L3

Sanai Health Industry Group Company Limited
CEREEREEARAA

(Incorporated in the Cayman Islands with limited liability)
(MHASHSEMKZHERAR])
Stock Code B 1D X5 : 1889

Love Hong Kong E&#

IS

-~ -
- & 7// .
: 7 5

2023 TRRE L(.)\‘/e‘Yourséhb‘ Eaa

INTERIM REPORT



BOARD OF DIRECTORS
Executive Directors

Mr. Chen Chengging

Professor Zhang Rongaing

Mr. Gao Borui

Mr. Yuan Chaoyang

Mr. She Hao

Non-executive Director
Mr. Xiu Yuan

Independent Non-executive Directors
Professor Zhu Yi Zhun

Mr. Khor Khie Liem Alex

Mr. Zhang Ruigen

COMPANY SECRETARY
Ms. Li Yuen Shan

AUTHORIZED REPRESENTATIVES
Mr. She Hao
Ms. Li Yuen Shan

AUDIT COMMITTEE

Mr. Khor Khie Liem Alex (Chairman)
Professor Zhu Yi zhun

Mr. Zhang Ruigen

REMUNERATION COMMITTEE
Mr. Khor Khie Liem Alex (Chairman)
Professor Zhu Yi zhun

Mr. Zhang Ruigen

Professor Zhang Rongging

SERBEEXEEERAF o _T_=FHhHRE

Corporate Information

NFER

EEE

BiTES
BRI S
R
B Ak kA
REBEE

RERE

FRITEE
(E3=dated

BIUAFRITES
RKFFHIEK
FTBB e
SRR SE A

ATBE
Frfzt

EERE
REFE

Fzt+

BERERE
PR (/)
SRR HIR
SRIRIR S

FHERE
PR (/)
SRR HIR
SRIRIR L
REEHRE

01



Corporate Information
AREHR

NOMINATION COMMITTEE
Mr. Zhang Ruigen (Chairman)
Professor Zhu Yi zhun

Mr. Khor Khie Liem Alex

Professor Zhang Rongging

AUDITOR
Mazars CPA Limited

HONG KONG LEGAL ADVISOR
Raymond Siu & Lawyers

units 1302-1303 & 1802

Ruttonjee House

Ruttonjee Centre

11 Duddell Street

Central, Hong Kong

PRINCIPAL BANKERS

Nanyang Commercial Bank Limited

Hang Seng Bank Limited

China Construction Bank

Industrial and Commercial Bank of China Limited
China CITIC Bank Corporation Limited

REGISTERED OFFICE
Grand Pavilion

Hibiscus Way

802 West Bay Road

P.0. Box 31119

KY1-1205

Cayman Islands

REERE
RIGIRELE (T E)
RKRFHIR
FREUE A
REEHK

B BED

TRAR(EE) G MEBRER AR

FRERERH
R EDTT
BAEPIR

WA 115
fFIeaH L
RIAKRE
1302-1303 &2 1802 %

EBRERBRIT
EEEERITERDA
BAERITERAF

B A RTT
hEIHRITRAARAA
RIERITRHERD A

HMHER
Grand Pavilion
Hibiscus Way

802 West Bay Road
P.0. Box 31119
KY1-1205

Cayman Islands

02 SANAI HEALTH INDUSTRY GROUP COMPANY LIMITED e Interim Report 2023



PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

unit 5, 7/F.

Nanyang Plaza

57 Hung To Road

Kwun Tong

Kowloon, Hong Kong

SHARE REGISTRARS AND

TRANSFER OFFICES

Principal share registrar and transfer office

Royal Bank of Canada Trust Company
(Cayman) Limited

4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110

Cayman Islands

Hong Kong branch share registrar and
transfer office

Computershare Hong Kong Investor Services
Limited

17M Floor

Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

STOCK CODE
1889

WEBSITE
www.1889hk.com

Corporate Information
NAEEHR

FREETEERMR

BB
B
EE 57 5%
RS
752

B fniB R B E

BirBF B

Royal Bank of Canada Trust Company
(Cayman) Limited

4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110

Cayman Islands

R 17 1B B BB
BARRESETLBRAR]
EBET

ERRBR 1835

AP
1T7Mig

B 13 FX5R
1889

ik

Www.1889hk.com

CEREEXEEERAT « —2-=F9Rs 03


http://www.1889hk.com

Management Discussion and Analysis

BEEENWRTN

The board (the “Board”) of directors (the “Directors”)
of Sanai Health Industry Group Company Limited
(“Sanai Health Industry” or the “Company”) hereby
presents the unaudited condensed consolidated
financial statements of the Company and its subsidiaries
(collectively referred to the “Group”) for the six-month
period ended 30 June 2023 (the “Current Period”),
together with the comparative figures for the
corresponding period in 2022.

BUSINESS REVIEW

During the Current Period, the Group was principally
engaged in three businesses: (i) pharmaceutical
products business; (ii) finance leasing business; and (iii)
genetic testing and molecular diagnostic services. The
three business are stated as below:

Pharmaceutical Products Business

Since the successful transfer of the production line of
the Group from our 51%-owned subsidiary to our
wholly-owned subsidiary in August 2022, the core
production centre as well as the exclusive sales
channel of the Group’s own developed pharmaceutical
products has been kept under control of our wholly-
owned subsidiary during the Current Period. As such,
the Group has been able to increase its share of profit
generated from the sales of this segment as a
significant portion of such profit is no longer required
to be shared by the non-controlling interests of our
51%-owned subsidiary as in the past years. Given the
aforesaid, despite the fact that there has been a very
substantial increase in the general cost of traditional
Chinese herbal materials in the PRC since the start of
the year of 2023 which has inevitably affected the
gross profit margin of the sales of our own developed
pharmaceutical products in the Current Period, the
Group was still able to increase the profit attributable
to our shareholders in the Current Period.
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Management Discussion and Analysis

The Group will take a more cautious approach to
increase its market share by expanding its production
capacity and promoting its own developed
pharmaceutical products as the actual pace and
progress of economic recovery in China has not been
as promising and encouraging as originally expected
and forecasted during the Current Period.

Fujian Zhixin, an indirect wholly-owned subsidiary of
the Company, acts as a sales agent nationwide for the
herbal medical materials, Chinese herbal medicine,
Chinese patent medicine, chemical drug preparations,
antibiotic preparations, biochemical pharmaceuticals,
biological products, healthcare products and food
products.

During the Current Period, the revenue derived from
the pharmaceutical products business increased by
5.1% to approximately RMB49.15 million (2022 interim:
approximately RMB46.76 million). The profit derived
from the pharmaceutical products business has
decreased to RMB12.2 million for the Current Period,
representing a decrease of approximately 52.4% as
compared to the corresponding period in 2022.

Finance Leasing Business

Zhonghuixin Finance Lease (Shenzhen) Co., Ltd.
(“Zhonghuixin”), an indirect wholly-owned subsidiary
of the Company, has been engaged in finance leasing
business since 2021. The revenue derived from finance
leasing business of the Group for the Current Period
was approximately RMB4.88 million (2022 interim:
RMB6.50 million). The Group has a total of 17
customers as at 30 June 2023 (30 June 2022: 6
customers).
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Management Discussion and Analysis

EERENWE DN

Business Model and customer Profiles

The Group's finance leasing business mainly provides
financial leasing services of medical devices and
rehabilitation equipment which are complimentary to
the Group's existing pharmaceutical products business.
The business of the lessees of our current finance leases
were generally in the medical industry, pharmaceutical
industry and public infrastructure industry. However, the
Group’s finance leasing services are not intended to be
limited to any particular business. Further, the products
manufactured by the leased medical devices and
rehabilitation equipment are not related to the business
of the Group. The Group also does not preclude the
possibility of providing financial leasing services for other
types of devices and equipments.

Credit Risk Assessment

The potential lessee will first approach Zhonghuixin to
confirm whether the equipment or devices fall within
the scope in which financing can be provided. The
management of Zhonghuixin will conduct site visits
and carry out due diligence on the potential lessee, the
equipment or devices, assess the risks of the potential
lease and followed by seeking the initial approval from
the Group. The Group will further review, inter alia, the
credit quality of the potential lessee, the purpose and
value of the assets proposed to be leased, the financial
conditions of the potential lessee, the ultimate
beneficial owner(s) of the potential lessee and other
relevant factors to assess the repayment capability of
the potential lessee.

Approval Process

If the Group approves the finance lease in principle,
the management of Zhonghuixin will further negotiate
with the lessee on the terms of the transaction which
include, inter alia, the lease terms, the interest rate,
the option to purchase the equipment or device upon
expiry of the lease term, etc. The Group will further
check and seek professional advice on the compliance
requirements and the Group will comply with the
requirements of the Rules Governing the Listing of
Securities (the “Listing Rules”) on the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”),
including making timely disclosures and seeking
Shareholder’s approval, if necessary.
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Management Discussion and Analysis

The Group have established several departments and
committee (namely, business department, risk
department, finance department and review
committee) to implement division of work (approval,
release and review of the lease). The Group has also
established lease approval procedures, internal
guidelines and standard forms for the finance lease
business, including the due diligence report on the
lessees, lease approval checklist and lease evaluation
checklists. Further, the management has formulated
pre-lease and post-lease administrative measures for
various departments of Zhonghuixin to follow up,
including the administration of guarantees and assets
charges, monitoring of overdue payment, treatment of
leased assets and post-lease agreement follow ups.

The Board will be responsible for the final approval of
material finance lease agreements and delegate one
of the executive Directors to liaise with Zhonghuixin
and directly monitors the finance lease projects with
the responsible staff of Zhonghuixin, including the
review of the due diligence report on the lessees,
drafting of the finance lease documents, examination
of the leased assets and registration of the charges
thereto (if necessary), collection of the rental income,
review of the risks and assets portfolio of the finance
leases and regular site visits and reviews of the
lessees. The Group also regularly monitors its working
capital ratio, quick ratio and other relevant financial
ratios in order to drive its finance leasing business
forward as well as to balance the risks and return of
the Group and its sustainability.
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Management Discussion and Analysis

BEEENWR DN

Finance Lease Portfolio
The Group has not entered into any new finance
leasing agreements during the Current Period.

The weighted average of the term of finance leases
entered into by the Group is 1.26 years (2022 interim:
1.83 years) and all the leases require repayment by
instalments. In the event the lessee breaches the
finance lease contract, the Group has the right to use
or sell the leased assets and to call for full or partial
repayment of the outstanding balance of finance lease
receivables.

The Company will continue to further diversify its
finance leasing business with a prudent approach in
order to maximise the long-term interests of the
shareholders.

Genetic Testing and Molecular Diagnostic
services

Zentrogene Bioscience Laboratory Limited
(“Zentrogene”), an indirect wholly-owned subsidiary
of the Company, is primarily engaged in the provision
of, inter alia, genetic testing and molecular diagnostic
services. Zentrogene operates a laboratory with the
requisite license in Hong Kong, providing services such
as non-invasive prenatal diagnosis (NIPD), tumor
genetic screening, DNA testing and paternity testing.
Genetic testing is a prerequisite for precision medicine.

During the Current Period, the revenue generated from
genetic testing and molecular diagnostic services
amounted to approximately RMB7.26 million (2022
interim: RMB2.82 million), representing a significant
increase of approximately 157.4%, as compared to the
corresponding period in 2022. Such significant increase
was mainly due to the removal of all COVID-19 related
social distance restrictions and the re-opening of the
border between Hong Kong and Mainland China.
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Management Discussion and Analysis

OUTLOOK

Looking forward to the second half of 2023, after the
re-opening of the border of Hong Kong with Mainland
China and the end of all COVID-19 restrictions,
sustainable economic growth will become one of the
key tone of macroeconomic policies. The Group will
evaluate the policies and proactively adapt to the
changes, consolidate and enhance its competitive
advantages. However, the Group expects that our
businesses will continue to face numerous challenges
as the actual pace and progress of economic recovery
in China has not been as promising and encouraging
as originally expected and forecasted during the
Current Period. Looking ahead, the Group will continue
to rigorously implement our cost control measures,
maintain a flexible and prudent approach and allocate
resources in an appropriate manner to strengthen its
revenue base and optimise its business and financial
performance.

For pharmaceutical products, the Group expects to
achieve a stable sales revenue for the pharmaceutical
products business. The Group will continue to expand
its sales networks in order to enhance its market
penetration rate. However, as a result of the significant
increase in the cost of traditional Chinese herbal
materials in China, the gross profit margin of our own
pharmaceutical products will inevitably be adversely
affected.

For finance leasing business, the Group expects the
finance leasing market to remain stable. The Group will
closely monitor the development of the finance leasing
market as well as the trend of the interest rates while
remain flexible in adjusting and optimizing its overall
risk appetite and the investment portfolios.
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Management Discussion and Analysis

BEEENWR DN

The Group will continue to closely monitor the market
developments, seek potential opportunities in existing
business segments, explore and expand into other
industries or geographical regions at the appropriate
time and enhance the Group’s future development.
The Group believes that the diversification of its
business will facilitate the Group's long-term
development and business sustainability and provide
better returns for its shareholders.

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2023, the Group
generated a total revenue of approximately RMB61.29
million, representing an increase of approximately
9.3% as compared to approximately RMB56.08 million
in the corresponding period in 2022. The increase was
primarily attributed to the increase in the revenue
generated in the genetic testing and molecular
diagnostic service segment.

Distribution Costs

For the six months ended 30 June 2023, the distribution
costs of the Group were approximately RMB0.39
million (2022 interim: approximately RMB0.53 million),
representing a decrease of approximately 26.4%.

Administrative Expenses

Administrative expenses amounted to approximately
RMB6.41 million for the six months ended 30 June 2023
(2022 interim: approximately RMB12.09 million),
representing a decrease of approximately 47.0%. The
significant decrease was mainly attributable to the
share-based payments of approximately RMB9.36
million incurred as a result of share options granted by
the Company in April 2022.
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Management Discussion and Analysis

Gross Profit and Gross Profit Margin

Gross profit and gross profit margin for the six months
ended 30 June 2023 amounted to approximately
RMB24.40 million and 39.8% respectively (2022 interim:
approximately RMB36.61 million and 65.3%
respectively). Gross profit decreased by RMB12.21
million when compared with the corresponding period
in 2022 which was mainly attributable to the significant
increase in the general cost of traditional Chinese
herbal materials in the PRC which in turn affected the
gross profit margin in the Current Period.

Finance Costs

Finance costs for the six months ended 30 June 2023
amounted to approximately RMB0.85 million (2022
interim: RMBO0.70 million). The finance costs
represented the interest expenses attributable to the
convertible notes issued by the Company on 9
February 2022.

Profit for the Current Period

Profit attributable to owners of the Company was
approximately RMB15.54 million for the six months
ended 30 June 2023, representing an increase of
approximately 92.6% as compared with the profit of
approximately RMB8.07 million in the corresponding
period in 2022. The increase was mainly attributable to
the move in sales of self-manufactured pharmaceutical
products with higher profit margin exclusively through
our wholly-owned subsidiary instead of our
51%-owned subsidiary.

—ERBEEXEERRAF

BEENWR M

EFRENE
BE-_Z-_=FX"A=tHLA~EA E£
ﬂ&%ﬂf“mmﬁAEMmmﬁéﬁ&
398% (—E-_—FFH: HRHNAARE
36.61ABITN653%) » EFE—T——
RIERDARE 1221587 HEEHR
R B{E SR B — AR AR KRS 0 - 4%
ME 2T REEHEFIE -

:k:9:%. 3
BE_Z-_=FXA=+HILA~EA ¥
BRANAAREOSSHEL(ZE ==
FHE G ARMBOT0BETT) « ZEMIBA
EVANERZ REARNARKRZE
ZZE - ANBBTARRERE -

EHIR® T
&i,?, FEXNAZFHIEANEA K
REFEAANEEEFOABARK 1554858
L BT ZFREMEFNARKES.07
BE TN 92.6%  ZIEIMEZ HRF
BERENEEBREERNEERBEA
BAMEENBAREE  MIERMES
51% RER B AT o

—To=f4mms 11



Management Discussion and Analysis

BEEENWR DN

Basic and Diluted Earnings per Share

The basic and diluted earnings per share for the six
months ended 30 June 2023 was approximately
RMBO0.48 cents and approximately RMBO0.48 cents
respectively (2022 interim: both approximately
RMBO0.26 cents).

Liquidity and Financial Resources

As at 30 June 2023, the Group had cash and cash
equivalents of approximately RMB176.70 million (as at
31 December 2022: approximately RMB21.84 million)
and most cash and cash equivalents were
denominated in Renminbi or Hong Kong dollars.

Capital Structure and Gearing Ratio

As at 30 June 2023, the total number of issued shares
of the Company was 3,210,222,500 shares (as at 31
December 2022: 3,196,222,500 shares).

As at 30 June 2023, the share capital and equity
attributable to owners of the Company amounted to
approximately RMB29.87 million and approximately
RMB258.62 million respectively (as at 31 December
2022: approximately RMB29.74 million and
approximately RMB245.59 million, respectively).

The Group has reviewed the capital structure by using
gearing ratio. The gearing ratio represents the total
debt, which includes trade and other payables and
convertible notes of the Group, divided by the total
equity of the Group. The gearing ratio of the Group
was approximately 38.53% as at 30 June 2023 (as at 31
December 2022: approximately 45.52%).
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Management Discussion and Analysis

Exposure to Fluctuation in Exchange Rates
During the Current Period, the Group conducted most
of its business transactions in Renminbi. The Group
had not experienced any material difficulties or
negative impacts on its operations as a result of
fluctuations in currency exchange rates. Therefore, the
Group was not exposed to any material interest and
foreign exchange risks during the Current Period. As at
30 June 2023, the Group did not have any foreign
exchange contracts, interest or currency swaps or
other financial derivatives for hedging purpose.
However, the management will monitor and consider
hedging foreign currency exposure should the need
arise.

SIGNIFICANT ACQUISITIONS AND
DISPOSAL OF INVESTMENTS

There was no significant acquisition and disposal of
investments held during the Current Period.

MEMORANDUM OF UNDERSTANDING
REGARDING A PROPOSED

ACQUISITION

The Group has entered into a non-legally binding
memorandum of understanding (the “MOU") with
certain shareholders (the “Vendors”) of fi/N 4% KD
B ERAF (Hangzhou Greensky Biological
Technology Company Limited) (the "Target
Company”) on 9 May 2023, pursuant to which the
Group intended to acquire from the Vendors not less
than 51% controlling shareholding interest in the
Target Company (the “Proposed Acquisition”). The
Target Company is principally engaged in the research
and development, production and sales of plant
extracts, medicine intermediates and raw materials for
supplements. The consideration and other detailed
terms of the Proposed Acquisition will be further
negotiated and agreed by the Group and the Vendors.
As at the date of this report, the Company was still
liaising with various professional advisors on the deal
and the acquisition was not yet completed.
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Management Discussion and Analysis

EERENWE DN

NUMBER AND REMUNERATION OF
EMPLOYEES

For the six months ended 30 June 2023, the Group
employed approximately 71 employees (2022 interim:
64 employees) with a total staff cost of approximately
RMB3.49 million (2022 interim: approximately RMB2.63
million). The Group recruits and selects candidates for
employment based on their qualifications and
suitability for each position. The Group determined
staff remuneration with reference to the prevailing
market salary scales, individual qualifications and
performance. Remuneration packages including
salaries, contribution to pension schemes,
performance bonuses and entitlements to share
options, are reviewed on a regular basis.

CAPITAL EXPENDITURE

During the six months ended 30 June 2023, the Group
did not have significant capital expenditure for
property, plant and equipment.

CHARGES ON THE GROUP’'S ASSETS

As at 30 June 2023, the Group has charged the entire
issued share capital of Sanai International Investment
Company Limited (“Sanai International”), a direct
wholly-owned subsidiary of the Company, as security
for the convertible notes issued by the Group in
February 2022 (the “Convertible Notes").

As at 31 December 2022, the Group has charged (i) the
bank accounts of the indirect wholly-owned
subsidiaries, Fujian Sanai Biotechnology Limited* (f&3
=B AEYEHEARAR]) ("Fujian Sanai”) and Fujian
Zhixin Medicine Co., Limited* (@2 =B EEFRAR)
("Fujian Zhixin"), and (ii) the entire issued share
capital of Sanai International as security for the
Convertible Notes. On 3 March 2023, the Company has
executed the Supplemental Deed and the deed of
release of account charge, pursuant to which the
aforesaid charge of the bank accounts has been
released.
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Management Discussion and Analysis

AMENDMENTS TO THE TERMS AND

CONDITIONS OF CONVERTIBLE NOTES
0On 13 January 2022, the Company as the issuer, Mr.
Zhi Shao Huan (“Mr. Zhi”) and Mr. Jiang Heng Guang
("Mr. Jiang") as the subscribers (collectively, the
“Subscribers”), and Fujian Sanai and Fujian Zhixin as
the obligors (collectively, the "Obligors”), entered into
a subscription agreement, pursuant to which, the
Company has agreed to issue, and Mr. zhi and Mr.
Jiang have agreed to subscribe for, the Convertible
Notes in the aggregate principal amount of
HK$72,000,000 at the interest rate of 3% per annum
and at initial conversion price of HK$0.119 per share.
The bank accounts of Fujian Sanai and Fujian Zhixin
were charged as security of the Convertible Notes, and
the entire issued share capital of Sanai International
Investment Company Limited (“Sanai International”),
a direct wholly-owned subsidiary of the Company was
charged in favour of Mr. Zhi and Mr. Jiang. Completion
of the issue of Convertible Notes took place on 9
February 2022.

On 3 March 2023, the Company has entered into the
Supplemental Deed with the Subscribers and the
Obligors to (a) amend the conversion price to HK$0.098
per conversion share; (b) extend the maturity date for
3 years to the fourth anniversary of the date of issue of
the Convertible Notes (i.e. 9 February 2026); (c) amend
the terms relating to the interest payment date due to
extension of the maturity date; (d) execute the deed of
release of account charge,; (e) execute the
supplemental deeds to the Share Charges as security
in the manner and on the terms set forth therein; and
(f) make such related amendments to the instrument
due to the foregoing changes. As at the date of the
Supplemental Deed, the Company has redeemed a
total of HK$12,000,000 of the principal amount of the
Convertible Notes and paid all the interest accrued
thereon. The total outstanding principal amount of the
Convertible Notes is HK$60,000,000.
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Management Discussion and Analysis

BEEENWR DN

Assuming full conversion of the outstanding
Convertible Notes at the amended conversion price,
the outstanding Convertible Notes will be convertible
into 612,244,897 conversion shares, representing
approximately 19.1% of the issued share capital of the
Company at the date of the Supplemental Deed and
approximately 16.0% of the issued share capital of the
Company as enlarged by the issue of the conversion
shares upon full conversion of the Convertible Notes
(based on the issued share capital as at the date of the
Supplemental Deed). The conversion shares will be
allotted and issued pursuant to the general mandate
upon conversion of the outstanding Convertible Notes.

The Company intends to use approximately 45% of the
net proceeds from the issue of the Convertible Notes
for the purchase of production plant, equipment and
facilities and the purchase of raw materials for
pharmaceutical products, approximately 30% of the
net proceeds for the enrichment of the pharmaceutical
product base, including the development of new
medicines and/or the acquisition of the drug licenses,
and approximately 25% of the net proceeds will be
used for the addition for sales points and the staff
costs of additional sales staffs.

As at 30 June 2023, none of the net proceeds has been
utilised.

Further details of the issuance of Convertible Notes
and the Supplemental Deed are set out in the
announcements of the Company dated 13 January
2022, 26 January 2022, 31 January 2022, 9 February
2022, 9 February 2023, 3 March 2023 and 20 March
2023 respectively.
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Management Discussion and Analysis

CONTINGENT LIABILITIES
As at 30 June 2023, the Group did not have any
material contingent liabilities (30 June 2022: Nil).

FUTURE PLANS FOR MATERIAL
INVESTMENTS, ACQUISITIONS AND

CAPITAL ASSETS

Save as disclosed in this report, the Group did not have
other plans for material investments, acquisitions and
capital assets during the Current Period.
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Other Information
H & R

DIVIDEND

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June
2023 (2022 interim: Nil).

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the
“0ld Share Option Scheme”) for, among others, the
senior management and employees on 8 January 2007,
which serve as incentives or rewards to attract, retain
and motivate staff. The Old Share Option Scheme was
expired on 7 January 2017.

Pursuant to the ordinary resolution passed on 16 June
2017, the Company has adopted another share option
scheme (the “New Share Option Scheme”) for,
among others, the senior management and
employees, which serves as incentives or rewards to
attract, retain and motivate staff. The New Share
Option Scheme will remain valid for a period of 10
years commencing on 21 June 2017. Under the New
Share Option Scheme, the Board may grant options to
all full-time employees, Directors (including
independent non-executive Directors) and part-time
employees with weekly working hours of 10 hours and
above, of the Group, substantial shareholders of each
member of the Group, associates of the directors and
substantial shareholders of any member of the Group,
trustee of any trust pre-approved by the Board, and
any advisor (professional or otherwise) or consultant,
distributor, supplier, agent, customer, joint venture
partner, service provider of the Group whom the Board
considers, at its sole discretion, has contributed or
contributes to the Group.
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Pursuant to the ordinary resolution passed at the
annual general meeting of the Company held on 5
January 2022, the scheme mandate limits of the New
Share Option Scheme were refreshed and renewed.
The said refreshed scheme mandate limits were solely
used to grant options to the category (i) as set out in
the definitions of the eligible participants (i.e. all full-
time employees, Directors (including independent non-
executive Directors) and part-time employees with
weekly working hours of 10 hours and above of the
Group) under the New Share Option Scheme as
incentives or rewards for their continuous
contributions and loyalty to the Group. On 29 April
2022, 174,000,000 share options were granted by the
Company to certain eligible persons under the New
Share Option Scheme including 5 Directors at the
exercise price of HK$0.084 per share. Further details of
the said share options granted are set out in the
announcement of the Company dated 29 April 2022.

The number of options available for grant under the
mandate (and refreshed mandate) of the New Share
Option Scheme as at 1 January 2023 and 30 June 2023
was 132,722,250 respectively. Other than the
abovementioned share option schemes, the Company
does not have other share schemes. The number of
shares that may be issued in respect of options
granted under those share option schemes
represented approximately 2.67% of the weighted
average number of Shares for the Current Period.
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The following table sets out the movements in the T~ Zk & 51 7 7 HARS o AR 2% ) AR ([ B8 R
share options of the Company (the “Share Options”)  # )~ &%) :
during the Current Period:

Number of Share Options
BREHE

Closing price
Granted Cancelled  Forfeited Exercise of the shares
At during orlapsed during i At immediately
1 January the during the 30June  Date of Exercise Exercise  before the
Category of participant 2023 period the period period period 2023 grant period price date of grant
e 2 ilafis ] B
SEALER -A-B HARL REH HARK  BRAE A BHEH it TE  RORTE
(Note 1) HKS HKS

(H31)

Directors

£
Professor Zhang Rongaing 000 22,000,000

Mr. Chen Chengging 2,800,000 2,800,000

BiEss

Mr. Gao Borui 5,000,000 5,000,000
Bl

Professor Zhang Rongaing 6,000,000 6,000,000

10,000,000 10,000,000 29A 2 0084 0078

45,800,000

20 SANAI HEALTH INDUSTRY GROUP COMPANY LIMITED e Interim Report 2023



Number of Share Options
BREHE

Granted Cancelled  Forfeited Exercise
At during orlapsed during  during

At

1 January the during the the  30June

Category of participant 2023 period the period period period

2023
)

Lk = =t
SEALER BARi 25N BARR  BRfE AB=TA

(Note 2)
(H&2)

Other participant
ESEAL
Employees in aggregate 10,000,000

2,000,000 2,000,000

0,000

36,000,000 12,000,000 14,000,000 10,000,000
81,800,000 36,800,000 14,000,000 31
Notes:
1. The Share Options are not subject to any vesting period.

2. All these Share Options lapsed during the Review Period
because the exercise periods have expired.

3. The non-employee is Mr. Wang Chunliang (E&R), a
consultant of the Group.

4. All these Share Options were exercised on 20 February 2023.
The exercise price of the Share Options was HK$0.084. The
closing market price per share of the Company on the
immediately preceding business day of the exercise date
was HK$0.09.

-
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Other Information
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 30 June 2023, the interests or short positions of
the Directors and chief executive of the Company in
the shares, underlying shares or debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong)
("SFO")) as recorded in the register maintained by the
Company pursuant to section 352 of the SFO or
otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code as set out in
Appendix 10 to the Listing Rules, were as follows:

EERBRBITRARRELAFRA
AR EERG - MR ERE
MERRXE

RIZE-=FA=+H AQRREER
BERITBABRAR RS E F A AR
(BRERESTIERF LRGN ([#H
REE®HH ) EXVE AT WG - 48
RO SEEEY  EEREESFRBE
&1 5 35216 B A R R BIFTF B Z M
AR IR AR RIBT 8+ AT E ST AR E
BRERRNE) MBI EmSOAB T

Number of
shares held/
interested
(Note 1)
e Vg 2ot £

Approximate
percentage of
the total issued
shares

HERT

Total number of
shares held/
interested
s/

Name of directors
EENE

Mr. Yuan Chaoyang
(“Mr. Yuan”)
REPBEE((REE])

Professor Zhang Rongaing
Mr. She Hao

Mr. Gao Borui

=R E

Mr. Xiu Yuan

Capacity
&4

Interest in controlled
corporation (Note 2)
X [17£2)

Beneficial owner (Note 2)
it ZINGEY)
Beneficial owner

A A
Beneficial owner
EAA

ficial owner

Beneficial owner
EAA

BROABH
BHBESH

27.00%

RIPEE
(F&E1)

836,753,000 (L)

FERER
B

866,753,000

30,000,000 (L)

6,000,000 (L) 6,000,000
22,000,000 (L) 22,000,000
5,000,000 (L) 5,000,000

10,000,000 (L) 10,000,000
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Notes:
1. The letter “L" denotes long position in the shares.
2. According to the disclosure of interest form submitted by Mr.

Yuan on 8 April 2022 in accordance with Part XV of the SFO,
836,753,000 of these shares are registered in the name of
Cyber Success Global Investments Limited (“Cyber
Success”), which is wholly-owned by Mr. Yuan. By virtue of
the SFO, Mr. Yuan is deemed to be interested in all the
shares in which Cyber Success is interested. Mr. Yuan is also
beneficially interested in 30,000,000 shares of the Company.

3. The percentage of shareholding is calculated on the basis of
3,210,222,500 issued shares of the Company as at the date
of this report.

Save as disclosed above, none of the Directors or chief
executive of the Company is aware of any other
Director or chief executive of the Company who has
any interests or short positions in any shares,
underlying shares and debentures of the Company or
any of its associated corporation which were required
to be recorded in the register maintained by the
Company pursuant to section 352 of the SFO or
otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code as at 30 June
2023.
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SUBSTANTIAL SHAREHOLDERS' EERRRF 0T B 7 K HH R A
INTERESTS AND SHORT POSITIONS IN THESGRIRE

SHARES AND UNDERLYING SHARES IN

THE COMPANY

As at 30 June 2023, the following persons, otherthana  R=Z==FXA=+H ' L FAT (XA
director or chief executive of the Company, had an BIEENESTHRABBRIN RARRQ RN
interest or a short position in the shares or underlying sk RN EERIBEFEA LB EEHNE
shares in the Company as recorded in the register — 336{&ZBFI AR AT FFEE SR MaykEz
required to be kept by the Company pursuant to  stiA& T :

section 336 of the SFO:

Approximate

percentage of

Number of the total

shares held/ Total number issued shares

interested of shares (Note 2)

(Note 1) held/ {EE#TERE
e #E interested
Name of shareholders Capacity EEROBE e e
RRERBHE 54 (fIeE1) R

Mr. Yuan Chaoyang Interest in controlled 836,753,000 (L) 866,753,000
(“Mr. Yuan") corporation (Note 2)
REAG LA L E e (fEE2)
(T=x£D
Beneficial owner 30,000,000 (L)
(Note 2)
EE A (FiEE2)

Cyber Success Beneficial owner 836,753,000 (L) 836,753,000
RIBCERER (Note 2)
g B A (HzE2)
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Notes:

The letter “L" denotes long position in the shares of the
Company.

According to the disclosure of interest form submitted by Mr.
Yuan on 8 April 2022 in accordance with Part XV of the SFO,
836,753,000 of these shares are registered in the name of
Cyber Success, which is wholly-owned by Mr. Yuan. By virtue
of the SFO, Mr. Yuan is deemed to be interested in all the
shares in which Cyber Success is interested. Mr. Yuan is also
beneficially interested in 30,000,000 shares of the Company.

The percentage of shareholding is calculated on the basis of
3,210,222,500 issued shares of the Company as at 30 June
2023.

Save as disclosed above, the Company was not aware
of any person, other than the Directors of the
Company whose interests or short positions are set
out in the paragraph headed “Directors’ and chief
executive's interests and short positions in shares,
underlying shares and debentures of the Company
and its associated corporations” above, who had an
interest or a short position in the shares or underlying
shares in the Company which were required to be
recorded in the register to be kept by the Company
under section 336 of the SFO as at 30 June 2023.
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LITIGATION

The Company has received a civil judgement (the
“Judgement”) dated 22 December 2020 issued by it
RME MR R ARZER (the No. 4 Intermediate
People’s Court of Beijing*) (the “Court”) in relation to
a civil litigation (the “Litigation”) brought by 1t =13
LRI EBERERND BER AR (Beijing Cultural
Technology Finance Lease Company Limited*, the
“Plaintiff”) against, among others, (a) the Company;
(b) {2 =E B 5 R A A Fujian Sanai Pharmaceutical
Company Limited (“Fujian Sanai Pharmaceutical”),
the disposal of which was completed in April 2019; (c)
Lin Ouwen, a former executive Director; and (d) Lin
Min, a former executive Director.

The Plaintiff first filed a statement of claim (the
“Statement of Claim"”) with the Court on 30 August
2018, whereby, among others, the Plaintiff alleged that
(i) Fujian Sanai Pharmaceutical, a then subsidiary of the
Company, had entered into a finance lease agreement
(the “Finance Lease Agreement 2016") with the
Plaintiff on 21 March 2016, pursuant to which the
Plaintiff agreed to lease certain assets to Fujian Sanai
Pharmaceutical for a term of 36 months with a total
leasing cost of RMB134,954,600 at an interest rate of
8.3%; (i) each of the Company, Lin Ouwen and Lin Min,
entered into a guarantee agreement with the Plaintiff
respectively to provide joint guarantee (the
“Guarantee”) for the debts owed by Fujian Sanai
Pharmaceutical under the Finance Lease Agreement
2016, and (iii) Fujian Sanai Pharmaceutical had failed to
pay the rent payable under the Finance Lease
Agreement 2016 since 20 August 2017, and the
Company, Lin Ouwen and Lin Min had failed fulfill their
obligations as guarantors. The Statement of Claim was
received by the Company in July 2019.
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As such, the Plaintiff demanded, among others, that (i)
Fujian Sanai Pharmaceutical immediately pay to the
Plaintiff the unpaid due rent in the amount of
RMB33,855,032.69 with the default interest accrued
thereon, undue rent in the amount of
RMB47,592,982.21, default payment in the amount of
RMB4,759,298.22 (being 10% of the undue rent), the
legal fees in the amount of RMB800,000, the retention
purchase price of RMB100 and the cost incurred in
relation to the Litigation; and (ii) the Company, Lin
Ouwen and Lin Min be jointly liable for the debts owed
by Fujian Sanai Pharmaceutical under the Finance
Lease Agreement 2016.

The Plaintiff also submitted to the Court a copy of the
alleged minutes of the Board meeting held on 22
March 2016 during which resolutions were passed to
approve inter alia, the provision of the Guarantee by
the Company. However, only two of the then Directors,
Lin Ouwen and Lin Qingping, were recorded to have
attended and voted on the said resolutions.

Pursuant to the Judgement, among other things, Fujian
Sanai Pharmaceutical shall, within ten days of the
Judgement, pay to the Plaintiff the unpaid due rent
under the Finance Lease Agreement 2016 in the
amount of RMB33,855,032.69 with the default interest
accrued thereon, the accelerated due rent under the
Finance Lease Agreement 2016 in the amount of
RMB47,592,982.21, the default payment in the amount
of RMB4,759,298.22, the retention purchase price of
RMB100, the legal fees in the amount of RMB800,000,
the announcement fees in the amount of RMB2,650,
the preservation insurance fees in the amount of
RMB175,636.06 and the preservation fees in the
amount of RMB5,000 (collectively the “Judgement
Amount”); and the Company, Lin Ouwen and Lin Min
shall be jointly liable for the Judgement Amount, and
they are entitled to claim against Fujian Sanai
Pharmaceutical after discharging such joint liabilities.

—ERBEEXEERRAF
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The Company has lodged an appeal (the “Appeal”)
against the Judgement to It EmEAARER (the

Higher People’s Court of Beijing*) on 22 January 2021.
In the Appeal, the Company has pleaded to It ==
MARIEFT (the Higher People’s Court of Beijing*) to
rule that the Finance Lease Agreement 2016 and the
Guarantee were invalid, and to reject all of the
Plaintiff's claims.

As at the date of this report, the hearing of the Appeal
is in progress at the dt R =& ARZERT (the Higher
People’'s Court of Beijing*) and the Company has
submitted various evidences and documents
requested by the court. The Court has not yet made a
judgement on the Appeal.

For further details, please refer to the announcements
of the Company dated 18 January 2021, 4 February
2021 and 1 June 2023.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the listed
securities of the Company during the Current Period.

EVENTS AFTER THE CURRENT PERIOD
Save as disclosed in this report, there was no
important event occurred after the end of the Current
Period up to the date of this report.

FUTURE PLANS FOR MATERIAL
INVESTMENTS, ACQUISITIONS AND

CAPITAL ASSETS

Save as disclosed in this report, the Group did not have
other plans for material investments, acquisitions and
capital assets during the Current Period.
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CHANGES IN INFORMATION OF
DIRECTORS

There is no change of information of the Directors
subsequent to the date of the Company’s 2022 Annual
Report which is required to the disclosed pursuant to
Rule 13.51B of the Listing Rules.

COMPLIANCE WITH THE CORPORATE

GOVERNANCE CODE

The Company is committed to achieving a high
standard of corporate governance practice, such that
the interests of the Company’s shareholders,
customers, employees as well as the long term
development of the Company can be safeguarded.

The Company has complied with the provisions as set
out in the Corporate Governance Code (“CG Code")
contained in Appendix 14 to the Listing Rules during
the six months ended 30 June 2023, except for the
deviation disclosed below:

In respect of the code provision C.2.1 of the CG Code,
the roles of chairman and chief executive officer of the
Company shall be separated and shall not be
performed by the same individual. During the Current
Period, there is no Chairman of the Company and Mr.
She Hao is the Deputy Chief Executive Officer of the
Company. On the other hand, there are three
independent non-executive Directors in the Board, all
of them are independent from the Company and the
Board believes that there is a sufficient check and
balance in the Board. Therefore, the Board considers
the Company has provided sufficient protection to its
interests and the interests of its shareholders. The
Board shall review the structure from time to time and
shall consider appropriate adjustments should suitable
circumstances arise.
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AUDIT COMMITTEE

An audit committee has been established by the
Company to review the financial reporting process,
risk management and internal control systems of the
Group. As at the date of this report, the audit
committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors,
namely Mr. Khor Khie Liem Alex, Prof. Zhu Yi Zhun and
Mr. Zhang Ruigen. Mr. Khor serves as the chairman of
the Audit Committee, who has the professional
qualification and experience in financial matters in
compliance with the requirements of the Listing Rules.

The Audit Committee has reviewed with the
management the accounting principles and practices
adopted by the Group and discussed internal control
and financial reporting matters including the review of
the unaudited condensed consolidated interim
financial statements of the Group for the Current
Period. They considered that the unaudited condensed
consolidated interim financial statements of the Group
for the Current Period are in compliance with the
relevant accounting standards, rules and regulations
and appropriate disclosures have been made.

REMUNERATION COMMITTEE

As at the date of this report, the remuneration
committee of the Company (the “Remuneration
Committee”) comprises three independent non-
executive Directors, Mr. Khor Khie Liem Alex, Professor
Zhu Yi Zhun and Mr. Zhang Ruigen and one executive
Director, Professor Zhang Rongging. Mr. Khor Khie
Liem Alex is the chairman of the Remuneration
Committee. The Remuneration Committee is
responsible for assisting the Board to oversee the
Company'’s remuneration packages, bonus and other
compensation payable to Directors and senior
management and establishing a formal and
transparent procedure for developing policy on such
remuneration.
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NOMINATION COMMITTEE

As at the date of this report, the nomination committee
of the Company (the “Nomination Committee”)
comprises three independent non-executive Directors,
Mr. Zhang Ruigen, Professor Zhu Yi Zhun and Mr. Khor
Khie Liem Alex and one executive Director, Professor
Zhang Rongging. Mr. Zhang Ruigen is the chairman of
the Nomination Committee. The Nomination
Ccommittee is responsible for reviewing the structure,
size and composition of the Board, identifying
individuals who are suitably qualified to become a
member of the Board, and assessing the
independence of the independent non-executive
Directors. Having regard to the independence and
quality of nominees, the Nomination Committee shall
make recommendations to the Board so as to ensure
that all nominations are fair and transparent. The
Nomination Committee is also responsible for
reviewing the succession plan for Directors, in
particular the chairman and the chief executive.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to
the Company and to the best knowledge of the
Directors, the Company has maintained the prescribed
public float under the Listing Rules, throughout the six
months ended 30 June 2023.

PUBLICATION OF INTERIM REPORT

The 2023 interim report containing all the information
required by the Listing Rules will be despatched to
shareholders as well as made available on the
Company's website at www.1889hk.com and the Stock
Exchange’s website at www.hkexnews.hk respectively
in due course.
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The Group would like to express its sincere gratitude
to the management team and all other employees for
their hard work and dedication. Their excellence and
commitment are of vital importance in enhancing the
Company'’s sustainability. Finally, the Group would like
to take this opportunity to thank our shareholders and
all other stakeholders for their continuous support and
confidence in us.

On behalf of the Board
SHE HAO
Executive Director

Hong Kong, 30 August 2023
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condensed Consolidated Statement of Profit or Loss
RGeS ERER

For the six months ended 30 June 2023
BE_Z-_=FXA=tHIL~MEA

Six months ended 30 June
BEAA=THIEAEA

2023
—E_=F
Notes RMB’000 RMB'000
Mo AR¥T T AREETTT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Revenue g 5 61,289 56,080
Cost of sales and services rendered  $56 KRR IR
pdp¥N (36,886) (19,474)
Gross profit E7 24,403 36,606
Other income and other gain, net E A YA R H A 5
SEEE 219 36
Distribution costs A AN (391) (534)
Administrative and other expenses  fTEU R E % (6,406) (12,091)
Reversal of impairment EEAEEKE
loss on finance lease receivables BB R T 2,164 -

Impairment loss on trade receivables & 5 fE U k18

BIEEE (44) -
Change in fair value of BE AL AT ERTA
convertible notes BnzemaR’
designated as financial ok v
liabilities at FVPL NEEEH 13 893 (600)
Finance costs B TSR AR 6 (848) (696)
Profit before income tax RRPT S B AR R 19,990 22,721
Income tax expenses FSfiAx 7 (4,491) (8,180)
Profit for the period BT 6 15,499 14,541
Profit for the period BT ATESEBER
attributable to: S
Owners of the Company KAREB A 15,543 8,069
Non-controlling interests IR (44) 6,472
15,499 14,541
Earnings per share FRER
Basic (RMB cents) BER(ARES) 9 0.48 0.26
Diluted (RMB cents) HE(ARED) 9 0.48 0.26
CSERBEXEEARAT « —T-=Fh#Rs 33




condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

RS EERAMEEEER

For the six months ended 30 June 2023
HEZT-=FA=1+AHL~EAR

Six months ended 30 June
BEANA=THLEAEA
2023 2022
—E-=4f B

RMB’000 RMB'000
AR%TT ARETTT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)

Profit for the period BRER 15,499 14,541

Other comprehensive expense: HtZ2HEEX :

Item that may be reclassified HE GBS EEEm
subsequently to profit or l0ss: EH -
Exchange differences on translation # &g oN 75 7 [E 3 =5
of foreign operations (3,547) (2,066)

Total comprehensive income BMR2EkSEARE
for the period 11,952 12,475

Total comprehensive income DTATEGBAZE
for the period attributable to: W iasE

— Owners of the Company — ARRHEBA 11,996 6,003
— Non-controlling interests — FEPERR i (44) 6,472
11,952 12,475
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condensed Consolidated Statement of
Financial Position

AR S BBk R

NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets

Intangible assets

Finance lease receivables

CURRENT ASSETS
Inventories
Trade and other receivables

Tax recoverable
Finance lease receivables
Financial assets at FVPL

Cash and cash equivalents

CURRENT LIABILITIES
Trade and other payables

Interest-bearing borrowings

Lease liabilities

Convertible notes designated
as financial liabilities at FVPL

Tax payables

FRBEE
E RN =)
EREEE
BVEE
BAEERISR

RBEE

"E

B 5 FE WA K B
[ YRR

AT @R
BAEERISIR
BATEFABRZ
AR
ReMREEEY

REAE

B 5 R R K EoA
e 3R0R

FHEMER

HEAR
EERBAFERTA
Bz eRAED
QRGeS
TR

At 30 June 2023
KNZZEZ=FA=+H

At At
30 June 31 December

2023

N-TB=-=%F

~NA=+H ==

Notes RMB’000 RMB’'000
iz AR%T AREETTT
(Unaudited) (Audited)
(REEEZ) (FE&E%)
6,990 7,590
5,525 5,589
3,436 4,419
- 9,788
15,951 27,386
1,775 438
10 22,330 12,674
144 30
165,276 322,257
204 195
176,703 21,839
366,432 357,433
11 40,558 45,490
12 5,719 4,653
270 270
13 - 65,089
8,807 11,084
55,354 126,586
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condensed Consolidated Statement of

Financial Position

B AR & B B AR R

At 30 June 2023
WZZEZ=F~A=1+H

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Lease liabilities

Convertible notes designated
as financial liabilities at FVPL

Deferred tax liabilities

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

Equity attributable to owners
of the Company

Non-controlling interests

TOTAL EQUITY

BRBEE

REERRBEE

FRBAE
HEAR
HEERBAFERA
Bz oRAED
AR RE
EIETR A

BEE

BEARREE
A
G

RARHER ANEL#ER

FEIZER R R

wEs

At At
30 June 31 December

2023

N-TB-=F

~A=t+H ==

Notes RMB’000 RMB'000
iz AR%T AREETTT
(Unaudited) (Audited)
(REEEZ) (FE&E%)
311,078 230,847
327,029 258,233
1,054 1,055
13 56,059 -
857 1,101
57,970 2,156
269,059 256,077
14 29,865 29,742
228,750 215,847
258,615 245,589
10,444 10,488
269,059 256,077
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condensed Consolidated Statement of
Changes in Equity
SRS EEREER

For the six months ended 30 June 2023
BE_Z-_=FXA=tHIL~MEA

Attributable to owners of the Company
KATHEARE

Share Statutory Non-
Share Share option Special surplus  Translation Accumulated controlling

capital  premium reserve reserve reserve reserve losses  Subtotal interests

REE  BRARE BRI : ESfE RithR 4 FER@E

At 1 January 2022 (audited) R-Z--E5-F-B(EFH) 28,601 1,254,954 1,647 (10416) 838 2882 (1,079,435) 199,071 20480 219551
Recognition of equity-settled  BsZLA B EMRA A

share-based payment BBz - - 9,362 - - - - 9,362 - 9,362
Total comprehensive income B2 &4

for the period - - - - - (2,066) 8,069 6,003 6472 12475

At30une 2022 (navdted)  KZB-=FRA=HA

(FEER) 28601 1,254,954 11,009 (10416) 838 816 (1,071,366) 21443 26952 201,388
Attlanuary 2023 (audited)  W-F-=F-A—A(SFH) 29742 1263397 11,369 (10,416) 10,584 877 (1059968) 215847 10,488 256,077
Profit for the period L] - - - - - - 15,543 15,543 (44) 15,499
Other comprenensive expenses HAE 2 B
for the period - - - - - (3,547) - (3,547) - (3,547)
Issue of shares upon exercise K7 {E MBI H TR
of share options 123 907 - - - - - 907 - 1,030

At30lune 2023 (navdted)  K=B-=FRA=tE
(FeEEH) 29,865 1,264,304 11,369 (10,416) 10,584 (2,670)  (1,044,421) 228,750 10,444 269,059
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condensed Consolidated Statement of Cash Flows
BHAAERERE

For the six months ended 30 June 2023
HE_Z-_=FA=tHIEAA

Six months ended 30 June
BEANA=THIEAEA

2023 2022
—BC-= -2
Notes RMB’000 RMB'000
Wiz ARETR ARETT
(Unaudited) (Unaudlted)
(REER) (RIEER)
(Re
(&%)
Net cash from operating activities R EHRERLTE 166,265 11,932
Cash flow from investing activities REEZBFERER
Interest received BUFE 219 -
Purchase of property, BEME  BERE
plant and equipment (10) -
Net cash from investing activities  R&EBRERLTE 209 -
Cash flow from financing activities REZBFEELHE
Interest paid BRFIE (2,041) -
Inception of interest-bearing fEABEEE
borrowings 1,066 -
Proceeds from issue of BT ARE BRI
convertible notes A 13 - 61,486
Partial redemption of BREHH T RREE
convertible notes 13 (10,668) -
Proceeds from issue of shares upon TR AR
exercise of share options 1M 2 FREE0E 1,087 -
Net cash (used in) from BETH (R ERETE
financing activities (10,556) 61,486
Net increase in cash and BeRBELEEN
cash equivalents EIEE 155,918 73,418
Cash and cash equivalents at RERNEERELSEN
beginning of the reporting period 21,839 16,297
Effect of foreign exchange rates INEEE) B
changes (1,054) (1,090)
Cash and cash equivalents at REARBERASEEY
end of the reporting period, IBRTERRRSTIR
represented by bank balances
and cash 176,703 88,625

38  SANAI HEALTH INDUSTRY GROUP COMPANY LIMITED e Interim Report 2023



Notes to the Condensed Consolidated

Financial Statements
fEAARE M RRME

GENERAL INFORMATION

Sanai Health Industry Group Company Limited
(the “"Company”) was incorporated in the
Cayman Islands on 21 March 2006 and
registered as an exempted company with limited
liability under the Companies Act, Cap. 22 (Law 3
of 1961, as consolidated and revised) of the
Cayman Islands (the “Cayman Companies
Law”) and acts as an investment holding
company. Its shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) on 1 February 2007. The
addresses of the registered office of the
Company is Grand Pavilion, Hibiscus Way, 802
West Bay Road, P.O. Box 31119, KY1-1205,
Cayman Islands. The principal place of business
of the Company is Unit 5, 7/F., Nanyang Plaza,
57 Hung To Road, Kwun Tong, Kowloon, Hong
Kong.

The Company is an investment holding
company. The Company and its subsidiaries are
collectively referred to as “the Group”. The
principal activities of the Group are the
development, manufacturing, marketing and
sales of pharmaceutical products, provision of
finance leasing services and provision of genetic
testing and molecular diagnostic services.

The unaudited condensed consolidated financial
statements are presented in Renminbi (“RMB"),
which is the same as the functional currency of
the Company and all amounts have been
rounded to nearest thousand, unless otherwise
stated.

For the six months ended 30 June 2023
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Notes to the Condensed Consolidated
Financial Statements

B4R S M IR M =

For the six months ended 30 June 2023
HE_Z-_=FA=tHIEAA

2.

40

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance
with Hong Kong Accounting Standard ("HKAS")
34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public
Accountants (the "HKICPA") and the applicable
disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange.

The preparation of the unaudited condensed
consolidated financial statements in conformity
with HKAS 34 requires management to make
judgements, estimates and assumptions that
affect the application of accounting policies and
the reported amounts of assets and liabilities,
income and expenses on a period to date basis.
Actual results may differ from these estimates.

The unaudited condensed consolidated financial
statements have been prepared on historical
basis except for financial assets at fair value
through profit or loss (“FVPL") and convertible
notes designated as financial liabilities at FVPL
which are stated at fair value.

These unaudited condensed consolidated
financial statements should be read in
conjunction with the 2022 annual audited
financial statements. The accounting policies
and methods of computation used in the
preparation of these unaudited condensed
consolidated financial statements are consistent
with those used in the annual audited financial
statements for the year ended 31 December
2022.
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Notes to the Condensed Consolidated

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL

REPORTING STANDARDS

In the current period, the Group has adopted all
the new and revised Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the
HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1
January 2023. HKFRSs comprise all applicable
individual HKFRSs, HKAS and Interpretations
issued by the HKICPA. The adoption of these
new and revised HKFRSs did not result in
significant changes to the Group's accounting
policies, presentation of the Group’s
consolidated financial statements and amounts
reported for the current and prior reporting
periods.

The Group has not applied the new and revised
HKFRSs that have been issued but are not yet
effective. The Group has already commenced an
assessment of the impact of these new and
revised HKFRSs but is not yet in a position to
state whether these new and revised HKFRSs
would have a material impact on its results of
operations and financial position.

3.

Financial Statements
fEAARE M RRME

For the six months ended 30 June 2023
BE_Z-_=FA=tHIMEA
BN RGEITTEBMBE
&R

RAERE - AEBBRATEGTAD
NEBRMEHTE ] REBTES
BERELEAN(EBHBEREE
Al EE%AHEEKEBEBEE
RZEZ=F—A—HBHBENHZ:T
FEEM - BEEMBREELRER
BEEstal Qg B M ATE A @5
EAVIERELR - HESHEAR
B o IINZEMA] RIS RT BB
BHREEATEEHAEEGHRK
K AEEGEMBHREEINARE
ARBAREHEAMERSBELE
BEREE -

7N 52 B30 4 8 © AR 18 R AR R
] MSIERT BB FRE LR - A
SECFRTEZEN RGBT
ERMBMER 2 FE MR
EREMA RREREEN RS
FEH e RHELEZERYBNRR
BERERTE -
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Notes to the Condensed Consolidated
Financial Statements

B4R S M IR M =

For the six months ended 30 June 2023
HE_Z-_=FA=tHIEAA

4.

42

SEGMENT INFORMATION

The Group manages its businesses by divisions,
which are organised by business lines. In a
manner consistent with the way in which
information is reported internally to the board of
the Company (the “Board”) (the chief operating
decision maker) for the purposes of resources
allocation and performance assessment, the
Group has presented the following three
reportable segments. No operating segments
have been aggregated to form the following
reportable segments.

(i) Pharmaceutical products: development,
manufacturing, marketing and sales of
pharmaceutical products, sales of
pharmaceutical related software and
provision of consultancy services,

(i) Finance leasing: provision of finance
leasing services; and

(i) Genetic testing and molecular diagnostic
services: provision of genetic testing and
molecular diagnostic services.

SEWEH
NEBUUDPERER - Mo BRI
E¥GHEZ S REAQAFNESRE
(B ) (FELERKE )RER
DEMERRBFEERBIREER —
HHHR - AEED2FAT = @7
E2HDE - AEBUT B EED A
GEAAAR A T A 25D 26 ©

() BEER: B WE 75
HERHEEEER  HES
S48 R B0 DA I R 4 B BR
7%

(ih MEHEE: REBEBER
%R

@iy EERA RS FEWD HR
% REERRAED FED
ZETART
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Notes to the Condensed Consolidated

SEGMENT INFORMATION 4.

(Continued)

Information regarding the Group’s reportable
segments as provided to the Board for the
purposes of resources allocation and
assessment of segment performance for the six
months ended 30 June 2023 and 2022 is set out
below:

For the six months ended 30 June
2023 (Unaudited)

Pharmaceutical
products

BRER
RMB'000

AR®TR

Reportable segment revenue RANFEE 2

from external customers AEH Pl 49,146

Financial Statements
fEAARE M RRME

For the six months ended 30 June 2023
BE_Z-_=FXA=tHIL~MEA

S EBEH (W)

HE_T-_=FR-ZZT-__F,A
=t+HLARER  ERAEER25/H
DEZBREINAT - ZEER TR
BIESGUSIRERETHDE
ESU

BE-ZE-=FXA=1+HILAE
A (REER)

Genetic
testing and
molecular
diagnostic
services
HERRA
RAFEYN
DER®
RMB'000
ARET T

Finance
leasing

REHE
RMB'000
AR®TR

it
RMB'000
ARBTR

4,881 7,262 61,289

Reportable segment profit ~ T2HH R 12,184

6,873 3,584 22,641

SERBEXEEARAT o T =FHRE
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Notes to the Condensed Consolidated
Financial Statements

B4R S M IR M =

For the six months ended 30 June 2023
HEZT-=FA=1+AHL~EAR

4. SEGMENT INFORMATION 4. SBEHEGE)
(Continued)
For the six months ended 30 June BE-ZE-__FXA=1tHILAXA
2022 (Unaudited) A (REER)
Genetic
testing and
molecular
Pharmaceutical Finance diagnostic
products easing Services
BEER BEHE @t
RMB000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT
Reportable segment revenue RANFEEZ
from external customers 2RI BKE 46,758 6,502 2820 56,080
Reportable segment profit W 2HHHEF 25,588 5,859 1,092 32,539
There are no inter-segment sales for the six- HE-_ZT-_=FR-FT-=_F7A
month periods ended 30 June 2023 and 2022. =+ 8 17 @ A HI R I 4 5 5 R 8
=
The measure used for reporting segment profit/ AETE2HMH EF (BB W
(loss) is earnings and losses of each segment BAASDHNBFREE  WES
without allocation of other income and other e H A U A R E At U 2 F 8 - R RAT
gain, net, central administration costs and other BRAREMELERI RE T
operating expenses and certain finance costs. BRAK o
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Notes to the Condensed Consolidated
Financial Statements

B4R S M I IRR M =

For the six months ended 30 June 2023
BE_Z-_=FXA=tHIL~MEA

SEGMENT INFORMATION
(Continued)

()

Revenue from external
customers

The following sets out information about
the geographical location of the Group’s
revenue from external customers, based
on the location at which the services were
provided or the goods delivered.

Hong Kong aBHE

The People’s Republic of FREE A RN
China (the “PRC") (TeRE])

Total st

4. SBAHGE)

(M

REMBEF Z2 Wz

TR BAAREERE MNP
BEPZRmmmE Rz &
o BRI R IR IR MRS
siEmfTEnEE S -

Six months ended 30 June
BEXA=tHLAEAR
2023 2022
—E-=

RMB’000 RMB’'000
AR%T AREFTT
(Unaudited) (Unaudited)
(REER) (REEEZ)

7,262 2,820
54,027 53,260
61,289 56,080
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Notes to the Condensed Consolidated
Financial Statements

B4R S M IR M =

For the six months ended 30 June 2023
HE_Z-_=FA=tHIEAA

4. SEGMENT INFORMATION 4. HEBEH(HE)
(Continued)
(ii) Reconciliation of reportable (i) FAI2|HIBEREIR :

segment profit or loss:

Six months ended 30 June
BEXA=tHLAEA

2023 2022
—E-=F T

RMB’000 RMB'000
AR¥T R AR¥ETTT
(Unaudited) (Unaudited)
(REBER) (REEEZR)

Total reportable segment KEREBINEE S

profit derived from Z A 25D EE
the Group's kT
external customers 22,641 32,539
Other income and other gain, E U A K& H AUk 25
net SERE 219 36
Unallocated head office and RO B4 E 5 &
corporate expenses NRIFAX
— staff cost (including — BIRA
director’s emoluments) (BIEEEME) (1,370) (1,316)
— equity-settled — g E A
share-based RpABERZ
payment expenses HRFEZ - (9,362)
— change in fair value of —EBEREATE
convertible notes FFABZmZ
designated as financial LRAER
liabilities at FVPL AR
ZATFEES 893 (600)
— exchange gain, net —ER =T 1,881 4,957
— others — Hftb (3,426) (2,837)
— finance costs — BT E AR (848) (696)

Consolidated profit before BARBR TSR ATAR &
income tax for the period i ) 19,990 22,721

46  SANAI HEALTH INDUSTRY GROUP COMPANY LIMITED e Interim Report 2023



Notes to the Condensed Consolidated

SEGMENT INFORMATION
(Continued)

The following table presents segment assets and
segment liabilities of the Group’s operating
segments at 30 June 2023 and 31 December
2022:

At 30 June 2023 (Unaudited)

Pharmaceutical
products

Financial Statements
fEAARE M RRME

For the six months ended 30 June 2023

HE-_ZT-_—FA=Z+HI/@EA
S EBEE (4F)

TRV _ZE-_=FA=+H
RZTZZF+ZA=+—H4A%
EEEDMHDBEERSHDEE
RZBZ=FXA=1+H(KREER)

Genetic
testing and
molecular
diagnostic
services

Finance
leasing

ERBA
RAFEN

BEER REHE DU R
RMB'000 RMB'000 RMB'000
IN:L ST AR®F T IN:L S
Reportable segment ALHEIBEE
assets 45,987 319,360 9,167 374,514
Reportable segment A2HEAHEE
liabilities (19,212) (2,109) (5,718) (27,039)
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Notes to the Condensed Consolidated
Financial Statements

B4R S M IR M =

For the six months ended 30 June 2023
HE_Z-_=FA=tHIEAA

4. SEGMENT INFORMATION 4. HEBEH(HE)
(Continued)
At 31 December 2022 (Audited) R-ZB-_—F+-A=+—H(LKE
)

Genetic

testing and

molecular

Pharmaceutical Finance diagnostic
products leasing services Total

BEER  RARR 5
RMB'000 RMB'000 RMB'00! RMB'000
ARETR  ABBTR  AREFR  ARETR

Reportable segment A2HEIBEE

assets 39,454 336,855 5616 381,925
Reportable segment 2RI BEE

liabilities (19,269) (11,199) (4,678) (35,146)
Segment assets include all tangible, intangible DEEEREMERIVEE  BVE
assets and current assets with the exception of E&Zﬁé}jﬁé . ’f&%ﬁ@%fﬁ%ﬁ\}éé
financial assets at FVPL, and other corporate ZERMEERAMOFEERI -
assets. Segment liabilities include trade and HaERREENSBEBDEGEZE
other payables attributable to the activities of Y AR N AR

the individual segments.

No non-current assets information is presented A% 5 B 30 4% 2 51| 75 B 3F 7 B &
for the Group's geographical location, as over Mol R - SR BB 90% R FF
90% of the Group’s non-current assets are BEEMNTE -

located in the PRC.
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Notes to the Condensed Consolidated
Financial Statements

B4R S M I IRR M =

For the six months ended 30 June 2023
BE_Z-_=FXA=tHIL~MEA

REVENUE 5. &

The amount of each significant category of HABRAZEERFARN 2 W HE
revenue recognised during the period are as N

follows:

Six months ended 30 June
BEXA=tHLAEAR

2023 2022

—2=-= —E-_F

RMB’000 RMB’'000
AR%T AREFTT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Revenue from contracts REEFEHNZWE
with customers
— At a point in time — RE R
Sales of pharmaceutical SHE BB E R
products 49,146 46,758
— Over time — BERS
Provision of genetic ?mf SRR K
services and molecular DFEMZE
diagnostic services RS 7,262 2,820
56,408 49,578
Revenue from other sources 3B H bR = Wz
Finance leasing interest income  Ft&TREF 2 A 4,881 6,502
61,289 56,080
The revenue from contracts with customers of HE_TZ-_=FR-ZFE=-_FA
the Group during the six months ended 30 June =+HINEAR - AEBEREEBH
2023 and 2022 are recognised within HKFRS 15. BRELNBEILSRERREEFE
Eopdlié -
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Notes to the Condensed Consolidated
Financial Statements

B4R S M IR M =

For the six months ended 30 June 2023
HEZT-=FA=1+AHL~EAR

6. PROFIT FOR THE PERIOD 6. HAREF
Profit for the period is arrived at after charging BREF B GTA) A TEE -
(crediting):

Six months ended 30 June
BEXA=tHLAEA

2023 2022
—E-=F T

RMB’000 RMB'000
AR¥T T AREFTT
(Unaudited) (Unaudited)
(REBER) (REEEZR)

Finance costs B AR A
Interest expenses on BESES il EN

convertible notes 848 696
Other items HttgH
Depreciation of property, plant — #7% - B & B ETE

and equipment 610 486
Amortisation of intangible assets #7714 i 44 1,047 985
Change in fair value of EEABRAN T EFABRE

convertible notes designated ZEBAaBEnTIRRE
as financial liabilities at FVPL Bz AT EES

(Note 13) (PfFE13) (893) 600
Equity-settled share-based LARERS e B UARR (7 A BTt

payment expenses 2 AX - 9,362
Cost of inventories FERA 31,080 16,858
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Notes to the Condensed Consolidated
Financial Statements

B4R S M I IRR M =

For the six months ended 30 June 2023
BE_Z-_=FXA=tHIL~MEA

7. INCOME TAX EXPENSES 7. FiIRBREAX

Current tax BHANIE
PRC Enterprise Income Tax FEERER
("EIT") (TEmEHt))
Hong Kong Profits Tax BEBNED
Deferred taxation RIEFRIE

For the PRC subsidiaries of the Group, PRC EIT is
calculated at 25% in accordance with the
relevant laws and regulations in the PRC for the
six months ended 30 June 2023 and 2022.

For the Hong Kong subsidiaries of the Group, the
assessable profits of the Group is subject to the
two tiered profits tax rates regime that the first
HK$2 million of assessable profits will be taxed
at 8.25% and assessable profits above HK$2
million will be taxed at 16.5% under Hong Kong
Profits Tax for the six months ended 30 June
2023. No provision for Hong Kong Profits Tax has
been made for the six months ended 30 June
2022 as the Group utilised the tax losses brought
forward to offset against the assessable profits
arising in Hong Kong during the six months
ended 30 June 2022.

Pursuant to the rules and regulations of the
Cayman Islands, the Group is not subject to any
income tax in the Cayman Islands.

Six months ended 30 June
BEANA=THLEAEA

2023 2022

—E-=F

T
RMB'000

AREFTT

(Unaudited)

(RIEEZ)

RMB’000
AR%T T
(Unaudited)
(REER)

4,268 8,425
468 -
4,736 8,425
(245) (245)
4,491 8,180

RAKEPHAWNBRARME  BHEZ
To=FR-T=-=FXA=1+H
LERME A - AR EATE R R ES
gﬁ%%&&%ﬁﬁﬁ%mﬁ$ﬂ

RAEEEEMBARNS BHEZ
T-=FXA=Z+HIEAEA &%
5] fE SR B0 R 4R R 15 B M AR B i 4
o BBFEHE2EBATERY
i F R 2 8.25% 4N Et - HBiR2 B BB
TL R FE R B i A #8542 16.5% X%t o B
BT -_—FXA=tRHLEAEA
MEREBNEREE  REAR
NS B ) R B IE S 1R A B LA EL
EZFE__FRNA=ZTHIEA@EA
REBEEZERBIETF]

RIEFSEE 2R RAN - AER
BASNEARSESMSH
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Notes to the Condensed Consolidated

Financial Statements
SRS M SRR

For the six months ended 30 June 2023

BE-_Z-=FA=tALNEA

8. DIVIDENDS
The directors do not recommend the payment of
any dividend for the six months ended 30 June
2023 and 2022.

9. EARNINGS PER SHARE
The calculation of basic and diluted earnings per
share attributable to the owners of the Company
are based on the following data:

Profit for the period attributable — BLEtE GAREARZF]

B2
EETEARBE_T_=FR=
EoFAXASTALEANBEARNS
RS

sRAET
AREEBEANBEEREANEE
BRTIRBIAT BB H

Six months ended 30 June
BEXA=tHLAEAR

2023 2022

—=E=-= .

RMB’000 RMB’'000
AR%T AREFTT
(Unaudited) (Unaudited)
(REER) (REEEZ)

to the owners of the Company FRRAARARIER A

for the purpose of basic FEMLER AR T

earnings per share 15,543 8,069
Change in fair value of convertible 355 Bk AFE AEZ

notes designated as financial Z e BB ENTIRRE

liabilities at FVPL B2 RTEES (893) 600
Exchange difference on B ARAFERTA

convertible notes designated BEZEMEEN

as financial liabilities at FVPL ARREE CEH =58 2,531 18
Interest on convertible notes AR ZE R 8 848 696
Profit for the period attributable  FtETE G #E & F)

to the owners of the Company FRRAARARIEESE A

for the purpose of diluted FEAE BRI T

earnings per share 18,029 9,383
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Notes to the Condensed Consolidated
Financial Statements

B4R S M I IRR M =

For the six months ended 30 June 2023

EARNINGS PER SHARE (Continued)

BE-T-=F A=TAHLNEA
BRET (&)

Number of shares RHEEE ‘000 ‘000
T8 FH%

Weighted average number of ~ FLatE SAEAREF|

ordinary shares for the F R & s AR i ¥ 81

purpose of basic earnings

per share 3,206,355 3,067,223
Effect of conversion of ERAMMKRRIECFE

convertible notes 555,657 474,673
Weighted average number of ~ shat E & REEEEF|

ordinary shares for the BT R AR i T 8

purpose of diluted earnings

per share 3,762,012 3,541,896

The computation of diluted earnings per share
does not assume the exercise of the outstanding
share options since the exercise price per share
option was higher than the average share price
of the Company for the six months ended 30
June 2023.

For the six months ended 30 June 2022, the
computation of diluted earnings per share did
not assume the conversion of all outstanding
convertible notes issued by the Company and
the exercise of the outstanding share options
since the assumed conversion would result in
increase in earnings per share and the exercise
price per share option was higher than the
average share price of the Company for the
period, respectively.

HE-_ZT-_=FA=+HLAHE
B STE S REE AR R I AR
RITE 2 BREWTE - REAEH
BRENTEESRARRZFEY

BE-_Z-_—_FA=+tHLAHE
B SRESERR BT ERER
ANEVEITHE MARTTE TR E
BREN B RATEMARITEERE - R
AAREZABRESHERERAT
ENMESNERENITEESRA
NRHARFRRE -
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Notes to the Condensed Consolidated
Financial Statements

GLEESS i e

For the six months ended 30 June 2023

BE-_ZT-_=fxA=+tHILNAA

10. TRADE AND OTHER RECEIVABLES 10. 2 5 FE g #R I8 B H il FE U 7R IR

At 30 June At 31 December

2023
R-B==% p-=
ANA=tH +=A=t+—H
RMB'000 RMB’000
ARETT ARETT
(Unaudited) (Audited)
(REEXK) (f&E:1%)
Trade receivables Z 5 EWGE
(net of loss allowance) (KR EEERE) 19,545 6,000
Other receivables oA fE U ZRIE 2,221 5,883
Amount due from Bl —RERE AR RIEA
a related company 3 2
Prepayments and deposits TE A kg 561 663
Other PRC tax receivables HAoh P BRI - 126

22,330 12,674
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Notes to the Condensed Consolidated
Financial Statements

B4R S M I IRR M =

10. TRADE AND OTHER RECEIVABLES
(Continued)
The Group normally grants credit terms of 30 to
180 days (31 December 2022: 30 to 180 days) to
its customers. The ageing analysis of trade
receivables (net of loss allowance) presented
based on the invoice date is as follows:

Within 30 days 30HA
3110 60 days 31E60H
6110 90 days 61290 H
9110 120 days 91E120H
121 to 365 days 121E365H
Over 365 days BB 365 H

10.

For the six months ended 30 June 2023
BE_Z-_=FXA=tHIL~MEA
B 5 R IE R At R IR
(#8)
REE—RAEFEFKE30E180H
(ZZ2-——F+=-A=+—H:30&
180B)MIEEH - REZHHET
HE 5 EKRIE(NREERE) B
BRECHITIAT -

At 30 June At 31 December

2023
R-B-=%
NA=t1H
RMB’000 RMB'000
AR®T T ARBTFT
(Unaudited) (Audited)
(REBEX) (R %)
13,921 1,647
1,185 979
1,413 911
904 203
1,247 552
875 1,708
19,545 6,000

=EREEXEEARAT o —T_=4HHjEE 55



Notes to the Condensed Consolidated
Financial Statements

AR S B A Rk M =t
For the six months ended 30 June 2023
HEZT-=FA=1+AHL~EAR

11. TRADE AND OTHER PAYABLES 11. 8 5FE R I8 R H e 4 7R IR

At 30 June At 31 December

56

2023
R=-T==

=+B +-—A=+—H
RMB'000 RMB’000
ARETT AREETTT
(Unaudited) (Audited)
(REEXK) (f&E:1%)
Trade payables Z SRR 8,804 1,142
Payroll and welfare payables R EH < REF 4,111 4,417
Accrued expenses EErER 3,362 2,993
Other payables Ho A FE A RIS 21,495 31,175
Other PRC tax payables oAty B FE A B IR 1,255 2,980
Contract liabilities aRaRk 268 360
Deposits received BiiE® 14 -

Accrued interest expenses on A HARR iR E A FI SR
convertible notes 542 1,706
Amount due to directors (Note)  fEf< & =208 (KiE) 590 609
Interest payables FERFB 117 108
40,558 45,490

Note:

The amount due to directors is non-trade in nature,

unsecured, interest-free and repayable on demand.

B &

ENEFFARFEDILE  BER 28R
AR ERKISEE -
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Notes to the Condensed Consolidated
Financial Statements

B4R S M I IRR M =

For the six months ended 30 June 2023
BE_Z-_=FXA=tHIL~MEA

11. TRADE AND OTHER PAYABLES 1. ESREMARERAMEMNKIE
(Continued) (#&)
The ageing analysis of trade payables presented RIREER REZEHZINES
based on the invoice date at the end of the FERRERR2TOT

reporting period is as follows:

At 30 June At 31 December

2023
R=2==

RMB’000 RMB’'000
AR¥T T AR¥ETTT
(Unaudited) (Audited)
(REEEFZ) (f&E%)
Within 30 days 30HA 6,405 833
3110 60 days 31E60H 1,288 5
6110 90 days 61E90H 196 5
9110 120 days 91E120H - 40
121 to 365 days 121E365H 915 107
Over 365 days HBiE365 H - 152
8,804 1,142
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Notes to the Condensed Consolidated
Financial Statements

B4R S M IR M =

For tl
Bz
12.

13.

58

he six months ended 30 June 2023
—E-=FXA=1+ALEXEAR

INTEREST-BEARING BORROWINGS

Unsecured-current portion
Other borrowings
(denominated in HK$)

The other borrowings of approximately
RMBS5,719,000 (31 December 2022: approximately
RMBA4,653,000) are unsecured, carry fixed interest
rate of 5% (31 December 2022: 5%) per annum
and are repayable on demand.

CONVERTIBLE NOTES

On 13 January 2022, the Company, Fujian Sanai
Biotechnology Limited* (B2 = £WEIEER
A 7)) and Fujian Zhixin Medicine Co., Limited* (&
EZEFEBARAF]), both being indirect wholly-
owned subsidiaries of the Company (collectively
as "Obligors”) and two independent third parties
being Mr. Zhi Shao Huan (24338) (“Subscriber
1) and Mr. Jiang Heng Guang (&1f83%)
(“Subscriber 2") (collectively as "Subscribers”)
entered into the subscription agreement,
pursuant to which, on the terms and subject to
the condition therein, the Company has agreed to
issue, and the Subscribers have agreed to
subscribe for, the convertible notes in the
aggregate principal amount of HK$72,000,000
(equivalent to approximately RMB63,677,000)
which are convertible into the Company's
ordinary shares at the conversion price of
HK$0.119 per share (subject to adjustment).
Convertible notes with coupon interest rate of 3%
per annum payable semi-annually in arrears will
mature on the first anniversary of the issue date.

* English name s translated for identification purpose
only.

12.

RARAR — BIHEARR D
HipfEE (CABTEHE)

13.

ARER

At 30 June At 31 December
2023 2022
=F RZT=—_—

+=A=+—"H
RMB’000
AREETIT
(Audited)
(FE2%)

R=%

AH=tH

RMB’000
AR®T
(Unaudited)
(REER)

5,719 4,653

HMEELNAARKS,719,0007T (=
T —F+-A=1+—H: HARKE
4,653,000 7T) A EIEIF - 2 EE FF
5% (ZE==F+=-A=+—8":
5%) 5T B B AR BRKEHEE o

CIE: 1t
RZZE-_—F—A+=H"  ARQF"
AAREE2ENBRABE=8
EMBEERAR REESE (S5
BRAR(HEZEEBAD LB
EBUE AT RBEREE(RBA
1)) REExEE((RBA2)) (5E
[ZERBADTIRERE &
It - IRIEE PSR R S HAG TR
ARRIREBERTMZSERBARE
RE R & 42%8 /572,000,000 7T (47
B AR 3,677,000 7T ) H Al
IS g A s i AR AT B - AR
BAERKM0I19E (A T
) o AR E N EEST A BT
F-EAFIH EmEMNERE
3% BE¥EIN—K -

* AR -
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Notes to the Condensed Consolidated
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13. CONVERTIBLE NOTES (Continued)

As security for the due and punctual payment of
the convertible notes and performance by the
Company of its obligations under or arising out
of the subscription agreement, the Company will
execute the charges in respect of 57% and 43%
of the entire issued share capital of Sanai
International Investment Company Limited, a
direct wholly-owned subsidiary of the Company,
to be executed by the Company in favour of the
Subscriber 1 and Subscriber 2 respectively (the
“Share Charges") as security of the convertible
notes. In addition, each of Obligors will execute
the charge to be executed by the Obligors in
favour of the Subscribers over the bank accounts
in the name of the Obligors (the "Account
Charge”) as a continuing security for payment
and discharge of the outstanding principal
amount of the convertible notes and
performance by the Company pursuant to the
subscription agreement.

On 9 February 2022, convertible notes with an
aggregate principal amount of HK$72,000,000
(equivalent to approximately RMB63,677,000)
was successfully issued with maturity date of 8
February 2023 (which was extended to 9
February 2026 in March 2023 as disclosed
below).

The convertible notes were recognised as
financial liabilities designated upon initial
recognition at FVPL.

SERBEEXEEERAF o _T_=FHhHRE

13.

For the six months ended 30 June 2023

BE_Z-_=F A=1TRHLAEA
AT BR R iR (1)
1 % AT R 1 32 45 ) 50 T 0 A 3 A A
BRARABITERNRIEHHB A
FIERELNREOER - AR
ARFEEZEMBRR=EEKR
REARAF ZHD HITHAR57%
RASREFRTRENRREA2([B
DER]) - FR A RS R A AR
g © SN - ZFEHAS BHELR
TRRFEM (LEREXFEH AU
REARZZA  UZFEBALE
#i) ([RFERD) - (FAXN R
AR R EERSEAR
AN A AR TR 17 R A0 Y S AR T
R e

RZZE-_—F-_AhH ~eLHEA
72,000,000 T(HE RO AR
63,677,0007T ) B AT L IR AR B A T
%7 BB A-E-=%—-A/)\H
(WX BER =T _=F= A%
REZTZZRFZANA) -

HMEEBENVAERSER RS
ERBAFEMABSZEHARE -
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For the six months ended 30 June 2023
HE_Z-_=FA=tHIEAA

13.

60

CONVERTIBLE NOTES (Continued)
On 3 March 2023, the Company entered into the
supplemental deed (the “Supplemental Deed”)
with the Obligors and the Subscribers, pursuant
to which, on the terms and subject to the
conditions therein, the Company, the Obligors
and the Subscribers conditionally agreed, among
others, to amend the conversion price at
HK$0.098 per share and extend the maturity
date for 3 years and make certain related
changes under the convertible notes (the
"Proposed Amendments”). The Subscribers
have agreed to execute the deed of release in
respect of the Account Charge upon satisfaction
of the conditions precedent under the
Supplemental Deed by the Subscribers as
charges in favour of the Obligors as chargors to
terminate the Account Charge and release the
Obligors from their obligations under the
Account Charge. The Share Charges remain fully
effective and are not released nor diminished by
any provision of the Supplemental Deed.

During the six months ended 30 June 2023, the
Company has partially redeemed the convertible
notes in the principal amount of HK$12,000,000
(equivalent to approximately RMB10,668,000).
The Proposed Amendments have become
effective on 20 March 2023 and the maturity
date of the convertible notes has been extended
to 9 February 2026.

Details of above have been disclosed in the
Company’s announcements dated 13 January
2022, 26 January 2022, 31 January 2022, 9
February 2022, 3 March 2023 and 20 March
2023.

13.
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For the six months ended 30 June 2023
BE_Z-_=FXA=tHIL~MEA

13. CONVERTIBLE NOTES (Continued) 13. FIBBREE (48)

The movements of the convertible notes for the MEMATTBRRERNEEFE RN
reporting period are set out below: Ik
Six months Year ended
ended 30 June 31 December
2023 2022
= 3
—®s=-=
NA=1+HLE
NEA iif
RMB’'000 RMB'000
ARB TR ARBTFT
(Unaudited) (Audited)
(REEX) (R %)
At beginning of the reporting period # ;45 25 7)) 65,089 -
Issue of convertible notes BT AR IR - 63,677
Redemption BE [ (10,668) -
Changes in fair value (credited) B G 1B
charged to profit or loss KA FEZE) (893) 1,412
Exchange difference charged to REBEHBRL
profit or loss M Z 5 2,531 -
At end of the reporting period R#BEHK 56,059 65,089

The fair value of the convertible notes is equal to
the summation of the fair value of the liability
component and conversion option component,
calculated by using discounted cash flows and
Binomial Option Pricing Model, respectively.

The fair value of the convertible notes at 30 June
2023 and 31 December 2022 were determined
with reference to a professional valuation
conducted by an independent professional
valuer and were categorised into the level 3 fair
value hierarchy as defined in HKFRS 13.

ARBRER ATFESREESDD
ﬁ@%%%%““m&%ﬁﬁﬁm

R-BEABRETEENGE 2
@%@ﬁﬂo

AMEERER S - =F A=+
Ak-—ZT-_—F#+-fF=+—A2
AFENE2EB L EGHEME
THEEHEMET  YHBEAEE
M mEERI3HEAAEN A FE
BRE=EE -
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For the six months ended 30 June 2023
HE_Z-_=FA=tHIEAA

13. CONVERTIBLE NOTES (Continued) 13.
Major parameters adopted in the calculation of

AT B SR 4 (#)
SHEARBRREATEMRGZE

62

the fair values of the convertible notes are
summarised below:

Z2HMNMT

At At

30June 31 December

2022

A S—-

+=A=+—8~

(Unaudited) (Audited)

(REEX) (fE%)

Share price R&(E HK$0.0703% 7t  HK$0.080% 7T
Share price volatility [IEN A 91.89% 116.60%
Risk-free interest rate 42 [ B ) =& 4.18% 4.32%
Dividend yield % 8 % 0.00% 0.00%
Discount rate ALIR = 4.28% 7.88%
Period HARA 2.62 years 0.11 year &

The significant unobservable input used in the
fair value measurement of the convertible notes
is expected share price volatility. The fair value
measurement is positively correlated to the
expected share price volatility. An increase in
the expected share price volatility, with all other
variables held constant, would result in increase
in fair value of the convertible notes at the
reporting period and decrease in the Group’s
profit for the reporting period. If the expected
stock price volatility has been 5% (31 December
2022: 5%) higher with all other variables held
constant, the Group's pre-tax profit for the six
months ended 30 June 2023 would be decreased
by less than RMB1,000 (31 December 2022:
approximately RMB12,000).

The reconciliation of level 3 fair value
measurements of the convertible notes is set
out above.

AMBEEE AFEFEFRIAZ
BBATABRGASIEATBHRE
BIE - N EATEEEHRELES
TEELRER o M FTH H b & B s T
B TEHRR(ER IR I = S S BT AR
ZERRMERZ AFEEM - WER
FEPREHEREFIRD o WTEAR
BRIEASY (T -_—4F+_F4
=+—H:5%) mAAHEMEHE
BAE - AAEEHE_T_=FN
A=+81tX1EA ZBRFANE R
WMAOTREARE100T(ZE==
F+ZA=+—H: HARE 12,000
JT) ©

MR ERENE=ERRTETE
ZHRRE L3 -
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For the six months ended 30 June 2023
BE_Z-_=FXA=tHIL~MEA

14. SHARE CAPITAL 14. BF

Number of

Authorised:
Ordinary shares of HK$0.01 each
At 1 January 2022 (Audited),

1 January 2023 (Audited) and

ERE

SIREEO BT LB

RZZEZZF—H—H
(B&E%R)  —T==F

ordinary
shares

LERBE
(000)
(Fh)

Amount
&8
HK$'000
THT

30 June 2023 (Unaudited) —RA—B (&% Rk
—T-=FXA=+H
(Rigzz) 10,000,000 100,000
Issued and fully paid: ERTRAR:
Ordinary shares of HK$0.01 each  ERRE(E0.01ETH
LAk
At 1 January 2022 (Audited) R=—E-—%—F—H
(&%) 3,067,223 30,672
Issue of shares upon exercise of — 77{F BB AL M 34T AL D
share options 129,000 1,290
At 31 December 2022 (Audited) i —
+ZA=+—B(&EHER) 3,196,223 31,962
Issue of shares upon exercise IFIEREMEITRG
of share options 14,000 140
At 30 June 2023 RZE-_=FXA=1H 3,210,223 32,102
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For the six months ended 30 June 2023
HE_Z-_=FA=tHIEAA

14. SHARE CAPITAL (Continued) 14. B&&(#8)

At 30 June At 31 December

2023 2022
NR-B=-=F R==ZT—_—

ANA=tH +t=A=+—H

RMB'000 RMB’000
AR¥T T ARETT
(Unaudited) (Audited)
(REER) (K=& %)
Shown in the condensed REBRERE B %
consolidated statement MR EETF
of financial position 29,865 29,742
15. MATERIAL RELATED PARTY 15. EXHELXS
TRANSACTIONS
The details of remuneration of key management BE_Z_=FR-_F__FXA
personnel, representing amounts paid to the ZSTHRIEREAPENEZEERA
directors of the Company during the six months BHM(ANAARRREELNHEF)
ended 30 June 2023 and 2022, are set out as FBEEINOT
follows:

Six months ended 30 June
BEAA=TRHLEAMEA

2023 2022

—EC-=F T__F

RMB’000 RMB'000
AR® T AREFTT
(Unaudited) (Unaudited)
(REEEFEZ) (RE&EZ)

Short-term employee benefits 42 B/ B 12 985 770
Equity-settled share-based LARERS i B UARR 17 A BT
payment expenses 2 RAX - 3,928
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