Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this announcement.
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THE PROPOSED SPIN-OFF OF THE SUBSIDIARY GEZHOUBA
EXPLOSIVE FOR REORGANIZATION AND LISTING OBTAINING THE
APPROVAL BY THE CSRC

References are made to the announcements of the Company dated 19 October 2021, 2 November
2021, 31 July 2022, 13 September 2022, 30 September 2022, 9 December 2022, 28 December 2022
and 30 December 2022, and the circular dated 16 September 2022, in relation to, among others, the
proposed acquisition of the 68.36% of shares of Gezhouba Explosive held by CGGC, a subsidiary of
the Company, by Nanling Industry Explosive by way of issuance of shares, thereby realizing the spin-
off of Gezhouba Explosive for reorganization and listing (the “Reorganization”). Unless the context
otherwise requires, capitalized terms used herein shall have the same meanings as those defined in the
announcement of the Company dated 9 December 2022.

On 11 January 2023, Nanling Industry Explosive has received the Reply of Approval for Issuance of
Shares by Hunan Nanling Industry Explosive Material Co., Ltd.* to China Gezhouba Group Stock
Company Limited™ and Other Parties for Assets Acquisition and Relevant Fund Raising (Zheng Jian
Xu Ke [2023] No. 32) (Bl HE W) re a3 R AR A A b IBEAR A R ] 1o v [ 8 9 045 4 I e 43 A
B2 W S5 B AT FR 3 W 7 N 5 AR O 4 Y L) (R B R AT [20231325%))  (the “Approval”)
issued by the CSRC, and the Reorganization is approved by the CSRC.

The Company will, in accordance with the Approval, actively promote the subsequent matters related
to the Reorganization and perform its information disclosure obligations in a timely manner in strict
accordance with the provisions and requirements of laws and regulations.

Shareholders and potential investors of the Company are advised to exercise caution when
dealing in the securities of the Company.
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