS AND LOSSES

Six months ended 30 June

2022 2021
RMB’000 RMB’000
(Unaudited) (Unaudited)
Management fee income — 475
Value-added tax refund 146 344
Compensation income (note a) 8,667 —
Government grants (note b) 47 —
Bank interest income 912 215
Change in fair value in digital assets (4,986) —
Loss on deregistration of financial assets
at FVTOCI (428) —
Others 711 329
5,069 1,363
Notes:
(a) During the six months ended 30 June 2022, the Group’s leased training center was

temporarily used for non-training business and received a compensation of approximately
RMBS,667,000 (six months ended 30 June 2021: nil).

Chuanglian Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (contiNue)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

4. OTHER INCOME, NET GAINS AND LOSSES (Continued)

Notes:  (Continued)
(b) During the six months ended 30 June 2022, the Group recognised government grants of
approximately RMB47,000 in respect of COVID-19-related subsidies which related to

Employment Support Scheme provided by the Government of the Hong Kong Special
Administrative Region under the Anti-Epidemic Fund (six months ended 30 June 2021: nil).

5. INCOME TAX EXPENSE

Six months ended 30 June

2022 2021
RMB’000 RMB’000
(Unaudited) (Unaudited)
PRC Enterprise Income Tax
— current period 4,571 2,891
Deferred tax (528) (528)
4,043 2,363

6. PROFIT (LOSS) FOR THE PERIOD
Profit (loss) for the period has been arrived at after charging:

Six months ended 30 June

2022 2021

RMB’000 RMB’000

(Unaudited) (Unaudited)

Depreciation of plant and equipment 5,199 5,118

Depreciation of right-of-use assets 6,929 7,119

Amortisation of intangible assets 3,942 2,431

Expense relating to short-term leases 1,036 772
Chuanglian Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (contiNue)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

7. DIVIDEND
No dividends were paid, declared or proposed during the interim period. The Directors

do not recommend the payment of an interim dividend for the six months ended 30 June
2022 (six months ended 30 June 2021: nil).

8. EARNINGS (LOSS) PER SHARE

The calculation of the basic and diluted earnings (loss) per share attributable to the
owners of the Company is based on the following data:

Six months ended 30 June

2022 2021
RMB’000 RMB’000
(Unaudited) (Unaudited)
Earnings (loss)
Profit (loss) for the period attributable to
owners of the Company for the purpose of
basic and diluted earnings (loss) per share 15,415 (3,660)
Number of shares 000 000
Weighted average number of ordinary shares
for the purpose of basic and diluted
earnings (loss) per share 6,752,211 6,050,498

The denominators used are the same as those detailed above for both basic and diluted
earnings (loss) per share.

Diluted earnings (loss) per share is same as basic earnings (loss) per share for both
periods.

The computation of diluted earnings (loss) per share does not assume the exercise of the
Company’s outstanding share options because the exercise price of those options was
higher than the average market price for shares for both six months ended 30 June 2022
and 2021.

The computation of diluted loss per share for the six months ended 30 June 2021 did not
assume the conversion of the Company’s outstanding convertible bonds as the conversion
of the convertible bonds would result in a decrease in loss per share.

Chuanglian Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (contiNue)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

9. PLANT AND EQUIPMENT

During the six months ended 30 June 2022, additions of plant and equipment amounted to
approximately RMB7,498,000 (six months ended 30 June 2021: RMB303,000).

10. TRADE AND OTHER RECEIVABLES

30 June 31 December
2022 2021
RMB’000 RMB’000
(Unaudited) (Audited)
Trade receivables 13,110 6,741
Less: impairment loss recognised (2,927) (1,057)
10,183 5,684
Other receivables 18,051 37,237
Less: impairment loss recognised (2,400) (2,400)
15,651 34,837
Prepayments 522 5,940
Deposits 1,198 3,003
Value added tax recoverables 657 2,337
28,211 51,801
Analysed as
Current 26,355 49,945
Non-current 1,856 1,856
28,211 51,801
The Group does not hold any collateral over these receivables.
Chuanglian Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (contiNue)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

10. TRADE AND OTHER RECEIVABLES (Continued)

Trade receivables are due according to the terms on the relevant contracts as at 30 June
2022 and 31 December 2021. The following is an aged analysis of trade receivables
net of accumulated impairment losses presented based on the invoice date at the end of
Reporting Period:

30 June 31 December
2022 2021
RMB’000 RMB’000
(Unaudited) (Audited)
Within 30 days 3,774 4,469
31 to 60 days 2,675 516
61 to 180 days 3,734 699
10,183 5,684

11. TRADE AND OTHER PAYABLES
30 June 31 December
2022 2021
RMB’000 RMB’000
(Unaudited) (Audited)
Trade payables 5,450 11,473
Other payables 13,564 19,927
Other tax payables 1,257 1,091
Accruals 10,356 12,197
30,627 44,688

Chuanglian Holdings Limited

INTERIM REPORT 2022



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (contiNue)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

11.

TRADE AND OTHER PAYABLES (Continued)

The following is an aged analysis of trade payables presented based on the invoice date at

the end of the Reporting Period:

30 June 31 December

2022 2021

RMB’000 RMB’000

(Unaudited) (Audited)

Within 30 days 1,825 10,952
31 to 60 days — 7
61 to 90 days 205 —
91 to 150 days 2,877 1
151 to 365 days 30 —
Over 365 days 513 513
5,450 11,473

The trade payables were due according to the terms on the relevant contracts. The Group
has financial risk management policies in place to ensure that all payables are settled

within the credit timeframe.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (contiNue)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

12. SHARE CAPITAL

Equivalent nominal value

Number of shares Share capital of ordinary shares
30 June 31 December 30 June 31 December 30 June 31 December
2022 2021 2022 2021 2022 2021
000 000 HK$000 HKS'000 RMB’000 RMB'000

(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)

Ordinary shares of HK$0.01 each
Authorised:
At the beginning and end of the
period/year 100,000,000 100,000,000 1,000,000 1,000,000 879,100 879,100

Issued and fully paid:

At the beginning of the period/year 6,752,211 5,962,211 67,522 59,622 56,602 50,135
Placing of new shares (note a) - 470,000 - 4,700 - 3911
Issue of new shares upon conversion

of convertible bonds (note b) - 320,000 - 3,200 - 2,616
At the end of the period/year 6,752,211 6,752,211 67,522 67,522 56,602 56,662
Notes:
(a) On 28 April 2021, the Company entered into a placing agreement with the placing agent

for the placing of an aggregate 470,000,000 new ordinary shares of the Company to not
less than six independent third parties at a placing price of HK$0.102 per share. The net
proceeds raised amounted to approximately to HK$47,790,000 (equivalent to approximately
RMB39,816,000) and resulted in the net increase in share capital and share premium of
approximately RMB3,911,000 and RMB35,905,000 respectively. The placing was completed
on 28 May 2021. Details of the placing are set out in the Company’s announcements dated
28 April 2021, 18 May 2021 and 28 May 2021 respectively.

(b) On 15 September 2021, convertible bonds of the Company with an aggregate principal
of HK$40,000,000 (equivalent to approximately RMB33,332,000) were converted into
320,000,000 new shares at a conversion price of HK$0.125 per share and result in
the net increase in share capital and share premium of approximately RMB2,616,000
and RMB30,427,000. Details of the convertible bonds are set out in the Company’s
announcements dated 28 April 2021, 18 May 2021 and 28 May 2021 respectively.

All the new shares issued for the placing of shares and conversion of convertible bonds
listed as above rank pari passu with the existing shares in all respects.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (contiNue)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

14.

DEFERRED TAX LIABILITY

The movements in the deferred tax liability during the period were as follows:

Total

RMB’000

At 1 January 2022 (audited) 8,724
Credited to profit or loss (528)
At 30 June 2022 (unaudited) 8,196

CONVERTIBLE BONDS

On 28 May 2021, the Company completed the issuance of convertible bonds with
face value of HK$40,000,000 (equivalent to approximately RMB33,332,000) to an
independent third party who was appointed as an executive Director of the Company on
25 June 2021. The holder of convertible bonds is entitled to convert the convertible bonds
into ordinary shares of the Company at the conversion price of HK$0.125 per ordinary
share at any time between the date of issue of the convertible bonds and 13 May 2023.
The convertible bonds bear fixed interest of 3.50% per annum which will be paid on the
maturity date or, if earlier, upon conversion or redemption of the convertible bonds.

The net proceeds amounted to approximately RMB33,332,000 received from the issue
of convertible bonds have been split between a liability component and an equity
component, as follows:

Liability Equity

component component Total

RMB’000 RMB’000 RMB’000

At 28 May 2021 (date of issuance) 30,692 2,640 33,332

Interest charged during the year 694 — 694

Interest payment (345) — (345)
Conversion into shares of the

Company (31,041) (2,640) (33,681)

As at 31 December 2021 (Audited)
and 30 June 2022 (Unaudited) — — _

The interest charged is calculated by applying an effective interest rate of 7.72% to the
liability component of the convertible bonds.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (contiNue)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

14. CONVERTIBLE BONDS (Continued)
As at 30 June 2021, the principal amount of the convertible bonds remained outstanding
is approximately RMB33,332,000.
On 15 September 2021, the entire convertible bonds of the Company were converted into
320,000,000 new shares of the Company at the conversion price of HK$0.125 per share.
Thus, there is no outstanding principal amount of convertible bonds as of 31 December
2021 and 30 June 2022.
Details of the issuance of convertible bonds are set out in the Company’s announcements
dated 28 April 2021, 18 May 2021 and 28 May 2021 respectively.

15. SHARE-BASED PAYMENT TRANSACTIONS
The Company’s share option scheme (the “Scheme”) was adopted pursuant to a resolution
passed on 28 May 2014 for the primary purpose of providing incentives to directors,
eligible employees and external consultants and will expire from ten years commencing
from 28 May 2014.
For six months ended 30 June 2022 and 2021, no share-based payment expenses
has recognised in the condensed consolidated statement of profit or loss and other
comprehensive income.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (contiNue)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

16.

17.

RELATED PARTY TRANSACTIONS

(a) Other than disclosed elsewhere in the condensed consolidated financial
statements, the Company had not entered into any transactions with related party
during both periods.

(b) Compensation of key management personnel

The remuneration of directors and other members of key management during the
period were as follows:

Six months ended 30 June

2022 2021

RMB’000 RMB’000

(Unaudited) (Unaudited)

Short-term benefits 2,029 1,483
Post-employment benefits 90 67
Share-based payment expenses — —
2,119 1,550

The remuneration of directors and other members of key management is
determined by the remuneration committee having regard to the performance of
individuals and market trends.

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

Some of the Group’s financial assets and financial liabilities are measured at fair value at
the end of the reporting period. For financial reporting purposes, fair value measurements
are categorised into Level 1, 2 or 3 based on the degree to which the inputs to the fair
value measurements are observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

. Level 1 — Quoted (unadjusted) market prices in active markets for identical
assets or liabilities.

. Level 2 — Valuation techniques for which the lowest level input that is
significant to the fair value measurement is directly or indirectly
observable.

. Level 3 — Valuation techniques for which the lowest level input that is

significant to the fair value measurement is unobservable.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (contiNue)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

17. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
(Continued)

The following table provides the fair value measurement hierarchy of the Group’s
financial assets as at 30 June 2022 and 31 December 2021:

30 June 2022 31 December 2021

Level 3 Level 3
RMB’000 RMB’000
(Unaudited) (Audited)
Financial assets at FVTOCI
Unlisted equity investments in the PRC 50,400 56,821
Analysed as
Current — —
Non-current 50,400 56,821
50,400 56,321
Financial asset at FVTPL
Unlisted fund investment 2,365 2,260
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (contiNue)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

17.

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

(Continued)

Reconciliation of recurring fair value measurements categorised within Level 3 of the fair

value hierarchy:

Unlisted fund

Unlisted equity

investment investments
RMB’000 RMB’000
As at 1 January 2021 (audited) 1,585 53,400
Change in fair value recognised in other
comprehensive income 731 3,421
Exchange realignment (56) —
As at 31 December 2021 (audited) 2,260 56,821
Change in fair value recognised in other
comprehensive income — (5,993)
Deregistration — (428)
Exchange realignment 105 —
As at 30 June 2022 (unaudited) 2,365 50,400
Chuanglian Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (contiNue)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

17. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

(Continued)

Fair value of financial assets that are measured at fair value on a recurring basis

The valuation techniques and inputs used in the fair value measurements of the financial
instrument on a recurring basis are set out below:

Relationship
of key inputs
Valuation and significant
Financial Fair value technique and Significant unobservable inputs
Instruments hierarchy Fair value as at key inputs unobservable inputs  to fair value
30 June 31 December
2022 2021
RMB’000  RMB000
(Unaudited) (Audited)
Digital assets Level | 3944 12,055 Active price N/A NA
provided by the
digital market
Unlisted fund Level 3 2,365 2,260 Fair value of Underlying assets in ~ The higher the value
investment underlying the fund of the underlying
assets in the assets, the higher
fund the fair value
Unlisted equity Level 3 50,000 55000 Market approach  Multiples of The higher the
investments by applying comparable multiples/the lower
market companies; the marketability
multiples from Marketability discount, the
comparable discount higher the fair
companies and value
adjusted by
marketability
discount
Unlisted equity Level 3 400 1821 Asset-based Marketability The lower the
investments approach discount marketability
adjusted by discount, the
marketability higher the fair
discount value

Except for the financial assets listed above, the Directors consider that the carrying
amounts of financial assets and financial liabilities recorded at amortised cost in the
condensed consolidated financial statements approximate to their fair values.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (contiNue)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

18.

19.

CAPITAL COMMITMENT

Capital expenditure contracted for at the end of the Reporting Period but not recognised
as liabilities is as follows:

30 June 2022 31 December 2021

RMB’000 RMB’000
(Unaudited) (Audited)
Capital contribution of interests in associates 13,840 13,840

EVENT AFTER THE REPORTING PERIOD

Subsequent to the end of the Reporting Period, a wholly-owned subsidiary of the
Company entered into a sale and purchase agreement with a director of a wholly-owned
subsidiary of the Company, a connected person of the Company, to dispose of the entire
issued share capital of Leading Fortune Global Group Limited and the loan with a
consideration of HK$43,000,000. The disposal transaction is in progress as at the date of
this report.

Details of the transaction were set out in the announcement of the Company dated 4
August 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

For the Reporting Period, the Group recorded a revenue of approximately RMB149,857,000 (six
months ended 30 June 2021: approximately RMB&84,233,000), representing an increase of
approximately 77.9% as compared to the last corresponding period.

The overall operating performance of the Group for the Reporting Period was better than the last
corresponding period. Out of the total revenue, approximately RMB107,797,000 (six months
ended 30 June 2021: approximately RMB72,365,000) was generated from educational
consultancy and online training and education business, and approximately RMB42,060,000 (six
months ended 30 June 2021: approximately RMB11,868,000) was generated from the financial
services business for the Reporting Period.

The educational consultancy and online training and education business continued to be the major
contributor of revenue to the Group which accounted for approximately 71.9% of the total
revenue for the Reporting Period. There was an increase in the Group’s revenue from the
educational consultancy and online training and education business for the Reporting Period as a
result of the growing demand of training courses for professional technical personnel and
consultancy services and increased geographical coverage of our business.

In view of the huge market potential of the online training and education as well as the PRC
government launched several action plans for promoting high-quality development of modern
vocational education, the management expects that there will be a steady and sustainable growth
in the Group’s educational consultancy and online training and education business in the second
half of 2022. The revenue derived from educational consultancy and online training and
education business is usually subject to certain seasonality as more users would prefer to
undertake the trainings closer to the end of the year.

The significant increase in revenue from the financial services business was due to the expansion
of insurance brokerage business in more PRC cities, and more funds were managed in Hong
Kong during the Reporting Period.

Cost of services for the Reporting Period was approximately RMB65,646,000 (six months ended
30 June 2021: approximately RMB27,387,000), representing an increase of approximately
139.7% as compared to the last corresponding period. The increase in cost of services was mainly
due to the increase in volume of revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross profit margin for the Reporting Period was decreased to approximately 56.2% (six months
ended 30 June 2021: approximately 67.5%). Gross profit mainly dropped from the educational
consultancy and online training and education business, its gross profit margin decrease from
approximately 77.5% for the six months ended 30 June 2021 to approximately 66.5% for the
Reporting Period, which was primarily due to the gross profit margin in new geographical areas
is lower than others and increase in operating costs during the Reporting Period.

Selling and marketing expenses for the Reporting Period was approximately RMB21,409,000 (six
months ended 30 June 2021: approximately RMB17,190,000), representing an increase of
approximately 24.5% as compared to the last corresponding period. The increase in selling and
marketing expenses was mainly due to the increase in staff costs, sale commission and
conference fee.

Administrative expenses for the Reporting Period was approximately RMB40,881,000 (six
months ended 30 June 2021: approximately RMB37,284,000), representing an increase of
approximately 9.6% as compared to the last corresponding period. The increase in administrative
expenses was mainly due to the increase in staff costs, depreciation and advisory fee.

As a result of the above, the Group recorded a turnaround from loss to profit in the current
period. The profit attributable to owners of the Company for the six months ended 30 June 2022
was approximately RMB15,415,000 (six months ended 30 June 2021: loss of approximately
RMB3,660,000). The basic earnings per share for the Reporting Period was approximately
RMBO0.23 cent compared to a basic loss per share of approximately RMBO0.06 cent for the six
months ended 30 June 2021.

BUSINESS REVIEW

The Group is principally engaged in the provision of (i) educational consultancy and online
training and education (collectively referred to as “education services”) and (ii) financial
services.

In respect of the education services, the Group’s vision is to deeply cultivate the continuing
education market, expand new vocational education and create a vocation education brand that
promotes lifelong learning, employment and personal career development. While in respect of the
financial services, the Group has successfully expanded its operations to financial services
business through a series of acquisitions transactions in the past few years, the management
expected both services can share their resources and integrate with each other’s, thereby
establishing a dual development model of “education + financial services”.
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MANAGEMENT DISCUSSION AND ANALYSIS

Education Services

The Group provides online and offline training services for millions of professional staff in
various provinces and cities across China to adapt to job requirements and improve their job
skills. The current population of professional staff in the PRC is over 88 million. There are
certain requirements under the PRC laws and relevant provisions that professional staff in the
PRC are required to undertake an annual required minimum continuing professional training in
both public required subjects and relevant professional subjects in order to satisfy their
corresponding job requirements and professional development needs.

Due to the impact of the COVID-19 pandemic, the Group is now providing comprehensive online
training and education services to professional staff, through the Internet and mobile Internet.
The Group is operating more than 200 large-scale online training and education service platforms
for institutional B-end users and one online education platform (Rongxue Cloud) for mobile
Internet C-end users. The Group currently has more than 8 million paying users. In the past few
years, the Group’s online training platform has provided training for more than 50 million times
of attendance.

During the Reporting Period, the Group has provided its online training and education business to
different geographical areas in the PRC. The Group’s online training and education business
currently covers 20 provinces, autonomous regions and municipalities as well as over 150 cities
in the PRC.

Furthermore, the Group has launched a multi-level, multi-dimensional on