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Corporate Information

DNEER
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4 China Dredging Environment Protection Holdings Limited

Definitions

B=

“Articles”

[AB8 ]

“ Audit Committee”

[BREES]

“Board”

[EEE ]

“Bonds”

&% ]

“Bondholder” /“CITIC”
[&EH/FHALTCTIC]

“CG Code”
[EER<H

“Company”’/*China Dredging ENV”
[AAR ]/ THERLERR]

“Contractual Arrangements”

[EHZH

“Director(s)”

[E=x]

llGroUPII
[Em ], TA%EE ]

IIHK$II
[#x]

TEARRIERER AR

the articles of association of the Company

ARRBEBMERADR

the audit committee of the Board

ExgEnLBe

the board of Directors

Exg

the three per cent convertible bonds in the aggregate principal amounts of
HK$243 million due 2016 issued by the Company under the subscription
agreement dated 28 October 2013 entered info between the Company and the
Bondholder

ARARBRBEESFEARC T—fi‘f‘ﬂ ZHNBETZRRE R E
TARSHEFE /243,000,000 TR _E—RFIHN=ErTRRES

CITIC Capital China Access Fund Limited

the code provisions as contained in “Corporate Governance Code and
Corporate Governance Report” set out in Appendix 14 to the Llisting Rules [as
amended from time to time), which are adopted (with modification) by the Board

as its corporate governance code

t?ﬁiﬁﬁ‘JWﬁ‘JrEﬁﬁ%iE’J Fﬁ% ERSTRI RBRERRE |T AR ST A
X ETERIER]) - EF SR ERER —HERE/RELEE AT

China Dredging Environment Profection Holdings Limited
PEEZRRERBR D

a series of contracts, brief details of which are set out in note 43 to the
consolidated financial statements in this annual report, pursuant fo which all
economic benefits and risks arising from the business of Jiangsu Xingyu are
transferred to Xiangyu PRC

—FRIER BN AERESMBHRRITL3 - B IHEEFOHED
RELAN—URENRMERDEZETHTHE

direcfor(s) of the Company

RRRES

the Company and its subsidiaries
KRR REMERA R

Hong Kong dollars, the lawful currency of Hong Kong

BT BEEEE



“Jiangsu Jiaolong”

[TIEBRE

“Jiangsu Xingyu”/

“PRC Operational Entity”
I&ETF |/

[hEEERERE]

“Listing Rules”

[Em#Al

“Model Code”
[E2E<pAl]

“Mr. Liv”

[ 8% ]

“Ms. Zhou”
[Axz+t]

“Nomination Committee”

[REEES]

llPRcIl
(B

“Remuneration Committee”

[FHEES ]

IIRMBII
PN

“Reporting Period”/“Review Period”

[REAE] TEES™E]

llSFoll
[ &5 R HME xRS
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Definitions (Continued)

BEEw

Jiangsu Jiaolong Salvage Harbour Engineering Co. ltd.*, a non-wholly owned
subsidiary of the Company
THEEITBMBIREBRAR - ARA—HEE2EMBAR

Jiangsu Xingyu Holdings Group Limited* (formerly known as Jiangsu Xingyu Port
Construction Company Limited*), a wholly-owned subsidiary of the Company
AHEFEREEBRAR (B IGHEFEEERAT) AT —M
2 EM B A

Rules Governing the Listing of Securities on the Stock Exchange (as amended
from time to time)

Bt XX P RE o BT AR A (BB ET)

Model Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix 10 fo the Listing Rules [as amended from fime fo time)
FHRAMESE TN LT RTAESETESRHNRETR (LD

RHERT)

Mr. Liv Kaijin, chairman and an executive Director (who is the spouse of
Ms. Zhou) (resigned on 2 November 2022)
IEFRATEFZRERE(RALLIZEB) (R _F+—-—H=
HBHE)

Ms. Zhou Shuhua, chairlady and an executive Director (who is the spouse of Mr.
Liv)
ITRERATEFTARER L (RBELEEZRB)

the nomination committee of the Board

EExgR4%EBe

the People’s Republic of China
R EARKME

the remuneration committee of the Board
BEESEFMEES

Renminbi, the lawful currency of the PRC

ARE  RBEDEEER

for the year ended 31 December 2022
HE_T_—_F+-A=+—HILFE

the Securities and Futures Ordinance (Cap 571 of the laws of Hong Kong)
(as amended from time to time)

BEENFRS7 1 BB 5 RIE GO (BTEERT)
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Definitions (Continued)

BEEm

“Shareholder(s)”
[BR3R ]

“Share(s)”

[ 13 ]

#2011 Share Option Scheme”
[ZZ——FERES]

#2021 Share Option Scheme”
[T —FBRETS]

“Stock Exchange”
[ B 32 AT

“Xiangyu Environment Protection”

[AFRRE]

“Xiangyu PRC”
[AFHE ]

*

For identification purpose only

TEARRIERER AR

shareholder(s) of the Company
RARMRER

ordinary share(s) of HK$0.20 each in the share capital of the Company
RRABEAFZREEO. 208 T 2 & B

the share option scheme approved by Shareholders on 24 May 2011
BRERZZFE——FR AT HBIEZ BARETE

the share option scheme approved by Shareholders on 17 June 2021
BRER T - —F A+ RIEZBRERT 2

The Stock Exchange of Hong Kong limited
BEMARZZMBR AR

Jiangsu Xiangyu Environment Protection Equipment Company Limited*, a wholly-
owned subsidiary of the Company
TEHATRERBERRAF AR —H2EMBLRA

Jiangsu Xiangyu Port Constructing Project Administration Co. Ltd.*, a wholly-
owned subsidiary of the Company
IEHATERIRERBERQR AR —HE2ENBAR

* O EREE
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Financial Summary

MBHE

The following is a summary of the published results and assefs and NTRAEERBELBTBRFENE AMELAR
liabilities of the Group for the past five financial years. EERBEWME -
RESULTS E

Year ended 31 December
BE+-A=1+—HLFE

2022 2021 2020 2019 2018
=F—= —E2oF ZEZEF ZT-REFE ZE)N\EFE
RMB’000 RMB’'000 RMB'000 RMB'000 RMB'000
NGBl AR Tor ARKETT ARETT ARETR
(audited) (audited) (audited) (audited) (audited)
(RRER) (fe&:%) (ge&Ez) (&%) (&%)

Revenue Wz 385,472 387,389 286,341 442,368 618,833
Profit/(loss) before tax BEADRF(ER) (301,723) 40,642 (525,335) (411,355) (232,345)
Income tax credit (expense| FiisFiEe (M) (13,412) 613 (12,029) (110,673) (22,150)
Net profit/(loss) SR (1R )25 (315,135) 41,255 (537,364 (522,028 (254,495)

Net profit/(loss) affributable to: LA A FEGEFI,

G
Owners of the company KARIER A (340,411) 22,593 (526,583) (517,5806) (258,647)
Non-controlling interests FEIE AR ZR 25,276 18,662 (10,781) (4,442) 4,152
(315,135) 41,255 (537,364) (522,028) (254,495)
ASSETS AND LIABILITIES EERERE

31 December

R+=-—BA=+—H
2022 2021 2020 2019 2018
—F=-= 2o ZZEF ZT-REFE ZEN\E
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
INCL-S Al AR Tr ARETF T AREFTIT ARETT
(audited) (audited) (audited) (audited) (audited)
(BER) (eE=Z) (E=Z) (&5==z) (5 5=%)
Non-current assets ERFEE 1,398,744 1,641,985 1,796,319 1,970,806 2,172,683
Current assets TENEE 489,908 627,664 612,046 876,272 1,176,404
Current liabilities mEEE (815,243) (822,041) (1,169,495) (1,159,452) (1,145,461)
Non-current liabilities ERFaE (235,645) (286,919) (201,012) (124,542) (115,000)

Net assets BEFE 837,764 1,160,689 1,037,858 1,563,174 2,088,626
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Financial Summary (Continued)

B 35 B E |

STATEMENT OF FINANCIAL POSITION OF THE 7 2 T B9 Bf #& iR R &
COMPANY

The statement of financial position of the Company as at the end of the RARPIRE RN SRR OT -
Reporting Period is as follows:

2022 2021
—E__ —E-—F
RMB’000 RMB'000
AR® T AREFTT
ASSETS BE
Unlisted investments in subsidiaries KB ARRZIELTIRE 258,375 258,375
Amounts due from subsidiaries FE R BT BB A R FIB 4,486 4,486
Amounts due from directors fEURZE E N8 433 851
Bank balances and cash RITHEBNIR S 137 112
263,431 263,824
LIABILITIES i=F
Other payables H e FRI8 596 3,147
Amounts due to subsidiaries FERTF B A B FIE 22,672 17,387
Amounts due to Directors JESEERIE 5,637 4,567
Bonds payable e ES - -
28,905 25,101
TOTAL ASSETS LESS TOTAL LIABILITIES HEERBAESE 234,526 238,723
CAPITAL AND RESERVES BERRGFEE
Share capital f% < 255,247 255,247
Deficient/reserves (note) B4t FEE (K ) (20,721) (16,524)
TOTAL EQUITY R 234,526 238,723
Note: Kt -
Reserves of the Company KRR
Share Share option Other Accumulated
premium reserve reserve losses Total
i E BRERE Hitbf s REtEE Mt
RMB'000 RMB'000 RMB'000 RMB'0O00 RMB'000
ARBFIT ARBF T ARBFT AREFT ARETFT
At 1 January 2021 R—E-_—%—A—H 928,721 292 165,238 (1,318,394) (224,143)
Exercise of share opfions BB TE 292 (292) S = -
Profit for the year F R A - = S 207,619 207,619
At 31 December 2021 R—_ZE-_—F+=-A=+—H 929,013 - 165,238 (1,110,775) (16,524)
Loss for the year FAEIE - - - (4,197) (4,197)
At 31 December 2022 R_ZE—_—F+=-A=+—8H 929,013 - 165,238 (1,114,972) (20,721)




Notes:

1.

2.

The following sets out the corporate structure of the Group as at 31
December 2022:

China Dredging Environment
Protection Holdings Limited
(incorporated in the Cayman Islands)

TENRAEBRR -_E-—E+=-A=+—8H1%

S

VIE Contractual

Mr. Liv and Ms. Zhou are the registered holders of the registered capital in
Jiangsu Xingyu, and Ms. Zhou holds all her equity interest in Jiangsu Xingyu
as trustee for Mr. Liu.

On 19 April 2011, Jiangsu Xingyu, Xiangyu PRC, Mr. Liu and Ms. Zhou
entered into the Contractual Arrangements, pursuant to which all economic
benefits and risks arising from the business of Jiangsu Xingyu are fransferred
to Xiangyu PRC.

For identification purpose only

sz -

BEARALXTRTITHRATEMEANEZRABA - M
Bz ERBIEENETARERARITEE T 0 FT
B -

RIZE——FMA+AR  IHEF  FFHE - 2%

SEEAZTACAARE Bt THBEFTEBELED
FAEEMNRZREBREERTHTHE -

ERE5



Chairman’s Statement




To Shareholders:

In 2022, the Group has experienced another challenging year. Delays
in the work schedule of 2022 for both domestic and overseas projects
under construction or works ready fo sfart, and also a significant increase
in the construction costs and a decrease in the construction efficiency of
various projects, which has caused risks and pressures to the Group's

operation.

For the financial year 2022, the Group recorded a total revenue of
approximately RMB385.5 million, representing a decrease of 0.5% as
compared with the financial year 2021 of approximately RMB387.4
million. VWhile control of operating cost in place, the Group recorded
a gross profit of approximately RMB79.8 million (2021: gross profit
of approximately RMB34.9 million). There is decreased in changes in
fair values of invesiment properties of approximately RMB142.6 million
(2021 approximately RMB103.5 million), the Group recorded nef loss
of approximately RMB315.1 million for the year.

Despite the severe impact of the sudden outbreak of the COVID-19
pandemic inside and outside of China successively on the Group's
operation in 2022, the Group adopted various measures to ensure
sfobﬂif\/, inc\uding the stobﬂit\/ of construction team and management
team, the stability of work on hand and projects followed up, the stability
of existing equipment upgrading and new equipment investment, etc. We
will continue to maintain a robust business approach, select and capture
various opportunities in a prudent manner and further expand our existing

businesses.

BMERR :

ZE_FMARTRKEBN—F c BRIINZERIE
B AR IREER - —F 2 T{EERHX [
REMEIBE CEEKRAKNBEM  HEREZRE
SAREBLERASZRANRRIMES o

R-ZF__FHRFE  AEESKGRKEOAR
# 385,500,000t ' RZZ-Z—FHHRFEZH
W %5 49 A R ¥ 387,400,000 7T i@ 2 0.5% » KN & H
BEEMNSEXRAz2ERE  BERE - BEEMNH
AR¥79,800,000t(ZFE=—F : EMOARE
34,900,0007L) - ZAEBEBREVELAFEED
WMPKIARBE142,600,000(ZF=Z—F : YAR
#%103,500,0007T)  HMBEBFRAFHEROARE
315,100,0007T °

REB T - —FZ7EKLERCOVID-195% 15 7 a0 K 2 i
EEANIMEEEEMEREARNTE Bt RSB KR
ZREERER  BREREIMEERM &EF LR
MRERE  HARBRENTRERERELES
TEARRE BRMSEEERRREENER &
BRENCESERSE  HELBBERRBAANER -
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Chairman’s Statement (Continued)

EFERE @)

Looking forward, the Group must be well prepared for the difficulties
it will face for a long period, continue to stabilise project, team and
management system as the top priority of this year's work, and make full
use of the opportunities arising from the rapid development of China’s
offshore wind power industry in recent years and seek to participate in
more wind power construction projects to lay a solid foundation for the

future development of the Group.

As a professional dredging service provider with years of experience,
no matter how daunting the challenge may be, the Group will adhere
fo the dredging business and other marine business as our two principal
businesses, stay loyal to our clients to provide them with quality service,

and generate returns for our Shareholders.

|, acting on behalf of the Board, express my utmost appreciation to
our shareholders, customers, and business partners for their longferm
confidence in and support for the Group, as well as my gratitude
towards our Directors, the management and all of our employees for their

commitment and effort to our growth.

Zhou Shuhua
Chairlady and Executive Director

31 March 2023

TEARRIERER AR

BRARK REBAREBEGENRARNHEIETS E
B MEBIRTERE RBEBFKOERREEERELS
FIENEDPZ2E AR ZOMAEFEANE LR
REREEEREERTRNKE  BRFN2HES
FEEHENERTE  AEENREZRRETREN
i -

AEBEELA—HEARZFERNBEXRERFREHR
o EwRBOMRE  RMASHEKBTIZMEM
BEEMATEEL  BEREMNERL  BEFRH
SERY% - YARRAEDR -

AABRREFTERARMOBER  BEERBARBHH
LHBOHE  BRFMLMA-—BEEEELIFAEE A
BRERHSRMNES EEERE2RETI —EARARMD
BRELER -

ETEFHTESE
BRE
—E-_=F=H=+—H
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Management Discussion and Analysis

OVERVIEW

The Group is primarily engaged in dredging business, which can be
divided into three main operating and reportable segments, namely,
[i) capital and reclamation dredging business [the “CRD Business”); [ii)
environmental profection dredging and water management business (the
"EPD and Water Management Business”); and [iii) other works operated
in marine sites such as hoisting wind power equipment, installing major
parts of docks and bridges, as well as laying underwater pipelines and
salvaging (the "Other Marine Business”). In addition, the Group has
set up property management business in respect of the management of
Xingyu International Houseware Plaza* (BFFEIFR SR /E &%) (formerly
known as Easyhome Yancheng Shopping Mall* B 2 REEHIE) (the
“Property Management Business”).

FINANCIAL REVIEW

Revenue

For the year ended 31 December 2022 (the "Reporting Period”), the
Group recorded a slight decrease by about 0.5% in total revenue from
approximately RMB387.4 million for the year ended 31 December
2021 to approximately RMB385.5 million.

As regards the CRD Business segment, revenue of approximately
RMB96.5 million was recorded for the Reporting Period, which
increased by about 20.4% when compared to that for the year ended
31 December 2021. The increase in revenue was primarily due to the
stabilisation prevention and control amid the COVID-19 in mainland
China and overseas during the year. As the production capacity of the
large-scale dredgers of the Group is mainly from the overseas countries,
yet the equipment replacement, the supply of repair materials and the
rofation and support of the key personnel of the operation and project
teams are all from mainland China, the pandemic has caused serious

impact on the operation of the Group for the last year.

EEENWE DM

BmE

REBXZHNRGLEL  HENEBIH A=
FTELERAZWMOH - A ERKEBRAER([E
EREBRAES])  (I1BRAEBRKEEEER
(MBREERKBEERERK]D  Rliil)8 LB IENHEAM
IR RN BEIERE  BEMBREIAGE
£ COKTERBIRITBIR([EMEIERE]) - it
O REEREREFERRERES (AIBEARACZRE
WIE)RY TOEEREB([METEER]) -

Bt % [0 R

Wy #8

HEeE-_Z -+ -F=1+—BLFE([REH
M) AEEHEzAREREE-_E=-_—F+=A
=Tt—HIFEMHAREES387,400,000 70 & 4508 4
#0.5% =4 AR¥385,500,0007T °

RREHE - REREBESREAEB D BHEFUEOA
R#096,500,000T BRBE_T_—F+_A=+—
HIEFEOREIEINA20.4% o WamIE M EEHR
BAKEIMNSFERAKINHIZECOVID- 19K - EHRE
E e HRAEBAMIZEMERI2REEN MK
BERD  REMBOENHRE  UARKEMELS
BEFNHEAENIXEASYRAEA - ELES
BARE LFEZEETREAGE -
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TEARRIERER AR

Management Discussion and Analysis (Continued)

EEE WK D@

FINANCIAL REVIEW (CONTINUED)

Revenue (Continued)

Revenue of approximately RMB17.1 million was recorded for the EPD
and Water Management Business segment, representing a substantial
decrease by about 67.6% from ifs corresponding segment revenue for the
year ended 31 December 2021. The decrease was caused by the delay

in the construction schedules.

Revenue for the Other Marine Business was approximately RMB269.2
million, representing a increase of 7.2% as compared with the
corresponding period of 2021. The increase in revenue was mainly due

fo more projects than last year.

Revenue for the Property Management Business segment for the Reporting
Period was approximately RMB2.7 million, which decreased by about
18.2% from approximately RMB3.3 million for the year ended 31

December 2021, due to decrease in occupancy rate.

Operating Cost and Gross Profit

The Group's operating cost decreased from approximately RMB352.5
million for the year ended 31 December 2021 to approximately
RMB305.6 million during the Reporting Period, representing a decrease
of about 13.3%. The decrease was primarily by implementing measures

fo tighten cost control.

The Group recorded a gross profit of approximately RMB79.8 million for
the Reporting Period as compared with a gross profit of approximately
RMB34.9 million for the year ended 31 December 2021. Gross profit
margin of 20.7% was recorded for the Reporting Period as compared
with a gross profit margin of 9.0% for the year ended 31 December
2021. The significant increase in the revenue brought by the rebound
from the outbreak of COVID-19 in mainland China and overseas, while
substantial costs such as depreciation of assets and maintenance of

equipment is fixed.

Net Other Gains and Losses

The Group recorded a net other losses of approximately RMB3.6 million
during the Reporting Period as compared with a net other gains of
approximately RMB22.1 million for year ended 31 December 2021,
which was primarily caused by increase in foreign exchange losses for

the Reporting Period.

Bt 75 B B8 (@)

U % (@)

BROEARKBEBEBDBHESKRADARE
17,100,000t - ®KEE-_TE-_—F+-_A=+—Hit
FEMEDHWEANERDLO67.6%  BITIHREZE
IR -

Hit/BREBHFUREHARKE269,200,0007T © B
R FRBEM 2% WEEMDEEHNR £
BFEEREEZIAR -

RBEHE WEEREB S BHEEREZIARYE
2,700,000t BB E-_T-_—F+_A=+—H1t
FEMRZHARYES 300,000 418.2% + it
TYERR AR TR -

EERARER
AEEMEERAMBE-_B-—F+=A=+—A
IEFEHH AR 352,500,000 2 4913.3%E #
& R 4 AR #305,600,0007 * & BIRIE T £ B
R B AT R R AN B 56 o

AEBRBEHABMEFSEFNNHARE 79,800,000
T mMBEZE-_—F+-A=+—RHLFEAESE
EMHARME34,900,0007T & B 4% 15 F A =
207%  MBE-_ZE-_—F+_-_A=+—BLFEAL
SR8 EFEO.0% - W KB MTIYARBEARMEI G
COVID-19ZEHRER  MEEEFNE - REHERE
ERERRERTE o

Htb Wy K% 65 18 F 88

RBEHH AEESEROBEEIEOARE
3,600,000t - MBE_T-_—F+-_A=+—HI
£ [ A58 2 M 35 0F B M0 AR #22,1 00,0007 * Ut
Ty B el A TE 95 5 HAR SN 35 SR 00 -
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (CONTINUED)

Expected Credit Loss Allowance

As a prudent measure in managing the frade receivables, contract assets
and other receivables, the Company appointed an independent external
professional valuer to make an independent valuation and based on
its suggestion fo recognise the allowance for expected credit losses on
trade receivables, prepayment and the contfract assets of approximately
RMB164.7 million in total for the Reporting Period {2021: reverse the

allowance approximately RMB7.5 million).

Impairment loss on property, plant and equipment
and right-of-use assets

During the Reporting Period, a non-cash impairment loss of opproximofe|y
RMBQ.7 million (2021

on the property, plant and equipment and the right-of-use assets,

- approximately RMB50.8 million) was recognised

mainly attributable to the continuing challenging market condition as an

impairment indicator to the Group's businesses.

Change in fair values of investment properties

During the Reporting Period, in view the severe impact of the COVID-19
pandemic insider and outside of China, the average occupancy rate of
the shopping mall was decreased from approximately 60% in the year
of 2021 to approximately 38% in the Reporting Period, and the rental
income was decreased from approximately RMB3.3 million in the year
of 2021 to approximately RMB2.7 million in the Reporting Period. With
reference to valuation performed by the independent professional valuer,
the fair value of the Shopping Mall was decreased from approximately
RMB360 million in the year of 2021 to approximately RMB212 million
in the Reporting Period.
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FINANCIAL REVIEW (CONTINUED)

Marketing and Promotion Expenses

Marketing and promotion expenses for the Reporting Period was
approximately RMBO.5 million, representing a decrease of about 3.0%
as compared with approximately RMBO.5 million for the year ended
31 December 2021, which was mainly attributable to the decrease
in marketing and promotion activities resulting from the outbreak of
COVID-19.

Administrative Expenses

Administrative expenses for the Reporting Period amounted to
approximately RMB41.8 million, representing an decrease of about
3.4% from approximately RMB43.3 million for the year ended 31
December 2021. This was mainly due fo the implementation of strict cost
control measures to reduce the general expenses during the Reporting
Period.

Finance Costs

Finance costs for the Reporting Period amounted to approximately
RMB26.2 million, which decreased by about 20.7% when compared to

that for the corresponding period last year.

Income Tax Expense

The Group recorded an income fax expense approximately RMB13.4
million for the Reporting Period, as compared with an income fax credit
approximately of RMBO.6 million for the year ended 31 December
2021. This was mainly due to deferred tax credit of approximately
RMB13.4 million for the year ended 31 December 2021.

Loss for the Year

Influenced by the above factors as a whole, the net loss for the Reporting
Period was approximately RMB315.1 million, as compared to a
net profit of approximately RMB4 1.3 million for the year ended 31
December 2021,

Loss Per Share
Loss per share for the Reporting Period was approximately RMB22.64
per share (2021: eamings per share was approximately RMB1.64).

Financial Management Policies

The Group in ifs ordinary course of business is exposed to market risks
such as currency risk and interest rate risk. The Group's risk management
strategy aims to mitigate the adverse effects of these risks on its financial

performance in full measure.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (CONTINUED)

Financial Management Policies (Confinued)

As most of the Group's trading fransactions, monetary assets and
liabilities are denominated mainly in Renminbi, which is the Group's
functional and reporting currency, and save for the Bonds and certain
bank borrowings and deposits denominated in United States dollars
and Hong Kong dollars, the foreign exchange loss recognised for the
Reporting Period was approximately RMB3.0 million {31 December
2021: exchange gain of approximately RMB21.0 million). The Group is
giving full attention to respond fo the related foreign exchange rate risks.

The Group has not enfered into any inferest rafe hedging confracts or any
other interest rate related derivative financial instruments. Nonetheless, the
Group will continue to closely monitor its related inferest rate exposure.

Financial Position

As at 31 December 2022, the fofal equity of the Group amounted to
approximately RMB837.8 million (31 December 2021: approximately
RMB1,160.7 million). The decrease in total equity was mainly
oﬂnbutob\e fo the allowance for expected credit losses and change in fair
values of investment properties for the Reporting Period.

The Group's net current liabilities as at 31 December 2022 amounted to
approximately RMB325.3 million (31 December 2021: approximately
RMB194.4 million). The current rafio, which is calculated by dividing
current assefs by current liabilities, was 0.60 as at 31 December 2022

(31 December 2021: 0.76).

Liquidity and Financial Resources

The Group adopts prudent cash and financial management policies. In
order fo achieve betfer cost control and reduce capital cost, the Group's
freasury activities are centralised and cash is generally deposited with
banks and denominated mostly in Renminbi and Hong Kong dollars.

Included in current assets were cash and various bank deposits which
was approximately RMB35.1 million in total as at 31 December 2022,
representing an increase by about 9.3% as compared with that of
approximately RMB32.1 million as at 31 December 2021.

The Group's trade receivables as at 31 December 2022 amounted fo
approximately RMB323.3 million (2021 approximately RMB473.5
million), representing a decrease by 31.7% when compared with that of

the corresponding period of the preceding year.

As at 31 December 2022, total liabilities of the Group amounted to
approximately RMB1,050.9 million (31 December 2021
RMB1,109.0 million). The Group's gearing ratio (calculated by inferest

- approximately

bearing instruments (including bank borrowings, other borrowings and
bonds payable] divided by total equity) increased to 50.3% (2021:
46.1%).
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Management Discussion and Analysis (Continued)
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FINANCIAL REVIEW (CONTINUED)

Charge over Assets of the Group

As at 31 December 2022, the Group's bank borrowings were secured
by charges over certain dredgers and land owned by the Group, a
property owned by a company in which Mr. Liu has beneficial interest
and personal guarantees by Mr. Liv and Ms. Zhou. There were also
infragroup charges between two of the Company’s wholly-owned
subsidiaries as a result of the contractual arrangements, pursuant fo which
all economic benefits and risks arising from the business of Jiangsu Xingyu
Holdings Group Limited* (L& #EFTZEREBEFR A F]) have been
transferred to Xiangyu PRC.

Material Acquisitions and Disposals

The Group had no material investments in or material acquisitions or
disposals of subsidiaries during the current year.

Capital Commitments and Contingent Liabilities

As at 31 December 2022, the Group had capital commitments of
approximately RMB73.6 million (31 December 202 1: approximately
RMB8O.7 million), which mainly included the construction and decoration

costs of a hotel.

As at 31 December 2022, the Group did not have any material
contingent liabilities (31 December 2021: nil).
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Management Discussion and Analysis (Continued)

BUSINESS REVIEW

The CRD Business is the Group's core business. The Group proactively
explored overseas markets in recent years and has actively undertaken
several dredging projects in Malaysia, Myanmar and Indonesia in the
Reporting Period. The increase in revenue generated by such business

segment was due fo more overseas construction projects than last year.

The EPD and Water Management Business affected significantly during
the year of 2022, since the delay in the consfruction schedule. The Group
believes that the consfruction schedule will resume to normal while the

economic has recovered and on a low-speed growth frack.

Other Marine Business includes installing marine wind power equipment,
hoisting major parts of docks and bridges, laying underwater pipelines
and other works services. Due 1o the rapid development of the marine
wind power constructions in mainland China and the increased capacity,

the Group can grasp more business opportunities.

Xingyu International Houseware Plaza is a shopping mall, which located
at the administrative centre of Yandu District, Yancheng City, Jiangsu
Province, the PRC and the core area of Yancheng National High-tech
Industrial Development Zone with a gross floor area of 75,600 square
metres, is moin|y used for |eosing under the Properfy N\omogemem
Business. The shopping mall was positioned as a large scale shopping
center with domestic construction materials as its theme, offering one-sfop
services from furniture, housewares to decoration materials to customers.
However, due to decrease in the occupancy rafe, the revenues of

property rental of the plaza was affected.

In addition fo the operation and lease of shopping malls, the Group also
commenced to construct a hotel located at the west of Caihong Road,
Yancheng City, Jiangsu Province, the PRC, with a gross floor area of
20,000 square metres. Currently, the related construction works of the

hotel sill in progress.
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PROSPECTS

The Group will continue to consistently and actively monitor market
conditions, take appropriate actions to alleviate the negative impact
of the pandemic on the Group's business and performance, strengthen
project cost control, and continue to stabilise construction projects,

operation feam and management system.

Meanwhile, the Group continuously adopts a robust and prudent
operating sfrategy to ensure an effective control of various possible

operational risks as well as to speed up the collection of receivables.

For capital operation, the Group will actively identify and materialise
healthy and feasible financial plans, such as strengthening the collection
of the receivables and enhancing the capital structure of the Group, so as

fo safisfy, support and meet the Group's business development.

The Group has taken timely and actfive prevention and confrol measures
to ensure the health and safety of all employees, and to accumulate

strength for the recovery and development of the Group.

EMPLOYEES AND REMUNERATION POLICY

The sustained development of our business leverages on the ongoing
contributions by our employees. The Board considers employees the
Group’s most valuable wealth and is committed to improving their
growth environment, providing them competitive remuneration packages
and safeguarding their health and safety. As at 31 December 2022,
the Group had 471 (2021: 522) employees. The total staff cost for
the Reporting Period was approximately RMB62.7 million (2021:
approximately RMB56.7 million). The Group's remuneration policy is
basically determined by the Directors based on the performance of
individual employees and market conditions. In addition to salaries and
discretionary bonuses, employee benefits include pension confributions

and options which may be granted under share option scheme.
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Directors’ and Senior Management's Profile

Details of the profile of Directors and senior management as of 31

December 2022 are listed as follows:

BOARD OF DIRECTORS

Executive Directors

Ms. Zhou Shuhua, aged 60, was appointed as chairlady on 2
November 2022. She was appoinfed as a Director on 18 August 2010,
and was re-designed as an executive Director on 24 May 2011. Ms.
Zhou is mainly responsible for general administrative work of our Group.
She is the spouse of Mr. Liu, the chairman of the Board and an executive

Director.

Ms. Zhou graduated from The Correspondence Institute of the Party
School of the Central Committee of the Communist Party of China*
(FR PR ER LIFRERT), the PRC in December 1999 and obtained
a graduation cerfificate for undergraduate courses in administrative
management. She also obtained a graduation certificate for
undergraduate courses in broadcasting in May 2001 from Nanjing

Normal University* (F5 SRl &E K22, the PRC.

Ms. Zhou acts as a Director for Jiangsu Xingyu, Xiangyu Environment
Protection, Xiangyu Environmental Protection Industry and Jiangsu

Jiaolong.

Please refer to the "Directors’ Report” for details of her discloseable

inferests in the Company under the provisions of the SFO.

Mr. Wu Xuze, aged 56, has been appointed as an executive Director

and the chief executive officer of the Company on 5 January 2017.

Mr. Wu graduated from the Party School of Jiangsu Committee of the
Communist Party of China* (R T#E ZE ) and obtained ferfiary
education qudlification in economic management. Mr. Wu has invested
in and managed various companies in the PRC and has acted as
chairman, general manager and director of those companies. He has

over 10 years of experience in investment management.
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BOARD OF DIRECTORS (CONTINUED)

Independent Non-executive Directors

Mr. Huan Xuedong, aged 72, was appointed as an independent
non-executive Director on 25 April 2012. He is also the member of the

Audit Committee and the Remuneration Committee.

Mr. Huan graduated from the Correspondence Institute of the Party
School of the Central Committee of the Communist Party of China
(AR P R ER K ZRT), the PRC with a graduation certificate for
undergraduate courses in party administration. He also completed his

postgraduate studies in Applied Sociology in Nanjing University (@ 5 A
).

Mr. Huan served as the Head of Bureau of Township Enterprises of
Yan Cheng City* (B3 #8812 /D), the Head of Bureau of Water
Management of Yan Cheng City* (B8 7K F/B) and the chairman of
the Agricultural and Water Enferprises Association of Yan Cheng City*
(B T R E).

Mr. Chan Ming Sun Jonathan, aged 50, was appointed as an
independent non-executive Director in 30 November 2012. He is a
member of the Remuneration Committee and the Nomination Committee

and the chairman of Audit committee.

Mr. Chan graduated from the University of New South Wales, Australia
with a Bachelor of Commerce degree in Accounting and Computer
Information Systems. Mr. Chan is both a member of the Hong Kong
Institute of Certified Public Accountants and Certified Public Accountants,
Australia. He has extensive working experience in accounting, investment
and corporate finance. Mr. Chan worked in an infernational accounting
firm for about five years and currenﬂy, he is an investment manager of

Sprint Asset Management Limited.
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Directors’ and Senior Management'’s Profile (Continued)

BOARD OF DIRECTORS (CONTINUED)

Independent Non-executive Directors (Continued)

Mr. Chan is currently an independent non-executive director of Aceso Life
Science Group limited (stock code: 474, Changhong Jiahua Holdings
Limited (stock code: 3991) and Hao Tian International Construction
Investment Group Limited (stock code: 1341) whose securities are
listed on the main board of the Stock Exchange. Mr. Chan acted as an
independent non-executive director of Shenyang Public Utility Holdings
Company limited (stock code: 747) for the period from 12 February
2015 to 8 September 2020, whose securities are listed on the main
board of the Stock Exchange, and Life Concepts Holdings Limited, (stock
code: 8056 for the period from 14 July 2016 to 12 December 2018,
whose securities are listed on the GEM of the Stock Exchange. Mr. Chan
was an independent non-executive director of Fujian Nuogi Co., ltd.
(stock code: 1353, whose shares were delisted from the Main Board
of the Stock Exchange with effect from 8 February 2021), Grand Peace
Group Holdings Limited [stock code: 8108, whose shares were delisted
from the GEM of the Stock Exchange with effect from 27 August 2021)
and Up Energy Development Group Llimited [stock code: 307, whose
shares were delisted from the Main Board of the Stock Exchange with
effect from 5 January 2022) (note).

Note:  The appointment of Mr. Chan Ming Sun Jonathan as an independent
non- executive director of Up Energy Development Group Limited (stock
code: 307) ("Up Energy”) is under dispute. For details, please refer to
the relevant announcements of Up Energy.

Mr. Liang Zequan, aged 54, has been appointed as an
independent non-executive Director, a member of the Audit Committee,
the chairman of Remuneration Committee and a member of the
Nomination Committee on 23 September 20106,

Mr. Lliang has been the chairman and secretary of the Communist Party’s
committee of Jiangsu Renhe Zhongheng Consulting Group* (L& =K
AR E). He is also an independent non-executive director of
Jiangsu Gaohe Infelligent Equipment Co., ltd. (stock code: 831787,
a company listed on the Shenzhen Stock Exchange. He held various
positions including the chairman, secretary of the Communist Party’s
general subdivision committee and general manager of Chengnan
Branch of Jiangsu Renhe Zhongheng Engineering Consulting Real Estate
Valuation Co., lid* (TE#RC AR E TREAZAEHEMHEBR AR,
the chairman of Jiangsu Renhe Zhongheng CPA Limited* [[T&#R (=K
EEstAEBFT AR AT, the chairman of Yancheng Renhe Capital
Construction Investment Valuation Co., ltd* (EEI - REAE R EH
BEBAAMR AT and the vice chairman of Yancheng Zhengdao CPA
limited* (BB IEE @ ETRDFEHEPTARAR]). Mr. Llioang graduated from
Yancheng Institute of Technology and obtained the Industrial and Civil
Building Engineering professional qualification. He is a PRC principal
senior economist with the qualifications of PRC certified engineer, asset
appraiser and real estate appraiser.
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BOARD OF DIRECTORS (CONTINUED)

Independent Non-executive Directors (Continued)

Mr. liang currently serves as a member of the 12th session of the
committee of the Chinese People’s Political Consultative Conference of
Yancheng City, Jiangsu Province* (FBIARBUA HE @@ L4 H
WMETZIEZE®ZE), the vice chairman of Jiangsu Province Real
Estate Appraisers and Agents Association* [(L#R& 5 i (h 8 BLAC 4D
#€), an expert of Jiangsu Cost Advisory Expert Committee® ({L#F&
HEEBHAEKREZEE S, an executive director of Registered Accountants
Association of Yancheng City, Jiangsu Province* [{L#x& B st e
FTRM%E), a special auditor of Audit Bureau of Yancheng City, Jiangsu
Province* (T &k & B3 35T /3), the vice chairman of Junior Chamber
of Commerce of Tingfu District, Yancheng City, Jiangsu Province* [{L#k
LEW T RS FEREE), the vice chairman of Association of Forensic
Sciences of Yancheng City, Jiangsu Province* (JT#f%& Bk T Al;X 28 F
#%&) and the vice chairman of Federation of Industry and Commerce of
Yancheng City, Jiangsu Province* [[L#& B TR ¥HE =)

SENIOR MANAGEMENT

Mr. Xu Wenyue, aged 51, joined the Group in October 2011 and
is the chief financial officer of the Company. He is the head of accounting
department of the Group and is responsible for overseeing the daily
accounting and financial matters of the Group, both in the PRC and Hong
Kong.

Mr. Xu graduated from the profession of accounting of Nanjing Economic
Institute™ (F RAGEERLT) in 1999, Mr. Xu is a senior accountant in
the PRC (FEI S 2=HAM) and both a member of the Chinese Institute
of Certified Public Accountants (FREIFEt&5HAT1#%E) and the China
Certified Tax Agents Association (R BIFE &AM #%&). Prior fo joining
the Group, Mr. Xu worked in a listed group in Hong Kong as a financial

controller.

Ms. Ding Jiying (T #% % 1), aged 48, joined the Group in
December 2011 as the infernal control officer. She is responsible for

overseeing the infernal control matters of the Group.

Ms. Ding passed the examinations of the PRC Accountant Examination
[Intermediate level)* (2B KR EETAIZES) and Nanjing University
of Finance and Economics* (ARETEEARE) in 2000 and 2007,
respectively, and awarded with the Bachelor of Management. She is
qualified as a PRC Certified Accountant* (2 EIZEM&5HET) and China
Real Estate Appraisers* (2B 3l 5= 2 {4 ERM).
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SENIOR MANAGEMENT (coNTINUED)

Ms. Ding has about 18 years’ experience in accounting, financial and
internal control aspects. Prior fo joining the Group, she has worked in
certain sizeable enterprises as financial manager and also worked in
the auditing and business consulting division of a PRC accounting firm,
mainly responsible for internal control review engagements.

Mr. Wang Julin (E%#5E4%), aged 71, joined the Group as the
chief engineer in August 2010, and is responsible for the management
of the engineering department of Jiangsu Xingyu. Mr. Wang studied
the profession of ports and waterways at Hohai University {78 X 22
of the PRC (formerly known as East China Technical University of Water
Resources (ZEHRIKFIEERE)) from 1974 to 1978. He was awarded the
Certificate of Senior Engineer in waterways engineering by the Ministry
of Communications (323 &) (now known as the Ministry of Transport
(ZRimiEEHE)) in 1998 and was awarded the Certificate of Registration

of Constructor of First Class by the Ministry of Construction (#£&#6) in
2008.

Mr. Wang has over 30 years of experience in the implementation,
management and administration of waterways engineering. Before
joining the Group, he worked for the engineering department of
Changjiang Wuhan Waterway Engineering Company* (RILE %
MBI A2 ) for about 15 years and has held the positions of officer
and project manager. He has been responsible for sizeable dredging
projects in the PRC. Thereafter, Mr. Wang worked in a subsidiary under
Changjiang Wuhan Waterway Engineering Company* (K/LE M
BT EP) as a manager for about three years. In 1996, Mr. Wang
rejoined Changjiang Wuhan Waterway Engineering Company for
about eight years and has held the positions of deputy chief and chief
of the engineering and business department and deputy chief engineer
[constructor of first class). He has been responsible for the inspection,
negotiation and overseeing of various projects and entering into of
relevant contracts.

EERSREEEG N W

SREERE @

TEZLHEBEDHTNFNE  MBRAMEELR -
MAXREERF  THRETEETARECEEEHBER
2 FRPE-MEMEEAOERT  CXEEE
AT TEBENEIENTIF -

EEMEE 71w RZZE-—ZFNANAREE
AERIRM BEEBRIHEFHNIRI - Fi4
R—NEtEEE-NAENFRPEFEKRE(FIEE
RKFEBR)EEBEARMBEEE - RR—NNNFE
RBEM(ABBEGHM)EEMBETI RS R TRME
EAUR_ZTTNFEERPRE QB EMEME

o 1

ThRAEFEABE-+TFMEIRET  BEERITEREL
B MAXEEZA RERIKNEMEIRBIE
W+HF CHAERBRERBLE  BEEEPEK
BMFEEE - H  TAERRIREMETRER
W—RXHBRAEAKEH=F - R—AAA~F I
EEERRIREMBETIRBSIEHNE  CHELT
B g ERREURBIATEM(—fEE
) HEABHR -  AHRERZEEIYHZEE
BRI HEEL -



26 China Dredging Environment Protection Holdings Limited

Corporate Governance Report
SEEARE

The Board is pleased to present the corporate governance report for
the Review Period. This report describes how the Group has applied its

corporafe governance pracfices fo ifs daily activities.

CORPORATE GOVERNANCE CODE

The Group's corporate governance framework bases on two main

beliefs:

o We are well-committed to maintaining good corporate governance
pracfices and procedures; and

e We recognise the need to adopt practices that improve ourselves

continuously for a quality management.

The Group has applied these principles and adopted all code provisions,
where applicable, of the CG Code contained in Appendix 14 to the
Listing Rules as our own code of corporate governance. The Direcfors
consider that the Company has complied with all applicable code

provisions under the CG Code.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as the Company’s code
of conduct for dealings in securities of the Company by the Directors. In
response fo specific enquiry made by the Company, each of the Directors
confirmed that he/she had complied with the required standard of
dealings and the code of conduct regarding securities fransactions by the

Directors throughout the Review Period.

CONSTITUTIONAL DOCUMENTS

There was no significant change in Company's consfitutional documents

during the Year.
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BOARD OF DIRECTORS

Board Composition

As at the date of this annual report, the Board comprises two executive

Directors and three independent non-executive Directors.

Composition of the Board and its changes during the Review Period and

up fo date of this annual report are as follows:

Executive Directors:

Mr. Liu Kaijin (resigned on 2 November 2022)
Mr. Wu Xuze

Ms. Zhou Shuhua

Independent non-executive Directors:
Mr. Huan Xuedong

Mr. Chan Ming Sun Jonathan

Mr. liang Zequan

The biographical details of the incumbent Directors and the relationships
among them are set out in the section headed “Directors’ and Senior

Management's Profile” of this annual report.

The Board believes that it has a balanced composition of executive
Directors and independent non-executive Directors and there is an
independent element on the Board, which can effectively exercise
independent judgement. As at 31 December 2022, the Company
has three independent non-executive Directors who provide the Group
with adequate check and balance. Each of them is considered to be
independent and has complied with the provisions set out in rule 3.13
of the Listing Rules. All of them are identified as such in all corporate
communications that disclose the names of the Directors. Their functions
are not only limited to a restricted scope and they have contributed fo the
Group with diversified industry expertise, and advised on the Group's

management and proceedings.

One of the three independent non-executive Directors, namely Mr. Chan
/\/\ing Sun Jonathan, has professioncﬂ quo|ificoﬁons in accounting or

related financial management expertise.
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BOARD OF DIRECTORS (CONTINUED)

Responsibilities of the Board and Delegation

The Board is responsible for the approval and monitoring of the Group's
overall strategies and policies, approval of business plans, evaluation of
its performance, overseeing the management and in charge of corporate
governance function. It is also responsible for promoting the success of the
Group and its businesses by directing and supervising the Group's affairs.

The Board delegates day-to-day operations of the Group to executive
Directors and senior management while reserving certain key matters
for its approval. Board committees for specific functions are also set
up fo ensure efficient Board operations. The respective functions and
responsibilities reserved fo the Board and those delegated to Board

committees have been clearly set out in their respective terms of reference.

Decisions of the Board are communicated to the management through

executive Directors who have attended the Board meefings.

Corporate Governance Functions

The Board is responsible for performing the corporate governance duties

of the Company including:

[a)  to develop and review the Company’s policies and practices on

corporote governance,;

(b) to review and monitor the fraining and continuous professiono\

development of the Directors and senior management;

[c)]  to review and monitor the Company's policies and practices in

compliance with legal and regulatory requirements:
p g g Y req ;

[d)  to develop, review and monitor the code of conduct and
compliance manual [if any] applicable to employees and the

Directors; and

le]  to review the Company’s compliance with the CG Code and

disclosure in the corporate governance report.

During the Review Period, the Board reviewed the compliance with the
CG Code and the disclosure in this corporate governance report and the

training and continuous professional development of the Directors.
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BOARD OF DIRECTORS (CONTINUED)

Chairman and Chief Executive Officer

The roles of the chairman and the chief executive officer are segregated
and are held by Ms. Zhou Shuhua and Mr. Wu Xuze respectively. Ms.
Zhou Shuhua, being the chairlady, is responsible for the management
of the Board and Mr. Wu Xuze, being the chief executive officer of the
Company, is responsible for the day-to-day management of the Group's

businesses.

Appointments, Re-election and Removal of
Directors

Each of the executive Directors is engaged on a Direcfor’s service
contract with the Company. The lefters of appointment of independent
non-executive Directors also sef out the specific terms and conditions
relative to their respective appointment. All remuneration paid to
executive Directors are covered by respective service contracts, and all
remuneration paid to independent non-executive Directors are covered by
respective lefters of appointment. Defails of the terms of appointment of
the Directors are disclosed in the section “Director’s Service Confracts” of

the Directors’ Report in this annual report.

Pursuant to the Articles, any Director appointed by the Board shall hold
office until the next following general meeting of the Company and shall
then be eligible for re-election. Also, pursuant fo the Articles, at each
annual general meeting, onethird of the Directors for the time being (or, if
their number is not three or a mu|ﬂp|e of three, then the number nearest to
but not less than one-third) shall retire from office by rotation, provided that
every Director (including the independent non-executive Directors) shall be

subject fo refirement by rofation at least once every three years.

Board Meetings

The Group adopted the practice of holding Board meetings for executive
Directors regularly and holding Board meetings that included both
executive Directors and non-executive Directors at least four times every
year. The Board will also meet on other occasions when a boardevel

decision on a particular matter is required.

Generally, at least 14-days’ notice for the Company's regular Board
meefing, and reasonable time for all other meetings, would be given
prior fo such meetings. Agenda for a meeting are sent to all Direcfors
prior to the meeting. The Directors will receive details of agenda items for

decision at least three days before regular Board meetings.

TEELA®RE @

EEE @)

FERITHRAR

TFERITRAER 2B WIEAR - B bl hERELRL
ITRRBEBEEEE TFARELLABRERES
g MARAITHRARRIBELELNEEEEAEHE
ZBEHWER -

ZI EERBRES

BEWTEZTHRARAIIEZREAL - BIULIEH
TEENZEETHEARRENZERBEHNER KGR
Bt - ARBARBERBANARTESTINFH
B URBEEZEEEABLFNATEEINHEM - &
ENZERFABRAFREST SRS [EEORKA
#—EBEE -

RIBAR  CTMNEEFEZENESATRELARA
BOUTERRASGRIL  EEBTAERBREESL-
Boh - RIBAR - AEEERRAEFAEL  BER=
Z—EE(HAMABLIE=k=0EE - AIARERE
FIR=ZDZ—HABRE)EHERET MEBRES
(BRBIFNTER)AZLVB=FHERE K-

EExEER

AEERANEREECHRATESRITEF SIS
REBEFELBRTORBRTEENIFVTETLHED
EXEER EFENMANTRESENRBESERE
HRENEMERT BHREH

—RME  RETARAEHMEZTSSHEA 204
FHI4EWBEN  EXMEEMEH  IARSZHE
TRELAENKERBN SHARESNETEHAMN
REXETREF ESHRBUTEHEFTEEIZNE
D= HREIFARRE - ARIELIRE -



30 China Dredging Environment Protection Holdings Limited

Corporate Governance Report (Continued)
EEERRE @

BOARD OF DIRECTORS (CONTINUED)

Board Meetings (Continued)

The Directors consider and approve the Company’s matters by way of
written resolutions circulated to them as and when necessary. If a Director
has a material inferest in a matter to be considered by the Board, a
physical meefing will be held to discuss the matter instead of seeking

Directors’ written consent by way of circulation of written resolution.

In order fo ensure that Board procedures, and all applicable rules and
regulations are followed, all Directors are able to access the Company's
company secrefary for advice from time to time. Moreover, upon
reasonable request, the Directors will be able to seek independent
professional advice in appropriate circumstances at the Company's
expense. All Directors were given an opportunity to include matters in the

agenda of meetings for discussion.

To ensure a competent Board operation, all Directors gave sufficient fime
and affention fo the affairs of the Group during the Review Period. During
the Review Period, five Board meetings [excluding delegated committees’

meetings) were held and attendance of each Director is sef out as follows:
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Number of
meetings held
Number of during term
Name of Director attendance of office
EHRBTEEN
EEHNS HERE RE
Executive Directors HITEF
M. Liv Kaijin ZIBAERE
[resigned on 2 November 2022) (R=ZF=——F+—HA=HFF) 5 5
Mr. Wu Xuze RIBESTE 5 5
Ms. Zhou Shuhua FEREL 5 5
Independent non-executive Directors BIIHTEF
Mr. Huan Xuedong BERELE 5 5
Mr. Chan Ming Sun Jonathan BREFZESEL S 5
Mr. liang Zequan PERKAE 5 S

Minutes of Board meetings and meetings of Board committees are kept
by the company secrefary or other duly authorised person. All minutes are
open for inspection by any Director on reasonable notice. Such minutes
are recorded in sufficient defail of the matters considered and decisions
reached. Draft and final versions of minutes of Board meetings are sent to

all Directors for their comments and records.

EFRREREF AR ANRERRHAARE
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EES @
EEEI

As part of an ongoing process of directors’ training, the Company EABEERERIIZ 8D KRB TEEESIRM
updates Directors on the latest development regarding the Listing Rules B LITRAAINEMCEREEREZSRTER » LARE

and other applicable regulatory requirements from fime to time, to ensure REFETZSEHRULIRSEBRITCETRERZ
compliance and enhance their awareness of good corporate governance EE I
practices.

According fo the Directors’ training records provided to the Company, BIBEAAGESZEEEIDIE  FFTEEENOELR
the training undertaken by all Directors during the Review Period is FEZFIIBMRAT

summarised as below:

Name of Director

EEnA

Reading materials and/or
attending training courses
relevant to the Company’s
business, to their duties and
responsibilities and/or to
corporate governance or
regulation

MER AEEREEE
RARER - WENBBER
BER REEEARREZ
MRRHE I RE

Executive Directors:
M. Liv Kaijin
[resigned on 2 November 2022)
Mr. Wu Xuze
Ms. Zhou Shuhua

Independent non-executive Directors:

Mr. Huan Xuedong
Mr. Chan Ming Sun Jonathan
Mr. liang Zequan

BUFNTEF -

F+—HA_HEHE) v

Orientation is provided to newly appointed Directors [if any) upon AARERH EEEF (WA EZERIAMARH
their appointments. Each of them will receive a director's manual from Bl e WEBFZEEZE-—NARRANESETFN B H
the Company which contains a package of orientation materials on E-RINERAAEELERERHLHFER » ARE
the operations and businesses of the Group, together with information FARAREERE THNESBEREETAHENEH -

re\oting to the duties and responsibihﬁes of directors under the Lisﬁng Rules

and sfatutory regulations.
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BOARD COMMITTEES

Remuneration Committee

The Company has set up a remuneration committee with specific terms
of reference with appropriate modification when necessary, which state
clearly its authority and duties. To make consistency of the Remuneration
Committee’s terms of reference with such terms of reference of other
Board committees, the Board adopted the current ferms of reference of the

Remuneration Committee in January 2019.

The principal responsibilities of the Remuneration Committee include
making recommendations to the Board on the Group's policy and
structure for all remuneration of Directors and senior management and
reviewing the specific remuneration packages of all executive Directors
and senior management by reference fo corporate goals and objectives

resolved by the Board from time to time.

During the Review Period, the Remuneration Committee conducted review
of the remuneration policy and structure of the Directors and senior
management which took into account the prevailing market condition and
the responsibilities and performance of individual members. No change
to the terms was proposed to the Board by the Remuneration Committee.
Further, the Remuneration Committee made recommendations to the
Board on the remuneration packages for the executive Directors and the

independent non-executive Directors during the Review Period.

Pursuant to code provision B.1.5 of the CG Code, the remuneration of
the members of the senior management by band for the Review Period is

set out below:

In the band of
Ex-l
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Number of individuals

BEAH

Nil to HK$ 1,000,000 Z£%1,000,000% 7T
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BOARD COMMITTEES (cONTINUED)

Remuneration Committee (Continued)

During the Review Period, one commitiee meeting was held and the

attendance of each member as to the said meetings is set out as follows:

TEERFE @

EEZEZ 4@
FMZEES @)

REBHE f77 - RZE2e€%  SKEHFL
e FEIE /R%Z?"JZZDT-

Number of
meetings held

Number of during term

Name of Director attendance of office
EHRELT
EEpE HERE EE LN
Independent Non-executive Directors: BUIHTESE :
Mr. Huan Xuedong BERTE 1 1
Mr. Chan Ming Sun Jonathan BREFZESEL 1 1
Mr. liang Zequan* BE R 1 1
E Mr. liang Zequan acted as the chairman of the Remuneration Committee. E RERFERFHNEEGLE -

Nomination Committee

The Company has set up a nomination committee with specific terms of
reference with appropriate modification when necessary, which state
clearly its authority and duties. To keep the Nomination Committee’s terms
of reference in line with the Listing Rules amendments relating to director
nomination policy, the Board adopted the current terms of reference of the

Nomination Committee in January 2019

The principal duties of the Nomination Committee include reviewing
the size, structure and composition of the Board, identifying individuals
qualified to become Board members, making recommendations to the
Board on the appointment or re-appointment and succession planning
of Directors, and assessing the independence of the independent

non-executive Directors.
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BOARD COMMITTEES (cONTINUED)

Nomination Committee (Confinued)

The Company recognises and embraces the benefits of diversity of the
Board members. The following measurable obijectives for the purpose of

implementation of the board diversity policy are adopted:

a)  at least 40% of the members of the Board shall be non-executive

directors or independent non-executive directors;

(b)  at least 65% of the members of the Board shall have attained

bachelor's degree or above;

()  at least 30% of the members of the Board shall have obtained

accounting or other professional qualifications;

(d)  at least 75% of the members of the Board shall have more than

seven years of experience in the industry he is specialised in; and

le)  atleast 50% of the members of the Board shall have Chinarrelated

work experience.

Under the director nomination policy of the Company, when making
recommendations to the Board relating to the appointment or re-
appointment of proposed Directors, the Nomination Committee shall take

into the following factors:
la)  character and integrity of the proposed Directors;

[b)  qualifications including skills, knowledge, experience, and
professional expertise possessed by the proposed Directors that are

relevant fo the operations of the Group;

[c)  the proposed Directors’ willingness to devote adequate time
to discharge duties as a member of the Board and the Board

committees;

[d)  diversity in all aspects, including but not limited to gender, age,
cultural and educational background, professional qualification,

skills, knowledge and experience;

le]  requirements of the proposed Directors’ independence set out
in rule 3.13 of the Llisting Rules for nominating an independent

non-executive Director; and

[l any other relevant factors as may be determined by the Nomination

Committee or the Board from time to time.
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BOARD COMMITTEES (cONTINUED)

Nomination Committee (Confinued)

The Nomination Committee has reviewed the size and composition of the
Board and the independence of independent non-executive Directors and
also made recommendations to the Board in relation to the reappointment
of the refiring Directors for the Review Period. The measurable objectives
sef out above for the purpose of implementation of the board diversity

policy are achieved.

During the Review Period, one committiee meeting was held and the

aftendance of each member as to the said meetings is sef out as follows:
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Number of
meetings held

Number of during term

Name of Director attendance of office
EHIRET
EEME HERE BRI
Executive Director: HITESF -
Ms. Zhou Shuhua* BREE Lt
[appointed on 2 November 2022) (RZFE——F+—H-HEZF) 0 0

Mr. Liu Kaijin
[resigned on 2 November 2022)

2IF3E S A
(RZF-——F+—H—HEFT)

Independent Non-executive Directors: B ITESE

Mr. Chan Ming Sun Jonathan BREQLESEA 1 1
Mr. liang Zequan BEREE 1 1
J Ms. Zhou Shuhua acted as the chairlady of the Nomination Committee. . FIREXRTRREZREZEGERE -

Audit Committee

The Company has established an audit committee with specific written
terms of reference with appropriate modification when necessary. To
keep the Audit Committee’s terms of reference in line with the Listing Rules
amendments, the Board adopted the current terms of reference of the
Audit Committee in January 2019.

BEREES

ARBEKIERZEZES YR EHENESHBESR
B(RBEBEFHEEEE) R/REFZZESNR
REEFTELMRUWZET BEFEER_F-NF
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BOARD COMMITTEES (cONTINUED)

Audit Committee (Continued)

The major role and function of the Audit Commitiee are to ensure the
maintenance of proper relationship with the Company’s auditor, the
establishment of proper review and confrol arrangements relafing to
internal control and risk management systems, financial reporting and the

compliance to applicable reporting requirements.

The Audit Committee reviewed the consolidated financial statements
for the six months ended 30 June 2022 and consolidated financial
statements for the Review Period of the Group, including the Group's
adopted accounting principles and practices, the confinuing connected
fransactions of the Company, internal control systems and financial
reporting matters (in conjunction with the external auditor for the annual
results). The Audit Committee also monitored the effectiveness of the
external audit and oversaw the appointment, remuneration and terms
of engagement of the Company’s external auditor, as well as its
independence. The Audit Committee endorsed the accounting freatments
adopted by the Company and, to the best of its ability assured itself that
the disclosures of the financial information in this annual report comply
with the applicable accounting standards and Appendix 16 fo the Listing
Rules.

As at 31 December 2022, the Audit Committee comprised three
independent non-executive Directors and regular Audit Committee
meetings were held pursuant fo its ferms of reference. During the Review
Period, three committee meetings were held in the attendance of the
external auditor, and the attendance of each member as to the said

meetings is set out as follows:
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Number of
meetings held

Number of during term

Name of Director attendance of office
EHRET
EEHR HERE SENRE
Independent Non-executive Directors: BUINTES -
Mr. Huan Xuedong BERSL 3 <
Mr. Chan Ming Sun Jonathan® PR £ 28 5 A= # 3
Mr. liang Zequan RERTE 3
e Mr. Chan Ming Sun, Jonathan acted as the chairman of the Audit # REL I T AEZEESIRF -

Committee.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

None of the Directors or the management of the Company or their
respective close associates [as defined under the listing Rules) had any
interesfs in a business which competes or may compete with the business
of the Group, or had any other conflict of interest with the Group during
the vear.

The Company has received from each of the Directors an annua

confirmation of his/her undertaking as to non-competition.

NON-COMPETITION UNDERTAKINGS

The controlling Shareholders (namely Mr. Liv and Wangji Limited
["Wangiji")), through a deed of non-competition dated 24 May 2011
los amended by a supplemental deed of non-competition dated 2 April
2015 ("Supplemental Deed")), have given undertakings ("Undertakings”)
to the Company not to directly or indirectly engage in the business which
competes or may compete with the Group, on terms and conditions
as disclosed in the prospectus of the Company dated 8 June 2011
|"Prospectus”). For defails of the Undertakings, please refer to pages 162
to 165 of the Prospectus. For details of the Supplemental Deed, please
refer to the Company’s announcement dated 2 April 2015.

The status of compliance with the Undertakings by the controlling

Shareholders during the Review Period is as follows:

[1)  the Board received from each of Mr. Liv and Wangji a
confirmation (iJof compliance with the Undertakings for the Review
Period, and liilthat during the Review Period, neither they nor their
close associates (as defined in the listing Rules)had any interest
in any project or business opportunity (otherwise than through
their interests held through the Group)which relate to the business

activities by the Group;

[2)  none of the Director are aware of any circumstances which
indicate that the controlling Shareholders or their close associates

are in breach of the Undertakings during the Review Period; and

[3)  save for the terms as amended by the Supplemental Deed, the
terms of the Undertakings have remained unchanged since the
Company’s listing on the Stock Exchange in June 201 1.
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FINANCIAL REPORTING AND AUDIT

The Direcfors acknowledged their responsibility for preparing the financial
statements that give a true and fair view in accordance with applicable
statufory requirements and accounting standards and the requirements of

the Listing Rules.

The Group adopted the going concern basis in preparing its financial
statements. Except from the issue discussed under note 2 to the
consolidated financial statements on pages 80 to 82 in relation fo the loss
and the net current liabilities of the Group, the Directors were not aware
of any other material uncertainties relating to events or conditions which
may cast significant doubt upon the Group's ability to continue as a going

concern.

A sfatement by the external auditor of the Company about its reporting
responsibilities is set out in the section headed “Independent Auditor’s

Report” in this annual report.

During the Review Period, remuneration in respect of non-audit
services, namely, the review of the inferim report and the statement of
indebtedness provided by the Company’s external auditor amounted to
about RMB300,000. The remuneration in respect of audit service was
amounted to about RMB1,388,000.

INTERNAL CONTROL AND RISK
MANAGEMENT

The Board acknowledges its responsibility for overseeing the Group's
risk management and internal control systems and reviewing their
effectiveness at least annually. The Audit Committee assists the Board in
fulfilling its oversight role in the Group's risk management and internal

controls.

The risk management and internal control systems are to ensure that
the Group's assefs are safeguarded, relevant rules and regulations are
complied with, reliable financial and accounting records are maintained
in accordance with relevant accounting standards and regulatory
reporting requirements, and key risks that may impact on the Group's
performance are appropriately identified and managed. However, the
systems are designed to manage rather than eliminate the risk of failures
fo achieve business objectives and can only provide reasonable and not

absolute assurance against material misstatement or loss.
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INTERNAL CONTROL AND RISK
MANAGEMENT (CONTINUED)

The Group has an internal audit reporting directly o the Audit Committee.
The role of internal audit is to evaluate and improve the effectiveness of
internal confrol, risk management and business governance processes.
The regular work of the intfernal audit covers the major activities of the

Group's operations.

An information disclosure policy is in place to ensure potfential inside
information being captured and confidentiality of such information being

maintained until consistent and timely disclosure is made.

During the Review Period, the Audit Committee not only reviewed the
internal audit’s report but also the certain key risk management and
infernal control issues identified by the external auditor. The Board has
reviewed the effectiveness of the intemal control and risk management
systems of the Group, covering all material financial, operational and
compliance controls and concluded that the key areas of the Groups'’
internal control and risk management systems are reasonably and

adequately implemented fo their satisfaction, with room of improvement.

COMPANY SECRETARY

The secretary of the Company is Mr. leung Yiu Cho, who was appointed
on 29 December 2021. Mr. leung has been informed of the requirement
of the Rule 3.29 of the Llisting Rules. Mr. leung has informed the
Company that he took more than 15 hours of training covering corporate
governance and accounting matters. The Company considers that the
fraining of the company secrefary is in compliance with the requirements
under Rule 3.29 of the Listing Rules.

COMMUNICATION WITH SHAREHOLDERS
AND INVESTORS

General Meetings with Shareholders

The Company communicates with its Shareholders through its annual
report, interim report and statutory and voluntary announcements.
The Direcfors, company secrefary or appropriate members of senior
management, where appropriate, also respond to inquiries from

Shareholders and investors on a timely basis.
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COMMUNICATION WITH SHAREHOLDERS
AND INVESTORS (coNTINUED)

General Meetings with Shareholders (Continued)

The Company's annual general meeting provides a useful platform for
direct communication between the Board and the Shareholders. Separate
resolutions are proposed on each substantially separate issue at the
general meetings. The annual general meeting for the year ended 31
December 2021 ("2021 AGM") was held on 24 June 2022.

Resolutions put fo vote atf the general meetings of the Company are taken
by poll. Procedures regarding the conduct of the poll are explained to
the Shareholders at the commencement of each general meeting. The
poll results are posted on the websites of the Stock Exchange and the

Company respectively on the same day as the poll.

Pursuant to code provision A.6.7 of the CG code, independent non-
executive Directors should attend general meetings. All Directors
lincluding independent non-executive Directors| who held office at time
of the 2019 AGM attended such general meeting. Representative of the
Company's external auditor also attended the 2021 AGM.

Shareholders’ Rights to Convene Extraordinary
General Meeting and Put Forward Proposals at
General Meetings

In accordance with arficle 64 of the Articles, extraordinary general
meetings shall be convened on the requisition of one or more
Shareholder(s) holding, af the date of deposit of the requisition, not less
than one-fenth of the paid up capital of the Company having the right
of voting at general meefings. Such requisition shall be made in writing
to the Directors or the Company's company secrefary for the purpose
of requiring an extraordinary general meeting to be called by the
Directors for the fransaction of any business specified in such requisition.
Such meeting shall be held within two months after the deposit of such
requisition. If within 21 days of such deposit the Directors fail to proceed
fo convene such meeting, the requisitionist(s) himself (themselves) may
do so in the same manner, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Directors shall be reimbursed

to the requisitionist(s) by the Company.
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COMMUNICATION WITH SHAREHOLDERS
AND INVESTORS (coNTINUED)

Shareholders’ Rights to Convene Extraordinary
General Meeting and Put Forward Proposals at
General Meetings (Continued)

There is no provision in the Arficles seffing out procedures for Shareholders
fo put forward a resolution at general meetings. Shareholders who wish
fo move a resolution may request the Company to convene a general

meeting following the procedures set out in the preceding paragraph.

In accordance with article 110 of the Articles, if a Shareholder intends
to propose a person other than a Director for election as a Director at
any general meeting, the Shareholder concerned shall lodge with Hong
Kong head office or Hong Kong share registrar of the Company for the
attention of the Board and the company secretary of the Company (i) a
written notice of his/her intention to propose that person for election as
a Director; and (i) a written nofice by that person of his/her willingness
to be elected as a Director together with the necessary information within
the period commencing no earlier than the day after the dispatch of the
nofice of the general meeting and ending no later than seven clear days

prior to the date of such general meeting.

Investor Relations

The Company endeavours to disclose all material information about the
Group to all interested parties as widely and timely as possible. It has
disclosed all necessary information to the Shareholders in compliance
with the Listing Rules. When announcements are made through the
Stock Exchange, the same information will be made available on the
Company's website. During the year ended 31 December 2022, the
Company has issued announcements which can be viewed on the

Company’s website.

Shareholders and investors may at any time send their enquiries
and concemns to the Board in writing to the company secrefary at
the Company’s office in Hong Kong or through the e-mail address:
info@cdep.com.hk. Shareholders may also raise their enquiries in general

meefings.
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The Direcfors are pleased 1o present their report and the audited financial
statements of the Company and of the Group for the year ended 31
December 2022.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. Defails of the
principal activities of ifs principal subsidiaries are sef out in nofe 43 to the
consolidated financial statements. There were no significant changes in

the nature of the Group's principal activities during the year.

BUSINESS REVIEW

A fair review of the business of the Group during the year and particulars
of important events affecting the Group that have occurred since
the end of the financial year 2022, as well as a discussion on the
Group's future business development are set out in the sections headed
"Chairman’s Statement” and “Management Discussion and Analysis” of
this annual report. In addition, details of the Group's relationship with its
employees, customers and suppliers are disclosed in the section headed
"Environmental, Social and Governance Report” of this annual report. The

above discussions form part of this direcfors’ report.

Discussions on the compliance with applicable laws and regulations
which have a significant impact on the Group, the Group's maijor risks
and risk management and the Group's environmental policies and

performance can be found in the paragraphs below.

Compliance with the Applicable Laws and
Regulations which have a Significant Impact on the
Group

The Group and its activities are subject fo requirements under an array of
laws, including the Tendering and Biding law of the People’s Republic
of China, the Implementation Rules of Tendering and Biding law of the
People's Republic of China, the Contract Law of the People’s Republic of
China and the Production Safety Llaw of the People’s Republic of China,
as well as other applicable regulations, guidelines, policies and terms
issued or promulgated pursuant fo or in respect of these formal laws. In
addition, the Listing Rules are also applicable to the Group. The Group
is commifted fo ensuring compliance with such requirements by taking
various measures using specific resources at all levels, including infernal
monitoring and approval procedures, fraining and supervision over
different segments. The Group always attaches paramount importance to
compliance with the requirements under applicable laws and regulations,
despite the fact that such measures involve a lot of internal resources and

incur additional operating costs.
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BUSINESS REVIEW (cONTINUED)

Compliance with the Applicable Laws and
Regulations which have a Significant Impact on the
GI’OUp (Continued)

Tendering and Biding Law of the People’s Republic of
China

According to the Tendering and Biding Law of the People’s Republic of
China and the Implementation Rules of Tendering and Biding Law of the
People’s Republic of China, when bidding for a new project, the Group
must, in accordance with the laws and regulations, have the capacity,
qualifications and conditions to undertake the project and respond in
details to substantive requirements and conditions under the bidding
document, and must not, among others, collude with others to make a
tender offer, undermine fair competition by squeezing out other bidders,
bribe fenderee or any member of the bid evaluation committee, make a
bid at a price lower than costs, and participate in the bidding in the event
that the tenderee is interested in the Group and thus may compromise
bidding faimess. In the case of any viclation of relevant regulations by the
Group as a bidder, its bid shall be invalid and it may be punished by the

tenderee or relevant authorities.

Contract Law of the People’s Republic of China

The Contract law of the People’s Republic of China (“Contract Law”)
clearly stipulates, among others, qualifications of the contract parties,
contract forms, principal terms, cancellation conditions, contract validity,
constituent elements of invalid and cancelable contracts, fulfillment of
obligations, conditions for contract alteration and transfer, termination
of rights and obligations under a contract and liability for breach of

confract.

SECCFER 43
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BUSINESS REVIEW (cCONTINUED)

Compliance with the Applicable Laws and
Regulations which have a Significant Impact on the
GI’OUp (Continued)

Contract Law of the People’s Republic of China
(Continued)

For construction contracts, the Contract Law sefs out specific requirements,
including: contracts for major national construction projects shall
be entered into in accordance with state-stipulated procedures and
stateapproved documents such as invesiment plans and feasibility study
reports; with the consent of the confractee, the contractor can sublet part
of its contracted works to a third party, provided that construction of
the main structure of the construction project must be completed by the
contractor who is forbidden to sublet its works to an unqualified entity.
After the completion of the construction project, the contractee shall fimely
conduct acceptance inspection of the project pursuant fo construction
acceptance rules and quality inspection standards issued by the state. If
the project passes the acceptance inspection, the contractee shall accept
it and make the agreed payment. In the case of the Group's failure 1o fulfill
its contractual obligations (either non-fulfillment or non-agreed fulfillment)
as the performing party and/or constructor, it must assume the liability
for breach of contract, including continuing to fulfill the contract, taking
remedial measures or compensating for any resulting losses. In the case of
the construction project quality falling below the agreed level due to the
constructor’s fault, the contractee has the right to require the constructor fo
repair, revamp or rebuild it within a reasonable period, without any extra
charge, and to bear the liability for breach of contract for the resulting

delayed delivery (if any).

Production Safety Law of the People’s Republic of
China

According to the Production Safety Law of the People’s Republic of Ching,
for the production and operating unit held responsible, a major accident
may incur a fine of up to RMB20 million in addition to typical liabilities
including the required legal compensation. To ensure compliance with
the Production Safety Law of the People’s Republic of China, the Group
avoids production safety incidents by providing training courses from time
fo fime on production safety and emergency rescue drills to staff engaged
in project design, construction, equipment repair and mainfenance, safefy

supervision, efc. fo ensure production safety.

Compliance with Laws and Regulations
During the year ended 31 December 2022 and up to the date of this
report, the Group has complied with relevant laws and regulations that

have a significant impact on the Group.
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BUSINESS REVIEW (cONTINUED)

Maijor Risks and Risk Management

The Board is well aware of ifs responsibility to maintain the effectiveness
of the Group's internal contfrol and risk management systems. Such
systems are designed to manage risks of failed business objectives and
provide reasonable guarantee against material misrepresentation or

losses.

Business Risks

The Group's business risk factors include changes in the overall market
conditions, downward pressure on China’s economy and the number
and progress of domestic projects in the entire industry, which may affect
the construction environment, setflement prices and capital tumover rates
of its construction projects. The Board is responsible for overall business
management and review of major business decisions involving disclosure

of significant risks from time to time.

Financial Risks

The Group has adopted a series of financial risk management policies
to manage its liquidity risk, credit term allocation risk, financing structure
risk, interest rafe risk and exchange rate risk. The Board also periodically
reviews the Group's management accounts, capital structure and key

operational data.

Compliance Risks

The Board takes effective measures to ensure compliance of the Company
with the laws, regulations and rules. The Company has engaged
professional consultants and advisors to keep the Company updated
on the latest changes in the regulatory environment, including legal,
financial, environmental and operational development. The Company
also imposes strict policies fo prohibit any unauthorised use or publication

of confidential information or insider information.

Operational Risks
The Company has adopted effective measures to manage ifs operational
risks such as low equipment ufilisation efficiency, high consumption of

consumables and frequent production failures.

The Board has reviewed the effectiveness of the Group's infernal control
and risk management systems covering its business, financial, operational

and compliance risks, and is of the view that such systems are effective.
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BUSINESS REVIEW (cCONTINUED)

Environmental Policies and Performance

We commit ourselves to environmental protection in all aspects of
operations. Over the years, the Group has been doing its utmost to
project the environment. The management of the Group has implemented
various measures and regulations to make sure that we honor our
responsibilities for the environment. We regularly hold special internal
meetings with professional teams fo review environmental issues at the
construction sites and office areas and exchange ideas on environmental
improvement. The management of the Group will continue its efforts in
securing ongoing high environmental standards in major areas and key

links.

RESULTS AND DIVIDENDS

The Group's profit for the year ended 31 December 2022 and the
financial position of the Company and of the Group at that date are set

out in the accompanying financial statements.

The Directors do not recommend the payment of a final dividend for the
year ended 31 December 2022.

DIVIDEND POLICY

The Company’s dividend policy sets out the guidelines for the Board to
defermine whether dividends are to be declared and paid and the level
of dividends fo be paid fo the Shareholders. The Board has the discretion
to declare and distribute dividends to the Shareholders, subject to the
Articles and all applicable laws and regulations and having regard to the

following factors:
[a)  the actual and expected financial performance of the Group;
[b)  retained earnings and distributable reserves of the Group;

[c)  the current and future operations, liquidity position and capital

requirements of the Group;

[d)  any restrictions on payment of dividends that may be imposed by

the financiers and other third parties of the Group;

le]  economic condition and other internal or external factors that may
that have an impact on the business or financial performance and

position of the Group; and
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DIVIDEND POLICY (coNTINUED)

(f any other factors that the Board deems appropriate.

The Board will review this policy as appropriate from time tfo time.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Group
during the year are set out in note 17 to the consolidated financial

statements.

SHARE CAPITAL

Details of movements in the Company’s share capital during the year are
sef out in note 34 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Arficles or the
laws of the Cayman Islands, being the jurisdiction in which the Company
was incorporated, which would oblige the Company to offer new Shares

on a pro rata basis fo existing Shareholders.

EQUITY-LINKED AGREEMENTS

On 30 March 2021, the share placings of 508,240,000 shares of
the Company with Mr. Liu at the subscription price of HK$0.2 were
completed ("the Subscription”). The net proceeds from the Subscription
was approximately HK$99,600,000 (equivalent to RMB85,913,000).
The net proceeds of approximately HK$98,400,000 from the
Subscription was used to fully redeem the Bonds and the remaining
balance of approximately HK$ 1,200,000 was used as general working
capital of the Company. For details, please refer to the announcements of
the Company dated 14 January 2021, 3 February 2021 and 30 March
2021.

As for the Share Option Scheme, please refer to the section headed

"Share Option Scheme”.
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EQUITY-LINKED AGREEMENTS (coNTINUED)

Save as disclosed in the sections headed “Share Option Scheme”, as at
the end of and during the year ended 31 December 2022, the Company
did not enter into (i) any agreement that will or may result in the Compon\/
issuing Shares; or [ii) any agreement requiring the Company fo enter into

any agreement specified in |i).

PERMITTED INDEMNITY PROVISION

The Company has taken out and maintained directors’ and officers’
liability insurance throughout the year, which provides appropriate cover

for the Directors and officers of Group.

TAX RELIEF

For the year ended 31 December 2022, Shareholders were not entitled

to any tax relief by virtue of their holding of the Shares.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

For the year ended 31 December 2022, neither the Company nor any
of its subsidiaries purchased, redeemed or sold any listed securities of the

Company.

RESERVES

Defails of movements in the reserves of the Company and of the Group
during the year are set out in the statement of financial position of the
Company on page 76 of this annual report and in the consolidated

statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2022, the Company has no reserve available for
distribution as calculated in accordance with the Companies Law (2018
Revision) of the Cayman Islands. Under the laws of the Cayman Islands,
the share premium account is distributable to the Shareholders provided
that immediately following the date on which the dividend is proposed
to be distributed, the Company will be in a position fo pay off its debts
as and when they fall due in the ordinary course of business. The share
premium account may also be distributed in the form of fully paid bonus

shares.
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MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, revenue to the Group's five largest customers
accounted for about 46.2% (2021
for the year and the revenue from the largest customer included therein
accounted for about 20.3% (2021: 11

: 32.9%) of the Group's tofal revenue
.3%) of the Group's total revenue.

The Group's five largest customers comprise PRC sfate-owned companies
and private enterprises and overseas enterprises which have business
relationships with the Group for a period ranging from two to nine years.
Services provided to them by the Group include CRD Business, and EPD
and Water Management Business. Their contracts with the Group were
projectbased, which provided for either monthly progress payments with
reference fo the value of work completed each month or annual payments
with a fixed percentage for each year throughout the contract period.
Such credit terms were in line with those granted to other customers of
the Group. No longterm agreements had been entered info between the
Group's five largest customers and the Group.

During the year ended 31 December 2022, the Board resolved to make
a expected credit loss allowance of approximately RMB162.5 million
1: RMB23.3 million). The allowance for
expected credit loss was based on the assessment in recoverability and

for trade receivables (202

the judgement by the management after considering the estimated future
cash flows discounted at the present value of the original effective interest
rate. For details please refer to note 10 fo the financial statement in this
annual report.

Since the Group's major customers accounted for a significant portion
of the Group's total revenue for the year, if in the future the Group loses
one of its major customers or if any of the Group’s major cusfomers
significantly reduces its volume of business with the Group while the
Group is unable fo get new projects from other existing and/or potential
customers, revenues and profitability of the Group would be heavily
reduced. Nonetheless, the Group believes that it has developed close
relationships with its major customers that they cannot easily replace the
Group with other suppliers. The Group has also enfered into contracts
with and will continue to seek business from other customers.

In the year under review, supplies from the Group's five largest suppliers
accounted for about 32.5% (2021: 35.0%) of the Group's total
operafing cost for the year and supplies from the largest supplier included
therein accounted for about 12.9% (2021: 10.0%) of the Group's tofal
operating cost.

None of the Directors or any of their close associates or any Shareholders
[which, 1o the best knowledge of the Directors, own more than 5% of
the Company's issued share capital] had any beneficial inferest in the
Group's five largest customers and/or five largest suppliers for the year
ended 31 December 2022.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save for those disclosed in the paragraphs headed “Share Option
Scheme” and "Directors’ and Chief Executive’s Interests and Short
Positions in Shares and Underlying Shares” in this Directors’ report in
this annual report, at no time during the year were rights to acquire
benefits by means of the acquisition of shares in or debentures of the
Company granted to any of the Directors or their respective spouses or
minor children, or were any such rights exercised by them; or was the
Company or any of its subsidiaries a party fo any arangement to enable

the Directors to acquire such rights in any other body corporate.

DIRECTORS

The Directors who held office during the year and up to the date of this

report were:

Executive Directors:

Mr. Liu Kaijin {resigned on 2 November 2022)
Mr. Wu Xuze
Ms. Zhou Shuhua

Independent Non-executive Directors:

Mr. Huan Xuedong
Mr. Chan Ming Sun Jonathan
Mr. liang Zequan

In accordance with article 105(A) of the Articles, Mr. Liu Kaijin and
Ms. Zhou Shuhua will retire by rotation and, being eligible, will offer

themselves for reelection at the forthcoming annual general meeting.

INDEPENDENCE CONFIRMATIONS FROM
INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received, from each of the independent non-executive
Directors a confirmation of his independence pursuant to rule 3.13 of the
Listing Rules. The Company considers all of its independent non-executive

Directors to be independent.
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DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors has entered into a Director’s service
contract and each of the independent non-executive Directors signed a
letter of appointment with the Compony commencing from their respective
date of appointment. All of them are subject fo refirement by rotation and

re-election in accordance with the Articles.

Ms. Zhou Shuhua being executive Director, has entered into service
contracts with the Company for a term of three years commencing from 1

June 2020.

Mr. Wu Xuze, being executive Director, has entered into a service
contract with the Company for a term of one year commencing from 5
January 2022.

Each of Mr. Huan Xuedong, Mr. Chan Ming Sun Jonathan and Mr. Liang
Zequan, being independent non-executive Directors, has entered info an
appointment letter with the Company for a ferm of one year commencing
from 25 April 2022, 30 November 2021 and 23 September 2021

respectively.

No Director proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company which is
not determinable by the Company within one year without payment of

compensation, other than statutory compensation.

DIRECTORS’ REMUNERATION

The Directors’ fees are subject to Shareholders’ approval at general
meetings. Other emoluments are determined by the Board with reference
to Directors’ duties, responsibiliies and performance and the results of the

Group.

DIRECTORS’ INTERESTS IN CONTRACTS

During the year ended 31 December 2022, save for those disclosed
in the financial statements, no Director or any entity connected with
the Directors had a material interest, either directly or indirectly, in any
fransaction, arrangement or contract of significance fo the business of
the Group to which the Company or any of ifs subsidiaries was a party

during the year.
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MANAGEMENT CONTRACTS

Save for the Contractual Arrangements between subsidiaries of the
Group, no confracts concerning the management and administration
of the whole or any substantial part of the business of the Group were

entered info or existed during the year.

CONTINUING CONNECTED TRANSACTIONS

According to relevant PRC laws, foreign investors are prohibited from
owning more than a 50% equity interest in any enterprise which owns
vessels for conducting dredging business. Otherwise the Maritime Safety
Administration of the PRC will not register the ownership of a vessel fo
an enterprise. Our Group has decided that Xiangyu PRC owns 50%
of inferest in the relevant vessels, being the maximum percentage that
a foreign investor may own under PRC laws fo register the ownership
of the relevant vessels for certain commercial reasons. In addition, our
Group intends fo participate in some dredging projects which forbid
any involvement of foreign-invested companies under PRC laws. Even
in certain dredging projects which foreign-invested companies are
technically allowed to engage under PRC laws, the foreign-invested
companies find it difficult, in common practice, to secure dredging
business opportunities. Based on the above reasons, the PRC Operational
Entity has not become equity-owned by our Company, but will be

controlled by our Company through the Contractual Arrangements.

The Group carried out the following continuing connected transactions
[other than continuing connected transactions that are exempted under
rule T4A of the Listing Rules| during the year ended 31 December 2022:

On 19 April 2011, the following entities entered into the Contractual
Arrangements pursuant fo which all economic benefits and risks arising

from the business of Jiangsu Xingyu are fransferred to Xiangyu PRC:

[i)  Xiangyu PRC, a wholly foreign-owned enterprise and a wholly-
owned subsidiary of the Company,

li)  Jiangsu Xingyu, a limited liability company established in the PRC
and deemed to be a wholly-owned subsidiary of the Company
under the Confractual Arrangements, and mainly engages in the
capital and reclamation dredging and the environmental protection
dredging segments and is the largest subsidiary of the Group in
terms of operating assets owned and construction scale, and

i) equity inferests holders of Jiangsu Xingyu, namely Mr. Liu and Ms.
Zhou (confrolling shareholders of the Company and executive

Directors respectively).
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CONTINUING CONNECTED TRANSACTIONS
(CONTINUED)

Jiangsu Jicolong, a limited liability company established in the PRC,
mainly engages in the provision of marine hoisting, installation and
other engineering services. It is the provider of the Group's other marine
business. Jiangsu Xingyu owns a 51% equity inferest in it and is its

confrolling shareholder.

Further defails of the Contractual Arrangements are described in note 43

to the financial statements of this annual report.

The Stock Exchange has granted a waiver pursuant to rule 14A.105 of
the Listing Rules to the Company for all fransactions under the Contractual
Arrangements from sfrict compliance with the applicable announcement
and independent Shareholders’ approval requirements under Chapter
14A of the Listing Rules.

The amount of revenue and assets subject to the Contractual
Arrangements accounted for 97.7% and 85.3% of the Group's total
revenue and assets respectively for the year ended 31 December 2022
[2021: 96.0% and 64.9%).

The followings are the major risks relating to the Contractual

Arrangements:

*  The Group conducis ifs business operation in the PRC through the
PRC Operational Enfity by way of the Contractual Arrangements,
but certain of the terms of the Contractual Arrangements may not be
enforceable under PRC laws. Therefore, in the event of breach of
any agreements constituting the Confractual Arrangements by Mr.
Liu, Ms. Zhou and/or the PRC Operational Entity, and if the Group
is unable fo enforce the Contractual Arrangements, the Group may
not be able to exert effective control over the PRC Operational
Entity, and the Group's ability to conduct its business may be

negatively affected.

o If the PRC government finds that the Contractual Arrangements or
the ownership structures or business operations of the Company
or the PRC Operational Entity do not comply with any of the PRC
laws and regulations, the Group's business, financial condition or
results of operations could be materially and adversely affected,
as revenue in relation to the Contractual Arrangements accounted
for 96.0% of the Group's total revenue for the year ended 31
December 2022.
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CONTINUING CONNECTED TRANSACTIONS
(CONTINUED)

The Contractual Arrangements related to critical aspects of the
Group's operations with the PRC Operational Entity and its
shareholders which may not be as effective as direct ownership in
providing operational control. In the event that the Group is unable
to enforce these Contractual Arrangements, the Group may be
unable to exert effective control over the PRC Operational Entity,
and the Group's ability to conduct its business may be materially

and adversely offected.

Shareholders of the PRC Operational Entity, Mr. Liv and Ms.
Zhou, may potentially have a conflict of interest with the Group,
and they may breach their contracts with the Group. Such
disputes and proceedings may significantly disrupt the Group's
business operations, adversely affect its ability to control the PRC

Operational Entity and/or otherwise result in negative publicity.

The Group has adopted the following measures to ensure the sound

and effective operation of the Group following the implementation of the

Contractual Arrangements:

as part of the inferal control measures, major issues arising from
implementation of the Contractual Arrangements had been and will

be reviewed by the Board on a regular basis;

matters relating to compliance and regulatory enquiries from
governmental authorities had been and will be discussed at such

regular meetings or extraordinary meetings of the Board;

the relevant business units and operation divisions of the Group
reported regularly to the senior management of the Company on
the compliance and performance conditions under the Contractual

Arrongemems and other related matters;

legal advisors and/or other professionals had been and will
continue to be retained fo assist the Group to deal with specific

issues arising from the Contractual Arrangements; and

the independent non-executive Directors had and will continue to
conduct annual reviews on the Confractual Arrangements to ensure
that it is fair and reasonable and in the best interests of the Group

and its Shareholders as a whole.

The Directors confirm that during the Review Period, the Company has

complied with the disclosure requirements in accordance with Chapter

14A of the Listing Rules (save for the exemptions granted under the above-

mentioned waiver).
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CONTINUING CONNECTED TRANSACTIONS
(CONTINUED)

The independent non-executive Directors have confirmed that the

abovementioned continuing connected transactions were entered into:

(i) in the ordinary and usual course of the Group's business;

[i)  in accordance with the terms of the respective agreements
goveming such fransactions on terms that were fair and reasonable
and in the interests of the Shareholders of the Company as a
whole; and

(i)  either on normal commercial terms or on terms no less favorable
to the Group than those available to or from independent third

parties.

Besides, the independent non-executive Directors have conducted an

annual review on the Contractual Arrangements and have confirmed that:

(i) the transactions carried out during the year ended 31 December
2022 have been entered into in accordance with the relevant
provisions of the Contractual Arrangements and have been
operated so that all revenue generated by Jiangsu Xingyu has been
refained by Xiangyu PRC;

li)  no dividends or other distributions have been made by Jiangsu
Xingyu fo ifs equity inferest holders; and

[ii)  any new confracts or renewed contracts have been entered into on
the same terms as the existing Contractual Arrangements and are
fair and reasonable so far as the Group is concemed and in the

interests of the Shareholders as a whole.

In accordance with rule 14A.56 of the listing Rules, the Board
engaged the auditor of the Company to perform procedures on the
above continuing connected transactions in accordance with Hong
Kong Standard on Assurance Engagements 3000 (Revised) “Assurance
Engagements Other Than Audits or Reviews of Historical Financial
Information” and with reference fo Practice Note /40 "Auditor’s Lefter on
Continuing Connected Transactions under the Hong Kong Listing Rules”

issued by the Hong Kong Institute of Certified Public Accountants.
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CONTINUING CONNECTED TRANSACTIONS
(CONTINUED)

The auditor of the Company has confirmed that nothing has come fo the

auditor's aftention that causes them to believe that:

a.  the disclosed continuing connected transactions have not been
approved by the Board;

b.  the said transactions were not entered info in accordance with the
relevant agreements governing such fransactions; and

c.  dividends or other distributions have been made by Jiangsu Xingyu

to the holders of its equity interests.

RELATED PARTY TRANSACTIONS

Details of the related party transactions are set out in note 39 to
the consolidated financial statements. None of these related party
fransactions consfitutes a discloseable connected fransaction as defined
under the Listing Rules, except for those described in the paragraph
headed “Continuing Connected Transactions” above, in respect of which
the disclosure requirements in accordance with Chapter 14A of the Listing

Rules have been complied with.

SHARE OPTION SCHEME

The Company has adopted the Share Option Scheme for the purpose of
providing incentives and rewards fo eligible participants who contribute
to the success of the Group's operations. Under the Share Option
Scheme, the Directors may at their discrefion grant options to (i) any
Direcfor and employees of the Company, any of ifs subsidiaries or any
entity in which the Group holds an equity interest; or (i) any suppliers,
customers, consultants who provided services to the Group, shareholders
of the subsidiaries of the Group and joint venture partners to subscribe for
the Shares.
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SHARE OPTION SCHEME (CONTINUED)

The maximum number of shares in respect of which options may be
granted under the Share Option Scheme shall not exceed 30% of the
issued share capital of the Company at any point in time. The total
number of shares in respect of which options may be granted under the
Share Option Scheme must not in aggregate exceed 10% of the shares
in issue at the time dealings in the shares first commence on the Stock
Exchange. This limit was last refreshed by the Shareholders in the annual
general meeting of the Company held on 24 June 2022 so that the
maximum number of Shares which may be issued upon the exercise of all
opfions fo be granted under the Share Option Scheme shall not exceed
150,388,150 Shares, being 10% of the Shares in issue as at the date

of passing the relevant resolution on 24 June 2022.

The maximum number of shares in respect of which options may be
granted fo any individual in any 12-month period shall not exceed 1%
of the shares in issue on the last date of such 12-month period unless
approval of the shareholders of the Company has been obtained in

accordance with the Listing Rules.

Options may be exercised during such period (including the minimum
period, if any, for which an option must be held before it can be
exercised) as may be determined by the Directors and commences
after a cerfain vesting period and ends in any event not later than 10
years from the date of grant of the relevant share options, subject to the
provisions for early termination thereof. The offer of a grant of options
must be taken up within 21 days of the date of offer, upon payment
of HK$1 as consideration by the grantee. The exercise price is equal
to the highest of (i) the closing price of the shares as stated in the daily
quotations sheet issued by the Stock Exchange on the date of the offer
of grant; (ii] the average closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange for the five business days
immediately preceding the date of the offer of grant; and (i) nominal
value of the shares. The Directors consider the Share Option Scheme,
with its broadened basis of participation, will enable the Group fo reward
the employees, the Directors and other selected participants for their
confributions to the Group. The Share Option Scheme will remain in force
for a period of 10 years from the date of adoption and will expire on 17
June 2031.
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SHARE OPTION SCHEME (CONTINUED)

The 2011 Share Option Scheme expired on 24 May 2021. In order
to enable the Company fo continue to grant share options to eligible
participants as incentive or rewards for their contribution to the success
of the Group, the 2021 Share Option Scheme was adopted on 17 June
2021 with terms mostly similar to the terms those of the 2011 Share
Option Scheme. The 2021 Share Option Scheme shall remain in force
for a period of 10 years from the date of adoption and will expire on 17
June 2031. The maximum number of Shares which may be issued upon
the exercise of all options fo be granted under the 2021 Share Option
Scheme shall not exceed 150,388,150 Shares, being 10% of the total
number of Shares in issue as at the date passing the relevant resolution on

24 June 2022.

Since the adoption of 2021 Share Option Scheme, no share options had
been granted up and until 31 December 2022.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 31 December 2022, the Directors and the Company’s chief
executive, and their respective associates had the following interests in
the shares in the Company and its associated corporations (within the
meaning of Part XV of the SFO)] which were required to be nofified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO |including inferests and short positions which they are
taken or deemed to have been taken under such provisions of the SFO)
or pursuant to the Model Code, or were required to be entered in the

register kept by the Company pursuant to section 352 of the SFO:
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DIRECTORS’ AND CHIEF EXECUTIVE’S EERFETBRAERRA K IEE
INTERESTS AND SHORT POSITIONS IN BREOHERREAXE @)
SHARES AND UNDERLYING SHARES (CONTINUED)
Interests in the Shares R B R
Long position
BB
Approximate
percentage of
Name of Director Capacity Notes Number of Shares shareholding
1 IR AL
EEpE 51 Miat RHEE Bat
Mr. Liuv Kaijin (resigned on Interest in controlled corporation ] 175,800,000 11.69%
2 November 2022) R EE NS
BFEEERN_T——F
+—RZHEME)
Beneficial owner 526,019,500 34.98%
E=AA
Ms. Zhou Shuhua Interest in spouse 2 701,819,500 46.67%
FEREL L+ iRkt e
Notes: Biat -
1. Mr. Liu is the sole beneficial owner of Wangji Limited ("Wangji"), a 1. BIEEAREEERAB(IEE] —HAREABRERE
company incorporated in the British Virgin Islands with limited liability, SEMRIONBRARMNE-—BEEZHEEA > MEER
which is the direct owner of 175,800,000 Shares. Further, Mr. Liu is the 175,800,000 Bt EZEHA A - AL > BlEE A
beneficial owner of 526,019,500 Shares. 526,019,500 B EZEEA A °

2. Ms. Zhou is the spouse of Mr. Liu who is a Director. By virtue of the 2. RBARTRIAXENER RAREE - - REEZFRY
SFO, Ms. Zhou is deemed to be interested in all interests of Mr. Liu in the EBIEE - ARTHBARRAETEARARRFRBEENME
Company including long position and short position. BR(BREEFEIAR)THEAER -
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (coNTINUED)

Interests in associated corporations

BEERTETHRAERRO RIEE
RPN EZRAE @)

RAEBEZENER

Long position

Ba
Approximate
percentage of
Name of associated total number of
Name of Director corporation Capacity Notes Share capital shareholding
EREREEN

EEpg HEEEERE g% et R BREDH

Mr. Liu Kaijin (resigned on Wangji Beneficial owner ] 200 ordinary shares 100%

2 November 2022) A EnHEA 2008% & @

BFERERN_F=_—F

+—A=B&T)
Jiangsu Xingyu Beneficial owner ] Register capital of
RMB39,315,800 100%
TEREF ExlEAA EMERARE
39,315,8007t
Ms. Zhou Shuhua Wangji Interest in spouse 2 200 ordinary shares 100%
EREL L HE fefEig e 2008 & 18
Jiangsu Xingyu Interest in spouse 2 Register capital of
RMB39,315,800 100%
TERET foiBfEa FEME AR
ARH#39,315,8007T

Notes: B -

1. M. Liuis the sole beneficial owner of the entire registered capital of Jiangsu 1. BIRERIHEFTNEMIMEANE —EREAA -
Xingyu. Mr. Liu and Ms. Zhou are registered holders of 98.47% and 1.53% BIRERBEREA R RIHETO8.47%K1.53%E M
in the registered capital in Jiangsu Xingyu respectively. The 1.53% inferest in BEANBLRAEAN BER-_FT-—TF+AT+ZHFIL
the registered capital of Jiangsu Xingyu were held on trust by Ms. Zhou for W—HERERR - ARTRERFAREEEREIH
Mr. Liu pursuant to a shareholding confirmation dated 12 July 2010. BFFMEARN 53% s o

2. Ms. Zhou is the spouse of Mr. Liu who is a Director. By virtue of the 2. RARTRBALENESB RA—LEEF - - REEHFRB

SFO, Ms. Zhou is deemed to be interested in all interests of Mr. Liu in the
associated corporations including long positions and short position.

EGA - ALEWE AR B EERBEBTRHENM
BRDS(BEIFRKAR)THEA#ER -



DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (cONTINUED)

Saved as disclosed above, none of the Directors and chief executive of
the Company or any of their associates had any inferests or short positions
in the Shares, underlying shares or debentures of the Company or any
associated corporation as at 31 December 2022 (within the meaning
of Part XV of the SFO), which had been nofified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO lincluding interests and short positions which the Directors or chief
execufive of the Company were deemed or faken to have under such
provisions of the SFOJ or as recorded in the register required to be kept
by the Company under section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code.

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company

As at 31 December 2022, to the best of the knowledge and belief of the
Directors, other than those set out in the section headed “Directors’ and
Chief Executive's Interests and Short Positions in Shares and Underlying
Shares” in this annual report, persons had inferests or short positions in
the Shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO or as recorded in the register required to be kept under
section 336 of the SFO were as follows:

Long positions in Shares

Annual Report 2022 —EC_EFR 61

Directors’ Report (Continued)

ESgRE@

BEERTETHRAERRO RIEE
RPN ERZRAE @)

B EXFHEEN  R-E-_—_F#+_-_A=+—8
ARARBERETETRABSBESENTMEEAME
RAR R SAERAREEE (& B EHF R EKFIEXY
MR Y - HERMOKESFD  BEREEFLRHE
MBI EEXVEBE 7 85 28 B &A1& AN 1 7] K B 22 Fr 9 (1]
BEIAR (BEARRESHEBITHABRIEES
FHEGINZEGRXHEEFIREREENEZR
KB )HRBESRAAEKRIEIS2EELARRE A
FEMNZCSMOTAERSSAR  REBEZETAB
MEARDA] BRI RESSIAR o

TERRRAEQARG K HEEERSF
MR NXR

RZEZZF+ZA=+—8  RESFMFOLE
2 BRAFRIZESREZITRABERKRSG KE@EKRK
MR RRE | — 8 FT &SN - N A B %D kA8 B AR
MHREEREBES RABEGRINEXVEE 2R3 EBAM
ARBIFENERZIAR  IBRBEBLHRBEEESE
3IOEBRLAA LB AFTEZELMAZERRARZ
AT -

B#oFE

Approximate

Number of percentage of

Name of Shareholder Capacity Note Shares shareholding

IER B

KREEBHE 27 HiiE RAZEE Btk

Wangji Beneficial owner 175,800,000 11.69%
EE BaEBAA

Yuan Xiangbing Beneficial Owner 95,958,500 6.38%
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AUDIT COMMITTEE, REMUNERATION
COMMITTEE AND NOMINATION COMMITTEE

Details of the Audit Committee, Remuneration Committee and Nomination
Committee are set out in section headed “Corporate Governance Report”

of this annual report.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this annual report, the Company has maintained the
prescribed public float under the Listing Rules based on the information
that is publicly available to the Company and within the knowledge of the

Directors of the Company.

EVENT AFTER END OF REPORTING PERIOD

For details, please refer to the section headed “Management Discussion

and Analysis” in this annual report.

AUDITOR

The consolidated financial statements for the Reporting Period have been
audited by Yongtuo Fuson CPA Limited, who will refire and a resolution
for their reappointment as auditor of the Company will be submitted at the

forthcoming annual general meeting.

On behalf of the Board

Zhou Shuhua
Chairlady

Hong Kong, 31 March 2023
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To The Members of
China Dredging Environment Protection Holdings Limited
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of China
Dredging Environment Protection Holdings Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) sef out on pages
72 to 240, which comprise the consolidated statement of financial
position as at 31 December 2022, and the consolidated statement of
profit or loss and other comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year
then ended, and nofes fo the consolidated financial statements, including

a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2022, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards ("HKFRSs") issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA") and have been
properly prepared in compliance with the disclosure requirements of the

Hong Kong Companies Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs"] issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the "Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to Note 2 to the consolidated financial statements,
during the year ended 31 December 2022, the Group incurred a net
loss affributable to the shareholders of the Company of approximately
RMB340,411,000 and, as of that date, the Group had net current
liabilities of approximately RMB325,335,000. These matters, along with
other matters set forth in Note 2 to the consolidated financial statements,
indicate the existence of a material uncertainty which may cast significant
doubt on the Group's ability to continue as a going concem. The directors
of the Company (the “Directors”), having considered the measures and
plans being taken by the Group, are of the opinion that the Group would
be able to continue as a going concern basis. Our conclusion is not

modified in respect of this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in
the context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. In addition to the matter described
in the Material Uncertainty Related to Going Concern section, we have
defermined the matters described below to be the key audit matters to be

communicated in our report.

TEARRIERER AR
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Key audit matters

BMEESNEE

B REENRE @)

How our audit addressed the key audit matter

RITBETNAEEARENEE

Assessment of loss allowance for expected credit losses (“ECL”) on trade receivables and contract assets

BREFRENEERMGEERE([RAGEERE])HERRETG

The Group's trade receivables and contract assets mainly arise from
dredging, water management, marine and related businesses.
EEENBEERRANEETZEREBIL KBER BERIAMH
ES

The Group has applied a lifetime expected credit loss model in determining
the ECL to be recognised in respect of the trade receivables and confract
assefs during and as af the end of the reporting period. When determining
the amount of ECL to be recognised as at the end of the reporting period,
the management considered the risk of a default occurring on the trade
receivables and contract assets as af the end of the reporting period, taking
info account both quantitative and qualitative information that is reasonable
and supportable, including historical experience (including credit history and
current credit worthiness of the customers) and forward-looking information
(including current market conditions) that is available without undue cost or
effort.

EEECERNREREEFEER  BETREHERBEHRLE
WERARENEERRNEREERE - EEREHRNEERNTEY
EEFELER  TEEZRIBEPREUERRENEEST LR
weREk TEERAEREEHEENELER  BREFBRERR
FENANA RS ZELUERR(BEEPEERERNBEER SEML)
MEZEM(BEERMMSMLR)

Our procedures in relation to the evaluation of the
assessment of loss allowance for ECL on trade receivables
and contract assets included:
ATEBERERRGNEERBEEBENEIRR
HR T IR 2

o Obtaining an understanding of the management's
process for credit risk assessment and impairment
assessment of allowance for ECL on trade receivables
and contract assets;
BEHEEEAAELERRENEERHEE
E B R EEITEERBE RO E N bR

W7

e Tesfing on a sample basis, the accuracy of aging of
frade receivables balances based on invoice date
and due date as atf the end of the reporting period to
the underlying invoices;
ERREAREABZZTHHREIH B MER
S BR R A R BRI AR R L

®  Assessing the reasonableness of the Group's ECL
models, including the model inputs, model design,
model performance for significant portfolios;
it EEEEMEERREANSEL B85
BEREASHERBA - EARG - EAKRR
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Key audit matters

BMEESEE

TEARRIERER AR

How our audit addressed the key audit matter

RITBETNAEEARENEE

Assessment of loss allowance for expected credit losses (“ECL”) on trade receivables and contract assets

BREFRENEERNEEERE ([RAGEERE])HEBRETE

We identified the assessment of loss allowance for ECL on trade receivables
and contract assefs as a key audit matter due to their significance to the
consolidated financial stafements as a whole and the estimation of ECL of these
trade receivables and contract assets involved exercise of significant judgement
by management and high degree of estimation uncertainty.

FITHEBER RGN EERMEEBRENBEEEFHTARAFRS
FEE DHREYHGEVBRRBREB I EZN  MZEFRKERK
EHEAERHEEFEGAT P RERBTFEERABURRE X
ST HEEM -

As at 31 December 2022, the Group had trade receivables and contract
assets, net of allowance for credit losses amounted to approximately
RMB323,329,000 and RMB9,566,000 as disclosed in Notes 24 and 23 to
the consolidated financial statements, respectively.
RZZF-_F+-HA=+—RH > BE5EEEEUAERRANEEH
REEEBEE)NARK323,329,000Tt R ARKS,566,0007T (5
RIRBERGZE B RERME24223) °

Challenging whether historical experience is
representative of current circumstances and of the
recent losses incurred in the portfolios and assessing
the reasonableness of forward-looking adjustments,
including the economic variables and assumptions
used in each of the economic scenarios and their
probability weightings. Where changes had been
made in model parameters and assumptions, we
evaluated the reasonableness of such changes; and
BRELIELRETRKREAMARARREES
EARIHEE  UAAREFAERNSEG &
BEGBEBRAANEETZEEZIBREEA
et E - ERBZHNBREMED - K178
AREFEPNEIEMN K

Assessing the disclosures to the consolidated
financial statement relating to the Group's exposure
fo credit risks.
AEAER EEEMEUEERRZEESVER
RWFEFRIE -
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Key audit matters

BMEESNEE

B REENRE @)

How our audit addressed the key audit matter

RITBETNAEEARENEE

Impairment of property, plant and equipment and right-of-use assets

W¥ BERREUARCEHAEEZERE

The management of the Company has performed impairment Qur procedures in relation to management's impairment

assessment on the Group’s property, plant and equipment and right-  assessment of property, plant and equipment and rightof-

of-use assets that are mainly related to the Group " s capital and

impairment has been identified, recoverable amount is determined
based on the higher of fair value less cost of disposal or value-in-use
calculation of each cash-generated unit, in which the property, plant
and equipment and right-of-use assets were allocated fo.
ERRERECY ESEIZREAZNEEBREER RRHZR
FKBEREBHBAOYE  BERREARERBEEEETHERN
- BERAEERENTR - TR SBEDREBELTFEERDEK
AEEME BERREBANEREEEE D ENRCELSEUER
BEFEZRSEET °

We have identified the impairment assessment of property, plant and
equipment and right-of-use assets as a key audit matter due to their
significant to the consolidated financial statements as a whole and
the involvement of a significant degree of judgment and estimates
made by the management of the Group when performing impairment
assessment.

RITEHDE BEMRBALEAREENREN GENASERE
FHEIE DHARHEUREMBRERBRBZEE N - BRNETRENG
KA BEEEEREELHERME KRG -

use assets included:
reclamation dredging business, environmental protection dredging ATTEMEYWE  HKERZEAREHAEEENERRE
and water management businesses. When indicator of possible JREFEREFEIE :

Reviewing the management judgements and
estimates in determining the indicator of possible
impairment and its impairment fesfing on the Group's
property, plant and equipment and right-of-use
assets;

RN EETEERETRERY BE£EDE K
EREBANERAEEEETRENAMBZ
& I8 B I R A

Assessing the reasonableness of the selected
methodologies and the calculation for the impairment
assessment performed by the external independent
valuer fo estimate the recoverable amounts of the
property, plant and equipment and rightof-use assets
that was adopted and approved by the management
of the Company;

i BERREREEMRRARILERAGEEY
% HENMRBAREREEEN KD SRR
BB AN R BIMNER L ERETT 2R ERT
MEtE AN

Evaluating the external independent valuer’s
competence, capabilities and objectivity;

AHZINIS B (B ER 2 B1E - BN REBIE
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Key audit matters How our audit addressed the key audit matter

BMEESEE RTENMAEEBRENSE

Impairment of property, plant and equipment and right-of-use assets

W BERREUARCEHAEZERE

As at 31 December 2022, the Group had property, plant and equipment e
and right-of-use assets, net of impairment amounted to approximately
RMB1,050,948,000 and RMB46,144,000 as disclosed in Notes 17 and
18, respectively.

RZBZZ_F+-A=+t—H > EBKENYE BERRHBAR
CRAEEEHBRRE)DRIHN/ARET 050,948,000t K AR
46,144,000 (A RIRMFET 7R 18HE) -

Assessing the reasonableness of the key assumptions
and inputs data, including the discount rate, useful
life and utilisation rate by comparing the current year
actual performance and prior year projections by
reference to the market and industry information efc.;
and
FER2RMISRITEEHSHENFEER KRR
NERFEZAETHER  HEEERKRLE
ABUEH SR M (BREFTRE - Al EAFHLER
) R

Assessing the disclosures to the consolidated
financial statements relating to the impairment
assessment of the Group's property, plant and
equipment and rightofuse assets.

AHEAER BEEEYME - BB MERE N RERE
BEZREMENEGRE P HRR 2 WEEE -



OTHER INFORMATION

The Directors are responsible for the other information. The other
information comprises the information included in the annual report, but
does not include the consolidated financial statements and our auditor’s

report thereon.

QOur opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance

conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears fo be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required fo report that fact. We have nothing to

report in this regard.

RESPONSIBILITIES OF DIRECTORS AND
AUDIT COMMITTEE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The Directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRSs issued by the HKICPA and the disclosure requirements of
the Hong Kong Companies Ordinance, and for such internal control
as the Directors determine is necessary fto enable the preparation of
consolidated financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the consolidated financial statements, the Directors are
responsible for assessing the Group's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concem basis of accounting unless the Directors either
intend to liquidate the Group or fo cease operations, or have no realistic
alternative but to do so.

The Directors are also responsible for overseeing the Group's financial
reporting process. The Audit Committee assists the Directors in

dischorgimg their responsibihl‘y in this regord.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are fo obfain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. This report is made solely fo you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always defect a
material misstatement when it exists. Misstatements can arise from fraud

or error and are considered material if, individually or in the aggregate,

they could reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepficism throughout the audit. We

also:

identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, infentional
omissions, misrepresentations, or the override of internal confrol.

obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group's infernal control.

evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the Direcfors.

conclude on the appropriateness of the Directors’ use of the going
concem basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related o events or
conditions that may cast significant doubt on the Group's ability
fo continue as a going concem. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report fo the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future
events or conditions may cause the Group fo cease to continue as
a going concern.
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e evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
Under|ymg transactions and events in a manner that achieves fair

presentation.

e obfain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance
of the group audit. We remain solely responsible for our audit

opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
ﬁndings, inc|uding any sigmﬁcom deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence,
and fo communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where

applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we
defermine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. VWe describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public inferest

benefits of such communication.

The engagement partner on the audit resuHing in the indepemdem

auditor’s report is Liao Yik Lam.

Yongtuo Fuson CPA Limited
Certified Public Accountants

Liao Yik Lam
Practising Certificate Number: PO6630

Hong Kong,
31 March 2023
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neRERkREtEERER

FOR THE YEAR ENDED 31 DECEMBER 2022 #HE—_ZE-_—F+_A=+—HILtFE

2022 2021
—E=-= —E_—F
Notes RMB’000 RMB'000
Hi &t ARBT T ARBFT
Revenue & 6 385,472 387,389
Operating cost OB AL AN (305,634) (352,462)
Gross profit EA 79,838 34,927
Other income H iU A 8 7,859 2,787
Gain on waived bond payable JERHE S R 2 W 32 - 207,977
Other gains and losses, net Hab e K& B85 Q (3,634) 22,098
Marketing and promotion expenses MGHEREEMRY (511) (527)
Administrative expenses TERFA X (41,837) (43,291)
Allowance for expected credit losses, net of reversal TEHA{E E A BEE - KR EE 10 (164,652) 7,498
Impairment losses on property, plant and equipment  #)2% ~ = & & A &
and right-of-use assets EREEEREEE 13 (9,700) (50,841)
Written-off of other intangible assets M EMmEREE 20 - (3,417)
Changes in fair values of investment properties WEMENTEE 19 (142,606) (1083,503)
Share of results of an associate A AN E (2771) -
Finance costs A AR 11 (26,209) (33,006)
[Loss) profit before tax MR AT (B35 )% A (301,723) 40,642
Income tax (expenses) credit FriSR (A e 12 (13,412) 613
[Loss) profit for the year FREE) =N 13 (315,135) 41,255
Other comprehensive income Hitp 2 mE =
Items that will not be reclassified to profit or loss: TEEENSEZERCHA -
Gain on revaluation upon transfer of property, plant  #E:Z¥ % - RE M & E A RER
and equipment and rightof-use assets to investment  EEEZIREWMERETHEZ
properties, net of related income fax Yoz - B AR P15 TR - 2,033
Other comprehensive income for the year, net of FREMEERZ @ IRAEH
income tax - 2,033
Total comprehensive (expenses) income 2H(AX) =BT (315,135) 43,288
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— = — —

-

F+-_H=+—HILHEE

2022 2021
—=E=-= —E-—F
Notes RMB’000 RMB'O00
Kt AR TR ARETF T
(Loss) profit for the year affributable to: THALTEEFR(SE)EF :
— Owners of the Company —ARRREE A (340,411) 22,593
— Non-controlling inferests — JEIERR RE S 25,276 18,662
(315,135) 41,255
Total comprehensive (expenses) income for the year T A TfEME 2 E (F ) W ek
attributable fo: FEEEN
— Owners of the Company . WNGIEZ Y =N (340,411) 24,626
— Non-controlling inferests — JEFEPR R RS 25,276 18,662
(315,135) 43,288
(Loss) earnings for the year FAREE)ZT 15
— Basic and diluted (RMB cents) —HEARBBEARESD) (22.64) 1.64
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e B R IR R &R

31 DECEMBER 2022 W —_ZE—_—&F+_-_A=+—H

2022 2021
===z —T-—%F
Notes RMB’000 RMB'000
Mt ARET T AREF T
Non-current assets FRBEE
Property, plant and equipment W - BEREE 17 1,050,948 1,144,460
Rightof-use assets EREEE 18 46,144 47,670
Investment properties "EE 19 296,666 439,272
Other infangible assets Hih | & & 20 - -
Goodwill [EES 201 201
Interest in an associate R—EEE AR ER 21 1,746 2,017
Equity instruments at fair value through BAFEFAHMEER R
other comprehensive income BT A 22 3,000 3,000
Contract assets SNEE 23 39 5,365
1,398,744 1,641,985
Current assets RBEE
Trade and other receivables and prepayments JFE L BiR R R EL b JE U R TE A K
SEENE 24 445,314 591,888
Contract assets EHNEE 23 9,527 3,701
Bank balances and cash RITEB MRS 25 35,067 32,075
489,908 627,664
Current liabilities REEE
Trade and other payables JRE 1~ B R % L At B A5 SRR 26 387,441 359,728
Contract liabilities EHBaE 27 10,847 34,974
Amounts due to directors of the Company AN WNGIE =5 O] 28 88,613 34,207
Amounts due to non-controlling shareholders of e — R BB A B JEFE AR AR 3R
a subsidiary =Ig 29 3,389 3,554
Tax payable FEFRIE 64,349 64,382
Bank borrowings RITEE 30 209,100 276,300
Other borrowings HEpEE 31 50,399 47 574
Bonds payable FE &5 32 - -
lease liabilities HEaE 18 1,105 1,322
815,243 822,041
Net current liabilities REBEEFEE (325,335) (194,377)
Total assets less current liabilities REERRBES 1,073,409 1,447,608
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AT 31 DECEMBER 2022 T -_—&F+_A=+—H

2022 2021

—=E=-= —E-—F

Notes RMB’000 RMB'000
B aF ARE T ARETF T

Capital and reserves BEXR B
Share capital fi&% 72X 34 255,247 255,247
Reserves & 424,428 764,839
Equity affributable to owners of the Company KARER AEIRERE 679,675 1,020,086
Non-controlling inferests FEIE AR RE = 158,089 140,603
Total equity R 837,764 1,160,689

Non-current liabilities kRBEE

Amounts due to non-controlling shareholders of FEAS —REIKT B A B = AR AR R

a subsidiary HIH 29 59,887 59,887
Deferred tax liabilities RIEFIEAE 33 13,636 15,748
Other borrowings HEpEE 31 161,552 210,762
Llease liabilities HEAaE 18 570 522
235,645 286,919
1,073,409 1,447,608

The consolidated financial statements on pages 79 to 240 were

approved and authorised for issue by the board of Direcfors on 31 March

2023 and are signed on its behalf by:

Zhou Shuhua
BE
Director

EF

BRE7OE2UOEMEANBBRER T -=4=
A=+ BEEESHERBRTIE  LhTHAL
RERBE

Wu Xuze
RiEE
Director

EF
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mEREBER

FOR THE YEAR ENDED 31 DECEMBER 2022 HZEZE—_ZT - —F+_-_A=+—HItFE

TEARRIERER AR

Attributable to owners of the Company

KAERBAESL
Retained
PRC Share  Property profits Non-
Share Share statutory Other  options revaluation (accumulated controlling
capifl ~ premium  reserve  reserve  reserve  reserve losses) ~ Sublotal interests Total
g BRE  NRER GmEA #ik
Bx  RHEE  EERE  AHRE i B (BHER) it & it
RMB000 RMB000 RMB1000 RMBI0C0 RMB000 RMB000 RMB000 RMBI000 RMB000 RMB000
AEETR  ARETR  ARETR  ARMTR  ARETR  ARETR ARMTR  ARETR  ARETR ARETR
Note [Note i
below) below)
(Fxhia)
At 31 December 2021 ond 1 Jnvary 2022 R=F=-F+-A=1-Bk
ZECCE-F-H 167,914 928721 19,638 204554 0 - A0y 90817 10731 1037858
Proft and foel comprehensivs ncome FRaTR2ERESE
forthe year - - - - - 2033 22,593 24626 18,002 43,288
Dividend poid o noncontoling meress K PR ER - = = = - - - - [7.790] [7.790]
Brercise of Share Opions fiRERE
[Notes 34{1)i] and 35] (W34011)R35) 1,420 i - . (292) - - 1,420 - 1420
Subscipion ofnew consoldored shores R HA BHR(3
[Note 34 1]l (W2341)ilb) 85913 = = > = = 85,913 85,913
A 31 December 2021 ond 1 jonuory 2022 R=F=—-F+ZA=+-AR
Z2CCF-F-H 255,247 929013 19,638 204554 = 2033 (30419 1,020,086 140,603 1,160,689
Loss and tofel comprehensive exenses EMERRZEER LR
forthe year . - - S - - 3041 (04T 16 (31513
Dividend poid o noncortiling inress SR TEERER RS - - - - = = = = [7.790) [7.790)
A 31 Decenber 2022 WoE--F+-f=1-H 285,47 929,013 19,658 204,954 = 2033 730830 679675 156,089 837,764
Notes: Hiat

(if)

According fo the Articles of Association of subsidiaries established in the
People’s Republic of China (the “PRC”), a portion of the profit affer taxation
of the Company's PRC subsidiaries is required to be transferred to a PRC
statutory reserve before distribution of a dividend to their equity owners.
The transfer can cease when the balance of the reserve reaches 50% of the
registered capital of the respective subsidiaries. The statutory reserve can
be applied either fo set off accumulated losses or to increase capital of the
respective subsidiaries in accordance with the relevant rules in the PRC.

The other reserve of the Group was mainly the difference between
the nominal amount of the share capital issued by the Company in
exchange for the nominal amount of the share capital and share premium
of its subsidiaries and the paid-in capital of RMB39,316,000 of the
PRC Operational Entity (as defined in Note 43) pursuant to the group
reorganisation in 201 1.

(i)

(ii)

RiphEARKME ([ E ) BSZROME D B A

SRR - A E ) BB B 2 B R BB 0 BR B 1% i A
ER#EREBADRERE ZAMEREPEDEERE - B

R AREE BRI B QR M A ARB S50%E Al 42 -8
B RAERBARETEEHEMAMNAREBHERTEBR
HARRIBARIEMER o

AEBHEMBHEHE T ERNR R MBIERIGE A EE T #
TORAEERR —E——FEEBAMELNENE
REBDEERTREEEER(ERAMTA)NES
BARARYE39,316,000 T ME ) ZF o
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Consolidated Statement of
Cash Flows

mERERER

T—_—FF+ - A=F—HILFE

2022 2021
T —F
RMB'OOO RMB'000
ARBT R ARBFT
OPERATING ACTIVITIES KT
(Loss) profit before tax BrAE AT (B8 ) (301,723) 40,642
Adjustments for: BTHIEIERE
Depreciation of property, plant and equipment ME - BEREREBERTE 90,631 Q0,689
Depreciation of rightof-use assets FREEENE 2,798 3,095
Allowance for (reversal of] expected credit losses, ~ FBHR{Z EE I8 B E (B @) - MK ERE
net of reversal 164,652 (7,498)
Impairment losses on property, plant and equipment  #12% ~ S M %5 LA K (F A&
and right-of-use assets BEREEE 9,700 50,841
Gain on waived bond payable ENESER R 2 W - (207,977)
Gain on disposal of property, plant and HEWE  WERRBRZFE
equipment, net (16) (1,135)
Loss on restructuring of other payable EHEMENRIEZEE 620 S
Unrealised exchange gain NEIRE N W e (194) (20,963)
Written-off of other intangible assets MIHH MBI EE - 3,417
Changes in fair values of invesiment properties KREMENFEE 142,606 103,503
Share of results of an associate Eih— R & N R LA 271 =
Finance costs A& KA 26,209 33,0066
Interest income FEWA (105) (17)
Operating cash flows before movements LEERH EEREME
in working capital 135,449 87,669
(Increase) decrease in trade and other JE WL BR 5% K2 L A B UK IE DA R
receivables and prepayments FERTRIE ($5 ) /D (21,555) 27,935
(Increase) decrease in contract assets BHBEEGEM) R (543) 16,235
Increase in trade and other payables JE {5 BR 3R Ko EL b FE A< SR TEAE 0 30,613 357
Decrease in confract liabilities aHaERD> (24,127) (7,390)
Cash generated from operations LEMFNE S 119,837 124,806
PRC income tax paid 2t B AT A (15,557) (8,574
NET CASH FROM OPERATING ACTIVITIES K& EEHEREFE 104,280 116,232
INVESTING ACTIVITIES REEE
Purchase of property, plant and equipment BEWE  BERZE (2,848) (48,338
Capital injection of investment in an associate R—RHBERFNKRETE - (2,875)
Purchase of equity instruments at fair value through W R A FEF A Kt 2B 2
other comprehensive income E@mITA - (3,000)
Proceeds from disposals of property, plant and LEME - BREREHEMSHRIE
equipment 131 25,768
Proceeds from disposals of inferest in an associate  Hi & — B & A 7 25 AT 8 5B - 1,008
Inferest received =& IR=) 105 11
NET CASH USED IN INVESTING ACTIVITIES #REEZE AR S EEE (2,612) (27,426)
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Consolidated Statement of
Cash Flows (Continued)
mERERERT®@

FOR THE YEAR ENDED 31 DECEMBER 2022 #

e e e E [

2022 2021
—E=-= —EFZ—F
RMB’000 RMB'000
ARBT R ARBFTT
FINANCING ACTIVITIES mEEE
New bank borrowings raised MIGRITIEE 195,450 193,800
New other borrowings raised MEEMES 2,760 6,800
Advances from directors of the Company KEARRBEEFNAT A 144,209 S
Advances from non-controlling shareholders of a R E—fEME R R FEIEAR
subsidiary MR A T TR - 1,297
Proceeds received from share placements i 1 B & PR 1S 5OR - 85913
Proceeds from issue of shares upon exercise TS R EITIRGD TS RIA
of share options - 1,420
Repayment of lease liabilities BEEERE (1,271) (799)
Repayment of bank borrowings BEFTEE (262,650) (210,900
Repayment of other borrowings BREMES (48,188) (22,041)
Repayment to directors of the Company MARREREENRIE (89,803) (10,648)
Repayment of bonds payable EBERMNES - (83,145)
Repayment to non-controlling shareholders of I — ] P 88 2% 8] 9 S 4% AR AR CR (828 SRR
a subsidiary - (1,500)
Inferest paid 2 FLE (31,393) (37,847)
Dividend payment to non-controlling BRIl IEINGIESE 2245
shareholders of a subsidiary ESERP#5N (7,790) (7,790
NET CASH USED IN FINANCING ACTIVITIES &% 8 ff AR < 8 (98,676) (86,040)
NET INCREASE IN CASH AND RERAESEEMEMNFE
CASH EQUIVALENTS 2,992 2,766
CASH AND CASH EQUIVALENTS FONRERELEEY
AT THE BEGINNING OF THE YEAR 32,075 29,309
CASH AND CASH EQUIVALENTS AT FRANAERAESZEY -
THE END OF THE YEAR, represented by BRTERRIRE
bank balances and cash 35,067 32,075




1.

FOR THE YEAR ENDED 31 DECEMBER 2022 #; %

GENERAL INFORMATIONAL

China Dredging Environment Protection Holdings Limited (the
"Company”] was incorporated as an exempted company with
limited liability in the Cayman Islands and ifs shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”]. The directors of the Company (the
“Directors”) consider that the Company's immediate and ultimate
holding company is Wangji Limited, a limited liability company
incorporated in the British Virgin Islands, which is ultimately and
wholly owned by Mr. Liu Kaijin (“Mr. Liv") and Ms. Zhou Shuhua
("Ms. Zhou"), spouse of Mr. Liu. Ms. Zhou is the Executive Director
and Chairlady of the board of directors of the Company (the
"Board”). The Company’s registered office is situated at Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-
1111, Cayman Islands and its principal place of business in Hong
15/F., Siv On Plaza, 482
Jaffe Road, Causeway Bay, Hong Kong.

Kong is situated at Rooms 15012

The Company acts as an investment holding company and
the particulars of its subsidiaries are set out in Note 43 to the

consolidated financial statements.

The consolidated financial statements are presented in Renminbi

("RMB”), which is also the functional currency of the Company.

The English names of all the companies established in the PRC
presented in these consolidated financial statements represent the
best efforts made by the Directors for the translation of the Chinese
names of these companies fo English names as they do not have

official English names.

1.
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Financial Statements
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RBEFENEBRARELL(TARLD&EEER
BHE AT RATERRARREZS([&E
EZEgDEFE - ARBZEMM A ZEL R Cricket

Square, Hutchins Drlve, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands * E&#

TREXMHRER fﬂ%/ I EBAB2HIIKLE
H1581501-2%

AR A—HEEREERAR - HRBA
B R A BTSRRI 5E43 -

RAIFFIE

REMBHRRONARE(TAREDZY - AF
REIZEEEH -
HREAMBHRRTAMER T BRI AR E

ERAEXEW BABRRAXEHAEZBRMEE
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Notes to the Consolidated
Financial Statements (Continued)

e B A& R 3R MR )

For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

2,

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS

Going concern assessment

The Directors have, at the time of approving the consolidated
financial statements, a reasonable expectation that the Group has
adequate resources to continue in operational existence for the
foreseeable future. Thus, they continue to adopt the going concern
basis of accounting in preparing the consolidated financial

statements.

During the year ended 31 December 2022, the Group
incurred a net loss attributable to the shareholders of the
1,000 (2021: a
net profit attributable to the shareholders of the Company of
approximately RMB22,593,000) and, as of that date, the Group
had net current liabilities of approximately RMB325,335,000
(2021:RMB194,377,000).

Company of approximately RMB340,41

The conditions described above indicate the existence of a
material uncertainty which may cast significant doubt on the
Group's ability to continue as a going concern and hence, its
ability to realise its assets and discharge its liabilities in the normal

course of business.

In preparing the consolidated financial statements, the Directors
have given careful consideration to the future liquidity of the Group.
The Directors have reviewed the Group's cash flow projections
prepared by management. The cash flow projections cover a
period of not less than twelve months from 31 December 2022.
They are of the opinion that, Tokmg info account the foHovving p|ons
and measures, the Group would have sufficient working capital to
finance its operations and fo meet its financial obligations as and
when they fall due within the next twelve months from 31 December
2022. Nevertheless, the consolidated financial statements
were prepared based on the assumption that the Group can be
operated as a going concern, after faking info consideration of the

following:

TEARRIERER AR

REMBHERRNEREE

FEKEMNMN

EFXEMEREMIEHRKRE
ﬁiéﬁfﬁTﬁﬁEX%ﬁfM

CREFERBRAV B RRE
%%%’é.ﬁﬁ%i% 2

AEBRHAEESR
BT AFE -
BERRESE

HE-_ZT-_—_F+_-_A=+—BHBILFE XK
SEEAARAAREELEFEEHOARE
340,411,000 (ZE=—%F : KR A REELR
SRR AREED22 5903,0007T) © MBEE
AEEBERDABFENHNARE325335000
T(ZE=—F : AR¥194,377,0007T) °

FERBRAEBFEEATHABREE « &
REAREAEEFELCLENRIURERAE
EBBRTERAEEREEABZENBKRERN
RER e

RAEGAMBRRE  EFCEEREELAEEZ
ARERESMNE - EXCEHEEERHENANEER
eRERE ReRERAREE T
+_H:+*Ei$*ﬁ+:ﬂﬂm%ﬁ°&$
CREBUTHERER  AEEREESR
g@éii%ﬁ%@&@ﬁﬁkﬁfgi_i
TZA=+—BEFRR+ @A R 5
BfE - A RERBTHEERE SR BHRR
DRASEAAFELLNRRMBE
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Notes to the Consolidated
Financial Statements (Continued)

e B R R M AR )

For the year ended 31 December2022 BEZ —_Z -+ -_A=+—BItFE

2. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

Going concern assessment (Continued)

(1)

(2)

(3)

(4)

The Company obtained a letter of undertaking (the “Letter
of Undertaking”) from Mr. Liv and Ms. Zhou that: (i] Mr. Liu
agreed not to request the Group to repay the amount due
to him of approximately RMB82,976,000, included in the
amounts due to directors of the Company until the Group
has sufficient funds to meet all the liabilities and financial
obligations as and when they fall due in the coming twelve
months from 31 December 2022; and (i) Mr. Liv and Ms.
Zhou also agreed to provide sufficient funds to the Group
so that the Group will be able to meet all the liabilities and
financial obligations as and when they fall due in the coming
twelve months from 31 December 2022;

The Directors consider that the banks and lenders will
agree fo renew the bank borrowings of approximately
RMB209,000,000 and other borrowings of approximately
RMB50,399,000, respectively which will be matured within
the next twelve months from 31 December 2022;

The Group is continuously in seeking for additional sources
of financing and borrowings to finance the settlement of
its existing financial obligations and future operating and

capifal expenditures; and

The Group continues to generate cash inflows from its
operating acfivities by implementing measures to tighten cost
confrols over various operating expenses in order to improve
its cash flows position and to generate greater positive cash

inflows from its business and operations in the future.

2. REVBBRRNGEREZE@

BFEKETME @

(1) AR 4E R E L 2 A& (] &
M) EHRRR (|BIEERE  BEAR
SERERARESENMARR T _—
FH_A=+t—HEHARRT-_EARE
HreBaERBTERBRZMENKERE
Rl TEERAEEEBEERENERED
AR82,0976,0007 - BB RIE ALE
NARREEHE  Rli)BEERBLZL
NRAEERAEERRERES BEX
EERAENTEBRR_ZE-__F+_A
=t+t—HRFARRTZEARIBZEE
rETAEBRRMZMEMBEL

2) EERE |ROREFABIFREEE
RITEEHAREKE209,000,0007T K E A
BENARES50,399,000T © MZEEE
BT - —F+-_A=+—HBiEstERNEK
+T-EAREEH

(3] AKBELHESKEIBERBERFE
B NEBEBRBMBEEAR/RE
REDEARASHE Rk

(4) AEHEEBRBUKEHEBREEM M
B AZESER  EXRBEKLEEHH
BeERA - EtMRELRRASREMRR
REMBEEBRBEELNERSRA
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For the year ended 31 December 2022 #HZEZ_—_ZT-_—_F+_-_A=+—HIFE

2,

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

Going concern assessment (Continued)

In light of the above measures and plans implemented to date,
the Directors are of the view that the Group has sufficient cash
resources to satisfy its working capital and other financial
obligations for a period of at least the next twelve months from 31
December 2022 dfter having taken info account of the Group's
projected cash flows, current financial resources and capital
expenditure requirements with respect to the production facilities
and development of its business. Accordingly, the Directors are
of the view that it is appropriate to prepare these consolidated

financial statements on a going concern basis.

Notwifhstonding the above, signh(icom uncertainties exist as to
whether the management of the Company will be able to achieve
its measures and plans as described above. Whether the Group
will be able to confinue as a going concern would depend upon
the Group's ability to generate adequate financing and operating
cash flows in the near future and obtain the continuous financial

support from its confrolling shareholder.

Should the Group be unable to continue to operate as a going
concern, adjustments would have fo be made fo restate the values
of assefs to their estimated recoverable amounts, to provide further
liabilities that might arise and to reclassify non-current assets
and non-current liabilities as current assets and current liabilities
respectively. The effects of these potential adjustments have not

been reflected in the consolidated financial statements.

TEARRIERER AR

2.

e MR R AR R EE )

oy T L e

REe5mERe ik Ritd  EFKER
AEBzEHRAERE REZHMBEERLEE
EBILERBRERABIEARAIERRERR
B AEERERARNRSER  UWHER-F
— T A=t -HEFRRLTZEAMEZ
LEESREMPBEL - Bt - EFRRUF
BREAEGUZSHEAVMBHRRERRE -

BEEXFM - ARBEEEBRESER LlER
NN IFEERTEE - Zli‘iﬁ BREL
LRIRARARBETANBRELTERE R
KREFRSMEMES  ARREBERERFED
& -

HARBEZEERELE  NAFLRABKE
EBEENEZEBAUKDSE - BEMRKA
REHRcE—FPREELRE  ABFERDEE
FIERBBEDNER P BRRDEEL R E
B REBERBIZEIRRRNEE M BR
% o
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Notes to the Consolidated
Financial Statements (Continued)

e B R R M AR )

For the year ended 31 December 2022 HE T -_—F+-_A=+—HIFE

3. APPLICATION OF AMENDMENTS TO

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

Amendments to HKFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied the following
amendments to HKFRSs issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA”") for the first time, which are
mandaforily effective for the annual period beginning on 1 January

2022 for the preparation of the consolidated financial statements:

Amendments to HKFRS 16 Covid-19-related rent
concessions

Amendments fo HKFRS 3 Reference to the conceptual
framework

Amendments fo HKAS 16 Property, plant and equipment:
Proceeds before intended use

Amendments to HKAS 37 Onerous contfracts — cost of
fulfilling a contract

Amendment to HKFRSs Annual Improvements to HKFRSs

2018 = 2020 cycle

The application of the amendments to HKFRSs in the current
year had no material impact on the Group's financial positions
and performance for the current and prior years and/or on the

disclosures set out in these consolidated financial statements.

REAFERBHERNEBITER

B E A

RAFE  AEEEREATHAR-B-—F—

B — B2 Bt 2 4 1 ARS8 ) A A B B
SHAAR ((EBRHOAE DEGZEETE

BRHHEE R | AEREE M ER

BEERBRELNFEIOR  Covid 10HEBEEER

CHES)
EEMBRELEEIR WHSERNSIA
CHES)
BERETERE 65 ME - BB R
(BFTA) BERENZIERIA
BB G EREI7HR BEEAYD
CHES) —EfTE ﬁmﬁﬁ
EBMBRE LR BN IS £
(B7TA) ZT-N\FEZZE=F
FRPMNFERE

RAFERAKETREVBRSEAHAEHE
RAFERBEFENTHRARKRER, L H
HEVBHRERMENBEELBERTE -
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Notes to the Consolidated
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

3. APPLICATION OF AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (CONTINUED)

New and amendment to HKFRSs in issue but
not yet effective

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not yet

effective:

HKFRS 17 (including the October 2020  Insurance Confracts'
and February 2022 Amendments to

HKFRS 17)
Amendments to HKFRS 10 and Sale or Contribution of Assets between
HKAS 28 an Investor and its Associate or Joint
Venture?
Amendments to HKFRS 16 lease Liability in a Sale and leaseback?
Amendments to HKAS 1 Classification of Liabilities as Current or
Non-current and related amendments
fo Hong Kong Interpretation 5
(2020)"
Amendments to HKAS 1 and Disclosure of Accounting Policies'
HKFRS Practice Statement 2
Amendments fo HKAS 8 Definition of Accounting Estimates'
Amendments to HKAS 12 Deferred Tax related to Assets and

liabilities arising from a Single

Transaction’

Effective for annual periods beginning on or after 1 January 2023.
Effective for annual periods beginning on or after a date to be
determined.

Effective for annual periods beginning on or 1 January 2024.

The Directors anticipate that the application of all these new and
revised HKFRSs will have no material impact on the consolidated

financial statements in the foreseeable future.
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For the year ended 31 December2022 BEZ —_Z -+ -_A=+—BItFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES

(a) Basis of preparation of consolidated
financial statements

The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA. For
the purpose of preparation of the consolidated financial
statements, information is considered material if such
information is reasonably expected to influence decisions
made by primary users. In addition, the consolidated
financial statements include applicable disclosures required
by the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and by the Hong Kong

Companies Ordinance.

The consolidated financial statements have been prepared
on the historical cost basis except for certain investment
properties and financial instruments that are measured af fair
values af the end of each reporting period, as explained in

the accounting policies set out below.

Historical cost is generally based on the fair value of the

consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid fo transfer a liability in an orderly fransaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes info
account the characteristics of the asset or liability if market
participants would take those characteristics into account
when pricing the asset or liability af the measurement date.
Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on
such a basis, except for share-based payment transactions
that are within the scope of HKFRS 2 Share-based Payment,
leasing fransactions that are accounted for in accordance
with HKFRS 16 Lleases, and measurements that have some
similarities to fair value but are not fair value, such as value

in use in HKAS 36 Impairment of Assets.

4. f BRRNGEREERE
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(o) REVBHRRNVEREE
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(a)

(b)

Basis of preparation of consolidated
financial statements (Continued)

A fair value measurement of a nondinancial asset takes info
account a market parficipant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the

asset in ifs highest and best use.

For investment properties and financial instruments which
are transacted at fair values and a valuation technique that
unobservable inputs are fo be used to measure fair value in
subsequent periods, the valuation technique is calibrated so
that at initial recognition the results of the valuation technique

equals the transaction price.

In addition, for financial reporting purposes, fair value
1, 2 or 3 based on

the degree fo which the inputs to the fair value measurements

measurements are categorised info Level

are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as

follows:

o level 1 inputs are quoted prices unadjusted) in active
markets for identical assefs or liabilities that the entity

can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices

included within Level 1, that are observable for the

asset or liability, either directly or indirectly; and

o level 3 inputs are unobservable inputs for the asset or

liability.

Significant accounting policies

The principal accounting policies are set out below.
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For the year ended 31 December 2022 HE T -_—F+-_A=+—HIFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Compony and entities (inc|uding
structures entities) controlled by the Company and its

subsidiaries. Control is achieved when the Company:
o has power over the investee;

] is exposed, or has rights, o variable refurns from its

involvement with the investee; and
o has the ability to use its power to affect ifs returns.

The Group reassesses whether or not it controls an investee
it facts and circumstances indicate that there are changes fo

one or more of the three elements of control listed above.

When the Group has, directly or indirectly, less than a
majority of the voting rights or similar rights of an investee,
it has power over the investee when the voting rights are
sufficient to give it the practical ability to direct the relevant
activities of the investee unilaterally. The Group considers all
relevant facts and circumstances in assessing whether or not
the Group's voting rights in an investee are sufficient to give

it power, including:

e the size of the Group's holding of voting rights relative

fo the size and dispersion of holdings of the other vote

holders;

o potential voting rights held by the Group, other vote

holders or other parties;

° righfs arising from other contractual arrangements;
and
o any additional facts and circumstances that indicate

that the Group has, or does not have, the current
ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns

at previous shareholders” meetings.
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed of during
the year are included in the consolidated statement of profit
or loss and other comprehensive income from the date the
Group gains control until the date when the Group ceases to

confrol the subsidiary.

Profit or loss and each item of other comprehensive income
are aftributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
fo the non-controlling inferests even if this results in the non-

controlling interests having a deficit balance.

When necessary, adjustments are made to the financia
statements of subsidiaries to bring their accounting policies in

line with the Group’s accounting policies.

All intra-group assefs and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full on

consolidation.

Non-controlling inferests in subsidiaries are presented
separately from the Group's equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries

upon liquidation.
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For the year ended 31 December2022 BEZ —_Z -+ -_A=+—BItFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b)

Significant accounting policies (Confinued)

Changes in the Group’s interests in existing
subsidiaries

Changes in the Group's inferests in subsidiaries that do not
result in the Group losing confrol over the subsidiaries are
accounted for as equity fransactions. The carrying amounts
of the Group's relevant components of equity and the non-
controlling interests are adjusted to reflect the changes
in their relative interest in the subsidiaries, including re-
aftiribution of relevant reserves between the Group and the
non-confrolling inferests according to the Group’s and the

non-controlling inferests’ proportionate inferests.

Any difference between the amount by which the non-
controlling interests are adjusted, and the fair value of the
consideration paid or receiver is recognized directly in
equity and affributed to owners of the Company.

When the Group loses control of a subsidiary, the assefs
and liabilities of that subsidiary and non-controlling interests
[if any) are derecognised. A gain or loss is recognised in
profit or loss and is calculated as the difference between
[i] the aggregate of the fair value of the consideration
received and the fair value of any retained interest and
[ii] the carrying amount of the assets (including goodwill),
and liabilities of the subsidiary attributable to the owners of
the Company. All amounts previously recognised in other
comprehensive income in relation to that subsidiary are
accounted for as if the Group had directly disposed of the
related assets or liabilities of the subsidiary |(i.e. reclassified
fo profit or loss or fransferred to another category of equity
as specified/permitted by applicable HKFRSs). The fair
value of any investment refained in the former subsidiary at
the date when control is lost is regarded as the fair value on
initial recognition for subsequent accounting under HKFRS
9 Financial Instruments or, when applicable, the cost on
initial recognition of an investment in an associafe or a joint

venture.
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS

AND SIGNIFICANT ACCOUNTING
POLICIES (conTINUED)

(b) Significant accounting policies (Continued)

Business combinations or asset acquisitions
Opﬁona| concentration test

The Group can elect to apply an optional concentration
test, on a fransaction-by-transaction basis, that permits a
simplified assessment of whether an acquired set of acfivities
and assefs is not a business. The concentration fest is met if
substantially all of the fair value of the gross assefs acquired
is concentrated in a single identifiable asset or group of
similar identifiable assets. The gross assets under assessment
exclude cash and cash equivalents, deferred tax assets, and
goodwill resulting from the effects of deferred tax liabilities.
If the concentration test is met, the set of activities and assets
is defermined not fo be a business and no further assessment

is needed.

Asset acquisitions

When the Group acquires a group of assets and liabilities
that do not constitute a business, the Group identifies and
recognises the individual identifiable assets acquired and
liabilities assumed by allocating the purchase price first to
investment properties which are subsequently measured
under fair value model and financial assets/financial
liabilities at the respective fair values, the remaining
balance of the purchase price is then allocated to the other
identifiable assets and liabilities on the basis of their relative
fair values at the date of purchase. Such a transaction does

not give rise to goodwill or bargain purchase gain.

Business combinations

A business is an integrated set of activities and assets which
includes an input and a substantive process that together
significantly contribute to the ability to create outputs. The
acquired processes are considered substantive if they
are critical to the ability to continue producing outputs,
including an organised workforce with the necessary skills,
knowledge, or experience to perform the related processes
or they significantly contribute to the ability to confinue
producing outputs and are considered unique or scarce or
cannot be replaced without significant cost, effort, or delay

in the ability to confinue producing oufputs.
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For the year ended 31 December 2022 HE T -_—F+-_A=+—HIFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Business combinations or asset acquisitions
(Continued)

Business combinations (Continued)

Acquisitions of businesses, other than business combination
under common control are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised

in profit or loss as incurred.

For business combinafions in which the acquisition date is
on or after 1 January 2022, the identifiable assefs acquired
and liabilities assumed must meet the definitions of an asset
and a liability in the Conceptual Framework for Financial
Reporting 2018 issued in June 2018 (the "Conceptual
Framework”) except for transactions and events within
the scope of HKAS 37 or HK(IFRIC)-Int 21, in which the
Group applies HKAS 37 or HK(IFRIC)-Int 21 instead of
the Conceptual Framework to identify the liabilities it has
assumed in a business combination. Contingent assefs are

not recognised.
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For the year ended 31 December 2022 HZE —FT — —

4. BASIS OF PREPARATION OF

TEARRIERER AR
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4.

CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING

POLICIES (conTINUED)

(b) Significant accounting policies (Continued)

Business combinations or asset acquisitions

(Continued)
Business combinations (Continued)

At the acquisition date, the identifiable assets acquired and

the liabilities assumed are recognised at their fair value,

except that:

deferred tax assets or liabilities, and assets or
liabilities related to employee benefit arrangements
are recognised and measured in accordance with
HKAS 12 Income Taxes and HKAS 19 Employee

Benefits respectively;

liabilities or equity instruments related fo share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered info fo
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
Share-based Payment af the acquisition date (see the

accounting policy below);

assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are

measured in accordance with that standard; and

lease liabilities are recognised and measured at
the present value of the remaining lease payments
(as defined in HKFRS 16 leases) as if the acquired
leases were new leases at the acquisition date,
except for leases for which (a)] the lease term ends
within 12 months of the acquisition date; or (b) the
underlying asset is of low value. Rightof-use assets are
recognised and measured af the same amount as the
relevant lease liabilities, adjusted to reflect favourable
or unfavourable terms of the lease when compared
with market terms.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Business combinations or asset acquisitions
(Continued)

Business combinations (Continued)

Goodwill is measured as the excess of the sum of the
consideration fransferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity inferest in the acquiree [if any) over
the net amount of the identifiable assets acquired and
the liabilities assumed as at acquisition date. If, after re-
assessment, the net amount of the identifiable assets
acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non- controlling
interests in the acquiree and the fair value of the acquirer’s
previously held inferest in the acquiree [if any), the excess
is recognised immediately in profit or loss as a bargain

purchase gain.

Non-controlling inferests that are present ownership interests
and entitle their holders to a proportionate share of the
relevant subsidiary’s nef assets in the event of liquidation
are initially measured at the non-controlling interests’
proportionate share of the recognised amounts of the
acquiree’s identifiable nef assets or at fair value. The
choice of measurement basis is made on a fransaction-by-

transaction basis.

When the consideration transferred by the Group in a
business combination includes a contingent consideration
arrangement, the contingent consideration is measured
at its acquisition-date fair value and included as part of
the consideration transferred in a business combination.
Changes in the fair value of the contingent consideration
that qualify as measurement period adjustments are
adjusted refrospectively. Measurement period adjustments
are adjustments that arise from additional information
obtained during the "measurement period” (which cannot
exceed one year from the acquisition date] about facts and

circumstances that existed at the acquisition date.
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS

AND SIGNIFICANT ACCOUNTING
POLICIES (conTINUED)

(b) Significant accounting policies (Continued)

Business combinations or asset acquisitions
(Continued)

Business combinations (Continued)

The subsequent accounting for the contingent consideration
that do not qualify as measurement period adjustments
depends on how the contingent consideration is classified.
Contingent consideration that is classified as equity is not
remeasured at subsequent reporting dates and its subsequent
seftlement is accounted for within equity. Contingent
consideration that is classified as an asset or a liability is
remeasured fo fair value at subsequent reporting dates, with
the corresponding gain or loss being recognised in profit or
loss.

When a business combination is achieved in stages, the
Group's previously held equity interest in the acquiree is
remeasured fo fair value at the acquisition date (i.e. the
date when the Group obtains control), and the resulting
gain or loss, if any, is recognised in profit or loss or other
comprehensive income, as appropriate. Amounts arising
from inferests in the acquiree prior to the acquisition date that
have previously been recognised in other comprehensive
income and measured under HKFRS @ would be accounted
for on the same basis as would be required if the Group had

disposed directly of the previously held equity inferest.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted retrospectively during the
measurement period (see above), and additional assets or
liabilities are recognised, to reflect new information obtained
about facts and circumstances that existed at the acquisition
date that, if known, would have affected the amounts

recognised at that date.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)
Goodwill

Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business

less any accumulated impairment losses, if any.

For the purposes of impairment festing, goodwill is allocated
fo each of the Group's cash-generating units that is expected
to benefit from the synergies of the combination, which
represent the lowest level at which the goodwill is monitored
for internal management purposes and not |orger than an

operating segment.

A cash-generating unit to which goodwill has been allocated
is tested for impairment annually or more frequently when
there is indication that the unit may be impaired. If the
recoverable amount of the cash-generating unit is less than
its carrying amount, the impairment loss is allocated first to
reduce the carrying amount of any goodwill allocated to the
unit and then to the other assets of the unit on a pro rata basis
based on the carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognised directly in profit
or loss. An impairment loss recognised for goodwill is not

reversed in subsequent periods.

On disposal of the relevant cash-generating unit or any of
the cash- generating unit within the group of cash-generating
units, the affributable amount of goodwill is included in the
defermination of the amount of profit or loss on disposal.
When the Group disposes of an operation within the cash-
generating unit, the amount of goodwill disposed of is
measured on the basis of the relafive values of the operation
lor the cash-generating unit) disposed of and the portion of

the cash-generating unit refained.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b)

Significant accounting policies (Continued)

Investments in associates

An associate is an entity over which the Group has
significant influence. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but is not control or joint control over those

policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements
using the equity method of accounting. The financial
statements of associates used for equity accounting purposes
are prepared using uniform accounting policies as those
of the Group for like transactions and events in similar
circumstances. Under the equity method, an investment
in an associate is initially recognised in the consolidated
statement of financial position af cost and adjusted thereafter
fo recognise the Group's share of the profit or loss and other
comprehensive income of the associate. VWhen the Group's
share of losses of an associate exceeds the Group's interest
in that associate (which includes any longerm interests that,
in substance, form part of the Group's net investment in the
associate), the Group discontinues recognising its share
of further losses. Additional losses are recognised only to
the extent that the Group has incurred legal or constructive

obligations or made payments on behalf of the associate.

An investment in an associate is accounted for using
the equity method from the date on which the investee
becomes an associate. On acquisition of the investment in
an associate, any excess of the cost of the investment over
the Group's share of the net fair value of the idenfifiable
assets and liabilities of the investee is recognised as
goodwill, which is included within the carrying amount of the
investment. Any excess of the Group's share of the net fair
value of the identifiable assets and liabilities over the cost of
the investment, after reassessment, is recognised immediately
in profit or loss in the period in which the investment is

acquired.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b)

Significant accounting policies (Confinued)

Investments in associates (Continued)

The Group assesses whether there is an objective evidence
that the interest in an associate may be impaired. When any
objective evidence exists, the entire carrying amount of the
investment (including goodwill) is tested for impairment in
accordance with HKAS 36 Impairment of assets as a single
asset by comparing its recoverable amount (higher of value
in use and fair value less costs of disposal) with its carrying
amount. Any impairment loss recognised is not allocated to
any asset, including goodwill, that forms part of the carrying
amount of the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36 Impairment
of assets fo the extent that the recoverable amount of the

investment subsequently increases.

When the Group ceases to have significant influence over
an associate, it is accounted for as a disposal of the enfire
interest in the investee with a resulting gain or loss being
recognised in profit or loss. When the Group retains an
interest in the former associate and the retained inferest is
a financial asset within the scope of HKFRS 9 Financial
Instruments, the Group measures the refained inferest at
fair value at that date and the fair value is regarded as ifs
fair value on initial recognition. The difference between
the carrying amount of the associate and the fair value of
any retained interest and any proceeds from disposing
of the relevant interest in the associate is included in
the defermination of the gain or loss on disposal of the
associate. In addition, the Group accounts for all amounts
previously recognised in other comprehensive income in
relafion to that associate on the same basis as would be
required if that associate had directly disposed of the related
assets or liabilities. Therefore, if a gain or loss previously
recognised in other comprehensive income by that associate
would be reclassified to profit or loss on the disposal of the
related assets or liabilities, the Group reclassifies the gain
or loss from equity to profit or loss [as a reclassification
adjustment) upon disposal/partial disposal of the relevant

associate.
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4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS

AND SIGNIFICANT ACCOUNTING
POLICIES (conTINUED)

(b) Significant accounting policies (Continued)

Changes in the Group's interests in associates
and joint ventures

The Group continues fo use the equity method when an
investment in an associate becomes an investment in a
joint venture or an investment in a joint venture becomes an
investment in an associate. There is no remeasurement to fair

value upon such changes in ownership interests.

When the Group reduces its ownership interest in an
associate but the Group continues to use the equity method,
the Group reclassifies to profit or loss the proportion of
the gain or loss that had previously been recognised in
other comprehensive income relating to that reduction in
ownership inferest if that gain or loss would be reclassified
fo profit or loss on the disposal of the related assets or

liabilities.

When a group entity transacts with an associate of the
Group, profits and losses resulting from the transactions with
the associate are recognised in the consolidated financial
statements only fo the extent of interests in the associate that

are not related to the Group.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Revenue from contracts with customers

The Group recognises revenue when [or as) a performance
obligation is safisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is

transferred to the customer.

A performance obligation represents a good and service (or
a bundle of goods or services) that is distinct or a series of

distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of

the following criteria is met:

e the customer simultaneously receives and consumes
the benefits provided by the Group's performance as
the Group performs;

e the Group’s performance creates and enhances an
asset that the customer confrols as the Group performs;

or

e the Group's performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right fo payment for performance

completed to date.

Otherwise, revenue is recognised af a point in time when the

customer obtains control of the distinct good or service.

A contract asset represents the Group's right fo consideration
in exchange for goods or services that the Group has
transferred to a cusfomer that is not yet unconditional. It is
assessed for impairment in accordance with HKFRS 9. In
confrast, a receivable represents the Group'’s unconditional
right to consideration, i.e. only the passage of time is

required before payment of that consideration is due.
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4. BASIS OF PREPARATION OF 4. ZFEVBBRNEREERE
CONSOLIDATED FINANCIAL STATEMENTS ZEBR m)

AND SIGNIFICANT ACCOUNTING
POLICIES (conTINUED)

(b) FESFHBE @)

(b) Significant accounting policies (Continued)

Revenue from contracts with customers
(Continued)

A confract liability represents the Group's obligation to
transfer goods or services fo a customer for which the Group
has received consideration (or an amount of consideration is

due) from the customer.

A contract asset and a contract liability relating to a contract

are accounted for and presented on a net basis.

Over time revenue recognition: measurement

of progress towards complete satisfaction of a
performance obligation

Output method

Where revenue is recognised over time, the progress
towards complete satisfaction of a performance obligation
is measured based on output method, which is to recognise
revenue on the basis of direct measurements of the value
of the goods or services transferred to the customer to date
relative fo the remaining goods or services promised under
the contract, that best depict the Group's performance in

fransferring control of goods or services.

Variable consideration

For contracts that contain variable consideration, the Group
estimates the amount of consideration to which it will be
entifled using either (a) the expected value method or (b)
the most |ike|y amount, dependmg on which method better
predicts the amount of consideration to which the Group will
be entitled.

The estimated amount of variable consideration is included
in the fransaction price only to the extent that it is highly
probable that such an inclusion will not result in a significant
revenue reversal in the future when the uncerfainty associated

with the variable consideration is subsequently resolved.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Revenue from contracts with customers
(Continued)

Variable consideration (Continued)

At the end of each reporting period, the Group updates
the estimated transaction price (including updating its
assessment of whether an esftimate of variable consideration
is consfrained) to represent faithfully the circumstances
present at the end of the reporting period and the changes

in circumstances during the reporting period.

Contract modifications are changes in the scope or price
lor both) of a contract that are approved by the parties to
the contfract. The Group recognises a contract modification
when the parties to a confract approve a modification that
either creafes new, or changes exisfing, enforceable rights
and obligations of the parties to the contract. Contract
modifications are included in the transaction price only if it
is probable that the modification estimate will not result in
a significant reversal of revenue. The nature of the Group's
contracts seldom give rise to contract modifications based on
historical information and thus contract modifications are not

routine in the performance of the Group's confracts.

Leases

Definition of a lease

A confract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of

fime in exchange for consideration.

For contracts entered into or modified or arising from
business combinations on or after the date of initial
application, the Group assesses whether a confract is or
contains a lease based on the definition under HKFRS 16
leases at inception, modification date or acquisition date,
as appropriate. Such contract will not be reassessed unless
the terms and conditions of the contract are subsequently

changed.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Leases (Continued)

The Group as a lessee

Allocation of consideration fo components of a contract

For a contract that contains a lease component and one or
more additional lease or nonlease components, the Group
allocates the consideration in the confract fo each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of

the nonlease components.

Non-lease components are separated from lease component

on the basis of their relative stand-alone prices.

Shortterm leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption fo leases of property, plant and equipment
that have a lease term of 12 months or less from the
commencement date and do not confain a purchase option.
It also applies the recognition exemption for lease of low-
value assefs. lease payments on short- term leases and
leases of low-value assefs are recognised as expense on a
straightline basis or another systematic basis over the lease

ferm.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Leases (Continued)
The Group as a lessee (Continued)
Rightof-use assets

The cost of rightof-use asset includes:

o the amount of the initial measurement of the lease
liability;

e any lease payments made at or before the
commencement date, less any lease incentives
received;

e any inifial direct costs incurred by the Group; and

®  an esfimate of cosfs to be incurred by the Group

in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring the
underlying asset to the condition required by the terms

and conditions of the lease.

Except for those are classified as investment properties and
measures under fair value model, right-of-use assets are
measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of

lease liabilities.

Rightof-use assets in which the Group is reasonably certain
fo obtain ownership of the underlying leased assefs af the
end of the lease term are depreciated from commencement
date to the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis over the

shorter of its estimated useful life and the lease term.

The Group presents rightofuse assefs that do not meet the
definition of investment property as a separate line item on
the consolidated statement of financial position. Right-of-
use assets that meet the definition of investment property are

presented within “investment properties”.
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4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS

AND SIGNIFICANT ACCOUNTING
POLICIES (conTINUED)

(b) Significant accounting policies (Continued)

Leases (Continued)

The Group as a lessee (Continued)

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS
9 Financial Instruments and initially measured at fair value.
Adjustments to fair value at initial recognition are considered
as additional lease payments and included in the cost of

right-of- use assets.

lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of
lease payments that are unpaid at that date. In calculating
the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not readily
determinable.

The lease payments include:

e fixed payments [including in-substance fixed

paymenfs) less any lease incentives receivable;

e variable lease payments that depend on an index or
a rafe, initially measured using the index or rate as at

the commencement date;

e amounfs expected fo be payable by the Group under

residual value guarantees;

o the exercise price of a purchase option if the Group is

reasonably cerfain to exercise the option; and

° payments of penohies for terminating a lease, if the
lease term reflects the Group exercising an option fo
terminate the lease.

After the commencement date, lease liabilities are adjusted

by interest accretion and lease payments.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Leases (Continued)

The Group as a lessee (Continued)

Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)

whenever:

. the lease term has changed or there is a change in
the assessment of exercise of a purchase opfion, in
which case the related lease liability is remeasured
by discounting the revised lease payments using a

revised discount rate at the date of reassessment.

e the lease payments change due fo changes in market
rental rates following o market rent review/expected
payment under a guaranteed residual value, in which
cases the related lease liability is remeasured by
discounting the revised lease payments using the inifial

discount rate.

The Group presents lease liabilities as a separate line item

on the consolidated statement of financial position.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Leases (Continued)

The Group as lessor

Classification and measurement of leases

Lleases for which the Group is a lessor are classified as
finance or operating leases. Whenever the terms of the lease
transfer substantially all the risks and rewards incidental to
ownership of an underlying asset to the lessee, the contract
is classified as a finance lease. All other leases are classified

as operafing leases.

Amounts due from lessees under finance leases are
recognised as receivables at commencement date at
amounts equal fo net investments in the leases, measured
using the inferest rate implicit in the respective leases. Initial
direct costs [other than those incurred by manufacturer or
dealer lessors) are included in the initial measurement of the
net investments in the leases. Interest income is allocated to
accounting periods so as to reflect a constant periodic rate
of return on the Group's net investment outstanding in respect

of the leases.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b)

Significant accounting policies (Confinued)

Leases (Continued)

The Group as lessor (Continued)

Classification and measurement of leases (Continued)
Rental income from operating leases is recognised in
profit or loss on a straightline basis over the term of the
relevant lease. Initial direct costs incurred in negotiating and
arranging an operating lease are added to the carrying
amount of the leased asset, and such costs are recognised
as an expense on a straightline basis over the lease term
except for investment properties measured under fair value
model. Variable lease payments for operating leases that
depend on an index or a rate are estimated and included in
the total lease payments to be recognised on a straight- line
basis over the lease term. Variable lease payments that do
not depend on an index or a rate are recognised as income
when they arise. When a lease confract confains a specific
clause that provides for rent reduction or suspension of rent
in the event that the underlying assets [or any part thereof]
are affected by adverse events beyond the control of the
Group and the lessee so as to render the underlying assefs
unfit or not available for use, the relevant rent reduction
or suspension of rent resulting from the specific clause is
accounted for as part of the original lease and not as a lease
modification. Such rent reduction or suspension of rent is
recognised in profit or loss in the period in which the event

or condition that friggers those payments to occur.

Interest and rental income which are derived from the
Group's ordinary course of business are presented as

revenue.
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Notes to the Consolidated
Financial Statements (Continued)
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS

AND SIGNIFICANT ACCOUNTING
POLICIES (conTINUED)

(b) Significant accounting policies (Continued)

Leases (Continued)

The Group as lessor (Continued)

Allocation of consideration fo components of a contract
When a contfract includes both leases and non-lease
components, the Group applies HKFRS 15 Revenue from
Contracts with Customers to allocate consideration in a
confract to lease and non-lease components. Non-lease
components are separafed from lease component on the

basis of their relative stand-alone selling prices.

Refundable rental deposits

Refundable rental deposits received are accounted for under
HKFRS @ Financial Instruments and initially measured at fair
value. Adjustments fo fair value at initial recognition are

considered as additional lease payments from lessees.

Sale and leaseback transactions

The Group applies the requirements of HKFRS 15 fo assess
whether sale and leaseback transaction constitutes a sale by
the Group.

For a fransfer that does not safisfy the requirements as a sale,
the Group as a sellerlessee continues to recognise the assefs
and accounts for the transfer proceeds as other borrowings
within the scope of HKFRS 9.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the entfity’s
functional currency (foreign currencies) are recognised
at the rates of exchange prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are refranslated at
the rates prevailing at that dafe. Non- monetary items that
are measured in ferms of historical cost in a foreign currency

are not retranslated.

Exchange differences arising on the setlement of monetary
items, and on the retranslation of monetary items, are

recognised in profit or loss in the period in which they arise.
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Notes to the Consolidated
Financial Statements (Continued)
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For the year ended 31 December 2022 HE T -_—F+-_A=+—HIFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assefs, which are
assets that necessarily take a substantial period of time fo get
ready for their infended use or sale, are added fo the cost
of those assets, until such time as the assets are substantially

ready for their infended use or sale.

Any specific borrowing that remain outstanding after
the related asset is ready for its intended use or sale is
included in the general borrowing pool for calculation of
capitalisation rate on general borrowings. Investment income
earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted
from the borrowing costs eligible for capitalisation.

All other borrowing costfs are recognised in profit or loss in

the period in which they are incurred.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching fo them and that the grants will be

received.

Government grants are recognised in profit or loss on
a sysfematic basis over the periods in which the Group
recognises as expenses the related costs for which the grants

are infended fo compensate.

Government grants that are receivable as compensation
for expenses or losses already incurred or for the purpose
of giving immediate financial support to the Group with no
future related costs are recognised in profit or loss in the
period in which they become receivable. Such grants are

presented under “other income”.
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Notes to the Consolidated
Financial Statements (Continued)
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b)

Significant accounting policies (Continued)

Employee benefits

Retirement benefit costs

Payments to defined contribution schemes are recognised as
an expense when employees have rendered service entfitling
them to the confributions. For forfeited contributions that are
not vest fully, if any, may be used to reduce the existing level

of contributions.

Payments made to state-managed refirement benefit
schemes are dealt with as payments to defined contribution
plans where the Group's obligations under the schemes
are equivalent to those arising in a defined contribution

refirement benefit plan.

Shortterm and other longterm employee benefits

Short-term employee benefits are recognised af the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense unless
another HKFRS requires or permits the inclusion of the benefit

in the cost of an asset.

A liability is recognised for benefits accruing to employees
[such as wages and salaries, annual leave and sick leave)

after deducting any amount already paid.

Liabilities recognised in respect of other long-term
employee benefits are measured at the present value of
the estimated future cash outflows expected fo be made by
the Group in respect of services provided by employees
up to the reporting date. Any changes in the liabilities’
carrying amounts resulting from service cost, interest and
remeasurements are recognised in profit or loss except fo the
extent that another HKFRS requires or permits their inclusion

in the cost of an asset.
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Notes to the Consolidated
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For the year ended 31 December 2022 HE T -_—F+-_A=+—HIFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Share-based payments
Equity-settled share-based payment transactions

Share options granted to employees
Equity-settled share-based payments to employees and others
providing similar services are measured at the fair value of

the equity instruments at the grant date.

The fair value of the equity-setiled share-based payments
determined at the grant date without taking into
consideration all non-market vesting conditions is expensed
on a straightline basis over the vesting period, based on
the Group's esfimate of equity instruments that will eventually
vest, with a corresponding increase in equity [share options
reserve). At the end of each reporting period, the Group
revises its estimate of the number of equity instruments
expected fo vest based on assessment of all relevant non-
market vesting conditions. The impact of the revision of the
original estimates, if any, is recognised in profit or loss such
that the cumulative expense reflects the revised estimate, with

a corresponding adjustment to the share options reserve.

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to
share capital and share premium. When the share options
are forfeited after the vesting date or are sill not exercised
at the expiry date, the amount previously recognised in
share options reserve will be transferred fo retained profits/

accumulated losses.

Taxation
Income tax expense represents the sum of the tax currently

payable and deferred tax.
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Notes to the Consolidated
Financial Statements (Continued)
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS

AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

TEARRIERER AR

4.

(b) Significant accounting policies

(Continued)

Taxation (Continued)

Current Tax

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from “profit/(loss) before tax" as
reported in the consolidated statement of profit or loss and
other comprehensive income because of items of income or
expense that are taxable or deductible in other years and
items that are never taxable or deductible. The Group’s
liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of each

reporting period.

Deferred Tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible tfemporary differences can be utilised. Such
deferred tax assefs and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in
a transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial

recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associate, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments and inferest are
only recognised fo the extent that it is probable that there
will be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected

to reverse in the foreseeable future.
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Notes to the Consolidated
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For the year ended 31 December 2022 HE T -_—F+-_A=+—HIFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Taxation (Continued)

Deferred Tax (Continued)

The carrying amount of deferred tax assets is reviewed af the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be

available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rafes that are expected to apply in the period in which the
liability is seffled or the asset is realised based on tax rafe
land tax laws) that have been enacted or substantively

enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
fo recover or setfle the carrying amount of its assefs and

liabilities.

For the purposes of measuring deferred tax for investment
properties that are measured using the fair value model,
the carrying amounts of such properties are presumed to be
recovered entirely through sale, unless the presumption is
rebutted. The presumption is rebutted when the investment
property is depreciable and is held within a business
model whose objective is to consume substantially all of the
economic benefits embodied in the invesiment property over

time, rather than through sale.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes

levied by the same taxation authority.
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Notes to the Consolidated
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS

AND SIGNIFICANT ACCOUNTING
POLICIES (conTINUED)

(b) Significant accounting policies (Continued)

Taxation (Continued)

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss,
except when they relate fo ifems that are recognised in other
comprehensive income or directly in equity, in which case
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is

included in the accounting for the business combination.

In assessing any uncerfainty over income fax treatments,
the Group considers whether it is probable that the relevant
tax authority will accept the uncertain tax treatment used,
or proposed to be use by individual group entfities in their
income fax filings. If it is probable, the current and deferred
taxes are determined consistently with the tax freatment in
the income tax filings. If it is not probable that the relevant
taxation authority will accept an uncertain tax treatment, the
effect of each uncertainty is reflected by using either the most

likely amount or the expected value.
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Notes to the Consolidated
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For the year ended 31 December 2022 HE T -_—F+-_A=+—HIFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Property, plant and equipment

Property, plant and equipment including buildings and
leasehold land (classified as finance leases) held for use
in the production or supply of services or administrative
purposes (other than construction in progress as described
below| are stated in the consolidated statement of financial
position at cost, less subsequent accumulated depreciation

and subsequent accumulated impairment losses, if any.

Properties, plant and equipment in the course of construction
for production, supply or administrative purposes are carried
at cost, less any recognised impairment loss. Costs include
any cost directly attributable to bringing the asset o location
and condifion necessary for it fo be capable of operafing
in the manner infended by management and, for qualifying
assefs, borrowing costs capitalised in accordance with
the Group's accounting policy. Such properties, plant and
equipment are classified to the appropriate categories of
property, plant and equipment when completed and ready
for intended use. Depreciation of these assets, on the same
basis as other property assefs, commences when the assets

are ready for their infended use.

If an item of property, plant and equipment becomes
an investment property because its use has changed as
evidenced by end of owneroccupation, any difference
between the carrying amount and the fair value of that
item (including the relevant leasehold land classified as
rightof-use assets) at the date of transfer is recognised in
other comprehensive income and accumulated in property
revaluation reserve. On the subsequent sale or retirement of
the asset, the relevant revaluation reserve will be transferred

directly to refained profits.
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (conTINUED)

(b) Significant accounting policies (Continued)

Property, plant and equipment (Continued)

Depreciation is recognised so as to write off the cost of
assets (other than properties under construction) less their
residual values over their useful lives, using the straight-
line method. The estimated useful lives, residual values
and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate

accounted for on a prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is defermined as the
difference between the sales proceeds and the carrying

amount of the asset and is recognised in profit or loss.

Investment properties

Investment properties are properties or right-of-use assets
by the lessee held to earn rentals and/or for capital
appreciation (including properties under construction for

such purposes).

Investment properties are initially measured at cost,
including any directly aftributable expenditure. Subsequent
fo initial recognition, investment properties are measured
at fair value, adjusted to exclude any prepaid or accrued

operating lease income.

Gains or losses arising from changes in the fair value of
investment properties are included in profit or loss for the

period in which they arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected from
its disposals. Any gain or loss arising on derecognition of
the property (calculated as the difference between the net
disposal proceeds and the carrying amount of the assef)
is included in the profit or loss in the period in which the

property is derecognised.
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For the year ended 31 December 2022 HE T -_—F+-_A=+—HIFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Intangible assets

Intangible assefs with finite useful lives that are acquired
separately are carried af costs less accumulated amortisation
and any accumulated impairment losses. Amortisation for
intangible assefs with finite useful lives is recognised on
a straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed
at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective
basis. Intangible assefs with indefinite useful lives that are
acquired separately are carried at cost less any subsequent

accumulated impairment losses.

An infangible asset is derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains and losses arising from derecognition of an
infangible asset, measured as the difference between the net
disposal proceeds and the carrying amount of the asset, are

recognised in profit or loss when the asset is derecognised.

Impairment losses on property, plant and
equipment, right-of-use assets and intangible
assets other than goodwill

At the end of each reporting period, the Group reviews the
carrying amounts of its property, plant and equipment, right-
of-use assefs and infangible assets with finite useful lives o
determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication
exists, the recoverable amount of the relevant asset is
estimated in order to determine the extent of the impairment

loss, if any.

The recoverable amount of property, plant and equipment
and rightof-use assefs are estimated individually. When it is
not possible fo estimate the recoverable amount individually,
the Group estimates the recoverable amount of the cash-

generating unit to which the asset belongs.
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b)

Significant accounting policies (Continued)

Impairment losses on property, plant and
equipment, right-of-use assets and intangible
assets other than goodwill (Continued)

In festing a cash-generating unit for impairment, corporate
assets are allocated to the relevant cash-generating unit
when a reasonable and consisfent basis of allocation can be
established, or otherwise they are allocated to the smallest
group of cash generating units for which a reasonable
and consistent allocation basis can be established. The
recoverable amount is determined for the cash-generating
unit or group of cash-generating units to which the corporate
asset belongs, and is compared with the carrying amount of
the relevant cash-generating unit or group of cash-generating

unifs.

Recoverable amount of property, plant and equipment and
rightof- use assefs is the higher of fair value less costfs of
disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted fo their present
value using a pre-fox discount rate that reflects current
market assessments of the time value of money and the risks
specific fo the assef (as a cash-generating unif] for which the

estimates of future cash flows have not been adjusted.
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Notes to the Consolidated
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For the year ended 31 December 2022 HE T -_—F+-_A=+—HIFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b)

Significant accounting policies (Confinued)

Impairment losses on property, plant and
equipment, right-of-use assets and intangible
assets other than goodwill (Continued)

If the recoverable amount of an asset loss or gain is
estimated to be less than ifs carrying amount, the carrying
amount of the asset (or a cash- generating unit) is reduced
fo its recoverable amount. For corporate assefs or portion
of corporate assets which cannot be allocated on a
reasonable and consistent basis to a cash-generating unit,
the Group compares the carrying amount of a group of
cash- generating units, including the carrying amounts of the
corporate assets or portion of corporate assets allocated
to that group of cash-generating units, with the recoverable
amount of the group of cash-generating units. In allocating
the impairment loss, the impairment loss is allocated first to
reduce the carrying amount of any goodwill (if applicable]
and then to the other assefs on a pro- rafa basis based on
the carrying amount of each asset in the unit or the group
of cash-generating units. The carrying amount of an asset
is not reduced below the highest of its fair value less costs
of disposal [if measurable), its value in use [if deferminable)
and zero. The amount of the impairment loss that would
otherwise have been allocated to the asset is allocated
pro rata fo the other assets of the unit or the group of
cash-generating units. An impairment loss is recognised

immediately in profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had
no impairment loss been recognised for the asset (or cash-
generating unit] in prior years. A reversal of an impairment

loss is recognised as income immediately.

4. BRRNGEREERE

BUR (m)

el 3
Ig

—PAN
=
©=r =
=

lP

(b) EESFHBEK @)

ME BERKBURCHES
EREFEE(HERIN WREE
518 (@)

ffEt B EM BB SNTIKE S EIE
MEEEE RESE(NBEELBA)
MEEENEARNERTRESE - ik
LA ER —BEEEDKERESELEM
MEEBESBOCEEEMS A£H

g EAReELECANNEREE(S
RENEEZRCELAEUANNEEER

EXMOECEEENKREE) EXRSE
EEMARMATREEE - ROBERES

B REBBELEIEEZRFEMNHE
(ER)WEREE RERBEBEZEMHR

CEABMARNSEEENERERLY
METEMEE - KRANEERMENE
RTI&REE B FERESERA (T
FE) HEREE(WTEE)RET - KE
PTEEZEENREERSBESRLID
EemEUReELEUANNEME
E o REBBEARREGRER -

R EBEERERERD - AZEE(KRE
EEEU)MNEREESEMNEEEHN AN
AREERE - BEMROEREETSER
ZEE(RRSELEM)RAETFERE
RBEBERETHREE - REBSEN
BE AR AEA -



120 China Dredging Environment Protection Holdings Limited FEFRRRIERAR A
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS

AND SIGNIFICANT ACCOUNTING
POLICIES (conTINUED)

(b) Significant accounting policies (Continued)

Cash and cash equivalents
Cash and cash equivalents presented on the consolidated

statement of financial position include:

[a)  cash, which comprises of cash on hand and demand
deposits, excluding bank balances that are subject to
regulatory restrictions that result in such balances no

longer meeting the definition of cash; and

[b)  cash equivalents, which comprises of short-term
(generally with original maturity of three months
or less), highly liquid investments that are readily
convertible to a known amount of cash and which are
subject o an insignificant risk of changes in value.
Cash equivalents are held for the purpose of meeting
shortterm cash commitments rather than for investment

or ofher purposes.

For the purposes of the consolidated statement of cash
flows, cash and cash equivalents consist of cash and cash
equivalents as defined above, net of outstanding bank
overdrafts which are repayable on demand and form
an infegral part of the Group’s cash management. Such
overdrafts are presented as shortterm borrowings in the

consolidated statement of financial position.

Bank balances for which use by the Group is subject to third
party confractual restrictions are included as part of cash
unless the restrictions result in a bank balance no longer

meeting the definition of cash.
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Notes to the Consolidated
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For the year ended 31 December2022 BEZ —_Z -+ -_A=+—BItFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b)

Significant accounting policies (Confinued)

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to seftle that
obligation, and a reliable estimate can be made of the

amount of the obligation.

The amount recognised as a provision is the best estimate
of the consideration required to seffle the present obligation
at the end of the reporfing period, toking info account the
risks and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated fo settle
the present obligation, ifs carrying amount is the present
value of those cash flows (where the effect of the time value

of money is material).

Contingent liabilities

A contingent liability is a present obligation arising from
past events but is not recognised because it is not probable
that an outflow of resources embodying economic benefits
will be required fo setile the obligation or the amount of the

obligation cannot be measured with sufficient reliability.

Where the Group is jointly and severally liable for an
obligation, the part of the obligation that is expected fo be
met by other parties is treated as a contingent liability and it

is not recognised in the consolidated financial statements.

The Group assesses confinually fo defermine whether an
outflow of resources embodying economic benefits has
become probable. If it becomes probable that an outflow
of future economic benefits will be required for an item
previously dealt with as a contingent liability, a provision is
recognised in the consolidated financial statements in the
reporting period in which the change in probability occurs,
except in the extremely rare circumstances where no reliable

estimate can be made.
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Financial instruments

Financial assets and financial liabilities are recognised when
a group entity becomes a party to the contractual provisions
of the instrument. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assefs within
the time frame established by regulation or convention in the
market place.

Financial assefs and financial liabilities are initially measured
at fair value except for trade and other receivables arising
from contracts with customers which are initially measured
in accordance with HKFRS 15 Revenue from contracts with
customers. Transaction costs that are directly attributable
fo the acquisition or issue of financial assets and financial
liabilities (other than financial assets or financial liabilities at
fair value through profit or loss) are added to or deducted
from the fair value of the financial assefs or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly affributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are

recognised immediately in profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating inferest income and inferest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received that
form an integral part of the effective interest rate, fransaction
costs and other premiums or discounts) through the expected
life of the financial asset or financial liability, or, where
appropriafe, a shorter period, to the net carrying amount on

initial recognition.

Interest/dividend income which are derived from the
Group's ordinary course of business are presented are

revenue.
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For the year ended 31 December2022 BEZ —_Z -+ -_A=+—BItFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Financial instruments (Continued)

Financial assets

Classification and subsequent measurement of financial
assefs

Financial assets that meet the following conditions are

subsequently measured at amortised cost:

° the financial asset is held within a business model

whose objective is fo collect contractual cash flows;

and

e the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and

interest on the principal amount outstanding.

Financial assets that meet the following conditions
are subsequently measured at fair value through other

comprehensive income ("FVTOCI"):

° the financial asset is held within a business model
whose objective is achieved by both selling and

collecting contractual cash flows; and

e the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and

interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair
value through profit or loss ["FVTPL"), except that at inifial
recognition of a financial asset the Group may irrevocably
elect to present subsequent changes in fair value of an
equity investment in other comprehensive income if that
equity investment is neither held for trading nor contingent
consideration recognised by an acquirer in a business

combination to which HKFRS 3 Business Combinations

applies.
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Financial instruments (Confinued)

Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

Financial assets that meet the following conditions
are subsequently measured at fair value through other
comprehensive income ("FVTOCI"): (Continued)

A financial asset is held for trading if:

o it has been acquired principally for the purpose of

selling in the near term; or

e on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern of

shortterm proﬁHo king; or

o it is a derivative that is not designated and effective as

a hedging instrument.

In addition, the Group may irrevocably designate a financial
asset that are required fo be measured at the amortised cost
or FVTOCI as measured at FVTPL if doing so eliminates or

significantly reduces an accounting mismatch.
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For the year ended 31 December 2022 HE T -_—F+-_A=+—HIFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of financial

assets (Continued)

(i)

Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost and debt instruments/
receivables subsequently measured at FVTOCI.
For financial instruments other than purchased or
originated creditimpaired financial assets, inferest
income is calculated by applying the effective interest
rate fo the gross carrying amount of a financial asset,
except for financial assets that have subsequently
become creditimpaired. For financial assefs that have
subsequently become creditimpaired, interest income
is recognised by applying the effective interest rate
fo the amortised cost of the financial asset from the
next reporting period. If the credit risk on the credit
impaired financial instrument improves so that the
financial asset is no longer creditimpaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following
the determination that the asset is no longer credit

impoaired.
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

4. BASIS OF PREPARATION OF 4. ZFEVBBRNEREERE
CONSOLIDATED FINANCIAL STATEMENTS ZEBR m)

AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) FESFHBE @)

(b) Significant accounting policies (Continued)

Financial instruments (Confinued)

Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

[i)  Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI are
subsequently measured at fair value with gains and
losses arising from changes in fair value recognised
in other comprehensive income and accumulated in
the other reserve; and are not subject fo impairment
assessment. The cumulative gain or loss will not be
reclassified to profit or loss on disposal of the equity
investments, and will be transferred to refained profit/

accumulated losses.

Impairment of financial assets

The Group performs impairment assessment under expected
credit losses ("ECL") model on financial assets (including
trade and other receivables and bank balances), and
other items (including contract assets) which are subject
to impairment under HKFRS 9@ Financial Instruments. The
amount of ECL is updated at each reporting date to reflect

changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
12-month ECL ("1

the portion of lifetime ECL that is expected fo result from

instrument. In contrast, 2m ECL") represents

default events that are possible within 12 months affer the
reporting date. Assessment are done based on the Group's
historical credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions and
an assessment of both the current conditions at the reporting

date as well as the forecast of future conditions.

TEIAm@m
EREE (&)
ERMEENBREREE)

(i) FwBEAEATFEFTAEMZEREN
EmTHE
ERAFEFAEMEEKEHES
BREERBEAFEFE  HA 1@
FBEEEMNE REBREM 2K
EHADNEBREERT  BERE
BEN G - RFfESBTEFHHES
HEESIRE BN  YTHERER
FaF Rtk -

TREERE
AEBRBEEREE(BRBUERLEM
FEUHKIA R SRITHER) RIRBE B M B RS
ERFOREM T AETRENEMIEAR
(BREANEE)  RREDEEFE(E
HEEBEDELETREN G - BHIE
EEENCHENSHERYTAERNU
Rk B V)16 R H) 5 B R b &

EHEHNEEEEERNERITARHFY
NAERENENEHKELENBEHRE
EFEBE -k T EAAEHEEERE
(+ZEARMEEBE]ERRE B Y
BT_EANTRELANEZNEHERE
EMZBO2MAHREEER - ARED
REEELEEBBRERTKGE - L3
BEBARERR  BRELEREURNR
&= B HIE AR B B R AR BB B R A E
HAE -



Annual Report 2022 —EC_EFR 127

Notes to the Consolidated
Financial Statements (Continued)

e B R R M AR )

For the year ended 31 December 2022 HE T -_—F+-_A=+—HIFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Confinued)

The Group always recognises lifetime ECL for trade and
other receivables and contract assets without significant
financing component. The ECL on these assets are assessed
individually for debtors with significant balances and/

or collectively using a provision matrix with appropriate

groupings.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless there has been a
significant increase in credit risk since initial recognition, the
Group recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since

initial recognition.

(i) Significant increase in credit risk
In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument
as at the date of initial recognition. In making this
assessment, the Group considers both quantitative
and qualitative information that is reasonable and
supportable, including historical experience and
forward-looking information that is available without

undue cost or effort.
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

4. BASIS OF PREPARATION OF 4.
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Financial instruments (Confinued)

Financial assets (Continued)

Impairment of financial assets (Confinued)

(i) Significant increase in credit risk (Confinued)
In particular, the following information is taken into
account when assessing whether credit risk has

increased significantly:

®  an aclual or expected significant deferioration
in the financial instrument's external (if

available) or internal credit rafing;

J significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit default

swap prices for the debtor;

. existing or forecast adverse changes in
business, financial or economic conditions that
are expected fo cause a significant decrease in

the debtor’s ability to meet its debt obligations;

®  an actual or expected significant deferioration

in the operating results of the debtor;

e an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the debtor’s

ability to meet its debt obligations.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Confinued)

(i) Significant increase in credit risk (Confinued)
Irespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information

that demonstrates otherwise.

Despite the aforegoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is defermined to have low credit risk at the
reporting date. A debt instrument is defermined to
have low credit risk if i) it has a low risk of default,
ii) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term
and iii) adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to
fulfil its contractual cash flow obligations. The Group
considers a debt instrument to have low credit risk
when it has an internal or external credit rating
of 'investment grade’ as per globally understood

definitions.

The Group regularly monitors the effectiveness of the
criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the

amount becomes past due.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Financial instruments (Confinued)
Financial assets (Continued)

Impairment of financial assets (Confinued)

(i)

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when information
developed infernally or obtained from external sources
indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into

account any collaterals held by the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial asset
is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion
is more appropriate. For contfracts with large state-
owned enterprise or local government, the Group
would assess the exposure individually taking into
consideration specific facts and circumstances in

considering when an event of default has occurred.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets (Confinued)

(iii)

Creditimpaired financial assets

A financial asset is creditimpaired when one or more

events that have a defrimental impact on the estimated

future cash flows of that financial asset have occurred.

Evidence that a financial asset is credit impaired

includes observable data about the following events:

(a)

(b

(c)

(d)

e]

significant financial difficulty of the issuer or the

borrower;

a breach of contract, such as a default or past

due event;

the lender|(s) of the borrower, for economic or
contractual reasons relating to the borrower's
financial difficulty, having granted to the
borrower a concession(s) that the lender(s)

would not otherwise consider;

it is becoming probable that the borrower
will enter bankruptcy or other financia

reorganisation; or

the disappearance of an active market for that

financial asset because of financial difficulties.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Financial instruments (Confinued)
Financial assets (Continued)

Impairment of financial assets (Confinued)

(iv)

v

Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect
of recovery, for example, when the counterparty
has been placed under liguidation or has entered
info bankruptey proceedings, or in the case of frade
receivables, when the amounts are over five years
past due, whichever occurs sooner. Financial assets
written off may still be subject to enforcement activities
under the Group's recovery procedures. A write-off
constitutes a derecognition event. Any subsequent

recoveries are recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the
exposure af default. The assessment of the probability
of default and loss given default is based on historical
data adjusted by forward- looking information.
Estimation of ECL reflects an unbiased and probability-
weighted amount that is determined with the

respective risks of default occurring as the weights.

Generally, the ECL is the difference between all
confractual cash flows that are due to the Group in
accordance with the confract and the cash flows
that the Group expects fo receive, discounted at the

effective interest rate determined at initial recognition.
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Notes to the Consolidated
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For the year ended 31 December 2022 HE T -_—F+-_A=+—HIFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Confinued)

[v)  Measurement and recognition of ECL (Continued)
Where ECL is measured on a collective basis or
cater for cases where evidence at the individual
instrument level may not yet be available, the financial

instruments are grouped on the cusfomer basis:

o Nature of financial instruments (i.e. the Group's
trade and other receivables are each assessed

as a separate group;

° Past-due status;
o Nature, size and industry of debtors; and
J External credit ratings where available.

The grouping is regularly reviewed by management to
ensure the consfituents of each group continue fo share

similar credit risk characteristics.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case
interest income is calculated based on amortised cost

of the financial asset.

The Group recognises an impairment gain or
loss in profit or loss for all financial instruments by
adjusting their carrying amount, with the exception
of frade receivables and contract assets where the
corresponding adjustment is recognised through a loss

allowance account.
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4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (conTINUED)

(b) Significant accounting policies (Continued)

Financial instruments (Confinued)

Financial assets (Continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primarily
derecognised [i.e., removed from the Company's statement

of financial position) when:

e the rights fo receive cash flows from the asset have
expired; or
e the Company has transferred its rights to receive cash

flows from the asset or has assumed an obligation to
pay the received cash flows in full without material
delay to a third party under a "pass-through”
arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the
asset, or (b) the Company has neither transferred nor
refained substantially all the risks and rewards of the

asset, but has transferred control of the asset.

When the Company has fransferred ifs rights o receive
cash flows from an asset or has entered into a passthrough
arrangement, it evaluates if and to what extent it has refained
the risk and rewards of ownership of the asset. When it
has neither transferred nor refained substantially all the risks
and rewards of the asset nor transferred control of the asset,
the Company continues to recognise the transferred asset
fo the extent of the Company's continuing involvement. In
that case, the Company also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations

that the Company has retained.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of
the contractual arrangements entered info and the definitions

of a financial liability and an equity insfrument.

Equity instrument

An equily insfrument is any confract that evidences a residual
interest in the assefs of the Group after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue

costs.

Financial liabilities at amortised cost

The Group's financial liabilities including trade and other
payables, amounts due to directors and a non- controlling
shareholder of a subsidiary, bank borrowing, bonds
payables, other borrowings and lease liabilities are
subsequently measured at amortised cost, using the effective

interest method.

Effective inferest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rafe is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or
received that form an infegral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or, where
appropriate, a shorter period fo the net carrying amount
on initial recognition. Interest expense is recognised on an

effective interest basis.

4. BRRNGEREERE

BUR (m)

el 3
Ig

—PAN
=
©=r =
=

lP

(b) EEEFBE @)
€RIE®)
ctREeBERESTA
HEAREBREA
BERERTEDRERETAOREY
NERSHEEREXTANESESEA
cRa G ER -

E@mTA
BaTAANEARAEEEELHKRE
FMERBERONBBENEFNAGLH - KE
B P B 1T B0 R 2 T B W AR 5 FT W ER B9 FRT 15
FR(FRERBEITRA) -

% e Ry

H 1t 9 B O (60 45 M 9 AR 3R £t B 14
%o BHEERE - B —MKBAAE
PRRERE - RITEE - EAES K
f 8 B T 1) B 1 R R R
FIRREHE -

B EOR
BERMNBOENFEEHBR SR B EH#H
RARSENSFRAXWIE - BREMETD
WA iR RS BB E TR F k(4
ER)BEHRSHARKEEIN(BRE
18 BB R ) R AN AT 38R B 93 1 S A5 3k M B
MAABTEBRUME XZMAREMIE
Bk ) EEMREREFENFE - F
BRXZERNEEERER -



136

China Dredging Environment Protection Holdings Limited

Notes to the Consolidated
Financial Statements (Continued)

e B A& R 3R MR )

For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

4. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Financial instruments (Confinued)

Derecognition

Derecogniﬂon/modificoﬁon of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group's obligations are discharged, cancelled or
have expired. The difference between the carrying amount
of the financial liability derecognised and the consideration

paid and payable is recognised in profit or loss.

When the contractual terms of a financial liability are
modified, the Group assess whether the revised terms result
in a substantial modification from original terms taking
into account all relevant facts and circumstances including
qualitative factors. If qualitative assessment is not conclusive,
the Group considers that the terms are substantially different
it the discounted present value of the cash flows under the
new terms, including any fees paid net of any fees received,
and discounted using the original effective interest rate, is at
least 10 per cent different from the discounted present value
of the remaining cash flows of the original financial liability.
Accordingly, such modification of terms is accounted for as
an extinguishment, any costs or fees incurred are recognised
as part of the gain or loss on the extinguishment. The
exchange or modification is considered as non-substantial

modification when such difference is less than 10 per cent.

For non-substantial modifications of financial liabilities that
do not result in derecognition, the carrying amount of the
relevant financial liabilities will be calculated at the present
value of the modified contractual cash flows discounted
at the financial liabilities” original effective interest rate.
Transaction costs or fees incurred are adjusted to the
carrying amount of the modified financial liabilities and are
amortised over the remaining term. Any adjustment to the
carrying amount of the financial liability is recognised in

profit or loss at the date of modification.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
POLICIES (coNTINUED)

(b) Significant accounting policies (Continued)

Financial instruments (Continued)
Related parties
(i) A person, or a close member of that person’s family,

is related to the Group if that person:

(1) has control or joint control over the Group;

(2] has significant influence over the Group;

(3] is a member of the key management personne

of the Group or the Group's parent.

[i)  An enfity is related to the Group if any of the following

condifions applies:

(1) The entity and the group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the

others).

(2] One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is

a member).

(3] Both entities are joint ventures of the same third
party.

(4] One entity is a joint venture of a third entity and

the other entity is an associate of the third entity.
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4. BASIS OF PREPARATION OF 4.
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING
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POLICIES (coNTINUED)

(b) Significant accounting policies (Continued) (b) EEEFBE @)
Financial instruments (Confinued) @I E ( &)
Related parties (Continued) AT (&

[i)  An enfity is related o the Group if any of the following (ii) ﬁ“é\ﬁ MATIEHENER e KA A0

condifions applies: (Continued)
(5] The entity is a postemployment benefit plan for
the benefit of employees of either the Group or

an entity related to the Group.

(6] The entity is controlled or jointly controlled by a
person identified in (i) above.

(7] A person identified in (i)(1] above has
significant influence over the entity or is a
member of the key management personnel of
the entity (or of a parent of the entity).

(8)  The entity, or any member of a Group of which
it is a part, provides key management personnel

services fo the group or to the Group's parent.

Close members of the family of a person are those
family members who may be expected to influence, or

be influenced by, that person in their dealings with the
entity.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group's accounting policies, which are
described in Note 4 to the consolidated financial statements,
the Directors are required to make judgements, estimates and
assumptions about the carrying amounts of assefs and liabilifies
that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may

differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions fo accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the

revision affects both current and future periods.

Critical judgements in applying accounting
policies

The foHowing are the critical ]Udgemems, apart from those
involving esfimations (see below), that the Directors have made
in the process of applying the Group's accounting policies and
that have the most significant effect on the amounts recognised in
the consolidated financial statements and the results, assets and
liabilities of the PRC Operational Entity (as defined in Note 43) and

its subsidiaries are consolidated with other group entities.

Consolidation of a structured entity

The Group conducts a substantial portion of the business through
the PRC Operational Entity and its subsidiaries in the PRC due to
the PRC laws and regulations prohibit or restrict foreign ownership
of companies from owning more than 50% equity inferest in any
enterprise which owns vessels for conducting dredging business
in the PRC. The PRC Operational Entity and its subsidiaries are

engaged in the provision of dredging services of the Group.

As explained in Note 43, on 19 April 2011, Xiangyu PRC (as
defined in Note 43), the PRC Operational Enfity and its respective
equity participants, being Mr. Liu and Ms. Zhou, entered info the
Contractual Arrangements (as defined in Note 43) and details of

the Contractual Arrangements are set out in Note 43.
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S.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Critical judgements in applying accounting
policies (Continued)

Consolidation of a structured entity (Continued)

The Group does not have any equity interest in the PRC
Operational Entity and its subsidiaries. The Directors assessed
whether or not the Group has control over the PRC Operational
Enfity and its subsidiaries based on whether the Group has the
power over the PRC Operational Entity and its subsidiaries,
has rights to variable returns from its involvement with the PRC
Operational Entity and its subsidiaries and has the ability to affect
those returns through its power over the PRC Operational Entity
and its subsidiaries. After assessment, the Directors concluded
that the Group has confrol over the PRC Operational Entity and
its subsidiaries as a result of the Contractual Arrangements and
other measures and accordingly, the Group has consolidated
the financial information of the PRC Operational Entity and its

subsidiaries for both years.

In the opinion of the Directors, based on the advice of ifs legal
counsel, the Contractual Arrangements are in compliance with the
existing PRC laws and regulations are valid, binding and legally
enforceable, and do not result in any violation of PRC laws or
regulations currently in effect in all material respects. However,
uncertainties in the PRC legal system could cause the Group's
current Confractual Arrangements sfructure fo be found in violation
of any existing and/or future PRC laws or regulations and could
affect the Company’s ability, through Xiangyu PRC, to enforce
its rights and power over the PRC Operational Entity and its

subsidiaries under the Confractual Arrangements.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Critical judgements in applying accounting
policies (Continued)

Consolidation of a structured entity (Continued)

The operation of the Group was substantially derived from the
PRC Operational Entity and its subsidiaries. If the current structure
or any of the Contractual Arrangements were found fo be in
violation of PRC Laws and regulations, the Group may be subject fo
penalties, which in the future may include but not be limited to, the
cancellation or revocation of the Group's business and operating
licenses, being required to restructure the Group's operations
or discontinue the Group's operating activities. The imposition
of any of these or other penalties may result in a material and
adverse effect on the Group's ability to conduct its operations. In
such case, the Group may not be able o operate or control the
PRC Operational Entity and its subsidiaries, which may result in
deconsolidation of it.

The total assets, total liability and loss for the year of the PRC
Operation Entity and its subsidiaries are shown in Note 43.

Deferred taxation on investment properties

For the purposes of measuring deferred taxation arising from
investment properties that are measured using the fair value
model, the Directors of the Company have reviewed the Group's
investment properties and concluded that the Group's investment
properties are held under a business model whose objective is to
consume substantially all of the economic benefits embodied in the
invesiment properties over time, rather than through sale. Therefore,
in measuring the Group's deferred taxation on investment
properties, the Directors have defermined that the presumption that
the carrying amounts of investment properties measured using the
fair value model are recovered entirely through sale is rebutted.
Accordingly, deferred taxation in relation to the Group's investment
properties has been measured based on the tax consequences of

recovering the carrying amounts entirely through use.

Details of the Group’s deferred taxation on investment properties

are set out in Note 33.
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5.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty af the end of the
reporting period that may have a significant risk of causing a
material adjustment to the carrying amounts of assets within the next

financial year.

Estimates of fair values of investment properties

Investment properties are measured at fair value at the end of the
reporting period using income capitalised approach performed
by independent professional valuers and the defermination of
the fair value involves cerfain assumptions of market conditions.
Such valuations are based on certain assumptions, which are
subject to uncertainty and might materially differ from the actual
results. In relying on the valuation report, the Directors have
exercised their judgment and are satisfied that the assumptions
used in the valuation reflect market condition. Whilst the Group
considers valuations of the Group's investment properties are the
best estimates, the ongoing Covid-19 pandemic has resulted
in greater market volatility depending on how the Covid-19
pandemic may progress and evolve, which have led to higher
degree of uncertainties in respect of the valuations in the current
year. Where there are any changes in the assumptions due to the
market conditions in the PRC, the estimate of fair value of investment

properties may be significantly affected.

Details of the Group's investment properties are set out in Note 19.
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5. CRITICAL ACCOUNTING JUDGEMENTS

AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty
(Continued)

ECL allowances for trade receivable and contract

assefs

Management regularly assesses the loss allowances for ECL on
frade receivables and contract assets and recognises lifetime ECL
for trade receivables and contract assets. Allowances for these
receivables and contract assefs are made based on evaluation of
ECL for trade receivables and contract assets and involve exercise
of management's judgments, which are made by reference to
the estimation of the future cash flows discounted at the original
effective inferest rate fo calculate the present value. A considerable
amount of judgment is required in assessing the ultimate realisation
of these debtors, including their current creditworthiness and the
risk of default occurring on debtors with significant balances and/
or collectively using a provision matrix with appropriate groupings.
The assessment on the probability of default and loss given
default is based on historical data adjusted by forward-looking

information.

Details of the Group's trade receivables and contract assets are set

out in Notes 24 and 23, respectively.
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S.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty
(Continued)

Estimated useful life and residual values of
dredgers and vessels and plant and machinery
included in the property, plant and equipment
Dredgers and vessels and plant and machinery included in
property, plant and equipment are depreciated over their useful
lives. The assessment of estimated useful lives and residual values
are matters of judgement based on the experience of the Group,
taking info account factors such as technological progress,
conditions of the dredgers and vessels and plant and machinery
and changes in market demand. Useful lives and residual values
are periodically reviewed for continued appropriateness. Due fo
the long useful lives of the dredgers and vessels and plant and
machinery, changes to the estimates used can affect the amount
of depreciation to be charged fo profit or loss in each reporting
period and consequently affect their carrying value at the end of the
reporting period. There was no change in the estimated useful lives
or residual values of dredgers and vessels and plant and machinery
for both years.

Details of the Group's dredgers and vessels and plant and
machinery which included in the property, plant and equipment are
set out in Notes 17.
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5. CRITICAL ACCOUNTING JUDGEMENTS

AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty
(Continued)

Impairment of property, plant and equipment and
right-of-use assets

Property, plant and equipment and right-of-use assets are stated
af costs less accumulated depreciafion and impairment, if any.
In defermining whether an asset is impaired, the Group has to
exercise judgement and make estimation, particularly in assessing:
(1) whether an event has occurred or any indicators that may affect
the asset value; (2) whether the carrying value of an asset can be
supported by the recoverable amount, which is determined based
on the higher of fair value less cost of disposal or value-in-use of
each cash-generated unit; and (3) the appropriate key assumptions
and inputs data to be applied in estimating the recoverable
amounts including cash flow projections and an appropriate
discount rate. Changing the assumptions and estimates, including
the discount rafes or the growth rate in the cash flow projections,

could materially affect the recoverable amount of the assets.

Defails of the Group's property, plant and equipment and right-of

use assets are set out in Notes 17 and 18, respectively.

Deferred tax asset

The realisability of the deferred tax asset mainly depends on
whether sufficient future profits or taxable femporary differences will
be available in the future. In cases where the actual future taxable
profits generated are less or more than expected, or change in
facts and circumstances which result in revision of future taxable
profits estimation, a material reversal or further recognition of
deferred tax assef may arise, which would be recognised in profit
or loss for the period in which such a reversal or further recognition

takes place.

Details of the Group's deferred tax asset and unrecognised

deductible temporary differences are set out in Note 33.
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6. REVENUE 6. Wz

Disaggregation of revenue from contracts with customers RERFE LK HED

2022 2021
—E-= —E-—F
RMB’000 RMB’'000
AR¥ET T ARETFT

Revenue from contracts with customers BREBRES 2EFEHWE

by categories
— Capital and Reclamation Dredging Business —HEE RGO ER 96,497 80,150
— Environment Protection Dredging and Water —IRIREDE KK E IR

Management Business 17,071 52,760
— Other Marine Business —HMBEER 269,218 251,196
— Property Management Business —ETIBER 2,686 3,283
Total et 385,472 387,389
Timing of revenue recognition e 2R 2 1Y BF F
— At point in time — R HE - -
— Over fime — & B 385,472 387,389
Total #ET 385,472 387,389
For Capifal and Reclamation Dredging Business and Environment MER KB ER EF U RRREDE MK E IR
Protection Dredging and Water Management Business, the Group XBWME  ASEEEREEFPHMeEEEZER
has a right to consideration from its customers in an amount that SELZSAREPTRNBRAT > NEBHENR
corresponds directly with the value to the customers of the Group's B AN AEBERNAREHEZTRENSERLS
performance completed to date. As the Group bills its customers REFPHRARE HASBENREGREIRGHHE
based on each portion of dredging works provided, the Group R AR R R -

recognises revenue over time based on the amount it has a right to

invoice.
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REVENUE (coNTINUED)

The Group recognises revenue on the basis of the volume of
dredging works performed and delivered to customers. The
measurements of value of the dredging works fransferred to
cusfomers are directly invoiced based on a quantitative measure of
dredging, that is, a unit price for the material dredged per cubic
meter is set forth in the contracts with customers and therefore
the revenue is recognised based on the amount invoiced. As the
Group's performance creates an asset that customer simultaneously
receives and consumes, this method provides a faithful depiction of

the transfer of an asset to the customer.

The transaction price of the Group is determined upon
establishment of the contfract that contains the unit price for the

quantity dredged for dredging projects.

For Other Marine Business, the Group provides marine hoisfing,
installation, salvaging, vessel chartering and other engineering
services to clients and recognises revenue over time based on the

progress of the services provided.

For Property Management Business, the Group provides rentals
and property management service fees fo ifs tenanfs in a shopping
mall and factories and recognises monthly rental and property

management fee over fime.

The maijority of the Company’s contracts are shortterm contracts
and have a duration of less than one year, the practical expedient
for contracts with durations of one year or less is applied and

therefore the effect of the time value of money is not considered.
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7. OPERATING SEGMENTS INFORMATION

The Group determines its operating segments based on the reports

reviewed by the Executive Directors of the Company who are also

the chief operating decision makers ["CODM”), that are used to

make strategic decisions. Information reported to the CODM is

based on the different nature of projects carried out by the Group.

Defails of the Group's four reportable and operating segments are

as follows:

(i

(i)

(i)

(iv)

Capital and Reclamation Dredging Business refers to the
capital and reclamation dredging services and related

consultation services provided by the Group;

Environmental Protection Dredging and Water Management
Business refers to dredging or water management services or
constructions for promoting environmental inferests and water

quality mainly for inland rivers provided by the Group;

Other Marine Business mainly comprises marine hoisting,
installation, salvaging, vessel chartering and other

engineering services provided by the Group; and

Property Management Business refers fo the management
and leasing of a shopping mall and factories and the

construction of a hotel by the Group.
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7. OPERATING SEGMENTS INFORMATION 7. EESHER @

=
(CONTINUED)
Segment revenues and results Dl EREE
An analysis of the Group's reportable segment revenue and AEEZ 2R HAWE RS IEEDWOT

segment results is as below.

For the year ended 31 December 2022 BE-_Z_—_+-A=+—HLEFE

Environmental

Protection

Capital and Dredging
Reclamation and Water Other Property
Dredging Management Marine Management

Business Business Business Business Total
HERES BREAR Hitr MEEE

HRELE  AkBEBEE BEEK £, @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR®T R ARETR ARETR ARETR ARETR

Segment revenue 2 WK
External sales HNERSHE 96,497 17,071 269,218 2,686 385,472
Segment results PHEE (120,270) (54,666) 75,323 (16,300) (115,913)
Changes in fair values of BREMEATEE

invesiment properies (142,606)
Unallocated allowance for RO BEMEYRFIER

expected credit losses of other BB BHEE
receivables and prepayments,  ESIEEE - MR EE

net of reversal (2,072)
Unallocated other income, gains &2 ECEAMB A ~ Yk

and losses, net REBTE 4,209
Unallocated corporate expenses KA B % (34,443)
Share of results of an associate  [E{E— Mt & A B £E (271)
Unallocated finance costs APEBERA (10,627)

Loss before fax BREiATE R (301,723)
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7. OPERATING SEGMENTS INFORMATION

(CONTINUED)

Segment revenues and results (Continued)
For the year ended 31 December 2021

7.

EEIHER @)

DEUEE R ELE (@)
BE-E-_—+=-A=+—HLEFEE

fal

Environmen
Capital and  Profection Dredging
Reclamation and Water Property
Dredging Management Other Marine Management
Business Business Business Business Tofal
ARRESR RRIER Hih NEER
RAER KBERER BEEH % @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR AREFT AREFT AREF
Segment revenue ppl g
External sales MBHE 80,150 52,760 251,196 3,283 387,389
Segment results AHEE (39,827) 20,982 51,629 (55,888] (65,008
Changes in fair values of investment %&£ A FEL
properies (103,503
Unallocated cllowance for expected & 7 B2 £t fE U008 R B
credit losses of other receivables PERBEERER
and prepayments, nef of reversal & NBER 30,515
Gain on waived bonds payable R EHERE 2 W 207977
Unallocated other income, gains and - RABEEMBA - WERE
losses, net BFE 23,750
Undllocated corporcte expenses  RAB R EHE (38,277)
Unallocated finance costs FAEBENA (14,752
Profit before fax BEAER 40,642

The accounting policies of the operating segments are the same as

the Group’s accounting policies described in Note 4.

Segment results represent the profit earned or loss incurred by each
segment without allocation of certain other income, chcmge in fair
values of investment properties, gain on waived bonds payable,
net foreign exchange difference, central administration costs,
certain allowance for expected credit losses recognized, Directors’
emoluments and finance cosfs and other items listed above. This is

the measure reported to the CODM for the purposes of resource

allocation and performance assessment.
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Segment assets

At 31 December 2022
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Environmental
Protection
Capital and  Dredging and
Reclamation Water Property
Dredging Management Other Marine Management
Business Business Business Business
ERNEE RRERR Hitr NEER
AXE  KBEERY BEEY 5%
RMB’000 RMB’000 RMB’000 RMB’000
ARBT T ARBTT ARBTT ARBT T
Segment assets NHEE 561,998 301,639 652,775 335,493 1,851,905
Unallocated assefs: AOREE :
Rightof-use assets FRELE 725
Bank balances and cash RiITEBRRAS 35,067
Other corporate assefs EthiREE 955
Consolidated assets HABE 1,888,652
At 31 December 2021 R-EB-_—%+=-A=+—H
Environmental
Profection
Capital and Dredging and
Reclamation Water Property
Dredging Management Other Marine Management
Business Business Business Business Total
HEREs RERIAR Hit NEER
WEZEY  KBEREHK BEER ES} @5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARETT
Segment assets NEHEE 693,287 214,381 714,870 525,525 2,148,063
Unallocated assefs: AOREE :
Rightof-use assets FREEE 1,122
Bank balances and cash RITEBREAS 32,075
Other corporate assefs Hip R EE 88,389
Consolidated assefs HRAEE 2,269,649
For the purposes of monitoring segment performances and REZEDBRALNREDBHEHEER ﬁ?i"]
allocating resources between segments, assets are allocated to DREZZERREEDE - ELEXAINORD
reportable and operating segments other than the unallocated items IH B BN o

listed above.
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For the year ended 31 December 2022 HE—T-_—_F+=-A=+—HIFE

7. OPERATING SEGMENTS INFORMATION 7. EESHER @
(CONTINUED)
Segment liabilities DEREE
As the liabilities are regularly reviewed by the CODM in total for HREEEBERARECHAAEBRHAFEETE
the Group as a whole, the measure of fofal liabilities by reportable 2EN K Etﬂﬁﬁ BRI EF o OB EE
segments is therefore nof presented. =
Other segment information H b5 T E E
For the year ended 31 December 2022 BE-—ZE-_—F+=-A=+—HLEFE

Environmental
Protection

Capital and Dredging

Reclamation and Water Property

Dredging  Management  Other Marine  Management
Business Business Business Business  Segmenttotal  Unallocated  Consolidated

ERRER BRBAR At NEER
BARE  KBEERE BB S A AR &8
RMB'000 RMB'000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARET R ARBTT AR®T AE®T T ARBTT AR®T R

Amounts included in the measure A A B &AL

of segment profitor loss or EE;

segment assefs:

Addifions fo nomcurrent assels  REERBEE 2,275 - 573 4,086 6,934 - 6,934
Depreciation of propery, plont 9% - BERFENE

and equipment 39,332 15,961 35,315 2 90,631 - 90,631
Depreciation of rightofuse assels ~ (F FIEAEHHTE 189 2 396 1,538 2,146 652 2,798
Expecied creditlosses lowonce, BHEEEREE -

net of reversal nBEE 124916 30,628 2,393 4,643 162,580 2,072 164,652

Impciment loss on property, plant~ #1% + B R B R
ond equipment and rightofuse ~ EFEEEREER
assels - - - 9,700 9,700 - 9,700
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7. OPERATING SEGMENTS INFORMATION 7. €ESWER @
(CONTINUED)
Other segment information (Continued) BE#oHEER (@)
For the year ended 31 December 2021 BE-_E-_—F+-A=+—HLEEE
Environmental
Profection
Capital and Dredging and
Reclamation Water Property
Dredging Management Other Merine Management
Business Business Business Business Segment fotal Unallocated Consolidted
ARRES RRIER it hxEE
izl KBERRE 822K B3 A AR e
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFR ARETR ARETR ARBTT AREFTL AREFR ARETR
Amounts included in the measwe i A A A ERHAH
of segment profi o loss or BEENEE
segment assefs:
Additions to nomcurent assets — REERHEE 18,536 - 238,779 32,902 290,217 683 290,900
Depreciafion of propety, plant ~~ #1% + BRRRENE
and equipment 51,325 8,242 28,692 193 88,452 2237 90,689
Depreciafion of rightofuse assels ~ FFFEAEATE - 144 - 1587 1,681 1414 3,095
Expecied ciedt losses alowance,  BH{EEFERE -
net of reversal NHEE [7,658) 33,966 2412 (879 23017 30,519) (7,498
Witeroff of oher inangible BB EE
assefs - - - 3417 3417 - 3417
Impaiment loss on propety, plant 4% + i Rk (&
ond equipment ond rightotuse M RFRREE
assels HEES 37114 13,727 - - 50,841 - 50,841
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For the year ended 31 December 2022 HE—T-_—_F+=-A=+—HIFE

7. OPERATING SEGMENTS INFORMATION 7. EESHER @

(CONTINUED)
Other segment information (Continued) Hith o I E R (@)
Geographical information it B & F
Revenue from external customers KEINEEF B WS
2022 2021
—=E-= —EC—F
RMB’000 RMB'000
ARBTT ARETT
Mainland China A 311,176 344,400
Other regions H At [& 74,296 42,989
385,472 387,389
Information about the Group's revenue from external customers is BRAREE KRB INBE P H) Was B & E i B
presented based on the location of the operations. 275 -
Non-current assets FERBEE
Substantially all the non-current assets of the Group, including the REBBARDOFERDEE - BREVE  BER
property, plant and equipment, rightofuse assets, investment assets i ERAREE REBAENHGBETLEEN
and other intangible assets are located/registered in Mainland R E R, R B A EE o
China.
Information about major customers FRTXTEEFNER
An analysis of revenue from customers confributing over 10% of the KEBRBBAREEFRANE10%ME P I
Group's total revenue for the year is as follows: mAONWT :
2022 2021
—=E-C —E—F
RMB’000 RMB'000
AR¥TT ARETFTT
Customer A BEFEA
— Other Marine Business —HiBEEK 76,981 N/A*NE A *
Customer B EFB
— Other Marine Business —HMEEE® N/A*TER* 43,762

* BRREY ETRBEAEEEUKE0% -

The corresponding revenue does not contribute over 10% of the
Group's revenue.
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For the year ended 31 December2022 BEZ —_Z -+ -_A=+—BItFE

8. OTHER INCOME 8. HMl A
2022 2021
—=E=-= —E-—F
RMB’000 RMB'000
AR¥T T ARET T
Bank interest income SR1T R BUE A 105 11
Government grants BT B 6,476 1,707
Loan interest income EZA B A 269 -
Sundry income FIE A 1,009 1,069
7,859 2,787
9. OTHER GAINS AND LOSSES, NET 9. Hib B R E B FHE
2022 2021
—ZE__ —E-—F
RMB’000 RMB'0O00
AR® T ARET T
Gain on disposal of property, plant and equipment, net HEME « BE & & # 2 F K= 16 1,135
Loss on restructuring of other payable (Note 26) BEHAEMENMRRNER(HE26) (620) =
Exchange gains and losses, net E H s kB 18 558 (3,030) 20,963
(3,634) 22,098
10. ALLOWANCE FOR EXPECTED CREDIT 10.FEHiEEERRE  HKRED
LOSSES, NET OF REVERSAL
2022 2021
B8 —E-—F
RMB’000 RMB'000
AR® T AREFTT
Allowance for expected credit losses, net of reversal: A TIEEWMTEREzEEmERE -
Mg E
— Trade receivables — U BR X 162,537 23,271
— Confract assefs —EHEE 43 (254)
— Other receivables and prepayments — Ho At JE WK R FRAS R 2,072 (30,515)
164,652 (7,498)

Defails of impairment assessments are set out in Note 41(b). AT FBESNHRKIFE41(b) ©
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

11. FINANCE COSTS 11

BB B

2022 2021
—E-— —E-—F
RMB’000 RMB'000
AR¥T T ARET T

Interest expenses on: T RIBEMBRX
— Bank borrowings wholly repayable within —RAER2HEEYN
five years RITEE 13,124 16,475
- Bonds payable (Nofe 32) —ENES(ME32) - 5,179
— Discounted bills receivable —EWREMIRER 1,565 843
— Other borrowings —HtEE 13,845 2,015
— Amounts due to non-controlling shareholders — B — M B A B 3E R
of a subsidiary (Nofe 29) MR FRIE (M 5E29) 1,737 2,186
- lease liabilities (Note 18(b)) —HEBaBEMEI8(b)) 24 54
— Payable for construction cost of — FET AR SR R B R AR AR R
the Vessel and Equipment - 7112
Total borrowing costs BIEERR 30,295 40,864
Less: Amounts capitalised in the cost W AEREEMRARNENMETHE
of qualifying assets (4,086) (7,798)
26,209 33,066

During the year ended 31 December 2022, borrowing cost of
approximately RMB4,086,000 (2021: RMB7,798,000) arose
on the general borrowing pool calculated by applying a weighted
average capitalisation rate of 5.90% (2021: 5.90%) per annum
fo expenditure of qualifying assetfs. During the second half of the
year 2022, the Group suspended active development of the
construction in progress in respect of the hotel under construction
included in property, plant and equipment and thus, no interest was

capifalised subsequently thereon.

HE-_ZT-_—_F+-_A=1+—-BIFE E&
A AREAL 086,000 (ZF=-—F: AR
¥7,708,0007L) T —MEEMA S METFY
BRI RBES QOU(ZTE=Z—F : 5.90%) E
£ BEARGEREENSIH -HRZFZZFT
EFE AEBEEIHREDE BEREEN
BEMBBRERBEMNERTIR  MEATER
L E AT o
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For the year ended 31 December2022 BEZ —_Z -+ -_A=+—BItFE

12.Fr &% (BAXX) B R

2022 2021
—=—— - —F
RMB’000 RMB'000
AR®TT ARETT
The charge comprises: XHEEE
Current tax BVHATH 18
PRC EIT Tax B ¥ FTIE B (15,524) (12,738)
Deferred taxation (Note 33) BERIE (M E33)
— Current year —ARFE 2,112 13,351
(13,412) 613

Pursuant fo the income tax rule and regulations of Cayman Islands
and Brifish Virgin Islands ("BVI"), the Group is not subject o income

tax in the respective jurisdictions.

Under the Law of the PRC on Enterprise Income Tax (the "EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% for both years.

Hong Kong Profits Tax is calculated at 16.5% of the estimated

assessable profits for both years, if any.

No provision for Hong Kong Profits Tax has been made in
the consolidated financial statements as the Company and its
subsidiaries had no assessable profits arising in or derived from

Hong Kong for both years.

RERSHEMNABREAES ([RBREZES])
FEBERRAERD - REBR BB RDERRER
BABMAMREN

REFECERGRIPBEERZ(TEEMREHR
EDREERMBRERBEG - FEMEQFR
ZMEFEE 2R ER/25%

REZMBEEE - BENGH IR G ERTOE
(IE)IHN6.5%E -

R AR R R E B A R R % B F A R
ERELERESRADGHN  BEAVBRRA
W BB FEFE AL A
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

12. INCOME TAX (EXPENSE) CREDIT (cONTINUED)

The income fax expense for the year can be reconciled fo the (loss)

profit before tax per the consolidated statement of profit or loss and

other comprehensive income as follows:

TEARRIERER AR

12. B H (X)) IER @)

FAMSRAXBGABERA R EME2E KRR
BRER (1) S SRR T ¢

2022 2021
—ZF—= T —F
RMB’000 RMB'000
AR¥T T ARBTFT
(Loss) profit before tax MR AT (518 ) i A (301,723) 40,642
Tax at the domestic income tax rates EIT rate BB ANERRRAENTIE (75,059) 8,152
Tax effect of income not taxable for tax purpose PRI RSB E 734 42,244
Tax effect of expenses not deductible for tax purpose TAHHEAYNHETE (13) (35,815)
Tax effect of deductible temporary differences not RIERN AR =R G
recognised ] 69,962 (3,136
land appreciation tax + Hb 3 (E R 1,334 7,475
Tax effect of land appreciation tax TR ERNORBZE 778 4,361
Utilisation of tax losses previously not recognised FRIARERNBBENABER (795) 1,895
Tax effect of tax losses not recognised RIERBEEENHREEE 16,471 (24,563
Income tax [expense) credit for the year FAMRGH (AL ER 13,412 613

The weighted average applicable tax rate was 4% (2021: 20%)

MEFHERARERAU( - —F

1 20%) °
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For the year ended 31 December2022 BEZ —_Z -+ -_A=+—BItFE

13. (LOSS) PROFIT FOR THE YEAR 13. 5 (F#E) &R

2022 2021
—E-— —E-—F
RMB’000 RMB'000
AR¥T T ARET T

(Loss) profit before tax has been arrived at affer FRBLAT(EE) &M E MR (GHR)
charging (crediting): IES:E
Directors’ emoluments (Note 14(a)) EEWE (Mt 14(a)) 1,663 1,200
Other staff costs HAh 8 TAA 55,401 49,901
Retirement benefit scheme contributions RIRRR A B X 5,638 4,928
Performance related bonuses B RS - -
Equity-seffled share-based payments VATE 25 45 B AR (0 R B R 2 3K - -
Total staff costs BT RAEEE 62,702 56,729
Impairment losses recognised, net of reversal: T RIEZRMEER
— Property, plant and equipment —E  BENERE 9,700 56,696
— Right-of-use assets —EREEE - (5,855)
9,700 50,841
Gross rental income from investment properties KEMEMES WAL
— Environmental Protection Dredging and —RREUE ROKIEE IR
Water Management Business (4,476) (4,392)
— Property Management Business —MEEBEY (2,686) (3,283
less: Direct operating expenses incurred B FASRFHSRAZKREME
for investment properties that generated EECZEELSERX
rental income during the year 162 226
Direct operating expenses incurred for FRALEFFHSRAZ
investment properties that did not REMEELE EELE
generate renfal income during the year 53 265 157
(6,735) (7,292)
Auditor’s remuneration 1% B 5 B 1,388 1,388
Depreciation of property, plant and equipment Y - BEMEETE 90,631 90,689
Depreciation of right-of-use assets FREEENE 2,798 3,095
Written-off of other intangible assets M E M ER EE - 3,417
Gain on disposal of property, plant and equipment, net H &% - BB &2 E 2 F Uk (16) (1,135)

Operating cost EE KA 305,634 352,462
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For the year ended 31 December 2022 H#Z T - —F+ - A =+—

14. DIRECTORS’, CHIEF EXECUTIVE OFFICER’S
AND EMPLOYEES’ EMOLUMENTS

(a) Directors and Chief Executive Officer’s
emoluments

Details of the emoluments paid or payable to the Directors
and the Chief Executive Officer during the year are as

follows:

For the year ended 31 December 2022

BIEFE

14.

%% CEEBETBRAEREESMH

(o) EERETETHRAER

FR CNXENEZFRTIETHRAEN
M BT

BE-ZE-__F+-A=+—-HLEE

Retirement
Salaries benefit Performance Share-
and other scheme related based
allowances  contribution bonuses payment Total
ek  BAENGE
He A1 #5  ENERES RAXM -
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR¥ETR AR®TR ARETR ARETR AR%TR ARETT
Executive Directors: B1ES:
Mr. Liu Nofe (i) Bk E(HH) - 980 - - - 980
Mr. Wu Xuze (Note ii] below] RmELE

(Fxhii) - - - - - -
Ms. Zhou (Nofe (i) AL (Wi - 585 - - - 585
- 1,565 - - - 1,565

Independent Non-Execufive BUEHTES:

Direcfors:

Mr. Chan Ming Sun Jonathan R 5E 97 - - - - 97
Mr. Huan Xuedong BEELL - - - - - -
Mr. liang Zequen MES L - - - - - -
97 - - - - 97
97 1,565 - - - 1,662
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For the year ended 31 December2022 BEZ —_Z -+ -_A=+—BItFE

14. DIRECTORS’, CHIEF EXECUTIVE OFFICER’S 1455 - TETHAERESH

AND EMPLOYEES’ EMOLUMENTS cAC )
(CONTINUED)
(a) Directors and Chief Executive Officer’s (o) EERFETHAE @)
emoluments (Continued)
For the year ended 31 December 2021 BE-B--F+-A=1+—-BHLFE
Salaries Refirement ~ Performance
and other  benefit scheme relafed  Share- based
Fee dllowances contribufion bonuses payment Total
Fek  RIGEREE
ik - fih=d #% ERRRES Ripsfs &t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTL  ARETR  ARETR  ARETRT  ARETR  ARMTR

Executive Directors: #1ES:

Mr. Liv gxa - 1,200 - - - 1,200
Mr. Wu Xuze SRBELLE = - - - _ _
Ms. Zhou At - 600 - = = 600
= 1,800 - - - 1,800

Independent NonExecufive Direclors:  BUFEHTES -
Mr. Chan Ming Sun Jonathan Bt 100 - - - _ 100
Mr. Huan Xuedong BEHEL = = - - - _
Mr. Liang Zequen RERELE = - - - _ _
100 - - - - 100

100 1,800 = = = 1,900
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

14. DIRECTORS’, CHIEF EXECUTIVE OFFICER’S 1455 - TETHABEREESH
AND EMPLOYEES’ EMOLUMENTS T ()

(CONTINUED)
(a) Directors and Chief Executive Officer’s (a) EERFEITHAE @)

emoluments (Continued)

Notes: Bt

(i) Mr.liu has resigned as Chairman and an Executive Director (i) BIAER_T__F+—AZHHEXRE
on 2 November 2022. RMITESE -

(i) Mr. Wu Xuze is the Chief Executive Officer of the Company (i) RIBEEER-_ZT—LF—ARBALXR
on 5 January 2017. BITHARE -

[if) ~ Ms. Zhou was appointed as the Chairlady on 2 November i) AxEtR-_T-_—_F+—A_BHEZITA
2022. A

During the year, there was no arrangement under which a FA - WESBFZEAREXRBZREEM

Director waived or agreed fo waive any remuneration. B & By 2o HE o

Salaries and other allowance paid to or payable for the XA EMN TFRITEFNF © K H MIZE

Executive Directors are generally emoluments paid in BHRZEALTREEBRARALHAIERF

respect of those persons’ other services in connection with B S5 5 HR (1L B0 L AR %5 T S AN B — AR B o

the management of the affairs of the Company and its

subsidiaries.

Salaries and other allowance paid to or payable for XNHENTFEINTEFTOHFE LA

the Independent Non-Executive Directors are generally tEMBRZEATETESTBRBEHDY

emoluments paid in respect of those persons’ other services Ho A BR 7 0 S A B — AR B

in connection with their services as Directors.
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For the year ended 31 December2022 BEZ —_Z -+ -_A=+—BItFE

14. DIRECTORS’, CHIEF EXECUTIVE OFFICER’S
AND EMPLOYEES’ EMOLUMENTS
(CONTINUED)

(b) Five highest paid employees

Of the Group's five highest paid individuals during the year,
two (2021: two) of them were Directors whose emoluments
are presented above. The emoluments of the remaining three

(2021: three) highest paid individuals, were as follows:

14EE - FETHAEREEM
cAC )

(b)EEESFHMES

FAXKEELEESHFHALST  EF/®
F( B -F MBIREZ EBECE
MREXZEH - T=B(ZB=-—%F: =
F)BEEHFHALHMSOT

2022 2021
—=E-= —E-—F
RMB’000 RMB'000
AR®TT AREFTT
Salaries and other allowances Hre M H A ERL 812 787
Performance related bonuses ERAEAES - -
Refirement benefit scheme contributions BRTE FEHEIE R 22 40
Equity-seffled share-based payments VAR &3 45 B 9 IR A7 15 3R - -
834 827

Their emoluments were within the following bands: HMa®E NH@ERA
2022 2021
—E—= T —F
No. of No. of
employees employees
EBEAH EEAZ
Nil o HK$ 1,000,000 Z 1,000,000 ¢ 3 3

During both years, no emoluments were paid by the Group
to any of the Directors, Chief Executive Officer or the five
highest paid individuals (including Directors, Chief Executive
Officer and employees) as an inducement fo join or upon

joining the Group or as compensation for loss of office.

REAEFEARN AEEYEREFNES -
TRITRABRSAABRFTMAL(BREE
FCEI2TRABRER)XNEAME
AVERE INA A INA R & B 1% 1) 2R E ok
BEBA(E -
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For the year ended 31 December 2022 HE—T-_—_F+=-A=+—HIFE

15. (LOSS) EARNINGS PER SHARE 15. 828R (B8)&F
The calculation of the basic and diluted (loss) eamings per share ARBHEANEBHGERERNNEE(EE)AEMT
atfributable to the owners of the Company is based on the BRTIEEE

following data:

2022 2021
—ZF:=-= —E-—F

RMB’000 RMB'000
ARETT ARETT

(Loss) profit for the year affributable to owners of RIEFtESRER K EE
the Company for the purposes of basic and (BER)BANOARREEE A
diluted (loss) earnings per share G FE RN (EE) & (340,411) 22,593
2021
—FT-—F
‘000
TR
Number of shares KR8 H
Weighted average number of ordinary shares for RETERERK#E
the purposes of basic and diluted (loss) earnings (BB T @A
per share IN#E I 15 £x 1,503,882 1,381,114
As at 31 December 2022 and 31 December 2021, the Group R_B__F+_A=+—RAKkZT=_—F+=
did not have other potential ordinary shares. A=+—H FAEEYEHEMEELRR -
16. DIVIDENDS 16.1x B
No dividend was paid or proposed during the year ended 31 RBZE_Z-__F+-_A=+—H &72:—%
December 2022 and 31 December 2021, nor has any dividend TZA=+—HBLEFEHRERMNSEZRRS - M
been proposed since the end of the reporting period. BMEMRETEZREMRS -
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17. PROPERTY, PLANT AND EQUIPMENT/ 17.9% - BWELERRXRE CSRWE
DEPOSITS PAID FOR ACQUISITION OF ¥ BERZEXTNERS
PROPERTY, PLANT AND EQUIPMENT

Furniture,
fittings and
Leasehold  Dredgersand  Plant and office Motor ~ Construction
Buildings  improvements vessels  machinery  equipment vehicles  in progress Total
B £ER
B AE%E  BRAREH REREE HORE RE TRIE a3t
RMB'000 RMB'000 RMB'000 RMBI000 RMB'000 RMB'000 RMBI000 RMB'000
ARETT  ARETn ARETR  ARBTR ARETn ARMTR ARETR ARETR
Cost HE
AT January 2021 R-E--%-F-H 46,133 U4 1774011 142018 2074 13,740 183 967 2162187
Additons HE - - 241 567 6,559 9 676 4199 290,900
Disposals & S = (11,603) (27 688 - (1,164 - (40455
Transfer to investment properes Note 19) EETRENL(I]9) (21,379 - - - - - - (21,379
At 31 December 2021 RZE--F+Zf=1-A 24754 2l 2003975 120,889 2173 13252 225966 2,391.253
Additons HE S S - 1,561 134 1,153 4,086 6,934
Disposals HE - - (1,526) - - 360) - [1,886)
Transfer fedd 51,095 - - - 28,550 - 79 643 -
At 31 December 2022 R-EF+ZA=t-H 75,849 A4 2,002,449 122,450 30,857 14,045 150407 2,396,301
Accumulated depreciation and ZHFERRE
impairment
At T Jonuory 2021 RZE--%-F-H 13827 214 982,504 87,700 1,842 11704 25,278 1,123,099
Provided for the year Emis 2,205 - 81398 6,406 69 611 = 90689
Elimination on disposals HER HH - - (10,805 4.816) - [201) - (15,82
Tronsfer fo invesiment propetes (Note 19) BRTREME(HE]9) 7869 - - - - - 7869
Impaiment loss HEEE - 4300 1 - - 52,385 56,696
At 31 December 2021 R-F--%+-A=1-A 8,163 U4 1,057,397 89,301 191 12,114 77,663 1,246,793
Provided for the year EMEE 2043 - 76927 0232 1978 451 - 90,631
Eliminated on disposols HER K - - 1429) - - (342) - (1771)
Impaiiment loss HEER = = = = - - 9700 9700
At 31 December 2022 RZE--F+-f=1-A 10,206 24 1,132,895 08,533 3889 12,223 87,363 1,345,353
Carrying amounts BHEE
At 31 December 2022 R-E--F+-A=t-A 65,643 - 869,554 2907 26,968 1822 63,044 1,050,948
At 31 December 2021 R-E--F+-A=1-H 16,591 - 046,578 31,588 262 1,138 148,303 1,144,460

The Group's buildings are located in the PRC.

AEEHEFHURRE -
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

17. PROPERTY, PLANT AND EQUIPMENT/

DEPOSITS PAID FOR ACQUISITION OF
PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

The Group's construction in progress as at 31 December 2021
comprises the construction of a hotel and the office and ancillary
facilities of the Company located af the Yancheng City, Jiangsu
Province, the PRC. The construction of the hotel has been
suspended from the second half of the year 2022 till to the date
of approving these consolidated financial statements and has not
yet been completed. During the year ended 31 December 2022,
the construction of the office and ancillary facilities were completed
and construction in progress amounted of RMB5 1,095,000 and
RMB28,550,000 were fransferred to buildings and furniture, fitting

and office equipment, respectively.

Depreciation is charged so as to write off the cost of assets (other

than construction in progress), over their estimated useful lives and

affer taking info account their estimated residual values, using the

straightline method, on the following bases:

Building 2-4% or over the term of the lease,
whichever is shorter

Leasehold improvements 20% or over the term of the lease,
whichever is shorter

5%6.7%

5%20%

10%-33.3%

Dredgers and vessels

Plant and machinery

Furniture, fittings and office
equipment

Motor vehicles 16.7%-20%

Details of property, plant and equipment that are pledged as

collateral are set out in Note 38.

TEARRIERER AR

17.

)

(1%

#w/ B
ARt XX

Si"é

W s
BE

%?«“5

+

HE-_ZE-_—4F+-_A=+—8 " A&£EENEZE
TIRRBFEERAN P BT #E B W e s s &
RENRBERE - BENERE T =_=FT
I FREEHAEZSERAMBHRERABLE S
BHRAER -BE-_ZTZ-_—_F+=-A=+—81t
FE WRAEREERENERLETK  MA
HFARKES51,005000T K AR 28,550,000
THERIREDEBEZEFUARKM  £2
& YN

AHRME D NEREREE 2Bt ERFHNY
REREMGFARREERBEEE (ERIREZRIN)
BB - EEEMTE

gF 2-4%3% & F 5
(ABIZEA%E)

HEEE 20%3k 0 & F 8
(A& AE)

23 M M AR 5%-6.7%

V%&ﬁ&“ 5%-20%

R HER 10%-33.3%

WA
RE 16.7%=20%

BERAERDEZNYE  BERREBFBHNH

738 e
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For the year ended 31 December2022 BEZ —_Z -+ -_A=+—BItFE

17. PROPERTY, PLANT AND EQUIPMENT/

DEPOSITS PAID FOR ACQUISITION OF
PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

Impairment assessment for dredger and
vessel and related plant and equipment under
property, plant and equipment

During the year ended 31 December 2022, there was a slightly
decrease in its capital and reclamation dredging business,
environmental protection dredging water management business
and other marine business and the aggregate revenue was
decreased from approximately RMB384, 106,000 during the year
ended 31 December 2021 to approximately RMB382,786,000
during the year ended 31 December 2022. The management of
the Group reviewed the outlook of the businesses and conducted
impairment assessment on certain identified dredger and vessel
and related plant and equipment under property, plant and

equipment.

Management regards each dredger and vessel and related plant
and equipment as a separately identifiable cash-generating unit
and monitors their financial performance for the existence of
impairment indicators, such as idle dredger and vessel and related
plant and equipment and the operating income generated from
the dredger and vessel and related plant and machinery. The
recoverable amount of each vessel and dredger and related plant

and machinery are estimated individually.

The recoverable amount of each of the cash-generating unit
("CGU") has been determined based on the higher of value in use
and fair value less costs of disposal using the market approach
method which is compared with the carrying amount of the relevant
asset. If the carrying amount of the dredgers and vessels and
related plant and machinery is higher than its recoverable amounts,
the carrying amount of the dredgers and vessels and related plant
and machinery shall be impaired down fo its recoverable amount,

if appropriate.

The Group engages an independent professional qualified valuer
to perform the valuations in arriving the fair value less costs of

disposal.

HE-_Z_—_F+-_A=Z+—HLEE EE
NMESHAEL RROEAEARKEEEEBIU
REMBEXEBHEMRL  ERKEHESR
TE -+ A=+ BILFEHARE
384,106,000 TR AL EBHE T =-_-F+=A
=+—HEFEHAREKI382,786,0007T ° &
EEMEEBEREBNE  YRYVE BEER
HBETHNETEHMAZRMEMM A RAERERE
KR EEITRERS -

EIRER T RIZREM R R RS KR AR
R—EBINARNNREELEN  YERHE
MBERRREFERERES  WEEZRMEM
8 R A R BS N 7R DA S 12 08 A K s AR B2 A8 B R
ERREELENELERA - SHEMMRIZRM
BEMERREN B ESRIEBEE -

ERSELEM(REELEM ) 2RO R
DERTHERBERBEEAFERBEXNEZ
BeEETE  HNVEAREENREELER - i
ZRMEMMUAREBAEERESENEEESR
HAWEI SRR - BIZ R M KM A0 oA R AR B = &
BENREERREZEARESE(NER) -

AEEZEBELEXAERMGEMETHE K
HEXFEREERE -
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

17. PROPERTY, PLANT AND EQUIPMENT/ 17. 9%
DEPOSITS PAID FOR ACQUISITION OF Y% -
PROPERTY, PLANT AND EQUIPMENT ()
(CONTINUED)

3

Impairment assessment for dredger and
vessel and related plant and equipment under

m%

ERREETNEZRMR
B8 MR 5 & =% e BV Rk (B &Y

PNy
m %*’H‘

property, plant and equipment (Continued) 1 (1

In determining the fair value less costs of disposal of the relevant EEETHBEEENRAFERLERAR - RNAF
assets, the Chief Financial Officer of the Company is responsible AR EERTE A VEFENMMERMN REA
fo defermine the appropriateness of valuation techniques and BESERE - MHEERBIEEAERNMG
inputs for fair value measurements. The Chief Financial Officer BEMERAE - AREEE G ERIMN R B
works closely with the independent professional qualified valuer WARE - ILRMERAEBTATHEEEHABE -
fo establish the appropriate valuation techniques and inputs to BRAFEERNE=F - HENLTETEARE
the model. This valuation requires the use of unobservable inputs B B2 T B AT L R M I A AR B B B
and is within Llevel 3 of the fair value hierarchy. The valuation is BR - BRESRALIZEM MRS - i
based on a markef approach under which each vessel is valued E FAFREKANZEELARE  HEH
with reference fo recent sales of comparable dredgers and vessels FefAEITRE -

adjusted for differences in the nature, location, age and condition

of the dredgers and vessels.

Based on the impairment assessments, as at 31 December 2022, ERBESE R-_T-_—_F+-_A=+—8"
the aggregate carrying amounts of those identified dredgers Z 5 BRI 12 e A B i AR DA Ko 48 A RS R A 23 Y
and vessels and related plant and machinery approximate their BEMERAATRESEES Bt REEZ
recoverable amounts and thus, no impairment loss was recognised B FT AT REFRETERABREES
for the year ended 31 December 2022. 18 e

Based on the impairment assessments, as at 31 December BERENGE BE_T-_—F+_A=+—
2021, the aggregate carrying amounts of those identified B - ZZEHAZ M K A0 & A8 B e K i 28
dredgers and vessels and related plant and machinery WAKREEANAREA37,986,000T  mR
amounted to approximately RMB437,986,000 were higher H qu—MﬁZ@ BAOANRMBA33,675,0007T °
than their estimated recoverable amounts of approximately Ilit DRI D =T R K A N AE R LB %
RMB433,675,000 and accordingly, impairment losses of BHAREL 300,000t X ARE11,0007TH
approximately RMB4,311,000 that were allocated to dredgers MEBEHAREL 311,000 ERZFER
and vessels and related plant and machinery of approximately RITEE TR T AN - LA 2R XA A R A8
RMB4,300,000 and RMB1 1,000, respectively were recognised BEMEENREEREHE T REEE -

and charged to profit or loss for that year to reduce the carrying
amounts of the dredgers and vessels and related plant and

machinery to their recoverable amounts.
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For the year ended 31 December2022 BEZ —_Z -+ -_A=+—BItFE

17. PROPERTY, PLANT AND EQUIPMENT/

DEPOSITS PAID FOR ACQUISITION OF
PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

Impairment assessment for hotel under
construction in progress

In view of the delay of the completion of the hotel, the management
of the Group conducted a review of the hotel under construction in
progress fo ascertain whether there might have any impairment on
its hotel under construction in progress and the related leasehold
land (see Note 18).

The recoverable amount of the hotel under construction has been
determined based on the higher of value in use and fair value less
costs of disposal using the assetbased approach method, during
the year, the hotel under construction was impaired down to their

fair value less costs of disposal, if appropriate.

In determining the fair value less costs of disposal of the hotel
under construction, the Chief Financial Officer of the Company
is responsible to deftermine the appropriateness of valuation
techniques and inputs for fair value measurements. The Chief
Financial Officer works closely with the independent professional
qualified valuer to esfablish the appropriate valuation techniques
and inputs to the model. This valuation requires the use of
unobservable inputs and is within Llevel 3 of the fair value
hierarchy. The valuation is based on an assetbased approach
under which the hotel under construction is valued with reference
to a replacement value adjusted for the location, grading and

condition of the hotel.

Based on the impairment assessments, as at 31 December 2022,
the carrying amount of the hotel under construction amounted to
approximately RMB72,744,000 (2021: RMB117,529,000)
was higher than its recoverable amount of approximately
RMB63,044,000 (2021: RMB68,658,000) and thus, an
impairment loss amounted to approximately RMB@,700,000
(2021: RMB52,385,000) was recognised and charged to profit
or loss for that year fo reduce the carrying value of the hotel under

construction to its recoverable amount.

HEITREETEENREFMG

ERNBEERTEY  AEEEEERERZTIRR
THEEETESR UBRRERIRETHNEGEE
NEBEEL B S HIREMBE(RHMEIS) -

EZBEENREEBNREEEREREER
BEEAQNFEROERAZRSEEE - FR
ERBEEEREZERTEREEXAE(WE
) e

EEFERBENATEREEKRAR - AQF
MBREAERE QT EFENBERN REA
BEELRE MBAERBUEXAERNM
EMETAE - UHEEEE N GHERNRRE
BWABE - UWEEFEERTIBERHARE
BRAFTEERNE=R - HEAEEERER
A IRES2BREZBEENLE - FREMR
EHREZEEEE  HERBELETHE-

BERAESGE BE-_S-_—F+-_A=+—
H E2BENREAEANARE72 744,000
T(ZE=Z—F: AR®117,5290,0007L) ' &
RERMWE S EHARES3 044,000t (= F
——F: AR¥68,658,0007T) - Atk - WIEE
BHARKS 700,000t(ZE=—F : ARK
52,385,000 Rz FEEHRL LB T AN
B UABERBENREERE L KREEE -
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

18. RIGHT-OF-USE ASSETS/LEASE LIABILITIES 18.EFEEE HEEE

(a) Right-of-use assets (o) FREEE
Leasehold Leased
lands property Total
HELH BHEWHE et
RMB'000 RMB'000 RMB'000

ARETR ARETR ARETR

As at 31 December 2022 R-E-—F
+ZA=+—H
Carrying amounts REE 44,987 1,157 46,144
As at 31 December 2021 RZEZ—F
+=ZA=+—~H
Carrying amount BREE 46,548 1,122 47 670
For the year ended BE-Z--_5+-A=+—H
31 December 2022 LtEE
Depreciation charge WES 1,561 1,237 2,798
For the year ended BHE-_ZT-_—fF+-A=+—H
31 December 2021 WHEE
Depreciation charge TEs 1,682 1,413 3,095
2022 2021
—=E=-= —E-—F
RMB’000 RMB'O00
AR¥T T ARET T
Total cash outflow for leases HERS R &% 1,271 790
Transfer to investments properties (Note 19) EESINEMENFIO) - 41,493
Additions to rightof-use assets NBEEREEE 1,367 141

Expenses relafing to short-term leases FHAEHEENAX 385 1,289
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For the year ended 31 December 2022 HE T -_—F+-_A=+—HIFE

18. RIGHT-OF-USE ASSETS/LEASE LIABILITIES
(CONTINUED)

18.EFAEEE HEEBE@®

(a) FRAEEE @®)

(@) Right-of-use assets (Continued)

For both years, the Group leases office for its operations.
lease confracts are entered info for fixed ferms of 2 fo 3
years. lease terms are negotiated on an individual basis and
contained a wide range of different ferms and conditions. In
defermining the lease terms and assessing the length of the
non- cancellable period, the Group applies the definition of
a confract and determines the period for which the contract

is enforceable.

During the year ended 31 December 2022, additions
to the right-of-use assets amounted to approximately
RMB1,367,000 (2021: RMB141,000), due to new leases
of leased property.

As at 31 December 2022, the Group entered info short-

term leases for office premises amounted to RMB385,000
(2021: RMBT1,289,000).

As explained in Note 17, during the year ended 31
December 2022, the management of the Company
conducted impairment assessments on its hotel under

construction and the related leasehold land.

The recoverable amount of the leasehold land has been
determined based on the higher of value in use and fair
value less costs of disposal using the market approach
method which is compared with the carrying amount of the
relevant asset. If the carrying amount of the leasehold land is
higher than its recoverable amount, the carrying amount of
the leasehold land shall be impaired down fo its recoverable

amount, if appropriate.

The Group engages an independent professional qualified
valuer to perform the valuations in arriving the fair value less

costs of disposal using the market approach method.

MEFERN  AEBEEERQIEZETHSE
B BAHERHMBEERRRB2EIF -
MEGERTDIREBEBIE NG EEE - Hf
BEEBRTRAMNGRMEN - AKREEE
EREGRRRFE T BERRE - KA
BRI TERWIETE S L 7] 58 51T R HIRR o

BE-_T-_—_F#+-A=+—BILEE -
AREFRAREEHARE, 367,000 (=
T-—F: AR¥141,0007m) © HEARHE
EMENTHEE -

RZTEZZF+=ZA=+—H 58
MR AEYEIIVUERBEHEHE 28 AA
R¥385000(ZE=-—F : ARK
1,289,0007T) °

HRMMFE N7 BE-_T - —F+
=t+t—HLEFE ARREEEHEAEZ
BIE R ARRATE & T TORE R -

HETH T WESEDRTEERERE
REEERAFERLEXRAZESEE
EoERTEEHEEENREELE - Wil
ErMEEESRETKRESE - AIE
EtwMEEERBREZEN KD E (N
A e

AEBEZBEVEXSERMGEMETH
B WEATSEEERFERLERRE -
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

18. RIGHT-OF-USE ASSETS/LEASE LIABILITIES

(CONTINUED)

(@) Right-of-use assets (Continued)

In determining the fair value less costs of disposal of the
leasehold land, the Chief Financial Officer of the Company
is responsible to determine the appropriateness of valuation
techniques and inputs for fair value measurements. The
Chief Financial Officer works closely with the independent
professional qualified valuer to establish the appropriate
valuation techniques and inputs o the model. This valuation
requires the use of unobservable inputs and is within Level
3 of the fair value hierarchy. The valuation is based on the
fair value less costs of disposal using the market approach
method.

As at 31 December 2022, based on the valuation
conducted by the independent professional valuer, the
carrying amount of the leasehold land approximates fo its
recoverable amount and accordingly, no impairment loss

was recognised for the year ended 31 December 2022.

As at 31 December 2021

conducted by fair value less costs of disposal independent

, based on the valuation

professional valuer, the recoverable amount of the
leasehold land was higher than its carrying amount and
accordingly, a reversal of impairment loss of approximately
RMBS5,855,000 was recognised and credited to profit or

loss for that year.

All the Group's leasehold lands are located in Yancheng
Jiangsu, PRC, and the land use rights are held for a term
expiring on 2052 and 2064.

TEARRIERER AR

18.EFAEEE HEEBE@®

(a) FRAEEE @)

EEEHEE LR FERLESRAE
ARRYBREAERTEQAFEAENME
BERMEBABRBREERE - MiERER
BYEXAERNBEMBETAE - UE
EEE M A ERN RER A EABUR - 1t
REERAERATTBREHARE  BRA
FEBENE=R - HELHBTIHELN
NP EREERRSERE

RZE-_—_F+-A=+—H ERBL
BEEMAEAMETHGHE  HELIHHOERR
BEEAEJKESERLES Bt REEZ
T F+ A=+ BLEFETERER
EEE -

RZB-_—F+-_A=+—8 ERBY
BEGHEMEAXIFERHERFTETH
fHE HELHOIROSESNERET
B Bt HARYS5,855 00078 (E
EEBEE O ERAY T AZFENES -

AEENAAEE T AR BT &% H
W THERARNRAENRR_FA_F
R ZBRIFRER °
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For the year ended 31 December 2022 # %

18. RIGHT-OF-USE ASSETS/LEASE LIABILITIES 18.EHfEEE HEEE @

(CONTINUED)
(b) LEASE LIABILITIES (b) HERE
2022 2021
== T —F
RMB’000 RMB'000
ARETT ARETT
Amounts payable under lease liabilities: HEABHETEMNSHE
Within one year —F R 1,104 1,322
Within a period of more than one year but not more  — 4 JA 18 N B 18 /R 4F H9
than two years HAfA A 547 497
Within a period of more than two years but not more R LA E1E BB A F Y
than five years HAfA A 24 25
1,675 1,844
less: Amount due for settlement with 12 months W ORBEBETERR
shown under current liabilities 121 A A EA /I8 (1,105) (1,322)
Amount due for sefflement after 12 months shown FRBEEETETI2MEAR
under non-current liabilities FETFRIE 570 522
During the year ended 31 December 2022, the Group @Eifﬁiiif‘: A E—I—? RIEFE
entered info a number of new lease agreements in A B %ﬂg\%%ﬂl:ﬁ TR %Wf% ’
respect of lease property and recognised lease liability of WiERBEER {E‘\@/\E% 1 ’567/00075(:
approximately RMB 1,367,000 [2021: RMB 141,000). FToF P ARWI141,00070) ©
Amounts recognised in profit or loss REBERRNSH
2022 2021
== T —F
RMB’000 RMB'000
ARETT ARETT
Interest expense on lease liabilities (Note 11) HEaEMNRBER (W) 24 54
Depreciation of rightof-use assets CREEENS 2,798 3,095
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

18. RIGHT-OF-USE ASSETS/LEASE LIABILITIES

(CONTINUED)

(b) LEASE LIABILITIES (Continued)

Restrictions or covenants on leases

As at 31 December 2022, lease liabilities of approximately
RMBT1,660,000 are recognised with related right-of-use
assets of approximately RMB1,157,000 (2021: lease
liabilities of RMB1,844,000 are recognised with related
right-of-use assets of approximately RMB1,122,000). The
lease agreements do not impose any covenants in other
than the security inferests in the leased assefs that are held
by the lessor. leased assets may not be used as security for

borrowing purposes.

Operating leases - lessor

The minimum rent receivables under non-cancellable

TEARRIERER AR

18.EFAEEE HEEBE@®

(b) HEEE @

HERH R RE
R—ZZE-_—F+-_A=+—8 BBIHA
EaBEHARE,660,0007T K A8 A&
BEHAREINS570000(ZFE-—F
HEABARKE 844,000 K AEEA
HEEMARYEL,122,0007T) - BHEAA
BEMNHEEEETHERERIN  HEH
HWEBNEARZE  HEEETSRHE
BEEERD -

REHE-HHEA
T AR B R T SR A 6

operating leases are as follows: K
2022 2021
—=E:—= T
RMB’000 RMB'000
ARBTT ARETT
Within one year —ERr 3,498 4,646
In the second fo fifth years inclusive E_ZELF(REEEME) 3,806 7,048
Over five years BERF 12,894 17,439
20,198 29,133
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For the year ended 31 December2022 BEZ —_Z -+ -_A=+—BItFE

19. INVESTMENT PROPERTIES 19. REW =

RMB'0O00
AREFT
At valuation REE
At 1 January 2021 RZZE—_—%—A—H 483,900
Transfer from property, plant and equipment and HEOYE BEMREUREREEE
rightof-use assets (Notes 17 and 18(al) (Kiat 17 % 18(a)) 58,875
Changes in fair value NEEE (103,503)
At 31 December 2021 and 1 January 2022, at fair value R-ZE-_—F+-_A=+—8BxK
—E-—F#—AF—H " &®&AF¥E 439,272
Changes in fair value N EEY (142,6006)
At 31 December 2022, at fair value RZE__F+_A=+—8B B2 ¥E 296,666

The Group’s investment properties represent property interests in a
shopping mall and focfor\/ properties that are held to earn rentals

which are measured using the fair value model.

The Group leases out various refail stores and factories under
operating leases with rentals payable halfyearly or yearly. The
leases typically run for an initial period of 1 to 2 years (2021: 1
fo 2 years| for shopping mall and over five years [2021: over 5
years) for factories, with unilateral rights to extend the lease beyond

initial period held by lessees only.

The Group is not exposed fo foreign currency risk as a result
of the lease arrangements, as all leases are denominated in
the respective functional currencies of group entities. The lease
confracts do not contain residual value guarantee and/or lessee’s

option to purchase the property at the end of lease term.

During the year ended 31 December 2021, certain factory
properties held by the Group previously classified as right-of-
use assets and property, plant and equipment amounted to
RMB41,493,000 (Note 18) and RMB13,510,000 (Note 17),
respectively were transferred to investment properties as there was
a change in use from held for the Group’s own use to held o earn
rentals. The difference between the carrying amounts and the fair
values [net of related income tax| of these factory properties af the
date of transfer amounted to RMB2,033,000 which is recognised
in other comprehensive income and accumulated in property

revaluation reserve during the year ended 31 December 2022.

7R IR Y 2 5 — R A0 2 S DA R B 1
B S 0 TR Y L - A FEE
it -

AEERBELHEHEZHTEERIK - 4
CEB¥FREFIN—R - HE-—RNOVFHR
RESEMERA—EMF(ZT_—F: —EMF)
R ImmERnBBRE(ZT_—%F ' BiEA
F) EABAABEE T ASERERERBY
HHRAER -

AEEYEABELHHEINERRE - THRA
FHEANEEERSAENEEEE - Y
VEBOEREEREFABAREBRTHERE
EMEEEE -

HE_Z-_—F+-F=1+—HIFEE  A&£E
BEZA EATRBEENETIRUEAR
B 41,493,000 (MF18) RAEEBEZAN D
BHAEVE BELARENETIROMEARE
13,510,000 C (M3E17) B EEEREYE - R
AABEIRYE Rt AEEFEE AEE
HERDAS  REEAY  ZSEITHRYWEDNE
AEAQAFEZZB(MBREBEMER) BAR
#2 033,000 ¢ BREE-_ZE-_—_F+=-A8
“t-BUHFEEME2AKIABRRALE IR
MEEHFHEERA -
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

19. INVESTMENT PROPERTIES (coNTINUED)

Valuation of investment properties

The Group engages an independent professional qualified valuer

to perform the fair value valuation of its investment properties.

In determining the fair value of the relevant properties, the Chief
Financial Officer of the Company is responsible to determine
the appropriateness of valuation techniques and inputs for fair
value measurements. The Chief Financial Officer works closely
with the independent professional qualified valuer to establish the
appropriate valuation techniques and inputs to the model. This
valuation requires the use of unobservable inputs and is within
level 3 of the fair value hierarchy. The valuations of the Group's
investment properties were based on the income capitalisation
method by capitalisation of net rental income derived from the
existing tenancies with allowance for the reversionary rental income
potential of the properties in order to arrive at the fair value.

TEARRIERER AR

19. R E ¥ % ()

REWRMEE

AEBEZERBYIEENABERMGEMMLEREY
EETRTEME -

EETEMMEAFER  AARMERESRS
BERAFEFENHERTRBABERSR
EoWBEERBYUERNEERMGEMERSR
15 UARETE B S M ERM R & A 2R -
HEGBEFSERIIERBARE  BRATE
ERME=H - AEBEREVENHETDRER
HENMAERBRAHVNELNFEHSWAE
REOTTE  YEBZEMFOAHERES KA
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19. INVESTMENT PROPERTIES (coNTINUED)

Valuation of investment properties (Continued)

In estimating the fair values of the properties, the highest and best
use of the properties is the current use and details of which are as

followings:

For the year ended 31 December 2022

For the year ended 31 December 2022 #;

Valuation
technique(s)

fhERAM
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19. R E Y % )

REZAAE

= = = SRR

BEYEMLE @

T E N DT EE -
BT

MENHRSRRERR

BE-_T__F+-A=+—HLEE

Significant unobservable input(s)

EATUERGARE

Relationship of
unobservable inputs
to fair value
TUHERABBRATE
HREE

Shopping mall located
in Yancheng, the PRC
"Shopping mall’)

i 7 P B BB 9 T RO R 55
(T&%))

Factories located in Yancheng,
the PRC ("Factories”)

i1 7 R 0 BB 49 T ) TR
(TTRJ)

Income capitalised approach

The key inputs are

(i

i

Estimated unit rental

Capitalisation rate

Wess EALA

(i)

(i)

Income capitalised approach

fhEt B S

BEXeX

The key inputs are

(il

(i

Estimated unit rental

Capitalisation rate

WAL

IRBAHEAR

(i)

(i)

EREAEikn

BAER

Rental per square meter per month, using markef direct
comparable and faking info account of location
and other individual factors, which is RMB47.28
per square mefer per month

Copﬁohsolion rate, Tokmg info account of rate
generated by market, of 6.0%

BRI AEE  REMSEELBRILE
RIEREAENRE  SEABTHAK
AR#47.287T

BAEE @R RTHELENLE - 56.0%

Rental per square meter per momh, using market direct
comparable and taking info account of location
and other individual factors, which is RMB14.00
per square mefer per month

Capitalisation rate, taking into account of rate
generate by market, of 8.0%

BYHAEARS  RATSERLRILE
PuEREBENNE - REASFIK
AR¥14.007t

BALE  GRRmBELNLE - £8.0%

The higher the unit rental, the higher
the market value

The lower the copilo\isoﬂon rate, the
higher the market value

- WIHBELS

BRERBE  mHEELS

The higher the unit rental, the higher

the market value

The lower the capitalisation rate, the
higher the market value

Bufiedn mH5EEES

BEARERBE  THEELES



178 China Dredging Environment Protection Holdings Limited FEFRRRIERAR A
Notes to the Consolidated
Financial Statements (Continued)

e B A& R 3R MR )

For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

19. INVESTMENT PROPERTIES (cONTINUED) 19. R E W =% ()

Valuation of investment properties (Continued) REYEMLE @®)
For the year ended 31 December 2021 BE-ZE-_—S+-A=+—HLEEE

Relationship of

Valuation unobservable inputs
technique(s) Significant unobservable input(s) to fair value
TUBERHAHBERATE
hER EXTTHERARE HB&
Shopping mall Income capitalised approach
The key inputs are
[l Estimated unit rental Rental per square mefer per month, using market direct The higher the unit rental, the higher
comparable and taking info account of location the market value

and other individual factors, which is RMB88.8

per square mefer per month

(i) Capitalisation rate Capitalisation rate, taking into account of rate The lower the capitalisation rate,
generated by market, of 7.6% the higher the market value
#% W E KA
IEHARER
[ fEErEMES BABTAHAMES  RATSERLERI Bufiels mHEEES
RuBREMENEE - REAGFIK
ARH88.87T
i) BEARfEx BALE B RWSELNOLE  R7.6% BRCEME  m5EEES
Factories Income capitalised approach
The key inputs are
(i) Estimated unit renfal Rental per square meter per month, using market direct The higher the unit rental, the higher
comparable and faking info account of location the market value

and other individual factors, which is RMB13.2

per square mefer per month

(i) Capitalisation rate Capitalisation rate, taking into account of rate The lower the capitalisation rate,
generate by market, of 7.6% the higher the market value
IR W EALE

IZHRAEER

[ fAEtEffs BRABTHRES RATSEELRYE Buieds mHEEMS
FuERAMENEE  REAGTHAK
AR®13.27T

i) BARfEE BREER QA RTSEENLE - B7.6% BREEME  m5EELES

There were no transfer info or out of level 3 during the year. FREZERVEE AKEL -
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For the year ended 31 December2022 BEZ —_Z -+ -_A=+—BItFE

19. INVESTMENT PROPERTIES (coNTINUED)

Changes in fair value of the shopping mall
properties

The Group's shopping mall is located in Yancheng City, Jiangsu
Province, the PRC, the core area of Yancheng National High-
tech Industrial Development Zone that was included in the Property

Management Business segment.

During the year ended 31 December 2022, in view the severe
impact of the COVID-19 pandemic insider and outside of China,
the average occupancy rafe of the shopping mall was decreased
from approximately 60% in year 2021 to approximately
38% in year 2022, and the rental income was decreased
from RMB3,283,000 in year 2021 to RMB2,686,000 in
year 2022. With reference to valuation performed by the
independent professional valuer, the fair value of the Shopping
Mall was decreased from RMB360,000,000 in year 2021 tfo
RMB212,000,000 in year 2022.

Changes in fair value of the factories
properties

The Group's factories is also located is Yancheng City, Jiangsu
Province, the PRC which comprises of one single sfore industrial
workshop and two 3-sfore industrial workshops that was included
in the Environment Protection Dredging and Water Management

Business segment.

The leases of the factories typically run for a lease term which is
over 5 years. During the year ended 31 December 2022, the
rental income increased from RMB4,392,000 to RMB4,476,000.
With reference to valuation performed by the independent
professional valuer, the fair value of the factories was decreased
from RMB79,272,000 in year 2021 to RMB76,666,000 in year
2022.

19. R E Y % )

BEURNAFEEZE

NEBFOFBUATETHS EHNHRERER
SERMEERBRZOME  YERERADES
BEBFDEL

BE_Z-_—_Ff+-_A=+—HLFE AR
RCOVID-IORFTEHEAIINERNBEEFE &
SR PAEEERR - F - —FHO0LTHE -
T _FEH38% MBASWARNB-_T=-—F
MARBS283000THAIE-_S - —FMA
R#2 6860007 c K2 EH I HBXGHERME
ANEE BENATEAR-_ST-—FHAR
¥ 360,000,000t BAPEZT__FHNARKE
212,000,0007 °

TRUENDIFERE

REEE TR N B I #E ERT - B4 —
AEEITXERMIAME=EIXER  LEER
RREERKGEEREH I

ITHHEE-—ROBEHBAAF HE-_T =
FH+ZA=Z+—"BHLFE HEBWABARE
4,392,0007CH NEARE4,476,0007T < £2
EREEGEMETHMBE  IHROHAFER
TE-—FMAREE79 272,000t I E-Z
TTEHMARE76,666,0007T °
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For the year ended 31 December 2022 HZE —FT — —

20. OTHER INTANGIBLE ASSETS

TEARRIERER AR

F+ZA=+—HILEE

20. HMbEBLEE

RMB'O00
AREFT
Cost BN
At 1 January 2021 R-—ZE-_—F—HF—H 5,000
Written-off during the year F A EE (5,000
At 31 December 2021, 1 January 2022 and R-ZEBE-_—F+-_A=+—08 —T=-=F
31 December 2022 —B—BER=ZZE-=_F+=-FB=+—8 =
Accumulated depreciation and impairment S E RRE
At 1 January 2021 W_E-—F—HF—H 1,583
Eliminated on writtlen-off during the year F PO 3 5 4 85 (1,583)

At 31 December 2021, 1 January 2022 and
31 December 2022

RZB_—F+_A=+—H ZFT__
—A—BRZBZZ_F+ZA=+—H

Carrying value
At 31 December 2022

BREE
RZE-Z—_F+=ZRA=+—H

At 31 December 2021

RZZEZ—F+=ZRA=+—H

The above intangible assefs are amortised on a straightline basis

over the 15 vyears.

During the year ended 31 December 2021, the Group's other

intangible assets represented brand name of Easyhome to

P B EERERER 1 SFNEE

BE-Z-—F+-A=+—HILFE  £A5H
MEMBEREERKSE I SFRSNEAZRMIE

operate a shopping mall for 15 years. During the year ended 31 R -BE_TE-_—F+-_A=+—HLEFE"

December 2021, the management of the Company conducted a
review on its businesses and operations and decided to terminate

the application of the brand name of Easyhome over ifs shopping

R FE B w2 B -

mall and thus, the amount was fully written-off to profit or loss for

that year.

ARBEERERNTEEBREE
HEGERERAZEmERT  Bit - BRSHE

RE L
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For the year ended 31 December2022 BEZ —_Z -+ -_A=+—BItFE

21. INTEREST IN AN ASSOCIATE

21 A —EBHEQTNESR

2022 2021

== —EC

RMB’000 RMB'000

ARETR ARETT

Cost of invesiment in an associate NN /NS N = §D N 2,017 2,017
Share of postacquisition results and other DM A R E A 2 E X

comprehensive expenses (271) S

1,746 2,017

Details of the Group's associate at 31 December 2022 and 2021

are as follows:

Country of  Principal

incorporation/ place of Proportion of ownership
Name of entity registration  business interest
ERAamE Ri/EMER TEEEHE EEREGEL
IHEAMETRER AR PRC PRC 20%

(liongsu Longxiang Harbour PRC
Engineering Company Limited*,

"Jiangsu Longxiang”)

THERRBIRERARF hE il 20%
(g ])

* for identification only

Except for the cost of investment in an associate, the Group
has loan to the associate of RMB11,024,000 (2021:
RMB4,560,000).

Jiangsu longxiang was incorporated on 30 November 2020
and the Company injected initial capital of RMB150 to
Jiangsu longxiang which represented 30% equity interest in
the Company. On 8 March 2021, the Group further injected
capital of RMB2,873,000 fo Jiangsu longxiang. However, on
23 July 2021, the Company disposed 10% equily interest in the
associafe to other shareholder of the associate for a proceed of
RMB1,008,000 and no gain or loss on disposal was credited to

profit or loss for the year.

R-E-——&Ep-—T-——#+-A=+—H0A&E
BB ERRZFBEAT

Proportion of voting

rights held by the Group  Principal activity
AEERBIRFELE  IEEH
2021
ZZZ-F
20% 20% 20%  Provision of marine hoisfing and
insfallation
20% 20% 20% RESIEERTE

BRI AR MBARAN  AREBTR
A RMERABARE 1,024,000 (=
——%F : AR¥4,560,0007T) °

AEEFER T EF+— A=+ 8z MK
ARREIEREFEIAVBERAAREISOT
EZAT30%[E - R-—E-—FE=A/\H ' &
SE#E-—FRIHEFLETITEARK?2,873,000
e ARM RZEBEZ—F+tA=-+=H ' AQ7
MZBE A RS —BRELEZEERATMI0%
fEHE - FSRIEAARYE1,008,0007T @ MEFR
BmTET ARSENEMERE -
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For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

21. INTEREST IN AN ASSOCIATE (cONTINUED) 21.

Summarised financial information of the associate:

Summarised financial information in respect of the Group's
associate as of and for the year ended 31 December 2022 is set
out below. The summarised financial information below represents
amounfs shown in the associates financial statements prepared in
accordance with HKFRSs:

R—EBEATINER @
SBMBARNHEENEE

AEEBERAR_FT_—_F+-_A=+t—8kK
BEZALFENVBEMBEOT - TXHB
ERRENIREAEVBREEARUZSTH &
N B BT AR PR O BURR

2022 2021
s —E-—F
RMB’000 RMB'000
AR®T T AREETTT

Current assets MENVEE 14,367 10,240
Non-current assets ERBEE 38,580 23,621
Current liabilities mEN B & (5,128) -
Non-current liabilities ERBEE (391090) (23,776)
8,729 10,085
2022 2021
== T —F
RMB’000 RMB'000
ARBTT ARETT
Revenue Wz 4,404 -
Profit or loss from continuing operations FELE B B EE (1,356) 5
Postax profit (loss) from discontinued operations ERIEEBOBRRZEN (BE) - -
Profit {loss) for the year FRm ) (E518) (1,356) S)
Other comprehensive income (expense) for the year FREMEEKRA(FX) - -
Profit (loss) for the year FREF(EE) (1,356) 5
Other comprehensive income (expense) for the year FREMEEBA (L) - -
Total comprehensive income (expense| for the year FAZERA(FX) @5 (1,356) 5

Dividends received from the associate during the year 4 PRIfE Bt 4 2 B UK ER A9 A% & - -




21.

22.
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For the year ended 31 December 2022 HE T -_—F+-_A=+—HIFE

INTEREST IN AN ASSOCIATE (conTINUED)

Reconciliation of the above summarised financial information to the
carrying amount of the interest in the associate recognised in the

consolidated financial statements:

21 R —HBERQ

TR @)

R BEMBEZEAR ? MHmEERBE R

RIIERMEEEZ SR

2022 2021

—E== —EB-—%

RMB’000 RMB'000

AR¥TT ARETT

Net assets of Jiangsu Longxiang LERBERF B E R E 8,729 10,085
Proportion of the Group's ownership inferest NEBEE I HeEFEERSZ

in Jiangsu Llongxiang (=) d 20% 20%
Carrying amount of the Group's interest AEERFBIHEFERLZ

in Jiangsu Longxiang REE 1,746 2,017

EQUITY INSTRUMENTS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME

22.1%

N

AFEFAEMEERZE 2
E&HETHR

2022 2021
—E_= —EC
RMB’000 RMB'000
AR®TR ARETT

Equity instruments at fair value through BAFEFAREMEEYE R

other comprehensive income: EmTE:

Unlisted equity investment FErmEFZTE 3,000 3,000
The amount represents the Group's investment cost in a private /\gﬁﬁi’%$i ERENTFBRKINRESRE(IIE

entity established in the PRC (the “Unlisted Entity"). This investment
is not held for Troding, instead, it is held for \ong-ferm strafegic
purposes. The Directors have elected to designate this investment
as equity instrument at FVTOCI as they believe that recognising
shortferm fluctuations in these investments’ fair value in profit or loss
would not be consistent with the Group's sfrategy of holding these
investments for longterm purposes and realising their performance

potential in the long run.

The Directors consider that, as at 31 December 2022 and 2021,

the carrying amount of the investment approximates fo its fair value.

MERDZRA - REVFFIEEER - MEF
f‘ELWEi“WHE’J HRESFHEE  BR%F
RERBERRRNATFENERKDEAEER
~iER E’\J%*ﬁa"T&ﬁ&%ﬁﬁﬁ%iigﬁﬁfﬂﬂ’]
REAN  ALhEBEERRERETAREERE
REAFEFARLCE2EKEIR -

FEERE RZE-__FRER=-FT=-_—F+=A
=+—H HEMNFEAEHEEQAFERES -
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For the year ended 31 December 2022 HZE —FT — —

23. CONTRACT ASSETS

TEARRIERER AR

F+ZA=+—HILEE

23.6HWEE

2022 2021

—E-— —E-—F

RMB’000 RMB'O00

AR¥T T ARET T

Contract assets BHEE 9,774 9,231
Less: Allowance for credit losses B EEEEEE (208) (165)
9,566 Q,066

Analysed as: DA

— Current — & 9,527 3,701

- Non-current —ERH 39 5,365
9,566 Q9,066

As explained in Note 23, according fo the dredging contracts

with customers, the remaining balance of the contracts (Typico“y

0% to 25% of the quantum of the services completed) is kept as

refention money and is to be paid by the customers within thirty fo

sixty days after (a) the project is completed and (b) accepted by the

customers. A confract asset, is realised over the period in which the

construction services are performed representing the Group's right

fo consideration for the services performed because the rights are

conditioned on [a), (b) and expiration of defect liability period. The

confract assets are transferred fo frade receivables when the rights

become unconditional.

I E23 e - REBEREPIILZERE
B ANBBERTRECTRRBEZO0%E25%
¥ RREE - MEFER(a)EE KR (b)FFE
MEBEBR=TENTHAAXNEBRRIE - &
HMEEDNREZERE cHHEER - BAKHE
IR 2 RIS AR B 2R - TN AR
FEAla) ~ (b) R ERBEE EHIE W A SRR - B8
MEREGE  AREESEBRERUERN -
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For the year ended 31 December2022 BEZ —_Z -+ -_A=+—BItFE

23. CONTRACT ASSETS (coNTINUED)

Refention receivables, prior to expiration of defect liability period,
are classified as contract assets, which range from 30 to 365
days for 0% to 30% of the contract value affer (a) and (b) are
fulfilled. This amount is included in contract assets until the end of
the refention period as the Group's entiflement to this final payment
is conditional on the satisfaction of the service quality by the
customers over the retention period as stipulated in the contracts.
The relevant amount of the contract assets are transferred fo the
frade receivables when the rights become unconditional, which
is typically at the expiry date of the period for the provision of
assurance by the Group on the service quality of the construction
work performed by the Group when the defect liability period
expires. The defect liability period serves as an assurance
that the construction services performed comply with agreed-
upon specifications and such assurance cannot be purchased
separately. The timing of payment patterns give rise to retention
receivables which are subject to performance risks but not only the

passage of fime before the retention receivables are due.

As at 31 December 2022, the Group’s right on the retention
receivables is conditional and thus the entire amount of retention
receivables amounted to approximately RMBQ,566,000, net
allowance of credit losses (2021: RMBQ,066,000) are classified
as confract assets.

As at 31 December 2022, retention receivables included in
contract assets amounting to approximately RMB39,000, net
allowance for credit losses (2021: RMB5,365,000) are resulted
from current projects which are expected to be realised more than
12 months. The remaining portion of contract assets amounting fo
approximately RMB®,527,000, net allowance for credit losses
(2021: RMB3,701,000) are expected to be realised within 12
months.

During the year ended 31 December 2022, there is an addition
of approximately RMB2,335,000 (2021: RMB1,530,000)
and a transfer of approximately RMB1,835,000 (2021:
RMB18,888,000) from contract assets to trade receivables. The
Group's rights to considerations on these contracts assets have
become unconditional i.e. only the passage of the time is required

before payment of that consideration is due.

23. 6B E @)

ERREEREMNEEZ0%E30% - RIEEFE
HiEEM (o) R(b)EE - M F30EI658 - Rk
BRECEERA  BRARBZTDESEREH
BE BEERBEHZE  LWIHARREAOM
E o ARBRBRRE -ENRZENIORREP
HEREBENRBERZRERE - BERR
BREEHERER AREREETZREETRED
RBERREHRFZOMBEE RSB - RN E K
BENG MANEBEEZHBSRASEERERK
R - REEETHZERRRIMERNZER
BRHAWMENRSE  ETREBBEZRE - &
WREENBENKSHESL -  AFERAOR
@ MR FEWURE & B HIRT - B R 2R 3 JF M
—EELAHREZRAEK -

RZBZZF+-A=+—0 AEEKIMEK
RE® 2 N BE G - B EWRE AL
RARKEQ 566,000t - MiEEBEEEFE(—
T-_—F: AR¥9,00606,000) BIESERE

RZEBE-_—F+=-—A=+—8 AHEEBETZ
JERRE 2L BAREI0000T - MEEEBIER
HBEFB(ZE=—F : AR¥5,365,000L) HE
SETEHERI2EARER,IREEE - ANE
EZHMIBOHAEARES 5270005 MEE
EEEE(ZE=—F : AR%3,701,0007t)7
BRI 2@ A RmERR -

HE_ZT-__F+-_A=+—HILFE BYE
FIEMABOANRE2,335000t(ZE=—F : AR
¥1,530,0007L) - EBEHARE1,8350007T
(ZZ=—% : AR¥18,888,000L)B&HE
EREBERERUER AERERZSANEENR
BREZEMNE EREGEE IR NREZH
PR JeE o A (7B AT R B [ 2 AT o
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For the year ended 31 December 2022 #;

23.

24.

CONTRACT ASSETS (CONTINUED)

As part of the intfernal credit risk management, the Group applies

internal credit rafing for its customers in relation to confract assets.

Details of impairment assessment of contract assefs for the year
ended 31 December 2022 and 2021 are set out in Note 41(b).

T

TEARRIERER AR

F+ZA=+—HILEE

23. 68 HEE @)

BE

—= — —

e

R
g5

EAABEERBER — 0 AEEHESA
HNEERB2ERPETRE Ay o

FR-_E-_—F+-_A=+—HIt
MEFEZEHNEEREFTHOFBERLH T

41(b) °

TRADE AND OTHER RECEIVABLES AND 2 EWER R R HMt EEUW R IE A K

PREPAYMENTS A RIE
2022 2021
—=E=-= —E-—F
Notes RMB’000 RMB'000
HiaE AR¥T T ARET T

Trade receivables JrE UK BR 3R (i)

— Contracts with customers —BF&H 1,422,109 1,619,680
— Operating leases receivables — REHE W RRIA 13,574 13,178
Less: Allowance for credit losses W EEEERE (1,112,354) (1,159,371)
323,329 473,487
Bills receivable el Z i 26,035 29,997
Value-added tax recoverable B 4EE =Y (ii) 15,736 26,889
Government financial incentive receivables, net JFE IR R T B 7 AR B VR R (iii) 5,110 5,120
Other prepayments H A F8 1t RI8 (iv) 36,526 36,784
Deposits ®E (iii) 13,143 12,852
Loans to investees HTREHRNER (v) 21,304 =
Other receivables H b fE W IR (iii) 4,131 6,759
445,314 591,888
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24. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (CONTINUED)

Notes:

(i

Trade receivables

Before accepting any new customer, the Group assesses the
potential customer’s credit quality and defines its credit limits based
on reputation of the customers within the industry.

The Group prepares an aged analysis for its trade receivable
based on the dates when the Group and the customers agreed on
the quantum of the services rendered, as evidenced by progress
certificates. Periodic statements are issued and agreed by the
cusfomers for the services rendered for the customers.

Trade receivables (Continued)

Most of the dredging contracts require the customers to make monthly
progress payments with reference to the quantum of the services
completed (typically 95% of the quantum of the services completed
in the previous month) within 30 days to 90 days after the issuance
of the progress cerificate. According to these dredging contracts,
the remaining balance [typically 5% of the quantum of the services
completed) is kept as retention money and is to be paid by the
customers within thirty to sixty days after (a) the project is complefed
and (b) accepted by the customers.

A contract asset which defails are sef out in Note 23, is recognised
over the period in which the construction services are performed
representing the Group's right to consideration for the services
performed because the rights are conditioned on (a), (b) and
expiration of defect liability period and details of which are set out
in Note 27.

Retention receivables, prior to expiration of defect liability period,
are classified as contract assets, which range from 30 to 365
days after (a) and (b) are fulfilled. The relevant amount of contract
asset is reclassified to trade receivables when the defect liability
period expires. The defect liability period serves as an assurance
that the construction services performed comply with agreed-upon
specifications and such assurance cannot be purchased separately.
The timing of payment patterns give rise fo refention receivables
which are subject fo performance risks but not only the passage of
time before the retention receivables are due. Defails of contract
assets are stafed in Note 23.

2478 W iR R I H fth B W RR IR BA R

Y84 FKOE ()

mt -

(i)

(i)

& W BR R

RERTAHELH ARBEEREFZPNITE
NNBEFGZECEEPMNEEERRRERE
BEREE -

AEEERAEERT PR ERERG 2 MM
BB (HEEFEER) RREBUCRRORER D
#r o MEBRDEEFPREMERHNRBEREE
PE# -

JE A BR R (4])

REDEABRBREFPRBEHEREEZRI0A
ZE00RAARBEEXAMRBECRTE R L ATKRYE
EMOS%) XN AREENK - REZFHEZAR
Rl #BECBEERTKREENSL) RRES @ @
EPRaPREZEKRIbIEFPEMNEMAREKR=1
EXRTHAZA -

BHREEZFBHERIE23 - IR RHERERS
Z BRI EHER - AARKEBR M 2 REKEKE
ZHER - TR BRI () » (o) R AR T
Hm AR SRIGN - BRAFIBERMEL

EERRESNREETHERINESIBRANE
= MREEEHSBEK o) R(b)E BB F
30E365R 2B - ERRRAEHMERE - 44
BENEHSHESEENDBREKIER - R
BEEMZERAREMRENEERBNEHE
MRE ETEEBBERRRERE - BRUARES
EREENKEHESL  BEEBRHER - HR
EWRE A - BE2RHBALIFE—SEE
BRRBEZER - AREEFRRNME23
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24. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (CONTINUED)

Notes: (Continued)

(i

Trade receivables (Continued)

Aged analysis of the Group's trade
receivable, net of ECL

The aged analysis of the Group's trade receivable, prepared based
on the dates of certification of work done, which approximate the
respective revenue recognition dates (net of credit losses for trade
receivable), at the end of each reporting period is as follows:

TEARRIERER AR

24 B AR R E At FE WK TE BA R

B FKE @)

Hiat - (%)

(i)

e AR (48)

R £ H B Ui B K B e 9 AT (400
BREMEEEA)

BB 8RS K - RIS T B (SRE R s
t0 B3R B SR ) 2 31t 7 58 B AR BB A (30
WS R0 15 RS HR) BOBR B AT A0

2022 2021

s —E-—F

RMB’000 RMB'000

AR¥ TR ARBTFT

0-30 days 0ZE30Xk 22,511 71,054
31-90 days 31EQ0K 60,794 28,435
Q1-180 days Q1E 180K 23,329 22,517
181-365 days 181&365K 50,287 35,627
1 year=2 years 1EZE2F 34,783 14,392
Over 2 years FBIE2F 131,625 301,462
323,329 473,487

The estimated loss rates for ECL calculations are estimated based on
historical observed default rates over the expected life of the debtors
and are adjusted for forward-looking information that is available
without undue cost or effort. The grouping is regularly reviewed
by the management to ensure relevant information about specific
debtors is update.

Defails of impairment assessment of trade receivables for the year
ended 31 December 2021 are set out in Note 4 1(b).

During the year ended 31 December 2022, trade receivables of
RMB213,074,000, net of allowance of RMB209,554,000 was
transferred to a creditor fo setoff payable for construction cost of
investment properties of RMB2,900,000 and details of which are
set out in Note 26.

BHEERRARNPZAHEBREDENBER
SREBANBRFHRE 2B OREME - AinH
FRM B AL I ] ES 0 B RE 1 & RLHEF
E-NHBmTEETHEN  MWERBEEBA
ZIHEBERREMER -

BE-_Z-—F+-A=+—RALEEZEKE
FORER A FIEHNMIEAL (b

BE-_ZE-_—_F+-_A=+—8BLtEE AR
¥ 213,074,000 T EWRER (B ARE
209,554,000 T B ) DEET —RER
AN NEHEEMENBNREERAIAARYE
2,900,0007% * BEAFBEERHNHE26 -
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24. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (CONTINUED)

Notes: (Continued)

i)

(i)

(iv)

v

Value-added tax recoverable (“VAT")

VAT paid of approximately RMB15,736,000 (2021:
RMB26,889,000) by the Group in connection with its property,
plant and machinery and construction in progress could be setoff
against future value added tax payable generated from the Group.

Government financial incentive receivable, deposits and other
receivables

The aggregate carrying amount of government financial incentive
receivable, deposits and other receivables were of approximately
RMB43,688,000 (2021: RMB24,731,000). During the year
ended 31 December 2022, an allowance of expected credit loss
of approximately RMB2,072,000 (2021: RMB5,000,000) was
recognised.

Details of impairment assessment of other receivables for the year
ended 31 December 2022 and 2021 are set out in Note 4 1(b).

Other prepayments

As at 31 December 2022, the Group's other prepayments is paid
for the chartering cost, docking costs and fuel cost for both PRC and
overseas projects.

Loans fo investees

During the year, the Group had provided shareholder loans
amounted to RMB11,024,000 and RMB10,280,000 to Jiangsu
longxiang and Unlisted Entity for daily operation and construction
of a vessel, respectively. The inferest rate would be reviewed each
year, repayable on demand and non-secured.

24 B AR AN H fth FE WK TH BA R

Y84 FKOE ()

Kiat - (%)

(i)

(iii)

(iv)

(v)

AT Y EHEE R ([ AT U R E R )

AEEREME  BEEREMARRETESN
AR EEEROARKE 15,736,000t (ZF = —
F: AR®26,889,0007T) - BRAKKAEEA
SEA®RZENIEER -

e BT B 75 22 - 1R & R oAt FEURIR

JE WK B 7% AR i R E R R IR 2 BR
HEAHORBARK43,688,000T(=ZF=—
F: AR¥24,731,0000) c BEZZT ==
TZA=T—BLEE FARAEIHDARE
2,072,000t (ZE=—4% : AR#¥5,000,000
U2 HEEEBEEE

BE-T_—fR-F-_-—F+-A=+—AL
FIE 2 H At FE W R IER (A BT 14 80 FE 1B EUR B A
41(b) «

H AR IR

R-ZTB-_—F+-_A=+—8 ' KEEMRIHD
HaFEN KB AP BEREIIER LMK
A AMIBAS R R BCAR o

BTREHRNER

FA - AEBEDRIRIEHENS RIELTERBREMK
AR®11,024,000t X AR 10,280,0007T
MERRER - AEREEERERMMZA -
K gFEN  ARBEREERSEEM -
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25. BANK BALANCES AND CASH

Bank balances that are denominated in a currency other than the

25 RTEHRRE

functional currency of the relevant group companies are set out THREBRETI T

below:

AEEEBE AR ER I ERTE R

2022 2021
—ZE_— —E-—F
RMB’000 RMB'O00
AR®T T ARET T
United States Dollar (“US$”) Ex(lEmxTl) 13 13
Hong Kong Dollar ["HK$") AT ([BT]) 261 243
26. TRADE AND OTHER PAYABLES 26 ERERR R HM B RIE
2022 2021
—=E=-= —E-—F
RMB’000 RMB'O00
AR® T ARETT
Trade payables JE - BR K
Sub-contracting charge SBEEMR 120,767 117,996
Fuel cost BREBR AR 15,174 8,459
Repair and maintenance HERRE 15,631 19,807
Others H 14,354 1,885
165,926 148,147
Other payables H Ath fE A 5RIA
Payable for construction cost of investment properties % & #) 2 32 32 A 78 &9 FE 1~ ZUE
(Notes (a) and (c) below) (XM aE(a)(c)) 70,973 73,873
Accrual for other taxes FEET AT IR 53,222 51,688
Accrual for staff salaries and welfare it B T34 REH 39,823 36,705
Others (Note (b) below) H b (XA L)) 57,497 49,315
221,515 211,581
387,441 359,728
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26. TRADE AND OTHER PAYABLES (cONTINUED)

The aged analysis of the Group's trade payables presented based

on the invoice dafe, except for sub-contracting charge which is

26 ERRF KR HMEAKE @

AEEREREMRLREZBH 2N EMNER
(HEEZEAHEIND BEAKRIN WKREKED

presented based on dates of the progress certificates, as at the end L iR (N
of each reporting period is as follows:
2022 2021
—=E:—= T
RMB’000 RMB'000
AR®T T ARETIT
0-30 days 030Xk 30,956 17,626
31-60 days 31E260K 2,971 37,879
61-90 days 61EQ0K 14,526 4,042
@1-180 days Q1ZE 180K 2,390 19,337
Over 180 days HBiE180K 115,083 69,263
165,926 148,147
Notes: MeE -
(a) As at 31 December 2022, based on invoice date, other payables ) RZE-_—_F+-_A=+—8 ERNBEA

(c)

for construction cost for investment properties of approximately
RMB70,973,000 (2021: RMB73,873,000) has been due for over
1 year.

As at 31 December 2022, included in other payables — others was
RMBS5,000,000 provided for various interest and fee due to claims
and debts.

During the year ended 31 December 2022, pursuant to an
agreement between the Company, a customer and creditor,
trade receivable of RMB213,074,000, net of allowance of
RMB209,554,000 was applied to set-off for a payable for
construction cost of investment properties of RMB2,900,000,
resulting in a loss of RMB620,000 which was charged to the profit
or loss for the year (see Note 9).

H O REVEERRBRAOEMENKREAHA
R#¥70973000t(ZT=Z—F: AR¥
73,873,0007T) BB EAEE] F o

b) RZT-_—F+-A=+—B8 st AEMENRK
F-HMARBRREEBNZEAMNE R EMER
mHEE ARES5,000,0007T °

) BEZTZ-_—_+-A=+—RHILEE BE
AARBE—ZBRPREBATUOHZ AR
213,074,000 LR FE R BR ZR (1B A R #&
209,554,000t B8 E AR MEEIRE MR
FEATEESERK A A R# 2,000,000 + BHEIRA
R#620,0007tHEE - YERFREBE TN
HBR (RHIFE) ©
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27. CONTRACT LIABILITIES

28

Contract liabilities represent service income received in advance of
approximately RMB10,847,000 (2021: RMB34,974,000) as at
31 December 2022 and recognised as revenue when the services

are rendered.

During the year ended 31 December 2022, there is an addition
of approximately RMB8,748,000 (2021: RMB26,847,000)
and a fransfer of approximately RMB32,875,000 (2021
RMB21,625,000) from contract liabilities to revenue.

AMOUNTS DUE TO DIRECTORS/
SHAREHOLDER OF THE COMPANY

TEARRIERER AR

27. 6808 E

AWMBBERE-_S-_—F+-_A=+—H¥HE%
EESHRBUWA - €BHBARE10,847,0007T
B —F: AR¥34,974,0007T) - ERK
SERHREHEERABBRA -

BHE-_ZT-_—_F+-_A=1+—HILFE WAL
MO ANREES 748,000 (T =—F : AR
26,847,0007L) - EHEHARK32,8750007T
—E-—F: AR®21,625,000L)BELE
BEEEREEIA o

28.%112F’Aﬁ§$/ﬁﬁﬂﬁi%k
Iz

2022 2021

—=E:=-= —E-—F

RMB’000 RMB'000

AR¥T T ARBTFT

Amount due to Mr. Liu JEAS B S A Zk08 82,976 29,700
Advances from and emolument payable to KA MEMNETESE 2B FHH

certain Directors 5,637 4,507

88,613 34,207

The advances are unsecured, interestfree and have no fixed

repayment schedule.

Pursuant to the Letter of Undertaking, Mr. Liu agreed not to request
the Group to repay the amount due fo him of approximately
RMB82,976,000 unfil the Group has sufficient funds to meet all
the liabilities and financial obligations as and when they fall due in

the coming twelve months from 31 December 2022.

BRAEER - T ERTRE T EREHEE

BEAHK  BEERE EEAEEBRARR
BeBNAESR - E-ZF+-RA=+—H&
AR+ ZEARNEBzrEERBETABERZ
FBEMEET AL  TEERAKEEERMNTHE
HEH AREES2 076,0007T °
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AMOUNTS DUE TO NON-CONTROLLING 29.

SHAREHOLDERS OF A SUBSIDIARY

All amounts are unsecured and non-trade in nature.

As at 31 December 2022, all balances are non-interest bearing
except for an amount of approximately RMB 17,860,000 (2021
RMB17,860,000] which is interest bearing at 12% (2021: 12%)
per annum (“p.a.”]. On 31 December 2022, the non-onfrolling
shareholders agreed not to demand repayment of approximately
RMB59,887,000 of the amounts due to them before March 2024
(2021: RMB59,887,000 of the amounts due to them before

March 2022) and thus, the amount was classified as non-current.

BN —ENBLRFERRR

IE
FiB ROBS AR B IEE S -

RZE-_—_F+-_F=+—8 BLOAA
R¥ 17860000 (T = —F: AR¥
17,860,0007T) Z FRIETIAI12%(ZFE = —F
12%) 2 FFME(TFERE]FBIN - FTBEHEY
BB RZEZZF+=A=+—H ' kiF
BRERETZERASBEEERN _S-_NF
AR REEZFRELHAREES59 887,000t
(ZE-Z—F ER-_ZE-__F=ZAXAES
ZHRIEAARKS59,887,0007T) - Ht - BEAR
HESHEARIERS -

BANK BORROWINGS 30.8RITEE
2022 2021
== —EZ—F
RMB’000 RMB’'000
ARETR ARETT
Secured bank borrowings FEAZBRITEE
Payment schedule according to contractual BEWEFIGERET L 2 R X
repayment terms
— Amount due for settlement within one year — —FERF S B 209,100 276,330

The effective interest rates of the secured bank borrowings are set
out in the following table:

BEMZBITEENERMEZ250T

2022 2021
—E=-= —FT-—F
RMB’000 RMB’'000
ARETT ARETT

Fixed inferest at 4.5% p.a. to 6.8% p.a. BEEFHEL 5%E6.8%
(2021: 4.45% p.a. to 6.55% p.a.) (ZEBZ—F : FFEL.45%
Z6.55%) 209,100 216,400
Floating inferest at LPR plus 1.76% p.a. HEBERFMEN.76%FFIE
ZIZ B =E - 59,900

209,100 276,300
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30. BANK BORROWINGS (CONTINUED)

31

As at 31 December 2022 and 2021, the Group’s bank
borrowings were supported by the corporate guarantees given by
a wholly-owned subsidiary of the Company, Xiangyu PRC (defined
in Note 43) and the Company. The Group's bank borrowings
to the extent of approximately RMB157,400,000 (2021:
RMB185,900,000) were secured by certain assets of the Group
([see Note 38), a property owned by a company in which Mr. Liu
has beneficial inferest and personal guarantees provided by Mr.
Liv and Ms. Zhou, respectively (see Note 39(ii)).

30.8R1TEE @)

RZBEZZFERZF=—F+ZA=+—8"
AEBZRTEETDHARAZENE R A
HFPR(EEEMFT43) REAQFRTEZA
AERIF AEBEZRITEEES - A
R ¥157,400000c (ZE=Z—F : AR
185,900,000m) iRl AEBzETEE
(R3S AR B AEE Bz 2 ARIFTHE
BZYWEERE  THALERBLZLREZ @
ABRZF(RMEE39() -

OTHER BORROWINGS 31.HMEE
2022 2021
—E—-= —E-—F
Notes RMB’000 RMB'000
liopza ARETT ARETT
Other borrowings: Hithfg & :
Secured other borrowing from Financing BERE ARG 2 BER
Company B i 130,492 176,421
Unsecured other borrowings B HMEE (i) 81,459 81,915
211,951 258,336
The above borrowings are repayable i EAEN Tl BARERE
Within one year —f£R 50,399 47 574
Within a period of more than one year SR—FETNBBME 2 HRE
but not exceeding two years 133,521 129,217
Within a period of more than two years ERMEEIBBRF 2 HE
but not exceeding five years 28,031 81,545
211,951 258,336
Notes: MHat

(i) Secured other borrowing funded by the Financing Company

It represents payable to the Financing Company for construction
of the Vessel and the Equipment amounting to approximately
RMB130,492,000 (2021: RMB176,420,000, respectively.

) AHABREARRRIEEFEMER

SRR R EMm A R RE N RE R F 2 RE
THEABARBK130,492,000L(ZE=—F - A
R#¥176,420,0007T) °
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31. OTHER BORROWINGS (CONTINUED) 31.HMEE @)

Notes: (Continued) Wit (&)

(i) Unsecured other borrowings lii) WEBZEMEE
All of the Group's unsecured other borrowings are unsecured, rEEBzABERKFEMEEYAEER %
without fixed repayment term and were borrowed from independent EEERHRRABLE=T -
third parties.
Out of which, unsecured other borrowings amounted to BEh o HARBE26,8902,000C(ZE-—F: A
approximately RMB26,892,000 (2021: RMB27,392,000) carried R#27,392,00070) 2 EBR B EMEEEEF
fixed interest rates ranged at 12% per annum (2021: 12%). The FEI2R(ZEZ—F : 12%)5T 8 ° BRULBASN -
remaining other borrowings of the Group are interestfree. AEEz HMEEHTEE -
On 31 December 2022, certain counterparties agreed not to RZEZZF+ZA=+—8 BTHFHRA
demand repayment before March 2024 (2021: March 2023 and ER T _NE=ZARNTEERER(ZE=_—
accordingly, an amount of approximately RMB80,427,000 (2021: F:ZTE-=ZF=ZA) Al BRZEALZ
RMB79,927,000) due to these parties are classified as non-current. HIBHAREELR0,427 000 (ZFE=—F : AR

#79,027,00070) DB RIERE -

32. BONDS PAYABLE 2. ENES

The Company issued unsecured convertible bonds (the “Bonds”) to ARARRZTE—=F+—HNBRCITIC%
CITIC at a total nominal value of HK$243,000,000 (equivalent 1T # ™ 18 243,000,000 B T (5 AR ¥
fo RMB191,970,000) on 8 November 2013, carrying an interest 191,970,000 ) mEEFETBERES ([ &
rate of 3% per annum with the maturity date of 7 November 2016 51)  FIBEAREFI% RZTE—X"F+—AtH
(the "Original Maturity Date”). The Bondholder, being CITIC, had (TREIHAHE DR - E5FBH ABICITIC) a7 A
an option fo either convert the Bonds into the Company’s ordinary BT H BB A 2 R 2 HY B A {r] B 28 12 A
shares at a conversion price of HK$2.7 per share, subject to anti- HBMESR2. 7B T(AIHEEERBEAE) B
dilutive adjustments, at any time after six months from the date BHFEABKARRNEBR - R EEESRKAK
of issue and up to the Original Maturity Date, or to require the NEIAESHEER133.792%  B1325,115,000
Company fo redeem them at 133.792% of the nominal value of BTRE-_Z—R"EFT+—-AtBMAEEXA
the Bonds, which amounted to HK$325,115,000 (equivalent to ERHOAREE200,818,000m)(TRES EMD
approximately RMB290,818,000 based on spot exchange rate B - AR RERREFERZSES -

on 7 November 2016) (the "Original Redemption Amount”}, upon
maturity. The Company had no right fo early redeem the Bonds.
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32. BONDS PAYABLE (cONTINUED)

At the time when the Bonds were issued, the Bonds were analysed
by the management of the Group fo contain two components,
the host debt component and the conversion option. The Bonds
are denominated in HK$, which is a currency other than the
Company's functional currency. Therefore, the conversion option
in the Bonds does not result in an exchange of a fixed number of
the Company’s own equity instruments for a fixed amount of cash,
denominated in HK$. Accordingly, the conversion option was
accounted for separately as a derivative liability, which was not
closely related to the host debt component. The fair values of the
debt component and the derivative component were defermined
at the date of issue. Subsequent fo initial recognition, the debt
component was carried at amortised cost while the derivative
component was measured at fair value, with changes in fair value
recognised in profit or loss. The effective inferest rate of the debt
component was 16.9%.

The Group had not paid the Original Redemption Amount and
the last interest payment on the Original Maturity Date to CITIC.
During the year ended 31 December 2016, the Group and CITIC
enfered into a framework agreement on 14 November 2016 [as
amended by supplemental framework agreements, collectively the
"Framework Agreement’) and a standsfill and amended agreement
and supplemental deed to the original deed poll regarding the
Bonds (the “Amendment Agreement”’) on 15 December 2016,
pursuant to which CITIC agreed to a) extend the maturity from
the Original Maturity Date to 14 March 2017 and b] reduce the
principal amount of Original Redemption Amount to approximately
HK$275,415,000 (equivalent to RMB246,381,000) based on
spot exchange rate on 31 December 20106, subject to certain

conditions as stated in the Amendment Agreement.

Furthermore, the conversion option under the Bonds was removed
under the Amendment Agreement. Accordingly, no embedded
derivative was recognised at 31 December 2016 and af the end

of subsequent accounting periods.

TEARRIERER AR

32.EFEF @)

E#RTESFE  AEEEEEOINES  HEE
TREMERY - EEFBY RBEE - "5
WAETTEHE - MAETRARARMERBAINNE
¥Rt TRERBEFZBEERARRE S
ZRESTARBRENETFHEZERRS - At
BmEEESRARIAITEARE  SRIEBE
DUBEZER - EHHORITETAFTFIHR
FERBTHHNEET - ITHREL - BB
REERAFE  TET A RIZAFEF
B AVENEHNBERIAERER - EHLEIH
ERFER16.9% -

RERFHA  AEERHARACITICXNREE R
RE—ZMNE -BE_E-—RFE+ZA=+—
HIEFE  AEER T XR"F+—-—A+HEA
HCITICRI L ER M (WX ERBAER -
S IERBHE]) IR _F—-XF+_H
THRBACTICAAIYFRESFNEEERLL
el WRRFEREMEZE(ETH
@) o Bt CITICAREa) HEHAdRBH
HERZ-_Z—+E=A+HMA; Rb)REPR
BeARSBEEN2/75415000F T (REZF
—RFTZA=T-—HNNHAEXRERARE
246,381,0007T) « HERRIMERT s ATl 5 T
Rt

Boh - S N RBREEREET BERBE - B
B RZB—AFTZA=+—BRMEHRE
B - AT T AR -
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32. BONDS PAYABLE (cONTINUED)

On 21 March 2017, 5 June 2017, 21 September 2017,
23 January 2018 and 15 March 2019, the Company and
CITIC had entered info the second amendment agreement, the
third amendment agreement, the fourth amendment agreement,
the fifth amendment agreement and the sixth amendment
agreement. During 2019, the sixth amendment agreement was
in effective pursuant to which the maturity dafe of the Bonds was
extended to 20 December 2019 such that based on the lafest
amendment agreement in effect, the Company needed fo repay
the Bonds of approximately HK$319,483,000 [equivalent
to RMB268,045,000) together with the interest due by 20
December 2019 with interest rate at an amended rate of 13% per

annum.

The Company had not repaid the abovementioned
amounts in full on 20 December 2019, at which date the
total amount outstanding, including the accrued interest
amounted to approximately HK$319,483,000 (equivalent to
RMB285,890,000). As at 31 December 2019, the total amount
outstanding, including the accrued interest rate at 13% per annum
amounted to approximately HK$320,503,000 (equivalent to
RMB286,804,000).

Subsequently, during the years ended 31 December 2019 and
2020, the Group has settled approximately HK$10,398,000
(equivalent to RMB9,030,000) to CITIC, the bond holder
of an unsecured convertible bonds (the “Bonds”) issued on 8
November 2013. On 3 December 2020, the Company and
CITIC had entered into the seventh amendment agreement, (the
"Seventh Amendment Agreement’] to extend the maturity date of
7 November 2016 to 31 March 2021. Pursuant to the Seventh
Amendment Agreement, it has been agreed that, a) the principal
amount of the Bonds shall be amended to HK$319,483,000
[equivalent to RMB268,045,000); b) the redemption amount of
the Bonds shall be amended to HK$352,447,000 (equivalent
to RMB295,702,000]) including the interest accrued at 8%
per annum; and c) if the Company repays CITIC an amount of
HK$98,359,000 on or before 31 March 2021, the Company
shall be deemed to have repaid the Bonds in full. The Company
has repaid HK$98,359,000 to CITIC on 30 March 2021 in
pursuant with the above ferms set out in the Seventh Amendment
Agreement, such bonds payable have been fully seffled and gain
on waived bonds payable of HK$98,359,000 was recognised in
profit or loss during the year ended 31 December 2021.

32.EFESF @)

R_ZT—+tF=ZA=-+—H8  ZFT—+tF XA
R - ZE—+tFALAZ+—8B ZF—NF
—AZ+=ZBER=ZZE—NF=ZA+HAB ' &AQ
RBECITICORT Y E - DEIHaE E=7
Bl - ENDERIHE  FEMOBHE
FENBDETHZE R_T—NLF  BRMHE
RIEmAES - Bt EF I HPHEEREZT
—NE+_A=1+8  MREBEERXNKFETH
AR REEAR -_ZET—hhE+-_A=-+H
BR1EH#4319,483,0008 T (HENRARK
268,045,00070) AR B HAF B - F B4R EEF]
FERNEI3%5HE -

RRBARER -_FE-NAFT AT HEBHE
BLAFIA RZAAKREENRSR(BREE
ERB)AKIAR319,483,0008 T (HERARE
285,890,0007t) s RZE—-—NFE+ZA=+—
B KREEESE(BRAFNXRINTEZRE
SRR ) KA 320,503,0008 T (HERARE
286,804,0007T) °

He BE_T-NLEFRE=-FTF+=A
—t+—BLEEFEE AEBEMCITICHEEY
10,398,000 Tt (# & W AR ¥ 9,030,000
L) cClITICAXEER -_ZE—=F+—A\H
BOZERRUBREESR([(BEF2EFES
A RZE-ZTF+-_F=H ARARHCITIC
ANEEmETTBE(ELGETRE]) « #
HHBAE T —RNFt+—AtHEREZE-_T——
F=ZA=+—H -BEFLGETHZE A2
RIEREaEIEHFNASEE319,483,000
BT (HERAR®268,0450007T) ¢ bjiEET
BEES E352,447,0008 T (HHERARKE
205,702,000 ) (B IEAFEF R 8%+ & 2 FEAT
FE) R ARRR_E_—F=A=+—
Bk ZzmimCITICEE98,359,000% 7t » AR
REEWRACE2BEEZES - AQRIBIRIE
BELHETHEIR LAERR_E=—F=A
=+ HMCITICEE98,359,000/& L - BERE
NELFDERSLEE MEMNESERE 2K
#098,359,000 tERE =T -—F+—-A
=+ EHFEBEREER -
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32. BONDS PAYABLE (cONTINUED)

The arrangement in relation to (a) and (b) under the Seventh
Amendment Agreement as mentioned above resulted in a
substantial modification of terms of the Bonds, resuHing in an
extinguishment of the original Bonds and the recognition of new
Bonds, a modification gain of approximately RMB325,000 is
recognised in profit or loss for the year ended 31 December
2020.

Under the abovementioned agreements entered info by the
Company and CITIC, the Bonds are personally guaranteed by
Mr. Liu and his spouse Ms. Zhou Shuhua ("Ms. Zhou") who are
also the directors of the Company, and equity interests in certain
subsidiaries of the Company are pledged in favour of CITIC,
a dredger and an industrial premise and a residential property
owned by the Group included in property, plant and equipment
and investment properties with carrying value of approximately
RMB205,005,000 as at 31 December 2020. The Company has
repaid to CITIC on 30 March 2021.

On 30 March 2021, the Company repaid HK$98,359,241
(equivalent to RMB83,145,000) to the Bondholder and such
payment is treated as the full and final sefflement of the Bonds.
The total sum payable by the Company for the redemption of the
Bonds was funded by the proceeds from the Subscription (see Note
34(1][i)). Subsequently, the entire bonds payables was fully settled
and a gain on waived bonds payable of RMB207,977,000 was
credited to profit or loss for the year ended 31 December 2021.

Details of each of the agreements are set out in the announcements
of the Company dated 7 November 2016, 15 November
2016,16 November 2016, 16 December 2016, 22 March
2017, 5 June 2017, 22 September 2017, 1 December 2017,
23 January 2018, 15 March 2019, 3 December 2020 and 30
March 2021.

TEARRIERER AR

32.EFEF @)

EREEMDERTHE T A (o) 2 (bM R HEEE
BEHFHERBREKREET - EMEBUERREZR &
ERHES - ARARERBE_FT_FTF+-A
=t HLEFEZRETERHARE325,000
TCHYE AT ek o

BIEEMARNRECITICEI L 2 & E5F BT
FERERBARELL (AL )(EENTA
ARBEF)REZEAALER  ERTCITICH
AABIAETHBRRRE - —EE2RMUARRY
¥ BMEERRBUARKBREMEBE THASEES
BEEAER-_ZZ2F+_A=1+—HHABAR
# 205005000z —EIEBFRK—EEFE
MEEER - XA ER=_TE=_—F=A=+H
B FCITIC »

RZBZ-—F=A=+H AR2fREFH
EABENRNO8359241 B L (HERARE
83,145,0007T) * MaRBEREED 2EERE
FRRRE-ZER - ARARHEBERES 2 BN
BB ARBER(RME3A)() 2 FERER
- 1% - 2HENESCEBBEE  MERN
BHEERE BB ARKE207,977,000tE #
HABE_ZE-_—F+-_A=+—HIEFEZE
@mH e

EEBENFEINRARABHRA-_T—KRF
+—RAtB ZE-—R"FE+—-—A+HA - =%
—R"FE+—A+RB - ZE—R"F+ZA+RX
A ZF—t$=A=-+=Z8  ZFT—tF~A
AR ZF—tEtFAAZ+ZH - ZF—tHF
+ZA—B ZE-NF-AZ+=AKR=F
—NWE=ZA+HB - —E-ZTF+-_AZHNU=
T —F=A=+RHZRE



Annual Report 2022 —EC_EFR 199

Notes to the Consolidated
Financial Statements (Continued)

e B R R M AR )

For the year ended 31 December2022 BEZ —_Z -+ -_A=+—BItFE

32. BONDS PAYABLE (conTiNUED) 32.BENEZw
Based on the revised agreements, interest rate are as follows: BEKETNEDHRE - FAIRNT -
Interest rate
Period R per annum
FRR
From 22 June 2018 and up to 20 December 2019 —E-NFERAZ+=H=E
—F-NAE+-A=-tH 13%
From 21 December 2019 and up to 31 March 2021 —ET-NF+ZA=Z+—H=ZE
—E_—F=A=+—H 8%
The above inferest shall accrue on a day to day basis and be THERVESEIETASENN ERIREE
calculated on the basis of a 365-day calendar year on the FIG5ACELEFHRRT ©

Reduced Redemption Amount/revised principal amount.

The Bonds recognised in the consolidated statement of financial REFEMEIRR R EER 2 EFRATEF
position are calculated as follows: "
RMB'000
ARBTT
At 1 January 2021 R-—ZT-_—F—H—H 287,482
Inferest expense FERES 5,179
Settlement during the year FRER (83,145
Gain on waived bonds payable BB % 2 e (207,977
Exchange realignment FEE 5 5 =& (1,539
At 31 December 2021, 1 January 2022 and NR-_ZTE—-——F+—-_HF=+—8 -
31 December 2022 —E-—EF—A—AHEK

—E-_—F+=-A=+—H =
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33. DEFERRED TAX ASSETS/DEFERRED TAX

LIABILITIES

The following are the major deferred tax assets and deferred tax
liabilities recognised and movements thereon during the current

and prior years:

TEARRIERER AR

IJIEEBIREE EEHEAE

NTARFENBEFENIZRERBEER
BIERIRAE - AREES

Fair value
adjustment of

property, plant Fair value

and equipment adjustment

on acquisition of investment
of subsidiaries properties Total

KB A R

nE - BERRRE REME
AVPERE AVERE st
RMB'000 RMB'000 RMB'000
AREFT ARETT AREFT
At T January 2021 R-ZZE=-——F—HF—H [7,824) (19,436) (27,260)
(Charged|/credited fo profit or loss (Note 12 (#1B& ) /&F AtB2s (Bfat12) 1,515 9,097 11,512
At 31 December 2021 RZB-_—F+-A=+—H (6,309) (©,439) (15,748
Credited to profit or loss (Note 12] FAER(AE2) 1,444 668 2,112
At 31 December 2022 RZE-_—_F+=-A=+—H [4,865) (8,771) (13,6306)

At the end of the reporting period, the aggregate amount of
temporary differences associated with undistributed earnings
of subsidiaries for which deferred tax liabilities have not been
recognised was approximately RMB202,000,000 (2021
RMB196,599,000). No liability has been recognised in respect
of these differences because the Group is in a position to control
the timing of the reversal of the temporary differences and it
is probable that such differences will not be reversed in the
foreseeable future.

At the end of the reporting period, the Group has unused tax loss of
approximately RMB223,875,000 (2021: RMB220,946,000),
no deferred tax asset has been recognised for the unused tax loss

due to unpredictability of future profit streams for both years.

RBEHR BNABIETEHEBERENHNE
RANADERNEBANEREZERBRNS
AR ¥ 202,000,000t (ZF = —F : AR¥
196,599,0007T) » M5 B T 12 6 8 i 1 =
BHBEER  MEMRA R TSREZE
ZR - AT ERZEERERAG -

RBEEHR AEENAPAREABEDNS
AR®223,875000t(—ZF-—%F: AR%K
220,946,0007T) - M7 X TR M B F E /R
Ao M SRR - B R B R B R R R UE AT
MIREE °
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33. DEFERRED TAX ASSETS/DEFERRED TAX

LIABILITIES (cONTINUED)

At the end of the reporting period, the Group has unrecognised
deductible temporary differences of approximately
RMB1,112,276,000 (2021: RMB1,109,347,000), including
impairment loss provided for property, plant and equipment,
trade and other receivables and prepayments, contract assefs.
In the opinion of the Directors, such temporary differences are
not probable to be utilised in the foreseeable future taking info
account the fact that no sufficient taxable profits will be available.
Accordingly, no deferred tax asset has been recognised in relation
to such deductible temporary difference as at 31 December 2022
and 2021.

An analysis of the expiry dates of the unused tax losses is as
follows:

BVEEHREEE EERERE

(%)

RBEMR > AEEBRBERZABBERFEE
BAOARBET 12,276, 000m(=ZT=—F : A
R#1,109,347,0007T) * EF BERDE - K
R - BRI - B URE R AN IR
IREHEEFRZREBERE - ZRILE
EHERVEN  EFRR LAERMEZENA
RERAAAEEWEH - At - R-F-—F
RZZE-—F+-A=+—RH XEXRBETR
BRERUEZRRRBELCHBEE

APARBEEERINABSFTOT

2022 2021
—=E:—= T
RMB’000 RMB'000

AR¥T T ARETTT

Within 1 1o 4 years
Over 4th year P IA E

—FEMNFRA

151,578 121,134
72,297 90,812

223,875 220,946
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34. SHARE CAPITAL

=== B = r=Elr4EE

34. A

Number of shares

RHBE
RMB
At HK$0.2 At HK$O0.1 equivalent
each each Amount amount
BREME BREE AR
0.2% 0.1 &8 ZR&HE
‘000 '000 HK$'000 RMB'000
Fik Tk TET ARBTR
Authorised EE
As at 1 January 2021 and RZEZ—F—A—BRk
31 December 2021 —E-—H+ZA=+—H 5,000,000 - 10,000,000  N/ATEH
Share Consolidation W in &6 (Tt i 1)fii)a))
[Note (1)((ii)(a) below) - = - N/ATEA
At 31 December 2021 and W_E-_—F+-A=+—H
31 December 2022 kRZFZZF+=ZHA=+—H 5,000,000 - 10,000,000  N/A T@EH
Issued and fully paid ERITREBR
Balance at 31 December 2021 WZZE-_—F+-B=+—H
ZHEER N/A TEH 1,974,283 197,428 167,914
Exercise of Share Options 1T RE R 2
(Note 35 and note (1)[i] below) (FPEE35 R Tkt at(1)/i)) N/A i 17,000 1,700 1,420
Share Consolidation BRAn & Bt (Tt i aE( 1)fii)la))
(Note (1)(lii){a) below) 905,642 (1,991,283 = S
Subscription of new consolidated Shares  REE 1 & HFI% (3
[Note {1/fiifb] below] (At B2 1 )fii)(b)) 508,240 - 101,648 85.913
Balance at 31 December 2021 and W_ZEZ-_—F+-F=+—H
31 December 2022 rZE-—F+-A=+—H
2 B 1,503,882 = 300,776 255,259
There was no movements of the Company share capital for the ARRABRARBE_ZT-__F+=_A=+—HL

year ended 31 December 2022.
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34. SHARE CAPITAL (coNTINUED)

The movements of the share capital of the Company during the

year ended 31 December 2021 are as followings:

(i

i)

Exercise of Share Options

On 11 January 2021, 17,000,000 Share Option holders
exercised their options to subscribe for 17,000,000 new
shares in the Company at the exercise price of HK$0.1
[see Note 35). Subsequent fo the new issue of the shares of
the Company to the Share Option holders, the issued share
capital of the Company has 1,991,283,000 shares of
HK$0.1 each in the share capital of the Company in issue.

These new shares rank pari passu in all respect with the then

existing shares of the Company.

Share Consolidation and Subscription of
new consolidated shares

As described in the Company'’s circular on 3 February
2021, the Company proposed: (a) the share consolidation
(the “Share Consolidation”) of the issued and unissued share
capifal of the Company; and (b) the subscription of new
consolidated shares (the “Subscription”) and details of which

are as followings:

(a) Share Consolidation
The proposed Share Consolidation was on the basis
that every two (2] issued and unissued existing shares
of HK$0.10 each be consolidated into one (1)
consolidated share of HK$0.20 each in the share
capital of the Company [the “Consolidated Shares”).

34. %7 (@)

AARRARBE-_E-—F+-A=+—AB1
EEMEBNT :

(i) TREBRE
RZZE-_—%—H+—H " 17,000,000
BRI A ATEEBRE - K01
BLZTEB(REMEIS) REARLA
17,000,0008 ¥ {7 o A 1x B () 8 A 45
BABTHBEMRER  ARABDZEHTRA
B - F1,991,283,000k 5K EEO.1
BIZID »

ZERBHRARARERORHAAHE
FERE M -

(i) ROSHRABBEHSHRHG

WA ATBHMA-_T-_—F_-_A=RA2
BEKFT - RRFEE (a) B ARRIE
TRRETRA(NROE])  R(b)RE
ARG ([R\EEIE]) - BEFBLT -

(a) BBPE B
BENRARAIBRAY  ZEW(2)BE
PREEO. 10 LB 81T MR 31T
ERGEHA—(KRERKREEO. 20
BITEHRG (TEHRD])MEE
EITRDE B -
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34. SHARE CAPITAL (coNTINUED)

(i) Share Consolidation and Subscription of
new consolidated shares (Continued)

(a)

(b)

Share Consolidation (Continued)

The Share Consolidation was approved by the
shareholders of the Company at the extraordinary
general meeting held on 5 March 2021 and
effective on @ March 2021. As a result., the
authorised share capital of the Company became
HK$1,000,000,000 divided into 5,000,000,000
shares of HK$0.20 each, of which 995,641,500
Consolidated Shares were in issue. Up to 8 March
2021, the authorised share capital of the Company is
HK$1,000,000,000 divided into 10,000,000,000
shares of HK$0.10 each, of which 1,991,283,000
shares have been allotted and issued, and are fully

paid or credited as fully paid.

Upon the Share Consolidation becoming effective,
the Consolidated Shares shall rank pari passu in all
respects with each other, and the Share Consolidation
will not result in any change in the relative rights of the

shareholders.

Subscription of new consolidated shares
Mr. Liu, a substantial Shareholder, the Chairman
and an Executive Director of the Company has
conditionally agreed to subscribe for and the
Company has conditionally agreed to allot and
issue 508,240,000 new Consolidated Shares (the
"Subscription Share”) at the subscription price of
HK$0.20 per (the “Subscription Price”) Subscription
Share o Mr. Liu. The Subscription Price was reference
to the theorefical closing price of HK$0.180 per
Consolidated Share based on the closing price of
HK$0.090 per existing share on the last trading day
on 13 January 2021, being the last trading day of
the shares of the Company immediately prior to the
entering into of the Subscription Agreement on 14
January 2021.

TEARRIERER AR

34. %7 (@)
(ii) ROEHRABHESHRS

(%)
(a)

(b)

B 4 & B ()
ARRIBRRERE_ZTE=-_—F=A8
THEFZREENAS L # AR
Hheatt BHEHERZZEZ_—F
ZSAABEK Bl KRDFEE
A% A % % 1,000,000,000 % T -
5 A 5,000,000,000 i & & & &
020 T 2R’ LEBTED
995,641,500k & Bt 15 - B =
—E-—#=ZANB KRAEE
% 7 A 1,000,000,000 % 7T+ 9 Ak
10,000,000,0000% F X EEO. 103
TZBRHM - ZERMDBIEESED
BERBRARG  WERERETEF
1,991,283,0008& 8% 5 -

A pHEREK - GO R ERIE
FEFTE LZBRSMMAZ - MkHa
HE T EEBRR2EHEBENLERER

28 -

RBHEORHG
AAREEWRR - ETERWTE
BEAXEEEKRHGRERE - M
AAREBBKHERERZE RET
508,240,000 & A% 1D ([ R 8
D)) FREAE RBEABRR
BRHO208T([REE]) - R
Bn2EgRkaeatRnoE2mim
BO. 180 LEETE r BB ME
DERBREEROREERRSH
(B ZZE=—F—A+=RA)z2WmE
0.000B st E  r MEEXRSHAAE
BER-_E-—F—A+HBLRE
REAARRROZHERSA -
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34. SHARE CAPITAL (CONTINUED) 34. 7 (@)
(i) Share Consolidation and Subscription of (ii) ROEHEIABHEHKR S
new consolidated shares (Continued) (i)

(b) REBHEHEKRM (@)

(b) Subscription of new consolidated shares

(Continued)

The Subscription Shares have a market value of
HK$91,483,200, and the aggregate nominal value
of the Subscription Shares is HK$101,648,000
based on the par value of the Consolidated Shares of
HK$0.20. The net proceeds of from the Subscription
will be used to fully redeem the Company’s Bonds
([see Note 32) and the remaining balance of will be

used as general working capital of the Company.

The Share Consolidation was approved by the
shareholders of the Company at the extraordinary
general meeting held on 5 March 2021. As a
result, the Company allotted and issued and Mr. Liu
subscribed for 508,240,000 new Consolidated
Shares at the Subscription Price of HK$0.20 per each
in the Company on 30 March 2021.

The new issued shares shall rank pari passu in all
respects with each other in the share capital of the

Company.

Further details of the above are set out in the
Company’s circular dated 3 February 2021 and the
announcements dated 5 March 2021

BRAEHKD 2EREERO.20
BT AURBBROHZTER
91,483,200 Tt © T # E B &
101,648,000 T - RBFIAME
RIEFRAREETHERARRZE
H(RMEE32) - SRBAAGAIEA QA
ZREEERSE -

RARRRERE-_ZT_—F=HH
BERTZERRENIAS LHERNDE
Bt Al RZEBEZ—-—F=ZHA=+
B ARACDEBERET  MBLEL
ERIE AR R 508,240,000 B # &
Pty - RBE/EKRO.208T -

RARBRBAS - 3817 BRI
EFETEZEREFMA -

ERLizE—FSHB  F2HEAL
AEA-_Z-_—F_A=HZBRK
UERBBAE-ZTE-_—F=ARAAZA

4o
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35. SHARE-BASED PAYMENT TRANSACTION

Pursuant fo the written resolution of the shareholders of the
Company dated 24 May 2011, the share option scheme
(the "Scheme”) was approved and adopted. The Scheme was
established for the purpose of providing incentives or rewards for
the contribution of Directors and eligible persons. The Scheme
will remain in force for a period of ten years from adoption of the
Scheme. The Scheme will expire on 23 May 2021.

The movements of the share options outstondmg and their Weighfed

average exercise prices are as follows:

TEARRIERER AR

5.URGBERZARRKS

BEAPA-_Z——FRAA-+HANAR AR
REMRHR - BIRERZI([F8 ) B H#E RF
e RUFBEAERESRAERALIELNE
BE T EE SRR - BB B RMBTTFR
BEAY BR-_BE-_—FAA-t+=BEWm-

REITEROBARERENEFETEENESH W
T~

2022
—m==
Weighted
average Number of
exercise price share
Movements during the year FRZE per share options
FRmE
FHTREE BREHA
HK$
BT
Exercisable at 1 January 2021 RZE-_—F—F—BA{7{ff 0.1 17,000,000
Cranted BRI N/A TER -
Exercised BETH 0.1 (17,000,000)
lapsed BAK N/A RER -
Exercisable at 31 December 2021, 1 January 2022 RZE-_—%+-A=+—8"
and 31 December 2022 2 -F-A-HkK
TR CEF A=+ RAGE N/A 7ER -

During the year ended 31 December 2020, 17,000,000 share
options (the “Share Options”) were granted to employees of the
Group on 20 January 2020, nil share option was granted fo the
Directors. The fair value of the options determined at the date of

grant using the Binominal Valuation Model was approximately
HK$331,000 (equivalent to RMB292,000).

The Group has no legal or constructive obligation to repurchase or

seffle the options in cash.

BHE_Z_TFT_A=+—-HILFE  F~5H
R_ZE-_ZTHF—-A=-+HE#17,000,0001% &
BE(TBREDETARERS  HEXERKE
MERETES BREACTERERLBHESR
“HEAGEEAEEERL331,0008 T (HE
MAR292,0007T) °

AEBYEZIERETECARSEONEETE
Pk -
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35. SHARE-BASED PAYMENT TRANSACTION

(CONTINUED)

The fair values of options granted determined were as follow:
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F+-_H=+—HILHEE

= = —

I5.BBZRAREZ )

EEECEEHBEREAFENAT :

20 January
2020
—ECIEH
—A=+H
Option value (at grant date) EREEE(IRHEEH) HK$331,000
331,000 7T
Fair value per option [at grant date) BHREREATE(RELBE) HK$0.0195
0.0195% 7L

Significant inputs info the valuation model: HEEXNEZEHAIRE :
Exercise price at grant date R B ERTEE HK$0.1
O1%&TT
Share price at grant date i B ARE HK$0.072
0.072% 7T
Expected volatility (Note below) TE R 0E (Mt # R T 108.690%
Risk-free interest rate A g ) & 1.8%
Life of options BE % 4 F HA 1 year
14
Expected dividend yield TR B X 0%
Valuation model applied PR ERR Binomial
/R

Note: The expected volatility is measured at the standard deviation of the
expected share price return and is based on statistical analysis of
daily share prices over 2 years before the respective dates of grant.

Options may be exercised af any time from 20 January 2020
to 19 January 2021. The Group recognised a fofal expense of
approximately HK$33 1,000 (equivalent to RMB292,000) for
the year ended 31 December 2020 in relation to share options

granted by the Company.

During the year ended 31 December 2021, all the outstanding
Share Options were exercised fo subscribe for 17,000,000
ordinary shares at an option price of HK$0.1, receiving net
proceeds of HK$ 1,700,000 (equivalent to RMB1,420,000) and

details of which are set out in Note 34(1).

BeE - FEEURRIDRBRER L BT MER T A RE
Bt o A It TR AR (E @ R IR E ZREAT H -

BRENEE S _EF—A-+tHE-ZT=—
F—ATNBZAEMNEHETE HE_T_F

FT-A=t-BLFE AEEREARDED
b0 B AR FE T BB 4269 % 40331,00038 7T (1B 3 A
R#202 0007T) °

BHE-_T-_—H+_-_A=+—HILEE " A
MAEITEZBREDETE  ROIBTLZE
fE(E7REE17,000,0000% & i % - 4 &% B 5h itk &
BB HEFE, 700,000 T (HERARE
1,420,0007t) * BEAFFIBRMAMFEI4(1) -

w7
1= u/jL‘,J\
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36. RETIREMENT BENEFIT PLANS

37

The employees of the Group's subsidiaries in the PRC are members
of a statemanaged refirement benefit scheme operated by the
local government in the PRC. The Group is required fo contribute
a specified percentage of payroll cost to the refirement benefit
scheme to fund the benefits. The only obligation of the Group
with respect to the scheme is to make the specified contributions

according fo the stafe rules.

The Group operates a Mandatory Provident Fund Scheme (the
"MPF Scheme”) under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong for employees
employed under the jurisdiction of the Hong Kong Employment
Ordinance. The MPF Scheme is a defined confribution retirement
scheme administered by independent trustees. Under the MPF
Scheme, the employer and its employees are each required
to make confributions to the scheme at 5% of the employees’
relevant income, subject to a cap of monthly relevant income of
HK$30,000 (2021: HK$30,000). Contributions to the scheme

vest immediately.

CAPITAL COMMITMENTS

TEARRIERER AR

36. R IKE FIFH &

AEETEMBEARNESRPEMMTBFEE
MBI ERRKNENAENKE - NEBEALH
ERXAEFELOIFRKEMEEHK - BEH
RHUED - AKEHZTENE -TEEREE
FOERIERFEMR -

BIEEB AN E485Z R I ATE ST EEH
AEBAESERENETHNEELERFMER
Bertdl([aEestdl])) - aEestE# A —EH
B ETATENRTEKENRSS - RIFETE
¢ EXREEEASHREEHABRAN
S5%msaiES T #ER - B ANMEBKRALRA
30,000 T(=—ZT=—4F : 30,000/ 7T) ° 512l
TR BINEERS -

37. &KL

Capital commitments contracted but not
provided for relating to the following:

— Acquisition of property, plant and equipment

— Investment in conducting capital

financing business

ERA T RHT QR M E AR
B3 REHER AR
—WEmE - BEL®RE
—BREETEARERD

2022 2021

—E-— T

Notes RMB’000 RMB'000
B &t AR®T T ARETT
(i) 72,943 73,593
(ii) 647 7,122

Notes:
(i) Acquisition of property, plant and equipment

The capital commitments represented the construction of a hotel in
Yancheng, the PRC and construction of Vessel and the Equipment.

B -

i) KEBYWXE- BEER

B AR B P R — SOB DA R
Y0 R o
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37. CAPITAL COMMITMENTS (CONTINUED)

Notes: (Continued)
(ii) Investment in conducting capital financing business

Pursuant to the investment agreement to sef up a subsidiary which
principally conducts capital finance business, the proposed
registered capital of US$20 million will be contributed in proportion
to the respective equity holdings of the Company and two other
investors of US$16 million, US$2 million and US$2 million
respectively. As at 18 March 2022, the subsidiary carried out
share reduction and the proposed registered capital decreased to
US$15 million, which would be contributed by the company. Thus,
as at 31 December 2022 and 2021, capital of US$14.9 million
was injected by the Group and capital commitments by the group is
US$0.1 million and US$1.1 million respectively. As at 16 February
2023, the Group disposed all equity inferest of the subsidiary whilst
the other two investors are sfill in progress in obtaining approval from
regulators for capital injection.

38. PLEDGE OF ASSETS

At the end of the reporting period, the following assets of the Group
were pledged fo secure bank borrowings, other borrowings and
credit facilities granted to the Group during the year:

37. & AREE @)

Hiat - (%)

i) BREETEARMEES
BEEERLFEHETEAREEBNWE AR
2B W - EEafMEZA20,000,000% T H
RARAIRBIMEGEREERSAENRES FILE
16, OOO OOO%TE 2,000 OOO%?E&ZOO0,000
ET - RZZTEZZF=ZA+N\H " ZMBLAA
TR J/JEQ miEEaMEARR AL Z15,000, OOO
ET BEHARXREA Atk RZE=-—
—ZZE-_—F+-_A=Z+—8 A&LEHEBFA
14,900,000 THEX » MASKENERNEES
AA100,000%F 7T K 1,100,000F L - RZT=-=
FZARA+TAA AEBEEHEZWNBEARNZHR
- MBINRBREEDERFERNEES N
HEAE o

38. & E

RBEER  AEBEBATEEERFART
AEEMRITEE  EMEEREERENK
b

2022 2021

—E_= —E-—F

RMB’000 RMB'000

AR®T ARETFTT

Dredgers included in property, plant and equipment  #Z5E/% (BIAME « BE KR &ZEH) 474,724 322,710
Properties included in property, plant and equipment  #1% (FI A% - BB K& E) 3,326 2,573
Investment properties &E Y 37,066 38,472
515,116 363,755




210 China Dredging Environment Protection Holdings Limited FEFRRRIERAR A

Notes to the Consolidated
Financial Statements (Continued)

e B A& R 3R MR )

For the year ended 31 December2022 H#E T - —F+_-_A=+—HILtFE

39. RELATED PARTY DISCLOSURES

Saved as disclosed in elsewhere in the consolidated financial
statements, during the year, the Group entered into the foHowing
significant transactions with the related parties and had the
following outstanding balances with related parties at the end of

both years:

(i) Related party transactions

In addition, the Group received other advances from,
and made repayments to Mr. Liv during the years ended
31 December 2022 and 2021. As at 31 December
2022, the amount due to Mr. liu was of approximately
RMB82,976,000 (2021: RMB29,700,000) as disclosed
in Note 28.

Besides, the Group had provided shareholder loans to
the associate and equity investment of RMB 11,024,000
[2021: Nil) and RMB10,280,000 (2021: Nil)
respectively. loan interest of RMB269,000 (2021: Nil) was
paid by the associate during the year.

(i) Pledge of assets and guarantees in
support of the Group’s borrowings

As at 31 December 2022 and 2021, other than pledge
of assets of the Group, the Group's bank borrowings and

bonds payable were also supported by:

l[a)  corporate guarantee given by Jiangsu Xiangyu
Port Construction Project Administration Company
limited* (IEHAFARIREEEERAAF)
("Xiangyu PRC");

[b)  personal guarantees provided by Mr. Liv and Ms.
Zhou: and

[c)  two properties owned by shareholders of the

Company.

In addition, bank borrowing of the Group of
RMB72,600,000 (2021: RMB1 million) was supported
by a property owned by a company in which Mr. Liv and
Ms. Zhou (see Note 30) has beneficial interest.

I9.EELKE

BREEMBHRREMEOMBEEEN R
AREBEBEDITLATEARS @ WRZM(E
FERGEA AT RS BEE T 2 R

(i) BESXRS

N BEZTZ_ZFRhZFTZ—F+=
A=+ BLEMEFE  ASEEEKRE
Btz HMBRAEBERTRLEE - B
ZE-F+=ZA=1+—8 " ERFZLLE
REHAEANREES2,076,0000( =T = —
£ AR¥209,700,0007T) @ HEAM T
28

O REBC DRI ZEE R E kR
RERBEARKET1,024,000t(ZF=—
FEIRARK10,280,0007t(ZF = —
FoBEINRRER - ZBMERFEREFR
XAR#269,000T(ZB - —F : )
BB KA B

(ii) BXEFAEEEBEEEFENEE
K RER
RZEZZFRZE-_—F+A=+—
B BRALBEEBEENI AEBEE
TEREREMESINE T SELHE

(o) THAFEZIREREER2AUH
FHEDERNARER

(b) BEERBLZLEHEMBEALER: &

[c)] ARARBRREFHRENE

It oh - ANEE A RB72,600,0007T K 88 1T
BE(ZZ=—%F : AR¥91,000,0007T)
THBEARALTHBAELGHZOAT
T e mE(RME30)2#H -
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RELATED PARTY DISCLOSURES (coNTiNUED)

(iii) Pledge of assets and guarantees in
support of the Group’s construction of
Vessel and Equipment

As at 31 December 2021, other than pledging a vessel
of the Group, the Group's construction of a vessel and
equipment was also supported by personal guarantees
provided by Mr. Liv and Ms. Zhou.

(iv) Related party balances

Details of the balances due to Directors are set out in Note

28 to the consolidated financial statements.

(v) Compensation of key management
personnel

The emoluments of Directors who are also identified as
members of key management of the Group during the
reporting period are set out in Note 14 to the consolidated

financial statements.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that the group companies
will be able to confinue as a going concern while maximising the
return fo shareholders through the optimisation of the debt and
equity balances. Having considered the factors and circumstance
set out in Note 2 to the consolidated financial statements, the
Directors are satisfied that the Group will have sufficient liquidity
fo meet its cash flows requirements for next twelve months from the

end of the reporting period.

The capital structure of the Group consists of amounts due
to directors of the Company, amounts due to non-controlling
shareholders of a subsidiary, bank borrowings, other borrowings,
bonds payable and lease liabilities as disclosed in respective notes
fo the consolidated financial statements respectively and equity
affributable to shareholders of the Company, comprising paid up

capital/share capital and reserves.

The Directors review the capital structure regularly. As part of this
review, the Directors consider the cost and the risks associated
with each class of the capital. Based on the recommendations of
the Directors, the Group will balance its overall capital structure
through the payment of dividends, new share issues as well as the

issue of new debt or the redemption of existing debt.

39.FEF I E @)

(i) X FAEEZERMRRE
FHNEERARER

RZE-_—F+-_HA=+—H KEARAX
SE-EMMI AEERE-BHRBER
RBZIRNTEREERAZXLRENE
AERSFF

(iv) BB 5 45 B

ENEEFEBRZFBRRNGS M BRERH
728 e

(v)] TEEBEAEZHMN

BRI RAEETEEREXNENEERN
HE PR FT MR M ERARME 4

40. EXE R EE

AEBEEEHEARAZ A B EREBETHRA
BURELE  AREEBLERERSERR
BRERZFAEDE - 8ERBHIINERE P HREK
ME2ONRZRER  EFEMLAKESEER
RORBESARNEA RS PREFTRK =
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41. FINANCIAL INSTRUMENTS

(a) Categories of financial instruments

(b)

TEARRIERER AR

Al. €T AR
(a) €@ T BE 3

2022 2021
—E=—— —E-—F
RMB’000 RMB'O00
AR® T ARET T
Financial assets SRMEE
Financial assets at amortised cost BEEN AT ENSREE 440,150 569,356
Financial liabilities cRMEE
Amortised cost XYW 726,894 940,323
Lease liabilities HEAEF 1,654 1,844

Financial risk management objectives
and policies

The Group’s major financial instruments include trade and
other receivables, contract assets, bank balances and cash,
trade and other payables, amounts due fo directors of the
Company, amounts due to non-controlling shareholders of
a subsidiary, bank borrowings, other borrowings, bonds
payable and lease liabilities. Details of these financial
instruments are disclosed in the respective notes. The risks
associated with these financial instruments include market,
credit and liquidity risks. The policy on how to mitigate
these risks is set out below. The management manages and
monitors these exposures fo ensure appropriate measures are

implemented on a timely and effective manner.

(b) M EMEREBFERBRE

AEENEZZeRTARERKERRKE
MMEWRIE  ANEE  RITEHRKLR
T BANERRREMEMNTE  BEAR
BIERHIE - BN R B R B IEERR
RHE - RITEE - HEE ENES
URHEERE ZFLBMIANFBRE
BEHENETRE ZF2RITAESH
RReRms FEERRBDESER -8
BMAREZERBROBEENR T - &
BEEELERZFRAR - ARRENRE
KB B REUE B 5 5 o



Annual Report 2022 —EC_EFR 213
Notes to the Consolidated

Financial Statements (Continued)

e B R R M AR )

For the year ended 31 December2022 BEZ —_Z -+ -_A=+—BItFE

41. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management obijectives
and policies (Continued)

Market risk

(i)

(i)

Currency risk

The Group's major operating subsidiaries have
foreign currency sales and transactions, which
expose the Group fo foreign currency risk. The Group
currently does not have a foreign currency hedging
policy. However, the management monitors foreign
exchange exposure and will consider hedging
significant foreign currency exposure should the need
arise.

In respect of trade receivables and payables held in
currencies other than the functional currency of the
operations to which they relate, the Group ensures
that the net exposure is kept to an acceptable level, by
buying or selling foreign currencies at spot rates where
necessary o address shortferm imbalances.

The management considered that the Group's
exposure to the foreign current risk on financial assets
and liabilities is not significonf, According|y, no
sensitivity analysis is presented.

Interest rate risk

The Group is mainly exposed to cash flow interest
rate risk in relation fo variable-rate bank balances for
the year ended 31 December 2022 and 2021 and
a variable-rate bank borrowing carrying prevailing
interest rates at LPR (see Note 30) for the year ended
31 December 2022 and 2021. In addition, the
Group was also exposed fo fair value interest rate
risk in relation to fixed-rate bank borrowings, other
borrowings, bonds payable, lease liabilities, amounts
due fo non-controlling shareholders of a subsidiary,
certain trade receivables and pledged bank deposits
as at 31 December 2022 and 2021.

The Group currently does not have an interest rate
hedging policy. However, the management monitors
interest rate exposure and will consider hedging
significant interest rate exposure should the need
arise.

In the opinion of the Directors, the reasonably possible
change in interest rates for bank balances and the
variable-rate bank borrowing is insignificant. No
sensitivity analysis is presented.

41. €@ T @)
(b) ¥ EKREE B ZERBEm@m)

™ 5 & B

(i)

(ii)

BE¥E R
REBENFEZENB R RETING
HERRS  ©ASE@EEIINER
@ o ANEE B I EIMNE SRR -
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41. FINANCIAL INSTRUMENTS (cCONTINUED)

(b) Financial risk management obijectives

and policies (Continued)

Credit risk and impairment assessment

Creditf risk refers to the risk that the Group's counterparties
default on their contractual obligations resulting in financial
losses to the Group. The Group's credit risk is primarily
attributable to trade receivables and contract assets.
Management has a credit policy in place and the exposure
to credit risk is monitored on an ongoing basis. Credit
evaluations are performed on all customers requiring credit
over a cerfain amount. In view of the history of business
dealings with the customers and the collection history of the
receivables due from them, management believes that there
is no material credit risk inherent in the Group's outstanding
receivable balance due from these customers. Management
makes periodic assessment on the recoverability of the trade
receivables and confract assefs based on historical payment
records, the length of the overdue period, the financial
strength of the debtors and whether there is any dispute with
the debtors. In addition, the Group performs impairment
assessment under ECL model upon application of HKFRS
9 (2020: incurred loss model) on trade receivables and
confract assets individually or based on provision matrix.
In this regard, the management considers that the Group's

credit risk is significantly reduced.

The Group's concenfration of credit risk by geographical
locations is mainly in PRC, which accounted for 100% (31
December 2021: 100%) of the total trade receivables and

contract assets as at 31 December 2022.

The Group has concentration of credit risk as 10% (31
December 2021: 11%) and 29% (31 December 2021:
37%) of the total frade receivables was due from the Group's

largest customer and the five largest customers respectively.

The largest customer is categorised as a low risk customer,
and the remaining four customers of the five largest
customers are categorised as low risk customers and doubtful

customers.

TEARRIERER AR

41. €@ T @)
(b) ¥ EKREE B EZRBE @)
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41. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management obijectives

and policies (Continued)

Credit risk and impairment assessment
(Continued)

Included in trade receivables as at 31 December 2022 was
a gross carrying amount of approximately RMB42,803,000
(31 December 2021: RMB42,803,000) due from a
customer of which the related dredging project has been
suspended since January 2014 due to change in use
of relevant reclaimed areas by the Government. The
cusfomer has signed an agreement with the Group to repay
RMB40,000,000 before 31 December 2016 but failed
to fulfil the payment. During the year ended 31 December
2021, the Company did not receive any repayment from
the customer during the year. As at 31 December 2022,
the accumulative allowance of credit losses amounted to
RMB42,803,000 (2021: RMB42,803,000). During the
years ended 31 December 2022 and 2021, no changes
for the impairment loss.

The Group's internal credit risk grading assessment
comprises the following categories:

41. €@ T B @)

(b) ¥ EKREE B ZERBEm@m)

1= & = B K% Rl {8 &Y 14 ()

BE_T-—#+-_A=+—8  RBUE
RERERE T NF—AREEZHEZ
HERWABMEFP ZRIEREBEMEELA
R#42,803,000t(ZFE=Z—F+=A
=+—H: AR®42803,000L) ° #%
HEEEFEDHRBNEEEEESRNA
% - BPFEHEAKSEETHH XX
TE-RFEtT A=+ —HEEBARE
40,000,000 - ERBHAR - HEZZT
——F+_A=Z=+—HLFE  AQFL
BAZEFPESAMNER -RZT=Z=

+ZA=+—8 EEBBZR2:EER
ANERH42 803,000t(ZTE=—F : AR
¥42,803,000L) c BZEZT_—F K=
TE-—FF+_A=+—HLFE " BEES
BUWEELS -

AEENAIEERRFRBEFEATER

Trade receivables/

Internal credit rating Description contract assets

RS ERTAR 5t 9 YRR, EHEE

Low risk The counterparty has a low risk of default and does not  Lifetime ECL — not creditimpaired
have any pastdue amounts

{iVENA HFEFEHNRRBRE - BXEE(aMHIE EHEREERE -

AREEEERE

Waich list Debtor frequently repays after due dates but usually Lifetime ECL - not creditimpaired
seffle after due date

Bx BEBARTEINHARAER EHEREERE -
BEEEEIHERES AREEEERE

Doubtful There have been significant increases in credit risk since  Lifetime ECL — nof creditimpaired
initial recognition through information developed
infernally or external resources
R4 R IR A BB & K sk HMNER & R R E FHTEEEEEE —
EE R B 711 HER LA SR K18 15 hn RBEEEERE
Loss There is evidence indicating the asset is creditimpaired Lifetime ECL — creditimpaired
&8 ERBBETEAECEEEERE >HEREEEE -
BREEERE
Write-off There is evidence indicoﬂng that the debtor is in severe  Amount is written off
financial difficulty and the Group has no realistic
prospect of recovery
i 58 ERBRTEBALBEAVKERE - 88 R IE

AAREBE Y ERSEEWERIE
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41. FINANCIAL INSTRUMENTS (CONTINUED) Al €@ T A
(b) Financial risk management objectives (b) iIREREEEERBE @
and policies (Continued)
Credit risk and impairment assessment EERBERESS @)
(Continued)
The following table provides information about the Group's TRENAEEREREZTEAZHEZER
exposure fo credit risk and ECls for trade receivables: S RABEREEERNEELER
Gross Net
Expected carrying Loss carrying
2022 —E-CE loss rate amount  allowance amount
AHERRE KREEAH BREE REELHE
Types of customers RE@ER RMB’000 RMB’000  RMB’000
% ARBTn AR®TR AR%T:
Credit impaired customers EEREERP
Past due for less than 30 days ek RIOPN 1.4% 870 12 858
Past due for more than 30 days but AHEBIOREFFI0K
less than 90 days 3.2% 12,052 382 11,670
Past due for more than 3 years BHER3F 58.9%-100.0% 626,900 575,336 51,564
639,822 575,730 64,092
Doubtful customers REF
Past due for more than 90 days but BEEROORERE 180K
less than 180 days 2.7% 11,577 311 11,266
Past due for more than 1 year MEREF 23.3% 15,679 3,646 12,033
Past due for more than 2 year AMEE2E 48.6% 737 358 379
Past due for more than 3 year AHRBE3IF 58.9% - 100.0% 559,454 509,424 50,030
587,447 513,739 73,708
Wiaich st customers BEEr
Past due for less than 30 days BERE30K 0.5% 21,770 116 21,654
Past due for more than 30 days but AMEBIOREFF0K
less than 90 days 0.6% 49,403 279 49,124
Past due for more than 90 days but AHMEBOOKETE80K
less than 180 days 0.6% 12,137 74 12,063
Past due for more than 180 days but BHEB180RETEI65K
less than 365 days 0.7% 50,647 360 50,287
Past due for more than 1 year MEEEF 2.4% 23,315 565 22,750
Past due for more than 2 year BEEE2E 4.5% 8,955 402 8,553
Past due for more than 3 year BHBAIE 10.8% - 100.0% 42,188 21,088 21,100

208,415 22,884 185,531
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41. FINANCIAL INSTRUMENTS (CONTINUED) A1.€® T A
(b) Financial risk management objectives (b) M EREERERBE @)

and policies (Continued)
Credit risk and impairment assessment 1= & B B 3R {8 7T 1l (1)
(Continued)
The following table provides information about the Group's TREIMN -_ZF-_—_F+-_A=+—HK
exposure fo credit risk and ECls for contract assets as at 31 EERANEEATNEERR R EMBTE
December 2022: HEEBENEEER

Gross Net
Expected carrying Loss carrying
2022 —EB-CE loss rate amount allowance amount

BHBRER FREEAR BREAE RAELAH
) RMB’000 RMB’000 RMB’000
% AR¥TR ARBTR  ARETR

Doubtful customers AIREF
Neither past due nor impaired BARBHTARE 2.13% 9,774 208 9,566

Total Bt 9,774 208 9,566
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41. FINANCIAL INSTRUMENTS (cCONTINUED)

and policies (Continued)

(b) Financial risk management obijectives

Credit risk and impairment assessment

(Continued)

The following table provides information about the Group's

41. €@ T B @)

(b) ¥ EKREE B EZRBE @)

1= & = B K% Rl {8 &Y 14 ()

TREIAEE L EBEFAZNEER

exposure fo credit risk and ECls for trade receivables: BN AEMEREEBENIEBER
Gross Net
Expected canying Loss carrying
2021 —T--F loss rate amount allowance amount
gt} b RHEREE BiERE  REELE
Types of customers XPRR % RMB'000 RMB'000 RMB'000
% AREFT ARBTT  ARETR
Credit impaired customers EEREZF
Past due for more than 1 year BHEBIF N/A @R - - -
Past due for more than 2 years BHER2E 46.04% 32,24 14,845 17,396
Past due for more than 3 years fabihahRE:S 85.88% 808,479 694,322 114,157
840,720 709,167 131,553
Doubtful customers RER
Neither past due nor impaired BARBHATARE N/A N@EA - - -
Past due for less than 30 days BEHAHI0K N/A Ni@EA - - -
Past due for more than 30 days but BHBHAIOR
less than 90 days BAEIO0K N/A @R - - -
Past due for more than 90 days but BHBBOOR
less than 180 days BFE180K 2.52% 3,927 99 3,828
Past due for more than 180 days but BHEBI80XR
less than 365 days BARE365K 4.92% 11,922 587 11,335
Past due for more than 1 year BERBIF 19.84% 2,223 441 1,782
Past due for more than 2 year BEEE2F 38.92% 57,533 22,391 35,142
Past due for more than 3 year fabihaheRE:S 81.30% 505,520 411,012 94,508
581,125 434,530 146,595
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41. FINANCIAL INSTRUMENTS (CONTINUED) 41.€8T B

(b) ¥ EKREE B ZERBEm@m)

(b) Financial risk management obijectives
and policies (Continued)

e 2 LB R R M T4 (80

Credit risk and impairment assessment

(Continued)
Gross Net
Expected carrying Loss carrying
2021 —E-—F loss rate amount allowance amount
RHEBRE FRELSS BEEE REBESE
Types of customers RPER % RMB'000 RMB'000 RMB'000
% ARETL AREFT ARETT
Wiatch list customers BEIEF
Neither past due nor impaired B R B E IR E 0.19% 33,909 66 33,843
Past due for less than 30 days BHAREI30K 0.19% 45,453 88 45,365
Past due for more than 30 days but BHEB30X
less than 90 days {ERGEISIO5S 0.25% 28,558 72 28,486
Past due for more than 90 days but BHIEIAOOR
less than 180 days BAE180K 0.27% 18,747 50 18,697
Past due for more than 180 days but BHBIBI80K
less than 365 days BARE365K 0.36% 16,138 58 16,080
Past due for more than 1 year BAREF 22.49% 68,208 15,340 52,868
Total @Er 211,013 15,674 195,339
The following table provides information about the Group's TREIN B —F+_A=+—HK

exposure fo credit risk and ECLs for contract assets as af 31

SERGNEEASNERRRREHE

December 2021: HEEBENHEBEER -

Gross

Expected carrying loss  Net carrying

2021 —E-—F loss rate amount allowance  amount
BHEEX EREREEE BEEE RRESE
% RMB'000 RMB'000 RMB'000
% AR®Fr ARETT ARETR

Doubtful customers REF

Neither past due nor impaired MABEHRKRE 1.79% 9,231 165 9,066
Total @at 1,632,858 1,159,371 473,487
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41. FINANCIAL INSTRUMENTS (cCONTINUED)

(b) Financial risk management obijectives

and policies (Continued)

Credit risk and impairment assessment
(Continued)

For trade receivables and contract assets, the Group has
applied the simplified approach in HKFRS @ to measure
the loss allowance at lifetime ECL. Except for debtors with
significant outstanding balances or credit-impaired, the
Group determines the expected credit losses on these items

by using a provision mafrix.

In making the assessment on expected loss rates, the Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forwardHooking information that is available
without undue cost or effort. Forward-looking information
considered includes the future prospects of the industries in
which the Group's debtors operate, obtained from economic
expert reports, financial analysts, governmental bodies,
relevant thinktanks and other similar organisations, as well
as consideration of various external sources of actual and
forecast economic information that relate to the Group's
core operations. The grouping is regularly reviewed by
management fo ensure relevant information about specific

debtors is updated.

Other receivables and prepayments

The Group measures the loss allowance equal to 12m ECL
for other receivables. For those balances expected to have
significant increase in credit risk since initial recognition,
the Group apply lifetime ECL based on aging for classes
with difference credit risk characteristics and exposures.
As at 31 December 2022, included in other receivables
and prepayments included counter parties who were in
financial difficulties and the management of the Group
considers the probability of default is significant for those
balances. For the remaining non trade nature balances,
management of the Group considers the probability of
default by assessing the counterparties’ financial background
and creditability and accordingly a total impairment of
approximately RMB2,072,000 (2021: impairment loss
of RMB30,515,000) was provided as at 31 December
2022.

TEARRIERER AR

41. €@ T @)
(b) ¥ EKREE B EZRBE @)

1= & = B K% Rl {8 &Y 14 ()

HHBURERREGNEE  AKBECER
ERMBRESEEORANBLTEFES
HEREEBRFEERERE -BKAREE
SHEEHRICELEEERENBEB AN
AEBOEABRBEEEEEZERANE
HEEBSE -

EFEREHEREE  AREEEEAHE
BB FTERTLEN  BESE
FHHTBEHRARSE SR FE W E
SERBEAMBEEER - MEROAELEE
HEERQEERRSE  MBIMED - BF
s - HEAS EE R EMBEUESTER S
AEBEEBAMBITEARRIR - LR
EAREEZOEFEBENERKFENLE
BERHBREINERIR - BERTIERERRE
EHmE  NERETEBAZHEEER
TIB & ER

H th P& W R IE R TR FRIE
REBEREMBERRBFEZFEFEZ
BESRET _@EAEHEESE AR
EHRZEHRBZEERRGERINBERN
AEEIN - WALEEREBEEETREAR
SRBEEENENZRERASHES
FEEEBE R-ZE-_—f£+=-A=+—
B HMEKRRERBNRBREFEY
BRENEFH  AEBETEEBRA%ZSE
BEMBENOBES - mESEE S EEH
s AEEEREESATHHFAIN
MEEEREEETENOME AR =
T _F+ A=+ —HEERELEY
AR¥2 072,000 (=T =—%F : BES
BARK30,515,0007T)
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41. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management obijectives

and policies (Continued)

Credit risk and impairment assessment
(Continued)

Bank balances and cash

Credit risk on bank balances is limited because the
counterparties are reputable banks with high credit rafings
assigned by international credit agencies. The Group has no

other significant concentration of credit risk.

Summary
Movement in the loss allowance account in respect of frade
receivables, contract assets and other receivables in lifetime

ECL during the year is as follows:

41. €@ T B @)

(b)

BRREEBEREE @M

e 2 LB R R M T4 (80

RITEHRRAE
MREFHTAEBEREEFARBIRA
BEEFRAESRABERFEENRT &
RITEBOEERRER - ARELEH
fEREPHEEERR

185

AEE BEZHEHEEBROBLE
W AHMBEREMERFRNEBRRE
BREMEEHMT -

2022 2021
—E—-= —E-—F
RMB’000 RMB’000
ARBTT ARETT
Balance at 1 January R—HA—Br&E% 1,159,975 1,167,473
Impairment loss recognised during the year FEANERHREERE
Trade receivables & W BR 3R 168,351 94,938
Contract assets BREE 71 110
Other receivables and prepayments H h fE ORI & FB A5 RRIB 2,233 439
Reversal of provision during the year FRBHBREE
Trade receivables JE U BR 3R (5,814) (71,667)
Contract assets aHEE (28) (364)
Other receivables and prepayments H fth & W K7 K FA AN KR (161) (30,954
Written off during the year due to restructuring of FAEERE AR HIE
other payable i 1 85
Trade receivable JFE LT B X (209,554) -
Balance at 31 December Rt A=1+—HH&% 1,115,073 1,159,975

Liquidity risk

The Group's policy is to regularly monitor current and
expected liquidity requirements to ensure that it maintains
sufficient cash reserves to meet ifs liquidity requirements in
the short and longer term. Having considered the factors and
circumstances sef out in Note 2 fo the consolidated financial
statements, the Directors are satisfied that the Group will
have sufficient liquidity to meet its cash flows requirements for

the next twelve months from the end of the reporting period.

REE R

AEBNBRRASTEHERB AT REHHR
HELFR  BEIAZERARENRS
REENEEHREHNRBESFER -
KEBHFAEVBRRMI2AERZRIERN
% EFEEMAKRESHEERARBES
ERNEREHRREARR T _EAANRE

s B T <
LB 2K °
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41. FINANCIAL INSTRUMENTS (CONTINUED) A1. R T A
(b) Financial risk management objectives (b) ¥ EREEBERBE @)

and policies (Continued)
Credit risk and impairment assessment 1= & 3 B 3R (B 7T 1l ()
(Continued)
Liquidity risk (Continued) RBESRERE(E)
The following tables detail the Group's contractual maturity TRHAJAEDSREBEENSHIHA -
for its financial liabilities. The tables have been drawn up ZRDBBEASEANRO T AHIRR
based on the undiscounted cash flows of financial liabilities TREENARURESRERR -

based on the earliest dates on which the Group can be
required fo pay.

The tables include both interest and principal cash flows. ZEBEMNERASRERE - £FER
To the extent that interest flows are floating rate, the ERFDFEMAIET - RERKBIHE
undiscounted amount is derived from prevailing interest rate WMEARMBITNEREDE -

at the end of the reporting date.

Liquidity and inferest risk tables RBE S RAEERK

Weighted
average  On demand/ Total
effective ~ lessthan 3 months 1year undiscounted  Carrying
interest rate~~ 3months  folyear  toSyears cash flows amount

ik 337 RER/ AERRE
BBNZ  OR=ER Zz@EAE-f  -EREfE REAR Rk
At 31 December 2022 R-E-CE+ZF=1-B RMB'000  RMB'000  RMB’000  RMB'O00  RMB'000
ARBTR  ARMTR  AR®TR  ARMTR  ARETR

Nonderivative financial liabilities HiiteRaE
Trade payobles R - 165,926 - - 165,926 165,926
Other poyables M FE - 163,293 - - 163,293 163,293
Amounts due fo directors EfNEE0E - 88,013 - - 88,613 88,613
Amounts due fo noncontroling inferests of Ef-RHEAR

subsidiary FERERE
- noninferest bearing -Aitg - 3,389 - 42,027 45,416 45,416
- inferest bearing o fixed rates “REFFZHE 12,00 - - 20,539 20,539 17,860
Bank borrowings #lEE
- inferests bearing o fixed rafes —REEHEHE 5.68 84,596 128,496 - 213,092 209,100
- inferests bearing of floafing rate —~REHHET S - - - - - .
Other borrowings HfhfeE
- noninferest bearing -TitE - 1,032 - 53,535 54,567 54,567
- inferest bearing o fixed rafes —REFFZHE 6.21 14,316 42,947 116,820 174,083 157,384
lease liabilifies HEBE 4,38 149 969 583 1,701 1,675

521,314 172,412 233,504 927,230 903,834
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41. FINANCIAL INSTRUMENTS (CONTINUED)

(b)

(c)

Financial risk management objectives
and policies (Continued)

Credit risk and impairment assessment
(Continued)

Liquidity risk (Continued)

Liquidity and inferest risk tables (Continued)

41. €@ T @)
(b) ¥ EKREE B ZERBEm@m)

EE R K & B 1L (&)

REE R ()
mBEERMERBRE(E)

Weighted
average O demond/ Total
effective less than 3 months Tyear  undiscounted Canying
inferest rofe 3 months fo 1 year fo 5 years cash flows amount
ETH REL/ AERRE
ERHE  ORZER ZRARE-§ 521 nERE FEE
At 31 December 2021 R-E--#+-A=1-H b RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
% ARETR ARETR  ARBTR  ARETR  ARETR
Nonderivative financial liabilies FITESRAR
Trade payables EREX - 148,147 - - 148,147 148,147
Other poyables AR = 159,892 - - 159 892 159 892
Amounts due to directors EEES - 34,207 - - 34,207 34,207
Amounts due fo non<ontioling inferests of a Ef-RHEAA
subsidiory FRREETE
- noninferest bearing -Fit8 - 3,554 - 42027 45,581 45,581
- inferest bearing o fixed rafes ~REEHZHE 1200 - - 20,539 20,539 17,860
Bank borrowings RlEE
- inferests bearing o fixed rates ~REENEE 5.52 65,514 185,141 S 220,655 216,400
- inferests bearing ot floafing rate —BEHHEHE 574 5,562 55,503 - 61005 59,900
Other borrowings EftlE
- noninferest bearing -Aitg - 1,088 - 52,535 54523 54,523
- inferest bearing o fixed rafes —RETHRTE 8.40 14,356 43,068 175,059 232,483 203813
lease liabilites HEaE 418 307 1,028 524 1,859 1,844

433,577 254,740 290,684 078,951 942,167

Fair value

The fair values of financial assets and financial liabilities are
defermined in accordance with generally accepted pricing
models based on discounted cash flow analysis using prices

or rafes from observable current market transactions as input.

The Directors consider that the carrying amounts of financial
assets and financial liabilities measured at amortised costs in
the consolidated financial statements approximate their fair

values.

(c)

AV @
TREENSBAGBNATFENDEAER
EMBRBEEREINIMZAREERIME
o ARAIMUBRKABEMNEXSER
HFRERBABE -

EEZRRNEAMBRR P RBHXAG
EMcsREENERABHEEERALR
FERE -
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42. RECONCILIATION OF LIABILITIES ARISING 42.FmE TS mELAEENHE
FROM FINANCING ACTIVITIES

The table below details changes in the Group's liabilities arising TRFIIAEBERRETDMEENEGELZLD
from financing activities, including both cash and non-cash BRERS MR EY - ARMEIZIMELNE
changes. Liabilities arising from financing activities are those for BERREENEB(XARRSRER) RAEELEF
which cash flows were, or future cash flows will be, classified in the EREREREDHANEZTYMEGHEREN
Group's consolidated statement of cash flows as cash flows from R -

financing activities.
Year ended 31 December 2022 BE_T-_—"F+_-_A=+—HIFE

Amounts
due to non-
controlling

Bank Other Bonds lease Amounts due interest of

borrowings  borrowings payable  liabilities to directors @ subsidiary

EH-BHE

AREER
BT EftfEE ERfs HEAR ENEZHE R it
RMB'000  RMB’O00  RMB'000  RMB’000  RMB'O00  RMB'000  RMB’000
ARETT  ARBTR  ARBTR  ARMTR  ARMTR  ARBTR  ARWTR

Asat 1 January 2022 RZBZZ5-F-A 276,300 258,336 s 1,844 34,207 63,441 634,128
Financing cash flows BERERE (67,200) (45,428) - (1,271) 54,406 - (59,493)
Interest poid ERFE (13,124) (14,802) - - - (1,902) (29,828)
Inferest expenses MERY 13,124 13,845 - 24 - 1,737 28,730
New lease entered [noncash) BiVHHE(FES) - - - 1,367 - - 1,367
Termination of a lease (non-cash| BIERE(HRE) - - = = = - -
Foreign exchonge franslation [noncash) B HAE (FEES) - - - (289) - - (289)

As at 31 December 2022 RZBZZF+ZA=+-H 209,100 211,951 s 1,675 88,613 63,276 574,615
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42. RECONCILIATION OF LIABILITIES ARISING 42. A ®EETEBMELXEENEE

FROM FINANCING ACTIVITIES (coNTINUED) ()
Year ended 31 December 2021 BHE-_ T —F+_A=+—RHILFE
Amounts
due fo nor-
Amouns confrolling
Bank Other Bonds lease due fo inferest of
borowings  borrowings payable liabilies diecors o subsidiary Total
Ei-RKE
REFEER
BITEE HibfisE et ES HERE ENEZHE BETE @t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  ARETR ARETR AREBTRT ARETR ARETR ARETX

As at 1 Jonuary 2021 R-Z--f-f-H 293,400 189,453 287 482 2,460 44,855 63,644 881,204
Financing cash flows BERERE (17,100 (15,841) (83,145) [799) [10,648) (1,500) [129,033)
Interest poid BAFIS (16,475) (19,186) - - - (889 (36,550)
Inferest expenses R 16,475 16,970 5,179 54 - 2,186 40,864
New lease entered [noncash) BIUHBE(FRS) S - - 141 - - 141
Payable for consfruction cost of the W RRENRERA
Vessel and the Equipment [noncash| ERFE(EES) - 86,940 - - - - 86,940
Gain on waived bond payable [noncash] B EHEA R RINE
() = - 07,977) - - - [207977)
Foreign exchange franslation [nonash) EHHE(ERE) - - [1,539) (12) - - (1,557)

At 31 December 2021 RZE--%+-A=+-B 276,300 258,336 = 1,844 34,207 63,441 034,128
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TEARRIERER AR

43. PARTICULARS OF PRINCIPAL
SUBSIDIARIES

AJ.EEMBRAIFE

RARRBERARNETEZMBRARIFENOT ¢

Particulars of the Company's principal subsidiaries af the end of the
reporting period are as follows:

Country of operation and  Issued and fully paid Attiibutable equity
date of incorporation/  ordinary share capital/ inferest indirectly
Name of subsidiary establishment registered capital held by the Company ~ Principal acfivities Form of the company
EERZ RE M BETRERERR FRAMEREN
MBARARE Ry/MINBE  RA/FRER E 1t [ 8 IEEH RAFA
2022 2021
—ECCF ki
IERETENETIRERAR PRC RMB72,754,776 51% 51%  Provision of marine Limited liability
(liongsu Jiaclong Salvage Harbour 22 July 1977 hoisting, installation
Engineering Company limited*, and other engineering
"Jiangsu Jiaolong’| services
IHERETBREIRARAR mE -AEtE AR®727547767 51% SNk REELRE - BRER
(II&RE]) +tAZ+ZH REREMIRRE
THETRARRERLA PRC RMB514,200,000 100% 100%  Provision of diedging ~ Limited liability
(Jiangsu Xingyu Environment 30 June 2015 services
Protection Company Limited*)
IHRATHARRERAA mE —T-RF  ARH514,200,0007T 100% 100%  REHERE BREMR
~A=TH
IHATRRREERLA PRC US$75,000,000 100% 100%  Manufacturing of dredging Whollyowned Foreign
(Jiangsu Xiangyu Environment 19 August 2013 machines enterprise
Protection Equipment®)
IHEATRRREERAF wE —Z-=F  75000,000%% 100% 100%  SERER NEBELK
NAthA
THEFEREEERLA) PRC RMB39,315,800 note (i note (i) Provision of dredging  Limited liability
(liongsu Xingyu Holdings Group L 13 July 2007 below below — sewices
imited*, "Jiangsu Xingyu" or "PRC
Operational Entity'] [Note fii] below]
IHEATEREEERARF mE ZTRE ARE39,315800m  TIME(G) XM RERERS BRER

(THEF]S [TEELEE])
(T 3CHIRE)

tA+=H



Annual Report 2022 —EC_EFR 227

Notes to the Consolidated
Financial Statements (Continued)

e B R R M AR )

For the year ended 31 December 2022 HE T -_—F+-_A=+—HIFE

43. PARTICULARS OF PRINCIPAL A3. X EME 2 A1
SUBSIDIARIES (coNTINUED)
Country of operation and  Issued and fully paid Attiibutable equity
date of incorporation/  ordinary share capital/ interest indirectly
Name of subsidiary esiablishment registered capitcl held by the Company ~ Principal acfivifies Form of the company
EERZ REM BETRERERR ARARESEN
MBARAR Ry/BAIMBE  RA/FRER JE 1t [ 18 IEXK RAKA
2022 2021
—ECCF ekl
THEPTARTIREEERAT PRC US$80,000,000 100% 100%  Provision of manogement  Wholly-owned foreign
(Jiangsu Xiangyu Port Constructing 11 June 2010 services enterprise
Project Adminisiration Company
Limited*, ["Xiangyu PRC')
[Note (ii] below]
IHENTARIRERERAT mE —Z-TF  80,000,000%7% 100% 100%  REEERK NEBELK
(TAFHE ) (T M) ~At-H
IHATKBERLA PRC US$73,000,000 100% 100%  Provision of dredging and  Wholly-owned foreign
(Jiangsu Xiangyu \No fer Management 3 August 2011 waler management enterprise
Company Limited*} services
IHEATKBERAT mE —Z-—F  73,000,000%% 100% 100%  RERAR NEBELK
NA=R KB ERR
HEIRBRAE Hong Kong HK$100,000 100% 100%  Invesiment holding and ~ Limited liability
(Power Wealh Engineering Limited) 3 July 2002 provision of dredging
consultafion services
NEIRERAT Ak ZF%C 100,000% 7t 100% 100%  REBRR BRER
tA=AR RRAREAR AR
IHREFEEXERLA PRC RMB66,000,000 100% 100%  Property development and  Limited liability
(liongsu Fengyu Property Development 4 December 2013 investment
Company Limited*}
IHETERARAT mE —Z2-=f  AR%066,000,000% 100% 100%  NEERRRE BRER
tZAmA
THETERFERSARAA PRC RMB1,000,000 100% 100%  Property management  Limited liability
(liongsu Xingyu International 15 June 2016
Houseware Ploza Company Limited*|
IHEATARZERSERAA mE —F-RF ARKI1,000,000% 100% 100% H%ER BRER

AATIA
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43. PARTICULARS OF PRINCIPAL AZ. X EME A A F1E
SUBSIDIARIES (coNTINUED)
Country of operation and  Issued and fully paid Attributable equity
date of incorporation/  ordinary share capital/ inferest indirectly
Name of subsidiary esiablishment registered capital held by the Company ~ Principal acfiviies Form of the company
EERZ REM BEIRERERKR FRTMEREN
MBARAR RiI/RUMBE  RE/EREX JE 1t [ 8 IEEH RAFA
2022 2021
—E_C —EF--f
IHRTHHERAT PRC RMB10,000,000 100% 100%  Inactive Limited liability
(Jiangsu Xingyu Commerce Company 16 April 2014
Limited*)
THERTEBERLA mE —Z-mE  ARK10,000,0007 100% 100% FER BREMR
MA+RE
ERTATHRNEETERLA PRC 11 September 2015 US$20,000,000 100% 80%  lending and venure capital Limited liability
(Huaian Shi Xiangyu Technology [Note (i) financing business in the
Microfinance limited*| technology sector
EZTATHEEERERAE BB —T-RF  20,000,000%7 100% 80% RERTERER BREMR
AR+—H (ki) BRERRERE
IEATRREXERERAA PRC 27 August 2015 US§50,000,000 100% 80%  Inactive Limited liability
(Jiangsu Xiangyu Environmental [Nofe i)
Protection Industry Development
Limited*|
IHEATRREFERARAA wE —Z-mF  50,000,000%7T 100% 80% TEE BREE
NA=t+R (B i)
I NEERRRARAT PRC 25 June 2012 US$49,980,000 100% 100%  Inactive Limited liobility
{liongsu Lifu Infrastructure Construction
Company limited*|
IHNEERERFRAT RE —Z--F  49,980,000%1 100% 100%  FEE BREMR
~RAZTEH
IEEEMBIRERAR PRC 18 May 2020 RMB 10,000,000 51% 51%  Provision of marine hoisting Limited liability
{lingsu Longyang Harbour and installction
Engineering Company Limited*|
IHEARBIRERARA mE —Z-ZHE  ARK10,000,000% 51% 3% REELRERZE  ARER
EAtAR
The above fable lists the subsidiaries of the Group which, in the PRI EERREUAEBEERNEERERY
opinion of the Directors, principally affected the results or assefs BNAEEMBERR - EERE - WRTIH A
of the Group. To give details of other subsidiaries would, in the BRARANFEHCRERNITE -

opinion of the Directors, result in particulars of excessive length.

* for identification only
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43. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (cONTINUED)

Notes:

(i)

(ii)

None of the subsidiaries had any debt securities outstanding af the
end of the reporting period, or at any time during the year.

Consolidated structured entity

PRC laws and regulations prohibit or restrict foreign ownership
of companies from owning more than 50% equity interest in any
enferprise which owns vessels for conducting dredging business in
the PRC. The Group conducts a substantial portion of the business
through the PRC Operational Entity and its subsidiaries who are
engaged in the provision of dredging services of the Group.

On 19 April 2011, Xiangyu PRC, the PRC Operational Entity and its
respective equity participants, being Mr. Liv and Ms. Zhou entered
into a series of agreements (the “Contractual Arrangements”). The
PRC Operational Entity is engaged in the provision of dredging
services of the Group.

Key provisions of the Contractual Arrangements are as
follows:

(i) Option Agreement

Xiangyu PRC, PRC Operational Entity, Mr. Liv and Ms. Zhou
entered info an exclusive option agreement (the “Option
Agreement”’) whereby Mr. Liu and Ms. Zhou have irrevocably
granted Xiangyu PRC an option fo acquire, directly or through
one or more nominees, the entire equity interest held by Mr.
Liv and Ms. Zhou in PRC Operational Entity at a price (the
"Acquisition Cost"] equivalent fo the fair market value of such
equity inferest or, where applicable, the amount as permitted
by the applicable PRC laws. The Acquisition Cost, when
received, will be contributed by Mr. Liv and Ms. Zhou to
Xiangyu PRC as capifal surplus. Subject to the compliance
with the PRC laws, Xiangyu PRC may exercise the opfion at
any time, in respect of all or part of the equity interest of PRC
Operational Entity and in any manner at ifs sole discretion.

43 . EMB A TFHE @

Bt

(i)

(ii)

R|EHR - ARFRAERERE - SEHNERF
BERABRTEIERES o

aftEELER

HEDEERRERELERBH AR ZIEREEER
EABEE A ETERREBOMMOPBEEERR
BHBBS0%MRE - REBAMOEBIGE B
HEEER AN EREARERERG 2B
NEVETT -

RZZB-——FWA+AR  FFPER  PREE
BEREAEZ2K7(NBEERBLL)IFIL—F
(AR H]) -  PEEREBEBHERES
EEHHRR ©

BRI EEGTAT ¢

(i) BEREHBS

PAFEHE  hEEEER  BEERFL
TR — TR B K BB B 1 58 (T R AR 1
&) B BIE A KA LT A E (R
AFHEET -HERE  TEEIEBR
—HRXZERBARBERNZRENRTF
mESEA R BORRME(AER) MER
(TWERA D KWBEREERBZEIRHR
REERPHANDARE - WEIWEK
Kig - BEERBLZLTEHETIAATH
CAMEREARBK c AFFEAZEDR
BRMEM R R EL LB B2 LA
DEREAER T RITEBRE - EREST
RBUAEMBE ©
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43. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (cONTINUED)

Notes: (Continued)

(ii) Consolidated structured entity (Continued)
(i) Option Agreement (Continued)

Pursuant fo the Option Agreement, each of PRC Operational
Entity, Mr. Liv and/or Ms. Zhou has given undertakings that
it shall perform certain acts, or refrain from performing certain
other acts unless with the prior written consent of Xiangyu
PRC, including but not limited to the below matters:

(@) that PRC Operational Entity shall not alter its
constitutional documents or its registered capital;

(b)  that any of PRC Operational Entity, Mr. Liu and/
or Ms. Zhou shall not incur any indebtedness or
guarantee [other than those incurred in the ordinary
course of business and disclosed to and approved by
Xiangyu PRC in advance);

[c)  that PRC Operational Entity shall not provide any loan
or guarantee fo any third parties;

(d)  that PRC Operational Entity shall not dispose of or
create encumbrances over any part of its assefs,
business or revenue and that Mr. Liu and Ms. Zhou
shall not dispose of or create encumbrances over the
equity interest held by them in PRC Operational Entity,
except the security created under the Equity Pledge
Agreement (as defined in (i) below);

le) that PRC Operational Entity shall not enter into any
material contracts over certain amount other than
those in ifs ordinary course of business and disclosed
to and approved by Xiangyu PRC in advance;

(f) that PRC Operational Entity shall not distribute any
dividend (including any undistributed attributable
profit payable to the entity’s shareholders prior to
the Option Agreement becoming effective) to its
shareholders and that Mr. Liu and Ms. Zhou undertake
that such undistributed profit shall be retained in PRC
Operational Entity as its capital and/or reserved fund
and shall give up and assign or transfer to Xiangyu
PRC any dividend declared and distributed thereafter
and payable to them by virtue of their holding of the
equity interest in PRC Operational Entfity;
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43. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (cONTINUED)

Notes: (Continued)

(ii) Consolidated structured entity (Continued)

(i)

(ii)

Option Agreement (Continued)

(9) that PRC Operational Entity shall not make investment
or engage in any merger or acquisition transactions;

and

(h)  that af the request of Xiangyu PRC, Mr. Liv and
Ms. Zhou shall appoint such persons nominated by
Xiangyu PRC fo act as the directors, supervisors and
senior management members of PRC Operational

Entity.

The Option Agreement became effective on 19 April
2011 and will expire on the date on which all the equity
interests held by Mr. Liu and Ms. Zhou, being directors of
the Company, in PRC Operational Entity are transferred to
Xiangyu PRC and/or its nomineels).

Proxy Agreement

Xiangyu PRC, PRC Operational Entity, Mr. Liu and Ms.
Zhou enfered into a proxy agreement ("Proxy Agreement’)
pursuant fo which Mr. Liu and Ms. Zhou have unconditionally
and irrevocably undertaken to authorise such person(s) as
designated by Xiangyu PRC (being PRC citizens) fo exercise
the shareholders’ rights in relation to appointment of proxy
and exercise of voting rights in PRC Operational Entity under
the articles of association of PRC Operational Entity and
the applicable PRC laws. Such shareholders’ rights include
but not limited 1o (i) calling and attending the shareholders’
meetings of PRC Operational Entity; (ii] exercising the voting
rights on all matters requiring the consideration and approval
of shareholders and those pursuant fo articles of association
of PRC Operational Entity.

Before Xiangyu PRC acquires the entire equity interests in
PRC Operational Entity contemplated under the Option
Agreement, Xiangyu PRC can exercise the voting rights of
shareholders of PRC Operational Entfity.

The term of the Proxy Agreement commenced on 19 April
2011 and will expire on 18 April 2026, and will be
renewable at the election of Xiangyu PRC for successive terms
of 10 years each until termination by Xiangyu PRC with a 30-
day prior notice to PRC Operational Entity.
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43. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (cONTINUED)

Notes: (Continued)

(ii)

Consolidated structured entity (Continued)

(iif)

Composite Services Agreement

Xiangyu PRC and PRC Operational Entity entered into
an exclusive composite services agreement ("Composite
Services Agreement”] pursuant to which PRC Operational
Entity will exclusively engage Xiangyu PRC to provide
consultation and other ancillary services in enterprise
management and consultancy services, dredging project
management and consuliancy services.

In consideration of the provision of the aforementioned
services by Xiangyu PRC, PRC Operational Entity agrees
fo pay to Xiangyu PRC fees on an annual basis in arrears.
Fees payable to Xiangyu PRC by PRC Operational Entity
will be equivalent to the total audited revenue less all the
related costs, expenses, taxes and statutory reserve of PRC
Operational Enfity. Xiangyu PRC reserves the right to identify
the items of expenses to be included as related expenses
when calculating the fees payable by PRC Operational Entity
and is entifled fo adjust the fee payable by PRC Operational
Entity anytime based on the volume of service provided.

Pursuant to the Composite Services Agreement, PRC
Operational Entity shall not without the prior written consent
of Xiangyu PRC to dispose of or pledge its material assets,
operation rights and/or business; alter ifs registered capital;
alter its scope of business; declare dividends; and/or remove
any of its Directors and senior management members.
Pursuant fo the Composite Services Agreement, Xiangyu PRC
is required fo pay to PRC Operational Entity a surety amount
of not less than HK$22,276,000 for the performance of
its services provided to PRC Operational Entity under the
Composite Services Agreement. As a security for the due
payment of the consultation service fees and repayment of
the surety money by PRC Operational Entity to Xiangyu PRC
under the Composite Services Agreement, PRC Operational
Entity has agreed to pledge its interest in the three vessels
owned or (as the case may be| jointly-owned by it to Xiangyu

PRC.

The ferm of the Composite Services Agreement commenced
from 19 April 2011, and will expire on 18 April 2026,
which will be renewable at the request of Xiangyu PRC
for successive terms of 10 years each until termination by
Xiangyu PRC with a 30-day prior written notice to PRC
Operational Entity.
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43. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (cONTINUED)

Notes: (Continued)

(ii) Consolidated structured entity (Continued)

(iv)

Equity Pledge Agreement

Xiangyu PRC, PRC Operational Entity, Mr. Liu and Ms.
Zhou entered info an equity pledge agreement ("Equity
Pledge Agreement’), pursuant to which Mr. Liv and Ms.
Zhou granted a continuing first priority security inferests over
their respective equity interests in PRC Operational Entity
to Xiangyu PRC for guaranteeing the performance of the
Composite Services Agreement, the Option Agreement and
the Proxy Agreement. Mr. Liu and Ms. Zhou are responsible
fo record the pledge of equity into the shareholders’ register
on the effective date of the Equity Pledge Agreement.
PRC Operational Entity, Mr. Liv and Ms. Zhou are also
responsible to register the pledge of equity in the State
Administration for Industry and Commerce 10 days after the
effective date of the Equity Pledge Agreement.

Pursuant to the Equity Pledge Agreement, without the prior
written consent of Xiangyu PRC, PRC Operational Enfity shall
not alter its current shareholding structure and/or its nature
or scope of business, Mr. Liuv and Ms. Zhou shall not allow
PRC Operational Entity to transfer or dispose of ifs assets
or pledge or transfer their respective equity interests in PRC
Operational Entity in favor of or to other third parties. Xiangyu
PRC is entitled to receive all dividends derived from the
pledged equity interests. Xiangyu PRC is entitled fo demand
repayment of the secured indebtedness and/or to exercise
its rights to sell the pledged equity interests on occurrence
of certain events of default including but not limited o non-
performance or breach of any of the Composite Services
Agreement, the Option Agreement and the Proxy Agreement;
or failure to repay other debts when due by PRC Operational
Entity, Mr. Liu or Ms. Zhou [as the case may be).

The Equity Pledge Agreement became effective from the date
of its execution and shall terminate upon performance of all
obligations under the Composite Services Agreement, the
Option Agreement and the Proxy Agreement in full.
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43. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (cONTINUED)

Notes: (Continued)

(ii)

Consolidated structured entity (Continued)

(v)

Vessel Pledge Agreements

PRC Operational Entity and Xiangyu PRC have entered info
three vessel pledge agreements (“Vessel Pledge Agreements”)
dated 19 April 2011, pursuant to which PRC Operational
Entity has pledged in favor of Xiangyu PRC (i) its entire interest
in the dredger “Zhuayang No. 101"; [ii) its 50% interest in
the dredger "Kaijin No. 1" and [iii] its 50% interest in the
dredger “Kaijin No. 3" to Xiangyu PRC, as security for the
due payment of the consuliation service fees and repayment
of the surety money (as well as related inferest and expenses,
etc.) then owing by PRC Operational Entity to Xiangyu PRC
under the Composite Services Agreement.

Pursuant to the Vessel Pledge Agreements, without the prior
written consent of Xiangyu PRC, PRC Operational Entity shall
not pledge or dispose of ifs interests in the pledged vessels or
any part thereof. Xiangyu PRC is enfifled to exercise its rights
to sell the pledged vessels on occurrence of certain events of
default, including but not limited to the non-payment of the
secured indebtedness or non- performance of the Composite
Services Agreement.

The Vessel Pledge Agreements became effective from the
date of its execution and shall terminate upon payment or
repayment of the consultation service fees, surety money and
all other related expenses under the Composite Services
Agreement.

The Group has a contractual commitment to provide financial
assistance fo the PRC Operational Entity. However, due
fo the strafegic importance of it to the Group, the Directors
infended to provide financing to the PRC Operational Entity fo
support the working capital requirements. As at 31 December
2022, RMB157,400,000 bank borrowings of the PRC
Operational Entity {2021: NILJ are secured by pledge of
assets jointly owned by the PRC Operational Entity and the
Group, corporate guarantee by the Company and personal
guarantees provided by Mr. Liu and Ms. Zhou, the Directors
of the Company.
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43. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (cONTINUED)

Notes: (Continued)

(ii) Consolidated structured entity (Continued)

(v)

Vessel Pledge Agreements (Continued)

For the year ended 31 December 2022, the amount of
revenue and assefs subject to the Contractual Arrangements
accounted for approximately 97.7% (2021: 96.0%) and
85.3% (2021: 64.9%) of the Group's total revenue and
assets respectively.

The Directors, are of the view that the terms of the Contractual
Arrangements have in substance enabled Xiangyu PRC to
have power over the PRC Operational Enfity and rights to
variable returns from its involvement with the PRC Operational
Entity, and has the ability to use its power to affect ifs refurns,
despite the absence of formal legal equity interest held by
the Group therein. Accordingly, PRC Operational Entity
is accounted for as a consolidated structured enfity as a
subsidiary of the Company.

The following summarised financial information in respect of
PRC Operational Enfity and its subsidiaries, excluding Jiangsu
Jiaolong and its subsidiary which is a material subsidiary of
PRC Operational Entity, which represents amounts before
infragroup eliminations.
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2022 2021
—E—_— —T-—F
RMB’000 RMB'000
AR%T T ARBFIT
Current assets RENEE 402,302 179,680
Non-current assets JEmENEE 434,001 1,084,069
Liabilities BE (555,001) (800,819
Equity attributable to owners of the Company RABEE AEIEER 281,302 462,930
Revenue Wz 62,753 84,660
Expense 53 (244,381) (167,580)
Loss for the year and total expense for the year FERNEBERENF S 4258 (181,628) (82,920)

The financial information of Jiangsu Jiaolong is set out in Note

44.

(iii)  Subsequent to 31 December 2022, the Company disposed of the
entire equity interest in the company to an independent third party af
a consideration of RMB1,000,000.00.
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44, SUBSIDIARY WITH MATERIAL NON- A BEEERFEZEREZNRE A
CONTROLLING INTERESTS 7l
The Group held 51% equity interest in Jiangsu Jiaolong and its AEBR - E-_—FR-_FE-_—F+-_A=+—
subsidiary at 31 December 2022 and 2021. BHBIHREREMERRS 1 %ERE -

Proportion of
ownership interests

Place of establishment and voting Profit/(loss) Accumulated
and principal place rights held by allocated to non-controlling non-controlling
Name of subsidiary of business non-controlling interest interest interest
EMELEER FERERRENREE AREFZRERN
WEAREE IRERHH RERRFELA A/ (B8) EHE R

2022 2021 2022 2021
—E-C “E--F —E-C —E--F
RMB’000 RMB'000 RMB’000 RMB'000
ARBTR AREFTL AR®TRT ARBF

Jiangsu Jiaolong PRC 49% 49% 25,276 18,662 158,089 140,603
TR # 49% 49% 25,276 18,662 158,089 140,603
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44. SUBSIDIARY WITH MATERIAL NON-
CONTROLLING INTERESTS (CONTINUED)

Summarised financial information in respect of Jiangsu Jiaolong

and ifs subsidiary which has material non-controlling inferest is set

A BEEERFEREZNHE QD
Al (&)

REBRNIHREIENBRRNERERIEE
PetEs  HMBEMBAMT - TXHANDE

out below. The authorized financial information below represents

amounfs before infragroup eliminations:

HEMBE M REE RN AR HAT 2 2 ¢

2022 2021
== T —F
RMB’000 RMB'000
ARETT ARETT
Current assets BB E 355,612 273,996
Non-current assets FERBEE 418,687 238,886
Current liabilities mEAE (276,153) (167,212)
Non-current liabilities FERBEE (175,515) (89,814
Equity affributable to owners of the Company RRBIER AEIEER 164,542 115,253
Non-controlling inferests VTN 158,089 140,603
Revenue Wz 313,780 321,904
Expense 3 (262,196) (279,994)
Profit for the year and total comprehensive income for 4 13 FI| |2 4 R 2 T IR A 48 58
the year 51,584 38,086
Profit and tofal comprehensive income attributable o AR &1 #EH A FE1H & F &
the owners of the Company ZHEW AL 26,308 19,424
Profit and total comprehensive income attributable to  JE 28 A% 42 25 & {2 F| K2
the non-controlling interests 2EKAEE 25,276 18,662
Profit and total comprehensive income for the year F P A R E WAL 51,584 38,086
Dividend paid to non-controlling interests AT F IR AR M 2 A AR B (7,790) (7,790)
Net cash inflow from operating activities KETHEENRSRAFE 101,039 45,756
Net cash oufflow from investing activities BREEZHEANRS AL FEE (357) (209,423)
Net cash (outflow) inflow from financing activities MEEHEANRES(RLE)
mAEEE (92,366) 156,788
Net cash inflow (outflow) BemAORL)FE 8,316 (14,670
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45. LITIGATIONS AND CONTINGENT

LIABILITIES

During the year ended 31 December 2022, the Group has been
named defendants in a number of lawsuits issued in the courts in
the Mainland China arising in the ordinary course of business.
Property, plant and equipment and bank balances amounting to
RMB69,827,000 and RMB676,000 were frozen by the courts
regarding these litigations.

Provision has been made for the probable losses to the Group
on those claims when management can reasonably estimate the
outcome of the lawsuits taking into account of the legal advice (see
Note 26(b)). The Group does not include any pending lawsuits in
the confingent liabilities disclosed if the probability of loss is remote
or the claim amount is insignificant to the Group. The Direcfors
are of the view that the final outcome of the litigations will be
have a significant impact to the financial position and financial

performance of the Company in the coming years.
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46.75 1 T HY BE AR O R R A 4

2022 2021
s —E-—F
RMB’000 RMB'000
AR®T T AREFT
Non-current assets ERBEE
Investments in subsidiaries R B ATIHIIEE 258,375 258,375
Current assets REBEE
Amounts due from subsidiaries JiE U B /B8 A Rl B9 5B 4,486 4,486
Amount due from a director U —ZEERFIE 433 851
Bank balances and cash RITEBREIRE 137 112
5,056 5,449
Current liabilities REBE
Other payables Fth JiE 5 R IE 596 3,147
Amounts due to subsidiaries FET I B A Rl 50 IE 22,672 17,387
Amounts due to directors JENEERE 5,637 4,567
Bonds payable & 25 - -
28,905 25,101
Net current liabilities FEBEEFE (23,849) (19,652
Total assets less current liabilities BMEERRBAER 234,526 238,723
Capital and reserves BEXR B
Share capital A& AR 255,247 255,247
Reserves = (20,721) (16,524)
Total equity B 234,526 238,723

The Company's statement of financial position was approved and
authorised for issue by the board of Directors on 31 March 2023

and are signed on its behalf by:

Zhou Shuhua
A
Director

EE

Wu Xuze
RiEE
Director

EFE

RARRNBBRARER_ZE_=F=A=+—

PEE=eENMBETE  YHUTALTRE
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46. STATEMENT OF FINANCIAL POSITION
AND RESERVES OF THE COMPANY

TEARRIERER AR

46 . KRB BRI R K @HE @

(CONTINUED)
Movements in the Company's reserves are as followings: AR B ff e ) B
Share
Share options Other Accumulated
premium reserve reserve losses Total
R4 aE BRERR Hit R 2 ER @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR®TR ARBTR ARBTR ARBTR ARBTR
At T January 2021 RZZE_—%—-HA—H 928,721 292 165,238 (1,318,394 (224,143)
Profit and other comprehensive R F R E 2 EH X
expenses for the year = = = 207,619 207,619
Exercise of Share Options BRERTE 292 (292 = = =
As 31 December 2021 ond 1~ R=ZE=—F+-FA=1+—H
January 2022 k=E-—F—-f—H 929,013 = 165,238 (1,110,775 (16,524
loss and other comprehensive ~ FRBEREMZ AL
expenses for the year - - (4,197) (4,197)
At 31 December 2022 RZEZZ$+-RA=1+—H 929,013 = 165,238 (1,114,972 (20,721
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