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CEO’S MESSAGE

Dear Shareholder,

We are pleased to see that the world has largely recovered from
the economic impact of the COVID-19 pandemic, with both Hong
Kong and Mainland China relaxing most restrictions related to the
virus. In November 2022, we were pleasantly surprised by the pace
of China’s reopening, including removal of strict border controls and
lockdowns in cities with rising COVID-19 infections. We feel optimistic
that China will benefit from a rebound in consumer driven economic
activity, similar to what we witnessed in other economies when
restrictions were relaxed. Although not a certainty, if the government
rolls out measures to further support the economy, including new
infrastructure projects and additional easing of financial property
restrictions, then this would support near term commaodity prices.

Equity markets have remained volatile, driven by changing
expectations of what the US Federal Reserve will do. In the six
months ending December 2022, the US Federal Reserve lifted
interest rate 4 times, and a 5th time in early 2023. The target is to
tighten the US economy and cool inflation. A large number of central
banks have followed suit with their own interest rate increases. As a
result, we have seen PMIs globally weaken and at the same time, we
have seen equity valuations drop across almost all asset classes.

Sentiment fluctuates regularly depending on sentiment of whether
the Federal Reserve has increased rates adequately and can pause
or might even start to cut interest rates in the not too distant future
or whether rates will to continue to increase due to a stronger than
expected US labor market and risk that CPI and inflation remains too
high.

On a positive note, it appears that a warmer than average winter in
Europe has allowed the region to avoid a serious recession as gas
and power prices have dropped dramatically and industrial activity
has started to pick up again. This has created an overhang on power-
related commodities (namely gas, thermal coal and oil to a lesser
extent). However, the Russia-Ukraine war is ongoing, which adds an
additional layer of uncertainty for its key energy exports.
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In the six months ended 31 December 2022, we generated a net
loss attributable to shareholders of the Company of HK$43,424,000,
which was primarily driven by a HK$152,007,000 impairment loss on
our interest in an associate, Mount Gibson Iron Limited. Our Resource
Investment division generated a profit of HK$114,919,000, driven by
performance of our trading portfolios. A late period rally in the Metals
X Limited share price offset weakness in our strategic investments.
In October 2022, APAC increased shareholding in Prodigy Gold
NL, a gold exploration company listed on the Australian Securities
Exchange, turning it to become a subsidiary.

We remain cautious for 2023 as there is still a risk for more interest
rates hikes as inflation remains high and the economy has been more
robust so far than expected.

Nonetheless, we see opportunities in select commodities. At APAC
we have increasingly focused on segments that are exposed to low
carbon industries, including electric vehicles, battery metals, and
renewable energy as we believe this will be an enduring growth sector
as the world transitions to a lower carbon footprint. Nevertheless, we
watch the Chinese reopening carefully, which can provide support to
certain “old economy” commodities.

It is our long-held belief that shareholders should receive a return,
however given the current uncertainty in the global outlook, we have
not declared a dividend at this interim stage of the year. We will
continue to reassess our dividend policy based on our results and
expectations of the economic outlook. As ever, | would like to thank
you all for your continued faith in APAC Resources.

Andrew Ferguson
Chief Executive Officer

27 February 2023
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MANAGEMENT DISCUSSION
AND ANALYSIS

FINANCIAL RESULTS

APAC Resources Limited (“APAC” or the “Company”) and its
subsidiaries (collectively, the “Group”) reported a net loss attributable
to shareholders of the Company of HK$43,424,000 for the six
months ended 31 December 2022 (“1H FY2023"), compared
with a net loss attributable to shareholders of the Company of
HK$275,329,000 for the six months ended 31 December 2021
(“1H FY2022"). Our 1H FY2023 loss was primarily driven by a
HK$152,007,000 impairment loss on our interest in an associate,
Mount Gibson Iron Limited (“Mount Gibson”). In 1H FY2023, the
Group reported underlying segment profit of HK$102,324,000 driven
by our Resource Investment division which generated a segment
profit of HK$114,919,000.

PRIMARY STRATEGIC INVESTMENTS

Our Primary Strategic Investments are in Mount Gibson (ASX: MGX)
which is listed and operating in Australia and in the year ended
30 June 2018, we also acquired investments in Tanami Gold NL
(“Tanami Gold”) (ASX: TAM). The net attributable profit from these
Primary Strategic Investments for 1H FY2023 was HK$2,057,000
(1H FY2022: Net loss of HK$105,467,000).

In October 2022, APAC participated as a sub-underwriter of the
rights issue of Prodigy Gold NL (“Prodigy Gold”) (ASX: PRX), a
gold exploration company listed on the ASX. After completion of
Prodigy Gold’s rights issue, the Group’s shareholding in Prodigy
Gold increased from below 20% to 49.9%. In accordance with Hong
Kong Financial Reporting Standards, APAC is considered to have
control over it and commence accounting for it as a subsidiary. In
1H FY2023, the post-acquisition loss from Prodigy Gold attributable
to shareholders of the Company amounted to HK$1,804,000.

Mount Gibson is an Australian producer of direct shipping grade iron
ore products. Mount Gibson owns the Koolan Island mine off the
Kimberley coast in the remote north-west of Western Australia. Mount
Gibson developed the Shine Iron Ore Project, located 85km north of
Extension Hill, but suspended operations in November 2021 due to
the drop in iron ore price and the high freight costs.
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Ore sales at the Koolan Island Restart Project restarted in April 2019,
and achieved commercial production in the June quarter 2019. The
restart project had 21 million tonnes of 65.5% Fe reserves. Mount
Gibson is almost through a planned elevated waste mining phase,
and as a result we have seen increased production in the recent
December 2022 quarter.

Mount Gibson reported a net profit after tax of A$7 million for
1H FY2023 from sales of 1.1 million tonnes. Operating costs
were high in 1H FY2023 as Mount Gibson used interim crushing
arrangements while the processing plant was being repaired and
waste mining is not yet fully complete. The repairs will be completed
in March 2023 quarter and costs will improve through the 2023
calendar year.

Sales guidance for the year ending 30 June 2023 (“FY 2023”) is
3.2 - 3.7 million tonnes.

Mount Gibson cash and cash equivalents including subordinated
notes and financial assets held for trading at end 1H FY2023 was
A$41 million and the company has drawn A$25 million on its revolving
credit facility.

The Platts IODEX 62% CFR China index fell steadily through most
of 1H FY2023, from roughly US$110 per dry metric tonne (“dmt”) in
July 2022 down to US$75 per dmt in early November 2022 but then
rebounded to end the year back at US$110 per dmt. The price is
currently around US$120 per dmt. The fall in iron ore price was driven
by weak economic activity in China due to the Zero Covid Policy, but
rebounded as China reopened faster than expected, although some
uncertainty remains over the level of infrastructure related stimulus
and the trajectory of the property market.

We currently own 46.3% of Tanami Gold.

Tanami Gold’s principal business activity is gold exploration. It holds
50% of the Central Tanami Project and has a cash balance of A$32
million. In May 2021, Tanami Gold entered into a binding agreement
with Northern Star Resources Limited (“Northern Star”) (ASX: NST)
to establish a new 50-50 Joint Venture covering the Central Tanami
Project. Northern Star agreed to pay A$15 million cash to increase
its ownership in the project from 40% to 50%, and going forward
both parties will be jointly responsible for funding exploration and
development activities. This agreement was completed and Tanami
Gold paid A$5 million cash to fund its share of the joint venture
activity.
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APAC owns 49.9% of Prodigy Gold.

Prodigy Gold is a gold exploration company listed on the ASX. It
holds a large footprint of exploration tenements in the Tanami region
in the Northern Territory, Australia. Some of its tenements are held
in joint venture with partners such as Newmont Corporation and
IGO Limited. Prodigy Gold restarted its exploration activities in 2022
after several years of restrictions related to the COVID-19 pandemic.
Prodigy Gold reported a net loss after tax of A$2.2 million for
1H FY2023. At the end of December 2022, Prodigy Gold has a cash
balance of A$8.1 million.

The focus of Prodigy Gold for 2023 will be exploration on the
Northern Tanami project area and continue with its strategy to divest
non-core assets.

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

Financial assets at fair value through profit or loss comprise mainly the
Group’s investments in Metals X Limited (“Metals X”) and Resource
Investment. As at 31 December 2022, APAC had significant
investments representing 5% or more of the Group’s total assets in
Shougang Fushan Resources Group Limited (“Shougang Fushan”)
(HKEX: 639) and Metals X (ASX: MLX).
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For the period ended 31 December 2022 At 31 December 2022
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Name of investee company Principal business
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Metals X Exploration and development of base metals

Shougang Fushan Coking coal mining, production and sales of coking coal products
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Shougang Fushan is a coking coal producer listed on The Stock
Exchange of Hong Kong Limited. Its principal businesses are coking
coal mining, production and sales of coking coal products in China.
It has 3 mines located in China with reserves of 69 million tonnes of
raw coking coal at 31 December 2021 and during six months ended
30 June 2022 Shougang Fushan produced 2.7 million tonnes raw
coking coal. 2022 guidance is for 5.3 million tonnes of raw coking
coal, in line with the production rate achieved in the first half of
calendar year 2022.

At the time of writing its results for the year ending 31 December
2022 are not yet available. The market capitalisation of Shougang
Fushan in February 2023 is around HK$13.7 billion, while its working
capital reported at 30 June 2022 is HK$6.7 billion and it generated
EBITDA of HK$3.3 billion in six months ended 30 June 2022.

Chinese steel demand has been relatively muted as the construction
industry has been slower to rebound. Even though coking coal
inventories in China are low, steel mill margins are also low which is
limiting their desire to restock.

Our other notable investment is in Metals X. The carrying value of
Metals X as at 31 December 2022 amounted to HK$365,120,000
(As at 30 June 2022: HK$325,449,000) represented approximately
8.4% (As at 30 June 2022: 7.3%) of the total assets of the Group. In
1H FY2023, our investment in Metals X generated an unrealised gain
of HK$39,671,000 (1H FY2022: Gain of HK$342,584,000) which was
accounted for in profit or loss.

Metals X is focused on implementing its life of mine plan at Renison
mine, and development of the high grade Area 5 deposit is nearly
complete. During 1H FY2023, the Renison mine produced 1,887
tonnes of tin (net 50% basis) down 22% year-on-year (“YoY”), and
the average realised tin price of A$29,428 per tonne was down 37%
Yov.
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Tin prices steadily weakened through most of 1H FY2023, but
then started to rebound in early November 2022 again because of
sentiment around China’s reopening. During the period, tin price fell
from above US$27,000 per tonne to US$18,000 per tonne, and then
rebounded and the current price at time of writing is US$27,500 per
tonne. Demand for semiconductors and solar PV remains strong. We
remain comfortable with the medium term outlook for tin due to the
lack of significant supply growth and new demand for tin from the
growing electrical vehicle and energy storage industries.

RESOURCE INVESTMENT

The investments in this division comprise mostly minor holdings in
various natural resource companies listed on major stock exchanges
including Australia, Canada, Hong Kong, the United Kingdom and the
United States. Our investments focus on select commodities within
several commodity segments, namely energy, bulk commodities,
base metals and precious metals.

Resource Investment posted a fair value gain of HK$54,447,000 in
1H FY2023 (1H FY2022: HK$172,283,000), which after accounting
for segment related dividend and other investment income and
expenses, resulted in a segment profit of HK$114,919,000
(1H FY2022: HK$212,830,000).

Our Resource Investment division includes, among other investing
strategies, the two resource portfolios announced in August 2016,
with additional natural resource focused strategies subsequently
established and focused on large caps and specialist opportunities.
The aim of the portfolios is to produce a positive return using
Company funds as well as to create a track record to attract potential
third-party investments in the future. These various portfolios are
managed under the Resource Investment segment of the Company,
which is separate to the Company’s large strategic stakes. Our
portfolios have a global long-only mandate (cannot short stocks) and
strict parameters on market capitalisation, liquidity, development
stage (exploration through to production) and jurisdiction to manage
risk.
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The Mining Portfolio focuses on investments in small and mid-cap
companies involved in battery metals, base metals, precious
metals, uranium, bulks and other hard rock commodities. Since its
inception on 1 October 2016, the Mining Portfolio has delivered a
return on investment of 423.0% to 31 December 2022, which is an
outperformance of 418.1% against its benchmark (currency adjusted
equal weighting of ASX 200 Smallcap Resources, FTSE AIM All Share
Basic Resources and TSX Venture Composite) return of 4.9%. A full
breakdown of the Mining Portfolio’s periodic performance against its
benchmark is presented in the table below.

Period

]

FY16-17
“NE-LHBER

FY17-18
—ERER

FY18-19
~E-NABER

FY19-20
~hEZEHHER

FY20-21 (9 months)
_ZE_HHER
(hfER)

FY21-22
“-EICUREE

1H/FY23
ZHBERLEF

Start of
Financial Period

BECT

01-Oct-16
—NETA-A

01-Oct-17
—tE+A-H

01-0ct-18
-\§+A-A

01-0ct-19
—hEtA-A

01-0ct-20
I
01-Ju-21
——£+A-A

01-Jul-22
“TEtA-H

End of
Financial Period

HuSmERA

30-Sep-17
—tFNA=TH

30-Sep-18
-\ERA=TH

30-Sep-19
“NENA=TH

30-Sep-20
= LR

30-Jun-21
“—FXA=t1H
30-Jun-22
“oERACTR

31-Dec-22
ZZE+-A=1-R

Mining
Portfolio
Period
Performance
RERESS
HERA

8.7%

9.6%

18.8%

59.8%

87.0%

14.2%

8.4%

Benchmark
Period
Performance

ERAmER

4.0%

-4.3%

-154%

29.9%

33.2%

-21.1%

-1.3%
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Mining
Period Portfolio Benchmark Cumulative
Outperformance Cumulative Cumulative OQutperformance
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47% 8.7% 4.0% 47%
13.9% 19.1% -0.4% 19.5%
34.2% 41.4% -15.7% 57.1%
29.9% 126.0% 9.5% 116.5%
53.8% 322.6% 45.8% 216.8%
41.3% 382.7% 6.3% 376.4%
9.7% 423.0% 4.9% 418.1%



The Energy Portfolio is primarily focused on the oil, gas and
renewables sectors. From inception until end of 2019, the portfolio
was focused on oil and gas sectors only, but at the end of 2019,
the mandate for this portfolio was expanded to include investments
in renewables, and with a broadened sector of investments, from
February 2020 (before the full impact of the COVID-19 Pandemic)
to December 2022, the Energy Portfolio has generated a return on
investment of 118%.

Precious metals (majority gold exposure) generated a net fair value
profit of HK$35,331,000 in 1H FY2023. As at 31 December 2022, the
carrying value of the Precious segment was HK$376,387,000 (As at
30 June 2022: HK$319,354,000). Our largest gold investment in the
Resource Investment division is in Northern Star (ASX: NST) which
generated a fair value gain of HK$32,824,000 with carrying value as
at 31 December 2022 of HK$90,736,000. We also own Wheaton
Precious Metals Corp. (NYSE: WPM) which generated a fair value
gain of HK$2,786,000 with carrying value as at 31 December 2022 of
HK$27,426,000.

Northern Star is the second largest gold company in Australia and
owns high grade underground mines in Western Australian and
Alaska. In 1H FY2023 its production was 764,000 ounces of gold,
and it generated net mine cash flow of A$244 million. In FY 2023 its
production target is 1,560,000 - 1,680,000 ounces of gold.

The gold price weakened through 1H FY2023, falling to a low of
in US$1,620 per ounce in early November 2022 but as the United
States Dollars came off its peak and central banks buying ramped up,
gold price rebounded and is currently around US$1,860 per ounce.
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Bulk commodities segment generated a fair value gain of
HK$5,568,000 in 1H FY2023 despite variable iron ore and coal prices.
As at 31 December 2022, the carrying value was HK$566,858,000
(As at 30 June 2022: HK$552,081,000). Our largest investment
in this segment during 1H FY2023 is in Shougang Fushan (HKEX:
639), which generated a fair value loss of HK$88,783,000 and had a
carrying value as at 31 December 2022 of HK$312,844,000.

Base Metals segment (a mix of copper, nickel and zinc companies)
delivered a fair value loss of HK$10,146,000 in 1H FY2023. The
copper and nickel prices increased by 5% and 41% respectively while
zinc price fell 3%. The Base Metals segment includes our investment
in China Hongaiao Group Limited (HKEX: 1378) which had a carrying
value as at 31 December 2022 of HK$12,529,000.

The Energy segment (mix of oil and gas, uranium and renewables)
had a fair value gain of HK$9,817,000 in 1H FY2023. Our significant
Energy investments include National Atomic Company Kazatomprom
JSC (LSE: KAP), which generated a fair value gain of HK$980,000
and had a carrying value as at 31 December 2022 of HK$51,565,000.

We also have a fair value gain of HK$10,529,000 from the remaining
commodity (diamonds, manganese, rare earths, lithium and
mineral sands among others) and non-commaodity investments in
1H FY2023 and had a carrying value as at 31 December 2022 of
HK$171,619,000 (As at 30 June 2022: HK$177,578,000). This
includes our investment in Pilbara Minerals Limited (ASX: PLS), which
generated a fair value gain of HK$15,071,000.
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COMMODITY BUSINESS

Our iron ore offtake at Koolan Island recommenced as the mine
restarted operations, and we continue to look for new offtake
opportunities across a range of commodities. For 1H FY2023, our
Commodity Business generated a segment profit of HK$6,993,000
(1H FY2022: HK$50,192,000).

PRINCIPAL INVESTMENT AND FINANCIAL
SERVICES

The Principal Investment and Financial Services segment, which
covers the income generated from loan receivables, loan notes and
other financial assets. For 1H FY2023, this segment reported a loss
of HK$15,957,000 (1H FY2022: Profit of HK$24,843,000).

MONEY LENDING

The Group engaged in money lending activities under the Money
Lenders Ordinance of Hong Kong. For 1H FY2023, the revenue and
profits generated from money lending formed part of results of the
Principal Investment and Financial Services segment.

Outstanding loan receivables net of loss allowances as at
31 December 2022 amounted to approximately HK$391,368,000
(As at 30 June 2022: HK$362,698,000). During the period, the
Group has provided for impairment losses on its loan receivables of
approximately HK$8,676,000 (1H FY2022: Reversal of impairment
loss of HK$404,000). Details of each of the loans outstanding as
at 31 December 2022 are disclosed in note 18 to the consolidated
financial statements.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 December 2022, our non-current assets amounted to
HK$2,254,614,000 (As at 30 June 2022: HK$2,386,729,000) and
net current assets amounted to HK$1,655,537,000 (As at 30 June
2022: HK$1,685,786,000) with a current ratio of 4.6 times (As at 30
June 2022: 5.2 times) calculated on the basis of its current assets
over current liabilities. Included in non-current assets and current
assets are loan note of nil (As at 30 June 2022: HK$3,965,000)
and loan receivables of HK$391,368,000 (As at 30 June 2022:
HK$362,698,000).

As at 31 December 2022, we had borrowings of HK$226,814,000
(excluding lease liabilities) (As at 30 June 2022: HK$289,617,000) and
had undrawn letter of credit, bank and other loan facilities amounting
to HK$719,982,000. As at 31 December 2022, we had a gearing
ratio of nil (As at 30 June 2022: Nil), calculated on the basis of net
debt over equity attributable to owners of the Company. For this
purpose, net debt is defined as borrowings (excluding lease liabilities)
less cash and cash equivalents.

FOREIGN EXCHANGE EXPOSURE

For the period under review, the Group’s assets were mainly
denominated in Australian Dollars while the liabilities were mainly
denominated in Australian Dollars, United States Dollars and Hong
Kong Dollars. There would be no material immediate effect on
the cash flows of the Group from adverse movements in foreign
exchange for long term investments. In addition, the Group is required
to maintain foreign currency exposure to cater for its present and
potential investment activities, meaning it will be subject to reasonable
exchange rate exposure. In light of this, the Group did not actively
hedge for the risk arising from the Australian Dollars denominated
assets. However, the Group will closely monitor this risk exposure as
required.
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PLEDGE OF ASSETS

As at 31 December 2022, the Group’s bank deposits of
HK$24,648,000 (As at 30 June 2022: bank deposits of
HK$111,452,000) and listed securities held-for-trading with a fair
value of HK$290,020,000 (As at 30 June 2022: HK$379,705,000)
were pledged primarily to banks to secure banking facilities granted
to the Group.

EMPLOYEES AND EMOLUMENT POLICY

The Group ensures that its employees are remunerated according
to the prevailing manpower market conditions and individual
performance with its remuneration policies reviewed on a regular
basis. Eligible employees are entitled to participate in the Group’s
benefit plans including medical and personal accident insurances,
pension fund schemes and other retirement benefits including the
Mandatory Provident Fund Scheme and superannuation guarantee
contribution pursuant to the applicable laws and regulations.

As at 31 December 2022, the Group, including its subsidiaries but
excluding associates, had 23 (As at 30 June 2022: 15) employees.
The increase in headcount is mainly a result of newly added Prodigy
Gold, which has become the Group’s subsidiary since October
2022. Total remuneration together with pension contributions
incurred for 1H FY2023 amounted to HK$12,835,000 (1H FY2022:
HK$22,161,000).

PRINCIPAL RISKS

The Group adopts a comprehensive risk management framework.
Policies and procedures are developed, regularly reviewed and
updated to enhance risk management and react to changes in
market conditions and the Group’s business strategy. The audit
committee of the Company (the “Audit Committee”) reviews the
Group’s policies and scrutinises that management has performed its
duty to have effective risk management and internal control systems
necessary for monitoring and controlling major risks arising from the
Group’s business activities, changing external risks and the regulatory
environment, and reports to the board of directors of the Company (the
“Board”) on the above.
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FINANCIAL RISK

Financial risk includes market risk, credit risk and liquidity risk. Market
risk concerns that the value of an investment will change due to
movements in market factors and which can be further divided into
foreign currency risk, interest rate risk and other price risk. Credit risk is
the risk of losses arising from clients or counterparties failing to make
payments as contracted. Liquidity risk concerns that a given security
or asset cannot be traded readily in the market to prevent a loss or
make the required profit.

OPERATIONAL RISK

The Group faces various operational risks which are concerned
with possible losses caused by human factors, inadequate or failed
internal processes, systems or external events. Operational risk is
mitigated and controlled through establishing robust internal controls,
proper segregation of duties and effective internal reporting.

The business and operating line management are responsible for
managing the operational risks of their business units on a day-to-
day basis. Each department head has to identify risks, evaluate the
effectiveness of key controls in place and assess whether the risks
are effectively managed. Independent monitoring and reviews are
conducted by the internal audit team which reports regularly to the
respective senior management and the Audit Committee.
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BONUS ISSUE OF WARRANTS

As disclosed in the announcement of the Company dated 29 June
2021 (the “Announcement”) and the circular of the Company dated
27 July 2021 (the “Circular”), on 29 June 2021, the Board proposed
to make a bonus issue of warrants to qualifying shareholders of the
Company on the basis of one warrant for every five shares held on
the record date. Each warrant entitles the holder to subscribe in cash
for one new share of the Company at an initial subscription price
of HK$1.20 (subject to adjustment) at any time during the period
from the date of issue to 6 October 2022 (both days inclusive). The
warrants are listed on The Stock Exchange of Hong Kong Limited
(Warrant code: 1074) and traded in board lots of 12,000 units each.

On 7 September 2021, a total of 243,778,782 units of warrants were
issued by the Company to qualifying shareholders of the Company.
During the period from 1 July 2022 to 6 October 2022, a total of
355,372 units of warrants were exercised. Up to 6 October 2022
(the last day for subscription of warrants), a total of 83,591,607 units
of warrants were exercised and 160,187,175 units of outstanding
warrants were lapsed thereafter. All of subscription monies received
of approximately HK$100,310,000 have been utilised for investment
in companies involved in the natural resources sector as its intent
disclosed in the Announcement and the Circular.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES, AND FUTURE PLANS FOR
MATERIAL INVESTMENTS OR CAPITAL
ASSETS

Save as disclosed in this report, during the six months ended
31 December 2022, the Group did not hold any other significant
investments nor have any material acquisitions or disposals of
subsidiaries, associates and joint ventures. Save as disclosed in this
report, as at 31 December 2022, the Group did not have any plans
for material investments or capital assets.
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CAPITAL COMMITMENTS

As at 31 December 2022, the Group had no material capital
commitments contracted but not provided for.

CONTINGENT LIABILITIES

Details of the Group’s contingent liabilities are disclosed in note 26 to
the consolidated financial statements.

Save as disclosed in this report, the Board is not aware of any
material contingent liabilities as at the date of this report and as at
31 December 2022.

IMPACT OF NOVEL CORONAVIRUS
OUTBREAK TO THE GROUP

The COVID-19 has spreaded globally since 2020. When COVID-19
spread to major western economies, the global economy was once
on the brink of paralysis in March 2020. During 1H FY2023, the world
has largely recovered from the economic impact of the COVID-19
pandemic but Hong Kong and Mainland China were still impacted by
COVID-19 related lockdowns and its dynamic zero covid strategy.
In November 2022, China opened including removal of strict border
controls and lockdowns in cities with rising COVID-19 infections.

In preparing the consolidated financial statements, the Group applies
fair value to measure its financial assets at fair value through profit
or loss and, if applicable, to estimate impairment loss of the Group’s
interests in associates and loan receivables. Since 2020, provision
of impairment loss of the Group’s interests in associates and the fair
values of the Group’s financial instruments are subject to fluctuations
due to the COVID-19 outbreak as well as other global economic and
geopolitical factors. The Group will keep monitoring the situation of
the COVID-19 and react actively to its impact on the financial position
and operating results of the Group, in particular the impact of the fair
value of its financial instruments and the recoverable amount of the
interests in associates and loan receivables. Save as disclosed in this
report, the COVID-19 outbreak did not have material impacts on our
Commodity Business, liquidity positions, working capital sufficiency
and capital commitments for 1H FY2023.
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COVID-19 PANDEMIC RESPONSE

The Group has implemented certain protocols below to minimise the
associated risks to employees while ensuring a safe environment for
operations to continue as usual:

° measures to maximise social distancing and staff protection
within the offices;

o meetings are held off-site or by conference calls as far as
possible;

° cancellation of all non-essential travel;

° flexible and remote working plans for employees;

° self-isolation following outbound travel, development of

symptoms, or interaction with a confirmed case of COVID-19
and do coronavirus test as and when necessary at the
Company’s cost;

° increased inventory of face mask, hand sanitiser and hygiene
supplies; and
° increased focus on cleaning and sanitation.

The Group continues to monitor the COVID-19 situation and ensures
staff and contractors comply with all government and other regulatory
directions.

IMPORTANT EVENTS AFFECTING THE GROUP
AFTER THE END OF THE FINANCIAL PERIOD

There are no important events affecting the Group after the end of the
financial period for the six months ended 31 December 2022 and up
to the date of this report.
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INTERIM DIVIDEND

A final dividend of HK10 cents per share for the year ended 30 June
2022 was declared during the six months ended 31 December 2022
and an aggregate amount of approximately HK$130,248,552 was
paid in cash on 20 February 2023. No dividend has been proposed
for the six months ended 31 December 2022 (Six months ended
31 December 2021: Nil).

COMPANY STRATEGY

The Board believes that the performance of the equity investments
will be dependent on market sentiment which is affected by factors
such as commodity prices, interest rate movements, geo-political
conditions and performance of the macro economy. In order to
mitigate the associated risks, the Group will review its investment
strategy regularly and take appropriate actions whenever necessary
in response to changes in market situation. In addition, the Group will
also seek potential investment opportunities with an aim to maximise
value for the shareholders.

FORWARD LOOKING OBSERVATIONS

We are cautiously optimistic on the outlook for commodities in 2023
given China is still in the early stages of its reopening, with a potential
for further stimulus measures to get the economy back on track after
a tricky 2022 where activity was impacted by lockdowns. However
the equity market is likely to remain volatile, and we are concerned
that the US Federal Reserve will have to keep rates higher for longer
than the market expects, leading to overall economic weakness.

We remain selective with our investments in the near term, and
continue to look for high quality opportunities which will generate
attractive returns over the long run. Our mining and energy investment
portfolios are the platform for future mining and energy investments.
Our largest investment is in Mount Gibson which is focused on
ramping up production at the Koolan Island mine as it completes its
large waste stripping program in the coming year, which will position
it for strong free cash flow generation in coming years.
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

For the six months ended 31 December 2022

Revenue
Trading of goods
Interest income

Total revenue
Cost of sales

Gross profit

Other gains and losses

Other income

Impairment losses on interests
in associates

Administrative expenses

Exploration expenses

Finance costs

Share of results of associates

Share of results of a joint venture

LOSS BEFORE TAXATION
Income tax credit/(expense)

LOSS FOR THE PERIOD

Attributable to:
Owners of the Company
Non-controlling interests

LOSS FOR THE PERIOD

LOSS PER SHARE
(EXPRESSED IN HK CENTS)
— Basic

— Diluted

The notes on pages 31 to 88 form an integral part of these interim
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AAESRER

2T _F+_A=+—HINEA

Six months ended 31 December
BE+=-—A=1+—HLAEA

2022

s O s

Notes HK$’000
Htat FiEx
(Unaudited)

(RICERK)

98,260
10,673

9 108,933
(103,731)

5,202
6 63,793
7 82,954
14 (166,477)

(34,237)
(2,691)
8(a) 4,215)

(465)
1,249

8 (54,887)
9 9,636

(45,251)

(43,424)
(1,827)

(45,251)

12(a) (3.3)

12(b) (3.3)

2021

T gt
HK$’000
FET
(Unaudited)
(REeEZ)

61,835
21,082

82,917
(25,803)

57,114

557,791
30,978

(759,867)
(45,354)

(1,203)
(105,439)

(265,980)
(9,349)

(275,329)

(275,329)

(275,329)

(22.6)

(22.6)

FE31 E8BHE KM B ZE T MM RGA M
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME

For the six months ended 31 December 2022

LOSS FOR THE PERIOD

Other comprehensive (expense)/income,
net of tax
ltems that may be reclassified subsequently to
profit or loss:
Exchange differences on translation of
associates
Exchange differences on translation of
a joint venture
Exchange differences on translation of
other foreign operations
Share of other comprehensive
income/(expense) of associates,
net of related income tax

[tem that will not be reclassified to
profit or loss:
Share of other comprehensive
income/(expense) of an associate,
net of related income tax

Other comprehensive expense for
the period, net of income tax

TOTAL COMPREHENSIVE
EXPENSE FOR THE PERIOD

Attributable to:
Owners of the Company
Non-controlling interests

TOTAL COMPREHENSIVE
EXPENSE FOR THE PERIOD

The notes on pages 31 to 88 form an integral part of these interim

condensed consolidated financial information.
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Six months ended 31 December
BZE+-A=+—HIKEA

2022 2021
—E-CF —E-—F
HK$’000 HK$’000
FHET FHET
(Unaudited) (Unaudited)
(REBEZ) (REHEZ)
HEEE (45,251) (275,329)
Hib2m (), WS
(IBRBE)
AREREREFHEE
ERZIEE ¢
mEBENE 2 (34,148) (59,543)
fEH =58
BhE—FEE AR (4,200) =
MEH =58
BMEHMFINERS 2 4,962 6,165
e =58
DIREE N R EM A 442 (558)
Wz (ZH)
($0BRABREFTERL)
(32,944) (53,936)
BreEHsEEEREk2
IEH
PME—EBE AR EMEE 3,466 (340)
Wz, (ZH)
(H0BRIEREFTERL)
HFEMmEES T (29,478) (54,276)
(FOBRFTISHR)
HEE2EXZ LA (74,729) (329,605)
LATR A LFE(E :
KABER A (75,897) (329,605)
el 1,168 =
HEEEm AL (74,729) (329,605)

FIEBBA MM B AL EF T HEREE M
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CONDENSED CONSOLIDATED BHRGESMERAE
STATEMENT OF FINANCIAL POSITION

At 31 December 2022 W—_E-_—_F+-_A=+—H
31 December 30 June
2022 2022
o e s s e AE
F=Her—H Az H
Notes HK$’000 HK$’'000
iz FET FHET
(Unaudited) (Audited)
(REBEZ) (JeFEZ)
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment ME - BB KRG 18 3,864 4172
Interests in associates N = NI F 14 1,423,044 1,618,763
Interest in a joint venture R—TEEL N[ 7S 18 92,291 95,242
Goodwill FEES 5,227 -
Financial assets at fair value through A ER B IR EIE 17 370,395 330,724
profit or loss (“FVTPL”) ([EAFENERER
BEDemREE
Loan receivables FEWE K 18 338,906 337,540
Exploration and evaluation expenditure 13 R H B2 20 7,556 =
Rental deposits HEZ® 21 288 288
Term deposits TFHIFER 13,043 =
2,254,614 2,386,729
Current assets REBEE
Inventories w5 16 168,682 90,649
Trade and other receivables 5 R E MR 2] 48,612 83,959
Financial assets at FVTPL BRATERERRERE 2 17 1,331,242 1,320,936
TRIEE
Loan receivables FEWE K 18 52,462 25,158
Loan note BEREE 19 - 3,965
Pledged bank deposits BEIRIRITIFHK 11,605 111,452
Bank balances and cash RITHEHR MRS 468,934 449,069
2,081,537 2,085,188
Assets held for sale BEHE v BE 10 29,697 =
2,111,234 2,085,188

TOTAL ASSETS EEHAE 4,365,848 4,471,917



At 31 December 2022 NR-ZE-——F=+-HA=+—8

31 December 30 June
2022 2022
—EC-CF T
+=-A=+-—H ~NA=+H
Notes HK$’000 HK$’000
BiaF FHET BT
(Unaudited) (Audited)
(REER) (EZ)
EQUITY AND LIABILITIES BREREE
Capital and reserves BRARH#E
Share capital i 22 1,302,486 1,302,130
Other reserves H b 240,054 272,456
Accumulated profits S| 2,301,972 2,475,645
Total equity attributable to owners of KABVHEE NEEEZ 3,844,512 4,050,231
the Company e
Non-controlling interests JEFERRE 25 49,073 =
3,893,585 4,050,231
Non-current liabilities FRBARE
Lease liabilities HEBE 542 1,050
Deferred tax liability ELEHIEAGE 8,015 21,234
Provisions B 25 8,009 —
16,566 22,284
Current liabilities REBEE
Trade and other payables B REMERNEER 23 87,243 99,173
Dividend payable FERTRR B 130,249 =
Bank and other loans RITREMEFK 24 226,814 289,617
Tax payable FERTELIR 10,036 8,513
Lease liabilities HEBE 1,355 2,099
455,697 399,402
TOTAL LIABILITIES BEHE 472,263 421,686
TOTAL EQUITY AND LIABILITIES REREEERE 4,365,848 4,471,917
NET CURRENT ASSETS REBEEFE 1,655,537 1,685,786
TOTAL ASSETS LESS TOTAL EERBEREERSE 3,893,585 4,050,231
LIABILITIES

The notes on pages 31 to 88 form an integral part of these interim 553188 & KM T fE R 3% S b HARS FR4R & B 7%
condensed consolidated financial information. BEE—35 o



CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 31 December 2022 BT -_—_F+-_A=1t—HI1<EA

AR HREERR

Attributable to owners of the Company

ALAREARL
Investment Capital Non-
Share Share  Special revaluation Exchange  redemption Accumulated controlling Total
capital  premium  reserve  reserve  reserve reserve profits Total interests  equity
RA  REEE HHEE REEERE ENRE EABERE  EHEA &5t kBREs RESE
HKS000  HK$000  HKS000  HK§000  HKS'000 HKS000  HKS000 HK$000  HKS000  HK$000
Tér Thr Thr A Thn ThL Tér TR  Thr  Thn
(note () (note i)
() Wzt
At1 July 2021 (audited) RIE--FHA-H 1218804 206694 (14980 11580 119,046 79436 3202064 4,823,593 - 4823593
(E5h)
Loss for the perod 2R = = = = = -39 (153 - 1539
Other comprehensive expense for the period ERE 2T R = = - (098 (33379 = - 4218 - AT
Total comprehensive expense for the period  SH2E N L& = - - (%) (83378 - (215329 (329,605) - (329609
Exercise of wanants suoscription ights 176 AR DR E 83232 1646 - - - - - 9878 - 99878
Dividends recognised as distrioution BAENRORE - - B - - - (260425 (260429) - (26042
(note 11) (i)
At 31 December 2021 (unaudted) RIEZ-E+28 1302126 223340 (14980 10,641 66,568 79436 2,666,310 4,333441 - 4333441
=T-B(xE5EH)
At Juy 2022 faudited NCECERA-R 130190 23340 (14980) 4051 (1939 79436 2475645 405021 - 4050231
(E57)
Loss for the period BHER - - - - - - (3424 (3424 (1827) (45.251)
Other comprehensive income/lexpense) — SRE M2 AU/ - - - 3908 (36,381) - - (32473 2995 (29479)
for the period (2ih)
Total comprehensive ncome/lexpense)  ERZENE/(%th) - - - 38 (36381) - (3424 (5801 1,168 (74729)
forthe period g
Acquisition of subsiciaries (note 27) WEMBAR (W) - - - - - - - - 4189 47892
Equiy setted share-based fransacton ~~ —Ts 2 EMBAF - - - - - - - - 13 13
of anan-wholly owned subsidiary ERtERNRS
Bxercise of waants subscriptonights {2 k12 356 n - - - - - a - a
(note 22) hxz)
Dividends recognised as distrioution ERES KNGS - - - - - - (180,249 (130,249) - (130249)
note 11) (Witn1)
At 31 December 2022 (unaudted) RIEZZEF-F 1302486 228412 (14980) 7959 (95,773 79436 2,301,972 3,844,512 49,073 3,893,585
=+-R(REER)
Notes: Hiat -

iRl EEEMPE B AR 2 ARAEEEARF
R—NNNFEBEEERREEM T2 RAEE
22 Z5 -

()  The special reserve represents the difference between the nominal value of (i)
aggregate share capital of the subsidiaries acquired and the nominal value of
the share capital of the Company issued for the acquisition at the time of a
group reorganisation in 1998.

(i)  The capital redemption reserve represents the par value of ordinary shares (ii)
transferred from accumulated profits upon repurchase of these shares by the
Company in previous years.

BEARARBEEACANBEFERETBRES
REhaNER ZERMEE

E o1 EBBH M AR S MRS AT
BR3P -

The notes on pages 31 to 88 form an integral part of these interim
condensed consolidated financial information.



CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

For the six months ended 31 December 2022

Operating activities
Loss before taxation

Adjustments for:
Impairment losses on interests in
associates, net
Gain arising from changes in fair value
of financial assets at FVTPL, net

Interest income

Share of results of associates
Share of results of a joint venture
Other non-cash items

Changes in working capital

Decrease/(increase) in financial assets at

FVTPL held for trading

Increase in inventories
Other working capital items

Cash used in operations

Income tax paid

Net cash used in operating activities

Note
et

RERK
BT A S 1R

AT FIRE (EH AR

NG 14
(BB 1R R
BAFENERKREE
CRBEATEZSM
EE W

FEHA

DIEBE R R EE

DME—EEERAEREA

HibIFR SRR

LEESED
BAFERERREEZ
REEECSREE
W ()
TFEIE N
Hit & EESIAA

REMARE

ERATFH

REXB AR FH

=

AAGEeSRaRER

(E-TE - _Ft - A=1t—BI1XEA

Six months ended 31 December
BE+-A=+—HL~AEA

2022
—E—=
HK$°000
FHExT
(Unaudited)
(RBEZ)

(54,887)

166,477

(90,230)

(11,691)
465
(1,249)
(61,991)

(53,106)

33,937

(81,257)
18,100

(82,326)

(82,326)

2021
—E-—F
HK$’000
FET
(Unaudited)
(RggeEZ)

(265,980)

759,867

(540,576)

(21,308)
105,439

(57,269)

(19,827)

(71,261)

20,651

(70,437)

(1,695)

(72,132)



For the six months ended 31 December 2022

Investing activities

Interest received

Proceed from assignment of
a loan receivable

Purchase of listed equity securities not

held within the trading portfolios
Purchase of property,

plant and equipment
Investments in associates
New grant of loan receivables
Repayment of loan receivables

Proceeds from redemption of loan note
Placements of pledged bank deposits

Withdrawal of pledged bank deposits
Net cash inflow from
acquisition of subsidiaries
Dividend received from investment
in a joint venture
Dividend received from investments
in securities

Net cash generated from
investing activities

Financing activities

Capital element of lease rentals paid

Interest element of lease rentals paid

Other interest paid

Proceeds from new other loan

Repayment of other loan

Proceeds from new bank loan

Repayment of bank loan

Proceeds from issuance of shares
upon exercise of warrants
subscription rights

HE—E-_—F+-_A=+—H1E~MEA

Notes

Hiet
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RERANFE
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BUAZE
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e

REZERE
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BMEEE

EfNEERSNEREN
EfEERS S
HA 272

s R SRS 50R
EEEMER

HIRTTE S50
EERITER
TR AR R AR
BITRAD PSSR

Six months ended 31 December
BE+-A=+—HL~AEA

2022 2021
il et R - T
HK$’000 HK$’'000
FET FHIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
11,737 21,656
- 6,000
- (67,143)
(682) (996)
- (112,839)
(67,506) -
12,275 241658
3,909 -
(138,348) (65,528)
238,059 83,827
7,797 -
19,675 =
80,503 810,01
167,419 16,641
(1,168) (1,424)
(66) (93)
(3,971) (1,110)
50,000 119,670
(142,325) =
44,522 —
(15,000) -
427 99,878



For the six months ended 31 December 2022 HE - _F+-_A=+—H8I1XEA

Six months ended 31 December
BE+-A=+—HL~AEA

2022 2021
—E—= —ET—%F
HK$°000 HK$’000
FHExT FET
(Unaudited) (Unaudited)

(REEER) (REEZ)

Net cash (used in)/generated from BEEE(FTA), (67,581) 216,921
financing activities REFE

Net increase in cash and HeREERS 17,512 161,430
cash equivalents INFEEE

Cash and cash equivalents at RNz REREERS 449,069 420,389

beginning of the period

Effect of foreign exchange rate EXEH o LELFH 2,353 6,094
changes, net

Cash and cash equivalents atend of REIAZIRERZERE - 468,934 587,913
the period, represented by bank RERBITEBRRES
balances and cash

The notes on pages 31 to 88 form an integral part of these interim 25312888 KM XAk 3% %5 b HAES RR4R & B 7%
condensed consolidated financial information. ERm—ED -



NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

For the six months ended 31 December 2022

1 GENERAL INFORMATION

The Company is incorporated in Bermuda under the Companies
Act 1981 of Bermuda (as amended) as an exempted company
with limited liability and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The
address of the registered office and principal place of business of
the Company are disclosed in the corporate information section
of the interim report.

The Company is an investment holding company and its
subsidiaries (collectively referred to as the “Group”) are principally
engaged in primary strategic investments, resource investment,
commodity business, and principal investment and financial
services.

2 BASIS OF PREPARATION

The interim condensed consolidated financial information have
been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities (the
“Listing Rules”) on the Stock Exchange including compliance
with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). It was authorised for
issue on 27 February 2023.

The interim condensed consolidated financial information have
been prepared in accordance with the same accounting policies
adopted in the 2022 annual financial statements, except for the
accounting policy changes that are expected to be reflected in
the 2023 annual financial statements which are set out in note 3.

The preparation of the interim condensed consolidated financial
information in conformity with HKAS 34 requires management
to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets and
liabilities, income and expenses on a period to date basis. Actual
results may differ from these estimates.
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For the six months ended 31 December 2022

2 BASIS OF PREPARATION (continued)

This interim condensed consolidated financial information
contains selected explanatory notes. The notes include an
explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the 2022 annual financial
statements. These interim condensed consolidated financial
information and notes thereon do not include all of the
information required for a full set of financial statements prepared
in accordance with Hong Kong Financial Reporting Standards
(‘HKFRSs”).

. APPLICATION OF NEW AND REVISED

HONG KONG FINANCIAL REPORTING
STANDARDS

In the current reporting period, the Group has applied, for the first
time, the following new and amendments to HKFRSs issued by
the HKICPA which are mandatory effective for the annual period
beginning on or after 1 July 2022 for the preparation of the
Group’s interim condensed consolidated financial information:
Amendments to HKFRS 3 Reference to the Conceptual
Framework
Amendments to HKAS 16 Property, Plant and Equipment:
Proceeds before Intended Use

Amendments to HKAS 37  Onerous Contracts — Cost of

Fulfiling a Contract
Amendments to HKFRSs Annual Improvements to HKFRSs
2018-2020 Cycle

Accounting Guideline 5
(Revised)

Merger Accounting for Common
Control Combinations
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For the six months ended 31 December 2022 HE - _F+-_A=+—HI1XEA

3. APPLICATION OF NEW AND REVISED 3.

HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

Except for as described below, none of the developments have
had a material effect on how the Group’s results and financial
position for the current or prior periods have been prepared or
presented in this interim financial information. The Group has not
applied any new standard or interpretation that is not yet effective
for the current reporting period.

The Group has applied the amendments to business
combinations for which the acquisition date was on or after
1 July 2022. The amendments update a reference in HKFRS
3 Business Combinations so that it refers to the Conceptual
Framework for Financial Reporting 2018 issued in June 2018
(the “Conceptual Framework”) instead of Framework for the
Preparation and Presentation of Financial Statements (replaced
by the Conceptual Framework for Financial Reporting 2010
issued in October 2010), add a requirement that, for transactions
and events within the scope of HKAS 37 or HK(IFRIC)-Int 21,
an acquirer applies HKAS 37 or HK(IFRIC)-Int 21 instead of the
Conceptual Framework to identify the liabilities it has assumed
in a business combination and add an explicit statement that
an acquirer does not recognise contingent assets acquired in a
business combination.

The application of the amendments in the current period has
had no impact on the Group’s interim condensed consolidated
financial information.
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For the six months ended 31 December 2022

4. SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by business lines (products and services). In a manner
consistent with the way in which information is reported internally
to the Company’s executive directors (the chief operating
decision maker) for the purposes of resource allocation and
performance assessment, the Group has presented the following
three reportable segments. No operating segments have been
aggregated to form the following reportable segments.

(i)  Commodity business (trading of commodities);
(i) Resource investment (trading of and investment in listed
and unlisted securities of energy and natural resources
companies); and

(i) Principal investment and financial services (provision of loan
financing and investments in loan note and other financial
assets and receiving interest income from these financial
assets).

In addition to the above reportable segments, other segment
mainly include the exploration of mine resources as a result of
the acquisition of subsidiaries during the six months ended 31
December 2022. The operation does not meet the quantitative
thresholds for reporting separately during the six months ended
31 December 2022.
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For the six months ended 31 December 2022

4. SEGMENT INFORMATION (continued)

For the purposes of assessing segment performance and
allocating resources between segments, the Company’s
executive directors monitor the results, assets and liabilities
attributable to each reportable segment on the following
bases:

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation
of assets attributable to those segments.

The measure used for reporting segment profit/(loss) is
earnings and loss of each segment without allocation of
share of results of associates and a joint venture, impairment
losses on interests in associates, gain arising from acquisition
of additional interests in an associate, gain arising from
deemed increase of shareholding in an associate, loss arising
from deemed disposal of partial interest in an associate, net
gain arising from changes in fair value of financial assets at
FVTPL not held within the trading portfolios, unallocated
other corporate income and gains, unallocated central
administrative expenses and other corporate losses, and
unallocated central finance costs.

Segment assets include all assets of operating and
reportable segments other than interests in associates and
a joint venture, certain property, plant and equipment, loan
note and financial assets at FVTPL not held within the trading
portfolios neither managed under principal investment and
financial services segment nor managed under resource
investment segment, certain other receivables and certain
bank balances and cash not managed under segments and
other unallocated corporate assets.

Segment liabilities include provisions, trade and other
payables, deferred tax liability and lease liabilities attributable
to the activities of the individual segments and borrowings
managed directly by the segments.

The accounting policies of the operating segments are the
same as the Group’s accounting policies.
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For the six months ended 31 December 2022

4. SEGMENT INFORMATION (continued)

Disaggregation of revenue from contracts with customers
by the timing of revenue recognition, as well as information
regarding the Group’s reportable segments as provided to
the Group’s executive directors for the purposes of resource
allocation and assessment of segment performance for the
six months ended 31 December 2022 and 2021 is set out

below.
Commodity
business
BRER
HK$'000
Tén
(Unaudited)
(REBER)
Segment revenue: A
Disaggregated by timing of revenue R RARED
recognition
- Point in time -RE-HEH 98,260
- Revenue from other sources: - EHE 2 -
Interest income EL0N -
Revenue from external customers RENMIRE HE 98,260
Gross sales proceeds from HEERRAMGELE =

resource investment

2T _F+-_A=+—HI/NEA

4. DEER @)

INTEHINEREERFEE D 2 BP
GHRESTF - EREBEZZT =

—E-—F+-_A=+—HItE
RRAASEBEHITESMZE(CAMEER
DB RFHE D H KRR ) BAKE ] HE
DEBAEEE B -

Six months ended 31 December 2022
BE-E--FtCR=t-RALEAER

Principal
investment Total
Resource and financial  reportable
investment services  segments Others Total

IERER Bl
BRRE  SRRE  SEE -4 it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thxn THR Tén Téx THR
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REEH) (REBK) (REER)  (REBK)  (REER)

- - 98,260 - 98,260
- 10,678 10,673 - 10,673
- 10,673 108,933 - 108,933
961,756 - 961,756 - 961,756



For the six months ended 31 December 2022 HE - _F+-_A=+—HI1XEA

4. SEGMENT INFORMATION (continued)

4. DEER @)

Six months ended 31 December 2022
BE-E--ETCA=t-RLAER

Principal

investment Total

Commodity ~ Resource andfinancial  reportable
business  investment services  segments Others Total

IZRER e
BRE%  BRRE  SRRB  S¥e At aif
HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$'000
TR TER Tén TR TER TEn
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REzk) (REER) (REER) (REER) (REER)  (REEH)
Segment results PHEE 6,993 114919 (15,957) 105,955 (3,631) 102,324
Share of results of associates HMEMERRZE (465)
Share of results of ajoint venture AE-BaEAREE 1,249
Impaiment losses on interests in associates AL ERRERSE (166,477)
Loss arising from deemed dlsposal of RIELER-HBEAT (3,391)

partial interest in an associate
Gain arising from deemed increase of

BhEamnEL B8
RIEEN-RRE0A RE

shareholding in an associate MEE
Gain arising from changes in fair value of TFREERAREEL
financial assets at FVTPL not held within BATENEERREL
the trading portfolios, net SRAEATERYNEL L
leayesd
Unallocated other corporate income and gains - R ARRE A 2IA Rl
Unallocated central administrative expenses  RARPRIHFZ R
and other corporate losses EfiRER
Unallocated central finance costs ROTARIBRE

Consolidated loss before taxation

HRRHAER



NOTES TO THE UNAUDITED INTERIM CONDENSED K& EIZPEIGRS S
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)  BA S ERHBEE(48)

For the six months ended 31 December 2022 (E_F - F+A=1+—HIEA
4. SEGMENT INFORMATION (continued) 4. DEER @)
(a) Segment results, assets and liabilities (a) PEXE - EEREE®HE
(Continued)
At 31 December 2022
RZEZZE+ZA=+-A
Principal
investment Total
Commodity ~ Resource andfinancial  reportable
business  investment services  segments Others Total
IZRER Bk
HREE  ERRE  SRBE AP i &t
HK$000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
Thn T T Thn T T
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REBEH) (REBR)  (REBR)  (REBR)  (REBR)  (REER)
Segment assets ﬁ“BiéE 327612 1574843 392252 2,204,707 100,618 22395325
Interests in associates y?*s“ INGPL 1,423,044
Interest in a joint venture R—EREAF S 92,201
Unallocated head office and corporate assets KA RETRALEE
- Financial assets at FVTPL not heldwithn~—~ — W3R EERARES Z 370,305
the trading portfolios BATENEREREL
- Bank balances and cash -RkBRA 18,026
- Other unallocated corporate assets R RARCEELE 6,767
Consolidated total assets R AEGE 4,365,848
Segment liabilities 2488 104,324 132,485 2,087 238,896 12,271 251,167
Unallocated head office and AOEEBR
comorate liabiites PEEE
- Bank and other loans ~FIRARER 11,22
- Dividend payable ~ (TR 130,249
- Other unallocated corporate liabilties -EtAPRREE 13,555
Consolidated total fblties FREREE 412,263

APAC RESOURCES LIMITED INTERIM REPORT 2022



Segment revenue:
Disaggregated by timing of revenue
recognition
- Paint in time
- Revenue from other sources:
Interest income

Revenue from external customers

Gross sales proceeds from
resource investment

Segment results

Share of results of associates

Impairment losses on interests in
associates

Gain arising from acquisition of additional
interests in an associate

Loss arising from deemed disposal of
partial interest in an associate

Gain arising from changes in fair value of
financial assets at FVTPL not held
within the trading portfolios, net

Unallocated other corporate income
and gains

Unallocated central administrative
expenses and other corporate losses

Unallocated central finance costs

Consolidated loss before taxation

For the six months ended 31 December 2022

4. SEGMENT INFORMATION (continued)
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4. DEER @)

Six months ended 31 December 2021

S

Commodity
business

BmES
HK$'000
TAT
(Unaudited)
(REER)

61,835

61,835

50,192

T —F+-_A=t—HIEA
Principal
investment
Resource  and financial
investment services Total
IERER
BRIEE SRR A&t
HK$'000 HK$'000 HK$'000
THL AT THL
(Unaudited) (Unaudited) (Unaudited)
(REEER)  (REER) (REER)
- - 61,835
- 21,082 21,082
- 21,082 82,917
1,872,906 - 1,872,906
212,830 24,843 287,865
(105,439
(759,867)
5,457
(2,390)
341,728
329
(32,488
(1,175)

(265,980)



NOTES TO THE UNAUDITED INTERIM CONDENSED AEEZT EIMRES

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) B E R Mz (48 )
For the six months ended 31 December 2022 (B - F+_A=1+—H1EA

4. SEGMENT INFORMATION (Continued) 2 EBE R @)

(a) PEXE - EEREE®HE

(a) Segment results, assets and liabilities
(Continued)

40

At 30 June 2022
RZEBZZF/RA=TH
Principal
investment
Commodity Resource  and financial
business investment services Total
FERER
HmES BRIE ERRE At
HK$'000 HK$'000 HK$'000 HK$'000
THL THL FTHT THL
(Audited)) (Audited) (Audited) (Audited)
(f&&=%) (fez=k) (8517) (fem=t)
Segment assets ﬁ“‘ﬁﬁ& 401,265 1,538,617 368,031 2,307,913
Interests in associates i YN 3 1,618,763
Interest in a joint venture Sl VNCI P 5 95,242
Unallocated head office and AOMBHREERE
corporate assets
- Financial assets at FVTPL not held —WHREBEREARAL 330,724
within the trading portfolios BRAFERNBRRER
JEBEBE
- Bank balances and cash - RITEHBEES 94,504
- Other unallocated corporate assets ~ERARGEEE 24,771
Consolidated total assets FRBERE 4,471,917
Segment liabilities ﬁtﬁﬁﬁ 89,509 144,453 1,243 235,205
Unallocated head office and RAEEH
corporate liabilities m%@ i
- Other loans —HER 169,617
— Other unallocated corporate liabilties HitrHibEE(E 16,864
Consolidated total liabilties FaBERT 421,686
There are no inter-segment revenue during the six months P e N R S e =y
ended 31 December 2022 and 2021. = ‘1’ B 1E/SE A B &R 5 3P

APAC RESOURCES LIMITED INTERIM REPORT 2022
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For the six months ended 31 December 2022 He - —F+-A=+—HILX@EA
4. SEGMENT INFORMATION (Continued) 4. DEER @)
The following is an analysis of geographical location of (i) TXANNEEKRBINIRE 2 WaE K&
the Group’s revenue from external customers and (i) the (WAEEDE - BERZE  BMFEK
Group’s property, plant and equipment, exploration and TERAY C mERREE AR R —ME
evaluation expenditure, goodwill and interests in associates BENRIZESHBABNON - &
and a joint venture. The geographical location of customers FHOHBAE NERNEREXNAE
is based on the location of goods delivered; the Group’s o REBKRBFBRE RS RRE
interest income derived from loan receivables in respect of BEEKERZFBWMATIRIZHE
principal investment and financial services is analysed by HEEREM N  RAEERE T
the location where the loan financing is provided; and the EXENCRBREHEEERZE 2 F
Group’s interest income derived from loan notes in respect BIRATNIEARER EIBZERERE
of principal investment and financial services is analysed by WA - IERBEE(TBEESHEE
the location where these investments are managed by the FMEERIBEE ) 2 BRI BEME -
Group. In the case of non-current assets (excluding financial BERBEEEMEHIBAE - BiF
assets and deferred tax assets) which is presented based on oA S DA M i B D PR R 48 & i
geographical location of assets in the case of the property, 2t AREE AR RAE AR MK
plant and equipment, the locations of operations to which S FT 2 o
they are allocated in the case of exploration and evaluation
expenditure and goodwill, and where the associates and the
joint venture are incorporated/listed.
Revenue from
external customers Non-current assets
REMDEF 2 k& FREEE
Six months ended At 31 At 30
31 December December June
2022 2021 2022 2022
HZF=A=1—HitaflR=2==% =T
=0 i =F=—%F +=H=1-—H NA=TH
HK$'000 HK$'000 HK$’000 HK$'000
TR THx TR THT
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REBER) (REER) (REBER) (f8&Z)
Hong Kong (place of domicile) & (EAER) 397 8,615 712 1,538
The PRC s 107,978 71,914 139,275 143,914
Australia BN 558 2,388 1,380,693 1,557,140
Philippines FEEE - - 11,302 15,585

108,933

82,917 1,531,982 lstiterilr



For the six months ended 31 December 2022

5. REVENUE

(@) Disaggregation of revenue from contracts with customers by

major products or service lines is as follows:

Revenue from contracts with customers
within the scope of HKFRS 15
Trading of goods

— Commodities (Iron ore)

Revenue from other sources
Interest income under effective
interest method
— Loan receivables
— Loan note

Total revenue

HE—Z-_—F+-_A=+—H1E~MEA

5. Wz

(@ BREBEMIMBERED 2EFE
KR AITIAT

Six months ended 31 December
BZ+=-A=+—HIXAEA

2022 2021
—E-CF =p2= 4=
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REBEZ) (RAEEZ)
EE B MRS 4R 155
BEANZZFA O
mE S
— B (EEA) 98,260 61,835
E A SRR A M
BB FIRAFTER
FE U A
—EURE K 10,639 20,991
—EBEREE 34 91
10,673 21,082
IR 425 108,933 82,917

Disaggregation of revenue from contracts with customers
by the timing of revenue recognition and by geographical
markets are disclosed in notes 4(a) and 4(b) respectively.

(o) All sales contracts with customers within the scope of
HKFRS 15 are for periods of one year or less. As permitted
under HKFRS 15, the transaction price allocated to these

unsatisfied contracts is not disclosed.

RIS FER SR RIRREMIZE 0 2
BP &KW B M iE4(@) &
A()HKFE °

b) BBV E®EERNF 1657 & E R AT
BEFPHEANZBRA/—FHIA
T - B BM RS LR F15HAA
i DRERFERERBHZIRSE
RIARIE -



For the six months ended 31 December 2022

6. OTHER GAINS AND LOSSES

Gain/(loss) arising from changes in fair value
of financial assets mandatorily measured at

FVTPL, net:

— listed equity securities held-for-trading
— listed equity securities not held within the

trading portfolios

— unlisted equity investments

— derivative financial instruments
— warrants

(Impairment loss)/reversal of impairment loss

on loan receivables, net
Gain arising from deemed increase of
shareholding in an associate

Gain arising from acquisition of additional

interest in an associate

Loss arising from deemed disposal of partial

interest in an associate

HE—E-_—F+-_A=+—H1E~MEA

6. HftlsREE

Six months ended 31 December

BE+-A=1T—HL~EAR

Gain/(loss) arising from changes in fair value of B R mE 5 MR EEZHE

provisional pricing arrangements in relation

to trading of commaodities:
— fair value loss on trade receivables
designated at FVTPL

— fair value gain on trade payables
designated at FVTPL

(Loss)/gain arising from modification of
loan receivables

Gain arising from assignment of
a loan receivable

Net foreign exchange loss

2022 2021
s S o s bl e
HK$’000 HK$’000
FExT FBT
(Unaudited) (Unaudited)
(RIEER) (REEFEZ)
SEHEE A FERIBERRREZ
TRIEEATEESMELEY
Wz (E518) /358 -
—RBEEE 2 EFlRAES 54,447 172,283
—WIRHIEEBHE 2 39,671 341,090
ETRRAE S
—JEEMIRAIEE - 22,374
—PTESRTA
— R (3,888) 4,829
FEWER Z CREEE), (8,676) 404
BB B RS 185 5
R il YNG4 5 —
R T EE A 2 W as
U BE — B & A R B ME RS - 5,457
EEZ WS
HRIELERN — i E R alEb (3,391) (2,390)
W mEELE 2 B8
A EEBMEE S
s (&) -
—EEEREATEREZRR - (32,545)
BEESREIER
ANFEERE
—EERAFERERR 16,497 49,552
BB PEMNRERZ
AFEKRZE
ARERERNEEZ (847) 1,085
(B518), Wz
HE—RRWERMEE - 2,855
Wrzs
SNE BT F R (30,025) (8,103)

63,793 557,791



For the six months ended 31 December 2022

7. OTHER INCOME

Interest income on financial assets
measured at amortised cost:
— bank deposits
Dividend income from financial assets at
FVTPL:
— listed equity securities held-for-trading
Others

HE—Z-_—F+-_A=+—H1E~MEA

7. Ea A

Six months ended 31 December

BE+-A=1t—HL~ER

2022 2021
—EC-CF —E-—F
HK$’000 HK$’000
FHExT FAET
(Unaudited) (Unaudited)

(REEK) CREEZ)

REBHKATEZERMEEL

FLBIHA -

—RITIFEK 1,018 226
BATERNERIREE Y

TRBEZRBUWA

—REEE 2 LR FS 80,503 30,011
Hith 1,433 741

82,954 30,978



For the six months ended 31 December 2022

8. LOSS BEFORE TAXATION

2T _F+_A=+—HINEA

8. RBiIAIEE

Loss before taxation is arrived at after charging the following: R R E RIS NI & IR -

(a)

(b)

(c)

Finance costs:
Interest on lease liabilities
Interest on bank and other loans

Total interest expenses on
financial liabilities not at
FVTPL

Staff costs (including directors’

emoluments) (notes (i) and (iii):

Salaries and allowance

Contributions to defined contribution
retirement plans

Equity-settled share-based payment
expenses

Other items:
Cost of goods recognised as
expenses (note (ii))

Depreciation charges (notes (i) and (iii))

— owned property, plant and
equipment

— right-of-use assets

Exploration expenses (note (i)

Short-term lease expense

Six months ended 31 December

BEt+t=-A=1+—RHIL~EA

2022
o A e
HK$’000
FET
(Unaudited)
(REEER)
(a) BERAK :
HEAERS 66
R1T R EALE FF B 4,149
WIEE A ERBIRER 4,215
BEZERMABEZ
F 2 FS RE
(b) EIRS(BEESZHE)
(BIEG) R (iii))
e &oER 16,142
RERFRIRET SR 225
AR A E 2 D 13
TRHX
16,380
(c) HtEE :
REFX Z EmBA 101,639
(HT#()
WS (M a0) % (i)
—BAYE BEK 366
B
—FRAEEE 1,109
EHIRBA ST (M a2 (i) 2,691
I ER 18

2021

5T e
HK$’000
FET
(Unaudited)
(REEZ)

93
1,110

1,203

24,950
177

25127

23,521

242

17210

20



For the six months ended 31 December 2022

8. LOSS BEFORE TAXATION (continued)

Notes:

U

(i)

Included in staff costs there are HK$15,619,000 (2021: HK$25,127,000)
being classified under administrative expenses in the condensed
consolidated statement of profit or loss. Included in depreciation charges
there are HK$1,415,000 (2021: HK$2,032,000) being classified under
administrative expenses. Other major components of administrative
expenses include brokerage and custodian fees for investments of
HK$3,977,000 (2021: HK$6,517,000) and legal, professional and
consultancy fees of HK$2,009,000 (2021: HK$4,900,000).

Cost of inventories includes reversal of write-down of inventories of
HK$1,590,000 (2021: Nil).

The reversal of write-down of inventories during the current period is due
to an increase in the estimated net realisable value of iron ores as a result
of increase in prevailing selling price.

Exploration expenses in the condensed consolidated statement of
profit or loss includes staff cost of HK$748,000 (2021: Not applicable)
and depreciation of HK$60,000 (2021: Not applicable), which are also
included in the respective total amounts disclosed separately above.

INCOME TAX CREDIT/(EXPENSE)

Amounts recognised in profit or loss:

Current tax:
— Hong Kong Profits Tax for the period
— Over-provision of Hong Kong

— PRC Enterprise Income Tax for

BIEATIA -
—HREETER

kb

Profits Tax for prior year

— IR B RS

E_T__F+-A=+—HINEA

8. RFELAIEIE @)

Bt

U

(i)

(i)

EREAG A BRERP B TRAF 15,619,000
B (ZZT = —1F : 25,127,000/8 7T ) 1A
BITHER - fTEXHFH1,415,0008 (=
T —4 120320008 7T) EFEAITTRE
A THERANEMEZBHRERENL
LB BERI977,0008 T(ZE=-—4F:
6,517,000 7T) * WREE BERERE
F32,009,000/ 7T (= = —4F : 4,900,0007%
JT) °

FERABEREEMRFE1,590,0008 (=
T —F |

AR - BT ST B R A i
ASRFERBRTE LT 0 -

FEBREBRRTNHFERZEEEIK
AR748,0008T(Z B - —% : TNER) RITE
60,0008 (=T =—F : TEA) ZEE&
RNRIEA OB W 2 ABEARES -

9. FigHER (FX)

RIERRER SR

—BEFEZEENEHR

the period

Deferred tax: IRIETRIA ¢

— Origination and reversal of —EREE 2 EE RO
temporary differences

Income tax credit/(expense) FriERiEe,/ (F)

Six months ended 31 December
BE+-A=1+—HL~AEA

2022 2021
—B-CfF sai o
HK$’000 HK$’000
THET FET
(Unaudited) (Unaudited)

(REEX) (REEZ)

(1,301) (6,915)
= 30

(95) (849)
11,032 (1,615)
9,636 (9,349)



For the six months ended 31 December 2022

2T _F+_A=+—HINEA

10. ASSETS HELD FOR SALE 10.51ESHE 2 EE
At 31 December At 30 June
2022 2022
IN=E Al AT A
Sl=H = ] ~NA=1+H
HK$’000 HK$’000
FET T
(Unaudited) (Audited)
(REER) (fe#==%)
Property, plant and equipment held for sale  #H{EIHE 2 W% - ME M RiE 28 -
Exploration and evaluation expenditure S E 2 8RR 29,669 =
held for sale 53
Carrying amount at end of the B/ FREERE(E 29,697 =

period/year

Prior to the business combination of Prodigy Gold NL (“PRX”)
(see note 27) by the Group, a multitude of tenements for certain
area of interest held by PRX are subject to a sales agreement
with a counterparty (the “Buyer”) signed in April 2022. As part
of the agreement various property, plant and equipment will be
transferred to the Buyer. Until such time as the agreement is
completed and all conditions precedent have been fuffilled, these
assets are classified as assets held for sale upon the business
combination.

11. DIVIDENDS

Dividends recognised as distribution to owners of the Company
during the period:

11

7R B ¥ Prodigy Gold NL([PRX J)#E1T
XAt RKIFE27) Z A1 - PRXFTH G HY
ETRZEMNREFRESZHRE—EZRS
FUBAFDR-_E-__FMAEESHNE
Wik o (ERZBZEN—IH - SEYE -
B kBB WEETER - Tazi®T
R FTE SREHERERmRZA  ZEE
g{a%%ﬁ%éfﬁﬁ%ﬁ%ﬁ%ﬁﬁ%fﬁﬁ%Z%ﬁ
=

JRE

HINERBAARBER ADIKHBES :

Six months ended 31 December

BE+t-—A=1+-—HIL~ER

2022 2021
S (.o —E-—%
HK$°000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REEER) (REEZ)
2022 final dividend declared EER-ZZEFREARE 130,249 260,425
— HK10 cents —oEl(ze b -
(2021: 2021 final dividend declared BEER-ZT-—FREKRE
— HK10 cents and — 108 M EEIK

2021 special dividend declared

— HK10 cents) —10781)

B RIS



For the six months ended 31 December 2022

11. DIVIDENDS (Continued)

During the six months ended 31 December 2022, a final dividend
of HK10 cents (six months ended 31 December 2021: a final
dividend of HK10 cents and a special dividend of HK10 cents)
per ordinary share, in an aggregate amount of HK$130,249,000
(six months ended 31 December 2021: HK$260,425,000), was
declared in respect of the year ended 30 June 2022 (six months
ended 31 December 2021: year ended 30 June 2021), which is
paid or payable in cash.

No dividend has been proposed for the six months ended
31 December 2022 (six months ended 31 December 2021: Nil).

12. LOSS PER SHARE

The calculation of the basic loss per share is based on
the loss attributable to the owners of the Company of
HK$43,424,000 (2021: HK$275,329,000) and the weighted
average number of 1,302,427,503 (2021: 1,220,812,165)
ordinary shares in issue during the six months ended 31
December 2022.

During the six months ended 31 December 2022, the
computation of diluted loss per share does not assume the
exercise of the Company’s warrants because the exercise
price of the warrants was higher than the average market
price for shares for the period (2021: assumed exercise
would result in a decrease in loss per share).

B

2T F+-—A=1+—H81~EA

22F

1.8 E @)

HE-Z-_—_F+-A=+—H1~HE
A ARREMBE_ZT_—_F A=+
BitFE#EE-_Z-_—F+=-A=1+—H
IERER - BE-TE=-—FA=1+81
FE)EIRABIEF L B0 (L
2T F+-_A=1+—HI~M@EA :
KREA B BRI E B0 R AF R B &
A& @A 10781L) - 4858 A130,249,0007
T(EE_T-—F+-_A=1+—HILE
H : 260,425,000/ 7T) © E&L&HANRE
KA o

MEpaE—E-——F+=-_A=+—HI
NMEAREBRRTERRE(BEZE_—F
+=—A=+—HINEA : &) -

12.5REE

EREABEDIRESE T ==
+ZA=+—HIEXEAERR jﬁ'ﬁﬁ
AE1HE1843,424,0008 (= =
& 1 275,329,000/ ) M B BEITL B
% 2 Hn#E 7 15 80 1,302,427,503 % ( =
T-—4 :1,220,812,1658R )51 & ©

Has T o pailiey - H I
@A - A EESREEERR I RRR
TTEARARNRIRER - FRRRE
ENTEERREHNRN FEME
T —F  RROTERERERE
BiEd) o



For the six months ended 31 December 2022

2T _F+_A=+—HINEA

13. PROPERTY, PLANT AND EQUIPMENT 13.M% - BER®RE

At 31 December At 30 June

2022 2022

N=F==HF RK=F -5

sl=H=-1—H ALI=TrlE

HK$’000 HK$’000

FHET FHT

(Unaudited) (Audited)

(REEXR) (JFZ)

Carrying amount at beginning of the REF IR RE(E 4,172 4,299
period/year

Additions NE 682 3,578

Depreciation charge during the B R ES (1,475) (3,481)
period/year

Write off HsE = (159)

Acquisition of subsidiaries (Note 27) W BEM B A &l (Hfat27) 566 =

Exchange adjustments bE A (81) (69)

Carrying amount at end of the period/year RER R EREE 3,864 4172

14, INTERESTS IN ASSOCIATES 14.ABE QT 2R
At 31 December At 30 June
2022 2022
TN = ===t IR e

To= Hi=aletFl =T [E

HK$’000 HK$’000

FHET TET

(Unaudited) (Audited)

(REEZX) ($eE%)

Interests in associates before impairment Bt N a2 s OR(ER]) 2,054,890 2,084,132

(note (i) (H17E0)

Impairment losses recognised (note (i) ERERBE R (M52 () (631,846) (465,369)

1,423,044 1,618,763

Fair value of listed investments Bz AT E 1,320,774 1,514,367

Notes:

()  The balance includes cost of interests in associates, after adjustment for () SEHEERESARZERRA « AREND
sharing of the post-acquisition results and other comprehensive income (BRSNS A 2 E R E R EKE - Bl

PIAEENVAN
of associates, dividend received and exchange differences. EXRS B R BE 325 o



For the six months ended 31 December 2022

14. INTERESTS IN ASSOCIATES (continued)

Notes: (Continued)

HE—Z-_—F+-_A=+—H1E~MEA

14. 0 BHE DN B 2 R ()

Hrix - (&)

(i)

The movement of the impairment losses recognised is as below:

At beginning of the period/year B )
Impairment loss recognised BRI EEE
At end of the period/year RHL R

At the end of the reporting period, the management of the Group carried
out impairment review on the carrying amounts of its interests in Mount
Gibson Iron Limited (“MGX”), Tanami Gold NL (“TAM”), Dragon Mining
Limited (“Dragon Mining”) and Mabuhay Holdings Corporation (‘MHC”)
by comparing their recoverable amounts (higher of value in use and
fair value less costs of disposal) with their respective carrying amounts.
Recoverable amounts of the Group’s interest in MGX, TAM and MHC are
determined to be their fair value less costs of disposal which are based
on the closing prices of their shares listed on the Australian Securities
Exchange (“ASX”) for MGX and TAM and on the Philippine Stock
Exchange, Inc for MHC at the end of the reporting period.

As at 31 December 2022, recoverable amounts of MGX, TAM and MHC
are lower than their carrying amounts. The impairment losses on interests
in associates recognised in the consolidated statement of profit or loss
for the six months ended 31 December 2022 and 2021 are as follows:

MGX
TAM
MHC

(i)

CHERREBRZSNT

At 31 December At 30 June
2022 2022
R=-ZB==fF R-EBE-_—F
+=A=+-—AH ~NA=TH
HK$’000 HK$’000
FET FHET
(Unaudited) (Audited)
(REEZ) (&)
(465,369) -
(166,477) (465,369)
(631,846) (465,369)

RBmEHR - AL ETEH H M Mount
Gibson Iron Limited ([ MGX ) * Tanami Gold
NL(TTAM)) - 28 RARAR([EER]) &
Mabuhay Holdings Corporation ([ MHC | ) &
R ZRAERRRESR  HAABER
WEEE(EREEEQAFEREEXNEARME
FREE)EESENERABELE - REREH
R RNEEPMGX ~ TAMKEMHCHI#E R R a]
KO &5 E T BAFERTEKA - tIhER
MGX & TAMPE RN B 5 5 B ([ BRFT ) &
MHCRIER B BEH R BT EIRD ZUKTH{E °

R=F = Es BeEen Fl e MGX TAM
RMHCHI AT Bl £ RN EREE - REZE
e e e e —E i S H 7
ERAZGEERRERZNBE R A ZER L
BEEEIT

For the six months ended
31 December
BEt+t-—A=t+—HL~MEA

2022 2021

o O e S e 1
HK$’000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(REERZ) (REEER)
(152,007) (752,976)
(11,962) -
(2,508) (6,891)
(166,477) (759,867)



For the six months ended 31 December 2022 HE—_Z-_—F+-_A=+—8I1tMEA

14. INTERESTS IN ASSOCIATES (continued) 14. R E DB 2 &= ()

At the end of the reporting period, in view of decrease (At 30
June 2022: decrease) in share price of MGX, the management
of the Group carried out review on impairment loss (At 30 June
2022: impairment loss) on the carrying amount of its interest in
MGX by comparing its recoverable amount (higher of value in use
and fair value less costs of disposal) with its carrying amount.
In determining the value in use of MGX, the Group estimated
the present value of the future cash flows from the operations
of MGX. The estimation takes into account the estimated future
prices and production volume of hematite iron ores of MGX and
a discount rate of 9.4% (At 30 June 2022: 9.4%). The fair value
less costs of disposal of MGX was determined based on the
closing price of the shares of MGX listed on the ASX at the end of
each reporting period. As at 31 December 2022, the recoverable
amount of the Group’s interest in MGX, which represents the
fair value less cost of disposal of HK$1,156,664,000 (At 30
June 2022: HK$1,322,544,000), is lower (At 30 June 2022:
lower) than its carrying amount. Accordingly, an impairment loss
of HK$152,007,000 (At 30 June 2022: an impairment loss of
HK$405,751,000) is recognised in profit or loss during the six
months ended 31 December 2022.

NBEEAR - ERMGXEIRE TH (R =
T__FXA=1+H: TK) x&EEE
BEKENRMCX #a 2 aJ i £ &8 (fF
BEEEAFERHEXEAPZESE)
HEREEELE Y2 REEE
TREEBEBRN (RZZEZZF A=+

H: REEBE) FEEMCGXZERER
H% C REBEFMOXE LB AKIES
MEMIRE - ARG RMGXREES
HME T R RER MEE RITIREI.4% (R
e RES B = r (B @G ) e [VIEN
ZAFEREEXARDNIBRIEBEZSREHR
MGXBRDINRR Tz WM EBERE - R=ZF
&+ A=+—8 ' ZEBRMGEX
Z Wk 2z Al Y Bl & B8 (BN A SEE R T & Ak
751,156,664,000/8 7L (R =_ZE = —F /< B
=+8 :1,322,544,000 T ) K (R ==
ZZFEARA=1TH: R)RHEEREE- - B
e EE s e e s B =Sl
~ME A 2 B IR TR R E &5 15 152,007,000
BLT(R_TE-_—F"A=1+1H : BEHSE
405,751,000/ 7T) °



For the six months ended 31 December 2022

14. INTERESTS IN ASSOCIATES (continued)

At the end of the reporting period, the management of the
Group carried out impairment review on the carrying amount of
its interest in TAM by comparing its recoverable amount with its
carrying amount. In view of the material uncertainty associated
with the exploration for and evaluation of the mineral resources
possessed by TAM, no sufficient information is available for the
management of the Group to estimate future cash flows used in
the value in use calculation. Therefore, the recoverable amount of
the Group’s interest in TAM is based on its fair value less costs
of disposal, which has been determined based on the closing
price of the shares of TAM listed on the ASX at the end of the
reporting period. As at 31 December 2022, the recoverable
amount of the Group’s interest in TAM, which represents the
fair value less costs of disposal of HK$111,756,000 (At 30
June 2022: HK$132,094,000), is lower (At 30 June 2022:
lower) than its carrying amount. Accordingly, an impairment
loss of HK$11,962,000 (At 30 June 2022: HK$50,109,000)
is recognised in profit or loss during the six months ended 31
December 2022.

B

z~

B - —F+-A=1+—H1~EA

14. 0 BHE DN B 2 R ()

RIBEER  AEEETEBBERTAMZ
Rz AR S EAERmAEELE 8
iR FEEETRER - ERTAM
FTEAIRE SRR LGS READ
HEM  AREETIREY & T T ER A
A& EAEEFEFANRRE SR
2 o Bt REBRTAMZ 25 2 o]l E
SRADEREATFERHERA © RIFR
EHARTAMPR R AT ET (D 2 Wi (B
Er R-_E-_—_F+-_A=+—8 =&
EERTAMZ S 2 ATl Bl £ 58 (BAF
EREERKA)111,756,0008 T (R =&
—FNA=FH 132,094,000/ 7T ) 1€
RERAER-_ZE_=—_FA=+AH:
‘) Al RBEE-_FT=-_—_F+=-A
=t+—BIEANEARZEEEERRERE
11,962,000 TL(R—_E-—_F A=+
B : 50,109,000/ 7T) °



For the six months ended 31 December 2022

14. INTERESTS IN ASSOCIATES (continued)

At the end of the reporting period, in view of decrease in share
price of MHC since acquisition, the management of the Group
carried out impairment review on the carrying amount of its
interest in MHC by comparing its recoverable amount with its
carrying amount. As MHC is a holding company principally
engaged in the acquisition and disposition of investments in
securities, stocks, real properties and of investments in other
entities, in view of the material uncertainty associated with the
timing of realisation of these investments held by MHC, no
sufficient information is available for the management of the
Group to estimate future cash flows used in the value in use
calculation. Therefore, the recoverable amount of the Group’s
interest in MHC is based on its fair value less costs of disposal,
which has been determined based on the closing price of the
shares of MHC listed on the Philippine Stock Exchange, Inc.
at the end of the reporting period. As at 31 December 2022,
the recoverable amount of the Group’s interest in MHC, which
represents the fair value less costs of disposal of HK$11,302,000
(At 30 June 2022: HK$15,585,000), is lower than its carrying
amount. Accordingly, an impairment loss of HK$2,508,000 (At 30
June 2022: HK$9,509,000) is recognised in profit or loss during
the six months ended 31 December 2022.

B

z~

B - —F+-A=1+—H1~EA

14. A E N B) 2 RE== ()

REBEEER - ERMHCHIRRBEWEEZ T
% AEEEEESERNMHCZ #m 2
Al bl &R EHREEELE - R
ZIEREBEETRERT - ARMHCAE—
H%“”W FERBWREREEES
- BHEMRE  UEREMEEL

&é ENFEIRMHCET I 2 S E B
MFEREATHEEY  BMAEBERET
#E REM A ARG EREEEAA
MAKRRESMRE - Bt KEBKRMHC
2z RE B EREAFER L
ERA  RERSHARAMHCRIFEEE
HER G EMROZWMEEE - R=ZF
b et Hie b El N BN EIC 72
ek Z AT Uk a4 58 (BNA FAE R B SRR AN )
11,302,000 (M= =_=_F A=+
H : 15,585,000/ 7L ) (RN A BREE - A&
e e =l masne i RS e =l
7~ E A 2 B iR TR R B &5 182,508,000/
T (O mei  H = B 01509 000
/%713)



For the six months ended 31 December 2022

15. INTEREST IN A JOINT VENTURE

Interest in a joint venture with

HE—_ZT-_—F+-_RA=+—

H1E}fEA

15.R—EEE ARz ER
At 31 December At 30 June
2022 2022
R=ZB==F NT__F
+—H:+_E /\)EJ:+E
HK$’000 HK$’000
FHET FAT
(Unaudited) (Audited)
(RBERK) (Fe2=1z)
R—REEERNFZiER 92,291 95,242

nil impairment (note (j)) (&SRB (KT70)

Notes: Brst -

()  The balance includes cost of interest in a joint venture, after adjustment () HHREFN-—THAEARZIEENAN - ARER
for sharing of the post-acquisition results and other comprehensive M h%E G 2R FNBRER R A2
income of the joint venture, dividend received and exchange differences. & DRI RESEE -

(i)  Pursuant to the joint venture agreement entered into by Bowen Limited, (i) BEBARFANHBAREERARARES—MH

a subsidiary of the Company, and another joint venturer, the initial
term of the joint venture is 21 years from 21 October 2008, the date of
establishment of the joint venture, which can be applied for extension
upon the mutual consent among the joint venturers 6 months prior to the

expiring date on 16 October 2029.

16. INVENTORIES

[ron ores
Others

BERFRIMZEERS  SEZVRBRS
BEQTARZAN_FENF+A-_+—HE
FroT—F - YAEE
BT AF+AHRBRNEA RGBT -

EeHRERREMRA

16.7E&
At 31 December At 30 June
2022 2022
R-ZB--§F pRZZ-—F
= Hi=eE—H 7 it =]
HK$’000 HK$’000
FHET T
(Unaudited) (Audited)
(REEERK) (&&= =Z)
HiEa 168,663 90,649
HAtb 19 =
168,682 90,649



For the six months ended 31 December 2022 HE - _F+-_A=+—HI1XEA

17. FINANCIAL ASSETS AT FAIR VALUE 17.%Z ¥ EREZEREE([RAF

THROUGH PROFIT OR LOSS (“FVTPL”) EBEREREERRE |\ 2eEE
At 31 December At 30 June
2022 2022
N=F== A —
5= = 7N El=ar B
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEZX) (5eEZ)
(a) Listed securities held-for-trading: @ BEEEZ LmHES:
- Equity securities listed in —REB LT ZBRARFES 346,760 445,055
Hong Kong (note (i) (Hi720)
— Equity securities listed in Europe —RBUMN L 2 IR A% 5 223,744 149,956
— Equity securities listed in Australia — BRI T 2 IR AR 5 365,270 358,957
- Equity securities listed in Canada — R IEKR T ZRAES 109,693 126,294
- Equity securities listed in the —RER EHZBRAEH 217,355 171,359
United States of America
1,262,822 1,287 6121
(b) Unlisted equity investments (note (i)  (b) 3E-TRRAIRE (HaL(i) 47,615 44,622
(c) Listed securities not held within the ) WIENEBEBHEEANFEZ
trading portfolios: LEWES
— Equity securities listed in Australia — BN T 2 BRARFE 5 365,120 325,449
(d) Derivative financial instruments: () $TESMIA :
— Warrants — R HEE 26,080 29,968
1,701,637 1,651,660
The carrying amount of the financial assets A FERNIERREIE 2
at FVTPL is presented as: TRIBEZIRAEZSA
— Non-current assets —JEmBEE 370,395 330,724
— Current assets —REEE 1,331,242 1,320,936
1,701,637 1,651,660

Notes: et -

() Listed securities held-for-trading with a fair value of HK$290,020,000 (At ) AF{EE290,020,0008 (R = _F/
30 June 2022: HK$379,705,000) have been pledged to a bank to secure A=-+H : 379,705,000 L) ZIHEEBZ b
bank loan of the Group (see Note 24). MHEAFEEA T —RRT - UERAEEZR

TER(RKIEE24) °

(i)  Of these unlisted equity investments, HK$42,340,000 (At 30 June 2022: (i) ZHILTRAKES - 42,340,000 7T (B
HK$39,347,000) are held-for-trading as they are expected to be listed ZE-FXA=1A :39,347,00087T) &
on the recognised stock exchange within one year from the end of the BERE  ARAENMZERAFNREHER

reporting period. B—FRNERABHZ G LT ©
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

AEEZTHERES
BRI ()

For the six months ended 31 December 2022 2T __F+_A=+—HI1XEAH
18. LOAN RECEIVABLES 18.FEIRE R
At 31 December At 30 June
2022 2022
R-BE-—F MNZE-—4F
+=H=+—8H ~NA=+H
HK$’000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REEXR) (BEZ)
Fixed rate loan receivables: FUWEBER
— Unsecured — IR 394,006 343,351
— Secured — Gk 20,430 20,430
414,436 363,781
Variable rate loan receivable, unsecured JEWZ BB - EIEIT - 13,309
414,436 377,090
Less: loss allowance B e (23,068) (14,392)
391,368 362,698
The carrying amount of the loan EWE K 2 BREE
receivables is presented as: Ely=
— Non-current assets —JEmBEE 338,906 337,540
— Current assets —REEE 52,462 25,158
391,368 362,698

APAC RESOURCES LIMITED INTERIM REPORT 2022



For the six months ended 31 December 2022 2 E -~ F+—_HA=+—H8I1t<EA

18. LOAN RECEIVABLES (continued) 18.FEIRE F (@)
(a) Loan receivables net of loss allowance as at 31 December B s —e=a0 0 B = =5 abd
2022 and 30 June 2022 comprises: —FENAZTHAERVER(FIRE
BREHE)BIE
Carrying amount
RAE
Effective At At
interest rate 31 December 30 June
Principal amount Maturity date Security Guarantee (per annum) 2022 2022
bR HHA ERm BR ERFE RZBZZE N
(EE)E = = ~NA=TH
HK$'000 HK$'000
TAn TEL
(Unaudited) (Audited)
(REEH) (5%EH7)
RMB180,000,000 12 July 2024 No Yes 5.5% 202,063 211,385
(30 June 2022: (30 June 2022: (30 June 2022: 5.5%)
RMB180,000,000) (note () 12 July 2024)
ARE180,000,0007C “Z-NELATZA 4 ) 5.5%
(ZF- % A=1H: (EFsmt s L H (ETE=
ARE180,000000)(Hiy) —E-MELA+ZA) NAZTH :55%)
RMB124,000,000 31 December 2024 No Yes 5.8% 138,942 129,072
(30 June 2022: (30 June 2022: (30 June 2022: 5.8%)
RMB109,000,000) (note (ij) 29 December 2023)
ARE124,000,0007C “ECNF+-A=t-H & B 5.8%
(=%, A=1A: (ST H= (Cze i
ARE109,0000007)(Hi) —BZ=E+=A=1+hA) NAZTH :5.8%)
HK$28,771,000 30 March 2021 Yes Yes 42% - 9,684
(30 June 2022: (30 June 2022: (30 June 2022: 42%)
HK$28,771,000) (note (i) 30 March 2021)
28,771,000 7 e i RN A g 42%
(ZB-_—%5B=1R: (ZB_—&rR=1H: (Z3zzf
28,771 0000 ) (A mZ ==t H) AAZTH : 42%)
HK$50,000,000 22 March 2023 Yes No 35.5% 50,363 -
(30 June 2022: N/A) (note (iv)) (30 June 2022: N/A) (30 June 2022: N/A)
50,000,000% 70 = =l s ) & 35.5%
(ZB—%xB=1R: (ZB-=§~R=1A: (Z3zzf
TER)Winy) TR) AA=HH : RER)
N/A N/A No No N/A - 12,557
(30 June 2022: (30 June 2022: (30 June 2022: 9.8%)
A$2,500,000) (note () 23 September 2022)
TER TER i i TER
(ZE-—FxP=1R: (ZB-—FrA=1H: (=Tea
2,50000087) (Fizy) ZEZZENAZTER) ~AZTH :9.8%)
391,368 362,698



For the six months ended 31 December 2022

18. LOAN RECEIVABLES (continued)

@

(Continued)

Notes:

0

As disclosed in the announcements of the Company dated
23 May 2019, 14 June 2019 and 9 July 2019, and the circular of
the Company dated 20 June 2019, on 23 May 2019, the Group as
the lender entered into the loan agreement (the “Loan Agreement”)
with the borrower and a listed company as the guarantor, pursuant
to which, the Group agreed to, among other things, make available
to the borrower a revolving loan (the “Loan Facility”) in the
amount not exceeding HK$235,000,000 (or an amount equivalent
to HK$235,000,000 in such alternative currency as acceptable
to and agreed by the Group) at an interest rate of 5.5% per
annum, secured by a guarantee and indemnity provided by the
listed company and repayable on 24 months from the date of first
drawdown. The borrower is a wholly-owned subsidiary of the listed
company.

On 9 July 2021, an ordinary resolution was passed at a special
general meeting of the Company for the approval of a supplemental
loan agreement dated 10 May 2021. Pursuant to the supplemental
loan agreement, the maturity date of this loan was extended
from 12 July 2021 to 12 July 2024 and the revolving loan limit is
increased from HK$235,000,000 to HK$260,000,000.

At 31 December 2022, the principal amount of RMB180,000,000
is equivalent to approximately HK$201,652,000 out of the revolving
loan limit of HK$260,000,000 (at 30 June 2022: HK$210,964,000
out of the revolving loan limit of HK$260,000,000).

The contractual interest charged at 5.5% per annum is payable
monthly by the borrower, Best Advantage Limited (“Best
Advantage”).
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For the six months ended 31 December 2022

18. LOAN RECEIVABLES (continued)

@)

(Continued)

Notes: (Continued)

(i)

The loan is guaranteed by the ultimate holding company of the
borrower which is a company incorporated in Bermuda and its
shares are listed on the Stock Exchange.

The maturity date of this loan was extended from 30 September
2019 to 31 March 2020 during the year ended 30 June 2019.
On 13 September 2019, the Group has entered into the loan
agreement with the borrower and its guarantor. Pursuant to the loan
agreement, the maturity date of the loan has been further extended
to 31 December 2021. On 16 December 2020, a supplemental
loan agreement was entered into by the Group and the borrower
and guarantor, pursuant to which the repayment date of the loan
is further extended to 30 December 2022, On 23 December 2021,
a second supplemental loan agreement was entered into by the
Group and the borrower and guarantor, pursuant to which the
repayment date of the loan is further extended to 29 December
20283. On 6 July 2022, a third supplemental loan agreement
was entered into by the Group and the borrower and guarantor,
pursuant to which the repayment date of the loan is further
extended to 31 December 2024 and the loan amount may increase
up to HK$148,000,000 with interest rate reduced from 8% per
annum to 6.5% per annum with effective from 6 July 2022.

Details of the loan agreement, the supplemental loan agreement, the
second supplemental loan agreement and the third supplemental
loan agreement are set out in the Company’s announcements on
13 September 2019, 16 December 2020, 23 December 2021 and
6 July 2022 respectively.

The contractual interest charged at 6.5% per annum (At 30 June
2022: 8% per annum) is payable quarterly by the borrower.

HE—E-_—F+-_A=+—H1E~MEA

18.ERNER @)

HiaE - ()

(i)

ERBERANREIZER AR (—HRE
FOERMA 2 XA - ERDRBEZ PR
EmER -

HE_Z-hWE A=THILEE &
RZEHER—_E-NAENLA=TAHE
RE_Z_ZHF=A=+—H - R=_F
—NFEAA+Z=8 REESEERAR
HEERAGYERGE - REERWH
# BERZEHBABRE—HERE_T
TussAbetpedlis S e pN e MR ER
+ZA+XB  AEBEEERARER
AN HAE R - Bt - BRAE
HEHEE—PERE-_T_—F+—
I Bl N S e e R e
B AEBERERAREBERAGNE
MHTERE Bl - EWENRB
HEE- SERE-_E-_=F+=H
= blE N e s FN(E] s
SEEERARERATIE =N
BXia - Bt ERERBHEE
=Rt s E et = Bl = ens
B - EX&EA RS I1ZE 148,000,000

BT - FHIEH8% FEE6.5% ' B-F
S HOSH AR -
ExihE  MAER DGR  F_OER

BB RE=—ORTERRENFE
SRERAARRARIBAE-ZT—HENA
e (B e e o e S =
i S S o e (= Vi
+ANENAE -

= — —

S Ll ik

A

BRI BIZENE6.5% (N =
NHA=1H : X% )E -
RAFEXA -



For the six months ended 31 December 2022

18. LOAN RECEIVABLES (continued)

(@ (Continued)

Notes: (Continued)

(i)

(v)

The loan is guaranteed by the sole shareholder of the borrower and
is secured by a share mortgage over the entire issued capital of
the borrower and is secured by a debenture creating first fixed and
floating charge over the undertaking, property and assets of the
borrower.

The loan is currently overdue. Loan recovery or extension is under
negotiation.

The contractual interest charged at 3% per month is payable by the
borrower on the maturity date.

On 22 December 2022, the Group as the lender entered into the
loan agreement with the borrower.

The loan is secured by (i) a share mortgage over the entire issued
capital of an entity wholly-owned by the borrower (“the Entity”);
(i) a debenture creating first fixed and floating charge over the
undertaking, property and assets of the Entity; (iii) deeds of
assignment relating to any loan owed by or to be owed by the
Entity to the borrower and another entity; (iv) equity interests in a
listed company owned by the borrower.

The contractual interest charged at 2.5% per month is payable
monthly by the borrower.

On 22 March 2022, the Group as the lender entered into the loan
agreement with the borrower, pursuant to which the Group made
available to the borrower a loan amount of A$2,500,000 at an
interest rate of 1% over Bank Bill Swap Bid rate.

On 27 July 2022, the termination date of this loan was extended
from 23 September 2022 to 23 December 2022.

The contractual interest charged is payable monthly by the
borrower.

The loan was fully settled on 12 October 2022.
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For the six months ended 31 December 2022 E—E - F - A=1+—HI1EA

18. LOAN RECEIVABLES (continued) 18.FEIRE F (@)
(b) The movements of loan receivables during the six months (o) S A e i e ==
ended 31 December 2022 are set out as follows: NEBEWE S S#EELIINT
HK$’000
AT
At 1 July 2022 (audited) R-Z——F+A—BHEE%) 362,698
Interest income (Note 5(a)) FIBUA (H225() 10,639
Interest received BUF B (10,628)
New grant of loans M EN 67,506
Repayment of loan BEEX (12,279)
Modification (Note 6) (EBirz o)) (847)
Impairment loss, net (Note 6) REEIEFRE(HE6) (8,676)
Exchange adjustments PE 5 I (17,049)
At 31 December 2022 (unaudited) T o e e | e e 391,368
(RigEZ)
19. LOAN NOTE 19. 85X EE

At 31 December At 30 June
2022 2022
KRB RTZF
+—H=+—H ~NA=1H

HK$’000 HK$’000

FER FAT

(Unaudited) (Audited)

(REEER) (Fez1z)

Loan note issued by Sun Hung Kai & Co. Sun Hung Kai & Co. (BVI) - 3,965

(BVI) Limited (“SHK BVI") Limited( [SHK BVI])Z172
BERER
The movements of loan note during the six months ended At e o e = S H oS
31 December 2022 are set out as follow: ENREBR 2 EEHIFIINT ¢

HK$’000

FAT

At 1 July 2022 (audited) RIZEZZF+ A —R(E&HF%) 3,965
Interest income (Note 5(a)) B A (M i25() 34
Interest received BHFILE ©1)
Redemption fEO (3,909

Exchange adjustments HE 5 3 BE 1
At 31 December 2022 (unaudited) i e S S = =

(REEZ)



For the six months ended 31 December 2022 E_E _ _Ft+_A=1+—HItXEA

19.

20.

LOAN NOTE (continued) 19.ERXEBEm)
On 1 September 2017, the Group subscribed loan note with a RZZE—+FNA—H » XEEHSHK BVI
nominal value of US$2,500,000 from SHK BVI, which carry 4.65% REEHEE A2,500,000 X THERER
coupon interest per annum and will mature on 8 September ZEREENEEHNE AETF465% @ i
2022. SHK BVI early redeemed 80.1% of loan note on BR-ZZE-__FNANHEH - SHK BVI
15 November 2019 and the outstanding loan note is fully RZEBE-NFT+—HA+THARANEELE
redeemed on 8 September 2022. HEEZ801% @ MABEEXREEDRN
—E-_FHhANBEREELD -
Loan note issued by SHK BVI is guaranteed by Sun Hung Kai SHKBVIZEIT 2 EREZEBBHMEERR
& Co. Limited (“SHK”), a limited liability company incorporated RA([HBRE]  —ERBEBTMH L2
in Hong Kong whose shares are listed on the Stock Exchange. BRRF - HRMOREBZPT L) ER -
SHK BV is a wholly-owned subsidiary of SHK. SHK BVIAFRE L = EM B AR
EXPLORATION AND EVALUATION 20. 8 ¥R B PG B 2
EXPENDITURE
At 31 December At 30 June
2022 2022
R=B=ZZ=HF RN-T-—F
+=A=+—H RAZTE
HK$’000 HK$’'000
FEx FAT
(Unaudited) (Audited)
(REEER) (Fez1z)
Carrying amount at beginning of the RE,F ¥R RREE S =
period/year
Acquisition of subsidiaries (Note 27) BB B~ Rl (Afat27) 7,111 =
Exchange adjustments b 5 SR B 445 =

Carrying amount at end of the period/year  FAHR, /4 RHIERE(E 7,556 -



For the six months ended 31 December 2022 HE - _F+-_A=+—HI1XEA

21. TRADE AND OTHER RECEIVABLES AND 21.8 5 R B EWEZH U R
RENTAL DEPOSITS HERE

At 31 December At 30 June
2022 2022
R-ZB--§F R —F
ete= H =t ~NA=1H

HK$’000 HK$’000
FET THT
(Unaudited) (Audited)
(REEZR) (&&= =Z)
Other receivables and deposits E b IR BRI i e 27,176 35,644
Dividend receivable FE USRS B - 22,343
Rental deposits (note (i) MEZS (M) 288 288
Receivable from securities brokers R 3B S5 48 40 NI 19,775 24,384
Prepayments TR IR 1,661 1,588
48,900 84,247
Representing: 254 :
— Non-current assets —JERBEE 288 288
— Current assets —REEE 48,612 83,959
48,900 84,247
Except for the non-current rental deposits, all of the trade and BRTIERBESZRSI  BHRE2HESR
other receivables are expected to be recovered or recognised as F A R B R — U Bl S fERR A B
expense within one year. o
Note: et -
() Rental deposits are typically paid for leased properties, which are () MHERSBEREEMESM ATREEEE

P
®
refundable after the expiry of the leases. BFLARE



For the six months ended 31 December 2022

22. SHARE CAPITAL

Authorised:
At 1 July 2022 (audited) and

31 December 2022 (unaudited),
ordinary shares of HK$1.00 each

Issued and fully paid:
ordinary shares of HK$1.00 each

At 1 July 2022 (audited)

Exercise of warrants subscription rights

(note ()

At 31 December 2022 (unaudited)

HE—Z-_—F+-_A=+—H1E~MEA

22, B
Number of
shares Amount
BEE +5
HK$’000
FHET
SERE
RZZE-Z—_FtA—RHEE%) 3,000,000,000 3,000,000
—E-F+-A=+—H
(REERZ) -
FREE.00/8 T2 TBA%
ERTREE :
EREE.00/8 7T 2 TEAR
R-Z-—F+A—H&EHFE%) 1,302,130,149 1,302,130
1T RIS SR A 355,372 356
(H1azam)
RZZE-_—_F+-_A=+—H 1,302,485,521 1,302,486

(RIEER)



For the six months ended 31 December 2022

22. SHARE CAPITAL (continued)

Note:

U

For the six months ended 31 December 2022, 355,372 warrants were
exercised to subscribe for 355,372 ordinary shares of the Company at a
consideration of approximately HK$427,000, of which HK$356,000 was
credited to share capital and HK$71,000 was credited to share premium.

Warrants

On 29 June 2021, the Company proposed a bonus issue of warrants to
the qualifying shareholders of the Company on the basis of one warrant
for every five shares held on the record date. A total of 243,778,782
warrants have been issued by the Company on 7 September 2021
pursuant to the bonus warrants issue, conferring the rights to the holders
to subscribe in cash for 243,778,782 new shares of the Company at an
initial exercise price of HK$1.20 per new share (subject to adjustment) at
any time during the period of thirteen months from 7 September 2021 to
6 October 2022 (both days inclusive).

During the six months ended 31 December 2021, registered holders of
83,231,695 warrants exercised their rights to subscribe for 83,231,695
ordinary shares in the Company at HK$1.20 per share.

All unexercised warrants expired on 6 October 2022. At 31 December
2022, the Company had no outstanding warrants to be exercised. At
30 June 2022, the Company had 160,542,547 outstanding warrants
to be exercised at any time on or before 6 October 2022. Exercise in
full of such warrants would result in the issue of 160,542,547 additional
ordinary shares.
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H 356,000/ T 5H ARRA K& 71,0007 7TET A
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e

RZE_—FNAZ+NB XAAER
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HEFET c ARBER=ZT=—FNLAEHR
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243,778,782 FAXID °

Eme e e = e Fl N H
83,231,695 R EER ZERIFE ATHE
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83,231,6050% & @M% °
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HH R s A e o e el Bl AN
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BHEE1T160,542,547 R FAHNEBAY o



For the six months ended 31 December 2022

23. TRADE AND OTHER PAYABLES

Trade payables designated at
FVTPL (note (i)

Other payables measured at
amortised cost

Contract liabilities — sales deposits
received in advance

Note:

HE—Z-_—F+-_A=+—H1E~MEA

BERAHERRRREEZ
B RN (A7)
REHRATTEZ
HAb AR
BHEE-TARHEERS

23.E 5 K EAb B iR

At 31 December At 30 June
2022 2022
R-BE-—F MN-E-—4F
+=H=+—8H ~NA=+H

HK$’000 HK$'000
FExT FAT
(Unaudited) (Audited)
(REEZ) (fRER)
14,964 64,926
48,339 34,247
23,940 -
87,243 99,173

it -

As of the end of the reporting period, the aging analysis of trade payables
designated at FVTPL based on the invoice date is as follows:

0-30 days

0-30H

The Group purchases iron ore commodities under provisional pricing
arrangements where final prices are based on prevailing spot prices over
a quotation period after shipment by the supplier, which is a subsidiary
of MGX. These trade payables are designated at FVTPL on contract by

contract basis.

All of the trade and other payables are expected to be settled
within one year or are repayable on demand.

BEREHR  BEERAFENBRREE 2
BIRNEFRERAHZRROTNT :

At 31 December At 30 June
2022 2022

Y e o AT e T
s=H = ~A=+H
HK$’000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REER) (&)
14,964 64,926

AEERERREEZHREARAEM &
RERNEERS (K RMGXHKIE A R KE
BRENEREDANBITREERRE - 2FH
SREMNRFIRER & HEREE SR FER

BB S REMENRIER —FR

RN EERERE -



For the six months ended 31 December 2022

24. BANK AND OTHER LOANS

At 31 December 2022, the bank and other loans with repayment
on demand clause were repayable as follows:

Secured bank loan repayable within

one year (note (i) B (KT ))
Unsecured bank loan repayable within s EA FRER ZERPRT
one year (note (i) B (K1)

Unsecured other loan repayable within

Unsecured other loan repayable after

one year (note (i)

SR (A7 az (i)

one year (note (iii)

SR (e i)

Notes:

U

(i)

During the year ended 30 June 2022, the Group obtained a revolving
loan facility of HK$200,000,000 from a bank. The loan bears interest at
1.08% over one month HIBOR per annum. At 31 December 2022, the
revolving loan of HK$105,000,000 (At 30 June 2022: HK$120,000,000)
is secured by pledged financial assets at FVTPL of approximately
HK$290,020,000 (At 30 June 2022: approximately HK$379,705,000)
(see Note 17(i)).

On 24 October 2022, the Group obtained a trade finance facility of
US$20,000,000 (equivalent to approximately HK$155,954,000) from a
bank. The loan bears interest at 1.40% per annum over Term SOFR and is
guaranteed by the Company.

The other loan of HK$50,000,000 and US$3,500,000 (equivalent to
HK$27,292,000) (At 30 June 2022: A$8,000,000 and US$16,100,000
(equivalent to approximately HK$43,274,000 and HK$126,343,000,
respectively)) advanced from a related party of the Company. The loan
bears interest at 3% over one month HIBOR per annum. On 26 May
2022, the Group had entered into a supplemental loan agreement which
the maturity date of this loan was extended from 14 September 2022
to 14 September 2023 and the revolving loan limit is increased from
HK$200,000,000 to HK$300,000,000.

= —F

E—E - F - A=1+—HI1EA

24 8B TREMER

PR mr e S F
KEEBERZ BT MEMER
BN

2#*$WE%ZEEW$G

IR P 2 SR A
BN —FRER 2 EEMEA

FERE
REE IR

At 31 December At 30 June
2022 2022
KRB PRZZ-—F
Slr=H =ate—H ~NA=1H
HK$’000 HK$’000
FHET T
(Unaudited) (Audited)
(REEFEZR) (feE==%)
105,000 120,000

44,522 -

77,292 -

- 169,617

226,814 289,617

it -

(i)

(i)

BEZZT-—_FXA=THLEE  ~£E
B B —RRITES &R B 5 F & 200,000,000
I o 2B IR —EABBRITRERE M
1.08%MFF KR8 - R_T_—_F+_A
=B 105,000,000,%71()%7%::
£ A=+H : 120,000,000 Jt ) & 1& IR
ERBARATFERE E\Eﬁif@z&%ﬂﬁém
290,020,000 T(R=ZT=Z_F A=+
H : #9379,705,000% 70 ) {EE &R (R M5
17()) °

7l st £ e ] e T e £ [N
— R 4R 17 # 18 20,000,000 T (B E R 4
155,954,000 ) B S BEABE R - ZE XK
2RI R B & B PR 7 % (Term SOFR) AN
1.40%HFEFIRE » WHARREER -
HBAAR—BBBIFB2AHEMER
50,000,000 # 7t & 3,500,000 3 7t ( #8 & K
27,292,000 BL)(R=F=__FA=+8 :
8,000,000 7T % 16,100,0003< 7. (2 B E 1A
#4943,274,0007% 7T % 126,343,000/ 7T) ) ° %
BRiE—E A BARITRER S I13% K F F
fn“»g ‘E/\_i__iﬂﬁ_—'—/\_\a Z’-‘%@
BRI THAERWZ - ZEFNIHAR=Z
::Eﬂﬁ+makﬁi—7— FNAA+M

» {BIRE SR EBE 1/£200,000,000/8 T N E
soo,ooo,ooofﬁru o
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25. PROVISIONS 25. %1%

At 31 December At 30 June
2022 2022
R-BE-—F MN-E-—4F
+=A=+—H ~NA=+H

HK$’000 HK$'000
FET FHT
(Unaudited) (Audited)
(REEX) (JFEZ)
Analysed for reporting purposes as: ZWEE DN :
— Non-current liabilities —ERBEE
— Exploration and mine restoration — MR NS E R 8,009 -
Movement in rehabilitation provisions during the period are set HANEREBHEOE I EH N T -
out below:
HK$’000
FHT
At 1 July 2022 (audited) RIEZZF+A—B(EHFER) =
Acquisition of subsidiaries (Note 27) W BB AR (Ft27) 7,770
Provisions utilised BEERARE (247)
Exchange adjustments & 5 R 486

At 31 December 2022 (unaudited) R-BE-—F+ - A=+—HCREEZ) 8,009



For the six months ended 31 December 2022

26.

27.

CONTINGENCIES

Prodigy Gold provides for all known environmental liabilities.
In opinion of its directors, based upon current information,
its current provisions for the environmental rehabilitation are
adequate there can be no assurance that material new provisions
will not be required as a result of new information or regulatory
requirements with respect to known sites or identification of new
remedial obligations at other sites.

Environmental guarantees totaling A$2,357,498 (equivalent
to approximately HK$12,449,000) (At 30 June 2022: not
applicable) have been provided. Term deposits of A$2,275,504
(equivalent to approximately HK$12,016,000) (At 30 June 2022:
not applicable) and cash deposits of A$81,994 (equivalent to
approximately HK$433,000) (At 30 June 2022: not applicable)
with the Department of Industry, Tourism and Trade-NT
Government secure these guarantees. Restoration provisions of
A$1,516,760 (equivalent to approximately HK$8,009,000) (At 30
June 2022: not applicable) have been recognised for all known
required restoration cost.

ACQUISITION OF SUBSIDIARIES
During the six months ended 31 December 2022

On 5 September 2022, a direct wholly-owned subsidiary of the
Company entered into a sub-underwriting agreement under the
rights issue by PRX and has agreed to sub-underwrite the rights
issue for an amount up to approximately A$9,710,000 inclusive
of its rights issue entitlements. PRX is a company incorporated
and listed in Australia, which is principally engaged in exploration
of mine resources in Australia.

The Group’s shareholdings in PRX changed from below 20%
(before the rights issue) to 49.9% on 24 October 2022 (after
the rights issue). Upon completion of acquisition of additional
interest, PRX and its subsidiaries (collectively the “PRX Group”)
become subsidiaries of the Company. The acquisition has been
accounted for as acquisition of business using the acquisition
method.

B

z~

B - —F+-A=1+—H1~EA

26.5AE1E

Prodigy Gold& P B &1HERIE & & EH #
H-BEEERA BEBNMER  HE
ATRIRIEERBEB RS  BETRRET
SR AN BT E R KB E R T kAR
i PR IR A AR E A M B ZHMAEK
B o

BIRHEIRIBERER 52,357,498 2 7T (48
B #712,449,0008 ) (RZZE = ZF X
AR=+8 : TERA) - EHFEK2,275,504
SBIT (FEE R 412,016,000/ L) (R=ZF
ZZHEXA=1+H: TEA)RBREEX
81,9948 7T (#8 & 7 49433,0007% 7T ) (R
—E-_#FXA=1+H: T @EA)AILR
T - kiERE 5 EBIELER - BREE
1,516,760}2 7T (48 & 7 478,009,000% 7T )
(R=B==FxA=+H: TEB)EH
REFMEEANNVBIEERER -

27. B 2 =

REBZE-Z_—_F+-A=+—HIXEA

R_ZF_—FHAARH XA EE
2B M E A RRIEPRXH AR ET S 2 B 8 17
#UWREDBHZE49,710,000/2 T
(BREERRERN) MR - PRXE—KRE
BN R ETRAR - EEERMN
WEEEERNEDE

N5 B 72 PRX B 35 % = 1 20% PA T (A%
&R —F+ A= +MHEMN49.9%
(18 ) - FER IR BB RESMERS 18 + PRXK
H B AR (%A PRXER )R AARR
AR B AR o UKL - ZWEEEETA
BB TS o



For the six months ended 31 December 2022

27. ACQUISITION OF SUBSIDIARIES (continued)

Since the acquisition, PRX Group contributed nil and
HK$3,631,000 to the Group’s revenue and to the consolidated
loss for the six months ended 31 December 2022 respectively.

Had the acquisition taken place at the beginning of the period,
the revenue of the Group and the loss of the Group for the
six months ended 31 December 2022 would have been
HK$108,933,000 and HK$53,008,000, respectively. The pro
forma information is for illustrative purposes only and is not
necessarily an indication of revenue and results of operations
of the Group that actually would have been achieved had the
acquisition been completed on 1 July 2022, nor is it intended to
be a projection of future results.

HE—Z-_—F+-_A=+—H1E~MEA

27. BB A B ()

BUHELAZE - PRXEBSAEEEHEE-ZT
T+ - A=t—HUESNEANKFER
LEEBES R EEBIZ &3,631,0008 7T ©

WU ERVIETT  AEBEE_T =
F+-—AZ+—BLAEANKSERER
#55 Bll £108,933,000/%8 7T 153,008,000/
TL o BEERMERFERAAR - RO R
BEERN T —HF+A-HBHEANEBER
TAEBEBERSESHREREEEE
INTEME AR IREEEMIEA -

Fair value

AFE

HK$’000

FH&T

(Unaudited)

(REBER)

Property, plant and equipment (Note 13) M - BB RERE(HZ13) 566
Exploration and evaluation expenditure (Note 20) EhiE K s R X (B 7E20) 7,111
Inventories FE 35
Other receivables E U R K 3,706
Term deposits TEBIER 12,273
Assets held for sale HIEHE CEE 27,945
Bank balances and cash RITHEBR IS 45,369
Trade and other payables H 5 R HE A ERIRR (2,682)
Provisions (Note 25) B (Ht25) (7,770)
Total identifiable net assets at fair value AT EFENNHEREEFERE 86,553
HK$’000

FExT

(Unaudited)

(REEER)

Consideration transferred EEEAE

Cash =L 37,572



For the six months ended 31 December 2022

27. ACQUISITION OF SUBSIDIARIES (continued)

The non-controlling interest (50.1%) in PRX recognised at the
acquisition date was measured by reference to the fair value of
the non-controlling interests and amounted to HK$47,892,000.

The fair value was estimated by applying a market approach using
quoted bid prices in active markets for the shares issued by PRX.

In addition, the non-controlling interests recognised at the
acquisition date include the market-based measure of all
outstanding share options granted by PRX to its employees.
These outstanding share options had been vested at the
acquisition date and were measured in accordance with HKFRS
2 at their market-based measured of HK$162,000.

B

BT - —F+-/A=1+—HItNEA

27. BB A B ()

U ES B EARE R PRX IS IR 25 (50.1%)
T2EFERESONTFEFE  ©EA
47,892,000/ 7T

D ETRAT IS AERERT IS EPRX
FRETTAR D BV IREE TSRS

IEAN - RAUKES B BRRERR A IEIE I e B 15
PRXZFEEBMMERITTEBRENT
BETE o RERITEBIREN UK B BiL
BB - WIREH BV HREERIFE2(E A
5 AEM£/5162,000/ 7T ©

HK$’000

Fix

(Unaudited)

(REEER)

Consideration transferred BEEBARE 37,572
Plus: fair value of previously held equity interest in PRX  #il : 5t BTAPRXIS A IRy A & 6,316
Plus: non-controlling interest (50.1%) in PRX N APRXAY FE13 A4 23(50.1%) 47,892
Less: recognised amounts of net assets acquired B EREREEEEESR (86,553)

Goodwill arising on acquisition W RE AT E A P 2 5,227



For the six months ended 31 December 2022

HE—Z-_—F+-_A=+—H1E~MEA

27. ACQUISITION OF SUBSIDIARIES (continued) 27. BB A B ()
HK$’000
FH&T
(Unaudited)
(REEXR)
Cash consideration ReERE (37,572)
Add: Cash and cash equivalent balances acquired o BUEEIR & KRS HEWEH 45,369
Net cash inflow arising from acquisition WHEEE 2 IRE M A 7,797

Acquisition — related costs amounted to nil.

The goodwill is attributable to the workforce of the acquired
business. The benefits are not recognised separately from
goodwill because they do not meet the recognition criteria for
identifiable intangible assets. It will not be deductible for tax
purposes.

The other receivables comprise gross contractual amounts due
of HK$3,706,000, of which nil was expected to be uncollectible
at the date of acquisition.

During the six months ended 31 December 2021

On 14 May 2021, a direct wholly-owned subsidiary of the
Company (the “Purchaser”) entered into a sale and purchase
agreement (the “Sale and Purchase Agreement”) with Allied
Properties Overseas Limited (the “Vendor”), being an indirect
wholly-owned subsidiary of Allied Group Limited which is a
substantial shareholder of the Company.

Pursuant to the Sale and Purchase Agreement, (i) the Purchaser
shall acquire and the Vendor shall sell the entire issued share
capital of Allied Properties Resources Limited (“Allied Properties
Resources”); and (i) a shareholder’s loan due to the Vendor by
Allied Properties Resources shall be assigned by the Vendor to
the Purchaser, for a cash consideration of HK$102,581,817.50
(collectively, the “Transaction”). The Transaction constituted a
connected transaction of the Company.

WE—BARAH AT

ZEERBRNRUWELEENSS N - B
Ml |EFESR®ER  BETFSA
BRI BN EENERTE - ZAHES A
FRIAH

E bW AR B iR FE WA 4 42 583,706,000
Bt BB HERHEERENEREAS -

REBZEZ-E-—F+=-A=+—HiIKEA

RZBZ—FHATHEHRB - ARG EE
2EMBAR([EZ ) EAlied Properties
Overseas Limited([BEX | * BARAREE
RS EEARARNEEEZEMER
AR EERR(EEHR]) -

RIEEEHRE  (EASKEBMEL B
i & Allied Properties Resources Limited
( [ Allied Properties Resources | ) &
2 TR A ¢ (i) Alied Properties
Resources fE 17 T B /7 K IR R B X
KHERTEEZTELD  RaeKEAR
102,581,817.50 T (BRI RSB 1) ° X
SBRARRNEER S o



For the six months ended 31 December 2022

27. ACQUISITION OF SUBSIDIARIES (continued)

On 13 August 2021, all conditions precedent of the Transaction
were fulfilled and the Transaction was completed on the same
date. Allied Properties Resources is an investment holding
company holding 41,032,727 shares or approximately 25.83% of
issued share capital of Dragon Mining, a company listed on the
Stock Exchange, on 13 August 2021.

The Group elected to apply the optional concentration test
in accordance with HKFRS 3 Business Combinations and
concluded that the investment in Dragon Mining is considered as
a single identifiable asset. Consequently, the Group determined
that substantially all of the fair value of the gross assets acquired is
concentrated in the investment in Dragon Mining and concluded
that the acquired set of activities and assets is not a business.

Interest in an associate

Consideration paid in cash

B

it e

FH—A=t—HL~XEA

=

27. BB A B ()

BEfRERE

.

o

i —ENA+=8 " XZHFE
ERGHEBERRRZNEBEK -
Allied Properties Resources /&% & 2 I& A
Al RZE-_—FN\A+t=-BEHEE
TR E941,082,727 R AR D S B BE1TIR AL
25.83% ' EEARAE—HRERMEmZA
i

AEEREZERAEBUHHREERIEINRE
Baf THERESETRAR MR RNE
BRZNERGIEE WA BRI EE
- AEEEEMKBENAEEQTER
REBMEFREERZRERRBIKE
MR M EEMAA I —AE

HK$’000
TAET

102,582

HK$'000
THETT

102,582



For the six months ended 31 December 2022 E_E _ _Ft+_A=1+—HItXEA

28. MATERIAL RELATED PARTY AND/OR 28.EABA¥ AR SEBELRS
CONNECTED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere in these
financial statements, the Group had the following transactions
with related parties and/or connected parties during the period
and balances with related parties and/or connected parties at the
end of the reporting period:

BRI SRR A B PREF L 2 R BN
AEBEP MRS &R RET B A
TRERRMEHRE AT EERHS &
HEAETT 2 R

Six months ended
31 December
BZE+-A=+—HI~EA

2022 2021

—E-—fF B —F

HK$’000 HK$'000

FTET FET

(Unaudited) (Unaudited)

(REBER) (REgEEZ)

Purchase of commodities BERm 153,884 6,738
At 31 December At 30 June

2022 2022

R=B==5  M=To=f

si=H = i FH

HK$’000 HK$’000

FExT FET

(Unaudited) (Audited)

(RBEZ) (fEZ)

Trade payables designated at EERAFERERREE 14,964 53,259

FVTPL (Note 23) 2B B EMNRR(HF23)

The Group entered into several commodity contracts with
MGX to purchase certain quantities of iron ores from MGX
for which the prices were based on the respective lump and
fines Platts Iron Ore Price. The Group is required to take
physical delivery of the iron ores from MGX in accordance
with terms of the commodity contracts.

AREEEMGXFILE TR mE AR
MCXEBE —EHENHBEA - AER
DIRERELHES BN EKEEL
EBMET - REFMAQGHR - A&
A EMCGXEY R W iEEA

The trade payables due to a subsidiary of MGX is unsecured,
interest free and repayable in cash within 90 days of invoices.

FERMGX — Tt B 12 R1 &Y B 5 FE 1~ Bk
REEM - 2B RANERNOH
WIAR ST »



NOTES TO THE UNAUDITED INTERIM CONDENSED K& EIZPHIRGRR4T S

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) B &S & RIFIEE (48 )
For the six months ended 31 December 2022 BE_TE-__F+-_A=+—HIN@AA

28. MATERIAL RELATED PARTY AND/OR 28.E XA K SBEBEFRXS

CONNECTED PARTY TRANSACTIONS (Continued) (0

(b) Reimbursement of management and (b)
administrative service fees and rental
payable to Allied Group Limited (“AGL”)
and its subsidiaries (the “AGL Group”), with
AGL being a substantial shareholder of the
Company exercising significant influence
over the Company:

MBESEEARAG([BSE
BDRENBLAR(BHEEE
ZANENEERTBEBRBER
BAHEHE MBESEEAERLD
BAIEERR » AHARQFITHE
EATED :

Six months ended
31 December
BE+-A=+—HILXEA

2022 2021

el - Sl o T
HK$’000 HK$'000
THET FHET
(Unaudited) (Unaudited)

(RIEEX) (REEZ)

Reimbursement to AGL the actual costs B4R IARATTEARTE & B IR AR 1,394 984
incurred in respect of administrative Bo#E% R aERE
services and a portion of actual costs ZEREEEBNIRERNE
incurred in respect of management, B A& BRI TEARES
consultancy, strategic, internal audit, FTEE A 2 B AN R R4
management information system B - B - R - A6
consultancy and business advice BiZ - BEREMRSER
services provided by senior management R 3 5% iEERIGIEL 2
and selected staff of AGL to the Group in ~ ZB{5 B RS A MEG 4 £ F
accordance with the relevant sharing of EHER
administrative services and management
services agreement
Rental and building management expenses FEMEEA £@RKFHE & 1,199 808

payable to AGL Group (note (i) BFEBE(H20)

FEIRRE 2022 BARRERAT 75
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2022

28. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS (continued)

(b) Reimbursement of management and
administrative service fees and rental
payable to Allied Group Limited (“AGL”)
and its subsidiaries (the “AGL Group”), with
AGL being a substantial shareholder of the
Company exercising significant influence
over the Company: (Continued)

AEEZTHBRRS

IS ERMI5E (48)
BT —_F+-_A=+—HLEA

B.EXBABIR IREFXS
()

b) MBEEBERAR(HEE
BEREMBAR(BKEEH
ZNENEERITHEREBER
EfEE mMESEEAEAAD
AEXERR  IHARQTTE
BEXFEN @

At 31 December At 30 June
2022 2022
R-ZBEZZHF R =F
+=A=+—8 NA=+H

HK$’000 HK$'000
FET FAET
(Unaudited) (Audited)
(REEER) (#e81%)
Amount due to AGL (included in other FERBEA BB (A 566 500
payables) (note (i) E b A BRFR) (BT 7L ()
Future minimum lease payments payable to JE[HA 2B £ 5k
AGL Group (note (i) SIEBENRAZE)))
— within one year ——FUAR 1,319 2,085
— after one year but not more than ——FRBETBBRE 560 1,087
five years
1,879 35l 72
Present value of lease liabilities payable to  fEffH & EE XA EREHE
AGL Group (note () (B1a0))
— within one year — ==l 1,290 2:085
— after one year but not more than ——F R ETBBRF 523 1,003
five years
1,813 3,038

APAC RESOURCES LIMITED INTERIM REPORT 2022



NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2022

28. MATERIAL RELATED PARTY AND/OR

ﬂii\é«%ﬁij Hﬁ FEﬂ /\/ \

IS ERMI5E (48)
HEe—_EZ-—F+-_A=+—HIM@A

B.EXABIR BBEELFRXS

CONNECTED PARTY TRANSACTIONS (continued) (48)

(b) Reimbursement of management and b) BHEEBERAT([HBEE
administrative service fees and rental B )EREMBAT(HBMaeESR
payable to Allied Group Limited (“AGL”) ZNENEERTHREER
and its subsidiaries (the “AGL Group”), with ENAEE MESEEAEAD
AGL being a substantial shareholder of the AFERRK > A[HARQABITE
Company exercising significant influence BEAFEN @)
over the Company: (Continued)

Six months ended
31 December
BE+=-A=t+—HIXEA
2022 2024
. - Aol S T
HK$’000 HK$’000
FHET FHT
(Unaudited) (Unaudited)
(REEZX) (RE&EZ)
Interest expense on lease liabilities in HEMBMEEBRRES 63 76
relation to rental payable to AGL Group BEZEEAENTERX
Notes: Hiet -
()  The Group entered into a two-year lease in respect of a leasehold () AEERRBEESERERHEEDEES

(i)

property from AGL for use as office in Hong Kong. The amount
of rent payable by the Group under the lease is approximately
HK$120,000 per month (30 June 2022: HK$120,000 per month). At
the commencement date of the lease, the Group recognised a right-
of-use asset and a lease liability of approximately HK$2,702,000.
During the year ended 30 June 2021, the Group recognised a right-
of-use asset and a lease liability of HK$2,746,000 upon the entering
of a lease renewal.

The Group entered into a three-year lease starting from 1 October
2021 in respect of a leasehold property from ;8 KZH i\ AEH
BR A @], which is an indirect non-wholly owned subsidiary of AGL,
for use as office in the PRC. The amount of rent payable by the
Group under the lease is approximately RMB71,000 per month
(30 June 2022: RMB71,000 per month). At the commencement
date of the lease during the year ended 30 June 2022, the Group
recognised a right-of-use asset and a lease liability of approximately
HK$2,563,000.

At 31 December 2022 and 30 June 2022, the total future minimum
lease payments and present value of lease liabilities in respect of
the leased property payable to AGL Group, which is included in
lease liabilities, are disclosed above.

During the six months ended 31 December 2022, the lease rentals
and building management expenses paid or payable to AGL
Group is HK$1,199,000 (six months ended 31 December 2021:
HK$808,000) as disclosed above.

The amount due to AGL is unsecured, interest free and repayable in
cash on a monthly cost basis.

EBMARE - FINMERAL - AEER
BRAOMENTESE A 4120,000/5 T
(ZZE_—FxA=+H : §A120,000
BIL) c REARKBAY  AEERR
FREEERMEEARL A2702,000
BWILeBE—T =T xA=+HIE
B ASERERREREREEER
HE B E2,746,0008 7T °

AEEGR EBREZHRLREGR AR
(ABeSEmNMEEZEWNBAR)MA
AEEMEERTBENAE Sl =F
By BZEZ—F+A—HBBEX-
AEERBERANESESEANAA
R¥ET71,000c(ZF=_—F"A=+H8 :
HFAARYT71,000T) - EHE=T=_—
EXAZTHLEFE  REHHKA
B AEERREAREERHEEAR
#49/52,563,000 7T °

N el e e Rl e e B VT s
——EXA=1A RAEmERENE
EEERNARFEAE N HEERE
EBEREG AHEEE) R ESHE -

AR m e i ES s JEL e e [Elops
BA BN ENTHAEBENHEE
e kEFEEE A1,199,00078 7t (&

e et o e s =1 e
808,000/ 7T) ' BN EXHEE -

(i) ENEEEENFEREER 28Rk
ARG AERAENRSER -

FREAERE 2022 SIAEIRERLH

r



For the six months ended 31 December 2022

E-E-—F+-B=+—BIAEA

x_<——

28. MATERIAL RELATED PARTY AND/OR 28.E XA K SBEBEFRXRS

CONNECTED PARTY TRANSACTIONS (continued)

Interest income from loan receivable U E R Z T B A
Loan receivable (Note 18) W ER(AT:E18)

At 31 December 2022, provision for an expected credit
loss of HK$197,000 (At 30 June 2022: HK$246,000) was
recognised for the outstanding loan receivable due from Best
Advantage, with reversal of impairment loss of HK$49,000
credited to profit or loss during the six months ended 31
December 2022 (For six months ended 31 December 2021:
a reversal of impairment loss of HK$1,000).

(%)

Six months ended
31 December

BE+-A=1T—HL~ER

2022 2021
—EC-CF T
HK$’000 HK$’000
FET FAET
(Unaudited) (Unaudited)

(REEEK) (REEZ)

5,575 6,052

At 31 December At 30 June

2022 2022
N-E-—F N-E——

+=A=+—H ~A=+H

HK$’000 HK$'000
FExT FAT
(Unaudited) (Audited)
(REEZ) (fEZ)
202,063 211,385

s s 1= v o ] i =] S
I Best AdvantageH 7 (8 18 B s FE R
78 B 1= & &5 18 B 5 197,000 7T (A
=T - = SaebisSEEEE 016000
JC) + [B1% R B 5 18 49,0007 LAt A
s e = e e = [
BAMBR(BE_ZE=_—F+_A
=+—HIEANEA : BEREESE
1,000/ 7T) °



NOTES TO THE UNAUDITED INTERIM CONDENSED K& EIZPHIRGRR4T S

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) B E R (48)
For the six months ended 31 December 2022 (B F+_A=1+—H1EA

28. MATERIAL RELATED PARTY AND/OR 28.E XA K SBEBEFRXS
CONNECTED PARTY TRANSACTIONS (Continued) (%)

(d) Transactions and balances with SHK BVI, (d) EBSEEBREZEXZEREGZ
an indirect non-wholly owned subsidiary of Bﬁ%" AISHK BVIZ R 5 K &
AGL: B

Six months ended
31 December
BE+-A=1t—HI~EA

2022 2021

e o e e e =
HK$’000 HK$’000
FHExT FHET
(Unaudited) (Unaudited)

(REER) (REEZ)

Interest income from loan notes ERER 2 F BUA 34 91

(Note 5(a)) (H1:%5(@)

At 31 December At 30 June
2022 2022
R=-TB=-=F pRIT=F
=i Ear—ls ~AH=1H

HK$’000 HK$’000

FET FHT

(Unaudited) (Audited)

(REBEZ) (EZ)

Loan note (Note 19) BEREE(HF19) - 3,965

RS 2022 TAERERAT 79



NOTES TO THE UNAUDITED INTERIM CONDENSED K& EIZPHIRGRR4AT S

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) B &S & RIFI5E (48 )
For the six months ended 31 December 2022 BE_ZT-__F+-_A=+—HIN@AA

28. MATERIAL RELATED PARTY AND/OR 28.E XA K SBEBEFRXRS

CONNECTED PARTY TRANSACTIONS (continued) (4&)

(e) Transactions and balances with AP Finance (e) HBt S EBREIZEZEHETZM
Limited, an indirect wholly-owned subsidiary & ‘2 "] AP Finance Limited &
of AGL: R5 R

Six months ended
31 December
BE+-—A=+—RALXEAR
2022 2021
—E-CF TEE =3
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REEER) (REEZ)
Interest expenses on other loan EMER 2 BRAX 2,171 1,088
At 31 December At 30 June
2022 2022
R=B-=ZH R-T_—F
+=H=+—8H ~NA=T+H
HK$’000 HK$’000
FET FAT
(Unaudited) (Audited)
(REER) (Feg=1z)
Other loan (Note 24) HtER(Hit24) 77,292 169,617
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2022

28. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS (Continued)

() Transactions with Allied Properties Overseas
Limited, an indirect wholly-owned subsidiary

of AGL:

Payment for acquisition of a subsidiary
(Note 27)

K& EZF ARG S
IS ERMI5E (48)
(B F+_A=1+—H1EA

B.EXABIR BBEELFRXS
(0

(l ERSEEBEL2ENBE LR
Allied Properties Overseas
LimitedfYX 5 :

Six months ended

31 December
BE+-A=1t—HI~EA

2022 2021

e o e e e =
HK$’000 HK$’000
FTET FHET
(Unaudited) (Unaudited)

(REER) (REEZ)

s B8 — A B8 A Bl 3R - 102,582

(Hizz27)

FHEIERE 2022 BAERERAA

81



For the six months ended 31 December 2022

28. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS (continued)

The remuneration of key management who are directors of
the Company and members of the senior management of
the Group during the period, including amounts paid to the
Company’s directors, is set out as follows:

2T _F+-_A=+—HI/NEA

28.EABHIR, BHEEFRS

(%)

IBERAB(RARAERRAEE
BREEEXRE)RNBRZHM(2E
ENANRRESERBE)HIMT

Six months ended
31 December
BE+-A=+—HILXEAR

2022 2021

=L == =EE =t

HK$’000 HK$’000

FET FAET

(Unaudited) (Unaudited)

(REEER) (CREEE=Z)

Short-term employee benefits HHEERA 3,863 3,821
Post-employment benefits BEBR BB T 93 86
3,956 3,907

During both interim period, certain key management
personnel of the Group received remuneration from AGL
which provided management services to the Group and
charged the Group a fee for services provided by these
personnel. Details of the management services and the
related expenses are set out in Note 28(b) and such key
management personnel related expenses are included in the
amounts disclosed above.

RETREE - AEEETERIE
EERABRMARNEERHEEERSEZ
i & 5 BUCERE B - MBS BBt
FABREZREAANEEERE
M- BREERYRERREX ZF#1E
X280 R AREREEABM
BT A LXIESET -



For the six months ended 31 December 2022

28. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS (continued)

Included in the key management personnel of the Group are
three (six months ended 31 December 2021: three) senior
management personnel of which two (six months ended 31
December 2021: two) are also directors of the Company.
An analysis of remuneration paid and payable to the senior
management personnel of the Group during the period is set
out as follows:

B R -+ - A=1+—HItNEA

28.EXBEEE SN HBEAELTRS

(%)

AEEXTEEBEABBE=R2(HEZ
Eleaes e Hlege El oS {HH =
—R)SREBEAE HFERE(EHZE
= hena Bl s o B N E
B MB)MAERNARES - HREN
FENAEESREBABZHWS
TEFIAT -

Six months ended
31 December
BE+=-A=1+—RHI~EAB

2022 2021

Bl Je i) s T

HK$’000 HK$’000

FHET FET

(Unaudited) (Unaudited)

(REER) (RI&EZ)

Short-term employee benefits g HiE B 1 3,212 3,172
Post-employment benefits BEE 2R A 90 82
3,302 3,254



For the six months ended 31 December 2022 HE - _F+-_A=+—H8I1XEA

29. FAIR VALUE MEASUREMENTS OF 20.¢@TAZAFETE
FINANCIAL INSTRUMENTS

Some of the Group’s financial assets and financial liabilities are AREBZIHMeMEEMSRABENSE
measured at fair value at the end of each reporting period. The MEBAREZEAFETZE - TRIEHZEHR
following table gives information about how the fair values of TR IAIRIE A T EFTEBASIE 2T
these financial instruments are determined (in particular, the BARERBABBEATENEZERN
valuation technique(s) and inputs used), as well as the level of EEREETZEeR T A ATEGER
fair value hierarchy into which the fair value measurements are EFRANGERMTRBAZIE) - UEA
categorized (level 1 to 3) based on the degree to which the inputs TEAEBMED ZAFERRIKE(E—F
to the fair value measurements is observable and the significance =) - FFEMEAE -

of the inputs to the fair value measurement in its entirety, which
are described as follows:

e Level 1 valuations: Fair value measured using only Level 1 o F—HMHE: EFRAE R AZE
inputs i.e. unadjusted quoted prices in active markets for (BMRAtE R BEREESE BN ER
identical assets or liabilities at the measurement date MSHREHAERE)FTENAFE

e Level 2 valuations: Fair value measured using Level 2 inputs, o F_MEE: FAE - AEE(E
i.e. observable inputs which fail to meet Level 1, and not using NEEE— R BN AZE) B
significant unobservable inputs. Unobservable inputs are EFEAEATAERBAZSETEN
inputs for which market data are not available NFE - AR ABIERTISE

BRZET R A SR
e Level 3 valuations: Fair value measured using significant o FE-MHEE: FAEARTAEKREA

unobservable inputs HEGTENATE



NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2022

2. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair
value on a recurring basis (Continued)

Financial instruments Fair value as at Fair value as at
31 December 2022 30 June 2022
¢RMIA R-B-Z% RIB_—F
=Rt ~A=THZ
AVE ST
HK$'000 HK$'000
THR T
(Unaudited) (Audited)
(REEH) (£ER%)
(1) Equity securities held within the
trading portfolios
REEMEANRE L REES
- Listed equity securities 1,262,822 1,251,621
- FilRAER
- Unlisted equity securities 42,340 37,790
- ¥ L hkAES
- Unlisted equity securities - 1,067
- ¥ L hkAES

K& EZF ARG S
IS ERMI5E (48)
HE_T-—_F+-_A=+—HLEA

20. 2T Az AV EFEw@m

UEBERZAVEFAEZAEER
TREERSREGEZ A E@®

Fairvalue  Valuation technique(s)

hierarchy  and key input(s)

NERSR  HERER
BRAAUE

Level 1 Quoted bid prices in active markets

| NERTERRHEAR

Level 2 Recent Transaction Method under market approach

228 sk MRS E

Level 1 Quoted bid prices in active markets soon after the year
end date

El RERERAE RRERARTSMRNEAE

FHEIERE 2022 BAERERAA
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NOTES TO THE UNAUDITED INTERIM CONDENSED R

= B RHAR &

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) B E R :E(8)
For the six months ended 31 December 2022 (B - F+_A=1+—H1EA

2. FAIR VALUE MEASUREMENTS OF 20.€@mT Az AFEFEwm

FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets and DREEERANFEFAEZAEER
financial liabilities that are measured at fair TREEREREBEZ AT E®@®
value on a recurring basis (Continued)
Financial instruments Fair value as at Fairvalueasat Fairvalue  Valuation technique(s)
31 December 2022 30June 2022  hierarchy  and key input(s)
$RMIA R-g-Z% RZEZZ% LAVEER RERER
tZR=+-Hz ~AZTAZ ERaAE
AYE NE
HK$'000 HK$'000
AR TAT
(Unaudited) (Audited)
(REER) (#5%)

() Equity securities not held within the
trading portfolios

THREBRA MR A LBAES

- Unlisted equity securities 5,215 5275 Level3
- L hRAES E=R
- Listed equity securities 365,120 325,449  Level 1
- FikAER £-8
(3 Derivative financial instruments - Warrants 26,080 29968 Level2
TESRIE-BRES ot
(4)  Trade payables designated at FVTPL 14,964 64,926 Level2
RERATENEERRE 2 BARNEN £2H
Note: Hiat -
(i)  The fair value measurement is negatively correlated to the discount rate. 0]

APAC RESOURCES LIMITED INTERIM REPORT 2022

Price to book multiples with reference to the market price
of companies comparable to the investee and the
investee’s net asset value and a discount rate of 13%
(At 30 June 2022: 13%) note (j)

At 31 December 2022, it is estimated that a general
increase/decrease of discount for lack of marketability
by 5%, with all other variables held constant, would
have increased/ decreased the Group’s post-tax loss by
HK$301,000 (At 30 June 2022: HK$301,000).

SEERNELZMEHBRRE AT ERRRE LR
EEFEREBEMIB(N-E-—F A=1H:

13%)(Hat)

RIB-ZET-A=+-R EMEEMEERETE
BERT Bz S RENNERLEEN B
5% + AEEMBRBABRILN,/HD301,00057T (R
ZE-ZFA=TA 30100087 -

Quoted bid prices in active markets
RERTZRNEAR

Black Scholes Model with references to the quoted prices
in active markets and volatility of underlying shares

RAmRR -SRARET 2L ERT S REIRERA
it

Derived from quoted prices in active markets after
considering credit risk of the liabilities

RERERAEEERRK  ARTSHE

Bt BHER TR RILEE -



For the six months ended 31 December 2022

29. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

There were no transfers among Level 1, 2 and 3 during six
months ended 31 December 2022 and 2021.

Reconciliation of Level 3 fair value measurements
of financial assets

At 1 July 2022 (audited) and P e 2 e Gt
31 December 2022 (unaudited) el

The net unrealised gain during the six months ended
31 December 2022 relating to financial assets that are held at the
end of the reporting period which are measured at fair value and
are in level 3 in the fair value hierarchy is nil (Six months ended
31 December 2021: unrealised gain of HK$638,000). Such fair
value gain is included in “other gains and losses” line item in the
condensed consolidated statement of profit or loss.

= F+-—A=+—H81~EA

:b—?——

20. 2Rt T A2 AFEFEm@m

REBEZ T**¢&_51*¢+ A
=t+—BLEREAR F—F F_HZRFE
=Rz A -

TRHEECE=RAFEFER

Unlisted
equity
securities at
FVTPL
RATER
BRREEY
I ETRAFES
HK$’000
FHET

FHA—HEERR
F+—A=1+—HCREHEX) 5,275

EiE e e atisaes B o — B i N
A RBEEHRBERATEFZEABR
E=BAFEEAZEREENHEBAR
BRFWRAT(BE_ZE-_—F+=A
=+—H1IEAN@EA  REIR 638,000
BIL) o ZAFERET ABRBEESIEER
[Hb s BB —E -
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2022

2. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets and
financial liabilities carried at other than fair
value

The management of the Group estimates the fair value of its
financial assets and financial liabilities measured at amortised
cost using the discounted cash flows analysis and considers that
the carrying amounts of financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
statement of financial position approximate their fair values.

Fair value measurement and valuation process

The chief financial officer of the Company is responsible to
determine the appropriate valuation techniques and inputs for fair
value measurements.

In estimating the fair value of financial instruments, the Group uses
market observable data to the extent it is available. Where level 1
inputs are not available, the Group engages third party qualified
valuers to perform the valuation. The chief financial officer of
the Company works closely with these valuers to establish the
appropriate valuation techniques and inputs to the model.

Information about the valuation techniques and inputs used in

determining the fair value of various financial instruments are
disclosed above.

APAC RESOURCES LIMITED INTERIM REPORT 2022

ﬂ{éﬁ«( %TZ EFI HH FEﬂ /\/ \

B 7%
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WHBRAFEIRZAREEHE
ERTRABEsAVE
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REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

TO THE BOARD OF DIRECTORS OF APAC RESOURCES LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
information of APAC Resources Limited (the “Company”) and its
subsidiaries (collectively the “Group”) set out on pages 23 to 88,
which comprise the condensed consolidated statement of financial
position of the Group as of 31 December 2022 and the related
condensed consolidated statement of profit or loss, condensed
consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the six-
month period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The directors of the Company
are responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility is
to express a conclusion on this interim financial information based on
our review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
(“‘HKSRE 2410”) issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

PHERHESMBERH
BREE

B SAERERATDESS
(REFREZMH L BRAFE])

5l

AR E EMHNE2BAEEBENTAE
BRERAR(EAR]) REMBEAR (GH&
&8 ) 2T HEREEMBEER - ZFHAK
BUBHRRERE EEER_T__F+_A
=+ HNERREM BRI REEEZA L
NEABRENERERGERER - BRKRE
BEakHEtrERGEER  HRGRAESESHR
RERGEERERER - ARE THRERE -
FEBMARSABARRAAESZ LTHRRARE
mELPEIR I E R RS MATT A EMEARE &
BEGMAS((EBEFMAE DEMNE
BEFTERIEIARE MRS ([ FEE
R34 ) - BERREFAAERERE
SR ERFEAFRE N 2T AF R B E R
AN E TRRBEAZBEN B E AP
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MEEERRREERBENETERNEE
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim condensed consolidated financial
information is not prepared, in all material respects, in accordance
with HKAS 34.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 27 February 2023

Leung Pak Ki
Practising Certificate Number PO8014
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OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2022, the interests and short positions held
by the directors and chief executive of the Company in the shares,
underlying shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance, the “SFO”) as recorded in the register required
to be kept by the Company under section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) were as
follows:

Htt=ZH

ESRKA - MERGREREZ

RZE-—F+-A=+—H RARFZES
EESITBRABRARG REREEE(TE
RESFRPEGO([BHREBERE ) EXV
Bz - AR ERER A AL
RARBIRIEE F K& B S 1§09 55 3521648 7€ AT
GEZERMA  BREBEEEH AR ZFTER
AR (BT &S LA EmR 8 D
BRTATE Y FTBITASESEHTELRRHNEZ
ESFR([BESH ) ASTMEARR) MR
I 59583 LANE

Number of shares/underlying shares held

BEZRG HERGEE
Interests Approximate
Capacity in which Interests  in underlying Total percentage of
Name of Directors Name of companies interests are held in shares shares interests  shareholding
Y e ARER BESEESN Rz HEROES BEE BORKREIM
Mr. Arthur George Dew  Dragon Mining Limited Beneficial owner 220,000 - 220,000 0.14%
Arthur George Dewt = (Note 1) ERBEEA
BEERERRA (M)
Mr. Brett Robert Smith  Prodigy Gold NL Beneficial owner 1,982,142 1,500,000 3,482,142 0.19%
Brett Robert Smith/t 4 (Note 2) ERHEEA (Note 3)
(Hiztz) (Hit3)
Tanami Gold NL Beneficial owner 448,484 - 448,484 0.03%
(Note 4) EREEA
(Hizta)
Mr. Lee Seng Hui the Company Other interests 561,697,630 - 561,697,630 43.12%
THERE YNS] Hitgs (Note 5)
(hiits)
Ms. Lam Lin Chu the Company Beneficial owner 75,000 - 75,000 0.00%
MExR L NG| EnBAA



Notes:

1. As at 31 December 2022, Dragon Mining Limited (‘Dragon Mining”) was
owned as to approximately 28.82% by the Company through its indirect
wholly-owned subsidiary. Therefore, Dragon Mining was an associated
corporation of the Company within the meaning of Part XV of the SFO.

2. As at 31 December 2022, Prodigy Gold NL (“Prodigy Gold”) was owned
as to approximately 49.90% by the Company through its wholly-owned
subsidiary. Therefore, Prodigy Gold was an associated corporation of the
Company within the meaning of Part XV of the SFO.

3. This represents the interests in (i) 1,982,142 shares of Prodigy Gold; and
(i) 1,500,000 unlisted options granted by Prodigy Gold under its employee
share option plan giving rise to an interest in 1,500,000 underlying shares of
Prodigy Gold.

4. As at 31 December 2022, Tanami Gold NL (“Tanami Gold”) was owned as to
approximately 46.30% by the Company through its wholly-owned subsidiary.
Therefore, Tanami Gold was an associated corporation of the Company within
the meaning of Part XV of the SFO.

5. Mr. Lee Seng Hui together with Ms. Lee Su Hwei and Mr. Lee Seng Huang are
the trustees of Lee and Lee Trust, being a discretionary trust. The Lee and Lee
Trust controlled approximately 74.99% of the total number of issued shares
of Allied Group Limited (“AGL”") (inclusive of Mr. Lee Seng Hui’s personal
interests) and was therefore deemed to be interested in 561,697,630 shares
of the Company in which AGL was deemed to be interested through
Allied Properties Investments (1) Company Limited (“API(1)”), its indirect
wholly-owned subsidiary.

Save as disclosed above, as at 31 December 2022, none of the
directors or chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register required to be kept by
the Company under section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code

Haz -

1. RZZEZ—_F+-A=+—B EERERAA
(MEBERDAAAREREME2EMBARES
#)28.82% 55 - Ft - BBEIR R A BV AR
B (E& AEm LRERPIFEXVED)

2. R-ZZ-_—_4+=-A=-+—8  Prodigy Gold NL
([Prodigy Gold ) B AR REBEEEHIE A B #
B #4949.90% % » At - Prodigy Gold &4 A 71y
FREEEE (& R EF REEEHIZEXVED)

3. EMEZRIE() 1,982,142 P& Prodigy Gold %17 ¢ K (i
1,500,00017 A Prodigy GoldiR & H (& 8 i1 2
% A9 9E 1 T B AR 4 i £ 4 2 1,500,000 8% Prodigy
Gold 1BREMR (D 2 #E 2 °

4, W-ZT-—%+-H=+—H " Tanami Gold NL
([Tanami Gold ) B AR FIBEBEZENE QR %
B #)46.30% x5  EIt, © Tanami Gold &4 &) HY)
FEOER (F & REH LB IEFIEXVER)

5. EFRBALERZREZTRINELEY Alee
and Lee Trust( 2 #{=7E) 227 A ° Lee and Lee
TrustiE Bt & =SB BAR AR ([HEaRE ) EBITR
D IBEHI74.99% (B IEER B A 2 AAHER) -
WEEREEHASEERERAELEWNBE AR
Allied Properties Investments (1) Company Limited
(TAPI(1) 1) ™ 418 /& % B 2~ 22 §1561,697,630 A% ik
n 2 s -

BREXFEREN  RZEZ__F+=A
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EREMFE 2B MR - sHiRIEIZEST A
BIORNEARR R R 2 AR SRR o



SUBSTANTIAL SHAREHOLDERS

FERR

As at 31 December 2022, the following persons, other than the

directors or chief executive of the Company, had interests or short
positions in more than 5% of the shares or underlying shares of the
Company as recorded in the register required to be kept by the

Company under section 336 of the SFO:

Name of Shareholders

RREH

Lee and Lee Trust

Shougang Fushan Resources
Group Limited
ERRLEREEERAR

Old Peak Asia Fund Ltd.

OPG Holdings LLC

PIA Ltd

Capacity in which
interests are held

BRREESH

Interest of controlled corporations
(Note 1)
RErERR (1)

Interest of controlled corporations
(Note 3)
R LB (H23)

Interest of a controlled corporation
(Note 4)
REEBRE (i)

Interest of a controlled corporation
(Note 5)
RXErERR(H7s)

Interest of a controlled corporation
(Note 5)
R EEER(H25)

Investment manager
REKE

—=— —

=

AR -

Number of shares/underlying shares held

FT+ZA=+—H  BERQARE
&7 M B 1R PI E 336 1R R E TP E 2 Bt
PE - TOHALT(RARRZEEHHZHITR
ABSN B AR Z B BRI 2 5% A

Approximate
percentage of
shareholding

aEE HoBRaEs

BEZRG/ HERABE
Interests
Interests  in underlying Total
in shares shares interests
RiER  HEROER
561,697,630 - 561,697,630
561,697,630 - 561,697,630
(Note 2)
(Hiz2)
215,100,000 - 215,100,000
143,268,000 - 143,268,000
143,268,000 - 143,268,000
76,922,000 120,000 77,042,000
(Note 6)

(Hriz6)

43.12%

43.12%

16.51%

11.00%

11.00%

5.92%



Notes:

1. These shares are held by API(1), a wholly-owned subsidiary of Allied
Properties Overseas Limited which in turn is a wholly-owned subsidiary of
Allied Properties (H.K.) Limited (“APL”). AGL directly and indirectly (through
Capscore Limited, Citiwealth Investment Limited and Sunhill Investments
Limited, all being direct wholly-owned subsidiaries of AGL) owned in aggregate
100% of the total number of issued shares of APL. AGL was therefore
deemed to have an interest in the shares in which API(1) was interested.

2. This represents the same interests of AGL in 561,697,630 shares.

3. Mr. Lee Seng Hui, Director, together with Ms. Lee Su Hwei and Mr. Lee Seng
Huang are the trustees of Lee and Lee Trust, being a discretionary trust. The
Lee and Lee Trust controlled approximately 74.99% of the total number of
issued shares of AGL (inclusive of Mr. Lee Seng Hui’s personal interests) and
was therefore deemed to have an interest in the shares in which AGL was
interested through API(1).

4.  These shares are held by Benefit Rich Limited (“Benefit Rich”), a wholly-
owned subsidiary of Shougang Fushan Resources Group Limited (“Shougang
Fushan”). Accordingly, Shougang Fushan was deemed to have an interest in
the shares in which Benefit Rich was interested.

5.  These shares are held by OP Master Fund Ltd. (“OP Master”) and Old Peak
Ltd. (“Old Peak”). OP Master is a wholly-owned subsidiary of Old Peak Asia
Fund Ltd.. Old Peak is a wholly-owned subsidiary of Old Peak Group Ltd.
which in turn is a wholly-owned subsidiary of OPG Holdings LLC. Accordingly,
Old Peak Asia Fund Ltd. and OPG Holdings LLC were deemed to have
interests in the shares in which OP Master and Old Peak were interested.

6.  This represents the interests in (i) 76,922,000 shares of the Company; and
(i) 120,000 underlying shares of the Company arise from the unlisted cash
settled derivatives.

Save as disclosed above and in the section headed “Directors’
Interests in Shares, Underlying Shares and Debentures”, as at
31 December 2022, the Company was not notified of any other
persons having any interests or short positions in the shares or
underlying shares of the Company as recorded in the register required
to be kept by the Company under section 336 of the SFO.

Haz -
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COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

During the six months ended 31 December 2022, the Company has
applied the principles of, and fully complied with, the applicable code
provisions set out in the section headed “Part 2 — Principles of good
corporate governance, code provisions and recommended best
practices” of the Corporate Governance Code under Appendix 14 of
the Listing Rules.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the directors of the Company. All
directors of the Company have confirmed, following a specific enquiry
by the Company, that they have fully complied with the required
standard as set out in the Model Code throughout the period under
review.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on directors of the Company are as follows:

Dr. Wong Wing Kuen, Albert, an Independent Non-Executive Director
of the Company, resigned as an independent non-executive director
of China VAST Industrial Urban Development Company Limited, a
company previously listed on the main board of the Stock Exchange
until 6 December 2022, with effect from 6 December 2022.

Save as disclosed above, upon specific enquiry made by the
Company and following confirmations from directors of the Company,
there is no change in the information of the directors of the Company
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules since the Company’s last published annual report.
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AUDIT COMMITTEE REVIEW

The Audit Committee has reviewed with the management the
accounting policies and practices adopted by the Group and
discussed internal controls and financial reporting matters including
a general review of the unaudited interim results for the six months
ended 31 December 2022. In carrying out this review, the Audit
Committee has relied on a review conducted by the Group’s
external auditor in accordance with the Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public Accountants as well as
obtaining reports from management. The Audit Committee has not
undertaken independent audit checks.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 31 December 2022.

By Order of the Board
Arthur George Dew
Chairman

Hong Kong, 27 February 2023

BEREESEMN

ENZEeD HENBEMNAEEMREMNNS
SRR B - WE R i NS B IE & B TS R ER
EERREHEE T -_—_F+-_A=1+—H
LEANBEARREERZPHEEETHESEHE -
RETRRNERR  BEREEERBAEERI
MR ERSeTMASEMNESER
T E#RIZE 24105 BB 2 8 3 1% EAR & o 2
S ERNEN ETNEN  TEnEERE
RERE - BEREZESUWEETE L ZEE
75 o

BE - HESIEEALQT LHES

AARSETAHBEATBERNEE T =
F+-_BA=t+—HIANEARER - HERE
B ARDNEHEMA LS -

AEEGH
FiE
Arthur George Dew

BEE —E-=F-_F-++H






RESOURCES '
Resources Limited

RAER DA

MIX

Paper from
responsible sources
F,

weniscors  FSC™ C127090



	封面
	封二
	目錄
	公司資料
	行政總裁致辭
	管理層討論及分析
	簡明綜合損益表
	簡明綜合損益及其他全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	未經審核中期簡明綜合財務資料附註
	中期簡明綜合財務資料審閱報告
	其他資料
	封三
	封底

