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CHAIRMAN’S STATEMENT
EEHRES

Dear Shareholders,

On behalf of China Finance Investment Holdings Limited (the “Company”)
and its subsidiaries (collectively, the “Group”), | am pleased to present
you with the annual results of the Group for the year ended 31 December
2022 (the “Reporting Period”).

During the Reporting Period, the Group recorded a revenue of
approximately HK$999.4 million, representing an increase of
approximately 91.2% from approximately HK$522.6 million (re-presented)
for the year ended 31 December 2021 (the “Corresponding Period”).
The Group recorded a gross profit of approximately HK$47.8 million
as compared with a gross profit of approximately HK$37.9 million (re-
presented) for the Corresponding Period. The increase in revenue
was mainly due to the increase in revenue from Agricultural and Meat
Business (as defined below) as the Group has strengthened its revenue
stream and enlarged its customer base by commencing to supply
produce, including agricultural and meat produce, poultry and seafood, to
supermarkets and other customers in the People's Republic of China (the
"PRC") and commencing online sales.

The business strategy of the Group is to explore potential business and
investment opportunities from time to time in order to increase its share
value. In order to broaden its sales channels under the Agricultural and
Meat Business, the Group entered into a service agreement (the “Service
Agreement”) with Meituan Select in January 2022, a business division for
community group purchase services established by Meituan (stock code:
3690) which offers selected fresh produce and daily necessities for local
consumers living in different communities. Meituan Select now covers
more than 90% of the cities and counties in the PRC. Based on the
Service Agreement, the Group can sell its agricultural and meat produce
through the platform of Meituan Select.

During the Reporting Period, the Group entered into various procurement
agreements with different customers. In January 2022, the Group entered
into a procurement agreement (the “Procurement Agreement”) with
Government Offices Administration of Conghua District, Guangzhou
City, Guangdong Province* (BEREBE MMt ERBAEHELR)
(the “Customer”), the PRC. Based on the Procurement Agreement, the
Customer would purchase grain and oil products, agricultural and sideline
products and other supplies from the Group.
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CHAIRMAN’S STATEMENT
EEHRES

In April 2022, the Group entered into a procurement agreement (the
“Procurement Agreement 2”) with ten buyers (the “Buyers”) which are
business entities established in the PRC. Pursuant to the Procurement
Agreement 2, the Buyers will purchase agricultural, seafood and meat
produce from the Group which will be sold on the platform of “Meituan
Grocery”, a self-operated grocery delivery services app of Meituan
(stock code: 3690) established in 2019 to provide daily grocery to fulfill
consumers’ demands.

In July 2022, the Group entered into a procurement agreement (the
“Procurement Agreement 3”) with Jiajia (Beijing) Digital Technology
Company Limited* (JNA1 (3L 7)) B F B K BR A F]) (the “Buyer 27), a
subsidiary of Jiajia Food Group Co., Ltd. (M1 & mEBEKDE R D R])
(“Jiajia Food Group”). Jiajia Food Group is a large condiment company
established in the PRC and listed on the Shenzhen Stock Exchange
(Stock Code: 002650.SZ) which integrates research and development,
production and marketing. Pursuant to the Procurement Agreement 3,
the Buyer 2 would purchase including but not limited to, soybean, dried
chili, rice, vegetable oil, seasoning raw material, dried food, vinegar raw
material, cereal and soybean products from the Group. The Procurement
Agreement 3 was for a term of three years commencing from the date of
the Procurement Agreement 3.

Looking ahead, the Group will continue to control its costs, utilise its
existing resources and collaborate with research institutes in the PRC
to further strengthen the cultivation of agricultural produce, trading of
agricultural and meat produce, poultry, seafood and prepared food with
high potential for development, or pursue acquisitions when opportunities
arise.

Finally, on behalf of the board (the “Board”) of directors (the “Directors”) of
the Company, | would like to extend our sincere gratitude to the Group’s
shareholders (the “Shareholders”), customers and business partners
for their continuous support and to the management and staff for their
diligence, dedication and contribution throughout the past year.

LIN Yuhao
Chairman

31 March 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE Z W R AT

BUSINESS REVIEW

The Group was principally engaged in growing of agricultural produce,
trading of agricultural and meat produce, poultry, seafood and prepared
food in the PRC (“Agricultural and Meat Business”) during the Reporting
Period. The Group was also engaged in (i) provision of money lending
services (“Money Lending Business”) and (ii) securities trading and
brokerage services (“Securities Brokerage Business”) which were
disposed during the Reporting Period.

Results of Continuing Operations
Agricultural and Meat Business

The Group’s Agricultural and Meat Business benefited from China’s post-
pandemic economic recovery. The Group has been actively developing
its trading of seafood and poultry business during the Reporting Period.
Meanwhile, the Group strengthened its revenue stream and enlarged
its customer base by commencing to supply food produce, including
agricultural and meat produce, poultry and seafood to supermarkets
and other customers in the PRC and commencing online sales. As
a result, during the Reporting Period, revenue from the Agricultural
and Meat Business segment increased by approximately 91.2%,
from approximately HK$522.6 million for the Corresponding Period
to approximately HK$999.4 million. During the Reporting Period, the
Agricultural and Meat Business segment recorded a gross profit of
approximately HK$47.8 million (2021: HK$37.9 million (re-presented)).

The Group has conducted research and development of the growing of
medicinal value crops i.e. Kimura et Migo* (£ 57 /5 ) since the second
quarter of 2018. After several years of cultivation, the Kimura et Migo*
has reached maturity stage. However, as the growth of Kimura et Migo*
is not ideal. After taking into account factors including the current growth
performance of Kimura et Migo*, cultivation costs, harvest yield, return
on investment, market demand and competition for similar products, the
Group considers that the economic return of Kimura et Migo* to be not so
attractive and has ceased its cultivation.

During the Reporting Period, the Group entered into lease termination
agreement for the two farmlands of approximately 67 hectares in total
both located in Shanwei of Guangdong Province, the PRC (“Shanwei
Farmlands”). Originally the Shanwei Farmlands would adopt an
outsourcing model, under which local farmers would be engaged to
cultivate agricultural produce for the Group. After in-depth assessments
and evaluation, the Group was not satisfied with the conditions of
Shanwei Farmlands, therefore the Group and the landlord entered into
lease termination agreement. The rent for Shanwei Farmlands was
fully refunded and the Group used such refunded rent as deposits for
purchasing agricultural produce.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Looking ahead, the Group will continue to control its costs, utilise its
existing resources and collaborate with business partners to further
strengthen the cultivation and trading of agricultural, poultry, seafood and
meat produce with high potential for development, or pursue acquisitions
when opportunities arise.

Results of Discontinued Operations
Money Lending Business

During the Reporting Period, loan interest income and gross profit were
recognised under Money Lending Business amounted to approximately
HK$24.0 million (2021: HK$24.0 million) and HK$24.0 million (2021:
HK$24.0 million) respectively. The loan interest income and gross profit of
Money Lending Business were stable. No material default event occurred
as at 31 December 2022.

The Group mainly operated its Money Lending Business through
Shenzhen Taihengfeng Technology Company Limited* (& 3! 5 3= 18 L&}
H B R AF]) (the “Target Company”) and its subsidiaries (collectively, the
“Target Group”) in Shenzhen, the PRC, by provision of loans to individual
and corporate clients. Relevant laws and policies in the PRC have been
changing these years, which led to a restructuring of the money lending
industry in the PRC. Due to the uncertain economic environment and
relevant money lending policies in the PRC, the Group does not foresee
a material improvement in the performance of the Target Group. On 5
August 2022, the Group entered into a sale and purchase agreement with
an independent third party (the “Purchaser”), pursuant to which the Group
has agreed to sell and the Purchaser has agreed to purchase 8.9% equity
interest in the Target Company at the consideration of approximately
RMB8.7 million (the “Partial Disposal”).

The Directors consider that the principal business of the Target Group is
substantially different by nature from and cannot be integrated with the
Group’s core business and operations. Hence against the backdrop of a
paler economic outlook, the retaining of the Target Group when costs and
operational synergies could not be attained has prompted the Group’s
decision to dispose of its remaining equity interests in the Target Group
whilst it is still profitable so as to preserve value for its Shareholders. As
such, subsequent to the Partial Disposal, the Group further negotiated
with the Purchaser for the disposal of its remaining equity interests in the
Target Company.
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MANAGEMENT DISCUSSION AND ANALYSIS
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On 26 September 2022, the Group entered into the sale and purchase
agreement (the “SPA”) with the Purchaser, pursuant to which the Group
has conditionally agreed to sell, and the Purchaser has conditionally
agreed to purchase, the remaining equity interests in the Target Company
(representing 91.1% equity interest in the Target Company) held by the
Group, at the consideration of RMB93,000,000 subject to the terms of
the SPA (the “STT Disposal”’). The STT Disposal was completed on 1
December 2022. Upon completion of the STT Disposal, the Company
ceased to hold any equity interest in the Target Group and the Target
Group ceased to be subsidiaries of the Company. Accordingly, the
financial results of the Target Group is no longer be consolidated into the
consolidated financial statements of the Group.

As per the reasons abovementioned, during the Reporting Period, the
Group also disposed the entire shares of Golden Rich Finance Limited
which is principally engaged in Money Lending Business in Hong Kong.

After the disposal of Golden Rich Finance Limited and the Target
Company, the Group has no longer engaged in Money Lending Business.

The Directors believe that, over time, the Group would stand to benefit
from such disposals, as it would allow the Group to (i) reallocate
its resources and focus on its Agricultural and Meat Business, (ii)
better streamline its cost structure to gain efficiencies, scalability and
competitive advantages, and (iii) maximise value for its Shareholders.

Securities Brokerage Business

During the Reporting Period, the Securities Brokerage Business
recognised revenue of approximately HK$11.0 million (2021: HK$15.7
million) and profit before taxation of approximately HK$12.2 million (2021:
net loss HK$4.4 million), respectively.

In 2017, having considered that there is no clear potential for material
improvement on the performance of the securities brokerage services
under the existing operation scale, the Group believed that the disposal
of the Securities Brokerage Business represented a good opportunity for
the Group to improve its overall returns and provide greater value to the
Shareholders by focusing its resources on other business segments.

As such, on 25 May 2017, the Group entered into a sale and purchase
agreement (the “Agreement”) with an independent third party (the "GRS
Purchaser"), pursuant to which the Group has conditionally agreed to sell
the Securities Brokerage Business at the consideration of net asset value
of the Securities Brokerage Business as at the date of the Agreement
plus HK$12.0 million (the “Disposal”). Subsequently, the Group entered
into supplemental deeds, whereby the parties have agreed to extend the
date of fulfillment of the conditions precedent as set out in the Agreement.
The latest supplemental deed was entered into on 22 July 2022, which
further extends the date of fulfillment on the expiration of 68 months from
the date of the Agreement.

China Finance Investment Holdings Limited FE&#ZEREEEERAF

TECCFAARACHAHE  AEEBEEHIVESHE
(BEH=ZD Bt A5EERHHRAREE  ME
FERMREBEAEEFENEZARKTIRERD
RERATMINA%E) - KE A AR93,000,0007T
(FESHE DB IERRE T)(STTHED - STTREE R
TZZF+ZA—HATK c TRSTTHE R - AR alH
THEBESSENEMEE mEEEEBTHA
ARElMf B AR - At - BEEEENTBEESTH
HAXEBLEEVHRE ©

MR bRl RREHE  AEETHESVENK
BRARNEZAERE  ZARIEREBRERER
& o

REESHEVBERARDMBERRR  AEETH
WEREET

EEHE MERHEER  AEERXERZEE
REREARBEONER I REERLFINEREM
MEMET - ()EFBHERAER - UESHE 7
BREMBEFESDS  UR(i)SEBRREEZKEE -

Rk EHM Eﬁé REBESFERREBEESENRZED
11,000,000/ 70 (=& = ¢ 15,700,0007% 7T.) & Bk Bt A1
s A 4912,200,00078 7T (== —— 4 : [£518/5 584,400,000
/%713)

%*“—ti'w%g %Wﬁ%ﬁﬁﬁﬁﬁﬁﬁﬁ

Hj:.m%ﬁ‘%ﬂ%fﬂfﬁii%%@fﬂ%‘\ KE@TH ﬁé
REPREMER DB > MR EERR TR
BREHEAREE

Bt RZZE—+FRAZ+HA AEEEBUE =
7 ([GRSEF DT E&E sk ([%iBaE)) - Bt - A&E
EGRHRELERFCLEL REAESFCLEN
NZ e BE 2 & EFE S ME £12,000,0007% 7T ([H
EFRH] BBE AEEFLTHARY Bt €5
RAELCRBETHRENCAGHENEITEE - 3K
WRZON-_ZE-_—_FELA-+-HE: A=A H
iBe8fE AfEmEs - BITRAE—FPER -
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As certain conditions precedent under the Agreement (as amended by
the supplemental deeds) were not fulfilled, after careful consideration, the
GRS Purchaser and the Group decided not to proceed with the Disposal.
On 31 October 2022, the GRS Purchaser and the Group entered into
a termination agreement (the “Termination Agreement”) whereby the
parties have mutually agreed to terminate the Agreement (as amended by
the supplemental deeds) and to release and discharge each other from
its respective obligations under the Agreement and the supplemental
deeds with effect from the date of the Termination Agreement. Pursuant
to the Termination Agreement, the Group shall be entitled to retain a
partial amount of the consideration of HK$21,100,000 paid by the GRS
Purchaser under the Agreement and the supplemental deed and none of
the parties shall have any claim against the others thereafter.

Further details of the above were made in the announcements of
the Company dated 25 May 2017, 31 May 2017, 20 October 2017, 22
February 2018, 24 April 2018, 25 May 2018, 24 July 2018, 24 September
2018, 23 November 2018, 24 December 2018, 25 February 2019, 25
March 2019, 25 April 2019, 24 May 2019, 24 June 2019, 24 July 2019, 23
August 2019, 24 September 2019, 24 October 2019, 25 November 2019,
24 December 2019, 23 January 2020, 24 February 2020, 22 May 2020,
24 August 2020, 24 November 2020, 24 February 2021, 24 August 2021,
24 November 2021, 24 January 2022, 22 July 2022 and 31 October
2022.

Considering that there being no clear potential for material improvement
on the performance of the Securities Brokerage Business, the Group
is of the view that focusing the resources of the Group on Agricultural
and Meat Business could maximise value for its Shareholders. After
terminating the disposal with the GRS Purchaser, the Group further
disposed the entire equity interests of Security Brokerage Business to an
independent third parties with the total consideration of HK$1.9 million in
November 2022.
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Investment in an associate

The Group owns 25% equity interest in Shenzhen Qianhai Jinlin
Technology Services Company Limited (% 31l i1 51 /& 88 MR B IR 75 B IR
A 7R]) ("SQJT"), which did not conducted any business operation during
the Reporting Period.

The Group has disposed the 25% equity interest in SQJT during the
Reporting Period at the consideration of HK$30.0 million and SQJT
ceased to be an associate of the Group.

During the Reporting Period, no revenue was recorded (2021: HK$nil)
and no business operation was conducted by SQJT (2021: net loss of
HK$0.3 million) by SQJT. As at the date of such disposal, the net asset
value of SQJT was approximately HK$165.5 million. (2021: HK$179.66
million)

During the Reporting Period, the Group invested 40% equity interest in
Shenzhen Congyu Wanxing Technology Agriculture Co. Ltd.* (& Il T #¢
T B B R E ¥ ER 2 7)) and Jiamusi Congyu Modern Agriculture Co.
Ltd* (EARETE ERREEBRAA).

FINANCIAL REVIEW

During the Reporting Period, the Group recorded a revenue of
approximately HK$999.4 million, representing an increase of
approximately 91.2% from approximately HK$522.6 million (re-presented)
for the Corresponding Period. Gross profit of the Group during the
Reporting Period was approximately HK$47.8 million representing an
increase of approximately HK$9.9 million or 26.1%, as compared with
approximately HK$37.9 million (re-presented) for the Corresponding
Period. The increase in revenue was mainly due to increase in revenue
from Agricultural and Meat Business during the Reporting Period. There
was a rise in gross profit which is in line with the increase in revenue.

Please refer to the paragraph headed “Business Review” above for

further details on the reasons for the increase in revenue and gross profit
of Agricultural and Meat Business.
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As per above-mentioned, the Group disposed certain operations during
the Reporting Period, the profit from discontinued operations during the
Reporting Period was recognised HK$100.1 million.

The Group recorded other income and gains in the net amount of
approximately HK$10.9 million during the Reporting Period, representing
an increase of approximately HK$7.2 million or 195.0%, as compared
to approximately HK$3.7 million (re-presented) for the Corresponding
Period. Such increase was mainly attributable to the fact that gain
on refunded rent of the lease agreement for Shanwei Farmland was
recognised due to the lease termination agreement during the Reporting
Period.

During the Reporting Period, selling and distribution expenses decreased
by approximately HK$8.2 million or 65.7% to approximately HK$4.3
million from approximately HK$12.5 million (re-presented) for the
Corresponding Period. Such decrease was mainly attributable to (i)
the decrease in staff salaries of approximately HK$5.2 million, (i) the
decrease in distribution expenses of approximately HK$1.7 million and (iii)
the decrease in testing fee of approximately HK$0.5 million as a result of
reduction in the promotion campaigns in the PRC during the Reporting
Period.

Administrative and other expenses increased by approximately HK$42.2
million or 169.5% to approximately HK$67.0 million during the Reporting
Period from approximately HK$24.9 million (re-presented) for the
Corresponding Period. Such increase was mainly attributable to the
increase in share-based payment of HK$15.6 million, losses on written off
property, plant and equipment of HK$15.1 million and loss on modification
of other receivables of HK$8.3 million.

Impairment losses on trade receivables of approximately HK$32.2 million
(2021: net reversal HK$1.5 million) were recognised for the Reporting
Period. Reversal of impairment losses on other receivable of HK$6.6
million was recognised for the Reporting Period (2021: impairment loss
HK$0.8 million (re-presented)).

The net loss of the Group's continuing operations for the Reporting
Period was approximately HK$60.1 million, compared to a net loss of
approximately HK$5.8 million for the Corresponding Period.
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The net profit relating to both the continuing operations and discontinued
operations of the Group was HK$40.1 million (2021: HK$30.6 million) for
the Reporting Period.

Liquidity and Financial Resources

Apart from equity fund raising from the Company as detailed in the
paragraph headed “Capital Structure and Gearing Ratio” below, the
Group mainly financed its business operations with internally generated
cash flows and general banking facilities during the Reporting Period.

As at the end of the Reporting Period, the Group had bank balances
and cash of approximately HK$9.3 million (2021: HK$142.8 million)
(consist of trust accounts held for customers under the Securities
Brokerage Business amounted to HK$132,739,000). The Group’s quick
ratio (measured as total current assets less inventories, deposits and
prepayments divided by total current liabilities) was approximately 1.04
times (2021: 1.2 times).

As at the end of the Reporting Period, the total borrowings of the Group,
which comprised of promissory notes, bank and other borrowings
denominated in Hong Kong dollar and Renminbi (“RMB”), amounted to
approximately HK$266.5 million (2021: HK$310.9 million). Bills payables
amounted to approximately HK$70.1 million (2021: HK$169.6 million)
were secured by bank deposits of the Group. As at 31 December
2022, borrowings of approximately HK$243.4 million (2021: HK$285.2
million) were repayable within one year. As at 31 December 2022,
borrowings of approximately HK$27.2 million (2021: HK$27.2 million)
and HK$239.3 million (2021: HK$283.7 million) were denominated in
Hong Kong dollar and RMB respectively. Borrowings of approximately
HK$237.5 million (2021: HK$63.7 million) were charged at fixed interest
rates as at 31 December 2022.

As at the end of the Reporting Period, the Group had no capital
expenditure commitments (2021: HK$0.9 million), Operating lease
payments represent rental payable by the Group for office premises and
farmlands. Leases were negotiated for fixed terms ranging from 2 to 26
years.

The Group will continue adopting a positive yet prudent approach in
managing its financial resources. Should other opportunities arise, thus
prompting the need for additional funding, the management believes that
the Group is well-positioned to obtain financing on favourable terms.
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CAPITAL STRUCTURE AND GEARING RATIO

The Group assumes capital management to ensure that the business of
the Group will continue as a going concern whilst maximising the return to
Shareholders through the optimisation of its debt and equity balance. The
Group’s overall strategy remains unchanged from last year.

The Group reviews its capital structure on a regular basis. As a part
of this review, the Group monitors capital on the basis of net debt to
adjusted equity ratio, the ratio is calculated as net debt divided by total
capital. Net debt is calculated as total borrowings less cash and cash
equivalents. Total capital is calculated as “adjusted equity”, as shown in
the consolidated financial statement, plus net debt. The Group considers
the cost of capital and the risks associated with issued share capital.
To maintain or adjust the capital structure, the Group may adjust the
ratio through dividend payments, issuing new shares, raising new debt
financing or selling assets to reduce existing debts.

The Group has no equity fund raising activity during the Reporting Period
and no ordinary shares of the Company were issued and allotted upon
the exercise of share options granted by the Company.

The Company has 379,257,038 issued ordinary shares as at 31
December 2022.

As at 31 December 2022, the net debt to adjusted equity ratio was 0.29
(2021: 0.21). The Group’s gearing ratio as at 31 December 2022 was
0.56 (2021: 0.71), which was measured as total debt to total shareholders’
equity. The decrease of the Group’s gearing ratio was mainly due to the
increase in equity during the Reporting Period.

As at 31 December 2022, the outstanding balances of unsecured
promissory notes issued by the Company to Mr. Lin Yuhao, an executive
Director and Mr. Lin Yupa, a former Director, were HK$16.3 million and
HK$10.9 million (classified to other borrowings) (2021: HK$16.3 million
and HK$10.9 million) respectively.

SIGNIFICANT INVESTMENTS

During the Reporting Period, the Group did not have any significant
investments.
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MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

Save for the disclosure under paragraph headed “Business Review —
Securities Brokerage Business, Money Lending Business and Investment
in an associate”, the Group did not have material acquisitions or disposals
of subsidiaries and associated companies during the Reporting Period.

CHARGES ON GROUP’S ASSETS

As at 31 December 2022, certain bank deposits amounted to
approximately HK$64.5 million (2021: HK$77.8 million) were pledged to
secure bills payables of the Group.

FOREIGN EXCHANGE EXPOSURE

The Group mainly earns revenue and incurs costs in Hong Kong dollars
and RMB. The management is aware of the possible exchange rate
exposure due to the continuing fluctuation of RMB and will closely
monitor its impact on the performance of the Group to see if any hedging
policy is necessary.

CONTINGENT LIABILITIES

As at 31 December 2022, the Group did not have any material contingent
liabilities.

TREASURY POLICIES

The objective of the Group’s treasury policy is to ensure that there is
sufficient cash and access to finance the Group’s ongoing operations
and to execute its current and future plans. The Group has adopted
prudent treasury policies and thus maintained a healthy liquidity
position throughout the Reporting Period. To manage liquidity risk, the
management closely monitors the Group’s liquidity position and uses their
best endeavours to maintain sufficient cash and cash equivalents and
credit facilities available to fulfill the payment obligations of the Group.

CREDIT RISK MANAGEMENT

The Group has established strict credit risk management procedures to
regulate its Money Lending Business which was discontinued during the
Reporting Period. The credit risk management procedures of the Group
mainly consist of the following stages, namely (i) document collection and
due diligence review on loan applicants; (ii) collective assessment and
approval processes; and (iii) post-loan grant monitoring. The Group has
followed the following measures:

1.  The credit manual of the Group sets out a list of documents and
information required for loan applicants, including but not limited to
the identification document, income source proof, residential and
employment status proof, etc. The front office staff shall perform a
legal search and bankruptcy, receivership or liquidation search on
the applicants upon their loan applications;
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2. After collecting all the required documents and information, the front
office staff shall examine such documents and submit them to the
management of the Money Lending Business (the “Management”)
for their review and approval. Collective decision-making is adopted
in respect of loan approval to mitigate risks relating to personal
judgment or prejudice of a single decision maker in a loan approval
procedures; and

3. The Management is responsible for on-going monitoring of the loan.
The workflow of the Group sets out the following loan collection
procedures: (i) on the day immediately after the due date, the
Management shall first instruct the front office staff to make phone
calls to the borrower reminding the overdue payment, and shall serve
reminders to the borrower on the 7th day, the 14th day and the 21st
day thereafter respectively; (i) if no response is received from the
borrower, the Management shall pass the relevant documents to
the credit control department for further actions; (iii) should steps (i)
and (ii) above fail to restore the Group’s credit risk to an acceptable
level, the Group may conduct land search against the borrower (if
necessary) and issue formal demand notice via its legal adviser
demanding repayment within a stated period of time; and (iv) if no
tangible outcome arises out of the aforementioned steps, the Group
may commence legal proceedings against the borrower.

The credit risk assessment is made on a case-by-case basis by reviewing
the risk profiles of the borrower, considering the repayment history
and evaluating whether the borrower is in bankruptcy, receivership or
liquidation. Within a loan category, the terms and conditions of the loan
and the repayment arrangement may vary. The Group is seeking to
mitigate its credit risk by narrowing its target customers to borrowers with
better risk profiles. The Group also provides the employees of its Money
Lending Business with professional training to raise their risk awareness.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS
Save as disclosed in this annual report, the Group did not have other plan

for material investments or acquisition of material capital assets as at 31
December 2022.
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EMPLOYEE AND REMUNERATION POLICY

As at 31 December 2022, the Group had a total of 60 (2021: 69) full-
time employees in Hong Kong and the PRC. Total staff costs (including
Directors’ remuneration) for the Reporting Period amounted to HK$25.8
million (2021: HK$16.2 million (re-presented)). The employees are
remunerated with reference to each individual’s qualification, experience,
responsibility and performance, the performance of the Group and
market practices. Apart from the basic remuneration package, staff
benefits offered by the Group to its employees include contribution to
discretionary bonus, the mandatory provident fund scheme (the “MPF
Scheme”) in Hong Kong and the central provident fund scheme (the
“Retirement Benefit Scheme”) in the PRC. The Group operates the MPF
Scheme under the Mandatory Provident Fund Schemes Ordinance
(Chapter 485 of the Laws of Hong Kong) for employees employed under
the jurisdiction of the Employment Ordinance (Chapter 57 of the Laws
of Hong Kong). The MPF Scheme is a defined contribution retirement
plan administered by independent trustees. Under the MPF Scheme, the
employer and its employees are each required to make contributions to
the MPF Scheme at 5% of the employees’ relevant income, subject to a
cap of monthly relevant income of HK$30,000. Contributions to the MPF
Scheme vest immediately. Pursuant to the relevant labour laws, rules
and regulations in the PRC, the Group participates in the Retirement
Benefit Scheme organised by the relevant local government authorities
in the PRC whereby the Group is required to make contributions to the
Retirement Benefit Scheme at a certain rate of the standard wages
determined by the relevant authorities in the PRC during the Reporting
Period. Contributions to the Retirement Benefit Scheme vest immediately.
As at 31 December 2022, there was no forfeited contribution under the
MPF Scheme and the Retirement Benefit Scheme which may be used
by the Group to reduce the contribution payable in the future years.
The Company adopted a share option scheme on 6 June 2013 (the
“Scheme”). Pursuant to the Scheme, the Board may, at its discretion,
grant options to eligible employees, executive and non-executive
directors (including independent non-executive directors) of the Group.

LITIGATION

The Company has received a statement of claim from a former employee
to claim approximately HK$1.8 million arrears of salary plus interest.
The related estimated financial impacts and provisions of the potential
claim have already been recorded in the Group’s consolidated financial
statements. After the Reporting Period, the Group has reached an
agreement with the former employee and the Group has settled the claim
amounting HK$1,890,000 before the date of this annual report.

EVENTS AFTER THE REPORTING PERIOD

Details of significant events occurring after the Reporting Period are set
out in note 34 to the consolidated financial statements.
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PROSPECTS

The Group will seek suitable investment opportunities from time to time
to develop its existing business portfolio and engage in new lines of
business with growth potential. The Group will pursue diversification in
its business and income streams by exploring opportunities with exciting
prospects which could complement or create potential synergies to its
existing core operations.

To diversify its income streams and counter balance the cyclical nature
of the Group’s Agricultural and Meat Business, the Company has been
actively developing its trading of agricultural and meat produce, poultry,
seafood and prepared food business and commencing supply of produce
to supermarkets in the PRC.

In order to expand its Agricultural and Meat Business, in late 2018,
the Group started consolidating agricultural products from various
neighbourhood farms and agricultural companies to process, package
and sell to customers. In 2019, the Group entered into long term co-
operation agreements with certain agricultural companies in other
provinces in the PRC to broaden its agricultural bases and source/
subcontract the agricultural produce of the Group.

The Group entered into various agreements with e-commerce operators
and online sales platforms to enhance the online sales of its agricultural
and meat produce, poultry, seafood and prepared food. Through such
cooperations, the Group is expected to expand its online sales channels
and thus diversify the revenue stream of the Group. For instance, the
Group explored various business opportunities with Meituan (stock code:
3690) during the Reporting Period. The Group entered into a service
agreement with Meituan Select, through which the Group can sell its
agricultural, seafood and meat produce through the platform of Meituan
Select. The Group also entered into a procurement agreement with
various buyers who have been purchasing agricultural, seafood and meat
produce from the Group which were sold on the platform of Meituan
Grocery.

Meanwhile, the Group is seeking any vertical integration business
opportunity to enhance its revenue stream, including but not limited to
provide door-to-door delivery services for its agricultural, seafood and
meat produce in the PRC.

The Group is resolved to focus more on Agricultural and Meat Business
and will transfer its resources and effect from Money Lending Business
and Securities Brokerage Business to Agricultural and Meat Business.

Apart from the aforesaid, the Group will also consider other potential
profitable businesses which could boost profitability in the future,
including but not limited to, the Agricultural and Meat Business in the PRC
and Hong Kong.
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DIRECTORS AND SENIOR MANAGEMENT

EEREREEAER

EXECUTIVE DIRECTOR

Mr. LIN Yuhao (“Mr. Lin”), aged 48, was appointed as an executive
Director and the chairman of the Board (the "Chairman") on 13 May 2016.
Mr. Lin was re-designated from an executive Director to a non-executive
Director on 10 March 2017. He has been further re-designated from a
non-executive Director to an executive Director and appointed as the
chief executive officer of the Company with effect from 15 October 2021.
In addition, Mr. Lin also serves as one of the authorised representatives
(the “Authorised Representative”) of the Company under Rule 3.05 of
the Rules Governing the Listing of Securities (the “Listing Rules”) on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). He
has been appointed as the chairman of the nomination committee of the
Board with effect from 15 October 2021. He is also a director of China
Food Supply Chain Group Limited (a direct wholly-owned subsidiary
of the Company). Mr. Lin obtained an Executive Master's degree in
Business Administration from University of Liege, Belgium. Mr. Lin has
extensive experience in smart agriculture, biotechnology, finance, real
estate, education and internet technology businesses in the PRC.

Mr. Lin was the vice president of Shenzhen Business Association* (%
2 A E) and Shenzhen Entrepreneurs Association* (&3 TH
1 E R ), the vice chairman of Shenzhen Longgang Bantian Street
Federation of Industry and Commerce* (&Yl MEEMER BEHE T
& B (7 &) ), and is currently the vice-president of Shenzhen Non-
Governmental Organization Federation* (Yl € 48 4% 42 ©).

NON-EXECUTIVE DIRECTOR

Ms. Han Xiuhong (“Ms. Han”), aged 48, joined the Group in January
2019 as the finance manager to oversee the finance department of the
Group in the PRC.

Ms. Han has been appointed as a non-executive Director, a member
of remuneration committee of the Board, the financial controller of the
Group and one of the Authorised Representatives with effect from 15
October 2021. Ms. Han obtained a bachelor’s degree in accounting
from Beijing Jiaotong University* (1t 5 22 i A 22) in the PRC and has
extensive experience in accounting, taxation and finance in the PRC.
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DIRECTORS AND SENIOR MANAGEMENT

EEREREEAER

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. LI Shaohua (“Mr. Li”), aged 60, was appointed as an independent
non-executive Director on 2 January 2015. Mr. Li serves as a member of
each of the audit committee, the remuneration committee, the nomination
committee and the corporate governance committee of the Board. Mr.
Li graduated from Daqing Petroleum College and obtained a master’s
degree in business administration from Murdoch University, Australia. He
is currently a deputy general manager of an energy company in the PRC
and an executive director of Perfectech International Holdings Limited
(stock code: 765).

Ms. ZHU Rouxiang (“Ms. Zhu”), aged 42, was appointed as an
independent non-executive Director on 8 May 2017. Ms. Zhu also serves
as a member of each of the audit committee, the nomination committee
and the corporate governance committee of the Board and the chairlady
of the remuneration committee of the Board. Ms. Zhu graduated from
Huazhong University of Science and Technology with a diploma in clinical
medicine. Ms. Zhu is currently the general manager of Shenzhen City
Jinan Education Group* (¥ T4 % #( & % &), a company engaged in
education business. Ms. Zhu was the chairlady of Zhuhai City Linglingqi
Electronic Technology Company Limited* (¥k /81 T T £ & 7kl #%
B AA]), a company engaged in trading of technological products
business, from 2013 to 2015, the general manager of Guangzhou City
Baile Investment Company Limited* (B M T %X EER A7), a
company engaged in investment business, from 2011 to 2013 and the
legal representative and chairlady of Zhuhai City Jingin Paper Product
Company Limited* (X8 ™ © = 4 an 5 R 2 7]), a company engaged in
paper product business, from 2003 to 2011. She gained experiences in
corporate management, sales and marketing, risk management, trading
and investment.

Ms. LI Yang (“Ms. Li"), aged 43, was appointed as an independent non-
executive Director on 3 July 2017. Ms. Li also serves as a member of
each of the remuneration committee and the nomination committee of the
Board and the chairlady of each of the audit committee and the corporate
governance committee of the Board. Ms. Li graduated from University
College Dublin of the National University of Ireland with a master’s degree
in accounting. She is a member of the Institute of Chartered Certified
Accountants in Ireland and a Chartered Professional Accountant of
the Institute of Chartered Certified Accountants. Ms. Li is currently the
manager of one of the big four accounting firms. Ms. Li has over 10 years
of professional experience in areas of accounting and auditing.
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CORPORATE GOVERNANCE REPORT

TEERBRES

The Company is committed to maintaining good corporate governance
standard and practices with an emphasis on integrity, transparency and
independence. The Board believes that good corporate governance
is essential to the success of the Company and the enhancement of
Shareholders’ value.

CORPORATE GOVERNANCE PRACTICES

During the Reporting Period, the Company’s corporate governance
practices are based on the principles and the code provisions (“Code
Provisions”) set out in the Corporate Governance Code (the “CG Code”)
contained in Appendix 14 to the Listing Rules (the requirements under
which are applicable to the Company during the Reporting Period).
During the Reporting Period, the Company has complied with the Code
Provisions and mandatory disclosure requirements as set out in the CG
Code except the deviations from code provision C.2.1 of part 2 of the
CG Code provides that the roles and responsibilities of chairman and
chief executive officer should be separated and C.1.6 of part 2 of CG
Code provides that independent non-executive directors and other non-
executive directors should attend general meetings to gain and develop a
balanced understanding of the views of shareholders.

The Company periodically reviews its corporate governance practices to
ensure that the requirements of the CG Code are continuously satisfied.
The key corporate governance principles and practices of the Company
are summarised in this annual report.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding Directors’
securities transactions on terms no less exacting than the Model Code
for Securities Transactions by Directors of Listed Issuers as set out
in Appendix 10 of the Listing Rules (the “Model Code”). Having made
specific enquiry with the Directors, all the Directors confirmed that they
had complied with the required standards of the Model Code during the
Reporting Period.

The Company has also adopted its own code of conduct regarding
employees’ securities transactions on terms no less exacting than the
standard set out in the Model Code for the compliance by its relevant
employees who are likely to be in possession of unpublished inside
information of the Company in respect of their dealings in the Company’s
securities.
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CORPORATE GOVERNANCE REPORT

TEERBRES

INTERNAL CONTROL

The Board acknowledges its responsibility in maintaining sound and
effective internal control system for the Group to safeguard investments
of the Shareholders and assets of the Company at all times. The Board
is ultimately responsible for evaluating the effectiveness of its internal
control and risk management systems. The internal controls system aims
to help achieve the Group’s business objectives, safeguarding assets and
maintaining proper accounting records for provision of reliable financial
information. However, the design of the system is to provide reasonable,
but not absolute, assurance against material misstatement in the financial
statements or loss of assets and to manage rather than eliminate risks of
failure when business objectives, being sought.

To facilitate the management and standardisation of internal operation,
the Company has regulations in place that specify the responsibilities and
scopes of anti-corruption works. Anti-corruption policy has been adopted
and all employees of the Group have been required to strictly abide
them. To encourage employees to report the improprieties they found
or suspected, the Company has established appropriate whistleblowing
procedures pursuant to its whistleblowing policy so as to provide a
secure and fully confidential environment for employees to report the
improprieties that they genuinely concerned.

Risk management and internal control

The Board is overall responsible for evaluating and determining the
nature and extent of the risks it is willing to take in achieving the Group’s
strategic objectives, and ensures that the Group has established and
maintained appropriate and effective risk management and internal
control systems.

The audit committee of the Board (“Audit Committee”) reviews the risk
management and internal controls systems that are significant to the
Group on an on-going basis. The Audit Committee would consider and
discuss with the management of the Group in respect of the adequacy
of resource, qualifications, experience and training of staff and external
advisors of the Group’s accounting and financial reporting departments.

The management of the Group is responsible for designing, maintaining,
implementing and monitoring the risk management and internal control
systems to ensure adequate control in place to safeguard the Group’s
assets and stakeholder’s interest.

The Group has established risk management procedures to address
and handle significant risks associated with its business. The Board
would perform annual review on any significant change of business
and the external environment and establish procedures to respond to
the risks resulting from significant change of business and the external
environment. The risk management and internal control systems are
designed to mitigate the potential losses of the business.
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CORPORATE GOVERNANCE REPORT

TEERBRES

The management would identify the risks associated with the business
of the Group by considering both internal and external factors and events
which include politics, economy, technology, environmental, social and
staff. Each of the risks has been assessed and prioritised based on their
relevant impact and chance of occurrence. The relevant risk management
strategies would be applied to each type of risks according to the
assessment results. Types of risk management strategies are listed as
follow:

— Risk retention and reduction: accept the impact of risk or undertake
actions by the Group to reduce the impact of the risk;

— Risk avoidance: change business process or objective so as to avoid
risk;

— Risk sharing and diversification: diversify the effect of risk or allocate
to different locations or products or markets;

— Risk transfer: transfer ownership and liability to a third party.

The internal control systems are designed and implemented to reduce the
risks associated with the business accepted by the Group and minimise
the adverse impact resulting from the risks. The risk management and
internal control systems are designed to manage rather than eliminate
the risk of failure to achieve business objectives, and can only provide
reasonable but not absolute assurance against material misstatement or
loss.

The Company engages an external consultant to perform internal audit
function and to review the effectiveness of the material controls (including
financial, operational and compliance controls), internal control system,
and risk management functions of the Company and the Group’s major
subsidiaries on a rotation basis annually. The Audit Committee and the
Board, having reviewed the internal control and risk management review
report for the Reporting Period, were reasonably satisfied that no material
deficiencies or inadequacies existed or identified and the Company
considers the risk management and internal control systems are effective
and adequate for the Reporting Period. The Company has complied with
the requirements under Code Provisions D.2.1 to D.2.5 and D.3.3 of part
2 of the CG Code relating to risk management and internal control.

The Board has received a confirmation from the management of the

Company on the effectiveness and adequacy of the risk management
and internal control systems.
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CORPORATE GOVERNANCE REPORT

TEERBRES

CULTURES AND VALUES

A healthy corporate culture across the Group is integral to attain its vision
and strategy. It is the Board'’s role to foster a corporate culture with the
following core principles and to ensure that the Company’s vision, values
and business strategies are aligned to it.

1. Integrity and code of conduct

The Group strives to maintain high standards of business ethics
and corporate governance across all our activities and operations.
The Directors, management and staff are all required to act lawfully,
ethically and responsibly, and the required standards and norms
are explicitly set out in the training materials for all new staff and
embedded in various policies such as the Group’s employee
handbook (including therein the Group’s code of conduct), the
anti-corruption policy and the whistleblowing policy of the Group.
Trainings are conducted from time to time to reinforce the required
standards in respect of ethics and integrity.

2. Commitment

The Group believes that the culture of commitment to workforce
development, workplace safety and health, diversity, and
sustainability is one where people have a feeling of commitment and
emotional engagement with the Group’s mission. This sets the tone
for a strong, productive workforce that attracts, develops, and retains
the best talent and produces the highest quality work. Moreover, the
Company’s strategy in the business development and management
are to achieve long-term, steady and sustainable growth, while
having due considerations from environment, social and governance
aspects.

THE BOARD
Responsibilities and accountabilities

The Board is responsible for overseeing the overall development of the
Company’s businesses with the objective of enhancing Shareholders’
value, including setting and approving the Company’s strategic
implementation, considering substantial investments, reviewing
the Group’s financial performance half-yearly and developing and
reviewing the Group’s policies and practices on corporate governance.
Notwithstanding of the above, the Board delegates the day-to-day
operations of the Company to the executive Directors or the management
of every business segment. The Board is committed to making decisions
in the best interests of both the Company and its Shareholders.
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TEERBRES

The Board acknowledges its responsibility for preparing the financial
statements of the Company and the Group which give a true and fair
view of the Group’s affairs in accordance with statutory requirements
and applicable accounting standards. The statement by the auditor of the
Company about its reporting responsibilities for the financial statements
of the Company is set out on pages 50 to 55 of the Independent Auditor’s
Report. The consolidated financial statements of the Company and its
subsidiary companies for the Reporting Period have also been reviewed
by the Audit Committee.

The Directors, having made appropriate enquiries, consider that the
Company has adequate resources to continue in operational existence
for the foreseeable future and that, for this reason, it is appropriate to
adopt the going concern basis in preparing the financial statements.

All Directors have full and timely access to all relevant information as well
as the advice and services of the company secretary of the Company (the
“Company Secretary”) to ensure compliance of the Board procedures
and all applicable law, rules and regulations.

The Board has established procedure to enable Directors, upon
reasonable request, to seek independent professional advice in
appropriate circumstances, at the Company’s expenses.

The Company has arranged appropriate Directors and officers’ liabilities

insurance coverage in respect of potential legal actions against Directors
and officers.
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TEERBRES

Chairman and Chief Executive Officer

Code Provision C.2.1 of part 2 of the CG Code provides that the roles
of chairman and chief executive officer should be separate and should
not be performed by the same individual. The division of responsibilities
between the chairman and chief executive officer should be clearly
established and set out in writing. The chairman and chief executive
officer of the Company are not related to each other and there are clear
divisions among their responsibilities with a view to achieving a balance
of power and authority. Mr. Lin Yuhao is the Chairman. The Chairman
provides leaderships to the Board in terms of formulating policies and
strategies, and discharges those duties set out in Code Provision C.2
of part 2 of the CG Code. The chief executive officer of the Company
has the overall responsibility of implementing the decisions, policies and
strategies approved by the Board, and overseeing the Group’s business
and operations. As Mr. Lin Yuhao is the Chairman and has served as the
chief executive officer of the Group since 15 October 2021, such practice
deviates from Code Provision C.2.1 of part 2 of the CG Code as set forth
in Appendix 14 to the Listing Rules. The Board believes that vesting the
roles of both the Chairman and the chief executive officer in the same
person can facilitate the execution of the Group’s business strategies
and boost effectiveness of its operation. Therefore, the Board considers
that the deviation from Code Provision C.2.1 of part 2 of the CG Code is
appropriate in such circumstance. In addition, under the supervision of
the Board which comprises one executive Director, one non-executive
Director and three independent non-executive Directors, the Board
is appropriately structured with balance of power to provide sufficient
checks to protect the interests of the Company and the Shareholders.

With the support from all the other Directors and the Company Secretary,
the Chairman ensures that all Directors are properly briefed on issues
arising from Board meetings and receive adequate, complete and reliable
information in a timely manner. The Board considers that there are
adequate balance of power and safeguards in place and will review and
monitor this situation periodically to ensure that present structure would
not impair the balance of power of the Company.

Non-Executive Director and Independent Non-Executive
Directors

The appointment of Ms. Han, the non-executive Director, is for a fixed
term of two years.

The service agreements or letters of appointment (as the case may be)
of non-executive Director and independent non-executive Directors are
renewable for two years and are subject to retirement by rotation and
re-election in accordance with the bye-laws of the Company (the “Bye-
Laws”) and the Listing Rules.
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Composition

The Board has in its composition a balance of skills, knowledge,
experience and diversity of perspectives necessary for independent
decision making and fulfillment of its business needs.

During the Reporting Period and up to the date of this annual report,
there was no change to the composition of the Board and all Board
committees. The Board currently comprised five Directors, including one
executive Director, namely Mr. Lin Yuhao (Chairman); one non-executive
Director, namely Ms. Han Xiuhong; and three independent non-executive
Directors, namely Mr. Li Shaohua, Ms. Zhu Rouxiang and Ms. Li Yang.

Biographical details of the Directors are set out on pages 18 to 19. There
are no other relationships including financial, business, family or other
material/relevant relationships among members of the Board.

As at 31 December 2022, the Board composition comprises three female
Directors. The Board would continue to maintain at least one female
Director on the Board.

In order to ensure that independent views and input of the independent
non-executive Directors are made available to the Board, the Nomination
Committee and the Board are committed to assess the Directors'
independence annually with regards to all relevant factors related to the
independent non-executive Directors including the following:

— required character, integrity, expertise, experience and stability to
fulfill their roles;

— time commitment and attention to the Company's affairs;
— firm commitment to their independent roles and to the Board;

— declaration of conflict of interest in their roles as independent
non-executive Directors;

— no involvement in the daily management of the Company nor in any
relationship or circumstances which would affect the exercise of their
independent judgement; and

— the Chairman meets with the independent non-executive Directors
regularly without the presence of the executive Directors

During the Reporting Period, the Chairman held a meeting with the

independent non-executive Directors without presence of the other
executive Directors and non-executive Directors.
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Each executive Director, non-executive Director and independent
non-executive Director has entered into a service agreement/letter of
appointment with the Company. The letter of appointment entered into by
each non-executive Director and independent non-executive Director has
a specific term, and all Director’s appointment are subject to retirement by
rotation and re-election in accordance with the Bye-Laws and the Listing
Rules.

In accordance with the Bye-Laws, at each annual general meeting, one-
third of the Directors for the time being (or if their number is not a multiple
of three, then the number nearest to but not less than one-third) shall
retire from office by rotation provided that every Director shall be subject
to retirement at least once every three years. The Directors to retire in
every year shall be those who have been longest in office since their last
election but as between persons who became Directors on the same day
shall (unless they otherwise agree between themselves) be determined
by lot.

The Company may from time to time in general meeting(s) by ordinary
resolution elect any person to be a Director either to fill a causal vacancy
or as an addition to the Board but Directors so appointed shall be
subject to retirement by rotation pursuant to Bye-law 99 and the number
of Directors shall not exceed the maximum number determined from
time to time by the shareholders in general meeting. Any Director so
appointed shall hold office only until the first annual general meeting of
the Company after his/her appointment and shall then be eligible for re-
election at the annual general meeting but shall not be taken into account
in determining the Directors or the number of Directors who are to retire
by rotation at such meeting.

The procedures and process of appointment, re-election and removal
of Directors are laid down in the Bye-Laws. The nomination committee
of the Board (the “Nomination Committee”) is responsible for reviewing
the Board composition, considering and formulating the relevant
procedures for nomination and appointment of Directors and monitoring
the appointment and succession planning of Directors and assessing the
independence of the independent non-executive Directors.

The Company has received written annual confirmation from each
independent non-executive Director of his/her independence pursuant
to the requirements of the Listing Rules. On this basis, the Company
considers all independent non-executive Directors to be independent in
accordance with the independence guidelines set out in the Listing Rules.
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Board Meetings and General Meetings

Code Provision C.1.6 of part 2 of the CG Code provides that independent
non-executive Directors and other non-executive Directors should
attend the annual general meeting of the Company to gain and develop
a balanced understanding of the views of the shareholders. The
independent non-executive Director, Mr. Li Shaohua, did not attend the
annual general meeting of the Company held on 22 June 2022 due to
other commitments.

Code provision C.5.1 of part 2 of the CG Code provides that the Board
should meet regularly and Board meetings should be held at least four
times a year at approximately quarterly intervals. Board meetings (include
regular meetings as defined in the CG Code and other Board meetings)
will hold from time to time when necessary. During the Reporting Period,
the Board held four regular Board meetings at approximately quarterly
interval which satisfy the minimum number of regular board meetings and
other Board meetings which were convened when deemed necessary.
Due notice of at lease 14 days, agenda accompanying the Board papers
of regular Board meetings were given to all Directors prior to the meeting
in accordance with the Bye-Laws and the CG Code. Arrangements are in
place to ensure that all Directors are given opportunity to include matters
in the agenda for regular Board meetings. For the sake of flexibility,
the Board holds meeting whenever necessary after reasonable notice
has been given to all Directors. In addition to these four regular Board
meetings, senior management of the Group provided to Directors the
information on the activities and developments in the business of the
Group from time to time and, when required, several written resolutions
were passed by the Board. In addition, the Board has established the
Audit Committee, the remuneration committee (the “Remuneration
Committee”), the Nomination Committee and the corporate governance
committee (the “Corporate Governance Committee”) to oversee
particular aspects of the Company’s affairs. Minutes of Board meetings
and meetings of Board committees are recorded in sufficient details the
matters considered and decisions reached. Draft and final versions of the
minutes will be sent to all Directors for their comments. The final versions
of the minutes of Board meetings and meetings of Board committees
will be kept by the Company Secretary and be open for inspection on
reasonable notice by any Director. The attendance records of each of the
Directors are as follows:
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During the Reporting Period, four regular Board meetings and two
general meetings were held with details of the Directors’ attendance set

RBmESE EEFRTOREREFTEHAMIMR
BRAE EFHEFABEOT:

out below:
Attendance/Number of meeting(s)
HERE " EBTEERK
Regular Board

meetings  General meetings
Directors == ERESEER BREXE
Executive Director BITES
Mr. Lin Yuhao (Chairman) MM REE(FE) 3/4 11
Non-executive Director FHITES
Ms. Han Xiuhong BELAZT 4/4 11
Independent non-executive Directors BIYFHTES
Mr. Li Shaohua FEREL L 4/4 0/1
Ms. Zhu Rouxiang REBLL 4/4 11
Ms. Li Yang FErt 2/4 11

Directors’ Training

The Directors should participate in continuous professional development
to develop and refresh their knowledge and skills pursuant to Code
Provision C.1.4 of part 2 of the CG Code. The Company would
provide a comprehensive induction package covering the summary
of the responsibilities and liabilities of a director of a Hong Kong listed
company, the Company’s constitutional documents and A Guide on
Directors’ Duties issued by the Companies Registry to each newly-
appointed Director to ensure that he/she is sufficiently aware of his/
her responsibilities and obligations under the Listing Rules and other
regulatory requirements.

The Company Secretary reports from time to time the latest changes
and development of the Listing Rules, corporate governance practices
and other regulatory regime to the Directors with written materials, as
well as organises seminars on the professional knowledge and latest
development of regulatory requirements related to director’s duties and
responsibilities.

B3
RECEERTE-_HOZTAKRECIAG &
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All the Directors confirmed that they had complied with Code Provision
C.1.4 of part 2 of the CG Code during the Reporting Period. The record
of the training received by the Directors during the Reporting Period are
provided to the Company Secretary. During the Reporting Period, the
Directors participated in the following trainings:

BEERRATESEAREHRYETCEEATAE =3
DZTEHEXECAAE - EENREHBET 2
VIR TFARNE - REHME EFELXHET
HEFF -

Types of Trainings

Directors ! b k=il
Executive Directors BITES

Mr. Lin Yuhao (Chairman) MR REEFEE) SR
Non-executive Director HITES

Ms. Han Xiuhong BAEALZL S, R
Independent non-executive Directors BYFHTES

Mr. Li Shaohua THE L& S,R
Ms. Zhu Rouxiang REBERL S,R
Ms. Li Yang N R S,R

S: Attending seminars and/or conferences and/or forums relating to directors’
duties

R: Reading newspaper, journals and updates relating to the economy, general

business or directors’ duties, etc.

DELEGATION BY THE BOARD

The Directors are aware of their collective and individual responsibilities
to the Shareholders for the wellbeing and success of the Company.

To enhance the effectiveness of the management of the Company, the
Board has established four committees, namely the Audit Committee,
the Corporate Governance Committee, the Remuneration Committee
and the Nomination Committee to oversee corresponding aspects of the
Company’s affairs. All Board committees of the Company have defined
written terms of reference.
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BOARD COMMITTEES
Audit Committee

As at the date of this annual report, the Audit Committee comprises three
members, all are independent non-executive Directors, namely Ms. Li
Yang (Chairlady of Committee), Mr. Li Shaohua and Ms. Zhu Rouxiang.

The Board has adopted a terms of reference of the Audit Committee in
compliance with the CG Code, which is available on the websites of the
Company and Stock Exchange.

The main duties of the Audit Committee are to make recommendation
to the Board on the appointment, re-appointment and removal of
the external auditor, to review and monitor the external auditor’s
independence and objectivity and the effectiveness of the audit process
and to discuss with the external auditor the nature and scope of the audit.
It is also responsible for reviewing: (i) the interim and annual financial
statements before submission to the Board and (ii) the Company’s
financial control, internal control and risk management systems and the
internal and external audit functions (where appropriate). It also needs
to discuss problems and reservations arising from the interim and final
audits and to consider the major findings of internal investigations and
management’s response.

EEZEE
BEREES

RAFHRAY BEXZEEHE2EBYINTEES
BLT(ZEEXFE) EWELERARBELRLE=ZAK
BHEMK -

EXeBREXEATARMNERZES
ARARB R PR ER o

BEwE -

ERZEGZIERERMINERBMZZE  EHN
ZEMBEMEFQROEERZS  SHREEIE
ZEMELBURBRECZREFZEAR L REH
BN mE R ZEEREE  ERETER: ()%m
ZEENEHNTHREFEHBHRER: R)BRI AR
MF R - NEREE &HEUD?E%HE%DWQB&QI\-&B%
ZREWER) - EREBE T AW THREFE
ZHRHENHELREERNEENRLAENEKRLE
RREEE@E -

The Audit Committee shall meet at least twice per year according to its ERZERBREARESER BEFELRTRAE
terms of reference. There were three meetings held during the Reporting #FoRNMEHH ERZEGYRT=ZARGHE  EHE
Period, details of attendance are set out below: FEHEINNT:
Attendance/
Number of meetings
HERE,
Audit Committee members BEREBEENE BITEERY
Ms. Li Yang (Chairlady of Committee) EHrRT(ZESEE) 1/3
Mr. Li Shaohua FERESL & 3/3
Ms. Zhu Rouxiang REBLL 3/3

During the Reporting Period, the Audit Committee had considered,
reviewed and discussed any areas of concerns during the audit process,
the compliance of company policies, risk management and the internal
control procedures of the Group and had approved the unaudited
interim financial statements for the six months ended 30 June 2022, the
unaudited annual financial statements for the year ended 31 December
2022 and the audited annual financial statements for the year ended 31
December 2022, respectively. The Audit Committee also reviewed the
independence of McMillan Woods (Hong Kong) CPA Limited, the auditors
of the Company. The Audit Committee has been provided with sufficient
resources to perform its duties.

RHmESE EXZEECEE  FHLITHERB
BETRARBRERAEERRER A EZERF
WEREE  UDRHEBE_T-_—FXA=1THI
NARZABEZPRUBHRER BE_T__F+—
A=+ —RLFEZAREREFEMBRRLBE_F
ZCEF AT BUEFEZEERFEVB®RE
ERZBENENARRRBEMETEB @FmME
BHRBERARNBILYE BERLZBECRREHRERE
RETERE -
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Corporate Governance Committee

As at the date of this annual report, the Corporate Governance
Committee comprises three members, all are independent non-executive
Directors, namely Ms. Li Yang (Chairlady of Committee), Mr. Li Shaohua
and Ms. Zhu Rouxiang.

The Board has adopted a terms of reference of the Corporate
Governance Committee in compliance with the CG Code, which is
available on the websites of the Company and the Stock Exchange.

The main duties of the Corporate Governance Committee under
Code Provision A.2.1 of part 2 of the CG Code are to develop and
review the Company’s policies and practices on corporate governance
and make recommendations to the Board; to review and monitor the
training and continuous professional development of Directors and
senior management; to review and monitor the Company’s policies
and practices in compliance with legal and regulatory requirements; to
develop, review and monitor the code of conduct and compliance manual
(if any) applicable to the Directors and employees of the Company; to
review the Company’s compliance with the CG Code and disclosure
requirements for the corporate governance report of the Company
(“Corporate Governance Report”).

THEEREES

RAFHRAY CEXELRZEERE2BBUIFNTE
FFEHLE(REEER)  FHELERKRRELL=
FPK B AR

ATARMEEERZESRESR

B - AR R BT AR -

REEXEETUNE MO ZTURIXFA21G - &
XERZEENIERE/NE MET ARA N E
=SIUN

EABRLER TMEFSREEE RIMERE
ERERERABNBIIRFESXER RIRE
EARNBEETERNEERETENBRREER 6l
ERALERBARARAREZEREENTRTAIR
ARFMWH) R ARRETEEERTRINE
MAMEEERRE([REREBRREDORERE -

The Corporate Governance Committee shall meet at least once per year TEERZESERBEAGRERRE L GFAERIT—
according to its terms of reference. A Corporate Governance Committee R NmEHE CEXERLEEEBRRIT XY
meeting was held during the Reporting Period, details of attendance are & MEFFEINT
set out below:
Attendance/

Number of meeting
Corporate Governance Committee HERE
members TtEERZEEEHE BITEERY
Ms. Li Yang (Chairlady of Committee) PHRT(ZEEFE) 01
Mr. Li Shachua FEERE 11
Ms. Zhu Rouxiang REBXL 11

During the Reporting Period, the Corporate Governance Committee
reviewed the Company’s policies and practices on corporate governance,
the Company’s compliance with the CG Code and disclosure
requirements for the Corporate Governance Report.

Remuneration Committee

As at the date of this annual report, the Remuneration Committee comprises
four members, three are independent non-executive Directors, namely
Ms. Zhu Rouxiang (Chairlady of Committee), Mr. Li Shaohua and Ms. Li
Yang and one is non-executive Director, namely Ms. Han Xiuhong.

The Board has adopted a terms of reference of the Remuneration
Committee in compliance with the CG Code, which is available on the
websites of the Company and the Stock Exchange.
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The major responsibilities of the Remuneration Committee are to
make recommendation to the Board on the Company’s policies and
structure for remuneration of the Directors and senior management
of the Company and review and approve the management’s
remuneration proposals with reference to the Board’s corporate goals
and objectives. The Remuneration Committee shall determine, with
delegated responsibility, the individual remuneration package of each
executive Director (including the Chairman) and senior management
including benefits in kind and pension rights (including allocation of
share options, annual bonus plans) and compensation payments
(including any compensation payable for loss or termination of their
office or appointment) subject to the contractual terms, if any. When
determining remuneration packages of the executive Directors and senior
management of the Company, the Remuneration Committee takes into
consideration factors such as market forces and remuneration packages
of executive directors of similar companies in comparable industries in
Hong Kong. The Remuneration Committee also ensures that no Director
or any of his associates is involved in deciding his own remuneration.

The Remuneration Committee shall meet at least once per year
according to its terms of reference. There were two Remuneration
Committee meetings held during the Reporting Period, details of
attendance are set out below:

FNZES T ERERBEEEGZLEABRKTR
B RAREZEERSRERBZHFMBRLRE
MEFTRUEZZENEHNRULEEREZHHEE -
FINZEGRREBEANGR (WA RESSRE  BX
BUATEZREBEIELSAEEENBEAZFMG
B BREYNG  BReE=S(BRBERESERF
“**il?r?ﬂ)&@*fé/f%ﬁ(ﬁ?EEH%EH&YFH&@WT)

FHNEZEEEBEARRIATESRRRERBZH M
1%}%51 CEETAMBEEHBOTRREARNTES
MFMERR - FTHEZB e TREAMEESHEMEM
BERADEREART ZHH -

FNEZESREBEASREGEELVEFARIT —RE
HoNBEHE FHWNZESGRITMAE
HBEENT

Attendance/

Number of meetings

HERE

Remuneration Committee members FHEEERE BOIEBERY
Ms. Zhu Rouxiang (Chairlady of Committee) KEZEXZ T (ZE& /) 2/2
Mr. Li Shaohua FRRE S A 2/2
Ms. Li Yang EXO R Gan 12
Ms. Han Xiuhong BELZT 2/2

During the Reporting Period, the Remuneration Committee reviewed
the existing remuneration policy and structure, amended and re-adopted
terms of reference of the Remuneration Committee, and assessed
the performance of each Director for the Reporting Period. The
Remuneration Committee is provided with sufficient resources to perform
its duties and it can have access to independent professional advice if
necessary.

RBEHE FHZESRTREHFMBERERE
§1\§%‘T&§%ﬂ MMz EeRERBELFHEES
REHEMRANKR - FTHEESCRREREEHERRE
TERE RAREREITNBBEIERER -
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EEHFMOBRBERNEENERE &5 BERKR -
AEBZXELRTZENEE RBSHHEZEENE
HBENARER AW RMARME10 - RFERHM
BREEERIRTATEERERUITE) AT UEE B

The remuneration of Director is determined with reference to the
qualification, experience, responsibility and performance of the individual,
the performance of the Group and the market practices. Details of the
emoluments of Directors during the Reporting Period are set out in note

34

10 to the consolidated financial statements of this annual report. The SEHEWT:
emoluments received by senior management (namely current executive
Director and the chief executive officer) during the Reporting Period were
within the following bands:

Number of individuals

AE

HK$Nil-HK$1,000,000 = % 7£-1,000,0007% 7T 0
HK$1,500,001-HK$2,000,000 1,500,0017% 7£—2,000,0007% 7T 1
HK$2,000,001-HK$2,500,000 2,000,001 7£—2,500,0007% 7T 2
HK$2,500,001-HK$3,000,000 2,500,001 7£—3,000,0007% 7T 1
HK$8,500,001-HK$9,000,000 8,500,0017% 7£—9,000,000/%5 7T 1
Nomination Committee REZEES

As at the date of this annual report, the Nomination Committee
comprises four members, one is executive Director, namely Mr. Lin
Yuhao (Chairman of Committee) who is the Chairman; and three are
independent non-executive Directors, namely Mr. Li Shaohua, Ms. Zhu
Rouxiang and Ms. Li Yang.

The Board has adopted a terms of reference of the Nomination
Committee in compliance with the CG Code, which is available on the
websites of the Company and the Stock Exchange.

The main duties of the Nomination Committee are to review the structure,
size and composition (including the skills, knowledge, experience and
diversity) of the Board on a regular basis and to identify individuals
suitably qualified to become Board members. It is also responsible for
assessing the independence of independent non-executive Directors and
making recommendations to the Board on relevant matters relating to the
appointment or re-appointment of Directors and succession planning for
Directors.

The Board has adopted a board diversity policy, which is subject to
annual review by Nomination Committee, to enhance the quality of its
performance. With a view to achieving a sustainable and balanced
development, the Company regards increasing diversity at the Board
level as an essential element in supporting the attainment of its strategic
objectives and its sustainable development. In designing the Board’s
composition, Board diversity has been considered from a number of
aspects, including but not limited to gender, age, cultural and educational
background, ethnicity, professional experience, skills, knowledge and
length of service. All Board appointments will be based on meritocracy,
and candidates will be considered against objective criteria, having due
regard for the benefits of diversity on the Board.
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Selection of candidates will be based on a range of diversity
perspectives, including but not limited to gender, age, cultural and
educational background, ethnicity, professional experience, skills,
knowledge and length of service. The ultimate decision will be based on
merit and contribution that the selected candidates will bring to the Board.

The Company has adopted a nomination policy, in evaluating and
selecting any candidate for directorship, the Nomination Committee
would consider criteria including, among other things, character and
integrity, qualifications (cultural and educational background, professional
qualifications, skills, knowledge and experience and diversity aspects
under the board diversity policy), any potential contributions the candidate
can bring to the Board in terms of qualifications, skills, experience,
independence and diversity, and willingness and ability to devote
adequate time to discharge duties as a member of the Board and/or
Board committee(s).

The Nomination Committee and/or the Board should, upon receipt
of the proposal on appointment of new Director and the biographical
information (or relevant details) of the candidate, evaluate such candidate
based on the criteria as set out above to determine whether such
candidate is qualified for directorship. The Nomination Committee
should then recommend to the Board to appoint the appropriate
candidate for directorship with a ranking of the candidates (if applicable)
by order of preference based on the needs of the Company and
reference check of each candidate. In the context of re-appointment
of any existing member(s) of the Board, the Nomination Committee
shall make recommendations to the Board for its consideration and
recommendation, for the proposed candidates to stand for re-election at
a general meeting. The Board shall have the final decision on all matters
relating to its recommendation of candidates to stand for election at a
general meeting.

BEREASEZIEZEE  BRETRRVMUR - F
e XERBEER Bk EXER - B FER
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During the Reporting Period, the Nomination Committee has reviewed
the structure, size and composition of the Board, assessed the
independence of independent non-executive Directors and made
recommendation to the Board on the Directors’ appointment and
re-election of the retiring Directors. The Nomination Committee has
also reviewed the board diversity policy on an annual basis to ensure
its effectiveness. Currently, the Board consists of three female Directors
and two male Directors with a balanced mix of knowledge and skills.
Furthermore, the Board has a wide range of age ranging from 42 years
old to 60 years old. Based on the above, the Nomination Committee
considered that the Group has achieved the objectives of the board
diversity during the Reporting Period.

The Company has also received from each independent non-executive
Director an annual confirmation of his/her independence and the
Nomination Committee has conducted an annual review and considered
that all independent non-executive Directors are independent, taking into
account of the independence guidelines set out in Rule 3.13 of the Listing
Rules.

The Nomination Committee shall meet at least once per year according
to its terms of reference. One Nomination Committee meeting was held
during the Reporting Period, details of attendance are set out below:

RMEHRE  REZECEEREETCHREE - HIB
NER SR IERTEETHB L ETTHERE

FRERERRIEFTNESERILER - REEEB
ENBFEREFELLEBR  BRZBEARS

TRA BA EXGERE-RXNEEIMEBNLE
= FEBEAMBERE - BE EEFRERRZ
FEREE  H2KRE60R - RELEX REZEE®R
BORBRERE AEBECEREFTSZ AR -

ARBI N EESBILIFATESHREB L H DA EN
MEEERE  BERAZBECKETFERR  RIE
LR BIEIAMGPA S A B IS - BIEMB B
WITEFHRBILAL -

}E%é/\a$ﬁfﬁﬁﬁﬁ%$&*% ELBFRERIT-RE
NREHE - RBRRBEERTRER @&

ﬁaﬂﬁ YT

Attendance/

Number of meeting

2978 9

Nomination Committee members REZBEHE EEfT BIRE
Mr. Lin Yuhao (Chairman of Committee) MREREE(ZEEFE) 17
Ms. Zhu Rouxiang REBLL 11
Mr. Li Shaohua FRRE L & 11
Ms. Li Yang EX g 0/1

The Nomination Committee is provided with sufficient resources to
perform its duties. When necessary, the Nomination Committee can
seek independent professional advice at the expense of the Company to
perform its responsibilities.
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AUDITOR’S REMUNERATION

The remuneration paid and payable to the external auditor of the
Company, McMillan Woods (Hong Kong) CPA Limited (“McMillan
Woods”),
continuing operations and discontinued operations of the Group are set
out as follows:

and its network firm, and the nature of services for both

A G

ENkEMNARBINEZEEMES (FE) G5 ER
MAERAR(REDREABBRARZME RAEEZFF
BREEBRBIEEEEBORBEEHIN AT

For the year ended
31 December 2022

(HK$’000)
BE-ZT_—
+=A=+—H
IFEHE
Type of services rendered iRt iR M ER (F#x)
Audit services EZR% 750
Non-assurance services IEEF RS
— Review of interim financial information — FHERE S B R | % 60
Taxation services 18 AR 7% 20
COMPANY SECRETARY PEME

All Directors have access to the advice and services of the Company
Secretary. The Board approves the selection, appointment or dismissal
of the Company Secretary. The Company Secretary reports to the
Chairman on board governance matters, and is responsible for ensuring
that Board procedures are followed and also facilitating communications
among Directors as well as with Shareholders and management.

Mr. Au Yeung Ming Yin Gordon (“Mr. Au Yeung”) has been appointed as
the Company Secretary since 10 May 2019. During the Reporting Period,
Mr. Au Yeung had complied with the professional training requirements to
update his skills and knowledge under Rule 3.29 of the Listing Rules.

DIVERSITY OF WORKFORCE

As at 31 December 2022, the Company comprises 37 female employees
and 23 male employees. The Company would continue to maintain
gender diversity and equality in terms of the whole workforce.

EREEHAERA Tﬁdihﬂwi&ﬁﬁ“ E
HERRWEZHRE ZEHRR - ARAMERES
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DIVIDEND POLICY

The Company has adopted a dividend policy on 31 December 2018 (the
“Dividend Policy”). According to the Dividend Policy, it is the policy of the
Board, in considering the payment of dividends, to allow Shareholders
to participate in the Company’s profits whilst preserving the Company’s
liquidity to capture future growth opportunities.

In deciding whether to propose a dividend and in determining the dividend
amount, the Board shall consider the following factors before declaring or
recommending dividends:—

(@) the Company’s actual and expected financial performance;

(b) retained earnings and distributable reserves of the Company and
each of the members of the Group;

(c) the Group’s working capital requirements, capital expenditure
requirements and future expansion plans;

(d) the Group’s liquidity position;

(e) general economic conditions, business cycle of the Group’s business
and other internal or external factors that may have an impact on the
business or financial performance and position of the Group; and

(f) other factors that the Board may considered relevant.

The payment of dividend by the Company is also subject to any
restrictions under the laws of Bermuda and the Bye-Laws. The Board will
continually review the Dividend Policy from time to time and there can be
no assurance that dividends will be paid in any particular amount for any
given period.

China Finance Investment Holdings Limited FE&#ZEREEEERAF

REEE
ARRBERZE—N\F+ZA=+—HERA—ERIK
FIRBEEK]D - REREER  E=FZERRMHRKRE
BeBRRBEARBRBRRAZARE 2N - BER
FARRRIZMEE © AR R KIE K8 -

RAREZEERRERBLEERSCER EFF
ARERXEZERKEENERTNIIEE: -
() ARRZERKAHMBRE

(b) ARARRAEEEKERRZRERF KA DI
1

© AEEZEBELER AEBABRRARAR
el

d) AEBZRBESMKN:
(e) BELEMN AEBEBKEERAY  UKEM

=R
AREEAREEEBRKMBRRIANEETEZ
LIS E a2

)

() EFSERAEBZEBEAE -

AABRA SIS B R EED R ARARIE T Z E [
REFAHRR - EFSRTEHHERTREEE - B
AMREHMEMEERARRNEASESR BB



CORPORATE GOVERNANCE REPORT

TEERBRES

SHAREHOLDERS’ RIGHTS AND INVESTOR RELATION
Convening a Special General Meeting by Shareholders

Pursuant to the bye-law 62 of the Bye-Laws, a special general meeting
may be convened by the Board upon requisition, and Shareholders
holding at the date of deposit of the requisition not less than one-tenth of
the paid up capital of the Company carrying not less than 10% of the right
of voting at general meetings of the Company, on a one vote per share
basis in the share capital of the Company, shall at all times have the right,
by written requisition to the Board or the Company Secretary, to require
a special general meeting to be called by the Board for the transaction
of any business specified in such requisition and add resolutions to the
agenda of the meeting so convened; and such meeting shall be held
within two (2) months after the deposit of such requisition.

If within twenty-one (21) days of such deposit, the Board fails to proceed
to convene such a special general meeting, the requisitionists themselves
may do so in accordance with to the provisions of section 74 (3) of the
Companies Act.

Putting Forward Proposals at General Meeting

Shareholder(s) holding not less than one-twentieth of the paid-up capital
of the Company carrying the right to vote at general meetings of the
Company or not less than 100 shareholders may, at their expense,
provide a written requisition to the Board or the Company Secretary at the
principal place of business of the Company in Hong Kong, specifying the
shareholding information of the Shareholder, his/her contact details and
the proposal he/she intends to put forward at general meeting regarding
any specified transaction/business and its supporting documents.

Making Enquiry to the Board

The Company continues to promote investor relations and enhance
communication with existing Shareholders and potential investors. The
Company welcomes suggestions from investors, stakeholders and the
public.

Shareholders and potential investors may send written enquiries,
either by post, by facsimiles or by email, together with his/her contact
details, such as postal address, email or fax, addressing to Board of the
Company at the following address or facsimile number or via email:

Unit 32A, 15/F, Star House,

No. 3 Salisbury Road,

Tsim Sha Tsui, Kowloon, Hong Kong
Fax: (852) 3188 3959

Email: ir@cfih.hk
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All enquiries shall be collected by the Company Secretary who shall
report to the executive Director(s) periodically on the enquiries collected.
The executive Director(s) shall review the enquiries and assign different
kinds of enquiries to appropriate division head/manager for answering.
After receiving the answers of all enquiries from the relevant division
head/manager, the Company Secretary will collect the answers for the
executive Director(s) review and approval. The Company Secretary shall
then be authorised by the executive Director(s) to reply all enquiries in
writing.

Shareholders Communication Policy

The Company adopted a Shareholders Communication Policy on 22
January 2013 which aims to enhance corporate communication between
the Shareholders, the Board and the senior management of the Company
through various official channels so that the Shareholders and potential
investors can access the Company’s public information equally in a timely
manner. The Audit Committee review the Shareholders Communication
Policy on a annual basis to ensure its effectiveness. The Directors
consider that the Shareholders Communication Policy of the Company is
satisfactory in terms of its implementation and effectiveness.

The Chairman attends the annual general meeting. He also invites
the independent non-executive Directors, chairmen of the audit,
remuneration, nomination and corporate governance committees to
attend. In their absence, the Chairman would invite another member of
the committee or failing this, his duly appointed delegate, to attend. These
persons should be available to answer questions at the annual general
meeting.

Via the Company’s website at http://www.cfih.hk, Shareholders can
obtain updated and key information on the major developments
of the Group. Information, such as financial statements, results
announcements, circulars, notices of general meetings and all
announcements, released by the Company on the Stock Exchange’s
website at www.hkex.com.hk is also posted on the Company’s website
immediately thereafter.

MANAGEMENT OF INSIDE INFORMATION

In order to promote transparency, accountability and responsibility in
respect of the operation of a listed company, and for the maintenance
of good corporate governance, the Company, assisted by its legal
advisors and financial advisors, would notify the Stock Exchange and
make relevant disclosure to the public as soon as practicable of any
inside information of the Company pursuant to the Listing Rules and the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (the “SFO”).

Amendment of Constitutional Documents

The new Bye-Laws was adopted by way of a special resolution passed by
the Shareholders at the annual general meeting held on 22 June 2022.
The new Bye-Laws is available on the websites of the Stock Exchange
and the Company.
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REPORT OF THE DIRECTORS
EXTEREE

The Directors present their report and the audited consolidated financial
statements of the Group for the Reporting Period.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal activities
and other particulars of its subsidiaries as at 31 December 2022 are set
out in note 35 to the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the Reporting Period and the status of the
Company’s and the Group’s affairs as at that date are set out in the
financial statements on pages 56 to 163.

DIVIDENDS

The Board does not recommend the payment of any dividend for the
years ended 31 December 2022 and 2021 to the holders of both ordinary
shares and preference shares of the Company.

There is no arrangement pursuant to which a Shareholder has waived or
agreed to waive any dividend.

SUMMARY OF FINANCIAL INFORMATION

A summary of the published results, assets and liabilities of the Group for
the past five financial years is set out on page 164.

BORROWINGS

Details of borrowings during the Reporting Period are set out in notes 25
and 26 to the consolidated financial statements.

SHARE CAPITAL

Details of movements in the share capital of the Company during the
Reporting Period are set out in note 29 to the consolidated financial
statements.

RESERVES

Details of movements in the reserves of the Company and the Group
during the Reporting Period are set out in note 30 to the consolidated
financial statements and the consolidated statement of changes in equity
on page 60, respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2022, the Company did not have any reserves
available for distribution, as computed in accordance with the Companies
Act (2021: Nil). The Company’s share premium account of approximately
HK$1,103,031,000 (2021: HK$1,103,031,000) could be distributed in the
form of fully paid bonus shares.
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SUBSIDIARIES

Particulars of the Company’s principal subsidiaries are set out in note 35
to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-Laws or the
laws of Bermuda which would oblige the Company to offer new shares on
a pro-rata basis to its existing Shareholders.

TAX RELIEF AND EXEMPTION

The Directors are not aware of any tax relief and exemption available to
Shareholders by reason of their holding of the Company’s securities.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed
securities.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Group
during the Reporting Period are set out in note 15 to the consolidated
financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales attributable to the largest customer and the five
largest customers of the Group accounted for approximately 28.6% and
64.7%, respectively, of the total turnover of the Group for the Reporting
Period.

The aggregate purchases attributable to the largest supplier and the
five largest suppliers of the Group accounted for approximately 10.9%
and 33.2% of the total purchases of the Group for the Reporting Period,
respectively.

None of the Directors, their associates or any Shareholders (which to the
best knowledge of the Directors own more than 5% of the Company’s
issued share capital) had any interest in the five largest customers or
suppliers during the Reporting Period.
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REPORT OF THE DIRECTORS
EXTEREE

BUSINESS REVIEW AND PERFORMANCE
Business Review

The business review and outlook and an analysis of the Group’s
performance for the Reporting Period is set out in the paragraph headed
“Management Discussion and Analysis” on pages 6 to 17 of this annual
report.

Principal Risks and Uncertainties

A natural disaster, catastrophe or other acts of God, which are beyond the
control of the Group, could materially adversely affect the environment,
infrastructure and livelihood of people in the regions where the Group
operates. The Group’s Agricultural and Meat Business is, by nature,
subject to a high degree of exposure to the risks of natural disasters and
adverse weather conditions such as droughts, floods, windstorms, frost
and pests.

The financial risk factors are set out in note 4 to the consolidated financial
statements.

Compliance with laws and regulations

The Group recognises the importance of compliance with regulatory
requirements and risks of non-compliance with such requirements.
During the Reporting Period and up to the date of this annual report,
to the best knowledge of the Company, there was no material non-
compliance with the laws and regulations that has a significant impact on
the business and operations of the Group.

Key Relationships with Employees, Customers and
Suppliers

The Group has always paid great attention to and maintained a good
business relationship with its suppliers of raw materials, and has been
providing quality professional and customer-oriented services for its
regional markets and customers. The aforementioned suppliers and
customers are good business partners creating value for the Group.
The Group also values the knowledge and skills of its employees, and
continues to provide favourable career development opportunities for its
employees.

CORPORATE GOVERNANCE AND MODEL CODE

The Company has complied with the Code Provisions set out in the
CG Code contained in Appendix 14 to the Listing Rules throughout
the Reporting Period except for the deviations as set out in the section
“Chairman and Chief Executive Officer” and “Board Meetings and
General Meetings” in this annual report.

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the Model Code.
Having made specific enquiry of all Directors, all Directors confirmed
they have complied with the required standard set out in the Model Code
and the code of conduct adopted by the Company during the Reporting
Period.
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The Company has received, from each of the independent non-executive
Directors, an annual confirmation of his/her independence pursuant to
Rule 3.13 of the Listing Rules. The Company considers that all of the
independent non-executive Directors are independent.

ENVIRONMENTAL POLICIES AND PERFORMANCE

Details of environmental policies and performance are set out in the
“Environmental, Social and Governance Report” to be published by the
Company separately.

EMOLUMENTS OF DIRECTORS, CHIEF EXECUTIVE
AND THE FIVE HIGHEST PAID INDIVIDUALS

Details of the emoluments of the Directors, chief executive and the
five highest paid individuals of the Group are set out in note 10 to the
consolidated financial statements.

DIRECTORS

As at the date of this annual report, the Board is composition as follows:

Executive Director
Mr. Lin Yuhao (Chairman)

Non-executive Director

Ms. Han Xiuhong

Independent Non-executive Directors

Mr. Li Shaohua
Ms. Zhu Rouxiang
Ms. Li Yang

Biographical details of Directors and senior management of the Company
are set out on pages 18 to 19.

During the Reporting Period and up to the date of this annual report, there

was no change to the composition of the Board and all Committees of the
Board.
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REPORT OF THE DIRECTORS
EXTEREE

RE-ELECTION OF DIRECTORS

Pursuant to bye-law 99 of the Bye-Laws and Appendix 14 to the Listing
Rules, and with recommendation of the Nomination Committee, Mr. Lin
Yuhao and Mr. Li Shaohua will retire at the forthcoming annual general
meeting (“AGM”) and, being eligible, will offer themselves for re-election.

None of the Directors being proposed for re-election at the forthcoming
AGM of the Company has a service contract with the Company or any of
its subsidiaries which is not determinable by the Company within one year
without payment of compensations, other than statutory compensation.

DIRECTORS’ MATERIAL INTERESTS IN
TRANSACTIONS, ARRANGEMENTS AND CONTRACTS
THAT ARE SIGNIFICANT IN RELATION TO THE
COMPANY’S BUSINESS

No transactions, arrangements and contracts of significance in relation to
the Group’s business to which the Company or any of its subsidiaries was
a party and in which a Director or the Director’s connected party had a
material interest, whether directly or indirectly, subsisted at the end of the
Reporting Period or at any time during the Reporting Period.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors or their respective associates had an interest in
a business which competes or is likely to compete, either directly or
indirectly, with the business of the Group during the Reporting Period.

CONTROLLING SHAREHOLDER’S INTEREST IN
CONTRACTS

No contracts of significance in relation to the Group’s business to which
the Company or any of its subsidiaries was a party and in which the
Group’s controlling Shareholder had a material interest, whether directly
or indirectly, subsisted at the end of the Reporting Period or at any time
during the Reporting Period.

No contracts of significance for the provision of services to the Company
or any of its subsidiaries by a controlling Shareholder or its subsidiaries
subsisted at the end of the Reporting Period or at any time during the
Reporting Period.
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DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

As at 31 December 2022, the interests or short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company and its associated corporations (within
the meaning of Part XV of the SFO), as recorded in the register required
to be kept under section 352 of the SFO or as otherwise notified to the
Company or the Stock Exchange pursuant to the Model Code were as
follows:

Long positions in the shares of the Company:

EERRORABERD 2 S

T _HEF+_A=1+—B ARREFERIBETH
RRE R HAREAE (R E 5 M B GO EXV
B2 HERDREFTHERAREZESK
BiROIFE2MGAFEZERMME 2 HRIRB L
RETAAMNGARARRBR A o@EIRB N

Al

=
=

Z

Fl} %

TJ“‘

71%?5::““>5§

RARRRPZ IR

Percentage of
Number of shareholding

Name of directors Capacity Class of shares shares held in class
EEnA 6 iR 10 %8 ) FEROBE ERREAILL
Lin Yuhao Interest in a controlled corporation Ordinary shares (Note 1) 264,731,087 69.80%
M= REGEEE R EmA (A1)
Beneficial owner Share Options (Note 2) 8,004,942 2.11%
EnEAA BRE (M 72)
Beneficial owner Ordinary shares 1,484,000 0.39%
EmEaA Rl
Han Xiuhong Beneficial owner Share Options (Note 2) 2,000 0.00%*
BHAL EmEBEA RE R (B 3t2)
Notes: Bt -

1. 264,731,087 ordinary shares of the Company were held by Sino Richest
Investment Holdings Limited (“Sino Richest”), a company incorporated in
the British Virgin Islands with limited liability, which is wholly and beneficially
owned by Mr. Lin Yuhao, an executive Director and Chairman. Accordingly,
Mr. Lin Yuhao is deemed to be interested in the shares of the Company held
by Sino Richest under the SFO.

2. These represented the interests in underlying shares in respect of share
options granted by the Company, details of which are disclosed in paragraph
headed “Share Option Scheme” below.

* Less than 0.1%

Save as disclosed above, as at 31 December 2022, none of the Directors,
chief executives of the Company or their associates had any interests
or short positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) recorded in the register required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS

As at 31 December 2022, the register of substantial Shareholders
maintained by the Company pursuant to section 336 of the SFO shows
that other than the interests disclosed above in respect of certain
Directors and chief executives of the Company, the following Shareholder
had notified the Company of relevant interests in the issued share capital
of the Company.

Long positions in the shares and underlying shares of the Company:

Name of shareholder Capacity

IR R E 5%

FERR

RZB-—F+-_A=+—H ARARBEESFLPE
GOIE3B6IFFE 2 TERRAMEBETR - R EXHAR
AETEERIZTRABRE 2RI TIREE
BARRRERARRIEHTRATHE BB ER

RARB R KB RD 2R

Percentage of
Number of
shares held

shareholding

Class of shares in class

Beneficial owner

BEmDBEAA

Sino Richest (Note)
Sino Richest (#7)

Note:

Sino Richest, which held 264,731,087 ordinary shares of the Company, is wholly
and beneficially owned by Mr. Lin Yuhao, an executive Director and Chairman.
Accordingly, Mr. Lin Yuhao is deemed to be interested in the shares of the
Company held by Sino Richest under the SFO.

Save as disclosed above, the Company had not been notified any
interests or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept under section
336 of the SFO as at 31 December 2022.

EQUITY LINKED AGREEMENT

Details of the equity-linked agreement entered into during the Reporting
Period or subsisting at the end of the Reporting Period are also set out
below:

% 17 38 5l FEROBE EiREFSHL
Ordinary shares 264,731,087 69.80%
B

By et

Sino Richest (3 5264,731,087 % R A 7] &b %) AN TE B &
ITRMRREELEESER - Bt REZBHFRBAEERD -
WA 3 S £ R AR A Sino Richest T B AR T RO T HSE
S o

R EXFIEREN  RZEZZF+A=+—H &
NEW EEE RN RIANAR RGO KABBER D 2=
FKEBIARBESLAERIIFIBKREFTE ZE
sofft o

B e i
A 5 5 A 9 BT ST o AN $R £5 B R 470 94 A 2 2 BRAS B4 80 1
HABHIIMT
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Share Option Scheme

The Company has adopted a share option scheme (the “Scheme”) with
effective from 6 June 2013. The Scheme is operated for the purpose of
providing incentives and rewards to eligible participants, representing
(a) any eligible employee (being full time employee, including any
executive director, of the Company, its subsidiaries or associated
companies); (b) any non-executive director (including independent non-
executive directors) of the Company, any of its subsidiaries or associated
companies; (c) any suppliers or customers of goods or services of the
Group; (d) any person or entity that provides research, development or
other technological support or professional advices to the Group; and
(e) any shareholder of any member of the Group or any associated
companies or any holder of any securities issued by any member of the
Group, who contribute to the success of the Group’s operations. Further
details of the Scheme are disclosed in the circular of the Company dated
25 April 2013 and note 31 to the financial statements. Share options of
8,877,450 were granted during the Reporting Period. No share options
was exercised and 1,545,919 were cancelled/lapsed during the Reporting
Period. There were outstanding share options of 23,310,049 as at 31
December 2022.

Save as above and disclosed in the paragraph headed “Capital Structure
and Gearing Ratio” above, at no time during the Reporting Period was the
Company or any of its subsidiaries a party to any arrangements to enable
the Directors to acquire benefits by means of the acquisition of shares
in, or debt securities (including debentures) of, the Company or any other
body corporate and neither the Directors nor the chief executives of the
Company, or any of their spouses or children under the age of 18, had
any rights to subscribe for the equity or debt securities of the Company, or
had exercised any such rights.

MANAGEMENT CONTRACTS

No contracts, other than employment contracts, concerning the
management and administration of the whole or any substantial part
of the Company’s business were entered into or existed during the
Reporting Period.

CONNECTED TRANSACTIONS

The Group was not a party to any connected transactions during the
Reporting Period.

CORPORATE GOVERNANCE PRACTICE

A report on the corporate governance practices of the Company is set out
on pages 20 to 40 of this annual report.
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PERMITTED INDEMNITY PROVISIONS

During the Reporting Period and up to the date of this annual report, there
was or is permitted indemnity provision in the Bye-laws being in force.
The Company has maintained Directors’ and officers’ liability insurance
throughout the Reporting Period, which provides appropriate cover for
certain legal actions brought against its Directors and officers arising out
of corporate activities.

The Director’'s and officers’ liability insurance remained in force as of the
date of this annual report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of its Directors, the Company has maintained
sufficient public float as required under the Listing Rules as at the date of
this annual report.

EVENTS AFTER THE REPORTING DATE

Details of significant events occurring after the reporting date are set out
in note 34 to the financial statements.

AUDITOR

McMillan Woods was appointed on 19 December 2019 as the new
auditor to fill the causal vacancy. The consolidated financial statements
of the Group for the years ended 31 December 2020, 31 December
2021 and 31 December 2022 have been audited by McMillan Woods. A
resolution for the re-appointment of McMillan Woods as the auditor of the
Company will be proposed at the forthcoming AGM.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Friday, 23
June 2023 to Wednesday, 28 June 2023, both days inclusive, during the
period no transfers of shares of the Company will be registered. In order
to qualify for attending and voting at the forthcoming AGM, all transfer
documents accompanied by the relevant share certificates must be
lodged with the Company’s Registrar, Tricor Tengis Limited, at 17/F Far
East Finance Centre, 16 Harcourt Road, Hong Kong for registration by no
later than 4:30 p.m. on Wednesday, 21 June 2023.

By order of the Board

LIN Yuhao
Chairman
Hong Kong, 31 March 2023
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MM

TO THE MEMBERS OF CHINA FINANCE INVESTMENT HOLDINGS
LIMITED
(incorporated in the Bermuda with limited liability)

M MillanWoods

Professionalism at the forefront

OPINION

We have audited the consolidated financial statements of China Finance
Investment Holdings Limited (the “Company”) and its subsidiaries
(collectively, the “Group”), set out on page 56 to 163 which comprise the
consolidated statement of financial position as at 31 December 2022,
and the consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, and
notes to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2022, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”) and have
been properly prepared in compliance with the disclosure requirements of
the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the HKICPA's Code
of Ethics for Professional Accountants (the “Code”), and we have fulfilled
our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate

RREZER

Br IR |

opinion on these matters. The key audit matter we identified is impairment

of trade and other receivables.

Key Audit Matter

(i) Impairment of trade and other (i)

receivables

Refer to the summary of significant
accounting policies in note 2.3,
critical judgements and key
estimates in note 3 and the
disclosures of trade and other
receivables in note 21 to the
consolidated financial statements.

The measurement of forward-
looking expected credit loss (“ECL”)
approach requires the application
of significant judgement and
increased complexity which include
the identification of exposures
with a significant deterioration in
credit quality, and assumptions
used in the ECL models (for
exposures assessed individually or
collectively), such as the expected
future cash flows and forward-
looking macroeconomic factors.

Due to the significant amount of
trade and other receivables and the
corresponding uncertainty inherent
in such estimates, we considered
this as a key audit matter.
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How our audit addressed the
Key Audit Matter

Our procedures in relation to this
matter included:

Evaluating the design, implementation
and operating effectiveness of key
internal controls over credit control,
trade and other receivables and debt
collection and estimate of ECL,;

Selecting samples to assess the
reasonableness of management
judgement on whether the credit
risk has occured significantly since
initial recognition and whether credit
impairment has occured;

Assessing the reasonableness of the
Group’s ECL models by examining
the model input used by management
to form such judgements, including
testing the accuracy of the historical
default data, evaluating whether the
historical loss rates are appropriately
adjusted based on current economic
conditions and forward-looking
information including the economic
variables and assumptions used
in each of the economic scenarios
and their probability weightings and
assessing whether there was an
indication of management bias when
recognising loss allowances;

Inspecting settlements after the
financial year end relating to the
trade and other receivables as at 31
December 2022; and

Assessing the disclosures made in
the consolidated financial statements
in relation to the Group’s credit risk
exposure.
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OTHER INFORMATION

The directors are responsible for the Other Information. The Other
Information comprises all the information in the Company’s annual report
but does not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the Other Information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the Other Information and, in doing so,
consider whether the Other Information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of the
Other Information, we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF DIRECTORS AND AUDIT
COMMITTEE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRSs issued by the HKICPA and the disclosure requirements of
the Hong Kong Companies Ordinance, and for such internal control
as the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

The Audit Committee are responsible for overseeing the Group’s financial
reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you, as
a body, in accordance with Section 90 of Bermuda Companies Act, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will always
detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepticism throughout the audit. We
also:

* lIdentify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

+  Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.
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Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.
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INDEPENDENT AUDITOR’S REPORT
BB S

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

McMillan Woods (Hong Kong) CPA Limited
Certified Public Accountants

Hui Chi Kong

Audit Engagement Director

Practising Certificate Number P07348

24/F., Siu On Centre,
188 Lockhart Road,
Wan Chai, Hong Kong

Hong Kong, 31 March 2023

BREMEIRIN
#E HHEHLHE EAERERET BRES
o3 B S P AP R ) B A AT K BREA

EEEECZESRBTAENER
EEZ

ELENBERZESRXBY FHABSECNAAR
BYMRABEERERER YEMMABBEAIES
B R AR ETEBELNNAERAENEMEE
AREBEBROERLT BEEEBMRNNTEHE
FREY RS #4836 ©

HHECZZBQBBNERT BEHEWLERY
$%FAW%W§WE%§EEE'Iﬁ%W%ﬁ§
BEIR BEEAERBARSESPRAGLER  KRIEX

@/ﬁ%ﬁT}LEtFL\EﬁT&EEi%%IE S 1 1R o F BRI 1B
AT WMREBEREESSEREREBEESTHEHEND
EEHERBRBEENARIG  EEAETELERSE
FE@mZEIR -

REEBETMEERERAR
B EDI AT

B

ERHAEE
HEFERHP07348

BAEELT
5% 50 4818877
K2 2412

BB —E-_=F=A=1+—H

Annual Report 20225

55



56

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
GEBEBERAEMEEKER

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

2022 2021
—E=-= —E-—F
Note HK$’000 HK$'000
it FHET FHET
(Re-presented)
(ggE70)
Continuing operations BFEKYE
Revenue & 6 999,356 522,625
Cost of sales 5 IR AR K R (951,590) (484,729)
Gross profit ER 47,766 37,896
Other income and gains i N & 7 10,858 3,681
Selling and distribution expenses HERDIHEZH (4,294) (12,519)
Administrative and other expenses B R EMSE (67,038) (24,878)
(Impairment losses)/ B 5 W AR RORE E B
reversal of impairment losses #eCREEER)
on trade receivables (32,161) 1,460
Reversal of impairment losses/(impairment £ { & U B 20 B /55 18 # [@l
losses) on other receivables 6,570 (793)
Impairment losses on deposits REREEB (1,582) —
Finance costs B & KA 8 (13,385) (10,686)
Loss before taxation BRBAEE 9 (53,266) (5,839)
Income tax expense FrigBim 11 (6,805) —
Loss for the year from REFELSEEK2
continuing operations FERFE (60,071) (5,839)
Discontinued operations BRIEKEEK
Profit for the year from discontinued REERIEEREER
operations, net of tax F N A 12 100,140 36,456
Profit for the year FREF 40,069 30,617
Other comprehensive (expense)/income, Hth & H WK % :
net of tax:
ltems that may be reclassified HEgngEaEfosEHEEEsN
subsequently to profit or loss: HH:
— Exchange differences on —REBINEBZIEH
translating foreign operations =5 (26,728) 16,574
— Exchange difference reclassified — AREGINETS
to profit or loss on disposals of MEFHHEE=EL
foreign operations WEH =78 10,160 —
Other comprehensive (expense)lincome FRAEMEMEUZE  MBRFHIE
for the year, net of tax (16,568) 16,574
Total comprehensive FEXAWZLE
income for the year 23,501 47,191

China Finance Investment Holdings Limited FE&#ZEREEEERAF



CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
GEBEBERAEMEEKER

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

2022 2021
—EC-CF —E -4
Note HK$’000 HK$'000
et FET FHET
(Re-presented)
(ggE70)
Profit attributable to: PEfR SRR
Owners of the Company KAREA A 41,037 35,711
Non-controlling interests I 15 A (968) (5,094)
40,069 30,617
Total comprehensive income EBiE2EKEARE:
attributable to:
Owners of the Company PAN/NETE R = DN 24,469 52,330
Non-controlling interests IEERER (968) (5,139)
23,501 47,191
Earnings/(loss) per share (HK Cents) SRER (FBER)GEWL) 14
From continuing and discontinued REFERCDKRLZEEK
operations
Basic 2K 10.82 10.23
Diluted 5 10.53 10.16
From continuing operations REFECEEK
Basis K (15.58) (0.21)
Diluted #E N/A N/A
FEHA TEHA
From discontinued operations RERIEEEER
Basis F=iN 26.4 10.45
Diluted 5 25.7 10.37
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e PR R

At 31 December 2022
RZF_—_F+=-RA=+—H

2022 2021
—E=—= —E—F
Note HK$’000 HK$’000
k3 FET FAET
Non-current assets kRBEE

Property, plant and equipment WME - WEKEE 15 35,646 52,809
Right-of-use assets FREEE 16 7,678 31,058
Goodwill kS 17 1,457 1,457
Investments in associates R—EEE AR ZRE 18 305 —
Other non-current assets Hi3EmEEE 19 — 775
Other receivables H {th B UL BR 3R 21 115,679 —
160,765 86,099

Current assets REBEE
Inventories FE 20 18,842 22,965
Trade and other receivables B 5 & Hth B U BR X 21 880,299 688,414
Loan receivables EWRE R 22 — 302,451
Pledged bank deposits EHEIFEITHER 23 64,539 77,756
Bank balances and cash RITHEB RS 23 9,300 142,841
972,980 1,234,427

Current liabilities REBEE
Trade and other payables Bk HAMEMNER 24 360,152 502,392
Promissory notes A R R 25 16,339 16,339
Bank and other borrowings RAT R HAb K 26 243,387 294,589
Lease liabilities HE&E 27 4,974 11,815
Deferred income P JE U A 28 1,782 971
Tax payables B R IE 6,805 25,829
633,439 851,935
Net current assets REBEEFH 339,541 382,492
Total assets less current liabilities BHEERRBAEE 500,306 468,591

China Finance Investment Holdings Limited FE&#ZEREEEERAF



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RE BRI K
At 31 December 2022
R-ZE-_—_F+-_A=+—8

2022 2021
—s=-= —E—F
Note HK$°000 HK$’'000
o & FHET FET
Capital and reserves BAR#
Share capital & 7 29 3,823 3,823
Reserves 1 30 475,212 435,127
Equity attributable to owners of RATEBAEGEER
the Company 479,035 438,950
Non-controlling interests IEIE R R (3,903) (2,935)
Total equity R 2 475,132 436,015
Non-current liabilities FREBEME
Bank and other borrowings AT R H A {E K 26 6,769 —
Lease liabilities HEaE 27 7,937 30,727
Deferred income iE T Y A 28 10,468 1,849
25,174 32,576
500,306 468,591

Approved and authorised for issue by the Board on 31 March 2023.

LIN Yuhao
M=
Chairman

E1

K

H

o

HAN Xiuhong

BHA

Director

EF

The notes on pages 63 to 163 form part of these consolidated financial

statements.

EZeR T =F-A=1THHLERERETH -
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

GERZBER

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

Attributable o owners of the Company

KAARAARL
Foreign
currency Share
Share Share  Contributed ~ translation option  Accumulated Non-controlling Total
capital premium surplus Teserve Teserve losses Total interests equity
FER
i RitEE  @ABR MMASEE  BRERE  ZEEB @it i hEs
W W W )
HKS 000 HKS 000 HK$ 000 HKS'000 HKS 000 HKS$'000 HKS000 HKS$'000 HKS000
T TR T TR Thn Thn Thn Thn Thn
At1 January 2021 R-%--%-A-A 3061 1,007,639 06,562 39282 149,103 (956,268) 309,369 (1,004) 308,365
Proftand ola comprehensive incomellexpense) ~ FEETIR2ENE (R Y88
forthe year - - - 16619 - B 823 61 4
Appropriaton o staufory reserve AEEETHE - - 1621 - - (1621) - - -
Lapse ofshare options BRERK - - - - (2745) 2745 - - -
Contibution rom non-controling sharehalder of WEATZEERRRLE
a subsidiary - - - - - - - 3208 3208
Issue ofshares under general mandte subscription M*ﬂ%ﬁ%’ FBEARA
(i 29) () o4 015 - - - - a7 - a7
Issue ofordinary shares under share option scheme ?Eﬁi EREAIEALER
fokes 29) ) 16 w2 - - () - 040 - 04
Changes in equty for the year EREREY m 9,39 1621 16619 (21658 383 129561 (1931) 127650
At 31 December 2021 AZBT-E+ZA=1-H 383 1,103,031 68,183 5901 127445 (919.433) 438,950 (2,935) 436,015
At1 January 2022 NE--F-F-H 380 1,103,031 68,183 55,901 121,445 (%19.433) 438,950 (2,035) 436,015
Proftand tola comprehensive incomellexpense) ~ FR IR 2 ENE (F%) 48
forthe year - - S - e 2489 oy B
Appropriaion fo stattory eserve AREETRE - - 2,600 - - (2600) - - -
Recognion of share-based payment BNRA ﬂ - - - - 15,616 - 15,616 - 15,616
Disposal ofsubsidiaries HENBAT - - (8.84) - - 884 - - -
Lapse ofshare options (note 31) BRErmn - - - - (76,329) 76,325 - - -
Changes in equity for the year FREREY - - (6,244) (16,568) (60,709) 123,606 40,085 (968) 017
At 31 December 2022 REZZE+ZA=1-A 38 1,103,031 61939 30333 66,736 (795,621) 419,035 (3,903) 475132

China Finance Investment Holdings Limited FE&#ZEREEEERAF



CONSOLIDATED STATEMENT OF CASH FLOWS

{E"I_— PaN e~ —1

2 =1 iﬁﬁl)lbiﬂj—%

For the year ended 31 December 2022
BHE-_Z-_—H+-A=+—HILFE

2022 2021
—E - —E-—F
Note HK$’000 HK$’000
b et FET FHBT
(Re-presented)
(g & 75)
Cash flows from operating activities REXEBEERE
Profit/(loss) before taxation BRBADER(BIR)
Continuing operations FELEED (53,266) (5,839)
Discontinued operations BRI EETE 105,906 41,863
52,640 36,024
Adjustments for: BUTHEBEHAE:
Interest income B A (2,550) (132)
Depreciation of right-of-use assets FRESENE 6,798 10,502
Depreciation of property, plant and ME - - BELIRBETE
equipment 9,474 7,601
Share-based payment expenses AR 5 2 F &2 15,616 —
Finance costs B & B AR 13,467 10,838
Amortisations of deferred income iR TE Y A 8 (2,589) (1,828)
Gain on early termination of lease contract R AR IFTHEA Nz k= (3,844) —
Reversal of impairment of deposits RemER-E (418) (26,250)
Impairment losses/(reversal of impairment & 5 & W BR R E B 1B,
losses) of trade receivables OREEBERE) 32,161 (1,460)
(Reversal of impairment losses)/impairment £ b & i B 2% CRlE &5 1B B @),/
losses of other receivables B EE (6,570) 811
Impairment losses of loan receivables EWEFRBEEE 672 674
Loss on modification of other receivables 1& 25 E A B W R X B 1B 8,254 —
Gains on disposals of property, plant and HEWE BERZHE K=
equipment (265) —
Property, plant and equipment written off L E N S NN o E € 15,742 —
Gains on disposals of operations HERBAR Z S 33(c) (82,283) —
Operating profit before working capital &E&S2 A2 LEER
changes 56,305 36,780
Decrease in inventories FERd> 2,526 90,547
Increase in trade and other receivables B 5 I A FE U BR 5L 0 (90,200) (296,217)
Increase in loan receivables JE U & SR 3E AN (64,066) (46,261)
Decrease in other non-current assets HEMIERBEERD 45 —
Increase in trade and other payables B 5 & H AT BRFE N 417,211 294,212
Increase in trust accounts held for customer /&% P 15 A K = 558 P 1E N (377,569) (120,128)
Cash used in operations KREMARSE (55,748) (41,067)
Interest received B U F & 1,939 132
Interest paid on bills payables ENZEE A FE (1,568) (4,108)
Net cash used in operating activities REEBFTAZRSFE (55,377) (45,043)
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CONSOLIDATED STATEMENT OF CASH FLOWS
GERTRER

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

2022 2021
—E - —E-—F
Note HK$’000 HK$’000
b et FET FHBT
(Re-presented)
(g & 75)
Cash flows from investing activities RETHNESRE
Purchase of items of property, plant and BEWE BMEEREBER
equipment (11,931) (18,020)
Proceeds from disposals of property, plant  HE¥ % « K5 & & H A5 08
and equipment 265 —
Payment of items of other non-current SR HMmIERBEEIER
assets — (45)
Investments in associates BE—REEERA (305) —
Receipt of government grants W ER IS T 4 B 12,369 1,135
Net cash inflow arising from disposals of HEWBRARIEEMNRERAFRE
subsidiaries 33(c) 89,776 —
Change in pledged bank deposits BERTIERES 7,324 (77,756)
Net cash from/(used in) investing REZHME (FTAZREFE
activities 97,498 (94,686)
Cash flows from financing activities RETH2RERE
Interest on lease liabilities HEABHNR (1,655) (4,643)
Capital element of lease payments HMENRZERS D (8,505) (11,574)
Contribution from non-controlling M ARz IEE R AR R &
shareholder of a subsidiary — 3,208
Proceeds from shares issued from exercise TEERERITRD 2 TSR
of share options — 29,493
Proceeds from share issued from general B—MIIRERBREITRMDZ
mandate subscription FTiss18 — 47,759
Proceeds from inception of bank and other ~ #¥71& $F 17 &% E b (&3 2 Fr 8 7 18
borrowings 291,812 116,963
Repayment of bonds BEES — (36,906)
Repayment of bank and other borrowings B iZ iR 17 & HAb & 5k K F] &
and interest (321,790) (48,086)
Net cash (used in)/from financing RMEEE (A FEELFE
activities (40,138) 96,214
Net increase/(decrease) in cash and cash R&RBESEEEM (R D) FE
equivalents 1,983 (43,515)
Net effect of foreign exchange rate ExEs s FHE
changes (2,785) 1,631
Cash and cash equivalents at 1 January R—A—HAZBHERBEELEE 10,102 51,986
Cash and cash equivalents at 31 R+-A=+-—HzBE&REEEE
December 9,300 10,102
Analysis of cash and cash equivalents BE&RBEESEE2ZHF
Cash and bank balances He MIBITEHEH 23 9,300 10,102

China Finance Investment Holdings Limited FE&#ZEREEEERAF



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

1.

21

GENERAL INFORMATION

China Finance Investment Holdings Limited (the “Company”) was
incorporated in Bermuda as an exempted Company with limited
liability and its shares are listed on the Main Board of the Stock
Exchange. The address of its registered office is Victoria Place, 5th
Floor, 31 Victoria Street, Hamilton HM 10, Bermuda. The principal
place of business in Hong Kong is Unit 32A, 15/F, Star House, No. 3
Salisbury Road, Tsim Sha Tsui, Kowloon, Hong Kong.

The Company is an investment holding company. The principal
activities of the Group are assets and investment holding; growing,
processing and trading of agricultural produce and trading of
seafood and meat produce. As disclosed in notes 12 and 33(c) to
the consolidated financial statements for the disposals of the Group
business of money lending and securities brokerage which classified
as discontinued operations during the year ended 31 December
2022.

BASIS OF PREPARATION

These consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSSs”), which in collective term includes all applicable Hong
Kong Financial Reporting Standards (“HKFRS”), Hong Kong
Accounting Standards (“HKASs”) and Interpretations
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) and accounting principles generally accepted in Hong
Kong. These consolidated financial statements also comply with the
applicable disclosure provisions of the Listing Rules and disclosure
requirements of the Companies Ordinance (Chapter 622 of the Laws
of Hong Kong) (“Companies Ordinance”). Significant accounting
policies adopted by the Group are discussed below.

issued

The HKICPA has issued certain new and revised HKFRSs that are
first effective or available for early adoption for the current accounting
period of the Group. Note 2.2 provides information on any changes
in accounting policies resulting from initial application of these
developments to the extent that they are relevant to the Group for
current and prior accounting periods reflected in these consolidated
financial statements.

21
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

2.2 ADOPTION OF NEW AND REVISED HKFRSS

2.2 BRANFTR] RARERT BRI RS 2R

(@)

(b)

Application of new and revised HKFRSs

The HKICPA has issued a number of new and revised HKFRSs
that are first effective for annual periods beginning on or after 1
January 2022. None of these developments have had a material
effect on how the Group’s results and financial position for the
current or prior periods have been prepared or presented.

New and revised HKFRSs in issue but not yet
effective

The Group has not applied any new and revised HKFRSs that
have been issued but are not yet effective for the financial year
beginning 1 January 2022. These new and revised HKFRSs
include the following which may be relevant to the Group.

Effective for
accounting periods
beginning on or after
Amendments to HKAS 1 — Classification of 1 January 2024
Liabilities as Current or Non-current
Amendments to HKAS 1 — Non-current 1 January 2024
Liabilities with Covenants
Amendments to HKAS 1 and HKFRS
Practice Statement 2 — Disclosure of
Accounting Policies
Amendments to HKAS 8 — Definition of
Accounting Estimates
Amendments to HKAS 12 — Deferred Tax
Related to Assets and Liabilities Arising
from a Single Transaction
Amendments to HKFRS 16 — Lease Liability 1 January 2024
in a Sales and Leaseback
Amendments to HKFRS 10 and HKAS 28 —
Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

1 January 2023

1 January 2023

1 January 2023

To be determined by
the HKICPA

Hong Kong Interpretation 5 (2020) 1 January 2024
Presentation of Financial Statements —

Classification by the Borrower of a Term

Loan that Contains a Repayment on

Demand Clause

The Group is in the process of making an assessment of
what the impact of these amendments and new standards
is expected to be in the period of initial application. So far it
has concluded that the adoption of them is unlikely to have a
significant impact on the consolidated financial statements.

China Finance Investment Holdings Limited FE&#ZEREEEERAF

(@)

(b)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

2.3 SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statements have been prepared under
the historical cost convention, unless mentioned otherwise in the
accounting policies below (e.g. goodwill and share-based payments
that are measured at fair value).

The preparation of financial statements in conformity with HKFRSs
requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process
of applying the Group’s accounting policies. The areas involving
a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the consolidated
financial statements are disclosed in note 3.

The significant accounting policies applied in the preparation of
these consolidated financial statements are set out below:

(a) Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to 31
December. Subsidiaries are entities over which the Group has
control. The Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with the entity and
has the ability to affect those returns through its power over the
entity. The Group has power over an entity when the Group has
existing rights that give it the current ability to direct the relevant
activities, i.e. activities that significantly affect the entity’s
returns.

When assessing control, the Group considers its potential voting
rights as well as potential voting rights held by other parties,
to determine whether it has control. A potential voting right is
considered only if the holder has the practical ability to exercise
that right.

Subsidiaries are consolidated from the date on which control
is transferred to the Group. They are de-consolidated from the
date the control ceases.

The gain or loss on the disposal of a subsidiary that results in
a loss of control represents the difference between (i) the fair
value of the consideration of the sale plus the fair value of any
investment retained in that subsidiary and (ii) the Company’s
share of the net assets of that subsidiary plus any remaining
goodwill relating to that subsidiary and any related accumulated
foreign currency translation reserve.

2.3 TESFHEE

ZEREMBHRRVIZBESE K AEDRE - H
TXEFAHRB B E(MEHERARND X%
RFEFFEIRI ©

RETABERMBEREEN M BHRRG AR
ETERG A TEREEERERASE
S HERBIELHE - PREENHEXSEE
HMM SR HEAVBERRBERNRR L
2 SIS E N M ES -

(@) &EEER

REMKBRRBEARAREWNBAREZ
TZA=F+—HIEMBBHRE - HBARER
EEEREHEZER EAEERN2HERE
¥BmMAENENR AR EEAZE®R
R QSR BRI RN EZS
W IAEBEITEHZER - E4X5BE2ERE
ENEHEEARREREEAEES A EE
EIfEEEATEZER R AIXNEEEZ
BTN -

SN AREPRBE RS EERE
RSB ER R - U R T
B BERRREREFAALAE
BT R 2 R T T LS -

MEBARBERHREREAESEERRERES
AR UEEHIEERIEERRETNBHRAAR -

HAHERBARMEBUR EEHE 2 R E
BROLEREZAFEMNRZMNE AR EMR
REREHN AT EHEG)EAREIEZIE LR
EE E MR Z B AR 2 ERET B
REMEBRFAINEREFRBEZENER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022

Bz

R+ A=+ —HIEFE

2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(a) Consolidation (Continued)

Intra-group transactions, balances and unrealised profits are
eliminated. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the
policies adopted by the Group.

Non-controlling interests represent the equity in subsidiaries
not attributable, directly or indirectly, to the Company. Non-
controlling interests are presented in the consolidated statement
of financial position and consolidated statement of changes in
equity within equity. Non-controlling interests are presented
in the consolidated statement of profit or loss and other
comprehensive income as an allocation of profit or loss and total
comprehensive income for the year between the non-controlling
interests and owners of the Company.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to the
non-controlling interests even if this results in the non-controlling
interests having a deficit balance.

Changes in the Company’s ownership interest in a subsidiary
that do not result in a loss of control are accounted for as equity
transactions (i.e. transactions with owners in their capacity
as owners). The carrying amounts of the controlling and non-
controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiary. Any difference between the
amount by which the non-controlling interests are adjusted and
the fair value of the consideration paid or received is recognised
directly in equity and attributed to the owners of the Company.

In the Company’s statement of financial position, an investment
in a subsidiary is stated at cost less impairment loss, unless the
investment is classified as held for sale (or included in a disposal
group that is classified as held for sale).
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23 TESHEEK (8
(b) XBEEHREE

2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b) Business combinations and goodwill

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the
acquisition date fair value which is the sum of the acquisition
date fair values of assets transferred by the Group, liabilities
assumed by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for
control of the acquiree. For each business combination, the
Group elects whether to measure the non-controlling interests
in the acquiree that are present ownership interests and entitle
their holders to a proportionate share of net assets in the event
of liquidation at fair value or at the proportionate share of the
acquiree’s identifiable net assets. All other components of non-
controlling interests are measured at fair value. Acquisition-
related costs are expensed as incurred.

The Group determines that it has acquired a business when
the acquired set of activities and assets includes an input and a
substantive process that together significantly contribute to the
ability to create outputs.

When the Group acquires a business, it assesses the financial
assets and liabilities assumed for appropriate classification and
designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition
date. This includes the separation of embedded derivatives in
host contracts of the acquiree.

If the business combination is achieved in stages, the previously
held equity interest is remeasured at its acquisition date fair
value and any resulting gain or loss is recognised in profit or
loss.

Any contingent consideration to be transferred by the acquirer
is recognised at fair value at the acquisition date. Contingent
consideration classified as an asset or liability is measured
at fair value with changes in fair value recognised in profit or
loss. Contingent consideration that is classified as equity is not
remeasured and subsequent settlement is accounted for within
equity.

Goodwill is initially measured at cost, being the excess of
the aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair value of
the Group’s previously held equity interests in the acquiree over
the identifiable net assets acquired and liabilities assumed. If
the sum of this consideration and other items is lower than the
fair value of the net assets acquired, the difference is, after
reassessment, recognised in profit or loss as a gain on bargain
purchase.
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For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b) Business combinations and goodwill (Continued)

()

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or changes in
circumstances indicate that the carrying value may be impaired.
The Group performs its annual impairment test of goodwill as at
31 December. For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition
date, allocated to each of the Group’s cash-generating units, or
groups of cash-generating units, that are expected to benefit
from the synergies of the combination, irrespective of whether
other assets or liabilities of the Group are assigned to those
units or groups of units.

Impairment is determined by assessing the recoverable amount
of the cash-generating unit (group of cash-generating units) to
which the goodwill relates. Where the recoverable amount of
the cash-generating unit (group of cash-generating units) is less
than the carrying amount, an impairment loss is recognised.
An impairment loss recognised for goodwill is not reversed in a
subsequent period.

Where goodwill has been allocated to a cash-generating unit
(or group of cash-generating units) and part of the operation
within that unit is disposed of, the goodwill associated with the
operation disposed of is included in the carrying amount of the
operation when determining the gain or loss on the disposal.
Goodwill disposed of in these circumstances is measured based
on the relative value of the operation disposed of and the portion
of the cash-generating unit retained.

Associate

Associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of an entity but is not
control or joint control over those policies. The existence and
effect of potential voting rights that are currently exercisable
or convertible, including potential voting rights held by other
entities, are considered when assessing whether the Group has
significant influence. In assessing whether a potential voting
right contributes to significant influence, the holder’s intention
and financial ability to exercise or convert that right is not
considered.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022

Bz

R+ A=+ —HIEFE

2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(c) Associate (Continued)

Investment in an associate is accounted for in the consolidated
financial statements by the equity method and is initially
recognised at cost. Identifiable assets and liabilities of the
associate in an acquisition are measured at their fair values at
the acquisition date. The excess of the cost of the investment
over the Group’s share of the net fair value of the associate’s
identifiable assets and liabilities is recorded as goodwill. The
goodwill is included in the carrying amount of the investment
and is tested for impairment together with the investment at the
end of each reporting period when there is objective evidence
that the investment is impaired. Any excess of the Group’s share
of the net fair value of the identifiable assets and liabilities over
the cost of acquisition is recognised in consolidated statement of
profit or loss.

The Group assesses whether there is an objective evidence
that the interest in an associate may be impaired. When any
objective evidence exists, the entire carrying amount of the
investment (including goodwill) is tested for impairment in
accordance with HKAS 36 as a single asset by comparing its
recoverable amount (higher of value in use and fair value less
costs of disposal) with its carrying amount. Any impairment loss
recognised is not allocated to any asset, including goodwill,
that forms part of the carrying amount of the investment. Any
reversal of that impairment loss is recognised in accordance
with HKAS 36 to the extent that the recoverable amount of the
investment subsequently increases.

The Group’s share of an associate’s post-acquisition profits
or losses and other comprehensive income is recognised
in consolidated statement of profit or loss and other
comprehensive income. When the Group’s share of losses in an
associate equals or exceeds its interest in the associate (which
includes any long-term interests that, in substance, form part of
the Group’s net investment in the associate), the Group does
not recognise further losses, unless it has incurred obligations
or made payments on behalf of the associate. If the associate
subsequently reports profits, the Group resumes recognising its
share of those profits only after its share of the profits equals the
share of losses not recognised.
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For the year ended 31 December 2022
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R+ A=+ —HIEFE

2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(c) Associate (Continued)

The gain or loss on the disposal of an associate that results in a
loss of significant influence represents the difference between (i)
the fair value of the consideration of the sale plus the fair value
of any investment retained in that associate and (ii) the Group’s
entire carrying amount of that associate (including goodwill) and
any related accumulated foreign currency translation reserve. If
an investment in an associate becomes an investment in a joint
venture, the Group continues to apply the equity method and
does not remeasure the retained interest.

Unrealised profits on transactions between the Group and its
associates are eliminated to the extent of the Group’s interests
in the associates. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of the
asset transferred. Accounting policies of associates have been
changed where necessary to ensure consistency with the
policies adopted by the Group.

(d) Foreign currency translation

(i) Functional and presentation currency

Items included in the financial statements of each of the
Group’s entities are measured using the currency of the
primary economic environment in which the entity operates
(the “functional currency”). The consolidated financial
statements are presented in Hong Kong dollars (“HK$”),
which is the Company’s functional and presentation
currency.

Transactions in foreign currencies are translated into the
functional currency on initial recognition using the exchange
rates prevailing on the transaction dates. Monetary assets
and liabilities in foreign currencies are translated at the
exchange rates at the end of each reporting period.
Gains and losses resulting from this translation policy are
recognised in profit or loss.

Non-monetary assets and liabilities that are measured in
terms of historical cost in a foreign currency are translated
using the foreign exchange rates ruling at the transaction
dates. The transaction date is the date on which the
company initially recognise such non-monetary assets
or liabilities. Non-monetary items that are measured at
fair value in foreign currencies are translated using the
exchange rates at the dates when the fair values are
determined.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
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2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d) Foreign currency translation (Continued)

(i) Transactions and balances in each entity’s

financial statements

When a gain or loss on a non-monetary item is recognised
in other comprehensive income, any exchange component
of that gain or loss is recognised in other comprehensive
income. When a gain or loss on a non-monetary item is
recognised in profit or loss, any exchange component of
that gain or loss is recognised in profit or loss.

(iij) Translation on consolidation

The results and financial position of all the Group
entities that have a functional currency different from the
Company’s presentation currency are translated into the
Company’s presentation currency as follows:

— Assets and liabilities for each statement of financial
position presented are translated at the closing rate at
the date of that statement of financial position;

— Income and expenses are translated at average
exchange rates for the period (unless this average
is not a reasonable approximation of the cumulative
effect of the rates prevailing on the transaction dates,
in which case income and expenses are translated at
the exchange rates on the transaction dates); and

— All resulting exchange differences are recognised in
other comprehensive income and accumulated in other
comprehensive income and accumulated in the foreign
currency translation reserve.

On consolidation, exchange differences arising from
the translation of monetary items that form part of the
net investment in foreign entities and of borrowings
are recognised in other comprehensive income and
accumulated in the foreign currency translation reserve.
When a foreign operation is sold, such exchange
differences are reclassified to consolidated profit or loss as
part of the gain or loss on disposal.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and translated at the closing
rate.
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2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)
(e) Property, plant and equipment

Property, plant and equipment are stated in the consolidated
statement of financial position at cost, less subsequent
accumulated depreciation and subsequent accumulated
impairment losses, if any.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured
reliably. All other repairs and maintenance are recognised in
profit or loss during the period in which they are incurred.

Depreciation of property, plant and equipment is calculated at
rates sufficient to write off their cost less their residual values
over the estimated useful lives on a straight-line basis. The
principal annual rates are as follows:

Buildings Over the term of the lease but not
exceeding 20 years
Leasehold Over the term of the lease but not
improvements exceeding 20 years
Office equipment 3 to 5 years
Motor vehicles 3to 5 years
Plant, machinery and 5to0 10 years
equipment
Furniture and fixtures 3 to 10 years
Bearer plants N/A

The residual values, useful lives and depreciation method
are reviewed and adjusted, if appropriate, at the end of each
reporting period, with the effect of any changes in estimate
accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from continued use of the asset. Any gain or loss on
derecognition of property, plant and equipment is the difference
between the net sales proceeds and the carrying amount of the
relevant asset, and is recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued) 2.3 TESTBCR (8
(f) Inventories f &

Inventories are stated at the lower of cost and net realisable
value. Inventories are determined using the first-in, first-
out basis. Costs comprise all costs of purchase and, where
applicable, cost of conversion and other costs that have been
incurred in bringing the inventories to their present location and
condition. Net realisable value is the estimated selling price
in the ordinary course of business, less the estimated costs
of completion and the estimated costs necessary to make the
sale. When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in which
the related revenue is recognised. The amount of any write-
down of inventories to net realisable value and all losses of
inventories are recognised in the profit or loss in the period of
write-down or loss occurs. The amount of any reversal of any
write-down of inventories recognised as an increment in the
amount of inventories and recognised in the profit or loss in the
period in which the reversal occurs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(9)

(h)

Biological assets

Biological assets are measured at fair value less costs to sell.
Costs to sell include the incremental selling costs, estimated
costs of packing and transport to the market but exclude finance
costs.

The blueberry trees, fig trees and Dendrobium officinale Kimura
et Migo are bearer plants and are therefore presented and
accounted for as property, plant and equipment. However, the
fresh fruit bunches growing on the trees is accounted for as
biological assets until the point of harvest. Harvested fresh fruit
bunches are transferred to inventory at fair value less costs to
sell when harvested.

Changes in fair value of fresh fruit bunches on trees are
recognised in the consolidated statement of profit or loss.

Farming costs such as labour costs, fertilisers and
transportation charges are capitalised as part of biological
assets.

The fair value of growing fresh fruit bunches is determined using
a discounted cash flow model based on the expected yield by
plantation size, the market price after allowing for harvesting
costs, contributory asset charges for the land and trees owned
by the entity and other costs yet to be incurred in getting the fruit
bunches to maturity.

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when the Group
entity becomes a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair value
through profit or loss (“FVTPL")) are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at FVTPL are recognised immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(h) Recognition and derecognition of financial

instruments (Continued)

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.
If the Group neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the
transferred asset, the Group recognises its retained interest
in the asset and an associated liability for amounts it may
have to pay. If the Group retains substantially all the risks and
rewards of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or have
expired. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable, including any non-cash assets transferred or liabilities
assumed, is recognised in profit or loss.

Financial assets and liabilities are offset and the net amount
reported in the balance sheet when there is a legally
enforceable right to offset the recognised amounts and there
is an intention to settle on a net basis or realise the asset
and settle the liability simultaneously. The legally enforceable
right must not be contingent on future events and must be
enforceable in the normal course of business and in the event
of default, insolvency or bankruptcy of the company or the
counterparty.

Financial assets

All regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace. All
recognised financial assets are measured subsequently in their
entirety at either amortised cost or fair value, depending on the
classification of the financial assets.
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2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i) Financial assets (Continued)

Debt investments

Debt investments held by the Group are classified into one of
the following measurement categories:

(i) Amortised cost, if the investment is held for the collection of
contractual cash flows which represent solely payments of
principal and interest. Interest income from the investment
is calculated using the effective interest method.

Fair value through other comprehensive income
(“FVTOCI”) — recycling, if the contractual cash flows
of the investment comprise solely payments of principal
and interest and the investment is held within a business
model whose objective is achieved by both the collection
of contractual cash flows and sale. Changes in fair value
are recognised in other comprehensive income, except for
the recognition in profit or loss of expected credit losses,
interest income (calculated using the effective interest
method) and foreign exchange gains and losses. When
the investment is derecognised, the amount accumulated
in other comprehensive income is recycled from equity to
profit or loss.

(i) FVTPL if the investment does not meet the criteria for
being measured at amortised cost or FVTOCI (recycling).
Changes in the fair value of the investment (including
interest) are recognised in profit or loss.

Equity investments

An investment in equity securities is classified as FVTPL
unless the equity investment is not held for trading purposes
and on initial recognition of the investment the Group makes an
election to designate the investment at FVTOCI (non-recycling)
such that subsequent changes in fair value are recognised in
other comprehensive income. Such elections are made on
an instrument-by-instrument basis, but may only be made if
the investment meets the definition of equity from the issuer’s
perspective. Where such an election is made, the amount
accumulated in other comprehensive income remains in the fair
value reserve (non-recycling) until the investment is disposed of.
At the time of disposal, the amount accumulated in the fair value
reserve (non-recycling) is transferred to retained earnings. It is
not recycled through profit or loss. Dividends from an investment
in equity securities, irrespective of whether classified as at
FVTPL or FVTOCI, are recognised in profit or loss as other
income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
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2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued) 2.3 TESTBCR (8
(j) Fair value measurement () 2EEFE

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either in
the principal market for the asset or liability, or in the absence
of a principal market, in the most advantageous market for
the asset or liability. The principal or the most advantageous
market must be accessible by the Group. The fair value of
an asset or a liability is measured using the assumptions that
market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset
in its highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or
disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a

whole:

Level 1 — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the
lowest level input that is significant to the fair value
measurement is observable, either directly or
indirectly

Level 3 — based on valuation techniques for which the

lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level input that
is significant to the fair value measurement as a whole) at the
end of each reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
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2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(k)

U]

Trade and other receivables

Trade and other receivables are recognised when the Group
has unconditional right to receive consideration. A right to
receive consideration is unconditional if only the passage of
time is required before payment of that consideration is due.
If revenue has been recognised before the Group has an
unconditional right to receive consideration, the amount is
presented as a contract asset.

Trade and other receivables are stated at amortised cost using
the effective interest method less allowance for credit losses.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash
equivalents represent cash at bank and on hand, demand
deposits with banks and other financial institutions, and short-
term highly liquid investments which are readily convertible into
known amounts of cash and subject to an insignificant risk of
change in value, having been within three months of maturity
at acquisition. Bank overdrafts which are repayable on demand
and form an integral part of the Group’s cash management are
also included as a component of cash and cash equivalents.
Cash and cash equivalents are assessed for ECL.

(m) Financial liabilities and equity instruments

(n)

Financial liabilities and equity instruments issued by a group
entity are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements
and the definitions of a financial liability and an equity instrument
under HKFRSs. An equity instrument is any contract that
evidences a residual interest in the assets of the Group after
deducting all of its liabilities. The accounting policies adopted
for specific financial liabilities and equity instruments are set out
below.

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred, and subsequently measured at
amortised cost using the effective interest method.

Borrowings are classified as current liabilities unless the Group
has an unconditional right to defer settlement of the liability for at
least 12 months after the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(0)

()]

(q)

Trade and other payables

Trade and other payables are recognised initially at their fair
value and subsequently measured at amortised cost using the
effective interest method unless the effect of discounting would
be immaterial, in which case they are stated at cost.

Equity instruments

An equity instrument is any contract that evidence a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are
recorded at the proceeds received, net of direct issue costs.

Leases

At inception of a contract, the Group assesses whether the
contract is, or contains, a lease. A contract is, or contains,
a lease if the contract conveys the right to control the use
of an identified asset for a period of time in exchange for
consideration. Control is conveyed where the customer has both
the right to direct the use of the identified asset and to obtain
substantially all of the economic benefits from that use.

(i) The Group as a lessee

Where the contract contains lease component(s) and
non-lease component(s), the Group has elected not
to separate non-lease components and accounts for
each lease component and any associated non-lease
components as a single lease component for all leases.

At the lease commencement date, the Group recognises
a right-of-use asset and a lease liability, except for
short-term leases that have a lease term of 12 months
or less and leases of low-value assets which, for the
Group are primarily laptops and office furniture. When the
Group enters into a lease in respect of a low-value asset,
the Group decides whether to capitalise the lease on a
lease-by-lease basis. The lease payments associated with
those leases which are not capitalised are recognised as an
expense on a systematic basis over the lease term.
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2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)
(q) Leases (Continued)

(i) The Group as a lessee (Continued)

Where the lease is capitalised, the lease liability is initially
recognised at the present value of the lease payments
payable over the lease term, discounted using the interest
rate implicit in the lease or, if that rate cannot be readily
determined, using a relevant incremental borrowing rate.
Lease payments to be made under reasonably certain
extension options are also included in the measurement of
the lease liability. After initial recognition, the lease liability
is measured at amortised cost and interest expense is
calculated using the effective interest method.

Variable lease payments that do not depend on an index
or rate are not included in the measurement of the lease
liability and hence are charged to profit or loss in the
accounting period in which they are incurred.

To determine the incremental borrowing rate, the Group:

* where possible, uses recent third-party financing
received by the individual lessee as a starting point,
adjusted to reflect changes in financing conditions
since third party financing was received,

* uses a build-up approach that starts with a risk-free
interest rate adjusted for credit risk for leases held
by the Group, which does not have recent third-party
financing, and

* makes adjustments specific to the lease, such as term,
country, currency and security.

If a readily observable amortising loan rate is available to
the individual lessee (through recent financing or market
data) which has a similar payment profile to the lease,
then the group entities use that rate as a starting point to
determine the incremental borrowing rate.
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For the year ended 31 December 2022
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2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)
(q) Leases (Continued)

(i)

The Group as a lessee (Continued)

The right-of-use asset recognised when a lease is
capitalised is initially measured at cost, which comprises
the initial amount of the lease liability plus any lease
payments made at or before the commencement date, and
any initial direct costs incurred. Where applicable, the cost
of the right-of-use assets also includes an estimate of costs
to dismantle and remove the underlying asset or to restore
the underlying asset or the site on which it is located,
discounted to their present value, less any lease incentives
received. The right-of-use asset is subsequently stated at
cost less accumulated depreciation and impairment losses.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term are depreciated
from commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful life
and the lease term.

Refundable rental deposits paid are accounted under
HKFRS 9 and initially measured at fair value. Adjustments
to fair value at initial recognition are considered as
additional lease payments and included in the cost of
right-of-use assets.

The lease liability is remeasured when there is a change
in future lease payments arising from a change in an
index or rate, or there is a change in the Group’s estimate
of the amount expected to be payable under a residual
value guarantee, or there is a change arising from the
reassessment of whether the Group will be reasonably
certain to exercise a purchase, extension or termination
option. When the lease liability is remeasured in this way, a
corresponding adjustment is made to the carrying amount
of the right-of-use asset, or is recorded in profit or loss if the
carrying amount of the right-of-use asset has been reduced
to zero.
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2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)
(q) Leases (Continued)

(i) The Group as a lessor

When the Group acts as a lessor, it determines at lease
inception whether each lease is a finance lease or an
operating lease. A lease is classified as a finance lease if
it transfers substantially all the risks and rewards incidental
to the ownership of an underlying assets to the lessee. If
this is not the case, the lease is classified as an operating
lease.

(r) Revenue recognition

Revenue is recognised when control over a product or service
is transferred to the customer, at the amount of promised
consideration to which the Group is expected to be entitled,
excluding those amounts collected on behalf of third parties.
Revenue excludes value added tax or other sales taxes and is
after deduction of any trade discounts.

Revenue from the sale of agricultural produce, including trading
of seafood and meat products, is recognised when control of
the goods has transferred, being when the goods has been
dispatched to the customer’s specific location (delivery).
Following delivery, the customer has full discretion over the
manner of distribution and price to sell the goods, has the
primary responsibility when on selling the goods and bears
the risks of obsolescence and loss in relation to the goods.
A receivable is recognised by the Group when the goods is
delivered to the customer as this represents the point in time at
which the right to consideration becomes unconditional, as only
the passage of time is required before payment is due.
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2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(r) Revenue recognition (Continued)

Commission and brokerage income, such as the arrangement of
the acquisition of shares or other securities, are recognised on
completion of the underlying transaction.

(s) EERA
(i) EEEZEA
BENFRERBBRBEBRAZENNER
EEZEREBHEER #SERSHRAR
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(s) Employee benefits
(i) Employee leave entitlements

Employee entitlements to annual leave and long service
leave are recognised when they accrue to employees. A
provision is made for the estimated liability for annual leave
and long service leave as a result of services rendered by
employees up to the end of the reporting period. Employee
entitlements to sick leave and maternity leave are not
recognised until the time of leave.
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(i) Pension obligations

The Group contributes to defined contribution retirement
schemes which are available to all employees.
Contributions to the schemes by the Group and employees
are calculated as a percentage of employees’ basic
salaries. The retirement benefit scheme cost charged to
profit or loss represents contributions payable by the Group
to the funds.

(iii) &% B 15 7

(iij) Termination benefits

Termination benefits are recognised at the earlier of
the dates when the Group can no longer withdraw the
offer of those benefits, and when the Group recognises

EAKEEEZMOZERMNZBZHORRNE
REBRERBAEKAR SR A BERARF
BAREERE) T SHEABRBARRN -

restructuring costs and involves the payment of termination
benefits.
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2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(t) Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready
for their intended use or sale, are capitalised as part of the cost
of those assets, until such time as the assets are substantially
ready for their intended use or sale. Investment income earned
on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

To the extent that funds are borrowed generally and used
for the purpose of obtaining a qualifying asset, the amount
of borrowing costs eligible for capitalisation is determined
by applying a capitalisation rate to the expenditures on that
asset. The capitalisation rate is the weighted average of the
borrowing costs applicable to the borrowings of the Group that
are outstanding during the period, other than borrowings made
specifically for the purpose of obtaining a qualifying asset.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.
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For the year ended 31 December 2022
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2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(u)

(v)

Government grants

A government grant is recognised when there is reasonable
assurance that the Group will comply with the conditions
attaching to it and that the grant will be received.

Government grants that become receivable as compensation
for expenses or losses already incurred or for the purpose of
giving immediate financial support to the Group with no future
related costs are recognised in profit or loss in the period in
which they become receivable.

Government grants relating to the purchase of assets are
recorded as deferred income and recognised in profit or loss on
a straight-line basis over the useful lives of the related assets.

Taxation

Income tax represents the sum of the current tax and deferred
tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit recognised in profit or loss
because it excludes items of income or expense that are taxable
or deductible in other years and it further excludes items that
are never taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used
in the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences, unused tax losses or unused
tax credits can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill or
from the initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.
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(v)
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2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(v) Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except
where the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will
not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the asset
is realised, based on tax rates that have been enacted or
substantively enacted by the end of the reporting period.
Deferred tax is recognised in profit or loss, except when it
relates to items recognised in other comprehensive income
or directly in equity, in which case the deferred tax is also
recognised in other comprehensive income or directly in equity.

The measurement of deferred tax assets and liabilities reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to the
right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS
12 requirements to right-of-use assets and lease liabilities
separately. Temporary differences relating to right-of-use assets
and lease liabilities are not recognised at initial recognition and
over the lease terms due to application of the initial recognition
exemption.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes levied
by the same taxation authority and the Group intends to settle its
current tax assets and liabilities on a net basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(w) Impairment of non-financial assets

(x)

The carrying amounts of non-financial assets are reviewed at
each reporting date for indications of impairment and where
an asset is impaired, it is written down as an expense through
the consolidated statement of profit or loss to its estimated
recoverable amount. The recoverable amount is determined for
an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets
or groups of assets. If this is the case, recoverable amount
is determined for the cash-generating unit to which the asset
belongs. Recoverable amount is the higher of value in use and
the fair value less costs of disposal of the individual asset or the
cash-generating unit.

Value in use is the present value of the estimated future cash
flows of the asset/cash-generating unit. Present values are
computed using pre-tax discount rates that reflect the time value
of money and the risks specific to the asset/cash-generating unit
whose impairment is being measured.

Impairment losses for cash-generating units are allocated first
against the goodwill of the unit and then pro rata amongst the
other assets of the cash-generating unit. Subsequent increases
in the recoverable amount caused by changes in estimates
are credited to profit or loss to the extent that they reverse the
impairment.

Impairment of financial assets
Impairment under ECL model

The Group recognises a loss allowance for ECL on financial
assets which are subject to impairment under HKFRS 9
(including trade and other receivables,
and bank balances). The amount of ECL is updated at each
reporting date to reflect changes in credit risk since initial
recognition of the respective financial instrument.

loan receivables
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022

Bz

R+ A=+ —HIEFE

2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(x) Impairment of financial assets (Continued)

Impairment under ECL model (Continued)

The Group always recognises lifetime ECL for trade receivables
and measures the lifetime ECL for portfolios of trade receivables
that share similar economic risk characteristics. The ECL on
these assets are estimated using an analysis of assets by risk
level of customers and apply a probability-weighted estimate of
the credit losses within the relevant risk type. The probability-
weighted estimates of the credit losses is determined based on
the Group’s historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic conditions
and an assessment of both the current as well as the forecast
direction of conditions at the reporting date, including time value
of money where appropriate.

For all other financial instruments, the Group measures the
loss allowance equal to 12-month ECL (“12m ECL’), unless
when there has been a significant increase in credit risk since
initial recognition, the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised
is based on significant increases in the likelihood or risk of a
default occurring since initial recognition instead of on evidence
of a financial asset being credit-impaired at the reporting date or
an actual default occurring since initial recognition.

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of a financial instrument. In
contrast, 12m ECL represents the portion of lifetime ECL that is
expected to result from default events on a financial instrument
that are possible within 12 months after the reporting date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2022
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23 TESHEEK (8
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2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(x) Impairment of financial assets (Continued)

Impairment under ECL model (Continued)
Significant increase in credit risk

In assessing whether the credit risk on a financial instrument
has increased significantly since initial recognition, the Group
compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of initial
recognition. In making this assessment, the Group considers
both quantitative and qualitative information that is reasonable
and supportable, including historical experience and forward-
looking information that is available without undue cost or effort.
Forward-looking information considered includes the future
prospects of the industries in which the Group’s debtors operate,
obtained from financial analysts and governmental bodies, as
well as consideration of various external sources of actual and
forecast economic information that relate to the Group’s core
operations.

In particular, the following information is taken into account
when assessing whether credit risk has increased significantly
since initial recognition:

— an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal credit
rating;

— significant deterioration in external market indicators of
credit risk for a particular financial instrument;

— existing or forecast adverse changes in business, financial
or economic conditions that are expected to cause a
significant decrease in the debtor’s ability to meet its debt
obligations;

— an actual or expected significant deterioration in the
operating results of the debtor;

— significant increases in credit risk on other financial
instruments of the same debtor; and

— an actual or expected significant adverse change in the
regulatory, economic, or technological environment of the
debtor that results in a significant decrease in the debtor’s
ability to meet its debt obligations.
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2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(x) Impairment of financial assets (Continued)

Impairment under ECL model (Continued)
Significant increase in credit risk (Continued)

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk on a financial asset has
increased significantly since initial recognition when contractual
payments are more than 30 days past due, unless the Group
has reasonable and supportable information that demonstrate
otherwise.

Despite the foregoing, the Group assumes that the credit risk on
a financial instrument has not increased significantly since initial
recognition if the financial instrument is determined to have low
credit risk at the reporting date.

A financial instrument is determined to have low credit risk
if (i) the financial instrument has a low risk of default (i.e. no
default history); (ii) the borrower has a strong capacity to meet
its contractual cash flow obligations in the near term; and (iii)
adverse changes in economic and business conditions in the
longer term may, but will not necessarily, reduce the ability of the
borrower to fulfil its contractual cash flow obligations. The Group
considers a financial instrument to have low credit risk when it
has internal or external credit rating of “investment grade” as per
globally understood definition.

The Group regularly monitors the effectiveness of the criteria
used to identify whether there has been a significant increase
in credit risk and revises them as appropriate to ensure that the
criteria are capable of identifying significant increase in credit
risk before the amount becomes past due.

Definition of default

The Group considers the following as constituting an event
of default for internal credit risk management purposes as
historical experience indicates that receivables that meet either
of the following criteria are generally not recoverable:

— when there is a breach of financial covenants by the
counterparty; or
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2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(x) Impairment of financial assets (Continued)

Impairment under ECL model (Continued)
Definition of default (Continued)

— information developed internally or obtained from external
sources indicates that the debtor is unlikely to pay its
creditors, including the Group, in full (without taking into
account any collaterals held by the Group).

Irrespective of the above analysis, the Group also considers that
default has occurred when the instrument is more than 90 days
past due unless the Group has reasonable and supportable
information to demonstrate that a more lagging default criterion
is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events
that have a detrimental impact on the estimated future cash
flows of that financial asset have occurred. Evidence that a
financial asset is credit-impaired includes observable data about
the following events:

— significant financial difficulty of the issuer or the
counterparty;

— abreach of contract, such as a default or past due event;

— the lender(s) of the counterparty, for economic or
contractual reasons relating to the counterparty’s
financial difficulty, having granted to the counterparty
a concession(s) that the lender(s) would not otherwise
consider;

— it is becoming probable that the counterparty will enter
bankruptcy or other financial reorganisation; or

— The disappearance of an active market for that financial
asset because of financial difficulties.
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2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(x) Impairment of financial assets (Continued)

Impairment under ECL model (Continued)

Write-off policy

The Group writes off a financial asset when there is information
indicating that the counterparty is in severe financial difficulty
and there is no realistic prospect of recovery, e.g. when the
counterparty has been placed under liquidation or has entered
into bankruptcy proceedings, or in the case of trade and loan
receivables, when the amounts are past due over two years,
whichever is earlier. Financial assets written off may still be
subject to enforcement activities under the Group’s recovery
procedures, taking into account legal advice where appropriate.
Any recoveries made are recognised directly in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of
default, loss given default (i.e. the magnitude of the loss if there
is a default) and the exposure at default. The assessment of the
probability of default and loss given default is based on historical
data adjusted by forward looking information as described
above. As for the exposure at default, for financial assets, this is
represented by the assets’ gross carrying amount at the end of
each reporting period.

For financial assets, the ECL is estimated as the difference
between all contractual cash flows that are due to the Group
in accordance with the contract and all the cash flows that the
Group expects to receive, discounted at the original effective
interest rate.

Where lifetime ECL is measured to cater for cases where
evidence of significant increase in credit risk at the individual
instrument level may not yet be available. The financial
instruments are grouped on the following basis:

— Nature of financial instruments;

— Past-due status;

— Nature, size and industry of debtors; and

— External credit ratings where available.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2022
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2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(x)

(v)

Impairment of financial assets (Continued)
Impairment under ECL model (Continued)
Measurement and recognition of ECL (Continued)

The grouping is regularly reviewed by management to ensure
the constituents of each group continue to share similar credit
risk characteristics.

If the Group has measured the loss allowance for a financial
instrument at an amount equal to lifetime ECL in the previous
reporting period, but determines at the current reporting date
that the conditions for lifetime ECL are no longer met, the Group
measures the loss allowance at an amount equal to 12m ECL at
the current reporting date, except for assets for which simplified
approach was used.

The Group recognises an impairment gain or loss in the
profit or loss for all financial instruments with a corresponding
adjustment to their carrying amount through a loss allowance
account.

Discontinued operations

A discontinued operation is a component of the Group (i.e. the
operations and cash flows of which can be clearly distinguished
from the rest of the Group) that either has been disposed of, or
is classified as held for sale, and which represents a separate
major line of business or geographical area of operations, or
is part of a single co-ordinated plan to dispose of a separate
major line of business or geographical area of operations, or is a
subsidiary acquired exclusively with a view to resale.

Classification as a discontinued operation occurs upon disposal
or when the component meets the criteria to be classified as
held for sale in accordance with HKFRS 5, if earlier. It also
occurs when the component is abandoned.

2.3 TEEHE ()

(x)

(v)

TEEEREE
RIZE R 15 B 5 78 & 20 79 6L 15 (A7)
it B REREEEERE)

ERETHEN A UHERSERRERE
DHEBHERARLUNEERBRISE -

WAEBERZARERRAER2HBEHE
EFBEZSHABESRTANERES B
RENBRESEMBREINERA 2 PREBEE
BEZGS - IARERE RS AMRES
R1R2EABMEEBERN BT EBERE
HERBBICEZEERID

AEBPRIERERMAS R TEMBER S
HER UERBEEREFERAEAELRE
B ERAFEFAREERETE2ER
TAKRERSI  EBERBEREMEZEKET
BRINKREEGHRFEETRT AR
BIRRKRPEREE ZREE -

RIEREREREBESIBGABAFEZAE
BAEKED - MELZXBE LB RETEAR
SEZEMHEYBEERS BERKR—IAEE
IBEBRIALENE  IRE—HBHTER
E-HEBIBREHRAKLEHR I - X
RUBEMTEEEENZIHBRR -

A B B AR 5 B R B 7% R o5 Y B 58555 40 A AP
NTHEERRBEREZREREUREER
) BIERRIEKEEREE - ZBRTFR
ARCER D B AR LSS R AR LB B A o

Annual Report 20225

93



94
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For the year ended 31 December 2022
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2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(y) Discontinued operations (Continued)

@

When an operation is classified as discontinued, a single
amount is presented in the statement of profit or loss, which
comprises:

— The post-tax profit or loss of the discontinued operation;
and

— The post-tax gain or loss recognised on the measurement
to fair value less costs to sell, or on the disposal, of the
assets or disposal group constituting the discontinued
operation.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Group has a present legal or constructive
obligation arising as a result of a past event, it is probable that
an outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made. Where the time
value of money is material, provisions are stated at the present
value of the expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed as
contingent liabilities unless the probability of outflow is remote.
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For the year ended 31 December 2022
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2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(aa)Related parties

A related party is a person or entity that is related to the Group.

(A) A person or a close member of that person’s family is
related to the Group if that person:

(i) has control or joint control over the Group;
(i) has significant influence over the Group; or

(iii) is a member of the key management personnel of the
Company or of a parent of the Company.

(B) An entity is related to the Group if any of the following
conditions applies:

(i) The entity and the Company are members of the same
group (which means that each parent, subsidiary and
fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of a
group of which the other entity is a member).

(i) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group. If the Group is itself such a plan,
the sponsoring employers are also related to the
Group.

(vi) The entity is controlled or jointly controlled by a person
identified in (A).

(vii) A person identified in (A)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)
(aa)Related parties (Continued)

(B) (Continued)
(viii) The entity, or any member of a group of which it is a
part, provides key management personnel services to
the Company or to a parent of the Company.

(ab)Share-based payments

The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. Employees
(including directors) of the Group receive remuneration in the
form of share-based payments, whereby employees render
services as consideration for equity instruments (“equity-settled
transactions”).

The cost of equity-settled transactions with employees for
grants after 7 November 2002 is measured by reference to the
fair value at the date at which they are granted. The fair value is
determined by an external valuer using a binomial model, further
details of which are given in note 31 to the financial statements.

The cost of equity-settled transactions is recognised in
employee benefit expense, together with a corresponding
increase in equity, over the period in which the performance
and/or service conditions are fulfilled. The cumulative expense
recognised for equity-settled transactions at the end of each
reporting period until the vesting date reflects the extent to
which the vesting period has expired and the Group’s best
estimate of the number of equity instruments that will ultimately
vest. The charge or credit to the statement of profit or loss for
a period represents the movement in the cumulative expense
recognised as at the beginning and end of that period.

Service and non-market performance conditions are not
taken into account when determining the grant date fair value
of awards, but the likelihood of the conditions being met is
assessed as part of the Group’s best estimate of the number of
equity instruments that will ultimately vest. Market performance
conditions are reflected within the grant date fair value. Any
other conditions attached to an award, but without an associated
service requirement, are considered to be non-vesting
conditions. Non-vesting conditions are reflected in the fair value
of an award and lead to an immediate expensing of an award
unless there are also service and/or performance conditions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

2.3 TRETHE ()
(ab) A Bz 10 % B & B9 13 3K (4])

2.3 SIGNIFICANT ACCOUNTING POLICIES (Continued)
(ab)Share-based payments (Continued)

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met,
no expense is recognised. Where awards include a market or
non-vesting condition, the transactions are treated as vesting
irrespective of whether the market or non-vesting condition is
satisfied, provided that all other performance and/or service
conditions are satisfied.

Where the terms of an equity-settled award are modified, as
a minimum an expense is recognised as if the terms had not
been modified, if the original terms of the award are met. In
addition, an expense is recognised for any modification that
increases the total fair value of the share-based payments, or is
otherwise beneficial to the employee as measured at the date of
modification.

Where an equity-settled award is cancelled, it is treated as
if it had vested on the date of cancellation, and any expense
not yet recognised for the award is recognised immediately.
This includes any award where non-vesting conditions within
the control of either the Group or the employee are not met.
However, if a new award is substituted for the cancelled award,
and is designated as a replacement award on the date that it
is granted, the cancelled and new awards are treated as if they
were a modification of the original award, as described in the
previous paragraph.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings per
share.

(ac) Events after the reporting period

Events after the reporting period that provide additional
information about the Group’s position at the end of the
reporting period or those that indicate the going concern
assumption is not appropriate are adjusting events and are
reflected in the consolidated financial statements. Events after
the reporting period that are not adjusting events are disclosed
in the notes to the consolidated financial statements when
material.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

3. CRITICAL JUDGEMENTS AND KEY ESTIMATES

Critical judgements in applying accounting policies

In the process of applying the accounting policies, the directors have
made the following judgements that have the most significant effect
on the amounts recognised in the consolidated financial statements
(apart from those involving estimations, which are dealt with below).

@

(b)

Principal versus agent consideration (principal)

The Group engaged in growing, processing and trading of
agricultural, seafood and meat produce. The Group concluded
that it acts as the principal for such transactions as it controls the
specified good before such good is transferred to the customer
after taking into consideration indicators such as the Group
is primarily responsible for fulfilling the promise to provide the
goods. The Group has inventory risk and identified material
which satisfy the requirement of customers, performing quality
check, etc. for such transactions. When the Group satisfies the
performance obligation, the Group recognises trading revenue
in the gross amount of consideration to which the Group expects
to be entitled as specified in the contracts.

Significant increase in credit risk

ECL are measured as an allowance equal to 12m ECL for
stage 1 assets, or lifetime ECL for stage 2 or stage 3 assets.
An asset moves to stage 2 when its credit risk has increased
significantly since initial recognition. HKFRS 9 does not define
what constitutes a significant increase in credit risk. In assessing
whether the credit risk of an asset has significantly increased the
Group takes into account qualitative and quantitative reasonable
and supportable forward looking information.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources
of estimation uncertainty at the end of the reporting period, that have
a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are
discussed below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

3. CRITICAL JUDGEMENTS AND KEY ESTIMATES
(Continued)
Key sources of estimation uncertainty (Continued)

@

(b)

Impairment of trade and other receivables

The management of the Group estimates the amount of
impairment loss for ECL on trade and other receivables based
on the credit risk of trade and other receivables. The amount of
the impairment loss based on ECL model is measured as the
difference between all contractual cash flows that are due to the
Group in accordance with the contract and all the cash flows
that the Group expects to receive, discounted at the effective
interest rate determined at initial recognition. Where the future
cash flows are less than expected, or being revised downward
due to changes in facts and circumstances, a material
impairment loss may arise.

As at 31 December 2022, the carrying amount of trade and
other receivables were approximately HK$745,649,000 (2021:
HK$517,929,000).

Impairment of property, plant and equipment and
right-of-use assets

Property, plant and equipment and right-of-use assets are
stated at costs less accumulated depreciation and impairment,
if any. In determining whether an asset is impaired, the Group
has to exercise judgment and make estimation, particularly in
assessing: (1) whether an event has occurred or any indicators
that may affect the asset value; (2) whether the carrying value
of an asset can be supported by the recoverable amount, in
the case of value in use, the net present value of future cash
flows which are estimated based upon the continued use of the
asset; and (3) the appropriate key assumptions to be applied
in estimating the recoverable amounts including cash flow
projections and an appropriate discount rate. When it is not
possible to estimate the recoverable amount of an individual
asset (including right-of-use assets), the Group estimates the
recoverable amount of the cash-generating unit to which the
assets belongs. Changing the assumptions and estimates,
including the discount rates or the growth rate in the cash flow
projections, could materially affect the net present value used in
the impairment test.

The carrying amount of property, plant and equipment and right-
of-use assets as at 31 December 2022 were approximately
HK$35,646,000 (2021: HK$52,809,000) and HK$7,678,000
(2021: HK$31,058,000) respectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

3. CRITICAL JUDGEMENTS AND KEY ESTIMATES

(Continued)
Key sources of estimation uncertainty (Continued)

(c) Impairment of inventories

The Group makes provision for inventories based on an
assessment of the net realisable value of inventories.
Allowances are applied to inventories where events or changes
in circumstances indicate that the net realisable value is lower

than the cost of inventories. The identification of slow-moving
stock and obsolete inventories requires the use of judgement
and estimates on the conditions and usefulness of the

inventories.

The carrying amount of inventories as at 31 December 2022
were approximately HK$18,842,000 (2021: HK$22,965,000).

4. FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial risks:
foreign exchange risk, credit risk, interest rate risk and liquidity risk.
The Group’s overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potential
adverse effects on the Group’s financial performance. The Board
reviews and agrees policies for managing each of these risks and

they are summarised below.

(a) Foreign exchange risk

The Group has minimal exposure to foreign currency risk as
most of the business transactions, assets and liabilities of the
Group’s entities are principally denominated in their respective

functional currencies.

The Group currently does not have a foreign currency hedging
policy in respect of foreign currency transactions, assets and
liabilities. The Group will monitor its foreign currency exposure
closely and will consider hedging significant foreign currency
exposure should the need arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

4. FINANCIAL RISK MANAGEMENT (Continued)
(b) Credit risk

Credit risk is the risk that a counterparty will not meet its
obligations under a financial instrument or customer contract,
leading to a financial loss. The Group is exposed to credit
risk from its operating activities (primarily trade and other
receivables and loan receivables) and from its financing
activities, including deposits with banks and financial institutions.
The Group’s exposure to credit risk arising from pledged
bank deposits and bank balances are limited because the
counterparties are banks and financial institutions with high
credit-rating assigned by international credit-rating agencies, for
which the Group considers to have low credit risk.

The Group does not provide any financial guarantees which
would expose the Group to credit risk.

The carrying amounts of trade and other receivables, loan
receivables, pledged bank deposits and bank balances included
in the statement of financial position represents the Group’s
maximum exposure to credit risk in relation to the Group’s
financial assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

HBEREE (&)
(b) 1= & &k (&)
FEBENZEERRIRERLEUTE

4. FINANCIAL RISK MANAGEMENT (Continued) 4.
(b) Credit risk (Continued)

The Group’s current credit risk grading framework comprises the

following categories: $:
Internal credit rating Description Basis of recognising ECL
AEEETR B RARHMCEBREZEE

Trade receivables

Other receivables/
loan receivables

SRR HAb WA /s
LA
Low risk The counterparty has a low risk of default and does not have Lifetime ECL 12-month ECL
any past-due amounts
& = B RSGEFH 2 ENRBIE - B & E A8 H5E FHEHEESA 12 AR EEREE
Watch list Debtor frequently repays after due dates but usually settle in full  Lifetime ECL 12-month ECL
BEaE ERARLAPERERZERLE cHEHEEESR REAEBEEEE
Doubtful There have been significant increases in credit risk since initial ~ Lifetime ECL Lifetime ECL — not
recognition through information developed internally or credit impaired
external resources
R BEADEXERIIINEER  EERRBVRERNR 2HEHEEEE 2HBHEESE—
BEIE EEERE
Loss There is a evidence indicating the asset is credit-impaired Lifetime ECL Lifetime ECL — credit
impaired
B8 BRBETREELBEERE FHREHEEFRE UEDRESEEE—
EERE
Write-off There is evidence indicating that the debtor is in severe Amount is written off Amount is written off
financial difficulty and the Group has no realistic prospect of
recovery
25 ERBRETERARABRENBRBEEASERERKE MHEHKIE i35 K18

IR Z Pl RE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

4. FINANCIAL RISK MANAGEMENT (Continued) 4. BERKEE (&)
(b) Credit risk (Continued) (b) FEE Rk (&)
The table below detail the credit risk exposures of the Group’s TRETASESHEEZEERRBRFE A
financial assets which are subject to ECL assessments: RIBETEEE BB
2022 2021
—E-C —E-—F

Gross carrying  Gross carrying
amount amount
BIREE BEREE

Internal credit

Notes Basis of recognising ECL rating HK$°000 HK$'000
NHBEE
st HARHEEFR EE AR TR FTHT
Financial assets at amortised cost:
REBRATE EREE:
Other non-current assets 19 12-month ECL (not credit-impaired and assessed Low risk — 775
individually)
HthEnoEE 19 1REARBEEEE(BEERERERNTE) igENE
Trade and bills receivables 21 Lifetime ECL Low risk 385,916 429,979
ZHRBER 21 2HEHEEERR igED
21 Lifetime ECL Loss 36,253 —
21 PHEHEERE BE
Other receivables 21 12-month ECL (not credit-impaired and assessed Low risk 331,391 77,351
individually)
i U R R 21 1REARBEEEE(REERERERNTE) igENE
Lifetime ECL (credit-impaired and assessed individually) Loss 119 8,139
2HEREEFEREME REM®) B#E
Deposits 21 12-month ECL (not credit-impaired and assessed Low risk 44,657 30,530
individually)
& 21 1REARBEEEE(BERRERERNTE) igENE
Loan receivables 22 12-month ECL (not credit-impaired and assessed Low risk — 12,995
individually)
JE U & 3R 22 1REARBEEEE(BEERERERNTE) Rk
Lifetime ECL (not credit-impaired and assessed Watch list — 320,325
individually)
2HEREEFE(REERERMERNM®) BRaE
Pledged bank balances 23 12-month ECL (not credit-impaired and assessed Low risk 64,539 77,756
individually)
BHEARTER 23 1REARBEEEE(BEERERERNTE) igENE
Bank balances 23 12-month ECL (not credit-impaired and assessed Low risk 9,288 142,823
individually)
RITHHR 23 1REARBEEEE(BEERERERNTE) igENE
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For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

4. FINANCIAL RISK MANAGEMENT (Continued)
(b) Credit risk (Continued)

Other non-current assets

As at 31 December 2021, the Group’s other non-current assets
represent deposits placed with the exchanges and clearing
houses in relation to the Group’s securities brokerage business.
The Group’s exposure to credit risk arising from such deposits
is limited because the counterparties are organisation with high
credit-rating assigned by international crediting-rating agencies.

Trade receivables

The Group has policies in place to ensure that sales are made
to customers with an appropriate credit history. The credit
quality of the counterparties in respect of trade receivables is
assessed by taking into account their financial position, credit
history and other factors. Given the constant repayment history,
the directors are of the opinion that the risk of default by these
counterparties is low.

The Group has limited concentration of credit risk as it has a
large number of customers.

Customer credit risk is managed by each business unit subject
to the Group’s established policy, procedures and control
relating to customer credit risk management. Individual credit
evaluations are performed on all customers requiring credit over
a certain amount. These evaluations focus on the customer’s
past history of making payments when due and current ability to
pay, and take into account information specific to the customer
as well as pertaining to the economic environment in which
the customer operates. Trade receivable are generally due
within 60 days from the date of billing. Debtors with balances
that are more than 1 month past due are requested to settle
all outstanding balances before any further credit is granted.
Normally, the Group does not obtain collateral from customers.

The Group measures loss allowances for trade receivables
at an amount equal to lifetime ECLs. As the Group’s historical
credit loss experience does not indicate significantly different
loss patterns for different customer segments, the loss
allowance based on past due status is not further distinguished
between the Group’s different customer bases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE
4. FINANCIAL RISK MANAGEMENT (Continued)
(b) Credit risk (Continued)
Trade receivables (Continued)

The following table provides information about the Group’s
exposure to credit risk and ECLs for trade and bills receivables
as at the end of the reporting period:

4. BEBER (H)
(b) =& =Bz (&)

B 5B WA (&)
TREHRRBEREEE 5 E S EURR
FEGZEERREEREEBRE AR :

2022
—E=-=
Gross

Expected carrying Loss Carrying

loss rate amount allowance amount

EHEEXR HBEREE BiERE BEREE

% HK$’000 HK$’000 HK$’000

% FET FET THET

Bills receivables EREE 0% 10,519 —_ 10,519
Trade receivables B S EWERXR

Current (not past due) BIEA (R @ HA) 0.71% 238,101 (1,696) 236,405
Less than 60 days past B R60K

due 1.39% 64,457 (894) 63,563

Over 60 days past due BH60KR L 13.55% 72,839 (9,871) 62,968

Credit impaired FERE 100% 36,253 (36,253) —

422,169 (48,714) 373,455

2021
T

Expected Gross carrying Loss Carrying

loss rate amount allowance amount

TEH B R = HMERTEE EiE R E HEREE

% HK$'000 HK$'000 HK$ 000

% FHET FHET FHET
Trade receivables B 5 FE R BR 3K

Current (not past due) B AR (5 %81 BR) 0.34% 90,758 (309) 90,449
Less than 60 days past #0760 K

due 1.04% 94,992 (986) 94,006

Over 60 days past due #1 HA60A A E 6.45% 244,229 (15,762) 228,467

429,979 (17,057) 412,922

Expected loss rates are based on background and ageing of
the receivables. These rates are adjusted to reflect differences
between economic conditions during the period over which the
historic data has been collected, current conditions and the
Group’s view of economic conditions over the expected lives of
the receivables.

EHEBRXDREBYERZBE R RIREGTHE -
ZELERTHE AT - VAR ER F 2 B0 B

AR ~ B RTAR S A B 7 2 18 6 Wi R 0R

ZHEBMEHHRLBERRAZEBENESR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

4. FINANCIAL RISK MANAGEMENT (Continued)
(b) Credit risk (Continued)

Other receivables and deposits

4. BEBREE (&)

(b) =& =Bz (&)
At ER R REZ

An impairment analysis is performed at each reporting date by
considering the probability of default. Expected credit losses are
estimated by applying general approach with reference to the
historical loss record of the Group. The loss rate is adjusted to
reflect the current conditions and forecasts of future economic
conditions, as appropriate.

The following table provides information about the Group’s
exposure to credit risk and ECLs for other receivables as at 31
December 2022:

BEITNEBREARERELN AR
ToEBMEEEBEN2ERAEEBEEER
BB —MIAME c BEREXEHBARBR
B RIARR B TEORI R R A B AR R (20 iE ) -

TREFNEAAEER T —F+ - A=+—
B st H 8 YR 3R P R 2 15 B R B K 3B B
EEBEZER:

2022
—Eg-=
Gross carrying Loss Net carrying
amount allowance amount
BEREE EREE MR H R E
HK$’000 HK$°000 HK$°000
FEx FHER FEx
12-month ECL, not credit impaired 1218 ATE B B A48 -
EEERE 331,391 (2,321) 329,070
Lifetime ECL, credit impaired >HEMEEESE -
EEREAE 119 (119) —
331,510 (2,440) 329,070
2021
—E—F
Gross carrying Loss Net carrying
amount allowance amount
HERHEE EEEE BREFE
HK$’000 HK$°000 HK$'000
FET FH&T FHE T
12-month ECL, not credit impaired 12@ ATEEE BB 1E -
BIEERE 77,351 (874) 76,477
Lifetime ECL, credit impaired >HITEHEERE
=ERE 8,139 (8,139) —
85,490 (9,013) 76,477
Approximately HK$8,000,000 (2021: Nil) of other receivables REBE-T-_—_F+-A=+—HILFE "

transferred from lifetime ECL to 12-month ECL during the year

ended 31 December 2022.

1t & Ug B 2 498,000,000/8 T (—ZE =

iﬂﬁ)

MRGAHEEBEEZ2EARBERES

18-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

4. FINANCIAL RISK MANAGEMENT (Continued) 4. BIREBEE (&)

(b) Credit risk (Continued)

Other receivables and deposits (Continued)

The following table provides information about the Group’s
exposure to credit risk and ECLs for deposits as at 31

(b) =& =Bz (&)
Bt EW R R ()

TREINEAAEBER =
ARz eMAGzEERREEREERBRE

— s — —

=

A=t

December 2022: ZEHR:
2022
—E-_—F
Gross carrying Loss Net carrying
amount allowance amount
BEREE EREE MRTEEE
HK$°000 HK$°000 HK$°000
FHET FHET FHET
12-month ECL, not credit impaired 1218 ATEHiE B A5 18
EBEERE 44,657 (1,533) 43,124
2021
—E-—F
Gross carrying Loss Net carrying
amount allowance amount
HERHEE BHEREE BREFE
HK$'000 HK$'000 HK$’000
FHET FHET FHET
12-month ECL, not credit impaired 128 AEHE=EEE
EEERE 30,530 (2,000) 28,530
Loan receivables FEW & 5L

The Group has adopted internal control procedures to mitigate
credit risk by evaluation of creditability of the borrowers,
including reviewing the properties owned by the borrowers and
performing searches for their individual indebtedness records.

The Group held no collateral for the loans receivables.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

4. FINANCIAL RISK MANAGEMENT (Continued)
(b) Credit risk (Continued)

4. BEBREE (&)

Loan receivables (Continued)

Management has overall responsibility for the Group’s credit
policies and oversees the credit quality of the Group’s loan
portfolio. In addition, management reviews the recoverable
amount of loan receivables individually at each reporting
date to ensure that adequate impairment losses are made
for irrecoverable amounts. The determination of ECL on
loan receivables involve a number of key parameters and
assumptions, including the classification of loss stages,
estimation of probability of default, loss given default,
adjustments for forward-looking information and other adjusting
factors.

The credit quality classification of loan receivables and the
respective ECL amounts are set out in the table below:

(b) 15 E =k (&)
EXRE (&)
ERE2HARAKREZEERE YEE
SEERAEZEEER - I EEERE
HEARERNEHEREERZARESEE - A
ERAETAIRESRELRARERSR - BE
ERUWER 2 BREEBRINE THR2H
)SUE““ C BREEREROE  BOBRMGE
BROBARBE  HAREMTEN @R REM

EKRER 2 EREENSEREBNERER
Eﬂéﬁ%ﬁﬁﬂﬁﬂ’%

Stage 2 Stage 3

Lifetime Lifetime

Stage 1 ECL — ECL —

12-month not credit credit
ECL impaired impaired Total

B2ME R EIME B
F1REER 2HEH 2HEH
12BAEY FEBE— FEFE—

FEFE®E J|EERME EEHE et
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FHET FHET
As at 31 December 2021 R-ZE-_—F+=A
=+—H
Gross carrying amount REBE 12,995 320,325 — 333,320
Weighted average expected loss rate IniE T8 B g 18 3 1.92% 9.56% NATEMA NATEMA
Loss allowance B E (250) (30,619) — (30,869)

The Group’s money lending business was disposed of during
the year ended 31 December 2022. As at 31 December 2022,
the balance of loan receivables is nil.
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BE_ZT-_—_F+-_A=+—HILFE &AQ
RlzHEXBELE R-ZTE-__F+=A
=t+—HB BRERGEHES -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

4. FINANCIAL RISK MANAGEMENT (Continued)

(c) Interest rate risk

4. BEBREE (&)
(c) REEkE
AEEz ERER

AREES B AL

The Group’s loan receivables, convertible bonds, bonds,
promissory notes and bank and other borrowings bear interests
at fixed interest rates and therefore are subject to fair value
interest rate risks.

The Group’s exposure to cash flow interest-rate risk arises from
its bank deposits. These bank deposits bear interests at floating
rates varied with the then prevailing market condition.

SERANRITR A ERIREEMEFTE - &
PR R EMERR -

AEEEH 2B FE R ERE LR
TR o S RITE R 5 R 8
B2 EHFEHE -

B b SCRTAE S 3R 5 0 R A A A 1
HihEAHSEERAE  HUAREERS
REAR EBURTSFIEEE -

Except as stated above, the Group does not have other
significant interest-bearing assets and liabilities at the end
of reporting period, its income and operating cash flows are
substantially independent of changes in market interest rates.

d) REBESRER
AEBZBRREEMEERBRIEARDE
EHE - WERGHEHREFHERE  KMHE
RHREHZADESHE -

(d) Liquidity risk
The Group’s policy is to regularly monitor current and expected
liquidity requirements to ensure that it maintains sufficient
reserves of cash to meet its liquidity requirements in the short
and longer term.

REAEEITESRAGBZANRMERS
MEELDZIBABERSHFNOT

The maturity analysis based on contractual undiscounted cash
flows of the Group’s non-derivative financial liabilities is as
follows:

Between
Less than 1 and Between 2 Over
1 year 2 years and 5 years 5 years
RERRK
—F R —EWMEF MERF BEERE
HK$’000 HK$’000 HK$’000 HK$’000
THET FHET FHET THET
At 31 December 2022 R=-ZT=-=
+=A=+-—H
Bank and other HRIT R A A AR
borrowings 250,429 — 7,975 —
Trade and other payables & 5 & H th & (< BR 3¢ 360,152 — — —
Promissory notes HH B R 16,339 — — —
Lease liabilities HEARE 6,015 3,897 5,375 —
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

4. FINANCIAL RISK MANAGEMENT (Continued) 4. BEREEEE (8)
(d) Liquidity risk (Continued) (d) REE S ER:(E)
On demand and Between

less than 1 and Between 2 Over
1 year 2 years and 5 years 5 years

RERRK
—FR —EWF MERF AFEU
HK$'000 HK$’000 HK$’000 HK$’000
FET FHET FAT FE T

At 31 December 2021 R=-ZT=—%f

+=BA=+—H
Bank and other RIT R HMER
borrowings 299,790 — — —
Trade and other payables & 5 I H th JiE 1+ B 3¢ 502,392 — — —
Promissory notes A ER 16,339 — — —
Lease liabilities HEAE 15,523 8,658 25,693 2,845
(e) Categories of financial instruments at 31 December () R+=A=+—-HE&WMIAZEH
2022 2021
e —E-—F
HK$°000 HK$'000
FET FHET
Financial assets: cTREE:
Financial assets at amortised cost REEKRATAEZEREE 819,488 1,041,752
Financial liabilities: cHaE:
Financial liabilities at amortised cost REBHAAGTEZERAR 626,647 813,320
(f) Fair values f 2¥E
The carrying amounts of the Group’s financial assets and FEVBRARRBEZ2AEBemEERE
financial liabilities as reflected in the consolidated statement of MmAEs REAEEESE A AFERSE °

financial position approximate their respective fair values.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

5. SEGMENT INFORMATION 5. HEER
As further disclosed in notes 12 and 33(c) to the consolidated EARSEEERMERBFAFARCLER(DEAEE
financial statements for the disposals of the Group’s business TECCFA+ A=+ ALTFENRIEEEER)
of money lending and securities brokerage which classified as R A IS RERM 12 833C)FiE—PHE - EF
discontinued operations during the year ended 31 December BEAEEEE —AKERAZRO - MEER
2022. The Directors have determined that the Group has only one WEmER -
operating and reportable segment, being agricultural and meat
business.
Information reported to the most senior executive management, ABOMERNMAGSBEEMAESTREEE
being the chief operating decision maker, for the purposes of BIF2HLERFE)RESHENEMERIRIA
resource allocation and assessment of segment performance HEREFP BN B HEITHWRADNT

focuses only on revenue analysis by nature of revenue and
geographical location of customers.

Since this is the only one operating segment of the Group, no R ARERRE - —HgEo REEER
segment information is presented other than entity-wide disclosures. W WEEDDEER -
The segment information reported in note 5 does not include any M FEBF ) 2 5 E BT B S 4R L & T
amounts for the discontinued operations, which are described in FIE - BELFBRWE12R @ -
more details in note 12.
() Geographical information (i) HEEHR
Over 90% of the Group’s non-current assets and revenue are RE B IBI0% M IE M B B E M AR A
located and generated in the PRC. Accordingly, no further WRABIESA - Bt WEBREFRDEER
geographical information of non-current assets and revenue W — S EER o
was disclosed.
(ii) Information about major customers (i) FAXTEETFZER
The Group’s customer base included two (2021: one) FA AEENEPERAEMA( T ——
customer(s) with whom transactions have exceed 10% of its F—R)HEAEXHHEBBEKAI0%NES -
revenue during the years is set out below: BT
2022 2021
—E-= T
HK$°000 HK$'000
FEx FHBT
(Re-presented)
(s =35)
Customer A EFA N/A*
285,536 A
Customer B %FB N/A*
108,783 A
Customer C EFC N/A*
THER* 58,849
*  The revenue of such customer is not disclosed as the revenue * HRAEBEBREPRBEHEMNEBEKEREARNE
individually did not account for 10% or more of the Group’s revenue B A10% kA - SR IFEBEH U -

during the Reporting Period.

Annual Report 20225% 111



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

6. REVENUE 6.

An analysis of revenue is as follows:

Wz

Wit 2 ST

2022 2021
—E- —E-—F
HK$’000 HK$'000
FET FET
(Re-presented)
(g=7))
Continuing operations BFEEEEK
Revenue from contracts with customers % & B % 3R £ %& Rl 551557 €1 B (1 82
within the scope of HKFRS 15 EFEITNEHBRA
Recognised at point in time: RE-—RHER
Sale of agricultural, seafood and HERER  BEMARSR
meat produce 999,356 522,625
7. OTHER INCOME AND GAINS 7. Hftg AR
2022 2021
—E=-= —E-—4F
HK$°000 HK$'000
FET FAT
(Re-presented)
(fE7)
Continuing operations BFEKEEL
Amortisation of government grants (note) BRI #3 B 88 (A 27) 2,589 1,768
Bank interest income IRITF WA 1,939 58
Gains on disposals of property, HEME - BB MRS
plant and equipment 265 —
Gains on early termination of lease REKRIHEEN K 3,844 —
Other interest income H a5 B U A 611 74
Rental income Me A — 19
Services income Bl 75 W A 1,217 1,332
Sundry income MIEHA 393 430
10,858 3,681
Note: It represents the receipt of government grants for the construction Mt TERIOBAREEDE  BERBEENHK

of property, plant and equipment, which is amortised to profit or
loss on a straight-line basis over the estimated useful life of the
relevant assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

8. FINANCE COSTS 8. WMEMA
2022 2021
—Eg:-= T4
HK$°000 HK$'000
FTHER FHET
(Re-presented)
(E5)
Continuing operations REFELSEER
Interest expenses on lease liabilities HMEARENERAX 1,655 4,491
Interest expenses on bonds EHHEMX — 778
Interest expenses on bank and other AT R H M E SR B X
borrowings 10,244 1,309
Interest expenses on bills payables JER B B X 1,486 4,108
13,385 10,686
9. LOSS BEFORE TAXATION 9. BREIAIESIE
Loss before taxation from continuing operations is arrived at after BRBLAT R B R B A S E B IR AIR S (GIA) T 5
charging/(crediting): KIFHEEBH:
2022 2021
—E-= —E-—F
HK$°000 HK$'000
THERT FET
(Re-presented)
(lmE5))
Staff costs (including directors’ emoluments) EINA(BEEZMS)
Salaries and allowances e KOERE 9,437 15,271
Retirement benefit costs RRAEF AR 795 943
Share-based payment expenses AR Z X 15,616 —
Total staff costs BT ABEE 25,848 16,214
Auditor’'s remuneration ZEA 650 660
Cost of inventories recognised as an expense BREAY ZFEERAE 944,347 470,138
Depreciation: E:
— on owned assets —FBEEEE 9,453 6,859
— on right-of-use assets —FREEE 5,129 10,293
Property, plant and equipment written off ERN ks 15,742 —
Loss on modification of other receivables EREMBEMEREE 8,254 —
Foreign exchange losses, net PE 5 &5 185 5 9 16
(Reversal of impairment losses)/impairment Hh fE W BR TR E 5 18
losses on other receivables (6,570) 793
Impairment losses/(reversal of impairment losses) 2 5 & W BE R E BB,/ CREFBIERE)
on trade receivables 32,161 (1,460)
Impairment losses on deposits ReRERBE (1,582) —
Equity-settled share-based payment A E 2 AR 1D A5
Directors EEd 6,933 —
Employees B8 8,683 —
Total equity-settled share-based payment BAREE 2 AR 42%8 15,616 —
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

10. DIRECTORS’ EMOLUMENTS AND INTERESTS 10. EEESRER
(a) Details of directors’ emoluments are as follows: (a) EEMESzFENT:
For the year ended 31 December 2022 BE_Z-_—_H+-A=+—HLEFE
Director’s

emoluments
for services

as directors Other emoluments in connection
of the with the management of the affairs
Company of the Company and the Group
EHRARAT
EERBH FREARAR
EE=me TEEEHEENHMHS
Retirement

benefits Share-based

Salaries and scheme payment
Fee allowances contributions expenses Total
RKEF PN &7y
we FeREHM =T8It XX st
HK$’000 HK$°000 HK$°000 HK$°000 HK$°000
FTHET FET FET FHET FET
Executive directors HITES
Mr. LIN Yuhao (Note 3)  #h#8 5 55 £ (1 2#3) — 1,920 18 6,929 8,867
Non-executive FHITES
directors
Ms. HAN Xiuhong BEF M A (HTat4)
(Note 4) — 230 48 4 282
Independent non- BUFHTES
executive directors
Mr. LI Shachua RIS A 65 — — — 65
Ms. ZHU Rouxiang KREBXL 65 — — — 65
Ms. LI Yang £ N 65 — — —_ 65
195 2,150 66 6,933 9,344
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

10. DIRECTORS’ EMOLUMENTS AND INTERESTS
(Continued)

(a) Details of directors’ emoluments are as follows:
(Continued)

For the year ended 31 December 2021

10. EEM SRR (8)

(@ EEME2HEUT: (B)

Director’s
emoluments
for services
as directors

BE-E-_-H+-A=t—-HLFE

Other emoluments in connection

of the with the management of the affairs
Company of the Company and the Group
V=¥ /N
EERBH B@AARE R
EE R AEBEKEENEMIE
Retirement
benefits
Salaries and scheme
Fee allowances contributions Total
RIRAE A
we FekEM ETEIH R @t
HK$'000 HK$'000 HK$'000 HK$'000
FAT FE T FAT FETT
Executive directors BITES
Mr. LIN Yupa (Note 1) PR 08 5 A& (f 1) — 187 9 196
Ms. DIAO Jing (Note 2) AL+ (K 22) — 450 9 459
Mr. LIN Yuhao (Note 3) MR E (K 773) — 408 4 412
Non-executive directors kEITES
Mr. LIN Yuhao (Note 3) MR K& (M 323) — 963 14 977
Ms. HAN Xiuhong (Note 4) BHEL T (K iF4) — 39 5 44
Independent non-executive BIYKHTES
directors
Mr. LI Shaohua FRRE S A 120 — — 120
Ms. ZHU Rouxiang REBERL 120 — — 120
Ms. LI Yang EX R 120 — — 120
360 2,047 41 2,448
Note: B it -
1. Mr. LIN Yupa retired as an executive Director on 22 June 2021. 1. MBBEERZTE—FAAZTZHEEHR
TEE -
2. Ms. DIAO Jing retired as an executive Director on 22 June 2021. 2. AMZLIRZZE-Z—FRAZ+TZAREHNT
BEo
3. Mr. LIN Yuhao, chief executive officer of the Company, was 3. ARFABEFHATEMRREER-_T=_—F+
re-designated from non-executive Director to executive Director on A+HARENTEEFATARNITES -
15 October 2021.
4. Ms. HAN Xiuhong was appointed as a non-executive Director on 4, BELARITR-_Z-_—F+AT+HAEZIA

15 October 2021.

FEHITEE -

Annual Report 20225

115



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

10. DIRECTORS’ EMOLUMENTS AND INTERESTS 10. ESESRERS (F)
(Continued)
(a) Details of directors’ emoluments are as follows: (@ ESMEeFBOT: (&)
(Continued)
During the year ended 31 December 2022, there was no HEZZ-_—_F+ZA=+—HILtFEHM
discretionary cash bonus paid or payables to the Directors WHAESYNHENRBEETRSELL(Z
(2021: Nil). T —F:5)o
For both years ended 31 December 2022 and 2021, no Director BE-_Z-_—_F#N_Z-_—F+=-A=+—H
has waived or agreed to waive any emoluments. IEAEFEE - SR EFRERR B RE M
(b) Five highest paid individuals (b) EEEEFAL
The five individuals whose emoluments were the highest in the FRN FAEEBREERFATERE—R(C
Group for the year include one (2021: two) Director(s) whose Z-F WMB)RES  WFEZHBN L3
emoluments were disclosed above. The emoluments of the B oHANR(CEZ—F:=ZF)AT 25
remaining four (2021: three) individuals during the years are as W
follows:
2022 2021
—E-C—F —E-—4F
HK$°000 HK$'000
FEx FHBT
Basis salaries and allowances HAE € MOEBL 634 1,087
Retirement benefits scheme contributions 3R K #& FIl 51 &l 3% 95 54
Share-based payment expenses LARR 19 3214 P 52 8,558 —
9,287 2,041
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

10. DIRECTORS’ EMOLUMENTS AND INTERESTS
(Continued)

(b) Five highest paid individuals (Continued)

()

The emoluments of the four (2021: three) individuals with highest
emoluments are within the following bands:

10. EEM SRR (8)

(b) EEEEHFAL(E)

BIE(CE-—4 ZR)BEFALZHH
AETHIHE

2022 2021

—E-= —E -4

Number of Number of

individuals individuals

AE AN

Nil — HK$1,000,000 = — 1,000,000 7T — 3
HK$1,500,001 — HK$2,000,000 1,500,001/% 7T — 2,000,000/ 7T 1 —
HK$2,000,001 — HK$2,500,000 2,000,001/% 7T — 2,500,000/% 7T 2 —
HK$2,500,001 — HK$3,000,000 2,500,0017% 7T — 3,000,0007% 7T 1 —

During both years ended 31 December 2022 and 2021, no
emoluments were paid by the Group to the five highest paid
individuals, including Directors, as an inducement to join or upon
joining the Group or as compensation for loss of office.

Directors’ material interests in transaction,
arrangement or contract

No significant transaction, arrangement and contract in relation
to the Group’s business to which the Company was a party and
in which a director of the Company and the director’s connected
party had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

(c)

REBEEZE__FR-_F_—F+ZA=1+—
HIEMEFER  NEBWESSEREE T
hE&EETFATBEBES)  EREFEMAR
SEEIAMAREEE Z RESIERBERE

f& -

EERXZ ZHAGHNERES

RELESAAFREAEMRMER  ABEBARFE
ERBEZAEANTHEARRB MRS AREE
EBEMEBEANRKS  ZHRAEHTRERS
BEEBEMEANEES °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

11. INCOME TAX EXPENSE 1. FREHBAX

Income tax relating to continuing operations has been recognised in
profit or loss as following:

FRABEREZMBHENBEPRERBNT

2022 2021
—E-= —EF
HK$’000 HK$'000
FHEx FET
(Re-presented)
(&)
EIT in the PRC FESEREH
Provision for the year AREE 6,805 —

The tax rate applicable to the Company and the Group’s Hong Kong
subsidiaries was 16.5% (2021: 16.5%) during the reporting period.

On 21 March 2018, the Hong Kong Legislative Council passed The
Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”) which
introduced the two-tiered profits tax rates regime. The Bill was
signed into law on 28 March 2018 and was gazetted on the following
day. Under the two-tiered profits tax rates regime, the first HK$2
million of profits of the qualifying group entity will be taxed at 8.25%,
and profits above HK$2 million will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax rates regime
will continue to be taxed at a flat rate of 16.5%.

No provision for Hong Kong profits tax was provided as the Group’s
subsidiaries in Hong Kong did not have any assessable profit arising
from Hong Kong during the reporting period (2021: Nil).

Provision for Enterprise Income Tax (“EIT”) in the PRC was provided
at the rates applicable to the subsidiaries in the PRC on the income
for statutory reporting purpose, adjusted for income and expense
items which are not assessable or deductible for income tax
purposes based on existing PRC income tax regulations, practices
and interpretations thereof.

According to the PRC tax law and its interpretation rules (the “PRC
tax law”), enterprises engaged in qualifying agricultural business
are eligible for full EIT exemption or half reduction of EIT on
profits derived from such business. The Group’s PRC subsidiaries
engaged in qualifying agricultural business, which includes growing,
processing and selling of vegetables, are thus entitled to full
exemption of EIT.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

11. INCOME TAX EXPENSE (Continued)

1.

Reconciliation between income tax expense and the product of the
Group’s loss before tax at applicable tax rate is set out below:

FRiE®iE ()

ERAS @R EEREARRFEZRBAE
BZHRIMT:

2022 2021
—E-= —E-—F
HK$°000 HK$'000
FHER FHBIT
(Re-presented)
(geER)
Loss before taxation (from continuing operations) & %1 Bl 518 (7K B 35 48 1€ &) (53,266) (5,839)
Tax at the domestic tax rate of 16.5% Bzzliﬂﬁ T %*E16.5% (Z T _ZF%F : 16.5%)

(2020: 16.5%) HOFE (8,789) (964)
Tax effect of non-taxable income BERBRA 2R B E (285) (548)
Tax effect of non-deductible expenses TAMBRAT 2B EEE 7,381 2,033
Tax effect of unrecognised tax losses RERBBEB IS 858 2,949 3,551
Tax effect of utilisation of tax losses not PACAIAREROPEEE

previously recognised IR E (1,680) (4,340)
Tax effect of temporary differences not AEREREZENORIBET 2

recognised 4,924 —
Effect of different tax rates of subsidiaries hy =N N EIb = o) -2 2,305 268
Income tax expense for the year AEFFEHAX 6,805 —

At the end of the reporting period, the Group has unused tax losses
of approximately HK$119,289,000 (2021: HK$114,214,000). No
deferred tax asset in respect of tax losses have been recognised
as at 31 December 2022 and 2021, as management consider it is
unlikely that future taxable profits against which the losses can be
utilised will be available in the foreseeable future with certainty in the
relevant tax jurisdiction and entity. The unrecognised tax losses will
expire in 2027.

Under the PRC tax law on EIT, a withholding tax is imposed on
dividends declared in respect of profits earned by PRC subsidiaries
from 1 January 2008 onwards.

As at 31 December 2022, deferred taxation amounted to
approximately HK$41,523,000 (2021: HK$17,136,000) had not been
provided in the consolidated financial statements in respect of
temporary difference attributable to profits earned by the Group’s
PRC subsidiaries since 1 January 2008 as the Group is able to
control the timing of the reversal of the temporary differences and
it is probable that the temporary difference will not reverse in the
foreseeable future.

RBEERR AKEEAREARBEEBEBD
119,289,000/% 7T (=T —— 4 : 114,214,000/8 7T) °

RZEZZFRZF—F+ZA=+—H0 &
RRMEGERREEHEEE FRAEEERE
TEARBAZER R EEBTRIESETEARNK
ERBURF ATEBARIERSE - KRERMIEER
BRZT - F 5 -

RIBFECEMSTE  RPRMEBATNZZE
)\E—ﬁl—ElL‘M;’zE?ﬁ%HXE’\J/ﬁna’%ng/)EE’\JHQM@HﬁE?D
i o

RZEZZF+ZA=1+—8 ARAEEEEH
BOERMEEEMNREERZSERMEEZERAE
TERAIRAGRER - R ERAEEPEMNBER
BT N\F—A— B BRI a F) AL R
EENGAVBERRANTIRECHERESG LY
41,523,0005 7T (—F —— 4 : 17,136,000 7T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

12. DISCONTINUED OPERATIONS

During the year, the Group entered into several sale and purchase
agreements to dispose of (i) Trade Zone Global Limited and its
subsidiaries (“Trade Zone Group”), (ii) Robust Canton Limited
and its subsidiaries (“Robust Canton Group”) and (iii) Shenzhen
Taihengfeng Technology Company Limited and its subsidiaries
(“Taihengfeng Group”), which carried out all of the Group’s money
lending business and securities brokerage business. Details of the
assets and liabilities disposed of, and the calculation of the profit or
loss on disposals, are disclosed in note 33(c).

12. RILEE

Fpy REEISIHERY  HEARERERA
AIREMBAR(EEEER]) EXBRARIKE
AR (T8 B ) BRI B SR AR A
ARENBAR(HELEE])  ZEAREER
EEFERELERESCRLEY - HEEERN
08 B S LA TR 11 85 9 35 ) 5T OATE I T 33(0)
T -

2022 2021
—E-= —E-—F
HK$°000 HK$’000
FHEx FHBIT
Profit for the year from discontinued REARLEBZFERA:
operations:
Revenue A 35,039 39,654
Cost of services rendered $HE IR RIS KA (1,244) (1,913)
Gross profit EF 33,795 37,741
Other income and gains A N 45,100 1,063
Administrative expenses T (56,518) (22,347)
Impairment losses on loan receivables FEWER 2 BEEE (672) (674)
Impairment losses on other receivables Hih R R 2 RAEREE — (18)
Reversal of impairment losses on deposits BRlZ e RTENRIE 2 REEIE 2,000 26,250
Finance costs B 75 B 2R (82) (152)
Profit before taxation B B A am A 23,623 41,863
Income tax expense FrgBim (5,766) (5,407)
17,857 36,456
Gain on disposal of operations (note 33(c)) 8 E 15 2 W s (K7 5733(c) 82,283 —
Profit for the year from discontinued operations 7K B 4% | 48 & 7 4F & i 7
(attributable to owners of the Company) (ARRIHE AFELL) 100,140 36,456
Profit for the year from discontinued RECRLEEEBCFERF
operations include the following: BEUTEE:
Depreciation e 1,689 951
Auditor’s remuneration % 1A B & 90 90
Cash flows from discontinued operations: RERLLEZHER:
Net cash inflows/(outflows) from operating RELEEBZHESRA S (Rt)F58
activities 2,324 (3,974)
Net cash outflows from investing activities REREEZHZHERLFE (146) (59)
Net cash outflows from financing activities REREFSH B RLFE (1,703) (877)
Net cash inflows/(outflows) BemA (i) FE 475 (4,910)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

13. DIVIDENDS 13. RE
The Board does not recommend the payment of any dividend for EEeTEEnEE_Z __E&_gi—i‘f’i
the years ended 31 December 2022 and 2021 to the holders of both A=+ —H I FEHERARA R @R &E LR
ordinary shares and preference shares of the Company. BRI B & o

14. EARNINGS/(LOSS) PER SHARE 14. SRBF, (&E8)
From continuing and discontinued operations REFERCERLEREXR
The calculation of the basic and diluted earnings per share is based AESREAREERNDENRUTEIE:

on the following:

The calculation of basic and diluted earnings/(loss) per share BREN BERF(BE)IEEHEE-_T=-—
is based on the Group’s profit attributable to the owners of FHZA=ZT—HLEFEHEAARTEEAENG
the Company of approximately HK$41,037,000 (2021: loss of 7N £2 B % A #741,037,0008 T (—E - —F BB
HK$35,711,000) for the year ended 31 December 2022. 35,711,000/ 70) 51 & ©
The weighted average number of ordinary shares for the purpose EERERREE RN LB R METEET)
of calculating basic and diluted earnings per share is adjusted as %&aH%éZZDT-
follows:

2022 2021
Number of shares i1 8B —ZE2=-= T —F

Weighted average number of ordinary shares for &% & J% £ A & | 1)
the purpose of calculating basic earnings per LB AR hAE T I &

share 379,257,038 349,026,696
Effect of dilutive potential ordinary shares arising & }ﬁ‘ {g SR EEEEE

from conversion of preference shares BREE 15,150 15,150
Effect of dilutive potential ordinary shares arising $ NEBTEREEED

from share options issued by the Company BEBrETRRTE 10,310,671 2,459,875

Weighted average number of ordinary shares for &1 % & i% # & & | 19
the purpose of calculating diluted earnings per & i I% hn i SF 15 &
share 389,582,859 351,501,721

Annual Report 202253 121



122

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

14. EARNINGS/(LOSS) PER SHARE (Continued)

14. BRER, (FE) (&)

From continuing operations REFELSEEK
The calculation of the basic loss per share from continuing REFEREEB 2 SRELREEB BB TE
operations is based on the following: g
2022 2021
—E-C=F ZE—F
HK$’°000 HK$'000
FET FHBT
Loss B8R
Earnings for the purpose of calculating basic AUTESRERRFNET
earnings per share 41,037 35,711
Profit for the year from discontinued operations ~ RE B & IF & E XKW FEZ 5 F) (100,140) (36,456)
Loss for the purpose of calculating basic AU ESRREFELEEBHENR
loss per share from &8 E’J &7
continuing operations (59,103) (745)

The weighted average numbers of ordinary shares used as
denominators in calculating the basic earnings per share are the
same.

The computation of diluted loss per share from continuing operations
did not assume the conversion of the Company’s preference shares
and share options outstanding since their assumed exercise would
result in a decease in loss per share.

From discontinued operations

Basic earnings per share from the discontinued operations is
HK26.4 cents per share (2021: HK10.45 cents per share) and diluted
earnings per share from the discontinued operations is HK25.7
cents per share (2021: HK10.37 cents per share), based on the
profit for the year from discontinued operations attributable to the
owners of the Company of approximately HK$100,140,000 (2021:
approximately HK$36,456,000) and the denominators used are the
same as those detailed above for both basic and diluted earnings per
share for the continuing and discontinued operations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

15. PROPERTY, PLANT AND EQUIPMENT

15. ¥1% - BMERRE

Plant,
machinery
Leasehold Office Motor and Furniture Bearer
Buildings  improvements  equipment vehicles  equipment  and fixtures plants Total
HE WAE BE - BHR BAR EEH#
b VES:3] R "E ®E  EHERE -t b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
TETL TR TR THEL TETL TEL TR TR

Cost KA
At 1 January 2021 RZB=-§-f—-H 24814 11,635 4,838 3,588 129,431 1,835 15,421 191,568
Additions NE - 11,334 14 — 5977 — 695 18,020
Disposals HE — - - (16) - - — (16)
Exchange realignment  [E i 55% 679 415 68 81 3635 31 433 5,342
At31December2021and W=-F=—F

1 January 2022 TZA=T-8Bk

—2--%-8-H 25493 23,384 4,920 3,653 139,043 1,866 16,555 214,914

Additions wE - ",177 79 - 75 - — 11,931
Disposals HE - - - (618) - - — (618)
Disposals of HEWBAR

subsidiaries - (2,153) (1,236) - - (407) - (3,79)
Write off ik - - - - - — (15,742) (15,742)
Exchange realignment E X (2,006) (1,958) (201) (239) (10,949) (89) (813) (16,255)
At31December2022 R=B-=f

+-A=1-H 23,487 31,050 3,562 2,796 128,169 1,370 — 190,434
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

15. PROPERTY, PLANT AND EQUIPMENT (Continued) 15. Y% - BERRE (&)
Plant,
machinery
Leasehold Office Motor and Furniture Bearer
Buildings  improvements  equipment vehicles  equipment  and fixtures plants Total
HE BOE BE  BHK BAR EEM
BT NEEE B "E #E  EEEE B st
HK$'000 HK$'000 HK$'000 HK§'000 HK$'000 HK$'000 HK$'000 HK$'000
TET T T TET TET TET THETL T
Accumulated ZAHERAE
depreciation and
impairment
At 1 January 2021 WZZ--%-f-A 20,833 7,821 4,358 3,440 112,502 1,514 — 150,468
Charge for the year FRE 1410 903 184 83 4916 105 — 7,601
Disposals HE — - - (16) - - - (16)
Exchange realignment  [E i 55% 592 145 58 78 3,155 24 - 4,052
At31December2021and H-ZT-—%F
1 January 2022 TZA=+-AR
“Z--%#-f-H 22,835 8,869 4,600 3,585 120,573 1,643 — 162,105
Charge for the year ERYH 1,362 2,259 146 64 5,544 99 — 9,474
Disposals HE - - - (618) - - — (618)
Disposals of HEWBAR
subsidiaries - (2,029) (1,220) - - (407) - (3,656)
Exchange realignment EHHE (1,838) (523) (180) (235) (9,665) (76) — (12,517)
At31December2022 ~R=-B-=%
+ZB=1+-H 22,359 8,576 3,346 2,796 116,452 1,259 — 154,788
Carrying amount REE
At31December2022 R=-F=-=%
+=B=1-H 1,128 22,474 216 - 1,717 1M - 35,646
At 31 December 2021 RZZZ-F
+-A=+-H 2,658 14,515 320 68 18,470 223 16,555 52,809
During the year, a fully depreciated buildings were pledged to secure FA TR EZEFERAEEEREITEER
banking facilities granted to the Group as disclosed in note 26 to the 2B (AR & MR M FE26FT R B ©

consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022

Bz

15.

16.

R+ A=+ —HIEFE

PROPERTY, PLANT AND EQUIPMENT (Continued)
Impairment losses recognised in the current year

During the year, the Group had appointed an independent
professional valuer, Ravia Global Appraisal Advisory Limited, to
assess the recoverable amounts of the Group’s property, plant
and equipment, in particular of those employed in the Agricultural
and Meat Business segment, and no impairment loss (2021: Nil)
was recognised. The recoverable amount has been determined
based on a value-in-use calculation using cash flow projections
based on financial budgets covering a five-year period approved
by senior management. The discount rate applied to cash flow
projections is 17.09% (2021: 17.2%) per annum. The growth rate
used to extrapolate the cash flows of the group of cash-generating
units beyond the five-year period is 2.06% (2021: 2%) per annum
which based on past performance and its expectations in relation
to market development. Other key assumptions for the value-in-
use calculations relate to the estimation of cash inflows/outflows
which include budgeted revenue estimated cost of goods sold and
expenses, such estimation is based on the past performance. Senior
management believed that any reasonably possible change in any of
these assumptions would not cause the aggregate carrying amount
to exceed the aggregate recoverable amount.

15. W% - BERRE (F)

REAFERRZBERE

FR - ARECREBILEXEMGERM K LIRRF A
HABERAR > FEXEEYME  BERREZA
WoeH LEZRENRARMEB D BPME
RAzzFe® TERIABREBR(CT_—%F:
&) JmeBEhRREABEAEET £
BEAEDRESREERBIE BF M HE
HFH 2R REBFAGH - ReREFRME
RO EEREF1709% (—F ——F :17.2%) - A
REERFMMSIN RS ELBNANZAERE
MG RE AT F206% (ZT=—F :2%) * JHIREK
BERRLREEMSERNERGE - EREE
AENEMTIEBRRSRMAFRERARHE
EEERSENEN) ARG EERBERR -
SRERERR  FAZSFHRENEMEIEARE
EPIreLRARTEREATT WO SHE -

RIGHT-OF-USE ASSETS 16. EREEE
Leasehold Leased
land properties Total
HEtit HEWHE BEt
HK$'000 HK$'000 HK$ 000
FHET FHET FHET
At 1 January 2021 RZE_—F—H—H 17,816 11,247 29,063
Additions NE 10,844 911 11,755
Depreciation e (5,552) (4,950) (10,502)
Exchange realignment X ZE5 171 571 742
At 31 December 2021 and RIZ_—%+-"HA=+—HK
1 January 2022 —E-—F—A—H 23,279 7,779 31,058
Additions wnE — 1,715 1,715
Depreciation e (2,386) (4,412) (6,798)
Termination #1E (15,537) — (15,537)
Disposals of subsidiaries HEHMB QR — (1,101) (1,101)
Exchange realignment ERLEE (904) (755) (1,659)
At 31 December 2022 N-—EBE—-—C
+=—HA=+—H 4,452 3,226 7,678
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022

BE_ZT-_—F+_A=+t—HLFE

16. RIGHT-OF-USE ASSETS (Continued)
Lease liabilities of approximately HK$12,911,000 (2021:
HK$42,542,000) were recognised with related right-of-use assets

of approximately HK$7,678,000 (2021: HK$31,058,000) as at
31 December 2022. The lease agreements do not impose any

16. EAEEE ()

RZEZZF+ZA=+— EI?ETEL/MQQ“OOO
7T (ZF = — 4 : 42,542,00058 JT) & H R

EEFREEE! ’77%7678000/%75(_7_*¢
31,058,000 L) - I AT HEEEPHE

covenants other than the security interests in the leased assets that RiEzRIN HEHRTIEREMNRS - HEEE
are held by the lessor. Leased assets may not be used as security for TSRARERER -
borrowing purposes.
2022 2021
e —F—F
HK$’000 HK$'000
FHET FHBT
Gains on early termination RATER I 2 W 3,844 —
Depreciation expenses on right-of-use assets FRHEEENEER 6,798 10,502
Interest expense on lease liabilities (included in T E&EFF B M (Bt ARE KX X)
finance costs) 1,655 4,643

Details of total cash outflow for leases is set out in note 33(b).

For both years, the Group leased leasehold land and properties for
its operations. Lease contracts were entered into for fixed term of
2 years to 26 years. Lease terms were negotiated on an individual
basis and contain a wide range of different terms and conditions.
In determining the lease term and assessing the length of the non-
cancellable period, the Group applies the definition of a contract and
determines the period for which the contract is enforceable.

In addition, the Group owns several leased properties where are
primarily for office buildings. The Group is the registered owner of these
property interests, including the underlying leasehold land. Lump sum
payments were made upfront to acquire these property interests. The
leasehold land components of these owned properties are presented
separately only if the payments made can be allocated reliably.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

17. GOODWILL 17. 58
HK$’000
FET
Cost 2
At 1 January 2021, 31 December 2021, and R=—B=-—H—A—H ZB=—F+=ZHA=+—-HRK
1 January 2022 —E-—f-A—0H 84,467
Disposal of subsidiaries HERBAR (80,912)
At 31 December 2022 R-BE-=fF+=-A=+—H 3,555
Accumulated impairment iR E
At 1 January 2021, 31 December 2021 and R=-E-_—f—F—H -ZBE=-—F+=ZH=+—-8BK
1 January 2022 —E--%—-H8—H 83,010
Disposals of subsidiaries HEWE AR (80,912)
At 31 December 2022 R-B-ZZ=ZH+=ZB=+-—H 2,098
Carrying amount FREE
At 31 December 2022 R=—®B=-=f+=-A=+-8 1,457
At 31 December 2021 R-_EBE-_—F+=-_A=+—H 1,457

Goodwill acquired in a business combination is allocated, at
acquisition, to the cash-generating unit (“CGU”) that is expected
to benefit from that business combination. Before recognition of
impairment losses, the carrying amount of goodwill had been
allocated to Modern Excellence Limited (“Modern Excellence”),
Shenzhen Cypress Jade Wisdom Agricultural Company Limited* (/%
R EEZEEEEEER AT (“‘Cypress Jade Wisdom”), Shenzhen
Cypress Jade Cross-border E-commerce Co. Ltd* (RYIT#H E
EIEEE AR AR (“Cypress Jade Cross-border E-commerce’),
Shenzhen Tuoke E-commerce Company Limited* (FYITH & E
FHEEARAAF) (“Tuoke E-commerce”), being allocated to the
agricultural and meat business segment; and Shenzhen Taihengfeng
Technology Company Limited (“Taihengfeng”), being allocated to the
money lending business segment.

EBaHPURBZEERNRBREOLEARLR
EREBEHzRATEEBU(REEEEM]) -
RERREBRZA  mEZEAECOREER
REIZMBARKEARAR (L)) RIEE
BERXEEERARANIREER) RIMmKE
BREMARARNTREBEER])  RTRS
EFEBERAR(REEFABIBIIAKERE
RARREBD B KRV THRELRZERAA
((FEEDHINAEREEE D L)
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17. GOODWILL (Continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

17. & (&)

2022 2021

—E-CF T
HK$°000 HK$’000
FET FHET
Cypress Jade Wisdom HEZE 13 13
Cypress Jade Cross-border E-commerce WEBERERD 258 258
Tuoke E-commerce REETES 1,186 1,186
1,457 1,457

Modern Excellence

Impairment on goodwill in relation to the acquisition of Modern
Excellence, amounted to approximately HK$2,098,000 was fully
provided in the consolidated financial statements for the year ended
31 December 2013.

Taihengfeng

As at 31 December 2019, goodwill in relation to the acquisition of
Taihengfeng, amounted to approximately HK$80,912,000 was fully
impaired. Taihengfeng was disposed of during the year ended 31
December 2022.

Cypress Jade Wisdom

On 7 June 2020, the Company through its wholly-owned subsidiary,
Shenzhen Cypress Jade Food Holdings Limited (formerly known
as Shenzhen Cypress Jade Food Trading Company Limited*) (%
NHHRERRZESHBERADT), entered into an agreement with its
associate, Shenzhen Qianhai Jinlin Technology Services Company
Limited (formerly known as Shenzhen Qianhai Gelin Internet
Financial Services Company Limited)* (% 3!l 17 A /& £ MR Rl 3% AR 7%
AR AF]) (“GLQH”) for the acquisition of 100% interests of Cypress
Jade Wisdom with no consideration. The acquisition of Cypress Jade
Wisdom was completed on 7 June 2020.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022

Bz

R+ A=+ —HIEFE

17. GOODWILL (Continued)

Cypress Jade Cross-border E-commerce

On 12 June 2020, the Company through its wholly-owned
subsidiary, Cypress Jade Wisdom, entered into an agreement with
third parties for the acquisition of 100% interests of Cypress Jade
Cross-border E-commerce. The consideration was satisfied by
cash of approximately HK$237,000. Cypress Jade Cross-border
E-commerce was established in the PRC and principally engaged
in online sale business in Shenzhen. The acquisition of Cypress
Jade Cross-border E-commerce was completed on 19 June 2020.
As a result of the acquisition, the Group is provided with a prime
opportunity to enter into the online sale business in Shenzhen, the
PRC, and thus diversify the revenue stream of the Group.

Tuoke E-commerce

On 2 December 2020, the Company through its wholly-owned
subsidiary, Cypress Jade Wisdom, entered into an agreement
with third parties for the acquisition of 55% interests of Tuoke
E-commerce. The consideration was satisfied by cash of
approximately HK$1.

Tuoke E-commerce was established in the PRC and principally
engaged in agricultural trading business in Shenzhen. The
acquisition of Tuoke E-commerce was completed on 2 December
2020. As a result of the acquisition, the Group will increase the
market share in agricultural trading business in Shenzhen, the
PRC, and thus diversify the revenue stream of the Group. With
reference to the result of the recoverable amount assessment of the
Group’s agricultural and meat business segment, the directors of
the Company are of the opinion that there is no material impairment
against the net carrying amount of goodwill as at 31 December 2022
(2021: nil).

17. & (&)

?ﬁiﬂ%iﬁ%ﬁﬁ
RIZE-ZTFXA+-H ARAGRBHZ2EHE

Aﬂﬁéf%‘??iﬁi”_ﬁngT e - WEtE
SIEEREM R A RS o AR € 49237,0008 T /K
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EFEE
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AR ERBRE =TIz WEREE
FHEH56% M - WIREWIETRHKE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

18. INVESTMENT IN AN ASSOCIATE

18. R—EHE QT ZRE

2022 2021

—E-—F —E-—fF

HK$’000 HK$’000

FHT FET

Unlisted investments FE LTI E R AR 305 —

Investment in an associate represents investment in unlisted equity
securities, details of Group’s associate at 31 December 2022 and
2021 are as follows:

%—fﬁ
CERRZ
H$E§%

Percentage of

BERRZRERRIFLTHERAEF I

= —

=

CRBIZFFIRT

FRZFB—F+ZA=1+—

Place of Registered/paid up ownership held by  Principal activities and place
Name establishment capital the Company  of operation
ERAREFEHN
=y R 3L 4 B i BHRA FEREBESL IEXBRKEWHH
Shenzhen Congyu Wanxing Technology PRC RMB10,000,000/  2022: Indirect 40%  Investment holding/PRC
Agriculture Co., Ltd RMB270,000 2021: N/A
RITREEERZREBRDF FE  AR#10,000,0007T, —T-- REER,/HE
AR #270,0007T B #40%
R NER
Jiamusi Congyu Modern Agriculture Co., PRC RMB10,000,000/  2022: Indirect 40%  Inactive/PRC
Ltd RMB270,000 2021: N/A
EARERERRREERAA FE AR 10,000,0007T, —2-- TER/TE
A E#270,0007T B #40%
ZE-FNERA
Shenzhen Qianhai Jinlin Technology PRC RMB100,000,000/ 2022:N/A  Internet Financing service/
Service Company Limited RMB100,000,000  2021: Indirect 25% PRC
(“Shenzhen Qianhai”)
RINTRNE R AR RBER AR FE  AK®100,00000000, ZE-=F:TEA HDHERERYTEH
(MR AED A K #100,000,0007C —E-—F:
& #25%

The Group has not recognised loss for the year amounting
to approximately HK$183,000 for the Shenzhen Qianhai for
the year ended 31 December 2021. As at 31 December 2021,
the accumulated losses not recognised were approximately
HK$1,334,000. Shenzhen Qianhai has been disposed of during the
year ended 31 December 2022 together with the disposal of Robust
Canton Group which is disclosed in note 33(c) to the consolidated
financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

19. OTHER NON-CURRENT ASSETS

19. HfbIEREEE

2022 2021

—EC-F —_ET——
HK$°000 HK$’000
FET FHBIT

Statutory deposit with exchanges and clearing % 5 Fff & 45 & AT 0935 T 17 5K
houses — 775
20. INVENTORIES 20. ZE&

2022 2021
—E=-= - —F
HK$°000 HK$'000
FE FHBT
Agricultural materials (note 1) BERWE K i1) 1,002 1,216
Consumables B FE M 168 715
Merchandise (note 2) & (fa72) 17,672 21,034
18,842 22,965

At the end of the Reporting Period, the Group’s inventories were

stated at the lower of cost and net realisable value.

During the years ended 31 December 2021 and 2022, no provision
for inventories was provided for obsolete inventories.

Note:

(1) Agricultural materials mainly include seeds, fertilisers, pesticides and
processing materials not yet utilised at the end of the Reporting Period.

(2) Merchandise mainly includes tea leaves, frozen food and eggs.

RBEMR  AEBZEERKARAZERFELZ

BUKE DB

RBE=—F_—FR-_F__F+_A=t+—HIL
FE HEAREFEFNREESR

M

ERDEIZEERRERRORMNABZET 1t

B BRERIT M -

Bl

mE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

21. TRADE AND OTHER RECEIVABLES 21. EF R HA KRR

2022 2021
—E=- = —E-—F
Notes HK$°000 HK$'000
HiiE FERr FHET
Bills receivables e W R 1B 10,519 —
Trade receivables arising from trading of agricultural, EEZEER  EFERANER
seafood and meat produce EEZESHRUERER 411,650 429,971
Less: accumulated impairment W REHRE (48,714) (17,057)
Total trade receivables B oM R B @) 362,936 412,914
Accounts receivable arising from dealing in securities B & & 5 & 4 v B W IR
— Margin clients and broker receivables —RBSEPRELHERER (b) - 8
Total bills and trade receivables SERE SRR B 373,455 412,922
Other receivables Hib U BR X (© 331,510 85,490
Less: accumulated impairment W REHRE (2,440) (9,013)
Total other receivables HoAt JE U B R R B 329,070 76,477
Deposits and prepayments Ze RENFIEA (@) 294,986 201,015
Less: accumulated impairment A RERE (1,533) (2,000)
Total deposits and prepayments e RENHRIERE 293,453 199,015
995,978 688,414
Less: current portion o BNERER (880,299) (688,414)
Non-current portion JEBNER R 5 115,679 —
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022

HE-_Z-__F+-_A=+—HILFE

21. TRADE AND OTHER RECEIVABLES (Continued)

@)

The average credit period on sales of agricultural, seafood and
meat produce is 60 days. At the end of year 2022, the ageing
analysis of trade receivables, based on the invoice date and net

of impairment losses, is as follows:

21. E5 R HALEWARR ()

(@) SHERE®

BEIARRFHEEHR60

B-R-F__FER RERAMEIIZE

SRR (HIRRE R R) 2 BRie o an T

2022 2021
—E=-= —E-—F
HK$°000 HK$'000
FE FHET
0 — 60 days 0£60H 236,405 90,449
61— 120 days 61£120H 63,563 94,006
Over 120 days 1208 £ 62,968 228,467
362,936 412,922
The movements in impairment on trade receivables are as BORBERCBEZHNT
follows:
2022 2021
—ZE=-= —E-—
HK$°000 HK$’000
FHEx FHET
At 1 January n—A—H 17,057 18,473
Impairment loss recognised EERZAEBEEBE 32,161 —
Reversal of impairment loss A BB EE — (1,460)
Exchange realignment PE TR (504) 44
At 31 December R+ZR=+—H 48,714 17,057
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21. TRADE AND OTHER RECEIVABLES (Continued)

(b) The normal settlement terms of accounts receivable from

cash clients and clearing houses are within two days after the
respective trade dates.

Accounts receivable from cash clients arising from the securities
brokerage business are repayable on demand subsequent to
the respective settlement dates. No ageing analysis is disclosed
as the ageing analysis does not give additional value in view of
the nature of these accounts receivable.

Margin clients are required to pledge securities collateral to the
Group in order to obtain credit facilities for securities trading.
The amount of credit facilities granted to them is determined by
discounted value accepted by the Group.

The Group strictly monitors outstanding accounts receivable in
order to minimise the credit risk. The management reviews the
accounts receivable regularly to ensure that the listed stocks
held by the Group on clients’ behalf is able to offset their debts
owed to the Group.

The Group’s Securities Brokerage Business was disposed of
during the year ended 31 December 2022.

China Finance Investment Holdings Limited FE&#ZEREEEERAF

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

21. E5 R HALEWARR ()

(b)

KEREEPRGEHEMZ BYSRANERGEE
HARXHREMBERA -

BEBRSFELEBZRACEPRERRARS
BREBRNEBLEHEE - ARREDTHZE
FEMRIEMMEE M S - XA REREBINEE
B BR B D AT I R R -

ARDGEFEENEERE  RESFFPAR
EFEAFRERTAEE - BTRENEER
BB ASERINUASHET -

REBEOREE RUWIRTER IR Z B 12 16
N EERBREERE - EREEHEZE
WERIR - RAKBEREFPHENLTRER
NEBHEBRARBNALE -

BT -_—_F+_A=+—HLEFE X%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

21. TRADE AND OTHER RECEIVABLES (Continued)

©

Other receivables included amounts due from Taihengfeng
Group of approximately RMB235,578,000 and remaining
consideration receivables of approximately RMB54,575,000.

The movements in impairment on other receivables are as

21. E5 R HALEWARR ()

©

HuEREREEERFELEEZTIENA
R 235,578,000 M 2 N FER K BHARE
54,575,0007T °

Hip B AR 2 BEZEHMT

follows:

2022 2021

—E=-= T

HK$’000 HK$’000

FET FHBT

At 1 January n—A—H 9,013 8,200
Impairment losses recognised EERZBEEIE 1,430 811
Reversal of impairment losses RE B R E (8,000) —
Exchange realignment fE 5 & () 2
At 31 December R+ZA=+—H 2,440 9,013

Deposits and prepayments are related to payments to suppliers
for purchase of goods which was not yet delivered to the
Group. The Group pays deposits upon acceptance of orders by
suppliers on a case-by-case basis and before receipts of goods.
Purchase is recognised when goods are received.

Included in impairment amounted to approximately
HK$28,250,000 as at 1 January 2021, being deposits of
acquiring properties from Elite One International Holdings
Limited was fully impaired in previous year out of which

(@)

BERBENFAEDEAHERXNEARN T
AEENHRRE - AEERHENZRANE
Ry 122 {8 ) 2 2 MR AT SO #e & » B
AEmEREE -

AT - —%F—F—H%)28,250,000/% 7T H
BAE - BN SRR R AR AR M ER
BEFE T2 REMAE - H52,000,000% T (ZF
——4 : 26,250,000 7T) 2 W @ o

HK$2,000,000 (2021: 26,250,000) has been recovered.

The movements in impairment on deposits are as follows:

BeRBENFRZBEZSHNT

2022 2021
—E—— —T——

HK$°000 HK$’000

THET FET

At 1 January n—A—H 2,000 28,250
Reversal of impairment losses A & E (2,000) (26,250)
Impairment losses recognised DR ZREER 1,582 —
Exchange realignment B 5 (49) —
At 31 December Rt+—-—A=+—H 1,533 2,000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

22. LOAN RECEIVABLES

22. BER

As at 31 December 2021, the Group’s loan receivables (including RZTEZ—F+ZA=+—8 FAEEZEKEX

interest receivables) arose from money lending business. Loan
receivables beared interest at rates at 12%, and with credit periods,
mutually agreed between the contracting parties. Each customer has
a credit limit. Overdue balances are reviewed regularly and handled

closely by senior management.

(BERKFE)REMEED - BIERIEZ12%.2
FIEFE  MEEHHITNESTZTE - SREPR
EEELR -afAEREAESTHRIREEAE
3 160 B 45

2022 2021
—E=- —E-—F
HK$’°000 HK$'000
FHER FHBIT
Carrying amount of receivables based on REXMBMB2EBERERER
scheduled repayment dates set out in the EWREREE
loan agreements
Within one year —FR — 302,451
Less: current portion W BIEREL — (302,451)

Non-current portion

FERNEREE — —

As at 31 December 2021, the Group’s loan receivables, which arise
from Money Lending Business, are denominated in RMB with gross

amount of approximately HK$333,320,000.

Loan receivables were unsecured,

repayable with fixed terms agreed with the customers. The maximum
exposure to credit risk in respect of loan receivables at each of

RZFZ—F+ZA=1+—8 AKENEKRER
RERBEFRBABTRARBTENRESED
333,320,000 7T °

interest-bearing and are BEXAEER FEYARERFHTEMNEE
RAEE RERSAHI@ENEANEERR

A EXFh R E SRR E

the reporting dates is the carrying value of the loan receivables

mentioned above.

The Group’s Money Lending Business was disposed of during the

year ended 31 December 2022.

HE-T- "F+-A=+—HILFE AEHEZ
MEEBEHE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022

HE-_Z-__F+-_A=+—HILFE

22. LOAN RECEIVABLES (Continued)

A maturity profile of the loan receivables at the end of the years

ended 31 December 2021, based on the maturity date, net of

impairment losses, is as follows:

22. BRER (&)

RBFHA - BEERRAEER REE—F
TF T A=t BHLEFEROIHBERLN

T

2022 2021
—E-—F —E-—F
HK$°000 HK$’000
FE FHET
Receivable: P :

Within 3 months =@ AR — 176,782
3 months to 1 year —@AE—% — 125,669
— 302,451

The movements in impairment on loan receivables are as follows: JEREFREZENT
2022 2021
—E-C8 —E-—F
HK$’°000 HK$'000
FET FHET
At 1 January n—HA—H 30,869 30,195
Impairment loss recognised BERZAEBEERE 672 674
Disposal of subsidiaries HEWB AR (31,541) —
As 31 December R+=—A=+—H — 30,869
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

23. PLEDGED BANK DEPOSITS AND BANK AND CASH

23. EEARTERRBRITESRRRE

BALANCES
2022 2021
—E-= —E-—F
HK$’000 HK$’000
FET FET
Bank balances RITH 5 9,288 142,823
Cash on hand FHERe 12 18
9,300 142,841
Pledged bank deposits BHEFEITHER 64,539 77,756
73,839 220,597

The Group’s pledged bank deposits represent deposits pledged to
banks to secure bills payable of the Group as set out in note 24(a) to
the consolidated financial statements.

As at 31 December 2021, the Group’s bank balance consists of trust
accounts held for customers under the Group’s securities brokerage
business amounted to approximately HK$132,739,000.

At the end of the Reporting Period, the bank balances and cash of
the Group are denominated in the following currencies:

AEBECDBEFRTEFEEBTRITZERES
AEBRNRE 2 EIR (&R E FT5 MR M E24(a)
PR EE) °

RZE_—F+_A=+—H XxEEFETHEHE
EAEBBEAFACLEBETARFPBAENERLE
F 49132,739,000/8 7T °

RS - AEE 2 RITEBRRSIATIIEE
sHE:

2022 2021

—E-= —E-—F

HK$°000 HK$’000

FET FET

HK$ BT 995 141,082
RMB AR 72,844 79,515
73,839 220,597

Conversion of RMB into foreign currencies is subject to the PRC’s
Foreign Exchange Control Regulations and Administration of
Settlement, Sale and Payment of Foreign Exchange Regulations.
The Group is permitted to exchange RMB for other currencies
through banks authorised to conduct exchange business.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

24. TRADE AND OTHER PAYABLES 24. ES R HBEAIRR
2022 2021
—E-= —E 4
Notes HK$’000 HK$'000
&t FERT FHET
Bills payables ERRE @) 70,060 169,592
Trade payables arising from trading of EERER - BERARMEEZ
agricultural and meat produce B EANRER (b) 110,464 124,840
180,524 294,432
Accounts payable arising from dealing in EERSFELEZEMNEKE
securities
— Cash clients —BERFP — 6
— Clearing houses — EEF — 133,464
Total accounts payable JERTRRIB M EE (©) — 133,470
Accruals and other payables EETIR B B R E ETER X 179,628 74,490
360,152 502,392
(a) As at 31 December 2022, the Group’s bills payable are secured (@) RZEZZF+ZA=+—HB AEEENLE
by the followings: BTV TERER
() Pledged bank deposits of the Group amounted to () AE&EEEHEFRITEFK64,539,000 7T
approximately HK$64,539,000 (2021: HK$77,756,000); and (ZF=Z—4 : 77,756,000/ 7T) : &

(i) Pledged bank deposits provided by Mr. Lin Yuhao, an
executive director and substantial shareholder of the (i) ARTESRARAIFEREMBRILE
Company. REHEERRITFRL -

(b) Trade payables arising from trading of agricultural and meat (b) EEEER HERAZMELZEFENEE
produce principally comprise amounts outstanding for trade REZREESHERBARNRIE B EEH
purchases and have an average credit period of 30 days. The #R30H - RIEMREZBEZEAREI  ESE
ageing analysis of trade payables and bills payables based on NEFRRENEZEBEZRRTET :
the invoice date at the end of reporting period is as follows:

2022 2021

—E-= —EF-—F

HK$°000 HK$'000

FERT FHBT

0-60 days 0z260H 29,788 30,531
61-120 days 612120H 35,890 23,749
Over 120 days 1208 A F 44,786 70,560
110,464 124,840
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24. TRADE AND OTHER PAYABLES (Continued)

(c) The normal settlement terms of accounts payable to cash clients
and clearing houses are two days after the trade date.

No ageing analysis is disclosed as in the opinion of the
Directors, the ageing analysis does not give additional value in
view of the nature of this business.

It is the Group’s practice to satisfy all the requests for payments
immediately within the credit period. All accounts payable are
non-interest bearing.

As at 31 December 2021, accounts payable to clients also
include those payables placed in trust accounts with authorised
institutions of approximately HK$133,470,000.

25. PROMISSORY NOTES

On 24 September 2015, the Company issued unsecured promissory
notes with principal value of HK$100,000,000 to an executive
Director, namely Mr. Lin Yuhao (HK$99,990,000) (“PN1”) and a
former Director, Mr. Lin Yupa (HK$10,000) (“PN2”) (appointed as an
executive Director on 18 April 2019 and retired on 22 June 2021).
PN1 and PN2 bear interest at 3% per annum and matured on 23
September 2018.

On 31 March 2016, the Company early redeemed PN1 with the
principal amount of HK$75,000,000 by way of issuing 719,696,958
ordinary shares of the Company at the subscription price of
HK$0.099 per share and all interest accrued were agreed to be
waived. Subsequently, Mr. Lin Yuhao transferred HK$10,000,000
principal amount of PN1 to Mr. Lin Yupa (“PN3”).

The Company entered into several extension agreements with Mr.
Lin Yuhao, to extend the maturity date of PN1 from 23 September
2018 to 31 July 2023, free of interest during the extension period.
As at 31 December 2022, the carrying amount of PN1 was
approximately HK$16,339,000 (2021: HK$16,339,000).

The Company entered into several extension agreements with
Mr. Lin Yupa to extend the maturity date of PN2 and PN3 from 23
September 2018 to 31 July 2020. The maturity date of PN2 and PN3
had not been extended since 31 July 2020. Accordingly, PN2 and
PN3 were reclassified to other borrowings.

China Finance Investment Holdings Limited FE&#ZEREEEERAF

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

24. 5 R HALENERTR (4])

© ENREEPMRGEHEMMERBRNERZERNS
RZHAEMA -

REBEEER  REDTHZEBNILEM
5 UTBERMHEIMERE - BULRRER DAL R

S
i

FEBEENEEPNNSEEMANRE
o EREMNEREG AR -

R-ZE-_—F+-_A=+—8 ENEFKHEA
MEEFREREEETREPNEMNEEY
133,470,000/ 7T °

25, AR EE

RZZE—RAFNAZ+MEA ARRBETEASES
100,000,000/ JT By fE I A R T HITEEMN
¥ 5 %0 4(99,990,0007%8 o) ([FE L EE1) R ATE =
PRAE I %5 A4 (10,0007 T )([EH ZH 2R =2 — 1
FOA+N\BEZAARTEESTR_Z=_—F
AZ+ZB#F) - AL EBRIREARZE2RFF
K3%E YR -_E—N\FLA-+=HFH -

RZZE—ARF=ZA=+—8 AREEBERAEE
5 1% 1% 17 0.0997% T 3 77719,696,958 1% 28 1A 7] & i
% 47 208 B A & S Z IR 0 AN % $ 5875,000,0005%8
T MATBEAFIECERESRR - BiE - Mm%
5 = #8 7N 4 #610,000,00058 7T HY A H, Z B E T
MRARDASE A (TR L E#3]) -

ARREMRREETIEFHERRE - 55
REBIZHMAA-E—\FAA-T=REHE
—2-=fLAS+-A EHEEES - 8-F
—RELASt—RE AARBINEEEOS
16,339,000/% 7T (ZF ——4 : 16,339,000 7T) °

AArEMBIASLER LA THERHRE - B&
HEBNARZEIZESBHAE S —\FNA
T =AEHEZFEF A=+ —H - EHE
BoN AR ERIZEBATETER - Eih - &XE
BoRAKEERIEDEAEMMER -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

25. PROMISSORY NOTES (Continued) 25. R HEE (&)
The movements of promissory notes are as follows: EHBB2EFHOT
2022 2021
—E-C —T-—F
HK$’000 HK$'000
FEx FHBIT
At 1 January n—A—H 16,339 27,250
Reclassified to other borrowings upon RAEALZBEINASER S BEHEMERK
maturity of the PNs — (10,911)
At 31 December R+=—A=+—H 16,339 16,339
Less: current portion W BIER &R 1n (16,339) (16,339)

Non-current portion FERNEAEB &> —
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

26. BANK AND OTHER BORROWINGS

26. SRATR EMIERR

2022 2021

—E-—F =4

HK$’000 HK$’000

FExT FE T

Bank loans (Note a) RITE R (M ita) 237,465 63,674

Other loans (Note b) H@E X (H1itb) 12,691 230,915

250,156 294,589

Secured B 237,465 63,674

Unsecured 7 1 12,691 230,915

Carrying amount BREAE 250,156 294,589

Repayable: AEE:

Within one year —FR 243,387 294,589

In the second to fifth years E_FRERF 6,769 —
Notes: ik:a

(@ The bank loans bear interest at 7%—9% per annum.

(b) As at 31 December 2022, other loans of approximately HK$10,911,000
(2021: HK$1,463,000, HK$212,424,000 and HK$15,096,000) were
provided by the director of certain subsidiaries of the Group, namely
Mr. Lin Yupa (2021: Ms. Diao Jing, Mr. Lin Yuhao and Mr. Lin Yupa),
are unsecured, interest free and repayable on demand. The remaining
balance of other loans are unsecured, interest free and repayable on
demand.
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RAITE FIRT%—9% 1) F F K518 -

WoZZE-—F+=-AF=+—H  HEibEF#10,911,000
BT (—F ——4F 1,463,000 7T + 212,424,000/ 7T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

26. BANK AND OTHER BORROWINGS (Continued)

Notes: (Continued)
(b) (Continued)

The bank loans are repayable as follows:

26. SRTREAMER (H)
Wit (%)

AEERITERWT

2022 2021
—Eg-= —E-—F
HK$°000 HK$’000
FExT FHET
Within one year —FR 230,696 63,674
More than two years, but not more than five years HBiBMF @ BB B AT 6,769 —
237,465 63,674
Less: Amount due for settlement within 12 months J& : /7 8y & & 218 B R B HI )8 2 508
(shown under current liabilities) (230,696) (63,674)
Amount due for settlement after 12 months 1218 A& B BB+ 2 OE 6,769 —
The other loans are repayable as follows: Hip B FIR AT 7 N EE
2022 2021
—EC-CfF T —F
HK$’000 HK$'000
FET FHET
Within one year —FR 12,691 230,915
Less: Amount due for settlement within 12 months J& : /5 8) & & TM218 B A EI B8 2 8
(shown under current liabilities) (12,691) (230,915)

Amount due for settlement after 12 months

121 A 1% 2| B8 2 5008

Annual Report 20225

143



144

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

26. BANK AND OTHER BORROWINGS (Continued)

The Group’s secured bank borrowings are secured by the followings:

i)  Properties owned by Mr. Lin Yuhao, an executive Director and
the substantial shareholder of the Company; and

i) Corporate guarantee from related companies.

During the year ended 31 December 2022, movements of bank and
other borrowings are as follows:

26. RITREMER (&)

AREBCEPRITERBIATIEER:

) BITEERARREIERRMBZEEEAN
MR

i BEARMEEER-

RBE_Z__F+_A=+—HILFE KTk
HtER 2 EFHmT:

2022 2021

—E-= T4

HK$’000 HK$'000

FET FHET

At 1 January ®w—H—H 294,589 208,653

Additions during the year F AN 291,812 116,963

Interest expenses B RS 10,244 1,309

Transferred from promissory notes EEEERLER — 10,911
Repayments and interest payment FREREMNEEZM

during the year (321,790) (48,086)
Exchange realignment P 5 73 % (24,699) 4,839
At 31 December R+-—A=+—H 250,156 294,589
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

27. LEASE LIABILITIES 27. HEAE
Present value of minimum lease
Minimum lease payments payments
BREAEXTRE BEEENRZEE
2022 2021 2022 2021
—E_-— T —F —EB-— —E-—F
HK$°000 HK$'000 HK$’000 HK$'000
FEx FHET FEx FHET
Within one year —FR 6,015 15,523 4,974 11,815
In the second to fifth years, inclusive 28 —FZ= F R4
(BREERMF) 9,272 34,351 7,937 28,065
After five years RFEUE — 2,845 — 2,662
15,287 52,719 12,911 42,542
Less: Future finance charges B B1E B (2,376) (10,177) N/A N/A
FER i A
Present value of lease liabilities HEaERE 12,911 42,542 12,911 42,542
Less: Amount due for settlement BB AaE 218 A
within 12 months (shown WEE B2
under current liabilities) A (4,974) (11,815)
Amount due for settlement after 12 121 A& 2| 8B 2
months IR 7,937 30,727
The weighted average incremental borrowing rates applied to lease BE_Z-_F+-A=+—RHLEFEBERARHEE
liabilities at 10% (2021: 10%) for the year ended 31 December 2022. BEMINRE B EERTERI0% (ZE_—F:

10%) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

28. DEFERRED INCOME 28. IEFEWA
2022 2021
—E=-= —E-—
HK$’000 HK$'000
FERT FHET
At 1 January n—H—H 2,820 3,432
Addition o 12,369 1,135
Amortisation 1 5 (2,589) (1,828)
Exchange realignment ME 5, 8 # (350) 81
At 31 December R+-—A=+—8 12,250 2,820
Less: within one year B —FNR (1,782) 971)
Non-current liabilities EREEE 10,468 1,849
Deferred income represents the receipt of government grants for the FEWAIESL R E - BB LR H KRS EAA
construction of property, plant and equipment, which is amortised to W ENRESZEZNEBEEENGET RS
profit or loss on a straight-line basis over the estimated useful life of BHEER -
the relevant assets.
29. SHARE CAPITAL 29. R
2022 2021
—E=-= —E-—F
Notes HK$’000 HK$’000
b 5t FHER FHET
Authorised: EE
150,000,000,000 (2021: 150,000,000,000) 150,000,000,000f% (=& —— 4 :
ordinary shares of HK$0.01 each 150,000,000,0000%)
SREEOE T E B 1,500,000 1,500,000
10,000,000,000 (2021: 10,000,000,000) 10,000,000,000 (ZF =——fF :
preference shares of HK$0.01 each 10,000,000,000%)
FIREEC.01E 7T 2 18 £ Ik 100,000 100,000
Issued and fully paid: ERTRHBRE:
379,257,038 (2021: 379,257,038) 379,257,038 (=T =—4F :
ordinary shares of HK$0.01 each 379,257,038/%) & I E1E0.0175 T
2 &R 3,793 3,793
3,030,000 (2021: 3,030,000) 3,030,0000% (== ——4% : 3,030,000
preference shares of HK$0.01 each i%) & M {E0.0178 jt 2 B i (@) 30 30
Total amount 4@ EE 3,823 3,823
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

29. SHARE CAPITAL (Continued) 29. IR (£8)
Number of
shares Amount
RO HE k|
Notes HK$’000
et FHBT
At 1 January 2021 W-ZE-—&—H—8 302,083,407 3,021
Issue of ordinary share under general BIE—RRERERTEER
mandate subscription (b) 60,416,000 604
Issue of ordinary share under share RIEBRE S BITERR
option scheme ) 16,757,631 168
At 31 December 2021 and RZB-Z-F+ZA=+—-HK
1 January 2022 and 31 December2022 =—ZT-_—f—A—AHRK
—E-—f+=-—A=+—H 379,257,038 3,793

Notes:

(@) The preference shares, which are non-redeemable with par value of
HK$0.01 each credited as fully paid up, were issued and allotted to
vendors as part of the considerations for the acquisitions occurred
during the year ended 31 December 2012. According to the terms of the
preference share policy, one preference share is eligible to convert into
one new ordinary share (adjusted from 3,030,000 ordinary shares to
15,150 ordinary shares as a result of capital reorganisation effective on
25 June 2018 and 15 April 2019) any time no earlier than one year from
the date of issue. The preference shares have no right to share in any
surplus assets or profit and no voting rights.

@

Mt

BREEOIBTZTAERELEREIIEAER -
BOREETER EARBE-ZT—=-F+=A
=t+—BALEFERBEEEZBO>RE - REELK
BURZIER - —REERITRBEITERRT —F#&
FRARERAE—RIEER (AR —N\F<A
“+RAR-E-NAFNATRERERZEAEA -
53,030,000 % & 38 A% 38 2 A15,150 8 L@ AR) - B %
B EEFNZEAMNSHREES SN MERE
T o
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29. SHARE CAPITAL (Continued)

Notes: (Continued)

(b) The issuance of 60,416,000 ordinary shares as disclosed in the
Company’s circular dated 19 March 2021 in respect of connected
transaction involving subscription of new shares (the “Subscription B”)
by Sino Richest under general mandate granted by the Shareholders on
15 June 2020. As Subscription B constituted a connected transaction, it
was approved by the Shareholders at the Company’s general meeting
held on 8 April 2021. Subscription B was completed on 19 April 2021
under which 60,416,000 ordinary shares were duly allotted and issued
as fully paid by the Company to Sino Richest at the subscription price of
HK$0.80 per subscription share. Details of the above were set out in the
Company’s announcements dated 20 January 2021, 8 April 2021 and
19 April 2021, and the Company’s circular dated 19 March 2021.

(c) During the year ended 31 December 2021, 16,757,631 share options
were exercised to subscribe for 16,757,631 ordinary shares of the
Company at the consideration of approximately HK$29,493,000 of
which approximately HK$167,000 was credited to share capital and the
balance of approximately HK$29,325,000 was credited to the share
premium account. Amount of approximately HK$18,912,000 has been
transferred from share options reserve to the share premium account in
accordance with the accounting policy adopted by the Company.

The Group’s capital management objectives are to ensure the Group’s
ability to continue as a going concern and to maximise the return to the
Shareholders through the optimisation of debt and equity balance. The capital
structure of the Group comprises all components of shareholders’ equity.

The Group reviews the capital structure on a regular basis. As a part of this
review, the Group monitors capital on the basis of net debt to adjusted equity
ratio, the ratio is calculated as net debt divided by total capital. Net debt is
calculated as total borrowings less cash and cash equivalents. Total capital
is calculated as “adjusted equity”, as shown in the consolidated statement
of financial position, plus net debt. The Group considers the cost of capital
and the risks associated with issued share capital and may adjust the ratio
through dividend payments, issuing new shares, raising new debt financing or
selling assets to reduce existing debts. The net debt to adjusted equity ratio
as at 31 December 2022 was 0.29 (2021: 0.21).

The only capital requirement imposed on the Group externally is that
the Group must have a minimum public float of 25% of the total issued
share capital of the Company in order to maintain its listing on the Stock
Exchange. The Group receives monthly report from the share registrars on
substantial share interests showing the non-public float, and such monthly
report demonstrates the Group’s continuous compliance with the 25%
public float requirement from the date of its listing. As of 31 December 2022,
approximately 29.81% (2021: 29.81%) of the shares were held by the public.

China Finance Investment Holdings Limited FE&#ZEREEEERAF

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

29. B (&)

Hiat: ()

(b) RARBHMAT-_—F=ZA+hAZHREEE
60,416,000/ @AM EIT - RABBERE_ZT_Z
FRNATHBERERTH— X M Sino Richest &
ERBHIROOEERS ((REFEB)) - BARE
HEBBARERS EERZ=ZZT=-—FWMANAZ
ARARRAG LEREIE  RBSFEBERZ
T-FMNATNBERITEN  ARRIAGIRZE
% 120.807%8 7T 8 3R fE {E 4% + [ Sino Richest IE =\ At 2
N E1760,416,000% L @Ak - EAREEEBFITH
RARRIHBH AT -_—F—A=-+H —ZT=_—F
MANBERZZEZ—FMNA+IBZRAE  URZF
Z—F=RTABZBHF -

() MEBEE-Z-—HF+-A=+—HI-FE 16,757,631
DIERRED BT - LARIE16,757,631 R A QR LB
B - (B 4 529,493,00078 7T H F #47167,000/8 7T
HEBRE AN - 82 FE£929,325,00058 7T A IR E IR )
B - £%84918,912,0008 T2 KIEC R IEA AT
ERMH S BRAEREREERERNEER -

AEENESEERRDAEBELCEHRREANTE
REAEEEHFHELEE  AFARRERFARR
AEENERARBRERESNMBETRARK -

AEETFHRTEREE - FARRBRTH—IH + &
SERBABRFEAECHABRBRALER(UAEFEBRNE
ABEETE)ERER - AEFHENIEEBREERRES R
WEEENE - EXRRBENLRE MR ERITREHE
BAIINBEFE AEEEEERZKARDBEITRA
BRhZEE WAEIAKRE  BITHKR E25MER
BYRHEEERIBEAENFHEL R - RT-—F
+ZA=+—H BEFEELHAZERA L EE0.29(=
T-—:021) -

NEBMEME—INBERBNRE MR EEBI AN
EA AEENARERERIABEARRBEITERA
B25% - AEBEHAKRBIBMBEEREINHIEQRRE
RENEABRMOERSORS  EHEAEREER  AEH
BHEMZABR—EBEXNABPHNARFEREE R - HE-FT
——HE+-R=1+—H  #29.81% (=T ——% :29.81%)
BTV AREE °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

30. RESERVES
(a) Group

The amounts of the Group’s reserves and movements therein

are presented in the consolidated statement of profit or loss and

other comprehensive income and consolidated statement of
changes in equity.

(b) Nature and purpose of reserves

(i)

(ii)

Share premium

Share premium represents premium arising from the
issue of shares at a price in excess of their par value per
share and is not distributable but may be applied in paying
up unissued shares of the Company to be issued to the
shareholders of the Company as fully paid bonus shares or
in providing for the premiums payable on the repurchase
of shares. The application of the share premium account is
governed by the Companies Act 1981 of Bermuda.

Contributed surplus

(@) The contributed surplus of the Group represents the
difference between the aggregate of the nominal
value of (i) the shares of the subsidiaries acquired
pursuant to the Group reorganisation completed on
5 June 1998 (the “Group Reorganisation”); (ii) debt
of approximately HK$17,039,000 (the “Debt”) due
by the then shareholders, Mr. Kwok Man Yu and his
spouse, Ms. Lam Yuk Ang, to Corasia International
(BVI) Limited, the former holding company of the
Group, and assumed by the Company under the
Group Reorganisation, over the nominal value of the
shares of the Company issued in exchange thereof;
and (iii) the credit arising from the capital reductions of
approximately HK$112,950,000.

The contributed surplus of the Company arose as a
result of the Group Reorganisation and represented
the excess of the then combined net assets of the
subsidiaries acquired, as reduced by the balance of
the debt assumed by the Company pursuant to the
capital reorganisation, over the nominal value of the
shares of the Company issued in exchange thereof;
and the credit arising from the capital reduction of
approximately HK$112,950,000.

30. &
(@) &%

(b) EHEZMERBEN
() BRGEE
B EEREZBESRROEEZER
BIIROEANEE  BTADR  HA
AR EEMARRREEITIEABRER
HA R Z ARRARBEITRD Z K - R
BEROSERENEE - ROEEKRZ
EASXAERE-NN\—FRRLELHR -

(ii) B Z

(@ AEBZHARBANAEERRE
R—AANEXAREAEREHA(E
EEdADmMKRENREARRGZ
18 (i) AR AR 1% & B & 48 &
EERRRBXREE R HLRBH
TERTHERAEE ZATZERADA
Corasia International (BVI) Limited Z {&
18 #917,039,0007% T ([Z E 1)) - #
EARRBIB L ER M 172 R E
B K (i) B BB IR AN EE 4 2 ERRF A0
112,950,000/ JT 2 Z 4 °

ARRZHABBRTAEEEATE
ERKENEBRARIER & HEE
FECH AR BAR R AN Z A A2
Z BB BEARFBULER
217 2 B i [ B 2 B8R © A N2 [ A
BB AR EE A 2 A R FE 49112,950,00078
Lo
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

30. RESERVES (Continued)
(b) Nature and purpose of reserves (Continued)
(i) Contributed surplus (Continued)

(b) The subsidiaries of the Group established in the PRC
are required to transfer 10% of its profits after income
tax determined in accordance with the accounting
regulations in the PRC to the surplus reserve until
the reserve balance reaches 50% of the respective
registered capital of the PRC subsidiaries. Such
reserve may be used to reduce any losses incurred
or for capitalisation as paid-up capital of the PRC
subsidiaries.

(iii) Foreign currency translation reserve

The foreign currency translation reserve comprises all
foreign exchange differences arising from the translation of
the financial statements of foreign operations. The reserve
is dealt with in accordance with the accounting policies
set out in note 2.3(d)(iii) to the consolidated financial
statements.

(iv) Share option reserve

The share option reserve represents the fair value of the
actual or estimated number of unexercised share options
granted to employees and consultants of the Group
recognised in accordance with the accounting policy
adopted for equity-settled share-based payments in note
2.3(ab) to the consolidated financial statements.

31. SHARE-BASED PAYMENTS

A share option scheme (the “Scheme”) was adopted pursuant to a
resolution passed at the annual general meeting of the Company
held on 6 June 2013 for the primary purpose of providing incentives
or rewards to eligible participants. Under the Scheme, the Company
may grant options to any participant of certain defined categories.
Saved as determined by the directors and provided in the offer
of the grant of the relevant option, there is no performance target
requirement which must be achieved before the option can be
exercised but the participant must remain in the categories upon
exercise.
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30. f@&f& (8)

(b) EEZ2MEERBN(E)
(i) B & & (E)
(b) AEERPEKT ZHERARBKR
BEhEeRAEBE 2RITERER
FHO%E R ERBGHE EEMERS
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EEZEBRKERY ARBEME AR
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(iii) SN B REfF
INEE M E R E R IR E G IINEB T B RE
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(iv) ERERE
IR B IR AR & BT 7% R R T 51 2.3(ab)
8RR EE 2 AR D IR 2 g5
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EHEREERSNGEEBEZATE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

31. SHARE-BASED PAYMENTS (Continued) 31. IR AT (&)

The total number of shares in respect of which options may be
granted under the Scheme must not exceed 10% of the shares
of the Company in issue as at the adoption date unless such limit
is refreshed by resolutions of the shareholders of the Company
subsequently. The total number of shares issued and to be issued
upon the exercise of the options granted to a participant in any
12-month period must not exceed 1% of the shares of the Company
in issue. Any further grant of options in excess of the individual limit
must be subject to shareholders’ approval.

The period within which the options must be exercised will be
specified by the Company at the time of grant. This period must
expire no later than 10 years from the relevant date of grant of the
options. An offer of option shall remain open for acceptance by
the participant of the Scheme (the “Grantee”) to whom such offer
is made for a period of thirty (30) days from the date on which the
letter containing the offer of option is issued to the Grantee. An offer
of option shall be deemed to have been accepted by a Grantee
and the option to which the offer relates shall be deemed to have
been granted and to have taken effect when the duplicate of the
offer letter comprising acceptance of the offer of option duly signed
by the Grantee, together with a payment in favour of the Company
of HK$1.00 (or its equivalent) by way of consideration for the grant
thereof, is received by the Company.

Pursuant to an ordinary resolution passed at the annual general
meeting of the Company held on 22 June 2021, the share option
mandate limit was refreshed pursuant to which the Company was
authorised to grant share options to subscribe for up to a maximum
number of 36,249,940 ordinary shares. As at 31 December 2022,
the Company had utilised 100% of the existing share option mandate
limit. The Scheme will remain in force until 6 June 2023, so the
remaining life of the Scheme is approximately two months as at the
date of this report.

The subscription price is determined by the Board in its absolute
discretion which, in any event, shall be at least the higher of (a) the
closing price of the shares on the offer date; (b) the average closing
price of the shares for the five business days immediately preceding
the offer date; and (c) the nominal value for the time being of each
share.

REBFERENERENABRO BT EEA
ARRARA BB EITRDH10% - BRIEFZIR
BERBEBARTBRRABRRELERN - EEM2
BAHEA  @E2EERTEDR D 2BERE
MmETRBETHOROEBETSBAAQRCH#
TR A7 B91% o 5% HH A {7 768 280 18] ) PR &R & R S A 45
RSB RALAE o

ARRIEREHBREREE L BITEBREZ
HiE - WM AR B RER L BMERTE
RI0FARER - BIR2FEI28E (EERADATR
FARAZEHREEEZNZ KT AR =1B0)H
NEANBRERLD - MARARRELERALN
BREBRBREZOXMAZEZHNITEIAR  ER
MARA 2 KIE1.00/8 T (B HZE) EREKE
RE ABREZNHEBEARAZRN MiEE
EHERERRERERER -

BERBE-_—FXNAFT_RAETZARAR
REFAGLIBBZEBErER BRESER
HOEEH BUHALRERERLIRERS
36,249,940 LM (D BEARHE - BIE T -
F+-A=Z+—HB ARARCHHBEHERERE
REEMI100% ° ;T EIB R EERE_T=_=FA
ANE - B EMESGEHRERAREAREBSHALY
M@ A o

RBERHEEFSERRE HEABEERERND
AABER@QENBMOBENHEHE: O)EERE
HBRHAHEEXANRG FHRTE: K&K
B EEHNEERRSERE) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

31. SHARE-BASED PAYMENTS (Continued)

Details of specific categories of options are as follows:

31. BRI (8)

Bz ARERNNFEENAT:

Date of grant Exercise period Exercise price Notes
REBH TEH TEE M &t
HK$
BT
3/7/2015 3/ 7/201 5-2/7/2025 99 @)
—hF+HA=H —hFtA=RAE-_T_RFtLHZH
22/7/2016 22/7/2016-21/7/2026 39.6 (b)
—E-RFEtRAR=Z+=H T-RNFLtAZF+ZHAE_ZE-_R"FtA=-+—H
20/9/2017 20/9/2017-19/9/2027 7.8 ©)
—+tFhAZ+H —+FEANA-TEE-_ZE-_tFAA+AIA
9/7/2018 9/7/2018-8/7/2028 1.804 (@)
—N\FtANH -\ FEtLtAhRBEZZEZN\FLANH
24/7/2019 24/7/2019-23/7/2029 1.144
—E-NAFELAZTHEA —NFEtAZTHAE=ZE-_hFHLA=-+=H
15/9/2020 15/9/2020—1 4/9/2030 1.76
—ZETFNAATEHEAB TR FNATRBEZZE=FNATWA
16/12/2022 16/12/2022—-15/12/2032 4.29

R F+=A+RH
Notes:

As a result of the capital reorganisation effective on 25 April 2019,
adjustments were made to the number of ordinary shares to be allotted and
issued upon exercise of the subscription rights attaching to all these share
options granted under the Scheme by the decrease of:

(@) 51,729,550 ordinary shares to 2,586,477 ordinary shares and the
exercise prices of the options were adjusted from HK$4.95 per ordinary
share to HK$99 per ordinary share;

(b) 68,815,976 ordinary shares to 3,440,798 ordinary shares and the
exercise prices of the options were adjusted from HK$1.98 per ordinary
share to HK$39.6 per ordinary share;

(c) 96,090,156 ordinary shares to 4,804,507 ordinary shares and the
exercise prices of the options were adjusted from HK$0.39 per ordinary
share to HK$7.8 per ordinary share;

(d) 112,178,756 ordinary shares to 5,608,937 ordinary shares and the

exercise prices of the options were adjusted from HK$0.0902 per
ordinary share to HK$1.804 per ordinary share.
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B _F+-At+RNHE_ZTE=Z—_F+=-A+HAH

Hrat -

HABRAEEAR T -NFHUAZTRABEEY  RREF
BIRB AR ERBREMM S s R B RETERET
EERETZEBRBEACEB T AAE:

(a) #&EBAXA51,729,5500% 7 2,586,477 /% - i M4
ZIIFEIREREERIGETHAREZEERER
%9975 7T ;

(b) i A% 68,815,9764% 5 3,440,798 % - ifn i IR 42
ZIFEERAERERABRIBETAEREZETRE R

[1%39.67%8 7T :

© B m%owwMMx4em5w%'ﬁ%%%
21T 1%1 ﬁ'JEHlH%% BROIBETHABREZERE B
[%7.87%5 7T

d) 5 im@A%112,178,756 3% ik 2=5,608,9370% + i B AR &
ZITEERAAEREBRR0.0002EB THEZGRE
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For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

31. SHARE-BASED PAYMENTS (Continued) 31. ARG AT ()
Movements in the number of share options outstanding and their EARITE AR ESE R HABREME FHITEEZ
related weighted average exercise prices are as follows: BB
Number of share options
BRERE
Adjusted
Name of category/ ~ Outstandingasat ~ Granted during Exercised during ~ Lapsed during Outstanding as at exercise
participant 1 January 2022 the year the year the year 31 December 2022  Date of granted Exercise year price
o et R=B-Zf
-A-f t=h=+-A g3z
EH/88%4R HATE R R EREH HATE RHAE REE ﬁﬁ%
HK
-
Directors
gz
Lin Yuhao - 3,624,994 - - 3624994 1611212022 1611212022 - 1511212032 429
tiES ZEIZETIATAR ZBIIETCATARE
—ESC"E+CZF1ERA
2,840,000 - - - 2,840,000  15/9/2020 15912020 - 141912030 1.76
ZECEFAATER CBCERENATRAZ
ZEZEENATOR
945,216 - - - 945216 241712019 241712019 - 23/7/2029 1144
ZE-nE Z§-nEtAC1mAZ
tAZTmA ZECAELACTER
79,932 - - - 79932 9712018 91712018 - 8/7/2028 1.804 (Nofe 1)
ZE-N\E ZE-\ftANEE (1)
tANR “BCNELANR
480,400 - - - 480400 200912017 201912017 - 19/9/2027 1.8 (Note 1)
ZE-tf ZE-tENACTAE (W)
AAZTH ZECtEARTAA
34,400 - - - 34400 22712016 220712016 - 21/7/2026 39.6(Note 1)
ZE-RE ZE-AEtAZTZRE W)
tA=tZH ZECRELACT-H
Han Xiuhong - 2,000 - - 2000 16122022 1611212022 - 1511212032 429
&34 SECCETCATAR ZBSIETCATARE
ZE=CE{CRTER
4,379,948 3,626,994 - - 8,006,942
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

31. SHARE-BASED PAYMENTS (Continued) 3. RGBT (&)
Number of share options
BREZE
Adjusted
Name of category/ ~ Outstandingasat ~ Granted during Exercised during  Lapsed during Outstanding as at exercise
participant 1 January 2022 the year the year the year 31 December2022  Date of granted Exercise year price
RZB=Z% RZB-Zf -
-A-H TZA=t-A S
Ri/38448 HATTE FRRH ERfTR ERR HATE RHAH iEE (i3]
HK$
B
Employees
I
In aggregate - 5,250,456 - - 5250456 1611212022 161122022 - 151212032 429
ait ZECCETIRTAR ZECIESCRTARE
ZE=ZETZATER
In aggregate 7,600,709 - - - 7,600,709 15/9/2020 15912020 - 141912030 1.76
i “ECRFAATER CR-REAATERE
ZRZRENATEA
In aggregate 945,216 - - - 945216 241712019 241712019 - 23/7/2029 1144
st E2-hF “E-nFLAZtRAE
tAZtEA ZEoARLAZTER
In aggregate 631,000 - - - 631,000 200912017 201912017 - 19/9/2027 1.8(Note 1)
&t ZE-tF ZE-tERAZTRE (i)
MAZtA CECLEAATAR
In aggregate 552,998 - - 112,298 440,700 22712016 220712016 - 211712026 39.6 (Note 1)
&t ZE-RF ZE-AELACToRE (1)
tAZ1zR ZEIRELACT-R
In aggregate 90,000 - - 50,000 40000 3712015 3712015 - 21712025 99 (Note 1)
&t Z%-1% ZR-RELAZHE W)
tA=H CROEFLACA
9,819,923 5,250,456 - 162,298 14,908,081
Consultants
B
In aggregate 1,778,647 - - 1,383,621 395026 3712015 3712015 - 2712025 99.000 (Note 1)
&t ZR-1f ZR-RFLAZRE Wi
tA=H “ECRFLACR
1,778,647 - - 1,383,621 395,026
15,978,518 8,877,450 - 1,545,919 23,310,049
Note 1: The number of share options and the exercise price have been Kiz1: BEATR-_ZE—)\EXNA-+HHE-Z—N
adjusted accordingly, pursuant to the capital reorganisation of the FNA -+ ABARIRAES  BEBRESE LT
Company on 25 June 2018 and 25 April 2019. FERDEEFE -
Note 2: The closing price of the shares immediately before the date on Klaz2: BOREEZBERESEBBAT W TE 5417
which the options were granted were HK$4.17. T o
Note 3:  There is no vesting period for the outstanding share options K3 BYEE  BEEREENRTEERETES
granted to Directors, employees and consultants. BH o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

31. SHARE-BASED PAYMENTS (Continued) 31. RGBT (4])
The options outstanding at 31 December 2022 had an exercise price R-EZ ZF+ A=+ —HERTEBIRE 21T
ranging from HK$1.144 to HK$99 (2021: HK$1.144 to HK$99) and a FEENTF1144B T Z99B T (Z T Z—F - 11448
weighted average remaining contractual life of 8.15 years (2021: 7.59 TLEETT) - IEFHRT & A8ISE(ZE
years). —— 1 759%) -
The fair value of share options is determined at the date of grant BRE A TEIBEBEEEMARE AR =1
using Binominal Option Pricing Model by an independent valuer and APETEBREEE MitEBEREZATERK
the following assumptions were used to calculate the fair value of RN T THMRE:

share options:

16 December 15 September 24 July 9July 20 September 22 July 3 July
2022 202 2019 2018 2017 2016 2015
Grant date: “BICE kS 3:3 ZE-NE ZE-\% “E-tE ZE-RF ZE-1f
RipH tZAt%H AATER  tA=-tEA tAnA AB=tR  tA=tZH A=A
Fair value at measurement date HK$15615716  HK$34,093016  HKS6,758820  HK$3946,770  HK$24,609958  HKS72,732,958  HK$135,904,419
R ERBZATE 15H15716% L 003016 6758820  3M6TT0ETT 24609958 72732958 1350044197 T
Closing price on date of grant HK$4.22 HKS1.76 HK$1.070 HK$0.089 HK$0.039 HK$0.198 HKS0.465
RHAZUmE 4% 1765 10105 0089% T 00393 01987 70 04657
Exercise price HHK$4.29 HK$1.76 HK$1.144 HK$0.0902 HK$0.039 HK$0.198 HK$0495
e 4295 176% 7T 1MEET 00902ET 00397 T 01987 T 04957 7T
Expected volatility (expressed as weighted average Volatiity used in the
modeling under the Binominal Option Pricing Model) 116.979% 110.5% 108% % 62% 59% 65%
BEREUA B BB ERATREMA 2 NETHRES|T)
Option life (expressed as weighted average life used in the modeling under
the Binominal Option Pricing Model) 10 years 10 years 10 years 10 years 10 years 10 years 10 years
BREEHI A BT BRATRERR 2 NETHEHT) T# T# TE & 13 13 13
Expected dividends 0% 0% 0% 0% 0% 0% 0%
BARE
Risk-free interest rate (based on exchange fund notes) 3.281% 0.744% 1.5% 21% 1.5% 1.01% 1.87%
EERNE(RIEELRRHE)
The values of options are subject to (i) subjectivity and uncertainty BREBERT(NEBZZEEMIR 2RENE
relating to the assumptions to which such values are subject; and (ii) B R THAPAEE: R)BERAZSEENER
limitation of the model used to estimate such values. The expected B PR ) o T8 R 08 T R AR B 1 K 8 AT R BR R 2R 8
volatility reflects the assumption that the historical volatility is B BRVEEREREF -

indicative of future trends, which may not necessarily be the actual
outcome.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

3.

32,

SHARE-BASED PAYMENTS (Continued)

The equity-settled share-based payment charged to the profit or loss
was approximately HK$15,616,000 (2021: HK$Nil) for the year ended
31 December 2022.

At the end of the Reporting Period, the Company has 23,310,049
(2021: 15,978,518) share options outstanding. The exercise in
full of the outstanding share options would, under the present
capital structure of the Company, result in the issue of 23,310,049
(2021: 15,978,518) additional ordinary shares of the Company
and additional share capital of approximately HK$233,000 (2021:
HK$160,000).

CAPITAL COMMITMENTS

At the end of the reporting period, the Group had the following capital
commitments for acquisition of property, plant and equipment:

31. BRI (8)

BHE-_Z--_F+-A=+—HItFEHM  Ki8
IR 2 R ARG E 2 AR D S 4 515,616,00078
T(CE-—F TBT) -

RIREHIR - RAFH23,310,04910 (- T —— 4
15,978,51817) [t AR 1715 HE AR 18 o i iy R 77 (57 BB AR
EERBITE  REARFBEEALEE  HEUE
%8 9N E£1723,310,0490% (= Z ——4F : 15,978,518/1%)
AN F) R A% K 3 D0 A% AR #9233,00008 T (T ——
4 1 160,000/ 7T) °

32, EAEE

RBERR - AERERKRBYE - BELREAA
NEARAYE

2022 2021
—E=-= —E-—F
HK$°000 HK$'000
FEx FAT
Contracted but not provided for: BERT#B R B
Purchase/construction of property, plant and WE EEYE BMERSE
equipment — 863
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

33. NOTES TO THE CONSOLIDATED STATEMENT OF 33. IREBSMEBKRME

CASH FLOWS

(a) Reconciliation of liabilities arising from financing (@ MEZTHFELEEENYHE
activities
The table set forth below is the detail changes in the Group’s TRENAEBRARE IHEL Y BB EFHHE
liabilities arising from financing activities, including both cash B SEB4RIIERSEE REEHELY

and non-cash changes. Liabilities arising from financing - 1 < ug “~ = "
o i BABERERD A
activities are those for which cash flows were, or future cash ARRERBEARBEARERERDE

flows will be, classified in the Group’s consolidated statement of RBEEDELEZRSRENAHER -
cash flows as cash flows from financing activities.

Interest

expense/

Addition finance
1 January during Cash flows, lease Disposals of  Exchange 31December
2022  Termination the year net charges subsidiaries realignment 2022
i) b St
bt St 2 AehE BX/RE HE t=A

-A-H R Fhim FE  BExXY WEAY EX®E  =t-A
HK$000  HK$000  HK$'000  HKS000  HK$'000  HKS000  HK$000  HK$'000
T TR TR TiEx TR TR TEx TR

Promissory notes (Note 25) X 24 (#7225 16,339 - - - - - - 16,339
Interest-bearing bank and FERTREMER

other borrowings (Note 26)  (11426) 294,589 - — 00Ty 10244 — (24699 250,156
Lease liabiities (Vote 27)  REBE(HEH2) 2582 (19381) 475 (1060 1655 (1156 (2304 1291

3340 (19,381) 17115 (40138 11,899 (1156)  (27,003) 279406

Interest  Transferred

Transferred expense/  tointerest-
from Addition finance bearing bank
1 January  promissory during ~ Cash flows, lease  andother  Exchange 31December
2021 notes the year net charges  borrowing  realignment 2021
Me HEEHE It S
3 EE 4= Reng RX/BE RITR TZA

—A-B  EARER  FREND FE O OEEXL EbER EXSEE =16
HK$000  HKS000  HKS000  HKS000 ~ HK$000  HKS000  HK$000  HK$000
TEL L AL L L AL L AL

Bonds E% 36,119 - - (36,906) 778 - 9 -
Promissory notes (Note 25) X, Z 5 (#7225 27,250 — — — — (10911) — 16,339

Interest-bearing bank and FERTREMER
other borrowings (Note 26)  (#75226) 208,653 10911 - 68,877 1,309 - 4839 294589
Lease liabiliies (Note 27) REBEWZ27) 41,304 — 11,755 (16.217) 4,643 - 1,057 42542
313,326 10911 11,755 15,754 6,730 (10911) 5005 353470
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

33. NOTES TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS (Continued)

(b) Total cash outflow for leases

Amounts included in the cash flow statements for leases
comprise the following:

33. RERERERMEE (H)

(b) HERESRHAHE

HERSREXRANSBEEBEATEERE:

2022 2021

—E-C8F —E-—F

HK$°000 HK$’000

FExT FET

Within financing cash flows MEREREN 10,160 16,217
These amounts relate to the following: hESRBENTEIBEER

2022 2021

—EC-C8F —E-—F

HK$°000 HK$’000

FExT FET

Lease rental paid SRRk 10,160 16,217
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

33. NOTES TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS (Continued)

(c) Disposal of subsidiaries

33. RERERERMEE (H)

(c) HEHEAT
RSB MERM T2 - RFER - AEER
HEREER BREEMFELSEERKIL
EMEEBREFELER -

As referred to in note 12 to the consolidated financial
statements, during the year, the Group discontinued its money
lending business and securities brokerage business at the time
of the disposals of Trade Zone Group, Robust Canton Group
and Taihengfeng Group.

Net assets at the date of disposals were as follows: HECHZEEFEBEN T :
HK$'000
FHET
Property, plant and equipment M RE KR 140
Right-of-use assets EREEE 1,101
Investment in an associate R—RKEE QR ZRE —
Other non-current assets HthIEme&EE 730
Trade and other receivables B 5 & E A e B 3 5,104
Loan receivables JEWE R 325,731
Bank and cash balances RITRREEH 6,582
Bank and cash balances — trust accounts HITRE&EHR — AEPIFBNETERP
held for customers 510,308
Trade and other payables B 5 & H M ERBR K (518,424)
Amounts due to the Group ERAREERIA (243,193)
Lease liabilities HEBE (1,156)
Current tax liabilities BENEARL I B B (28,433)
Net assets disposed of BEREEEFE 58,490
Release of foreign currency translation reserve f# k9085 & i, 1 10,160
Gain on disposals of subsidiaries L BB A F W & 82,283
Total consideration BB 150,933
Net cash outflow arising on disposal: HEEENESRLIFE:
Cash consideration received B & RE 96,358
Cash and cash equivalents disposed of EHEMNBE RS E (6,582)
89,776
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

34.

35.

EVENTS AFTER THE REPORTING PERIOD

After the end of the reporting period, the Group has settled the claim
with a former employee who has filed notice of discontinuance in the
district court of Hong Kong. Please refer to the paragraph headed
“Litigation” of the paragraph headed “Management Discussion and
Analysis” of this annual report above for further details. Save as
disclosed above, there was no material event undertaken by the
Company or by the Group after the end of the Reporting Period and
up to the date of this annual report.

PARTICULARS OF PRINCIPAL SUBSIDIARIES OF
THE COMPANY

Details of the Group’s principal subsidiaries at the end of the

reporting period are set out as follows:

Name of company

NAEH

Place of incorporation/
principal place of

business

AR
TREEHH

Particular of paid-

up capitallregistered

capital
BHER/
ERARE

34.

35.

REMERSEIRE

WERKREK  AEBEBE-—LREENRE  HE
AEEMBEERERKILBEN - FRE—FLHE
EL2HAFREXEREZRAR AN —RFH
[FREA|—Hf o B EXPRIREEESN - BREMREE
AEHAH  ARBIAKEREZRLEEANEN -

AT EBRMBATZFF1E

AEETEZMBATINBERRZFABIIEMT

Percentage of
ownership interest held
by the Company
KRR RERE
BEAA
Directly Indirectly
E# &

Principal activities

TREK

Jiangxi Anyi Congyu Agricultural
Development Company Limited*#

IEEELERLERARDA"

Guangdong Cypress Jade Agricultural

Group Company Limited**

ERUERZEEAERAA

Ningxia Cypress Jade Agricultural

Development Company Limited**

FEHIRENEARAA"

PRC/PRC

RE /P

PRC/PRC

RE /P

PRC/PRC

RE /P

Registered:

RMB80,000,000

Paid up:

RMB30,000,000
ERliE

AR 80,000,0007C
B

AR #30,000,0007T

Registered:

RMB30,000,000

Paid up:

RMB30,000,000
ERliE

AR #30,000,0007C
B

AR #30,000,0007C

Registered:

RMB10,000,000

Paid up:

RMB10,000,000
ERliE

AR #10,000,0007T
B

AR #10,000,0007T

China Finance Investment Holdings Limited FE&#ZEREEEERAF

— 100

— 100

— 100

— 100

— 100

— 100

Growing, processing and selling
vegetables and meat

BE -NIRHERRRAE

Processing and selling vegetables

BEMINSHE

Growing, processing and selling
vegetables

RRBE MIRHEE



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B E|RMEE

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

35. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF 35. ARFEEMB AR ZFHE (B)

THE COMPANY (Continued)

Place of incorporation/ Particular of paid- Percentage of

principal place of

up capitallregistered

ownership interest held

Name of company business capital by the Company Principal activities
SR/ BHEL/ KRAfBHEERE
REERB TEEEHE TEXRFHE EREOH TEXK
Directly Indirectly
E# &
Guangzhou Luyuan Agricultural PRC/PRC Registered: — 100  Growing, processing and selling
Development Company Limited* RMB10,000,000 vegetables
Paid up:
RMB10,000,000
EMEREEERERAR B/ HE BRI — 100 HXBE MIKES
A K #10,000,0007C
#E:
A K #10,000,0007C
Shenzhen Cypress Jade Food PRC/PRC Registered: — 100  Processing and selling vegetables,
Holdings Limited RMB100,000,000 meat and seafood
Paid up:
RMB910,000
AT ERMEEERAR B/ hE Bl — 100 MIRHERE NEREE
A K #100,000,0007T
#E:
AR #910,0007T
Viva State Limited BVI/Hong Kong US$1 — 100  Management services
BEABRAT KBRS/ BE (P — 100 EERB
Shenzhen Cypress Jade Cross-border PRC/PRC Registered: — 100  Online sale business
E-commerce Co., Ltd** RMB1,000,000
Paid up:
RMB1,000,000
AT ERZEFFRAA B/ HE BRI — 100 ®REHEEH
A K #1,000,0007T
#e:
A K #1,000,0007T
Shenzhen Tuoke E-commerce PRC/PRC Registered: — 55  Agricultural trading business
Company Limited** RMB6,000,000
Paid up:
Nil
AlmEEEFABEROF" B/ HE i — 55 BREMESEH
AR #6,000,0007T
#e:
it

*

For identification purpose only

# Registered as wholly-foreign-owned enterprises under the PRC law.

~  Registered as limited liability companies under the PRC law.

* EfsE

*ORBPEEREEMAIEEEDLE -

o REBHBEDEEEMABRLAF -
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e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

36. STATEMENT OF FINANCIAL POSITION AND

36. AR RZ M BIRR KRB E

RESERVES OF THE COMPANY
2022 2021
—E == —E-—F
HK$’000 HK$’000
FET FET
Non-current assets ERBEE
Investments in subsidiaries REERARINEE 44,571 266,202
Rights-of-use assets THREEE — 456
Other receivables H b JiE UK BR X 115,679 —
160,250 266,658
Current assets REBEE
Other receivables b B W AR K 137,611 166
Bank balances and cash WITHBNIES 29 3
137,640 169
Current liabilities RBERE
Other payables H i E R 11,022 9,855
Amounts due to subsidiaries R NGIE S 6,916 —
Promissory notes EEEER 16,339 16,339
Other borrowings H & 10,911 47,817
Lease liabilities HEARE — 478
45,188 74,489
Net current liabilities REBEEFE 92,452 (74,320)
Total assets less current liabilities MEERRBER 252,702 192,338
Capital and reserves B R G#E
Share capital % 72X 3,823 3,823
Reserves M 248,879 188,515
Total equity BRER 252,702 192,338

Approved and authorised for issue by the Board on 31 March 2023. BEEeR T =F=A=t+—HHERERET

&
2 o
LIN Yuhao HAN Xiuhong
M= BHEA
Chairman Director
B EFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRRME

For the year ended 31 December 2022
HE-_Z-__F+-_A=+—HILFE

36. STATEMENT OF FINANCIAL POSITION AND
RESERVES OF THE COMPANY (Continued)

36. AREZMBIRR K ERHEE ()

Movements in Company’s reserves ERRREZED
Share  Contributed Share option Accumulated
Share capital premium surplus reserve losses Total
BRE  ROEE MARH BREH#E ZBHBE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FEL FHEL FHET FAT FAT
At 1 January 2021 WZZ-—-%-f—-H 3,051 1,007,639 85,146 149,102 (1,121,872) 123,066
Loss and total comprehensive expense for the year FEEE N 2AHS 28 - — - - (7,980) (7,980)
Issue of shares under general mandate subscription 1% — R R ERB L TR K 604 47,155 - - — 47759
Lapse of share options BRELN - - - (2,745) 2,745 —
Issue of shares under share option scheme RERREN2ETRN 168 48,237 - (18,912) — 29493
Changes in equity for the year FEERE 772 95,392 — (21,657) (5,235) 69,272
At 31 December 2021 WZEZ—-F+ZR=1-H 3,823 1,103,031 85,146 127,445 (1,127,107) 192,338
At 1 January 2022 R-E--f-f-H 3,823 1,103,031 85,146 127,445 (1,127,107) 192,338
Profit and total comprehensive income forthe FEFER2AR AR

year - - - - 44,748 44,748
Recognition of share-based payments BRAURG LA - - - 15,616 - 15,616
Lapse of share options BRELN - - - (76,325) 76,325 -
Changes in equity for the year FERGEY - - - (60,709) 121,073 60,364
At 31 December 2022 RZE--E+ZA=1-H 3,823 1,103,031 85,146 66,736 (1,006,034) 252,702
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FIVE YEAR SUMMARY
EFHME

A summary of the published results and assets and liabilities of the
Group for the latest five financial years, as extracted from the audited
financial statements and reclassified as appropriate, is set out below. This
summary does not form part of the audited financial statements.

T RAEEBEREMBFEZCTEEEREE
HBERE  HIRREEERVHERE  YEEE
ENDE ABBEATEBREERZYBRER D -

2022 2021 2020 2019 2018
—EZCF T —EFF —ET-NE —E-N\F
HK$°000 HK$’'000 HK$’'000 HK$'000 HK$'000
FExT FET FET FET FAT
(Re-presented) (Re-presented)
(reE5) (fe &%)
Turnover EER 999,356 522,625 328,690 311,422 176,198
Profit/(loss) for FERHN
the year (E748) 40,069 30,617 (68,122) (59,584) (158,594)
Profit/(loss) wm A (E1E)
Attributable to: AL -
Equity shareholders 7N 72 7] ## #5 X 38
of the Company 41,037 35,711 (68,089) (59,582) (158,594)
Total assets BEEE 1,133,745 1,320,526 843,788 638,659 454,030
Total liabilities BERE (658,613) (884,511) (535,423) (455,034) (271,705)
Net assets BEFE 475,132 436,015 308,365 183,625 182,325

In the case of any inconsistency, the English text of this announcement
shall prevail over the Chinese text.
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