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Corporate Information
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Chairman’s Statement

ERHRS

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”) of
CR Construction Group Holdings Limited (the “Company” and together
with its subsidiaries, the “Group”), | am pleased to present to the
shareholders of the Company (the “Shareholders”) the interim report
of the Group for the six months ended 30 June 2023 (the “Reporting
Period").

Results

During the Reporting Period, the Group had been awarded a total of
6 new projects, with revenue of approximately HK$2,832 million, and
net profit of approximately HK$45.50 million. The successful acquisition
of Zhejiang Construction Investment Environment Engineering
Company Limited ("ZCIEE") during the Reporting Period represent an
expansion towards new business areas, and a new business venture
towards the provision of environmental improvement and protection
related construction services and sewage and reclaimed water
treatment services. At the same time, the Group further consolidated
its operations in the UK and Malaysian markets, strived to strengthen
its investment in the upstream and downstream of the industrial chain,
proactively pursued its sustainable development strategy, enhanced
the diversified development of the Group, with sound momentum
presented in the overall business.

Review

During the Reporting Period, as the COVID-19 pandemic (the
“Pandemic”) gradually receded, the economies of the People’s
Republic of China (“PRC") and Hong Kong showed positive signs of
recovery; however, the cost pressures have also increased alongside
the recovery and the economic situation was constantly changing
in the post-Pandemic era, as such, the construction industry in
Hong Kong continued to suffer from various impacts. The Group
has responded promptly to the changing economic environment
to achieve the goal of high-quality development, and committed
to innovating and deepening its business model to improve project
profitability.
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Chairman’s Statement

ERHRS

On the one hand, the Group continued to enhance project
management to constantly deepen its brand-building work, and
strictly controlled the quality of projects, earning a wide range of
market recognition for its projects in the areas of quality, safety and
environmental protection. During the Reporting Period, the Group
received a total of 19 honours, including but not limited to once again
receiving the “Top 10 Contractor Award” by BCl Asia, and was reported
by media platforms at provincial level and above, namely the China
Daily Hong Kong Edition, Zhejiang TV, and China News Service.

On the other hand, the Group placed great emphasis on the research
and development of innovative technologies and actively invested
in the development of digitalised systems and technologies. During
the Reporting Period, the Group's self-developed Digital Works
Supervision System (“DWSS"), SmarTick Pro, has obtained the 1ISO27001
Certification for Information Security Management System, making
it the first company in Hong Kong to obtain such international
certification for DWSS. In addition, the Group has successfully
developed a new type of sewage treatment membrane which can be
applied in sewage and reclaimed water treatment services in the PRC.

The Group has been adhering to the strategic principles of
brand-building and people-oriented. The constant development of
staff has been the driving force behind the Group’s continuous growth,
enabling the Group to maintain a sound and steady development,
strengthen its market position, and thereby enhancing the efficiency
and competitiveness of its domestic and overseas businesses. In the
meantime, the Group has been actively promoting the concept of
sustainable development, consistently improving its environmental,
social, and governance management approaches, thereby laying a

solid foundation for the steady growth of the Group in the long term.
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Chairman’s Statement

ERHRS

Prospects

Looking ahead to the second half of 2023, the Group will continue to
capitalise on the new development opportunities arising from Hong
Kong's integration into the overall development of the country. On
the policy front, with the commencement of a number of large-scale
projects such as “Lantau Tomorrow” and “Northern Metropolis’, the
amount of local construction tenders is expected to continue to grow.
Meanwhile, the implementation of labour importation scheme for the
construction industry by the Hong Kong government is expected to
alleviate the challenge of labour shortages, but the increase in project
costs resulted from rising wages will put pressure on operations. On
the business front, the Group’s acquisition of ZCIEE will help expand
its business presence and further enhance its profitability, thereby
contributing to environmental protection and ecological conservation
in the PRC.

Facing the market environment with both challenges and
opportunities, the Group will continue to adhere to its core strategic
plan and focus on four areas. Firstly, the Group will strengthen
its talent management by providing diversified and personalised
training plans and development opportunities, so as to create a
broader and better promotion mechanism for employees. Secondly,
by deepening its diversified development strategy, the Group will
facilitate the development of innovative technologies such as the
smart construction sites. Taking advantage of our parent company’s
state-owned enterprise background, the Group will make full use
of various domestic and foreign resources and give play to the
brand effect of listed companies, so as to expand its upstream and
downstream development in the industry through investments,
mergers and acquisitions as well as the establishment of companies
in new sectors. Thirdly, the Group will further expand the overseas
market, while consolidate and develop the Malaysian and UK markets.
Fourthly, by actively responding to the development blueprint of
the government and the country, the Group will, on the one hand,
strengthen the layout of MiC projects and related supply chain
business in Hong Kong, continue to expand into the market of
government public projects, so as to fully support the Hong Kong
government in solving the housing problems and people’s livelihood
problems in Hong Kong; and on the other hand, commit to the
development of environmental protection and sewage and reclaimed
water treatment in Mainland China, actively integrate into the overall
development of the country in accordance with the National 14th Five-
Year Plan, thereby contributing to building a lovely Hong Kong and a
beautiful China.
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Chairman’s Statement

ERHRS

Adhering to its vision of “becoming a people-oriented and Hong
Kong-based enterprise that promotes the construction industry
forward”’, the Group will continuously strive to build a first-class
construction enterprise with global competitiveness based on the
above four aspects of the business layout and create greater returns for
the Shareholders.

Appreciation

On behalf of the Board, | would like to take this opportunity to
express my sincere appreciation for the full support and trust of all
Shareholders, the excellent cooperation and assistance of all business
partners as well as the unremitting efforts and diligent work of all
staff. We will continue to work together in the continuous pursuit of
excellence and create even better results in the future!

Mr. Guan Manyu
Chairman and Executive Director

Hong Kong
24 August 2023
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Financial and Operational Data Highlights

MEREENRERBEE

FINANCIAL HIGHLIGHTS

The total revenue of CR Construction Group Holdings Limited (the
“Company’) and its subsidiaries (collectively, the "Group”) for the
six months ended 30 June 2023 (the “Reporting Period”) decreased
to approximately HK$2,832.1 million as compared to that of
approximately HK$2,919.9 million (restated) for the six months ended
30 June 2022.

The total gross profit of the Group increased to approximately
HK$150.5 million for the six months ended 30 June 2023 as compared
to that of approximately HK$135.8 million (restated) for the six months
ended 30 June 2022.

Profit attributable to owners of the Company for the six months
ended 30 June 2023 amounted to approximately HK$45.5 million as
compared to that of approximately HK$41.5 million (restated) for the
six months ended 30 June 2022. If excluding the restatement resulted
from the acquisition under common control of Zhejiang Construction
Investment Environment Engineering Company Limited, the previously
reported profit attributable to the equity holders of the Company
would amount to approximately HK$36.2 million for the six months
ended 30 June 2022.

The Board (the “Board”) of directors (the “Directors”) of the Company
has resolved to declare the payment of an interim dividend of HK1.5
cents per share to shareholders whose names appear on the register
of members of the Company on Tuesday, 12 September 2023 and such
interim dividend will not be subject to any withholding tax in Hong

Kong.
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Management Discussion and Analysis

THBFWES W

Business Review
Construction Operations

The Group is one of the leading building contractors in Hong Kong and
principally acts as a main contractor in building construction works and
repair, maintenance, alteration and addition (“RMAA”") works across
the public and private sectors in Hong Kong, Malaysia and the United
Kingdom.

The building construction services provided by the Group primarily
consist of building works for new buildings, including residential,
commercial and industrial buildings, while the Group’s RMAA
works include the general upkeep, maintenance, improvement,
refurbishment, alteration and addition of existing facilities and
components of buildings and their surroundings.

As at 30 June 2023, the Group had 45 projects on hand with an
aggregate original contract sum of approximately HK$24.6 billion,
which includes projects in progress and projects that have been
awarded to the Group but not yet commenced.

During the Reporting Period, the Group had been awarded 6 new
projects with an aggregate original contract sum of approximately
HKS$0.4 billion and had completed 9 projects with an aggregate original
contract sum of approximately HK$1.5 billion. During the Reporting
Period, the Group received a total of 19 honours, including but not
limited to once again receiving the “Top 10 Contractor Award” by
BCl Asia; succeeded in being named as a finalist at the “2022 Quality
Building Award — Hong Kong Non-Residential (New Building — Non-

Government, Institution of Community) award” for its “Yue Man Square”
project; succeeded in being selected as a Top 10 “Green Craftsmanship”

International Project of Zhejiang in 2023 for its One Hennessy project.
During the Reporting Period, the Group has appeared in 4 articles by
media platforms at provincial level and above, including the China
Daily Hong Kong Edition, Zhejiang TV, and China News Service.
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Management Discussion and Analysis

ETHEBE RS

Environmental Operations

The acquisition of ZCIEE in May 2023 is expected to further diversify
the Group's business. Leveraging on its existing contracts and the
network, licences and qualifications of ZCIEE, the Group can expand
and venture into the environmental improvement and protection
related construction services; and sewage and reclaimed water
treatment services. As such, the Group, since May 2023, is also engaged
in construction, rehabilitation and operation of sewage and reclaimed
water treatment plants as well as water distribution plants and other
environmental related facilities and infrastructure in the PRC.

The PRC government is committed to addressing environmental
issues, developing ecological conservation and achieving sustainable
development, regulating relevant industries and companies as well
as leading them towards high-quality growth, which was reflected
in ecological and environmental protection guidelines and policies
such as the Urban Waste Sorting and Treatment Facility Development
Scheme for the 14th Five-Year Plan Period and the Urban Waste Water
Treatment and Recycling Program for the 14th Five-Year Plan Period.
Taking into account of (i) stable revenue stream contributed by ZCIEE
and its subsidiaries as seen from its historical combined financial
performance; (i) the PRC government’s commitment in environmental
industry; and (iii) the expected stable demand of environmental
improvement and protection related services in the PRC, the Group
is optimistic about the cash flow and profitability of the Group in
environmental improvement and protection related construction

services; and sewage and reclaimed water treatment services.
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Management Discussion and Analysis

THBFWES W

The Prospects

During the Reporting Period, there were positive indications of
economic recovery globally as the coronavirus outbreak 2019
("COVID-19") travel restrictions and quarantine requirements in
Hong Kong were eased. Additionally, by adhering to the Group's
diversified development strategy, the acquisition of ZCIEE from one
of the controlling shareholders in May, 2023 will enable the Group to
expand its service scopes which generally entail relatively high gross
profit margins as compared to its existing construction operations of
building construction and RMAA.

Subsequent to 30 June 2023, the Group has been further awarded 2
new projects in relation to RMAA contracts with original contract sum
of approximately HK$10.6 million.

The Group has also placed great emphasis on technological innovation
to enhance its core competitiveness in the construction industry. The
total expenditure for the research and development is approximately
HK$10.7 million during the Reporting Period. Our self-developed
Digital Works Supervision System ("DWSS”), SmarTick Pro has obtained
the 1SO27001 Certification for Information Security Management
System, meeting the requirements of this international standard, and
becoming the first company to obtain this certificate for DWSS in Hong
Kong. As construction digitalisation continues to accelerate, the Group
are keeping pace with the industry by adopting more digital tools at
our sites to enhance management and construction safety. Meanwhile,
the Group also developed new sewage treatment membrane to be
used in sewage and reclaimed water treatment services in the PRC.

In the second half of 2023, the city’s economic activities are expected
to return to normal levels, while the cost pressures are expected
to increase alongside the recovery. As the government recently
introduced labour importation schemes for the construction industry,
we expect that it may help alleviate some of the challenges associated
with the skilled-labour shortages. The Company will continue to put
in dedicated efforts in seeking out new and promising construction
business opportunities that can generate profitable growth for the
Group. Meanwhile, leveraging on our industrial knowledge, the
Company is keen to explore suitable business opportunities in the

construction area locally or overseas.
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ETHEBE RS

Principal Risks and Uncertainties
There are certain risks relating to the Group’s operations which

could harm the Group’s business, financial conditions and operating

results. Some of the relatively material risks relating to the Group are

summarised as follows:

Business risks

(i

(ii)

(iii)

(iv)

the Group’s revenue is mainly derived from projects which are
not recurrent in nature and we are subject to the risks associated
with competitive tendering process. There is no guarantee on
the Group's continuous success in project tenders or quotation
and the Group's sustainability and financial performance may be
materially and adversely affected;

the Group operates under various registration, licenses and
certifications and the loss of or failure to obtain or renew any
or all of these registrations, licenses and/or certifications could
materially and adversely affect the Group’s business;

the Group determined the tender price based on the estimate
construction time and costs which may deviate from the actual
implementation of a project due to cost overruns and/or other

related construction risks; and

failure to maintain safe construction sites and/or implement
our safety management system may lead to the occurrence
of personal injuries, property damages, fatal accidents or
suspension of relevant licenses to operate.

Industry and market risks

(i

(ii)

the construction industry is highly competitive. There are a
significant number of industry players who provide similar

services as ours; and

the Group's revenue was derived from projects located in Hong
Kong, Malaysia, the United Kingdom and the PRC. If Hong Kong,
Malaysia, the United Kingdom and the PRC experience any
adverse economic conditions due to events beyond our control,
such as a local economic downturn, natural disasters, contagious
disease outbreaks, terrorist attacks, or if the local authorities adopt
regulations that place additional restrictions or burdens on the
construction industry in general, the Group'’s overall business and

results of operations may be materially and adversely affected.
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Operating Segment Information

During the Reporting Period, for management purpose, the Group
has 2 reportable segments, construction operations which comprised
of the provision of building construction services and repair,
maintenance, addition and alteration ("RMAA") works in Hong Kong,
Malaysia and the United Kingdom; and the environmental operations
business in the PRC. Details of the segmental information of the Group
is disclosed in Note 3 to the interim condensed consolidated financial
information of this interim report.

Financial Review
Revenue

The total revenue of the Group decreased by approximately HK$87.8
million or approximately 3.0% from approximately HK$2,919.9 million
for the six months ended 30 June 2022 to approximately HK$2,832.1
million for the Reporting Period.

Construction Operations
Building Construction Works

The revenue generated from the building construction works slightly
increased by approximately HK$220.4 million or approximately 9.9%
from approximately HK$2,235.5 million for the six months ended 30
June 2022 to approximately HKS$2,455.9 million for the Reporting
Period. The increase in revenue was attributable to the increase in
revenue generated from new projects and existing projects to the
Group during the Reporting Period.

RMAA Works

The revenue generated from the RMAA works decreased by
approximately HK$373.5 million or approximately 58.8% from
approximately HK$634.9 million for the six months ended 30 June
2022 to approximately HK$261.4 million for the Reporting Period. The
decrease was mainly attributable to existing major projects were close
to completion during the Reporting Period.

Environmental Operations

The revenue generated from the environmental operations increased
by approximately HKS$65.3 million or approximately 132% from
approximately HK$49.5 million for the six months ended 30 June
2022 to approximately HK$114.8 million for the Reporting Period. The
increase was mainly attributable to increase in revenue from new and
existing projects from construction and rehabilitation services during
the-‘Reporting Period.
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Contract Costs

The Group's contract costs primarily consisted of subcontracting
costs, material costs, direct staff costs and site overheads. The contract
costs of the Group decreased by approximately HK$102.5 million or
approximately 3.7% from approximately HKS$2,784.1 million for the six
months ended 30 June 2022 to approximately HKS$2,681.6 million for
the Reporting Period. Such decrease was attributable to the decrease
in subcontracting costs, material costs and direct staff costs for new
projects and existing projects, which was partly offset by increase in
provision of rectification works and claims, during the Reporting Period.

Gross Profit and Gross Profit Margin

The gross profit of the Group increased from approximately HK$135.8
million for the six months ended 30 June 2022 to approximately
HK$150.5 million for the Reporting Period. The Group’s gross profit
margin was approximately 5.3% and 4.7% for the six months ended 30
June 2023 and 2022, respectively. The gross profit margin of the Group
increased slightly by approximately 0.6% by comparing the six months
ended 30 June 2023 against the six months ended 30 June 2022.

Construction Operations
Building Construction Works

The gross profit of building construction works was approximately
HK$130.6 million for the Reporting Period, representing an increase
of approximately HK$64.7 million from approximately HK$65.9 million
for the six months ended 30 June 2022. The gross profit margin
increased from approximately 2.9% for the six months ended 30 June
2022 to approximately 5.3% for the Reporting Period. The increase in
gross profit and gross profit margin was mainly due to additional cost
incurred for variation orders for projects during the prior period, while
the respective revenue were only certified during the Reporting Period.

RMAA Works

The gross loss of RMAA works was approximately HK$1.4 million for the
Reporting Period, representing a decrease of approximately HK$56.3
million from the gross profit of approximately HK$54.9 million for the
six months ended 30 June 2022. The gross profit margin decreased
by approximately 9.1% from approximately 8.6% for the six months
ended 30 June 2022 to approximately loss of 0.5% for the Reporting
Period. The decrease in the gross profit and gross profit margin for
the Reporting Period was mainly due to additional cost incurred for
variation orders for a project during the Reporting Period, while the
respective revenue is expected to be recognised at a later stage.
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Environmental Operations

The gross profit of environmental operations was approximately
HK$21.3 million for the Reporting Period, representing an increase of
approximately HK$6.3 million from the gross profit of approximately
HKS$15.0 million for the six months ended 30 June 2022. The gross profit
margin decreased by approximately 11.8% from approximately 30.3%
for the six months ended 30 June 2022 to approximately 18.5% for the
Reporting Period. The increase in the gross profit and decrease in gross
profit margin for the six months ended 30 June 2023 was mainly due to
increase in revenue from construction and rehabilitation services which
contributed lower gross profit margin during the Reporting Period.

Other Income

The other income of the Group decreased by approximately HK$3.9
million, from approximately HK$6.1 million for the six months ended 30
June 2022 to approximately HK$2.2 million for the Reporting Period. The
decrease was mainly attributable to the absence of consultancy services
income generated by CR Construction (UK) Company Limited and
decrease in government grants received during the Reporting Period.

Administrative Expenses

Administrative expenses of the Group increased from approximately
HKS$72.4 million for the six months ended 30 June 2022 to
approximately HK$80.9 million for the Reporting Period. The increase
was mainly due to the increase in professional service fee incurred

during the Reporting Period.

Other Operating Income/(Expenses), net

The other operating income/(expenses) of the Group increased by
approximately HK$16.5 million, from approximately expense of HK$14.4
million for the six months ended 30 June 2022 to approximately income
of HK$2.1 million for the Reporting Period. The increase was primarily
due to the reversal of expected credit losses provision on receivable
assets according to HKFRS 9 of HKS$1.7 million during the Reporting
Period while provision of HK$14.2 million was made in last period.
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Finance Costs

The finance costs of the Group increased by approximately HK$11.1
million, from approximately HK$8.0 million for the six months ended
30 June 2022 to approximately HK$19.1 million for the Reporting
Period. The increase was mainly due to the increase in the Hong
Kong Interbank Offered Rate (HIBOR) on bank loans and additional
borrowings from banks and an intermediate holding company during

the Reporting Period.

Income Tax Expenses

The income tax expenses increased by approximately HK$3.5 million
or approximately 63.6%, from approximately HK$5.4 million for the six
months ended 30 June 2022 to approximately HK$8.9 million for the
Reporting Period. The increase was mainly due to the utilisation of tax
losses for setoff against assessable profits for the period ended 30 June
2022. The effective tax rate were approximately 16.2% and 11.5% for

the six months ended 30 June 2023 and 2022, respectively.

Net Profit

The net profit of the Group increased by approximately HK$4.3 million,
or approximately 10.3%, from approximately HK$41.7 million for the six
months ended 30 June 2022 to approximately HK$46.0 million for the
Reporting Period. The net profit margin for the six months ended 30
June 2023 and 2022 were approximately 1.6% and 1.4%, respectively.

If excluding the restatement resulted from the acquisition of ZCIEE,
the previously reported net profit and net profit margin of the Group
would amount to approximately HK$36.2 million and 1.3% for the six
months ended 30 June 2022, respectively.
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Employees and Remuneration Policies

The Group had a total of 892 employees as at 30 June 2023 (30 June
2022: 898). Total staff costs of the Group (excluding the Directors’
remuneration) for the Reporting Period were approximately HK$213.7
million (six months ended 30 June 2022: approximately HKS$216.4
million). If excluding the restatement resulted from the acquisition of
ZCIEE, the Group had a total of 773 employees as at 30 June 2022, and
total staff costs of the Group (excluding the Directors’ remuneration)
for the six months ended 30 June 2022 were approximately HK$203.6
million. The Group's remuneration policies were in line with relevant
legislation, market conditions and the performance of our employees.
The salary and benefit level of the employees of the Group are
competitive and individual performance is rewarded through the
Group's salary, bonus and other cash subsidies system. The Group
conducts review on salary adjustment, discretionary bonuses and
promotions based on the performance of each employee twice a year.
The emoluments of the Directors and the senior management are
decided by the Board with reference to the recommendation from
the remuneration committee of the Company, having considered
factors such as the Group's financial performance and the individual
performance of the Directors, etc.

The Company provides introductory training at the time when
members of our staff first join us and thereafter regular on-the-job
training, depending on the staff’s role. In addition, it is our policy to
provide training to our staff on an as-needed basis to enhance their
technical and industry knowledge. During the Reporting Period,
the Group has not experienced any significant problems with its
employees due to labour disputes nor has it experienced any difficulty
in the recruitment and retention of experienced staff.

The Company has adopted a share option scheme (the “Share Option
Scheme”) as an incentive to the Directors and eligible employees. No
share option has been granted, exercised, expired or lapsed under the
Share Option Scheme since its adoption and up to the date of this report.

Dividend

The Board recommended the payment of an interim dividend of HK1.5
cents (six months ended 30 June 2022: HK2.5 cents) per ordinary share
of the Company for the Reporting Period. The interim dividend will be
paid on or around Friday, 29 September, 2023 to Shareholders whose
names appear on the register of members of the Company on Tuesday,
+ 12:September 2023 and such interim dividend will not be subject to

any withholding tax in Hong Kong.
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Significant Investments and Material Acquisitions
of Subsidiaries

Acquisition of entire equity interest in Zhejiang
Construction Investment Environment Engineering
Company Limited

On 31 January 2023, the Company and China Zhejiang Construction
Group (HK) Limited (the “Seller”), one of the controlling shareholders
of the Company, entered into the share purchase agreement (the
“Share Purchase Agreement’), pursuant to which the Company
has conditionally agreed to acquire and the Seller has conditionally
agreed to sell to the Company the entire equity interest in ZCIEE at
the Consideration of RMB201,000,000 (equivalent to approximately
HK$228,409,090) (the "Acquisition”). The Target Company is principally
engaged in construction, rehabilitation and operation of sewage and
reclaimed water treatment plants as well as water distribution plants
and other environmental related facilities and infrastructure in the PRC.
The said acquisition constituted a major transaction and connected
transaction of the Company under Chapter 14 and Chapter 14A of the
Listing Rules. For further details of the Acquisition, please refer to the
announcements of the Company dated 31 January 2023 and 10 February
2023, respectively and the circular of the Company dated 31 March 2023,

The resolution of the Acquisition was duly passed at the extraordinary
general meeting of the Company held on 28 April 2023. All the
conditions precedent under the Share Purchase Agreement have
been fulfilled, the completion took place on 8 May 2023 and ZCIEE
has become a wholly-owned subsidiary of the Company and the
financial results of ZCIEE and its subsidiaries has been consolidated into
the consolidated financial statements of the Company based on the
principles of merger accounting.

The Company considers that the Acquisition represents an opportunity
for the Group to diversify and venture into the environmental
improvement and protection related construction services; and
sewage and reclaimed water treatment services in the PRC, which
contributes to the cash flow and profitability of the Group.

Capital Expenditure

During the Reporting Period, the Group invested approximately
HK$6.1 million (2022 (restated): approximately HK$9.0 million) on the
acquisition of property, plant and equipment and other intangible
assets. Capital expenditure was principally funded by internal

resources.
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Capital Commitments

The Group had capital commitments of approximately HK$26.1 million
as at 30 June 2023 (31 December 2022 (restated): approximately
HK$26.0 million).

Contingent Liabilities
Save as disclosed below, the Group had no other contingent liabilities
as at 30 June 2023:

(@) As at 30 June 2023, performance bonds of approximately
HK$2,052.7 million (31 December 2022 (restated): approximately
HKS$1,518.0 million) were given by banks in favour of the Group's
customers as security for the due performance and observance
of the Group's obligation under the contracts entered into
between the Group and its customers. If the Group fails to
provide satisfactory performance to its customers to whom
performance bonds have been given, such customers may
demand the banks to pay to them the sum or sums stipulated in
such demand. The Group will then become liable to compensate
such banks accordingly. The performance bonds will be released
upon completion of the contract work.

At the end of the Reporting Period, the Directors do not consider
it is probable that such claim will be made against the Group.

(b) In the ordinary course of the Group'’s construction business, the
Group has been subject to a number of claims due to personal
injuries suffered by employees of the Group or of the Group’s
subcontractors in accidents arising out of and in the course
of their employment. At the end of the Reporting Period, the
Directors are of the opinion that such claims are well covered by
insurance and would not result in any material adverse impact on

the financial position or results and operations of the Group

Foreign Exchange Exposure

The Group operates in the PRC, Hong Kong, Malaysia and the United
Kingdom and most of the transactions denominated in Renminbi, Hong
Kong Dollars, Malaysian ringgit and Great British Pound. The Group
currently does not have a foreign currency hedging policy. However,
thé: Board closely monitors foreign exchange exposure and will consider
: hedgi-ng significant foreign currency exposure should that need arise.
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Gearing Ratio

As at 30 June 2023, the gearing ratio of the Group, which is calculated
by dividing net debt with the equity attributable to equity holders of
the Company plus net debt, was approximately 83.2% (31 December
2022: approximately 76.0%). Net debt includes trade and retention
payables, other payables, accruals and provision, interest-bearing bank
borrowings, amounts due to an intermediate holding company and
fellow subsidiaries, loans from an intermediate holding company and
lease liabilities less cash and cash equivalents. Capital represents equity
attributable to equity holders of the Company.

Liquidity and Financial Resources and Capital
Structure

During the Reporting Period, the Group maintained a healthy liquidity
position, with working capital financed mainly by internal and external
resources.

As at 30 June 2023, the Group reported net current assets of
approximately HKS$353.1 million, as compared to approximately
HK$618.7 million as at 31 December 2022. As at 30 June 2023, the
Group's cash and cash equivalents were approximately HK$87.5 million,
representing a decrease of approximately HK$70.7 million as compared
to approximately HK$158.2 million as at 31 December 2022.

The shares of the Company (the “Shares”) were successfully listed on
the Stock Exchange on 16 October 2019 (the “Listing Date"). There has
been no change in the capital structure of the Group since then.

Debts and Charge on Assets

The Group had interest-bearing bank borrowings of approximately

HK$364.4 million as at 30 June 2023 (31 December 2022:

approximately HK$197.2 million). Analysis of the maturity profile of the

interest-bearing bank borrowings of the Group as at 30 June 2023 and
1 December 2022 is set out in the note 14 to the interim condensed

consolidated financial information in this report.

Meanwhile, the Group had loans from an intermediate holding
company of approximately HK$443.4 million as at 30 June 2023 (31
December 2022: approximately HK$19.0 million). Details of the loans
from an intermediate holding company of the Group as at 30 June
2023 and 31 December 2022 are set out in the note 18(b) to the
interim condensed consolidated financial information in this report.
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Management Discussion and Analysis

THBFWES W

Borrowings were denominated in Hong Kong dollar and Renminbi and
interests on borrowings were mainly charged at floating rate. The Group
did not employ any financial instrument for hedging purpose during
the Reporting Period. However, the Group pays vigilant attention to and
monitors interest rate risks continuously and cautiously.

Treasury Policy

The Group continues to manage its financial position carefully and
maintains conservative policies in cash and financial management. The
Group's liquidity and financing requirements are frequently reviewed.
The Board closely monitors the Group's liquidity position to ensure that

the Group can meet its funding requirements for business development.

Future Plans For Material Investments or Capital
Assets

The Group may from time to time consider appropriate new business
opportunities as and when appropriate, in order to enhance its
shareholders'value. Save as disclosed herein, there was no specific plan
for material investments or capital assets as at 30 June 2023.

Subsequent Event

On 13 July 2023 (after trading hours), the Company (for itself and on
behalf of its subsidiaries) entered into a mutual products and services
supply framework agreement (the “Framework Agreement’) with
Zhejiang Construction Investment Group Co., Ltd. (for itself and on
behalf of its subsidiaries, which excludes the Group) (the “Zhejiang
Construction Group”) with a term commencing from the effective
date of the Framework Agreement and ending on 31 December 2025.
Pursuant to the Framework Agreement, (i) the Group will supply
certain products and services to Zhejiang Construction Group; and (ii)
Zhejiang Construction Group will supply certain products and services
to the Group. As Zhejiang Construction Investment Group Co., Ltd.
is indirectly interested in approximately 72.23% of the entire issued
share capital of the Company. Zhejiang Construction Investment Group
Co., Ltd. is the controlling shareholder of the Company and hence a
connected person of the Company under Chapter 14A of the Listing
Rules. Therefore, the entering into of the Framework Agreement by
the Company and Zhejiang Construction Investment Group Co., Ltd.
constitutes a continuing connected transaction of the Company under
Chapter 14A of the Listing Rules. For further details of the Framework
; Ag'ree'ment and the continuing connected transaction contemplated
‘thereunder, please refer to the announcement of the Company dated
13 July.2023.
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Corporate Governance/Other Information

fRELR HttEH

Corporate Governance Practices

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the shareholders and
to enhance corporate value and accountability. The Company
has adopted the Corporate Governance Code and the Corporate
Governance Report contained in Appendix 14 to the Listing Rules (the

“CG Code") as its own code of corporate governance.

The Company has complied with all applicable code provisions of
the CG Code for the Reporting Period. The Company will continue
to review and monitor its corporate governance practices to ensure

compliance with the CG Code.

Model Code for Securities Transactions

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding directors’
securities transactions. Having made specific enquiries of all Directors,
each of the Directors has confirmed that he or she has complied with
the required standards as set out in the Model Code for the Reporting

Period.

Audit Committee

The Board has established the audit committee of the Company
(the “Audit Committee”) which is chaired by an independent
non-executive Director, Mr. Lau Pak Shing, and consists of the other
three independent non-executive Directors, The Honourable Tse Wai
Chun Paul JP, Mr. Ho Man Yiu Ivan and Mr. Lai Yuk Fai Stephen JP. The
primary duties of the Audit Committee are to make recommendations
to the Board on the appointment, reappointment and removal of the
external auditor; approve the remuneration and terms of engagement
of the external auditor; monitor integrity of the Group’s financial
statements, annual reports and accounts, half year reports; and review
the Group’s financial controls, risk management and internal control

systems.
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Corporate Governance/Other Information

tRELR HUEH

The unaudited interim condensed consolidated financial information
for the six months ended 30 June 2023 have been reviewed by the
auditor of the Company, in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. The Board, through the
Audit Committee, has also conducted a review of the internal control
and the interim report for the six months ended 30 June 2023.

Changes to Directors’ Information

Save as disclosed herein, there was no change to any of the
information required to be disclosed in relation to any Director
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) of the Listing
Rules for the six months ended 30 June 2023.

Purchase, Sale or Redemption of Listed Securities
During the Reporting Period, neither the Company nor any of its
subsidiaries or consolidate affiliated entities has purchased, sold or
redeemed any of the Company'’s listed securities.
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2023, the interests and short positions of the Directors of
and chief executives of the Company in the ordinary Shares, underlying
Shares and debentures of the Company or any of its associated
corporations (as defined in Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO), or were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or were required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code, are set out as follows:

ordinary Shares/

Name of Directors Capacity/Nature of Interest

BEEgR

51, HEmtE

Mr. GUAN Manyu Beneficial owner

EimTRE EnEBA
Mr. LI Kar Yin Beneficial owner
FRBELE BEnERA
Mr. CHAN Tak Yiu Beneficial owner
PR 5t A4 BEREAA
Mr. YANG Haojiang Beneficial owner
BEIEE EnEBA

FEERKERBRAR AR

Number of

underlying

B BB

ESERESTHRASRRG - tHE
REREEEFHESRRE

RZEBEZ=FXA=TH ARAAEFk&
BITHRABRARG S EERAAREE (&
RBEHFRBAEGAEXVED) L@ - AR
RERIPHEEREEZFKBABEGIEXY
HE7Rsn EBAME ANNA E R R FTE =
K#BE (BIERERES KRB GRINMZEBR
BEFREENEREBNER RKE) - R
BEH N EE GG E35205 B E R Z IE AT
FrofAamEz kAR @ IRIBEZEETRIZA
RN F KRBT S ROA B #IIT -

Approximate

percentage of

shareholding

Long/short in the
Shares

LER

position” Company®@
R4 B R FE

B¥RAEY BREIRe

1,500,000 L 0.30
1,000,000 L 0.20
100,000 L 0.02
500,000 L 0.10
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ExE

Notes:

(1) The Letter “" denotes the entity/person’s long position in the
Shares.

(2)  Asat 30 June 2023, the number of issued Shares of the Company
was 500,000,000 Shares.

Save as disclosed above, as at 30 June 2023, none of the Directors or
chief executives of the Company had any interests or short positions in
the Shares or underlying Shares or debentures of the Company or any
of its associated corporations (as defined in Part XV of the SFO) which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under
such provisions of the SFO), or were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein, or
were required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.

Directors’ Rights to Acquire Shares or Debentures
Save for the Share Option Scheme, no arrangement has been made
by the Company or any of its subsidiaries for any Director to acquire
benefits by means of the acquisition of Shares in or debentures of
the Company or any other body corporate, and no rights to any share
capital or debt securities of the Company or any other body corporate
were granted to any Director or their respective spouse or children
under 18 years of age, nor were any such rights exercised during or at
the end of the Reporting Period.
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Substantial Shareholders’ Interests and Short FERFRNRBHOREBAKRGHHN
Positions in Shares and Underlying Shares BaEN%XR

As at 30 June 2023, to the knowledge of the Directors, the following W-_Z-_=FXA=+H ESHRM T
persons (other than a Director or chief executive of the Company) had AT (W IHFEARREFHHERTHRAE) R
interest or short positions in the Shares or underlying Shares of the 72 a] B 1D sk 0 B8 B (0 b % B 1R 15 35 5 I Bf
Company which were required to be disclosed to the Company under & {5l S8 XVEB 552 K39 BF & SC /B [6) AR A A #
the provisions of Divisions 2 and 3 of Part XV of the SFO and recorded B D E RN ARTIREE S LEEEHE
in the register of the Company maintained under Section 336 of the 336MEFE 2 B MR ZEFIIXE ¢

SFO:

Number of
ordinary Approximate
Shares/ percentage of
underlying Long/short shareholding in

Name of Shareholder Capacity/Nature of Interest Shares position® the Company®
ZER RG]
RERERE B REEME HEARGEE %R BRBE e

Zhejiang State-owned Capital Interest in a controlled 361,150,000 L 72.23
Operation Company Limited corporation™

MIEBRBERELRERART ZEHEERER

Zhejiang Construction Investment Interest in a controlled 361,150,000 L 72.23

Group Co,, Ltd. (formerly known  corporation®”

as Dohia Group Co,, Ltd)
MIEERRERBRN EEGIEEERY

ERAR(AIERZER

SERHERAA)

Zhejiang Construction Group Interest in a controlled 361,150,000 L 72.23
(H.K.) Holdings Limited corporation®

MIEEREE (FE)ER R EE R
BRAA]

China Zhejiang Construction Interest in a controlled 361,150,000 L 72.23
Group (H.K)) Limited corporation®

FEMNIRRERE (FE)BR ZEHAEERD
yNG]

CR Construction Investments Beneficial owner® 361,150,000 L 72.23
Limited

ELREREBERAF BHREAAY

Ning Shing (Holdings) Company  Beneficial owner? 25,000,000 L _S.Q'O
Limited

EFR(£E)BRAA BEHREAA
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ExE

Notes:

Ba RtEH

CR Construction Investments Limited directly holds 361,150,000
Shares in the Company. CR Construction Investments Limited
is a wholly-owned subsidiary of China Zhejiang Construction
Group (H.K) Limited, which is in turn a wholly-owned subsidiary
of Zhejiang Construction Group (H.K.) Holdings Limited. Zhejiang
Construction Group (H.K.) Holdings Limited is a wholly-owned
subsidiary of Zhejiang Construction Investment Group Co., Ltd.
(formerly known as Dohia Group Co., Ltd). Zhejiang State-owned
Capital Operation Company Limited holds 37.90% interests in
Zhejiang Construction Investment Group Co., Ltd.. By virtue
of the SFO, each of China Zhejiang Construction Group (H.K.)
Limited, Zhejiang Construction Group (H.K.) Holdings Limited,
Zhejiang Construction Investment Group Co., Ltd,, and Zhejiang
State-owned Capital Operation Company Limited is deemed
to have an interest in the Shares held by CR Construction
Investments Limited.

Ning Shing (Holdings) Company Limited ("“Ning Shing") directly
holds 25,000,000 Shares of the Company. Ning Shing is a
state-owned company wholly owned by the Ningbo Municipal
Government established in Hong Kong in May 1995.

The Letter “l" denotes the entity/person’s long position in the
Shares.

As at 30 June 2023, the number of issued Shares of the Company
was 500,000,000 Shares.

Save as disclosed above, as at 30 June 2023, the Directors have not

been

aware of any person (other than the Directors or chief executives

of the Company) who had interests or short positions in the Shares

or underlying Shares of the Company which would be required to be

disclosed under the provisions of Divisions 2 and 3 of Part XV of the

SFO or to be recorded in the register maintained under Section 336 of
the SFO.
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Share Option Scheme
The Company has adopted the Share Option Scheme on 17

September 2019 to reward the participants defined thereunder for

their contribution to the Group’s success and to provide them with

incentives to further contribute to the Group.

The following is a summary of the principal terms of the Share Option

Scheme:

(i)

(ii)

(i)

Purpose

The purpose of the Share Option Scheme is to attract and retain
the best available personnel, to provide additional incentive
to employees (full-time and part-time), directors, consultants,
advisers, distributors, contractors, suppliers, agents, customers,
business partners or service providers of the Group and to
promote the success of the business of the Group.

Who may join

On and subject to the terms of the Share Option Scheme and the
requirements of the Listing Rules, the Board shall be entitled to,
at its absolute discretion and on such terms as it deems fit, grant
any employee (full-time or part-time), director, consultant or
adviser of the Group, or any substantial shareholder of the Group,
or any distributor, contractor, supplier, agent, customer, business
partner or service provider of the Group, options to subscribe.

Maximum number of Shares subject to options

The Shares which may be issued upon exercise of all options
to be granted under the Share Option Scheme and other share
option schemes of our Company (and to which the provisions of
Chapter 17 of the Listing Rules are applicable) shall not exceed
50,000,000 Shares (representing 10% of the aggregate of the
Shares in issue on the date the Shares commence trading on the
Stock Exchange). The overall limit on the number of Shares which
shall be issued upon exercise of all outstanding options granted,
and yet to be exercised, under the Share Option Scheme, and
other share option schemes of our Company (and to which the
provisions of Chapter 17 of the Listing Rules are applicable), shall
not exceed 30% of the Shares in issue from time to time.

FEERKERBRAR AR

BB fERT &
ARRAER-F-AFAA+LARM—E
BEAHERT B DLSRMEE A S BVE T AT R
B £ 8% 7R SR [ MO AR T P 1R 10 B R A R
MBRSEEAREBIELER -

AT RBERE SN T EZMRRME

(i)

(i)

(iii)

B
BREENENER RS REER
BENAR MAKEEER (ZRBKEF

B BF FAA B 2R K
2w fEl - R BF  XBEH
SRS B R IR AR SN R B A R B A
SEEXBAILES -

ASRAL

IR AR A A B E AR BIRE
YHEMBRT EFSEEEZERR
REERBEHENA BRI AR EE
BE (2BRE)  BF  HHALE
Al AREBERNERRR  AAEH
EM D - AGER - fHEE - R
BP  EBBHARBEERRRLBR
B AR -

BRESERNESKROBE

EITERIEEARERT 8 R AR R E MR
BRAERT &) (K ETh AR B 85173 {6 3 A
E)HTRENMBEEREMT LT
79 A% 19 1~ 15 78 18 50,000,0000% A% 15 (A8 &
RERHEBIAAREEE BEBTR
DEREN0%) o IBIEBERERTEIRAQF]
HiERETS (R EMARBEBI7ER
MERE) EREmMERITEN IR
TERREETERE TEITOROE
BEBRE  TEBBRIREBEITRA
#930% ©

2023FF Bk & 29



Corporate Governance/Other Information

tRELR HUEH

(iv)

(v)

(vi)

30

Limit for each participant

The total number of Shares issued, and to be issued, upon
exercise of the options granted to each participant (including
both exercised, cancelled and outstanding options) in any twelve

(12)-month period shall not exceed 1% of the Shares in issue.

Option period

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time during a period as the Board
may determine which shall not exceed ten years from the date of
grant subject to the provisions of early termination thereof. The
remaining life of the Share Option Scheme is 6 years.

Payment on acceptance of option offer

An offer for the grant of options must be accepted within seven
days inclusive of the day on which such offer was made. The
amount payable by the grantee of an option to the Company on
acceptance of the offer for the grant of an option is HK$1.

CR Construction Group Holdings Limited

(iv)

(v)

(vi)
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(vii)

(viii)

Subscription price

The subscription price shall be such price determined by the
Board at its absolute discretion and notified to a participant in
the offer at the time of the offer, and shall be at least the higher
of: (a) the closing price of the Shares as stated in the daily
quotations sheet issued by the Stock Exchange on the date of
grant of the relevant option, which shall be a business day; (b)
the average closing price of the Shares as stated in the daily
quotations sheets issued by the Stock Exchange for the five
business days immediately preceding the date of grant of the
relevant option (provided that, in the event that any option is
proposed to be granted within a period of less than five Business
Days after the trading of the Shares first commences on the Stock
Exchange, the new issue price of the Shares shall be used as the
closing price for any business day falling within the period before
listing of the Shares on the Stock Exchange); and (c) the nominal
value of a Share on the date of grant of the relevant option.

Present status of the Share Option Scheme

No share option has been granted, exercised, expired or lapsed
under the Share Option Scheme since its adoption and up to
the date of this report. As at 30 June 2023, the Company had no

outstanding share option under the Share Option Scheme.
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Independent Review Report

BIAERBSE

Ernst & Young

27/F, One Taikoo Place
979 King’s Road
Quarry Bay, Hong Kong
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To the board of directors of CR Construction Group Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
34 to 88, which comprises the condensed consolidated statement
of financial position of CR Construction Group Holdings Limited (the
"Company”) and its subsidiaries (the “Group”) as at 30 June 2023 and
the related condensed consolidated statements of profit or loss and
other comprehensive income, changes in equity and cash flows for
the six-month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 Interim Financial Reporting
("HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA"). The directors of the Company are responsible
for the preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility is to
express a conclusion on this interim financial information based on our
review. Our report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for

the contents of this report.
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Independent Review Report (continuved)

BAFRESE 2

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the HKICPA.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
Hong Kong

24 August 2023
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Interim Condensed Consolidated Statement of Profit or Loss

FHGHGESIRER

For the six months ended 30 June 2023 # Z —FE - =4 A =1+ HI~1EA

Six months ended 30 June

BEAAR=tHILAXEAR

2023 2022
—_E_= —=FE=-=
(Unaudited) (Unaudited)
(RBER) (REEZ)
(Restated)
(&=75)
HK$’000 HK$'000
FET FABTT
REVENUE Uy &= 2,832,073 2,919,864
Contract costs B HK AR (2,681,593) (2,784,108)
Gross profit EF 150,480 135,756
Other income Hub g A 2,235 6,075
Administrative expenses 1T X (80,890) (72,375)
Other operating income/(expenses), net  Efh & &g A~ (FiZ) -
FER 2,102 (14,404)
Finance costs Rl & Bk AN (19,109) (7,965)
PROFIT BEFORE TAX Bk % 71 % R 54,818 47,087
Income tax expense FriSfim sz (8,864) (5/419)
PROFIT FOR THE PERIOD B F 45,954 41,668
Attributable to: AT & L
Owners of the Company PANYNETE SN 45,457 41,460
Non-controlling interests B g i 497 208
45,954 41,668
EARNINGS PER SHARE ATTRIBUTABLE A A REEREZR
TO ORDINARY EQUITY HOLDERS OF EEAELERER
THE COMPANY
Basic and diluted AEXREE HK9.09 HK8.29
centsiE 1l cents/s Il
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Interim Condensed Consolidated Statement of Gomprehensive Income

FHIESAGEEERER

For the six months ended 30 June 2023 &

EoE - NA=ZFHIEANEA

Six months ended 30 June

BEAAR=tHILAXER

2023 2022
—_=E_= —=E-=
(Unaudited) (Unaudited)
(REEZ) (REEZ)
(GESEEe)
(Z&E75)
HK$’000 HKS$'000
T#&xT T8 7T
PROFIT FOR THE PERIOD s R 45,954 41,668
OTHER COMPREHENSIVE LOSS Hit2mHEE
Other comprehensive loss that may be REZBRTEEETSEZBED
reclassified to profit or loss in Hih 2 HEEE :
subsequent periods:
Exchange differences on translation of MBEBIINEREERER Z5
foreign operations (18,465) (21,329)
OTHER COMPREHENSIVE LOSS HRHEMEZEEIE
FOR THE PERIOD, NET OF TAX MR E (18,465) (21,329)
TOTAL COMPREHENSIVE INCOME HARZ2mEkE
FOR THE PERIOD AR 27,489 20,339
Attributable to: UTE
Owners of the Company EiN/NESIEZF SN 27,489 21,067
Non-controlling interests FEIE AR 2 - (728)
27,489 20,339

FEERKERBRAR AR
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Interim Condensed Gonsolidated Statement of Financial Position

PRGBS MBKAER

30June2023 —E-—=#FNA=+H

30 June 31 December
2023 2022
—=EC-= —_ET——
AA=t+H tZHA=+—8H
(Unaudited) (Audited)
(REER) (BEz)
(Restated)
(FeE5)
HK$’000 HKS$'000
FHET FHTT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BB NERE 30,108 28,935
Right-of-use assets B R#EEE 44,662 48,578
Operating concession rights BN 10 33,091 34,855
Receivables under service concession PR HFETRELHET /Y
arrangements & Y TR I8 10 192,931 149,184
Other intangible assets Hihmp & 238 307
Prepayments and deposits BNFIERES 8,691 9,169
Deferred tax assets RIAETLIAE E 10,995 3,665
Total non-current assets EMBEERLEA 320,716 274,693
CURRENT ASSETS RBEE
Receivables under service concession RIS AT EZEE T/
arrangements FE W FR g 10 6,194 6,326
Contract assets BREE 1 2,330,628 2,114,130
Trade receivables TEWE 518 12 691,573 873,426
Prepayments, deposits and other FERNRIE  Eek
receivables H A i W kIR 78,367 53,758
Amounts due from an intermediate JEY — R A R FRIE
holding company 18(b) 92,472 15,000
Amounts due from fellow subsidiaries B ES NGRS 18(b) 47,503 40,546
Loan to a fellow subsidiary BT —RBEREHBRRK
= EN 18(b) - 33,025
Tax recoverable AT Y [B] % TE 369 5,754
Restricted cash PR HIIR & = 168
Cash and cash equivalents BehBEEEEY 87,496 158,153
Total current assets MBEEEE 3,334,602 3,300,286
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Interim Condensed Gonsolidated Statement of Financial Position (continued)

PHIGAGRSMBERAR 2

30June2023 —FE-—=#FNH=+H

30 June 31 December
2023 2022
—E=-= —ZE=-=
AA=+H +tZA=+—H
(Unaudited) (Audited)
(REEER) (&%)
(Restated)
(&)
HK$’000 HKS$'000
FHET BT
CURRENT LIABILITIES REBAEE
Trade and retention payables ENEB S NEREEHIE 13 1,129,881 1,514,497
Other payables, accruals and provision HEMEMNFRIE - EETER
&3] 1,006,588 930,584
Dividend payable JE A IR B 9,000 -
Interest-bearing bank borrowings FHEIRITER 14 327,344 172,239
Amounts due to an intermediate holding & <t — sl /b &1 4% IR
company NGB/ S| 18(b) 5,107 4,187
Amounts due to fellow subsidiaries AN E Y N EENGIE ¢ 18(b) 27,763 17,266
Loans from an intermediate holding ke —EHREERAR®
company B 18(b) 443,407 18,988
Lease liabilities HEBE 21,066 18,765
Tax payable JE& 5 Bt 1R 11,317 5,080
Total current liabilities mEBEEE 2,981,473 2,681,606
NET CURRENT ASSETS RBEEFE 353,129 618,680
TOTAL ASSETS LESS CURRENT REERRDAEE
LIABILITIES 673,845 893,373
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Interim Condensed Gonsolidated Statement of Financial Position (continued)

PHIGAGRSMBRAR 2

30June2023 —E-—=#FNA=+H

30 June 31 December
2023 2022
—_ZE-= —=E-=
AAB=+H +=—A=+—H
(Unaudited) (Audited)
(REFEZ) (BT %)
(Restated)
(&E5)
Notes HK$’000 HKS$'000
ki3 FET FHTT
NON-CURRENT LIABILITIES FRBEE
Provision B 5,700 5,700
Lease liabilities HEAE 23,365 28,953
Interest-bearing bank borrowings FTEIRITER 14 37,027 24,965
Total non-current liabilities B AERRE 66,092 59,618
Net assets FEE 607,753 833,755
EQUITY e
Equity attributable to equity holders ZAAFERFFA
of the Company EiLERE
Share capital A& AR 15 5,000 5,000
Reserves (G 587,402 811,315
592,402 816,315
Non-controlling interests FEPE AR RE S 15,351 17,440
Total equity G L 607,753 833,755
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Interim Gondensed Consolidated Statement of Changes in Equity

FHSAGRSERSDR

For the six months ended 30 June 2023 # Z —FE - =F A =1+ HI~FA

Attributable to equity holders of the Company

KAARGERAARE
Asset  Exchange Non-
Share Share  Merger  (Capital  Statutory revaluation fluctuation  Retained controlling Total
capital  premium’  reserve’  reserve’  reserve'  reserve’  reserve’ profits’ Total interests equity
K& Ex b2
Ba  REEE AfEE EARE  iERE  EMER  2ORF  REEN it BE  E5EE
HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKY'000  HKS'000 HK'000  HK$'000 HK'000  HKS$'000
Thn T TEr  TEr  TEn  fEn  TEn  TEr  TEr  TEr  TEn
Al anuary 03,8 RZBZZE
peviouslyreported  —A—H
faudte) RENEZR
(820 5000 416757 (169985) 12071 1 13 (15466 30690 569,09 - 569,092
Acguistion of HEZRREH
subsidiares under G
common control 21 - - 01,122 - 3,986 - (11,014) 32,529 14723 17,440 264,663
At 1 January 2023 A
(resated) -A-8
(=5 5000 416,757 51,131 120N 3,998 13 (26,480) 353219 816315 17400 833,755
Pofitlortheperod ~ BREF - - - - - - - AT 54 97 4595
Othercomprehensiie ~ HREHZEER:
Ioss for the period:
Bchange dffeenceson - AEBNERES
mndationofforeign~~ MERER
Operation - - - - - - (17,968) - (17,968) (497)  (18,465)
Totlcomprehensiee~~ BR2E
ncomelloss forthe %/ (Bi8)
period gE s s s s s . (17,968) 45457 27,489 - 27,489
Final 2022 dividend Ik
FERE ; - (5000 - - - - - - (3000 - (9,000)
Acquistion of HETRRE
subsiciaries under RS
common control - - (242,469) - - - - - (242469) - (242,469)
hequisionofnon- I SHE R
conolinginterests  IERFEER
without change in
control - - - 67 - - - - 67 (2,089) (2,022)
Tansfertosatutoy — EAEEERE
feserve - - - - 887 - - (887) - - -
30 June 2003 WZEZZE
(unaucied) ~AZTH
(~E5%) 5000 407757 (190732) 12138 4885 1B (48 39778 S2402 15351 60783
EpaEmEREARAR - 03FHRE 39



Interim Condensed Consolidated Statement of Changes in Equity (continueq)

FESHGSEREER 2

For the six months ended 30 June 2023 # Z —FE - =4 A =1+ HI~1EA

Share

capital

Total

40.. = CR Construction Group Holdings Limited
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Atllanary 028 RZEZZ
previouslyreported — —A—F"
faudied) e
(g27) 500 49T (60785 107 1 13 0559 BB S - S
Acquistion of RESAREH
subsidiaries under GRS
common control 21 - - 184,964 - 2309 - 9913 19330 216516 1968 218,484
At 1 January 202 i S
(fstated) -f-8
(7)) 5000 4957 U179 12071 230 13 713% 192488 772,683 1,968 774651
Poftfortheperiod T - - - - - - - A oA
Other comprefensie ~ BIREM
lossfortheperiod:  2EHE
Bichange diferenceson  AE N EREL
wndatonofforeign — HEFEE
operation - - - - - - (20393) - (20393) (936) (21329
Totol comprehensive A2 AN/
ncomef{loss| forthe (B 2%
periog: - - - - - - (20393) 41460 1067 (79) 20339
Final 2021 dividend 3--k
$iRe 8 _ _ - - - = = 9000 9000 - (9,000
Acquistion of REZAREH
ubsidares under HBAR
common control
- lsue of ew - BTk A
shares to former BRER
controlling
shareholders = = 375 - - = = = 30758 - %738
Contrbuon fiom KEFERER
non-controling ik
shareholders - - - - - - . . . 16337 16397
Acquision of BRERNE
subsidiaries under RAREH
commoncontrolin -~ HEAR
the pror years > = (6,200 - - - - - 620 - o2
Tansfertosatuoy — EAEERRE
feserve - - - - 4 i} ) 69 - - )
e RRC
(unaudited) festated) ;A= TA
¢ (*887)
(maEj)) 5000 49257 51737 1207 219 13 (13039 34479 812308 17517 829885
. These reserve accounts comprise the consolidated reserves of ZERBREBERAEHES VB
L HK$587,402,000 (30 June 2022 (restated): HK$807,308,000) in the R R N ) /:.\ i 18587,402, ooo,% 7T
" interim condensed consolidated statement of financial position. ZEZZF R Z + B (&EE7) :
N 807,308,000/ 7T



Interim Condensed Consolidated Statement of Cash Flows

FSAFESRERE

For the six months ended 30 June 2023 # Z —FE - =F A =1+ HI~FA

Six months ended 30 June

BEAAR=tHILAXER

2023
—E=-=

(Unaudited)

(REEXR)

HK$'000
TR

2022
—E-—
(Unaudited)
(RE&E=Z)
(Restated)
(e 5E5)
HK$'000
FHET

CASH FLOWS FROM OPERATING RETBIBRERE

ACTIVITIES
Profit before tax B 252 Al 4 A 54,818 47,087
Adjustments for: FE
Finance costs A& Bk A 6 19,109 7,965
Bank interest income HRITHE WA 4 (477) (298)
Interest income from a loan to a fellow LT —RRERMERAR®
subsidiary BERAEWA 4 (856) (1,011)
Depreciation of property, plant and WE - BB MERETE
equipment 5 4,711 5333
Depreciation of right-of-use assets FHREBENE 5 11,099 10,853
Amortisation of operating concession BB
rights 5 702 751
Amortisation of other intangible assets H b £ L 5 72 130
Impairment of receivables under RIS LT 8
service concession arrangements JE W SR IB R (B 5 15 -
Impairment/(reversal of impairment) of  JEURE 5 FKIBRIE,
trade receivables GRiER ) 5 (686) 10,898
Impairment/(reversal of impairment) of BHBERE
contract assets CREREE) 5 (983) 3,334
Loss/(gain) on disposal of items of HEWE  BERR
property, plant and equipment BEMER, (W) 5 (640) 17
Provision for rectification works EEIERRERNEE
and claims 5 38,804 S
125,688 85,059
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Interim Condensed Consolidated Statement of Gash Flows (continueq)

FHIEHAGERERER ~2

For the six months ended 30 June 2023 # Z —FE - =4 A =1+ HI~1EA

Six months ended 30 June

BEAXA=tRHIEAEA

Increase in receivables under service

PR 51 HE 2 BE T O FE IR

2023
===

—iiE ==

(Unaudited)

(REE®)

HK$’000
FRET

2022
=

(Unaudited)
(REEZ)
(Restated)
(g =)
HK$'000
FHET

concession arrangements TE 12N (50,319) (122)
Increase in contract assets BHEEZM (225,225) (170,894)
Decrease/(increase) in trade receivables — FEUNE SFRIER 2 (38 0) 174,587 (36,845)
Increase in prepayments, deposits and BRI - e REMER

other receivables FIEIE N (24,430) (7,833)
Increase/(decrease) in trade and retention JEfI & 5 M IRE € FIE

payables #an, Cld) (381,713) 51,370
Increase in other payables, accruals Hfh fE 5B

and provision FEt B N B 38 N 40,593 96,035
Movement in balances with intermediate 52 A1 8 22 X A & #9

holding companies RS (78,022) (8,995)
Movement in balances with fellow HFERWEB AR EREE)

subsidiaries 2,274 6,173
Movement in balance with a related party B2 — 42 RE Bt /7 ) 4% 64 & - 207
Cash generated from/(used in) operations &L F718,/ (FTH )R & (416,567) 14,155
Interest element on lease liabilities HEBENNEH (583) (499)
Interest paid EFE (3,208) (2,960)
Hong Kong profits tax paid ENEENED (3,567) (2,854)
Overseas taxes paid BB INRIR (1,071) (138)
Net cash flows generated from/(used in)  &EEMRE,/ (FA)ERS

operating activities mMEFH (424,996) 7,704
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Interim Condensed Consolidated Statement of Gash Flows (continued)

FHIGAGRSHERER &

For the six months ended 30 June 2023 # Z —FE - =F A =1+ HI~FA

Six months ended 30 June
BEANA=1THILAEA

2023 2022
—— = — = —

(Unaudited) (Unaudited)
(REEEZ)

(REER)

CASH FLOWS FROM INVESTING
ACTIVITIES

REZHFERERE

(Restated)

(&)

HK$'000 HK$'000
THET FET

Bank interest received B U ERTTF B 477 298
Additions of other intangible assets NEHMBEEEE (10) (90)
Purchases of items of property, plantand BB - WE LREER

equipment (6,051) (8,879)
Proceeds from disposal of items of HEME - BEREHEEE

property, plant and equipment B 1S 3k 18 702 -
Acquisition of subsidiaries under Uy B8 <2 H R4 1 B B BB A A

common control (242,469) (9,200)
Acquisition of non-controlling interests W B SR IR M R (2,022) -
Decrease in restricted cash PR IR 208 169 -
Net cash flows used in investing activities & EBIFFARES R E F58 (249,204) (17,871)
CASH FLOWS FROM FINANCING METBFAERERE

ACTIVITIES
Interest received from a loanto a fellow A F—HERMEBATINE

subsidiary ?hmau&ﬂu 856 1,011
Repayment of a loan to a fellow LY HREWNBRARMNE

subsidiary FERK 33,211 =
New loans from an intermediate holding 2% B — & = R AR A & A9 3

company B 634,189 -
Repayment of loans from an intermediate & 38 78 B — & FR B1Z A &)

holding company HE = (208,820) -
Proceeds from capital injection from }K BRTZER IR R BT E TS

former controlling shareholders FRIA - 36,758
Capital contributions from JK BIFERE R E

non-controlling shareholders - 16,337
New bank borrowings FriEiRITER 299,100 840,000
Repayment of bank borrowings BBIEITER (130,591) (811,204)
Principal portion of lease payments HMENFZNES D (10,475) (9,784)
Interest paid 2 F S (15,318) (4,506)
Net cash flows from financing activities MERFMEREMNEFE 602,152 68,612

FERERERERERADA
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Interim Condensed Consolidated Statement of Gash Flows (continueq)

FHIEHAGERERER ~2

For the six months ended 30 June 2023 # Z —FE - =4 A =1+ HI~1EA

Six months ended 30 June

BEAXA=tRHIEAEA

2023 2022
—E-= —EF-
(Unaudited) (Unaudited)
(REER) (REsEZ)
(Restated)
(&=75)
HK$’000 HKS$'000
T T
NET INCREASE/(DECREASE) INCASH R&RBESZEY
AND CASH EQUIVALENTS ®in (Rd) #8 (72,048) 58,445
Cash and cash equivalents at beginning  Hi¥IR & RIS ZHEY
of period 158,153 116,351
Effect on foreign exchange rate changes, JMNE[E RS EF L - 58
net 1,391 (4,367)
CASH AND CASH EQUIVALENTS AT BRERERREEZEY
END OF PERIOD 87,496 170,429
ANALYSIS OF BALANCES OF CASH RERAESEEYERDIN
AND CASH EQUIVALENTS
Cash and cash equivalents as stated in RHIR AR AR RERFT
the interim condensed consolidated FIMR e MRS EEY
statement of cash flows 87,496 170,429
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Notes to Interim Condensed Consolidated Financial Information

FRIGHESMBE R A

30June2023 —FE-—=#FNH=+H

1.

Corporate and group information

CR Construction Group Holdings Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands.
The registered office address of the Company is Cricket Square,
Hutchins Drive, PO. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands. The principal place of business of the Company is
located at Unit Nos. 3-16, Level 32, Standard Chartered Tower
of Millennium City 1, No. 388 Kwun Tong Road, Kwun Tong,
Kowloon, Hong Kong.

The Company is an investment holding company. The principal
activities of Company and its subsidiaries (collectively referred
to as the "Group”) are the construction operations which
comprised of the provision of building construction works and
repair, maintenance, addition and alteration (“RMAA") works
in Hong Kong, Malaysia and the United Kingdom and the
environmental operations in the People’s Republic of China (the
“PRC").

CR Construction Investments Limited ("CR Investments’), a
company incorporated in the British Virgin Islands (the “BVI"),
is the immediate holding company of the Company. In the
opinion of the Directors, Zhejiang State-owned Capital Operation
Company Limited, a company established in the PRC, is the
ultimate holding company of the Company.

FEERKERBRAR AR

tEREEER

FELREEEERERAR ([RAF])
DA EEEFMALOBR ARG -
KR B85 9% B R AL 7R Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman lIslands ° 2N
AT ELEMIBNURESNEEES
Y2 183885 Bl 42 2 W — HIE T 3212

3-16F ©

KRR BFERBR AR - RN E) REH
BRAR (HEAEE]) NEEXB AR
EEBK(ETRREEES BRALK
RRAZEBFTEEIRREE RS-
b Kok (RMAAL) TH2) M fErh
ARZLME ([HE)WBRRER -

FLEEEREARAT ([EEERER
Bl HMERBRZHSE ((RBEX
BEDEMKINRR) RARANE
EERAR -EFZRAR MIBAER
BEARAR (RPEKINAR) BAK
NRINELER AR -
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June2023 —E-—=#FNA=+H

2.1 Acquisition under common control

46

On 31 January 2023, the Company entered into a share
purchase agreement (the “Share Purchase Agreement’) with
China Zhejiang Construction Group (H.K.) Limited (“CZH"),
an intermediate holding company of the Company, pursuant
to which the Company agreed to purchase the entire issued
share capital of Zhejiang Construction Investment Environment
Engineering Company Limited (“ZCIEE"), a company
incorporated in the PRC (the “Acquisition”).

The consideration payable under the Share Purchase Agreement
for the Acquisition was RMB201,000,000 (approximately
HKS$228,409,090). Further details of the Acquisition are set
out in the circular of the Company dated 31 March 2023. The
consideration paid was approximately HK$227,876,000 and the
Acquisition was completed on 8 May 2023.

The Company, CZH and ZCIEE were under the common control
of Zhejiang Construction Investment Group Company Limited
("ZCI"), an intermediate holding company of the Company,
before and after the Acquisition. The Acquisition has been
accounted for based on the principles of merger accounting as
if the Acquisition had occurred on the date when the combining
entities first came under the common control of ZCl. Accordingly,
the related condensed consolidated statements of profit or
loss and other comprehensive income, changes in equity and
cash flows of the Group for the six months ended 30 June 2023
and 2022 include the results and cash flows of ZCIEE and its
subsidiaries (the “ZCIEE Group”) from the earliest date presented
or since the date when the subsidiaries and/or business first
came under the common control of ZCl, where this is a shorter
period. The condensed consolidated statement of financial
position as at 31 December 2022 have been restated to include
the carrying amounts of the assets and liabilities of the ZCIEE
Group.

CR Construction Group Holdings Limited
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBEREHME 2

30June2023 —FE-—=#FNH=+H

2.1 ARIEHTHRORESEE )
AEBPBHREOLBESED TET
ABERRRREBOMBRERESR -
U B B TR 2 0 B A T R M b B
BRREIINERHRMT -

2.1 Acquisition under common control (Continued)
The comparative amounts of the financial statements of the
Group have been restated to include the financial statement
items of the ZCIEE Group. The effect of the Acquisition on
and, hence, the items so restated in the comparative financial

statements are summarised below:

WEE-T-——FAA=+HIt~AEAA
MBS A BN RN E

Effect on the condensed consolidated statement of profit or loss
for the six months ended 30 June 2022

At previously Consolidation

Acquisition of

reported the ZCIEE Group adjustment As restated
W s

REBEZEHR HEBRRKEE MERE RE7

HK$'000 HK$'000 HK$'000 HK$'000

FAT FAT FAET FAT

REVENUE W3 2,870,415 49,449 - 2,919,864

Contract costs BRI (2,749,634) (34,474) - (2,784,108)

Gross profit EH 120,781 14,975 - 135,756

Other income HA g A 3,709 2,366 - 6,075

Administrative expenses THEX (61,787) (10,588) - (72,375)
Other operating Hip &R A

income/(expenses), net (FAX)  F5 (14,430) 26 - (14,404)

Finance costs B E KA (7,093) (872) = (7,965)

PROFIT BEFORE TAX BR B B % R 41,180 5,907 = 47,087

Income tax expense FigRiAx (4,993) (426) = (5419)

PROFIT FOR THE PERIOD HA A9 3 7 36,187 5,481 = 41,668

Attributable to: AT & A

Owners of the Company KRBEBA 36,187 5273 = 41,460

Non-controlling interests P S 208 - 208

36,187 5,481 = 41,668

FEERKERBRAR AR
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June2023 —E-—=#FNA=+H

2.1 Acquisition under common control (Continves) 2.1 FEEEHI THIREBEIE &)

Effect on the condensed consolidated statement of HHE-_ZT - —_FA=ZFTHIENEA
comprehensive income for the six months ended 30 June 2022 WERGE2EH N R RNTE

At previously  Acquisition of Consolidation

reported the ZCIEE Group adjustment As restated
s
REAMER HERREE RERE =g
HK$'000 HK$'000 HK$'000 HK$'000
THT THR THR THR
PROFIT FOR THE PERIOD AR A 36,187 5,481 - 41,668
OTHER COMPREHENSIVE Hit2EEER
LOSS
Other comprehensive loss that 7 H 14 HA & A] 4%
may be reclassified to profit ENOEER
or loss in subsequent periods: 5 EE b 2 @
18
Exchange difference on BEBINEBE
translation of foreign ERERZERE
operations (10,208) (11,121) - (21,329)
OTHER COMPREHENSIVE BAEMZE
LOSS FOR THE PERIOD, BB K
NET OF TAX B (10,208) (11,121) = (21,329)
TOTAL COMPREHENSIVE BrzEKE
INCOME/(LOSS) FOR THE (B8 88
PERIOD 25,979 (5,640) - 20,339
Attributable to: AT& A B
Owners of the Company ERREBA 25,979 (4,912) = 21,067
Non-controlling interests R R i - (728) - (728)
25,979 (5,640) = 20,339
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBEREHME 2

30June2023 —FE-—=#FNH=+H

HEEHTHRESEE @
YT s t-A=t+-ANENE
BHBHRRENTE

2.1 Acquisition under common control (Continued) 2.1

Effect on the condensed consolidated statement of financial

position as at 31 December 2022

At previously

Acquisition of

Consolidation

reported the ZCIEE Group adjustment As restated
W i
REBZEHR HERRKEE MERE KE
HK$'000 HKS$'000 HKS$'000 HKS$'000
T FAT TAT FET
NON-CURRENT ASSETS kREBIEE
Property, plant and mE - BE R
equipment B 25,998 2,937 - 28,935
Right-of-use assets EREEE 48,322 256 - 48,578
Operating concession EIB R
rights - 34,855 - 34,855
Receivables under BR T R AT b & B
service concession TEEW FE
arrangements - 149,184 - 149,184
Other intangible assets EMEREEE 307 - 307
Prepayments and deposits BT B R ik 4 9,169 - - 9,169
Deferred tax assets REFRIBE E 3,500 165 - 3,665
Total non-current assets ETRHEELE 86,989 187,704 - 274,693
CURRENT ASSETS RBEE
Receivables under AR 765 45 s e & BE
service concession T & B I ROR
arrangements 6,326 - 6,326
Contract assets BHEE 2,064,030 50,100 - 2,114,130
Trade receivables U E 5 FIaE 861,294 12,132 = 873,426
Prepayments, deposits and  FEfTFUIE ~ 1€
other receivables Ko E b FE Uk 3R
I8 49,010 4,748 - 53,758
Amounts due from an FEY — AR T
intermediate holding I E/NCIE O]
company - 15,000 - 15,000
Amounts due from fellow  EUWRE RXHTB A
subsidiaries EIE ¢ = 40,546 = 40,546
Loan to a fellow subsidiary 44 F — & [& & B
BRAHER - 33,025 - 33,025
Tax recoverable A] Uy [0 7 18 5,754 = = 57541
Restricted cash SZIREIIR & - 168 - 168
Cash and cash equivalents & NIR& W
ZEY 93,278 64,875 = 158,153
Total current assets MEEEAE 3,073,366 226,920 =

FERERERERERADA

2023FF Bk &

3,300,286
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June2023 —E-—=#FNA=+H

2.1 Acquisition under common control (Continves) 2.1 FEEEFI THIREBEIE )
Effect on the condensed consolidated statement of financial HoE - —F+-A=+—HHOEHALK
position as at 31 December 2022 (Continued) G BRAEROTE (E)

At previously  Acquisition of Consolidation

reported the ZCIEE Group adjustment As restated
Uy i

REFMER HERREE RERE =g

HK$'000 HK$'000 HK$'000 HK$'000

T T T T

CURRENT LIABILITIES =R

Trade and retention EAE S5 RRE
payables & I8 1,491,780 22,717 - 1,514,497
Other payables, accruals Hh JE < 5B
and provision JEETEBR K
B 848,985 81,599 - 930,584
Interest-bearing bank STEERITER
borrowings 170,000 2,239 - 172,239
Amounts due to an JEH—F'ﬁ‘:F'F"ﬁ
intermediate holding o NETE 'z
company 4,187 - - 4,187
Amounts due to fellow FEST R R BB
subsidiaries NEIFRIE - 17,266 - 17,266
Loans from an intermediate 3% & — & 0 [ 2
holding company BRARIHER 18,988 = = 18,988
Lease liabilities HEBRE 18,765 = = 18,765
Tax payable FERLIR 3,905 1,175 - 5,080
Total current liabilities mENBEETE 2,556,610 124,996 = 2,681,606
NET CURRENT ASSETS ﬁﬁﬁ&*}?ﬁ 516,756 101,924 = 618,680
TOTAL ASSETS LESS BEERRE
CURRENT LIABILITIES 8& 603,745 289,628 = 893,373

50. CR Construction Group Holdings Limited + Interim Report 2023



Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBEREHME 2

30June2023 —FE-—=#FNH=+H

HEEHTHWEEE#)
WoT - -+ A=+— BB
BB RO E (E)

2.1 Acquisition under common control (Continued) 2.1

Effect on the condensed consolidated statement of financial

position as at 31 December 2022 (Continued)

Consolidation

At previously

Acquisition of

reported the ZCIEE Group adjustment As restated
W EE
RERZEHR NERRKEE MERE RE5
HKS$'000 HKS$'000 HKS$'000 HKS$'000
BT FAT TAT FET
NON-CURRENT FREBEE
LIABILITIES
Provision P 5,700 - - 5,700
Lease liabilities HEAE 28,953 - - 28,953
Interest-bearing bank STREITER
borrowings - 24,965 - 24,965
Total non-current liabilities JERE) B E4AAEE 34,653 24,965 - 59,618
Net assets FEE 569,092 264,663 - 833,755
EQUITY xR
Share capital B& ZX 5,000 212,134 (212,134) 5,000
Reserves i 564,092 35,089 212,134 811,315
569,092 247,223 - 816,315
Non-controlling interests JEIERR RS - 17,440 - 17,440
Total equity R 569,092 264,663 = 833,755
FURAEEERERAR - 202308ERE 51



Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June2023 —E-—=#FNA=+H

HEZEFHTHOREEE®)
WoT-—F—f—-BNEREAHH
HRERE Y8

2.1 Acquisition under common control (Continued)
Effect on the condensed consolidated statement of financial

position as at 1 January 2022

At previously Consolidation

Acquisition of

52.

reported the ZCIEE Group adjustment As restated
W i
REBZEHR HEBRREE MERE KE5
HK$'000 HKS$'000 HKS$'000 HKS$'000
FHET TAT TAT FAT
NON-CURRENT ASSETS *kRBEE
Property, plant and equipment ¥ % « = MR & 24,468 4,238 - 28,706
Right-of-use assets EHREEE 62,717 457 - 63,174
Operating concession rights & 38 1 31 & - 39,606 - 39,606
Receivables under service RIS EFRTERHET
concession arrangements H & Us 18 - 126,827 - 126,827
Other intangible assets HithmpEE - 284 - 284
Prepayments and deposits BNRERZS 8,261 - - 8,261
Deferred tax assets ELEHIBEE 428 693 - 1,121
Total non-current assets FERBEELE 95,874 172,105 - 267,979
CURRENT ASSETS REBEE
Receivables under service RIS ELZHET
concession arrangements B FE Us 18 - 4,811 - 4,811
Contract assets AREE 1,745,968 58,665 = 1,804,633
Trade receivables FEWE 5 I8 707,195 14,169 - 721,364
Prepayments, depositsand ~ TAT B HE K
other receivables E b e W e 29,390 7,808 - 37,198
Amounts due from an JRE Y — )
intermediate holding 2P UNETE O]
company = 8,779 = 8,779
Amounts due from fellow FE U B Z B A )
subsidiaries WA = 49,205 = 49,205
Amount due from arelated  JEUW — & BIEE T
party F QL] - 211 - 211
Loan to fellow subsidiary wY—HRZE
B A R E & - 36,081 - 36,081
Tax recoverable EEE 336 _ _ 336
Restricted cash XRHIRE = 320 = 320
Cash and cash equivalents BeNESEEY 69,137 47,214 - 116,351
Total current assets RYEERE 2,552,026 227263 - 2,779,289

CR Construction Group Holdings Limited
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBEREHME 2

30June2023 —FE-—=#FNH=+H

2.1 Acquisition under common control Continves) 2.1 HEZEH THOWESIE #)

Effect on the condensed consolidated statement of financial H-E - —F— A —HBOERASEET®E
position as at 1 January 2022 (Continued) MARO T E (&)

At previously  Acquisition of Consolidation

reported the ZCIEE Group adjustment As restated
g3
RENER HERREE mERE "E5|
HK$'000 HK$'000 HK$'000 HK$'000
FHAT FET FET F5T
CURRENT LIABILITIES hREEE
Trade and retention payables ENE 5 MREZ 4
IR 1,116,519 31,338 - 1,147,857
Other payables, accruals and £ {tf JE 1 U
provision FEEt B LB 724,785 109,282 - 834,067
Interest-bearing bank STRIRITIER
borrowings 130,000 2,446 - 132,446
Amounts due to an JIE A~ — Rl P T 2
intermediate holding NEIE G2
company 28,058 - - 28,058
Amounts due to fellow JEfTRI M B A A
subsidiaries WIE - 4904 - 4,904
Loans from an intermediate 2K B — & o AL AR
holding company NAKEK 20,089 - - 20,089
Lease liabilities HEAE 21,288 = = 21,288
Tax payable FEf iR 5610 1,113 = 6,723
Total current liabilities mEBABELE 2,046,349 149,083 = 2,195,432
NET CURRENT ASSETS REBEERE 505,677 78,180 = 583,857
TOTAL ASSETS LESS HEERRBDER
CURRENT LIABILITIES 601,551 250,285 = 851,836
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Notes to Interim Condensed Consolidated Financial Information (continued)

RRIGAES MBEREAMEE 2

30June2023 —E-—=#FNA=+H

2.1 Acquisition under common control (ontinved) 2.1 HEZEHI THUWEBEIE &)
Effect on the condensed consolidated statement of financial HoZ - —F— A —BWERRET%
position as at 1 January 2022 (Continued) AR E (&)

At previously  Acquisition of Consolidation
reported the ZCIEE Group adjustment As restated
U g

REMZ®R HRRRRE RERE RE3
HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT THT

NON-CURRENT LIABILITIES ¥REBEE

Provision BB 7,000 - - 7,000
Lease liabilities HEBE 38,384 - - 38,384
Interest-bearing bank SFRIREITRER
borrowings - 31,801 - 31,801
Total non-current liabilities FERBaEeE 45384 31,801 - 77,185
Net assets FEE 556,167 218,484 - 774,651
EQUITY s
Share capital R% 7N 5,000 175,377 (175,377) 5,000
Reserves R 551,167 41139 175,377 767,683
556,167 216,516 - 772,683
Non-controlling interests FEPE R - 1,968 - 1,968
Total equity =B 556,167 218,484 = 774,651
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBEREHME 2

30June2023 —FE-—=#FNH=+H

2.1 ARIEHTHRORESEE )
WHE-B-—FXA=TAILAEA
WERRARSRRRNEE

2.1 Acquisition under common control (Continued)
Effect on the condensed consolidated statement of cash flows
for the six months ended 30 June 2022

Consolidation

Acquisition of

At previously

FEERKERBRAR AR

2023FF Bk &

reported the ZCIEE Group adjustment As restated
W i
REBZEHR HERRKEE MERE KE
HK$'000 HKS$'000 HKS$'000 HKS$'000
T FAT TAT FHET
CASH FLOWS FROM RETHHB/RS
OPERATING ACTIVITIES RE
Profit before tax R 35 B A 41,180 5,907 - 47,087
Adjustments for: A
Finance costs BERA 7,093 872 - 7,965
Bank interest income RITHEHA (63) (235) - (298)
Interest income fromaloan 4 ¥ — R &
to a fellow subsidiary MERARIKNE
A BWA - (1,011) - (1,011)
Depreciation on property, mE - BE R
plant and equipment REWE 4,764 569 - 5,333
Depreciation of right-of-use ~ EFEEENE
assets 10,766 87 - 10,853
Amortisation of operating BB
concession rights - 751 - 751
Amortisation of other HtEREE
intangible assets figis - 130 - 130
Impairment of trade FEWE S FhE
receivables boRIE] 10,680 218 = 10,898
Impairment/(reversal of BHWBERE/
impairment) of contract CRE#D)
assets 3,504 (170) - 3,334
Loss on disposal of items LEWE  BE
of property, plant and e REEER: !
equipment B8 17 = S 17
77,941 7,118 - 85,059
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Notes to Interim Condensed Consolidated Financial Information (continued)

RRIGAES MBEREAMEE 2

30June2023 —E-—=#FNA=+H

2.1 Acquisition under common control (ontinves) 2.1 HEEFH THWREEIE #

Effect on the condensed consolidated statement of cash flows HHE-_ZE-_—_FA=+tH1E~EA
for the six months ended 30 June 2022 (Continued) MNERRERESRERNTE(E)

At previously  Acquisition of Consolidation

reported the ZCIEE Group adjustment As restated
Wi
REBZEHR HERRKEE MERE RE7
HKS$'000 HKS$'000 HKS$'000 HKS$'000
FAT FAT FAEL FAT
Increase in receivables RIS RIERZEET
under service concession H) FE U5 FROE S 0
arrangements - (122) - (122)
Decrease/(increase) in BREERY
contract assets (32m) (183,625) 12,731 - (170,894)
Increase in trade receivables  JEUWE 5 FIE L AN (19,667) (17,178) - (36,845)
Decrease/(increase) in BNRE - EE R
prepayments, deposits and  E ftb fE U TR I8
other receivables B (Em) (14,401) 6,568 - (7,833)
Increase/(decrease) in trade  [EfTE 5 MIRE
and retention payables AN,
CR) 63,577 (12,207) - 51,370
Increase/(decrease) in other  EL 4 < ZUIH
payables, accruals and [EABERREE
provision @,/ G ) 111,290 (15,255) = 96,035
Movement in balances with B2 rR R AR 2 A1)
intermediate holding HEREE
companies 15,806 (24,801) = (8,995)
Movement in balances with  E2 [ K B A A1H)
fellow subsidiaries iEanE = 6,173 = 6,173
Movement in balance witha B — Z BgHE 77 19
related party EHEH = 207 - 207
Cash generated from/(used in) &% F115,/ (FTH)
operations e 50,921 (36,766) - 14,155
Interest element on lease HEBED
liabilities MBS (499) - - (499)
Interest paid BT E (2,960) = - (2,960)
Hong Kong profits tax paid EREEFNEH (2,854) = = (2,854)
Overseas taxes paid B8 NRIE (87) (51) = (138)
Net cash flows generated REEERE,/
from/(used in) operating (FR)BE&RE
o activities R 44,521 (36,817) - 7,704
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBEREHME 2

30June2023 —FE-—=#FNH=+H

2.1 ARIEHTHRORESEE )
WHE-B-—FXA=TAILAEA
HWERRARERRRNYE (H)

2.1 Acquisition under common control (Continued)
Effect on the condensed consolidated statement of cash flows
for the six months ended 30 June 2022 (Continued)

Consolidation

At previously

Acquisition of

reported the ZCIEE Group adjustment As restated
W EE
RERZEHR NERRKEE MERE RES|
HK$'000 HKS$'000 HKS$'000 HKS$'000
BT FAT TAT T
CASH FLOWS FROM REEBHRE
INVESTING ACTIVITIES Beneg
Bank interest received B UERTTH B 63 235 - 298
Additions of other intangible KRB EMEF & E
assets - (90) - (90)
Purchases of items of property, BEEW¥ « HE K&
plant and equipment REEE (8,826) (53) - (8,879)
Acquisition of subsidiaries U 2 L R 1 I Y
under common control i) ING) (9,200) - - (9,200)
Net cash flows generated REEHME/
from/(used in) investing (FTA)R&
activities mEF (17,963) 2 - (17,871)
CASH FLOWS FROM METHRERE
FINANCING ACTIVITIES mE
Interest received from a loan ~ #4F — IR Z M B
to a fellow subsidiary NEIME R
2 U F B - 1,011 - 1,011
Proceeds from capital injection 3 B Bl 1% A% I& 52 &Y
from former controlling EEFEIA
shareholders - 36,758 - 36,758
Capital contributions REIFEERBRRD
from non-controlling &
shareholders - 16,337 - 16,337
New bank borrowings ERITIEN 840,000 = = 840,000
Repayment of bank BERITEN
borrowings (810,000) (1,204) - (811,204)
Principal portion of lease HERZRSH
payments reHH (9,784) S = (9.784)
Interest paid BEATHE (3.634) (872) - (4,506)
Net cash flows from financing Fl& EENFSIR S i
activities nEFE 16,582 52,030 - 68,612

FEERKERBRAR AR
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June2023 —E-—=#FNA=+H

2.1 Acquisition under common control (ontinved) 2.1 HEZEHI THUWEBEIE &)

Effect on the condensed consolidated statement of cash flows HEZz T - —_FA=1+HILXEA
for the six months ended 30 June 2022 (Continued) MNERRERESRERNTE(E)

At previously  Acquisition of Consolidation

reported the ZCIEE Group adjustment As restated
Uy i

REFMER HERREE RERE =g

HK$'000 HK$'000 HK$'000 HK$'000

T T T T

NET INCREASE IN CASH ReRBSEEY

AND CASH EQUIVALENTS #1184 43,140 15,305 - 58445
Cash and cash equivalentsat  Eif1I & KB &

beginning of period £EM 69,137 47214 - 116,351
Effect of foreign exchange SN [ R E g Hy

rates changes, net 2Bt (1,849) (2518) - (4,367)
CASH AND CASH HABRERES

EQUIVALENTSATEND OF B

PERIOD 110,428 60,0071 - 170,429
ANALYSIS OF BALANCES ReRkBEEEY

OF CASH AND CASH oA

EQUIVALENTS
Cash and cash equivalents HHERSRERS

as stated in the interim MERIN
condensed consolidated RekRe
statement of cash flows ZEEBY 110,428 60,001 = 170,429
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBEREHME 2

30June2023 —FE-—=#FNH=+H

2 REIE M

2.2 Basis of preparation

The interim condensed consolidated financial information for
the six months ended 30 June 2023 is unaudited and has been
prepared in accordance with Hong Kong Accounting Standards
("HKAS") 34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA") and the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”). The unaudited interim condensed consolidated
financial information does not include all the information
and disclosures required in the annual consolidated financial
statements, and should be read in conjunction with the Group's
annual consolidated financial statements for the year ended 31
December 2022.

The unaudited interim condensed consolidated financial
information has been prepared under the historical cost
convention and is presented in Hong Kong dollars and all values
are rounded to the nearest thousand except when otherwise
indicated.

FERERERERERADA

HE-_Z-_=FXA=Z+THLAEA®
FHI R A T E B REEZ B IR
BEASEHMAE([EREHMAE]))
FiT 98 5 19 & 7 :&wqééﬁﬁﬁ
Bl 1) 553457 A0 HA A 75 3R 5 R B A2 BT %

AR (T EmRA) M gE 1</ @ A
BERATHRE KEEZRHPHREE
MBERLTREFEREMEREAN
BRMABEERREE  WEEAEE
HE_T-_—F+-_A=1+—HILFE
WFELRE M E®RE —H6E

o

RGP BIR AR & BT B R E IR IE
LRAERE - WETL25] - BFAEH
EONBERBEEOTR  #2EHE
GETYI
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRIGHGESMBERERMEE 2

=4
=

30June2023 —E-—=#FNA=+H

2.3 Changes in accounting policies and disclosures

60

The accounting policies adopted in the preparation of the
unaudited interim condensed consolidated financial information
are consistent with those applied in the preparation of the
Group's annual consolidated financial statements for the year
ended 31 December 2022, except for the adoption of accounting
policy of a common control acquisition as set out in note 2.1
to the interim condensed consolidated financial information
and the adoption of the following new and revised Hong Kong
Financial Reporting Standards ("HKFRSs") for the first time for
the current period’s financial information.

HKFRS 17 Insurance Contracts

Amendments to HKFRS 17 Insurance Contracts

Amendment to HKFRS 17 Initial application of HKFRS 17
and HKFRS 9 — Comparative

Information

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Disclosure of Accounting Policies

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

International Tax Reform — Pillar

Two Model Rules

Amendments to HKAS 12

The adoption of the above new and revised standards has had
no significant financial effect on the Group's unaudited interim
condensed consolidated financial information.

CR Construction Group Holdings Limited
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBEREHME 2

30June2023 —FE-—=#FNH=+H

3.

Operating segment information

For management purposes, the Group is organised into
business units based on their products and services and has two
reportable operating segments as follows:

(i) The construction operations segment engages in contract
works as a main contractor primarily in respect of building
construction works and RMAA works in Hong Kong,
Malaysia and the United Kingdom.

(i) The environmental operations segment engages in
construction, rehabilitation and operation of sewage
and reclaimed water treatment plants as well as water
distribution plants and other environmental related
facilities and infrastructure in the PRC.

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before tax. The
adjusted profit/loss is measured consistently with the Group's
profit before tax except that interest income, corporate and other
unallocated expenses, finance costs (other than interest on lease
liabilities and discounted amounts of retention payables arising
from the passage of time) are excluded from such measurement.

FERERERERERADA

EEIBER
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June2023 —E-—=#FNA=+H

3. Operating segment information (Continued) 3. BESIMEM @)
Segment assets exclude deferred tax assets, tax recoverable and PHEETBRELEHIBEE - AINE
balances/loans with related parties as these assets are managed MR REBEBANER BX  REL
on a group basis. ZEAEDINEERERETER -
Segment liabilities exclude dividend payable, balances/loans DEBETEBREEMNRKRE - HEE TN
with related parties, tax payable and interest-bearing bank e/ B EABERSRITE
borrowings as these liabilities are managed on a group basis. R J? EREFARDUNEERERE
1%
There were no material intersegmental sales and transfers during HIATWEEANN D SEIEE REE -

the period.

Construction operations Environmental operations Total
BEXK RREHK @t
Six months ended 30 June Six months ended 30 June Six months ended 30 June
BERA=THLAMEA BERA=THLAMER BERA=THLAER
2023 2022 2023 2022 2023 2022
—E-= £ “E-=fF -—T--F —E-=

—-_=—= —-=—= —<—— - —=

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (REER) (REEHR) (REER)
(Restated) (Restated)

(L&5) (BE70)

HK$’000 HK$'000 HK$'000 HK$'000 HK$'000

TER BT THET FHEL TR

Segment revenue (note 4) WS (f75F4)
Sales to external customers HEETISEP 2,717,304 2870415 114,769 49449 2,832,073 2919804
Segment results FHEE 70,918 51,082 11,600 5533 82,518 56,615
Reconciliation: HE -
Interest income FIEWA 1,333 1,309
Corporate and other unallocated PEREMRDIERY

expenses (13,715) (6,331)

Finance costs (other than interest BERA (TRERE
on lease liabilities and discounted BEMERARRE
amounts of retention payables arising & £ K1 E R E

from passage of time) SHBRLEHOAE) (15,318) (4,506)
Profit before tax B AR R 54,818 47,087
Income tax expense ERAX (8,864) (5419)
Profit for the period R 45,954 41668
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBEREHME 2

30June2023 —FE-—=#FNH=+H

3. Operating segment information (Continved) 3. REFHWEH )

The following table presents the asset and liability information TREVNAEBRKEDHTR T _=F
of the Group's operating segments as at 30 June 2023 and 31 NAZTANZE-_—F+-_A=1+—

December 2022:

FNEERABEER

Construction operations Environmental operations Total
BEEK BRRER ft
30 June 31 December 30 June 31 December 30 June 31 December
2023 2022 2023 2022 2023 2022
—E-! =z : = F
—EBC-ZE +-fF —B-=F —B-=E +=A
ARA=tH =1—-H RA=tH ~AZtHE =1—H
(Unaudited) (Audited) (Unaudited) (Unaudited) (Audited)
(REEK) (KEZ) (REEK) (RBER) (K&K)
(Restated) (Restated) (Restated)
(L=5) (E5)
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000
TR THT TR TEL TR BT
Segment assets PREE 3,175,231 3,151,099 328,748 325890 3,503,979 3,476,989
Reconciliation: -
Deferred tax assets EEREEE 10,995 3,665
Tax recoverable ke IE 369 5,754
Amounts due from an intermediate  FEM— R RZR A )
holding company B 92,472 15,000
Amounts due from fellow subsidiaries  JEY[FI Z K B2 Al Zi 78 47,503 40,546
Loan to a fellow subsidiary LY —HRZREAT
MER - 33,025
Total assets BEE 3,655318 3574979
Segment liabilities FHER 2,037,419 2394181 149,181 104318 2,186,600 2498499
Reconciliation: -
Dividend payable FERRE 9,000 =
Amounts due to an intermediate N —ErEERAA
holding company B 5,107 4,187
Amounts due to fellow subsidiaries  JERTR RN B A B1FUE 27,763 17,266
Loans from an intermediate holding 3K B — & R EHE R 2 ]
company MER 443,407 18988
Tax payable TR 11,317 5,080
Interest-bearing bank borrowings FTRBITER 364,371 197,204
Total liabilities BEfE 3,047,565 274124
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June2023 —E-—=#FNA=+H

4. Revenue and other income 4, WmREMUEA
An analysis of revenue is as follows: WasH DT :

Six months ended 30 June

BEANA=tHILAEA

2023 2022
—E-=HF —_=E_-
(Unaudited) (Unaudited)
(REHFZ) (RE&EEZ)
(Restated)
(&=3)
HK$’'000 HK$'000
FET F& 7T
Revenue from contracts with customers EEAAEIW 7 2,828,163 2,916,904
Revenue from other source H i R 8 7
Finance income from service concession R B RIGFHFELZH N E
arrangements A 3,910 2,960
2,832,073 2,919,864
(A) Types of goods or services (A EmBREER
Construction operations segment BEEKSE
Building construction works EFEETRE 2,455,898 2,235,499
RMAA works RMAATL 2 261,406 634,916
2,717,304 2,870,415
Environmental operations segment REREBE DT
Construction and rehabilitation RIREBEREEER
services for environmental related EIERE
facilities 72,867 11,268
Sewage and reclaimed water V37K R B A K R TR AR 7
treatment services 34,192 31,362
Water distribution services fid 7K BR 75 3,800 3,859
110,859 46,489
Total revenue from contracts with KA R
customers 2,828,163 2,916,904
Revenue from other sources H i R W 7
Finance income from service KB RIGEF L BER
concession arrangements A WA 3,910 2,960
Total revenue FEb g 2,832,073 2,919,864
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBEREHME 2

30June2023 —FE-—=#FNH=+H

4. Revenue and other income (Continued) 4, R HMUWA ()
25 FEER
Six months ended 30 June

BEAA=THILEAEA

Disaggregated revenue information

(B) Geographical markets

(B) ﬂwﬁ%

2023
—— =

—ir==

(Unaudited)

(REER)

HK$000
TR

2022
—E--
(Unaudited)
(REERZ)
(Restated)
(& =5)
HK$'000
THET

Hong Kong B
Construction operations segment EEEGR DI 2,381,555 2,685,819
Mainland China B Al
Environmental operations segment RREB D 110,859 46,489
Malaysia and United Kingdom BT & A
Construction operations segment BEEBDH 335,749 184,596
Total revenue from contracts with EFEAAIBIAE I
customers 2,828,163 2,916,904
Revenue from other sources A 1t 35 B 7
Finance income from service KBRS LR
concession arrangements B & WA 3,910 2,960
Total revenue B s 2,832,073 2,919,864
(C) Timing of revenue recognition (C) W38 Uk &5 1Y B 26
Goods transferred at a point in time RE—BIEEENER
Environmental operations segment RIREBEDY 3,800 3,859
Services transferred over time R—EBEBRANEENRE
Construction operations segment BEREERDE 2,717,304 2,870,415
Environmental operations segment RREBDE 107,059 42,630
2,824,363 2,913,045
Total revenue from contracts with EE A KB AE U 7
customers 2,828,163 2,916,904
Revenue from other sources H it KR B W mm
Finance income from service KERBIEFETHERN A
concession arrangements & WA 3,910 2,960
Total revenue i s 2,832,073 2,919,864

FEERKERBRAR AR
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June2023 —E-—=#FNA=+H

4. Revenue and other income (Continued) 4, AR HMWA )

Six months ended 30 June

BEANA=1tHILAEA

2023 2022
=B = —E-—
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Restated)
(seE5)
HK$’'000 HKS$'000
FHET T
Other income Het g A
Bank interest income RITHFEHA 477 298
Interest income from a loan to a fellow LY —HERZRMERFD
subsidiary BHH B M A 856 1,011
Consultancy service income 55 7 AR 5 A - 1,253
Government grants (note) BT B (BT =) 347 2,873
Others HAb 555 640
2,235 6,075
Note: Being wage subsidies provided by the Government of et - I REBEBFIITHRRBMN (&8
Hong Kong Special Administrative Region (the "HKSAR BHETREBUT ) RIBREET
Government’) under the Employment Support Scheme E([RMEFEDRENTER
("ESS") and subsidies for the incurred operating expenses 85 DA BT & A R BT LA 25 0%
arising from research and development activities provided BFTEAMERESERIRHED
by The People’s Government of Zhejiang Province. There AL Z SR EEE  RE
are no unfilled conditions or contingencies related to these BRI S S A EIE -
subsidies.
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBEREHME 2

30 June 2023

5.

—E - =ZFNHA=1H

Profit before tax

5.

The Group's profit before tax is arrived at after charging/

(crediting):

B 58 A1 i 7

AEBERB AT TR (REA) A

THRIERES

Six months ended 30 June

BEANA=tHIEAEA

2023 2022
—_EB-= —_EF_—
(Unaudited) (Unaudited)
(REEZ) (REEZ)
(GESEIEE))
(&=751)
HK$’000 HKS'000
FE T TH&TT
Contract costs A AR AN 2,681,593 2,784,108
Depreciation of property, plant and ME - BB NREITE
equipment 4,711 5333
Less: Amount included in contract costs & 5t A S LK AH 458 (1,285) (2,841)
Amount included in administrative FATTHASZHEEE
expenses 3,426 2,492
Depreciation of right-of-use assets FREEENE 11,099 10,853
Less: Amount included in contract costs i : 5T A S YK A B £ 58 (3,370) (3,235)
Amount included in administrative FATHAIESE
expenses 7,729 7,618
Amortisation of operating concession FEAE )RR B 2 18 B RE 1 5
rights included in contract costs 702 751
Amortisation of other intangible assets Hin i & 72 130
Less: Amount included in contract costs  J8 : st AR B AN & 58 (32) (86)
Amount included in administrative SATHHAS NS5
expenses 40 44
Lease payments not included in the WEGAGEHEEE L
measurement of lease liabilities HER 28,505 28,616
Less: Amount included in contract costs ~ J& : ST AS WK AH) 258 (28,193) (28,086)
Amount included in administrative FFATTHAZ S5
expenses 312 530 X
BeRHEEEREBAT - 203RHNRE 67



Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June2023 —E-—=#FNA=+H

5. Profit before tax (Continved) 5. BR#HRIEN 2
The Group's profit before tax is arrived at after charging/ ANEE BRIk (FEA) A
(crediting): (Continued) THEBEEEN: (&)

Six months ended 30 June

BEAA=tHIEAEA

2023 2022
—ZE=-= —T——
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
(Restated)
(g=E:751)
HK$’000 HKS$'000
FET T
Employee benefit expense (including BERAFESZ (BIEESZFHH) -
directors’ remuneration):
Salaries, allowances and benefits in kind ¥ &  FZBE R EWEF 207,309 211,931
Pension scheme contributions RRET B 11,453 11,680
218,762 223,611
Less: Amount included in contract costs & : 5t AA KK AN A& 28 (169,267) (174,475)
Amount included in administrative FFATTHAZH S
expenses 49,495 49,136
Auditor’s remuneration 1% 2R % B 3,614 1,565
Impairment/(reversal of impairment) of FEWE 5 ZERE
trade receivables* (R EEE ) * (686) 10,898
Impairment/(reversal of impairment) of AHEBERME,/ CRERR)*
contract assets* (983) 3,334
Impairment of receivables under service PRSI FFRE L HE T B FE UL X IB
concession arrangements* BB 15 -
Loss/(gain) on disposal of items of HEYE  BEMKREEE
property, plant and equipment B8, (k) (640) 17
Provision for rectification works and &1 T8 M BB R A B >
claims** 38,804 =
Foreign exchange differences, net* SNESRE = RE 0 FREx (93) 1
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBEREHME 2

30June2023 —FE-—=#FNH=+H

5. Profit before tax (Continued) 5.

The Group's profit before tax is arrived at after charging/
(crediting): (Continued)

These items are included in “Other operating income/
(expenses), net” on the face of the interim condensed
consolidated statement of profit or loss.

**  The provision for rectification works and claims is
included in “Contract costs” on the face of the interim
condensed consolidated statement of profit or loss are
for the rectification works and claims in relation to the
fire accident which broke out on 2 March 2023 at the
construction site for the Main Contract Works for the
Proposed Redevelopment of the Mariners’ Club on 11
Middle Road, Tsim Sha Tsui, Hong Kong. The amount of
provision was estimated by management and is reviewed

on an ongoing basis and revised where appropriate.

6. Finance costs 6.

An analysis of finance costs is as follows:

BR# AR F ()
AEBBRBAEFEMR S (GEA) A
TEBRER  (4)

* ZFHEBIATHERARABEER
[ EMEERA (X)) %
&l -

o (ERHIRKRBRROBEY AT S
A BmERNIEHOMAE]
BEBEIRR-_Z ===
HESEBERLIEREREETE
AHTIRREEMB (NRNBEBLY
NE A A8 1158 ) B ACK Sl B1 2
MISHIRRER - BESEH
EBEGHESY  WEHBEELT
LLEEBET -

A& A
RERAHDIITIT -

Six months ended 30 June

BEAXA=tRHIEAEA

Interest on bank loans

Interest on a loan from an intermediate

holding company

Interest on discounted amounts of
retention payables arising from the
passage of time

Interest on lease liabilities

RITE A B

KB — P EZER A8

EXH B

(R B ) 7 T E AR Y
AN RESHBRSBOANE

HEREHNE

2023 2022

—E_=F —E -

(Unaudited) (Unaudited)

(REBER) (REEZ)

(Restated)

(=E75)

HK$’000 HKS$'000

FET AT

10,865 4,506

4,453 -
3,208 2,960"

583 499

19,109

7,965

FEERKERBRAR AR
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRIGHGESMBERERMEE 2

30June2023 —E-—=#FNA=+H

7.

70

Income tax

Pursuant to the rules and regulations of the Cayman Islands
and the BVI, the Group is not subject to any income tax in the
Cayman Islands and the BVI. Hong Kong profits tax has been
provided at the rate of 16.5% (2022: 16.5%) on the estimated
assessable profits arising in Hong Kong during the period, except
for one subsidiary of the Group which is a qualifying entity under
the two-tiered profits tax rates regime. The first HK$2,000,000
(2022: HK$2,000,000) of assessable profits of this subsidiary is
taxed at 8.25% (2022: 8.25%) and the remaining assessable profits
are taxed at 16.5% (2022: 16.5%). Taxes on profits assessable
elsewhere have been calculated at the rates of tax prevailing in
the countries in which the Group operates.

——
=i
=

Frig#
BEREHSREBELFESMMAAR
FEH A AEEBERFESHERABRE
ZRESHMEMAETE - BERERD
R IR B R L B 78 R AR A 1 5 FE SR B
FHEI165% (= 4 : 16.5%) B &5t
REAEEN—MHBRRIKRIN  Z
NABFE WA FI1S 55 E G E 6
EH - Z M B 2 5 B2,000,000% T (=
T — — 4 12,000,000 7T) HY FE &R RO
F28.25% (—F = —4F : 825%) HIFi &
B HBRERFREFAIRI65% (=8
116.5%) BIR R o BEE i
FHERBRFBN B REIRAEE
EBEEMERR BRI ETE -

Six months ended 30 June

BEAA=tHILEAEA

2023 2022

—E=-= =T
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
(Restated)
(&)
HK$’'000 HKS$'000
FTERT FAT

Current - Hong Kong BNE — &/

Charge for the period AN 13,169 6,468
Current — Elsewhere BIER — E fth i 5 3,033 159
Deferred R (7,338) (1,208)
Total tax charge for the period HARIIA S N 4% 8,864 5419
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBEREHME 2

30 June 2023

8.

— == —

= __

ZFNA=1H

Dividend

The final dividend of HK1.8 cents (for the year ended 31
December 2021: HK1.8 cents) per ordinary share, in an aggregate
amount of HK$9,000,000 for the year ended 31 December 2022
(for the year ended 31 December 2021: HK$9,000,000), was
approved by the Company’s shareholders at the annual general
meeting of the Company held on 23 June 2023 and paid on 28
July 2023.

On 24 August 2023, the board of directors declared an interim
dividend of HK1.5 cents (six months ended 30 June 2022:
HK2.5 cents) per ordinary share, in an aggregate amount of
HK$7,500,000 for the six months ended 30 June 2023 (six months
ended 30 June 2022: HK$12,500,000).

Earnings per share attributable to ordinary
equity holders of the company

The calculation of basic earnings per share amount is based on
the profit for the period attributable to ordinary equity holders of
the Company of HK$45,457,000 (2022 (restated): HK$41,460,000),
and the weighted average number of ordinary shares of
500,000,000 (2022: 500,000,000) in issue during the period.

No adjustment has been made to the basic earnings per share
amounts for the six months ended 30 June 2023 and 2022 as the
Group had no potentially dilutive ordinary share in issue during
those periods.

FERERERERERADA

g2
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FTZA=+—RHLEFE 188() TR
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June2023 —E-—=#FNA=+H

10. Service concession arrangements

72

The Group has entered into several service concession
arrangements with certain governmental authorities in Zhejiang
Province, Mainland China on a Rehabilitation-Operate-Transfer
("ROT"), a Build-Operate-Transfer ("BOT") or a Transfer-Operate-
Transfer (“TOT") basis in respect of its sewage and reclaimed
water treatment as well as water distribution services. These
service concession arrangements generally involve the Group
as an operator in (i) rehabilitating or constructing sewage and
reclaimed water treatment plants and water distribution facilities
(collectively, the “Facilities”) for those arrangements on a ROT
and BOT basis; (i) obtaining the Facilities for the arrangements
on a TOT basis; and (iii) operating and maintaining the Facilities
at a specified level of serviceability on behalf of the relevant
governmental authorities for periods ranging from 25 to 30
years (the “Service Concession Periods”), and the Group
will be paid for its services over the relevant periods of the
service concession arrangements at prices stipulated through
a pricing mechanism. The Group is generally entitled to use all
the property, plant and equipment of the Facilities, however,
the relevant governmental authorities as grantors will control
and regulate the scope of services that the Group must provide
with the Facilities and retain the beneficial entitlement to any
residual interest in the Facilities at the end of the terms of the
Service Concession Periods. Each of these service concession
arrangements is governed by a contract and, where applicable,
supplementary agreements entered into between the Group
and the relevant governmental authority in Zhejiang Province,
Mainland China that set out, inter alia, performance standards,
mechanisms for adjusting prices for the services rendered by the
Group, specific obligations imposed on the Group to restore the
Facilities to a specified level of serviceability at the end of the
Service Concession Periods, and arrangements for arbitrating
disputes.

CR Construction Group Holdings Limited
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBEREHME 2

30June2023 —FE-—=#FNH=+H

10. Service concession arrangements (Continued)

As at 30 June 2023 certain receivables under service concession
arrangements of the Group with aggregate carrying amounts of
approximately HK$127,108,000 (31 December 2022 (restated):
HKS$44,405,000) and the relevant future revenue entitlement
under the service concession arrangement were pledged to
secure certain bank loans granted to the Group with the amount
of approximately HK$39,371,000 (31 December 2022 (restated):
HK$27,204,000) (note 14).

The following is the summarised information of the intangible
asset component (operating concession rights) and the financial
asset component (receivables under service concession
arrangements) with respect to the Group's service concession
arrangements:

(a) Operating concession rights

Dﬂ?

Operating concession rights 2B R ET R

10. RBFISAFERHE @)

RZZEZ=ZFA=+8H  XEERK
FFETRE L BE T BR A 48 (8 £9127,108,00075
T(ZEZ=ZF+=ZA=t+—HK=E
FI|) : 44,405,000/ JT) B & T FE SR IE
R R EET 8948 B R Rk
HEAHDTEE  AFAEBERS
RH4939,371,0008 L (ZE=Z=F+=A
=+—8 (&E%) : 27,204,000/ 7T) &

ATRITER (MiE14) -

TR ERNEE RS T RLEE AR
MEFEERR (BERFE) LeRE
TR B (R AT 2 BE T /O JE R0R)
Br:

(a) EEBITHE

30 June 31 December

2023 2022
—=— = —am— —

— Sy = —_— = ==

~AB=+H +=-—A=+—H
(Unaudited) (Audited)

(REEZ) (& EZ)
(Restated)

(&)

HK$’000 HK$'000
THT TET

33,091 34,855
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June2023 —E-—=#FNA=+H

10. Service concession arrangements (Continved) 10. RIISHFERHE @)
(b) Receivables under service concession (b) FREFBIFELHTHEKRFIE
arrangements

30 June 31 December
2023 2022
—=E_= —=E-—
~BA=+H +=-HA=+—H
(Unaudited) (Audited)

(REER) (BEZR)
(Restated)

(#E=5)

HK$’000 HK$'000
T FHT

Receivables under service concession PRI EFHELHE T 1Y

arrangements JE W R IE 199,184 155,556
Impairment A (59) (46)
199,125 155,510
Portion classified as current assets NERARRBEENI D (6,194) (6,326)
Non-current portion IERBE D 192,931 149,184
As at 30 June 2023 contract assets which were presented AZEZ=FA=+H " R&%
as receivables under service concession arrangements BT 2 BE T 69 JIE HORRIE BT B 3R &Y
amounted to HK$83,102,000 (31 December 2022 (restated): ABHAEEES3 1020008 (=ZF
HK$35,588,000). The remaining amounts of receivables under ZZFE+ZA=+—H(KF7)) :
service concession arrangements at the end of reporting 35,588,000/ 7T) © M E HARE AR
period were due from the Grantors in respect of the Group's BT TR RBGRIERE A
water distribution and sewage and reclaimed water treatment FEM R T A B RSB KA RS
operations. KR BHEKEREFHFIE -
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30 June 2023

11. Contract assets

——

—E - =ZFNHA=1H

1. BHEE

Notes to Interim Condensed Consolidated Financial Information (continued)

RRIGAGRSMBE R HME 2

30 June 31 December
2023 2022
—_=E_-= —_ET=-=
~NA=+H +=—A=+—H
(Unaudited) (Audited)
(REHFEZ) (&2=z)
(GESEIEE))
(mE7)
HK$’000 HKS$'000
FH&T TETT
Contract assets arising from: ABREENRE :

Construction operations A (a) 1,450,340 1,242,059
Environmental operations IRIRER (b) 60,006 50,433
Retention receivables JEWIREE & (© 827,638 830,276
2,337,984 2,122,768
Impairment B (7,356) (8,638)
2,330,628 2,114,130

Notes: B Er -

Contract assets consist of the Group's rights to
consideration for works completed but unbilled amounts
resulting from construction and RMAA contracts. The
contract assets are transferred to trade receivables when
the rights become unconditional which is generally one to
three months.

Contract assets mainly consist of Group's rights to
consideration for works completed and services provided
but unbilled amounts resulting from construction and
rehabilitation contracts for environmental related facilities
as well as sewage and reclaimed water treatment services.
The contract assets are transferred to trade receivables

when the rights become unconditional.

FEERKERBRAR AR

(a)

ERNEBEEREAEBRREER
RMAAE M E AR HARFAEED T
IR EMNER - GHNEE
REBEMNKAEGRGERS(—RA
—E=EA)EBEEKESHFE -

BHEETERRAKERRNA
BRI ZEREE A O KITK
RBEKEERBELENEHARFARE
BEFZKITRERDEHEREKIUL
BEOERN - BHEENE RENK
REGHSEERKEFHIEA -
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June2023 —E-—=#FNA=+H

11. Contract assets (Continved) 11. EHNEE W)

Notes: (Continued) Biat - (&)

(c)  Retention receivables held by contract customers arising O BHERFEENEVRESEES
from the Group's construction operations for construction AREBRBAEBNELEIRENET
works and certain RMAA works are settled within a period RMAAT 2 » sZ NIBIRBREAS LA
ranging from one year to two years after the completion AR BRETRIVYHELRIK
of the construction work and acceptance by customers, as B—EWMEFERNLEE -

stipulated in the construction contracts.

The expected timing of recovery or settlement for contract RZE-_=ZFA=Z+BR-_ZFT-_—F
assets, net of loss allowance, as at 30 June 2023 and 31 +ZA=1+—8 " REBHKEEELHEE
December 2022 is as follows: (R EEREE) WIEBRENT ¢
30 June 31 December
2023 2022
—E-= —ZE——
ANA=+H +tZH=1+—H
(Unaudited) (Audited)
(REER) (E&E=Z)
(Restated)
(E5)
HK$’000 HKS$'000
THET T T
Within one year —F R 2,033,984 1,784,462
Over 1 year —FE 296,644 329,668
Total contract assets EHNEERE 2,330,628 2,114,130
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBEREHME 2

30June2023 —FE-—=#FNH=+H

12. Trade receivables 12. FEWE 5 FIE
30 June 31 December
2023 2022
—E=-= —_F_—
ANA=+H +tZHA=+—8H
(Unaudited) (Audited)
(REER) (=)
(Restated)
(&=751)
HK$’000 HKS$'000
FET T T
Trade receivables FEUNE 5 FKI8 704,277 887,241
Impairment B (12,704) (13,815)
691,573 873,426
The Group's trading terms with its customers are on credit. The AEFHRERFERNE KR IEERE
Group’s credit period with customers range from 14 to 180 days. Mo AKERTERPHERBN T4
The Group seeks to maintain strict control over its outstanding 180K o NE B KRB IEHI R4S E FE
receivables. Overdue balances are reviewed regularly by senior WskiE - iR T Hma R EREER
management. The Group does not hold any collateral or other o REEWEF A EWE FHIBLAER
credit enhancements over its trade receivable balances. Trade BETMERRIEMERREAD - &
receivables are non-interest-bearing. WE SHIBETETE -
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June2023 —E-—=#FNA=+H

12. Trade receivables (Continved) 12. BWE 5 FE @)
An ageing analysis of the trade receivables as at the end of the E/\\iﬁiﬂﬂﬁi ’ ?DB%JE%@%%E’JFEH&E%
reporting period, based on the invoice date and net of loss HIBEREZHBELORESITIT

allowance, is as follows:

30 June 31 December
2023 2022

—=E_= —E-=
ANA=+H +tZH=1+—H
(Unaudited) (Audited)
(REER) (EE=Z)
(GESEIEe))
(&=E=75)
HK$’000 HK$'000
THET T T
Within 1 month ME AR 435,395 580,154
1to 2 months 12218 A 66,801 155,930
2 to 3 months 22318 A 3,079 22,762
3 to 12 months 3E12{E A 121,677 63,298
Over 1 year TF A 64,621 51,282
691,573 873,426

13. Trade and retention payables 13. ERESZREBEN

30 June 31 December
2023 2022

—_ =z
+=—A=+—H
(Unaudited) (Audited)
(REER) (BEZ)
(GESEIEe))
(=)
HK$’000 HK$'000
THET T T
Trade payables FETE 5508 (@) 474,800 836,360
Retention payables ERHRE & (b) 655,081 678,137
1,129,881 1,514,497
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Notes to Interim Condensed Consolidated Financial Information (continued)

RRIGAGRSMBE R HME 2

30 June 2023

—E - =ZFNHA=1H

13. Trade and retention payables (Continued)
Notes:

(a)

An ageing analysis of the trade payables as at the end

of the reporting period, based on the invoice date, is as

follows:

==
=|
=

13. BERESRGEEBEFIE #)

@ RWEPR - BHNEZFAERE

SRR AR

BoMmT

30 June 31 December

2023 2022

—E-= —E__F

ARA=tH +tZH=+—H

(Unaudited) (Audited)

(REER) (&%)

(GESEIEe))

(&=E:751)

HK$’000 HK$'000

FET T T

Within 1 month E A R 74,341 88,101
1to 2 months 12218 A 83,503 198,711
2 to 3 months 2&231E A 110,697 234,621
Over 3 months 3ME A E 206,259 314,927
474,800 836,360

The average credit period on trade payables is 30 to 180
days. The Group has financial risk management policies in
place to ensure that all payables are paid within the credit

time-frame.

Retention payables held by the Group arose from the
Group's construction works and RMAA works are normally
settled to subcontractors within a period ranging from one
year to two years after the completion of the contract work
by the subcontractors, as stipulated in the subcontracting
contracts.

FEERKERBRAR AR

B ZRIENFIERBA30X
F£180K © NEE T HIE M 75 E
EERER  UERNMEAHRREER

P B RIE o

AEERENENRESEEAARN

EERETREERVMAALRE - BF
BOBEHRTRSBETNE L
IR EMENEDBREEE o
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June2023 —E-—=#FNA=+H

14. Interest-bearing bank borrowings 14. 5 BRITERK
30 June 2023 31 December 2022
“E-_=£xXA=+H T _F+-A=1+—H
(Unaudited) (Audited)
(RBER) (BER)
(Restated)
Effective Effective
interest INEEN
rate (%) Maturity HK$'000 rate (%) Maturity HKS$'000
B IR H %2 (%) BHA TET EBERME® FH# A THT
Current
B
Bank loans - unsecured Hong Kong
Interbank
Offered Rate
(“HIBOR” )+ HIBOR+
14%-1.6%  Ondemand 325,000 14%-1.7% On demand 170,000
RITER - BER BERBRTEE REXR BRRTAE BREX
FE+ e+
1.4%-1.6% 1.4-1.7%
Bank loans - secured (note (b)) China Loan
Prime Rate
(“LPR") -
0% - 0.5% 2024 2,344 LPR 2023 2,239
ROEH-BER (M) hEENTE 2 —Z-NF Exms ZTZ=F
REFE BREF| =
(TExXm%
BREFE])
-0%-0.5%
327,344 172,239
Non-current
FEH
Bank loans - secured (note (b)) LPR-
0% - 0.5% 2025-2034 37,027 LPR 2024-2034 24,965
RITER - FER (HE0) ERmE Z—EZRF BERmE —T-NEZR
BENE ZE-B=mE BEME —T=mF
-0%-0.5%
Total
At 364,371 197,204
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBEREHME 2

30June2023 —FE-—=#FNH=+H

14. Interest-bearing bank borrowings (Continued) 14. 5 BRITER @)
30 June 31 December
2023 2022
—E_-= —E-=
ANA=+H +tZHA=+—H
(Unaudited) (Audited)
(REER) (BE%)
(Restated)
(&)
HK$’000 HKS$'000
FHET FAT
Analysed into: DA
Bank loans repayable: FEEERITEN
Within one year or on demand —FRRIFENR 327,344 172,239
In the second year BE-F 3,797 2,239
In the third to fifth years, inclusive F-ERF (BREEMTF) 18,804 6,717
Beyond five years FFLAIE 14,426 16,009
364,371 197,204
Notes: Biar
(@)  All bank borrowings were denominated in Hong Kong (@) FERITEFHEUBITIAREE
dollars or Renminbi. & -
(b)  The bank borrowings are secured by the pledge of (b) RITEFAETRBIFTELEET
receivables and future revenue entitlement under certain B FE U IB K R R e 2 F A HE (B
service concession arrangements (note 10). F10) B {EE IR -
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June2023 —E-—=#FNA=+H

15. A

15. Share capital

30 June 1 December
2023 2022
:g:z =
ANA=+H +t=ZA=+—H
(Unaudited) (Audited)
(REER) (EE=Z)
HK$’000 HK$'000
FHET T T
Authorised: VETE -
10,000,000,000 ordinary shares 10,000,000,000/% & A% 1 {E0.01
of HK$0.01 each 7 T8 3 R AR 100,000 100,000
Issued and fully paid: BETRER
500,000,000 ordinary shares 500,000,0004% & % M (&
of HK$0.01 each 0.0 T B & @Ak 5,000 5,000

16. ARAE

(@) As at 30 June 2023, performance bonds of approximately @ RZEZZ=ZFXA=+H8 B2
HK$2,052,650,000 (31 December 2022 (restated): BHUAREBEFRAX B ANE
HK$1,517,984,000) were given by banks in favour of the #) R 75 492,052,650,0008 70 (=&
Group’s customers as security for the due performance and TZF+ZA=+—H (EEH) :

1,517,984,000/87T) * ERAEEZ

EETTRETASEEEAZTF 2 H

IR E KA T EEHER © fd

16. Contingent liabilities

observance of the Group’s obligation under the contracts
entered into between the Group and their customers. If
the Group fails to provide satisfactory performance to their

82.
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customers to whom performance bonds have been given,
such customers may demand the banks to pay to them the
sum or sums stipulated in such demand. The Group will
then become liable to compensate such banks accordingly.
The performance bonds will be released upon completion
of the contract work.

At the end of the reporting period, the directors do not
consider it is probable that such claim will be made against
the Group.

Interim Report 2023
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Notes to Interim Condensed Consolidated Financial Information (continued)

RRIGAGRSMBE R HME 2

=1
=

30June2023 —FE-—=#FNH=+H

16. Contingent liabilities (Continued)

(b)  In the ordinary course of the Group's construction business,
the Group has been subject to a number of claims due to
personal injuries suffered by employees of the Group or
of the Group's subcontractors in accidents arising out of
and in the course of their employment. At the end of the
reporting period, the directors are of the opinion that such
claims are well covered by insurance and would not result
in any material adverse impact on the financial position or
results and operations of the Group.

17. Commitments

The Group had the following capital commitments at the end of

the reporting period:

——

16. EARBE »)

(b) EAEEM—REEELBRES
RNEB-ERAEERAEEH D
RS ER S EMIBRESE
HREEANBINER A FIEEME
RS IERE - NBEHK  EER
BREREBRNRRNAREE -
T A B B TS AOR 3 2 48 &
BEBRTAEATHEE

17. KiIE
MRS ER - ANEEE T EAESE

30 June 31 December
2023 2022
—E-= T

AXA=+H +t=ZA=+—8

(Unaudited) (Audited)

(REER) (B2E%)

(Restated)

(#eE5)

HK$’000 HK$'000

FHET FHET
Contracted, but not provided for: BELE W RFHERE

Computers and software B R 956 371
New service concession arrangement FABOTH X AT AR 15

on BOT basis R HE 2 25,193 25,629

26,149 26,000
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June2023 —E-—=#FNA=+H

18. T X &

BB AR R B AL
SIASN  RAHR - 7Nk B 2R
FEFTUTRS -

18. Related party transactions
(@) In addition to the transactions detailed elsewhere in (a)
this financial information, the Group had the following
transactions with related parties during the period:

Six months ended 30 June

BEAA=1tHILAEA

84

2023 2022
—E=-= T
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Restated)
(#&E7)
HK$’000 HK$'000
THET T
Intermediate holding FEZERAF
companies
Consultancy service fee BiRIEE (i) 370 125
Consultancy service income AR A (i) - 354
Interest expenses FERZ (iif) 4,453 -
Fellow subsidiaries ERKE QR
Purchase of materials and FREEM B K R (iv)
equipment 12,553 54
Sales of materials and equipment  $5& # & & 2R & (iv) 7 -
Subcontracting service fee DERBEE V) 1,844 -
Construction service income FEERBUWA (v) 19,563 235
Management fee EEE (vi) 144 171
Sewage operation and VKB R A (vii)
maintenance income 7,426 5,298
Interest income B WA (viii) 856 1,011
A related party —EEBE
Consultancy service income AR WA (ix) = 899

CR Construction Group Holdings Limited
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Notes to Interim Condensed Consolidated Financial Information (continued)

RRIGAGRSMBE R HME 2

—E - =ZFNHA=1H

30 June 2023

18. Related party transactions (Continued)
(@)  (Continued)

Notes:

(i)

(ii)

(iii)

(iv)

(vi)

(vii)

(viii)

(ix)

The consultancy service fee was charged in
accordance with the terms of the agreements
entered into between the Group and an
intermediate holding company.

The consultancy service income from an
intermediate holding company were charged based
on actual staff costs plus 6% administration fee
pursuant to the terms of the consultancy agreement.

The interest expenses to an intermediate holding
company were charged at HIBOR plus 1.4% per
annum.

The purchase and sales of materials and equipment
were charged according to the prices and conditions
as mutually agreed between the parties.

The subcontracting service fee and construction
service income were charged in accordance with the
terms of the agreements entered into between the
parties.

The management fee to a fellow subsidiary were
charged according to the prices and conditions as
mutually agreed between the parties.

The sewage operation and maintenance income
from fellow subsidiaries were charged according
to the prices and conditions as mutually agreed
between the parties.

The interest income from a loan to a fellow
subsidiary bore interest at 6.0% (2022 (restated):
6.0%) per annum.

The consultancy services income from a related
party, being the unincorporated joint venture owned
as to 51% by CZH, were charged based on actual
staff costs incurred pursuant to the terms of the
consultancy agreement.

FEERKERBRAR AR

——

=1
=

18. BB 53X B (&)

@@ (#)

Brat -

(i

(i)

(iii)

(iv)

(vi)

(vii)

(viii)

(ix)

RS B IR IE AN R B
— P R B A R PTR] AL
w2 1O R URER

B — B EER A RUELR
BRRBIWMATIIRIEZ A
BEFEERETIRASM
6%1T BB Y HY o

SN F—HEFEEZERAFN
FBRYREBRITRER
BINEFEFEK 4%:T 8 -

M R R R RE R HE T
RBFTNZHDHEHENE
1% R AG A UCBR @

DBERBE REERBRA
TIRIBRT & 7RI M0 o
R UCER

N F—HERERNE AR
ERERETNSHHEE
195 T B {8 4% R fek 4 B

EREESIIEEMNCIE9: 8 0PEWIN
BHREBATIRETOE A
B 19 7 BB 8 B AR A 4R -

LT-—HRRMNBAFNE
HETEENF B KA RTE
MEeow (—E - —F (K&
B) 6.0%) 5B -

B—RB@H s (HANTERE
RAVEASINER O IEEA &
AEME) WK HABIRISKR

ATIREBEZ BB R IERIEZD
EER BB TR AU
20237 BSR4 85



Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June2023 —E-—=#FNA=+H

18. Related party transactions (Continued) 18. BAEt 53X 5 (40
(b)  Outstanding balances with related parties: (b) HEEBFARERLR

30 June 31 December

2023 2022
—_E_= —_F-—
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REFEZ) (&2=Z)
(Restated)
(©&&E751)
Notes HK$’000 HK$'000
ok FH&T THTT
Amounts due from an E — M EZERRA R
intermediate holding company I8 (i) 92,472 15,000
Amounts due from fellow i NG
subsidiaries I8 (i) 47,503 40,546
Loan to a fellow subsidiary LT —HRRMBRR
HE = (ii) - 33,025

Amounts due to an intermediate  JEfT — & R A 7

holding company FIE (i) 5,107 4,187

Amounts due to fellow JE 15t [B) BT 88 2 R 3R IE

subsidiaries (i) 27,763 17,266

Loans from an intermediate RE— AP EEZERA T

holding company HEX (iff) 443,407 18,088

Notes: B s

() The balances with intermediate holding companies () HEhEEBRATIERRENB
and fellow subsidiaries are unsecured, interest-free NEI S EEER . £ 8
and repayable on demand. NEBERBESRKEE -

(i) The loan to a fellow subsidiary was unsecured, (il TP RHRAZXMBATNE
interest-bearing at 6.0% per annum and was T AEEE - IREF X6.0%
repayable on 21 September 2023. The loan was SFEHER-_ZTE-_=%FNA
repaid during the current period. —+—HEE - ZEHER

$,H\HFEWT§33§ °
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Notes to Interim Condensed Consolidated Financial Information (continued)

RRIGAGRSMBE R HME 2

30 June 2023

ZFNA=1H

18. Related party transactions (Continued)

==
=|
=

18. A X B (&)

(b)  (Continued) (b)y (#&
The terms of the loans from an intermediate holding (i) KE—BHRBERAFTNE
company were as follows: REERANT -

The loan from an intermediate holding —  RE—MHHTEZERAF

company of approximately HK$19,210,000 (31 B & X H £919,210,000

December 2022: HK$18,988,000) is unsecured, BLT(ZEZZF+=

interest-free and repayable subject to the A =-+—H :18,988,000

terms and repayment conditions set out in BT AEER 2B

the deed of assignment and settlement for BERBEEELEHE

the acquisition of a subsidiary under common NI AEOR S AONE = RS

control in the prior years. HEXR - LRETHZ
HEES & — R EA
7 o

The loan from an intermediate holding — KRB [P EERA A

company of approximately HK$424,197,000 B B XA £9424,197,000

(31 December 2022: Nil) is unsecured, B (ZEZ—F+=

interest-bearing at HIBOR plus 1.4% per annum A=+—8H:8&) &

and repayable on demand. B ZEABRITEZE
P EINFF 1 4%5T B
BARERERE -

() Compensation of key management personnel of the Group © AEBEFEEEABFHN

AEENBROEEEEASHH
HEEMS  AREMT -

The compensation of key management personnel of
the Group for the period represented the directors’
emoluments, as follows:

Six months ended 30 June

BEANA=+tHLEAEA

2023 2022
—E-= T
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HKS$'000
FTET T
Short term employee benefits EHEERT 4,747 6,963
Post-employee benefits BERE 1212 A 308 24
Total compensation paid to key TRHFEEEEAR '
management personnel

B2 PR 5,055 VT
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Notes to Interim Condensed Consolidated Financial Information (continued)

RRIGAES MBEREAMEE 2

30June2023 —E-—=#FNA=+H

18.

19.

20.

88

Related party transactions (Continued)
(d)  Commitment with related parties

The Group entered into several construction materials
purchase agreements with several fellow subsidiaries for
the construction of a facility under a service concession
arrangement on BOT basis. The amounts of purchases from
the fellow subsidiaries are included in note 18(a) to the
interim condensed consolidated financial information. The
Group expects total purchases from the fellow subsidiaries
to be approximately HK$19,985,000 on or before 31
December 2024.

Fair value and fair value hierarchy of financial
instruments

Management has assessed that the fair values of trade
receivables, financial assets included in prepayments, deposits
and other receivables, cash and cash equivalents, restricted cash,
trade and retention payables, financial liabilities included in other
payables, accruals and provision, dividend payable and balances/
loans with related parties approximate to their carrying amounts
largely due to the short term maturities of these instruments.

The fair values of non-current deposits, non-current retention
payables, receivables under service concession arrangements
and interest-bearing bank borrowings have been calculated
by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit risk
and remaining maturities, and approximated to their carrying
amounts.

Comparative amounts

As further explained in note 2.1 to the interim condensed
consolidated financial information, certain comparative amounts
have been restated as a result of the adoption of merger
accounting for the common control combination taking place
during the period.

CR Construction Group Holdings Limited

18.

19.

20.
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AR &)
(d)  ERREE T ET S HO ARG

AEEBRZERRZNE ARG Y
BEEMBEBRZ  UWRERE
B 2 BER ABOT Y R BE — 1]
B o %P R B A R R R B A EE
A B BAAR A B % & KT
8(a) ° AEETEHR RME R RN
ZEZMOFE+ A=+ —HRZA
KB AR R ) 519,985,000/ 7T ©

EMITAENATERATE
ER

EEED T EEKE SHE - sFAEN
FIE ReRHEMERFEONERE
E -BekBoESEY IRHERS -
ENE S RIRBETKIA st AHMER
ﬂﬁ~@#§%&%ﬁm$@§%‘ﬁ
1 B B A R B2 A B 5 %/Eﬁxﬁ
FEEEREERS  FERANZKE
TANIHBARE -

AR FAHEMRE S HE?I’%

Fr PR B T O R MR IB A AT B
ERORFETBBERAER \,\*ﬁ_*ﬁ
LUER - EE R &TJﬁ%EHﬁE’]IEE’J
WITHEBBIEAARKRBESRE
HHBREEAEE

LB F

B HAR A AR A& B IS & RH a2 AT
— SR - BRI RRLEITE R
flEHRMEstasrE  HeEdEaT
LR F -
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