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Definitions

B

"B EES
[BHze]

“3DMed Beijing”
[ B dE

“3DMed Hong Kong”

[BEk@aEE ]

“3DMed Qingdao”
[BBEES]

“3DMed Shanghai”
[BikE bF ]

“3DMed Sichuan”
(9l B8 B |

“3DMed Xuzhou”
[ BB& AR ]

“3D Medicines”
[ B

“AGM”
[BREFAE ]

“Alphamab Group’

[FEEGREE]

“AML”

[AML ]

“Aravive”

[Aravive |

envafolimab (brand name: ENWEIDA, Z##£®), a subcutaneously-injectable PD-L1
inhibitor for the treatment of tumor-agnostic indication

BOAFIES (R4 BME®) B —FAIABZBENR TESPD-L1 D HIE

3D Medicines (Beijing) Co., Ltd.* (B8 (bt ) BERFEFR A F))

3D Medicines (Hong Kong) Co., Limited (B A ERIE (F8) BRAT)

3D Medicines (Qingdao) Co., Ltd.* (Bi§hEZ (FS) R AR])

3DMed Shanghai Pharmaceutical Technology Co., Ltd.* (B ( L)5) BEREF AR A7)

Sichuan 3DMed-Alphamab Co., Ltd.* (P9)I| B EREEE B R A R])

Xuzhou 3D Medicines Pharmaceutical Co., Ltd.* (/1 BB EEEH R A F])

3D Medicines Biotechnology (Shanghai) Co., Ltd.* (B&mAEYEE (/&) GRAA])

the annual general meeting of the Company to be held on Monday, June 26, 2023

2023F6A26H (EH—) BT REREAFAE

Alphamab Oncology (BEZE#In4EYREL), an exempted company with limited liability
incorporated under the laws of the Cayman Islands on March 28, 2018 and listed
on the Stock Exchange (stock code: 9966), and its subsidiaries, each of which is an
Independent Third Party

REGIREYRE - —HR2018F3 A28 HIRIEM S B AR M WA BT £ (R
K5 - 9966) WEMRER AR REMB AT B ABILE=7)

acute myeloid leukemia, a type of cancer that progresses rapidly and aggressively, and
affects the bone marrow and blood

SHBEamE - —RERRAREYROEE  SXE25ENMR

Aravive Inc., a clinical-stage oncology company incorporated in the U.S. on December
10, 2008 and listed on the Nasdaq Stock Market (stock code: ARAV), which is an
Independent Third Party

Aravive Inc. @ —@ 20084 12 A 10 A 7E 3 B AE A 37 B0 EG IR P2 ER BT A Rl R A ATE SR IR
mi5 Em (RERT : ARAV) - BBV E=7
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“Articles of Association”

[ ERAA

“Audit Committee”

[E%EEE

“AXL"

[AXL]

‘BLA"
[BLA]

“Board of Directors” or

“Board”
==

‘Cbhg”

[CD3]

“‘CD47”

[CD47]

“CDE”
[CDE]

“CG Code”
[{EEIRSFRI]

“China” or “PRC”

[FFE

“CMO(s)”
[CMO(s)]
“Co-Development

Agreements”

[&1ER# i

Definitions

the articles of association of the Company
UNCIFEE = e

the audit committee of the Board

ExgEREBS

AXL is a receptor tyrosine kinase that transduces signals from the extracellular matrix
into the cytoplasm28 and regulates many physiological processes, including cell
survival, proliferation, differentiation and immune responses

AXLR—BX FTRAEEE BERaARNEEEEZAME8 T ANRLEE2RE 6
BB AT B - S EREERE

biologic license application

YRR B A
the board of Directors
TFEE

cluster of differentiation 3, a protein complex (enzyme) and T-cell co-receptor that is
involved in activating both the cytotoxic T-cell and T helper cells

DEE3 - —EEAEEESY (8) MTARARE - SRR MRS ETARME B IETHAR

cluster of differentiation 47, a glycoprotein found on the surface of immune cells such as
T helper cells

DMERRAT - —RERZAR (NTHBAR) REHRNEED

center for drug evaluation
HREREEERRHERTTTO

the “Corporate Governance Code” as contained in Appendix 14 to the Listing Rules

CETRAD M E4prE e [ BB FRI

the People’s Republic of China, which, for the purpose of this annual report and for
geographical reference only, excludes Hong Kong, Macau and Taiwan

REARMAE - RAFRMES - BXBSAHIES - TRETS - APIEIGTRENS S
&

a contract manufacturing organization, which provides support to the pharmaceutical
industry in the form of manufacturing services outsourced on a contract basis

BREEMAR MR NERIIBEERBNEARBETERER IR

the co-development agreement and the subsequent amendments and supplemental
agreements thereto entered into by our Company with Alphamab Group for envafolimab

AN B SRR B A B R [ B BUR M BB AL AT SO & 1R B B W S EL AR ROME AT AWl 7T hp

3D Medicines Inc. —ZEZZH &3}
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Definitions

“Company”, “our Company”

[ARRA ]

“‘CRO”

[CRO]

“Csco”
[cscol

“Director(s)

[E%]

“Dr. Gong”

[EiEL]

“EC”
[EC]

‘FDA”
[FDA]

“Frost and Sullivan”

[ FBEHR DA

“Global Offering”
[ 2 ERETT ]

‘GMP”

[GMP]

3D Medicines Inc., an exempted company with limited liability incorporated under the
laws of the Cayman Islands on January 30, 2018

3D Medicines Inc. * —RM20184F1 A30 B RIEMA S A E MK L ER R ER QA
contract research organization, a company provides support to the pharmaceutical,
biotechnology, and medical device industries in the form of research and development
services outsourced on a contract basis

BRMETAR - EEHNER FUINBIRBRBAOE X REEE - EYRMMEBERMITEIRMS
EHRA

the Chinese Society of Clinical Oncology
PRERERSES

the director(s) of the Company or any one of them

ARRIESSHPEIA—REF

Dr. Gong Zhaolong (2Jk8), the chairman of the Board, executive Director, the chief
executive officer of the Company and the key founder of the Group

BEEEL  ARAERER  RTES  EHRARRREFEATERAEEZZRIGA

Endometrial cancer

TERRE

the United States Food and Drug Administration
FHRREREEEER

Frost & Sullivan (Beijing) Inc., Shanghai Branch Co., an independent market research
and consulting company

FEIRFDNX GER) ABHBERAR LED AR

s

|

oup
Z

k=Nl

R—FBUNTISAELEART
the Hong Kong Public Offering and the International Offering

EEAFEELERRE

good manufacturing practice, guidelines and regulations issued from time to time
pursuant to the PRC Law on the Administration of Pharmaceuticals (A% A K LA 5 %5
SEM)E)) as part of quality assurance which ensures that pharmaceutical products
subject to these guidelines and regulations are consistently produced and controlled in
conformity to the quality and standards appropriate for their intended us
(BEREEMEEERE)  RE(REARKNMBERERE) TREMOIESI RER - EAR
BREH—HD - WRZZFESIERAROERZREBRTASERNME MTEFESE
EREE

3D Medicines Inc. Annual Report 2022



“Group”, “our Group”, “our”,

uweu’ or “us”

[AREE 5

“Hong Kong”
(&%)

“Hong Kong dollars” or “HK
dollars” or “HK$”

(BTl [ B

“IFRS”

[CEIRR B 75 ¥R o5 22 A1) |

“I9G”

[gG]

“IND”

[INDJ

“International Underwriters”

[ B A gE 7

“International Underwriting
Agreement”

[ B R 85 1 ik

“Jiangsu Simcere”

L4

s -2 % 3

Definitions

Bx

the Company and all of its subsidiaries, or any one of them as the context may require
or, where the context refers to any time prior to its incorporation, the business which its
predecessors or the predecessors of its present subsidiaries, or any one of them as the
context may require, were or was engaged in and which were subsequently assumed by
it
RARREMRBMBERR @ RN EEERER KD E - Sl S 387 A S Al A E fa
- AR EAT S RAISHIREMB R RIMNAT S RE)  FRNEMELPEA—RARIGRERE
PNERESE A 3

the Hong Kong Special Administrative Region of the PRC
PEEBRFRITHRER

Hong Kong dollars and cents respectively, the lawful currency of Hong Kong
FEENEEEN

International Financial Reporting Standards, as issued from time to time by the
International Accounting Standards Board
B &5t ERIE 8 MR MR BmE &)

human immunoglobulin G, the most common antibody type found in blood circulation
that plays an important role in antibody-based immunity against invading pathogens,
which includes IgG1, 1gG2, IgG3 and IgG4

AREREARG MAEETERNEERNMERE  AHPARKRRENERRENLE
FRREZER - BiEIgGT - 1gG2 » IgG3MIgG4

investigational new drug or investigational new drug application, also known as clinical
trial application in China

MERRARINEERARPF  ETETRELEAARSH

the group of international underwriters, led by the Joint Representatives, that entered into
the International Underwriting Agreement to underwrite the International Offering

B R R M — A BIORER - TR B A R AR HBIR &

the underwriting agreement entered into on December 8, 2022 by our Company,
our Single Largest Shareholder Group, the Joint Representatives, the Joint Global
Coordinators and the International Underwriters in respect of the International Offering
ARRFE - B—HARREE - BEAE - BRI A B R AERE N 2022F12 A8 HATZ
EoRakENisE

Jiangsu Simcere Pharmaceutical Co. Ltd., the subsidiary of Simcere Pharmaceutical
Group Limited (e B Z2EE B[R A R]), a private company limited by shares incorporated
under the laws of Hong Kong on November 30, 2015 and listed on the Stock Exchange
(stock code: 2096), an Independent Third Party

IHEBEXARAT  LBEEEEERAFTNTAR - —MR2015F11 A0 B REEE
SRR AR B RZ A L (RFEREE - 2096) RN BR LG - REVE=H

—E-—FEH

3D Medicines Inc.



Definitions

“Joint Representatives”

(B R

‘KRAS”

[KRAS |

“Listing”

[ £

“Listing Date”
[ ETHE]

“Listing Rules”

[ LR A

“Model Code”

[HR2ESF R

“‘MRCT”
[MRCT]

“‘NDA”
[NDA]

‘NMPA”

[PEEREER

“NRDL”
[NRDLJ

‘NSCLC”
[NSCLC

“Over-allotment Option”

[FRRAAC &

J

the joint representatives as named in the section headed “Directors and Parties Involved
in the Global Offering” of the Prospectus
BIABRER[EEFR2EEKREENTH | —HRBERE

Kirsten rat sarcoma virus, a gene that provides instructions for making a protein called
K-Ras, a part of the RAS/MAPK pathway

RRMBABABRS  —BAREWMAK-RasWERREESHER - ZEABRRAS/
MAPK 38 &

the listing of the Shares on the Main Board of the Stock Exchange
Pty A B AR PT EAR 7

December 15, 2022
2022F 12 A15H

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (as amended, supplemented or otherwise modified from time to time)
(BEEZRZRERARES LR EARERT - Mk AR M e

the “Model Code for Securities Transactions by Directors of Listed Issuers” set out in
Appendix 10 to the Listing Rules
(CEMRADMEEA0FME N EMBITAZFTHRITE L X HNZETA)

multi-regional clinical trial

B % D ER R S B

new drug application
¥TEE FTERRE

the National Medical Product Administration of the PRC (BIZR &5
to the China Food and Drug Administration or CFDA (B R & fh %
FEERZREEEER  HGRERAREREEEEER

the National Reimbursement Drug List
B 5 B R B h B 8%

non-small cell lung cancer

FE/ NN P

the option exercised by the Joint Representatives on behalf of the International
Underwriters under the International Underwriting Agreement in respect of an aggregate
of 415,000 Shares on January 6, 2023

bR R R CBIFR A s ) R R BB A 8 5 74 202345 1 A6 H #4851 415,000 IR AR 15 172 &)
fil

3D Medicines Inc. Annual Report 2022



“PD-17

[PD-1]

“PD-L1”

[PD-L1]

“Prospectus”

LR

‘R&D”
[ #ff 2% |

“RCC”
[RCC]

“Reporting Period”
[HEHe ]

“RMB”
[AR®]

“SELLAS Group”

[SELLASEE ]

“Share(s)”

[Bfn ]

“Shareholder(s)”
[ 3R

Definitions

programmed cell death protein 1, an immune checkpoint receptor expressed on T
cells, B cells and macrophages. The normal function of PD-1 is to turn off the T cell
mediated immune response as part of the process that stops a healthy immune system
from attacking other pathogenic cells in the body. When PD-1 on the surface of a T cell
attaches to certain proteins on the surface of a normal cell or a cancer cell, the T cell
turns off its ability to kill the cell

BAMABFLTERT - £THAR BARRERAR LR ENCERERZE - PD-1HIEED
REERERTARNENEERE  ERMILRREEZAUERBNEMBURARNBIZN—
B o ETHRKRENPD-IMELEEFSARSBARKEMNELELE K - TARSHEME
AR AR Y A2

PD-1 ligand 1, which is a protein on the surface of a normal cell or a cancer cell that
attaches to certain proteins on the surface of the T cell that causes the T cell to turn off
its ability to kill the cancer cell

PD-1EC821 - BRIERMABIBEMAREIAN —BEOE  MECTARRENELESE -
BTN BRI REAMEAEE N

the prospectus of the Company dated November 29, 2022
ANRAF2022F 11 A29 B &R HBIR R A E

research and development
iy

renal cell carcinoma

B

for the year ended December 31, 2022
B ZE2022%12A31H1E

Renminbi, the lawful currency of the PRC

TEMEEEEARE

SELLAS Life Sciences Group, Inc., a late-stage clinical biopharmaceutical company
incorporated in the U.S. on April 3, 2006 and listed on the Nasdaqg Stock Market (stock
code: SLS), and its subsidiaries, each of which is an Independent Third Party

SELLAS Inc. » —ZK 20064 4 A 3 B £ 3= Bl 5l B 32 89 30 78 48 HT 3 ve A 52 7 35 b 77 19 B ARG AR
EYBBENT (RERE - SLS) REMBAR - RBLE=F

ordinary share(s) with nominal value of HK$0.001 each in the share capital of the
Company

AN E R AR EIE0.001 758 7T A @A

holder(s) of the Share(s)
LSUESTZEPN

3D Medicines Inc. —ZEZZH &3}
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Definitions

“Simcere”

“Sincere Group”
[eEEEEE ]

“Single Largest Shareholder

Group”
[E—HRAMRRER ]

“Stock Exchange”
[ B2 A
“TRACON”

[TRACON/

“uc”

[uc

“United States” or “U.S.”

[5<E |

‘us$”
=

%
[%]

Simcere Pharmaceutical Group Limited (SEZEZZEEBHRAF]) (formerly known as
Simcere Pharmaceutical (Hong Kong) Limited (%t %% (%) AR 2AA]) and Sound &
Sincere Investment Limited (EEI&EHFR/AE]), a private company limited by shares
incorporated under the laws of Hong Kong on November 30, 2015 and listed on the
Stock Exchange (stock code: 2096), an Independent Third Party

SBREXEEARANR (AIWALEEE (58 ARAFRIREBRERRAR) - —MK2015
F11 A0 ARBEREEIMA W R BB LM (BRHMRIE - 2096) HIFLARMDERA
Al BBNE=ZR

Simcere and its subsidiaries, each of which is an Independent Third Party
EREZERAWBAR UABIE=H

Dr. Gong Zhaolong, Dragon Prosper Holdings Limited, Immunal Medixin US Limited,
Immunal Medixin Cino L. Limited and Immunal Medixin Cino Limited

BEf§ L - Dragon Prosper Holdings Limited * Immunal Medixin US Limited * Immunal
Medixin Cino L. Limited &zImmunal Medixin Cino Limited

The Stock Exchange of Hong Kong Limited
BEBERXIHMBRAT

TRACON Pharmaceuticals, Inc., a leading biopharmaceutical company incorporated
in the U.S. on October 28, 2004 and listed on the Nasdaq Stock Market (stock code:
TCON), which is an Independent Third Party

TRACON Pharmaceuticals ' Inc. * —ZFK 20044 10 A 28 B 7 3= Bl 5l 5k 37 I 78 40 27 22 72 %
Rh5 AL EYRENT - (RERE - TCON) » RBYE=H

urothelial carcinoma

FRE& R

the United States of America, its territories, its possessions and all areas subject to its
jurisdiction
EFRBERE - HELT  BHMZHEENMGHE

United States Dollars, the lawful currency of the United States

XBEEERET

per cent
Bt

For identification purpose only

3D Medicines Inc. Annual Report 2022
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Chairman’s Statement

EEREE

Dear Shareholders,

On behalf of the Board of Directors, | am pleased to present the annual
report of 3D Medicines Inc. for the year ended December 31, 2022.

2022 was a remarkable year for 3D Medicines Inc., as we achieved
several milestones that demonstrated our strong execution and
innovation capabilities. Here are some of the highlights of our
achievements:

The sales of B#E#E® (Envafolimab, subcutaneously-injectable PD-
L1) exceeded HKD500 million and 7 indications were listed in clinical
recommendation guidelines, including six in CSCO Guidelines and
one in Chinese Anti-Cancer Association Guideline, reflecting the
recognition and endorsement by the medical community and its
potential to benefit more cancer patients. We have 10 clinical trials
which are currently being conducted, and one pivotal trial has been
approved by the US FDA. A supplemental NDA for an increased dose
of 300 mg administered every two weeks was approved by NMPA that
greatly improves patient convenience and provides better treatment
options for cancer patients.

3D Medicines Inc. Annual Report 2022

FHE R -

BERREEFE  XEFHMEEHAID
Medicines Inc. i Z2022%12 A31HILF
EEE o

20224 23D Medicines Inc.®)—fE3EL 2
FoRMBRETZ2EEREANAR ¥
BT RMARANAITHMAIFEES o AT
RHRFIEUSR— LB

BE#43E® (Envafolimab * K T8 PD-L1) &)
HERERBSEAY - WA 7EEEESA
TERKERBER  HPeETEBRERSS
(CSCO)$5Fa K 6 1B fEfiE AR BB 1 & 18
R EEREE - ER T 2R B RFIHR
MRS AR BHECHE SRESENE
TEai o M B AT EEE/T 10K AR -
Hp—HARGA RO ESERFDARAE ©
REER AT NETME0ZRE 2K
HRMERE  EAKNRER T EERENER
M BEREERM T EAAEIERE o



We advanced our robust and highly synergistic pipeline of 12
innovative drugs or drug candidates into next phase of development.
Batiraxcept (3D229) is a fusion protein binding of GAS6 to its receptor
AXL and block the activation of the GAS6-AXL signaling pathway. We
completed the Phase | bridging study in China and proceeded to the
Phase Il MRCT in patients with platinum resistant ovarian cancer.
3D189 (Galinpepimut-S) is a peptide cancer vaccine that targets the
WT1 protein. 3D189 has been granted fast track and orphan drug
designations by the FDA for the treatment of AML. We received NMPA
approval to join an ongoing Phase Il pivotal trial in the U.S. and
Europe for the treatment of AML.

Our financial performance in 2022 reflects our strong operational
execution and prudent capital allocation. We have generated revenues
of RMB567.4 million in 2022, representing an 841.6% increase from
2021. We have also maintained disciplined control over our operating
expenses, and our research and development expenses were
RMB350.9 million in 2022. As of December 31, 2022, Cash and cash
balances, financial assets at fair value through profit and loss and
financial assets measured at amortized costs of RMB942.0 million. We
had cash and cash equivalents of RMB696.7 million, which we believe
is sufficient to fund our operations for at least the next two years.

These achievements reflect our dedication to discovering, developing
and commercializing safe and effective innovative drugs for cancer
patients who need long-term treatment, and our ability to leverage
our resources integration, global business development, clinical
development and registration capabilities.

Looking ahead, we are confident that we are well-positioned to
achieve our vision of transforming cancer from a terminal illness
into a manageable chronic condition. We have a robust pipeline of
differentiated cancer therapies that address unmet medical needs and
offer significant value proposition to patients, physicians and payers.
We have a talented and passionate team of scientists, clinicians and
professionals who are committed to delivering on our promise of
bringing hope and healing to millions of cancer patients around the
world. We have a supportive and visionary group of shareholders who
share our long-term perspective and strategic direction.

Chairman’s Statement
EERYE

PR B R 250 = 21 R O 1 2 7 Al R %
YR IRBEY AT RO - BF
7% (Batiraxcept » 3D229) 2 — &
HGASCHHESZEAXLEANBAZEA
BE#IPE IE GASE-AXLIE SR BB MRS - &
MEZKTEFBEAISAEERR  WIE
EREAREENmM XA EE(PROC)
BEMNEEE Z R ORI - 3D189
(Galinpepimut-S) — @ HWT1ER K%
PAREfEZHE - FDAE#3D189F T AR
SBEAMLAY IR RBE A EMRTE - K
MIth 18 T B R B2 B A TEEB A
EOMEITEAMLRE R ER B BR % o 0
REBRHR

HAVE2022 F 1) B 75 € 48 S ik HE 3 M58 K
HEZNITRE N IR E RN B KB -
HMEBRTARKES7TAEETHNEERK
A HI2021 F LRI IE R T7841.6% © &
PHERFF 7T HiB L X M BRIEH] - 2022
FRBEZHAARKIS09BE T - HE
2022 12A318  Re kB EEY - N
BATBEHABRNESREE RAERK
FAEzSREERAREI20BET
BMREEREFEMAAREG.7EHE
T RAZBBEMELRRMFHEL
tb' °

BUERARBRBEEMBNARAFTEELNS
BNERBERHZ2EMNAIFEDH
B HENEEL  UAREMNERE
& EREBARE  SMOBKRRAEMNE
BB

RERK  RMPEELERBERBEER
MRS RIEEBRKRNRERK
ERNERERENER  BREELE B
EMZNERREZOEENER © B
BEHRMEBR  RARBLEMEZALHKT
BEEEE maABREE  2IRs:
REBBETREZEFARER &
REENR  BARKEZHEF HEER
A HRMAERERNESBIR -
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Chairman’s Statement

ESRHUB

| would like to take this opportunity to express my sincere gratitude
to our shareholders, partners, physicians, and patients for their
continued support and trust. | would also like to thank our board
members, management team and all staff for their hard work and
dedication. Together, we can make a difference in the fight against
cancer and help cancer patients live longer and better.

Sincerely,

Gong Zhaolong
Chairman and Chief Executive Officer
3D Medicines Inc.

3D Medicines Inc. Annual Report 2022

BEEEEEREERMOKRR  S51ER
o BEMBEMRERMIBBOKS -
BROERHRMNEETGHNE EREXK
FMABEEIWNFH TIEMER - HMHAR
Bh EREEENMFFHELEACHE
B BMERBELSEAEL -

B -

BEJKEE

EEREEREHTE
3D Medicines Inc.



Financial Summary

M EHE
As at December 31
BZE12H31HIE
2022 2021 2020
RMB’ 000 RMB’000 RMB’000
ARETT AREFTT AR%TT
Cash and cash balances, e RB|ITEER - N
financial assets measured at MAHENSREE -
amortised cost, financial assets RAREEFEAHEZS)
at fair value through profit or FAERHBERNE/REE
loss and pledged deposits RERER 942,028 824,484 420,261
Total assets B E 1,332,063 1,060,293 496,216
Total liabilities maE 436,649 3,332,855 1,766,031
Total Equity/(deficits) sz (A 895,414 (2,272,562) (1,269,815)
For the year ended December 31
HZE12A31BILEFE
2022 2021 2020
RMB’ 000 RMB’000 RMB’000
ARET T AR¥TT AR%TT
Revenue WA 567,392 60,260 -
Cost of sales SHE AR (42,215) (4,277) -
Other income and gains g NS 48,945 19,637 2337
Research and development R
expenses (350,864) (371,162) (263,970)
Selling and marketing expenses HEREHAX (357,659) (42,834) -
Royalty expenses R E (59,965) (7,153) -
Administrative expenses TR (142,830) (150,956) (40,528)
Other expenses EMAZ (53,391) (8,940) (5,929)
Finance costs B TS R R (3,113) (1,528) (8,058)
Fair value losses on preferred BERAFEZEEE
shares (657,155) (954,742) (819,232)
Impairment losses on financial TRIEEREBEFE
assets, net (1,175) (130) -
TOTAL COMPREHENSIVE LOSS FAEEEEETE (1,052,030) (1,461,825) (635,380)
Note: S -

The Company was only listed on the Stock Exchange on December 15, 2022,
no financial information for the years ended December 31, 2018 and 2019 have

been published.

FEZHEER -

3D Medicines Inc.

AREN20225F 12 A15B A EB BB L
o BEBMEZE2018F £ 2019F 12 A31H 1

—E-—FEH
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Management Discussion and Analysis
EEENRR DM

Founded in 2014, we are a bio-pharmaceutical company focusing on
the research and development and commercialization of oncology
therapies for cancer patients, especially those who require long-term
care. Our core business model is to develop and commercialize
oncology products and drug candidates through a combination
of in-house discovery, in-licensing and co-development. We are
committed to enhancing our in-house discovery capabilities and
continue to conduct clinical trials for more indications and innovative
candidates to provide more treatment options for cancer patients and
benefiting chronic cancer patients.

We were successfully listed on the main board of the Stock Exchange
on December 15, 2022. The Prospectus in relation to the Global
Offering was published on the website of the Stock Exchange on
November 29, 2022.

OUR PIPELINE IS REASONABLE SYNERGY,
TWO-THIRDS OF OUR CANDIDATES ARE
ALREADY IN CLINICAL STAGE

As of December 31, 2022, we have built a pipeline consisting of
12 drugs or drug candidates, among which B#Z® (Envafolimab,
Subcutaneously-Injectable PD-L1), as our backbone, was approved in
November 2021 and commercialized in China in December 2021, and
seven other drug candidates are in the clinical stage.

3D Medicines Inc. Annual Report 2022
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B#%#%° THE WORLD’S FIRST APPROVED
SUBCUTANEOUSLY INJECTABLE PD-L1
ANTIBODY, RECORDED STRONG SALES

Envafolimab is the world’s first approved subcutaneously injectable
PD-L1 antibody that has been approved in China for the treatment
of previously treated microsatellite instability-high (MSI-H)/mismatch
repair deficiency (dMMR) advanced solid tumors, addressing a
huge unmet medical needs for immunotherapy for patients intolerant
to intravenous injection. During the Reporting Period, all of our
revenue was generated from the sales of B#E®, which amounted to
RMB567.4 million.

EXPEDITING GLOBAL COLLABORATION AND
DEVELOPMENT OF TWO FIRST-IN-CLASS
PRODUCTS NEAR THE COMMERCIAL STAGE

The Company has also achieved key milestones in global
collaboration. We received IND approval for 3D229 (batiraxcept) and
completed this Phase | clinical trial in healthy volunteers in China in
May 2022, and its findings were presented at the CSCO conference
in September 2022. In addition, we obtained IND approval for an on-
going Phase Il clinical trial in patients with PROC in China in July
2021 to participate in the MRCT, and we initiated this trial in China in
February 2022.

We obtained IND approval for 3D189 in China in April 2022 and
completed the first patient dosing in the Phase | clinical in China in
October 2022 for WT1-positive AML patients in complete remission
after completion of at least first-line standard therapy, patients with
multiple myeloma, non-Hodgkin's lymphoma, or high-risk group
myelodysplastic syndromes who have achieved complete remission or
whose best treatment response is partial remission.

Management Discussion and Analysis
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B#gEEe 2RERRTEH
PD-L1iifE - HERBEE

BHECEHR FE—BREMOE T EH
PD-L1#182 - R EEM A A BEEADAE
HREE T BE LS (MSI-H),/ A EE &R
fE(AMMR)BE R E B + ARRBRIR T I 28
ERERABEMNERRREBESRK - e
A BT BB A RE B ECHE
T BRABARKS674BETT -

MREBREEMB B MEREE
BRLERNERALER

AAREEFRAEFHRBTEENER
1 o # U3 T 3D229 (Batiraxcept * B
BP0 ) B INDHEIL R 202165 AEF
FiEEEMEET AT EHEIBEKRAR
HERT2022F9 AHCSCOEFE LA -
gEoh - B AP 202147 A ES INDH#E
e B 1T SR AR TN 2500 SR AE (PROC) B &
WINBAERRAR  UW2EZEEEKRAR
(MRCT) » #2022 2 AfEh ERRE T

TP 2022F 4 A BIES T3D189H)
INDH#LAE + W 20229 10 A FEAK T A B 1 H1
RARME—PIBERE  ARABERZKE
L—BIRERBEETEEROWTISG LS
MEBRANKFERE  2HMNEER - EE
TEMEE  AEEFNTEERKIEZE
BERERINERNSCEEHEGEER

rth Yy B
BIRATE ©
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Management Discussion and Analysis
BB W& D

DEVELOPMENT OF PRODUCT PORTFOLIO EmMER

The following chart summarizes the development status of our product, TREZBETHERAREEM 2 BHRMER
clinical-stage drug candidates and selected pre-clinical stage drug HEMBAREER -

candidates as of the date of this report:

Candi e Ta I dy Pe ‘ RS HRA s P ical ND Phase | Phase I1 Phase I11 NDA Partner
RREY R PR LR R - A BRERATRE 138 1 1 38 B
Advanced BTC chemo, IL) L&, 1) China : > Alphamab Group,
i S ]
NlCosmbiemal) #ARRNE (3R e

Simeere Group,

GIGE) advanodcancer combowithchemo, 1) RIS (BLFER- 1) ’ CONTETED) ( China,CSO)
) EEREER
Envafolimab PD-L1 TMB-H advanced cancer (mone, L+ ) TMBHBSEE (85 0L Worldwide 22 (China, CSO),

EC(moomdeontoviblenatih 209 FEABE (B Renainb B 2L+
TRACON
NSCLC, HCC, RCC (combo vt kenvatinly) /0GB & BEMEEenaindBF) (Sarcoma,

North America)

B

HOC, CRCNSCLC (combo i BDOSOT) 8 » SE8EE S MERBFRBDINOIEEF) China n;:c%w
(% -
Microsstele stbl CRC (combo withectoimab - #ERERCRC - = i
Fuqiinh, Seanint¥F, SEEEAR) China 1] B
MR advanced ol umor (oo, 2L#) VR BEEER (58100 MRCT (U5 EU - Japan, . A 3
3D189 WT1 Greater China RKFEE == SEiELl:\LsAéE
AML 2R AN i i
Healthy Volunteers fREEEE “hina c‘ongg:Etn
3D229 GAS6/AXL NSCLC/RCC/UC JEMEREEEARERS LRE  Greater China KFEE Aravive
PROC (2L) ERREPER (L)
3D1001 COX-2 Post-surgical dental pain/cancer pain AR China Haihe Biopharma
Group
3D1002 EP-4 Cancer pain / osteoarthritis HERBBEL China $& R YER
3D185 FGFR1/2/3  Locally advanced or metastatic solid tumors RERGAABHERE Worldwide 23 China/US  hEl/XE .m;:';xf f;:;mm
3D011 TKI prodrug Advanced malignant solid tumors BESHERE Worldwide 23 .
3D197 CD47 Multiple indications SRR Greater China = KHhEE China & ImmuneOncia
Greater China KB
3D057 CD3+PD-L1 Multiple indications SERE Worldwide Priority 23RE % China HE Y-Biologics
‘Transfer right i
30059 ( WT1 Multiple indications SERE Greater China  AFEE China B sAam
3D060 SemadD Maultiple indications SRR Worldwide 23 [ -
3D062 KRAS Multple indications SEEE Worldwide 2R ChinaUS 1 /X8 -

[ Pivotal Trial - EEfBHEHIAR
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BUSINESS OVERVIEW

il

Our First Commercialized Product — B2 #3Z® (Envafolimab,
Subcutaneously-Injectable PD-L1)

B#EE® (Envafolimab, Subcutaneously-Injectable PD-L1) is
a fusion protein of single domain PD-L1 antibody, which is a
subcutaneously-injectable PD-L1 inhibitor for the treatment of
tumor-agnostic indications, and it has been approved in China
for the treatment of previously treated MSI-H/dMMR advanced
solid tumors.

—  Successful Business Model Generating Revenue

For the year ended December 31, 2022, our revenue
generated from the sales of envafolimab in China amounted
to RMB567.4 million.

— A sNDA approval from NMPA

In August 2022, the NMPA approved a supplemental
application for “an increased dose of 300 mg administered
every two weeks” for envafolimab. This approval is based
on clinical pharmacology data from our sites in China, the
United States and Japan. The approval of the increased
dosage will significantly reduce the frequency of drug use,
improve patient convenience and provide better treatment
options for oncology patients.

- 10 trials are currently being conducted, two new INDs have
been approved by NMPA and the US FDA

° A Phase Ib/ll, multi-center, open-label study to
evaluate the envafolimab in combination with lenvatinib
for the treatment of patients with late-stage solid
tumors. The enrollment of last patient in the |b part has
been completed and the study is ongoing as planned.

° A Phase |l study to evaluate envafolimab in
combination with lenvatinib for the treatment of patients
with late stage non-MSI-H/non-dMMR endometrial
cancer who failed at least first line or intolerance to
platin treatment. A first patient has been enrolled and
the study is ongoing as expected.

Management Discussion and Analysis
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EEEN®W~RD

#r

A Phase Il, single-arm, multiple-center, open-label
study to evaluate envaforlimab for the treatment of
patients with tumor mutational burden-high (TMB-H),
tissue-agnostic late-stage solid tumors. Interim
analysis has been completed and the Independent
Data Monitoring Committee recommend to stop the
enroliment for patients with TMB<12 and continue to
enroll the patients with TMB>12 as planned.

A Phase |l study to evaluate envafolimab in
combination with chidamide for the treatment of
patients with NSCLC. The enroliment of last patient has
been completed and follow-up is ongoing as planned.

A Phase Ill study to evaluate envafolimab in
combination with chemo-therapy as the first line
treatment for patients with biliary tract cancer is
currently ongoing as planned.

A Phase Il study to evaluate envafolimab in
combination with BD0801 with and without
chemotherapy for the treatment of patients with late-
stage solid tumor. The study is currently ongoing as
expected.

In September 2022, we obtained IND approval for
a clinical trial, in which envafolimab and cetuximab
(Erbitux®), would be dosed in combination to
evaluate the clinical efficacy of this combination in
patients with RAS/BRAF wild-type and non-MSI-H/
pMMR metastatic colorectal cancer who have
failed treatment with fluorouracil, oxaliplatin and
irinotecan, and bevacizumab (except for patients
with contraindications to bevacizumab, those who are
not suitable according to treatment guidelines, and
those who cannot be treated with bevacizumab due to
financial reasons).

3D Medicines Inc. Annual Report 2022
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o In December 2022, we obtained IND approval from
FDA to proceed with the Phase Il clinical study for the
treatment of dMMR advanced solid tumors. This IND is
a Phase Il, multiregional, multicenter, single-arm study
to evaluate the efficacy and safety of envafolimab
monotherapy in subjects with dMMR advanced solid
tumors. Our Core Product will be administrated to the
patients subcutaneously at 600mg every three weeks
in this IND study.

Clinical Guideline Recommendations

B#E® (Envafolimab, Subcutaneously-Injectable PD-L1) has
been well acknowledged by professional bodies since its launch,

and has been adopted by six CSCO Guidelines and one Chinese

Anti-Cancer Association Guideline since 2022, including:

1)

2)

3)

CSCO Guidelines for Gastric Cancer 2022 Version (Class
| recommendation for dMMR/MSI-H population (regardless
of HER2 status) who have not previously used PD-1/PD-L1
monoclonal antibody, Level 2A evidence);

CSCO Guidelines for Colorectal Cancer 2022 Version (Class
Il recommendation for MSI-H/dMMR patients with advanced
second - and third-line colorectal cancer who have not
previously used immune checkpoint inhibitors, Level 2A
evidence);

CSCO Guidelines for Clinical Application of Immune
Checkpoint Inhibitors 2022 Version (Class | recommendation
for patients with MSI-H/dMMR advanced solid tumors in the
second-line or later, Level 2A evidence);

CSCO Guidelines for Endometrial Cancer 2022
Version (Class Il recommendation for second-line
biomarker-directed systemic therapy for recurrent and
metastatic endometrial cancer);

CSCO Guidelines for Cervical Cancer 2022 Version (Class Il
recommendation for second-line treatment of recurrent and
metastatic cervical cancer);

Management Discussion and Analysis
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6) CSCO Guidelines for Ovarian Cancer 2022 Version (Class
Il recommendation for (i) the evaluation of MSI-H/dMMR
platinum-sensitive recurrent ovarian epithelial carcinoma
that cannot be surgically resected to achieve satisfactory
tumor reduction; and (ii) the evaluation of MSI-H/dMMR
platinum-resistant recurrent ovarian epithelial carcinoma
that cannot be surgically resected to achieve satisfactory
tumor reduction, Level 2B evidence); and

7) Chinese Guidelines for the Radiotherapy of Esophageal
Cancer 2022 Edition (multiple ongoing II/Ill clinical
studies of PD-1/PD-L1 antibodies, including envafolimab,
in combination with concurrent radiotherapy for locally
advanced inoperable squamous esophageal cancer with
preliminary confirmation of the efficacy and safety of
radiotherapy in combination with immunotherapy).

Patent

One Canadian patent for B##E® (Envafolimab, Subcutaneously-
Injectable PD-L1) was granted by Canadian Intellectual Property
Office on June 14, 2022.

Academic Publications

Recent academic publications on envafolimab include:

1)  Markham A. Envafolimab: First Approval. Drugs.
2022;82(2):235-240. doi:10.1007/s40265-022-01671-w;

2) Shimizu T, Nakajima TE, Yamamoto N, et al. Phase |
study of envafolimab (KN035), a novel subcutaneous
single-domain anti-PD-L1 monoclonal antibody, in Japanese
patients with advanced solid tumors. Invest New Drugs.
2022;40(5):1021-1031. doi:10.1007/s10637-022-01287-7;

3) Shen L, Li J, Deng Y H, et al. Data update and subgroup
analysis of the pivotal phase Il study of envelumab for
MSI-H/dMMR advanced solid tumors (&K R EH AR
MSI-H/dMMR BEEREBS /ARSI || BRF SR 2R B 37 facn sl
AHT). 2022 CSCO Annual Academic Conference Paper
Collection (20224 CSCOZ1TF & XEHR);
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4) LiuRY, Yin XL, Deng Y H, et al. Phase Il clinical study of
envafolimab in combination with FOLFOX in the first-line
treatment of advanced gastric/esophagogastric combination
adenocarcinoma (BUAF|EfEES FOLFOX —#R/A%EMKH
B/ RESHEAIIRESN || BIEERFTFT). Chinese Journal of
New Drugs (5 BI#T %5#5%); and

5) Xu J, Papadopoulos K P, Shimizu T, et al. Efficacy of
Envafolimab, a Novel Subcutaneous Anti-PD-L1 Inhibitor,
in patients with advanced solid tumors: Pooled results
from three Phase | studies. 2022 CSCO Annual Academic
Conference Paper Collection (20224 CSCO EfliF &5 X &
).

Batiraxcept (E &L - 3D229)

Batiraxcept is a high-affinity, soluble Fc-fusion protein designed
to bind Growth Arrest Specific 6 (GAS6), intercept the binding of
GASS to its receptor AXL and block the activation of the GAS6-
AXL signaling pathway.

We received IND approval for Phase | clinical trial in healthy
volunteers in China in May 2021 and completed this Phase |
clinical trial in May 2022, and its findings were presented at the
CSCO conference in September 2022. In addition, we obtained
IND approval for a on-goning Phase Il clinical trial in patients
with PROC in China in July 2021 to participate in the MRCT, and
we initiated this trial in China in February 2022.

In November 2022, our partner Aravive issued an announcement
that batiraxcept was granted fast track status by the FDA for
the treatment of patients with advanced or metastatic clear
cell renal cell carcinoma (ccRCC) who have progressed after
prior treatment with first- or second-line systemic therapy. In
December 2022, our application of sIND for CMC change was
approved by CDE. With this approval, 3D229 samples produced
by the new process can be used in clinical studies.

As of the date of this report, Aravive announced the full
enrollment in the registrational Phase Il pivotal trial of batiraxcept
plus paclitaxel for PROC in the U.S. and Europe has been
achieved.
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Galinpepimut-S (3D189)

Galinpepimut-S is a peptide cancer vaccine that targets the
WTH1 protein, which is present and over-expressed in an array of
hematological malignancies and solid tumors. 3D189 has been
granted fast track and orphan drug designations by the FDA for
the treatment of AML.

We obtained IND approval for 3D189 in China in April 2022 and
completed the first patient dosing in the Phase | clinical study in
China in October 2022 for WT1-positive AML patients in complete
remission after completion of at least first-line standard therapy
and patients with multiple myeloma, non-Hodgkin’s lymphoma, or
high-risk group myelodysplastic syndromes who have achieved
complete remission or whose best treatment response is partial

remission.

Our partner SELLAS Group has completed Phase Il trial in AML
patients in their first complete remission, and the results showed
that the median overall survival (OS) was 67.6 months (all
ages) for patients in the maintenance setting, which represents
a substantial improvement compared to the best standard
therapies. The results also showed a trend in improved clinical
outcomes in patients who mounted an immune response with
galinpepimut-S (GPS) compared to those patients who did not.

We completed the manufacuture of the clinical batches in China
for 3D189’s active pharmaceutical ingredients (API) in October
2022. As of the date of this report, 3D189 is being evaluated by
SELLAS Group in an ongoing Phase Il pivotal trial in the U.S.,
and Europe for the treatment of AML. We maintain the exclusive
rights to develop, manufacture and commercialize 3D189 in
Greater China.
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3D011

3D011 is an in-house discovered tyrosine kinase inhibitor
(TKI) prodrug that will be developed as monotherapy and in
combination with other agents for the treatment of solid tumors.
We received IND approval from the NMPA in January 2021,
and we initiated this Phase | clinical trial in February 2022.
On June 7, 2022, a U.S. patent for 3D011 was granted by the
United States Patent and Trademark Office. On December 28,
2022, a European patent for 3D011 was granted by European
Patent Office. As of the date of this report, we are conducting
an open-label, single-arm Phase | dose-escalation and
dose-expansion clinical trial in patients with advanced solid
tumors.

3D185

3D185 is a fibroblast growth factor receptors (FGFR) 1-3 and
colony stimulating factor 1 receptor (CSF1R) inhibitor. 3D185
was obtained IND approval from the NMPA in January 2018. We
received IND approval from the FDA in September 2019, and
completed the Phase | clinical trial in patients with advanced
solid tumors in China and the U.S. in August 2021. In October
2022, 3D185 received an orphan-drug designation from the FDA
for the treatment of biliary tract cancer. On January 13, 2023,
3D185 was granted the orphan-drug designation by the FDA for
the treatment of gastric cancer and gastro-esophageal junction
cancer. For exploring and protecting more FGFR inhibitor dosage
forms, we submitted one Chinese patent application to the China
National Intellectual Property Administration on December 1,
2022. As of the date of this report, a new formulation of 3D185 is
being studied in a Phase | clinical trial in China and U.S.
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3D1001

3D1001 is a new-generation cyclooxygenase-2 (COX-2) inhibitor
with rapid onset of action and prolonged pain relief to patients
with post-surgical dental pain in a clinical study attributable
to a favorable PK profile. IND approval was obtained from the
NMPA in February 2019. For establishing the IP on compound
crystallization, we submitted one Chinese patent application to
China National Intellectual Property Administration on December
27, 2022. As of the date of this report, we have completed the
manufacture of clinical batch Active Pharmaceutical Ingredient
(API) for a Phase /Il clinical trial, and 3D1001 is a potential
drug for inflammatory pain and will become our next clinical trial
candidate and get closer to the commercial stage.

3D1002

3D1002 is an E-type prostanoid receptor 4 (EP4) receptor
antagonist. IND approval was obtained from the NMPA in July
2018. As of the date of this report, we have completed the
manufacture of clinical batch Drug Product (DP), and 3D1002
is a potentially effective target candidate for cancer pain and is
currently in the advanced stage of clinical trials.

3D197

3D197 is a next-generation fully human anti-CD47 1gG4
monoclonal antibody. We obtained IND approval for 3D197
from the NMPA in China in January 2022 to conduct studies to
evaluate the efficacy of 3D197 in combination with envafolimab,
azacitidine, rituximab and other combination therapies for solid

tumors and hematologic malignancies.

3D Medicines Inc. Annual Report 2022

3D1001

3D1001 B— & —RIRE S B-2(COX-2)
MEIAE - ERRARTERT A R I H %
REVNEER - BB ITREERY
AR - BREBMEE - 2019F2A8 -
3D10017%5 T NMPAHIIND#L /& © &
BUEWESROMBRERE  BMR
2022F 12 A27 AP EBE R M #HE
ERRERT —HPEEMNEFE - #HE
A& BHBzE - BADETK TR
PRELRE B2 R 19 (AP B £ EE - A
RINEBFR R 5.8 ° 3D1001 ByAaEA
EARNENRE  HRARMT—
B3 77 B SRR R IR 4 50 30 1) P ML RS BR
S BRI B2 o

3D1002

3D1002:2 —TEER BT iR =X 58 4(EP4)
TR - HMIR2018F7 AR
NMPARIIND#L A o B = A TRE 5
Za’ﬁﬁa%&ﬁ%ﬁﬁﬁéim
HIAEE - 3D1002 B EERAERN
BB - BRAERRSBELE
FEER o

3D197

3D197 2 T —REARMCDA7 1gG4
BRI - 2022418  3D197
BT HENMPARINDHRLAE + HAFEE
3D197 1B MEES - BT - FIZE
BRME M S EH S AR EER
IR RGN RE BB o



9. Our Pre-Clinical Stage Drug Candidates

In addition to our clinical-stage drug candidates, we are also
evaluating a number of pre-clinical stage drug candidates in
our pipeline, including, (a) 3D057, our bispecific antibody drug
which targets CD3 receptor of T-cells and PD-L1 of tumor cells,
(b) 3D059, our next-generation immunotherapeutic which targets
the WT1 protein in hematological malignancies and solid tumors,
(c) 3D060, our in-house developed monoclonal antibody which
targets Semaphorin 4D (Sema4D) of tumor cells, and (d) 3D062,
our in-house developed small molecule for patients with KRAS
mutation.

For our in-house developed 3D062, we filed two Chinese patent
applications on January 20, 2022 and April 8, 2022, respectively,
and one PCT application on December 1, 2022.

Warning under Rule 18A.08(3) of the Rules Governing the Listing
of Securities on the Stock Exchange: There is no assurance that
the Company will continuously succeed in commercialization of
B #3E° (Envafolimab, Subcutaneously-Injectable PD-L1). There is
no assurance that Batiraxcept (3D229), Galinpepimut-S (3D189),
3D1001, 3D1002, 3D185, 3D011, 3D197, 3D057, 3D059, 3D060, and
3D062 will ultimately be successfully developed and/or marketed
by the Company. As of the date of this report, no material adverse
changes had occurred with respect to the regulatory approvals we
had received in relation to our drug candidates.
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Continuously Explore Financing Alternatives to Further Strengthen
our Capital Reserve

The Company has been selected and included as an eligible stock in
the security list of Hong Kong Stock Connect, with effect from March
13, 2023. On February 23, 2023, the Company has also been selected
as a constituent stock of the Hang Seng Composite Index by the Hang
Seng Indexes by the Hang Seng Indexes Company Limited, with effect
from March 13, 2023. That represents the capital market's recognition
of the Group’s business performance and growth outlook.

Research and Development

Our management team has extensive industry experience for new
drug development including working experience in FDA and global
pharmaceutical companies, and has led us to build a proven track
record capability from discovery to commercialization.

Our R&D platform has strong molecule screening and design
capabilities that increase the possibility of success of moving
molecules from pre-clinical studies to market, enable innovative
therapeutic approaches and support pipeline assets built around key
pathways and targets.

Our R&D centers in Shanghai and Beijing include large and small
molecule platforms, cell line screening platforms, compound screening
platforms. We believe that R&D is key to maintaining competitiveness
in our industry. We have built a platform to enable our R&D in the
areas of chronic cancer treatment. Leveraging our proprietary R&D
platform, we are able to conduct pre-clinical R&D activities including
drug activity screening, studies of cellular functions of drugs, drug
biochemical studies and biomolecule detection.

We employ a clinical-demand-oriented and market-driven approach
to our clinical research and development efforts. Our clinical
development team is composed of scientists and physicians with
years of experience in drug development. Our clinical development
team carefully customizes clinical development plan for each of our
candidate drugs by taking into consideration of scientific rationale,
and probability of technical and regulatory success, competition,

commercial assessment, expert feedback, timeline and cost.
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Manufacture

We have been building our in-house production facilities in Xuzhou,
Jiangsu province, with current GMP compliant manufacturing system
and facilities throughout the drug development process, including
chemical drugs and biologics, to meet stringent global standards. Our
GMP-compliant manufacturing facilities are designed and validated
according to the FDA, the EMA, and the NMPA regulations, to support
the entire drug development process, from drug discovery to process
development, GMP-compliant pilots and commercial manufacturing.
In anticipation of large needs of our drugs upon commercialization,
we purchased the use right of land in Xuzhou with an aggregate area
of 65,637.97 square meters. We have obtained the construction permit
and started construction of new manufacturing facilities in Xuzhou.

We work with qualified CMOs to manufacture and test drug
candidates for pre-clinical and clinical supply. In the near future,
we plan to continue outsourcing the manufacturing of our product
and drug candidates, including commercial-scale manufacturing of
our approved drugs, to qualified CMOs/CDMOs. We have a steady
capacity expansion plan to cope with our future clinical development
and commercialization demanding.

Sales and Marketing

We are devoted to accelerating the commercialization progress
of B##® (Envafolimab, Subcutaneously-Injectable PD-L1) with
combining efforts through the marketing strategy targeted at the
needs of patients, academic oriented marketing activities were held
to highlight the characteristics of product differentiation and improve
the quality of life for cancer patients. We have been recommended
by some professional clinical guidelines to actively provide necessary
assistance to cancer patients and win the recognition of third-party
payers to reduce the cost of patients using our products.

We have been establishing our sales and marketing department
dedicated to the commercialization of our pipeline products. We have
been building our qualified and sales and marketing department
in place with rich experience in the commercialization of oncology
treatment, and to be mainly responsible for product positioning,
market strategy, and patient assistance.
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As we already received NDA approval for the treatment of previously
treated MSI-H/dMMR advanced solid tumors on November 24, 2021,
we sell B#E® (i) to pharmacy operating companies and (ii) to
distributors cooperating with us directly (for hospital channel). We
hire professional employees to negotiate the contracts, manage the

distributors and supply chain, provide sufficient products for patients.

In 2022, &
more than 1,000 pharmacies in 30 provinces and over 200 cities, also

#3%® sales have covered more than 1,000 hospitals and

we have been included in 17 cities as Huimin insurance plan.

For products that are close to commercialization, pre-market
preparations are also gradually being carried out.

Intellectual Property Rights

We have an extensive portfolio of patents to protect our product, drug
candidates and technologies. As of the date of this report, we owned
(including co-owned) (i) 10 granted patents in China, (ii) 15 granted
patents in other jurisdictions, and (iii) 20 pending patent applications,
including 5 Chinese patent applications, one U.S. patent application
and 14 patent applications in other jurisdictions, relating to certain of
our product, drug candidates and technologies.

Impact of the COVID-19 Outbreak

The outbreak of COVID-19 since December 2019 did not have a
material adverse impact on our business, financial condition and
results of operations. While we experienced delays in the patient
enrollment process and data entry for certain of our clinical trials in
China, the outbreak of COVID-19 and its variants, such as the Delta
and Omicron variants, did not cause any early termination of our
clinical trials or necessitate removal of any patients enrolled in our
clinical trials. For our U.S. and Japan trials, we did not experience
any material difficulties arising from the outbreak of COVID-19 and
its variants in our patient enrollment and trial management, and the
progress of those trials is generally in line with our trial development
plan despite minor delays. We confirm that the COVID-19 outbreak
and its variants have not had any long-term material adverse impact
on our business operation and financial performance as of the date of
this report.
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Future Development

We are committed to the discovery, development, and
commercialization of safe and effective innovative drugs to help
cancer patients who need long-term care globally.

We will continue to carry out additional clinical studies to expand the
addressable indications for our B #3Z® (Envafolimab, Subcutaneously-
Injectable PD-L1), such as NSCLC, EC, UC and RCC. Furthermore,
we plan to continue maximizing the commercial value of B#iE® by
conducting clinical trials both independently and in collaboration with
partners outside of China.

We intend to continue advancing the development of our pipeline
drug candidates and fully explore the opportunities for combinational
use of pipeline assets. For drug candidates at late clinical stage, we
will leverage the clinical data from our partners sponsored clinical
trials to advance clinical programs and communicate with regulatory
authorities to expedite BLA/NDA submission opportunities. For early
clinical stage assets, we plan to apply innovative clinical trial designs
and efficient clinical strategies to speed up the development process.

We also intend to leverage our experience from the collaboration
with reputable partners to further strengthen our R&D capabilities. In
addition, we will also continue to invest in pre-clinical R&D to identify
pipeline assets that cover a wider spectrum of cancer indications, and
actively conduct research to evaluate the combination effects of our
pipeline candidates.

We have proved our clinical development and commercialization
capabilities through B #:Z® (Envafolimab, Subcutaneously-Injectable
PD-L1), and also successfully in our internal research and
development capabilities in innovative products. More importantly,
we have demonstrated our scientific judgment, resource integration,
and comprehensive capabilities. In line with our Company’s vision, we
are committed to the discovery, development, and commercialization
of safe and effective innovative drugs to help cancer patients who
need long-term care, and will further strengthen our positioning in this
market.

Head Office Address Change

With effect from 30 March 2023, the address of the head office of the
Group in the PRC shall be No. 3 and No. 5, Laiyang Road, Qingdao,
Shandong, China. The principal place of business in Hong Kong and
the Cayman registered office shall remain unchanged.
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BEEN®E DN

FINANCIAL REVIEW BEEE
2022 2021
RMB’ 000 RMB’000
AR¥T R ARETFT
REVENUE A 567,392 60,260
Cost of sales SHE R A (42,215) (4,277)
Gross profit EF 525,177 55,983
Other income and gains H U A K Wz 48,945 19,637
Research and development expenses R (350,864) (371,162)
Administrative expenses THRAZ (142,830) (150,956)
Selling and marketing expenses HEMEHALZ (357,659) (42,834)
Royalty expenses FRETREEAE (59,965) (7,153)
Other expenses HipBx (53,391) (8,940)
Finance costs B T PR 7R (3,113) (1,528)
Fair value losses on preferred shares BAERAFEEE (657,155) (954,742)
Impairment losses on financial assets, net CREERBEBEFE (1,175) (130)
LOSS BEFORE TAX BR T BT B 18 (1,052,030) (1,461,825)
Income tax expense FR{S i X% - -
TOTAL COMPREHENSIVE LOSS FOR THE AEEBEBREAEEBRE
YEAR (1,052,030) (1,461,825)
Attributable to: LA AL LS -
Owners of the parent BAREAA (1,024,350) (1,434,092)
Non-controlling interests EE RS (27,680) (27,733)
(1,052,030) (1,461,825)
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Overview

The following discussion is based on, and should be read in
conjunction with, the financial information and the notes included
elsewhere in this report.

Revenue

During the Reporting Period, all of our product sales was
generated from the sales of commercialized B##E® (Envafolimab,
Subcutaneously-Injectable PD-L1). In 2021 and 2022, product sales
amounted to RMB60.3 million and RMB567.4 million, respectively,
increased by 841.6%. The increase was primarily attributable to
product sales from B #3Z® which was approved in late November
2021 and commercialized in December 2021. We benefitted
from differentiation advantages of the product itself, strategically
cooperating with mature sales platform ahead of the launch and highly
productive sales force. Thus, our newly approved B4E#® achieved
strong sales results in the fierce market competition.

Cost of Sales

During the Reporting Period, the cost of sales were purchase
prices of our B#Z® we paid to our contract manufacturer for the
manufacturing of our B#E#E®. Our cost of sales amounted to RMB4.3
million and RMB42.2 million in 2021 and 2022, respectively, which
increased by 887.0%. The increase in cost of sales was mainly
attributable to the increase in the number of units sold for B#E®
(Envafolimab, Subcutaneously-Injectable PD-L1).

Gross Profit and Gross Profit Margin

The Group’s gross profit increased by 838.1% from RMB56.0 million
for the year ended December 31, 2021 to RMB525.2 million for the
year ended December 31, 2022. It was mainly attributable to the
strong increase in product sales. Our gross profit margin reached
92.9% and 92.6% in 2021 and 2022, respectively. The stable gross
profit rate shows that our business model has achieved initial success.

Management Discussion and Analysis

EEENWE D

¥

AT S i 2 E R I B AR & b b i &
BEMEIEE BT E—EME

o

WA

REHRN - RMPNERBAREERBELE
#®(Envafolimab * & TE5TPD-L1)7E /&
BRI HEEUWA - 2021F120224 » FHFIE Uk
ADRIAARE60.3EEBILMARKES67.4
BETT  BR841.6% - WETERANE
M EREPURIER - ZEMMN2021411 A
TRESHEL 2021412 AFBESE
MHEEE  SaREMBFEZRLEZN
BLRK P05 & 7 & R BREE & 1B = AT 8
EBE - B ECERRMTISHFRIE
TSRS

BHE R A

WERAN - BRMOBEERRNEEMAE L
SERMAEERBEECT FHRBAR -
2021120224 » HPIHEKED R A/A
REASEBLMARBA22H5ETL - M
887.0% ° EiNF EHARBALZECHIHE L
REEHRMERKAEL N -

EMERERNE

AEEMNEFBHREE2021F12A831 01k
FEMARKBS6.088TIERERZ2022
F12A31HLEFEMARKES25.2HE
JC v ¥E1RES838.1% ° = F EH AN E M
EFMNEYIEER - 202120224 - H MK
EMEDRESR T 92.9%H92.6% + HEHAIR
BET EHhBRITRANHEEADRSE
IEZ3IIK

3D Medicines Inc. —ZEZZH &3}

33



34

Management Discussion and Analysis
BB R DM

Other Income and Gains

During the Reporting Period, our other income and gains primarily
consisted of (i) foreign exchange gains; (ii) government grants
income; and (iii) interest income. For the years ended December 31,
2021 and 2022, we recorded other income and gains of RMB19.6
million and RMB48.9 million, respectively. The increase was primarily
attributable to an increase in the foreign exchange gain of RMB34.9
million resulted from the appreciation of the U.S. dollar against RMB,
which is our functional and reporting currency.

Research and Development Expenses

During the Reporting Period, our research and development expenses
primarily consisted of (i) employee benefit expenses including
salaries, social insurance, pension, bonus, and share-based expenses
related to our research and development personnel; (ii) third-party
contracting expenses paid to service providers; and (iii) upfront and
milestone fee associated with the exclusive development rights in
designated regions of our in-licensed drug candidates. For the years
ended December 31, 2021 and 2022, we recorded research and
development expenses of RMB371.2 million and RMB350.9 million,
respectively.

The slight decrease is mainly due to the following reasons: (i) the
upfront and milestone cost associated with the exclusive development
rights in designated regions of our in-licensed drug candidates is
reduced by RMB55.9 million; and (ii) employee benefit expenses
including salaries, social insurance, pension, bonus,and share-based
expenses related to our research and development personnel
decreased by RMB14.1 million. Such decrease was partially offset by
an increase in the third-party contracting expenses paid to service
providers of RMB46.1 million.

Administrative Expenses

During the Reporting Period, our administrative expenses primarily
consisted of (i) employee benefit expenses including salaries, social
insurance, pension, bonus, and share based expenses related to our
administrative personnel; (ii) listing expenses in connection with the
Global Offering; and (iii) professional service expenses mainly paid to
the third party in relation to operating activities. For the years ended
December 31, 2021 and 2022, we recorded administrative expenses
of RMB151.0 million and RMB142.8 million, respectively. The decrease
was primarily attributable to a decrease of professional service
expenses of RMB11.3 million in relation to financing activities and
operating activities.
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Selling and Marketing Expenses

During the Reporting Period, our selling and marketing expenses
mainly represented promoting envafolimab in China in accordance
with industry standards for the purpose of increasing its sales. Our
selling and marketing expenses increased by 735.0% from RMB42.8
million for the year ended December 31, 2021 to RMB357.7 million
for the year ended December 31, 2022. The increase was primarily
attributable to the increase in sales of the B #iE® since December
2021. It is noted that the rate of increase in revenue in 2022 (i.e.
841.6%) is faster than the rate of increase in selling and marketing
expenses in 2022 (i.e. 735.0%).

Royalty Expenses

As agreed under the Co-Development Agreements, upon the approval
and commercialization of envafolimab, we are entitled to 51% while
Alphamab Group is entitled to 49% of the profit before tax generated
from the sales of envafolimab globally in the field of oncology therapy.

For the years ended December 31, 2021 and 2022, we recorded
royalty expenses of RMB7.2 million and RMB60.0 million, respectively.
The increase was primarily attributable to that we only began sales of
envafolimab since December 2021.

Impairment Losses on Financial Assets, net

During the Reporting Period, our impairment losses on financial
assets represented expected credit losses on our trade receivables
and financial assets measured at amortized cost. For the years
ended December 31, 2021 and 2022, we recorded impairment
losses on financial assets of RMBO0.1 million and RMB1.2 million,
respectively. The increase was primarily attributable to our trade
receivables increased by RMB13.0 million in 2022 and our financial
assets measured at amortized cost increased by RMB136.7 million
in 2022. The Group conducted an ECL assessment according to
forward-looking information and used appropriate models and
assumptions in its expected measurement credit losses. These models
and assumptions relate to the future macroeconomic conditions
and borrower’s creditworthiness (e.g., the likelihood of default by
borrowers and the corresponding losses).
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Other Expenses

During the Reporting Period, our other expenses primarily consisted
of donations. For the years ended December 31, 2021 and 2022, we
recorded other expenses of RMB8.9 million and RMB53.4 million,
respectively. The increase was primarily attributable to an increase in
donations of RMB51.9 million worth of B##® and cash we made to
a non-profit charity organization, which supports cancer patients for
public welfare purposes.

The foreign exchange losses arose from the fluctuations in exchange
rate between RMB, our functional currency, and U.S. dollar.

The Group manages its foreign exchange risk by closely monitoring
the movement of the foreign currency rates, the Group did not commit
to any financial instruments to hedge its exposure to foreign currency
risk.

Finance Costs

During the Reporting Period, our finance costs consisted of (i) interest
on bank loans; and (ii) interest on lease liabilities. For the years ended
December 31, 2021 and 2022, we recorded finance costs of RMB1.5
million and RMB3.1 million, respectively. The increase was primarily
attributable to the increase of interest expenses related to the leased
properties and the interest expense associated with the bank loans.

Non-IFRS Measures

In order to supplement our consolidated statements of profit or loss
and other comprehensive income which are presented in accordance
with IFRS, we use adjusted loss and total comprehensive loss as an
additional financial measure, which is not required by, or presented in
accordance with IFRS. Our adjusted loss and total comprehensive loss
represents our loss and total comprehensive loss for the year, adjusted
to add back fair value losses on preferred shares and share-based
payment expenses. We believe that such measure provides investors
and other persons with useful information to understand and evaluate
our consolidated results of operation in the same manner as it helps
our management. However, adjusted net loss presented by us may
not be comparable to the similar financial measure presented by other
companies. There are limitations to the non-IFRS measure used as an
analytical tool, and you should not consider it in isolation or regard it
as a substitute for our results of operation or financial position analysis
that is presented in accordance with IFRS.
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The following table sets forth our loss and total comprehensive loss TREIRITIEENFABEREMS
HEBBEARCAZRFANEERZEHA

IR AR R (4800 BB S AR N (B 18 R IARR D

and adjusted loss and total comprehensive loss for the year, which
is adjusted by adding back fair value losses on preferred shares and

share-based payment expenses, for the years indicated:

RERONKFAXELFE)

2022 2021 Changes
2022%F 20214 23
RMB’ 000 RMB’000 %
ARET T ARETTT %
Total comprehensive loss for the FREEBEEHE
year (1,052,030) (1,461,825) (28.0)
Add: /i
Fair value losses on preferred BEERA T EEE
shares 657,155 954,742 (31.2)
Share-based payment expenses LARR D B AR A R X 141,694 164,663 (13.9
Adjusted total comprehensive loss (& FEF AL EEBERE
for the year (253,181) (842,420) (26.1)
Selected Data from Consolidated Statement of Financial Position BESEHERRRERE
2022 2021
2022 20214
December 31 December 31
12A31H 12H31H
RMB’ 000 RMB’000
AR%ETx ARETT
Total current assets MENEEBE 1,143,058 919,227
Total non-current assets EmBEEETE 189,005 141,066
Total assets EEME 1,332,063 1,060,293
Total current liabilities BB EER 376,249 3,248,045
Total non-current liabilities JEmBAaEEE 60,400 84,810
Total liabilities BEHE 436,649 3,332,855
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Liquidity and Capital Resources

Since our inception, we have incurred net losses and negative cash
flows from our operations. Our primary uses of cash are to fund the
research and development of our drug pipeline, our clinical trials,
administrative expenses and other recurring expenses.

Our net cash used in operating activities amounted to RMB377.1
million and RMB278.8 million for the years ended December 31, 2021
and 2022, respectively. As our business develops and expands, we
expect to generate cash from our operating activities mainly through
sales of our products. We shall continue to advance our late stage
clinical assets into NDA stage and commercialization which will bring
incremental cash flow to fund our operations in the foreseeable future.

For the year ended December 31, 2022, our net cash flows used
in investing activities was RMB242.1 million, primarily as a result of
(i) purchase of items of property, plant and equipment of RMB54.0
million; (ii) purchase of financial assets at FVTPL of RMB322.4 million,
partially offset by proceeds from disposal of financial assets at FVTPL
of RMB265.8 million; and (iii) purchase of financial assets measured at
amortised cost of RMB137.5 million.

For the year ended December 31, 2022, our net cash flows from
financing activities was RMB408.4 million, primarily as a result of (i)
proceeds from issue of ordinary shares of RMB313.5 million; and
(i) new bank loans and other borrowings of RMB149.0 million and
partially offset by repayment of bank loans and other borrowings of
RMB19.1 million.

As of December 31, 2022, our cash and bank balances is RMB696.7
million, meanwhile our liquidity can be further improved with financial
assets at fair value through profit or loss of RMB108.6 million and
financial assets measured at amortised cost of RMB136.7 million.
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Capital Expenditure

Our capital expenditures primarily consist of expenditures to expand
our operations and optimize our operating efficiency in order to
enhance our development capabilities and expand our business
operations, including the construction of our facility in Xuzhou city.
Our capital expenditures decreased from RMB55.4 million in 2021 to
RMB54.0 million in 2022.

Borrowings and Gearing Ratio

As at December 31, 2022, the Group aggregated interest-bearing
bank borrowings of RMB131.0 million. Among the total borrowings,
RMB104.0 million will be due within one year and RMB27.0 million will
be due after one year.

As at December 31, 2022, the gearing ratio, calculated as total
liabilities over total assets, was 33%, as compared with 314% as at
December 31, 2021. The improvement is mainly due to the decrease
of preferred shares related liabilities as a result of company public
listing in December 2022.

Charges on Assets

As at December 31, 2022, there are no charges over assets of the
Group.

Contingent Liabilities

As at December 31, 2022, the Group did not have any material
contingent liabilities.

Foreign Exchange Exposure

During the Reporting Period, the Group mainly operated in China
and a majority of its transactions were settled in Renminbi, the
functional currency of the Company’s primary subsidiaries. The Group
is exposed to foreign currency risk as a result of certain cash and
bank balances and time deposits, and redeemable and convertible
preferred shares denominated in non-functional currency. We
currently do not have a foreign currency hedging policy. However, our
management monitors foreign exchange exposure and will consider
hedging significant foreign currency exposure should the need arise.
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Significant Investments, Material Acquisitions and Disposals

The Group did not have material acquisitions or disposals of
subsidiaries, associates and joint ventures during the Reporting
Period.

Future Investment Plans and Expected Funding

The Group had no material capital expenditure plan as of the date of
this report.

Employees and Remuneration

As of December 31, 2022, the Group had 245 full-time employees,
who were based in Shanghai and Beijing, other cities of China and
U.S. The total employee benefits expenses of our Group, which
consist of (i) wages, salaries and bonuses, (ii) social security costs,
(iii) employee welfare and (iv) equity-settled share awards, for the year
ended December 31, 2022, were approximately RMB277.9 million.

We recruit our employees based on a number of factors, including
work experience, educational background and the requirements of a
relevant vacancy etc.. We invest in continuing education and training
programs for our management staff and other employees to upgrade
their skills and knowledge continuously. We provide our employees
with regular feedback as well as internal and external training in
various areas, such as product knowledge, project development
and team building. We also assess our employees based on their
performance to determine their salary, promotion and career
development.

In compliance with the relevant PRC labor laws, we enter into
individual employment contracts with our employees covering
matters such as terms, wages, employee benefits, workplace
safety, confidentiality obligations, non-competition and grounds
for termination. In addition, we are required under PRC laws to
make contributions to statutory employee benefit plans (including
pension plans, medical insurance, work-related injury insurance,
unemployment insurance, maternity insurance and housing funds) at
a certain percentage of our employees’ salaries, up to a maximum
amount specified by local governments.
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Biographies of Directors and Senior Management

The biographical details of the Directors and senior management are

set out as follows:

EXECUTIVE DIRECTOR

Gong Zhaolong (¥8JK3E), the key founder of the Group, aged 58, has
been a Director and Chief Executive Officer since October 9, 2019

and was re-designated as an Executive Director on June 25, 2021. Dr.
Gong has been the Chief Executive Officer since January 30, 2018,
and the Chairman of the Board since October 11, 2019. Dr. Gong
is primarily responsible for the overall strategic planning, business

direction and operational management of the Group. Dr. Gong also

holds the following positions in the subsidiaries of the Group:

ESNEREEERE

EEREREEENBEAEHIIMT

HITES

BEKkE  AEEMEZAIBA 585K ¢
B2019F 10 AOHRBRAEERFEHFEH
118 WR2021F6 A25B XX ANITE
£ -BEITH2018F1 A0 REAERE
WMITE C H2019F 10811 HRETES
R - BERITFZEEAEENBERKR
Z EBEERELETRE - BELTER
S B A RE LA TR -

Name of Subsidiary Position(s) Period

MEAREE R A

Full Goal Trading Limited Director November 2019 to present
Bx 2019F11A&4%

Integral Lane Holdings Limited Director November 2019 to present
BF 201911 AZES

3DMed Hong Kong Director November 2019 to present

BREEE 5% 201911 RES

3DMed Beijing Executive Director October 10, 2019 to present

B iR MITES 201910 A10BES

3DMed Sichuan

P9I B B, B 3
3D Medicines

S
B mEE

S5

3DMed Xuzhou

R B IR
3DMed Shanghai
Bk HE
3DMed Qingdao

BHREES

Executive Director and
General Manager
BITE SR AL
Executive Director and
General Manager
BITE S RELE
Chief Executive Officer
BREBITE
Executive Director and
General Manager
HITEEFRAKIE
Executive Director
BITESE
Executive Director and
General Manager

HITESRAKE

October 25, 2019 to present

201951025 ES
June 7, 2018 to present

20186 A7THES

January 30, 2018 to present
20181 A30HES
November 24, 2020 to
present

202011 A248&%
October 10, 2019 to present
2019F10R10RAES

June 11, 2021 to present

20216 A11EES
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Dr. Gong has around 24 years of experience in the pharmaceutical
industry and regulatory agency. From October 1998 to March 2008,
Dr. Gong worked as a new drug reviewer of the Center for Drug
Evaluation and Research in the United States FDA. Dr. Gong then
served as a General Manager of Beijing Labsolutions Pharmaceutical
Technology Co., Ltd. (JLFRIGEEREYEHERARAA]) from March
2012 to April 2013. From May 2013 to July 2014, he served as Vice
President for New Drug Development and Regulatory Affairs (7245
BMBERESEILE) of BeiGene (Beijing) Biotechnology Co., Ltd. (&
ErN (b5 £ R AR 2 7)), an indirectly wholly owned subsidiary
of BeiGene, Ltd. (“BeiGene”), which was subsequently listed on
NASDAQ (stock code: BGNE) and the Stock Exchange (stock code:
6160).

From September 2015 to August 2021, Dr. Gong served as an
Independent Director of Staidson (Beijing) Biopharmaceutical Co.,
Ltd. (&%= (JbR) MR ERMHERAF), a company listed on the
Shenzhen Stock Exchange (stock code: 300204). Since July 2017, he
has also served as an Independent Director of Shandong Jincheng
Ltd. (LR DIWBEEEROERAF),
company also listed on the Shenzhen Stock Exchange (stock code:
300233).

Pharmaceutical Group Co.,

Dr. Gong obtained his Bachelor degree in medicine from Peking
Medical College (It RERIKE) (currently known as Peking University
Health Science Center (LR AZEEE2E)) in the PRC in July 1984. He
proceeded to obtain his PhD in toxicology from New York University
in the United States in September 1996. Dr. Gong is a member of
various industry associations, including the China Advisory Committee
of the Drug Information Association, the Translational Medical Expert
Committee (E{LEZBEREEE) of the Chinese Society of Clinical
Oncology, the International Innovative Drug Supervision Professional
Committee of the China Pharmaceutical Innovation and Research
SHAT RE SRR ENEEEES
8), an editorial board member of the Chinese Journal of New Drugs
(P EIH B3 55) and Progress in Pharmaceutical Sciences (2223 R).

Development Association (7 B %
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Biographies of Directors and Senior Management

NON-EXECUTIVE DIRECTORS

Zhu Pai (%), aged 31, has been a Director since June 23, 2021 and
was re-designated as a non-executive Director on June 25, 2021. He
participates in decision-making in respect of major matters such as
corporate and business strategies.

Mr. Zhu has around 6 years of experience in the asset management
sector. From December 2016 to May 2018, he was the project
manager of the asset management headquarters of Guosen Securities
Co., Ltd (R{EFAHBRMAERAT]). From August 2016 to March 2021,
Mr. Zhu has been a director of Shenzhen Jinbaihui Investment
Management Co., Ltd. (RYIEMAEREERHFRAE]). Mr. Zhu joined
the Efung investment group in May 2018, and has been an authorized
representative of the executive partner of Shenzhen Efung Investment
Management Enterprise (Limited Partnership) (ZYIT&#EEEER
2 (BRAE)) since July 2018, an executive partner of Shenzhen
Qiaoyue Entrepreneurship Center Enterprise (Limited Partnership) (%
JmBHAIZEFP L (BRAE)) since October 2019, an executive
director and general manager of Shenzhen Efung Investment Group
Co., Ltd. ORI EHFEEZEEBR AR, and an executive director and
general manager of Hainan Efung Junma Fund Management Co., Ltd.
(BREEREELEESERABR AR since December 2020. He was
also an executive director and general manager of Shenzhen Yixing
Investment Management Co., Ltd. (RYITEEEREEGRAR (L
A& #5218 EEEARAR])) from June 2018 to March 2021 and
the supervisor of the foregoing company since March 2021, and a
director of Shenzhen Tuwei Anchuang Technology Development Co.,
Ltd. ORIITEMZ IR FZEBR A F) since May 2019. From August
2020 to September 2022, he was a director of Heyuan Biotechnology
(Shanghai) Co., Ltd. (RycAE®#T (&) BRHDBBR2AF]) a company
listed on the Shanghai Stock Exchange STAR Market (stock code:
688238) since March 2022. Since December 2020, he has been a
director of Shenzhen Shineng Ketai Energy Technology Co., Ltd. (&3]
HEERI FRER I AR BR A R]).

Mr. Zhu obtained his bachelor’'s degree in economics from University
of California, San Diego in the United States in March 2016.
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Zhou Feng (&), aged 40, has been a Director since October 9,
2019, and was re-designated as a non-executive Director on June 25,
2021. He participates in decision-making in respect of major matters
such as corporate and business strategies.

Mr. Zhou has around 11 years of experience in corporate finance.
From June 2011 to August 2013, he was an analyst of China
International Capital Corporation Limited (FFEIBRE&EAR A R).
From August 2013 to June 2015, he was a senior fund manager at
Sinopharm Capital Co., Limited (BZ&AEEFRAA]). He was a
vice president at Bank of America Merrill Lynch (Asia Pacific) Limited
from May 2015 to June 2016, and joined Guoxin Venture Capital
Management (Shenzhen) Co., Ltd. (EFEKBIKEEIE (RY) BRAR)
as an executive director from May 2017 to December 2022.

Mr. Zhou obtained his bachelor’'s degree in accounting from Fudan
University (8 B X2) in July 2005.

Chen Yawen (FR#X), aged 32, has been a Director since July 12,
2022, and was re-designated as a non-executive Director on the same
date. She participates in decision making in respect of major matters
such as corporate and business strategies.

Ms. Chen has involved herself in business incubation programmes and
venture capital. For instance, from October 2018 to December 2020,
she consulted and incubated projects with Xinli001.com (Z/038), a
startup business providing online mental health services and networks
for more than 20 million users in China. From 2020 to 2021, Ms. Chen
served as an investment advisor at Waveray Capital (B{Z#%%), a
China and US-based venture firm focusing on biomedical technology.
Since February 2021, she has been an investment director of Fang
Fund Partners (5 R H#EIREES), primarily focused on sustainability
investing.

Ms. Chen obtained her bachelor’s degree in computer science and art
history from Carleton College in the United States in June 2015.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Li Jin, aged 57, was appointed as an independent non-executive
Director on June 25, 2021 (with effect from Listing Date). He is
responsible for providing independent advice and judgment to our
Board.

Dr. Li has been the chairman of the board and general manager of
Beijing Orbiepharm Co., Ltd. (Gt BB H BB BRAF]) since
August 2015, chairman of the board of Qingdao Pet Love Animal
Hospital Management Co., Lid. (E8E2EHWERERERARF])
since August 2018. He has also served as a director in Pharmacodia
Pharma Intelligence (Beijing) Technology Co., Ltd. (B8EEZ(HtR)E
BRI AR A F]) since July 2017, and Beijing Zhongguancun Shangdi
Biotechnology Development Co., Ltd. (It RN AR ERSE
fR 2 7]) since September 2021. Since December 2018, he has served
as an independent director at Chengdu Easton Biopharmaceuticals
Co., Ltd (BREBZERAMRLER(HER A T]), a company listed on the
Shanghai Stock Exchange STAR Market (stock code: 688513).

Dr. Li obtained his Ph.D. in chemistry from the University of Wisconsin-
Milwaukee in the United States in May 1999. He has published more
than 25 papers and 14 book chapters in the chemistry field, and is the
inventor of more than 30 patents. He also obtained the Fund Practicing
Qualification Certificate (E& {2 &) in September 2018 from the
Asset Management Association of China (FEIFESEEEL¥HE),
and the independent director certificate issued by the Shanghai Stock
Exchange in November 2018.
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Lin Tat Pang (EZB), aged 66, was appointed as an independent
non-executive Director on June 25, 2021 (with effect from Listing
Date). He is responsible for providing independent advice and
judgment to our Board.

Dr. Lin has 42 years of experience in accounting, finance and
public offerings. Dr. Lin served as assistant accountant, accounting
manager and chief accountant in Sun Hung Kai Securities Limited
during 1980 to 1988. He was an executive director at Sun Hung Kai
Investment Services Limited and Sun Hung Kai Forex & Bullion Co.
Limited from December 1989 to December 1992. From November
1990 to November 1992, he was the company secretary of Sun Hung
Kai & Co. Limited (stock code: 86), a company listed on the Stock
Exchange. Subsequently, he worked for Hong Kong Exchanges and
Clearing Limited and the Stock Exchange between December 1992
and March 2013, and his last position was senior consultant to the
Listing, Listing & Regulatory Affairs Division of Hong Kong Exchanges
and Clearing Limited.

Dr. Lin was an adjunct professor of Huazhong University of Science
and Technology Law School (ZFEFREHZAZEEER) in the PRC from
May 2009 to May 2012, and a visiting professor of the same university
from December 2011 to December 2014. He was also a visiting
professor of the Southwest University of Political Science and Law (74
FECAKZ) in the PRC from May 2012 to May 2015. From October
2015 to June 2020, he was a part-time lecturer at the Faculty of
Business, the City University of Macau.

Dr. Lin also serves as an independent non-executive director of
three companies listed on the Stock Exchange. He has been an
independent non-executive director of China Aluminum Cans Holdings
Limited (stock code: 6898) since June 2013, and that of Leadway
Technology Investment Group Limited (formerly known as HNA
Technology Investments Holdings Limited) (stock code: 2086) since
December 2017, and that of CT Vision S.L. (International) Holdings
Limited (stock code: 994) since June 2022.

Dr. Lin obtained his Doctor of Law, Master of Law and Bachelor of
Law from Peking University (k52 KX2) in the PRC in 2009, 1998 and
1992 respectively. He also completed his Postgraduate Certificate in
Hong Kong Law in City University of Hong Kong (previously known as
City Polytechnic of Hong Kong) in November 1993. Dr. Lin has been
a member of the Hong Kong Institute of Certified Public Accountants
since May 1983 and a fellow of the Association of Chartered Certified
Accountants, United Kingdom since August 1987. He has been also
a member of the Chartered Institute of Arbitrators, United Kingdom
since February 2000.
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Liu Xinguang (2/{3t), aged 61, was appointed as an independent
non-executive Director on June 25, 2021 (with effect from Listing
Date). He is responsible for providing independent advice and
judgment to our Board.

From October 1988 to September 1994, he worked as a civil servant
in the Guangshan County Committee of the Communist Party in Henan
Province. From October 1994 to November 1997, he was a reporter
at Henan Economic Daily (AIF4E H#R). From December 1997 to
December 1999, he was the head of the news department at Henan
Business Daily (A #k), which belongs to Xinhua News Agency.

Mr. Liu has around 21 years of experience in investment banking and
stock investments. From October 2001 to August 2003, he was a vice
president of Bestar Investment Consultant Co., Ltd. (It REEZHRE
EERIABRZAA]). Since September 2004, he has been a vice president
of Beijing Global Bank Securities Investment Co., Ltd. (tZIREKEE
BREHFR2AR]). From July 2014 to August 2020, he served as an
independent director of Zhejiang Yinlun Machinery Co., Ltd (4T T iR
MR 1) AR A 7)), a company listed on the Shenzhen stock exchange
(stock code: 002126). Since April 2019, he has been an independent
director of Angel Yeast Co., Ltd. (ZHEZRHBERAF]), a company
listed on the Shanghai stock exchange (stock code: 600298). Since
October 2018, he has been an expert member of the Independent
Board Committee of Association of Listed Companies (FEl A F]
HEBIEEZEE). Since April 2022, he has been an independent
director of Hubei Yihua Chemical Industry Co.,Ltd. (8t B THH
BBR/AF]), a company listed on the Shenzhen stock exchange (stock
code: 000422). Since November 2022, he has been an independent
director of Hubei Mailyard Share Co.,Ltd. (HILEBHERHER LD
A]), a company listed on the Shanghai stock exchange (stock code:
600107).

Mr. Liu obtained his college diploma in Chinese from Henan
University in the PRC in June 1988. He obtained the Fund Practicing
Qualification Certificate (E&#tZE &) in 2015 and the Securities
Practitioner Qualification Certificate (FFHMEEE) in 2004 from the

Asset Management Association of China (B4 £ H€).
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SENIOR MANAGEMENT

Gong Zhaolong (E8JK&E), see the paragraph headed “Biographies of
Directors and Senior Management — Executive Director” in this section
for details.

Zhang Jing (&%), aged 49, has been the chief financial officer of
the Company since August 28, 2020, and is responsible for overall
management of financial, fundraising and business development.
Since August 28, 2020, she has served as the chief financial officer of
the Company.

Ms. Zhang had almost 24 years of experience in financial
management. After working in public accounting firms in the United
States, including KPMG, on taxation and financial assurance from
January 1999 to February 2005, Ms. Zhang took on management
positions in several MNCs and was responsible for their internal audit
and financial planning and analysis functions in the Asia region, as an
auditor in the internal audit department of the headquarters and the
director of China region at Anthem Inc., a renowned medical, health
and insurance company in the U.S. and listed on the New York Stock
Exchange (stock code: ANTM), from November 2006 to December
2012. From April 2015 to October 2019, she served multiple roles in
United Technologies Corporation, a company listed on the New York
Stock Exchange (stock code: UTX), and most recently as the regional
chief financial officer in Hong Kong, Macau, Taiwan region and Guam
regions. From November 2019 to July 2020, she was the chief financial
officer at Miconvey Technologies Co, Ltd., a medical device company.

Ms. Zhang obtained her bachelor’s degree in medical nutrition from
Yat-sen University of Medical Sciences (FILIERIAZ) in the PRC in
July 1995. She then obtained her master's degree in accounting from
the University of South Carolina in the United States in December
1998. She is a certified public accountant with the Washington
State Board of Accountancy. She was also a Certified Information
Systems Auditor (CISA) of the Information Systems Audit and Control
Association from November 2007 to January 2011. Her audit projects
were awarded the first prizes in US national competitions.
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Xiao Shen (HH), aged 57, has been the chief strategy officer of
the Company since March 1, 2021, and is responsible for directing
and overseeing company strategies and regulatory affairs. Since
September 16, 2022, Dr. Xiao has served as the chief medical officer
of the Company, and is responsible for directing and overseeing two
departments, clinical research/development and regulatory affairs

Prior to joining the Group, Dr. Xiao was a medical doctor of General
Hospital of Nanjing Military Region (FMRE&EAEER),
responsible for treating kidney diseases. From September 2002 to
March 2021, he was a medical officer in FDA. During his 19 years at
the FDA, he was mainly responsible for the review and approval of

mainly

new drug applications.

Dr. Xiao obtained his master’s degree majoring in kidney diseases in
September 1989 from the Shanghai Jiao Tong University School of
Medicine (/X KEEBT) in the PRC. He obtained his PhD in kidney
physiology and cell biology from West Virginia University in the United
States in August 1999.

Lin Yihui (M%), aged 42, has been the head of translational
medicine center of the Group since January 30, 2018 and the vice
president (BI#2412) of 3D Medicines since September 10, 2020, and
is responsible for directing and overseeing the translational medical
centre of the Group.

From May 2011 to January 2013, he was a scientist at GlaxoSmithKline
plc, a company listed on the London Stock Exchange and the New
York Stock Exchange (stock code: GSK). From February 2013 to
January 2018, Dr. Lin worked at the Predecessor Holdco.

Dr. Lin obtained his bachelor's degree in biology from University
of Science and Technology of China (FEIRIZTAE) in Anhui,
the PRC in July 2002 and his doctorate degree in biology from the
Shanghai Institute of Biochemistry, China Academy of Sciences (4
B2 E8EY e 2 BARAEY ST PT) Shanghai, the PRC in March
2010.
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He Yue (fi#), aged 45, has been the executive director of the quality
management department of the Group since August 1, 2019, and is
responsible for building a quality management system for the full life
cycle of products and supervising its effective operation.

Mr. He has 13 years of experience in the pharmaceutical industry.
From 2005 to 2010, he worked in Ronggang Biotechnology Consulting
(Beijing) Co., Ltd. (8B EHER (3bR) BRZAF]). From 2010 to 2013,
he served as the medical director of Baitai Biopharmaceutical Co.,
Ltd (A=A EZEARAR). From 2013 to 2015, he was the clinical
associate director of the clinical development department in BeiGene
Biotechnology Co., Ltd. (BB M AEWEHRBR A F]). Mr. He first joined
our Group as the clinical operation director and was subsequently
appointed as the quality assurance director of our Group in February
2018, and since then he has been in charge of clinical research and
quality management of the Group. From July 2016 to January 2018,
Mr. He worked at the Predecessor Holdco.

Mr. He obtained his bachelor's degree in clinical medicine from
North Sichuan Medical College (JIIJEEEZFR) in the PRC in July 2001,
his master’s degree in on-the-job clinical medicine from Sichuan
University (P9)I1K2) in the PRC in July 2003, and his master’s degree
in business administration from the Hong Kong Asia Business College
(BB EMEERT) in January 2021,

Xia Fang (%), aged 42, has been the head of regulatory affairs
of the Group since March 1, 2019 and the vice president (B4
¥#) of 3D Medicines since January 1, 2020, and is responsible for
3D Medicines (Beijing). She has been the board secretary since
September 1, 2020. She has been appointed as our joint company
secretary on June 25, 2021.

Prior to joining our Group, from August 2003 to November 2016, Ms.
Xia had worked at Taiji Group Co., Ltd. (KiREBERH AR A A]) (“Taiji
Group”’), a company listed on the Shanghai stock exchange (stock
code: 600667). Specifically, from January 2008 to November 2016,
she was the deputy director of the Beijing product design centre of
Taiji Group. She also served as the board secretary of the executive
committee of the Tai Chi Anti-Cancer Science Foundation of China
Anti-Cancer Association (FE#EIHE KETUERRIEES) from January
2007 to December 2012.
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Ms. Xia obtained her bachelor's degree from Jilin Agricultural
University (FMEZEAZE) in the PRC in July 2003. She obtained her
master’'s degree from Peking University Health Science Center (&t
FABEEE) in the PRC in July 2013. She also obtained a MBA of
Harvard Business School in May 2022. She is a member of the Hong
Kong Investor Relations Association and a member of the fourth (2022-
2024) Professional Committee on China Pharmaceutical Innovation
and Research Development Association (PhIRDA).

JOINT COMPANY SECRETARIES

Xia Fang (%), see the paragraph headed “Biographies of Directors
and Senior Management — Senior Management”.

Li Ching Yi (Z#&18), has been appointed as our joint company
secretary on June 25, 2021. Ms. Li is a senior manager of the Listing
Corporate Services Department of Trident Corporate Services (Asia)
Ltd., a global professional services firm. She has over 10 years of
professional experience in company secretarial field. She is currently
the company secretary of Yadong Group Holdings Limited (stock
code: 1795), and a joint company secretary of Yidu Tech Inc. (stock
code: 2158), Pop Mart International Group Limited (stock code: 9992),
Acotec Scientific Holdings Limited (stock code: 6669) and Sipai
Health Technology Co., Ltd. (stock code: 314), all of which are listed
on the Stock Exchange.

Ms. Li is an associate member of The Chartered Governance Institute
(formerly known as The Institute of Chartered Secretaries and
Administrators) in the United Kingdom and The Hong Kong Chartered
Governance Institute (formerly known as The Hong Kong Institute of
Chartered Secretaries). She obtained a bachelor’'s degree in social
sciences in October 2011 from Lingnan University in Hong Kong and a
master’s degree in professional accounting and corporate governance
in July 2015 from City University of Hong Kong.
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SEEABE

CORPORATE GOVERNANCE REPORT

The Board is pleased to present this corporate governance report in
this annual report (the “Corporate Governance Report”).

CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining high corporate governance
standards. The Board believes that high corporate governance
standards are essential in providing a framework for the Company
to safeguard the interests of Shareholders and to enhance corporate
value and accountability.

Since the shares of the Company were listed on the Main Board
of the Stock Exchange on December 15, 2022, the Company has
adopted the principles and code provisions as set out in the CG Code
contained in Appendix 14 to the Listing Rules and complied with the
applicable code provisions throughout the period from the Listing
Date to the date of this annual report, save for deviation from code
provisions C.2.1, C.5.1, D.3.3 and F.1.1 as disclosed below.

The Company is committed to enhancing its corporate governance
practices appropriate to the conduct and the growth of its business
and to reviewing such practices from time to time to ensure that they
comply with statutory and professional standards and align with the
latest development.

BOARD OF DIRECTORS

The Board oversees the Group's businesses, strategic decisions and
performance and takes decisions objectively in the best interest of the
Company as well as aligning the Company’s culture with its purpose,
value and strategy.

The Board has delegated the authority and responsibilities for
day-to-day management and operation of the Group to the senior
management of the Group. To oversee particular aspects of the
Company’s affairs, the Board has established three Board committees
including the Audit Committee, the Remuneration Committee and
the Nomination Committee. The Board has delegated to the Board
committees responsibilities as set out in their respective terms of
reference. All Board committees are provided with sufficient resources
to perform their duties.

The Board regularly reviews the contribution required from a Director

to perform his responsibilities to the Company, and whether the
Director is spending sufficient time performing them.
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Board Composition

The Board currently comprises seven Directors, consisting of
one executive Director, three non-executive Directors and three
independent non-executive Directors as follows:

Name Position in the Company

=L LA
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Dr. Gong Zhaolong

BEIkEE L Bk G WTESF GFENOTE  T2EKBA
Mr. Zhu Pai Non-executive Director

RFFRE EMITEE

Mr. Zhou Feng Non-executive Director

[E& S FRITES

Ms. Chen Yawen Non-executive Director

BRIEZZ FEMITEE

Dr. Li Jin Independent Non-executive Director
Li Jinfé+ BIFRITES

Dr. Lin Tat Pang Independent Non-executive Director
HEEE L BUERITES

Mr. Liu Xinguang Independent Non-executive Director
BEHEE BIFRITES

The list of Directors (by category) is also disclosed in all corporate
communications issued by the Company from time to time pursuant
to the Listing Rules. The independent non-executive Directors are
expressly identified in all corporate communications pursuant to the
Listing Rules.

The biographies of the Directors are set out in the section headed
“Biographies of Directors and Senior Management” of this annual
report and the relationships between the Directors are disclosed in the
respective Director’s biography.

To the best knowledge of the Company, there are no financial,
business, family or other material or relevant relationships among

members of the Board.

Chairman and Chief Executive Officer

Code provision C.2.1 of the CG Code stipulates that the roles of
chairman and chief executive officer should be segregated and
should not be performed by the same individual. According to the
current structure of the Board, the positions of the Chairman and Chief
Executive Officer of the Company are held by Dr. Gong Zhaolong.

Chairman, Executive Director, Chief Executive Officer, Key Founder

BE=LE (RS E) ERRRREC(LET
AN BB PTA D RBA AP EE o R
B EWRE - A QBEETAESREE
STIEMITES -

ERENEEENEAFEHRENIESTNS
REREHE]EMH  EFZRNBEERES
HREEREE -

BRAFEREPRENBERI  BARA
P EEGREZHIFENE &
X FEXHGEREME -

ESRREFIITE

(REEBRTANEC21GHTE  EERN
BEEQTEZBUETRS B FRAAL
BE-REBMNEZSHER  RFEZR
RMEFERITE OB BEKERLEE -

3D Medicines Inc. —ZEZZH &3}

53



54

Corporate Governance Report
SEEARE

The Board believes that this structure will not impair the balance of
power and authority between the Board and the management of the
Company, given that: (i) decision to be made by the Board requires
approval by at least a majority of the Directors and that the Board
comprises three independent non-executive Directors out of seven
Directors, and the Board believes there is sufficient check and
balance on the Board, (ii) Dr. Gong Zhaolong and the other Directors
are aware of and undertake to fulfil their fiduciary duties as Directors,
which require, among other things, that they act for the benefit and
in the best interests of the Company and will make decisions of the
Group accordingly, and (iii) the balance of power and authority is
ensured by the operations of the Board which comprises experienced
and high caliber individuals who meet regularly to discuss issues
affecting the operations of the Group. Moreover, the overall strategic
and other key business, financial and operational policies of the
Group are made collectively after thorough discussion at both the
Board and senior management levels. Finally, as Dr. Gong Zhaolong
is our principal founder, the Board believes that vesting the roles of
both chairman and chief executive officer in the same person has
the benefit of ensuring consistent leadership within the Group and
enables more effective and efficient overall strategic planning for
the Group. The Board will continue to review the effectiveness of
the corporate governance structure of the Group in order to assess
whether separation of the roles of chairman and chief executive officer
is necessary.

Independent Non-executive Directors

Since the Listing Date to the date of this annual report, the Board has
at all times fulfilled the requirements of the Listing Rules relating to
the appointment of at least three independent non-executive directors
representing one-third of the board with one of whom possessing
appropriate professional qualifications or accounting or related
financial management expertise.

The Company has received written annual confirmation from
each of the independent non-executive Directors in respect of his
independence in accordance with the independence guidelines set
out in Rule 3.13 of the Listing Rules. The Company is of the view that
all independent non-executive Directors are independent this year.
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Independent View

The Board has established mechanisms to ensure independent
views and input are available to the Board. The Board ensures the
appointment of at least three independent non-executive directors
and at least one-third of its members being independent non-
executive directors. Further, independent non-executive directors
will be appointed to committees of the Board as required under the
Listing Rules and as far as practicable to ensure independent views
and input are available. The Nomination Committee strictly adheres
to the independence assessment criteria as set out in the Listing
Rules with regard to the nomination and appointment of independent
non-executive directors, and is mandated to assess annually the
independence of independent non-executive directors to ensure that
they can continually exercise independent judgement. All Directors
may also obtain independent professional advice at the Company’s
expense for carry out their functions.

Appointment and Re-election of Directors

The executive Director has entered into a service contract with the
Company for an initial term of three years commencing from the
Listing Date, which are subject to termination in accordance with the
respective terms.

Each of the non-executive Directors has entered into a service contract
with the Company for an initial term of three years commencing from
the Listing Date, which are subject to termination in accordance with
their respective terms.

Each of the independent non-executive Directors has entered into
a letter of appointment with the Company for an initial term of three
years commencing from the Listing Date and shall be subject to
retirement by rotation once every three years.

All Directors will hold office subject to provision of retirement and
rotation of directors under the Articles of Association. Pursuant to
the Articles of Association, at every annual general meeting of the
Company one-third of the Directors for the time being (or, if their
number is not three or a multiple of three, then t