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Financial Highlights
MBRE

For the six months ended 30 June

B Z6H30H1L<EA
2023 2022 Variance
RMB’000 RMB’000 gl
ARMT T ARBTT %
(Unaudited) (Unaudited) (approximately)
(RER) (R EZ) (L&)
Revenue WA 5,293,583 5,226,576 1.3
Profit attributable to equity RABRAFFR A
holders of the Company FEAEF)E 273,269 267,469 2.2
RMB RMB
AR AR
Earnings per share BRAERN 0.245 0.240 2.1

For the six months ended 30 June
HZ6H308 LA EA

Revenue

KA
RMB’000
AREETFIT

6,000,000
5,226,576 5,293,583

5,000,000 4,678,299
4,000,000 3,680,476
3,376,807
3,000,000
2,000,000
1,000,000
0

2019 2020 2021 2022 2023
EBITDA
e
ﬁ B E R EF
RMB’000 684,164
AR®FT
573,465
600,000 564,856
500,000 478,261 473,358
400,000
300,000
200,000
100,000
0
2019 2020 2021 2022 2023

Profit attributable to equity holders of the Company

ARATRRFFE ARBEFE

RMB’'000

ARETT
300,000
250,000

200,000

182,677

170,114
150,000
100,000
50,000
0

2019

2020

249,383

2021

267,469

2022

273,269

2023

Earnings per share
BRER

RMB
AR®
0.25
0.20
0.15 0.145
0.10
0.05
0.00
2019

0.159

2020

0.224

2021

0.240

2022

0.245

023
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Independent Review Report

BYEMARE

© bakertilly
X B [k

Report on review of condensed consolidated financial

%

statements
To the board of directors of CPMC Holdings Limited
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of CPMC Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 3 to 44, which comprise the condensed consolidated
statement of financial position as of 30 June 2023 and
the related condensed consolidated statement of profit or
loss, condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34.

Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

ERREMBERR 2 ENRE

BHRERERARARNESS
(REEZMA LR F])
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==
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= BHRGEEZZHERERAKERSR
EXRURETHENTE BERAERZIE

AIEH LWRARTE - P HAMBEER
BB BEAREETPBERAGXRESGR
Mag((BASMAE)BHh o BB ST E
RIE34R R H R E | (BB ST ENE
345%)) o BRAREFTERBES ST AER
FEFAERUREINZEEPLRE MR
ig o

AAZEEN 2 EETIRBA 2 BED 2 T B %
SEARAMBEWMEIFLER  LRRZE
ZWEMGRKER BT(ERER)REER
B EEMBM - ARBEM ISR ARE 2
ABRREAEMALTE ESAEEMEE -
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Independent Review Report (continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. A review of these
condensed consolidated financial statements consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material respects,
in accordance with HKAS 34.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong, 22 August 2023
Chan Sai Ho
Practising Certificate Number PO7705
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Condensed Consolidated Statement of Profit or Loss

BRGEEER

For the six months ended 30 June 2023 (Expressed in Renminbi) & £202346 A308 1F 7518 B GAA R ¥77R)

REVENUE

Cost of sales

GROSS PROFIT

Other income and gains

Selling and marketing expenses
Administrative expenses
Finance costs

Share of results of joint ventures

PROFIT BEFORE INCOME TAX

Income tax expense
Profit for the period
Attributable to:

Equity holders of the Company
Non-controlling interests

EARNINGS PER SHARE
ATTRIBUTABLE TO

ORDINARY EQUITY HOLDERS

OF THE COMPANY

Basic (RMB)
Diluted (RMB)

The accompanying notes form
consolidated financial statements.

Note
M et
LON 4
SHER AN 6(a)
EX
H A A R U 75 5
HEREHER
1THE A
B 7% & A 7
EEEEDHEER
BRET SR AT RIS 6
st X 8
HA 78 R 5
FEqh -
VNN ¥ S PN
FEPE IR =
EATEBERBAEFEA
EhERER
10
EARNAREIT)
BE(AREL)

part of the condensed

For the six months
ended 30 June

HZEZ6HA30HIAMEA
2023 2022
20234 20224
RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Unaudited)
(REER) CRigEZ)
5,293,583 5,226,576
(4,499,302) (4,605,856)
794,281 620,720
57,335 110,921
(196,748) (196,403)
(219,390) (199,964)
(101,356) (35,848)
1,334 1,653
335,456 301,079
(63,888) (38,618)
271,568 262,461
273,269 267,469
(1,701) (5,008)
271,568 262,461
0.245 0.240
0.245 0.240

BEPM B ST A A RAR & I IS R — &P o
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
s ERREMEEHKER

For the six months ended 30 June 2023 (Expressed in Renminbi) & £202346 A308 1F7~1& B A A R¥7IR)

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE
EXPENSE
ltem that may be reclassified
to profit or loss in subsequent
periods:
— Exchange differences
on translation of foreign
operations (with nil tax
effect)

OTHER COMPREHENSIVE
EXPENSE FOR THE PERIOD,
NET OF TAX

TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD

Attributable to:
Equity holders of the Company
Non-controlling interests

SRR E
Ht2ZEMAX

AJRER R (& BRI Z 7 7 47
FERIAAR -

- BEBINEBEZE

REBERBZE)

HB At 2 HE X
(2 MBRBLE)

EEERALE
[

RRBBEAFEA A
TR S

The accompanying notes form part of the condensed

consolidated financial statements.

For the six months
ended 30 June

BZ6HA30HILAEA
2023 2022
2023%F 20224
RMB’000 RMB’000
ARMF T ARETTT
(Unaudited) (Unaudited)
(REEEX) (RE&EZ)
271,568 262,461
(120,977) (191,994)
(120,977) (191,994)
150,591 70,467
148,540 77,409
2,051 (6,942)
150,591 70,467

BEP B ST A A BRAR & I IS R — &P o
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CPMC Holdings Limited #1552 3% A BR A A

Condensed Consolidated Statement of Financial Position

R4 & B 7R R R

As at 30 June 2023 (Expressed in Renminbi) 7202346 3308 (A A R#EFI7R)

NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Goodwill

Other intangible assets

Interests in joint ventures

Deposits for purchase of items of
property, plant and equipment

Prepayments

Deferred tax assets

TOTAL NON-CURRENT ASSETS

CURRENT ASSETS

Inventories

Trade and bills receivables

Prepayments, other receivables
and other assets

Tax recoverable

Pledged deposits and restricted
deposit

Cash and cash equivalents

TOTAL CURRENT ASSETS

CURRENT LIABILITIES

Trade and bills payables

Other payables and accruals
Lease liabilities

Interest-bearing bank borrowings
Tax payable

TOTAL CURRENT LIABILITIES

NET CURRENT (LIABILITIES)/
ASSETS

Note
BtaF

FRBEE
W - BREREE 11
EREEE 12
GES
HihmpAE
NNt 13
BEWXE  BEREHEE
BEriRe
SEINEN
BIETIEE E
MERBEE
REBEE
=&
B 5 FEWR I FE W R 55 14
TERER - H AWK R E
fth & 2=
EE s
B E R R A R $I7F R

REeMREEFEEY

RRBEE

nREBRE

BH RN RENRE 15
H R % BT IR B
HERAE

FERRITER 17
e TR

RREaE

RE(BE),EEFE

TOTAL ASSETS LESS CURRENT #EERREBEE

LIABILITIES

30 June
2023
20234
RMB’000
AR¥ET T
(Unaudited)
(RBE®R)

5,900,568
418,113
233,973

19,412
41,154

184,954
39,793
18,777

6,856,744

1,503,632
3,323,443

371,681
3,771

56,973
1,938,933

7,198,433

2,217,388
497,408
10,377
4,800,455
44,198

7,569,826

(371,393)

6,485,351

31 December
2022

20224
RMB’000
AREFTT
(Audited)
(&E=%)

5,730,086
420,458
233,973

20,270
20,917

189,129
44,299
24,811

6,683,943

1,770,419
2,738,201

386,109
24

115,743
2,380,067

7,390,563

2,422,478
504,894
12,002
3,824,249
64,770

6,828,393

562,170

7,246,113
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Condensed Consolidated Statement of Financial Position (continued)

AR & MR 2R (8

As at 30 June 2023 (Expressed in Renminbi) 7202346 3308 (A A R FII7R)

NON-CURRENT LIABILITIES
Government grants
Interest-bearing bank borrowings
Lease liabilities

Deferred tax liabilities

TOTAL NON-CURRENT
LIABILITIES

NET ASSETS

EQUITY

Equity attributable to equity
holders of the Company

Share capital
Reserves

Non-controlling interests
TOTAL EQUITY

The accompanying notes form part of the condensed

consolidated financial statements.

FRBEE
BUS fERE
FERIRITER
HERAE
EXEHBRR
RIERBAME

REE

R

EARBRAEFHEA
FEf iR

LN

Gl

FEZRER
£

30 June

2023

20234

Note RMB’000
HiaF AR®T R
(Unaudited)

(RBE®R)

13,675
17 564,184
70,607
67,007

715,473
5,769,878

18 2,730,433
2,687,736

5,418,169
351,709

5,769,878

31 December
2022

20224
RMB’000
AREFTT
(Audited)
(&E=%)

13,604
1,387,199
64,852
52,056

1,517,711
5,728,402

2,730,433
2,648,311

5,378,744
349,658

5,728,402

BEPM B ST B A A BRAR & I ISR — &b o

11
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Condensed Consolidated Statement of Changes in Equity
R ERRZ B

For the six months ended 30 June 2023 (Expressed in Renminbi) & £202346 A308 1F 7518 B GAA R ¥77R)

As at 1 January 2022 (audited)

Profit/(loss) for the period

Other comprehensive expense for the

period:

Exchange differences on translation of

foreign operations

Total comprehensive (expense)/income

for the period

2021 final dividend at RMB0.095

per share

Capital contribution from non-controlling

shareholders of subsidiaries

As at 30 June 2022 (unaudited)

As at 1 January 2023 (audited)

Profit/(loss) for the period

Other comprehensive expense for the

period:

Exchange differences on translation of

foreign operations

Total comprehensive (expense)/income

for the period

2022 final dividend at RMB0.098

per share

As at 30 June 2023 (unaudited)

R2022F181R (BFH)
HerR/ (B8
HRAM2ER :

BERIFHBZELER

HH2EES)/ KA
&%

021 FRBREERARE
0.0957C

HEARFRRRROER
BA

R202256 730 (REEH)

R2023%1A1R (EEH)
HHHE/ (58)
FHELLER :

REBSEREERZR

SM2E )/ B
a8

005 FRAREFRARE
00987

12023568308 (R EEH)

of financial position.

The accompanying notes form part of the condensed

consolidated financial statements.

Share

capital

e
RMB'000
ARETR

2,730,433

2,730,433

2,730,433

2,730,433

Share-based
payment
reserve
HRBA

-4 3301
1
RMB’000
ARETR

18,780

18,780

18,780

18,780+

Attributable to equity holders of the Company

EATRKEEARL
Exchange
Capital Statutory  fluctuation
reserves reserve reserve
ERRE
EAGE EERE i
RMB’000 RMB’000 RMB'000
ARBTR  ARBTR ARMTR
270,703 644,955 (124,022)
- - (190,060)
- - (190,060)
270,703 644,955 (314,082)
270,703 716,179 (470,102
- - (124,729)
- - (124,729)
270,703* 716,179*  (594,831)

These reserve accounts comprise the consolidated reserves of
RMB2,687,736,000 as at 30 June 2023 (31 December 2022:
RMB2,648,311,000) in the condensed consolidated statement

* M2023%46A30H -

Retained

profits

BERNE
RMB’000
ARETR

1,936,849
267,469

267,469

(105,775)

2,098,543

2,112,751
273,269

273,269

(109,115)
2,276,905*

Non-
controlling Total
Total interests equity
it HERER Ed
RMB’000 RMB'000 RMB'000
ARBTR  ARETR ARMTR
5,477,698 341,341 5,819,039
267,469 (5,008) 262,461
(190,060) (1,934) (191,994)
77,409 (6,942) 70,467
(105,775) - (105,775)
- 8,100 8,100
5,449,332 342,499 5,791,831
5,378,744 349,658 5,728,402
273,269 (1,701) 271,568
(124,729) 3,752 (120,977)
148,540 2,051 150,591
(109,115) - (109,115)
5,418,169 351,709 5,769,878
ZERBRABKE

HEAMBERARTPTNEREREBEARE
2,687,736,0007T (2022412318 : AR
2,648,311,0007T) °

B PR B S B X RS

AN
mAal

SRR — B

]_j\o
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Condensed Consolidated Statement of Cash Flows

LR

mE R

For the six months ended 30 June 2023 (Expressed in Renminbi) & £202346 A308 1F7~1& B A A R¥7IR)

OPERATING ACTIVITIES
Profit before income tax
Adjustments for:
Finance costs
Interest income
Loss/(gain) on disposal of
property, plant and equipment
Committed dividend income from a
former joint venture
Share of results of joint ventures
Depreciation of property, plant and
equipment
Depreciation of right-of-use assets
Amortisation of other intangible
assets
Impairment loss recognised/
(reversed) on trade and other
receivables, net
Amortisation of government grants
Foreign exchange differences, net

Operating profit before changes in
working capital

Decrease in inventories

Increase in trade and bills receivables

Decrease/(increase) in prepayments,
other receivables and other assets

Decrease/(increase) in pledged
deposits and restricted deposit

Decrease in trade and bills payables

Increase in other payables and
accruals

CASH GENERATED FROM/(USED
IN) OPERATIONS

Interest paid

The PRC Enterprise Income Tax paid

NET CASH GENERATED FROM/

(USED IN) OPERATING
ACTIVITIES

)
BRAT S BRI A B
HE
HEER
MBWA
HEME - BFERREN
BB/ ()

RE—KARERERE
DR

FiEEEhERE

nE  BENRBNE

EREEENE
Hfth BB B

5 R N E A B UK
BIEEEHER, (BE)
s

BRI 108 R A 3

PE X R

LEBLEBH 2 LETE

ER )G ES Sl
BRNR - Ef A R E A
BERL /(5 1)
EERERRARSIER
WD,/ ()
EHRNFRENRERD
H {50 R B AT B 550

ReEE /(ERAZRE

ERFS

ENTPEEEMER

ReRHEE (ERZAE
Pk

Note
Hiet

6(c)
6(c)

6(c)

6(c)

For the six months
ended 30 June

HZ6A30HLAEA
2023 2022
20234 20224
RMB’000 RMB’000
AR¥TR ARETIT
(Unaudited) (Unaudited)
(RE&ER) (CRiEERZ)
335,456 301,079
101,356 35,848
(19,122) (13,791)
1,038 (1,017)
= (68,643)
(1,334) (1,653)
231,739 221,686
13,992 13,249
1,621 1,603
52 (253)
(625) (592)
17,228 (4,820)
681,401 482,696
266,787 99,414
(585,299) (496,104)
19,084 (66,527)
42,565 (24,752)
(205,090) (226,885)
22,712 63,262
242,160 (168,896)
(123,140) (38,586)
(67,222) (17,090)
51,798 (224,572)

13
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CPMC Holdings Limited A i@ 8 212 E R A

Condensed Consolidated Statement of Cash Flows (continued)

BRGERERER(R)

For the six months ended 30 June 2023 (Expressed in Renminbi) & £202346 A308 1F 7518 B A AR ¥ 7R)

INVESTING ACTIVITIES

Interest received

Additions to prepayments, other
receivables and other assets

Purchase of property, plant and
equipment

Payment for right-of-use assets

Deposits paid for purchase of
property, plant and equipment

Proceeds from disposal of
property, plant and equipment

Additions to other intangible assets

Investments in joint ventures

Committed dividend received from
a former joint venture

Receipt of government grants

Deposits paid for other non-current
assets

NET CASH USED IN INVESTING
ACTIVITIES

FINANCING ACTIVITIES

New bank loans raised

Repayments of bank loans

Repayments of lease liabilities

Interest paid on lease liabilities

Capital contribution from non-
controlling shareholders of
subsidiaries

Dividends paid

Loan advanced from a non-
controlling shareholder of a
subsidiary

NET CASH (USED IN)/GENERATED
FROM FINANCING ACTIVITIES

REED
BWFIS
B - Bt R
BERM
BEVE  BEIRERE

st AEEENNR

ENBENE - BERRE
HRe

HENE - BERRERS
FRIB

Hit g EERZ

ReEg ﬁ%Z&ﬁ

RE—FKAIREEREAR
DAL

WS ER ST 468 B

HEMIERBEEX
fiRe

REFHEAZRESFE

MEED
MEKHRTER
BERITER
BEEERRE
ENHEEREFS

P 2 FISF IR AR RV B A
BA

ERBS
— KB RSHER R R B
&

MEEE (KR, EEZRE
Pk

For the six months

ended 30 June

BZ6H30HLA<MEA
2023 2022
20234 20224
RMB’000 RMB’000
AR¥TR AREFTT
(Unaudited) (Unaudited)
(REER) (CREERZ)
19,122 13,791
(2,553) (6,747)
(254,952) (234,381)
= (43,942)
(106,185) (114,414)
815 2,019
(1,472) (135)
(17,487) (4,680)
= 68,643
= 444
- (2,400)
(362,712) (321,802)
1,276,685 552,328
(1,312,567) (88,690)
(8,231) (2,651)
(886) (1,052)
= 8,100
(99,823) (100,492)
= 65,369
(144,822) 432,912
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Condensed Consolidated Statement of Cash Flows (continued)
ARG e RERER (E)

For the six months ended 30 June 2023 (Expressed in Renminbi) & £20239%6 A30H |F /<& A A A RE7I7R)

For the six months
ended 30 June

B Z6A30HLAEA
2023 2022
20235 20224F
Note RMB’000 RMB’000
k23 AR®TR ARETFT
(Unaudited) (Unaudited)
(REER) (RigE%)
NET DECREASE IN CASH AND RERRESLEEYRD FH
CASH EQUIVALENTS (455,736) (113,462)
Cash and cash equivalents at the HYReRREEEY
beginning of period 2,380,067 1,917,295
Effect of foreign exchange rate ERFHTEFE
changes, net 14,602 5,719
CASH AND CASH EQUIVALENTS HIRBRERREEEY
AT THE END OF PERIOD 1,938,933 1,809,552
ANALYSIS OF BALANCES OF CASH RERREZENERIT
AND CASH EQUIVALENTS
Cash and bank balances B RIRITHEH 1,048,933 919,552
Deposits in COFCO Finance R BERAR (R
Company Limited (“COFCO B (BPREEAR AR
Finance”), a subsidiary of KM 2 7] 2 17 3%
COFCO Corporation 20(b) 890,000 890,000
CASH AND CASH EQUIVALENTS  REBGEEBKRRRRE
AS STATED IN THE CONDENSED HHGERERBREF 2
CONSOLIDATED STATEMENT RERRESEY
OF FINANCIAL POSITION AND
THE CONDENSED
CONSOLIDATED STATEMENT OF
CASH FLOWS 1,938,933 1,809,552

The accompanying notes form part of the condensed  BEMIBI B ERLE A M EREN—BH - )
consolidated financial statements. &
-
o
e
// “*

X
o~
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Notes to the Condensed Consolidated Financial Statements

B4R S B 35 SRR Y o

(Expressed in Renminbi) (JA A R#%117R)

CORPORATE AND INFORMATION OF
THE GROUP

CPMC Holdings Limited (the “Company”) is a limited
liability company incorporated in Hong Kong. On 16
November 2009, the Company listed its shares on
the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The registered office of
the Company is located at 33/F., COFCO Tower, 262
Gloucester Road, Causeway Bay, Hong Kong.

The Company is an investment holding company. The
Company and its subsidiaries (collectively referred to as
the “Group”) are principally engaged in the manufacture
of packaging products, including beverage cans, food
cans, aerosol cans, metal caps, printed and coated
tinplates, steel barrels, round and square shaped cans
and plastic packaging in the People’s Republic of China
(the “PRC”).

As at 30 June 2023, (i) COFCO (Hong Kong) Limited
(*COFCO (Hong Kong)”) beneficially held approximately
29.70% (31 December 2022: 29.70%) of the issued
shares of the Company, being the single largest
shareholder of the Company; and (i) B & RN A
[R~A&] (ORG Technology Co. Ltd.*) (‘ORG Technology”)
beneficially held approximately 24.40% (31 December
2022: 24.40%) of the issued shares of the Company,
being the second largest shareholder of the Company.
COFCO (Hong Kong) is a company incorporated in
Hong Kong and ultimately held by COFCO Corporation
(“COFCQO”), a state-owned enterprise registered in the
PRC. ORG Technology is a company established in the
PRC and listed on the Shenzhen Stock Exchange.

* For identification purposes only

1

RAREEER

PREBEEZERERAR(ARAA]DZE—
REBBIMAHNEREELRAF - A
NAEIM RO K2009F11 A16HERH
BMERZHBERAT (B ER L
M o RN F Z M Qb &5 %
S TIE2625 P IE K E33HE -

ARATH—FREZRAT - ARA
RAHBAR (GEARE)EEES
SARKNE(FENRFREORE
5 BESRE  RSE 2BE - 2
Bz D2 @F - EEREES

o

MR2023F6 A308 @ ()FEEE(FH)
ERABI(THREB(EBDEEFAEAR
NAH29.70% (20224128318 :
29.70%) 2 B BTG - RARAZ&
ARE—RE  ki)BESRERODBR
AE([EEEBEDERFBEARRAL
24.40%(2022F 12 A31 8 : 24.40%) 2
BEEBITRD BARRAIZEZKRE -
FIE(BER)BERBEIMKILZAR
YHFPREBERAR([FE)&EEF
Eo-FRARPEAMzEERE - B
R BEFRBEK YRR FIIFSFR
SR LMz AR -
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Notes to the Condensed Consolidated Financial Statements (continued)

FERRAR & A 5 AR P (48)

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 (“HKAS 34”) “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) as well as the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The financial information relating to the year ended 31
December 2022 that is included in these condensed
consolidated financial statements as comparative
information does not constitute the Company’s statutory
annual consolidated financial statements for that
year but is derived from those financial statements.
Further information relating to these statutory financial
statements is as follows:

The Company has delivered the financial statements for
the year ended 31 December 2022 to the Registrar of
Companies as required by section 662(3) of, and Part 3
of Schedule 6 to, the Hong Kong Companies Ordinance
(“HKCQO”).

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under sections
406(2), 407(2) or (3) of the HKCO.

(Expressed in Renminbi) (JA A R#7I|7R)

mEEXE

IR A M BR IR T E QTN
RE(EEGTMAG)RANELES
AHERIFE34E (BB SR F 3457 )
[ BRE I NEEBARIMER
NAE T LT AR R %+ 7R E HOE B
BERTRE -

RZEMPRAVBREASEBEEE
2022F 12 AG1HIEFEMLELRIUHFE
B TERARRRZFENETEE
RAVEHRE  ERSAZEVBER
Ko BRZEETHIERROE—DF
BT -

AARERBEEBQMUEH ([EERQ
alEBI]) 662(3) 1K R KT REFEITBAIR
T RAARSMERERZEREE2022F
12A31 B IEFE 2 BHRE -

ARRMIZEANE H X EMERERIED
(B - MBS ERBER - WER
MAEMZEMEHRETERBERZ
BRT - BRINEENEE - TAHEAE
EBRAIEHIZE406(2) « 407(2) 3K (3) {5
FigRI A -
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PRINCIPAL ACCOUNTING POLICIES

At 30 June 2023, a significant portion of the funding
requirements of the Group for capital expenditures
was satisfied by short-term borrowings. Consequently,
at 30 June 2023, the Group had net current liabilities
of approximately RMB371,3983,000. The Group had
sufficient undrawn borrowing facilities of approximately
RMB1,454,938,000, subject to certain conditions,
and may refinance and/or restructure certain short-
term borrowings into long-term borrowings and will
also consider alternative sources of financing, where
applicable. The directors of the Company are of the
opinion that the Group will be able to meet its liabilities
as and when they fail due within the next twelve months
and have prepared these condensed consolidated
financial statements on a going concern basis.

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments which are measured at fair
value, as appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2023 are the same as those presented
in the Group’s annual financial statements for the year
ended 31 December 2022.

3

Notes to the Condensed Consolidated Financial Statements (continued)

FERA%R S B 75 Rk P =T ()

(Expressed in Renminbi) (JA A R#%117R)

FESTEE

R2023F6A30H ' REBEAH D
MEAMAIHES TR RBEH
fEFRmE - Bt - R2023F6A30
B AEBEORBDAGFENRARE
371,393,0007T - NEBEHER TR KRIR
& A E 4 AR ¥1,454,938,0007C
(RETHRERR) - ATegeess T8
EBRETHRER REMAAKBE
FoongEEEMBERR@ER) -
ARARIEERA  AEEBEAENHE
RAR+ZEAREIEPHNERE  WEIR
FECERERUZSHREEVBR
23 °

BRETEMITANRTFEMER)E
S - EAAR G B KR TR E L AN

BRERBSMBREEN(EAEMBER
EREAERT AT EENBEING TR
Hh - IRELE 202346 A30H L@ A
MERREVBEREREAOSFTBER K
B R AEAEEEHZE2022F12 531
BIEFENFEMBRRENNE B -
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Notes to the Condensed Consolidated Financial Statements (continued)

FERAAR & B RS R R ()

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following new and amendments to HKFRSs issued by
the HKICPA, for the first time, which are mandatorily
effective for the annual period beginning on or after
1 January 2023 for the preparation of the Group’s
condensed consolidated financial statements:

HKFRS 17 (including the
October 2020 and
February 2022
Amendments to HKFRS
17)

Amendments to HKAS 8

Insurance Contracts

Definition of Accounting
Estimates

Amendments to HKAS 12 Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction

Amendments to HKAS 12 International Tax Reform —

Pillar Two Model Rules

The application of the new and amendments to HKFRSs
in the current interim period has had no material impact
on the Group’s financial positions and performance for
the current and prior periods and/or on the disclosures
set out in these condensed consolidated financial
statements.

(Expressed in Renminbi) (JA A R#7I|7R)

3 FEEFHBXRGE)
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4 REVENUE AND OPERATING SEGMENT

For management purposes, the Group has one operating
segment of packaging products, which can be analysed
by three business units based on their products and
services as follows:

(@) Tinplate packaging — the Group uses tinplate as
the main raw material for its tinplate packaging
products, which include milk powder cans, aerosol
cans, metal caps, steel barrels, and other metal
packaging;

(b)  Aluminum packaging — the Group uses aluminum
as the main raw material for its aluminum
packaging products, which mainly consist of two-
piece beverage cans and one-piece bottles; and

(c) Plastic packaging — the Group’s plastic packaging
products are mainly used for milk bottles, shampoo
bottles, plastic devices of electronic products,
daily use hardware, package printing, sports drink
bottles and related plastic-made products.

Management monitors the results of the Group’s
business units separately for the purpose of making
decisions about resource allocation and performance
assessment. Revenue represents the net invoiced value
of goods sold, after allowances for returns and trade
discounts during the period. The performance for each
of the business unit is evaluated based on revenue, as
explained below:

4

Notes to the Condensed Consolidated Financial Statements (continued)

FERA%R S B 75 Rk P =T ()

(Expressed in Renminbi) (JA A R#%117R)

Y A F & & o 6
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Notes to the Condensed Consolidated Financial Statements (continued)
R4 & B S Rk (48)
(Expressed in Renminbi) (JA A R#7I|7R)

4 REVENUE AND OPERATING SEGMENT 4 IAMKEE 9I(E)
(CONTINUED)

Disaggregation of revenue from contracts PHEFEHERA
with customers

For the six months
ended 30 June

BZ6H30HLAMEA

2023 2022
20234 20224
RMB’000 RMB’000
AR¥ET T ARETTT
(Unaudited) (Unaudited)
(REER) (Rig&E=Z)

By type of goods BREWERE S
Tinplate packaging FOEmE 2,080,934 2,169,397
Aluminum packaging frEE Lk 2,891,628 2,748,790
Plastic packaging BREE 321,021 308,389
5,293,583 5,226,576

By geographical markets RibhBHiEE S
Mainland China hE R 4,883,851 4,871,234
Overseas NSZA 409,732 355,342
5,293,583 5,226,576

Timing of revenue recognition WA REREM
A point in time KBS 5,293,583 5,226,576

21
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Notes to the Condensed Consolidated Financial Statements (continued)

FERA%R S B 75 Rk P =T ()

(Expressed in Renminbi) (JA A R#%117R)

5 OTHER INCOME AND GAINS 5

An analysis of other income and gains is as follows:

H A
RITHBUA
K8 A8 B 5 O B A

Other income
Bank interest income
Interest income from COFCO

Finance (Note 20(a)) (Ht&£20(a)
Committed dividend income from a 2B —KATA LD EH
former joint venture (Note (i) AR YN ()
Government grants (Note (i) BT # 8E (F 72 (ii))
Rental income HE WA
Other gains Hi sz
(Loss)/gain on disposal of property, HEWE - BE & REN
plant and equipment (E18) WS
Foreign exchange differences, net [} =% 558
Other gains H Atz
Notes:

(i) During the six months ended 30 June 2022, the Group
received committed dividend from a former joint venture,
Qingyuan JDB Herbal Plant Technology Co., Ltd.,
amounting to RMB68,643,000.

(if) The government grants are mainly granted by the PRC’s
local authority to support local companies. There are no
unfulfilled conditions or contingencies related to these
grants.

HAb WA K iz

AT AEAYA R KRS DT

Hrat -

(ii

For the six months
ended 30 June

B ZE6A30HIEAEAR

2023 2022
20234 20224
RMB’000 RMB’000
ARET ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
12,184 6,236
6,938 7,555

= 68,643

14,269 17,582
888 1,796
34,279 101,812
(1,038) 1,017
18,700 (2,645)
5,394 10,737
23,056 9,109
57,335 110,921

REE2022F6 8308 IE/NAA » &
EEREIKRE —RATEEEEBRN
ZBEEAEYEEERARNEZD
4 AR #68,643,0007T ©

BR@EE D IERTEEBBRTERET
ANZFBEMAR o ZEMERLEE AR
ERRIGRITRREER -
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Notes to the Condensed Consolidated Financial Statements (continued)

ERRAR & M R AR Mt (8

(Expressed in Renminbi) (JA A R#5|7R)

6 PROFIT BEFORE INCOME TAX 6 PFRETEHAIFE

7N 5 8 Bk P45 B A0 AR TS Bk (G
ANATIRBRER

The Group’s profit before income tax is arrived at after
charging/(crediting):

For the six months
ended 30 June

BZ6A30HLA<EA
2023 2022
20234 20224
RMB’000 RMB’000
ARBT T ARBTT
(Unaudited) (Unaudited)
(RE&ER) CREEER)
(a) Cost of sales (a) SHER A
Cost of inventories sold BEHEFERE 4,511,146 4,613,699
Realised fair value gains MTESHTADERAFE
on derivative financial Wzt S5 (Mt 16)
instruments, net (Note 16) (11,844) (7,843)
4,499,302 4,605,856
(b) Staff costs (including b) EIRT(BEEER
directors’ and chief FTETHAEHMS)
executive’s remuneration)
Wages and salaries ITERF® 355,365 342,157
Pension scheme contributions RREBET B 35,924 28,343
Other benefits Hba 35,686 16,533
426,975 387,033
(c) Other items (c) Htt1E R
Depreciation of property, plant VI - BB RERETE
and equipment 231,739 221,686
Depreciation of right-of-use FRAEEENE
assets 13,992 13,249
Amortisation of other intangible E MR & E
assets 1,621 1,603
Impairment loss recognised/ RIETEHREEBEER
(reversed) on trade and other R,/ (EENE S
receivables under expected JE MR B B A JE R
credit loss model, net FEE B F 5 52 (253)
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Notes to the Condensed Consolidated Financial Statements (continued)

FERA%R S B 75 Rk P =T ()

(Expressed in Renminbi) (JA A R#%117R)

7 FINANCE COSTS 7 BKEH

An analysis of finance costs is as follows: TY AMEERD -

For the six months
ended 30 June

B Z6H30B LLA<EA
2023 2022
20234 20224
RMB’000 RMB’000
AR¥ET T AREEF T
(Unaudited) (Unaudited)
(REEERZ) (RE&#E%)
Interest on bank loans RITERF B 120,422 38,586
Interest on lease liabilities HEBEFE 886 1,052
Less: Interest capitalised B BT B (19,952) (3,790)
101,356 35,848

8 INCOME TAX EXPENSE 8 FEFHExX

For the six months
ended 30 June

B Z6H30H LB A
2023 2022
20234 20224
RMB’000 RMB’000
AR¥ETF T ARETTT
(Unaudited) (Unaudited)
(REER) (R =)
Current tax — PRC Enterprise BVERFIIE — PRI %
Income Tax TS
Charge for the period HAfE S 73,162 57,358
Over-provision in respect of i@ 1T B R FE
prior periods (30,259) (14,659)
42,903 42,699
Deferred tax BIER A 20,985 (4,081)

63,888 38,618
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Notes to the Condensed Consolidated Financial Statements (continued)

FERRAR & A 5 AR P (48)

INCOME TAX EXPENSE (CONTINUED)

Hong Kong Profits Tax has not been provided as the
Group did not generate any assessable profits arising in
Hong Kong during the six months ended 30 June 2023
(six months ended 30 June 2022: Nil). Taxes on profits
assessable elsewhere have been calculated at the rates
of tax prevailing in the jurisdictions in which the Group
operates.

Pursuant to the approvals issued by the State
Administration of Taxation of the PRC during the year
ended 31 December 2013, the Company and most
of its subsidiaries incorporated in Hong Kong and the
British Virgin Islands were regarded as Chinese Resident
Enterprises (collectively the “CREs”) and the relevant
enterprise income tax policies of the PRC are applicable
to the CREs commencing from 1 January 2013.

Under the PRC income tax laws, enterprises are subject
to Enterprise Income Tax (“EIT”) at the rate of 25% (six
months ended 30 June 2022: 25%). Four (six months
ended 30 June 2022: Four) of the Group’s subsidiaries
are operating in a specific development zone in the
PRC, and the relevant tax authority has granted the
subsidiaries a preferential EIT rate of 15%. One (six
months ended 30 June 2022: One) of the Group’s
subsidiaries are qualified as high-tech enterprises in
the PRC, and the relevant tax authorities have granted
the subsidiary a preferential EIT rate of 15%. Two (six
months ended 30 June 2022: One) of the Group’s
subsidiaries are qualified as small enterprises earning
low profits in the PRC, and the relevant tax authorities
have granted the subsidiary preferential EIT rate of 5%
(six months ended 30 June 2022: 2.5%).

8

(Expressed in Renminbi) (JA A R#5|7R)
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Notes to the Condensed Consolidated Financial Statements (continued)

FERA%R S B 75 Rk P =T ()

(Expressed in Renminbi) (JA A R#%117R)

9 DIVIDENDS

Proposed interim — RMBO0.122
(six months ended 30 June
2022: RMBO0.120) per ordinary
share

9 KRE
For the six months
ended 30 June
BZ6A30HLA<EA
2023 2022
2023%F 20224
RMB’000 RMB’000
ARMEF T AR¥ETTT
(Unaudited) (Unaudited)
(REEEK) (CREEZ)
BETH - SREBRARE
0.1227T (B E2022%F
6A30RIEARMER - AR
0.1207T) 135,838 133,611
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Notes to the Condensed Consolidated Financial Statements (continued)
fHIRER & M S Rk e (48

(Expressed in Renminbi) (JA A R#7I|7R)

10 EARNINGS PER SHARE 10
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY

The calculations of basic and diluted earnings per share
are based on the following data:

Earnings b= |

Profit attributable to ordinary equity FIREHE & ARE A & 55 2 7|
holders of the Company, used in ~ ZAAR & E@AAEAEFF A
the basic and diluted earnings FEMRFE
per share calculation

Number of shares BB
Weighted average number of ARGt ESRERREGRT

ordinary shares for the purpose BT B AR N T 192
of basic and diluted earnings per
share

The diluted earnings per share for both the six months
ended 30 June 2023 and 2022 were the same as the
respective basic earnings per share as there were no
potential dilutive ordinary shares in existence for both
periods.

RATEBRBRAEEFE AEMA
BRERF

BREAREFRAN TR T EE

sty
=
Ean

For the six months
ended 30 June

BZ6HA30HLAMEA
2023 2022
2023%F 20224
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Unaudited)
(RBER) (R ER)
273,269 267,469
2023 2022
20234 20224
’000 ’000
TR Fhx
(Unaudited) (Unaudited)
(RBER) (RS EZR)
1,113,423 1,118,423

BB E20234F £202246 H30H 1E7<
&AW B HE LB W AR
MBREERNRERELRBIER -
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Notes to the Condensed Consolidated Financial Statements (continued)

FERA%R S B 75 Rk P =T ()

(Expressed in Renminbi) (JA A R#%117R)

11

12

13

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2023, the Group
acquired items of property, plant and equipment with
a total cost of RMB368,187,000 (six months ended 30
June 2022: RMB196,154,000). Items of property, plant
and equipment with a net book value of RMB1,853,000
were disposed of by the Group during the six months
ended 30 June 2023 (six months ended 30 June 2022:
RMB7,503,000), resulting in a net loss on disposal of
RMB1,038,000 (six months ended 30 June 2022: net
gain on disposal of RMB1,017,000).

RIGHT-OF-USE ASSETS

Right-of-use assets comprised of leased properties,
machineries and prepaid land lease payments in respect
of the land use rights.

During the current interim period, the Group entered into
several new lease agreements with lease terms ranged
from 1 to 50 years. On lease commencement, the Group
recognised right-of-use assets of RMB10,608,000 (six
months ended 30 June 2022: RMB55,108,000) and
lease liabilities of RMB10,608,000 (six months ended 30
June 2022: RMB10,716,000).

INTERESTS IN JOINT VENTURES

On 12 January 2023, COFCO Packaging Limited
(“*COFCO Packaging”, a wholly owned subsidiary of the
Company), Haoneng (HK) Limited and ORG Development
Limited entered into a framework agreement to
incorporate a joint venture in Hong Kong, pursuant to
which COFCO Packaging will contribute EUR8,920,000
(equivalent to approximately RMB64,896,000) in cash,
representing 40% of the registered capital of the joint
venture company. During the current interim period, the
Group had made cash contribution of EUR2,400,000
(equivalent to approximately RMB17,487,000).

11

12

13

ME - BERRE
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EHEEE
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M2023F 18128 ' FEBEEBRAF
(ThEeEE]  ARR2EHBAR)
ZEEBERAANEKRESERAR
NARFIERBHERBBEMAK L —
REERE - Bt PEBEFUR
€ 48,920,000 T (FHE R A A RHE
64,896,0007T) ' {54 & ¥R AlsE MM
BAREA0% - RAREHRE - AEEE
IAIR 4 H & 2,400,0008 7T (FEE R LE A
R¥17,487,0007T) °
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Notes to the Condensed Consolidated Financial Statements (continued)
A% & B FE SRR ()

(Expressed in Renminbi) (JA A R#7I|7R)

14 TRADE AND BILLS RECEIVABLES 14 BZRURRERERE
30 June 31 December
2023 2022
20234 20224
6H30H 12H31H
RMB’000 RMB’000
AR¥T ARBTIT
(Unaudited) (Audited)
(REEX) (&%)
Trade receivables 2 5 WK
~ From third parties -RBE=H 3,009,602 2,481,450
~ From related parties - R E RS (M :F20(b))

(Note 20(b)) 171,622 80,065
3,181,224 2,561,515
Less: Impairments R (3,598) (3,535)
3,177,626 2,557,980
Bill receivables ST 145,817 180,221
Trade and bill receivables B 5 RYGK KR RE 3,323,443 2,738,201
The Group’s trading terms with its customers are TEBRTEFEES  HHEFPK
mainly on credit, except for new customers, where ZBBEENZ - EEH—KREB30E180
payment in advance is normally required. The credit R -BEEFPHERSEER A5H
period is generally 30 to 180 days. Each customer has a SREEESIEREREERG - k&L
maximum credit limit. The Group seeks to maintain strict EEEHBEEERRERERE -2k
control over its outstanding receivables and has a credit EREABHLETFHRITBEBANIE - A&
control department to minimise credit risk. Overdue B A EHE 5 EWRESRITE K
balances are reviewed regularly by senior management. HREMEERE - B RERKFAT

The Group does not hold any collateral or other credit B o

enhancements over its trade receivable balances. Trade
receivables are non-interest-bearing.

The Group’s trade receivables from related parties are REERE AT 2B 5 RUGR TR R
repayable on credit terms similar to those offered to the AEBXERFPRUENBLUGEEGRRE

major customers of the Group. ol
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ZRE R A A

Notes to the Condensed Consolidated Financial Statements (continued)

FERA%R S B 75 Rk P =T ()

(Expressed in Renminbi) (JA A R#%117R)

14 TRADE AND BILLS RECEIVABLES

(CONTINUED)

An ageing analysis of the trade and bills receivables as
at the end of the reporting period, based on the invoice
date and net of impairment, is as follows:

14 EZRURRERERE(GR)

R EHRE) E 5 e W MR R BIR

FEHE - WKk

<R B B B Bk 0 AT 40

Within 3 months 3ME AR
3 to 12 months 3ZE12{@A
Over 1 year 1F A E

At 30 June 2023, the Group endorsed certain bills
receivables accepted by banks in the PRC (the
“Derecognised Bills”) to certain of its suppliers in order
to settle the trade payables due to such suppliers with
a carrying amount in aggregate of RMB665,334,000 (31
December 2022: RMB704,935,000). The Derecognised
Bills have maturities ranging from one to six months
at the end of the reporting period. In accordance
with the Law of Negotiable Instruments in the PRC,
the holders of the Derecognised Bills have rights of
recourse against the Group if the PRC banks default
(the “Continuing Involvement”). In the opinion of the
directors, the Group has transferred substantially all
risks and rewards relating to the Derecognised Bills and
there is no significant credit risk on such derecognised
bills being exposed since the bills are guaranteed by
banks which are either state-owned banks with strong
state support or other credit-worthy financial institutions
in the PRC. Accordingly, it has derecognised the full
carrying amounts of the Derecognised Bills and the
associated trade payables. The maximum exposure to
loss from the Group’s Continuing Involvement in the
Derecognised Bills and the undiscounted cash flows
to repurchase these Derecognised Bills equal to their
carrying amounts. In the opinion of the directors, the
fair values of the Group’s Continuing Involvement in the
Derecognised Bills are not significant.

T
30 June 31 December
2023 2022
2023%F 20224
6H30H 12H31H
RMB’000 RMB’000
AR¥T R AREET T
(Unaudited) (Audited)
(REEZ) (&%)
2,629,070 1,855,754
691,104 881,735
3,269 712
3,323,443 2,738,201

MR2023F6A30H + AEEMAERT
HEREEFFRASZRBITEMANE
TRUEEE(BUEERZE]D - AE
BENEAHESEEHABEARY
665,334,0007C(2022F12H31H : A
R¥704,935,00070) 8V B S ER X -
B’\#EiHHK Hﬁ/ﬁﬁﬁuuﬂ—y@g‘jglj,ﬁﬁ,ﬁﬂﬁﬁ
NF—ZREA - REPEREE @ M
ZERBRITELN  BUHERREBEAR
AHAEERBERE(HELR] -

EERR AEEDBIUEERREED
BARHHERKOHRER - BRARNZE
SERARRA X FNBEGRITHP
HitEERFNEREBIEHER B
%%%W%ﬁ%?ﬁ??&ﬁkﬁ%

% o Bt - HEBURERBUEERER
REMRESRNZN2EEREE - K&
EEFEPRBUEERRE R A RELZ
ZEUHBREBROARMIRE @M E A
THxaBERRASREREDE - &
ERR ARERESRBUEERRE
B AFELTERX o
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Notes to the Condensed Consolidated Financial Statements (continued)

FERRAR & A 5 AR P (48)

15 TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as at

the end of the reporting period, based on the invoice

date, is as follows:

Within 3 months 3E AR
3 to 12 months 3E12{EA
Over 1 year 1F A E

Trade and bills payables are non-interest-bearing and
the credit terms are normally 30 to 180 days.

As at 30 June 20283, certain of the Group’s bills
payables were secured by the Group’s bank deposits
amounting to RMB43,869,000 (31 December 2022:
RMB86,263,000).

As at 30 June 2023, included in the trade and bills
payables were trade payables of RMB385,000 (31
December 2022: RMB246,000) due to ORG Technology
and its subsidiaries, and trade payables of RMB207,000
(31 December 2022: Nil) due to COFCO, which are
related parties to the Group, and trade payables of
RMB70,667,000 (31 December 2022: RMB32,658,000)
due to a joint venture of the Group. These payables are
repayable within 90 days, a credit term similar to those
offered to its major customers.

(Expressed in Renminbi) (JA A R#7I|7R)

15 EZENARRENRE

RBEMR  REZAHRAENE SR
NHREENZERORESTAOT

30 June 31 December
2023 2022
20234 20224
6H30H 12H31H
RMB’000 RMB’000
ARMF T AR¥ETTT
(Unaudited) (Audited)
(RFZ) (&&E=R)
1,747,694 1,849,725
465,205 565,169
4,489 7,584
2,217,388 2,422 478

BHORNARMENEEL TS 28
B E A30%2180H -

M2023F6A30R * AREIE TEMN
FEUAEENRTEREAARS
43,869,0007T (2022 12A31H : AR
#:86,263,0007T) {EHE

M2023F6 8308 - B ZEM R KRER
SEOREENASE@EBRA TR S
BEREWNBEARNEZIENRAR
#385,0007C (2022412 A31H : AR
#246,0007T) RENHIRNE ZEMNHA
R#207,0007T (2022512 A318: ) LA K2 [iE
H—HEECENBIRNTRARE
70,667,0007C (20224612 A31H « AR
#32,658,0007T) ° 3% F MET AR 0
ARNEE HEBRFEATEFER
PZIEEBRTESE -
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Notes to the Condensed Consolidated Financial Statements (continued)

FERA%R S B 75 Rk P =T ()

(Expressed in Renminbi) (JA A R#%117R)

16 DERIVATIVE FINANCIAL

17

INSTRUMENTS

The Group has entered into various commodity futures
contracts to manage its market price risk arising from
the fixed unit price of aluminium to certain of the Group’s
customers conducted in the normal course of business.
These commodity futures contracts are measured at fair
value through profit or loss. A net realised fair value gain
on derivative financial instruments of RMB11,844,000
(six months ended 30 June 2022: net realised fair value
gain of RMB7,843,000) was recognised in cost of sales
in the condensed consolidated statement of profit or
loss during the period (see Note 6(a)).

INTEREST-BEARING BANK
BORROWINGS

During the current interim period, the Group obtained
new bank loans amounting to RMB1,276,685,000 (six
months ended 30 June 2022: RMB552,328,000) which
carry interest ranging from 3.55% to 6.25% per annum
(30 June 2022: 0.97% to 1.80% per annum) and are
repayable within one year. The proceeds were used to
finance the acquisition of property, plant and equipment.

18 SHARE CAPITAL

Issued and fully paid: BREITRERE -
1,113,4283,000 (31 December
2022: 1,113,423,000)

ordinary shares AR

16 {TEE€mITHE

AEBEVZEREFIREL - AR
EREIREGBAEFAERETEFH
EtaM B KANME R TIHERLR
ko ZERIPMENEAFEEFAE
#FoHMATASRIANDEEATE
W FEAARE11,844,000T (E =
20226 A30HIEAAA : EERAF
BEUF5E A ARET7,843,00000) BER
fBRAR A B R M IHE R AR R (R M
T6(a)) °

17 T EERTHER

RAFREHRE - AEEEEHEITER
AR®1,276,685,0007T (H 202246
AB0HIEREA : ARM552,328,000
TN F3.55%%6.25% (202246 A
308 : 0.97%E1.80%)MERR S
R—FREE - FIBRIERERNKE
ME - BB RERE -

1,113,423,000/% (2022412 B
31H :1,113,423,0000%)

18 R
30 June 31 December
2023 2022
20234 20224
6H30H 12H31H
RMB’000 RMB’000
AR¥T T ARBTTT
(Unaudited) (Audited)
(REZ) (BEZ)
2,730,433 2,730,433
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Notes to the Condensed Consolidated Financial Statements (continued)
R4 & B S Rk (48)

(Expressed in Renminbi) (JA A R#7I|7R)

19 COMMITMENTS

(a)

(b)

Capital commitment

Capital commitments outstanding at 30 June 2023
not provided for in the condensed consolidated
financial statements were as follows:

Contracted, but not provided for:
— Property, plant and equipment
— Capital contribution payable to

a joint venture

Operating lease arrangements — as lessor

The Group leases its machineries and individual
properties (which were not qualified as an
investment property), under operating lease
arrangements, with leases negotiated for terms
ranging from one year to six years (31 December
2022: six months to eight years). The terms of the
leases generally also require the tenants to pay
security deposits and provide for periodic rent
adjustments according to the prevailing market
conditions.

19 RIE

(a)

BRDATAMEREER
-ME - BEEXR
-EN—HKEELREZ

(b)

BAREYE

M2023%F6 A30B RAETEITER
AR A M mRELBENER
APENT

30 June 31 December
2023 2022
20234 20224
6H30H 12H31H
RMB’000 RMB’000
AR¥T R AREETF T
(Unaudited) (Audited)
(REER) (&= =Z)
313,500 463,023
51,359 -
364,859 463,023

REHERH -FREEA

AEBBECERELH BRI
HANEEBEREMENERNY
XX BERBENT—FEN
F(2022F 128318 : XEAZEN
F) HEKRFTBENTERME,LX
HRES - WARBERETISNRR
EHAEMES -
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Notes to the Condensed Consolidated Financial Statements (continued)

FERA%R S B 75 Rk P =T ()

(Expressed in Renminbi) (JA A R#%117R)

19 COMMITMENTS (CONTINUED)

(b) Operating lease arrangements — as lessor
(continued)

At the end of the reporting period, the Group
had total undiscounted future minimum lease
receivables under non-cancellable operating leases
with its tenants falling due as follows:

Within one year —FA
Between one and two years —FREMFA
Between two and three years MEZRE=ZFA
Between three and four years =FBRENFR
Between four and five years WEZRE=RFA
After five years AFE

19 7&ifE (&)

RERERY - FERHAA

(b)

(&)

RBEMKR  ARBERBEEEES
PFRTETSZ T 51| AR 21 5 2 1S AT R Bs 45
B HE A EUZ R AR R AR

SHEMT -

30 June
2023
20234
6H30H
RMB’000
AR®TT
(Unaudited)
(REX)

3,611
3,667
3,333
3,244
1,375

15,230

31 December
2022

20224
12H31H
RMB’000
ARBTTT
(Audited)
(BEZ)

4,680
4,058
3,863
3,541
2,482

548

19,172
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Notes to the Condensed Consolidated Financial Statements (continued)

FERRAR & A 5 AR P (48)

20 RELATED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere
in these condensed consolidated financial
statements, the Group had the following material
transactions with related parties during the period:

(Expressed in Renminbi) (JA A R#7I|7R)

20 BEFRS
(a)  BRASAIRARA B RS TRk L At 5 P

iz X 55 - REBREIA LR
BOETEARZMT

For the six months

ended 30 June
B Z6H30HLAEA
2023 2022
20235 20224
Note RMB’000 RMB’000
k23 AR®T AREET T
(Unaudited) (Unaudited)
(REE®R) (Riesx)
Transactions with COFCO: HAENRS
Purchase of IT software and BEERESHR
IT facilities BRI R (Vi) 44 _
Supply of IT services and BEEARE R
market consulting service TR IR (Vi) 83 -
Addition to right-of-use assets EREEELM (iv) 2,902 -
Transactions with related HEFBN RN 5
companies*®
Transactions with COFCO Finance: ZEAEHKHIR S
Interest income (Note 5) IS ON =2 (i) 6,938 7,555
Transactions with COFCO (Hong ~ SAAREZREFIE
Kong), a substantial shareholder (&) K E B Q7] (5
of the Company, and its BHREEBEEDH
subsidiaries (collectively the X5
“COFCO Hong Kong Group”):
Sale of products HEEM (i 292,473 257,667
Addition to right-of-use assets EREEELM {v) 636 1,539
Transactions with ORG BANFFERERES
Technology, a substantial B R EE A B (5
shareholder of the Company, WREeRREER])
and its subsidiaries (collectively MRS
the “ORG Technology Group”):
Sale of products HEEMD (i 8,003 16,710
Purchase of products EEED (i) 8,513 23,452
Transactions with a joint venture of EAR B —KAETEN
the Group: R5
Purchase of products BEEM (iii) 143,007 107,262

*

Related companies are companies under significant
influence of COFCO.

BRADETREARZENR

o 8
.
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Notes to the Condensed Consolidated Financial Statements (continued)

HEERN

AR AR (48)

(Expressed in Renminbi) (JA A R#%117R)

20 RELATED PARTY TRANSACTIONS
(CONTINUED)

(a)

In addition to the transactions detailed elsewhere
in these condensed consolidated financial
statements, the Group had the following material
transactions with related parties during the period:
(continued)

Notes:

(i)

(i

(ii)

(iv)

(vi)

The sales were made according to the published
prices and conditions offered to the major
customers of the Group.

The interest income arising from the deposits
placed at COFCO Finance was determined in
accordance with the prevailing RMB deposit rates
promulgated by the People’s Bank of China with
the same terms and conditions.

The considerations were determined with reference
to the prevailing market prices/rates and the prices
charged to third parties.

The Group entered into a two-year lease
with COFCO in respect of a leased property,
commencing from 1 January 2023, with an annual
lease payment of RMB1,500,000, payable in half-
yearly basis, and was determined with reference to
amounts charged by COFCO to third parties.

The Group entered into a three-year lease with
the COFCO Hong Kong Group in respect of a
leased property, commencing from 1 May 2023,
with a monthly lease payment of HK$20,500 (or
equivalent to RMB18,600). The lease payments
were determined with reference to amounts
charged by COFCO Hong Kong Group to third
parties.

The transactions were carried out in accordance
with the terms and conditions mutually agreed by
the parties involved.

20 BEHXRZ (&)

(a) BRAFGALRA B SRR AT
Fl 2 XN - REERHIA R
BOTETEARRZMT « (B)

Kt

() RIS TR R R
HTIAEETERSOIELTE
7

(i) EEETRERMBEROHFSMHA
TEBRPREARRITAAERAIR
1T AR RF R 28 R
RMEMETE o

iy REPHLBRITHE BEBXRRMA
F= AU EBRET -

vy AEESEFERBEMEL]
S B2023%F1 A1 HET AH
MEMHEE  FHEAARK
1,500,0007¢C * B FHA -+ Tb
K2EPRIEESE = WA R IE
BEE °

vy AEFHEAPEEB EERA
BT I E2023F5 810
ATAB-FHEE Rt A
20,5008 T (HHEER AR

18,6007T) - HE HEL2EF g
(BFB)EERE=HWERMN A
BETE -

Vi) RZIHBEBEHSESHERBE

GRS AR 7T -
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Notes to the Condensed Consolidated Financial Statements (continued)
R4 & B S Rk (48)

(Expressed in Renminbi) (JA A R#7I|7R)

20 RELATED PARTY TRANSACTIONS
(CONTINUED)

(b) Outstanding balances with related

parties:

Trade and bills receivables

EE )L C WYL

(Note 14); (BtaE14) -

The COFCO Hong Kong FIRE(EB) &E
Group

The ORG Technology Group BRI EE

Prepayments, other receivables JBfF + Hith fEURF &2

and other assets: HEMEE :

The COFCO Hong Kong HRREBEE
Group

CPMC Barrel Production FIEREGER) AR

(Fujian) Co., Ltd., a joint
venture

Trade and bills payables

RE(—HAZEDLE)

B RNRRENER

(Note 15); (Htat15)
COFCO g
The ORG Technology Group BRI EE

CPMC Barrel Production
(Yantai) Co., Ltd., a joint

venture
Other payables and accruals: HA e R R EETIAR -
COFCO g
Deposits placed: FRAFHR
COFCO Finance PR
Right-of use assets: ERAREAE
COFCO (Note 20(a)(v)) FRig (i aE20(a)(v)
The COFCO Hong Kong FREBSE
Group (Note 20(a)(vi)) (Bt 720(a)(vi)
Lease liabilities: HE&ME -
COFCO (Note 20(a)(v)) g (K7 5£20(a)(v)
The COFCO Hong Kong PREBEE
Group (Note 20(a)(vi)) (Kt at20(a)vi)

hIEREBUIES)ARAA

(—HAERRE)

(b)

20 BEHXRZ (&)

EERREE TS 2 R KRB B EREE ¢

30 June 31 December
2023 2022
2023%F 20224
6H30H 12H31H
RMB’000 RMB’000
AR¥T ARBFIT
(Unaudited) (Audited)
(REEER) (&%)
162,100 75,100
9,522 4,965
44,521 54,792

7 -

207 -

385 246
70,667 32,658
1,961 1,952
890,000 890,000
2,177 1,226

600 916

2,254 2,569

643 936
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Notes to the Condensed Consolidated Financial Statements (continued)

FERA%R S B 75 Rk P =T ()

(Expressed in Renminbi) (JA A R#%117R)

20 RELATED PARTY TRANSACTIONS
(CONTINUED)

(b) Outstanding balances with related

(c)

parties: (continued)

Note: Except for the deposits placed to COFCO Finance
which are interest-bearing and repayable on
demand, the other balances are unsecured,
interest-free and have no fixed terms of repayment.

Transactions and balances with other
state-owned entities

The Group operates in an economic environment
predominated by enterprises directly or indirectly
owned or controlled by the PRC government
through its numerous authorities, affiliates or
other organisations (collectively “State-owned
Enterprises”). During the period, the Group
enters into extensive transactions, mainly
covering purchases of tinplates with State-owned
Enterprises, other than the COFCO Group, on
terms comparable to those with other non-state-
owned entities.

The directors consider that transactions with
other State-owned Enterprises are activities in the
ordinary course of its business, and that dealings
of the Group have not been significantly or unduly
affected by the fact that the Group and those
State-owned Enterprises are ultimately controlled
or owned by the PRC government. The Group
has also established pricing policies for products
and services, and such policies do not depend on
whether or not the customers are State-owned
Enterprises. Having due regard to the substance
of the relationships, the directors of the Company
are of the opinion that none of these transactions
constitutes a related party transaction that requires
separate disclosure.

20 BEHXRZ (&)

(b)

(c)

LR 2 B RIFEERE ¢

(%)

M - RERRTEMENER AR
WAREESERIN - B MRS
EIEM - AR EAYEETER

RHMURAER2ANREZR
BREE

AEBELZNEBERBETHNLEXN
ZRTERFBEERZHE - I
BEREREGABERIERES
HIEHNEEGEBBEBELED -
HiR - AEEEPIESREASNE
BREETRERS  TBFER
BEOE  GRERMIFRERR
Z AR 5GBS -

EERn HEMEBLRZEN
R R/ERBRGRRTETNE
B AAKRENRSZAERANEH
SRR LB A 1 R A R B BT R A4
HEFEAMZINEERTETE -
R & BIE I E 2 fn M AR 7% #9 RE /B I
R MHZFRRLIFFDRREFZ
BREBLE - BRAFZERZEH
FEOARER  ARBEERRZE
R BRI BRARTT T IAREARE
BIRS
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Notes to the Condensed Consolidated Financial Statements (continued)

FERAAR & B RS R R ()

(Expressed in Renminbi) (LA A R ¥ 317R)

20 RELATED PARTY TRANSACTIONS 20 BEHFIRS (B

(CONTINUED)

(d) Compensation of key management

personnel of the Group:

(d FEEFTEEBEASHME

For the six months
ended 30 June

BZ6H30HLAMEA
2023 2022
20234 20224
RMB’000 RMB’000
AR¥ET T ARETTT
(Unaudited) (Unaudited)
(RE&ER) (CREEEZ)
Short-term employee benefits % Hi{E 8 & F 5,092 5,000
Post-employment benefits BEER 12 1R A 250 278
Total compensation to key FTEEBEABNENS
management personnel 5,342 5,278
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Notes to the Condensed Consolidated Financial Statements (continued)

FERA%R S B 75 Rk P =T ()

(Expressed in Renminbi) (JA A R#%117R)

21 FINANCIAL INSTRUMENTS BY

CATEGORY

The carrying amounts of each of the categories of
financial instruments as at the end of the reporting

period are as follows:

Financial assets as at 30 June 2023

Bills receivables

Trade receivables

Financial assets included
in prepayments, other
receivables and other
assets

Pledged deposits and
restricted deposit

Cash and cash equivalents

W&

EE )T EN

FEATERIFR - EAR R
AEEMEENTH
BE

EEATFRRERS
2N

REeMREFEY

21 &RE

BETHER

&

TH

REEmK S4BT AN EEE
mT

R2023F6H30H 2 MEE

Financial
assets at

fair value
through other
comprehensive
income - Debt
instruments
BEAFETA
Htt2EUREH
LREE
-EKIA
RMB’000
ARMET T
(Unaudited)
(REEZ)

145,817

145,817

Financial
assets at
amortised cost

R
AT B
ETREE
RMB’000
ARMT T
(Unaudited)
(REER)

3,177,626

159,380

56,973
1,938,933

5,332,912

Total

wst
RMB’000
ARMT T
(Unaudited)
(REER)
145,817
3,177,626

159,380

56,973
1,938,933

5,478,729
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Notes to the Condensed Consolidated Financial Statements (continued)

21 FINANCIAL INSTRUMENTS BY
CATEGORY (CONTINUED)

Financial assets as at 31 December 2022

FERAAR & B RS R R ()

(Expressed in Renminbi) (LA A R ¥ 317R)

21 BREREIHNEHT A

A2022F 12831 22 MEE

Financial
assets at
fair value
through other

comprehensive Financial
income — Debt assets at
instruments ~ amortised cost Total
BRTERFA
Hih 2 E R s i
EREE ARG/
-fEBIA SRIBE fast
RMB’'000 RMB’000 RMB’000
ARETTT AREFT ARETFT
(Audited) (Audited) (Audited)
(&ER) (&EZ) (REZ)
Bills receivables JEW R E 180,221 - 180,221
Trade receivables B 5 YR - 2,557,980 2,557,980
Financial assets included FFATERRK - bW
in prepayments, other RREMEENS R
receivables and other BE
assets - 151,782 151,782
Pledged deposits and 2R IRF R BRI
restricted deposit BT = 115,743 115,743
Cash and cash equivalents R& MRS EHEY = 2,380,067 2,380,067
180,221 5,205,572 5,385,793
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Notes to the Condensed Consolidated Financial Statements (continued)

FERA%R S B 75 Rk P =T ()

(Expressed in Renminbi) (JA A R#%117R)

21 FINANCIAL INSTRUMENTS BY 21 REHEINEHMT A(E)
CATEGORY (CONTINUED)

Financial liabilities tWMmaE

Financial liabilities
at amortised cost

REBHERTIENEREE
30 June 31 December
2023 2022
20234 20224
6H30H 12H31H
RMB’000 RMB’000
AR#TT ARMBTIT
(Unaudited) (Audited)
(REEX) (& &EZ)
Trade and bills payables BV ES 2,217,388 2,422 478
Financial liabilities included in other & A B th &3 K FEETIE B #Y
payables and accruals G =N} 317,170 275,615
Lease liabilities HeEas 80,984 76,854
Interest-bearing bank borrowings 5T BIRTTE K 5,364,639 5,211,448

7,980,181 7,986,395
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Notes to the Condensed Consolidated Financial Statements (continued)

FERAAR & B RS R R ()

22

23

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

Some of the Group’s financial assets are measured
at fair value at the end of each reporting period. The
following table gives information about how the fair
values of these financial assets are determined (in
particular, the valuation technique(s) and inputs used).

Financial assets at fair value through other
comprehensive income

30 June

2023
202356A30H
RMB’000
AR®TR
(Unaudited)
(REER)

145,817

202251

Bill receivables

Note: The discounted cash flow method uses only observable
market input.

There is no transfer between different levels of the fair
value hierarchy for the current period.

The fair value of financial assets and liabilities are
determined in accordance with generally accepted
pricing models based on discounted cash flow analysis.

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair
values.

APPROVAL OF THE FINANCIAL
INFORMATION

The condensed consolidated financial statements were
approved and authorised for issue by the Board of
Directors on 22 August 2023.

31 December

(Expressed in Renminbi) (JA A R#7I|7R)

=113

22 2WMITENAFE

=
2

AEEBOEHEENSREHRER
FEAE TRERENFTEEZS SR
BEZAHEZERBRIRAER 2
B R a ABIR) -

BATEFAR B2 ERBOSH
RE

Valuation technique(s)
and key input(s)
fHER AR E A RIE

2022
2A318

Fair value hierarchy
AT EERREE

RMB’000
AREFT
(Audited)

(REZ)

180,221 Discounted cash flow
method. The key input
is market interest rate.

BRBEMEE - BEH
ABBRTIHHNE -

Level 2

F21

Wit - BERBEREEECRAUTBETSEH
N ¢ &

AEE AR A FERREMEEHE

% o

TREERABENRFEDREARTE
EBENRBBRRESAONERE -

AREEERR  REAKEUBEER
o EREERSR B EREHEKAA
RMREEERSFNQFERS -

23 #LEMHER

FEER202348 22 Bt & KR T
BARERRLRA ISR -
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Management Discussion and Analysis

EEEWLR D

BUSINESS INTRODUCTION

The Group is principally engaged in the manufacturing
and sale of packaging products used for consumer
goods such as food, beverages and household chemical
products, extensively covering the packaging markets of
tea beverages, carbonated beverages, fruit and vegetable
beverages, beer, dairy products, household chemical
products and other consumer goods. In addition, the Group
provides comprehensive packaging solutions including
high technological packaging design, printing, logistics
and comprehensive customer services. As a leading metal
packaging provider in the PRC, the Group is committed to
developing into the leader of the comprehensive consumer
goods packaging industry in the PRC. The products of the
Group mainly include aluminium packaging, tinplate packaging
and plastic packaging. The Group carries out operations
through 37 operating subsidiaries and their branches, 2 joint
ventures (which are strategically located in different regions
of the PRC), 1 offshore operating subsidiary and 1 offshore
joint venture in order to serve customers more efficiently.
Ranking first in multiple market segments, the Group has
earned the appreciation and trust of many well-known brands
domestically and abroad, and established a solid customer
base, including domestically and internationally renowned
high-end consumer goods enterprises.

ALUMINIUM PACKAGING

The Group uses aluminium as the main raw material for its
aluminium packaging products, which mainly include two-
piece beverage cans (“two-piece cans”) and one-piece cans.
Aluminium packaging products are characterised by a high
degree of automatic production, product recyclability, etc.,
and has been one of the core businesses of the Company in
recent years.

BN A

AEETIENERD  AHRALEREHR
EmMEREEERMNEERNFE  REE
ERARR  IRERERR - REB&KK - BE -
A% BEFHEMBERTS - I K
SERHEESMREBERE - HAE - ¥R
RETUEFPRBZFEANGES BEBRT
R-ERTESERRERLE  AEEH
NRRBTEEAHERBRAEE - A%
EMEMTZERRAEEEER  FOHE
REMMZBEEER AKRBEZEBBREML
DHRPBEIRANITREEF AR NETE
DRF 2RAEERA AFKRINEEFRA
FARFEIEERRIRRER - UWEAZMR
BEP - AREEZEASTHERHFER
—f > BETRZERINZREEFNT
BRAGEE - AEECEL T RENZPE
HpBRERIIMNBNSHEEREER -

mREE

AEERUBRERRABMAIELEER
ME - TEEEMARBE(RARE])  BR
- RHEERKEREALEEAYILEES
Emi BRAMASREE  RIOEFRERL
ELE ) A
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Management Discussion and Analysis (continued)

As the domestic epidemic eased and the economy gradually
recovered, the demand for beer and other downstream
products recovered, and the aluminium packaging capacity
was further released. The Group’s sales revenue from
aluminium packaging was approximately RMB2,892 million
(same period in 2022: approximately RMB2,749 million),
representing an increase of approximately 5.2% over 2022,
accounting for approximately 54.6% of the total sales (same
period in 2022: approximately 52.6%), which was a further
increase. The gross profit margin of the aluminium packaging
business in the first half of 2023 was approximately 14.0%,
representing a year-on-year increase (same period in 2022:
approximately 12.1%).

Two-piece Beverage Cans (Two-piece Cans)

Two-piece cans products are primarily used for the packaging
of beers, carbonated drinks and tea beverages. In the first half
of 2023, the Group’s sales revenue from the two-piece cans
business was approximately RMB2,785 million (same period
in 2022: approximately RMB2,655 million), representing an
increase of approximately 4.9% from the previous year. The
Group continued to optimise and improve the domestic and
overseas layout of two-piece cans, and effectively increased
the production capacity in key areas such as Southwest and
Northeast China. The new plant in Kunming and the third
production line in Chengdu have been put into operation,
expanding the coverage of other customers in the surrounding
provinces and cities in Southwest China and Southeast Asia.
The new plant in Shenyang will be put into operation during
the year, which will effectively fill the regional gap and form
regional complementary advantages with Tianjin linkage.
Renowned customers of the Group’s two-piece cans business
include Anheuser-Busch InBev, Coca-Cola, CR Snow Beer,
JDB, Carlsberg, Tsingtao Brewery and PepsiCo.

BEEWLK 2 (&)

Bl NEIEER  CEZSIRE - BBR T
HMERFREHMOE  REBREESBIU
E—SEN ARERIBEFEERANR
AR#28 92E T (2022FE R HARE
27.491870) © BR20224F LiR#15.2% » (HEEEE
$HE 454.6% (20224 A1 A - £)52.6%) ' 14
2 EF o 2028F L ¥ FIREBREKE
FELHR14.0% - RELLBFT LA (20224 R
H: #912.1%) ©

W B i (A S )

MAEEMEZRANEE « 3R FZ R
BNEERMNEBE - 2023 LFF A& EW
FRXBERHEEBAHARK27.85E T
(2022F HHR - HARM26.5518TT) + &
FERNG9% - AEBERFEECTSMA R
HRINMER - BRIEAAR RitEE =
ERE - BERFE - KB =FHEERE @ &
AEAERASETUAREEEHESHMAR
FPRIBEX - BEGHBENFRNRE  BX
EHESRTEQBEHERXEIHBEKRGESLE
B AEEMRENANEZRFBABES
AOR%  SEERE - NZE  F+B-F
SHEARAES -
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Management Discussion and Analysis (continued)

EEEWL K D (&)

One-piece Cans

One-piece cans products are primarily used for the packaging
of household chemical products, beers, carbonated drinks
and medical products. In 2023, as the impact of the pandemic
eased, the demand for one-piece cans further increased. In
the first half of 20283, the Group’s sales revenue from one-
piece cans products was approximately RMB106 million (same
period in 2022: approximately RMB94 million), representing
a year-on-year increase of approximately 12.8%. Renowned
customers of the Group’s one-piece cans business include
Anheuser-Busch InBev, China Resources Snow Breweries
and Sinochem Group etc.

TINPLATE PACKAGING

The Group uses tinplate as the primary raw material for
its tinplate packaging, the products of which include steel
barrels, milk powder cans, aerosol cans, metal caps and
other metal packaging. The Group is in a leading position in a
number of market segments, with steel barrels, milk powder
cans, twist caps and spray cans ranking No. 1 in market
shares nationwide.

In the first half of 20283, the Group seized external market
opportunities, consolidated cooperation with core customers,
further expanded its market share, explored the application
of new technologies internally, developed differentiated
products, and improved the level of automated manufacturing.
In the first half of 2023, the sales revenue from the Group’s
tinplate packaging business amounted to approximately
RMB2,081 million (same period in 2022: approximately
RMB2,169 million), representing a year-on-year decrease of
approximately 4.1%, and accounted for approximately 39.3%
of the total sales (same period in 2022: approximately 41.5%).

EFi#

BREERTEANBLES - BB
Bk BEEGNBE - 2023FBEREY
B BRESRKEE PR - 2023 +
HE AEEEREEREEWRALR1.06
Bro(2022F A : HHAARK0.948L) -

ﬁ%iﬂ%ﬁ&ﬁms%o$%lﬁﬁﬁm
HNEEEATRERE ZRSHERA(LEE
EO#Egd

AEENFOEERRASOEEREZELE
ERME  ERSEHE - OHE- - 1B
%~$E%&EM%E@%0$¢IE&M
My MinHERITERSLIA - Ao i
ﬁ‘%%ﬁ‘%ﬁ%‘ﬁﬁﬁwm%ﬁ%ﬁ
2EE— -

2023 L% F - AEBEIMEETSEHE - B
EEZLEFPEE  E—FBEBATISMNE -
HANGEERFHRIMER  HEE2E(ER &
FEBCRIEKTF - 2023 L F » KEH
SEO#BREERANAARE20.818T
(2022F [AIHA : WARM21.69E7T) * &[EHA
TRE#I4.1% - fﬁ%ﬁauﬁ%,%@sg.s%(zozziﬁ
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Management Discussion and Analysis (continued)

Steel Barrels

The Group produces steel barrels with a volume of 200
litres or above, which are mainly used for carrying chemical
products and raw food ingredients (e.g. bulk edible oil). In
the first half of 2023, the steel barrel business focused on the
operating strategy of “expanding scale, optimising structure,
increasing profitability and strengthening management”
to effectively improve profitability. In the first half of 2023,
the Group’s sales revenue from the steel barrels business
was approximately RMB737 million (same period in 2022:
approximately RMB713 million), representing a year-on-year
increase of approximately 3.4%. Renowned customers of the
Group’s steel barrels business include Wanhua Chemical,
Sinopec, PetroChina, BASF, Covestro, Nippon, ExxonMobil,
AkzoNobel and Yihai Kerry.

Milk Powder Cans

Milk powder cans are mainly used for the packaging of infant
formula milk powder, health food and other products. The
Group deepened technological innovation in research and
development, improved the application level of digital chain
coding technology for easy-to-tear covers and enhanced the
comprehensive competitiveness of the products. In the first
half of 2023, the sales revenue from the milk powder cans
business amounted to approximately RMB369 million (same
period in 2022: approximately RMB376 million), representing
a year-on-year decrease of approximately 1.9%. Renowned
customers of the Group’s milk powder cans business include
Feihe, Yili, Mengniu and Nestle.

Aerosol Cans

Aerosol cans products are primarily used for the packaging
of household chemical products (e.g. alcohol disinfectant
spray, car maintenance products, air fresheners, personal
care products and pesticides) and other chemical products.
In the first half of 2023, the Group recorded sales revenue
of approximately RMB297 million (same period in 2022:
approximately RMB298 million). Renowned customers of
the Group’s aerosol cans business include Gunuo Tianjin,
Johnson Shanghai, Shanghai Daizo and Zhongshan Lanju.

BEEWLK 2 (&)

EiE
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Management Discussion and Analysis (continued)

BEEEWmLK 2 (&)

Metal Caps

Metal caps products include twist caps and crown caps.
In the first half of 2023, the sales revenue of metal caps
products was approximately RMB244 million (same period
in 2022: approximately RMB289 million), representing a
decrease by 15.6% compared with the same period in
previous year. Through the differentiated advantages of a
series of innovative products such as TPE, anti-slide cap and
QR code cap, the Group stabilised the orders from major
customers, and promoted the internal effective improvement
in product quality and delivery time to improve customer
experience. Renowned customers of the Group’s metal caps
business include Haiday, Jiajiahong, Huanlejia, Lao Gan Ma,
Chubang, China Resources Snow Breweries, Anheuser-Busch
InBev and Tsingtao Brewery.

PLASTIC PACKAGING

The Group’s plastic packaging products are mainly used for
the packaging of personal care, household chemical and
food and beverage products. The Group continued to focus
on key customers, consolidated cooperation with customers
of household chemical products, and increased the share
of food products supply such as Heinz; We will promote the
application of intelligent manufacturing in the plastic business,
promote R & D and innovation, and meet customer needs
with differentiated products. In the first half of 2023, the
Group achieved sales revenue from the plastic packaging
business of approximately RMB321 million (same period in
2022: approximately RMB308 million), representing a year-on-
year increase of approximately 4.1%. Renowned customers
of the Group’s plastic packaging business include P&G, Blue
Moon, Unilever, Haiday, Reckitt Benckiser, SC Johnson, Lee
Kum Kee and Heinz.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW

For the six months ended 30 June 2023, the sales revenue
of the Group amounted to approximately RMB5,294 million
(same period in 2022: approximately RMB5,227 million),
representing an increase of approximately RMB67 million or
1.3%. The gross profit margin in the first half of 2023 was
approximately 15.0% (same period in 2022: approximately
11.9%), representing an increase from the same period of
last year, which was mainly due to the reduction of unit cost
through technology research and development and cost
reduction.

For the six months ended 30 June 2023, the net profit of the
Group amounted to approximately RMB272 million (same
period in 2022: approximately RMB262 million), representing
an increase of approximately RMB10 million or 3.5% over
the same period of last year, which was mainly due to the
increase in gross profit margin.

GROUP’S PROFIT

For the six months ended 30 June 2023, the profit before
tax of the Group was approximately RMB335 million (same
period in 2022: approximately RMB301 million), representing
an increase of approximately RMB34 million or 11.4% as
compared to the same period of last year.

The financial costs were approximately RMB101 million (same
period in 2022: approximately RMB36 million), representing
an increase of approximately RMB65 million or 182.7% as
compared to the same period of last year, which was mainly
due to the impact of rising in financing cost.

Tax expense was approximately RMB64 million (same
period in 2022: approximately RMB39 million). The effective
income tax rate of the Group in the first half of 2023 was
approximately 19.0% (same period in 2022: approximately
12.8%), representing an increase of 6.2 percentage points
over the same period of last year.

EEEWL K D (&)
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Management Discussion and Analysis (continued)

BEEEWmLK 2 (&)

OUTLOOK FOR 2023

In the first half of 2023, the society will resume normal, and
the domestic economy will gradually stabilise and improve. In
the second half of the year, under the background of adhering
to the general tone of economic work of making progress
while maintaining stability, more consumption promotion
policies will further stimulate domestic demand, and the
consumption potential is expected to be further released.

In the context of the “dual carbon” goal, the concept of green
development is deeply rooted in people’s hearts. Practising
low-carbon and green development will inevitably become
the focus of the development of the packaging industry in
the future, which puts forward higher requirements for the
low emissions and the application of environmentally friendly
materials in the packaging industry. The Group has built a
“3 + N” technology innovation system and established a
technology-oriented business philosophy. On the basis of
traditional packaging technology, the Group optimises the
process flow, improves the level of intelligent manufacturing,
deepens the application of digital simulation technology,
focus on the research of environmentally friendly materials
and recyclable materials, promotes the construction of a
comprehensive energy technology platform, implements the
goal of sustainable development, and continuously improves
value creation.

Looking forward, the Group will closely follow the market
demand and continue to explore new development
opportunities. Based on the domestic market, the Group
will coordinate overseas markets, consolidate and expand
the existing market share, optimise investment strategies,
promote differentiated business development, and meet
customer needs in a more comprehensive and timely manner
with high-quality and differentiated high-quality product
portfolio.
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Management Discussion and Analysis (continued)

CASH FLOW, FINANCIAL RESOURCES
AND GEARING RATIO

As at 30 June 2023, the Group’s source of funding was
mainly cash generated from operating activities and bank
loans.

Net assets BETHE

Cash and cash equivalents HeMBeEEY

Total borrowings B

Equity attributable to equity holders of ZRA FIAK A£G A FE(E
the Company Eam

Current ratio mENtE &

Gearing ratio* AR &

The gearing ratio is calculated as the net borrowings divided by
equity attributable to equity holders of the Company, in which
the net borrowings are calculated as the total borrowings minus
cash and cash equivalents.

As at 30 June 2023, the net assets of the Group was
approximately RMB5,770 million (31 December 2022:
approximately RMB5,728 million). Equity attributable to
equity holders of the Company was approximately RMB5,418
million, representing an increase of 0.7% as compared to
approximately RMB5,379 million as at 31 December 2022.

The current ratio and gearing ratio as at 30 June 2023
were approximately 1.0 and approximately 63.2% (as at 31
December 2022: approximately 1.1 and 52.6%, respectively).
As at 30 June 2023, the current ratio was approximately 1.0,
decreased by 0.1 as compared to 31 December 2022. As at
30 June 20283, the gearing ratio was approximately 63.2%,
increased by 10.6 percentage points as compared to 31
December 2022, which was mainly due to increase in bank
borrowings. Interest-bearing bank loans were approximately
RMB5,365 million as at 30 June 2023 (31 December 2022:
RMB5,211 million). As at 30 June 2023, certain of the Group’s
bank loans are secured by mortgages over the Group’s
properties, plants and equipments, which had a net carrying
value at the end of the reporting period of approximately
RMB352 million (31 December 2022: RMB325 million).

BEEWLK 2 (&)
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30 June 31 December
2023 2022
2023F6H30H 20229 12H31H
RMB million RMB million
ARMBEER ARBEET
5,770 5,728

1,939 2,380

5,365 5,211

5,418 5,379

1.0 1.1

63.2% 52.6%
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Management Discussion and Analysis (continued)

BEEWLRK 2 (&)

CAPITAL EXPENDITURE, COMMITMENTS
AND CONTINGENT LIABILITIES

For the six months ended 30 June 2023, the Group’s capital
expenditure was approximately RMB383 million, which was as

follows:

Belgium project b F 8518 B
Two-piece cans project M AR B
Tinplate project BO#IEE
Plastics project BREIEE
Steel barrels project i iBIE B
Other equipment purchases HMBRHEEE
Total A&t

As at 30 June 2023, the Group had the following capital
commitments:

Contracted, but not provided for: BREADFTHEREERD
Property, plant and equipment Y - BE REE
Capital contribution payable to ERN—ReEREL

a joint venture BEARHE

As at 30 June 2023, save as mentioned above, the Group had
no other significant commitments and contingent liabilities.

EXMAX ARRIAREE

B E2023F6HA30HIEAEA - REEEX
A AEARKI.83EL EARIZ DB
T

Percentage of

capital

RMB million expenditure
HEREX

ARBBEER Aotk
22 5.7%

249 65.0%

37 9.7%

31 8.1%

10 2.6%

34 8.9%

383 100.0%

R2023F6 HA30H © AEE z & K&
T

30 June 31 December

2023 2022
2023FE6H30H 2022412A31H
RMB’000 RMB’000
ARET T ARET T
313,500 463,023
51,359 =

R2023F6 A30H B Faltyh - NEEIWE
HEMBBRAERKAEGE -
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Management Discussion and Analysis (continued)

FOREIGN EXCHANGE RISK

The Group’s main operations are located in China. Other
than some of the bank loans and bank deposits which are
denominated in U.S. dollars and Hong Kong dollars, most
of the assets, income, payments and cash balances are
denominated in RMB. The Directors consider that exchange
rate fluctuations have no significant impact on the Company’s
results.

HUMAN RESOURCES

As at 30 June 20283, the Group had 6,292 full-time
employees (same period in the previous year: 5,776), of
which approximately 1,767 were engineers and technical
staff or employees with higher education backgrounds. The
table below shows the number of employees of the Group by
function as at 30 June 2023:

Function BigE

Management and Administration B RITH

Sales and Marketing SHE K&

Research and Development TSRl e T2
Technology and Engineering

Production and Quality Control EEREEEG

Total &a&t

As of 30 June 2023, the Group’s total staff cost was
approximately RMB427 million (unaudited), as compared
to RMB387 million in the same period last year. The
Group determined the salary of employees based on their
performance, the standard of salary in the respective regions,
and the industry and market conditions. The benefits of the
employees in Mainland China include pension insurance,
medical insurance, unemployment insurance, maternity
insurance and employment-related injury insurance and
housing fund contributions. In addition to the requirements
of the PRC law, the Group has made voluntary contributions
to an annuity plan, which was implemented with effect from
1 January 2009, for benefits of the Group’s employees when
they reach certain seniority. The benefits of employees in
Hong Kong included mandatory provident fund, life insurance
and medical insurance.

BEEWLK 2 (&)

S BEE R B

AEETBELERNTE - REMONUETRE
TLAHE Z RITERMIFERSN - KBOHEE -
WA REAERASERARNARERE -
EZRREXRPURANEEBREANY

g:]iﬁo
ANEIR

R2023F6 H30H  "&EFEBF6,2028 2 HE
B(EFRE :5,776%) EFH1,767% 5
TREMEEMAEXREESEHEEENE
8 - TREIMN202346 8300 A& B 7B
BB ESEE ¢

Percentage of

No. of total no. of
employees employees
HEBEAHKN

EE®R Aok
662 10.5%

211 3.3%

886 14.1%

4,533 72.1%
6,292 100.00%

HE2023F6A30H * AEBE THERAY
BARE4 21T (REHEZ) - ZFERAHA
ARBIS7TEIL - AEBEIRIEE THFEAMA
R BETEKERITEMSBRERZ
TREFM AEBEPEANMNE TEFNE
RBEERE BERR  XERR  £B R
TERBMEELAESSE - BPBAEZEX
Gh - REBBH2009F1 A1 8 #EIN A FER?

—TBF o2 ZAERAEEAREEIEE
ETFERENFEME - AEBEFENETL
BRBEAGELES - ASRRMERR

B o
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2023, save as disclosed below, none of
the Directors or chief executive of the Company or their
associates had any interest or short positions in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Cap. 571 of the Laws
of Hong Kong) (the “SFQO”)) which would have to be notified to
the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which any
Director or chief executive of the Company was deemed or
taken to be under such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be entered in
the register kept by the Company or which were required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) contained in the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”).

Interests in underlying shares of the Company

Capacity/Nature of

underlying shares

EERFETHRAERRS -
BEROREZ 2EZRKXE

#HZE2023F6HA308 * R TN XFTHFTEEI -
ARREETHFBITHRABREHE AME
RAR B S H AR EE (ERREEEM
FESTNEBHFRBAERMN(EHRAEKGD)
EXVER) B - BERD RESFHEBRE
FHRBAEKROIEXVEETRESH BAENG
RABRBABMERZER AT ([HZFT))
MERERRAR (BIEAARERNESRE
ZITHRA BIRIRFFH K HE R0 5 B8 15301
RRNEEERENERIOXR) - RIBBRE
% ARG G0 E 35218 R E AT MR A R EIA
GFEMELMOESIOAE  BEH T
FTEEMRAT ETRRDAE 2 ETEITA
ERHTELFRINRETR(ZETA DA
MERRNT RO ESIKE

RARRFHEBER G ERS

Approximate
Number of percentage of

interests (Note 1)

Name of Directors interests held in long position LEEHMAOT DL
EEHR B RnME FEHEERGEFEHE (HiaE1)
Mr. Zhang Xin Beneficial owner 14,560,000 1.31%
RIS EmAaA

Mr. Zhang Ye Beneficial owner 9,366,000 0.84%
SREE ST A EmlAA

Note: Mzt

(1)  The percentages are calculated based on the total number of
shares of the Company (the “Share(s)”) in issue as at 30 June
2023 i.e. 1,113,423,000 Shares.

1 BBEBESETIRER2023F6A30H
MBEBITADARG (TG 28 (A
1,113,423,0000¢ i 19 5T & -
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SUBSTANTIAL SHAREHOLDERS’ AND FTERRRHEMALIHARSGRE
OTHER PERSONS’ INTERESTS AND AR ERR AR

SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2023, so far as was known to the Directors, the & Z=2023946830H ' B EATH * LT A
following persons (other than the Directors or chief executive T (BARBIESZHEBITHAEINRRD K&
of the Company) had an interest or short position in the HERNDFHERAEERZINARMERBEES L
Shares and underlying Shares which would fall to be disclosed — HI & {§ | EEXVEL 52 K 530 MK IR E A
to the Company under the provisions of Divisions 2 and 3 of AR AFE @ KBRLERARRBIEES &
Part XV of the SFO or as recorded in the register required to  EiE 1M E3361EH R EFMFE N ELMA
be kept by the Company under section 336 of the SFO:

Approximate
percentage
of aggregate
interests in
issued share

capital of
the Company
Substantial shareholders and Number of EARATERAT
other persons Notes Capacity/Nature of interest Shares held RAER BTN
TERRRAEMAL k=g 55 BREE BFERGBEE BOBD
(Note 6)
(Hzte6)
China Foods (Holdings) Limited (1) Beneficial owner 330,658,800 29.70%
(“China Foods (Holdings)”) EREEA
FERmIER) BRAR
(M B Rm (R )
COFCO (Hong Kong) Limited (1) &2 Interest of controlled corporations 330,658,800 29.70%
(“COFCO (HK)") XyrEER
FRREE(ER)ARAR
(RE#)))
COFCO Corporation (“COFCQO”) (1) & (4) Interest of controlled corporations 330,658,800 29.70%
hREEFBRAR(HIED) XHErERR
ORG Technology Co., Ltd. (1) & (3) Interest of controlled corporations 271,667,200 24.40%
(“*ORG Technology”) R EEE

BineMBEBEHERAR
(ESixessd)
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Substantial shareholders and
other persons
FTERFERRHMAL

Shanghai Yuanlong Investment
Holdings (Group) Company
Limited (“Shanghai Yuanlong”)

FEREREER(EB)BRAR
(L& RED

Mr. Zhou Yunijie
AEGEEE

Mr.Zhang Wei
RESLE

Notes:

(1) Long position in the Shares.

Notes

Htat

(1) &(3)

(1) &(3)

(1)

(1) &(5)

Approximate

percentage

of aggregate

interests in

issued share

capital of

the Company

Number of HARARE BT

Capacity/Nature of interest Shares held IRARER BN

55 RREE BFERGHEAE BABED
(Note 6)
(#izte)

Interest of controlled corporations 271,667,200 24.40%

XErERR

Interest of controlled corporations 271,667,200 24.40%

XErERR

Beneficial owner 244,000,000 21.91%

BEREAA

Interest of controlled corporations 12,160,000 1.09%

XErERR

Bt -

(1 REOFEEE -

(2)  China Foods (Holdings) is a wholly-owned subsidiary of COFCO  (2) HEERZER) AFR(EB)NEEAWE
(HK). COFCO (HK) is therefore deemed to be interested in the REle Al PR (EBEB)EEANRPER

330,658,800 Shares held by China Foods (Holdings).

& (%) #% B #9330,658,800 X (7 R B
HERS o
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Notes: (continued)

(3)

ORG Development Limited and Hubei ORG Tinplate Printing
& Can Making Co., Ltd. (“Hubei ORG”) hold 269,3—41,200
Shares and 2,326,000 Shares respectively. ORG Development
Limited is wholly-owned by ORG International Holdings
Limited. ORG International Holdings Limited and Hubei ORG
are wholly-owned by ORG Technology. ORG Technology is
owned as to approximately 33.06% by Shanghai Yuanlong and
approximately 0.68% by it R =—+—RHBEE B R A which
in turn are owned as to approximately 78.00% and 80.00%
respectively by Mr. Zhou Yunjie. Therefore, Mr. Zhou Yunjie,
Shanghai Yuanlong and ORG Technology are deemed to be
interested in all the Shares held by ORG Development Limited
and Hubei ORG.

COFCO (HK) and China Foods (Holdings) are wholly-owned
subsidiaries of COFCO. COFCO is therefore deemed to be
interested in the Shares held by COFCO (HK) and China Foods
(Holdings).

Yuanging Investment Limited hold 12,160,000 Shares.
Yuanging Investment Limited is owned as to approximately
80.00% by Mr. Zhang Wei. Therefore, Mr. Zhang Wei is deemed
to be interested in all the Shares held by Yuanging Investment
Limited.

The percentages are calculated based on the total number of
Shares in issue as at the 30 June 2023, i.e., 1,113,423,000
Shares.

Save as disclosed above, as at 30 June 2023, the Company

had not been notified of any other persons other than the

Directors or chief executive of the Company who had an

interest or short positions in the Shares or underlying Shares,

which would fall to be disclosed to the Company under the

provision of Divisions 2 and 3 of the Part XV of the SFO, or

which were required to be recorded in the register of interests
required to be kept under Section 336 of the SFO.

1

XEAREMER(E

Hrat - (4E)

(3)

Bz BERER AR AL RIES HEER
AR (Mt RS ]) 5 Bl H269,341,2008%
2,326,000/ %10 - BRI BERERBRAFAE
BIGCHEBIERERARZEZENB AR °
Bz BBIERERAT AL RITE B8R
BERBME2EWBAR - RIS RS L
BRERIEE -+ —2RHEER AT D
B #133.06% K #70.68% * M /& RBE K&t
Rt naEZERARBEAZGELEY
BIER 478.00% 180.00% ° HIt - FE#
Sk FIBRERRIESEHEEIE AN RS
SERERAFMPILBESF ZERD
FiEE R -

g (FE) KRB R G (R AP RN 2 AN
BRAE - Bt FREEESNTREB)R
TERRERFAEZROPERER -

Yuanging Investment Limited# &
12,160,000/% 815 ° Yuanging Investment
Limited 15Kk /& & A %5 £980.00% ° H Uit -
RIEXEWR BN Yuanging Investment
Limited ¥ 2 FTE RO R IEE % o

BEBA DL TIIRER202346 30K E 3%
TTRAD 42 80 (BN1,113,423,0000% L 15) 5 & -

Br E XX FTiE &SN - EZE2023F6H30H ¢
RARNBEREEMEMALT(BGRARAE
ERFEBITHABIN RIS B R D + %
BREZESA R MARBES R BAEEHIEXV
HE2REIDBIEXHBEEAARRNTHE
AR B IRIR B 5 R HA S &0 5533615/ 4R
EFENERELMA -
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SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, the Directors,
from 19 October 2021 to the date of this annual report,
the Company’s public float was below 25%, the minimum
prescribed percentage (“Minimum Prescribed Percentage”)
as required in Rule 8.08(1)(a) of the Listing Rules. To the
knowledge of the Directors, as at the date of the interim
report, the Company’s public float was approximately
20.75%.

While the drop of the Company’s public float was beyond the
Company’s control, it will take appropriate steps to ensure the
restoration of the Minimum Prescribed Percentage to public
hands as soon as possible.

For more details of the insufficiency of public float, please
refer to the announcements of the Company dated from 26
January 2022 to 31 July 2023 in relation to the status of its
public float.

SHARE OPTIONS

The Company has not adopted any share option scheme
during the six months ended 30 June 2023.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities
during the six months ended 30 June 2023.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules. Having made specific
enquiries to all Directors, all the Directors have confirmed that
they had complied with the required standards set out in the
Model Code throughout the six months ended 30 June 2023.

AEARERE

ERAARARARANENENKRRESEMHN
Mo B2021F10B19BEAFHRBEE » &
DNEINRABEREMEN25% - B EMBAE
8.08(1)(a)&FTH EMHEATE B 7t ([HIE
MEBAL] - BESFTA - WATRAEH -
RABNARIFREHL B20.75% °

BEAATNARBBRE THIL AR AR
feidl - AR R BIRIUER I - RRBR
BARBREREERIEREE AL o

EERBERETTNFES  F2HARTA
HEIA2022F1 A26H £2023F7 A31HH
MZHEBEAREREBANAE -

R0 AR T 8

REE2023F6 A30HIENEAR - AR A
N SR AN (A AR (D HARERT & -

BE HEFIWEEAQRTZzL™
B

RNEZE2023F6 A30B IEXMEAARN - AA A
NEAMFBARMEREE BRxEEAR
NRZEM ETES

ESETRSREZBETH

ARBCHRMA LT RS+ AT EST
Al - KA 2RESFLBTEERR  E
EEDHARNEE2023F6H30H 1L~ EA
A - BETIREST RIS ARE
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CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with
all code provisions and, where applicable, the recommended
best practices of the Corporate Governance Code (“CG
Code”) as set out in Appendix 14 to the Listing Rules
throughout the six months ended 30 June 2023.

UPDATES ON DIRECTORS’ INFORMATION

At the annual general meeting (“AGM”) of the Company held
on 29 May 2023, ordinary resolutions were passed to re-elect
Messrs. Zhang Xin and Zhang Ye as executive Directors; and
Mr. Cheng Yuk Wo as independent non-executive Director.
Please refer to Appendix Il to the Company’s circular dated
18 April 2023 for the biographies of the above Directors re-
elected at the AGM.

Save for those disclosed above, there is no other information
in respect of the Directors required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
statements of the Company for the six months ended 30
June 2023 have been reviewed by the audit committee of the
Company (the “Audit Committee”) and our external auditor,
Baker Tilly Hong Kong Limited, Certified Public Accountants.

INTERIM DIVIDENDS

On 22 August 2023, the Board declared an interim dividend
of RMBO0.122 (equivalent to HK13.3 cents) (the “2023 Interim
Dividend”) (2022 interim dividend: RMB0.120 (equivalent to
HK13.9 cents)) per ordinary Share to shareholders whose
names appear on the register of members of the Company on
Thursday, 7 September 2023 (the “Record Date”).

The declared 2023 Interim Dividend will be distributed on or
after Monday, 25 September 20283 to shareholders whose
names appear on the register of members of the Company on
the Record Date.

EERTA

RRARERBE20235F6 A308 LB A
EHARE A e R AR RIP8 Pz b3
ERSTRI(REEATR ZRA - WETAT
BrAGXE(MER)ZTAIZZEZRES
Mo

EHEEER

RARAIR20283F5 29 RTT 2R AF
Ag((RRAFAE) L TRIAERCER
BABERRMATCERRELERNAITES
MG ERBYIFNITES - FH Lat
RRRBAFASGREECEFTIRE &2
BADQFR BE 202344 8188 2 i KM 8k

o

BEXHBEEI)  BMEESSNEMBERBE
FHRBISE13.51B(1) 5B TIRE -

KA ER

RABEZE2023F630H IEAEA KL
ERERGET BN BEENEARRAEZ
ZBe((BE%ZEBg))EMH RIMNEZ SR KE
BERGHMEKAMAERAT(BESTME
@a °

RERE

R2023F8A22H + EEEMMN2023F9A
7BESHD ((KEELBDRBINARBRE
MR ESRFHBRESREBRARE
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FTE K 2 2023F R BRI B 48 7A20234F 9 A 25
REBR) 2B R TREESLBRZIIR
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Pursuant to “Notice Regarding Matters on Determination
of Tax Residence Status of Chinese-controlled Offshore
incorporated Enterprises under Rules of Effective
Management” (BERSRINTET R BEAR (b KR B IR E IR
BRERTRAERCEXAMBENBE)) (The “Notice”), which
was issued by the State Administration of Taxation (the “SAT”)
of the People’s Republic of China (the “PRC” or “China”)
on 22 April 2009 and implemented on 1 January 2008.
Enterprises controlled by Chinese enterprises or enterprises
groups and registered outside China shall be regarded
as resident enterprises with de facto management bodies
located in China, or “offshore-registered resident enterprises”
GERAZMER D). Provide that all of the following criteria
are present or effected in the PRC; (1) senior management
in charge of daily operations and offices; (2) decision-making
or authorized departments regarding financial management
and human resources; (3) primary assets, accounting books,
seals, records and files of shareholders’ meetings or board of
directors’ meetings; and (4) directors or senior management
with 50% or more voting rights ordinarily reside in China.
Whether or not a Chinese-controlled offshore enterprise
is an offshore-registered resident enterprise is subject to
preliminary review by the local tax bureau where the de facto
management body of Chinese-controlled offshore enterprise
or its controller is based and is subject to final confirmation by
SAT.

As disclosed in the announcement of the Company dated 9
June 2013, the Company had received the SAT approvals
which confirmed that the Company is a Chinese Resident
Enterprise effective from 1 January 2013. Therefore, the
Company will implement enterprise income tax withholding
arrangement for the declared 2023 Interim Dividend.

BEPEARENB((FRDBERRBEER
(ERHESLEB])HR2009F4 42283 HIT B
20081 A1HERERNCERSEIINEMPE
PR EKEEREEMBIZERTARR
rEFEMRENB) ([ZBA)) - WA
BRGERARTERERRHET  REMGE
FEEEBITHIOLEP B EIITMAOBE
EHEEREFBESEAEEREERENER
- K[FEERNFMERLE] - (1)BEH
BEREREENRDBONSEEREASR (2
HHERERANERORRIIZE : (3)
TCENETEELEE  :F%E  ARDE K
CERAEEECHRLERE R4 DE—
FHULERERNEFAREETREABL
ERARTEERN - PEESINIEBEADE
REAIBEANETMERLEERBEINPED
EM BT IR MRS AT i s BRI B PR
M A B REETY S EZ  YAHBRE
TSR R EARTER o

BANA AR R2013F6 AR MR EFTHE -
ARFERIBERBBERR 2HE - BR
AAEIE2013F1 A1HBRATRHERDE - B
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Pursuant to the Notice, the Enterprise Income Tax Law
and the Implementation Rules, the Company is likely to be
required to withhold 10% enterprise income tax when it
distributes the declared 2023 Interim Dividend to its non-
resident enterprise shareholders. In respect of all shareholders
whose names appear on the register of members of the
Company on the Record Date who are not individuals
(including HKSCC Nominees Limited, corporate nominees or
trustees such as securities companies and banks, and other
entities or organisations, which are all considered as non-
resident enterprise shareholders), the Company will distribute
the declared 2023 Interim Dividend after deducting enterprise
income tax of 10%. The Company will not withhold and
pay the income tax in respect of the declared 2023 Interim
Dividend payable to any natural person shareholders whose
names appear on the register of members of the Company on
the Record Date.

If any resident enterprise (as defined in the Enterprise Income
Tax Law) listed on the Company’s register of members
which is duly incorporated in the PRC or under the laws of a
foreign country (or a region) but with a PRC-based de facto
management body, does not desire to have the Company
withhold the said 10% enterprise income tax, it should lodge
with Computershare Hong Kong Investor Services Limited
documents from its governing tax authority confirming that
the Company is not required to withhold and pay enterprise
income tax in respect of the dividend that it is entitled at or
before 4:30 p.m. on Tuesday, 5 September 2023.

Investors should read the above carefully. If anyone would
like to change the identity of the holders in the register of
members, please enquire about the relevant procedures
with the nominees or trustees. The Company will withhold
for payment of the enterprise income tax for its non-resident
enterprise shareholders strictly in accordance with the
relevant laws and requirements of the relevant government
departments and adhere strictly to the information set out in
the register of members of the Company on the Record Date.
The Company assumes no liability whatsoever and will not
entertain any claims arising from any delay in, or inaccurate
confirmation of, the status of the shareholders or any disputes
over the mechanism of withholding.

RIBEZBEM  (EERFHER) R (E MK
) RARAFERERERIKEME IR Z
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EEMEHR - YRBREERLARBINARBK
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PIE K Z2023F IR B8 - AR A H AR
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 6 September 2023 to Thursday, 7 September
2023 (both dates inclusive). In order to qualify for the 2023
Interim Dividend, all transfers, accompanied by the relevant
share certificates, must be lodged with the Company’s
Registrar, Computershare Hong Kong Investor Services
Limited at Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wanchai, Hong Kong for registration
not later than 4:30 p.m. on Tuesday, 5 September 2023. It
is expected that the 2023 Interim Dividend will be paid on or
around Monday, 25 September 2023.

REMUNERATION COMMITTEE

On 283 October 2009, the Company approved the formation
of the remuneration committee upon the listing of the Shares
on the Stock Exchange with written terms of reference to
state its authority and duties. A majority of the members of
the Remuneration Committee are independent non-executive
Directors.

The duties of the Remuneration Committee are mainly to
() make recommendations to the Board on the Company’s
policy and structure for all remuneration of Directors and
senior management to ensure that no Director or any
of his/her associates is involved in deciding his/her own
remuneration; (ii) determine the specific remuneration
packages of Directors and senior management; and (iii) review
and approve performance based remuneration by reference
to corporate goals and objectives resolved by the Board. The
Remuneration Committee may have access to independent
professional advice at the Company’s expense if considered
necessary.

The Remuneration Committee is comprised two independent
non-executive Directors and one non-executive Director. The
Remuneration Committee is chaired by Mr. Pun Tit Shan. The
other Remuneration Committee members are Mr. Shen Tao
and Mr. Cheng Yuk Wo.

EEMEROBFECTTFE

RRAEHEH2023F9 A6H (EH =) E20234F
9A7H(EZHM) (BREEEMRX)EEHIER M
BEERFE - AFAWRE2023F B S
MERE  FTAERMBE XHERBARKRE -
RIEAR2023F9A5H (EH =) N F4KE305
Al REARAIZROBFERERBSRR
BAEETARRQR  WUEATBEFEFKR
ER183A TR L 7171281716574 -
FEE 202349 A 258 (2 #—) sk A& R 2
20283FHHARKRE -

FHEES

MR2009F10H23H » A RIHLER SRR
FTEmRR Y TMEER  EEREEHENA
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FEARREEREREBEZHFM ZBE
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AUDIT COMMITTEE

On 283 October 2009, the Company approved the formation
of the Audit Committee upon the listing of the Shares on the
Stock Exchange with written terms of reference stating its
authority and duties. A majority of the members of the Audit
Committee are independent non-executive Directors.

The Audit Committee is primarily responsible for (i) reviewing
and supervising of the Group’s financial reporting process
and completeness of financial reports; (ii) monitoring the
effectiveness of the Group’s internal control system; and (iii)
considering the independence of the external auditors.

The Audit Committee is comprised two independent non-
executive Directors and one non-executive Director. The Audit
Committee is chaired by Mr. Cheng Yuk Wo, who possesses
the professional qualifications and/or accounting or related
financial management expertise as required under Rule 3.21
of the Listing Rules. The other Audit Committee members are
Mr. Zhou Yuan and Mr. Chen Jihua.

NOMINATION COMMITTEE

On 28 October 2009, the Company approved the formation
of the nomination committee upon the listing of the Shares on
the Stock Exchange. The Board has also adopted the terms of
reference for the Nomination Committee which are in line with
the code provisions set out in the CG Code and are published
on the Stock Exchange’s website and the Company’s
website. A majority of the members of the Nomination
Committee are independent non-executive Directors.

The principal duties of the Nomination Committee are mainly
to (i) review the structure, size and composition of the Board
and make recommendations to the Board regarding any
proposed changes; (i) make recommendations to the Board
on the nominees for appointment as Director and senior
management of the Group; and (iii) assess the independence
of the independent non-executive Directors.
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The Nomination Committee is comprised of two independent
non-executive Directors and the Chairman of the Board. The
Nomination Committee is chaired by Mr. Zhang Xin. The other
Nomination Committee members are Mr. Cheng Yuk Wo and
Mr. Pun Tit Shan.

RISK MANAGEMENT COMMITTEE

The risk management committee was established on 22
December 2016 and the Board has adopted the terms of
reference for the Risk Management Committee which are
in line with the code provisions set out in the CG Code and
are published on the Stock Exchange’s website and the
Company’s website.

The principal duties of the Risk Management Committee are
mainly to (i) review the Group’s enterprise risk management
framework, and the guidelines, policies and procedures for
risk assessment and risk management; (i) review the Group’s
major risks and key emerging risks and the controls in place
to mitigate such risks; and (iii) review the effectiveness of the
enterprise risk management function.

The Risk Management Committee is comprised of one
independent non-executive Director, one non-executive
Director and one executive Director. The Risk Management
Committee is chaired by Mr. Chen Jihua. The other Risk
Management Committee members are Mr. Zhang Ye and Mr.
Meng Fanjie.

By order of the Board
CPMC Holdings Limited
Zhang Xin

Chairman

Hong Kong, 22 August 2023
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