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On behalf of the Board of Directors (the “Board”) of Goldstone
Investment Group Limited (“Goldstone” or the “Company”), | am
pleased to present the annual report of the Company and its subsidiaries
(collectively, the "Group”) for the year ended 31 December 2022.

The macroeconomic environment of 2022 was full of uncertainty and
presented new challenges. Inflation, the interest rate policy of the Federal
Reserve, the strength of the US dollar, and the Russian-Ukraine war all had
a significant impact on the economy and the stock markets. Since March
2022, the Federal Reserve has been steadily raising borrowing costs to curb
stubbornly high inflation. The war in Ukraine has also had global ripple
effects on prices for energy, food, and other commodities. The exchange
rates of the US dollar against major currencies such as the Japanese Yen,
Renminbi, the Euro, and the British pound are at their highest levels in the
past decade.

Under the leadership of the Board and with the collective efforts of all staff,
Goldstone has been transforming in a positive direction and gradually
overcoming past challenges, its administrative and other operating
expenses significantly reduced by 40.7% through the cautious cost control
measures carried out in the year under review. The management team has
been preparing for series of fundraising and identifying new investment
projects with good prospects and returns under the tremendously
challenging economic environment, thus laying a solid foundation for the
future growth of the Company.

During the year under review, the invested projects of the Company
included (1) E-Com Holdings Pte. Ltd., a company principally engaged
in the provision of Chinese e-learning platforms. Chinese e-learning
platforms are available in most of the primary schools in Singapore and its
coverage is gradually expanding into other Asian Pacific regions; (2) the
Hong Kong listed equity investment held by the Company and (3) unlisted
investment funds.

Looking ahead, the year 2023 will be a year full of uncertainty and
challenges. Inflation is expected to cool down and the risks facing inflation
prospects have become more balanced in developed markets. China is
restarting the economy at a faster pace than expected and Hong Kong is
also gradually recovering from the pandemic. Under the new environment,
the management team will continue to be proactive and seize all the
opportunities brought about by these changes with full force. The Group
will continue to adopt and maintain a prudent investment strategy seizing
attractive opportunities that arise in the market. The Group will continue
fully leveraging its strong market analytical capability and carefully identify
the market opportunities, optimizing the investments in medical/biotech,
green economy, new economy and high-tech field through professional,
diversified and flexible approach with prudent risk management and
control strategy to maximum returns for all shareholders.
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Chairman’s Statement
FERE

Finally, I would like to take this opportunity to express my sincere gratitude ~ fx1% * KA FBE K S - HAQARKRE &
to the shareholders, management team, staff and business partners of EEE - E T REEAEBHENTBME HE
the Company for their tireless efforts. The management team will spare  REROHIRLE - BB S 2 HUAE - 3% B
no effort and overcome all obstacles to reward the shareholders for their ~ # - LABIEEI R H & ARERNTH -

support to Goldstone.

Dr. XIAO Yanming FE
Chairlady HEeAE L
21 April 2023 —E-=FMYA=-+—H
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Management Discussion and Analysis

BUSINESS REVIEW

Goldstone Investment Group Limited is an investment holding company.
The Company’s investment instruments are to be made in the form of
investment funds or equity securities or equity-related securities or debt-
related instruments in listed and unlisted companies. The investments
normally are to be made in enterprises which are established within their
respective fields. The Company may also subscribe for the funds mainly
includes equity investment funds, hedge funds, quantitative funds, index
funds, securities and futures investment funds, Pre-IPO cornerstone funds,
strategic investment and M&A funds, digital currency funds, art investment
funds and gold funds.

The macroeconomic environment of the year 2022 was a year full of
uncertainty which was creating new challenges. The inflation, the Federal
Reserve’s interest-rate policy, the U.S. dollar’s strength, and the Russian-
Ukraine war significantly impacted the economy and the stock markets.
The Federal Reserve has steadily raised borrowing costs since March 2022
to tame stubbornly high inflation. The war in Ukraine has also had global
ripple effects on prices for energy, food, and other commodities. The
U.S. dollar was trading at its strongest in the last decade relative to major
currencies such as the Japanese Yen, RMB, EURO, and the British pound.

US dollar index rises to 103.52 from 95.65, and hit the yearly high of
114.78 in September 2022. The Federal Reserve is trying to achieve a
“soft landing,” whereby higher borrowing costs slow the economy and
tame fast-rising inflation, but don’t trigger a recession or considerable
unemployment. A surge in US bond yields has weighed on risk assets
around the world, while expectations of tighter liquidity have kept
investors cautious about current financial assets.

China’s economy has experienced ups and downs in 2022 as the country
grappled with multiple COVID-19 outbreaks and continued turmoil in
the property sector. Against these odds, sectors such as foreign trade
and investment continued to see double-digit growth, and the year 2022
ended on a positive note as China lifted COVID restrictions and forges a
way toward economic growth. The IMF has forecast China’s annual GDP
growth in 2022 to reach 3.2 percent. The 2022 Central Government Work
Conference, which took place in mid-December and sets the economic
policy agenda for the following year, set a similar tone and reiterated many
of the same measures for boosting growth in 2023.
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Management Discussion and Analysis
BIEEaTwm kT

Overall, after the various difficulties in the post-pandemic era 2022,
inflation is expected to cool down and the risks facing inflation prospects
have become more balanced. China’s restart of the economy is faster than
expected, which may accelerate the easing of supply chain disruptions.
The consumption sector will be the driving force for China’s economic
recovery, especially in the service sector. The central banks of developed
markets will continue to raise interest rates in the coming quarter and
maintain policies at a tightening level. However, entering 2023, the need
to maintain a tight monetary policy will become less clear as inflation cools
and unemployment rises. The outlook for commodity markets remains
positive, as underinvestment in hydrocarbon production and power assets,
low oil inventories, and depleted agricultural stocks provide support. The
biggest driver of commodities in 2023 may come from renewed demand
in China, while the main negative factor is the tightening of financial
conditions in developed markets leading to slower demand.

During the Year, the Company invested the investments in unlisted
investment funds of fixed income debt instruments, private bonds, pre
IPO SPAC. The Company also continued its investments in both listed
and unlisted equity securities and other related financial assets. As at
31 December 2022, the Company’s investment portfolio was diversified
across different business sectors including education, investment in equity
and debt securities.

At the end of the reporting period, the Company’s investment
performances were as follows:

1. Net unrealised loss arising from fair value changes of listed equity
investments, unlisted equity investments and unlisted investment
funds was approximately HK$10,730,000 (2021: unrealised loss
approximately HK$7,327,000).

2. Net realised loss arising from disposal of unlisted investment funds

invested in the portfolio of Hong Kong listed shares was HK$nil
(2021: HK$2,757,000).

Goldstone Investment Group Limited / Annual Report 2022

EEmMsS KRB _ZT__FrREBERKHN
BERN# K BRAEEME  BRREME
HHEREEERATE - PRLBEERNE
FEBRIEHRR - A IERF EHEET @R
%o BBREBRTRERMKENS S, - LE
ERBE - CERRMSRITHERK —FHE
ME - HEREFBRAEZEKRF - Rl EA
T CFR BEBRERNMKREXRET
BREEENERNFTERGE SR T AR -
BammIZARINARLT  ME(CEWEEME
NEENRETR  AHEFRENEXER
REBA RIS T _=—FEmnnKAH
NAEERERBEFKRER MEETHEEZ
BEERRTSEMANBESHMSHIAIE

RAFE  ARAFIREREEREERTA
LEES - BR AR SR SPAC (%K B R
BAR)SIHFLMEEES - NARINEER
B TR IE TR AN A K& H Ath 4 B B 7S
BE RZZEZ_F+=—A=+—080 £&RH
BBEZT L2 REHRE  REHE  RERE
BEHBREZTRZEBRSR

RI|BERR > ARAHEBATRERR

1. ETRAERE FLTRARERIFEELE
MEREESAABEEHELE 2 RAEH
518 % 58 /5#910,730,000/8 L (ZFE = —
F o REREIBL7,327,00087T) °

2. FLTREESHERERETS LMK
EHAELEZEEREBEFEATET
—Z——4 2,757,000 7C) °



Management Discussion and Analysis

FINANCIAL REVIEW

The net loss attributable to owners of the Company was approximately
HK$34,859,000, a decrease of approximately HK$6,984,000 from the loss
of approximately HK$41,843,000 in the last financial year.

The decrease in loss position was mainly attributable to the increase
in net loss on financial assets at fair value through profit or loss of
approximately HK$646,000, increase in net other income, gains and losses
of approximately HK$188,000, the decrease in administrative and other
operating expenses of approximately HK$6,855,000 and decrease in
finance costs of approximately HK$587,000 respectively.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2022, the Group has cash and cash equivalents of
approximately HK$3,068,000 (2021: approximately HK$7,745,000). The
cash was deposited with banks in Hong Kong and mainly denominated in
Hong Kong dollars. As at 31 December 2022, the audited consolidated net
liabilities value of the Group was approximately HK$90,374,000 (2021:
approximately HK$55,515,000) with audited consolidated net liability
value per share of HK$0.0418 (2021: HK$0.0257). The Company is fully
aware of the financial position and financial performance of the reporting
period.

The Group did not have any capital expenditure commitment as at the end
of the Year.

Save as the discussed in the “Fund Raising Activities” section in the
following, the Company has no other change in the Group’s capital
structure during the year under review.
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Management Discussion and Analysis
BIEEaTwm kT

The Board are of the opinion that the Company will have sufficient
financial resources to meet its financial obligations as they fall due for at
least the next twelve months from the end of the reporting period, after
taking into consideration of the following:

1. The Group is taking measures to tighten cost control with an aim to
attain positive cash flow from operations;

2. InJuly 2022, the Company has entered into an extension corporate
bond agreement to extend the maturity date of Bond Ill from 15 July
2022 to 15 July 2023 with interest rate changed from 7% to 8% per
annum starting from 16 July 2022;

3. The Group is in the process of negotiating with other corporate
bondholders to restructure and/or refinance its borrowings, and
secure necessary facilities to meet the Group’s working capital and
financial requirements in the near future;

4. The Group will seek to obtain additional new financial support
including but not limited to borrow loans, issuing additional equity or
debt securities; and

5. The Group will also seek to redeem its investment products as soon
as practically feasible while trying to minimize the potential loss of
value given the current adverse condition and challenging economic
environment.

The directors of the Company have carried out a detailed review of the
cash flow forecast of the Group for the next twelve months from the
date of this report taking into account the impact of the above measures,
the directors of the Company believe that the Group will have sufficient
cash resources to satisfy its future working capital and other financing
requirements.

Goldstone Investment Group Limited / Annual Report 2022
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Management Discussion and Analysis

INVESTMENT REVIEW

B E AW M AT

RE B R

The Company is an investment company listed on the main board of the ARG ABRIEBRAES EmHE ([EHR
Stock Exchange under Chapter 21 of the Rules Governing the Listing of Bl ) 21 ERE X ER L2 E QA »
Securities on the Stock Exchange (the “Listing Rules”). The details of ANEEEEEAEBBREES% KA EZIRE
investments with a value of 5% or more of the Group’s total assets as at ~ #FI&#EM 0T :

the Year were summarised as below:
Financial assets at fair value through profit or loss

(i)  Unlisted investment funds

BARBEFARSZMBEE
() ¥LTREEZ

Name and principal business

of underlying investee Carrying value as at
Investment portfolio/instrument  Initial investment costs company(ies) 31 December 2022
FHBRREDRAL R-E-ZF
REEEG/ IR NBBRERE EBREIEXRK tZRA=t+-BzEREE
Fixed Income Product A HK$12,000,000 Amazing Auction Limited HK$10,885,772
(fixed income product
collateralised by antiques)
Bl E A @ A 12,000,000 7 7T REHRBEARAA 10,885,772 78 7T

(1) Investment Mandate:

(EEER BENAES)
(1) REEE

Investment Objective KEBR

The investment objective of the Fixed Income Product A is to BEWAERARIKE BEZER
receive stable and decent return with manageable risks. The BRAIERIER TESETE - BN
product is collateralised by antiques, which are categorised as B - ZEMUEERKRR B
alternative assets, not correlated with traditional asset classes, REEEE  HEHREERNTHE
thus can serve as a hedge against normal market risks. In view B AL AHEREIR BRI ER
of the total portfolio, the product could help with the risk WIE - HEEKREHEMS @ &%
diversification. There can be no assurance that the investment EmBBRSBEAR - BIAREFZ
objective will be achieved. The purpose of mixing alternative KREBBRVEER - KSEIRE N
investment in the portfolio is to have some forms of tangible ABREHEMBENEESE THEAD
assets hedging against the financial economy and to further EREEHHRSRCE #—FF

diversify the portfolio.

KREHEEZTTIE -

SAKREREFRAR / FH 2022
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Management Discussion and Analysis

B E A W M AT

Investment Tenor
Two years with an option of extension.

Collaterals

A number of antique pieces have been used as collaterals
of the product. Professional advices have been sought with
regard to the quality and value of the collaterals.

(2)  Investment Strategy:

The investment intends to receive 10% annual return with

manageable risks.

(3)  Prospect:

The investment prospect is good with stable income and
valuable collaterals as guarantee. Given the current geo-
political crisis, the investment seems more suitable as people

are more risk averse.

Investment portfolio/instrument Initial investment costs

REFH

M - AEEES -

3 oA

BEZERFAEROHERD -
REFRNEEREBESREXE
8o

2) KRERHE:

RERBEIR A EIR R 10% F1E
B3R -

(G) HIz -

BREREWRAREEREFRFESE
R WERR R - ERE RTH&
BURTEH - BEE A I AGHE AR 6 R
- REUFESE -

Name and principal business

Carrying value as at
company(ies) 31 December 2022
RRARRKREDLAZ R-B-=f

of underlying investee

REHE /IR DR ERK ERBREBER +tZA=+—-HZKHE
Fixed Income Product B HK$6,000,000 Amazing Auction Limited HK$5,426,072
(fixed income product
collateralised by antiques)
EEWAERB 6,000,000 7T HERBERRAA 5,426,072 7T

Goldstone Investment Group Limited / Annual Report 2022
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(1)

2)

3)

Management Discussion and Analysis

Investment Mandate:

Investment Objective

The investment objective of the Fixed Income Product B is
to receive stable and decent return with manageable risks.
The product is collateralised by artwork and art collections
and antiques, which are categorised as alternative assets,
not correlated with traditional asset classes, thus can serve
as a hedge against normal market risks. In view of the total
portfolio, the product could help with the risk diversification.
There can be no assurance that the investment objective will
be achieved. The purpose of mixing alternative investment in
the portfolio is to have some forms of tangible assets hedging
against the financial economy and to further diversify the
portfolio.

Investment Tenor

Two years with an option of extension.

Collaterals

A number of art and antique pieces have been used as
collaterals of the products. Professional advices have been
sought with regard to the quality and value of the collaterals.
Investment Strategy:

The investment intends to receive 10% annual return with
manageable risks. There is no guarantee that the investment
strategies will achieve the investment objective.

Prospect:

The investment prospect is good with stable income and
valuable collaterals as guarantee. Given the current geo-

political crisis, the investment seems more suitable as people
are more risk averse.

(1)

@)

3)
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KRERE
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Ry BER - BAREZRER T
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ZtE e
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el

BT &M NS EREZERNIR
HR EREFRNEEREES
KEEER -

KERH

KEBRWEN A EIRRERLA 10% F1b
B3R o BIARFILE R AFEZRK
EEIEZE-

BIE -
BEBTWAREEERRIESE
RREFS R - ERE A4

BURTEH - BEE A I AG AR 6 R
- REUFESE -
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Management Discussion and Analysis

B E A W M AT

Investment portfolio/instrument Initial investment costs

REME/IA

Name and principal business

of underlying investee
company(ies)

BFRRRERARZ

NRERAE

EBRTEXEH

Carrying value as at

31 December 2022
R-BE-ZF
tZRA=t+-BzKREE

Private Bond Investment Product A

HK$32,000,000

CAM SPC Alpha SP

HK$29,327,591

(its underlying assets are
related to special materials
(for 3D printing, etc.))

LEEFREERA 32,000,000 7T CAM SPC Alpha SP 29,327,591 7T
(e ELS%RM
(AR 3DITENS) 18%)
(1) Investment Mandate: (1) KERE:
Investment Objective KEBR

)

The investment objective is to maximize capital growth with
a wide spectrum of assets (equity, fixed income, alternative
investment, funds, etc.) with an annual return around 10%.

Investment Tenor

Two years with an option of extension.

Investment Strategy:

The CAM SPC Alpha SP intends to achieve the agreed
investment objective of around 10% annual return. It can
invest in a wide range of instruments including, but not
limited to, private equity, listed and unlisted equities, preferred
stocks, convertible securities, equity-related instruments, fixed
income/debt securities and obligations (which may be below
investment grade), currencies, commodities, futures, options,
warrants, swaps and other derivative instruments. It may also
retain amounts in cash or cash equivalents (including money
market funds) pending reinvestment, for use as collateral
or as otherwise considered appropriate to the investment
objective. The investment strategies summarised above
represent the current intentions of the CAM SPC Alpha SP.
Depending on conditions and trends in the securities markets
and the economy in general, different strategies or investment
techniques may be pursued or employed, subject to any
applicable law or regulation.
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3)

Investment portfolio/instrument

Management Discussion and Analysis

Prospect:

Based on the fund manager’s analysis of macro-economic
trends, financial market conditions and industry specifics at
the time, and in line with the Fund’s objectives and strategies,
it was decided to invest in a private bond of 12% annual
interest issued by an European company, which is an industry
leader with unique technologies and know-how in the field
of metal powder, which is often used in 3D printing among
other things. It can significantly uplift the existing technology
in China, thus having good growth and profit potentials. The
investment prospect is good with stable fixed income and
potential attractive upside if a conversion into equities is made
in the future.

3)

B E AW M AT

AR

ERESKBHERZBLES
BOMBEMARTERENEND
W RERZESH B IZFRRE
ZATRERER —RBUN A A%
THFEERBE 12% FLAES © %
NAIRITEREGE  ReBHR
EHEEBRREMRER - £ BH
RiBERARIDITENES®E - ATLAK
RRAFREBEEN AtAE
RIFMIBRRFEE S - BEETE
B & TE A R AW P R SR 8 3 R AR AR
AJREB A AR LR - ;2R E A
S+ -

Name and principal business

of underlying investee

Initial investment costs

company(ies)

Carrying value as at
31 December 2022

BFRARRERALZ R-—B-=f
REHE/ /IR DR ERK ERBREEEY +tZA=+-HZKHE
Private Bond Investment Product B HK$28,000,000 CAM SPC CNNC SP (its HK$25,247,745

LEBEHFREEMS

(1)

underlying assets are
related to hi-tech, high-end
manufacturing)

28,000,000 7 7T

CAM SPC CNNC SP

25,247,745 7% T

(RHEHEEERMELD

4

Investment Mandate:

Investment Objective

The investment objective is to maximize capital growth with
a wide spectrum of assets (equity, fixed income, alternative
investment, funds, etc.) with an annual return around 10%.

Investment Tenor

Two years with an option of extension.

(1)

RERHE -

KEBR
RERGERERZBEE (KX -
BEWsE  mBRE -E2F)F
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Management Discussion and Analysis

B E A W M AT

(2)  Investment Strategy:

The CAM SPC CNNC SP intends to achieve the agreed
investment objective of around 10% annual return. It can
invest in a wide range of instruments including, but not
limited to, private equity, listed and unlisted equities, preferred
stocks, convertible securities, equity-related instruments, fixed
income/debt securities and obligations (which may be below

2) REFH

CAM SPC CNNC SP#Ht & 3R K 4
10% FERHRENLTIREBEZ -
Hu i ENZETHE  BFETR
REARRA « LRI LR
BRR - ATEMRES  RAEBAT
B -BExElzs EBEHFREE

investment grade), currencies, commodities, futures, options, (ﬁﬂ%iﬁﬁ’:‘&éﬁz&ﬂ) B

warrants, swaps and other derivative instruments. It may
retain amounts in cash or cash equivalents (including money
market funds) pending reinvestment, for use as collateral
or as otherwise considered appropriate to the investment
objective. The investment strategies summarised above
represent the current intentions of the CAM SPC CNNC SP.
Depending on conditions and trends in the securities markets
and the economy in general, different strategies or investment
techniques may be pursued or employed, subject to any

applicable law or regulation.

(3)  Prospect:

Based on the Fund Manager’s analysis of macro-economic
trends, financial market conditions and industry specifics
at the time, and in line with the Fund’s objectives and
strategies, it was decided to invest in a private bond of 11%
annual interest. The bond issuer is a European Company

mo e B RRES =8
REAMAITETE - Eﬂ% 230 &5k
REFEM(AFEEMHEES) T
ANWSEAGFTHIEE  UEAER
ARIRAEEIREBENEME
Mmoo LA LBl AR B SRR R T
CAM SPC CNNC SPHYERIE M R
T 5T 5 KBRS BRI K 8
B TR ST A A R SOE R AT
BT AT E AT RARES K
WEFE o

(3) Az

ERESKEHERZHLES
DB MARTERENEN S
M REERZESH B ZFEKE

ZRFIRERER—RBFEFE
M%BFLAES - BEFETAR—

and industry leader with pioneering and special technologies KEMNARIRITEDE - BEFR
in high-end manufacturing for specialised products, which i RFEERNEREES

improves product quality and reduce industrial waste, thus
having good growth and profit prospect. The selection is

% HEAERERIRD THERE
=Y Hit - AEREFHIEREH

targeted to provide a steady and predictable return with solid HAR - ZEBENHEIREBEN

fundamentals of the investment target.

Investment portfolio/instrument  Initial investment costs

B R AR BT LT ARG
5 -

Name and principal business
of underlying investee Carrying value as at

company(ies) 31 December 2022

EBERELARZ R-B=-=&
REHE/IH DNRBRERK EBREEER +tZA=+—-HZEKHE
Private Bond Investment Product C HK$25,000,000 CAM SPC Omega SP (its HK$22,173,078

LEEHFREEMC 25,000,000 7 7T
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(1)

)

3)

Management Discussion and Analysis

Investment Mandate:

Investment Objective

The investment objective of the CAM SPC Omega SP is to
maximize capital growth with a wide spectrum of assets
(equity, fixed income, alternative investment, funds, etc.) with
an annual return around 10%.

Investment Tenor

Two years with an option of extension.

Investment Strategy:

The CAM SPC Omega SP intends to achieve the agreed
investment objective of around 10% annual return. It can
invest in a wide range of instruments including, but not
limited to, private equity, listed and unlisted equities, preferred
stocks, convertible securities, equity-related instruments, fixed
income/debt securities and obligations (which may be below
investment grade), currencies, commodities, futures, options,
warrants, swaps and other derivative instruments. It may
retain amounts in cash or cash equivalents (including money
market funds) pending reinvestment, for use as collateral
or as otherwise considered appropriate to the investment
objective. The investment strategies summarised above
represent the current intentions of the CAM SPC Omega SP.
Depending on conditions and trends in the securities markets
and the economy in general, different strategies or investment
techniques may be pursued or employed, subject to any
applicable law or regulation.

Prospect:

The bond issuer is a European Company and industry leader
with cutting-edge ESG related technologies in nuclear
waste treatments, which can significantly uplift the existing
technology in China, thus having good growth and profit
prospect. The selection is targeted to provide a steady and
predictable return with solid fundamentals of the investment
target.

(1)

@)

3)
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Management Discussion and Analysis
BIEEaTwm kT

Summary list of investment under unlisted investment funds with a HE_Z-_—_F+_-_A=+—HEEHR
value greater than 5 per cent as at 31 December 2022: BS%MIFLHRERES MRE—HEX:
% of the
Group's
total assets
asat
Unrealised Dividend reporting
cumulative Net assets received/  period end
Place of Effective Initial ~ gains (losses) Fairvalue/ attributable receivable  attributable
Name of investee registration/ Number of ~ shareholding  investment arising on market to the during to the
company incorporation  shares held interest costs  Revaluation values  investments theyear  investments
BERS
EfffiEL BK RE
ZRER EEAER
i/ ligsd 30 Nt 2iths  AREE/ REESE FREW/ EEffEZ
RREAAEH Y b8 #8 ERRE RERE (B%8) THEE EEFE EURS BAtt
HKS HKS$ HKS$ HKS$ HKS
B B B B B

HF Multi-Asset Strategy Fund ~ Cayman Islands
HF Multi-Asset Strategy Fund ~~ FIZ &S
- Fixed Income Product A in N/A N/A 12,000,000 (1,114,228) 10,885,772 N/A - 10.5
Amazing Auction Limited TER THER TER
- HEARARZER
WAERA

- Fixed Income Product B in N/A N/A 6,000,000 (573,928) 5,426,072 N/A - 5.2
Amazing Auction Limited TER THER TEA
“RPSHEERAAZEE
WAERB

- Private Bond Investment N/A N/A 32,000,000 (2,672,409) 29,327,591 N/A - 28.2
Product A in CAM SPC Alpha TER THER TEA
Sp
— 1 CAM SPC Alpha SP 2 .5
BHEREERA

~ Private Bond Investment N/A N/A 28000000  (2,752,255) 25,247,745 N/A S 243
Product B in CAM SPC CNNC TEM TEA THEA
sp

—TACAM SPC CNNC SP 27L&
EHREEMD

- Private Bond Investment N/A N/A 25,000,000 (2,826,922) 22,173,078 N/A - 213
Product C in CAM SPC Omega TER THER TEA
Sp
—H# CAM SPC Omega SP2 &
BHEREEMC
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Management Discussion and Analysis

DIVIDENDS

The Board does not recommend the payment of a final dividend for the
current year (2021: HK$nil).

GEARING RATIO

The gearing ratio (total borrowings/total assets) as at 31 December 2022
was 179.97% (2021: 141.90%).

The Group’s capital management objectives are to safeguard the Group’s
ability to continue as a going concern in order to provide returns for
shareholders and benefits for other stakeholders, to maintain an optimal
capital structure to reduce the cost of capital and to support the Group’s
stability and growth.

The directors of the Company actively and regularly reviews and manages
the Group’s capital structure, taking into consideration the future capital
requirements of the Group, to ensure optimal shareholders’ returns. The
Group manages the capital structure and makes adjustments to it in light
of changes in economic conditions and the risk characteristics of the
underlying assets. In order to maintain or adjust the capital structure, the
Group may issue new shares, raise new debts or sells assets to reduce debt.

LITIGATION

On 22 February 2022, the Company received a winding-up petition filed
by a holder of the convertible bonds (the “Convertible Bonds"”) to
the Court of First Instance of the High Court of the Hong Kong for the
winding-up of the Company in relation to, pursuant to the Convertible
Bonds, an alleged outstanding debt in the sum of HK$43,195,680, being
the alleged outstanding principal amounts of the Convertible Bonds in the
sum of HK$39,996,000 and the interest accrued thereon in the sum of
HK$3,199,680 up to 21 January 2022 (“Maturity Date”) and, a further
interest, calculated at 8% per annum on a 365-day-basis until payment in
full, following from the Maturity Date. At the hearing on 27 March 2023,
the Court directed that the hearing of the Petition be adjourned to 18 May
2023.
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Management Discussion and Analysis
BIEEaTwm kT

The directors of the Company are of the view that the litigations have no
significant impact on the Group’s financial position and its operating result
for the year ended 31 December 2022 as the alleged outstanding principal
and interest amounts of the loans and the Convertible Bonds have already
been recorded in the audited consolidated financial statements as at 31
December 2022.

CONTINGENT LIABILITIES

As at 31 December 2022, the Company did not have any contingent
liabilities (202 1: HK$nil).

PLEDGE OF ASSETS

At the end of the reporting period, no margin facility (2021: HK$nil)
from a regulated securities broker was granted to the Group under
which financial assets at FVTPL of approximately HK$38,000 (2021:
approximately HK$57,000) were treated as collateral for the facilities
granted. No margin facility has been utilised by the Group at 31 December
2022 (2021 nil).

FOREIGN EXCHANGE RISK

The Company has foreign currency investments in financial assets, which
expose it to foreign currency risk. The Group is mainly exposed to the
effects of fluctuation of the S$. If the exchange rate of HK$ against S$
has been increased/decreased by 5% (2021: 5%), the Group’s loss for the
year would have been decreased/increased by approximately HK$308,000
(2021: approximately HK$231,000).
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Management Discussion and Analysis

EMPLOYEES

As at 31 December 2022 the Group had 3 (2021: 5) employees. The
total employees remuneration was approximately HK$1,799,000 (2020:
approximately HK$2,999,000) for the current financial year. The Group’s
emolument policies are formulated based on the performance of individual
employees and is reviewed regularly every year.

OUTLOOK

Looking ahead, the main theme and discussion of 2023 will gradually shift
from inflation and interest rate hikes to recession and corporate revenue
outlook. 2023 will be a continuation of the issues in 2022, or it can be
called spillover effects.

The Federal Reserve’s expected direction of interest rate hikes and their
view on the economy is to err on the side of caution rather than repeat
the mistakes of the 1970s. So it can be expected that interest rates
will continue to rise in 2023 and there will be no easy rate cuts. At the
same time, the tightness of the labour market ensures that the US will
not experience a deep recession, but rather high-interest rates and high
inflation are more likely to occur. In addition, the cost of borrowing for
businesses is also something that needs to be closely monitored.

The ongoing Russia-Ukraine war continues to create uncertainty in the
global markets for energy, food, and other commodities. Although the
EU has introduced a cap on natural gas prices, costs have significantly
risen compared to the past, which may result in longer-term inflation in
Europe. Coupled with already elevated prices, consumption and economic
development in Europe may not be very optimistic.

The economic agenda in China for 2023 will focus on one key area:
“Growth"”. The critical policy areas of focus include expanding domestic
demand, attracting and utilizing foreign investment, stabilizing the real
estate market, and reforming the technology industry. In 2023, China is
expected to reconnect with the world, and its markets and manufacturing
will once again return to the international stage.
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Management Discussion and Analysis

B E A W M AT

In December 2022, the Hong Kong Exchange ushered in the first batch
of crypto asset ETFs in Asia. Additionally, Hong Kong is one of the pilot
cities for the People’s Bank of China’s digital currency (CBDC), the digital
renminbi. In 2023, the digital currency project is expected to continue
to make breakthroughs. As the Hong Kong government continues to
optimise the existing limited partnership fund system and introduce more
policies that directly or indirectly promote the development of the fund
and asset management industry in Hong Kong, the asset and wealth
management industry in Hong Kong is bound to usher in a new round
of growth in 2023. The Hong Kong Stock Exchange will amend the main
board listing rules in March 2023, allowing technology companies without
revenue and profit to list in Hong Kong, including industries such as new
energies and new materials. This allows more technology companies to
use Hong Kong’s platform for financing, and the related industries can in
line with the global digitalization trend and expand the resources of listed
companies. In terms of green and sustainable finance, as an international
financial centre, Hong Kong is participating in carbon financial product
transactions and will play an important role in creating a voluntary
emissions reduction system in the Greater Bay Area carbon market.

In spite of the above, the Group will continue to adopt and maintain a
prudent investment approach to capture attractive market opportunities
as and when they arise. The Group will continue fully leveraging its strong
market analytical capability and carefully identify the market opportunities
to optimize the investments in healthcare/biotech, green economy, new
economy and high-tech, through professional, diversified and flexible
approach with prudent risk management and control strategy, so as to
bring maximum returns for all the shareholders.
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Biographical Details of Directors

EXECUTIVE DIRECTOR

Mr. CHAN Cheong Yee, aged 59, was appointed as an executive director
of the Company on 19 November 202 1. He obtained a Bachelor of Science
degree from the College of Business Administration of The University
of South Florida in the United States of America in 1988. Mr. Chan has
extensive experience in dealing in securities, fund management, corporate
management, corporate finance and managing investment companies
listed under Chapter 21 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”).

Currently, Mr. Chan is the managing director of asset management of
Evergrande Securities (Hong Kong) Limited and a licensed person to
carry out type 4 (advising on securities) and type 9 (asset management)
regulated activities under the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (the “SFO"). Mr. Chan is currently an
executive director of several investment companies listed under Chapter
21 of the Listing Rules, namely, National Investments Fund Limited (stock
code:1227), China New Economy Fund Limited (stock code: 80), Capital
VC Limited (stock code: 2324), China Investment Development Limited
(stock code: 204), China Investment and Finance Group Limited (stock
code: 1226) and China Innovation Investment Limited (stock code: 1217).
Since February 2016, Mr. Chan has been appointed as an executive
director of China Trends Holdings Limited (“CTH") (stock code: 8171), a
company listed on GEM of the Stock Exchange and was re-designated as a
non-executive director of CTH with effective from 1 December 2020.

Apart from the above, Mr. Chan was appointed as an independent non-
executive director and an executive director of Bingo Group Holdings
Limited, a company listed on GEM of the Stock Exchange (stock code:
8220), from August 2007 to April 2009 and from April 2009 to September
2018 respectively. Mr. CHAN was executive director of an investment
company listed under Chapter 21 of the Listing Rules, namely Core
Economy Investment Group Limited (stock code: 339) from January 2021
to June 2021.
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Biographical Details of Directors

i

NON-EXECUTIVE DIRECTORS

Dr. XIAO Yanming, aged 60, was appointed as a non-executive director
of the Company on 18 August 2020, re-designated as an executive
director of the Company on 2 December 2020 and re-designated as
a non-executive director of the Company on 20 September 2021. She
has been the Chairlady and CEO of Hong Kong Cornucopiae Asset
Management Limited since 2013. Previously, Dr. Xiao was Managing
Director of UBS Wealth Management in Hong Kong and had worked as
senior banker at Credit Suisse, Citi Bank and other financial institutions
prior to that. She was an independent non-executive director of Xinjiang
La Chapelle Fashion Co. Ltd. (a company listed on the Hong Kong Stock
Exchange with stock code: 6116) until 14 December 2020. Dr. Xiao
received a law degree from China Foreign Affairs University, and MA and
Ph.D. from Harvard University in the US. She is the Type 1, Type 4 and
Type 9 License Holder and Responsible Officer of the Securities and Futures
Commission of Hong Kong.

Ms. LI Ye, aged 40, was appointed as a Non-executive Director of the
Company on 7 October 2020. She was the co-founder of Vallyn Culture
Group Co., Ltd. from July 2017 to August 2020, and was responsible
for brand cooperation with companies in the TMT field. Previously, she
worked in the Internet industry for seven years and joined sina.com in
2007. After that, she served as the deputy director of media Weibo
operation, responsible for global media cooperation and media Weibo
management. She served as the corporate development and strategy
director of Mei Ah Entertainment Group Ltd. from July 2015, responsible
for the group brand management, Internet platform cooperation and
investment analysis of new media projects. Ms. Li graduated from Harbin
Institute of Technology with a Master of Art in 2007.

Mr. WONG Tsz Wai, aged 37, was appointed as a Non-executive
Director of the Company on 18 August 2020. He serves as a Director of
Cornucopiae Asset Management Limited from October 2020 to now,
responsible for the fund management and the asset management.
He served as the Associate Director of the capital market department
of Hao Tian International Securities Limited from February 2018 to
August 2020, responsible for institutional investment business, focusing
on listed companies, asset management, capital markets, and equity
investment business development. He served as the senior manager of
the wealth management department of Chinalin Securities (Hong Kong)
Co., Ltd from December 2016 to January 2018, responsible for private
banking, asset management, private equity funds, and high-end client
business development. He served as the investment manager of Fulbright
Securities Limited from August 2013 to November 2016, responsible for
client investment portfolio management and stock analysis. Mr. Wong
graduated from Monash University, Australia with a degree in Commerce
(Banking and Finance) in December 2007 and obtained an MBA in Finance
from The Chinese University of Hong Kong in November 2015. Mr. Wong
is the Type 1 and Type 9 License Holder of the Securities and Future
Commission of Hong Kong.
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Biographical Details of Directors

Mr. LAl Kim Fung, aged 56, was appointed as an Independent Non-
executive Director of the Company on 1 September 2020. He holds a
postgraduate certificate in Professional Accounting from City University of
Hong Kong and master of business administration from University of Exeter
in the United Kingdom. Mr. Lai, previously worked in various international
banks and investment banks, has over 28 years of professional experience
with commercial and investment banking, corporate finance, treasury,
merger and acquisition and investment management focusing on the
Great China. Mr. Lai also worked for China Tourism Group Co., Ltd.,
a state-owned enterprise of the People’s Republic of China, and its
subsidiaries for 19 years. He served as the vice president of CTS Investment
Inc. USA, and was one of the founding members of China Travel Financial
Holdings Co., Ltd.

Mr. Lai is currently the chairman of Industry Development Committee of
Hong Kong Society of Artificial Intelligence and Robotics and the founding
member of China Mergers and Acquisitions Association (Hong Kong)
Limited. He is also an independent non-executive director of the China
Aviation Flying Shark Global Credit Fund, a fund under AVIC Capital
International Holding Co., Ltd.

Mr. Lai also has positions in listed companies, he is currently (i) an
independent non-executive director of Ocean Star Technology Group
Limited (stock code: 8297), the share of which are listed on the GEM of the
Stock Exchange; and (ii) an independent director of Metalpha Technology
Holding Limited (NASDAQ: MATH) (formerly known as Dragon Victory
International Limited (NASDAQ: LYL)), the shares of which are listed on The
Nasdaq Capital Market. He was an executive director and a chief executive
officer of the DTXS Silk Road Investment Holdings Company Limited (stock
code: 620), the shares of which are listed on the main board of the Stock
Exchange, since 7 August 2017 and re-designated to be an executive
director and a co-chief executive officer on 16 June 2020 until 31 August
2020.

Mr. TUNG Shu Sun, aged 75, was appointed as a Non-executive
Director of the Company on 1 November, 2013 and re-designated as
an independent non-executive director on 1 January 2022. He used to
be the chief executive officer of APAC. APAC is principally engaged in
investment holding focusing on the energy sector and high growth private
investments. Mr. Tung was the executive director and the executive deputy
managing director of COSCO International Holdings Limited, a company
listed on the Stock Exchange with stock code: 517, from December 1997
to July 2003 and has extensive experiences in corporate management,
management of investment projects as well as management and mergers
and acquisitions of listed companies. Mr. Tung joined China Ocean
Shipping (Group) Company since 1968 and served in sea transportation,
shipbuilding, container transportation, external affairs and administrative
management as well as real estate and infrastructure. He is a Senior
Economist.
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Biographical Details of Directors

i

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. WONG Yiu Kit, Ernest, aged 55, was appointed as an Independent
Non-executive Director of the Company on 1 December, 2020. He has
over 30 years of experience in venture capital, corporate finance, business
development and general management. He is the president and group
chief financial officer of KVB Holdings Limited (“KVB"). Mr. Wong is an
independent non-executive director of Progressive Path Group Holdings
Limited (Stock Code: 1581) and Aidigong Maternal & Child Health
Limited (Stock Code: 286), Kwong Luen Engineering Holdings Limited
(Stock Code: 1413) and C&D Newin Paper & Pulp Corporation Limited
(Stock Code: 731), the shares of such companies are listed on the Stock
Exchange. During the past three years, an independent non-executive
director of HongDa Financial Holding Limited (now known as China Wood
International Holding Co., Limited) (Stock Code: 1822) until July 2020 and
Renheng Enterprise Holdings Limited (Stock Code: 3628) until June 2022;
and was an executive director, the chief financial officer and the company
secretary of KVB Kunlun Financial Group Limited (now known as CLSA
Premium Limited) (Stock Code: 6877) until August 2019, the shares of
which are listed on the Stock Exchange. Moreover, during the past three
years, Mr. Wong was a non-executive director of Adamas Finance Asia
Limited (LON Stock Code: JADE) until June 2019, this company is listed on
the London Stock Exchange.

Mr. Wong obtained a master’s degree in management from Said
Business School of Oxford University, a bachelor’s degree in business
administration from The University of Hong Kong, a master’s degree of
science in investment management from The Hong Kong University of
Science and Technology and a master’s degree of science in electronic
engineering from the Chinese University of Hong Kong. Mr. Wong was
admitted as a fellow member of the Association of Chartered Certified
Accountants, the Hong Kong Institute of Certified Public Accountants, the
Institute of Chartered Accountants in England and Wales and the Hong
Kong Securities and Investment Institute. He was admitted as a chartered
financial analyst of the Institute of Chartered Financial Analysts. He is also
the court member of The University of Hong Kong, and the global council
member of the Association of Chartered Certified Accountants.
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The directors of the Company (the “Directors”) submit their annual report
and the audited consolidated financial statements for the year ended 31
December 2022 (the “Year").

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. During the Year,
the Group is principally engaged in the investments in the securities of
listed and unlisted companies and other related financial assets.

The Company’s investment instruments will be made in the form of
investment funds or equity securities or equity-related securities or debt-
related instruments in listed and unlisted companies. The investments will
normally be made in enterprises which are established in their respective
fields. The Company may also subscribe for the funds mainly includes
equity investment funds, hedge funds, quantitative funds, index funds,
securities and futures investment funds, Pre-IPO cornerstone funds,
strategic investment and M&A funds, digital currency funds, art investment
funds and gold funds.

BUSINESS REVIEW

A review of the business of the Group during the Year under review
and a discussion on the Group’s future development are set out in
the Chairman’s Statement on page 5 and 6 of this report and the
Management Discussion and Analysis on pages 7 to 22. These discussions
form part of this director’s report.

RESULTS AND DIVIDENDS

The results of the Group for the Year are set out in the consolidated
statement of profit or loss and other comprehensive income on page 66.

The Board does not recommend the payment of a final dividend for the
Year.

FURNITURE, FIXTURES AND EQUIPMENT

Details of the movements in the furniture, fixtures and equipment of the
Group during the Year are set out in note 18 to the consolidated financial
statements.
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Report of the Directors
EEgHE

CAPITAL STRUCTURE AND SHARE CAPITAL

Details of the movements in the share capital of the Company during the
Year are set out in note 27 to the consolidated financial statements.

RESERVES

Movements in the reserves of the Group and of the Company during the
Year are set out in the consolidated statement of changes in equity and
note 35(b) to the consolidated financial statements.

At 31 December 2022, the reserves available for distribution to
shareholders pursuant to the Cayman Islands Companies Law amounted
to HKS$nil.

Pre-emptive rights
There is no provision for pre-emptive rights under the Company’s by-laws
and there was no restriction against such rights under the laws of Cayman

Islands, which would oblige the Company to offer new shares on a pro-
rata basis to existing shareholders.
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Five year financial summary

A summary of the results and of the assets and liabilities of the Group for
the last five financial years is set out on page 164 of the annual report.

MAJOR CUSTOMERS AND SUPPLIERS

A substantial portion of the Group’s income is derived from the Group’s
investments and bank deposits and thus the disclosure of information
regarding customers would not be meaningful. The Group has no major
suppliers which require disclosure.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the Year, the Company did not purchase, sell or redeem any of the
Company’s own securities.

DIRECTORS

The Directors of the Company during the Year and up to the date of this
report are:

Executive Director:

Mr. CHAN Cheong Yee
Non-executive Directors:
Dr. XIAO Yanming, Chairlady

Ms. LI Ye
Mr. WONG Tsz Wai

Report of the Directors
EEEWME

TFEUBHRR

REEBATBEYRFE 25 EENEE
BESHNFHRE 1648 -

TEREFRHER
AEBABHRNREREEZRE RBITH
% AREEAMESZENYEES A%
By mEEREL F B -

BE HLExERES

RAFE  ARBHMEREE - hEIWEAR
ARG 2 EMES -

HE

AEENREEARE YL  ARTZEE
mF -

BITES:
REFEALE
FHTES:
HUHAEL I/F

FHEL T
BETERLE

SHRESEARAT / FR 2022

29



30

Report of the Directors
EEgHE

Independent Non-executive Directors:

Mr. TUNG Shu Sun
Mr. LAl Kim Fung
Mr. WONG Yiu Kit, Ernest

Pursuant to Article 88(1) of the Articles of Association of the Company,
Ms. LI Ye, Mr. LAl Kim Fung and Mr. WONG Yiu Kit, Ernest shall retire
from office by rotation at the forthcoming annual general meeting of the
Company, and being eligible, offer themselves for re-election of Directors
of the Company.

INDEPENDENCE OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received annual written confirmations from each of
its independent non-executive Directors in respect of their independence
during the year and all of them are still being considered to be
independent.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS

As at 31 December 2022, the following persons (other than the Directors

of the Company) had interest or short positions in the shares and

underlying shares of the Company as recorded in the register required to

be kept by the Company pursuant to Section 336 of the Securities and
Futures Ordinance (“SFO"):
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Name Capacity interests shares held Company

HERFRZ
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Eagle Ride Investments Limited* Beneficial owner Corporate 690,638,573 31.91
ERBEEA NG

Harmony Rise International Limited** Beneficial owner Corporate 276,000,000 12.75
ERBEEA NG

Dragon Synergy Holdings Limited™** Beneficial owner Corporate 270,520,000 12.50
BB A7

* %

Eagle Ride Investments Limited is a company incorporated in the British Virgin Islands
with limited liability and wholly-owned by APAC Investment Holdings Limited (“APAC"),
a company incorporated in Samoa and beneficially owned as to approximately
94.19% by Mr. Hu Haisong (“Mr. Hu"), and approximately 5.81% by the Investors
("Investors”) (whose interests are held on trust by Mr. Hu). The Investors, namely (i) Mr.
Wang Haibin, is a PRC resident and engages in investment business in the PRC; and (ii)
RB International Investments Asia Limited is principally engaged in financial services.

Harmony Rise International Limited (“Harmony Rise”) is a company incorporated in
the British Virgin Islands with limited liability and is wholly-owned by Dr. XIAO Yanming,
non-executive director and chairlady of the Company.

Dragon Synergy Holdings Limited is a company incorporated in the British Virgin Islands
with limited liability and is wholly-owned by Ms. LIU Yutong, an independent third party.

Save as disclosed above, the Company had not been notified by any other

person (other than the Directors of the Company) who had an interest or

a short position in the shares and underlying shares of the Company as

recorded in the register required to be kept by the Company pursuant to
Section 336 of the SFO as at 31 December 2022.
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DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Company’s business to which
the Company or its subsidiaries was a party and in which a Director of the
Company had a material interest, whether directly or indirectly, subsisted
at the end of the Year or at any time during the Year.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual general
meeting has a service contract with the Company or any of its subsidiaries
which is not determinable by the employer within 1 year without payment
of compensation, other than statutory compensation.

Management contracts

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into
or existed during the year.

DIRECTORS’ INTERESTS AND SHORT POSITIONS

As at 31 December 2022, the Directors of the Company and their
associates had the following interests and short positions in any shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies (“Model
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Code"). Ao
Long positions L3y
Number of % of issued
Name Capacity and nature Note shares Total share capital
HERT
i S RMEE Ff & BHER &5t BEFDL
Dr. XIAO Yanming Interest of corporation (1) 276,000,000 276,000,000 12.75
EEiE B
Ms. LI Ye Personal interest 2) 1,600,000 1,600,000 0.074
T & A HE 2
Notes: M

1. 276,000,000 shares are held through Harmony Rise. Harmony Rise is an investment
holding company which is wholly-owned by Dr. XIAO Yanming.

2. 600,000 shares are interests on spouse as beneficial owner.

Goldstone Investment Group Limited / Annual Report 2022

1. 276,000,000 % i% 1 75 % & Harmony Rise 5 A& ©
Harmony Rise & —fRIIR EER AT - B H %eAAE
TEEHES -

2. 600,000 fx D THECHBIE A E =R A2 ©



Save as disclosed above, as at 31 December 2022, none of the Directors
and chief executive of the Company or their associates had any interests
or short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register maintained by the Company
pursuant to section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURE

At no time during the Year was the Company or its subsidiaries, a party
to any arrangements to enable the Directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate. Save as disclosed under the
heading “Share Option Scheme” below, the Company did not grant any
right to subscribe for the shares in the Company to any Directors of the
Company or their respective spouse or children under the age of 18 during
the Year.

SHARE OPTION SCHEME

A new share option scheme was adopted by members of the Company on
22 May 2015 (the “Scheme”). The purpose of the Scheme is to reward
and provide incentives to eligible participants and encourage them to
contribute to the Group. Under the Scheme, the Board of the Company
may at their discretion, at any time following the date of the adoption
of the Scheme but before the tenth anniversary of that date, grant share
options to eligible participants, including directors of the Company and its
subsidiaries and any other persons including consultants, advisors, agents,
customers, suppliers, etc. to subscribe for shares in the Company.
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The exercise price of share options is the highest of the nominal value of
the shares, the closing price of the shares on the Stock Exchange on the
date of offer of the grant and the average closing price of the shares on
the Stock Exchange for the five business days immediately preceding the
date of offer of the grant. An offer of an option shall be deemed to have
been accepted within 30 days from the date of offer upon acceptance of
the option duly signed by the grantee together with a remittance of HK$1.
The maximum number of securities available for issue under the Scheme
shall not exceed 10% of the issued capital of the Company. The maximum
entitlement of each grantee in any 12-month period is limited to 1% of
the ordinary shares in issue of the Company. The option period will not be
more than ten years from the date of grant of the option and the Board
of the Company may at its discretion determine the minimum period for
which the option has to be held or other restriction before the exercise of
the subscription right attaching thereon.

As at the date of the adoption of the Scheme, the maximum number of
shares which may be issued upon exercise of all options to be granted
under the Scheme or any other share option schemes adopted by the
Company is 150,005,878 shares. Further details of the Scheme are set out
in the circular of the Company dated 21 April 2015.

During the Year, no options granted, exercised or cancelled under the
Scheme.

PLEDGE OF ASSETS

Details of pledge of assets are set out in note 31 to the consolidated
financial statements.

RETIREMENT BENEFITS SCHEME

Details of the retirement benefits scheme are set out in note 32 to the
consolidated financial statements.

CONNECTED TRANSACTIONS

The following are connected transactions during the year ended 31
December 2022.
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Investment Management Agreement

Pursuant to the investment management agreement dated 19 March
2021 made between Evergrande Securities (Hong Kong) Limited (“ESHK")
and the Company, the Company will pay to ESHK a fixed investment
management fee of HK$30,000 per month, unless terminated at any time
by either the Company or ESHK by serving not less than three months’
prior notice in writing on the other party. ESHK is regarded as a connected
person of the Company under the Listing Rules. Accordingly, the
investment management agreement constitutes a continuing connected
transaction of the Company.

PUBLIC FLOAT

Based on the information that is public available and within the knowledge
of the Directors, the Company maintained the percentage prescribed for
public float requirement under the Listing Rules at the date of this report.

AUDIT COMMITTEE

The audit committee, currently comprising two non-executive directors
and two independent non-executive directors, has reviewed the
accounting principles and practices adopted by the Group and has
discussed the internal controls and financial reporting matters of the
Company with the management of the Company. The audit committee
has also reviewed the annual results of the Group for the Year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Articles of Association, or the laws of Cayman Islands, although there are
no restrictions against such rights under the laws in the Cayman Islands.

TAX RELIEF

The Company is not aware of any relief from taxation available to the
Shareholders by reason of their holding of the Shares.
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PERMITTED INDEMNITY PROVISION

The Company maintained Directors’ liability insurance to protect them
from any loss to which the Directors of the Company might be liable
arising from their actual or alleged misconduct.

AUDITOR

The consolidated financial statements of the Group for the year ended 31
December 2022 have been audited by HLM CPA Limited who will retire
and eligible for re-election at the forthcoming annual general meeting.

ENVIRONMENTAL POLICY

The Group supports environmental protection, implements green office
practices and promotes green awareness within the Company. Such
measures include the using of energy- saving lightings and recycled paper,
minimising the use of paper, reducing energy consumption by switching
off idle lightings, computers and electrical appliances.

On behalf of the Board

Dr. XIAO Yanming
Chairlady

Hong Kong, 21 April 2023
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The Company is committed to maintain statutory and regulatory standards
and adherence to the principles of corporate governance with emphasis
on transparency, independence, accountability and responsibility. The
Company reviews its corporate governance practices from time to
time in order to meet the expectations of shareholders and to fulfill its
commitment to excellence in corporate governance.

CORPORATE GOVERNANCE PRACTICES

The Company’s corporate governance practices are based on the
principles, code provisions and recommended best practices as set out in
the Corporate Governance Code and Corporate Governance Report (the
“CG Code”) contained in Appendix 14 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”). During the year ended 31 December 2022, the Company
has complied with all code provisions, and where applicable, certain
recommended best practices set out in the CG code.

Model Code for Securities Transactions by Directors

The Company had adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code"), as contained in Appendix
10 of the Listing Rules, as the required standard for the Directors of the
Company to deal in the securities of the Company. Upon enquiry by
the Company, all Directors of the Company have confirmed that they
have complied with the required standards set out in the Model Code
throughout the year ended 31 December 2022.

Board Diversity Policy

The Company continuously seeks to enhance the effectiveness of the
Board and to maintain the highest standards of corporate governance and
recognises and embraces the benefits of diversity in the Board. The Board
has adopted a Board Diversity Policy which is available on the website of
the Company.

The Company believes that a diversity of perspectives can be achieved
through consideration of a number of factors, including but not limited
to skills, regional and industrial experience, cultural and educational
background, race, gender and other qualities. In forming its perspective on
diversity, the Company will also take into account factors based on its own
business model and specific needs from time to time.
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The composition, experience and balance of skills in the Board are
regularly reviewed to ensure that the Board retains a core of members
with longstanding knowledge of the Group alongside new Director(s)
appointed from time to time who bring(s) fresh perspectives and diverse
experiences to the Board. The process for the nomination of Directors is led
by the Nomination Committee, which has been made on a merit basis. The
Board will review the Board Diversity Policy on a regular basis to ensure its
continued effectiveness.

The Board
Composition and Appointment

As at the date of this report, the Board of the Company comprises seven
Directors, consisting of Mr. CHAN Cheong Yee as executive Director; Dr.
XIAO Yanming (Chairlady), Ms. LI Ye and Mr. WONG Tsz Wai as non-
executive Directors; and Mr. TUNG Shu Sun, Mr. LAl Kim Fung, and Mr.
WONG Yiu Kit, Ernest as independent non-executive Directors. Pursuant to
the Listing Rules, each independent non-executive Director had given an
annual confirmation of his independence to the Company.

Biographical details of the Directors as at the date of this report are set
out in the section headed 'Biographical Details of Directors’ of this annual
report. Given the composition of the Board and the skills, knowledge
and expertise of the Directors, the Board believes that it is appropriately
structured to provide sufficient checks and balances to protect the interest
of the Group and the shareholders. The Board will review its composition
regularly to ensure that it has the appropriate balance of expertise, skills
and experience to continue to effectively oversee the business of the
Company.

The Board is responsible for the management of and formulation in the
Group’s overall investment strategies and guidelines in accordance with
the investment objective and policies of the Group. The Board is also
responsible for performing the corporate governance duties set out in code
provision D.3.1 of the CG Code which included developing and reviewing
the Company’s policies and practices and corporate governance, reviewing
the training and continuous professional development of Directors,
reviewing the Company’s policies and practices on compliance with legal
and regulatory requirements, developing, reviewing the code of conduct
and compliance manual (if any) applicable to employees and Directors, and
reviewing the Company’s compliance with the code provision in the CG
Code and disclosure in this report.
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During the year ended 31 December 2022, the Board has established
Board committees, namely, audit committee, remuneration committee,
nomination committee and investment committee, and has delegated
to these Board committees various responsibilities as set out in their
respective terms of reference. The Board is accountable to the members of
the Company for the performance and activities of the Group.

All Directors, including non-executive Directors and independent non-
executive Directors, were appointed for a specific term of one year or three
years and subject to re-election. One-third of the Directors of the Company
(both executive and non-executive) are subject to retirement by rotation at
an annual general meeting at least once every three years in accordance
with the Articles of Association of the Company.

As at the date of this report, the Company has complied with Rule
3.10(1), Rule 3.10(2), and Rule 3.10A of the Listing Rules. The Company
has appointed three independent non-executive Directors, two of whom
possess the requisite appropriate professional qualifications or accounting
or related financial management expertise. The Board confirmed that the
independence and eligibility of the independent non-executive Directors
are in compliance with the relevant requirements of the Listing Rules.

The Board has effectively overseen and monitored the business activities,
operational and financial performance of the Group, ensured a proper
internal control system is in place to enable risks to be assessed and
managed and the decisions were made in the best interests of the
Company. The Board holds meetings from time to time whenever
necessary and the Board considered that sufficient notice of Board
meetings is given to Directors. The Company Secretary records and
maintains the minutes of the Board meetings for inspection by Directors.

During the financial year ended 31 December 2022, the Board convened
a total of 20 meetings, performing its duties in considering, inter alia,
interim and final results and other matters pursuant to the provisions of
the Articles of Association of the Company. Real-time teleconference
and video conference system was adopted at meeting to increase the
attendance rate.
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Directors’ attendance at the meetings during the financial year ended 31

December 2022 are as follows:

REE_ZE - —_F+-_A=+—HIBEF
B rE®BEzemHEERNT

Annual General
Board Meetings Meetings
Exees BRRBFKE

Name of Director Title Attended/Held
EENA B 487 EHEBITRE
XIAO Yanming Non-executive Director, Chairlady 20/20 iVAl
SR FEHITESE - B
CHAN Cheong Yee Executive Director 18/19 11
R E & WITES
LI'Ye Non-executive Director 20/20 11
ZepgE EITES
WONG Tsz Wai Non-executive Director 20/20 171
B5TE EITES
TUNG Shu Sun Independent non-executive 6/6 11
EXEE Director

B ENITES
LAl Kim Fung Independent Non-executive 6/6 11
B g Directors

BYERITES
WONG Yiu Kit, Ernest Independent Non-executive 6/6 1/

=R

Director

BYFRITES

Every Board member has full access to the advice and services of the

Company Secretary with a view to ensuring that Board procedures, and

all applicable rules and regulations are followed and they are also entitled

to have full access to Board papers and related materials so that they

are able to make an informed decision and to discharge their duties and

responsibilities.

Chairman and Chief Executive Officer

Dr. XIAO Yanming was the Chairlady of the Company and the Company

has no Chief Executive Officer during the Year.
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DIRECTORS’ PROFESSIONAL DEVELOPMENT

Directors’ training is an ongoing process. All Directors are encouraged
to attend relevant training courses at the Company’s expenses. They are
requested to provide their respective training records to the Company
Secretary.

The Company has complied with the code provision C.1.4 of the CG Code
on Directors’ training. A record of the training received by the respective
Directors are kept and updated by the Company Secretary.
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Type(s) of continuous
professional development activities

Directors 2= BHESERRTHNHER
XIAO Yanming B U 8 B
CHAN Cheong Yee BREE B
TUNG Shu Sun ER bl B
Ll Ye B B
WONG Tsz Wai BTE B
LAI Kim Fung & %) 1 B
WONG Yiu Kit, Ernest w IR B
A Attending training sessions conducted by the Company A HFE A D RIER B BT 3R A2

B: Reading articles, journal, newspapers and/or other materials provided by the Company B: MEARRRENIE 8T BER REMM

All Directors understand the importance of continuous professional
development and are committed to participate any suitable training to
develop and refresh their knowledge and skills.

B
PREFNDFEEIERRIEZ N  WERA
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SAKREREFRAR / FH 2022

41



42

Corporate Governance Report
PEEAWME

ACCOUNTABILITY AND AUDIT

Financial Reporting

The management provides such explanation and information to the Board
and reports regularly to the Board on financial position and prospects of
the business of the Group so as to enable the Board to make an informed
assessment of the financial and other information put before the Board for
approval.

The Directors acknowledge their responsibilities for preparing the
consolidated financial statements of the Group. The Directors’
responsibilities in the preparation of the consolidated financial statements
and the auditor’s responsibilities are set out in the Independent Auditor’s
Report. The responsibility of the external auditor is to form an independent
opinion, based on their audit, on those consolidated financial statements
prepared by the Board and to report their opinion to the members of the
Company. A statement by auditor about their reporting responsibility is set
out in the Independent Auditor’s Report.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges its responsibility for overseeing the Group’s
risk management and internal control systems and reviewing their
effectiveness. The Audit Committee assists the Board in fulfilling its
corporate governance roles in the Group’s financial, operational,
compliance, risk management and internal controls, and the resourcing of
the finance and internal audit functions.

The Company has established an organizational structure with defined
levels of responsibility and reporting procedures. Appropriate policies
and controls have been designed and established to ensure that assets
are safeguarded against improper use or disposal, relevant rules and
regulations are adhered to and complied with, reliable financial and
accounting records are maintained in accordance with relevant accounting
standards and regulatory reporting requirements, and key risks that may
impact on the Group’s performance are appropriately identified and
managed. The Company has adopted its risk management policy and
the Group's internal control system is designed to provide reasonable
assurance against material misstatement or loss and to manage and
eliminate risks of failure in operational systems and fulfillment of business
objective. The system includes a defined management structure with
segregation of duties and a cash management system such as monthly
reconciliation of bank accounts.
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The Company has appointed an independent professional as an internal
auditor (“Internal Audit”) and to report directly to the Audit Committee
on a semi-annually basis. During the Year, Internal Audit conducted
selective reviews of the effectiveness of the systems of risk management
and internal controls of the Group over financial, operational and
compliance controls with emphasis on information technology and
security, data privacy and protection, business continuity management and
procurement. These results were reported to the Audit Committee, which
then reviewed and reported the same to the Board. The Audit Committee
and the Board were not aware of any areas of concern that would have a
material impact on the Group’s financial position or results of operations
and considered the risk management and internal control systems to be
generally effective and adequate including the adequacy of resources,
staff qualifications and experience, training programs and budget of the
accounting, internal audit and financial reporting functions.

Based on the respective assessments made by management, the Audit
Committee considered that for the year ended 31 December 2022:

o The risk management and internal control systems, as well as
accounting systems of the Group were in place and functioning
effectively and adequately, and were designed to provide reasonable
assurance that material assets were protected, business risks
attributable to the Group were identified and monitored, material
transactions were executed in accordance with management’s
authorisation and the financial statements were reliable for
publication.

o There was an ongoing process in place for identifying, evaluating
and managing the significant risks faced by the Group.

Corporate Governance Report

Al A/ N/
PEEARS

ARRERE—RBIEEA LT BREERT AN
((ABMES])  UEBFFERAELZE SR
FoRAFEA  NEEFILAKERERE R
AR EZERGHES T - 2 ERAREE T E
HAREL BRI EEEMBM AL 2
BRALERRE EHHEEERERRBETE
MERE BHEERANEZZESER MEX
ZESHRENEMENLNEESER -&F
B EeMNBEFEHEERTMHHAKEN
BRRREEREENBATEMT L N
MER  TRLSEREERANEERGER
MEZXRILEAKR - BEES AT R
MEERBETEERANER BTEER
Ko ARBRHNBTIHIIRERESR -

BIEEBEABEZ BTN EZEESR
AREEZE_—_F+A=1+—HLEFE:

e AEENERERERABDEIERL - LA
REFRGCEEY - BRI A DIE
B HENARHESEBRE  UBRE
REERBRE AEELEHZARE
ERLZINER EARHHEEE
JE M T #01T N 1 76 Rk BE F] SE b &9 40
TR o

o EEEARIBEENE AR FAHERE
BAKEMEY 2 EXER -

S hREEKERRAF / FH 2022

43



44

Corporate Governance Report
PEEAWME

NOMINATION COMMITTEE

The nomination committee comprises five members and is currently
consisting of three independent non-executive Directors, namely,
Mr. TUNG Shu Sun, Mr. LAl Kim Fung and Mr. WONG Yiu Kit, Ernest, and
two non-executive Director, namely, Ms. LI Ye and Mr. WONG Tsz Wai. Mr.
TUNG Shu Sun is the chairman of the nomination committee.

During the financial year ended 31 December 2022, there was 1

REZEEE

REAZEEMABKEER RERE=2%8
VIFRTE= (ANEMHEL  BRIELER
BRAELLE) RMEFFNTES (AT L
REFREL) - EMHELERREEZES
o

RBE-_T-__F+_A=1T—HILEWRFE

nomination committee meeting. The attendance of each of the members W * RARRIT—RIELEEC &= - RAK
at such meeting are as follows: BRZEEZ2EEBRAOT :

Name of Member Title Attended/Held
REHKE B3 487 HEBITRE
LI'Ye Non-executive Director I7Al
P FBMITES

WONG Tsz Wai Non-executive Director 71
il FBMITES

TUNG Shu Sun Independent Non-executive Director 11
EEb BYUIEHITES

LAl Kim Fung Independent Non-executive Director 171
B #llg BYUIEHITES

WONG Yiu Kit, Ernest Independent Non-executive Director 11
IR BYUIEHITES

The Board adopted the terms of reference of the nomination committee
which is available on the respective websites of the Stock Exchange
and the Company. The nomination committee is mainly responsible for
the following functions: reviewing the structure, size and composition
(including the skills, knowledge and experience) of the Board and
making recommendations to the Board on any proposed changes to
the Board to complement the Company’s corporate strategy, identifying
individuals suitably qualified to become Board members and assessing the
independence of independent non-executive Directors. The nomination
committee also considered the past performance, qualification, general
market conditions and the Articles of Association of the Company in
selecting and recommending candidates for the directorship. During
the financial year ended 31 December 2022, the nomination committee
has discussed and reviewed the Board composition and appointment,
retirement and re-election of Directors.
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DIRECTOR NOMINATION POLICY

The Board has delegated its responsibilities and authority for selection and
appointment of Directors to the Nomination Committee of the Company.

The Company has adopted a Director Nomination Policy which sets out
the selection criteria and process and the Board succession planning
considerations in relation to nomination and appointment of Directors of
the Company and aims to ensure that the Board has a balance of skills,
experience and diversity of perspectives appropriate to the Company and
the continuity of the Board and appropriate leadership at Board level.

The Director Nomination Policy sets out the factors for assessing the
suitability and the potential contribution to the Board of a proposed
candidate, including but not limited to the following:

o Character and integrity.

o Qualifications including professional qualifications, skills, knowledge
and experience and diversity aspects under the Board Diversity Policy
that are relevant to the Company’s business and corporate strategy.

o Any measurable objectives adopted for achieving diversity on the
Board.

o Requirement for the Board to have independent directors in
accordance with the Listing Rules and whether the candidate would
be considered independent with reference to the independence
guidelines set out in the Listing Rules.

o Any potential contributions the candidate can bring to the Board in
terms of qualifications, skills, experience, independence and gender
diversity.

o Willingness and ability to devote adequate time to discharge
duties as a member of the Board and/or Board committee(s) of the
Company.

o Such other perspectives that are appropriate to the Company’s
business and succession plan and where applicable, may be adopted
and/or amended by the Board and/or the Nomination Committee
from time to time for nomination of directors and succession
planning.
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The Director Nomination Policy also sets out the procedures for the
selection and appointment of new Directors and re-election of Directors at
general meetings.

The Nomination Committee will review the Director Nomination Policy, as
appropriate, to ensure its effectiveness.

REMUNERATION COMMITTEE

The Company has a remuneration committee for determining the
remuneration of Directors. The remuneration committee has adopted
the model that it will determine, with delegated responsibility, the
remuneration package of individual executive Directors and senior
management. The remuneration committee comprises four members
and is currently consisting of two independent non-executive Directors,
namely, Mr. LAl Kim Fung and Mr. WONG Yiu Kit, Ernest, and two non-
executive Directors, namely, Ms. LI Ye and Mr. WONG Tsz Wai. Mr. LAl Kim
Fung is the chairman of the remuneration committee.

During the financial year ended 31 December 2022, there was 1
remuneration committee meeting to discuss remuneration related matters.
The attendance of each of the members at such meeting are as follows:

E=ERABRNTFIHTESTTENRZ IR
FoARERRASG LEREZNEFF -

REZBEHELHRAEFRBBE - AHE
REBRIE -

YHWEES

RABIREFHNEEGUETEZTZIME - %
MEZ B RMZBR  REEREIETH
TEELSRERE ZERNFMTE - FME
BammemBAK  REEEMA RN
TEE(NBEMERERERELE) RME
FRTERE(AFTHLLIRETFREL) - BER
EXRERFMEZESER -

REE-T-—F+-A=+—RILHRER
M AARBRT-RHWNERRE RN THT
MEBSE - S ERERNZZERZ HEER
mF -

Name of Member Title Attended/Held
REHA BB 487 HEBITRE
LI'Ye Non-executive Director 71
e EHITES

WONG Tsz Wai Non-executive Director 171
H51E EHITES

LAl Kim Fung Independent Non-executive Director 11
& w1 B EITES

WONG Yiu Kit, Ernest Independent Non-executive Director 1/1
E=RA B EITES
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The terms of reference of the remuneration committee are of no less
exacting terms than those stipulated in the CG Code. The terms of
reference of the remuneration committee is available on the respective
websites of the Stock Exchange and the Company. The remuneration
committee is mainly responsible for the following functions: determining
the Company’s framework or board policy for remuneration of Directors
and senior management, determining the policy and scope of pension
and compensation arrangements for executive Directors and senior
management, including any compensation payable for loss or termination
of their office or appointment and reviewing and approving the
management’s remuneration proposals with reference to the Board’s
corporate goals objectives.

During the financial year ended 31 December 2022, the remuneration
committee has reviewed the remuneration packages of the Directors and
employees of the Group with reference to the factors including but not
limited to salaries paid by comparable companies, time commitment and
responsibilities of them and considered that are fair and reasonable.

AUDIT COMMITTEE

The Company has set up an audit committee to review the accounting
principles and practices adopted by the Group and the audit committee
has discussed the risk management, internal controls and financial
reporting matters of the Group with the management of the Company.
The audit committee has also reviewed interim results and the annual
results of the Group for the current year. The audit committee comprises
four members and is currently consisting of two independent non-
executive Directors, namely, Mr. LAl Kim Fung and Mr. WONG Yiu Kit,
Ernest, and two non-executive Director, namely, Ms. LI Ye and Mr. WONG
Tsz Wai. Mr. WONG Yiu Kit, Ernest is the chairman of the audit committee.
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During the financial year ended 31 December 2022, there were 3 audit
committee meetings. The attendance of each of the members at such
meetings are as follows:

BE_Z-_—_F+-_A=+—HULEYBFE
R ARRARERBITZDAERERESSH - S
BHEZEEHZBERNOT

Name of Member Title Attended/Held
REHA i) HEBITRE
LI'Ye Non-executive Director 3/3
2R FRITES

WONG Tsz Wai Non-executive Director 3/3
=5FE FRITES

LAl Kim Fung Independent Non-executive Director 3/3
B g BUIENITES

WONG Yiu Kit, Ernest Independent Non-executive Director 3/3

=R BIUFMTES

The terms of reference of the audit committee are of no less exacting
terms than those stipulated in the CG Code. The terms of reference of
the audit committee is available on the respective websites of the Stock
Exchange and the Company. The audit committee is mainly responsible
for the following functions: monitoring integrity of the Company’s
financial statements, including annual report and accounts, interim and
other periodic reports, preliminary result announcements and reviewing
significant financial reporting judgments contained in them and reviewing
the effectiveness of the Group’s internal controls and risk management
systems.

The audit committee has reviewed the auditing performance, the risk
management, the internal controls, the unaudited consolidated interim
financial statements of the Group for the six months ended 30 June 2022
and the audited consolidated financial statements of the Group for the
financial year ended 31 December 2022.
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INVESTMENT COMMITTEE

The investment committee is responsible for formulating investment
policies and reviewing and determining the investment portfolio of the
Group. The investment committee comprises five members and consists
of one executive Director, Mr. CHAN Cheong Yee, three non-executive
Director, namely, Dr. XIAO Yanming, Ms. LI Ye and Mr. WONG Tsz Wai,
two independent non-executive Director, namely, Mr. TUNG Shu Sun and
Mr. LAl Kim Fung. Dr. XIAO Yanming is the chairlady of the investment
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committee.

During the financial year ended 31 December 2022, there were 3 EHE-TE-_—_F+_A=+—HULHBFE

investment committee meetings. The attendance of each of the members
at such meetings are as follows:

A ANRFERIT=

REEBREBEEH - BX

BHEZSEZZBRAMT

Name of Member Title Attended/Held
REHKE B3 487 HEBITRE
XIAO Yanming Non-executive Director, Chairlady 3/3
RS FBMITES  E/F

CHAN Cheong Yee Executive Director 3/3
BREE HMITES

LlI'Ye Non-Executive Director 3/3
e FBMITES

WONG Tsz Wai Non-Executive Director 3/3
BEFE FBMITES

LAl Kim Fung Independent Non-executive Director 3/3
& &l & BYUIEHITES

TUNG Shu Sun Independent Non-executive Director 3/3
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COMPANY SECRETARY

Mr. Koon Wai Hung, the Company Secretary of the Company, has
confirmed that he has fulfilled the training requirements under the Listing
Rules for the financial year ended 31 December 2022.

AUDITOR’S REMUNERATION

For the financial year ended 31 December 2022, the remuneration payable
to the Company’s external auditor in respect of audit services and non-
audit services were approximately HK$320,000 (2021: HK$290,000) and
HK$nil (2021: HK$nil) respectively.

MEMBERS’ RIGHTS

Way to Convene an Extraordinary General Meeting

Pursuant to Article 58 of the Articles of Association of the Company, any
one or more members holding at the date of deposit of the requisition not
less than one-tenth of the paid up capital of the Company carrying the
right of voting at general meetings of the Company shall at all times have
the right, by written requisition to the Board or the Company Secretary, to
require an extraordinary general meeting to be called by the Board for the
transaction of any business specified in such requisition.

Members’ Enquiries

Members should direct their questions about their shareholdings to the
Company’s share registrar in Hong Kong. Members may at any time
make a request for the Company’s information to the extent that such
information is publicly available. Members may also make enquiries to the
following contact details of the Company:

Address: Room 901, Sing Ho Finance Building,

166-168 Gloucester Road, Wan Chai, Hong Kong
Tel: +852 3901 0901

Email: info@goldstoneinvest.com

Goldstone Investment Group Limited / Annual Report 2022
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Procedures and Sufficient Contact Details for Putting Forward
Proposals at Members’ Meetings

Members are welcomed to suggest proposals relating to the operations,
strategy and/or management of the Group to be discussed at members’
meeting. Proposal shall be sent to the Board or the Company Secretary
by written requisition. Pursuant to the Articles of Association of the
Company, members who wish to put forward a proposal should convene
an extraordinary general meeting by the procedures set out in “Way to
Convene an Extraordinary General Meeting” above.

INVESTOR RELATIONS

Communication with Investors

The Board maintains an on-going dialogue with the Company’s members
through various channels including the Company’s financial reports
(interim and annual reports), annual general meeting and other general
meetings. Members are encouraged to participate in general meetings or
to appoint proxies to attend and vote at the general meetings for and on
their behalf if they are unable to attend the general meetings. The results
of the voting by poll are published on the respective websites of the Stock
Exchange and the Company on a timely basis.

For both investors and other stakeholders, the Company’s website
www.goldstoneinvest.com provides latest information on the Group.
All key information about the Group such as the Company’s financial
reports, announcements, circular and other corporate information can be
downloaded from this website.
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Dividend Policy

The Board has adopted the Dividend Policy, pursuant to which the Board
may propose to declare and distribute dividends to the shareholders after
taking into consideration of, inter alia, the following factors:

(@  general economic conditions;
(b)  the Group’s financial results;

(c)  the Group’s capital requirement for business strategies and future
development needs;

(d) possible effects on the Group’s liquidity;
(e)  shareholders’ expectations; and
(f)  other factors which the Board may consider appropriate.

Declaration of the dividend by the Company is also subject to any
restrictions under the Laws of Cayman Island, Articles of Association
and any applicable laws, rules and regulations. The Company in general
meeting may from time to time declare dividends to be paid to the
shareholders but no dividend shall be declared in excess of the amount
recommended by the Board. The Board may from time to time pay to
the shareholders such interim dividends as appeared to the Board to be
justified by the profits of the Group.
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Environmental, Social and Governance Report

The Company is an investment company and principally engages in
investments in a diversified portfolio of listed and unlisted companies, and
unlisted investment funds. As an investment company, the Company does
not directly participate in the production and operation of these listed
and unlisted companies. While actively seeking to optimise its investment
portfolio and maximise shareholder return, the Company lives up to its
corporate social responsibility and strikes a balance between the interests
of stakeholders such as the shareholders and the community, with the
ultimate goal of achieving a sustainable corporation.

The Company has adopted its policy which set out guidelines to the
directors, officers and all relevant employees of the Company to maintain
an approach that integrates environmental, social and governance
("ESG") factors into its investment process and business in order to
maximize the interests of the Group. The Company will take into account
ESG considerations when performing investment analysis and decision-
making processes. These assessments form an important input for the
Company in reaching a decision whether to invest and in monitoring its
investment portfolios.

This environmental, social and governance report (“ESG Report”) has
been prepared in accordance with the requirements of the Environmental,
Social and Governance Reporting Guide (the "ESG Guide") as contained
in Appendix 27 of the Listing Rules. The ESG Guide requires a listed
company to identify and disclose ESG information that is material and
relevant to its business.

The initiatives of the Company in implementing environment and social-
related policies are as follows:

(1) To optimize efficient use of resources in efforts to minimize impact
on the environment and natural resources;

(2)  To encourage employees to be environmentally conscientious; and

(3) To contribute to the community’s well-being.

RIE - g LEARE

ARRABR—ERERR] MARE 2 EBER
RRERETRIEETMARMIE LN RERES
ZETLREMRE ~(ERIRE QR AQAR
EER2EEE ETRFLTARNEERE
B o R > ARARERZRE(CREAS
RABRRERORE - DARTEELER
£ FERR HREZFNHENNED B
ERAHEEROENKREAR -

ARARCHRMER  EFHINEHARAE
= SABBRMEHEBEE 2B R
BIRIR - B REA ([ESG)) AREAEHK
BREREH 2T M AR REGREA
Mz - AR RHRETRE DI LORKBIE
FETRESGEE - ZEFHEBRAR AR EN
EERBZRENGEEERBEHABZERE
ABIR

RIRE g REARARE ([ESGHE ) BRIE
EMRAIMER27IE ZIRE LS REAR
165! ([ESGIEE|)) HE - ESGIESIRE LT
DA R EBEAREEEEEEZESG
B o

RARREBTRR R SHEBBER 2B ER

T

(1) BEERNEICERANSSRMEHIERE
MBEREREKNZE

2) BEEEBRREH X

) AHEMBUIELER -

S hREEKERRAF / FH 2022

53



54

Environmental, Social and Governance Report
RE - g MERWE

STAKEHOLDER ENGAGEMENT AND MATERIALITY

In order to identify the most significant ESG aspects for the Group to report
on for this ESG report, key stakeholders such as investors, shareholders
and employees have been taken into consideration. As the Group is
principally engaged in investments in a diversified portfolio of listed and
unlisted companies, the Group did not have any major suppliers, therefore
disclosures relating to supply chain management as set forth in the ESG
Guide is not applicable to the Group.

STAKEHOLDERS’ FEEDBACK

The Company welcomes stakeholders’ feedback on our ESG approach
and performance. Suggestions can be sent to us via e-mail at
ESG@goldstoneinvest.com.

A. ENVIRONMENTAL

Emissions and Use of Resources

The Company’s operation is mainly office-based and the Company
is committed to minimising the impact of businesses on the
environment through adopting eco-friendly measures at the office.
For example, staff is encouraged to reduce paper consumption by
double-sided printing and reusing papers printed on one side.

In terms of energy saving measures, there are a number of good
practices at office as follows:

o A mix of LED and fluorescent lights are used to reduce energy
consumption for lighting;

o Staff is reminded to switch off lights and air conditioning in the
meeting room and the computer at the workstation when it is

not in use;

o The room temperature is maintained at 25 degrees Celsius in
summer to save energy; and

o Conference calls or video conference instead of face-to-face
meetings are arranged where possible.

The Company is dedicated to sustain implementation of the
measures above, while it will explore other eco-friendly initiatives.
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Environmental, Social and Governance Report

Given the nature of the Group’s business, the main emissions and
wastes produced by the Group are primarily attributable to its use of
electricity, water, paper and gasoline. The Group does not produce
any hazardous waste in its operations. The Company believes that its
business operations have minimal direct impact on the environment
and natural resources. The Company is not aware of any material
non-compliance with the relevant laws and regulations that have a
significant impact on the environment and natural resource relating
to air and greenhouse gas emissions, discharges into water and land,
and generation of hazardous and non-hazardous waste.

Electricity

The Company endeavors to conserve energy by utilising energy
efficient equipment and light fixtures. Employees are encouraged to
save energy by turning off lights and equipment when not in use.

Electricity consumed by the Group’s office in its normal business
operations is supplied by The Hongkong Electric Co., Ltd. The
electricity consumption by the Group at its office was approximately
15,186 (2021: 18,548) kWh, producing CO, equivalent emissions
of approximately 11,997 (2021: 14,653) kg and an energy
consumption intensity of approximately 126 (2021: 154) kWh per
square meter during the year.
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Water

There is no direct water supply to the office apart from water uses/
affluent discharges at shared facilities of the office building for
which no usage statistics are available. Water consumption by the
Group for the year involved mainly bottled drinking water uses at
its offices premises and the Group’s business operations do not
require any other water usage. The Group’s office utilised a total of
approximately 10.60 (2021: 9.8) m* of drinking water with a water
consumption intensity of approximately 2.12 (2021: 1.96) m? per
employee for domestic consumption during the year.

Paper

The Company encourages employees to go paperless as much as
possible by limiting printouts as well as communicating via e-mail
as opposed to fax. Employees are also encouraged to re-use paper
and conserve paper usage by printing double-sided to the extent
practicable. The Group has not otherwise adopted any dedicated
recycling programme regarding paper uses.

During the year, the Group used a total of approximately 182 (2021:
219) kg of print paper in its normal office- based operations and the
total CO, equivalent emissions for the paper used was approximately
875 (2021: 1,053) kg.
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Environmental, Social and Governance Report

SOCIAL

Employment and Labour Practices

The Company has complied with the applicable employment-
related laws and regulations currently in force in Hong Kong. The
Company does not employ staffs who are below 18 years of age.
The Company provided such rights and benefits to its employees
which are no less than those required statutorily. No employee is
paid less than the minimum wage specified by the Minimum Wage
Ordinance (Chapter 608 of the Laws of Hong Kong). The Company’s
contributions to the defined contribution retirement scheme it
operated under the Mandatory Provident Fund Scheme are made by
each monthly contribution day.

The Company is not aware of any material non-compliance with the
relevant laws and regulations that have a significant impact on the
Group relating to prevention of child and forced labour.

Working Conditions, Health and Safety

The Company is committed to complying with the laws relating to
anti-discrimination and equal opportunities promotion. It also strives
to provide a pleasant, safe and healthy workplace for our employees.
We care for our employees and recognize that having positive
attitude helps motivate employees at workplace.

The Company has developed a set of work safety codes covering
areas of environmental hygiene and cleanliness, machine operation,
smoking ban and fire prevention, hazardous materials handling,
arrangements in times of typhoons and rainstorms, as well as
response to emergencies, etc. It also requires strict compliance with
these work safety codes by its employees.

The Company is not aware of any material non-compliance with the
relevant laws and regulations that have a significant impact on the
Group relating to providing a safe working environment & protecting
employees from occupational hazards during the Year.
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Staff Care, Development and Training

We consider our employees an important asset of the Company. We
strive to provide a fair and respectful working environment to our
employees. In selecting our employees, the Company considers the
experience, knowledge and background of the individual that can
contribute to the diversity and caliber of the Company.

The Company supports its staff to develop and enhance their
professional knowledge and skills to cope with the evolving market
environment and compliance level. On top of on-the-job training,
the staff is encouraged to take external professional training to
strengthen their work-related expertise. The Company offers training
program in compliance to our directors and employees through
necessary continuous training courses. The range of training hours
varies depending on seminar, courses and events available for the
year. During the year, the company secretary of the Company has
completed more than 15 hours of training related to the Continuing
Professional Development (CPD) requirements in order to discharge
his duties professionally.

We adopt a five-day workweek and encourage our employees
to have a good balance among health, work and social or family
activities.

Goldstone Investment Group Limited / Annual Report 2022

BETEE  BRREEI

HARREERARFIZERZEE - &K
MAKBEEBRHATFEXESTZTE
RE -NREZEERK ARFEEEH
NBZ &R M EEREREAAAR
AZZTERERELER

ARBXFHETHEREEAREFZER
R MR - AR MR E 2 TSR
BREBIKF - BREBIFIIIN - NRF]
BB TN EREREZ - AR
BERTIERBEZ EXE - ARA)3E
BULEZHBERIREREEREESR
HERTI - BIIRBIRFATS R
Mg REMEBMEATE R
RRBZ APMEDTTRIERB 15N Z
BRAFBEEEERCPD)REZFI - A
BXRMBETRZBE -

BRERAERTAEE - SRR 8RR
B TR RAFEEE 2 MRER
474 -



Environmental, Social and Governance Report

Anti-corruption

The Company upholds high standards on promoting anti-
corruption, with all its employees and directors are required to
maintain a high level of business ethics. The Company strives to
eliminate bribery and corruption across its management and staff. To
do so, all employees are required to comply with the relevant anti-
corruption laws and guidelines so as to ensure that they carry out
their duties in good faith. The Company closely monitors the conduct
of its staff to prevent wrong-doings amongst the Board, its senior
management and its staff, such as prohibiting transfer of benefits
while considering any company or project investment. The Audit
Committee has the overall responsibility for matters related to the
internal controls of anti-corruption.

During the reporting period, the Company had no legal cases
regarding corrupt practices brought against the Company or its
employees.

Community Investment

The Company is fully aware of the importance of interacting with the
wider community in fulfilling corporate social responsibility. In this
aspect, the Company and its Investment Manager would explore the
possibility to identify suitable partners and support community and
environmental programmes that align with the Company’s missions
and values.

The Company believes the best way to serve the community is to
drive positive impact through our investment portfolio. During the
year, the Company explored investment opportunities in several
proposed environmental protection projects. To create shared values
with the community and stakeholders, the Company will continue to
consider ESG factors in selecting future investment projects.
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B R REARE

C. HKEX ESG GUIDE REFERENCE

C. BEXFTESGIES|2ERE|

HKEX ESG Guide Subject Areas ESG Aspects Disclosure Reference
BRFESGRIITHEIEER REENRBER KENASL %0
Environmental A1, Emissions Refer to the "Environmental” section of this ESG Report.
5 AL HR FEHNRESCRENRAIRELT -
A2. Use of resources
N ERRR
A3. The environment and natural resources The office-based nature of the Company's operations are not considered to
M. EERARER have significant impact on environment and natural resources.
ARARBENBLERTNEFHRARARERTBREAT G
Ad. Climate Change The office-ased nature of the Company’s operations are not considered to
M. RBREL have significant climate-related issues.
ARARBENRLEATNEFHRRRESE T RHEAYE -
Social Employment and labour ~ B1. Employment All matters related to compensation and dismissal, recruitment and
e practices B1.EER promotion, working hours, rest periods, equal apportunity, diversity,
ERRBIER anti-discrimination, and other benefits and welfare complied with the
Employment Ordinance.
AMEEREHREE RERSA IERE - BE FSike.
it REENREMEERENNZE LETERER -
B. Health and safety The office-based operation of the Company is not considered to have
B ERERE significant occupational hazards. The Company has complied with all the
major relevant laws and requlations such as Occupational Safety And Health
Ordinance.
ARRRBENBLERINEETEREANBEL S  AAET
FETERBEERAN  MEER2 RERKS -
B3. Development and training Refer to "Social" section of this ESG Report.
B3. B R R FEENARCREN [ 8]BELT
B4. Labour standards Child labour and forced labour are prohibited in the Company.
B4. B TH| ARABREREIREMNST -
Operating practices BS. Supply Chain Management The office-based operation of the Company is not considered to have a
EEED Bo. fEEER sigmﬁcan t environmental and social risks of the supply chain.
ARRRBENHLERTNEFEERMRRE L TRHEANRER
HemEk-
B6. Product responsibility The office-based operation of the Company is not considered to have
B6. EmE( significant environmental and social risks of product responsibility due to its
nature of business.
ARRRBREEBIE  AABAZRINEEEERRE LTER
EXRNRERIERR -
B7. Anti-corruption Refer to “Social” section of this ESG Report.
B7. R&5 HEARASCRENHE]BELT -
Community B3. Community investment Refer to “Social" section of this ESG Report.
"R B8 HERE HEHNRESCRENHEIBRLT o
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Rooms 1501-8, 15th Floor, Tai Yau Building,
181 Johnston Road, Wanchai, Hong Kong.
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Tel & 3%5: (852) 3103 6980

Fax 1% &: (852) 3104 0170

E-mail & #£: info@hlm.com.hk

TO THE MEMBERS OF GOLDSTONE INVESTMENT GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial statements
of Goldstone Investment Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages 66
to 163, which comprise the consolidated statement of financial position
as at 31 December 2022, and the consolidated statement of profit or loss
and other comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies.

We do not express an opinion on the consolidated financial statements of
the Group. Because of the significance of the matters described in the Basis
for Disclaimer of Opinion section of our report, we have not been able to
obtain sufficient appropriate audit evidence to provide a basis for an audit
opinion on these consolidated financial statements. In all other respects,
in our opinion, the consolidated financial statements have been properly
prepared in compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.
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BASIS FOR DISCLAIMER OF OPINION

1.

Fair value measurement of financial assets at fair value
through profit or loss

Included in financial assets at fair value through profit or loss on
the consolidated statement of financial position as at 31 December
2022 was investment in unlisted investment funds (the “Fund”) of
approximately HK$94,522,000.

The fair value of the Fund as at 31 December 2022 was determined
by the directors of the Company with reference to the portfolio of
the investments held by the Fund, including the valuation reports of
the unlisted fixed income debt instruments and private bonds held
by the Fund performed by an independent valuer as at 31 December
2022.

We were unable to obtain sufficient appropriate audit evidence
to satisfy ourselves whether the source data was complete and
accurate in carrying out the valuation to determine the fair value
of the Fund of approximately HK$94,522,000 as at 31 December
2022. There were no alternative audit procedures that we could
perform to satisfy ourselves as to whether (i) the fair value of the
Fund, as included in the consolidated statement of financial position
as at 31 December 2022; and (ii) fair value change of the Fund, as
included in the consolidated statements of profit or loss and other
comprehensive income for the year ended 31 December 2022
were free from material misstatements. Any adjustment found
to be necessary in respect of the above would affect the Group’s
net liabilities as at 31 December 2022 and the Group’s financial
performance for the year then ended, and the related disclosures
thereof in the consolidated financial statements.

Goldstone Investment Group Limited / Annual Report 2022

THRRBERZER

N
EE

BEFABSZUBEENLR

4
o

fein

RZE-_—_F+-_A=+—HWEKEH
BHRAKRARAANEBEF ABR 2UB
BETEERIFELTEREES ([ZRE
&) 2385 & #194,522,000/8 7T °

ZEEGR_E-__F+=-A=1+—808
AREEEHR BERRERLL2EZHE
SHRBREZREHEKET  EF 8
EHRBYBEMR T -_=_F+=A
=+t HYZESHIFIELTET K=
BERLARMEGEFETIHERS

TERENESEHEE 2 BEZEEFES
%Em%ﬁﬁﬁﬂkﬁﬁﬁﬁm&%%
RZEBEZZF+ZA=1T—BZAARE
{H#994,522,0008 LM &5 25 B K%
T BSEEARTHMERREFUASES
EHOR _ZE-_—_F+-_A=+—HHK
RAMBHRARMBAZZESHNAAE
B RiVEEZE__F+=A=+—
BIEFENGEERREME2ERER
ez ZEeNARBESE EETT
TEERERBEM - HRER LAMET M
EEBLEZAMARYETE BE£E
RZEBEZZF+ZA=+T—HHFAE
k BEEEREEZBALFEZHBER
WARERRE M EHREOBERSE



Multiple material uncertainties relating to going concern

As disclosed in Note 2 to the consolidated financial statements,
the Group recorded a net loss of approximately HK$34,859,000
for the year ended 31 December 2022 and, as of 31 December
2022, the Group had net current liabilities of approximately
HK$60,875,000 and net liabilities of approximately HK$90,374,000
respectively while the Group’s cash and cash equivalents was only
approximately HK$3,068,000. In addition, as at 31 December 2022,
i) the principal amount and the interest on the matured convertible
bonds of approximately HK$57,411,000 and ii) borrowings and
related interests of approximately HK$26,388,000 were defaulted
in repayment. Up to the date of this report, corporate bonds
and related interests of approximately HK$23,902,000 were also
defaulted in repayment. Such defaults entitled the convertible
bondholders, loan creditors and corporate bondholders a right to
demand immediate repayment from the Group. On 22 February
2022 and up to the date of this report, the Company received a
winding-up petition filed by a holder of the matured convertible
Bonds (the “Convertible Bonds”) to the Court of First Instance
of the High Court of the Hong Kong for the winding-up of the
Company in relation to the default payments of the principal amount
of Convertible Bonds in the sum of HK$39,996,000, the accrued
interest in the sum of approximately HK$3,200,000 and further
interest following from the maturity date, calculated at 8% per
annum on a 365-day basis until payment in full.

In view of such circumstances, the directors of the Company
have been undertaking certain measures to improve the Group’s
liquidity and financial position, which are set out in Note 2 to
the consolidated financial statements. The consolidated financial
statements have been prepared on a going concern basis, the validity
of which is dependent on the outcome of these measures, which
are subject to the following uncertainties, including the Group
is able to: (i) successfully obtain the extension of repayments of
aforesaid convertible bonds and corporate bonds, (ii) successfully
obtain additional financing as and when required, (iii) redemption
of its investment products, and (iv) implement its operation plans to
control costs and to generate adequate cash flow from operations.

These facts and circumstances indicate the existence of material
uncertainties which may cast significant doubt on the Group’s ability
to continue as a going concern, and therefore that it may be unable
to realise its assets and discharge its liabilities in the normal course of
business.
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Should the Group be unable to continue to operate as a going
concern, adjustments would have to be made to write down the
value of assets to their recoverable amounts, to provide for further
liabilities which might arise and to reclassify non-current assets
and non-current liabilities as current assets and current liabilities
respectively. The effect of these adjustments has not been reflected
in the consolidated financial statements.

We consider that the going concern basis of preparation of the
consolidated financial statements has been adequately disclosed
in the consolidated financial statements. Up to the date of this
report, no information or agreement is obtained about the approval
from the loan lenders and bondholders as to whether they will
not exercise their rights to demand immediate repayment of these
balances or to extend the repayment. In addition, we were not
able to be satisfied whether the redemption of the Fund could be
completed within the time frame as certain underlying investments
held by the Fund have already matured in or before March 2023.
We were unable to obtain sufficient appropriate audit evidence in
relation to the adoption of the going concern basis in preparing the
consolidated financial statements.

RESPONSIBILITIES OF THE DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA") and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors
of the Company determined is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s
financial reporting process.
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AUDITOR'S RESPONSIBILITY FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our responsibility is to conduct an audit of the Group’s consolidated
financial statements in accordance with Hong Kong Standards on Auditing
issued by the HKICPA and to issue an auditor’s report. However, because of
the matters described in the Basis for Disclaimer of Opinion section of our
report, we were not able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these consolidated financial
statements.

We are independent of the Group in accordance with the HKICPA's Code

of Ethics for Professional Accountants (“the Code”), and we have fulfilled
our other ethical responsibilities in accordance with the Code.

HLM CPA LIMITED
Certified Public Accountants

Yip Yuen Nga
Practising certificate number: P05908

Hong Kong, 21 April 2023
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

4= AdEETY

MVIN

H i 2 W

For the year ended 31 December 022 BET - —F+_A=T—HIEFE

SE

2022 2021
—E- —EBE-—F
Notes HK$ HK$
hK=2 BT BT

Revenue Wz (8) - -
Net loss on financial assets at BARBERAEBR TG

fair value through profit or loss BEZEEFRHE (10) (10,729,827) (10,084,232)
Net other income, gains and losses ~ E IR A ~ U zS K E5 185 58 (8) 292,123 103,684
Administrative and other operating 1T & E fh 2@ X

expenses (9,972,606) (16,827,459)
Loss from operations KEEE 11) (20,410,310) (26,808,007)
Finance costs B & A (12) (14,448,385) (15,035,263)
Loss before tax B A& 18 (34,858,695) (41,843,270)
Income tax expense FrigBim X (13) - -
Loss for the year and total RARHE AEEFER

comprehensive expenses EEREEMAX R

attributable to owners of the

Company (34,858,695) (41,843,270)
Loss per share BkEE

Basic and diluted (HK cents) AR (AL (17) (1.61) (1.97)
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Consolidated Statement of Financial Position

ire IR IR

At 31 December 2022 R=—E-—F+—-F=+—H

2022 2021
—E-= —T-—F
Notes HK$ HK$
hK=2 BT BT
Non-current assets kRBEE
Furniture, fixtures and equipment R HBERRE (18) - -
Financial assets at fair value through EARBE ABZEZ
profit or loss B ERE (19) 6,169,034 4,612,939
6,169,034 4,612,939
Current assets REEE
Financial assets at fair value through EARBE ABZE 2
profit or loss Mg EE (19) 94,559,939 106,733,643
Other receivables, deposits and HEals - ek
prepayments SEENE ] (20) 159,045 458,835
Cash and bank balances V& MIRTT 46 (21) 3,067,738 7,745,057
97,786,722 114,937,535
Current liabilities REEE
Creditors and accrued expenses R FENTERER (22) 16,237,260 5,419,533
Unsecured borrowings EIEREER (23) 91,512,721 25,891,997
Corporate bonds NEESH (24) 50,911,447 33,718,173
Convertible bonds Al (E (25) - 53,571,133
Lease liabilities HEaE (26) - 9,067,741
158,661,428 127,668,577
Net current liabilities REBREFRE (60,874,706) (12,731,042)
Total assets less current liabilities EEZABERRBEE (54,705,672) (8,118,103)
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Consolidated Statement of Financial Position

“re B ILR

At 31 December 2022 AZZ - +=-A=+—H

2022 2021
—E=-= —E-—%F
Notes HK$ HK$
B 7 BT BT
Non-current liabilities kRBEE
Corporate bonds NEESH (24) 35,668,447 47,397,321
NET LIABILITIES EE&FE (90,374,119) (55,515,424)
Capital and reserves EXK#1E
Share capital &N 27) 27,052,735 27,052,735
Reserves i (117,426,854) (82,568,159)
CAPITAL DEFICIENCY B A5 Al (90,374,119) (55,515,424)
Net liability value per share BREEFE (30) (0.0418) (0.0257)

The consolidated financial statements on pages 66 to 163 were approved HF66E 163 2R BHERER

and authorised for issue by the Board of Directors on 21 April 2023 and Z=FMNA -+ —HEZESZHELEET
are signed on its behalf by: B UWHATEEREKESE:
XIAO Yanming CHAN Cheong Yee
H e BRE &
Director Director
o EBF
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Consolidated Statement of Changes in Equity

s AR BB

For the year ended 31 December 2022 @if§::¢+fﬂ —t+—ALFE

Convertible
Capital bonds
Share Share redemption equity  Accumulated
capital premium reserves reserves losses Total
TRRES
RE RiVEE EXEERE ERfE 2itER @t
HKS HKS HK$ HKS HKS HKS
BT BT BT BT BT BT
1 January 2021 A~F-—%—f- 254485 672651012 168,800 - (491336 (129,549,029)
Issue of shares upon placing REEREIRG 4508250 108,248,625 - - - 112,756,875
Recognition of equity component R AT AREH 2 ERHH
of convertible bonds - - - 3,120,000 - 3,120,000
Total comprehensive expenses PARYESR - - = - (41,843,270) (41,843,270)
At 31 December 2021 and RIBZ-+-A=1-H
1 January 2022 k=Z2-"%-A-H 27,052,735 780,899,637 168,800 3,120,000 (866,756,596) (55,515,424)
Derecognition of equity component %Tﬁ%%%ﬂ%ﬁ”iﬁm
upon maturity of convertible bonds %4 - - - (3,120,000) 3,120,000 -
Total comprehensive expenses SAMATLE - - - - (34,858,695) (34,858,695)
At 31 December 2022 RZBZZFTZA=T-H 27,052,735 780,899,637 168,800 - (898,495,291) (90,374,119)
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Consolidated Statement of Cash Flows
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For the year ended 31 December 2022 HE S - —F+_-_A=+—HIFE

2022 2021
—ZB-= —E-—F
Notes HK$ HK$
hK=2 BT BT
Operating activities RETEH
Loss before tax BRI A B 1R (34,858,695) (41,843,270)
Adjustments for: AT SIERE -
Net unrealised loss on financial BRANEBEFABRZHB
assets at fair value through BEZAREREBETHE
profit or loss (10) 10,729,827 7,327,232
Net realised loss on financial assets R BEF ABZE 217
at fair value through profit or loss ~ BEZ B # R EEFE (10) - 2,757,000
Net exchange (gain)/loss fE X (W) B F R (8) (122,207) 114,103
Bank interest income HRITAE WA (8) 9) -
Imputed interest income on HERe ZHEEMNEEA
rental deposit (8) (1,907) (7,120)
Interest expenses FEFAX (12) 14,448,385 15,035,263
Operating cash outflows before EEESPHAIKERS
movements in working capital pipias (9,804,606) (16,616,792)
Decrease/(increase) in other ﬁﬁiﬂf'ﬂﬁz CRe RIER RIE
receivables, deposits and (35 n)
prepayments 301,697 (303,111)
Increase/(decrease) in creditors and B 3R IE KR FEIR B
accrued expenses i, O ) 522,312 (6,285,335)
Net cash used in operating RETHFBARESFE
activities (8,980,597) (23,205,238)
Investing activities RETE
Redemption of financial assets at BRRAABETABRZ
fair value through profit or loss BB EE 2,070,000 39,935,436
Investment of financial assets at BERRAABEGTAERZ
fair value through profit or loss WBEE (2,060,000) (156,500,000)
Interest received 2B 9 =
Net cash generated from/ RETEBMEL (FREA)
(used in) investing activities ReFE 10,009 (116,564,564)
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Consolidated Statement of Cash Flows
AR eRER
For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

2022 2021
=—E=-= —E-—F
Notes HK$ HK$
B BT BT
Financing activities AEEE
Corporate bonds interest paid NEMEFHZ A B X (28) (485,000) (925,000)
Overdue rent and management fee SN ERE 2 7B
interest paid - (107,416)
Overdue corporate bonds BEARNEIESZ
interest paid M EZA - (15,090)
Unsecured borrowings interest paid EKIBEE 2 F| 8 F (28) (469,920) (1,133,200)
Net proceeds on issue of convertible ZE1TRAIIAMR(E S 2 P15 HIRFEE
bonds (28) - 49,509,900
Net proceeds from placing of shares &t & i 2 T8 718 % 48 - 112,756,875
Net proceeds from unsecured EIEIREE 2 TSR IEFE
borrowings (28) 7,340,000 800,000
Repayment of unsecured borrowings &8 1K 3 (£ & (28) (2,000,000) (12,800,000)
Repayment of lease liabilities EBREEEE (28) (91,800) (742,177)
Net cash generated from METBHRELREFE
financing activities 4,293,280 147,343,892
Net (decrease)/increase in cash ~ RERBELZEY CRD) &
and cash equivalents HEE (4,677,308) 7,574,090
Effect of foreign exchange rate  SNEE R E) 2 8/
change (11) 2,987
Cash and cash equivalents RENZEERRSEEY
at the beginning of year 7,745,395 168,318
Cash and cash equivalents RERZEERRESEEY
at the end of year 3,068,076 7,745,395
Cash and cash equivalents ReRBLEEYE:
represent:
Cash and bank balances R e RIRTTHER 1) 3,067,738 7,745,057
Other receivable E th FE Y 5K
— broker’s account — 4R B 338 338
3,068,076 7,745,395
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GENERAL INFORMATION

The Company is incorporated in the Cayman Islands with limited
liability and its shares are listed on the main board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) and its
ultimate holding company is APAC Investment Holdings Limited
("APAC") (incorporated in Samoa). Its ultimate controlling party
is Mr. Hu Haisong (“The Ultimate Controlling Party”). The
registered office of the Company is at Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman Islands
and its principal place of business in Hong Kong is at Room 901, Sing
Ho Finance Building, 166-168 Gloucester Road, Wan Chai, Hong
Kong.

The Group is principally engaged in investment holdings and trading
of financial assets at fair value through profit or loss (“FVTPL").

The consolidated financial statements are presented in Hong Kong
dollars (“HK$"), which is the same as the functional currency of the
Company. It is authorised for issue by the Board of Directors on 21
April 2023.

BASIS OF PREPARATION

Going Concern

For the year ended 31 December 2022, the Group incurred a net
loss of approximately HK$34,859,000 and as at that date, the Group
recorded net current liabilities of approximately HK$60,875,000 and
net liabilities of approximately HK$90,374,000 while its cash and
cash equivalents amounted to approximately HK$3,068,000. These
conditions indicate the existence of a material uncertainty which
may cast significant doubt on the Group’s ability to continue as a
going concern and therefore, the Group may not be able to realise its
assets and discharge its liabilities in the normal course of business.
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BASIS OF PREPARATION (Continued)

Going Concern (Continued)

In view of such circumstances, the directors of the Company have
given careful consideration to future liquidity and performance of
the Group and its available sources of financing in assessing whether
the Group will be able to repay the outstanding borrowings and be
able to finance its future working capital and financial requirements.
Certain measures have been taken and are being taken to manage
its liquidity needs and to improve its financial position which include,
but are not limited to, the following:

(i)  The Group is taking measures to tighten cost control with an
aim to attain positive cash flow from operations;

(i) In July 2022, the Company has entered into an extension
corporate bond agreement to extend the maturity date of
Bond Ill from 15 July 2022 to 15 July 2023, with interest rate
changed from 7% to 8% per annum starting from 16 July
2022,

(i) The Group is in the process of negotiating with other corporate
bondholders to restructure and/or refinance its borrowings,
and secure necessary facilities to meet the Group’s working
capital and financial requirements in the near future;

(iv)  The Group will seek to obtain additional new financial support
including but not limited to borrow loans, issue additional
equity or debt securities; and

(v)  The Group will also seek to redeem its investment products
as soon as practically feasible while trying to minimize the
potential loss of value given the current adverse condition and
challenging economic environment.

The directors of the Company have carried out a detailed review of
the cash flow forecast of the Group for the next twelve months from
the date of this report taking into account the impact of the above
measures. The directors of the Company believe that the Group will
have sufficient cash resources to satisfy its future working capital
and other financial requirements. Accordingly, the consolidated
financial statements for the year ended 31 December 2022 have
been prepared on a going concern basis.
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2. BASIS OF PREPARATION (Continued) 2.

Going Concern (Continued)

Should the Group be unable to continue to operate as a going
concern, adjustments would have to be made to write down the
value of assets to their recoverable amounts, to provide for any
future liabilities which might arise and to reclassify non-current
assets and non-current liabilities as current assets and current
liabilities respectively. The effect of these adjustments has not been
reflected in the consolidated financial statements.

3. APPLICATION OF NEW AND AMENDMENTS 3.

TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

Amendments to HKFRSs that are mandatorily effective for the
current year

In the current year, the Group has applied following amendments
to HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") for the first time, which are mandatorily
effective for the annual period beginning on 1 January 2022 for the
preparation of the consolidated financial statements:

Amendment to HKFRS 16 Covid-19-Related Rent Concessions
beyond 30 June 2021

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Amendments to HKAS 16 Property, Plant and Equipment —
Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling
a Contract

Amendments to HKFRSs Annual Improvements to HKFRSs
2018-2020

The application of these amendments to HKFRSs in the current
year had no material impact on the Group’s financial positions and
performance for the current and prior years and/or on the disclosures
set out in these consolidated financial statements.
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For the year ended 31 December 2022 {2~ T = —F+-A=+—HBItFE

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

New and Amendments to HKFRSs in issue but not yet
effective

The Group has not early applied the following new and amendments
to HKFRSs that have been issued but are not yet effective:

HKFRS 17 Insurance Contracts and the related Amendments'

Amendments to HKFRS 10 Sale or Contribution of Assets between an Investor and
and HKAS 28 its Associate or Joint Venture?

Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback®

Amendments to HKAS 1 Classification of Liabilities as Current or Non-

current and related amendments to Hong Kong
Interpretation 5 and Non-current Liabilities with
Covenants®

Amendments to HKAS 1 and Disclosure of Accounting Policies'

HKFRS Practice Statement 2

Amendments to HKAS 8
Amendments to HKAS 12

Definition of Accounting Estimates'
Deferred Tax related to Assets and Liabilities arising
from a Single Transaction’

! Effective for annual periods beginning on or after 1 January 2023

2 Effective date to be determined

3 Effective for annual periods beginning on or after 1 January 2024

The directors of the Company anticipate that the application of these
new and amendments to HKFRSs will have no material impact on the
consolidated financial statements in the foreseeable future.
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SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

The consolidated financial statements have been prepared in
accordance with all applicable HKFRSs issued by the HKICPA. In
addition, the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing Rules”)
and the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments that
are measured at fair values at the end of each reporting period, as
explained in the accounting policies below.

Historical cost is generally based on the fair value of the
consideration given in exchange for assets.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the
Group takes into account the characteristics of the asset or liability
if market participants would take those characteristics into account
when pricing the asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for share-
based payment transactions that are within the scope of HKFRS 2
Share-based Payment, leasing transactions that are accounted for
in accordance with HKFRS 16, and measurements that have some
similarities to fair value but are not fair value, such as net realisable
value in HKAS 2 Inventories or value in use in HKAS 36 Impairment
of Assets.

For financial instruments which are transacted at fair value and a
valuation technique that unobservable inputs are to be used to
measure fair value in subsequent periods, the valuation technique
is calibrated so that at initial recognition the results of the valuation
technique equals the transaction price.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Statement of compliance (Continued)

In addition, for financial reporting purposes, fair value measurements
are categorised into Level 1, 2 or 3 based on the degree to which
the inputs to the fair value measurements are observable and
the significance of the inputs to the fair value measurement in its
entirety, which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the
measurement date;

o Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or liability.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company
and its subsidiaries. Control is achieved where the Company:

o has power over the investee;

. is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more of
the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of a subsidiary acquired
or disposed of during the year are included in the consolidated
statement of profit or loss and other comprehensive income from
the date of the Group gains control until the date when the Group
ceases to control the subsidiary.

4. FTEEFEE(H)

8 528 ()

o R BREMS - ARBEBEFE
TKBREBABBZAIBREELRBA
BEHYNFEAEBEZEREZLIOR
F—F B_BKE=H - BAWT

s FABABEEZEEBNTER
HREREERBBRESZARM
5B CREHE)

s FE_ABABEBERF-LMES
ZHREAIN  FTEESREEREE
SREEEMRZHAZE &

s FEABABEBEEEXREZAL
RS PN ¢

HEMBRREEARARARARE
MEARMEN I ERZIABRE - &
RRBFEATER - BESIE G4

o AREESIHIREN

o HEZERRENEBMESHE

B EERBRBR L5 = TR i #E 5
HzEF-—BHAZREAE AKEAE
EMFHEERTENRRED

BEAEEMSHBAR 2 ZHIE  E8
ZMBARERA AR - B AKEKREN
BRE 2B - EiZ LS E AR
HAEAKR - BAEME  FAKEBHHE
ZHB ARz WA R B ER AL B
BEHREAEFASAREREME
mfER EEAKEHZMBARZ
EHERIEERRLE -

S hREEKERRAF / FH 2022

77



Notes to the Consolidated Financial Statements

RAMIBERARNTE

For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

4. SIGNIFICANT ACCOUNTING POLICIES 4. FTESEBER (8)

78

(Continued)

Basis of consolidation (Continued)

Profit or loss and each component of other comprehensive income
are attributed to the owners of the Company and to the non-
controlling interests. Total comprehensive income of subsidiaries is
attributed to the owners of the Company and to the non-controlling
interests even if this results in the non-controlling interests having a
deficit balance.

When necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies in line with the
Group's accounting policies.

All intragroup assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the Group
are eliminated in full on consolidation.

Revenue from contracts with customers

The Group recognises revenue mainly from dividend income and
interest income.

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or services
underlying the particular performance obligation is transferred to the
customer.

A performance obligation represents a good and service (or a bundle
of goods or services) that is distinct or a series of distinct goods or
services that are substantially the same.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue from contracts with customers (Continued)

Control is transferred over time and revenue is recognised over time
by reference to the progress towards complete satisfaction of the
relevant performance obligation if one of the following criteria is
met:

o the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the Group
performs;

o the Group's performance creates and enhances an asset that
the customer controls as the Group performs; or

o the Group’s performance does not create an asset with an
alternative use to the Group and the Group has an enforceable
right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

Dividend income from investments is recognised when the rights to
receive payments have been established.

Interest income is accrued on a time basis, by reference to the
principal outstanding and at the effective interest rate applicable,
which is the rate that exactly discounts the estimated future cash
receipts through the expected life of the financial asset to that asset’s
net carrying amount on initial recognition.

4. FTEEFEE(H)
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases
Definition of a lease

A contract is, or contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time in exchange
for consideration.

For contracts entered into or modified or arising from business
combinations on or after the date of initial application of HKFRS 16,
the Group assesses whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception, modification date or
acquisition date, as appropriate. Such contract will not be reassessed
unless the terms and conditions of the contract are subsequently
changed.

The Group as a lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or more
additional lease or non-lease components, the Group allocates the
consideration in the contract to each lease component on the basis
of the relative stand-alone price of the lease component and the
aggregate standalone price of the non-lease components.

Non-lease components are separated from lease component on the
basis of their relative stand-alone prices.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption
to leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option. It also
applies the recognition exemption for lease of low-value assets.
Lease payments on short-term leases and leases of low-value
assets are recognised as expense on a straight-line basis or another
systematic basis over the lease term.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases (Continued)

The Group as a lessee (Continued)

Right-of-use assets

The cost of right-of-use asset includes:

. the amount of the initial measurement of the lease liability;

o any lease payments made at or before the commencement
date, less any lease incentives received;

o any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group in dismantling
and removing the underlying assets, restoring the site on
which it is located or restoring the underlying asset to the
condition required by the terms and conditions of the lease,
unless those costs are incurred to produce inventories.

Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably certain to
obtain ownership of the underlying leased assets at the end of the
lease term are depreciated from commencement date to the end of
the useful life. Otherwise, right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful life and the
lease term.

The Group presents right-of-use assets as a separate line item on the
consolidated statement of financial position.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases (Continued)
The Group as a lessee (Continued)
Refundable rental deposits

Refundable rental deposits paid are accounted for under HKFRS
9 and initially measured at fair value. Adjustments to fair value at
initial recognition are considered as additional lease payments and
included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group recognises and
measures the lease liability at the present value of lease payments
that are unpaid at that date. In calculating the present value of lease
payments, the Group uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit in the lease is
not readily determinable.

The lease payments include:
o fixed payments (including in-substance fixed payments) less

any lease incentives receivable;

o variable lease payments that depend on an index or a
rate, initially measured using the index or rate as at the
commencement date;

o amounts expected to be payable by the Group under residual
value guarantees;

° the exercise price of a purchase option if the Group is
reasonably certain to exercise the option; and

o payments of penalties for terminating a lease, if the lease term
reflects the Group exercising an option to terminate the lease.
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Notes to the Consolidated Financial Statements

RAMIBERARNE

For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases (Continued)
The Group as a lessee (Continued)
Lease liabilities (Continued)

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a corresponding
adjustment to the related right-of-use assets) whenever:

o the lease term has changed or there is a change in the
assessment of exercise of a purchase option, in which case the
related lease liability is remeasured by discounting the revised
lease payments using a revised discount rate at the date of
reassessment.

o the lease payments change due to changes in market rental
rates following a market rent review or a change in expected
payment under a guaranteed residual value, in which cases the
related lease liability is remeasured by discounting the revised
lease payments using the initial discount rate.

The Group presents lease liabilities as a separate line item on the
consolidated statement of financial position.
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Notes to the Consolidated Financial Statements
4 A

RAMIBERARNTE

For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leases (Continued)
The Group as a lessee (Continued)
Lease modifications

The Group accounts for a lease modification as a separate lease if:

o the modification increases the scope of the lease by adding the
right to use one or more underlying assets; and

o the consideration for the leases increases by an amount
commensurate with the stand-alone price for the increase in
scope and any appropriate adjustments to that stand-alone
price to reflect the circumstances of the particular contract.

For a lease modification that is not accounted for as a separate lease,
the Group remeasures the lease liability, less any lease incentives
receivable, based on the lease term of the modified lease by
discounting the revised lease payments using a revised discount rate
at the effective date of the modification.

The Group accounts for the remeasurement of lease liabilities by
making corresponding adjustments to the relevant right-of-use
asset. When the modified contract contains a lease component and
one or more additional lease or non-lease components, the Group
allocates the consideration in the modified contract to each lease
component on the basis of the relative stand-alone price of the lease
component and the aggregate stand-alone price of the non-lease
components.
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Notes to the Consolidated Financial Statements

RAMIBERARNE

For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Borrowing costs

Borrowing costs are interests and other costs (e.g. transaction costs)
that an entity incurs in connection with the borrowing of funds.

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for their intended use
or sale, are added to the cost of those asset until such time as the
assets are substantially ready for their intended use or sale.

Any specific borrowing that remain outstanding after the related
asset is ready for its intended use or sale is included in the general
borrowing pool for calculation of capitalisation rate on general
borrowings. Investment income earned on the temporary investment
of specific borrowings pending their expenditure on qualifying assets
is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period
in which they are incurred.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recognised at the rates of exchanges
prevailing on the dates of the transactions. At the end of the
reporting period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-monetary
items carried at fair value that are denominated in foreign currencies
are retranslated at the rates prevailing on the date when the fair
value was determined. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not retranslated.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies (Continued)

Exchange differences arising on the settlement of monetary items,
and on the retranslation of monetary items, are recognised in profit
or loss in the period in which they arise.

For the purposes of presenting consolidated financial statements,
the assets and liabilities of the Group’s foreign operations are
translated into the presentation currency of the Group (i.e., Hong
Kong dollars) using exchange rates prevailing at the end of each
reporting period. Income and expense items are translated at
the average exchange rates for the period, unless exchange rates
fluctuate significantly during the period, in which case the exchange
rates prevailing at the dates of the transactions are used. Exchange
differences arising, if any, are recognised in other comprehensive
income and accumulated in equity under the heading of foreign
currency translation reserve (attributed to non-controlling interests
as appropriate).

On the disposal of a foreign operation (i.e. a disposal of the Group’s
entire interest in a foreign operation, or a disposal involving loss
of control over a subsidiary that includes a foreign operation,
or a partial disposal of an interest in a joint arrangement or an
associate that includes a foreign operation of which the retained
interest becomes a financial asset), all of the exchange differences
accumulated in equity in respect of that operation attributable to the
owners of the Company are reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary that
does not result in the Group losing control over the subsidiary, the
proportionate share of accumulated exchange differences are re-
attributed to non-controlling interests and are not recognised in
profit or loss. For all other partial disposals (i.e. partial disposals of
associates or joint arrangements that do not result in the Group
losing significant influence or joint control), the proportionate share
of the accumulated exchange differences is reclassified to profit or
loss.
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Notes to the Consolidated Financial Statements

RAMIBERARNE

For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Government grants

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions attaching
to them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic
basis over the periods in which the Group recognises as expenses the
related costs for which the grants are intended to compensate.

Government grants related to income that are receivable as
compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the Group with
no future related costs are recognised in profit or loss in the period
in which they become receivable. Such grants are presented under
“Net other income, gains and losses”.

Employee benefits
Retirement benefit schemes

The Group operates a defined contribution Mandatory Provident
Fund retirement benefits scheme (the “MPF Scheme”) under the
Hong Kong Mandatory Provident Fund Schemes Ordinance, for all
the employees who are eligible to participate in the MPF Scheme.
Contributions are made based on a percentage of the employees’
basic salaries and are charged to profit or loss as they become
payable in accordance with the rules of the MPF Scheme. The assets
of the MPF Scheme are held separately from those of the Group
in an independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed into
the MPF Scheme.

Short-term employee benefits

Short-term employee benefits are recognised at the undiscounted
amount of the benefits expected to be paid as and when employees
rendered the services. All short-term employee benefits are
recognised as an expense unless another HKFRS requires or permits
the inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees (such as
wages and salaries, annual leave and sick leave) after deducting any
amount already paid.
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Notes to the Consolidated Financial Statements
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RAMIBERARNTE

For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation

Income tax expense represents the sum of the tax currently payable
and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit/(loss) before tax because of
income or expense that are taxable or deductible in other years and
items that are never taxable or deductible. The Group’s liability for
current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally recognised for
all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent
that it is probable that taxable profits will be available against
which those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the temporary
difference arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit. In addition,
deferred tax liabilities are not recognised if the temporary difference
arises from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, and interests in joint ventures, except where the Group
is able to control the reversal of the temporary difference and it
is probable that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from deductible
temporary differences associated with such investments and
interests are only recognised to the extent that it is probable that
there will be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected to
reverse in the foreseeable future.
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Notes to the Consolidated Financial Statements

RAMIBERARNE

For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)
Deferred tax (Continued)

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the
tax consequences that would follow from the manner in which the
Group expects, at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax for leasing transactions
in which the Group recognises the right-of-use assets and the
related lease liabilities, the Group first determines whether the tax
deductions are attributable to the right-of-use assets or the lease
liabilities.

For leasing transactions in which the tax deductions are attributable
to the lease liabilities, the Group applies HKAS 12 Income Taxes
requirements to the leasing transaction as a whole. Temporary
differences relating to right-of-use assets and lease liabilities are
assessed on a net basis. Excess of depreciation on right-of-use assets
over the lease payments for the principal portion of lease liabilities
resulting in net deductible temporary differences.

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax
liabilities and when they relate to income taxes levied to the same
taxable entity by the same taxation authority.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

FTESBER ()

Taxation (Continued) BiE (E)
Deferred tax (Continued) EAEFHTE ()

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other comprehensive
income or directly in equity respectively. Where current tax or
deferred tax arises from the initial accounting for a business
combination, the tax effect is included in the accounting for the
business combination.

Furniture, fixtures and equipment
Furniture, fixtures and equipment are stated in the consolidated
statement of financial position at cost, less subsequent accumulated

depreciation and subsequent accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of assets less
their residual values over their estimated useful lives, using the

BIHA R FE AR RN 1R a5 O HERR - s AD
HISRAE R TR N B b 2 s S B
RERERZBEBR  AFDRIRE
b2 E R EN B RN ERER - AR
EBAIEN L et iRIEmELAIK
HIREENIE BERARBEESTHAR
BafzatEES -

B RERRE

B RERRETIREE M BRREK
AR A ERE & REHTE R AR RE
A EE (NE) JI ik -

BEZWETNR T RABERERG
A+ A P AR HA A BH R AN BB EL R BR (B

straight-line method, at the following rates: BEHE

Leasehold improvements 20% HEMEERE 20%
Furniture and fixtures 20% RIMREE 20%
Office equipment 20% NS 20%

The estimated useful lives, residual values and depreciation method
are reviewed at the end of each reporting period, with the effect of
any changes in estimate accounted for on a prospective basis.

An item of furniture, fixtures and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of furniture, fixtures and equipment
is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in profit or loss.
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Notes to the Consolidated Financial Statements

RAMIBERARNE

For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment of tangible and intangible assets other than
goodwill

At the end of each reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets determine whether
there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the
relevant asset is estimated in order to determine the extent of the
impairment loss (if any). When it is not possible to estimate the
recoverable amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit to which the
asset belongs. When a reasonable and consistent basis of allocation
can be identified, corporate assets are allocated to the relevant
cash-generating units, or otherwise they are allocated to the
smallest group of cash-generating units for which a reasonable and
consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not
yet available for use are tested for impairment at least annually, and
whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal
and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of
money and the risks specific to the asset (or a cash-generating unit)
for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount
of the asset (or a cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised immediately in profit or
loss.

When an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit or a group of
cash-generating units) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (or a cash-
generating unit or a group of cash-generating units) in prior years. A
reversal of an impairment loss is recognised immediately in profit or
loss.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Provisions

Provisions are recognised when the Group has a present obligation
(legal or constructive) as a result of a past event, it is probable that
the Group will be required to settle that obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the end of
the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the
cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (where the effect of
the time value of money is material).

When some or all of the economic benefits required to settle
a provision are expected to be recovered from a third party, a
receivable is recognised as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can
be measured reliably.

Contingent liabilities

A contingent liability is a present obligation arising from past events
but is not recognised because it is not probable that an outflow of
resources embodying economic benefits will be required to settle the
obligation or the amount of the obligation cannot be measured with
sufficient reliability.

Where the Group is jointly and severally liable for an obligation, the
part of the obligation that is expected to be met by other parties
is treated as a contingent liability and it is not recognised in the
consolidated financial statements.

The Group assesses continually to determine whether an outflow
of resources embodying economic benefits has become probable.
If it becomes probable that an outflow of future economic benefits
will be required for an item previously dealt with as a contingent
liability, a provision is recognised in the consolidated financial
statements in the reporting period in which the change in probability
occurs, except in the extremely rare circumstances where no reliable
estimate can be made.
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Notes to the Consolidated Financial Statements

RAMIBERARNE

For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of the
instrument. All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by
regulation or convention in the marketplace.

Financial assets and financial liabilities are initially measured at
fair value except for trade receivables arising from contracts with
customers which are initially measured in accordance with HKFRS
15. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than
financial assets or financial liabilities at fair value through profit or
loss (“FVTPL")) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at FVTPL are recognised
immediately in profit or loss.
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Notes to the Consolidated Financial Statements

RAMIBERARNTE

For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and of
allocating interest income and interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts and payments (including all fees and
points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset or financial liability,
or, where appropriate, a shorter period, to the net carrying amount
on initial recognition.

Financial assets
Classification and subsequent measurement of financial assets

Financial assets that meet the following conditions are subsequently
measured at amortised cost:

° the financial asset is held within a business model whose
objective is to collect contractual cash flows; and

o the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on the
principal amount outstanding.

Financial assets that meet the following conditions are subsequently
measured at fair value through other comprehensive income
("FVTOQ”):

o the financial asset is held within a business model whose
objective is achieved by both collecting contractual cash flows
and selling; and

° the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on the
principal amount outstanding.
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Notes to the Consolidated Financial Statements

RAMIBERARNE

For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of financial assets
(Continued)

All other financial assets are subsequently measured at FVTPL,
except that at initial recognition of a financial asset the Group may
irrevocably elect to present subsequent changes in fair value of an
equity investment in other comprehensive income if that equity
investment is neither held for trading nor contingent consideration
recognised by an acquirer in a business combination to which HKFRS
3 Business Combinations applies.

(i) Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost. Interest income is calculated by applying
the effective interest rate to the gross carrying amount
of a financial asset, except for financial assets that have
subsequently become credit-impaired (see below). For financial
assets that have subsequently become credit-impaired, interest
income is recognised by applying the effective interest rate
to the amortised cost of the financial asset from the next
reporting period. If the credit risk on the credit-impaired
financial instrument improves so that the financial asset is
no longer credit-impaired, interest income is recognised
by applying the effective interest rate to the gross carrying
amount of the financial asset from the beginning of the
reporting period following the determination that the asset is
no longer credit impaired.

4. FTEEFEE(H)

2RI A (&)

MBEE (&)

HBEEEDERA R E (B)

PrAEMP S EENRRRAEER
ANB@FFE - WX AR IERER
B TFRAMBRERNEIREES
PHRTE AR EA H KB R XA
RE RVEHRYBEEZR A&
B SRR 2 m s 27
BREREAABENERES -

(i)

B SRR R A B R

HIRRBHR A ENH B EETS
EREERNSET AR - M B WK
AT — B B ERmAREREM
BERMETAGE  ERERE
ERENHBEEERINE T -
HRERBREERENTBEEM
BT —HmEHE - MEWAT;
BB E B A AN R R E R A=
TUIARER - MEERES R TAN
EERRGE EMHBEETHR
REERE RETEETHBLR
EERER - B WS HFHRERNS
WAT M B EERERERRE
IR FI R T LARERR o

SAKREREFRAR / FH 2022

95



96

Notes to the Consolidated Financial Statements

RAMIBERARNTE

For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of financial assets
(Continued)

(i) Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as
FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end
of each reporting period, with any fair value gains or losses
recognised in profit or loss. The net gain or loss recognised
in profit or loss excludes any dividend or interest earned on
the financial asset and is included in the “net loss on financial
assets at fair value through profit or loss” line item.

Impairment of financial assets

The Group performs impairment assessment under expected
credit loss (“ECL") model on financial assets including deposits,
cash and cash equivalents and other receivables which are subject
to impairment assessment under HKFRS 9. The amount of ECL is
updated at each reporting date to reflect changes in credit risk since
initial recognition.

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of the relevant instrument.
In contrast, 12-month ECL (“12m ECL") represents the portion of
lifetime ECL that is expected to result from default events that are
possible within 12 months after the reporting date. Assessment are
done based on the Group’s historical credit loss experience, adjusted
for factors that are specific to the debtors, general economic
conditions and an assessment of both the current conditions at the
reporting date as well as the forecast of future conditions.

The Group always recognises lifetime ECL for deposits and other
receivables. The ECL on these assets are assessed individually for
debtors with significant balances and collectively using a provision
matrix with appropriate grouping.
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Notes to the Consolidated Financial Statements

RAMIBERARNE

For the year ended 31 December 2022 HE T -_—F+-_A=-+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

For all other instruments, the Group measures the loss allowance
equal to 12m ECL, unless when there has been a significant
increase in credit risk since initial recognition in which case the
Group recognises lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant increases in the
likelihood or risk of a default occurring since initial recognition.

() Significant increase in credit risk

In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of
a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the
financial instrument as at the date of initial recognition. In
making this assessment, the Group considers both quantitative
and qualitative information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or effort.

In particular, the following information is taken into account
when assessing whether credit risk has increased significantly:

o an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal
credit rating;

o significant deterioration in external market indicators of
credit risk, e.g. a significant increase in the credit spread,
the credit default swap prices for the debtor;

o existing or forecast adverse changes in business, financial
or economic conditions that are expected to cause a
significant decrease in the debtor’s ability to meet its
debt obligations;
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For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(i)

Significant increase in credit risk (Continued)

o an actual or expected significant deterioration in the
operating results of the debtor;

o an actual or expected significant adverse change in the
regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the
debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk has increased significantly
since initial recognition when contractual payments are more
than 30 days past due, unless the Group has reasonable and
supportable information that demonstrates otherwise.

The Group regularly monitors the effectiveness of the criteria
used to identify whether there has been a significant increase
in credit risk and revises them as appropriate to ensure that the
criteria are capable of identifying significant increase in credit
risk before the amount becomes past due.

Definition of default

For internal credit risk management, the Group considers
an event of default occurs when information developed
internally or obtained from external sources indicates that the
debtor is unlikely to pay its creditors, including the Group, in
full (without taking into account any collaterals held by the
Group).

Irrespective of the above, the Group considers that default has
occurred when a financial asset is more than 90 days past due
unless the Group has reasonable and supportable information
to demonstrate that a more lagging default criterion is more
appropriate.
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Notes to the Consolidated Financial Statements

RAMIBERARNE

For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)
(i) Credit-impaired financial assets

A financial asset is credit-impaired when one or more events
that have a detrimental impact on the estimated future cash
flows of that financial asset have occurred. Evidence that a
financial asset is credit-impaired includes observable data
about the following events:

(@) significant financial difficulty of the issuer or the
borrower;

(b)  abreach of contract, such as a default or past due event;

(¢) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s financial
difficulty, having granted to the borrower a concession(s)
that the lender(s) would not otherwise consider;

(d) it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation;

(e) the disappearance of an active market for that financial
asset because of financial difficulties; or

(f)  the purchase or origination of a financial asset at a deep
discount that reflects the incurred credit losses.
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Notes to the Consolidated Financial Statements

RAMIBERARNTE

For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(iv)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of
default, loss given default (i.e. the magnitude of the loss if
there is a default) and the exposure at default. The assessment
of the probability of default and loss given default is based on
historical data and forward-looking information. Estimation of
ECL reflects an unbiased and probability- weighted amount
that is determined with the respective risks of default occurring
as the weights.

Generally, the ECL is the difference between all contractual
cash flows that are due to the Group in accordance with the
contract and the cash flows that the Group expects to receive,
discounted at the effective interest rate determined at initial
recognition.

Where ECL is measured on a collective basis or cater for cases
where evidence at the individual instrument level may not yet
be available, the financial instruments are grouped on the
basis:

° Nature of financial instruments;

. Past-due status;

° Nature, size and industry of debtors; and

o External credit ratings where available.

The grouping is regularly reviewed by management to ensure
the constituents of each group continue to share similar credit
risk characteristics.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is credit
impaired, in which case interest income is calculated based on
amortised cost of the financial asset.
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Notes to the Consolidated Financial Statements

RAMIBERARNE

For the year ended 31 December 2022 HE T -_—F+-_A=-+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Derecognition of financial assets

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers
the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity. If the Group neither
transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Group
recognises its retained interest in the asset and an associated liability
for amounts it may have to pay. If the Group retains substantially
all the risks and rewards of ownership of a transferred financial
asset, the Group continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost,
the difference between the asset’s carrying amount and the sum of
the consideration received and receivable is recognised in profit or
loss.
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Notes to the Consolidated Financial Statements
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RAMIBERARNTE

For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity
Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities
or as equity in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an equity
instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its liabilities.
Equity instruments issued by the Company are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is recognised
and deducted directly in equity. No gain or loss is recognised in profit
or loss on the purchase, sale, issue or cancellation of the Company’s
own equity instruments.

Financial liabilities

All financial liabilities are subsequently measured at amortised cost
using the effective interest method or at FVTPL.

Financial liabilities at amortised cost

Other financial liabilities (including other payables) are subsequently
measured at amortised cost, using the effective interest method.

Convertible bonds

The component parts of the convertible bonds are classified
separately as financial liability and equity in accordance with the
substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

Goldstone Investment Group Limited / Annual Report 2022

FTESBER ()

€MIA ()

HMBELERRE

DEEBEBE LKL

B RBARTREZANTHERRIARES
BABERATANBERSBAMKA
fESAAN ©

RATA

BATARERANEREE (HIREMA
BE)RSER 2 EMEH - ARRIET
ZBEATATHZE WA SN E
BBITRAMER -
BOARRBESBRATAEENERET
ERLEDRL ARABE HE -
BHTHAHB SNRATAEMSRES
BEMIERERNRER -

HEEE

AR KABRREAERNEAIZE
HERASIRABEAABRE -

REBHKAS R BB E

HM B aE (BREMmENRIE) 18
ERERMNEXREHKAGE -

] 2% (& 75
AMBRER AR D RIEENRTEZ

NEMMBABERATAZ EFEES
DR B AGERERS -



Notes to the Consolidated Financial Statements

RAMIBERARNE

For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity (Continued)
Convertible bonds (Continued)

A conversion option that will be settled by the exchange of a fixed
amount of cash or another financial asset for a fixed number of the
Company’s own equity instruments is an equity instrument. At the
date of issue, the fair value of the liability component (including
any embedded non-equity derivatives features) is estimated by
measuring the fair value of similar liability that does not have an
associated equity component.

A conversion option classified as equity is determined by deducting
the amount of the liability component from the fair value of the
compound instrument as a whole. This is recognised and included
in equity, net of income tax effects, and is not subsequently
remeasured. In addition, the conversion option classified as equity
will remain in equity until the conversion option is exercised, in
which case, the balance recognised in equity will be transferred to
share capital. Where the conversion option remains unexercised at
the maturity date of the convertible bonds, the balance recognised
in equity will be transferred to retained profits. No gain or loss is
recognised in profit or loss upon conversion or expiration of the
conversion option.

Transaction costs that relate to the issue of the convertible bonds
are allocated to the liability and equity components in proportion
to the allocation of the gross proceeds. Transaction costs relating
to the equity component are charged directly to equity. Transaction
costs relating to the liability component are included in the carrying
amount of the liability portion and amortised over the period of the
convertible bonds using the effective interest method.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when,
the Group’s obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised
in profit or loss.
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Notes to the Consolidated Financial Statements

RAMIBERARNTE

For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

104

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Segment reporting

Operating segments are reported in a manner consistent with the
internal reporting provided to the chief operating decision-maker.
The chief operating decision-maker is the person or group that
responsible for allocating resources and accessing performance of
the operating segments and geographical location. The Group has
determined the Company’s board of directors (the “Board”) as its
chief operating decision-maker.

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar
economic characteristics and are similar in respect of the nature of
products and services, the nature of production processes, the type
of class of customers, the methods used to distribute the products or
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provide the services, and the nature of the regulatory environment. SHEARIO B 2ENELBES
Operating segments which are not individually material may be BRHAILAGET

aggregated if they share a majority of these criteria.

Cash and cash equivalents ReRkReZEEY

Cash and cash equivalents include cash at banks and on hand,
demand deposits with bank or other financial institution and
short-term, highly liquid investments that are readily convertible to
known amounts of cash and which are subject to an insignificant risk
of changes in value, having been within three months of maturity at
acquisition.

Related parties

(i) A person or a close member of that person’s family is related to
the Group if that person:

(1) has control or joint control of the Group;

(2)  has significant influence over the Group; or

(3) is a member of the key management personnel of the
Group or a parent of the Group.
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For the year ended 31 December 2022 HE T -_—F+-_A=-+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Related parties (Continued)

(i) An entity is related to the Group if any of the following
conditions applies:

(1)  The entity and the Group are members of the same
group (which means that each parent, subsidiary and
fellow subsidiary is related to the others).

(2)  One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of a
group of which the other entity is a member).

(3) Both entities are joint ventures of the same third party.

(4)  One entity is a joint venture of a third party and the other
entity is an associate of the same third party.

(5) The entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group. If the Group is itself such a plan,
the sponsoring employers are also related to the Group.

(6)  The entity is controlled or jointly-controlled by a person
identified in (i).

(7) A person identified in (i)(1) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

(8)  The entity, or any member of a group of which it is a
part, provides key management personnel services to the
Group or to the parent of the Group.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Related parties (Continued)

Close members of the family of a person are those family members
who may be expected to influence, or be influenced by, that person
in their dealings with the entity, and include:

(@) that person’s children and spouse or domestic partner;
(b)  children of that person’s spouse or domestic partner; and

(c)  dependants of that person or that person’s spouse or domestic
partner.

A related party transaction is a transfer of resources, services or
obligations between the Group and a related party, regardless of
whether a price is charged.

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in Note 4, the directors of the Company are required to
make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from
other sources. The estimates and underlying assumptions are based
on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period or in the period of the revision and future periods if the
revision affects both current and future periods.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next financial year.
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Notes to the Consolidated Financial Statements

RAMIBERARNE

For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)
Fair value measurement and valuation processes

The listed and unlisted equity and other related financial assets
investments are measured at fair value for financial reporting
purposes. In estimating the fair value of an asset or a liability, the
Group uses market-observable data to the extent it is available.

Where Level 1 inputs are not available, the Group engaged an
independent professional valuer to perform the valuation. The
management of the Company works closely with the valuer to
establish the appropriate valuation techniques and inputs to the
model.

The Group uses valuation techniques that include inputs that are not
based on observable market data to estimate the fair value of certain
types of financial instruments. Note 7 provides detailed information
about the valuation techniques, inputs and key assumptions used in
the determination of the fair value of financial instruments, as well as
the detailed sensitivity analysis for these assumptions.

The directors of the Company believe that the chosen valuation
techniques and assumptions used are appropriate in determining the
fair value of financial instruments.
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5. CRITICAL ACCOUNTING JUDGEMENTS AND 5. EXSFHERMATTHEBE

108

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)
Income tax

As at 31 December 2022, the Group had estimated unused tax
losses of approximately HK$298,203,000 (2021: approximately
HK$279,850,000) available for offset against future profits. No
deferred tax assets have been recognised on such tax losses due
to the unpredictability of future profit streams. The realisability of
the deferred tax asset mainly depends on whether sufficient future
taxable profits or taxable temporary differences will be available in
the future. In cases where the actual future taxable profits generated
are more than expected, recognition of deferred tax assets may arise,
which would be recognised in profit or loss for the period in which
such recognition takes place.

Going concern consideration

The directors of the Company have prepared the consolidated
financial statements on the assumption that the Group will be able
to operate as a going concern in the foreseeable future, which
is a critical judgement that has the most significant effect on the
amounts recognised in the consolidated financial statements. The
assessment of the going concern assumptions involves making a
judgement by the directors, about the future outcome of events or
conditions which are inherently uncertain. The directors consider
that, after taking into account of all major events or conditions and
the subsequent events disclosed in Note 36, which may give rise to
business risks, that individually or collectively may cast significant
doubt upon the going concern assumptions as set out in Note 2 to
the consolidated financial statements, the Group has the capability
to continue as a going concern.
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For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group
will be able to continue as a going concern while maximising the
return to shareholders through optimisation of the debt and equity
balance. The Group’s overall strategy remains unchanged from prior
year.

The directors of the Company review the capital structure
periodically. As part of this review, the directors of the Company
consider the cost of capital and the risks associated with each class
of capital. Based on recommendations of the directors, the Group
will balance its overall capital structure through the payment of
dividends, new share issues and share buy-backs as well as the issue
of new debt or the redemption of existing debt. No change was
made in the objectives, policies or processes as compared to those in
2022.

The directors of the Company monitor the capital on the basis of
gearing ratio. This ratio is calculated as total borrowings divided by
total assets.
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The management considers the gearing ratio at the year ended was EREENFAENERZEEAGL XN

as follows: T
2022 2021
—E=-= oA —
HK$ HK$
BT BT

Total borrowings: mEE

Corporate bonds NEfESH 86,579,894 81,115,494
Convertible bonds AR EH - 53,571,133
Unsecured borrowings BEIKAEE 91,512,721 25,891,997
Overdue lease payable FEfTaEE 8,999,424 =
Lease liabilities HEBE - 9,067,741
187,092,039 169,646,365
Total assets BERE 103,955,756 119,550,474
Gearing ratio BEAMEGELE 179.97% 141.90%

The increase in the gearing ratio during the year ended 31 December
2022 was primarily resulted from the increase of total borrowings
and the decrease in financial assets at fair value through profit or
loss.
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7. FINANCIAL RISK MANAGEMENT AND FAIR 7.

VALUES OF FINANCIAL INSTRUMENTS

Categories of financial instruments

The table below provided a reconciliation of the line items in the
consolidated statement of financial position to the categories of

BREREEREMIAZRA
REHE

ERMIAZER

TRERSEMBNNKABESRT
BRIz Bk -

financial instruments.

2022 2021
—E-CF T —F
HK$ HK$
BT BT
Financial assets MKEE
Financial assets at amortised cost WA AT R 2 IS B E 3,141,196 7,816,558
Financial assets designated as at FVTPL ~ #EE AR AREE AER
LG EE 100,728,973 111,346,582
103,870,169 119,163,140
Financial liabilities BKkasE
Financial liabilities at amortised cost: HEEAATIRZVBEE :
Creditors and accrued expenses ERRIBERTERER 16,237,260 5,419,533
Unsecured borrowings EEREE 91,512,721 25,891,997
Corporate bonds NEfES 86,579,894 81,115,494
Convertible bonds Al MR ES - 53,571,133
Lease liabilities MEAR - 9,067,741
194,329,875 175,065,898

Goldstone Investment Group Limited / Annual Report 2022




Notes to the Consolidated Financial Statements

RAMIBERARNE

For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(Continued)

Financial risk management objectives and policies

The Group's major financial instruments include financial assets at
FVTPL, deposits, other receivables, cash and bank balances, creditors
and accrued expenses, lease liabilities, corporate bonds, convertible
bonds and unsecured borrowings. Details of these financial
instruments are disclosed in the respective notes. The risks associated
with these financial instruments include market risk (foreign currency
risk, interest rate risk and other price risk), credit risk, liquidity risk
and operational risk. The policies on how to mitigate these risks
are set out below. The management manages and monitors these
exposures to ensure appropriate measures are implemented in a
timely and effective manner.

(1) Risk management
(@)  Market risk
() Foreign currency risk

The Group has foreign currency investment in
financial assets, which expose the Group to
foreign currency risk. Approximately 6% (2021:
approximately 4%) of the Group’s financial
assets denominated in currencies other than
the functional currency of the Company. The
management monitors foreign exchange exposure
by closely monitoring the movement of foreign
currency rate.

The Group currently does not have a foreign
currency hedging policy. However, the
management monitors foreign exchange exposure
and will consider hedging significant foreign
currency exposure should the need arise.
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7. FINANCIAL RISK MANAGEMENT AND FAIR 7.

VALUES OF FINANCIAL INSTRUMENTS
(Continued)

Financial risk management objectives and policies (Continued)
(1) Risk management (Continued)
(@)  Market risk (Continued)
(i)  Foreign currency risk (Continued)

The significant carrying amounts of the Group’s

BHEEREEREMTIAZLA

REEE)

MHEREERNHREE ()

(1) REfEEE (&)

@) mEER (&)

(i

SN R (48D

REIEHR - REE A

foreign currencies denominated monetary assets INEFHECEBEEZ

at the end of reporting period are as follows: EREEEAT :
2022 2021

—E-C —_E -

HKS$ HK$
BT BT

Singapore dollars (“S$$") s o (T T]) 6,169,034 4,612,939

Sensitivity analysis BRE DT

The Group is mainly exposed to the effects of REEFZEZHINE T

fluctuation of the S$.

If the exchange rate of HK$ against S$ has been
weakened or strengthened by 5% (2021: 5%),
the Group’s loss for the year would have been
higher or lower by approximately HK$308,000
(2021 approximately HK$231,000). The analysis is
performed on the same basis for 2021.
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FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS

(Continued)

Financial risk management objectives and policies (Continued)

(1) Risk management (Continued)

(a)

Market risk (Continued)

(ii)

Interest rate risk

Interest rate risk is the risk that the fair value or
future cash flows of a financial instrument will
fluctuate because of changes in market interest
rates. The Group’s interest rate risk arises primarily
from unsecured borrowings, corporate bonds,
convertible bonds and lease liabilities. Borrowings
issued at variable rates and fixed rates expose the
Group to cash flow interest rate risk and fair value
interest rate risk respectively.

The Group does not anticipate significant impact
to unsecured borrowings, corporate bonds,
convertible bonds and lease liabilities because the
interest rates of unsecured borrowings, corporate
bonds, convertible bonds and lease liabilities
are not expected to change significantly. Other
than unsecured borrowings, corporate bonds,
convertible bonds and lease liabilities carried at
fixed rate, the Group has no other significant
interest-bearing assets or liabilities, therefore the
directors of the Company are of the opinion that
the Group’s exposure to the interest rate risk is
considered to be minimal, no sensitivity analysis is
performed.

The Group currently does not have an interest
rate hedging policy. However, the management
monitors interest rate exposure and will consider
the necessary actions when significant interest rate
exposure is anticipated.
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7. FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS

(Continued)

Financial risk management objectives and policies (Continued)

(1) Risk management (Continued)

(@)  Market risk (Continued)

(iii)

Other price risk

The Group's strategy for the management of
market risk is driven by the Group’s investment
objective. The listed and unlisted equity and
unlisted investment funds in Hong Kong and
overseas are measured at fair value at the
end of each reporting period. Therefore, the
Group's investments at FVTPL in the consolidated
statement of financial position are exposed
to other price risk. The Group’s market risk is
managed on a regular basis by the management
of the Group in accordance with policies and
procedures in place and are monitored on a
regular basis by the Board. Decisions to buy or sell
trading securities are based on regular monitoring
of the performance of securities compared to
that of the relevant stock market index and
other industry indicators, as well as the Group’s
liquidity needs. To manage its price risk arising
from the equity investments, the Group maintains
a portfolio of diversified investments in terms of
industry distribution such as education industry
sector. Temporarily, the Group’s management has
monitored price risk and will consider hedging of
the risk if necessary.

The management manages the exposure of
financial assets designated as at FVTPL by
maintaining a portfolio of investments with
different risk and return profiles. The Group's
equity price risk is mainly concentrated on equity
instruments operating in securities and brokerage
industry sectors quoted in the Stock Exchange.

The Group has not hedged its price risk arising
from investments in equity securities. The Group’s
securities investments listed on the Stock Exchange
are valued at the quoted market prices at the
reporting date.
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FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS

(Continued)

Financial risk management objectives and policies (Continued)

(1) Risk management (Continued)

(a)

Market risk (Continued)

(iii)

Other price risk (Continued)
Sensitivity analysis

The sensitivity analysis below have been
determined based on the exposure to equity price
risks at the end of reporting period. For sensitively
analysis purpose, the sensitivity rate remains at
15% in the current year.

If listed equity prices had been higher/lower by
15% (2021: higher/lower by 15%) and all other
variables were held constant, loss for the year
ended 31 December 2022 would be decreased/
increased by HK$5,752 (2021: decreased/
increased by HK$8,602). If the unlisted equity
prices had been higher/lower by 15% (2021:
higher/lower by 15%) and all other variables
were held constant, loss for the year ended 31
December 2022 would be decreased/increased
by HK$925,355 (2021: decreased/increased by
HK$691,941). If the unlisted investment funds’
net asset value had been higher/lower by 15%
and all other variables were held constant, loss
for the year ended 31 December 2022 would be
decreased/increased by HK$14,178,239 (2021:
HK$16,001,445).

The analysis is performed on the same basis for
2021.
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7. FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(Continued)

Financial risk management objectives and policies (Continued)

(1) Risk management (Continued)

(b)

Credit risk

Credit risk is the risk that a counterparty will be unable
or unwilling to meet a commitment that it has entered
into with the Group. Financial assets which potentially
subject the Group to concentrations of credit risk consist
principally of financial assets at FVTPL, bank balances,
deposits and other receivables.

The Group limits its exposure to credit risk by transacting
the majority of its financial assets and contractual
commitment activities with brokers, banks and regulated
exchanges with high credit ratings and that the Group
considers to be well established. All transactions in listed
financial assets are settled/paid for upon delivery using
approved and reputable brokers. The risk of default is
considered minimal, as delivery of securities sold is only
made when the broker has received payment. Payment
is made on a purchase only when the securities have
been received by broker. The credit risk of the Group’s
other financial assets at FVTPL, which mainly comprise
unlisted equity investments and unlisted investment
funds, arises from default of the counterparties, with a
maximum exposure equal to the carrying amounts of the
investments. The Group reviews and monitors the credit
concentration of investments on a regular basis.

The Group's exposure to credit risk arising from bank
balances is limited because the counterparties are
banks or financial institutions with sound credit ratings,
which the Group considers to represent low credit
risk. The Group's exposure to credit risk arising from
deposits and other receivables, which mainly comprise
refundable rental deposit, is considered to be low, taking
into account the remaining lease term and the period
covered by the rental deposit.
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RAMIBERARNE

For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(Continued)

Financial risk management objectives and policies (Continued)

(1) Risk management (Continued)

(©)

Liquidity risk

The Group invests in both listed and unlisted equity
securities and unlisted investment funds which are
classified as financial assets at FVTPL. The listed equity
investment is considered readily realisable as it is listed
in the Stock Exchange. The unlisted equity securities
and unlisted investment funds may not be traded in
an organised public market and may be illiquid. As a
result, the Group may not be able to liquidate quickly its
investments in these instruments at an amount close to
their fair value in order to meet its liquidity requirements
or to respond to specific events such as deterioration
in the creditworthiness of any particular issuer. Prudent
liquidity risk management implies maintaining sufficient
cash and cash equivalents in order to fulfil the Group’s
financial liabilities.

The following tables detail the Group’s remaining
contractual maturity for its financial liabilities which
are included in the maturity analysis provided internally
to the key management personnel for the purpose of
managing liquidity risk. For non-derivative financial
liabilities, the table reflects the undiscounted cash flows
of financial liabilities based on the earliest date on which
the Group can be required to pay. The tables include
both interest and principal cash flow.
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RAMIBERARNTE

For the year ended 31 December 2022 HZ—ZF——

(Continued)

(c)

F+ZA=+—RHLFE

7. FINANCIAL RISK MANAGEMENT AND FAIR 7. BHERBEEREMIAZN
VALUES OF FINANCIAL INSTRUMENTS *EE A
Financial risk management objectives and policies (Continued) B E b EE B MR BE (&)
(1) Risk management (Continued) (1) EBBEEZE(E
Liquidity risk (Continued) © FTEETEG (&)
2022
ZECCF
Morethan  More than
Weighted Tyearbut  2years but Total Total
average less than lessthan ~ More than undiscounted aarrying
interestrate ~ On demand  Within 1 year 2years 5 years Syears  cash flows amounts
Mg BE-58 RBAWEER AEBRS
kS EEZX -ER HREE  OREE  BBRF  RBAE  REAE
% HKS HKS HKS HKS HKS HKS$ HKS
% ER ER BR ER B ER B
Accrued expenses BRER - 5ANETS - - - - SATI6TS  SATIETS
Other payables HEMNTE - 1,766,161 - - - - 1,766,161 1,766,161
Overdue lease payable BT BEEE 12 8999424 - - - - 8999424 8999424
Loan interest payable ~ EFEZ 2 EFFIE
to a director - 72,269 - - - - 72,269 72,269
Loans from third parties  £=7EF 10 26388243 8,068,000 - - - 34456243 34,028,955
Matured convertble ~ EEIHBARRES
bonds 8 57411497 - - - - 5TANM497 57411497
Corporate bonds AAfEH 9 24791655 26,860,000 12,800,000 32,300,000 - 9,751,655 86,579,894
124900924 34,928,000 12,800,000 32,300,000 - 204928924 194,329,875
2021
—EC-E
Morethan ~ More than
Weighted Tyearbut 2 years but Total Total
average less than lessthan ~ Morethan  undiscounted arrying
interestrate~ Ondemand ~ Within 1 year 2 years 5 years Syears  cashflows amounts
ETH) BE-FE RERFE AAERS
H EEX —“fn SWmE SRIE BBRF  REBE  KAEE
% HKS HKS HKS HKS HK$ HKS HK$
% BT i BT BT BT B B
Accrued expenses ARER - 4975283 - - - - 4975283 4975283
Other payables HipERFE - 444250 - - - - 444250 444250
loan interest payable ~ ETEE 2 3|8
to a director - 72,269 - - - - 72,269 72,269
Loans from third parties  £= 7 EF 13 26,048,209 = = = - 26048209 25819728
Corporate bonds RAEH 6 10650616 26774384 13,000,000 45,100,000 - 95525000 81,1549
Convertible bonds hkEES 16 7181233 46,89567 - - - 54010800 53,571,133
Lease liabilities HESE 12 7,.874,4% 1216,728 - - - 9,091,224 9,067,741
57,4635 74820679 13000000 45,100,000 - 190,167,035 175,065,898
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Notes to the Consolidated Financial Statements

RAMIBERARNE

For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(Continued)

Financial risk management objectives and policies (Continued)

(1) Risk management (Continued)

(©)

(@

Liquidity risk (Continued)

Taking into account the Group’s measures disclosed in
Note 2, the directors consider the liquidity of the Group
will be improved.

Operational risk

Operational risk is the risk of direct or indirect (loss)
profit arising from a wide variety of causes associated
with the processes and technology supporting the
Group's operations either internally within the Group
or externally at the Group’s service provider, and from
external factors other than credit, market and liquidity
risks such as those arising from legal and regulatory
requirements and generally accepted standards of
investment management behavior. Operational risks
arise from all of the Group’s activities.

The Group’s objective is to manage operational risk so
as to balance limiting of financial losses and damage to
its reputation with achieving its investment objective of
generating returns to investors.
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RAMIBERARNTE

For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

7. FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(Continued)

Financial risk management objectives and policies (Continued)

(1) Risk management (Continued)

(@

Operational risk (Continued)

The primary responsibility for the development and
implementation of controls over operational risk rests
with the Board. This responsibility is supported by the
development of overall standards for the management
of operational risk, which encompasses the controls and
processes at the service providers and the establishment
of service levels with the service providers, in the
following areas:

o requirements for appropriate segregation of
duties between various functions, roles and
responsibilities;

° requirements for the reconciliation and monitoring
of the transactions;

o compliance with regulatory and other legal
requirements;

. documentation of controls and procedures;

° requirements for the periodic assessment of
operational risks faced, and the adequacy of
controls and procedures to address the risks
identified;

° contingency plans;
. ethical and business standards; and

o risk mitigation, including insurance where this is
effective.

The directors’ assessment over the adequacy of the
controls and processes in place at the service providers
with respect to operational risks is carried out via regular
discussions with the service providers and a review of
the service providers' reports on internal controls, where
available and practicable.
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Notes to the Consolidated Financial Statements
ire SRR M T

For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

7. FINANCIAL RISK MANAGEMENT AND FAIR 7. BXEREEREMIAZA
VALUES OF FINANCIAL INSTRUMENTS nEE (&)
(Continued)
(2) Fair value measurement of financial instruments 2 ZTHTAZAALEBEITE
(@) Fair value of the Group’s financial assets and financial (a) ZEEHEEUADLEHEE
liabilities that are measured at fair value on a recurring B EEFYFEEERGE
basis BELNLIEE
Some of the Group’s financial assets and financial RERERR  NEBET
liabilities are measured at fair value at the end of each PHEEMVFEERAR
reporting period. The following table gives information BEFE - TREREHEW
about how the fair value of these financial assets and METCZEYREENME
financial liabilities are determined (in particular, the BEANEBEZER(LER
valuation techniques and inputs used). FrAMES R ASIE) -
Relationship
Significant of the significant
Fair value Valuation unobservable input for
Financial assets Fair value as at 31 December hierarchy technique(s) input(s) fair value
NRERE EXFTBE MMEEEZHEA
HHEE RTZA=+-ANAAER EH hER BARE YENBE
2022 2021
kSt “E--F
Financial assets at FVTPL  Listed equity investments  Listed equity investments
- State Energy Group - State Energy Group Level 1 Quoted market bid priceinan  N/A N/A
International Assets International Assets active market
Holdings Limited Holdings Limited
(stock code: 918) (stock codle: 918)
HK$38,349 HK$57,344
h?/})ﬂgfﬁ LakARE EapAgE
HARE2 -ERSMERERANE -ENEEEREECRE 56 EATRLITREASE TR TR
fBaE RAA(ROR%:918)  RAA(RALE:90)
383498 T 57347
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RAMIBERARNTE

For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

7. FINANCIAL RISK MANAGEMENT AND FAIR 7.

VALUES OF FINANCIAL INSTRUMENTS
(Continued)

(2) Fair value measurement of financial instruments
(Continued)

(@) Fair value of the Group’ financial assets and financial
liabilities that are measured at fair value on a recurring
basis (Continued)

BREREEREMIAZRA
REE (E&)

(2 @I AZAREMETE(E)

@ KAEFIEEELL LB ER
BEZARFEENEEERDE
BEALIEE(E)

Relationship
Significant of the significant
Fair value Valuation unobservable input for
Financial assets Fair value as at 31 December hierarchy technique(s) input(s) fair value
DRERE EXFTBE MEEEZHEA
BHEE RTZA=1t-ANARER £ hER M BAE HENER
2022 2021
—E-CE E2-%
Financial assets at FVTPL ~ Unlisted equity investments  Unlisted equity investments
- E-Com Holding Pte. Ltd. - E-com Holdings Pte. Ltd. ~ Level3 Income approach - in this Discount rate 17%  10% increase (decrease) in
HK$6,169,034 HK$4,612,939 approach, the discounted (2021:16.15%) discount rate would result
cash flow method was in (decrease) increase in fair
used to capture the present value by (HK$215,343) and
value of the expected future HK$270,560 respectively
economic benefits to be (2021: decrease in fair value
derived from the ownership by HK$314,397 and increase
of investee. in fair value by HK$397,057
respectively).
BAREE E T8y FETRARE
HABEZ - E-Com Holding Pte, Ltd. ~ —F-com Holdings Pte. Ltd. ~ £=4 WNE-ERFER HEE17% HREEM (R D) 10% 83K
BEE 6,169,034 T 461293977 HRsanenetng  (Z3z-%: BRREEA ()M
BXRELAARERE  1615%) (215,343 %7) R270,560%
7 RERTCENR . T(ZE=-F:RHARE
Rl ERDI4TETRAAE
B 11397 057 570) «
Financial assets at FVTPL  Unlisted investment funds ~ Unlisted investment funds
- HF Multi-Asset Strategy - HF Multi-Asset Strategy ~~ Level 3 Adjusted net asset value Underlying assets ~ N/A
Fund Fund value
HK$94,521,590 HK$106,676,299
BANEE FLiRERS FrTREES
SABRZ - HF Multi-Asset Strategy ~ — HF Multi-Asset Strategy ~ 5=4 BRZEERE HBEERE Byl
BBAE Fund Fund

94,521,590 8 70

106,676,299 57
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RAMIBERARNE

For the year ended 31 December 2022 {2~ T = —F+-A=+—HBItFE

FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS

(Continued)

(2) Fair value measurement of financial instruments
(Continued)
(@) Fair value of the Group’ financial assets and financial

liabilities that are measured at fair value on a recurring
basis (Continued)

Valuation processes of the Group

The management of the Group reviews the estimation
of fair value of the investments in unlisted equity
and unlisted investment funds which are categorised
into Level 3 of the fair value hierarchy. Fair values
of the unlisted investments are determined by the
management with reference to the valuation reports
prepared by independent professional valuers.

During the years ended 31 December 2022 and 2021,
there were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group’s policy is to
recognise transfers between levels of fair value hierarchy
as at the end of the reporting period in which they occur.
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RAMIBERARNTE

For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

7. FINANCIAL RISK MANAGEMENT AND FAIR 7. MRERBREEREMIAZA
VALUES OF FINANCIAL INSTRUMENTS nEE (')
(Continued)
(2) Fair value measurement of financial instruments (2) ZBIREZARrEEE (&)

(Continued)

(@) Fair value of the Group’ financial assets and financial @ ZEEEEEX ﬁ B EE
liabilities that are measured at fair value on a recurring BZAEEY ;5 ERY
basis (Continued) BEANTIEEE)

Fair value hierarchy NABEER
The following table provides an analysis of financial Iﬁ*ﬁfﬁ@?\ﬂ*{ﬁ_@%?éfﬁﬁ
instruments that are measured at fair value, subsequent /Lfﬁiﬁ EZEZ i "-ﬂ—}%ZB
to initial recognition, grouped into Levels 1 to 3 based i RRREEZ TBRSREE
ay s - °
on the degree to which the fair value is observable. ARE-EZR)
2022
—E-CE
Level 1 Level 2 Level 3 Total
E-8 E-R E=R @t
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets BREE
Financial assets at FVTPL: BOABEARR
LHBEE
Listed equity investments LRRARE 38,349 - - 38,349
Unlisted equity investments I ETRARE - - 6,169,034 6,169,034
Unlisted investment funds ELEmEERES - - 94,521,590 94,521,590
Total Bt 38,349 - 100,690,624 100,728,973
2021
—EZ—F
Level 1 Level 2 Level 3 Total
F— F-H E=H FeH
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets BBEE
Financial assets at FVTPL: BOABERAER
LHBEE
Listed equity investments THRREEE 57,344 = = 57,344
Unlisted equity investments I EMRAKRE - = 4,612,939 4,612,939
Unlisted investment funds FEMEELES = - 106,676,299 106,676,299
Total @t 57,344 - 111,289,238 111,346,582
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RAMIBERARNE

For the year ended 31 December 2022 HE T -_—F+-_A=-+—HIFE

7. FINANCIAL RISK MANAGEMENT AND FAIR 7. MEERBREEREMIAZA
VALUES OF FINANCIAL INSTRUMENTS REE (&)
(Continued)
(2) Fair value measurement of financial instruments 2) £BTAZAALEEE (E)
(Continued)
(b)  Reconciliation of Level 3 fair value measurements b) FB=ZRLLIEEZTEL K
2022 2021
—E-CF —E-—F
HK$ HK$
BT BT
At 1 January n—H—H 111,289,238 4,535,340
Addition NE 2,060,000 156,500,000
Redemption i e (2,070,000) (39,935,436)
Realised loss recognised in RIBRER D EIH
profit or loss E5ta - (2,757,000)
Net unrealised loss recognised RIBRERZ REIR
in profit or loss B8 558 (10,710,832) (6,936,576)
Exchange gain (loss), net E & Mz (E18) 558 122,218 (117,090)
At 31 December R+ZHA=+—H 100,690,624 111,289,238
(c)  Fair value of the Group’ financial assets and financial () KRIZEEMREULNLIEE
liabilities that are not measured at fair value on a FE (EEELH DI EERE
recurring basis (but fair value disclosure are required) 5E) 2 R EFY B E R
BEAAEHE
The directors of the Company consider that the carrying RAREZRAAEEIRE
amounts of the Group’s financial instruments carried at SRRV 2 2R T E/ER
amortised cost were not materially different from their HERAR-_ZT-_-—FR=
fair values as at 31 December 2021 and 2022. T+ A=+—HH

NABEIEBEAER -
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RAMIBERARNTE

For the year ended 31 December 2022 HZ—ZF——

8. REVENUE AND NET OTHER INCOME, GAINS

F+ZA=+—RHLFE

8.

R EMBBA - @ RER

AND LOSSES A
An analysis of revenue and net other income, gains and losses is as Weas R H AU ~ W as I S48 F 5 0 A
follows: LU
2022 2021
g T —F
HKS$ HK$
BT BT
Revenue Wz - -
Net other income, gains and losses: ~ HAthl A - Wiz R B8 F 5 -
Bank interest income HRAT R EWA 9 -
Exchange gain (loss), net B 5 W e (B 18) F5 122,207 (114,103)
Imputed interest income on rental HEEe 2 HEENBWA
deposit 1,907 7,120
Government subsidies (note) SR HE GRS 168,000 -
Sundry income E A - 210,667
292,123 103,684
Note: B3

In 2022, the Group successfully applied for funding support from the Employment
Support Scheme under the Anti-epidemic Fund, set up by the Government of Hong
Kong Special Administrative Region. The purpose of the funding is to provide financial
support to employers to retain their current employees or hire more employees when
the business revives. Under the terms of the grant, the Group is required to employ a
sufficient number of employees with reference to its proposed employee headcounts in

each subsidy month.
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For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

SEGMENT INFORMATION 9. DEEH
Business segments ES S|
The directors of the Company consider that the Group only has EERIAEEER —BEBKHE AL
single business segment, i.e. investment in financial assets at FVTPL. AABEFABRCVBEERE K
It is not considered meaningful to provide a business segment NOEERARBMBRBCEBHE
analysis of financial performance. DMERTAK -
Geographical segments ESE
The Group’s segment assets, which represent furniture, fixtures and rEBFAZHBREE BERM E£ER
equipment, financial assets at FVTPL and cash and bank balances, B RBRANBEFABRCHMBGEE
and segment liabilities which represent unsecured borrowings, R RIBITES) ROBAR(BER
convertible bonds and corporate bonds for the year, analysed by EE TBREBRESFRARES) LBE
geographical markets, are as follows: MHZDT -
2022
—EBZF
Singapore Hong Kong Total
3K BB st
HK$ HK$ HK$
BT BT BT
Segment assets NEEE 6,169,034 97,627,677 103,796,711
Unallocated assets ROWEE 159,045
Total assets BEHRE 103,955,756
Segment liabilities SEAEE - 178,092,615 178,092,615
Unallocated liabilities KoL BaE 16,237,260
Total liabilities afE®E 194,329,875
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For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

9. SEGMENT INFORMATION (Continued) 9. 2EER (&)
Geographical segments (Continued) h & 2 38 ()
2021
—E-—%

Singapore Hong Kong Total
ik &5 #ast
HK$ HK$ HK$
BT BT HBTT
Segment assets DIEEE 4,612,939 114,478,700 119,091,639
Unallocated assets ADEEE 458,835
Total assets BEHLE 119,550,474
Segment liabilities DEEE - 160,578,624 160,578,624
Unallocated liabilities ADEBE 14,487,274
Total liabilities BERBE 175,065,898
10. NET LOSS ON FINANCIAL ASSETS AT FAIR 10. BAREBEFABZEZUHKE

VALUE THROUGH PROFIT OR LOSS EBEREFRH
2022 2021
—E-CF —E-—F
HK$ HK$
BT BT

FERAIEE AR BEE
ELEZ RXEIRER (18,995) (390,656)
ELTRARE QAR BEED

Unrealised loss arising on fair value
changes of listed equity investments
Unrealised gain arising on fair value

changes of unlisted equity investments 4 2 K 35 e 1,433,877 194,689
Unrealised loss arising on fair value FLEMREESAABEED
change of unlisted investment funds EA 2 REIREE (12,144,709) (7,131,265)
Realised loss arising on redemption of BEOFLFMEEESEEAZE
unlisted investment funds SHER - (2,757,000)
(10,729,827) (10,084,232)
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For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

11. LOSS FROM OPERATIONS 11. BREFE
2022 2021
—E=-= —E-—F
HK$ HK$
BT BT
Loss from operations has been arrived at ~ #% 2 518 J5 48 0B (BT A)
after charging (crediting): T3 EIBESH
Auditor’s remuneration 1% ELRD B & 320,000 290,000
Investment management fee REERE 360,000 270,000
Exchange (gain) loss, net BE N (W) 18 %8 (122,207) 114,103
Imputed interest income on HEZRE ZHEER WA
rental deposit (1,907) (7,120)
Net loss on financial assets BEARBEFAERZ
at FVTPL M EEBETH 10,729,827 10,084,232
Lease payments for short-term leases TEFAEEGETEN
not included in the measurement of REHEECHENK
lease liabilities 275,400 52,492
Directors’ remuneration and staff costs ~ EEFE K& 8 TR
— salaries, allowance and other benefits ~ — %4 - B X H b
in kind B iR F 5,399,333 5,748,370
- contributions to MPF Scheme —RfES T2 124,400 122,250
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For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

12. FINANCE COSTS

12. BIEH

13.

2022 2021
—E=-= —EZ—F
HKS$ HK$
BT BT
Interests on: FE -
— Loans from a licensed money lending ~ —FFERER R ZEK
company - 12,287
— Loans from third parties —B=ZFEX 2,969,227 1,306,799
— Matured convertible bonds — BRI BmRES 3,770,617 -
— Overdue rent, rates and management fee— @ HifH & - ZMNEIEE 1,295,991 107,416
— Overdue corporate bonds — BN FESF 27,271 15,090
8,063,106 1,441,592
Effective interest on corporate bonds NEEFERFE 5,922,129 5,984,002
Effective interest on convertible bonds AMBRESERFE 439,667 7,181,233
Effective interest on lease liabilities HEBBEETRFE 23,483 428,436
14,448,385 15,035,263
INCOME TAX EXPENSE 13. FIBBIRAX
Under the two-tiered profits tax rates regime in Hong Kong, the first BEEENEHMAS aERE

HK$2 million of assessable profits of the qualifying group entity will
be taxed at 8.25%, and assessable profits above HK$2 million will
be taxed at 16.5%. The profits of group entities not qualifying for
the two-tiered profits tax rates regime will continue to be taxed at
a flat rate of 16.5%. The directors of the Company considered the
amount involved upon implementation of the two-tiered profits tax
rates regime as insignificant to the consolidated financial statements.
Thus, Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both years.

No provision for Hong Kong Profits Tax has been made for both years
as the Group did not have any assessable profits.

Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Islands, the Group is not subject to any income tax in
these two jurisdictions.

Taxation for other overseas subsidiaries is charged at the appropriate
current rates of taxation ruling in the relevant countries.
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RAMIBERARNE

For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

13. INCOME TAX EXPENSE (Continued) 13. FIBHiBE X (&)

No provision for PRC Enterprise Income Tax and Thailand Corporate
Income Tax have been made as the subsidiaries established in
the PRC and Thailand did not have assessable profit subject to
PRC Enterprise Income Tax and Thailand Corporate Income Tax
respectively during the years ended 31 December 2022 and 2021.

The income tax expense for the year can be reconciled to the loss
before tax per the consolidated statement of profit or loss and other
comprehensive income as follows:

VERTECEABREREEEME
MELEE  REERBE-_FT_—

2 —F+ZA=+—BHILFER
o B K% Zx B B SZ 9 Y B B 0 Bl B 2R
BATBEEEMEREFELEMREHR
B FE R Bt i A

FAMBHAXEEAREREMEE
Wan Rk 2 BB BT RE RN T

2022 2021
—E-C —_E -
HK$ HK$
BT BT
Loss before tax BrAEAIE 1B (34,858,695) (41,843,270)
Notional tax on loss before taxation, MREBAIE R 2 B&TIIA
calculated at the rates applicable to (R EBEERRA 2
profits in the countries concerned ERAREEE) (5,751,684) (6,904,139)
Tax effect of expenses not deductible TR A 2 M8
for tax purpose 3,008,180 1,932,287
Tax effect of income not taxable for tax ~ HERHRA Z G2
purpose (284,790) (4,343)
Tax effect of tax losses not recognised AERVHEEBR 2 MG E 3,028,294 4,976,195

Income tax expense for the year FAABRAS

At the end of the reporting period, the Group has estimated
unrecognised tax losses of approximately HK$298,203,000 (2021:
approximately HK$279,850,000) to set off against future taxable
income. No deferred tax asset is recognised in respect of such tax
losses carried forward as the realisation of the related tax benefit
through future taxable profits could not be reasonably assessed. The
tax losses are subject to the final assessment and determination by
the tax authority of jurisdiction where the tax losses arise. The Group
had no material unprovided deferred tax liabilities at the end of the
reporting period (2021: HK$nil).

RERE R - RNEE 2 AEH R ERRIBE
18#4)5298,203,000/ 8 0 (Z T =—F :
#9279,850,000% 7T) - A] A LAE 85 R 2R
FERBINA AR AR EE A T ATE AR IR FE
ARSI AREB AR - AR
ERENEBERREEHBEEE - B
BEBAFEETEEEN R AERD
MBI RET A RETETAEE -
REE R AEBWEF A EARE
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For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

BEEME

REBELETRA - BERAGIIFE22E
383 MENAF (REEEMDER) R

14. DIRECTORS' EMOLUMENTS 14.

Disclosed pursuant to the Listing Rules, section 383 of the Hong
Kong Companies Ordinance, Cap. 622 and Part 2 of the Companies

(Disclosure of information about Benefits of Directors) Regulation, F2EIWENT
are as follows:
(a) Directors’ emoluments and other benefit () EE=ME&REAMER
Salaries,
allowance Employer's
and other  contributions
For the year ended BE-B-CF benefits toMPF  Discretionary Total
31 December 2022 +ZA=t-HILEE Fee in kind Scheme bonuses  emoluments
§e 2HR  RELHY
e HuBYEN  zEIHR HERAL WesE
HK$ HK$ HK$ HK$ HK$
BT BT B BT B
Executive director HTER
Chan Cheong Yee (Note 5) RER (fi35) 360,000 - 18,000 - 378,000
Non-executive directors FHTES
Xiao Yanming (Chairlady) (Note 3) & B8 (£ /%) (Mi7t3) 1,440,000 - 18,000 - 1,458,000
Wong Tsz Wai BTE 720,000 - 18,000 - 738,000
LiYe e 720,000 - 18,000 - 738,000
Independent non-executive BUKHTES
directors
Lai Kim Fung Enlé 120,000 - - - 120,000
Tung Shu Sun (Note 2) 25 (Wa2) 120,000 - - - 120,000
Wong Yiu Kit, Ermest BiEk 120,000 - - - 120,000
Total emoluments Meam 3,600,000 - 72,000 - 3,672,000
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14. DIRECTORS’ EMOLUMENTS (Continued)

(a)

Notes to the Consolidated Financial Statements
ire SRR M T

For the year ended 31 December 2022 {2~ T = —F+-A=+—HBItFE

Directors’ emoluments and other benefit (Continued)

14. EEME (B)

() ESEMEREMER (H)

Salaries,
allowance Employer's
and other  contributions
For the year ended N benefits toMPF Discretionary Total
31 December 2021 +ZAZ+-HLEE Fee in kind Scheme bonuses  emoluments
e MRk wEeHE
we  EMEWERN  ZEIHR BETEa Weks
HK$ HKS HK$ HKS HK$
BT oy B e BT
Executive directors YhE
Chan Cheong Yee (Note 5) Ra% (Fizts) 42,000 = = = 42,000
Wong Weng Fei (Note 4) Ex0E (i1 4) 142,000 - 4,100 = 146,100
Non-executive directors FAUTES
Tung Shu Sun (Note 2) B (fE2) 595,667 L = 9,166 604,833
Xiao Yanming (Chairlady) (Note 3) & 83 (£ %) (Fff&3) 780,000 = 18,000 22,295 820,295
Wong Tsz Wai BTE 390,000 - 18,000 11,148 419,148
LiYe T 390,000 - 18,000 7,049 415,049
Independent non-executive BUFHTES
directors
Lai Kim Fung Enl& 120,000 = = = 120,000
Wang Zhonggiu (Note 1) Tk (FrzEe) 120,000 S = = 120,000
Wong Yiu Kit, Emest Bk 120,000 - - = 120,000
Total emoluments HesE 2,699,667 - 58,100 49,658 2,807,425
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RAMIBERARNTE

For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

14. DIRECTORS’ EMOLUMENTS (Continued)

(a) Directors’ emoluments and other benefit (Continued)

Notes:

1. Resigned on 1 January 2022.

2. Re-designated from a non-executive director to an independent non-
executive director on 1 January 2022.

3t Re-designated from an executive director to a non-executive director on

20 September 2021.
4. Appointed on 20 September 2021 and resigned on 19 November 2021.

5. Appointed on 19 November 2021.

During the year, no emoluments were paid by the Group to the
directors as an inducement to join or upon joining the Group
or as compensation for loss of office.

No other significant transactions, arrangement and contracts
in relation to the Company’s business to which the Company
was a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted at the
end of the year or at any time during the year (2021: HK$nil).
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RAMIBERARNE

For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

15. FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees of the Group during the year
included four directors (2021: three directors), details of whose
emoluments are set out in Note 14 above. Details of the emoluments
of the remaining one (2021: two) highest paid employees who are

15.

TEmREMEES

TR AEERIEESHEEERED
PERE(CT-_—F =8EF)  &F
M BEN EXME14 - Hif—% (=
T-—F: WMAB)ESMHEEE GEAR

not a director of the Company are as follows: REF)NMSFIENT -
2022 2021
—E2- —E-—
HKS$ HK$
BT BT
Basic salaries and other benefits EAXHF 4 R EMER 960,000 1,876,882
Discretionary bonuses B IETEAL - 4,754
Contributions to MPF Schemes BB EIHR 18,000 34,400
Total emoluments & 48 58 978,000 1,916,036

The number of the highest paid employees who are not the directors
of the Company whose emolument fell within the following bands is
as follows:

ETIMeRENSTSHEEE GEAR
AIES)NHEBEWT

2022 2021
—EB-C—F —E-—F
No. of No. of
employees employees
EE®AE EE&A
HK$nil to HK$1,000,000 £ T E 1,000,000 BT 1 2
HK$1,000,001 to HK$1,500,000 1,000,001 BT E
1,500,000 % 7T - =
HK$1,500,001 to HK$2,000,000 1,500,001 BT E
2,000,000 % 7T - -
1 2

During the year, no remuneration (2021: HK$nil) was paid by the
Group to any of the highest paid individuals as an inducement to join
the Group or as compensation for loss of office.

During the year, no share options to subscribe for ordinary shares
of the Company were granted to employees under the Company’s
share option scheme (202 1: HK$nil).

FRAEESERNEISESHALX
HERAMe (ZE_—F: TET)ER
WEIMAREE 2 5 R RERAE -

TR REBEARFNBRETS - AR

AIMER T EERBE L BRNBERE (=
T-—F:THET) o
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For the year ended 31 December 2022 HE S - —F+_-_A=+—HIFE

16. DIVIDENDS 16.

No dividend was paid or proposed for ordinary shareholders of the
Company during the year, nor has any dividend been proposed since
the end of the year (2021: HK$nil).

17. LOSS PER SHARE 17.

The calculation of the basic and diluted loss per share attributable to
owners of the Company is based on the following data:

R
F BRI R ERAE IS T A

NAEBERRE  BERURITERS
EIREMEKRE(ZE_—F: TBIT) o

BRER

RABHEEANEEERERNREEER
TIRBATHEAERL

2022 2021
—E=-= —E-—F
HK$ HK$
BT BT
Loss for the purpose of basic loss per FA{ESTESREXREFHEZEHE
share
Loss for the year attributable to owners 2R &1 A A JE15 F RSB
of the Company 34,858,695 41,843,270
Number of shares & E
Number of ordinary shares (2021: ﬂ%f’h‘l‘”hﬂxﬁ$ RESEEE
weighted average number of ordinary ZERBRHE (ZE=—%F:
shares) for the purpose of basic and TmA g HEE )
diluted loss per share 2,164,218,784 2,122,714,619

The calculation of basic loss per share is based on the loss
attributable to ordinary equity shareholders of the Company, and the
number of 2,164,218,784 ordinary shares (2021: weighted average
number of 2,122,714,619 ordinary shares) in issue.

For the year ended 31 December 2021, the computation of diluted
loss per share has not assumed the conversion of the Company’s
outstanding convertible bonds since their exercise would result in a
decrease in loss per share.

The amount of diluted loss per share was the same as basic loss

per share because the Company had no potential ordinary shares
outstanding for the year ended 31 December 2022.

Goldstone Investment Group Limited / Annual Report 2022

Hﬁ%zﬁﬁéﬂ%)’]%ﬁézﬁﬁ A %@TZEE?\

2,164,218,784%(:;?_
REFEE 2,122,714,6190%) 51 & -
BEZZ-_—F+-A=+—HLFE "
RETESRESEBETERRARQR
MARITEZAIRRESFDEER - 1
BN TR A SRS E S ERERR D

HRARARBE_ZT_-__F+=A
=T —HIEFEEUEBETEIEBELE
AR BREEEESEEERERENE
BIERE -



Notes to the Consolidated Financial Statements
ire SRR M T

For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

18. FURNITURE, FIXTURES AND EQUIPMENT 18. K- RERRE
Furniture Office
and fixtures equipment Total
BRAREE  BWAERE st
HKS HKS HK$
BT BT BT
cosT A
At 1 January 2021, 31 December 2021, R-E-—-F—f—H"
1 January 2022 and 31 December 2022 “E-—F+-fA=+—8"
ZEZZF-RA-Bk
“E--F+=ZA=+—H 826,148 528,585 1,354,733
ACCUMULATED DEPRECIATION AND RAHERAE
IMPAIRMENT
At 1 January 2021, 31 December 2021, RZEZ—%—A—8"
1 January 2022 and 31 December 2022 —Z--5+-A=t—-H-
ZEZZF-A-Bk
ZECCFtZA=T-A 826,148 528,585 1,354,733
CARRYING AMOUNTS BEE
At 31 December 2022 RZZEZZ4+ZA=1t—H - - -
At 31 December 2021 RZE-Z—F+ZA=+—H - - -

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH 19. A ABET ABRZHBE
PROFIT OR LOSS =

2022 2021
—E-C —E-—F
HK$ HK$
BT BT
Non-current asset: ERBEE :
— Unlisted equity investments — LM ZIRAREE 6,169,034 4,612,939
Current assets: REBEE !
— Listed equity investments —EWmzRARIRE 38,349 57,344
— Unlisted investment funds —FLEMZREES 94,521,590 106,676,299
94,559,939 106,733,643
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For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

The Group had the following investments:

As at 31 December 2022

19.

223
E

NI
(#8)

AEBEETIZHRE

R=—B==—%+=A=+-8

IRBEFABRRZHMBE

% of the

Group's

total assets

Unrealised Fair value/ asat

Carying ~ gain (loss) market Dividend  reporting

Subscription amount  arising on vale  Netassets  received/ period end

Place of Effective  (redemption), ~ Costasat asat  revaluation  Exchange asat  attributable  receivable  attributable

Name of investee registration/  Numberof shareholding  netduring 31 December 1 January during  gainduring 31 December tothe during tothe

Notes  company incorporation  shares held interest  the year 02 N2 theyear  the year N2 investments  theyear investment

H-gzzg BERE

dmk: 3 EmEf t2B 8% 28

TR WoBSIE O fEfR Zt-8 EhA%E

Bi/ih fishft ERRE Zt-B -B-H 745 Eh MAEE/  RERE  FRER/  EEEEZ

Wi BERENAAE HukE g8 ERRR (ROEE K JBEE  GE(BR)  EXME  nHEBE EERE  BUBS BAl

HKS HKS HKS HKS HKS HKS HKS HKS

(8) E-Com Holdings Pte. Ltd. Singapore 1,259,607 B.70% - W00 4612939 1433817 M8 6169034 7,689,346 5.93%
E-Com Holdings Pt Lt i

(b) State Energy Group ntemational ~~ Bermuda 179200 Less than 1% - 765,788 57344 (18,995) 38349 67,515 0.04%

Assets Holdings Limited ER1%
By EBERAELR BEE
AR
¢ HF Multi-Asset Strateqy Fund Cayman Klands NA NA (10000) 116,554564 106,676,299 (12,144,709) 94,521,590 N/A 90.92%
HE Mult-Asset trategy Fund HEkS TER TER TER
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For the year ended 31 December 2022 {2~ T = —F+-A=+—HBItFE

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

As at 31 December 2021

19. RAREBESARSZUKE

E(

&)

R-ZB-Z—-5+ZA=+—H

Unrealed %ofthe
gai loso) Groups
aring on fofal assets
revaluaton Fair value/ st
Carying — and realsed maket Diiend report
Subscrption amourt [oss arisng Vlue Net assets Tecelved/ perod end
Placeof Effeciie ~ (redemption, (ostasat sat fromdisposa Bichange sat attioutable receiatle  atiibutabe
Name ofnvestee ~~ registaton/ Numberof — shareholding netduing 31 December 1 lanuary during lossduing 31 December fothe uring fothe
Notes— company Incorporation shares held nerest the year 0t m the year the year 0 nvestments theyear niestment
) ERER
iZiE et EE G
48 383 I
h-g-— #(EE) El1eE
i o oz o ME - b,
i) -R-B RnEfEE R RERE  EREM/  EEEEZ
Wi — ERRELALE 8 ERRE  (EmEE 2k JBEE  (CERER EYER BESE RhES ik
HKS K HKS HKS HKS HKS HKS
B £ A1 & & & T
fa) £-Com Holdings Pe. Ltd. Singapore 1259607 B10% 24677600 453530 194,689 (117,090 4612939 6253398 - 386%
F-Com HoldingsPe.Ltd. #7115
0] Sate Enery Group~~ Bemuda 179200 Lessthan 1% 765,788 48,000 (390,656 - 57304 15,904 - 0.05%
emtiona Aset fR1%
Holdings Limited
EvEEARARAR BB
BRAT
[ HE Mult-AssetStategy -~ Cayman fsands NA NA - 116564564 116564564 - (9,888,265) - 106676099 NA - 80.23%
Fund
HF Ml Asse ey S ES TR TR TR
Fund
Notes: B3
(a) E-Com Holdings Pte. Ltd. (“E-Com”) is a private company incorporated in the (a) E-Com Holdings Pte. Ltd. ([ E-Com ]) AR ¥7/0

Republic of Singapore, which is principally engaged in the provision of Chinese
e-learning platforms for primary school students in Singapore and other Asian
regions. No dividend was declared or received during the year (2021: HK$nil).

For the year ended 31 December 2022, the unaudited consolidated net profit
was approximately $$1,008,000 (equivalent to approximately HK$5,727,000)
(2021: audited consolidated net profit was approximately S$702,000, equivalent
to approximately HK$4,064,000). As at 31 December 2022, its unaudited
consolidated net assets were approximately $$5,570,000 (equivalent to
approximately HK$32,445,000) (2021: audited consolidated net assets were
approximately S$5,137,000, equivalent to approximately HK$29,372,000).

At the end of the reporting period, the Group held more than 20% of the
effective shareholding interest in E-Com. The investment in E-Com was
not accounted for as associate as the Group does not have any significant
influence over the financial and operating policies in E-Com or participate in the
policymaking processes. Accordingly, investment in E-Com has been designated
upon initial recognition as a financial asset at FVTPL.

As at 31 December 2022 and 2021, the carrying amount of the Group’s interest
in the shares of E-Com was less than 10% of the total assets of the Group.

EARBEEMR L2 WAL EEREA
SO0 E A TS MM 2 /N A R kb A8
BEAHE - FABESTEIMRRE (-2
——F  TER) -

BE_Z- "+ _A=1+—HUIFE X&
FAZFA FIEIFEEHY 1,008,000 57 hn3 7T (48
45,727,000 ) (ZT = —F : £HFX
44 F BB EE 4 702,000 MM T HBERL
4,064,000/870) RZE-—_F+=A=+—
B ' REEIZIRE EEFFEL 5,570,000 700
7T (FE R 4932,445,00087C) (Z T = —
F TR S B EFREA 5,137,000 #7 N
JC  HBE R 4929,372,000/87T) ©

REHR - AEEIFHE-Com BRIRER
B20% ° ME-ComBIZ &I |AR A ZE A
7 FAKREBEYE-Com M R ELHE
RAEFMEAMENESEELAKRBRE - &
It * RE-CommiZ BVAEREBIEE AZRA
REEFABSZMBHEE -

RoB-—FR-—F-—F+=A=+—H "

AEERE-Com Bt s 2 FREEENA S
EHREE10% °
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For the year ended 31 December 2022 HE S - —F+_-_A=+—HIFE

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

Notes: (Continued)

(b)

State Energy Group International Assets Holdings Limited (“State En Assets”)
(Stock code: 918) was incorporated in Bermuda as an exempted company with
limited liability and its shares are listed on the Stock Exchange. It is principally
engaged in the sourcing, subcontracting, marketing and selling of garments and
sportswear products, property investments, provision of marketing services and
wholesale of timepieces and accessories. No dividend was declared or received
during the year (2021: Nil).

For the period ended 30 September 2022, the unaudited consolidated net loss
attributable to owners of State En Assets was approximately HK$11,481,000
(for the year ended 31 March 2022: audited consolidated net loss attributable to
owners of State En Assets was approximately HK$11,716,000) and the basic loss
per share was HK1.48 cents (for the year ended 31 March 2022: basic loss per
share was HK2.13 cents). At 30 September 2022, the unaudited consolidated
net assets were approximately HK$291,480,000 (31 March 2022: audited
consolidated net assets were approximately HK$300,266,000).

As at 31 December 2022 and 2021, the carrying amount of the Group’s interest
in the shares of State En Assets was less than 10% of the total assets of the
Group.

On 18 January 2021, the Company entered into an investment agreement with
HF Multi-Asset Strategy Fund (the “HF Fund”), an unlisted limited company
incorporated in the Cayman Islands, whose voting shares are solely owned by an
individual who is independent of the Company and its connected persons. The
Company is the sole investor of the HF Fund.

As at 31 December 2022 and 2021, the HF Fund mainly invested in (i) fixed
income debt instruments; (i) private bonds; (iii) listed securities; and (iv) pre-
initial public offering SPAC. During the year ended 31 December 2022, the
Company did not receive any cash dividend from HF Fund (2021: Nil). For the
year ended 31 December 2022, the unaudited decrease in net assets of HF Fund
was approximately HK$12,609,000 (2021: audited decrease in net assets of HF
Fund was approximately HK$9,815,000). As at 31 December 2022, its unaudited
net assets were approximately HK$94,522,000 (2021: audited net assets were
approximately HK$106,676,000).

As at 31 December 2022 and 2021, the carrying amount of the Group’s interest
in HF Fund exceeded 10% of the total assets of the Group.
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19. FINANCIAL ASSETS AT FAIR VALUE THROUGH
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Notes to the Consolidated Financial Statements

RAMIBERARNE

For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

PROFIT OR LOSS (Continued)

Notes: (Continued)

(d) The investments in listed and unlisted equity investments and unlisted investment
funds at 31 December 2022 and 2021 were, upon initial recognition, recognised
by the Group as financial assets at FVTPL. Their performances are regularly

reviewed by the key management personnel of the Group.

The fair value of unlisted equity investments was assessed by the directors of the
Company with reference to the professional valuation carried out by Peak Vision

Appraisals Limited, an independent qualified professional valuer.

The fair value of the underlying assets of the HF Fund which are categorised
into Level 3 of the fair value hierarchy was made reference to the professional
valuation carried out by International Valuation Limited, an independent

professional valuer.

The market value of listed equity investments was determined based on the
quoted market bid prices available on the Stock Exchange at 31 December 2022

and 2021.

OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS

19. RAREBESARSZUKE
E (%)

BieE - ()

(d)

RZEZZFR=T=—F+=ZRA=+—H
ZIRER ETRIELEMRARE RIELETER
BESRVSHERARAAEEERARAS
BEFABRZUBEE - ZFEEZRR
CHALEZTEERABTHRT -

FEETRAREZ AR BEALAARERL
L2EBHIAEAREEBEMRZEFIHERA
AT 2 ERMAEFG -

BRERAREESMRE =R ZHF Fund 2 1H
MEEZAABELSEBLEXAEMS
BATEERRARETT 2 BEMEETE °

EHRAREZ MISEANRER T ==
ER-_T-—F+-_A=+—BARBEXAMZ
MSEBEAREET -

20. W - RERFANARE

2022 2021
—E=-= T —
HKS$ HK$
BT BT

Current assets REBEE
Other receivables E 4th fE R 2,317,465 2,317,465
Less: allowance for credit loss B EEHERE (2,317,127) (2,317,127)
338 338
Rental and utility deposits ek KEZS 73,120 71,163
Prepayments T FRIE 85,587 387,334
159,045 458,835
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For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

21. CASH AND BANK BALANCES 21. RERBITHER

2022 2021
—E=-= —E-—F
HK$ HK$
BT BT
Deposits with banks H|ITIF R 3,067,726 7,740,338
Cash in hand FHEES 12 4,719
3,067,738 7,745,057

22. CREDITORS AND ACCRUED EXPENSES 22. ENRERBERER
2022 2021
—E-CF T —F
HK$ HK$
BT BT
Accrued expenses THIREA 5,471,675 4,975,283
Other payables S FOR 1,766,161 444,250
Overdue lease payable EfTE RS 8,999,424 -
16,237,260 5,419,533
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Notes to the Consolidated Financial Statements

RAMIBERARNE

For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

23. UNSECURED BORROWINGS

23. EEKHEER

2022 2021
—E=-= —E-—F
Notes HK$ HK$
B 5 BT BIT
Current liabilities REBAE
— Loan interest payable to —ENEEZERFE
a director 72,269 72,269
— Loans from third parties —EBE=ZFEX 34,028,955 25,819,728
— Matured convertible bonds — B RH AR AE S c 57,411,497 N
91,512,721 25,891,997
Notes: BT
(a)  Loan interest payable to a director () EREBEZERIE
The loan interest payable was related to the loans from a director, Dr. Xiao ENERMEEESEUAEL((EEL])
Yanming (“Dr. Xiao”), on an unsecured basis and repayable on demand. ZEFAE  DiREEREERARERE
(b)  Loans from third parties (b) SH=FHEXK
The loans were due to independent third parties, bearing fixed interest rates BRREBLE=RH ENT6%ZE18% (=
ranging from 6% to 18% (2021: 6% to 18%) per annum, unsecured and T —F:6%ZE18%)WEEFHEHE -
repayable within one year or on demand except for the loans from third parties REER AR -FARREREE X
with the principal amount of HK$60,000 (2021: HK$nil), which were unsecured, + 8 A60,0008 T (ZE_—F : THE L)W
interest-free and repayable within one year. FE=ZFERNEER 2ERER—FAE
BRI -
(0 Matured convertible bonds (0 BEHTBRRES

Matured convertible bonds represented the outstanding principal amount
and accrued interest arising from convertible bonds which had matured on 21
January 2022, details of which are set out in Note 25 to these consolidated
financial statements.

BIHAAREFEETARERER T
TCFE-A-+—REMMmMELENERER
REBRREHE  AEFBENZERS
BITE IR MTFE 25 -
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For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

23. UNSECURED BORROWINGS (Continued) 23. BIEREE (F)
An analysis of unsecured borrowings presented based on the BREBEEREN  BERBEZHOTET
repayment terms is as follows: wm

At 31 December At 31 December
2022 2021
R-ZZB-—F RZZE_—4F
+=A=+—H +TZA=+—H

HK$ HK$
BT BT
The carrying amounts of the above LilfEE 2 BREEZEN AT AR
borrowings were repayable: BiE -
Within one year or on demand —FRHIFEK 91,512,721 25,891,997
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RAMIBERARNE

For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

24. CORPORATE BONDS 24. DNREIESH
The corporate bonds (“Bond(s)”) recognised in the consolidated RERE P BRAKRER 2 AGES (B
statement of financial position were calculated as follows: FDFEWNT :
Unlisted Unlisted Unlisted Unlisted Unlisted Unlisted Unlisted Unlisted
bond hond bond hond hond hond hond bond
(“Bondl”)  (“BondI)  (“Bond ")  (“Bond V")  ("BondV")  (“BondVI")  (“BondVI)  (‘Bond VII) Total
FLaf%  FLnB:  ELTEE  FLTER  FLRER LRGBS FLTEER  ELAES
&%) (TBH0)  (T8H0)  (EFNV)  (&Ev)  (&EEv)  (&BW) (&) h
HKS HKS HKS HKS HKS HKS HKS HKS HKS
B BT A BT oo B o D B
At1 January 2021 N2 -E-F-F NU4536 3071736 10471371 10780641 10314553 10,151,537 10354144 9667974 76,056,492
ifective interest expenses ~ ERFIEH % 701,765 310102 1,043,663 871,558 655,048 681,046 1,007,570 713250 5,984,002
Interest paid LSl - (225000 - (700,000) - - - - (925,000
At 31 December 2021 RIBZ-E+ZAZ+-F 11946301 315688 1151503 10952199 10969601 10832583 11361714 10381204 8111549
Analysed as: AE:
Current it 11946300 3,156,838 11515034 700000 1500000 1500000 2400000 1000000 33,718,173
Non-current E3iok) - - - 10252199 9469601 9332583 8961714 9381224 4739731
Total h 11006301 3156838 11515034 10952199 10969601 10,832,583 11361714 10381224 8111549
At 1 January 2022 RZ8=Z£-5-H 11946301 3156838 11515034 10952199 10969601 10,832,583 11361714 10,381,224 81,115,494
Effective interest evpenses ~ ERFISHER 698,082 258189 955377 004421 666126 694723 1031577 730899 5949400
Interest paid HES ) - (315,000 - (70,000) - - (100,000 - (485,000
At31December202  RZZZZE+ZAZT-B 12684383 3100007 12470411 11796626 11635727 11527306 12293291 1,112123 86,579,894
Analysed as: AfA:
Current i) 12684383 300027 12470411 11,796,626 2500000 2500000 3900000 2,000,000 50,911,447
Non-current E3i) - - - - 035727 9027306 8393291 912123 35668447
Total 3t 12684383 300027 12470411 11,796,626 11635727 11527306 12293291 11,112,123 86,579,894

The effective interest rates of the Bonds during the year ended 31

December 2022 were ranged from 6.99% to 11.22% per annum
(2021: ranged from 6.99% to 21.58% per annum).

BHE_ZT-_—_F+-_HA=+—HLHF
B BHEHNEBREFMNENF6.99%F
11.22% (ZZ=—F : FHENT6.99%
£21.58%) °
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For the year ended 31 December 2022 HE S - —F+_-_A=+—HIFE

24. CORPORATE BONDS (Continued)

Notes:

(a)

The Company issued an unsecured corporate bond to an independent private
investor through the placing agent at a principal amount of HK$10,000,000
with effective date from 29 January 2015 which is repayable on the date falling
3 years from the date of issue of the corporate bond, which is 29 January 2018.
During the year of 2019, the Company has entered into an extension corporate
bond agreement to extend the maturity date of Bond | from 29 January 2018 to
29 January 2020 with interest rate changed from 5% to 6% per annum starting
from 30 January 2018. During the year of 2020, the Company has entered into
an extension corporate bond agreement to extend the maturity date of Bond |
from 29 January 2020 to 28 January 2022 (the “Maturity Date 1”) with interest
rate changed from 6% to 7% per annum starting from 29 January 2020.

Bond | carries a fixed interest rate at 7% per annum for the period from 29
January 2020 to 28 January 2022, 6% per annum for the period from 30
January 2018 to 29 January 2020 and 5% per annum before 30 January 2018
payable annually in arrears on 29 January in each year (“Interest Payment Date
1”), provided that the first Interest Payment Date | shall fall on 29 January 2016
and the final repayment of the interest shall be on the Maturity Date .

The Company issued an unsecured corporate bond to an independent private
investor through the placing agent at a principal amount of HK$3,000,000 with
effective date from 17 March 2015 which is repayable on the date falling 7
years from the date of issue of the corporate bond, which is 17 March 2022 (the
“Maturity Date I11”).

Bond Il carries a fixed interest rate at 5% per annum payable semi-annually in
arrears on 17 March and 17 September in each year (“Interest Payment Date
1I1”), provided that the first Interest Payment Date Il shall fall on 17 September
2015 and the final repayment of the interest shall be on the Maturity Date II.

During the year of 2022, the Company has entered into an extension corporate
bond agreement to extend the maturity date of Bond Il from 17 March 2022 to
17 March 2023 with interest rate changed from 5% to 8% per annum starting
from 18 March 2022.

The Company issued an unsecured corporate bond to an independent private
investor through the placing agent at a principal amount of HK$10,000,000
with effective date from 15 July 2015 which is repayable on the date falling 7
years from the date of issue of the corporate bond, which is 15 July 2022 (the
“Maturity Date Ill").

Bond Il carries a fixed interest rate at 7% per annum payable annually in arrears
on 15 July in each year (“Interest Payment Date Ill"), provided that the first
Interest Payment Date Il shall fall on 15 July 2016 and the final repayment of the
interest shall be on the Maturity Date Il.

During the year of 2022, the Company has entered into an extension corporate
bond agreement to extend the maturity date of Bond Ill from 15 July 2022 to 15
July 2023 with interest rate changed from 7% to 8% per annum starting from
16 July 2022.
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Notes to the Consolidated Financial Statements

RAMIBERARNE

For the year ended 31 December 2022 HE T -_—F+-_A=-+—HIFE

24. CORPORATE BONDS (Continued)

Notes: (Continued)

(d)

The Company issued an unsecured corporate bond to an independent private
investor through the placing agent at a principal amount of HK$10,000,000
with effective date from 13 April 2016 which is repayable on the date falling 7
years from the date of issue of the corporate bond, which is 13 April 2023 (the
“Maturity Date IV").

Bond IV carries a fixed interest rate at 7% per annum payable annually in arrears
on 13 April in each year (“Interest Payment Date IV"), provided that the first
Interest Payment Date IV shall fall on 13 April 2017 and the final repayment of
the interest shall be on the Maturity Date IV.

The Company issued an unsecured corporate bond to an independent private
investor through the placing agent at a principal amount of HK$10,000,000 with
effective date from 13 September 2018 which is repayable on the date falling 7
years from the date of issue of the corporate bond, which is 13 September 2025
(the “Maturity Date V").

Bond V carries a fixed interest rate at 5% per annum payable annually in arrears
on 13 September in each year (“Interest Payment Date V"), provided that
the first Interest Payment Date V shall fall on 13 September 2020 and the final
repayment of the interest shall be on the Maturity Date V.

The Company issued an unsecured corporate bond to an independent private
investor through the placing agent at a principal amount of HK$10,000,000 with
effective date from 21 September 2018 which is repayable on the date falling 7
years from the date of issue of the corporate bond, which is 21 September 2025
(the “Maturity Date VI").

Bond VI carries a fixed interest rate at 5% per annum payable annually in arrears
on 21 September in each year (“Interest Payment Date VI"), provided that
the first Interest Payment Date VI shall fall on 21 September 2020 and the final
repayment of the interest shall be on the Maturity Date VI.

The Company issued an unsecured corporate bond to an independent private
investor through the placing agent at a principal amount of HK$10,000,000 with
effective date from 11 December 2018 which is repayable on the date falling 7
years from the date of issue of the corporate bond, which is 11 December 2025
(the “Maturity Date VII").

Bond VIl carries a fixed interest rate at 8% per annum payable annually in arrears
on 11 December in each year (“Interest Payment Date VII”), provided that
the first Interest Payment Date VII shall fall on 11 December 2019 and the final
repayment of the interest shall be on the Maturity Date VII.

The Company issued an unsecured corporate bond to an independent private
investor through the placing agent at a principal amount of HK$10,000,000
with effective date from 1 February 2019 which is repayable on the date falling
7 years from the date of issue of the corporate bond, which is 2 February 2026
(the “Maturity Date VII").

Bond VIl carries a fixed interest rate at 5% per annum payable annually in
arrears on 1 February in each year (“Interest Payment Date VIII"), provided
that the first Interest Payment Date VIII shall fall on 1 February 2020 and the final
repayment of the interest shall be on the Maturity Date VIII.

On initial recognition and subsequent measurements, the directors

of the Company consider that the principal amount of Bonds

approximate to their fair values.

24. D EIES (&)

BEE - ()

(d)

E/\%H/ATJEHE&HH1§|:+

ZS’AET%E%@@E%R@W—%3%’1%/\&%%
217 T A4 %8 10,000,000 38 T E K 1 2 A
E%-E@:Eﬂ*\imﬂ+zaii& /,\é
AREHFFHTARBTAEFER (IZF
Z=FEWA+=A(EBAIV]))EE -

BENVEETFMNERTI%TE  FIEREF
MA+=B(FEMKAIV) M HEE
MEMZBEVAE-_Z—tENA+=Ak%
BEMFEAAZHEIV-

ARNRBEBAREERERN—BBILLALREE
217 7 AN£ % 10,000,000 T E K 2 A A
EHF R N\FART=BE® ' AH
RRAEHFETEHE R EEER (BI=F
—HAFEAA+=A(EHAV]))EE -

BEHFVIEETFFES% R  FBREFEN
A+=A(REAKRBV]) N EEERN
ENRBVAZZ-_ZFAAT=ZAREKR
ENFSARIEHAY-

7&/&575@@@6%1&1%—%9%3&/&%%
%17 7 N4 % 10,000,000 78 T EE I 2 A

EF RZZT—N\FALAZ+—BH4EH &
BARESFHTEYPRREEER (ED:
To-RFEAA-+—B(EEAVI)))EE -

BHRVIZEEFHN K% E - MEREF
NAZ+—B(MEARBEVI) XM - 1EE
BEMENREVIR-ZE_ZFNLA_1+—H
RERENFEBRIMBV -

ZIS’/}ET%@@EE%RIEW*%%’IMA&Q%
1T T AN£ %8 10,000,000/8 T EIKH Z A

B RZE—NE+_A+—B4% &
AARESRTEYRTREtEER (1=
ST-RFE+ZA+—B(ZHMAvVI])) EE -

BEHVIREE FFE8%:TE - FIENEF
+ZA+—A(RMEARBVI]) X HE
BFREMKBEVIB=ZZE—NF+=A+—H
E&EEMFSBAIEBVIC

ARNREBEERERA—BBULAREE
%17 T N4 %8 10,000,000 7 7T E K 2 A 7
&5 RZT-—NF-_A—BE® EBA
AEFETASRSREFE R (B ==X
FZAZA(EBAVIN)) EE -

BEHEVIHREEFEF L% T8 FIEREF
—A—B(REMAZBVIN] S EEE
FEMZFBVIA—Z-_ZF_-_A—AE&RE
ERFERAZHA VI

RAESR

:t ’
=
\

B A
RBSEFNASBREEREERES

SAKREREFRAR / FH 2022

147



Notes to the Consolidated Financial Statements

RAMIBERARNTE

For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

25. CONVERTIBLE BONDS 25. AR ES

Convertible bonds with principal amount of HK$50,010,000
with conversion price of HK$0.30 was issued by the Company
to six subscribers on 22 January 2021. The convertible bonds are
denominated in Hong Kong dollars. The net proceeds from issuing
the convertible bonds was approximately HK$49,510,000.

It entitled the holders to convert into ordinary shares of the Company
at any time after the date of issue and up to and including the
14th day immediately preceding the maturity date, which is on the
first anniversary of the date of issue of convertible bonds. If the
convertible bonds have not been converted, it will be redeemed
on maturity date at the entire principal amount with accrued and
unpaid interest. None of the convertible bonds was converted.
The convertible bonds bear interest at the coupon rate of 8% per
annum.

At initial recognition, the equity component of the convertible bonds
was separated from the liability component. The equity element
is presented in the convertible bonds equity reserve. The effective
interest rate of the liability component is 16%.

The Company did not redeem the convertible bonds at the maturity
date. The balance of convertible bonds was reclassified to unsecured
borrowings.

The following key inputs and data were applied in the convertible
bonds at the date of issuance.

IR B 0.30 8 T A& /450,010,000 %
T ABMBREFREARRTR T —
F—AZTZHRAAERBAET A
BRES TABTTRTE © BT R E
FH ) TS SR IEFEE4Y 49,510,000 7T ©

HETHAARNRETHBREME
MMEEERIMAMETMOA (BFEZ
B) (BRI (B 25 3517 A IV 56 — (@B
F)EBRBARRFNEBE - Mz F A #
BEZYEEESR  BRIMAZAE
A FBERER AN EEL - &
AR EFREGR TRBRESFREF
8% MR M FIEFH B -

RAIATERE - AR E S 2 2B
TEBEBRS S BRI H R AR
EHERFEERS - BEHSD 2ER
EE16% °

gi)
ns
X
Rl

i
il

AR R E A B 3 48R O AT AR B 5
AR I E 7 O BR R E R 0 AR R S

RETHY TBREEHFCEANTE
B AEREIE -

At 22 January

2021
R-ZZB_—%F
—A=+=H

Share price &
Conversion price Ein(E

Risk-free rate 48 2 B 1| SR
Annualised volatility FbE
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25. CONVERTIBLE BONDS (Continued)

The carrying amounts of above-mentioned convertible bonds

Notes to the Consolidated Financial Statements

RAMIBERARNE

For the year ended 31 December 2022 HE T -_—F+-_A=-+—HIFE

25. ATERES (])

B AR E SR RS HRER ZRE

recognised at the end of the reporting period were calculated as BErtBEWT
follows:
2021
—E -5
HK$
BT
Equity component o
Fair value at the date of issuance RETHHZ AREE 3,120,000
2022 2021
—EC-CHF —E-—F
HK$ HK$
BT BT
Liability component =Rt
At 1 January R—H—H 53,571,133 -
At the date of issuance REE1THEHE - 46,389,900
Effective interest expenses charged to REENKRCERFESMAXT
profit or loss 439,667 7,181,233
Reclassified to unsecured borrowings REBNEFHBEAEEREE
upon maturity (54,010,800) -
At 31 December R+=—A=+—H - 53,571,133
Analysis as: DA
Current portion BIHAER 9> - 53,571,133
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26. LEASE LIABILITIES

Notes to the Consolidated Financial Statements

RAMIBERARNTE

For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

26. HEEGE

2022 2021
—E=-= —E-—F
HK$ HK$
BT BT
Within one year —FR - 9,067,741
Within a period of more than one year ~ BEA—F L L - (BT BBMF
but not more than two years - -
Within a period of more than two years ~ AHMFLL £ - BTRBBERFT
but not more than five years - -
- 9,067,741
Less: Amount due for settlement B IERBAE Y
within 12 months shown under i i 5 WAV B2
current liabilities EE 2 F08 - (9,067,741)
Amount due for settlement after IEIERBEEZ R
12 months shown under non-current TEABEBHEE 2
liabilities FIE - -
Amounts included in the consolidated statement of cash flows for AGEAERESRERNEESEREIN
leases comprise the following: NIEH ¢
2022 2021
—E=-= —EZ—F
HK$ HK$
BT BT
Within operating cash flows REEHRESREN 275,400 52,492
Within financing cash flows RBERSREN 91,800 742,177
Total cash outflow for leases HERSR LR 367,200 794,669
These amounts relate to the following: ZESFHENTIHEEAH
2022 2021
—=E-= —E-—F
HKS$ HK$
BT BIT
Lease rentals paid BNHEERS 367,200 794,669
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For the year ended 31 December 2022 HE T -_—F+-_A=-+—HIFE

26. LEASE LIABILITIES (Continued)

On 23 April 2019, the Company and an independent third party
("Landlord”) entered into a tenancy agreement, pursuant to which
a property was let to the Company for office use for a term of three
years from 1 April 2019 and 31 March 2022.

On 29 May 2020, the Company received a writ of summons with a
statement of claim issued in the District Court of Hong Kong by the
Landlord against the Company for overdue rent, management fee
and interest during the period from December 2019 to May 2020,
and further claimed the rent and management fee from 1 June 2020
to 31 March 2022 (the end of contract) and rate from 1 July 2020 to
31 March 2022 (the end of contract).

On 5 May 2021, a judgement from the High Court of Hong Kong
was adjudged that the Company, as defendant, shall pay the
Landlord, as the plaintiff, for the sum of HK$527,779 being payable
for the accrued rental and management fees, overdue interests of
HK$64,963 and cost of this action HK$70,000.

The directors of the Company are of the view that the litigations
have no significant impact on the Group’s financial position and
its operating result for the year ended 31 December 2022 as the
accrued rental, rates, management fee and the related interest
amounts as at 31 December 2022 have already been recorded in the
consolidated financial statements as at 31 December 2022.

After the lease expired on 31 March 2022, the outstanding amount
of HK$8,999,424 was reclassified into creditors and accrued
expenses in note 22 to consolidated financial statements.

26.

HE&E (E)
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For the year ended 31 December 2022 HE S - —F+_-_A=+—HIFE
27. SHARE CAPITAL 27. B
Number of
ordinary shares of
HK$0.0125 each HK$
BREE
0.01258 T2
EBEREE BT
Authorised: ERE
At 1 January 2021, 31 December 2021, WZ-ZT-_—F—HF—H8 "
1 January 2022 and 31 December 2022 —ZE-—4¢+_-A=+—8"
—E-—F#—HF—B8k
- _F+-HA=+—H 80,000,000,000 1,000,000,000
Number of shares HK$
B EE BT
Issued and fully paid: ERITRAE:
At 1 January 2021 RZEZ—F—H—H 1,803,558,784 22,544,485
Issue of shares upon placement of shares  FABC & %15 B 3817 I (9
(Note) (PH=E) 360,660,000 4,508,250
At 31 December 2021, 1 January 2022 ~ RZ-T=-—F+=-A=+—H "
and 31 December 2022 ZEFEZZF-HA—BRK
B _F+-_R=+—H 2,164,218,784 27,052,735
Note: B3
The Company has completed the placing agreement on 4 January 2021. A total of ARRERZZEZ—5—ANBRTXKEEHE - &
90,140,000 new shares representing approximately 4.76% of the total issued share +£90,140,000 A% (5 (FHE R AR R D BT AR
capital of the Company have been successfully placed. B2 R4.76%) ERNELE °
The Company has completed the placing agreement on 25 February 2021. A total of RAARBRZE—F A= +HABTKEE RS -
270,520,000 new shares representing approximately 12.50% of the total issued share £ 3£270,520,000 (& AR 19 (FEE R AR A2 BITR
capital of the Company have been successfully placed. NAAEE 2 4912.50%) B IHBCE °
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RAMIBERARNE

For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

28. RECONCILIATION OF LIABILITIES FROM
FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities arising from
financing activities, including both cash and non-cash changes.
Liabilities arising from financing activities are liabilities for which cash
flows were, or future cash flows will be, classified in the Group’s

28. RIEEHELAEENYER

TRAMIN L AEEERE RS MES
MAEZEE ERREMFRSEH -
REFDEENABERERSRENK
ARAESREMNAEEGARCRE

consolidated statement of cash flows as cash flows from financing KPS HEARELTHRERENEE -
activities.
Unsecured Corporate Lease  Convertible
borrowings bonds liabilities bonds Total
BEAEE DRES HEERE TRRES @it
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
At 31 December 2020 and M_EZRETZAST-BR
1 January 2021 “Z--F-H—H 37,706,111 76,056,492 9,381,482 - 123,144,085
Changes from financing cash flows: BEREREE
Unsecured horrowings EEREE NS
interest paid (1,133,200 - - - (1,133,200)
Corporate bonds interest paid RREHFZMESIH - (925,000) = = (925,000)
Net proceeds from unsecured BEREEZIBREFE
borrowings 800,000 - - - 800,000
Repayment of unsecured EBERENEE
borrowings (12,800,000) - - - (12,800,000)
Net proceeds from convertible ARES CEHEFE
bonds - - - 49,509,900 49,509,900
Repayment of lease liabilities BERERRE
— interest element -MEHH = = (30,699) = (30,699)
Repayment of lease liabilities EBERERRE
— principal element N ) = = (711,478) = (711,478)
Total changes from financing cash B &R & HEE BB
flows (13,133,200) (925,000) (742,177) 49,509,900 34,709,523
Other changes: Hih g
Interest expenses (Note 12) FMEFZ (F:E12) 1,319,086 5,984,002 428,436 7,181,233 14,912,757
Recognition of equity component  BRARKRES 2 ERTH
of convertible bonds - - - (3,120,000 (3,120,000)
Total other changes Hin 280 1,319,086 5,984,002 428,436 4061233 11,792,757
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RAMIBERARNTE

For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

28. RECONCILIATION OF LIABILITIES FROM 28. MEEHELEEENHER ()
FINANCING ACTIVITIES (Continued)
Overdue
lease payable
(included in
creditors and
Unsecured Corporate Lease  Convertible accrued
borrowings bonds liabilities bonds expenses) Total
EfABEE
(G ABRFE
BEREE AAEH HESE THREF RERER) &zt
HKS HKS HKS HKS HKS HKS
B BT BT BT BT BT
At 31 December 2021 and RIBZ-#+-A=1-HER
1 January 2022 “Z--%#-fF-H 25,891,997 81,115,494 9,067,741 53,571,133 - 169,646,365
Changes from financing cash flows: ~ BER£7ELH -
Unsecured borrowings EERREEZNERN
interest paid (469,920) - - - - (469,920)
Corporate bonds interest paid REEHZHEXN - (485,000) - - - (485,000)
Net proceeds from unsecured EERREC GRS
horrowings 7,340,000 - - - - 7,340,000
Repayment of unsecured borrowings ~ BE EE A E (2,000,000) - - - - (2,000,000)
Repayment of lease liabilties BEHEERE
- interest element ~-fagn - - (1,680) - - (1,680)
Repayment of lease liabilties BEHEERE
- principal element b - - (90,120) - - (90,120)
Total changes from financing cash flows BER £i7E 28BE 4,870,080 (485,000) (91,800) - - 4,293,280
Other changes: EfED
Reclassified to unsecured RITRREFHHEEN B
borrowings upon maturity of BEEREE
convertible bonds 54,010,800 - - (54,010,800) - -
Reclassified to overdue lease RESHEEREENHE
payable upon expiry of BENGSEE
tenancy agreement - - (8,999,424) - 8,999,424 -
Interest expenses (Note 12) FE R (HiE12) 6739844  5949,400 23,483 439,667 - 13,1523%
Derecognition of corporate bond RAAEFRAERELL
upon extension of corporate hond ARARH
agreement - (3,000,000) - - - (3,000,00)
Recognition of corporate bond RRFBFBEERRER
upon extension of corporate hond GG
agreement - 3,000,000 - - - 3,000,000
Total other changes £ 2HEHR 60,750,644 5,949,400 (8,975,941)  (53,571,133) 8,999,424 13,152,394
At 31 December 2022 RZBZZEFZA=T-R 91512721 86,579,804 - - 8999424 187,092,039
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For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

29. SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was adopted
by members of the Company on 22 May 2015. The purpose of the
Scheme is to reward and provide incentives to eligible participants
and encourage them to contribute to the Group. Under the Scheme,
the Board may at their discretion, at any time following the date of
the adoption of the Scheme but before the tenth anniversary of that
date, grant share options to eligible participants, including directors
of the Company and its subsidiaries and any other persons including
consultants, advisors, agents, customers, suppliers, etc. to subscribe
for shares in the Company.

The exercise price of share options is the highest of the nominal value
of the shares, the closing price of the shares on the Stock Exchange
on the date of offer of the grant and the average closing price of the
shares on the Stock Exchange for the five business days immediately
preceding the date of offer of the grant. An offer of an option shall
be deemed to have been accepted within 30 days from the date
of offer upon acceptance of the option duly signed by the grantee
together with a remittance of HK$1. The maximum number of
securities available for issue under the Scheme shall not exceed 10%
of the issued capital of the Company. The maximum entitlement
of each grantee in any 12-month period is limited to 1% of the
ordinary shares in issue of the Company. The option period will not
be more than ten years from the date of grant of the option and the
Board may at its discretion determine the minimum period for which
the option has to be held or other restriction before the exercise of
the subscription right attaching thereon.

During the years ended 31 December 2022 and 2021, no option
was granted, exercised or cancelled.

29. [BIRHESTE

ARABRRR_E—RAFRAA=-T=-H
AN RIRERRE T8I ([HEH &) - it
HEMENRREERSEERERR
MR WEBHEEANEBELER
BB E - EFGARBEREALLE
gl AEEBZABCETEAFA 2 EW
B meiER28E (BRAAR KA
MBARZEEREMEMAL B
ALTBEBAA  BEE RE - -FF -#
EmE) BEBREURBAQGRG -

BRENTTEESRONEE RENE
MR T A REB AR ESNEHERRK
MREXRZBHORTEMANAEZSERE
BRMEFHFHRME=ETHNRR
B - R TEREZAE308R
EMB1VETERNARALAREN
R IR A A B URER - RS IERE AR
EHEREMN - RIFUFT BRI #IT 2 F
HEE BRZTEEBARFTEHTR
RZ10% > BRARANBRR G RE
EA+t —EARERR AR EETE
AL 1% - BRAER A E BB LB
BREREF T SERTF -BEFEA
BIFRE S REEITEBREAN BB
AL AR A BAERN SRS HRNEA
PRl -

REBEE_ZE-_—_FR-_FT-_—F+-A

=T HALEFER  BEBREERS
TT{E SRS
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For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

30.

31.

32.

NET LIABILITY VALUE PER SHARE

As at 31 December 2022 and 2021, the net liability value per share
of the Company were HK$0.0418 and HK$0.0257 respectively. The
net liability value per share is calculated by dividing the net liabilities
in the consolidated statement of financial position of approximately
HK$90,374,000 (2021: approximately HK$55,515,000) by the
number of 2,164,218,784 (2021: 2,164,218,784) ordinary shares in
issue at 31 December 2022.

PLEDGE OF ASSETS

At the end of the reporting period, no margin facility (2021: HK$Nil)
from a regulated securities broker was granted to the Group under
which financial assets at FVTPL of approximately HK$38,000 (2021:
HK$57,000) were treated as collateral for the facilities granted.

RETIREMENT BENEFITS SCHEME

Defined benefit plan

The Group operates a Mandatory Provident Fund Scheme (the
“MPF Scheme”) under the Hong Kong Mandatory Provident Fund
Schemes Ordinance for employees employed under the jurisdiction
of the Hong Kong Employment Ordinance. The MPF Scheme is a
defined contribution retirement plan administered by independent
trustees. Under the MPF Scheme, the employer and its employees
are each required to make contributions to the plan at 5% of the
employees’ relevant income, subject to a cap of monthly relevant
income of HK$30,000 (2021: HK$30,000). Contributions to the plan
vest immediately, there is no forfeited contributions that may be
used by the Group to reduce the existing level of contribution.

The total costs charged to the consolidated statement of profit or
loss and other comprehensive income in the sum of approximately
HK$124,000 (2021:
contributions payable to the MPF Scheme in Hong Kong.

approximately HK$122,000) represents

Goldstone Investment Group Limited / Annual Report 2022

30.

31.

32.

BREGEFE

RZEBEZZFR-_ZF-Z—F+=A
=+—R KRR ZEREEFES
A0.04188 L % 0.0257 8L - FR &
BEFEDREEMBERARPHBEF
FH#90,374,000 B T (ZEZ—F 1 4
55,515,000 8 ) AR T =F+=
A=+—HE#17872,164,218,784 1%
TE 1 :2,164,218,784 %) LB
ETE

EEERN

RmERR AEEREE-—EXAEE
FREETETHREE (ZEZ—4%: %
BIT)  BHREBEAABER ABR B
B E#)38,000% T (ZF = —% : 57,000
BIL) AR BMEEE 2R m -

B K18 A 58
EHERI

AEEBRBEBRGMRE ST ENED
Z%é.i\i%ﬁfﬁéﬂwu &%@W%%ZEE\
2eaFE R Ee TS ([RESsTE)) -
éﬁaiﬁium EMFRKRGTE BB
METAAEE - REBEABRERTE B
rEEBZESAHDESRBERANSY%
REFEIA - EBR AMREBESE AU A 30,000
BT (ZFEZ—F :30,00087L) ° aﬁ
BB HE - WEDZRER
HAREE A URER G HIOKTE -

RireBm REME2EKRETRINR 2K
BEEH 124,000 T (ZE=—F : 4
122,000 70) © BIZEN BB R BES 5T
E R P =
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For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

33. RELATED PARTY DISCLOSURES

In addition to the transactions and balances disclosed elsewhere

in these financial statements, particulars of significant transactions

between the Group and the related parties during the reporting

period and the balances with the related parties at the end of the

reporting period were as follows:

(a)

Transactions

The Group had the following significant related party
transactions during the year which were carried out in the
normal course of the Group's business:

33. BELKE

BRREMBREAEMB T RENRSH R

REERIN -

NG E R E T N RS AT

ETEARS MR REHRERETH
MBI

(a)

R

REBRFANERERZ BEER
BERETTIERNEETR
5

Name of related party Nature of transaction 2022 2021
RESEW RHMHE —EC-CF —F-—F
HK$ HK$
BT B TT
Evergrande Securities (Hong Kong) Investment management fee
Limited 360,000 270,000
BAREH(BE)BRRAT REERE

The related party transactions in respect of the investment
management fee charged by Evergrande Securities (Hong
Kong) Limited above constitute connected transactions or
continuing connected transactions as defined in Chapter 14A
of the Listing Rules. The disclosures required by Chapter 14A
of the Listing Rules in respect of the investment management
agreement with Evergrande Securities (Hong Kong) Limited
are provided in the section “Connected Transactions” of the
Report of the Directors.

On 22 January 2021, one of the substantial shareholders,
Dragon Synergy Holdings Limited, subscribed 8% convertible
bonds issued by the Group amounting to HK$2,004,000.
During the year ended 31 December 2022, relevant effective
interest on convertible bonds and interest on matured
convertible bonds were approximately HK$18,000 and
HK$151,000 (2021: approximately HK$288,000 and HK$nil),
respectively.

BRLMEXRER (BE)BRA
AR EERENEETRSE
B ETRRAIE 14AZ AT E E HREE
RHFHBEAERS - EHRRIE
VUABREEREFES (FE)BRA
AR EEE HETARE KBS
REZFERSREXRS | —#-

RZEZ—F—A=+=H 2
B 3 2 — Dragon Synergy Holdings
Limited R IE A S B BTN E R
8% & ¥E /2,004,000 % JT &9 A #
REHF RBE_T__F+=
A=+—BLEEE JRERESH
WAERE B R B R B B AT R AR
&5 82 9 5l 4 /18,000 7T
151,000 T (ZE=Z—F: 4
288,000 T REATT) ©
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For the year ended 31 December 2022 HZ — T -~ F+-A=+—HIFE

33. RELATED PARTY DISCLOSURES (Continued) 33.

(b) Balances

At the end of the reporting period, the amounts due from/(to)

BELHE (&)

(b)

iy

ha

153

RIEHR - U (FER) BETS

related parties are as follows: ZEIEMN

Name of related party Nature of balance 2022 2021

BELER HErE —E=-c= —E-—fF
HK$ HK$
BT BT

Dr. Xiao Loan interest payable to a director (72,269) (72,269)

HiEL BN EE 2 ERNE

Evergrande Securities Investment management fee payable

(Hong Kong) Limited (60,000) -
BRER(BB)ERLAR ENRETREE
() Compensation of key management personnel (0 TEEBAEHMH

Remuneration for key management personnel, including

TEEEABZHE (BREXMAT

amounts paid to the directors of the Company is as follows: RARESZHE) OT -
2022 2021
—EC-CHF T —F
HKS$ HK$
BT BT
Directors’ fee E=Ykn 3,600,000 2,699,667

Salaries, allowance and other e EMLREMEYET

benefits in kind - -
Discretionary bonuses BB TEAL - 49,658
Contributions to MPF Scheme BESFTEIMHR 72,000 58,100
3,672,000 2,807,425
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For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

34. RMIEB AT 2R

EBARFFEAT

34. INTERESTS IN SUBSIDIARIES

Details of the subsidiaries are set out as follows:

Particulars of issued

and
Place of paid up capital/ Proportion ownership interest and Principal
Name of subsidiary incorporation registered capital voting power held by the Company activities
BRTRMRER/
MEBLATEH RAE R ARERFE ARAREZRARRERREELY IERH
Directly  Indirectly Directly Indirectly
=L i E% L3
2022 2022 2021 2021
“E-C-F CZB-CEFE -—E--E -—E--%
% % % %
Gold Basin Invest Limited Hong Kong 1 share 100 - 100 - Investment holdings
i) 1HRAR {3 RERR
King Phoenix Investments Limited British Virgin lslands 1 share of US$1 each 100 - 100 - Investment holdings
EBRAES 1REREEIXT REBR
ollg)
Energy Supreme Limited British Virgin Islands 1 share of US$1 each 100 - 100 - Investment holdings
HERNES 1REREEIET RERR
ik
Fortuneway Limited British Virgin lslands 1 share of US$1 each 100 - 100 - Investment holdings
EBRAEE 1RERARIET RERR
ol
Sunluck Investment Limited British Virgin lslands 1 share of US$1 each 100 - 100 - Investment holdings
EBRAES 1REREE I XT REBR
ol g
Goldstone Holding Group (Thailand) Thailand THB10,000 100 - 100 - Inactive
Limited RE 10,000 %4k R
Winning Point Limited British Virgin Islands 1 share of US$1 each - 100 - 100 Inactive
EERAEE 1REREE1XT R T
ol g
SHERE (RI) BRAR Shenzhen, PRC RMB5,000,000% - 100 - 100 Inactive
RELRY AR 5,000,007 * T
* The amount represented the registered capital not yet paid up. o ZEBRMRBEFMER -
** Established in the PRC as a limited liability company under PRC law. > REBEHBEEERFBEKIAERARF -
None of the subsidiaries had any debt securities outstanding during RIEHAKRRERR - SEMBA
or at the end of reporting period. ABEAEREREZEFES
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35. STATEMENT OF FINANCIAL POSITION AND
RESERVES OF THE COMPANY

(a)

Goldstone Investment Group Limited / Annual Report 2022

35. AR A H BRI R K HE

Statement of the financial position of the Company (a) EQTEBARRT
2022 2021
—E-CF —E-—F
Notes HK$ HK$
B3 BT BT
Non-current assets RBEE
Investments in subsidiaries KRB RAIZIEE - -
Furniture, fixtures and equipment R HENEKE - -
Financial assets at fair value through EARBEABZEZ
profit or loss MgEE (19) 6,169,034 4,612,939
6,169,034 4,612,939
Current assets REEE
Financial assets at fair value through AR BE AEBZEZ
profit and loss MgEE (19) 94,559,939 106,733,643
Other receivables, deposits and HMEWH - mek
prepayments SEEN B (20) 159,045 458,835
Amounts due from subsidiaries JE U BT B A B 3108 100 -
Cash and bank balances & RIRITAE R 2,967,605 2,970,040
97,686,689 110,162,518
Current liabilities REEE
Creditors and accrued expenses R RIERIERER 15,703,010 4,884,638
Unsecured borrowings BEEAEE 86,007,351 25,891,997
Corporate bonds NEES (24) 50,911,447 33,718,173
Convertible bonds AR AE 25 (25) - 53,571,133
Lease liabilities HEBE (26) - 9,067,741
152,621,808 127,133,682
Net current liabilities REBEERE (54,935,119) (16,971,164)
Total assets less current liabilities EEZAERAEBEE (48,766,085) (12,358,225)
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For the year ended 31 December 2022 2~ T - —F+-A=+—HIFE

35. STATEMENT OF FINANCIAL POSITION AND
RESERVES OF THE COMPANY (Continued)

(a) Statement of the financial position of the Company
(Continued)

35. A A B EIR R Rk R i 4 ()

(a) A2AFBARE (B

2022 2021
—E-C —E-—F
Notes HK$ HK$
MRE BT BT
Non-current liabilities kRBEE
Corporate bonds NEfESH (24) 35,668,447 47,397,321
NET LIABILITIES EE&EFE (84,434,532) (59,755,546)
Capital and reserves EXK#1E
Share capital % 7 (27) 27,052,735 27,052,735
Reserves i (35(b)) (111,487,267) (86,808,281)
CAPITAL DEFICIENCY B AR A (84,434,532) (59,755,546)
The Company’s statement of financial position was approved AR BRARERZEZ=F

and authorised for issue by the Board of Directors on 21 April
2023 and are signed on its behalf by:

XIAO Yanming
H 88
Director

EF

MA-+—HEEESHELRE
TE - YARATESFKREE

CHAN Cheong Yee
RES
Director

EF
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For the year ended 31 December 2022 HE S - —F+_-_A=+—HIFE

35. STATEMENT OF FINANCIAL POSITION AND
RESERVES OF THE COMPANY (Continued)

(b) Reserve movement of the Company

35. AR RMBRARE HE (&)

(b) FRFARERH

Capital ~ Convertible

Share  redemption bonds equity Accumulated
premium reserves reserves losses Total
TRRES
RHEE EREEEE BEE 2tER @t
HK$ HK$ HK$ HK$ HKS$
BT BT B B BT
At 1 January 2021 RZEZ—§—-H-H 672,651,012 168,800 - (821,456,385 (148,636,573)
Placing of shares i & kin 108,248,625 - - - 108,248,625
Recognition of equity component BR A/ #R EHERHH
of convertible bonds - - 3,120,000 - 3,120,000
Total comprehensive expenses 27 37 4% - - - (49,540,333)  (49,540,333)
At 31 December 2021 and WZEZ—F+Zf
1 January 2022 =t-Ak
—E--F-f-H 780,899,637 168,800 3,120,000 (870,996,718)  (86,808,281)
Derecognition of equity R AR ES DI B
component upon maturity RIFERERDD
of convertible bonds - - (3,120,000) 3,120,000 -
Total comprehensive expenses 2 % 8% - - - (24,678,986)  (24,678,986)
At 31 December 2022 R-B=-ZH¥
+=ZA=+-H 780,899,637 168,800 - (892,555,704) (111,487,267)

Capital redemption reserves were derived from the Company
by repurchase its own shares pursuant to the approval and
shall not exceed 10% of the aggregate nominal value of
the issued share capital of the Company within the relevant
period.

Goldstone Investment Group Limited / Annual Report 2022
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36. EVENTS AFTER THE REPORTING PERIOD

(a)

On 22 February 2022, the Company received a winding-
up petition filed by a holder of the convertible bonds (the
“Convertible Bonds"”) to the Court of First Instance of the
High Court of the Hong Kong for the winding-up of the
Company in relation to, pursuant to the Convertible Bonds, an
alleged outstanding debt in the sum of HK$43,195,680, being
the alleged outstanding principal amounts of the Convertible
Bonds in the sum of HK$39,996,000 and the interest accrued
thereon in the sum of HK$3,199,680 up to 21 January 2022
(“Maturity Date”) and, a further interest, calculated at 8%
per annum on a 365-day-basis until payment in full, following
from the Maturity Date. At the hearing on 27 March 2023, the
Court directed that the hearing of the Petition be adjourned to
18 May 2023.

On 3 April 2023, a statutory demand was issued by the former
landlord to the Company due to default in payment in relation
to the order dated 15 March 2023 of the High Court of the
Hong Kong Special Administrative Region. Under the statutory
demand, the Company was demanded to pay the sum of
approximately HK$11,869,000 and the interest accrued
thereon.

The directors of the Company are of the view that the
statutory demand has no significant impact on the Group’s
financial position and its operating results for the year
ended 31 December 2022 as the accrued rental, rates and
management fee amounts and the interest accrued thereon
as at 31 December 2022 have already been recorded in the
consolidated financial statements as at 31 December 2022.

36. REBEHRER

(a)

RZZBEZ—F-A=+=H AR
AR RES ((eRES])
A ARIE R ESF ISR
BB (E7543,195,68078 T (Al HE &
—E - F—-A=Z+—8 (3B
Bz A ESH 2 BN RER
74 %8 39,996,000 78 7T I E fE A7
£.3,199,680/8 L) NEEIHAR B E
EEHIAFZ2E—FF B (BA365
REBEERFNES%AE) AE
oS ARERNEERE ZERE
BUBARRBER HNZE=_=
FZAZTERABTMERAL &
e ERRMEgRE T =

FERATNB-

RIE-_=FWMA=H " AIEEI
BREBEABFINTRES S
RAMA-—T-_=#=A+HA
RESHNREBRRAQRET
ETEBEREEE - BB AT ERE
BEE  AARWERIFRELY
11,869,000 7% 7T & E BT FI 8. o

RRREERE  FAEEREES
HAEEHEE-_T-_—_F+=A
= +—BIEFENT BN KL
BEEWEEATZE REANZ
T _F+-A=+—HWETHE
T EMEEREFIANKEER
MEER-ZE-_—F+=-—A=+—
AR E M ERET AN -
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Five Years Financial Summary

AEPEEE
Year ended 31 December
BE+-A=t-HLEE
2022 2021 2020 2019 2018
—E_CF T F —T-%F “E-NE —2-N\F
HK$ HK$ HK$ HKS HK$
BT B BT BT B
Results EY-|
Revenue g - - - - 660,685
Loss before tax BREAEE (34,858,695)  (41,843270)  (36,301,591)  (43,673,836)  (53,267,690)
Income tax expense PERRAX - - - - -
Loss for the year attributable to AR R BEH AE(S
owners of the Company FRER (34,858,695)  (41,843,270)  (36,301,591)  (43,673,836)  (53,267,690)
Assets and liabilities BEKEE
Total assets BEE 103,955,756 119,550,474 5,299,924 21,216,977 34,243,078
Total liabilities BEE (194,329,875)  (175,065,898)  (134,848,953)  (117,584,415)  (86,936,680)
Net liabilities AEERE (90,374,119)  (55,515,424)  (129,549,029)  (96,367,438)  (52,693,602)
Share capital R 27,052,735 27,052,735 22,544,485 22,544,485 22,544,485
Reserves & (117.426,854)  (82,568,159)  (152,093,514)  (118,911,923)  (75,238,087)
Capital deficiency BREAR (90,374,119)  (55515,424)  (129,549,029)  (96,367,438)  (52,693,602)

164 Goldstone Investment Group Limited / Annual Report 2022



S

‘3'4(5\ ANy

OUP/LIMITED

) ﬁ //



	封面
	目錄
	公司資料
	主席報告
	管理層討論及分析
	董事履歷
	董事會報告
	企業管治報告
	環境、社會及管治報告
	獨立核數師報告
	綜合損益及其他全面收益表
	綜合財務狀況表
	綜合權益變動報表
	綜合現金流量表
	綜合財務報表附註
	五年財務概要
	封底

