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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR DM

FINANCIAL REVIEW

For the six months ended 30 September 2022 (the “Reporting Period"”),
the revenue of Asia Resources Holdings Limited (the “Company”) and its
subsidiaries (collectively the “Group”) was approximately HK$20,366,000
(six months ended 30 September 2021: approximately HK$12,297,000).
The increase was mainly due to increase in rental and management fee
income after the acquisition of a subsidiary which holds certain investment
properties in Suzhou, the People's Republic of China (the “PRC").

For the Reporting Period, the cost of sales of the Group was approximately
HK$3,588,000 (six months ended 30 September 2021: approximately
HK$4,059,000). The cost of sales for the Reporting Period represented the
cost of properties sold.

For the Reporting Period, the Group recorded a gross profit of
approximately HK$16,778,000 (six months ended 30 September 2021:
approximately HK$8,238,000). The gross profit was mainly attributable to
rental income from the investment properties in Suzhou and Zhejiang.

For the Reporting Period, the Group recorded other gains of
approximately HK$19,921,000 (six months ended 30 September 2021:
approximately HK$72,322,000). The decrease was mainly due to:

0 no currency exchange gains in the Reporting Period, in contrast with
the currency exchange gains on the corresponding monetary assets
and liabilities resulting from the appreciation of Renminbi in the
corresponding period in 2021;

* the decrease in interest income relating to the termination of
acquisition of properties located in Shenyang, the PRC as a substantial
portion of the outstanding sum had been settled during the Reporting
Period (details of which were disclosed in the section headed
“Connected Transaction”); and
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR DM

* the compensation payable by the minority shareholder of Good
Union (China) Limited (“Good Union”), a non wholly-owned
subsidiary of the Company, relating to the production volume
guarantee of the water mining business in Hunan for the year 2021
(details of which are set out in note 21 to the interim financial
statements) not having been recognised in the Reporting Period
as the amount of compensation had not been agreed between
the Group and the minority shareholder, in contrast with the
compensation relating to the production volume guarantee for the
years 2019 and 2020 having been recognised in the corresponding
period in 2021.

For the Reporting Period, the Group recorded other losses of
approximately HK$46,351,000 (six months ended 30 September 2021:
Nil). The other losses was mainly attributable to the currency exchange
losses on the monetary assets and liabilities denominated in Renminbi
resulting from the depreciation of Renminbi in the Reporting Period.

For the Reporting Period, selling and distribution expenses were
approximately HK$351,000 (six months ended 30 September 2021:
approximately HK$731,000). The decrease was due to less agency fee
incurred for selling the remaining unsold properties in Dalian.

For the Reporting Period, administrative expenses primarily consist of
directors’ emoluments, other staff costs and benefits, depreciation, legal
and professional fee and other general office expenses, which were
approximately HK$ 13,702,000 (six months ended 30 September 2021:
approximately HK$11,043,000). The increase was mainly due to the
increase in staff costs as a result of the increase in average number of staff
during the Reporting Period, and the increase in land and property taxes of
the investment properties in the PRC.

For the Reporting Period, share of losses of associates was approximately
HK$7,081,000 (six months ended 30 September 2021: approximately
HK$6,921,000) which were mainly due to the depreciation of property,
plant and equipment and amortization of water procurement permit of the
associate in Guangxi. The increase in loss was mainly due to the revenue of
the associates adversely affected by the COVID-19 pandemic.

For the Reporting Period, the Group recorded loss for the period of
approximately HK$16,946,000 (six months ended 30 September 2021: a
profit of approximately HK$60,745,000). The turnaround from profit to
loss was mainly due to (i) decrease in other gains; (ii) increase in other
losses; and (iii) increase in administrative expenses as set out above.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR DM

BUSINESS REVIEW

The Group continuously focuses on its core businesses in water business,
property development and property investment business. Since the early
2020, in response to the COVID-19 pandemic, the PRC government
authorities imposed travel restrictions for a long period of time and
implemented varying degrees of movement controls in certain regions.
These precautionary measures adversely affected our core businesses
and caused unforeseen delays in our investment and development. The
Company is proactively taking actions to mitigate the adverse impacts of
the COVID-19 pandemic on the Group.

The Group recorded a loss from water business segment of approximately
HK$3,097,000 for the Reporting Period (six months ended 30 September
2021: profit of approximately HK$24,811,000). The turnaround from profit
to loss from water business segment was mainly due to the compensation
payable by the minority shareholder of Good Union, a non wholly-owned
subsidiary of the Company, relating to the production volume guarantee
of the water mining business in Hunan for the year 2021 (details of which
are set out in note 21 to the interim financial statements) not having been
recognised in the Reporting Period as the amount of compensation had not
been agreed between the Group and the minority shareholder, in contrast
with the compensation relating to the production volume guarantee for the
years 2019 and 2020 having been recognised in the corresponding period
in 2021.

The Group holds 20% equity interests in Hong Kong Spring Water Ding
Dong Group Company Limited (“Spring Water Ding Dong”) which has a
wholly-owned subsidiary in Guangxi (“Guangxi Spring Water Ding Dong").
Guangxi Spring Water Ding Dong possesses a water procurement permit
for production and sales of bottled water and is currently in operation in

Guangxi.

During the Reporting Period, the Group shared losses of associates of
approximately HK$7,081,000 (six months ended 30 September 2021:
approximately HK$6,921,000), which were mainly due to the depreciation
of property, plant and equipment and amortization of water procurement
permit. The increase in loss was mainly due to the revenue of the associates
adversely affected by the COVID-19 pandemic.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR DM

The Group holds 67% equity interests in Good Union which has a wholly-
owned subsidiary in Hunan. It possesses a water mining licence for
exploitation of mineral water in Hunan. The construction works of the
production facilities has been suspended and delayed due to the outbreak
of COVID-19 pandemic since January 2020. The construction works were
resumed in the first half of 202 1. However, due to the outbreak of the
Omicron variant of the COVID-19 virus in the PRC since the beginning of
2022, the construction works have to be further delayed. The construction
of the factory is expected to be completed by the end of 2022 and the
production is expected to commence in around early 2023. However,
there still exists uncertainties on future lock-down, travel restrictions
requirements or control and testing measures that may be imposed by the
government from time to time. As at the date of this interim report, the
basic infrastructure of the factory has been completed and the surrounding

facilities are under construction.

On 27 August 2021, the former minority shareholder of Good Union,
Mr. Lam Chun Ho disposed of his 33% shareholding in Good Union to an
independent third party. The Company continues to hold 67% shareholding
in Good Union. The new minority shareholder of Good Union has agreed
to assume all the liabilities and commitments of Mr. Lam Chun Ho. The
new minority shareholder of Good Union has also agreed and fulfilled
certain compensation obligations of Mr. Lam Chun Ho. The compensation
relating to the failure to fulfil the production volume guarantee of the water
mining business in Hunan for the years 2019 and 2020 of approximately
HK$26,338,000 was mutually agreed between the new minority
shareholder and the Group. As of the date of this interim report, the new
minority shareholder has paid approximately HK$14.7 million to the Group
and expects to pay the balance of the compensation amount by the end
of 2022. The Group is maintaining communication with the new minority
shareholder which has responded that their business in the PRC has been
affected by the government policies and restrictions relating to pandemic
control measures which resulted in the delay in settlement of the entire

compensation amount.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR DM

The production volume guarantee of the year 2021 was not satisfied due
to stringent precautionary measures for the COVID-19 pandemic and the
delay in constructions works. For the compensation for the year 2021, the

Group is still negotiating with the new minority shareholder.

The water mining licence expired on 3 May 2022 and the renewal
application has been submitted in April 2022. Affected by the COVID-19
pandemic, the renewal procedures of the government authorities were
delayed. The Xintian County Natural Resources Bureau*® (¥7TH % B
&R /D), Xintian County People’s Government* (¥7TH & A RET) and
Yongzhou City Natural Resources and Planning Bureau* (KM B A& R
MFBID) have issued letters agreeing the renewal of water mining licence.
[t is expected that the renewal procedures will be completed in the fourth
quarter of 2022 and the delay of the renewal of water mining licence will
not affect the construction and production plan of the factory in Hunan.

The Group recorded a loss from property development and investment
segment of approximately HK$13,400,000 for the Reporting Period
(six months ended 30 September 2021: profit of approximately
HK$49,405,000). The turnaround from profit to loss was mainly due to:

(i)  the currency exchange losses on the monetary assets and liabilities
denominated in Renminbi resulting from the depreciation of Renminbi
in the Reporting Period, in contrast with the currency exchange gains
on the corresponding monetary assets and liabilities resulting from the
appreciation of Renminbi in the corresponding period in 202 1; and

(i) the decrease in interest income relating to the termination of
acquisition of properties located in Shenyang, the PRC as a substantial
portion of the outstanding sum had been settled during the Reporting
Period (details of which were disclosed in the section headed
“Connected Transaction”).

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR DM

Dalian Properties

An indirect wholly-owned subsidiary of the Company in Dalian, the PRC,
Dalian Chuanghe Landmark Co Ltd* (KEBIF B HHRAR]) (“Dalian
Chuanghe”), engages in the development of urban land for residential usage
in Dalian and plans to develop 55 buildings with 21 buildings in the first
phase (“Phase I') and 34 buildings in the second phase (“Phase II") at Beibu
District, Jinshitan, Jinzhou New District, Dalian, the PRC*,

Phase I, named “Xin Tian Jia Yuan”, was completed in March 2019 and
recognised as the completed properties held for sale of the Group.
There are 21 buildings completed in Phase | with total saleable area of
approximately 42,540 square metres including 4 eight-storey apartments
(/NEE), 9 garden villas (F/5) and 8 garden houses (B BERIEE). Dalian
Chuanghe commenced to hand over the properties to buyers in April
2019. For the Reporting Period, approximately 501 square metres of the
properties were handed over and revenue of approximately HK$4,059,000
(six months ended 30 September 202 1: HK$3,998,000) was recorded.
Up to 30 September 2022, an aggregate of approximately 80% of the
total saleable area of Phase | have been handed over to the buyers. As at
30 September 2022, Dalian Chuanghe had sale contracts with aggregate
contract amount of approximately RMB33,326,000 with gross saleable
areas of around 4,500 square metres which would be handed over to
buyers in the near future.

Phase Il is recognised as the properties under development of the Group.
The Group planned to develop 34 buildings with aggregate saleable area
of approximately 69,000 square metres. The development of Phase Il is
in preliminary stage. Due to (i) the outbreak of the COVID-19 pandemic
since the beginning of 2020; (ii) the slowdown of economic growth in the
PRC; and (iii) the debt crisis of some of the property developers in the
PRC since mid-2021, the development of Phase Il has been delayed and
rescheduled to late 2022 or early 2023.

On 27 January 2022, Dalian Chuanghe received an idle land decision
from Dalian Municipal Bureau of Natural Resources* (KT B AE
JRI®), pursuant to which the land of Phase Il was determined to be in
idle condition. Therefore, for the land of Phase I, there is a risk being
repossessed by the PRC government authorities without compensation.
The management of Dalian Chuanghe is actively negotiating and
communicating with the PRC government authorities to lift the decision
of idle status and to avoid land repossession by the PRC government
authorities without compensation.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR DM

As at the date of this interim report, the legal title of the land of Phase Il
remained under the control of the Company despite the idle land decision.
Up to the date of this interim report, no further action was taken by the
PRC government authorities and the Company was not aware of any exact
timeline of the repossession.

Regarding the development of Phase I, the risk of repossession of the
land is only one of the factors to be considered by the Group. The Group
also considers other factors, including but not limited to the current and
the future market environment and sentiment, the costs and benefits in
proceeding with the development of Phase Il at this stage, the economic
and other risks involved, the progress of sale of the remaining units in
Phase |, the government policies, the other potential options available to
the Group, etc.. The Group has also considered other potential options,
such as sale of the land to third party or developing Phase Il together with
third party developers. The Group is still seeking for suitable investors or
partners.

Yantian Properties

(A) The Group entered into an acquisition agreement on 24 June 2014, a
supplemental agreement on |5 April 2015, the second supplemental
agreement on 12 July 2016, the third supplemental agreement on
|7 May 2017 and the fourth supplemental agreement on 3 May
2018 to purchase the property at a consideration of approximately
RMB 100,000,000 (equivalent to approximately HK$126,000,000).

The property comprises 46 units of Jinma Creative Industry Park
(formerly known as “Kingma Information Logistic Park’) which is
situated at Depot No. 2, 3rd Road and Shenyan Road Intersect, Inner
Logistic Park, Yantian Bonded Area, Yantian District, Shenzhen City,
the PRC* (7P B2 31| B2 A [ B8 AR AR 250 [ 4D 7 [ PO = 5% % B R B
B AZME R — SR HEYS) (“Jinma Creative Industry Park”) with a total
gross floor area of approximately 8,699 square metres.

As at 30 September 2022, the Group had obtained physical
possession of the property and conditionally paid refundable
deposit in the aggregate sum of RMB90,000,000 in accordance with
the payment terms stated in the sales and purchase agreement.
The remaining balance of the consideration of approximately
RMB10,000,000 shall be paid within 30 days from the date on which
the relevant building ownership certificates are issued in favour of
the purchaser which is an indirect wholly-owned subsidiary of the
Company (the “Jinma Industry Park Purchaser”). The vendor shall
register the title of the property under the name of the Jinma Industry
Park Purchaser on or before 31 December 2018 (or such other date
as may be mutually agreed).

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEmE D

(B)

©

The Group entered into the second acquisition agreement on |5
May 2015, a supplemental agreement on 12 July 2016, the second
supplemental agreement on |7 May 2017 and the third supplemental
agreement on 3 May 2018 to purchase additional property at a
consideration of approximately RMB65,100,000 (equivalent to
approximately HK$81,400,000). The property comprises 30 units
of Jinma Creative Industry Park with a total gross floor area of

approximately 5,400 square metres.

As at 30 September 2022, the Group had obtained physical
possession of the property and paid conditionally refundable
deposit in the aggregate sum of RMB60,000,000 in accordance
with the payment terms stated in the sale and purchase agreement.
The remaining balance of the consideration of approximately
RMBS5,100,000 shall be paid within 30 days from the date on which
the property is registered under the name of the Jinma Industry Park
Purchaser. The vendor shall register the title of the property under
the name of the Jinma Industry Park Purchaser on or before 3|

December 2018 (or such other date as may be mutually agreed).

The Group entered into the third acquisition agreement on 10
November 2015, a supplemental agreement on |7 May 2017
and the second supplemental agreement on 3 May 2018 to
purchase additional property at a consideration of approximately
RMBI101,600,000 (equivalent to approximately HK$122,000,000). The
property acquired, being a single-storey reinforced concrete building
designated for office and storage uses located at Block 2 of Jinma
Creative Industry Park with a total gross floor area of approximately
4,957 square metres.

As at 30 September 2022, the Group had obtained physical
possession of the property and paid conditionally refundable
deposit in the aggregate sum of RMB 100,000,000 in accordance
with the payment terms stated in the sale and purchase agreement.
The remaining balance of the consideration of approximately
RMB1,600,000 shall be paid within 30 days from the date on which
the property is registered under the name of the Jinma Industry Park
Purchaser. The vendor shall register the title of the property under
the name of the Jinma Industry Park Purchaser on or before 31

December 2018 (or such other date as may be mutually agreed).

(B)

©
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR DM

For Yantian Properties (A), (B) and (C) as described above, as at the
date of this interim report, the vendor has still not registered the titles of
the properties under the name of the Jinma Industry Park Purchaser. The
approval from the PRC government authority for the issue of the building
ownership certificates remained outstanding. In April 2021, the Company
received the second letter from the vendor requesting for an extension
of the deadline to 31 December 2021 for handling the matter of building
ownership certificates. However, due to the continuation of the COVID-19
pandemic, the registration of building ownership certificates has not been
completed by the extended deadline. The Company has engaged a PRC
legal advisor to negotiate with the vendor to resolve this matter. The
management will continue to follow up and take appropriate actions. The
Group is also considering and assessing various possible ways to resolve
this matter in a more cost-efficient and time-efficient manner, including but
not limited to looking for potential buyers in order to enable the Group to
dispose of the interests in the properties.

Beijing Properties

The Group entered into an acquisition agreement on 28 February 2017
to purchase (a) office premises with a gross floor area of 8,335 square
metres and (b) underground car park with a gross floor area of 3,100
square metres located in Phrase Il of Beijing Convention and Exhibition
International Port (Exhibition Centre Ancillary Facilities) Project* (It &
REIRAERERERMIEB % =) for a consideration of approximately
RMB220,000,000 (subject to adjustment).

As at 30 September 2022, the Group paid the consideration of
RMB200,000,000 in accordance with the payment terms stated in the sale
and purchase agreement. The remaining balance of the consideration of
approximately RMB20,000,000 shall be paid upon the execution of the pre-
sale agreement between the vendor and the purchaser, an indirect wholly-
owned subsidiary of the Company and the building ownership certificate
having been obtained by the purchaser. Due to the outbreak of COVID-19
pandemic, the construction works were temporarily suspended for several
times and the progress was significantly affected and delayed. In the second
quarter of 2022, there was an outbreak of the COVID-19 pandemic in
Beijing again, which further affected the construction progress. In June 2022,
the Company received a letter from the vendor explaining the reasons
of delay in construction works and requesting for a further extension
of handover of the properties. Currently, the vendor has resumed the
construction works and the construction is expected to be completed on
or before 31 December 2022. The Company has engaged a PRC legal
advisor to handle this matter. The management will continue to follow up
and take appropriate actions.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR DM

Zhejiang Properties

The Group holds the land use rights in respect of an industrial land parcel
with site area of approximately 31,950 square metres and a two-storey
industrial building with a total gross floor area of approximately 45,330
square metres together with another land parcel with a total site area of
approximately 74,960 square metres located at Chen Village, Shanghua
Street, Lanxi City, Jinhua, Zhejiang Province, the PRC*.

The industrial lands and building are currently leased to tenants for
rental income. The Group recorded rental income of approximately
HK$4,988,000 for the Reporting Period (six months ended 30 September
2021: approximately HK$8,299,000). During the Reporting Period, some
of the tenants did not renew the tenancy agreements as the Group
understands that their business were affected by the continuation of the
COVID-19 pandemic. Therefore, the rental income for the Reporting
Period decreased. The management of the relevant subsidiary of the Group

is actively soliciting new tenants to maintain higher occupancy rate.

Suzhou Properties

During the Reporting Period, the Group acquired 100% equity interest of
Shun Jie International Holdings Company Limited, which holds the land
use rights in respect of several buildings with total construction area of
approximately 14,798 square metres together with the land parcel with a
total site area of approximately 20,841 square metres located in Suzhou.
The acquisition has been completed on 27 May 2022.

The land and buildings are currently leased to tenants for rental income.
For the Reporting Period, the Group recorded rental and management fee
income of approximately HK$ 11,319,000 (six months ended 30 September
2021: Nil).

PROSPECT

Although the Group has faced challenge from the COVID-19 pandemic
since early 2021, the Directors are optimistic about the economic
development of the PRC in the long run and believe that the demands
for water products and properties in the PRC will remain strong and
sustainable. The Group will continue to strengthen its competitive
strengths in its core businesses, i.e. water business, property development
and property investment business and look for appropriate business and
investment opportunities in these areas. The management also remains
open for other business opportunities whenever the same arise.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR DM

RESPONSE TO OUTBREAK OF COVID-19

PANDEMIC

Since early 2020, COVID-19 pandemic spread widely in the PRC and
worldwide. Facing the ongoing situation of the COVID-19 pandemic
outbreak, the Group has, in a timely manner, put in place numerous
precautionary measures and procured essential protective supplies to
ensure the health and safety of all its employees in different regions. At the
same time, during this critical period, the Group has proactively taken steps

to ensure stable operations.

The Group has been coordinating with various parties from time to time
and took swift actions whenever necessary. It actively discussed with
the vendors and customers on the effect of delay in the delivery due
to the travel restrictions and movement controls imposed by the PRC
government authorities. The Group has also implemented various flexible
working arrangements for its staff. The Group has used, and will continue
to use, its best endeavors to mitigate the adverse impact of the COVID-19
pandemic on the Group.

The Group will closely monitor the development of COVID-19 pandemic
and ensure the safety of employees and stable operations. As and when
appropriate, the Group will adjust its measures and plans for pandemic
prevention, operations and business development accordingly. The Group
will make timely disclosure on any significant matters which may arise in the
future.

SIGNIFICANT INVESTMENTS

The Group had no material investments during the Reporting Period.

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the
Reporting Period (six months ended 30 September 2021: Nil).

14 Asia Resources Holdings Limited | 521 &RIZAR B R A A
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERW RO

FUND RAISING ACTIVITIES OF THE GROUP

The net proceeds (net of all relevant costs and expenses) from placing
of shares under special mandate on 3 August 2018 were approximately
HK$316,500,000. Details of the placing of shares were set out in the
announcements of the Company dated 17 April 2018 and 3 August 2018

and the circular of the Company dated 5 June 2018.

Up to 30 September 2022, the Group had used the net proceeds as

follows:

Intended use

of net proceeds

FEREREZRERE

Capital expenditure on
the production facilities of
Hunan Xintian
HEMEEEREL
EXRX
Potential acquisition of
business or companies
BREEBIRANE
Working capital of the Group
rREEEES

Original allocation

of net proceeds

FEREREZRAIE

Actual use

of net proceeds

FEREREZRRAR

% of net
HK$ million proceeds
hFTE5E
BEBT  EEANL
56.0 |7.7% Capital expenditure on
the production facilities of
Hunan Xintian
HEMAEEREZ
ERRX
2130 67.3% Acquisition of Shenyang
Properties
KREGNE
475 15.0% Working capital of the Group
AEEEEES
3165 100.0%

REBZEETE
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TE-N\ENARBZBEEA -

BEE-T--_#AAB=1R ALEBEA
P8 FEmT -

Remaining
Utilisation balance of net
up to proceeds as at

Actual allocation 30 September 30 September

of net proceeds 2022 2022

EZ R-Z-cf

“E-”f ABA=+H

NE=TH FEREFE

FEHEFECERIE BEH 288
% of net

HK$ million proceeds HK$ million HK$ million
1EF1E5IR

BEAT  FEAMK BEBT BEST

56.0 17.7% 7.7 483

2130 67.3% 2130 -

475 15.0% 475 -

3165 100.0% 2682 483
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR DM

With a view to putting the Company's resources to a better use, the
Board has temporarily re-allocated the aforesaid unutilised net proceeds
for the acquisition of Shenyang Properties in previous years. Referring to
the announcements dated 24 April 2019, | November 2019, 7 July 2020,
| September 2021 and |9 August 2022 respectively, the circular dated
6 February 2020, 24 August 2020, | November 2021 and 30 September
2022 respectively, the acquisition of the Shenyang Properties had been
terminated and the Group entered into supplemental agreements with Mr.
Li Yuguo, a substantial shareholder, the chairman and an executive Director
of the Company for the refunds of the outstanding sum in relation to the
termination of the acquisition of the Shenyang Properties on or before 2 July
2023.

The unutilised net proceeds for the use of the capital expenditure on the
production facilities of Hunan Xintian is expected to be utilised between
December 2022 and mid-2023. The Board will deploy the unutilised net
proceeds of approximately HK$48.3 million back to the capital expenditure
on production facilities of Hunan Xintian.

The net proceeds (net of all relevant costs and expenses) from placing
of shares under general mandate on 29 July 2022 were approximately
HK$29.51 million. Details of the placing of shares were set out in the
announcements of the Company dated 5 July 2022 and 29 July 2022.

Up to 30 September 2022, the Group had used the net proceeds as
follows:

BEERARTER ESCRBREFEY
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Remaining

balance of

Utilisation net proceeds

up to as at

Intended use Original allocation of net 30 September 30 September

of net proceeds proceeds 2022 2022
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AA=+H  HBREERE
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% of net
HK$ million proceeds HK$ million HK$ million
EF S50

BEBTT FEEADL BEET BEBT

Working capital of the Group 1951 66.1% 15.42 4.09
AEEZEEES

Potential investment 10.00 33.9% = 10.00

BERE
29.51 100.0% 1542 14.09
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR DM

The Group intends to use the remaining proceeds of approximately
HK$4.09 million by 31 March 2023 for working capital purpose.

The remaining balance of net proceeds for the use of potential investment
is expected to be utilised by June 2023.

CAPITAL STRUCTURE

Total equity attributable to owners of the Company decreased from
approximately HK$1,645,363,000 as at 31 March 2022 to approximately
HK$1,569,984,000 as at 30 September 2022. The decrease arose from loss
attributable to owners of the Company.

On 29 July 2022, a total of 1,000,000,000 new shares of the Company
had been successfully placed by the placing agent to not less than six
placees at the placing price of HK$0.03 per placing share under the general
mandate granted to the Directors by ordinary resolution passed at the
annual general meeting of the Company held on 17 August 2021. Upon
the completion of the aforesaid placing of new shares, the total number
of issued shares of the Company increased from 7,611,690,000 shares to
8,611,690,000 shares. Details of the placing of shares were set out in the
announcements of the Company dated 5 July 2022 and 29 July 2022.

On | September 2022, the Board proposed that every ten (10) shares
in the issued and unissued share capital of the Company be consolidated
into one (I) consolidated share (the “Share Consolidation™). The Share
Consolidation was approved by the shareholders at the special general
meeting of the Company held on 12 October 2022 and the same became
effective on |4 October 2022.

Save as disclosed above, there were no other material change in the capital
structure of the Group during the Reporting Period.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2022, the Group had total assets of
approximately HK$1,965,413,000 (as at 31 March 2022: approximately
HK$1,911,672,000) which was financed by current liabilities of
approximately HK$152,158,000 (as at 31 March 2022: approximately
HK$163,001,000), non-controlling interests of approximately
HK$86,948,000 (as at 31 March 2022: approximately HK$87,810,000) and
the shareholder’s equity of approximately HK$1,569,984,000 (as at 3|
March 2022: approximately HK$1,645,363,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWR DM

As at 30 September 2022, the Group's current ratio was approximately
2.02 (as at 31 March 2022: approximately 5.63). Current ratio is calculated

based on current assets divided by current liabilities.

As at 30 September 2022, the gearing ratio of the Group was
approximately 0.006 (as at 31 March 2022: approximately 0.006). Gearing
ratio is calculated based on total borrowings divided by total equity.

MATERIAL ACQUISITIONS OR DISPOSALS

On 31 January 2022, the Group entered into a sale and purchase
agreement to acquire 100% of the issued share capital of, and the
shareholder’s loan advanced to, Shun Jie International Holdings Company
Limited at a consideration of RMB376,000,000. Its indirect wholly-owned
subsidiary, Suzhou Menglian Nanting Cultural Development Company
Limited* (BfMRBBEX({LEREMR AT holds, inter alia, several
buildings located at 6 Waiwujingnong, Suzhou, Jiangsu, the PRC* (FR )T
B & BN T INIE FF655%), which are currently leased to tenants for rental
income. The acquisition was completed on 27 May 2022. The acquisition
constituted a major transaction under the Listing Rules. Details of the
acquisition are set out in the announcements of the Company dated 31
January 2022 and 27 May 2022, and the circular of the Company dated 28
March 2022.

Save as disclosed above, the Group has no other material acquisition during
the Reporting Period.

The Group has no material disposal during the Reporting Period.

SUBSEQUENT EVENTS

Save as disclosed in note 28 to the interim financial statements, the Board
is not aware of any significant events that have occurred subsequent to 30
September 2022 and up to the date of this interim report which require
disclosure herein.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREW N D

EXPOSURE TO FLUCTUATION IN EXCHANGE
RATES

The Group is mainly exposed to fluctuation in the exchanges rate of
RMB, arising from relevant group entities' monetary assets and liabilities
denominated in foreign currency for the Group’s operating activities.
The Group currently does not have a foreign currency hedging policy
to eliminate the currency exposures. However, the management closely
monitors the relevant foreign currency exposure from time to time and will
consider hedging significant foreign currency exposures should the need

arise.

EMPLOYEE AND REMUNERATION POLICY

The Group has a total of approximately 49 (as at 30 September 2021:
34) employees in Hong Kong and the PRC as at 30 September 2022.
The total staff costs (staff salaries, directors’ emoluments and other staff
costs) for the Reporting Period amounted to approximately HK$4,715,000
(six months ended 30 September 202 1: HK$3,431,000). Remuneration
packages are generally structured according to market environment and
individual performance. Apart from the mandatory provident fund and
statutory retirement benefits, the Group also provides medical benefits
and subsidizes employees in various training and continuous education
programs.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES
Save as disclosed in note 26 to the interim financial statements, the Group
did not have any capital commitments and contingent liabilities as at 30
September 2022.

FINANCIAL GUARANTEE CONTRACTS

Save as disclosed in note 25 to the interim financial statements, the Group

did not have any financial guarantee contracts as at 30 September 2022.

CHARGES ON GROUP ASSETS

The Group did not have any charges over its assets as at 30 September
2022.

AMENDMENTS TO THE BYE-LAWS

In order to comply with the core standards for shareholder protections as
set out in Appendix 3 of the Listing Rules, the Company has adopted the
amended and restated bye-laws at the annual general meeting held on 28
September 2022.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 September 2022, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO")),
as recorded in the register maintained by the Company under Section
352 of the SFO or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange™) pursuant to the
Model Code for Securities Transactions by Directors of Listed Companies
as set out in Appendix 10 (the “Model Code") to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”) were as
follows:

Name of directors Capacity
Y 5%
Li Yuguo Beneficial owner
FEH ERBEEA
Yang Xiaogiang Beneficial owner
NG BEREAA
Liu Yan Chee James Beneficial owner
225 ERBEAA
Huang Yilin Beneficial owner
=R EREAA
Note:

The percentages calculated are based on the total number of issued shares of the Company of

8,61 1,690,000 shares as at 30 September 2022.
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Approximate

Number of percentage
issued of the issued
ordinary share capital of
shares held the Company
BRZ RN
B#T BETRAR
EEREA ZBHNEIL
(Note)

(Hat)

2,268,000,000 26.34%
354,820,000 4.12%
104,800,000 1.22%
70,000 0.00%
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Save as disclosed above, as at 30 September 2022, none of the Directors
or the chief executives of the Company or their associates had any
interests or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The share option scheme of the Company has expired on 9 August 2021.
As at 30 September 2022, there were no outstanding share options.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURE

Save as disclosed above in respect of the Directors’ interest in securities
and share options, at no time during the Reporting Period was the
Company or any of its subsidiaries, a party to any arrangement to enable
the Directors to acquire benefits by means of the acquisition of shares in,
or debt securities (including debentures) of, the Company or any other

body corporate.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

Save as disclosed in the paragraph headed “Director’s and Chief Executives’
Interests and Short Positions in Shares, Underlying Shares and Debentures
of the Company”, the Company had not been notified and is not aware
of any other person who had an interest or short position in the shares
or underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO as having an interest of 5% or more in
the issued share capital of the Company as at 30 September 2022.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

No purchase, sale or redemption of the Company'’s listed securities was
made by the Company or any of its subsidiaries during the Reporting
Period.
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CONNECTED TRANSACTIONS

Asiaciti Investment Limited (“Asiaciti”)(as purchaser), an indirect wholly-
owned subsidiary of the Company, entered into sale and purchase
agreement on |2 October 2017 (the "Sale and Purchase Agreement”)
with FEE R 8B HMR A A (as vendor), to purchase the properties
comprising Floors 7 to 35 of Building T3 situated at 46 Nanjing North
Street, Heping District, Shenyang City, Liaoning Province, PRC under the
Shenyang Commodity Housing Pre-sale Permit No. 16122 for a total
consideration of RMB625,000,000 (subject to adjustment). The vendor was
a company incorporated in the PRC with limited liability and beneficially
owned by Mr. Li Yuguo (“Mr. Li"), a substantial shareholder, the Chairman
and an Executive Director of the Company.

On 24 April 2019, the vendor and Asiaciti entered into a termination
agreement (the “Termination Agreement”), pursuant to which, (i)
the parties have mutually agreed to terminate the Sale and Purchase
Agreement and no parties shall have claims against each other; and (i) on
or prior to 24 October 2019, the vendor shall refund a total amount of
RMB562,500,000 paid by Asiaciti (the “Refund Amount™) and shall pay a
lump sum of RMBI 1,250,000, being 2% of the Refund Amount, to Asiaciti

as monetary compensation.

On | November 2019, Asiaciti and Mr. Li entered into a supplemental
agreement (the “Supplemental Agreement”), pursuant to which, Mr. Li
agreed to assume the responsibilities to repay the Refund Amount and the
related compensation and interests to Asiaciti. Asiaciti agreed to extend
the repayment date to 24 April 2020, with an interest rate of 5.25% per

annum.

On 3 July 2020, Asiaciti and Mr. Li entered into a further supplemental
agreement (the “Further Supplemental Agreement”), pursuant to which,
Mr. Li agreed to repay Asiaciti the outstanding amount in the sum of
RMB584,778,676.47 in the following manner: (a) 10% of the outstanding
sum shall be repaid on or before 2 January 2021; and (b) 90% of the
outstanding sum together with the interest to be accrued on the
outstanding sum at an interest rate of 10% per annum shall be repaid on or
before 2 July 2021.
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On 26 August 2021 and | September 2021, Asiaciti and Mr. Li entered
into the second and third further supplemental agreements respectively
(together the “Amended Second Further Supplemental Agreement”),
pursuant to which, Mr. Li agreed to repay Asiaciti the remaining outstanding
amount of RMB559,538,859.19 (the “Outstanding Sum") together with the
interest to be accrued on the Outstanding Sum at an interest rate of 10%

per annum on or before 2 July 2022.

On 19 August 2022, Asiaciti and Mr. Li entered into the fourth further
supplemental agreement (the “Fourth Further Supplemental Agreement”),
pursuant to which, Mr. Li agreed to repay Asiaciti the outstanding interest
of RMB88,588,337.26 together with the interest to be accrued thereon at

an interest rate of 8% per annum on or before 2 July 2023.

Details of the above transactions were disclosed in the announcements of
the Company dated |2 October 2017, 24 April 2019, | November 2019,
22 January 2020, 27 February 2020, 29 April 2020, 8 May 2020, 7 July 2020,
7 July 2021, | September 2021, 28 October 2021 and 19 August 2022, and
the circulars of the Company dated 22 January 2018, 6 February 2020, 24
August 2020, | November 2021 and 30 September 2022 respectively.

As at 30 September 2022, the Group has received from Mr. Li the entire
Refund Amount, the monetary compensation and part of the accrued
interests in the aggregate sum of RMB624,061,334.1 1.

The Supplemental Agreement, the Further Supplemental Agreement,
the Amended Second Further Supplemental Agreement and the Fourth
Further Supplemental Agreement constituted connected transactions
under Chapter [4A of the Listing Rules. The Supplemental Agreement, the
Further Supplemental Agreement, Amended Second Further Supplemental
Agreement and the Fourth Further Supplemental Agreement were
approved by the independent shareholders at the special general meetings
of the Company held on 3 March 2020, |5 September 2020, 18 November
2021 and 20 October 2022 respectively.
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Save as disclosed above, the Board is not aware of any related party
transactions during the Reporting Period, which constituted a non-
exempt connected transaction or continuing connected transaction of the

Company under Chapter [4A of the Listing Rules.

CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of maintaining a high standard of

corporate governance with an aim to protect the interest of shareholders.

The Company has adopted the Corporate Governance Code contained
in Appendix |4 (the “Code") of the Listing Rules. During the Reporting
Period, the Company complied with all applicable provisions of the Code

except for the deviations as stated below:

Under Code provision C.1.8, the Company should arrange appropriate
insurance cover in respect of legal action which may be taken against the
Directors. The directors’ and officers’ liability insurance maintained by
the Company has expired on 20 May 2018. As the Company has not yet
reached an agreement with an insurer regarding the terms and insurance
premium of new insurance policy, the insurance cover in respect of legal
action which may be taken against the Directors has not been in place
since 21 May 2018. The Company liaised with various insurance companies
and brokers and will continue to liaise with them to arrange appropriate

insurance cover for the Directors and officers.

Under Code provision C.1.6, independent non-executive directors and
other non-executive directors, as equal board members, should give
the board and any committees on which they serve the benefit of their
skills, expertise and varied backgrounds and qualifications through regular
attendance and active participation. They should also attend general
meetings to gain and develop a balanced understanding of the views of
shareholders. Due to other business commitment, one Independent Non-
executive Director was unable to attend the special general meeting of the
Company held on 21 April 2022.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules. Having made specific enquiry of all Directors, all Directors
confirmed that they have fully complied with the required standards as set
out in the Model Code throughout the Reporting Period.
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CHANGE IN DIRECTORS’ INFORMATION

The change in directors’ information as required to be disclosed pursuant
to Rule 13.51(2) and Rule 13.51B(1) of the Listing Rules, since the
publication of the 2022 Annual Report of the Company, is set out below:

Mr. Yu Jiang, aged 50, was appointed as an Executive Director of the
Company on 21 November 2022.

Mr. Yu has over 20 years of experiences in corporate finance and equity
investments in both China and global markets. Mr. Yu has been a general
manager (financing) of Easy Securities Limited since February 2022. From
April 2016 to February 2022, Mr. Yu was the director and CEO of Jun
Xiang Global (HK) Limited. From 2008 to 2016, Mr. Yu was the senior
executive in various companies based in Hong Kong, including licensed
institutions engaged in securities trading, futures contracts trading and
asset management activities. From 2007 to 2008, Mr. Yu was the general
manager of an investment company based in Shenzhen. From 1996 to
2006, Mr. Yu served as a senior executive in the Bank Credit Department,
the Securities Division (Corporate Finance Department) and the Pension
Division (Institutional Clients Department) within a large insurance group in
China.

Mr. Yu graduated from Northeastern University (F BIER LK) in China
with a bachelor's degree in Accounting in July 1996.

Mr. Li Xiaoming, aged 55, was appointed as an Executive Director of the
Company on 21 November 2022.

Mr. Li worked in Beijing Zhongrui Dairy Training Centre* (3t F i 4}
F5E3)H L) during the period between 1985 and 1990. Mr. Li was the
manager of Beijing Meihuada Design Centre* (b I ZEEHIH ) from
December 1994 to December 1995. He has been the chairman and legal
representative of Beijing Longxin Real Estate Development Co., Ltd. (At
BEERFMERZEEEBR AT since 1998 to present. From September
2010 to January 2012, Mr. Li was the supervisor of Beijing Huayetong
Decoration Engineering Co. Ltd. Qb REZFEMTEFRAF]). He
has become the supervisor of Beijing Xinguang Lamp Ware Co., Ltd.* (it
A HEEEREMLAF]) from 2012 to present. Mr. Li has been the
general manager of Beijing Jinhua Investment Development Co., Ltd.* (It
REEREBERABMAT) since 2021 to date.

*  For identification purpose only
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Mr. Li graduated from Beijing Renwen Hanshou University* (3t 3% A S35
KE) (now known as Beijing Renwen University) with a bachelor's degree
in Law in 1987. He also graduated from the Graduate School of Chinese
Academy of Social Sciences with a master degree in international trade

from the Department of Finance, Trade and Economics in 1998.

AUDIT COMMITTEE

The audit committee of the Company currently comprises three
Independent Non-executive Directors, namely Mr. Zhu Xueyi, Mr. Ba Junyu
and Mr. Wong Chung Man. Its primary duties are to, inter alia, review
and oversee the financial reporting system, risk management and internal
control system of the Group and its effectiveness, and review and monitor
the integrity of financial statements of the Company and the Company’s

annual reports and interim reports.

The audit committee of the Company has reviewed with the management
the accounting standards and practices adopted by the Group, and
discussed financial reporting matters including the review of the unaudited
interim financial statements for the six months ended 30 September 2022
and is of the opinion that the preparation of such statements complied with
the applicable accounting standards and adequate disclosures have been

made in respect thereof.

By Order of the Board

Li Yuguo

Chairman

Hong Kong, 28 November 2022

*  For identification purpose only
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The Board of Directors (the “Board”) of Asia Resources Holdings Limited
(the “"Company”) is pleased to announce the unaudited interim results
of the Company and its subsidiaries (collectively referred to as the
“Group") for the six months ended 30 September 2022 together with the

comparative figures for the previous corresponding period as follows:
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
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For the six months ended 30 September 002 BE_E-__FhNA=THIEXEA

Revenue
Cost of sales

Gross profit

Other gains

Other losses

Selling and distribution expenses

Administrative expenses

Share of results of associates

Reversal of impairment loss on other
receivables

Gain on bargain purchase

Finance costs

(Loss)/profit before taxation
Taxation

(Loss)/profit for the period

Other comprehensive income,
net of tax

Exchange differences on translating foreign

operations

Share of other comprehensive income of

associates

Other comprehensive income
for the period, net of tax

Total comprehensive income
for the period
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For the six months ended
30 September
BEhAA=1+HLEXEA

2022 2021
—E-CF B
Notes HK$’000 HK$'000
P FHET FHET
(unaudited) (unaudited)
(REER) (RIEERZ)

5 12,297
(4,059)

8,238

6 72322
7 _
(731)

(11,043)

(6,921)

8 (5I|_)

9 61,354
10 (609)

60,745

13,727

@)

13,725

74,470
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ARG eER R EtEHERER

For the six months ended 30 September 2022 #Z =T - —F N A =+HIENEA

(Loss)/profit attributable to:
— Owners of the Company
— Non-controlling interests

Total comprehensive income
attributable to:
— Owners of the Company
— Non-controlling interests

(Loss)/earnings per share
attributable to owners of
the Company:

— Basic and diluted

Fefh (B518), %A -
R YNCIEZZEUN
— IEPERR R R

FEAE 2SR

—ARRBEEA
—IFER AR

RATEEAEIEER
(E18) &R :

—EARRET
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For the six months ended
30 September
BENRA=1+HLAEAR

2022 2021

—E-—F T —F

Notes HK$’000 HK$'000
FRE FET THET
(unaudited) (unaudited)

(REFK) (CREEEZ)

61,179
(434)

60,745

74,825
(355)

74,470

HKS
BT

0.008




CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
BRSSPI &

At 30 September 2022 RZZT = ZF N A=1+H

Non-current assets
Investment properties
Property, plant and equipment
Right-of-use assets
Intangible assets
Interests in associates
Deposits paid

Current assets
Properties under development
Completed properties held for sale
Trade receivables
Prepayments, deposits and
other receivables
Amount due from an associate
Amount due from non-controlling interest
Financial assets at fair value through
profit or loss
Restricted bank deposits
Bank balances and cash

Current liabilities
Trade payables
Other payables and accruals
Contract liabilities
Lease liabilities
Tax payables

FRBEE
BREME
M - BB MR
EREEE
BVEE
N NG5
EffRe

RBEE

LS
FELE 2B EAME
B 5 UK
BNRIR - 2e REM
& W BR R

F& Yo — Pl B & R R) 2 5RIR
JE W SE P R i 25 7K IR
BAHERABmZ
TREE

SR BRI TIF
RITRBEAS

RBAE

B P REMNER

Hibh R BRA R FESH B
BHAaE

HERE

FEfSTHIR

At
30 September
2022

R=T==
hA=+H
Notes HK$’000
k=3 FHET
(unaudited)
(REEX)
13 813,100
14 47,019
1,045
15 295,932
16 140,366

20 360,029

1,657,491

|7 -
I8 66,325
19 18,096
20 165,965
6 741
21 11,598
2,072

757

42,368

307,922

22 55,696

58,318
36,483
972
(1:3)

152,158
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At

31 March

2022
RZZE——

=A=+—8H

HK$'000

FABT

(audited)

(18 &%)

105,301
40,119
1913
297,560
147,000
401,504

993,397

77,950
6,434

786,064
3,236
23,973

2,036
350
18,232

918,275

62,631
53,527
44,766
1,543
534

163,001



CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

BRRER S MR &

At 30 September 2002 RZEZZF N A=+H

At At
30 September 31 March
2022 2022
N=-T== RZE——F
hRB=+H =HA=+—H
Notes HK$’000 HK$'000
Lz THExT FHT
(unaudited) (audited)
(REER) (&EZ)
Net current assets REBEEZFE 755,274
Total assets less current liabilities EERAERRBAS 1,748,671
Capital and reserves ERL#E
Share capital N 23 76,117
Reserves G 1,569,246
Total equity attributable to owners ADTEE AEMES
of the Company Febec] 1,645,363
Non-controlling interests FEERER 87,810
1,733,173
Non-current liabilities FREBEE
Deferred tax liabilities EEFIEAE 15,146
Lease liabilities HEAE 352
15,498
1,748,671
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

GLEE RS Fae - B

For the six months ended 30 September 2022 HE T - —F L A=+ HI~EA

Attributable to owners of the Company

FRRERAEL
Attributable
to non-
Share Share Capital Special  Translation ~ Accumulated controlling
capital  premium reserve reserve reserve losses Sub-total interests Total
FERER

Ba  ReEE  RARE  BRRE  ERBE  RiER st FEfh @t

HK$1000 HK$000 HK$1000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000

TR TERL TERL TR TEL TR TEL TR TEL
(Note 23) (Note)
(Hi23) (Hi)

At | Apri 2021 (audied) H-2-—EmA-R
(%R BT ISIB 2055 N9% (106754 (I710046)  19MST8 10066 207664

Profit/(loss) for the period BhER /(B8 = = - - - 61,179 61179 (4349) 60,745
Other comprehensive income BhEtzERE

for the period - - - - 13,646 - 13,646 79 13725
Total comprehensive income BhrEhaLs

for the period - - - - 13,646 61,179 74825 (355) 74470
At 30 September 2021 RZBZ-FRA=1H

(unaudited) (*E8FH) BT IS 20050% N9% (308 (L4886 2049403 o710 2050014
At | April 2002 (audied) R-E--EmE-B

(%%&) } 1,597,179 2,025,156 : (74327)  (2,071,688) 1,645,363 ) 1,733,173

Loss for the period BAEE (16,757)  (16,757) (16,946)
Other comprehensive income BrEp2ERE

for the period (88,132) (88,132) (88,805)
Total comprehensive income BrrEkEES

forthe period . @813) (16757 (104889) (105,751)
Placing of new shares HRARE I 20,000 - - 30,000 30,000
New shares issue expenses FRAETRL (490) = = (490) (490)
At 30 September 2022 REBZZEAA=1A

(unaudited) (REEH) § 1,616,689 2,025,156 92,926 (162,459)  (2,088,445) 1,569,984 , 1,656,932

Note: Htat -

On 29 July 2022, the Company completed the share placing. A total of 1,000,000,000 placing ARAERZZZZFLtAZTNHETHROEE - &3
shares have been successfully placed by placing agent to not less than six placees at the placing 1,000,000,0008& Fi & A (5 B R B & R IB R I AR & BB R
price of HK$0.03 per placing share, for a cash consideration of HK$30,000,000, before share R ERRD0.03B LM T DR ABARARE - WRRIR S
issue expenses. The proceeds of HK$10,000,000 representing the par value have been credited X {E30,000,00078 7T CRHIBRIRHD BETHE) - KRREED

to the Company's share capital and the remaining proceeds of HK$20,000,000 have been 715 58 10,000,000/ 7L E ABREAR A RIIRA - MEATH
credited to the share premium. The share issue expenses related to the share placing were FT 15 5 1820,000,000/%& 7T B ABRE R DR E - BEARMKE
approximately HK$490,000. & BAR 19 2175 2 £9/2490,00078 7T °
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
BHGERSRER

For the six months ended 30 September 2022 HIZ =T - —F A A=1+HIEXEAA

Cash generated from operations
Cash payments for interest portion of
the lease liabilities

Net cash generated from operating activities

Investing activities

(Increase)/decrease in restricted bank deposits

Net cash inflow from acquisition of
subsidiaries

Refund of deposit paid relating to
termination of acquisition of
Shenyang Properties

Purchase of property, plant and equipment

Interest received

Dividend income

Compensation received relating to
production volume guarantee by
the minority shareholder

Net cash (used in)/generated from
from investing activities

Financing activities

Interest paid

Principal portion of lease payments

Net proceeds from placing of new shares

Net cash generated from/(used in)
financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at

the beginning of the period
Effect of foreign exchange rate changes

Cash and cash equivalents at
the end of the period

Analysis of the balances of cash and
cash equivalents
Bank balances and cash

LEXGELRS
HEREBEMEED 2HEMRK

RETBHELRSFR

REEH
RRHIRITIERCEM), B
WEEH B DR 2R ERAFRE

RIEWERE R
BEftEE 2 RR

BEDE  BENMEE
EXFE

B EHA
HOBRRIFHEEREEH
BEUREE

REERH(AA)ELE
REFE

BEE B

ERHE
HEMNKAE D

B & AR P 1S SRIRHRR

BMEFBEL (B RSFR

R4 RESSEYEINFE
REBNZRERRE
%@y
HEEERHHE

REBKRZRERES
EEM

ReRBReEBEW 2GR
D
RITHBRER S
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For the six months ended
30 September
BEANB=THILAEA
2022 2021
—_E__ —EF -
HK$’000 HK$'000
FET THTT
(unaudited) (unaudited)
(REER) (REEZ)

637

(82)

555

2,396

5,761
(8,782)
32
27

3,000

2,434

(895)

(892)

2,097

19,034
254

21,385

21,385




NOTES TO THE INTERIM FINANCIAL REPORT
3R B S R B R

GENERAL

Asia Resources Holdings Limited (the “Company”) was incorporated
in Bermuda as an exempted company with limited liability. Its shares
are listed on The Stock Exchange of Hong Kong Limited (the "Stock
Exchange”). The address of the registered office is Clarendon House,
2 Church Street, Hamilton HM I, Bermuda and its principal place of
business of the Company in Hong Kong is Room 2601, 26/F, West
Tower, Shun Tak Centre, 168-200 Connaught Road Central, Sheung
Wan, Hong Kong.

The Company acts as an investment holding company, while its
subsidiaries (hereinafter the Company and its subsidiaries are
collectively referred to as the “Group”) are principally engaged in
property development, property investment and production and sales
of bottled water in the People’s Republic of China (the “PRC").

The interim financial statements are presented in Hong Kong dollars
(HK$) and all amounts have been rounded to the nearest thousand
(HK$°000), unless otherwise indicated.

BASIS OF PREPARATION

The interim financial statements have been prepared in accordance
with the applicable disclosure requirements set out in Appendix |6 of
the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) and with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA"). The interim
financial statements should be read in conjunction with the annual
financial statements for the year ended 31 March 2022, which have
been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

This interim financial statements were approved for issue on 28
November 2022. This interim financial statements have not been
audited.

4 8|

TMNERIZEBRERAR(TARR ] E
AREdMR L AEREERAGE < £
BHOEEEHEXSFARDE ([
RAET]) ET o AR Z kM SEH
ik /& Clarendon House, 2 Church Street,
Hamilton HM II, Bermuda * M E & &+
DEEMB I AR B EIRTHETF
168-2005% {512+ /L FAEE261E 2601 = ©

AR R —HREZRAT - M EHK
BAR(TXARE REKE AR RE
RIAEE DB TERFPEARANE
(THREDREDRER WERERERM
FOREERBE -

R B R B T (B TT) 251 - B2
BHEN ALY ERERENT
R (F5T) -

mREXE
AR R RR T IRIB M R P RE 77 £ AR
AT AR R 1) B 8% 7N s 2 s A 32
BRELRTEEAMASG([BE ST
ng)Em BB E([FEE
R ) F345% [ P HIM RS |HRH - &+
HIg T R R AR B BB R 5 e 5 E B
(IBEAVBHREEADREZBE_F
T -A=t-RULFEZFEMK
HR—HFBIE

o

AP BERRER_FT__F+—A
ZH N\ BEALE T - AR SR
RIEEZ -
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NOTES TO THE INTERIM FINANCIAL REPORT
3R B S R B R

3. SIGNIFICANT ACCOUNTING POLICIES 3. TESTTEER

The interim financial statements have been prepared on the historical
cost basis except for investment properties and certain financial
instruments, which are measured at fair values.

The interim financial statements have been prepared in accordance
with the same accounting policies adopted in the Group’s
consolidated financial statements for the year ended 31 March 2022,
except for the adoption of the following new and revised HKFRSs
issued by the HKICPA, which are or have become effective for the
Group's financial year beginning on | April 2021.

Accounting Guideline 5 Merger Accounting for Common
(Revised) Control Combinations

HKAS 16 (Amendments) Property, Plant and
Equipment — Proceeds before
Intended Use

HKFRS 3 (Amendments) Reference to Conceptual
Framework

HKAS 37 (Amendments) Onerous Contracts — Cost of
Fulfilling a Contract

HKFRSs (Amendments) Annual Improvements to HKFRS

2018-2020

The adoption of these amendments to HKFRSs does not have a
material impact on the interim condensed consolidated financial
statements of the Group. The Group has not early adopted any other
standards, interpretation or amendments that have been issued but

are not yet effective.

SEGMENT INFORMATION

The Group’s operating segments are identified on the basis of
internal reports which provides information about components of the
Group. These information are reported to and reviewed by the chief
operating decision maker (*CODM") for the purpose of resource

allocation and performance assessment.

The Group has the following operating segments during the period.
These segments are managed separately.
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NOTES TO THE INTERIM FINANCIAL REPORT

o 80 B 5 R S P R

4. SEGMENT INFORMATION (CONTINUED)

(1) For water business, the CODM regularly reviews the
performance of the water business in the PRC. These operations
have been aggregated into a single operating segment and
named “Water business”.

(2) For property development and property investment business,
the CODM regularly reviews the performance of the property
development and property investment business. These
operations have been aggregated into a single operating segment
and named “Property development and investment”.

The following is an analysis of the Group’s revenue and results by
reportable segments for the periods:

4.

B EER(E)

() SOKEBME - EBHBREER
SR PEAEBORR - REE
BEAHARA KER 28—

BHE -

Q) BMEEREMEREXHBMS -
TEEERRETIRIMEER
EMEREEBORE - ZFEB
ERFRERMEEREREZ

28 um A
B—EEDHE -

PRV PR PLER DY TR
TONES P22 K

Property development and

Water business investment Consolidation
K& NERRRRE &8
2022 2022 202 2022 2021
—E-CE 2 St —Z-f —E-CF —T--F
HK$’000 HK$'000 HK$’000 HK$:000 HK$’000 HK$'000
A7 47 A7 A7 A7 A7
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (RiEER) (REER) )
Revenue from external customers RENMSEEZIMA - 12297 12297
Total revenue B - 12,097 12,297
Segment results PEEE 24811 49,405 74216
Fair value gain/(loss) on financial assets at BRATEHABG EREEL

fair value through profit or loss DAY/ (B8) (267)
Central administration costs BRI A (5.163)
Gain on bargain purchase ELGTe -
Share of results of associates AEBEATIEE (6921)
Finance costs BERA (11)
(Loss)/profit before taxation BHA(BR),/ 57 61354
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NOTES TO THE INTERIM FINANCIAL REPORT
5 B 5 R S B T

4. SEGMENT INFORMATION (CONTINUED) 4, P EER(E)

The following is an analysis of the Group'’s assets and liabilities by UTARNEERIRT 2RO EE S EE
reportable segments: T E B

Property development and

Water business investment Consolidation
KEH NERRRRE g8
At At At At At At
30 September 31 March 30 September 31 March 30 September 31 March
2022 2022 2022 2022 2022 2022

R=B-=f WN-T--&F R-B-ZF HP-T--F R-B-ZFE RN-T--&
AB=+R  =A=1-AH AB=+AE  =A=t+-A AB=+H  =A=1+-H

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TETL TiEn BT TiEn BT
(unaudited) (audited) (unaudited) (audited) (unaudited) (audited)

(REEH) (B%&R) (REEHK) (&%) (REEH) (BEH)

ASSETS BE
Segment assets NEBE 349,669 362305 1,447,879 1,278,868 1,797,548 1,641,173
Unallocated corporate assets FAMOEEE 167,865 270,499
1,965,413 1911672

LIABILITIES 8%
Segment liabilities HEERE (217,069) 31,77 (278,929) (134012) (305,998) (165,784)
Unallocated corporate liabilities FARCEAE (2,483) (12715)
(308,481) (178499)

For the six months ended
30 September
BEANA=1THILAXEAR

2022 2021
—=2-= T —F
HK$’000 HK$'000
FHERT TET
(unaudited) (unaudited)

(REER) (REEZ)

Revenue from contracts with customers REZFSHZWA

Sales of properties HEWE 3,998
Revenue from leases HEZ WA 8,299
Total Revenue U A 12,297
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NOTES TO THE INTERIM FINANCIAL REPORT

o A B 8 e o B RE

6. OTHER GAINS

Interest income relating to termination of
acquisition of Shenyang Properties

Interest income on bank deposit

Interest income from an associate

Compensation relating to failure to fulfil
production volume guarantee by the
minority shareholder

Dividend income from financial assets at fair
value through profit or loss

Exchange gain, net

Government grant

Bad debt recovery

Sundry

7. OTHER LOSSES

Exchange loss, net
Written off of property, plant and equipment

6. HAilm

For the six months ended

30 September
BENA=+HLEREAR

2022
—E-—=
HK$’000
FET
(unaudited)
(REER)
RILWERE X2
B MA
RITIF A B WA

KB — &R B ZF B KA
SRR AR ED EERE
BRZHEE

BRAFEFABRZEREE
Z BB A

[E W Yas - SRR

LGSR

Yg (ol 322 B

HETR

2021
—E-—4F
HK$'000
TET
(unaudited)
(REEER)

36,713
32
121

72,322

For the six months ended

30 September
BENA=+HLERER

2022
—==-=
HK$’000
FERT
(unaudited)
(RBEX)

EXEIR - R
W -~ B Kk s
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NOTES TO THE INTERIM FINANCIAL REPORT
3R B S R B R

8. FINANCE COSTS 8. RiERA

For the six months ended
30 September
BERA=1THLAER

2022 2021
—=E-= —oE = —&E
HK$’000 HK$'000
THERT THETT
(unaudited) (unaudited)

(REER) (REER)

Interest on lease liabilities HEBEBENE 82
Interest on other payables EL At JE S BR FRF B 429
511

9. (LOSS)/PROFIT BEFORE TAXATION 9. BRFLAT(EER) EF

For the six months ended
30 September
BENA=THLAXER

2022 2021
—E_-C —E-—F
HK$’000 HK$'000
TR TAET
(unaudited) (unaudited)

(REEX) (REEZ)

The Group’s (loss)/profit before taxation ZN&EE ZERBAT(EE), BRI
is arrived at after charging/(crediting): TSRAMBR (5t X)) T3

BIHEREE

Amortisation of land use right b {50 P A 8 109
Depreciation of right-to-use assets FRAEEENE 1,015
Depreciation of property, Yz - B REEITE

plant and equipment 1,666
Staff costs (including directors’ remuneration) B TKA(BIEZEFHE) 3431
Lease payment not include in the measurement W ARG AT E B EFTEH

of lease liabilities ME 5K 49
Fair value (gain)/loss on financial assets at fair value 12 AF{EH ABZRZ

through profit or loss TREEZATE

(Mzk) /518 267
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NOTES TO THE INTERIM FINANCIAL REPORT
3R B S R B R

10. TAXATION 10. B8
For the six months ended
30 September
BEANB=THLAEA
2022 2021
—sE-= T = —&E
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(REEX) (REgEZ)
Current tax: BEATRIH :
— Hong Kong Profits Tax —HEBNEB -
— PRC Enterprise Income Tax — B EEH 609
Total current tax expenses BNHARG 1A A S 4258 609
Deferred income tax: BEEFMEH
— (Decrease)/increase in deferred tax liabilittes —iIEEFRIBEE R L), 1E 0 =
Income tax expenses for the period NS B 609
Hong Kong Profits Tax has been provided at the rate of 16.5% on the BE-ZE-_—_FK-_ZTE-_—FHLA=1+
assessable profit arising in Hong Kong for the six months ended 30 HIENEAR  REBEL ZERBRF
September 2022 and 2021, ERBE165%H IR B BTG HRAE -
Subsidiaries of the Company in the PRC are subject to the PRC BHE—_E-——ERKR-_FTE-_—FHhA=+
Enterprise Income Tax at 25% for the six months ended 30 HiFNEA » XA RFEZHB A
September 2022 and 2021, TBIRLS B R B PSR ©
| 1. (LOSS)/EARNINGS PER SHARE . AABHEE ABLER
ATTRIBUTABLE TO OWNERS OF THE (E518) &7
COMPANY
The calculation of basic (loss)/earnings per share attributable to $@ﬁ%ﬁ/\%fﬁ@ﬁ§%$(§ﬂ§)/%
owners of the Company is based on the following data: FITHIRIBLA T 8URETE ¢

For the six months ended
30 September
BZERA=1THIEAER

2022 2021
—E=-— B —F
HK$’000 HK$'000
TR TAET
(unaudited) (unaudited)

(REEX) (REER)

(Loss)/profit (B’]), &7
(Loss)/profit for the period attributable to RRAREB AEEEA
the owners of the Company (E518) /%7 61,179
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NOTES TO THE INTERIM FINANCIAL REPORT
3R B S R B R

| 1. (LOSS)/EARNINGS PER SHARE . ADABEE AELESR
ATTRIBUTABLE TO OWNERS OF THE (E58) BR(E&E)
COMPANY (CONTINUED)
’000 Shares '000 Shares
TR T
(unaudited) (unaudited)

(REERK) (REFER)

Number of ordinary shares ZREREA
Weighted average number of RYETEBIRER
ordinary shares for the purpose of (E518) /&R z Bk
basic (loss)/earnings per share IREF 7,611,690
The basic and diluted (loss)/earnings per share are the same for the AR ETMAEZErSsr E T H
six months ended 30 September 2022 and 2021, as there are no g it E S —FER —E——
dilutive potential ordinary shares in existence. NA=ZTBELEANBRERERARES
(E518),/ BFRIER -
2. DIVIDENDS 12. ix 2
No interim dividend was declared by the Company for the six months RKANRIVETREE _—_E - _—_FNA
ended 30 September 2022 (six months ended 30 September 2021: =t+BRIEANEATHERE(BE_Z
Nil). Z—FhA=+BIEXREAR &) -
13. INVESTMENT PROPERTIES 13. REW =
HK$’000
THET
At | April 2021 (audited) RZZEZ—FMHA—AEER) 132,516
Additions NE 2,487
Transfer from construction in progress EREAERETRR 2,330
Fair value changes NEEZE (37,074)
Exchange realignment PE % 5,042
As 31 March 2022 (audited) RZZEZ—F=A=+—HEE%R) 105,301

Additions through acquisition of subsidiaries (note 24) FRKENE R ERE (M it24)
Exchange realignment BE 3 5 B

As 30 September 2022 (unaudited) RZZBZZFNA=THCREEZ)
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NOTES TO THE INTERIM FINANCIAL REPORT
3R B S R B R

3.

INVESTMENT PROPERTIES (CONTINUED)

Lease income from operating leases
Direct operating expenses on investment
properties that generated lease income

ZERRERX

On 27 May 2022, the Group completed the acquisition of investment
properties through acquisition of a subsidiary at a consideration of
RMB376 million. Investment properties are situated in the PRC and
are held under medium-term leases. Details of the acquisition are set
out in note 24.

. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2022, the Group
purchased property, plant and equipment of approximately
HK$8,165,000 and acquired property, plant and equipment through
acquisition of a subsidiary of approximately HK$5,008,000. The
items of property, plant and equipment with carrying amount of
approximately HK$4,000 were written off during the six months
ended 30 September 2022.

During the six months ended 30 September 2021, the Group
purchased property, plant and equipment of approximately
HK$8,782,000.

For the six months ended 30 September 2022, the lease income
from machinery leased under operating leases of the Group was
approximately HK$2,329,000 (six months ended 30 September 202 1:
approximately HK$3,432,000).

3.

KagEHEZHSBA
EEHESBRAZEREDE

REW= (&)

For the six months ended
30 September
BENAA=THLRER

2022 2021
—E-— B —F
HK$’000 HK$'000
TR TBTT
(unaudited) (unaudited)
(REERK) (REER)
4,867

1,597

RZZBZZFRAZ+tH AEEE
BRE-—RHHNBAR TR KREIREY
% REAARY3760000007T » &
MEMNPERIZTPRAERE - WE
EEMF BN 24 -

D BE KA

HE_Z-_—_FAA=+HLENREA
AEBE A48, 1650008 T2 WE - B
EREHE WERAKRE —HBHEAR
mUIEYI % - BB &% % 495,008,0007%
T ° BREE 44,0008 L2 W% « BE &
REEEEREBEE_ZE-_—_Fh A=
B 1E/N{E A sy -

HE-_Z-_—FhLA=+HIL~@EA
REEET A#8,782,000 T 2 W% - &
B K& o

HE_ZT_—_FnLA=Z+HLAME
B AEEREELHAEE T HAEK
B HAES WAL E23290008 T (HE
—E-_—FAA=1THILRER: 4
3,432,000 7T ) °
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NOTES TO THE INTERIM FINANCIAL REPORT
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I5. INTANGIBLE ASSETS |5. B &=
Land Water
use mining
right licence Total
+ ith fF A RE FkE @st
HK$'000 HK$'000 HK$'000
FET TET TET
(Note i) (Note ii)
(Hizti) (Biztii)
Cost B
At | April 2021 (audited) R-Z-—%NA—B(KER) 10,734 374,460 385,194
Exchange realignment [E 5 R 452 179 631
At 31 March 2022 (audited) RZZE--F=RF=+—H
(&%) 11,186 374,639 385,825

Exchange realignment Rz (1,155) (458) (1,613)

At 30 September 2022 (unaudited) RZEZZFhHA=+H
(REERZ) , 374,181 384,212

Accumulated amortisation and B REE

impairment

At | April 2021 (audited) ZEZ—FMA—-H(EER) 581 46,932 47,513
Amortisation for the year ilﬁ\]ﬁﬁﬁ 220 = 220
Impairment loss for the year FRBEBRE - 40,504 40,504
Exchange realignment [E 5 R 28 = 28
At 31 March 2022 (audited) RZEZZF=A=1+—H

(B&EZ) 829 87,436 88,265
Amortisation for the period H 8
Exchange realignment BEE 3 B
At 30 September 2022 (unaudited) RZEZZFhA=1H

(CREEX)
Carrying amount IREE
At 30 September 2022 (unaudited) RZE-_=FhA=+H

(REERZ) : 286,745 295,932
At 31 March 2022 (audited) RZEZZF=A=+—H

(REZ) 10,357 287,203 297,560
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I5. INTANGIBLE ASSETS (CONTINUED)

Notes:

@

(i)

Land use right represents the right to use the land for water exploitation activities
in Hunan. The land is located at #RI#T B S ITHEM A RKE = SERFAA.

Land use right is amortized on a straight-line basis over its lease term of 50 years.

Water mining licence represents the right to conduct water exploitation activities
in Hunan. The subsidiary, ¥ H B2 R /K AR A7), has entered into an
agreement with Hunan Government to grant the subsidiary a water mining licence
for exploitation of mineral water for 5 years. The subsidiary has the priority to
extend the mineral water mining licence afterwards. The mine is located at j#F8 %
A% = 53 The subsidiary has the exclusive rights and authorities to manage and

arrange all activities in the mining area.

The water mining licence expired on 3 May 2022 and the renewal application
has been submitted to the government authorities in April 2022. Affected by the
COVID-19 pandemic, the renewal procedures of the government authorities were
delayed. The Xintian County Natural Resources Bureau* (¥TH&ZBAERR),
Xintian County People’s Government* (37 H & A REF) and Yongzhou City
Natural Resources and Planning Bureau* (7K /N7 B A B RFI#R EI/F) have issued
letters agreeing the renewal of water mining licence. It is expected that the renewal
procedures will be completed in the fourth quarter of 2022 and the delay in the
renewal of water mining licence will not affect the construction and production

plan of the factory in Hunan.

Water mining licence is amortised on a straight-line basis over its estimated useful
economic life which was estimated with reference to the validity of the operation
licence held and the productions plans of the Group. No amortisation was
provided for the period ended 30 September 2022 as commercial production has

not yet commenced during the period.

The Directors have assessed the recoverable amount of the water mining
licence, which exceeds its carrying amount and therefore no impairment loss was

recognised during the period.

*  For identification purpose only

I5. BIEE=E (E)

Hist -

0}

(i)

T EMEERNAEEKRRES 2 L2
B FARER o 32 36050 4 P 3T R SRR T SR
RAK= SERER -

T fE AR ESOFHEMIREREEH -

FOKBRIN AR ET KPR B AR - i
BARHEHHEEERKERARD M
BRI aE AR TR B AR AR RF
ZERKBEABERKRERK - ZBARE
& AE SRR R KERKEE © TR R
HHAS= 5 - ZMBRAEEBRENK
BAEERLFNBEEETAEED -

HKBER-_ZE-—_FRA=ZRAFH MK
SEER T —FHARBFHERRE
HiERE - RCOVID- 19X B E - BUTHEDN
BHBRFXITER - FHEERERR - #
HAZEARBBEXKNTEARAERMEERE
BHRAGRESEREOKE - BAEEREFE
RZTZ—FFMFETK - FKEEHZ
ERY T & TmeERMEES 2 -

RAKEBRAEGAUIACEFRRERES
8o MZEBFHMI2EREBMFEER
AEZAMMREE MM - HREE
TECCFAAZTHLEHRARBEEE
o EIR EEt PR
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16. INTERESTS IN ASSOCIATES 16. S
At the beginning of the period/year Y,/ F)
Share of post-acquisition losses and other A FRDIERER
comprehensive income during the period/year, 518 & E fth 2 E U
net of dividends received MR E AR E
Impairment loss for the period/year N/ FRRERRE
At the end of the period/year HIR FR
Amount due from an associate JE L — AT B & A B2 3KI8
Notes: HiaF -
0] As at 30 September 2022 and 3| March 2022, amount due from an associate is [0)

unsecured, interest-bearing at 10% per annum and repayable within one year.

(i) ~ The maximum outstanding balance during the period was approximately
HK$3,236,000.

(i) The Group holds 20% equity interests in Hong Kong Spring Water Ding Dong
Group Company Limited (“Spring Water Ding Dong"”) which has a wholly-owned
subsidiary in Guangxi, Guangxi Spring Water Ding Dong Beverages Company
Limited* (“Guangxi Spring Water Ding Dong”). Guangxi Spring Water Ding Dong
possesses a water procurement permit for production and sales of bottled water
and is currently in operation in Guangxi. The remaining 80% equity interests is
held by Mr. Li Yuguo, the substantial shareholder, the Chairman and an executive
Director of the Company.

* For identification purpose only

44  Asia Resources Holdings Limited | T2/ & RIZEAR AR A 7]

(i

(i)

FUSPT £

At At
30 September 31 March
2022 2022
R-Z-Z i
NB=+H =H=1—H
HK$’000 HK$'000
FERT TET
(unaudited) (audited)
(REERK) (REZ)
190,826
(14,431)
(29,395)
147,000
At At
30 September 31 March
2022 2022
R=-T== R-ZE——
hWB=+H =HA=+—H
HK$’000 HK$'000
FET THTT
(unaudited) (audited)
(REEEX) (&%)
3,236

m*f**Ehﬂ_+E&:f*:¢EH
=+—8 " Ek— FEW,&“*“ B AR
- ARI0%FF TR - WAR— imﬁk°

BN Fx = A MER B REX) /3,236,00078 7T ©

FEERERERKTREBEFERAR (R
KITIE ) (R EA#ES —RE2EMBRRE
BRKIT R R AR A B ([EAERKITE]))
Z20%MRANE R o FETE SRIKAT MR FE A BUKZEE
SERMEEREK X EEREALE - 84
TBO%MAEBMARA EEBIR - TRFRH
TEEFTERELERHE -



NOTES TO THE INTERIM FINANCIAL REPORT
5 B 5 R S B T

16. INTERESTS IN ASSOCIATES (CONTINUED) 16 AES& ARl 2R (4])

Details of the Group's associates, which were held indirectly by the NEFBES AT (RHFEERARD T
Company at the end of the reporting period, were as follows: BESE)ZEHEBMT -
Form of Place of Class of shares/ Proportion of nominal value of
business incorporation/  registered paid capitallregistered capital  Principal
Name of associates and structure  operation capital held held by the Group activities
iz BEZRGB/ AEBEEZENEREE/
LGRS EBEARRR ECELE AMaRER EMERZ LA E2:338
At At
30 September 31 March
2022 2022

RZB-=f R-T-—%
hA=+R =A=+-H
(unaudited) (audited)
(REER) (&&%)

Hong Kong Spring Water  Incorporated Hong Kong Ordinary 20% 20%  Investment holding and
Ding Dong Group Rlijzav 36 i water business
Company Limited REBRRKES

FRRKTEEE

BRAE

Guangxi Spring Water Incorporated The PRC Registered 20%  Production and sales of
Ding Dong Beverages A1z i B bottled water
Company Limited* HERHEREK

EEEUULS

ARRA

*  For identification purpose only
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6. INTERESTS IN ASSOCIATES (CONTINUED)

Summarised financial information in respect of the Group's associates

is set out below:

Current assets
Non-current assets
Current liabilities

Non-current liabilities

Revenue

Loss for the period
Other comprehensive income

Total comprehensive income

MBEE
FREEE
mEBaE
FREBEE

YA

HINE 1R
H b 2 Y

EHEE AR
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6. REZE NTBl 2w (4E)
ERAEEBL AT HEERBER
T

At At
30 September 31 March
2022 2022

R-ZB-=—F RZT_—
hB=+B =A=+—8H

HK$°000 HK$'000
FER TET
(unaudited) (audited)
(REERK) (REZ)

30,185 33,407
86,038 101,905
185,518 203,245

5,528 =

For the six months ended
30 September

BEAA=+THLLAEA

2022 2021
—E-=F —o — =&
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)

(REERK) (REEZ)
3,195

(34,607)
(10)

(34,617)




NOTES TO THE INTERIM FINANCIAL REPORT
3R B S R B R

l6. REEE N R 2R (F)
B B URES A Y B S

6. INTERESTS IN ASSOCIATES (CONTINUED)

Reconciliation of the net liabilities of associates at the acquisition date
to the carrying amount of the interests in associates recognised in the

NEE R REE H RN TR

interim financial statements are as follows: RANBERLT -
At At
30 September 31 March
2022 2022
R=-T== RZE-—F
hB=+H =A=+—H
HK$’000 HK$'000
THExT FET
(unaudited) (audited)
(REER) (&EZ)
Net liabilities of the associates as at /N b G A = R =R
acquisition date FEE (33,841)
Proportion of the Group’s ownership interests  NEBREE R R 2B
in the associates MR L 20%
Cost of investments in associates unlisted in HEBRBREANELTEE QT
Hong Kong Z KA (6,768)
Valuation adjustment from acquisition U B 7 (LB 210217
Goodwill kS 2,048
Share of post-acquisition losses DK IEEEERR
and other comprehensive income, Hih 2wz -
net of dividends received ?l:l & B U B, (58,497)
Carrying amount of the Group's interests RNEFNRBMENT 2SS
in associates AREE 147,000
There is no commitment and contingent liabilities under the % T H N R IR T AR AR K3

associates.

BfR-
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| 7. PROPERTIES UNDER DEVELOPMENT 17. B EH Y

BRTYME
B ORE

Properties under development

Less: provision for impairment

Properties under development are the residential properties located
at Beibu District, Jinshitan, Jinzhou New District, Dalian, the PRC*
under development for sale.

As at 30 September 2022, the carrying amount of the properties
under development included land use rights of approximately
HK$114,582,000 (as at 31 March 2022: approximately
HK$127,782,000).

On 27 January 2022, the Group received an idle land decision from
Dalian Municipal Bureau of Natural Resources* (RiET B R E IR
/&) which determined the land of properties under development
was in idle condition and the land may be repossessed by the PRC
government authorities without compensation. The Board has
reviewed and reconsidered the development plan and projected a
significant drop in gross profit margin in developing the properties
under development. Due to the abovementioned factors, the Board
considered a full impairment on the properties under development
is appropriate and reasonable. Nevertheless, the management are
still using its best endeavors to avoid land repossession by the PRC

government authorities without compensation.

*  For identification purpose only
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At At

30 September 31 March
2022 2022

N=-ZE—— N-_T——

hAA=+HB =A=+—H
HK$’000 HK$'000
FET THBTT
(unaudited) (audited)
(REEFX) (&%)
347,544

(347,544)

BRTFVDEDURFERES MRS
BEIL R FERRTEEDE

RZBE-Z_FhLA=1+H ZEER
R REERE4L114582,000%
T(R-_E-_—_F#=ZA=Z+—H %
127,782,000 7T ) 2 b FA#E o

RZEBEZ—_F—A=++tR8 ~EEK
BREMERERBEANBE LR
EE RETEEPUENTHERH
EMRAE - B i B AT R AT aE AR (E R
Bl Lt EESEBMALEHNZEEER
ETE BRIABRERTWENTAER
BT AR ERAR  WEEERE
HEETYEETE2AREREERS
By @EN  BEEEDERNESR
-t 4 R B A A R AR (B U o



NOTES TO THE INTERIM FINANCIAL REPORT

o 80 B 5 R S P R

|7. PROPERTIES UNDER DEVELOPMENT
(CONTINUED)

17. R Y% (E)

The carrying amount of properties under development was analysed BERPMEZREEITAT
as follows:
At At
30 September 31 March
2022 2022
R-=E—-— N-TE - —F
hA=+B =A=+—H
HK$’000 HK$'000
FERT TET
(unaudited) (audited)
(REFZ) (R&EZ)
Located in the PRC, held on: EREES

Leases of between 10 and 50 years NFI10ZE50F 2 HE -

8. COMPLETED PROPERTIES HELD FOR SALE

18. FEHE 2B ERE

At At
30 September 31 March
2022 2022

RoB-o—fF RoT-—4F
hA=tR Z=A=t-~8

HK$’000 HK$'000

FTiER THETT

(unaudited) (audited)

(REEX) (&%)

Completed properties held for sale FHELRE 2B AR 144,089
Less: Provision for impairment B R E AR (66,139)
77,950

The completed properties held for sale were located at Beibu District,
Jinshitan, Jinzhou New District, Dalian, the PRC* under medium-term
lease. Completed properties held for sale which are expected to be
recovered in more than twelve months after the reporting date are
classified under current assets as it is expected to be realised in the
Group's normal operating cycle.

*  For identification purpose only

RETFHBEERIFLEZEERMEN
RABERES MRS A EILRR - ]
H/RmE A B+ —EAKRKE
RIEHEZECERMELERRBE
E AR ZENERAERAKE
EREERPER -
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3R B S R B R

19. TRADE RECEIVABLES 19. B 5 BUERRX
At At
30 September 31 March
2022 2022
R=-T== R-ZE—_—
ALB=+H =A=+—H
HK$’000 HK$'000
THET T
(unaudited) (audited)
(REEX) (&&= =%)
Trade receivables B P EWER 6,434
Based on the payment terms of tenancy agreements, the aging analysis BEBEREZNRER  XEEZ
of the Group’s trade receivables as of each reporting date is as BHRBIRERNEZRE B KRBT
follows: LU
At At
30 September 31 March
2022 2022

R=B=-=—F pPRZT=-—
hA=tR Z=A=t-~8

HK$’000 HK$'000
TET FAET
(unaudited) (audited)
(RBER) (18 &%)
0 to 180 days 0£180H 6,434
81 to 365 days 181 &2365H -
6,434
The Group’s trade receivables are denominated in RMB and mainly REB 2B S RUBIRFRAAREE
represent rental and management fee receivables from tenants for FERREMEPHERAPREAKRENER
the use of PRC investment properties and machinery. Rental and BENEKEERERE - He RER
management fee are payable in accordance with tenancy agreements. B EHEXN  TERTEES -

No credit period is allowed.

50 Asia Resources Holdings Limited | T2/ & RIZEAR AR A 7]



NOTES TO THE INTERIM FINANCIAL REPORT

o 80 B 5 R S P R

20. PREPAYMENTS, DEPOSITS AND OTHER 20.

RECEIVABLES

Non-current assets:
Deposits for acquisition of

investment properties, net (notes i)

Current assets:
Deposits paid, net (note ii)
Prepayments (note iii)
Accrued income

Other receivables (note iv)

FRBEE :
WiER A=
mEFB(ME)

REBEE
BEREFE (M 7i)
TR FRIE (B atiii)
FERTURA

H U BR SR (M aiv)

zﬁﬁfﬁtlﬁ s REREMER

Amount due from the substantial shareholder

(note v)

Notes:

0}

Yantian Properties

As at 30 September 2022, deposits paid of approximately HK$ 199,263,000, net of
provision for impairment of approximately HK$77,152,000 (as at 3| March 2022:
approximately HK$222,217,000, net of provision for impairment of approximately
HK$86,040,000) were related to three acquisitions of properties in Yantian
where the physical possession of the properties has been delivered to the Group.
According to the supplemental agreement disclosed in the announcement dated
3 May 2018, the titles of the three properties should be transferred to the Group
before 30 December 2018. Nevertheless, according to the announcement dated
19 June 2019, the vendor has still not registered the title of the properties under
the name of the Group. The approval from the PRC government authority for
issuing the building ownership certificate remained pending. In May 2020, the
Company received a letter from the vendor requesting for an extension of the
deadline to 31 December 2020 for handling the matter of building ownership
certificate. In April 2021, the Company received another letter from the vendor
requesting for further extension of deadline to 3| December 2021 for handling
the building ownership certificate matter. However, due to the continuation of the
COVID-19 pandemic, the registration of building ownership certificates has not
been completed by the extended deadline. The Company has engaged a PRC legal
advisor to negotiate with the vendor to resolve this matter. The management will
continue to follow up and take appropriate actions. The Group is also considering
and assessing various possible ways to resolve this matter in a more cost efficient
and time-efficient manner, including but not limited to looking for potential buyers
in order to enable the Group to dispose of the interests in the properties.

FE U = ERRFRIA (Hfaty)

AS /j_;A
At At
30 September 31 March
2022 2022
R=T== N
AAR=+H =A=t+—H
HK$’000 HK$'000
FTERT TET
(unaudited) (audited)
(REER) (&)
401,504
584,870
6,636
47,657
146,901
786,064
Wit -
(y EmEmE

RZZEZZFHA=+H - 4199,263,0007%
7T (0 B Rk (B 5 8 4977,152,0007% T 1 ) (KA
ZE-F=A=+—8 : #222217,0007%
JC ¢ BRI B B 49 86,040,000 T ) 2
EffizeB=IMAME WEER  BZ
SYMEZERBARCRN FAER - BIE
BfRA-_ZT— \FREA=ZAZRAEMFEEZ
HRHE  Z-EUEIERAR-ZT N
F+_A=+HABRFTAEE - AW - &
BEBHA-ZT—NAFEANATNLAZAE -
BHEMAUANEBEERECZSEMEZE
o BRAMERGEREEE 2T BREATHE
L R-ZT_TFAHA ARAEER
FEXREREUBREFEZFSFHENRERH
BET_ZF+-_A=+—HHER - R=
T-—FNA ANEEEBEFELS—H
fFEk - BRI ERERSTENRERIE
—$RRE_T_—F+-_A=+—H AR
M BRCOVID-IVEBRE  MEEFR
FEERNRERERT M ARTHERL - ARQA
CRE—FHhEAEBEREE RS - UF
RULEE - EEEBEEREYRIGEETT
B) o REBENIEEBRTESETESR -
B B AN S RERERSN T N ERZE
H BEABTRRYEBEEEFNSALE
B SRR -
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20. PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES (CONTINUED)

Notes: (Continued)

Beijing Properties

As at 30 September 2022, deposit paid of approximately HK$ 144,841,000, net of
provision for impairment of approximately HK$76,290,000 (as at 3| March 2022:
approximately HK$ 161,527,000, net of provision for impairment of approximately
HK$85,079,000) was related to acquisition of properties in Beijing. Details are
set out in the announcement of the Company dated 28 February 2017. Due to
the outbreak of COVID-19 pandemic, the construction works were temporarily
suspended for several times and the progress was significantly affected and delayed.
In the second quarter of 2022, there was an outbreak of the COVID-19 pandemic
in Beijing again, which further affected the construction progress. In June 2022,
the Company received a letter from the vendor explaining the reasons of delay
in construction works and requesting for a further extension of handover of the
properties. Currently, the vendor has resumed the construction works and the
construction is expected to be completed on or before 31 December 2022. The
Company has engaged a PRC legal advisor to handle this matter. The management

will continue to follow up and take appropriate actions.

Naming right and advertisement board of properties in Yantian

As at 30 September 2022, deposit paid of approximately HK$15,925,000, net of
provision for impairment of approximately HK$3,945,000 (as at 31 March 2022:
approximately HK$17,760,000, net of provision for impairment of approximately
HK$4,399,000) was related to the naming right and advertisement board of the

properties located in Yantian.

(i) As at 30 September 2022, deposits paid mainly comprised rental deposits and
payments for business related matters. As at 3| March 2022, deposits paid were

mainly relating to acquisition of properties in Shenyang.

Shenyang Properties

Details of the acquisition of Shenyang Properties are set out in the announcement
and the circular of the Company dated 12 October 2017 and 22 January 2018
respectively. On 24 April 2019, a termination agreement was entered into between
the vendor and the Group to terminate the sale and purchase agreement in
relation to the acquisition of Shenyang Properties. The vendor shall refund the
total amount of deposits of RMB562,500,000 (the “Refund Amount”) paid by the
Group, together with a monetary compensation of RMBI 1,250,000 on or prior
to 24 October 2019, details of which are set out in the announcement of the

Company dated 24 April 2019.
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20. AR ~ e REMEY
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3R B S R B R

20. PREPAYMENTS, DEPOSITS AND OTHER 20. TR FIE

RECEIVABLES (CONTINUED) HE,TA(,,E)
Notes: (Continued) Kzt o (&)

e REMER

On | November 2019, the Group further entered into a supplemental agreement
with Mr. Li Yuguo, a substantial shareholder, the chairman and an executive
director of the Company and the ultimate beneficial owner of the vendor pursuant
to which, Mr. Li agreed to take up the responsibilities to repay the Refund Amount
and the related compensation and interests to the Group, and provide his personal
assets as securities. The Group agreed to extend the repayment date to 24
April 2020, with an interest rate of 5.25% per annum. Details are set out in the
announcements of the Company dated | November 2019, 22 January 2020 and 27
February 2020 and the circular of the Company dated 6 February 2020.

Afterwards, the Group has set up a special committee to handle the repayment
and/or the recovery of the Refund Amount, and entered into several supplemental
agreements with Mr. Li Yuguo regarding the extension of repayment deadline with
the agreed interest rates on the amount outstanding. Details of the supplemental
agreements are set out in the announcements of the Company dated 29 April
2020, 8 May 2020, 7 July 2020, 7 July 2021, | September 2021, 28 October 2021,
and 19 August 2022 and the circulars of the Company dated 24 August 2020, |
November 2021 and 30 September 2022 respectively.

As at 31 March 2022, the balance of deposits paid related to the acquisition
of properties in Shenyang represented to the Refund Amount outstanding
approximately RMB473,820,000 (equivalent to approximately HK$584,234,000).

As at 30 September 2022, the Group has received from Mr. Li Yuguo the full
amount of Refund Amount outstanding.

RZZ—NF+—A—8  XEEHEKXQF
FTERR  ERFPTESFURBEFINRR
BEaBAATEELAE ST URTH
B TEERBAEERRRSEN
RBAEERMEFAESENTT - WM
BZBEABELERER AEERBERE
HNEME-T-_TFNA-+WAE - FFf%
#525% c BRAFBRNARRBED A A

T-NF+—HA—HB ZZE=ZZFTF—A4
,+ AT -_ZF_A-+tB2ZRE
WRAARARA-_S-_TEF_AHZA
mo

kg AEBKIFHNEZEESUEEER
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20. PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES (CONTINUED)

Notes: (Continued)

(i) As at 30 September 2022 and 3| March 2022, prepayments mainly comprised
prepayment of indirect cost incurred for properties under development and
purchase cost of machineries for the production of bottled mineral water in Hunan.

(iv)  As at 30 September 2022 and 31 March 2022, other receivables mainly comprised

other taxes prepaid in the PRC and advance payments for business related matters.

(v)  As at 30 September 2022, amount due from the substantial shareholder,
Mr. Li Yuguo, represented the interest receivables (as at 3|1 March 2022,
represented the compensation and interest receivables) relating to the
termination of the acquisition of Shenyang Properties as detailed in (ii). The
amount was approximately RMB89,423,000 (as at 31 March 2022: approximately
RMB119,138,000) and repayable on or before 2 July 2023. The amount is

denominated in RMB.
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21. AMOUNT DUE FROM NON-CONTROLLING

INTERESTS

On 23 May 2017, the Group entered into a sale and purchase
agreement with Mr. Lam Chun Ho, pursuant to which Mr. Lam Chun
Ho agreed to sell, and the Group agreed to purchase, 67% of the
equity interests in Good Union (China) Limited (“Good Union").
Immediately after the acquisition by the Group, Good Union
was owned by the Group and Mr. Lam Chun Ho as to 67% and
33% respectively. Mr. Lam Chun Ho has given certain production
volume guarantee in the sale and purchase agreement, including the
production volume of spring water shall not be less than 50,000
cubic metres in 2019 and 100,000 cubic metres for each calendar
year from 2020 to 2028. If Good Union fails to satisfy the production
volume guarantee, Mr. Lam Chun Ho shall be required to pay
monetary compensation to the Group. For details, please refer to the
announcement of the Company dated 23 May 2017.

On 27 August 2021, Mr. Lam Chun Ho disposed of his 33%
shareholding in Good Union to an independent third party. The
Group continues to hold 67% of the shareholding in Good Union. The
new minority shareholder of Good Union has agreed to assume all the
liabilities and commitments of Mr. Lam Chun Ho. The new minority
shareholder of Good Union has also agreed and fulfilled certain
compensation obligations of Mr. Lam Chun Ho. The compensation
relating to the failure to fulfil the production volume guarantee of
the water mining business in Hunan for the years 2019 and 2020 of
approximately HK$26,338,000 was mutually agreed between the new
minority shareholder and the Group.

Up to the date of this interim report, the Group has received partial
compensation of HK$ 14,700,000 from the new minority shareholder.
The Group is maintaining communication with the new minority
shareholder which has responded that their business in the PRC has
been affected by the government policies and restrictions relating to
pandemic control measures which resulted in the delay in settlement

of the entire compensation amount.

The amount is unsecured, interest-free, repayable on or before the
end of 2022 and denominated in RMB.

21.
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22. TRADE PAYABLES

Trade payables

EEJARE A

The following is an aging analysis of trade payables at the end of the
reporting period, based on the contract date or invoice date:

0 to 180 days
181 to 365 days
Over 365 days

0Z180H
181 E365H
{BiB365H
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At

30 September
2022
R-ZEBE-—F
hA=+H
HK$’000
FERT
(unaudited)
(RRBEX)

At

31 March
2022

AT =
=RA=+—8H
HK$'000
FAT
(audited)
(182 =%)

‘HI 62,631

RBERRBRESHBEMRBREAH
I RNERRERE DT :

At

30 September
2022
N-EBE_-_—&
AA=+H
HK$’000
FET
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(REERK)

At
31 March
2022

JrAT =
=A=+—H
HK$'000
FAT
(audited)
(f8&=%)

1,693
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23. SHARE CAPITAL

23. lgA

Number of

ordinary shares Amount
ZHERHA S8
HK$'000
FAT
Authorised: EE
Ordinary shares of HK$0.01 each ~ S&RE{E0.0I B T2 BB
At | April 2021 (audited), RZZEZ—FMA—B(EF%)
31 March 2022 (audited), - _H#=ZA=+—H
| April 2022 (audited) and (=) —FE-—
30 September 2022 MA—B (&%) &
(unaudited) ZEFAA=TH
(REEZ) 250,000,000,000 2,500,000
Issued and fully paid: CERTRHE
Ordinary shares of HK$0.01 each  EMREE0O0IE L2 EIEA
At | April 2021 (audited), NZZ=Z—FHA—H(&FZ)
31 March 2022 (audited) and —E-F=ZA=T—HEER)
I April 2022 (audited) =T ZFA—A(EE%) 7,611,690,000 76,117
Placing of new shares (note) BoE FAR (FFE) 1,000,000,000 10,000
At 30 September 2022 (unaudited) MZZE==FHA=+HGREEZ) 8,611,690,000 86,117
Note: Htat -
On 29 July 2022, a total of 1,000,000,000 placing shares have been successfully placed R-ZZTE-_—_F+A=-+HB A 1,000000000
by placing agent to not less than six placees at placing price of HK$0.03 per share. The BEERNERESNRERI UK EEBE0.03ET
Company intends to utilise the net proceeds of HK$29.51 million for working capital of AN DR NBEE ABRE o NQF BG5S Z0EF

the Group and potential investment purpose.

#29510000B TREARBENEEE S RAEE
ERE -
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24. ACQUISITION OF SUBSIDIARIES 24. WESFT B A =)

HE-_Z-_—_FAA=+HINEA "
NEBEWEFREZ 100%E 31T AR
MEBFHBRERER  REAARK
376,000,000 7T ( 48 & 72 49437,988,000 %
TC) o MBEEEHEIRELR - mMEM
BE2EWBRAREEREMERE - I
BEEER-_ZT-__FRAA=-TtAE

During the six months ended 30 September 2022, the Group
acquired 100% of the issued share capital of, and the shareholder’s
loan advanced to, Shun Jie at a consideration of RMB376 million
(equivalent to approximately HK$437,988,000). Shun Jie is
principally engaged in investment holding and its indirect wholly-
owned subsidiary is principally engaged in property investment. The
acquisition has been completed on 27 May 2022.

ij o
Carrying Fair value
value adjustment Fair value
RREE NFERE NF{E
HK$'000 HK$'000 HK$'000
FHT THT TR
The identifiable assets acquired RBEHRAERINEER
and the liabilities assumed at FREaE
the date of acquisition
Investment properties REME 171,993 585,168 757,161
Property, plant and equipment ME - BE KRG 5,008 - 5,008
Trade receivables B EWERR 6977 (373) 6,604
Accrued income and other receivables  JEFTURA K E b FE UL BR 7R 18,080 (185) 17,895
Bank balances and cash RITEBRERE 343 = 343
Tax payables JER I (287) - (287)
Other payables and accruals HibERRA L ETER (184,777) - (184,777)
Deferred tax liabilities BLEHEEE (4,149) (146,292) (150,441)
|dentifiable net assets ARBBEFE 13,188 438318 451,506
Gain on bargain purchase BB (13,518)
Total consideration (note) BRE(MZ) 437,988
HK$'000
FHT
Net cash inflow from the acquisition REWBZREAANFE
Bank balances and cash acquired FREESRITAE SR IR & (343)
Note: Mt -

WEEsRENERECHARREZRR - TFEFRH
TERFEREEEERRARRAZN

The total consideration of acquisition of Shun Jie was paid by Mr. Li Yuguo, a substantial
shareholder, the chairman and an executive director of the Company, on behalf of the

Company directly.
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24. ACQUISITION OF SUBSIDIARIES

25.

(CONTINUED)

The Group recognised a gain on bargain purchase of approximately
HK$ 13,518,000 in the business combination as a result of the
fair value of Shun Jie’s identifiable net assets over the sum of the
consideration transferred. The fair value of the identifiable net assets
at the date of acquisition is referenced to a valuation report issued by
AP Appraisal Limited, an independent qualified valuer.

Shun Jie contributed a profit for the period of approximately
HK$7,826,000 to the Group’s results for the period between the date
of acquisition and the end of the reporting period. If the acquisition
had been completed on | April 2022, the Group's revenue for
the period would have been approximately HK$25,537,000, and
the Group's loss for the period would have been approximately
HK$13,520,000. The pro forma information is for illustrative purposes
only and is not necessarily an indication of the revenue and results of
operations of the Group that actually would have been achieved, had
the acquisition been completed on | April 2022, nor is intended to be
a projection of future results.

FINANCIAL GUARANTEE LIABILITIES

At 30 September 2022, a wholly-owned subsidiary of the Company,
RNBRIFNE AR AR (“AEEIFN"), incorporated in the PRC,
provided corporate guarantees to third parties amounting to
approximately RMB 100,000,000 (as at 31 March 2022: approximately
RMB100,000,000), detailed as follows:

(1) On 17 April 2014, Xi#BIH provided a corporate guarantee to
RNERITE—FROLEIT (RERIT(—)") for a recurring bank
loan of RMB50,000,000 granted to a third party, AEE HY
ZERIWAHRAT (“REFME. In 2017, KERTT(—) took a
legal action against A H for the recovery of the aforesaid
loan. On 2| December 2017, EEE KEMH f A RIE
(the "Court") ordered AiEHH to repay the loan to AEIRTT
(—), together with relevant legal cost and interest.

24. WIBH B 2 =) (4)

25.

HRREZAIHNEEFEZATES
REZRRERE  NAEERESEH
R HEWE WL 13,518,000 7T °
PR AIERIEEFEZATFE
B2 ZEBIEERMGERAP Appraisal
Limited H B 2 {HERE -

HENKEAPEREHRBEALRE
B R HI A E 4B A5 2K 497,826,000/8 7T 2 BA
PaEF - MEBEBEER S Z_F KN
A—BA%K @ AIREEBAKAKLDL A
25,537,000/8 7T+ i A& B H A 1A
#)/13,520000%87C - BEEERHERR
SRR WA —EXRTMBBEER
TECFNA-HERBERBER
RIS E A RS B A - TP IERE
B ARREENTEN -

HKiEREE
R-ZB-FAA=+H  KAFNT
BRI z2EHMBRRIKEAME
HWAERAR (T KEEF])AE=FIR
HRAREREETH AR 100,000,0007T
(RM—ZE-_—_F=A=+—H8: HHAR
#100,000,0007T) * FaianF -

() RZZE—NFMHA++H - KEg
Mgt REIRITE — P LT ([ KiE
BIT(—)DABE=AFREREYE
BB RAR([KEERB])ERZ
fEIRIB1TE KA R ¥ 50,000,000
REAFER - RZZTE—tF - K
HIRT(—)HRERBR B
NBE ElER - RZE—+EF
+—A=-+—H EEAAEMH
WMAREBT ([TEBE |) fr 2 RE R E
mMAERIT(—)EEER - EFRAE
BEEBEARFE -
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25. FINANCIAL GUARANTEE LIABILITIES
(CONTINUED)

(2) On 23 May 2014, K:EB|H1 provided a corporate guarantee
to RiE#RFT(—) for a recurring bank loan of RMB50,000,000
granted to a third party, KiEEREWMEBFR AR (AEERE").
In 2017, Ri#E#RTT(—) took a legal action against RiEEE for
the recovery of the aforesaid loan. On 28 December 2017, the
Court ordered RiE:BME to repay the loan to REIRTT(—),
together with relevant legal cost and interest.

(3) On 19 August 2014, KiEEIF provided a corporate guarantee
to Ri##IR7T(—) for a recurring bank loan of RMB50,000,000
granted to a third party, XKEZEHE ZER AR (“REZE").
In 2017, R#ERIT(—) took a legal action against K& ZEH
for the recovery of the aforesaid loan. On 21 December 2017,
the Court ordered Ri#EE] to repay the loan to KEIRTT
(—), together with relevant legal cost and interest. The loan
principal of RMB50,000,000 had been repaid by A ZH on 30
December 2017.

Another independent guarantor, KEJIEEE X BR AR (" KRE
JIE7E ") has pledged its properties to secure the bank loans stated
in (1), (2) and (3). The estimated value of the pledged properties
is over RMB250 million. The directors believe that the aforesaid
loans, interests and other costs can be fully recovered from the sales
proceeds of the pledged properties. In addition, A EIF] obtained
counter-guarantees given by BliEHE (KiE)BR AR (“AlEi
E"). B3EHE undertook to compensate AEEIF any legal costs
and economic losses that may be suffered by K EIF in relation to
all the aforesaid corporate guarantees.
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25.

26.

FINANCIAL GUARANTEE LIABILITIES
(CONTINUED)

On 27 December 2017, a restructuring loan agreement was signed
by RENEE with KiEIRFT. Under this agreement, a new loan of
RMB245,000,000 was granted to AZEJE for the repayment of the
loans, interests and other cost stated in (1), (2) and (3) and then
the corporate guarantee provided by KiZEEIF will be released.
However, the procedure to release the corporate guarantee is still in
progress.

The directors are closely monitoring the situations and will continue
to use their best endeavor to resolve the corporate guarantee above.
The directors are also assessing the legal position of the Group and
may consider taking legal actions if appropriate.

Up to the date of this interim report, the Group did not suffer any loss
from the above corporate guarantees. Having considered the counter-
guarantees provided by BIZZEHIE, pledge of valuable properties by
K3BJE and subsequent settlement arrangements as stated above,
in the opinion of the directors of the Company, the fair values of the
financial guarantee contracts are insignificant at initial recognition as the
probability of suffering any significant loss by the Group from the above
corporate guarantees is low. Accordingly, no provision has been made
in the interim financial statements for these guarantees.

CAPITAL COMMITMENTS

At the end of the reporting period, the Group had the following
capital commitments:

Contracted but not provided for: BERTAMEREEE
Acquisition of investment properties WHBIZ B3
Property development expenditure MEBRFAX
Construction in-progress for HEKAEER 2

water exploitation activities in Hunan ERETRE

25.

26.

BBERERE)

W_ZE—+F+-A-++H  KEE
EEAERTRFEAERWE o BRI
I 7% - AR ¥5245,000,000 7T K9 5T B
EETFREIBEAEEZEN QKRG
FrtmER - MEREMER - BERE
1S ERER B ACE AR PR I R BB R -
R BBRARERNEFIDEET
n:p °

ESFEYBIAREN A SEES
RAL R BB RRER - EFIRIE
A AR BEPEEMN - W& E E R
EENERTY -

BEEATHREEH  AEEYRER
ERARFERMRZAEMBEL - EBER
BEMERENRER  KEIREAE
BENMEERMR bR 2 R R EE R B
% ARATEZRRMBERAOND
FERNBERBY TEKR - RERAK
SERELEARBERAIRZERNEKRR
KEOEEE) - Bt - MERZFER
RIS R Pt -

B AEIE
MR AR - AEEE & ARKE :

At At

30 September 31 March

2022 2022
R-Z-Z i

hRA=+R =A=+—H

HK$’000 HK$'000

THERT TFHET

(unaudited) (audited)

(REEX) (REZ)

47,812

112,000

16,374

176,186
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27. MATERIAL RELATED PARTY TRANSACTIONS

Transactions between the Company and its subsidiaries, which
are related parties of the Company, have been eliminated on
consolidation and are not disclosed in this note. Save as disclosed
elsewhere in the interim financial statements, details of transactions
between the Group and other related parties are disclosed below.

As disclosed in note 20(v), interest income relating to
termination of acquisition of Shenyang Properties for the six
months ended 30 September 2022 and 2021, which were
receivable from Mr. Li Yuguo who is a substantial shareholder,
the chairman and an executive director of the Company, are
recognised as follows:

27. EREHAIRS
ARFEEMHBAR(BEHARTY
BEAL)BY XS RNEABE -
B AR RE - B ERE
H A EAT R N - A g B 5 4t
BALTHEZRZHBEEDOT -

W00V FTHE BHEZS -
FR-ZE-_—FNA=ZF+HL~E
A B IEREE RS Y ERBAR
AIEERE - FEFPTEEETE
BlEAEZFIBURA - FEROT

For the six months ended
30 September
BEAA=THLRER

2022 2021
== == =
HK$’000 HK$'000
TET THETT
(unaudited) (unaudited)

(REER) (REEZ)

Interest income relating to termination of BIFWEE RS

acquisition of Shenyang Properties FEWA
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27. MATERIAL RELATED PARTY TRANSACTIONS
(CONTINUED)

As disclosed in note 21, during the six months ended 30
September 2022 and 2021, the compensation relating to the
failure to fulfil the production volume guarantee of the water
mining business in Hunan for the years 2020 and 2021, which
were receivable from the minority shareholder of the Company,
are recognised as follows:

Compensation relating to failure to fulfil B/ BIARER R EEE
production volume guarantee by the BHEE

minority shareholder

The remuneration of key management personnel during the
reporting period was at follows:

Short-term benefits EHAtE A
Retirement benefits scheme RIREFETE

21. ERBEH AR5 (5E)

M2 I E Bz -
ER_E-—FAA=1+HIAMAE
A BUBBEKAREBSREED =
E-EER-_E-—EESRE
FEUA R R D EAR R 2 BEERE RN

T:
For the six months ended
30 September
BENA=+HLEREA
2022 2021
—=E-= T —F
HK$’000 HK$'000
THERT THETT
(unaudited) (unaudited)
(REFEX) (RieERZ)
FEERE
26,338
FE2ERAB RIS B A B
T

For the six months ended
30 September

BENA=+THLEREA

2022 2021
=== —E-—F
HK$’000 HK$'000
TR TAT
(unaudited) (unaudited)

(REERK) (REER)

112
9

[121
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28. SUBSEQUENT EVENTS

(1) On 14 October 2022, the proposed consolidation of every ten
(10) issued and unissued ordinary shares of HK$0.01 each in the
share capital of the Company into one () consolidated share
of HK$0.10 each in the share capital of the Company became

effective.

Further details of the share consolidation can be referred to our
announcements dated | September 2022 and |3 October 2022

and our circular dated 19 September 2022.

(2) On 19 August 2022, Asiaciti Investment Limited (“Asiaciti”’) and
Mr. Li Yuguo (Mr. Li"), a substantial shareholder, the Chairman
and Executive Director of the Company entered into the
fourth further supplemental agreement (the “Fourth Further
Supplemental Agreement”), pursuant to which, Mr. Li agreed to
repay Asiaciti the outstanding interest of RMB88,588,337.26 (the
“Outstanding Interest”) together with the interest to be accrued
on the Outstanding Interest at an interest rate of 8% per annum

on or before 2 July 2023.

The Fourth Further Supplemental Agreement was approved by
the independent shareholders at the special general meeting of

the Company held on 20 October 2022.

29. APPROVAL OF THE INTERIM FINANCIAL

STATEMENTS

The interim financial statements were approved and authorised for

issue by the Board on 28 November 2022.
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