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CL Partners CPA Limited

{ C L P rtn er S 3203A-05 Tower 2, Lippo Centre, Admiralty, Hong Kong
' 5 a Email: admin@clpartners.com.hk

Phone: (852) 9512 4588

9 August 2023

The Board of Directors

Shanxi Changcheng Microlight Equipment Co. Ltd
No. 7 Dianzi Street

Demonstration Zone

Shanxi,

The People’s Republic of China

Dear Sirs,

Shanxi Changcheng Microlight Equipment Co. Ltd (the “Company”) and its
subsidiaries (the “Group”) Profit Forecast for the year ending 31 December 2023

We refer to the forecast of the consolidated profit attributable to equity holders of the
Company for the year ending 31 December 2023 (the “Profit Forecast™) set forth in the
section headed “Profit and cashflow forecast memorandum” of the Group prepared by the
Company in the Appendix I under resumption proposal “Resumption Proposal” dated on 12
June 2023.

Directors’ Responsibilities

The Profit Forecast has been prepared by the directors of the Company based on the audited
consolidated results of the Group for the year ended 31 December 2022, the unaudited
consolidated results based on the management accounts of the Group for the five months
period ended 31 May 2023 and a forecast of the consolidated results of the Group for the
remaining seven months ending 31 December 2023.

The Company’s directors are solely responsible for the Profit Forecast.

Our Independence and Quality Management

We have complied with the independence and other ethical requirements of the Code of
Ethics for Professional Accountants issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA™), which is founded on fundamental principles of integrity,
objectivity, professional competence and due care, confidentiality and professional behavior.

Our firm applies Hong Kong Standard on Quality Management (HKSQM) 1, Quality
Management for Firms that Perform Audits or Reviews of Financial Statements, or Other
Assurance or Related Services Engagements, which requires the firm to design, implement
and operate a system of quality management including policies or procedures regarding
compliance with ethical requirements, professional standards and applicable legal and
regulatory requirements.

11 =



CL Partners CPA Limited

( 3203A-05 Tower 2, Lippo Centre, Admiralty, Hong Kong
@'? L Pa‘rtn e r S Email: admin@clpartners.com.hk

Phone: (852) 9512 4588

Reporting Accountants’ Responsibilities

Our responsibility is to express an opinion on the accounting policies and calculations of the
Profit Forecast based on our procedures. We conducted our engagement in accordance with
Hong Kong Standard on Investment Circular Reporting Engagements 500 “Reporting on
Profit Forecasts, Statements of Sufficiency of Working Capital and Statements of
Indebtedness” and with reference to Hong Kong Standard on Assurance Engagements 3000
(Revised) “Assurance Engagements Other than Audits or Reviews of Historical Financial
Information” issued by the HKICPA. Those standards require that we plan and perform our
work to obtain reasonable assurance as to whether, so far as the accounting policies and
calculations are concerned, the directors of the Company have properly compiled the Profit
Forecast in accordance with the bases and assumptions adopted by the directors of the
Company and as to whether the Profit Forecast is presented on a basis consistent in all
material respects with the accounting policies normally adopted by the Group. Our work is
substantially less in scope than an audit conducted in accordance with Hong Kong Standards
on Auditing issued by the HKICPA. Accordingly, we do not express an audit opinion.

Opinion

In our opinion, so far as the accounting policies and calculations are concemned, the Profit
Forecast have been properly compiled in accordance with the bases and assumptions adopted
by the directors of the Company as set out in Profit and Cash Flow Forecast Memorandum
and is presented on a basis consistent in all material respects with the accounting policies
normally adopted by the Group as set out in Group’s annual consolidated financial statements
for the year ended 31 December 2022.

—12 —
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Other Matter

We draw attention to “Product development” under “The Group’s Business and Business
Plan” as set forth in the Resumption Proposal which sets out the assumptions adopted by the
directors of the Company regarding the improvement of the quality through product’s
research and development.

In preparing the Profit Forecast, the directors of the Company have assumed that the products
will be in good quality and the rate of return will be minimal. The actual rate of return is
subjected to the quality of the products manufactured by the Group. The actual rate of return
will be atfected the revenue for the period ending from 1 June 2023 to 31 December 2023 as
compared with the revenue estimated by the directors of the Company and so as affecting the
consolidated profit of the Group for the year ending 31 December 2023 attributable to equity
holders of the Company. Our opinion is not qualified in respect of this matter.

CL/Q\,‘E\Q” QPA Umtod

Yours faithfully,

CL Partners CPA Limited
Certified Public Accountants

13-
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CL Partners CPA Limited

T
| C L P artn er S 3203A-05 Tower 2, Lippo Centre, Admiralty, Hong Kong
' Email: admin@clpartners.com.hk

Phone: (852) 9512 4588

9 August 2023

The Board of Directors

Shanxi Changcheng Microlight Equipment Co. Ltd
No. 7 Dianzi Street

Demonstration Zone

Shanxi

The People’s Republic of China

Dear Sirs,

Shanxi Changcheng Microlight Equipment Co. Ltd (the “Company”)

Directors' Statement of Sufficiency of Working Capital

We refer to the board memorandum dated 12 June 2023 which has been prepared by the
directors of the Company in connection with their statement relating to the sufficiency of
working capital of the Company and its subsidiaries (collectively referred to as the "Group™)
(the "Statement") contained in section headed “Profit and Cash Flow Forecast Memorandum”
(“Memorandum”) in Appendix | under resumption proposal dated 12 June 2023
(“Resumption Proposal”) and submitted to The Stock Exchange of Hong Kong Limited (the
“Stock Exchange™). Copies of the board memorandum and extracts of the Resumption
Proposal for which the directors of the Company are solely responsible, are attached hereto
stamped by us solely for the purpose of identification.

Directors' Responsibilities

The directors of the Company are solely responsible for the Statement and the board
memorandum, including the working capital forecast therein, in support of the Statement.

Our Independence and Quality Management

We have complied with the independence and other ethical requirements of the "Code of
Ethics for Professional Accountants” issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA"), which is founded on fundamental principles of integrity,
objectivity, professional competence and due care, confidentiality and professional behavior.

Our firm applies Hong Kong Standard on Quality Management (HKSQM) 1 "Quality
Management for Firms that Perform Audits or Reviews of Financial Statements, or Other
Assurance or Related Services Engagements" issued by the HKICPA, which requires the firm
to design, implement and operate a system of quality management including policies and
procedures regarding compliance with ethical requirements, professional standards and
applicable legal and regulatory requirements.

—14 -
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Reporting Accountants' Responsibilities
Our responsibility is to express an opinion on the Statement and to report our opinion to you.

We conducted our engagement in accordance with the terms of our engagement letter dated
10 July 2023 and Hong Kong Standard on Investment Circular Reporting Engagements 500
"Reporting on Profit Forecasts, Statements of Sufficiency of Working Capital and Statements
of Indebtedness" and with reference to Hong Kong Standard on Assurance Engagements
3000 (Revised) "Assurance Engagements Other Than Audits or Reviews of Historical
Financial Information" issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”). Those standards require that we plan and perform our work to obtain
reasonable assurance as to whether the directors of the Company have made the Statement, in
the form and context in which it is made, after due and careful enquiry. Our work was limited
primarily to making inquiries of the Group's management, considering the analyses and
assumptions on which the working capital forecast is based and applying analytical
procedures to financial data in the working capital forecast. It is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on Auditing issued by the
HKICPA. Accordingly, we do not express an audit opinion.

Opinion
On the basis of our procedures, we report that:

a) 1in our opinion, the Statement has been made by the directors of the Company after
due and careful enquiry; and

b) the persons or institutions providing finance have confirmed to us in writing the
existence of the facilities that are shown to be required by the Company’s working
capital forecast; and in regard of direct confirmations for facilities which have not
been received as of the date of this letter, we have relied on the sighting a signed
letters from the entities and financial institutions confirming facilities that is
addressed to Company between the facility providers as alternative evidence of the
existence of these facilities.

Other Matters

Without qualifying our opinion, we draw your attention to the sensitivity factors set out in
paragraph 2.3 and 3.5 as set out in the Memorandum.

We have considered the assumptions included in the Memorandum on which the Statement
has been based and found that the Statement is consistent with and is compiled on the basis of
the assumptions made by the directors of the Company as below:

a) therevenue by contract listing as at 31 May 2023 (“Contract List”) to assumptions

included in the Memorandum; and compared the selected material signed sales
contracts to the Contract List on the quantity and revenue amounts; and

~ 15—
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b) discussed the in-flows and out-flows plans with the directors of the Company in the
context of the preparation of the Statement and considered the consistency of the
underlying assumptions included in the Statement.

Furthermore, the Statement is based on the Group's forecasts and estimation of future
transactions and cash flows and other assumptions about the future. Actual cash flows are
likely to be different from those estimated or forecast since anticipated events frequently do
not oceur as expected and unforeseen events may arise, and their impact on estimates and
forecasts may be material.

We make no representation regarding the sufficiency for your purposes of the aforementioned
procedures.

Intended Users and Purpose

This letter has been prepared in connection with the Resumption Proposal. It should not be
relied upon by any party for any other purpose and we expressly disclaim any liability or duty
to any party in this respect. It should not be disclosed, referred to or quoted in whole or in

part without our prior written consent, nor is it to be filed with or referred to in whole or in
part in the Resumption Proposal or any other document.

Yours faithfully,

CL /Pow"')\er; CPA Um\ﬂd

CL Partners CPA Limited
Certified Public Accountants
Hong Kong

c.c. The Stock Exchange of Hong Kong Limited
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