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FINANCIAL HIGHLIGHTS

HBRE
Six months Six months
ended ended
30 June 2023 30 June 2022
BE—_Z2—_=% &x—_T—_—
NA=tTHIE RNA=+BHIE
A~MEA 7~ E A
HK$’000 HK$’000 Change
FHET FHET 2%
(Unaudited) (Unaudited)
(REER) (REgEZ)
Revenue U %5 565,855 417,416 +35.6%
Gross profit EH 119,044 72,984 +63.1%
Profit before income tax B P45 35 A& A 27,688 1,395 +1,884.8%
Profit for the period attributable to ZIN/NEIETF =N
owners of the Company JE 5 BR A ) 21,740 876 +2,381.7%
Earnings per share (in HK cents) BRRAEF GBIL)
- Basic and diluted —EARKR#E 2.17 0.09 +2,311.1%
Dividends per share (in HK cent) TS GBI
— Interim — 8 0.8 0.8 0%
30 June 31 December
2023 2022
—E-=F —E-—
AA=+H +=—A=+—H
HK$’000 HK$'000 Change
FET FET 2E)
(Unaudited) (Audited)
(REEEX) (f&EZ)
Assets and liabilities EERAE
Total assets AEME 770,473 723,516 +6.5%
Total liabilities BfEHE (378,739) (339,651) +11.5%
Net assets BESE 391,734 383,865 +2.0%
Equity attributable to owners of RATHEB A
the Company FE(E 391,734 383,865 +2.0%
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FINANCIAL HIGHLIGHTS
MBEE

Revenue by Product Category for the Six Months Revenue by Region for the Six Months Ended 30

Ended 30 June 2023 and 2022 June 2023 and 2022
BE_Z_=FR-ZF__FARAZTHLEAEAUE BE-E_=FR-E-_FAA=THLEAREAUM
mER 2 B &R E B2 B

0.8% 1.1%

8.9% 3.1%

10.6%
26.9%
. Electro-mechanical products Smart chargers . Europe O North America o The PRC (including Hong Kong)
HEESD BhenER BOM b= HE(BEEE)
Switch-mode power supplies Smart vending systems South-east Asia Others
BB R B EERG O s %t
. Others
Hith

Revenue, Gross Profit, and Profit/(Loss) for the Six Months Ended 30 June (HK$’000)
BEAA=THLXEANKE - EFRER(FHEB) (FBx)

600000 565,855
500,000
400,000
300,000
200,000
100,000
2019 2020 2021 2022 2023
=B hF —T=TF —T— === —B-=fF
(100,000)
Revenue I Gross profit I Profit/(loss) for the period
L& E7 BmiEA, (ER)

Interim Report 2023 R HAsRE 3



FINANCIAL HIGHLIGHTS
MBERE

Gross Profit Margin and Net Profit/(Loss) Margin for the Six Months Ended 30 June
BEARNA=+THLEANEANERMERAF,(1B)R

35 —
O 241% 23.8%
25 |—
20 |—
15 |—
10 3.7%
3.8%
S i\ -0.8%
0
s 2019 2020 2021 2022 2023
—T-NF —TFTF T —E-CF —T=%F
Gross Profit Margin .. Net Profit/(Loss) Margin
ESVAIES wF(1B) =

Current Ratio and Quick Ratio (Times)
MENEE R R EB) R (£F)

3.0
25
2.0
1.5 |- 1.1 1.2 1.1
1.0 ®
0.5
0.0
31 Dec 2019 31 Dec 2020 31 Dec 2021 31 Dec 2022 30 Jun 2023
—T-hF —ZE-TF —T —E-C —E-=4%F
+=-A=+—8 +=—A=+—A +=—A=+—A8 +=—A=+—8 ~NA=+A
Qurrent Ratio ~ Quick Ratio
DIEIE RS RBPLL X
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CORPORATE INFORMATION
NRER

EXECUTIVE DIRECTORS

Mr. Wong Sze Chai (Chairman) (re-designated from
deputy chairman to chairman on 31 January 2023)

Mr. Tai Leung Lam

Mr. Joseph Mac Carthy

Mr. Lo Ka Kei Jun

Mr. Lai Yiu Wah (resigned on 31 January 2023)

NON-EXECUTIVE DIRECTOR
Mr. Kwan Tak Sum Stanley

CHIEF EXECUTIVE OFFICER
Mr. Kwan Chan Kwong

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Fung Chun Chung
Mr. Hau Siu Laam
Ms. Law Ying Wai Denise

AUDIT COMMITTEE

Ms. Law Ying Wai Denise (Chairperson)
Mr. Fung Chun Chung
Mr. Hau Siu Laam

REMUNERATION COMMITTEE

Mr. Hau Siu Laam (Chairman)

Mr. Fung Chun Chung

Ms. Law Ying Wai Denise

Mr. Kwan Tak Sum Stanley

Mr. Wong Sze Chai (appointed on 31 January 2023)
Mr. Lai Yiu Wah (resigned on 31 January 2023)

NOMINATION COMMITTEE

Mr. Fung Chun Chung (Chairman)

Mr. Hau Siu Laam

Ms. Law Ying Wai Denise

Mr. Tai Leung Lam

Mr. Wong Sze Chai (appointed on 31 January 2023)
Mr. Lai Yiu Wah (resigned on 31 January 2023)
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CORPORATE INFORMATION
NAEH

RISK MANAGEMENT COMMITTEE

Mr. Wong Sze Chai (Chairman) (appointed on 31 January 2023)
Mr. Fung Chun Chung

Ms. Law Ying Wai Denise

Mr. Lai Yiu Wah (resigned on 31 January 2023)

COMPANY SECRETARY
Mr. Cheung Yu Man

AUTHORISED REPRESENTATIVES

Mr. Wong Sze Chai (appointed on 31 January 2023)
Mr. Tai Leung Lam
Mr. Lai Yiu Wah (resigned on 31 January 2023)

AUDITOR

PricewaterhouseCoopers

Certified Public Accountants

Registered Public Interest Entity Auditor
22nd Floor Prince’s Building

Central, Hong Kong

PRINCIPAL BANKERS

DBS Bank (Hong Kong) Limited
Hongkong and Shanghai Banking Corporation Limited
Standard Chartered Bank (Hong Kong) Limited

LEGAL ADVISOR

Howse Williams
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CORPORATE INFORMATION
DARER

INFORMATION FOR OUR INVESTORS

rREEZEZEN
FINANCIAL CALENDAR
Announcement of interim results 29 August 2023
Interim report available online 22 September 2023
e Company website: https://www.trio-ieg.com (“Investor Relations” section)
* Hong Kong Stock Exchange website: https://www.hkexnews.hk
Interim report dispatch date 22 September 2023
Ex-dividend date 25 September 2023
Latest time for lodging share transfer documents for registration 26 September 2023
(Not later than 4:30 p.m.)
Record date for determination of entitlements to the interim dividend 29 September 2023
Payment of interim dividend 20 October 2023
Financial year end 31 December 2023
SHARE INFORMATION
Stock code 1710
Board lot 4,000 shares
Market capitalisation as at 30 June 2023 HK$290 million
CONTACT US
Address: Block J, 5/F, Phase I, Kaiser Estate, 51 Man Yue Street, Hung Hom, Kowloon, Hong Kong
Telephone: (852) 2765 8787
Facsimile: (852) 2764 9142/(852) 2334 5762
Website: www.trio-ieg.com
SHARE REGISTRAR
Tricor Investor Services Limited
Address: 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong
Telephone: (852) 2980 1333
Facsimile: (852) 2810 8185
Email: is-enquiries@hk.tricorglobal.com
BHi8 B 2%
NP EIRAE 2= \AZ+ANH
HhEA RS R A —EZ=FNA=+=H
o QAU : https://www.trio-ieg.com ([ R EEBEE | —£i)
o EBBA ST ¢ https://www.hkexnews.hk
PHIR S 8 A E —ZEZ=FNAZ+=H
bx 2 H A —E-=FNA=+AHH
A7 38 5 SO 3R 3 B R B AL L R —E_=FEAAZ1H
(TFHEE=+28)
HETE A /)E%XEFHHX AR H 08k B A —EC=FAA=TNIA
B R ERAR 2 —E-=F+A=+H
ﬁ?fﬂ(iﬁ%iﬁ —E-=F+=ZA=+—H
KR ER
& 1 55k 1710
BFEESHN 4,000/
RZEZ=FA=+HHME 290,000,000/ 7T
Hy[l &1Fq
HHE BBNEAWRBESIRINETHPO2H5BIE
B (852) 2765 8787
BE (852) 2764 9142/(852) 2334 5762
FED www.trio-ieg.com
RGOBFBERLE
SEBSERERAT
HHE BEREREICHRERSRPOITE
B (852) 2980 1333
BE (852) 2810 8185
BT - is-enquiries@hk.tricorglobal.com
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CHAIRMAN’S STATEMENT
ERERE

On behalf of the board (the “Board”) of directors (the
“Directors”) of Trio Industrial Electronics Group Limited (the
“Company”), and its subsidiaries (together, the “Group” or
“Trio Group”), | am pleased to present to you the interim
report of the Company for the six months ended 30 June 2023.

Trio Group is a leading electronics manufacturing services
(the “EMS”) provider specialising in the production and sale
of customised industrial electronic components and products.
With our unwavering commitment to excellence and continuous
improvement, we have established ourselves as a trusted
leader in the market for over four decades.

Our diverse product range encompasses electro-mechanical
products, switch-mode power supplies, smart chargers,
and smart vending systems. These products find extensive
utilisation in a wide array of industries, including renewable
energy facilities, telecommunications systems, commercial
freight equipment, medical and healthcare devices, digital
gaming systems and security systems. The quality, reliability,
and innovative features of our products have earned us a solid
reputation and the trust of our valued customers.

Navigating the dynamic landscape of the EMS industry for
40 years, Trio Group has continually delivered high-quality
products and exceptional customer service. Our success can
be attributed to our unique approach, fusing state-of-the-art
automated machinery technology with artisanal craftsmanship.
This harmonious blend empowers us to achieve cost control
while offering diverse product lines that cater to the evolving
needs of our discerning customers.

In an ever-changing world driven by technological
advancements, we remain at the forefront of innovation by
embracing smart manufacturing practices. Our investment in
automation, leveraging the latest technologies, has enabled us
to optimise supply chain management efficiency, streamline
production processes, and achieve remarkable cost reductions.
As proud recipients of Level 1 Industry 4.0 certification, we
lead the way as the first industrial electronics provider in Hong
Kong to adopt these digital transformation practices.

AANERRBETIXEFEEERAA([FLD
ADEEMBEAR (R AKEH | HEE
BEx((Es)lkcE=e ((ESE])
AR BTREARAFRBE-_FT-_=FA
=+ HLIEAREAZFEHRSE -

HEEEAFEMRENKEEEFR TXETEH
REMOETRERS ([BFRERKE | HE
B o BT R R U 0 B ARG
ZFEKRAT S LESERNEEEBBN T+
o

HAWERBEZ TILEEREER  FHEE
R ERERAESMNEREZTRG - RFEMY
BREARSITEE  BREUBERRRE -
B AR  MEEERE BERRRSM
BFrBEBEARUARRLZRS - BAERNE
B AEUERAFYESRMARS T RFNE
BRBMBEEFPHEE -

M+EXK EREEENETRERBITE
o REBEETHREHESEENERM S BE
EER® - HAIMKI RN RERFIBRE AT
% BREENBBCEMEITEF T TEA]
A o EREMBENAESERMEMERIKA
RIFEHZFECNERR  UineRMBHAD
BEETEZELMHEKR -

ESRMESRBE N THEROERD - HAH
BB RS R EER RS ERI R RAT ©
BRI B SRS ESCETRE - (EA
EHEICHEREENE  BICEERELR
ERERR - (ERI¥4.0 1ARENERE -
B ARELEERARSHEELERNT
KETHER -
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TO OUR SHAREHOLDERS
BRFMEER

Despite the uncertainties that marked the global economic
outlook in the first half of 2023, we have continued to seise
positive business opportunities. The COVID-19 pandemic and
the ensuing economic slowdown have acted as catalysts,
propelling health consciousness, digital transformation,
automation solutions, and energy-efficient technologies to the
forefront. These trends have fueled increased global demand
for our products, notably our smart vending systems, switch-
mode power supplies and electro-mechanical products.
Notably, the European market has exhibited significant growth,
further validating our strategic initiatives.

To meet the surging customer demand and enhance our
operational capacity, we strategically leased two buildings
adjacent to our existing production base in the PRC. These
facilities have been operational since May 2023 and include
a dedicated warehouse and a production factory. Equipped
with advanced automation and digitisation equipment, our
new production factory enhances efficiency, enabling us to
respond effectively to the mounting demand for our high-value
and heavy-duty product series. Additionally, based on the
satisfactory performance of our production plant in Thailand,
our management is planning further expansion of production
capabilities in Thailand to meet customer demand.

Our success is not solely attributed to technological prowess
but also to the unwavering dedication and technical expertise
of our workforce. We remain steadfast in our commitment to
nurturing talent, fostering a culture of continuous improvement,
and upgrading our production techniques to ensure the
consistent delivery of high-quality industrial electronics
products.

For the rest of the year, economic conditions are expected to
remain challenging with downside risks as well as lower growth
due to the longer-term effects brought by higher interest rates
and geopolitical instability, which makes prediction particularly
difficult. Nevertheless, certain sectors of the economy are
booming: electric vehicles, solar and wind power, and
batteries. Many countries continue to invest their resources into
energy-saving and clean energy. Trio Group has been working
diligently in these relevant areas, including the production of
the parts and components for solar and wind power, and the
development of electric vehicle chargers under our own brand
name, Deltrix. Currently, we are actively exploring the markets
including Europe, Singapore, Hong Kong and Kazakhstan.

CHAIRMAN'’S STATEMENT
E e

BE_T_—FL¥F2RLBENIRAHT
BMERZ ERMNDESELELEEHE -
COVID-19% 15 M b 2 T 2R B9 A B DUk B P A e
LB HBREEE  HIBEL . gEER
DREBERMNER - ZZBEHED2HY
BPIEMMNBREN  LERRMNEERES
A FRERMMEER - BEIBNE
BNTS2RBRERRES £ FPRETR
PR B R 22 45 o

RRMETHERENEPFRLESHMANEE
e BAMEEMEEE THARMEPERSE
HEEMHMERE RERME T _=F
hARKAEY  BRE-—EERREL—EL
ELIW - HRMOFEELIRLEEREENED
fEREBBERE - 2R TR - ERMEAR
FHEEREERELNERRIITHERNS
Koo i ERNFENEEMERARE - &
MMEREEE - PRAFEMER - N
—FHEHEERL -

BAHRIN MERINEFINRMED - &R
DRBEFMETINIBEENMEMER - AR
ENBHBINEREAS  BETEHESNOX
e R AREER - AR PIBEIR A2 10—t
RHSEENTIEEFER °

BFERRBLE - ARFE LT RBEBOATRE
TROEHPE  QBERREEEHE TR
BARERERE  EERALARE - A
- BrEBELEEDER : EBIE - X5
BELEEEAREM - FERRFEBEREA
BIERE B RBER £ - B EE —EHRMNAE
A BREEAGEMEGET T - R
P BB mEDeltrix W EBEFTESS - B AT -
HAEBEFRMEN - FE  EERKER
HEEMmE -
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CHAIRMAN’S STATEMENT
FR®|E

Taking this opportunity, | extend my deepest appreciation
to our management team and dedicated employees for their
unwavering commitment and invaluable contributions to our
shared vision of success. | would also like to express my
heartfelt gratitude to our esteemed business partners, loyal
customers, reliable suppliers, and supportive shareholders for
their continued trust and unwavering support. Together, we
will continue to drive innovation, deliver excellence, and create
sustainable value for all stakeholders.

Wong Sze Chai
Chairman and Executive Director
Hong Kong, 29 August 2023

e AAZREMNEEBRRBED
BEBAZKAINOHE - B FIHRAKF
RIS BREAZREETR/ - AATE
HRLEHHRMAEHNEHAERH - LEH
P - A SRR RS R AR BCR R T
EERBENIR - RUGEEHEDEF &
ReE@  IAMBERNEAERENEE -

FTERHTEE

BB —TE-=FNA=-tAhNB
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TO OUR SHAREHOLDERS
BRFMEER

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Founded in 1983, the Group is an EMS provider specialising in
the manufacturing and sales of customised industrial electronic
components and products. The Group is headquartered in
Hong Kong and has production facilities in the PRC, Thailand
and Ireland.

The Group specialises in manufacturing and selling customised
industrial electronic components and products. Our product
range includes electro-mechanical products, switch-mode
power supplies, smart chargers, and smart vending systems.
These products have extensive applications across various
industrial and commercial sectors, including renewable
energy facilities, telecommunications systems, commercial
freight equipment, medical and healthcare devices, gaming
and entertainment systems, as well as security and access
systems.

In the first half of 2023, amid uncertainties in the global
economic outlook, such as potential new virus variants,
geopolitical tensions, surging inflation, rising interest rates,
and currency depreciation pressures, positive business
opportunities continue to emerge.

The COVID-19 pandemic and global economic slowdown have
acted as catalysts for heightened health consciousness, digital
transformation, automation solutions, and energy-efficient
solutions. These factors have impacted companies, work
styles, and societies, leading to increased global demand for
medical and healthcare devices, renewable energy facilities,
telecommunications systems, energy-efficient equipment, and
digital gaming systems. As a result, there has been a notable
increase in demand for our original equipment manufacturer
(OEM) products, including smart vending systems, switch-
mode power supplies, and electro-mechanical products. This
surge in demand is particularly prominent in the European
market.

For the six months ended 30 June 2023, the Group’s revenue
grew by 35.6% to HK$565.9 million (six months ended 30 June
2022: HK$417.4 million), mainly driven by the increased sales
of smart vending systems, switch-mode power supplies, and
electro-mechanical products in Europe and the United States.

EEENWE DN

E 3 E1)

R—NN=ZFEIY  ~EEREFIRENHE
EHIXETEHREMNETRERSHE
B AKREARBURELE  LEFE - AR
ERREALEERE

AEEEMREREEEN IXETTMHRE
Mo BMMERSERREREER  FHEE
R BREAERNERETERG - RFERT
BREARTRAIEREEEY  BREABE
EERRE BEAERR BXREERE BERK
RBEEM - BELRERFARRLZ RFIER

“EoCHFEHF BEEREBEMREFES
BIRERE  MEBEHEERS  WEBUA
ZREH - BRNE - AR EAREERERE
B BETSDATmER o

COVID-19&% 18 R 2B & AR (2 TR R 12
SEREEE  BBEL  ABRTRRK
EIRERR T 2R - RFRRH A - THEEAR
HEEEFE  UMNHHE2HRYERLRES
M AT BARRRNE - BARL - BaEREB R
BBERRGNESTFR - Bit - BRMRA
RERER (RERBREFD En (BREE®
EEEG  HHERIEEER)NFREZIE
e FBRAEERMTELR/RE

BEZZZ=FA=1tBLEAR  £X&EE
H U 2518 K 35.6% £ 565,900,000/8 T (B2 =
T FXA=1THIEAEA 417,400,000
) TERAREREERS  HEERIE
BEMREBMNEER ST -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DN

To meet the increasing customer demand and enhance
operational capacity, we strategically leased two buildings
adjacent to our existing production base in the PRC. These
buildings became operational in May 2023, with one serving as
a dedicated warehouse and the other as a production factory.
These additions not only expand our facilities but also create
synergies with our existing production base, optimising logistics
and administrative costs. The production factory, equipped with
advanced automation and digitisation equipment, empowers us
to enhance production efficiency and effectively respond to the
growing demand for high-value and heavy-duty product series.

Our Group is committed to smart manufacturing, which
encompasses innovation, automation, and technological
advancements. With the distinction of being the first industrial
electronics provider in Hong Kong to obtain Level 1 Industry
4.0 certification, we prioritise leveraging smart manufacturing
practices to enhance supply chain management efficiency,
streamline production processes, and achieve cost reduction.
Our dedication to continuous improvement drives us to
optimise production techniques and consistently upgrade our
product offerings. By doing so, we ensure the production
of high-quality industrial electronics products that meet the
evolving needs of our customers.

As a result, for the six months ended 30 June 2023, the gross
profit of the Group increased by 3.5 percentage points to
21.0% (six months ended 30 June 2022: 17.5%). Moreover,
the profit attributable to owners of the Company for the
six months ended 30 June 2023 grew by HK$20.8 million,
reaching HK$21.7 million (six months ended 30 June 2022:
HK$0.9 million).

SMETEEENEFPFERILIES L EE
BB EET Hittwﬁﬁfﬁftﬂfﬂ RIRELEE

EWMHMEAR - ZFBFR_T_=F0 A
BAEE EEP—TIﬁHf’E%ﬁHEE 5 — &

RAEEEIR - ZSABENMEERTHMOF
B TR IR B R A A B AE 1 R e
EMECREITHRAAE - EETHREBRE
E BB REBLRE  FRMEMRESE
ERMETESEHEAREBERELEMRY
TEERAFR -

REERNNEREE - 27 - BB R
R - (EABBEREIFTITHL.0 1 RRE
WIXSEFHER RMELMNASERER
BRESHEEETERE  fLEERELE
B « BB R FELSE - B EERM
RTEARER - #Hit - ZRPBREEEET

XEFEMR  MEEPTEHECHFENR -
At - BE-F-=FA=+THIEXEA -

AEENEFEMISEEDEHE21.0%(H=E
ZEZ_FRA=ZTHLESNEAR 17.5%) ° i
M ﬁéfyf_ﬁﬂﬂ:+5¢ﬁﬁﬁ’$

NREA NS 3G H120,800,0008 T » #
£21,700,0008 T (BHE_E-_—_F A=+
B 1E/N{E A :900,000/87T) °
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TO OUR SHAREHOLDERS
BRFMEER

FINANCIAL REVIEW

Revenue

The following table summarises the amount of revenue
generated and as a percentage of total revenue from each
product category for the six months ended 30 June 2023 and
2022, respectively:

MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWRDMN

5t %5 [0 B
iy 28

TR ER
“HEXRNA=T EIJJ:/\fIﬂFFrEEE’\J%Zm
ARG U s 1) B

ERBE T =FR T
T

Six months ended 30 June
BZXA=tHLEAEA

2023 2022 Changes
—EC-=F = 2E
HK$°000 % HK$'000 % HK$'000 %
FET % FET % FHET %
(Unaudited) (Unaudited) (Unaudited)
(REER) (RiE&ER) (RiE&ER)
Smart vending systems REERG 179,278 31.7 38,801 9.3 140,477 +362.0
Electro-mechanical BEER
products 173,514 30.7 161,543 38.7 11,971 +7.4
Switch-mode power Y
supplies 148,357 26.2 95,710 22.9 52,647 +55.0
Smart chargers BRRES 59,903 10.6 112,196 26.9 (52,293) -46.6
Others Hfo 4,803 0.8 9,166 2.2 (4,363) -47.6
Total @5t 565,855 100.0 417,416 100.0 148,439 +35.6
Note: Hiat -
1) Others include automatic testing equipment (“ATE”), power switch gear (1) HEiaEa s bmils ([ BEeRAlRE]) TR

boards and catering equipment control boards.

Revenue for the six months ended 30 June 2023 increased by
HK$148.4 million as compared with the corresponding period
of 2022, primarily due to the increase in sales of smart vending
systems, electro-mechanical products, and switch-mode power
supplies as a result of the growing customer demand, as
discussed in the “Business Review” section above. However,
this growth in revenue was partially offset by the decrease in
sales of smart chargers and other products, reflecting a decline
in demand for these products.

R ER K BEHRBEDIR -

HE T -_=F"A=+HI~EA - ”&Efﬁ
—E - —FRIH 148,400,000 0 £ B
EHREFPHFERTEHIEERTHTEESTER
BWEEMNIHABSE ﬁﬁ’]ﬁﬁﬁfﬁbﬁﬁ(ﬁuix(i
%@Eﬁj—ﬁﬁﬁﬁu C ZUR A R 2D
ﬁ%}f“’““&HﬁﬂFDDM%ETB Frifsy - &
BT EHZEERNBRTRE -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DN

The table below summarises the geographical revenue segment
based on location of customers for six months ended 30 June
2023 and 2022, respectively:

TERBAEE—S_=FR_FT-__F A=
THIEANBEAREPME D BEAMIE R ZE o
=B -

Six months ended 30 June

BEAA=THLLAMER

2023 2022 Changes
—EC-=E B #E)
HK$’000 % HK$ 000 % HK$'000 %
FE % FET % FET %
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (REEZ)
Europe!” BN 495,654 87.6 336,731 80.7 158,923 +47.2
North America® I 50,132 8.9 48,974 11.7 1,158 +2.4
The PRC (including Hong Kong)  F Bl (B1EE#) 9,849 1.7 12,925 3.1 (3,076) -23.8
South-east Asia® RER© 3,865 0.7 5,183 1.2 (1,318) -25.4
Others® Hfp 6,355 1.1 13,603 3.3 (7,248) -53.3
Total @t 565,855 100.0 417,416 100.0 148,439 +35.6
Notes: ilz3
(1) Europe includes Austria, Denmark, Estonia, France, Germany, Hungary, (1)  EUMBIEEUER| - 3% - ZpEm - AE - &E - 0
Ireland, ltaly, Malta, the Netherlands, Spain, Sweden, Switzerland, and the TR BERE - BAT  BEM - WH - ANT K
UK. B R REE
@) North America includes the US. (2) it & @ B IERE -
@) South-east Asia includes Malaysia, Philippines, Singapore and Vietnam. () REEEEGRAD  JFERE - MK LM o
(4) Others include Australia, Brazil, Israel, Japan, and Taiwan. 4 HipsiEEMN - B U BAREE -

Europe and North America continued to be the major markets
for the Group, accounting for 96.5% and 92.4% of the Group’s
total revenue for the six months ended 30 June 2023 and
2022, respectively. During the six months ended 30 June
2023, sales to customers in Europe had a significant increase
of 47.2%, while sales to customers in North America grew by
2.4% compared to the same period last year. These increases
were a result of the growing demand for the Group’s products
in these regions, as discussed in the “Business Review” section
above.

Cost of sales

The cost of sales primarily consisted of direct materials,
direct labor costs, and manufacturing overheads. During the
six months ended 30 June 2023, the cost of sales increased
by 29.7%, primarily attributed to: () an increase in material
costs in line with the growth in revenue, and (i) an increase in
depreciation for right-of-use assets resulting from the inclusion
of two leased factory buildings in the PRC that were delivered
to the Group in June 2022.

BOM BRI EMABAREBNEETE - H MG
REFEEE - ZE-_—FN_FT-__"F A= 'f’
BIE/NE A B AR96.5% 8 92.4% « H = —
S —FANAZFTHLEANEA  BONEFAHE
EHEREFTRBPRIEIEINA7. 2% MILERF
HISHERBRIMEAN2.4% © 20 E XX [ ¥ /501 EE | —&)
Frit » ZEEMIBAREZEREARNEEE
MmA ST ETIE RATER ©

HERA
HERATIZERERYHE BEESETIRA
RELEAR - BE-_FT_=FXA=THLR

A - HEKAIEIN29.7% » FZ2Z RN
RABEW AR RMIZ - R()VMAR T ==

FRNARN T AEENREMRF EOEER
FLEREEETERZIME -
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Gross profit and gross profit margin

As a result of the aforementioned factors, the Group achieved
a gross profit of HK$119.0 million for the six months ended 30
June 2023, representing an increase of 63.0% as compared
to the corresponding period in 2022. Gross profit margin also
increased by 3.5 percentage points to 21.0% for the first half
of 2023, as compared with 17.5% for the corresponding period
in 2022.

Other income

Other income primarily comprises sales of scrap materials,
government grants and subsidies received in the PRC and
Hong Kong, rental income, service income, commission
income and investment income. The Group recorded a HK$0.2
million increase in other income, reaching HK$2.4 million
for the first half of 2023 compared with the same period of
2022. The increase was primarily driven by higher income from
scrap material sales and the receipt of government grants and
subsidies in the PRC, partially offset by a decrease in service
income.

Other income is re-defined to exclude fair value gain/loss on
financial assets at fair value through profit and loss and gain/
loss on foreign exchange, and as such comparative figures
were adjusted accordingly.

Selling and distribution expenses

Selling and distribution expenses primarily consist of freight
and transportation expenses, sales commission expenses,
inspection fee, advertising and promotion expenses and
marine insurance expenses. Selling and distribution expenses
increased from HK$7.5 million for the six months ended 30
June 2022 to HK$9.7 million for the same period in 2023 mainly
reflecting the payment of higher commissions to sales agents
and the higher advertising and promotion expenses incurred to
facilitate sales during the period.

Administrative expenses

Administrative expenses primarily consist of employee benefit
expenses (including directors’ emolument) and depreciation
for property, plant and equipment and right-of-use assets,
auditors’ remuneration, insurance expenses and other
general administrative expenses. Administrative expenses
grew from HK$66.4 million for the first half of 2022 to
HK$81.3 million for the same period in 2023. The increase in
administrative expenses was mainly due to the rising employee
benefit expenses for directors, management and sales and
administrative staff within the Group.

MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWRDMN
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Other operating income, net

Other operating income, net mainly consists of gain on foreign
exchange, reversal of impairment loss on inventories, obsolete
inventories written off, loss on disposal of financial assets at fair
value through profit or loss, fair value loss on financial assets
at fair value through profit or loss and reversal of/provision for
impairment loss on trade receivables. Other operating income,
net dropped from HK$4.0 million in the first half of 2022 to
HK$2.5 million for the same period in 2023, mainly due to loss
on disposal of financial asset at fair value through profit or loss
of HK$1.5 million during the period.

Other operating income, net is re-defined to include fair value
gain/loss on financial assets at fair value through profit and loss
and gain/loss on foreign exchange, and as such comparative
figures were adjusted accordingly.

Finance expenses, net

Finance expenses, net represent interest on lease liabilities and
bank borrowings, bank charges and interest income on bank
deposits. Finance expenses, net went up from HK$3.9 million
in the first half of 2022 to HK$5.2 million in the same period
of 2023. The increase is mainly attributable to the increase in
interest on lease liabilities, resulting from the inclusion of two
leased factory buildings in the PRC that were delivered to the
Group in June 2022.

Income tax expense

Income tax expense increased from HK$0.5 million for the six
months ended 30 June 2022 to HK$5.9 million for the same
period in 2023, mainly due to the increase in assessable profits
for the period under review.

LIQUIDITY AND FINANCIAL RESOURCES

During the six months ended 30 June 2023, the Group’s
operation and capital requirements were financed principally
through a combination of cash flows generated from the
operating activities, proceeds from the listing of the shares of
the Company on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 23 November
2017 (the “Listing”) and bank borrowings. As at 30 June
2023, the Group had bank borrowings of HK$16.8 million (31
December 2022: HK$21.0 million), which were classified as
current liabilities and primarily denominated in HK$ and United
States Dollars (“US$”). In addition, as at 30 June 2023, the
Group had undrawn banking facilities of HK$231.5 million
(31 December 2022: HK$191.4 million) and cash and bank
balances (including restricted bank deposits) of HK$73.7 million
(31 December 2022: HK$79.0 million). Cash and bank balances
(including restricted bank deposits) were mainly denominated in
Hong Kong Dollars (“HK$”), US$, Renminbi (‘RMB”), Thai Baht
(“THB”) and Euros (“‘EUR”).
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As at 30 June 2023, the Group had net current assets of
HK$316.8 million (31 December 2022: HK$306.3 million). The
Group’s current ratio (as calculated by current assets divided
by current liabilities) was 2.1 times as at 30 June 2023 (31
December 2022: 2.3 times). Gearing ratio is calculated by net
debt divided by total capital at the end of the reporting period.
Net debt is calculated as total borrowings less cash and bank
balances, while total capital is calculated as “equity” as shown
in the interim condensed consolidated statement of financial
position, plus net debt, where applicable. As at 30 June 2023,
the gearing ratio was not applicable (“N/A”) (31 December
2022: N/A) to the Group as the Group continued to record a
net cash position (being cash and bank balances less total
borrowings to be positive).

FINANCIAL RISK MANAGEMENT

The Group’s activities are exposed to a variety of financial risks:
(i) market risk (including foreign exchange risk, cash flow and
fair value interest rate risk), (ii) credit risk; and (iii) liquidity risk.
The Group’s overall risk management programme focuses on
the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group’s financial performance.

Foreign exchange risk

The Group operates mainly in Hong Kong, the PRC, Thailand,
and Ireland. Entities within the Group are exposed to foreign
exchange risk arising from various currency exposures,
primarily with respect to HK$, RMB, THB and EUR. Foreign
exchange risk arises from export sales, purchases, other future
commercial transactions and monetary assets and liabilities
that are denominated in a currency that is not the entity’s

functional currency.

The management of the Company has set up a policy to require
the Group to manage its foreign exchange risk. It manages its
foreign currency risk by closely monitoring the movements of
foreign currency rates and will consider entering into forward
foreign exchange contracts to reduce the exposure should the

need arises.

During six months ended 30 June 2023 and 2022, the Group
had not entered into any forward foreign exchange contract.

MANAGEMENT DISCUSSION AND ANALYSIS
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Cash flow and fair value interest rate risk

The Group’s interest rate risk arises from bank borrowings.
Bank borrowings obtained at variable rates expose the Group
to cash flow interest rate risk, which is partially offset by cash
at bank held at variable rates. Borrowings obtained at fixed
rates expose the Group to fair value interest rate risk. The
Group does not adopt any interest hedging strategy.

For the six months ended 30 June 2023 and 2022, all bank
borrowings of the Group were arranged at floating rates varied
with the then prevailing market condition.

Credit risk

The Group’s credit risks are primarily attributable to financial
instruments, financial assets at fair value through profits or
loss, trade receivables, deposits and other receivables, time
deposits and cash deposited at banks.

In respect of time deposits and cash deposited at banks, the
credit risk is considered to be low as the counterparties are
banks with high credit ratings assigned by international credit
rating agencies.

The management of the Group makes periodic assessment
on the recoverability of trade and other receivables based on
historical payment records, the length of the overdue period,
the financial strength of the debtors and whether there are
any disputes with the debtors. Considering that the Group’s
historical experience in collection of trade and other receivables
falls within the recorded allowances, the management is of the
opinion that adequate provision for uncollectible receivables
has been made in the interim condensed consolidated financial
statements.

The Group is also exposed to credit risk in relation to financial
assets that are measured at fair value through profit or loss.
The maximum exposure at the end of the reporting period is
the carrying amount of these investments.

Liquidity risk

Cash flow forecast is performed for the operating entities of
the Group. Such forecast takes into consideration the Group’s
debt financing plans, covenant compliance and, if applicable,
external regulatory or legal requirements — for example,
currency restrictions.
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The Group maintains liquidity through various sources,
including the orderly realisation of short-term financial assets
and receivables and long-term financing including long-term
borrowings. The Group strives to maintain funding flexibility
by keeping sufficient bank balances, committed credit lines
available and interest-bearing borrowings which enable the
Group to sustain its business in the foreseeable future.

COMMITMENTS

Details of the Group’s commitments as at 30 June 2023 are
set out in note 23 to the condensed consolidated interim
financial information.

CAPITAL STRUCTURE

There had been no change in the capital structure of the
Group during the six months ended 30 June 2023. The capital
structure of the Group consists of bank borrowings and equity
attributable to owners of the Company, comprising issued
share capital and reserves.

As at 30 June 2023, the Company had 1,000,000,000 shares
in issue (31 December 2022: 1,000,000,000 shares).

SIGNIFICANT INVESTMENTS

The Group did not hold any significant investments during the
six months ended 30 June 2023 and 2022.

MATERIAL ACQUISITIONS OR DISPOSAL
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

The Group did not have any material acquisitions nor disposals
of subsidiaries, associates and joint ventures during the six
months ended 30 June 2023 and 2022.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
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FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Save as those disclosed in the prospectus dated 13 November
2017 (the “Prospectus”) or otherwise in this report, the Group
currently has no other plan for material investments and capital
assets.

CONTINGENT LIABILITIES

The Group did not have material contingent liabilities as at 30
June 2023 (31 December 2022: nil).

TREASURY MANAGEMENT

During the six months ended 30 June 2023, there had been no
material change in the Group’s funding and treasury policies.
The Group has a sufficient level of cash and banking facilities
for the conduct of its trade in the normal course of business.

The Group’s objectives when managing capital are to ensure
that members of the Group will be able to continue as a going
concern while maximising the return to the shareholders of the
Company (the “Shareholders”) through the optimisation of
its debt and equity balance. The Group manages the amount
of capital in proportion to risk and makes adjustments to
its overall capital structure. The management of the Group
closely reviews the trade receivable balances and any overdue
balances on an ongoing basis and only trade with creditworthy
parties. The management of the Group carefully monitors the
Group’s liquidity position to ensure that the liquidity structure
of the Group’s assets, liabilities and commitments can meet its
funding requirements to manage liquidity risk.

PLEDGE OF ASSETS

As at 30 June 2023, the financial assets at fair value through
profit or loss amounted to HK$1.8 million (31 December 2022:
HK$9.3 million), property, plant and equipment amounted to
HK$22.4 million (31 December 2022: HK$23.0 million) and
bank deposits amounted to HK$16.4 million (31 December
2022: HK$6.2 million) have been pledged as security for the
bank borrowings of the Group.
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EMPLOYEES AND REMUNERATION POLICIES

The total number of employees were approximately 1,700 as at
30 June 2023 (31 December 2022: approximately 1,600). The
Group’s employee benefit expenses mainly included salaries,
overtime payment, discretionary bonus, other staff benefits and
contributions to retirement schemes.

For the six months ended 30 June 2023, the Group's total
employee benefit expenses (including Directors’ emoluments)
amounted to HK$109.7 million (six months ended 30
June 2022: HK$95.5 million). Remuneration is determined
with reference to the qualification, experience and work
performance, whereas the payment of discretionary bonus
is generally subject to work performance, the financial
performance of the Group in that particular year and general
market conditions.

SHARE OPTION SCHEME

The Group operates a share option scheme (the “Share
Option Scheme”) for the purpose of providing incentives and
rewards to eligible Directors and employees of the Group, who
contribute to the success of the Group’s operations. As at
30 June 2023, the Group did not have any outstanding share
options granted under the Share Option Scheme (31 December
2022: nil). No share options were granted, exercised or lapsed
under the Share Option Scheme during the six months ended
30 June 2023 (six months ended 30 June 2022: nil).

The total number of options available for grant under the
scheme mandate of the Share Option Scheme was 70,000,000
as at 1 January 2023 and 30 June 20283.

The Share Option Scheme was conditionally approved and
adopted in compliance with Chapter 17 of the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”) by written resolutions of the then Shareholder on
27 October 2017. In any event, any grant of options under
the Share Option Scheme shall comply with the amended
provisions of Chapter 17 of the Listing Rules which took effect
on 1 January 2023 notwithstanding any provisions of the Share
Option Scheme.

Further details of the Share Option Scheme are set out in note
21 to the condensed consolidated interim financial information.
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COMPARISON OF BUSINESS STRATEGIES XX FHESEREKRER ZLLE
WITH ACTUAL BUSINESS PROGRESS

The following sets out a comparison of the business strategies TX#HFINEZE T - =F XA =+ H I
as stated in the Prospectus with the Group’s actual business A REEARRE B - BREEZMHHEBSK
progress for the six months ended 30 June 2023 and up to the  ESEEAREEME R EFERE 2 HLE

date of this report:

Business strategies as stated Actual business progress up to the date of

in the Prospectus this report

1R IR E 72 Py 4l 49 SE S SR B BELrMERHNERERER

Continue to expand the customer base in the Amidst the uncertainties in the global economic
European market and explore new markets in the outlook, which include potential new virus variants,
PRC, the US and other Asian countries geopolitical tensions, surging inflation, and

currency depreciation pressures, it is noteworthy
that positive business opportunities continue to
emerge. The COVID-19 pandemic and global
economic slowdown have served as catalysts for
digital transformation, impacting companies, work
styles, and societies. Consequently, there has
been an increased global demand for medical and
healthcare devices, automation solutions, smart
charging solutions, energy-efficient equipment,
and self-service kiosks. Taking advantage of the
relentless efforts of our marketing team, the Group
has successfully expanded its customer base in
Europe, the US, the PRC (including Hong Kong) and
South-east Asia. Furthermore, our Electric Vehicle
charger (“EV charger”) business is actively exploring
markets in Europe and Asia. To capitalise on these
opportunities, the Group will persist in allocating
additional resources towards sales and marketing

activities.
SERERBNTEEFPHEUAREFRE - EBHREMT REZHQLEBEIN=EFEZEIRERE  BEEBEN
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TO OUR SHAREHOLDERS
BRFMEER

Business strategies as stated
in the Prospectus

BB R A T R R

MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWRDMN

Actual business progress up to the date of
this report

BEAREANNERELER

Manufacture products of higher value and/or with
higher profit contribution per the resources

LERTEBERS kB RE S0 E SR

The Group specialises in manufacturing and selling
customised industrial electronic components
and products. Our product range includes
electro-mechanical products, switch-mode power
supplies, smart chargers, and smart vending
systems. These products find wide applications in
various industrial and commercial sectors, including
renewable energy facilities, telecommunications
systems, commercial freight equipment, medical
and healthcare devices, gaming and entertainment
systems, as well as security and access systems.
These industrial electronic products are distinguished
by their exceptional quality, technical precision,
and their ability to deliver higher value and make
significant profit contributions per allocated
resources.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DN
Business strategies as stated Actual business progress up to the date of
in the Prospectus this report
BRI Z 12 P A A SR A SR BEXABEEHNEREBER
Continue to expand the operations in automatic The global economic slowdown and uncertain business
test equipment (“ATE”) business segment environment have prompted our customers in the

ATE business to adopt a cautious approach towards
project development and capital investment, leading
to a decline in demand for ATEs. Consequently, we
have decided to suspend our strategy of expanding
operations in the ATE business. Instead, we have
reallocated our ATE resources to further strengthen
our capabilities in our core businesses of industrial
electronic manufacturing services. This strategic
reallocation of resources allows us to navigate
the challenging economic landscape, optimise
operational efficiency, and maintain our unwavering
commitment to delivering high-quality industrial
electronic solutions.
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TO OUR SHAREHOLDERS
BRFMEER

Business strategies as stated
in the Prospectus

BB R A T R R

MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWRDMN

Actual business progress up to the date of
this report

BEAREANNERELER

Strengthen the sales and marketing efforts in the
industrial electronic manufacturing services
sector

MY TEEFRERBAINHERZHENE

We have prioritised maintaining strong relationships
with customers and partners through regular
visits, fostering better cooperation and project
development. Besides, we actively collaborate with
customers, design houses, and industry participants
to drive innovation and explore new products. Our
active participation in industry exhibitions, trade
fairs, and promotional campaigns allows us to stay
informed about market developments, connect
with potential customers, and seise emerging
opportunities. To enhance our online presence,
we have placed significant emphasis on enriching
the content of our website. This includes providing
timely corporate news and updates, showcasing our
state-of-the-art smart manufacturing processes, and
highlighting our superior quality industrial electronics
products. Through these efforts, we aim to
strengthen our reputation and solidify our position as
a leading provider of customised industrial electronic
components and products.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DN
Business strategies as stated Actual business progress up to the date of
in the Prospectus this report
1B IR E 72 Pyl 49 SE S R K BEAREAPNERERER
Further enhance production efficiency and expand As disclosed in the Company’s announcements dated
production capacity 23 April 2021, 22 June 2021, 15 December 2021,

18 March 2022, and 13 May 2022, along with the
circular dated 26 July 2021, the Group entered
into tenancy agreements with the Shiji Cooperative
Economic Association of Dongchong Town, Nansha
District, Guangzhou City, Guangdong Province (&%
HEMTEPREREBAOERND S ELERS) for
leasing two factory buildings which are strategically
located adjacent to our existing production plant.
The renovation of these facilities was completed,
and operations commenced in May 2023. With one
building serving as a warehouse and the other as
a production factory, this expansion enables us to
increase our production capacity and effectively
meet the growing demand from our customers. The
expansion plan is designed to create synergies,
optimise logistics and administrative costs, and
maximise production efficiency. Equipped with
advanced automation and digitalisation production
lines, the new production factory enhances our
capabilities to handle large-volume production
of high-value and heavy-duty product series.
Additionally, due to the satisfactory performance of
our production plant in Thailand, our management is
planning further expansion of production capabilities
in Thailand to cater to customer demand. Through
these strategic measures, we are confident in our
ability to meet the evolving needs of our customers
and solidify our position as a leading industrial
electronic manufacturing service provider.
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TO OUR SHAREHOLDERS
BRFMEER

Business strategies as stated
in the Prospectus

BB R A T R R

MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWRDMN

Actual business progress up to the date of
this report

BEAREANNERELER

Continue to recruit talents and professionals

HEBREEEAS NBEEAL

To maintain our competitive edge in the industrial
electronics manufacturing industry, our Group has
implemented a strategic approach focused on the
recruitment and development of skilled professionals.
In line with our commitment to high added value
and the integration of new technologies, we have
transformed our strategic talent center (STC) in
Guangzhou City, Guangdong Province, China into an
innovation and development hub. This transformation
aims to attract and nurture technological talents,
enhance our infrastructure, and drive the application
of advanced technologies and innovation throughout
our operations. As of 30 June 2023, the STC had
eight employees who provided a wide range of
value-added services to the Group. Looking ahead,
our management remains dedicated to continuously
attracting and recruiting talented individuals of the
requisite caliber and scale for the STC. By doing so,
we ensure that they can provide crucial support to
the Group’s ongoing operations and contribute to
our sustained growth and success in the industry.

AREFHEMANIXEFRETENREZEY  ~EED
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFNWR DN

USE OF PROCEEDS

The following table sets forth the status of use of net proceeds
from the Listing as at 30 June 2023 and the expected timeline

Fr

SRIREAE

TRINBELTHAERRFER T _=F~A
=tENERBERARKRSBAER

HRZEHTE

of the use of the unutilised proceeds: FSIDES
The actual
net proceeds
prior to the
reallocation Utilised net Expected
approved by The actual Utilised net proceeds timeline of full
the Board on net proceeds proceeds Unutilised during the utilisation
25 October subsequent upto  netproceeds six months of the balance
Business strategies as set out 2019 (the The tothe  31December asatidJanuary ended30June  Balanceasat  asat30June
in the Prospectus “Reallocation’) Reallocation Reallocation 2022 202 202 30 June 2023 202
£
RZg-1F BEoRcf Hgzz%
+A=12R REN  BE-SCE RoRE RAZTR Y:ER:
HEENAR ARE  t2Azt-H -f-R AR Wo3zE 2458
(TENHAR A BRfE  CHANRE ~BRAE BERf RB=TA 3
RREEFENERRE RRAREHE EFipl SERE SERE JEFE  FRRERE 28 BARER
HKS'milion — HKS'millon — KKS'millon  HKS'milion  HKS'millon  HKS'millon  HKS’ milion
7574 I:-£:74 7574 -7 £:74 7574 7574 7574
Development of new production hase 78 - 78 (433 35 (5. 8.7 End of 2023
BRFEELY “3oCER
Upgraaing of existing production facities 45 - 45 (%) - - - NA
TERLERSE 18R
Establishment of offices in Dublin, reland and

Paris, France 13 (8.3 30 (3.0) - - - NA
EERRINMRAACRRNER TR
Establishment of the STC in Guangzhou Chy,

Guangdong Provinc, the PRC 13 (5.0) 63 (6.3) - - - NA
FrRERERNTRIER A0 ¥l
Working capital and other general corporate

DUTpOSES 5.1 - 51 (.) - - - NA
EERSRAN-ROZRE it
Business developments and operations in Europe - 133 133 (133 - - - NA
REMEERARREE ¥l

1100 - 1100 (75.5) 35 (58) 87
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TO OUR SHAREHOLDERS
BRFMEER

The unutilised net proceeds being HK$28.7 million as at 30
June 2023 have been deposited in interest-bearing bank
accounts with licensed banks in Hong Kong. The Board
closely monitors the use of net proceeds with reference to
those disclosed in the Prospectus and the announcement
of the Company dated 25 October 2019 as to the change
in use of proceeds from the Listing. Due to the uncertain
economic and market conditions, driven by the multiple waves
of COVID-19 and geopolitical uncertainties, the Group’s plan
for the development of new production base in the PRC has
been deferred. The remaining portion of the net proceeds
are expected to be utilised up to the financial year ending 31
December 2023. The expected timeline of full utilisation is
based on the Directors’ best estimation barring unforeseen
circumstances, and would be subject to change based on the
future development of market conditions.

OUTLOOK

Looking ahead, the economic conditions for the remainder of
the year are expected to remain challenging, with downside
risks and a lower growth rate due to the longer-term effects
brought by higher interest rates and geopolitical instability.
These factors make predictions particularly difficult. However,
the management remains cautiously optimistic about the
prospects and will maintain vigilance in the face of the
challenging operating environment.

The Group’s order backlog continues to reflect a strong
demand for our products, driven by an increasing emphasis
on health consciousness, digital transformation, automation
solutions, and energy efficiency. In line with this, the Group will
allocate additional resources to sales and marketing activities
to explore new business opportunities. Concurrently, we will
invest in new technologies to enhance production efficiency
and capabilities in both the PRC and Thailand. Moreover,
we have plans to further expand our production capabilities
in Thailand to meet the growing customer demand. Through
these endeavors, we aim to maintain our position at the
forefront of the industry and strengthen our market presence in
these regions.

MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWRDMN
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWR DN

On the other hand, the demand for electric vehicles, solar
and wind power, and batteries is thriving. Many countries
are proactively investing their resources in energy-saving and
environmental protection initiatives. The new energy vehicle
industry is experiencing significant growth, supported by
favorable government policies. The Group has been diligently
working in these relevant areas, including the production of
electro-mechanical components and power supplies for solar
and wind power equipment, as well as the development of
electric vehicle chargers under our own brand name, Deltrix.
Through strategic cooperation with market participants, we
are enhancing the product design, development, and sales
and marketing of our electric vehicle charger products. With
our formulated and implemented initiatives, the Group is well-
prepared to meet the surging market demand for new energy
products. Currently, we are actively exploring markets in
Europe, Singapore, Hong Kong, and Kazakhstan. Looking
ahead, we will continue to allocate additional resources to
sales and marketing activities, aiming to explore new business
opportunities in the new energy-related market. Through these
efforts, we aim to strengthen our position further and capitalise
on the growing demand in the industry.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK0.8
cent per ordinary share of the Company for the six months
ended 30 June 2023 (six months ended 30 June 2022: HKO.8
cent per ordinary share). The said interim dividend is expected
to be paid on Friday, 20 October 2023 to the Shareholders
whose names appear on the register of members of the
Company on Friday, 29 September 2023, being the record
date for determination of entitlements to the interim dividend.

A final dividend of HK1.2 cents per ordinary share of the
Company for the year ended 31 December 2022, representing
a total amount of HK$12.0 million, was approved by the
Shareholders at the annual general meeting of the Company
held on 23 May 2023, and was subsequently paid on 7 July
2023.

CLOSURE OF REGISTER OF MEMBERS

In order to ascertain the entitlement to the interim dividend,
the register of members of the Company will be closed from
Wednesday, 27 September 2023 to Friday, 29 September
2023, both days inclusive. In order to qualify for the interim
dividend, all transfer documents accompanied by the relevant
share certificates must be lodged with the Company’s share
registrar, Tricor Investor Services Limited, at 17/F, Far East
Finance Centre, 16 Harcourt Road, Hong Kong for registration
no later than 4:30 p.m. on Tuesday, 26 September 2023.
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FINANCIAL INFORMATION

AR

INDEPENDENT AUDITOR’S REVIEW REPORT

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF TRIO INDUSTRIAL
ELECTRONICS GROUP LIMITED

(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 33 to 69, which comprises the interim condensed
consolidated statement of financial position of Trio Industrial
Electronics Group Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2023 and the interim
condensed consolidated statement of comprehensive income,
the interim condensed consolidated statement of changes in
equity and the interim condensed consolidated statement of
cash flows for the six-month period then ended, and notes,
comprising material accounting policies policy information
and other explanatory information. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants. Our
responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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INDEPENDENT AUDITOR’S REVIEW REPORT
BB ERRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29 August 2023
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FINANCIAL INFORMATION

M E R

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHIERA S EERER

Six months ended 30 June
BZEXA=1tHILXMEA

2023 2022
—EB-= —EF-_—
Note HK$’000 HK$000
k3 FET FEIT
(Unaudited) (Unaudited)
(REBER) (REEFEZ)
(Restated,
note 26)
(&E:7)
Pit3E26)
Revenue e zs 6 565,855 417,416
Cost of sales $HE AR 7 (446,811) (344,432)
Gross profit E7 119,044 72,984
Other income H Y A 6 2,443 2,196
Selling and distribution expenses HERDHER 7 (9,741) (7,531)
Administrative expenses THAX 7 (81,329) (66,370)
Other operating income, net HE S WA FEE 7 2,462 4,003
Profit from operations £ 5 7 32,879 5,282
Finance expenses, net B %55 SRR 8 (5,191) (3,887)
Profit before income tax Fx P 1S R A 3 27,688 1,395
Income tax expense FriS Rt il = 9 (5,948) (519)
Profit for the period attributable to owners of ~ RRF A AL
Lthe Company ] L g, 576
Other comprehensive expense BAEMmEmEmAS
for the period, net of tax (H#EiE)
Items that will not be reclassified HET BN HEZR
subsequently to profit or loss: Bama)EE -
Currency translation differences P H Z%E (1,927) (854)
Total comprehensive income for the period KAEEE AEHERN
attributable to owners of the Company FHEREBRE 19,813 22
Earnings per share BRER
- Basic and diluted (HK cents) —E AR #E (BL) 10 2.17 0.09
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR BA AR & B IS AR R R

As at As at
30 June 31 December
2023 2022
N-EBE-=F R-—E——
NA=+H +-—A=+—H
Note HK$’000 HK$000
orz3 FET FET
(Unaudited) (Audited)
(REEZ) (&FE%)
Assets BE
Non-current assets ERBEE
Property, plant and equipment M - BE KRB 12 66,848 57,997
Right-of-use assets FRAEEE 13 100,662 102,047
Financial assets at fair value through BAFEFTABRERED
profit or loss — non-current TREE - IERE 14 3,409 10,998
Prepayment TEf IR 2,935 6,260
Deferred tax assets EETIEE E - 1,133
173,854 178,435
Current assets REBEE
Inventories BE 15 268,339 244,213
Trade and other receivables H 5 K H b e GIE 16 222,142 200,744
Prepayments and deposits FERRERIES 32,108 20,830
Financial asset at fair value through BATERT ABERS
profit or loss — current TREE MY 14 287 342
Restricted bank deposits TR BSRITIERR 17 16,385 6,156
Bank and cash balances IRITRIB 8 17 57,358 72,796
____________________________________________________________________________________________ 996,619 545,081
Current liabilities REBEE
Trade and other payables B 5 N E MR FRIE 18 204,386 158,895
Contract liabilities aHAaE 34,299 38,414
Bank borrowings RITER 19 16,769 20,970
Lease liabilities — current HEBGE-—RY 9,386 8,795
Current income tax liabilities BIEAFRIS R AaE 15,014 11,679
____________________________________________________________________________________________ 279,854 =~ 238,753
Netcurrentassets = *B&EEFE 316,765 306,328
Total assets less current liabilities =~ HERERRBAMS 490,619 484,763
Non-current liabilities ERBERS
Lease liabilities — non-current HEBE-FRHY 96,515 97,139
Deferred tax liabilities ELEHIBAE 2,370 3,759
98,885 100,898
Net assets EEFE 391,734 383,865
Equity s
Share capital &% 20 281,507 281,507
Reserves s 110,227 102,358
Total equity EEEE 391,734 383,865
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FINANCIAL INFORMATION

IS E R

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIERGERER2ER

Currency
Share Other  Statutory translation Revaluation  Retained

capital reserve reserve reserve Reserve profits Total

Re  HiRE  AERE 0 RRREE  EfRE  REEX @zt

For six months ended BECB-ZERASTHL  HKSU000  HKSO000  HKSO00  HKS000  HK$'000  HK$000  HKS000

30 June 2023 (Unaudited) ~EA (REEH) FiEr TEn FEn FEn FiEr FEr FEr

Balance at 1 January 2023 RZEZ=F-A-REH 281507  (125,162) 14,705 1,498 20,182 191,135 383,865
Realisation of revaluation ERERER (MHR)

surplus, net of tax = - - - (336) 392 56

Currency translation differences EREE = - - (1,927) - - (1,927)

Profit for the period BAEF = - - - - 21,740 21,740

Dividends recognised as distribution  BRASEZKE = - - - - (12,0000 (12,000)

Balance at 30 June 2023 RZZZ=F A=TRERH 281,507  (125,162) 14,705 (429) 19,846 201,267 391,734

Currency
Share Other  Statutory  translation  Revaluation Retained

capital reserve reserve reserve Reserve profits Total

BE EnEE  ATHE 0 RBEE EfEE  RERA @

For six months ended (E-TCCFAAZTALE HKS000  HKSO00  HKSO00 HK$'000 HK$ 000 HKS000  HKS000

30 June 2022 (Unaudited) ANER (REER) Tz A7 AT Tz Tz A7 AT

Balance at 1 January 2022 RZZ-—F-A-RE&H 281,507 (125,162) 14,705 (807) 21,544 152,880 344,667
Realisation of revaluation ERBERE (MR

surplus, net of tax - - - - (359) 418 59

Currency translation differences ERER - - - (854) - - (854)

Profit for the period Iyl - - - - - 876 876

Balance at 30 June 2022 RZZZZEXA=TRESR 281,507 (125,162) 14,705 (1,661) 21,185 154,174 344,748
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHIEHEERERER

Six months ended 30 June
BZEXA=1tHILXEA

2023 2022

—E=-= —E-=
Note HK$’000 HK$000
Bt FET FET

(Unaudited) (Unaudited)
(RBER) (RE&EZ)

Cash flows from operating activities RETHEERE
Net cash generated from/(used in) RS (FTA)
operations IR 5 20,886 (21,403)
Finance expenses g (5,699) (3,939)
Income tax paid BATFTSH (2,813) (373)
Net cash generated from/(used in) EEBME(FTA)
operating activities 5 12,374  (25,715)
Cash flows from investing activities RETHHERE
Net increase in restricted bank deposits ZRRFIRITIE ZIE NNF 5 (10,229) 2)
Interest income FLEMA 508 52
Investment income WEWRA 87 117
Proceeds from disposal of HEME - HERKEHED
property, plant and equipment FriS /18 20 -
Purchase of property, plant and equipment BEWE  BENMEE (15,188) (436)
Proceeds from disposal of financial HERAFEERA
assets at fair value through BaENEsmEE
profit or loss KPS 5/ IE 7,611 -
Net cash used in investing activities "EEEARE FE (17,191) _(269)
Cash flows from financing activities METHRERE
Proceeds from bank borrowings RITERATERIE 37,759 130,774
Repayment of bank borrowings EERITER (41,637) (93,289)
Principal elements of lease payments HENRNAESE D (5,009) (3,910)
Net cash (used in)/generated from BEES (FTA),/Fiis
financing activities IR 5 (8,887) 33,575
Net (decrease)/increase in cash and ReRBEEFEY
cash equivalents Cm),/ s EE (13,704) 7,591
Effect of foreign exchange rate changes HNDE W R S E R R 2 (1,734) 2
Cash and cash equivalents at 1 January R—A—BRek
ReFEY 72,796 62,790
Cash and cash equivalents at 30 June RAB=+THHWEEE
RESEY 57,358 70,383
Analysis of cash and cash equivalents ReRBESEBYWIN
Time deposit up to three months REI=18 A A TR E HA
2N 17 15,000 20,000
Bank and cash balances HRITRIR® AR 17 42,358 50,383

57,358 70,383
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FINANCIAL INFORMATION
B E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

GENERAL INFORMATION

Trio Industrial Electronics Group Limited (the “Company”)
is a limited liability company incorporated in Hong Kong
and listed on the Main Board of Stock Exchange. The
principal place of business and registered office of the
Company is at Block J, 5/F, Phase Il, Kaiser Estate, 51
Man Yue Street, Hung Hom, Kowloon, Hong Kong.

The Company is an investment holding company. The
Company and its subsidiaries (together, the “Group”)
are principally engaged in the manufacturing and sales
of electronic products. The immediate holding company
of the Company is Trio Industrial Electronics Holding
Limited, a company incorporated in the British Virgin
Islands with limited liability.

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2023
(“Interim Financial Information”) is presented in
thousands of Hong Kong dollars (“HK$’000”), unless
otherwise stated.
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BASIS OF PREPARATION

The Interim Financial Information, which does not
constitute the Group’s statutory financial statements,
has been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”)
and in compliance with the Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants.

The financial information relating to the year ended 31
December 2022 that is included in the Interim Financial
Information as comparative information does not
constitute the Group’s statutory annual consolidated
financial statements for that year but is derived from those
consolidated financial statements. Further information
relating to these statutory financial statements required to
be disclosed in accordance with section 436 of the Hong
Kong Companies Ordinance (Chapter 622, the laws of
Hong Kong) (the “Companies Ordinance”) is as follows:

The Company has delivered the consolidated financial
statements for the year ended 31 December 2022 to
the Registrar of Companies as required by section
662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance. The Company’s auditor has reported on
those consolidated financial statements. The auditor’s
report was unqualified; did not include a reference to any
matters to which the auditor drew attention by way of
emphasis without qualifying its report; and did not contain
a statement under sections 406(2), 407(2) or (3) of the
Companies Ordinance.

Except as described below, the accounting policies used
in the preparation of the Interim Financial Information are
consistent with those set out in the annual report for the
year ended 31 December 2022.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERAAR S R E R R
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FINANCIAL INFORMATION

M E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BASIS OF PREPARATION (Continued)

New and amended standards effective in 2023 which
are relevant to the Group’s operations

The Group has adopted the following new and amended
standards which are effective for the financial period
beginning on or after 1 January 2023 and relevant to the
Group:

HKAS 1 and HKFRS
Practice Statement 2
(Amendment)

HKAS 8 (Amendment)

Disclosure of Accounting
Policies

Definition of Accounting
Estimates
Deferred Tax related to Assets
and Liabilities arising from
a Single Transaction
International Tax Reform —
Pillar Two Model Rules
HKFRS 17 and HKFRS 17 Insurance Contracts
(Amendments)

HKAS 12 (Amendment)

HKAS 12 (Amendment)

The application of the above new and amended standards
in the current interim period has had no material impact
on the Group’s financial position and performance for the
current and prior periods and/or on the disclosures set
out in these condensed consolidated financial statements.

The Group has not applied any amended standards
or interpretation that is not yet effective for the current
interim period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERAAR S R E R R

3.2

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk,
cash flow and fair value interest rate risk), credit risk
and liquidity risk. The Group’s overall risk management
programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects
on the Group’s financial performance.

The Interim Financial Information does not include all
financial risk management information and disclosures
required in the annual financial statements, and should be
read in conjunction with the Group’s annual report for the
year ended 31 December 2022.

There have been no changes in the risk management
function or in any risk management policies since 31
December 2022.

Liquidity risk

Compared to the year ended 31 December 2022, there
was no material change in the contractual undiscounted
cash outflows for financial liabilities. The Group exercises
prudent liquidity risk management by maintaining
sufficient cash and bank balances. The Group’s liquidity
risk is further mitigated through the availability of banking
facilities to meet its financial commitments. In the opinion
of the directors of the Company (the “Directors”), the
Group does not have any significant liquidity risk.

3.2
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3.3

FINANCIAL INFORMATION
B E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT
(Continued)

Fair value estimation

The table below analyses the Group’s assets and liabilities
carried at fair value as at 30 June 2023 and 31 December
2022, respectively by level of the inputs to valuation
techniques used to measure fair value. Such inputs are
categorised into three levels within a fair value hierarchy
as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

° Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).

° Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (level 3).

As at 31 December 2022 and 30 June 2023, all the
Group’s assets and liabilities carried at fair value are
categorised into level 2, except for the financial assets at
fair value through profit or loss — current are categorised
into level 1.

There were no transfers between levels 1, 2 and 3 during
the six months ended 30 June 2023 and the year ended
31 December 2022.

The fair value of financial instruments that are not
traded in an active market (for example, over-the-
counter derivatives) is determined by using valuation
techniques. These valuation techniques maximise the
use of observable market data where it is available and
rely as little as possible on entity specific estimates. If all
significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in level
3.

3.3
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERAAR S R E R R

3 FINANCIAL RISK MANAGEMENT 3 H#¥EKREEE)
(Continued)
3.3 Fair value estimation (Continued) 3.3 ATEME(E)
The following table presents the changes in the Group’s THRENBEZZ_=FA=THLRX
assets and liabilities carried at fair value for the six EARBE-_Z-_—_F+_A=+—081
months ended 30 June 2023 and for the year ended 31 FEASEZATEIRZ2EERAED
December 2022. BE o
Financial Financial
assets at asset at
fair value fair value
Land and through through
building at  profit or loss-  profit or loss-
fair value  non - current current Total
BRAYE BAYE
BRAYE  HABREN  HABRREN
SrEMLH tREE- SREE-
RETF k) ik} -
HKE000 HK$ 000 HK$ 000 HK$000
FET FET FET FET
For the six months ended BE-Z-=FAA=TH
30 June 2023 IEAEA
Opening balance LREeS 23,000 10,998 342 34,340
Loss recognised in interim condensed RPHEREA2ARER
consolidated statement of BRANER
comprehensive income - 22 (55) (33)
Depreciation il (575) - - (575)
Disposal HE - (7,611) - (7,611)
Closing balance HMREER 22,425 3,409 287 26,121
For the year ended BE-S--F+ZR
31 December 2022 —t-HIEE
Opening balance Hi & 24,900 11,527 639 37,066
Loss recognised in consolidated s 2ERER
statement of comprehensive income IR EIE - (529) (297) (826)
Loss recognised in other REM2ANERZH
comprehensive income BB (714) - - (714)
Depreciation ik (1,186) - - (1,186)
Closing balance HREs 23,000 10,998 342 34,340
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FINANCIAL INFORMATION

M E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS IN APPLYING THE GROUP’S
ACCOUNTING POLICIES

The preparation of Interim Financial Information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these
estimates.

In preparing this Interim Financial Information, the
significant judgements made by management in applying
the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the
year ended 31 December 2022.

SEGMENT INFORMATION

Operating segments are determined based on the
information reviewed by the chief operating decision
maker (“CODM”). The CODM, who is responsible for
allocating resources and assessing performance of the
operating segment, has been identified as the board of
Directors of the Company (the “Board”).

Operating segments are reported in the manner
consistent with the internal reporting provided to the
CODM. The Group is subject to similar business risk,
and resources are allocated based on what is beneficial
to the Group in enhancing the value as a whole. The
Board considers the performance assessment of the
Group should be based on the profit before income tax
of the Group as a whole and regards the Group as a
single operating segment and reviews internal reporting
accordingly. Therefore, the Board considers there to be
only one operating segment under the requirements of
HKFRS 8 “Operating Segments”.

The Group provides manufacturing and sales of electronic
products, which are carried out internationally, through
the production complexes located in the People’'s
Republic of China (the “PRC”), Thailand and Ireland
during the six months ended 30 June 2023 and 2022.
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SEGMENT INFORMATION (Continued)

Segment assets and liabilities

No assets and liabilities are included in the Group’s
segment reporting that are submitted to and reviewed by
the CODM internally. Accordingly, no segment assets and
liabilities are presented.

Geographical information

During the six months ended 30 June 2023, the majority
of revenue was derived from customers in Europe (mainly
the United Kingdom (the “UK”), Switzerland, Ireland,
Denmark, and Sweden), while the remaining revenue
was from customers in the United States of America (the
“US”), the PRC (including Hong Kong), and others (mainly
Australia).

Revenue from the sale of goods is recognised at a point
in time.

In relation to non-current assets held by the Group
(orimarily represented by property, plant and equipment
and right-of-use assets), land and buildings with carrying
values as at 30 June 2023 of HK$22,425,000 (31
December 2022: HK$23,000,000) are located in Hong
Kong. Other property, plant and equipment and right-of-
use assets are primarily located in the PRC and Thailand.

5

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERAAR S R E R R
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FINANCIAL INFORMATION
IS E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R4S B E R
6 REVENUE AND OTHER INCOME 6 WHERHEMWA

Six months ended 30 June

BEANA=1THIEAEA
2023 2022
—EC-=F —EC-CF
HK$’000 HK$’000
FETT FEIT
(Unaudited) (Unaudited)
(REER) (REEHEZ)
(Restated)
(&&E5))

Revenue Yz
Sales of goods EmiHE 565,855 417,416
Other income HAv A

Commission income HEBA 111 60
Government grants AT B 828 692
Investment income "E WA 87 117
Rental income He WA 141 164
Scrap material sales income HEEYIRL S E WA 879 636
Service income BRFSUA 57 192
Sundry income HIBULA 340 335
2,443 2,196
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EXPENSES BY NATURE

Expenses included “cost of sales”, “selling and
distribution expenses”, “administrative expenses”, and
“other operating income, net” are analysed as follows:

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERAAR S R E R R

7 BRMEIIEX

MXBRIEERES] [HERDHE
B TITBRAX AR T EA R ERAE
Bl o

Six months ended 30 June

HEXNA=tRHILAEA

2023 2022
== —ZE-—
HK$’000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(REER) (RegEZ)
(Restated)
(ggE7)
Employee benefit expenses EERAFAX
(including Directors’ emoluments) (BEEEHH) 109,654 95,462
Auditors’ remuneration % B 3 BN 2,465 1,439
Depreciation for property, plant and Y - BEREETE
equipment 6,181 6,614
Depreciation for right-of-use assets FRAEEENE 6,356 3,925
Amortisation of insurance expense IRB 5 8 48 9 17
Obsolete inventories written off PREFE M 658 6
Expenses related to short-term leases M HHER AN 1,019 661
Fair value loss on financial assets at RAFEGABRENSH
fair value through profit or loss BENATFEEIE 33 592
Gain on foreign exchange, net SN Uk 2 B (3,124) (2,373)
Loss on disposal of financial assets HEZAFEFABRE
at fair value through profit or loss MeREEEENEIE 1,535 -
Gain on disposal of HEWE - BKEREHE
property, plant and equipment ek (16) -
Reversal of provision for impairment FERERERERD
loss on inventories (note 15) (H1i215) (1,381) (2,321)
(Reversal of)/provision for impairment loss on & 5 W IAREE 18
trade receivables (note 16) (Bm),/ & (KF16) (176) 76
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FINANCIAL INFORMATION

M E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS I B E R EE

FINANCE EXPENSES, NET

8 MBI FHE

Six months ended 30 June

BEAA=tBHLAEAR

2023 2022
—E-=F =
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (RE&HE=Z)
Finance income B A
Bank interest income RITHEHA 508 52
Finance expenses R 1
Interest on bank borrowings wholly RITIEFAE
repayable within five years HARAFANEHEE (815) (965)
Interest on lease liabilities HEBENE (2,277) (501)
Other finance expenses H IR 2
Bank charges RITIE (2,607) (2,473)
Finance expenses BRAX (5,699) (3,939)
Finance expenses, net B FEE (5,191) (3,887)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERAAR S R E R R

9 INCOME TAX EXPENSE

The amount of taxation in the interim condensed
consolidated statement of comprehensive income

P8R

FHEHASE2ERaR AT IESEN
™

represents:
Six months ended 30 June
BEASA=THLEKREA
2023 2022
—Z:-= —E-=
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (RegEZ)
Current income tax: BVERPRIS TR
- Hong Kong — B 27 2,938
— PRC —rh 6,121 -
Overprovision in prior years BEFEBEEE - (34)
Deferred tax credit EERIRE S (200) (2,385)
Income tax expense FRigFiA = 5,948 519

Note: Under the two-tiered profits tax rates regime of Hong Kong Profits
Tax, the first HK$2 million of estimated assessable profits of
qualifying group entity will be taxed at 8.25%, and profits above
HK$2 million will be taxed at 16.5%. The profits of group entities in
Hong Kong not qualifying for the two-tiered profits tax rates regime
will continue to be taxed at the flat rate of 16.5%. The Hong Kong
Profits Tax is calculated at 8.25% on the first HK$2 million of the
estimated assessable profits for the qualifying group entity and at
16.5% on the estimated assessable profits above HK$2 million for
the six months ended 30 June 2023 and 2022.

Wat - REBEEANNESHOFSHMARS  5&RKE
B F 58 52,000,000/ L id 5 FE R B0 A A0 A
Ei%/58.25% * 1M iRiB2,000,000 7% JT A9 i F
WK H16.5% - THAEFEBMASERE
WEBEEE RN SFEIR16.5% 5 —
REGWFIE BE-T-_=FR=FT==
FERNAZTALEANER  AEREEER
2,000,000 7T fik 51 FE SR T i 7 M) BB FN S
1£8.25%1 &  MiB#E2,000,00078 LA fH&T
FERBUEFIM B EFERAIL16.5%:1H °
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FINANCIAL INFORMATION
B E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS I B E R EE

10 EARNINGS PER SHARE 10 BERER
(a) Basic earnings per share (a) BEREXEF
The basic earnings per share is calculated on the profit BREXBFTIZEARIHEE AEEETF
attributable to owners of the Company divided by the BRABE-_T-_=FEK-_T-__F A=
weighted average number of ordinary shares in issue THIEANEA B BT ERARINE T AR E
during the six months ended 30 June 2023 and 2022. E
Six months ended 30 June
BEASA=1THLEKREAR
2023 2022
—EB-= —EF -
(Unaudited) (Unaudited)
(REER) (RegEZ)
Profit attributable to owners of NRRHER AEG
the Company (HK$'000) wA(FAET) 21,740 876
Weighted average number of B BT E B I T IR
ordinary shares in issue (thousand shares) (FR%) 1,000,000 1,000,000
Basic earnings per share GRREARZF
(HK cents) (L) 2.17 0.09

(b)

Diluted earnings per share

The diluted earnings per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential
ordinary shares.

Diluted earnings per share is the same as basic earnings
per share due to the absence of dilutive potential ordinary
shares for the six months ended 30 June 2023 and 2022.

(b)

BREFRF
BREERN A BHBEEITEINE B
MEFEHRBABRRER2EELEHEE
BEGETE -

HREE T =F R T -__F A=
+HIEANEATEBEEELER Bt
SREEANEGIREARZFIER -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERAAR S R E R R

11 DIVIDENDS 11 RE
Six months ended 30 June
BEANA=THILEAER
2023 2022
—E-=F —E-F
Note HK$’000 HK$'000
it FET FET

(Unaudited) (Unaudited)
(RBEZ) (REEZ)

Dividend recognised as distribution HAERAED KR E
during the period

Final dividend for 2022 paid of ENZZEZZFREKE (a)
HK1.2 cents (final dividend for FRE AR .28
2021: nil) per ordinary share (Z2=—FXH
BE F) 12,000 -
Dividend declared after the end of the R HIREEIRE S IRILE
interim reporting period
Interim dividend of HKO0.8 cent AR B AR AR 0.8 (1L )
(2022: HKO0.8 cent) per ordinary —E-F 0.87)
share 8,000 8,000
Notes: HtaE -
(@) A final dividend in respect of the year ended 31 December 2022 @ REBEEZ_=FAA=TBHLXNEAR AR

of HK1.2 cents per ordinary share, amounting to a total dividend
of HK$12,000,000, was declared and recognised as distribution in
the six months ended 30 June 2023.

(b) Since the interim dividend of HKO0.8 cent per ordinary share is
declared after the reporting period, such dividend has not been
recognised as liability in the Interim Financial Information.
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13

FINANCIAL INFORMATION
B E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property, plant and
equipment of approximately HK$15,188,000 (six months
ended 30 June 2022: HK$436,000).

During the period, the Group disposed of certain
property, plant and equipment with the aggregate carrying
amount of approximately HK$4,000 (six months ended
30 June 2022: nil) which resulted in a gain on disposal of
HK$16,000 (six months ended 30 June 2022: nil).

For the six months ended 30 June 20283, depreciation
expenses of HK$3,427,000 (six months ended 30 June
2022: HK$3,638,000) and HK$2,754,000 (six months
ended 30 June 2022: HK$2,976,000) were charged to
“cost of sales” and “administrative expenses” respectively.

As at 30 June 20283, the carrying amounts of land and
buildings pledged as part of the securities for banking
facilities from a bank amounted to HK$22,425,000 (31
December 2022: HK$23,000,000).

RIGHT-OF-USE ASSETS

During the six months ended 30 June 2023, the
Group recognised an addition to right-of-use assets of
approximately HK$73,000 (six months ended 30 June
2022: HK$93,597,000).

12

13

RS I B E R EE

Y% - BERRE

R AEBEADE  BEEREBLY
15,188,000 T (B2 E-_—F A=
+H L8 A : 436,000 7T) ©

HRNAEE L ELREELN 4,000 7T
(BEZZ-—F R A=THLEXHEA :
TINETYE  BERRE  BULES
ﬁ%”& 16000/%75(@i_?__ 7
A=+H1EAREA  Z)-

HEZ-=FA=1+HIEA-B@A  #
E&MA3,427,0008 L (BHE-_T-—F
ANAZTHIENEA 3,638,000/ 7T) K&
2,754,000 T (B2 -_—_F A=
+HIEXMEA 2,976,000 7T) 2 BlET A
[EHEMRA ] R [TTERFAY | -

RZZBEZ=FRA=+H BEFLHE
BF (EABBRITIAEMNERITRENIS

ER)ERMEEA22,425,0008 0 (ZE =
—HF+=-A=+—H :23,000,000/87T) °

EHEEE

BE-Z-=FA=ZFTHIXEA K
EEBEREREEERNELT73,0008 T

(HE2-_Z-_—FXA=+HI~EA :
93,597,000 7T ) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERAAR S R E R R

14 FINANCIAL ASSETS AT FAIR VALUE 14 &4

THROUGH PROFIT OR LOSS

FEFABZRENEREE

As at As at
30 June 31 December
2023 2022

R-ZZBEZ=F RZZT-—F
~NA=+H +=-—A=+—H

Note HK$’000 HK$'000

Bt FET FET

(Unaudited) (Audited)

(REER) (EZ)

Unlisted key man insurance contracts  FF FTTEERBAH (@) 1,839 9,325

Unlisted fund investment FELTESHE b) 1,570 1,673

Listed equity investment EHRAEE (c) 287 342

3,696 11,340

Less: Non-current portion B SEmEE D (3,409) (10,998)

Current portion meE 287 342
Notes: Hat -

(a) As at 30 June 2023, the amount represented the investment (a) MIZZ_=ZFA=1+H ZEBEALQR

element of the key man insurance purchased for an executive
Director of the Company (31 December 2022: two executive
Directors).

As at 30 June 2023, the Group’s bank borrowings were secured by
the key man insurance with the carrying amount of HK$1,839,000

(31 December 2022: HK$9,325,000).

(b) The fair value of the fund investment was determined based on (b)
observable price of comparable investment.

(c)  The fair value of the equity investment was determined based on ()
the quoted market price.
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FINANCIAL INFORMATION

M E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS I B E R EE

INVENTORIES 15 BE&

As at As at
30 June 31 December
2023 2022

N-ZEBEZ-=F N—E——
AA=+H +=ZRA=+—8
HK$’000 HK$ 000
FET FET
(Unaudited) (Audited)
(REER) (EZ)
Raw materials R4 HE 161,014 165,693
Work in progress R 67,968 52,899
Finished goods BIRK fh 28,764 17,269
Goods in transit EEER 10,593 8,352
268,339 244,213

The cost of inventories recognised as expenses and
included in “Cost of sales” amounted to HK$379,171,000
for the six months ended 30 June 2023 (six months
ended 30 June 2022: HK$280,209,000). For the six
months ended 30 June 2023, the Group recognised a
reversal of provision for impairment loss on inventories
of HK$1,381,000 (six months ended 30 June 2022:
HK$2,321,000) and obsolete inventories written off
of HK$658,000 (six months ended 30 June 2022:
HK$6,000). These amounts were recognised in “Other
operating income, net” in the interim condensed
consolidated statement of comprehensive income.

BE-_Z-_=ZFA=Z+tHILEA ¥
RBRAITHAHEXNRNINEERES
379,171,000 T (2T = =4F XA
=+HINEA 280,209,000/ 7T) © &
2T -_=FXA=ZFTHINEAR - K&
EiERTEREBERERZ1,381,000
BT(BE-_ZEZ-_—_FA=1tHIEX
& A 2,321,000 ) KR ET Gl H
658,000 L (B2 -—F A=+
BIENEA 6,00087T) - ZF 2 EENH
HERGE 2 mRERO I EMgE A
VHREE RER o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERAAR S R E R R

16 TRADE AND OTHER RECEIVABLES 16 EZRHEHMEWRIE
As at As at
30 June 31 December
2023 2022

N-EBEZ-=F N-_ET—-——
ANA=+H +=—A=+—H

Note HK$’000 HK$'000

k3 FET FET

(Unaudited) (Audited)

(REER) (&E:Z)

Trade receivables =) e (@) 219,947 198,604
Less: Provision for impairment loss on &l : & 5 EWFIERE

trade receivables Eria e b) (2,171) (2,347)

Trade receivables — net B 5 EI e — 558 217,776 106,257

Other receivables H fib e U 5108 4,366 4,487

222,142 200,744

Under the factoring arrangement with banks, the Group
has transferred certain trade receivables to the factor
in exchange for cash and is prevented from selling
or pledging the receivables. The Group has legally
transferred all of the risks and rewards of ownership
of the discounted trade receivables to the financial
institutions. The carrying amounts of the trade receivables
excluded receivables which were subject to the factoring
arrangement.

RIFEIRTT 2 ARIELHE - ARBEHE
TESREFAERZRIEANRIGR
T WHEIE M ESRERERFR - KNE
EEREMREESREFIBERBEENAE
Rk RkEHREZERTCREE - EHE
WHIRREEN 2RI RERFRRAE
YRR
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FINANCIAL INFORMATION
IS E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

16 TRADE AND OTHER RECEIVABLES
(Continued)

Notes:

(a) Trade receivables arise from trading of electronic products.
The payment terms of trade receivables granted to third party
customers generally range from full payment before shipment to 75
days after the end of month. As at 30 June 2023 and 31 December
2022, the aging analysis of the trade receivables based on invoice
date is as follows:

16

S

Bt

RS I B E R EE

R HE W IE (2)

BRRRERAEEETER BTPE=H
BERE S EMBGRIENRER — AR B L ER
PENREALRIEK - RZTE_=F A=
+EAR-E-—F+-_F=1+—0  RERE
AHME S EKRFIBRED AT ¢

As at As at
30 June 31 December
2023 2022

R=-B=-=% R-_ZT-—F
AB=+H +=—A=+—H

HK$’000 HK$’000

FET FET

(Unaudited) (Audited)

(REBER) (5= %)

Below 30 days 30 KT 127,120 67,577
Between 31 and 60 days 31E60K 69,383 59,730
Over 60 days 60K A E 23,444 71,297
219,947 198,604

Trade and other receivables are past due when a counterparty has
failed to make a payment when contractually due.

As at 30 June 2023, trade receivables of HK$130,647,000 (31
December 2022: HK$155,475,000) were not yet past due.

Trade receivables that were past due but not impaired relate to a
number of independent customers for whom there is no significant
financial difficulty and based on past experience, the overdue
amounts can be recovered. The aging analysis of these receivables

BEEFHTEREGNIMEINIR  BHR
H At & WK IR AR AR A aL R

RZZEZ=F"A=+H8 BESENKRFE
130,647,000 T (ZE-—F+-A=+—
B : 155,475,000/ 70 ) (A A 8 Af ©

EEHEYEREZESBKHIAERS LY &
EXNFBRENBELEFER  BREEEL
5 AU EIZ Fm AR - ZERKTURER
AT ¢

is as follows:
As at As at
30 June 31 December
2023 2022
R-B==F R-ZE——
AA=+H +=ZA=+—H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (fe2&z)
Past due by: g
Below 30 days 30 KT 65,909 37,472
Between 31 and 60 days 31E60K 21,950 3,045
Over 60 days 60K E 1,441 2,612
89,300 43,129

Interim Report 2023 FR ¥R &



56

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERAAR S R E R R

16 TRADE AND OTHER RECEIVABLES 16
(Continued)

Notes: (Continued)
(a) (Continued) (@)

The carrying amounts of the Group’s trade receivables are

Wi (%)

(#)

B 5 R EAMEWRIE (F)

AEBERSEAIGIAZREEN TG

denominated in the following currencies: B :
As at As at
30 June 31 December
2023 2022
R-B=-=F R-ZTE-_—F
NA=+H +=A=+—H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (&ER)
United States Dollars (“‘US$”) Erx([Ex]) 218,598 196,438
Renminbi (‘RMB”) ARE(TAR%ED 1,349 2,166
219,947 198,604
(o)  Provision for impairment loss on trade receivables () BISREUGREREEEERE
The movements on the provision for impairment loss on trade HHEUFURRERBREZS N -
receivables are as follows:
As at As at
30 June 31 December
2023 2022
R-ZB-=F R-ZT_—F
NA=+H +=A=+—H
HK$’000 HK$’000
FHET FET
(Unaudited) (Audited)
(REERK) (8EZ)
At opening of the period/year 8,4 2,347 1,846
(Reversal of)/provision for impairment loss B/ FERR A 2 ERER
recognised in consolidated statement of TR 2B E R (B ), i
comprehensive income during the period/year (176) 501
At closing of the period/year 8, ER 2,171 2,347

The reversal of/provision for impairment loss on trade receivables
have been included in “Other operating income, net” in the interim
condensed consolidated statement of comprehensive income.
Amounts charged to the provision for impairment loss account are
generally written off when there is no expectation of recovering
additional cash.

The carrying amounts of trade and other receivables approximate
their fair values as at 30 June 2023 and 31 December 2022.
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FINANCIAL INFORMATION
IS E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS I B E R EE

17 RESTRICTED BANK DEPOSITS AND BANK 17

ZERHEBITERRBITIRRSE

AND CASH BALANCES R
As at As at
30 June 31 December
2023 2022
NR-ZEBE-=F RZT-_—F
AA=+H +ZA=+—H
Note HK$’000 HK$'000
ora FET FET
(Unaudited) (Audited)
(REHFR) (%)
Restricted bank deposits SRR EERITF K (@) 16,385 6,156
Time deposit up to three months BEI=E A A TH
TEEER 15,000 15,000
Bank and cash balances IRITRIBE % 42,358 57,796
57,358 72,796
Note: HeE -
(a) The Group’s restricted bank deposits represented deposits (@) NEEESZREIRITFRABF RN IRITHF

pledged to banks to secure banking facilities granted to the Group
as set out in note 22 to the Interim Financial Information.

The carrying amounts of restricted bank deposits, time
deposit up to three months and cash and bank balances

R AMERTP R BEEMME2MERE T ARE

B2 RITRVE 2 A -

XRBIRITER

ARBA=EAKATHE

HEFARRE MRITEROBREENT

are denominated in the following currencies: PIEWETE -

As at As at
30 June 31 December
2023 2022

R-ZBEZ=F RZZT——
ANA=+H +=ZA=+—H
HK$°000 HK$ 000
FET FHET
(Unaudited) (Audited)
(REEFR) (BE:Z)
Hong Kong Dollars (‘HK$”) B ([#&xl) 34,941 36,839
us$ = 35,121 38,416
RMB AR 1,819 1,858
Euros (‘EUR”) ot (&) 763 876
Thai Baht (“THB”) Zeek ([ =8k ]) 1,089 952
Other currencies Hfh 10 11
73,743 78,952
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERAAR S R E R R

17 RESTRICTED BANK DEPOSITS AND BANK 17 ZRHFIBITERRBIREASE

AND CASH BALANCES (Continued) g (&)
The Group’s bank and cash balances included the MPHAEPRARESRERMS - A58
following for the purpose of the interim condensed RIRITRIBeERBITATIER -

consolidated statements of cash flows:

As at As at
30 June 31 December
2023 2022

R-B-=F R=-T=-_=—
~NA=+tH +=-A=+—H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REEZ) (BE:Z)

Time deposit up to three months AEI =B A s AT 89 E HifE R 15,000 15,000
Bank and cash balances RITNIB 8 42,358 57,796
Cash and cash equivalents ReRBEeEEY 57,358 72,796
The restricted deposits, time deposit up to three months, RZE-_=FA=+H  IREFH -
and bank and cash balances are at fixed interest rate = A 3 LA TN B9 BT BUA RER T
ranging from 0.001% to 3.95% per annum as at 30 June RIR &R EEFH X #E0.001% 2
2023 (31 December 2022: 0.001% to 4.45% per annum) 3.95%(ZFE -+ =_A=+—H: &
and therefore are subject to fair value interest rate risk. FZE0.001%E£4.45% )51 8 - EILEEER

ATFEMEES -

18 TRADE AND OTHER PAYABLES 18 EZRHMENIE

As at As at
30 June 31 December
2023 2022

R-ZE== RZEBE-—
ANA=+H +=—A=+—H
Note HK$’000 HK$'000
izt FET FET
(Unaudited) (Audited)
(REEEZR) (EZ)
Trade payables =Y AN (a) 159,951 132,932
Bills payable FERT IR 662 -
Accruals and other payables FERT I EAth FE T 5RIE 43,773 25,963
204,386 158,895
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FINANCIAL INFORMATION
IS E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS I B E R EE

18 TRADE AND OTHER PAYABLES (Continued) 18 B S REfENRE (Z)

Notes:

(a)

et -

The credit terms of trade payables granted by the vendors (@) BEFRTHESENRENEER —KRELE
generally range from full payment before shipment to net 180 days. AME2HNAEWRERISORTE - RZT ==
As at 30 June 2023 and 31 December 2022, the aging analysis of FRA=ZTERZZ__F+=ZA=+—H"

trade payables based on invoice date is as follows: BRIERZAHNE SEAFIERRDTHOT ¢
As at As at
30 June 31 December
2023 2022
R-B=-=F R-ZT-_—F
ANAB=+H +=-—A=+—8H
HK$’000 HK$'000
FAET FET
(Unaudited) (Audited)
(REER) (&%)
Below 30 days 30KRLAT 98,065 56,307
Between 31 and 60 days 31E60X 42,920 42,254
Over 60 days BOKIA E 18,966 34,371
159,951 132,932
The carrying amounts of the Group’s trade payables are ) AEEZEZEMNKEZEROBEATIEEG

denominated in the following currencies: =

As at As at
30 June 31 December
2023 2022

R-B==F R-ZE=——
AA=TH +=—A=+—8
HK$’000 HK$'000
FAET FET
(Unaudited) (Audited)
(REBER) (J&ER)
us$ ES 73,570 70,230
RMB AEH 70,349 43,904
HK$ BT 14,174 16,824
EUR BT 1,791 1,787
Other currencies HihE®H 67 237
159,951 132,932
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERAAR S R E R R

19 BANK BORROWINGS 19 RITHER
As at As at
30 June 31 December
2023 2022
R-E=-= RZEBE-_F
~NA=+H +=-A=+—H
Note HK$’000 HK$'000
i3 FAETT FET
(Unaudited) (Audited)
(REEX) (geEZ)
Secured bank borrowings BIEARRITHER (a) 16,769 20,970
The Group’s bank borrowings were repayable as follows NEBWBRITEIEZBEIOT GRS R
(without taking into account the Repayment on Demand TCH () st i Bk iB 1530
Clause as detailed in note (a) below):
As at As at
30 June 31 December
2023 2022
E"— z _:fﬁ ﬁAfigiii
HK$’000 HK$'000
FET FEIT
(Unaudited) (Audited)
(REERK) (geE:Z)
Within 1 year 1R 16,769 19,150
Between 1 and 2 years 15226 - 986
Between 2 and 5 years 2FE5F - 834
16,769 20,970
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FINANCIAL INFORMATION

M E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

19 BANK BORROWINGS (Continued)

Notes:

(a)

As these borrowings include a clause that gives the lender
the unconditional right to call the borrowings at any times
(“Repayment on Demand Clause”), according to HK
Interpretation 5 “Presentation of Financial Statements -
Classification by the Borrower of a Term Loan that Contains a
Repayment on Demand Clause”, which requires the classification
of whole term loans containing the repayment on demand clause
as current liabilities, these borrowings were classified by the Group
as current liabilities.

RS I B E R EE

19 RITER(E)

Mkt -

(@)

MR ZSEREE-HERE T ERARK
HRNEEMEREEEER ([RERERE
) RIBEEREESRMBMRNTIH—
ERAEBERERERERZEHET Z
B ERAEFTHEERERERGTNE

EXDBERRBEE E%%%%ﬂ@ﬁtiﬁ%&zﬁﬁ
EnfEARBAR-

As at 30 June 2023 and 31 December 2022, the total bank (b) R-ZZE_=ZFARAZ+BR=-Z-_-_F+=A
borrowings were secured by certain assets and their carrying =+—H BRITERAETEEFEERRE
amounts are shown below: BREESIRAT ¢
As at As at
30 June 31 December
2023 2022
R-BZ=F S
NA=+H +=—A=+—H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (K52 %)
Property, plant and equipment (note 12) WIZ - B MR (Mt 12) 22,425 23,000
Financial assets at fair value through profit or loss BATEFABRENSREE
(note 14) (Hfat14) 1,839 9,325
Restricted bank deposits (note 17) ZREIRITIER (Mat17) 16,385 6,156
40,649 38,481

The exposure of the Group’s bank borrowings to interest rate
changes and the contractual repricing dates at the end of each
reporting period are as follows:

NEREMR - AKREIRITEREERAF K E
BEB LA OENEBBHNT

As at As at
30 June 31 December
2023 2022
R=-B==F i
ANB=+H +=ZA=+—H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (g %)
Bank borrowings at variable rates FEFIR ZRITIER 16,769 20,970

The fair values of current bank borrowings approximates their
carrying amounts, as the impact of discounting is not significant.

HRARFZETIFERN - BHARTERZ AT
EREAEKEEMAS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERAAR S R E R R

19 BANK BORROWINGS (Continued) 19 SRITBER(E)
Notes: (continued) ez (%)
(b)  (continued) (b) (#&)
The carrying amounts of the Group’s bank borrowings are REBBITERZEAENUTIEEE -

denominated in the following currencies:

As at As at
30 June 31 December
2023 2022

R=-EB=-=% R-_ZT-_—F
RB=+H +=—A=+—H

HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REEER) (8&E%)
HK$ BT 1,287 3,561
us$ ET 15,482 17,409
16,769 20,970
The Group had the following undrawn banking facilities: REEHA N AR IRIAIRITRERE :
As at As at
30 June 31 December
2023 2022

R-B==%F KT
ANA=+H +=—A=+—H

HK$°000 HK$'000

FET FET

(Unaudited) (Audited)

(REEK) (fe5&%z)

Expiring within one year N—F AN BE 231,545 191,419
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20 SHARE CAPITAL

RS I B E R EE

20 BA

As at 30 June 2023
(Unaudited)

As at 31 December 2022
(Audited)

R-B=-=FxXA=1+H N-—E-——F+-HF=+—H

(REEX) (feH:Z)
Number of Number of
shares Amount shares Amount
gl 4= K- Sk d= G|
HK$’000 HK$'000
FET FEIT
Issued and fully paid ERTRAR
At beginning and RERYI R AR
the end of period/year FPIRFR 1,000,000,000 281,507 1,000,000,000 281,507

21 EQUITY-SETTLED SHARE-BASED 21
PAYMENT TRANSACTION

Pursuant to a written resolution of the then shareholder
passed on 27 October 2017, the Company adopted a
Share Option Scheme (the “Scheme”). In any event, any
grant of options under the Scheme shall comply with the
amended provisions of Chapter 17 of the Listing Rules
which took effect on 1 January 2023 notwithstanding any
provisions of the Scheme.

The Scheme is a share incentive scheme established to
recognise and acknowledge the contributions eligible
participants have made to the Group. The Scheme is valid
and effective for a period of ten years commencing on the
date of the adoption of the Scheme, unless terminated
earlier by the shareholders in a general meeting.

UREEERROBERNTRD
X5

RER-_F-—tF+A-TELtHBEERR
RABBMERRRESR - ARARNBIE
FHEl([ZEH8 ) - BEMBERT - RIEZ
AEREMEAEREAETR T =
F-A—BEMNHLETRAUE T LEHL
ERTIRIC - BME %t 8B R R E A ISR

o

als

ZaT 8 R —ARD EEEE - IRREM
BEARERSEEHAKEMERRMMR
o ZEFEIBRFABRRERRAE LIER
b BRIA %A EIRA B BE+FHME
BRRAMN
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERAAR S R E R R

21

EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTION (Continued)

Under the Scheme, participants may include: (i) any
director, employee, consultant, professional, customer,
supplier, agent, partner or adviser of or contractor to any
member of the Group or a company in which the Group
holds an interest or a subsidiary of such company (the
“Affiliate”); (i) the trustee of any trust the beneficiary of
which or any discretionary trust the discretionary objects
of which include any director, employee, consultant,
professional, customer, supplier, agent, partner or
adviser of or contractor to any member of the Group or
an Affiliate; or (iii) a company beneficially owned by any
director, employee, consultant, professional, customer,
supplier, agent, partner or adviser of or contractor to any
member of the Group or an Affiliate.

As at 30 June 2023, the total number of shares
available for issue under the Scheme was 70,000,000
(31 December 2022: 70,000,000), representing 7%
(31 December 2022: 7%) of the issued share capital of
the Company. The aggregate number of shares which
may be issued upon exercise of all outstanding options
granted and to be exercised under the Scheme and any
other share option scheme of the Company, must not in
aggregate exceed 10% of the Company’s shares in issue
as at the Listing Date. The 10% limit may be refreshed
at any time by obtaining approval of the Company’s
shareholders in general meeting provided that the total
number of the Company’s shares which may be issued
upon exercise of all options to be granted under the
Scheme and any other share option scheme of the
Company, must not exceed 10% of the Company’s
shares in issue as at the date of the approval of the
refreshed limit.

21

UEZGEERRO/ERT R
X5 (#)

BIEZTE - 2EEARE () AEBT
AR B ARINAEBEFFEPERNH AR
LZARNHNBRARNERNES - EE
R BEAE - BF - fiEm - R
AB A HEMAS AN ((BEBAL])
(WEREZHZAREAEEEAKERR
MEMES - &8 - Bl ZEAE ¥
P HER - RIE - B A BRASK
Pk AR A T ERSER ST
ZEEA ¢ (i) AN EE E AL B A R A EA
EE BB BN BHEABR -EFEF - #
fER - RIE - ABA - BRASGERIIEK
BEMATEREENAF -

RZZE-_=FXA=1+8  BEZTI
AT AR 1D 48 20 & 70,000,000/% (=
T-_-_#+=-HA=+—H :70,000,000
f%) MERARREBITRATR(ZF
ToF+-A=1+—H :7%) - BREZE
B R A RQ R E AL AR AT B B R i
Al FATHERIFT B RITIE AR R A]
BITHRORE AR TEBBEERRFR
T HEMEEITRMD10% © Z210% ER
AIFERRA AT RRERRE RS E4Em
FLAER - MERIBZATEI AR REME
B AR R AT B IR N M P R AR A 1T
Bl FEITRAR R RIRMDAAEL - TSBA
AR E T ERRIENRE B BRI B 21T
f&1510% o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTION (Continued)

Under the Scheme, the number of shares issued and
to be issued in respect of which options granted and
which may be granted to any individual in any 12-month
period up to the date of the grant, shall not exceed 1%
of the shares of the Company in issue. Any further grant
of options in excess of this limit must be separately
approved by the Company’s shareholders in a general
meeting with such grantee and his/her close associates
abstaining from voting. Any grant of an option to a
Director, chief executive or substantial shareholder of the
Company (or any of their respective associates) must be
approved by the independent non-executive Directors
(excluding any independent non-executive Director who is
the grantee of the option).

Under the Scheme, where any grant of options to
a substantial shareholder of the Company or an
independent non-executive Director (or any of their
respective associates) will result in the total number
of shares issued and to be issued upon exercise of all
options already granted and to be granted to such person
under the Scheme and any other share option scheme of
the Company (including options exercised, cancelled and
outstanding) in any 12-month period up to and including
the date of grant representing in aggregate over 0.1% of
the shares in issue and having an aggregate value, based
on the closing price of the shares at the date of each
grant, in excess of HK$5,000,000, such further grant of
options is required to be approved by shareholders at a
general meeting of the Company, with voting to be taken
by way of a poll.

21

RS I B E R EE

UEZEERRO/ERT R
R5 (#)

REZFE > RMEM1I2EAREANEE
BB - ERME A TR M AR
BRERTS R B BT RGBT B
B TREBEARAFCHITRMNNI% -
HBHt ERAEARBREE — SR L - &
ARIMEAR R AR RERRAG LA -
MEMARAMEEZHEABARER
R-AARRBES THRABHLEERR
(W EE BB EA)E B EAER
B BERBIUFNTES (TREFR
BREARANEAEIIFENTES)I
JE °

RIBEZETE  WAA QAR EERRIEL
FPTES (IEESENEMBEA)E
RIS ARAE - 2B BN 1218 A BAf
NEEET BB (BEZH)ZALTIREZ
IR AR AR E M SRR T B R &
BEENFERRE(BFEETE - 25
S R M RAT R < B AR ) ST R I B B AT
R ETHR MBS - & HBBREEITR
7mH0.1% + BIREBEEXEL ABANRKRMD
WmERE - #{E#5,000,0008 7T ¢
Bl i — SR HEREERREEAAS
AR AE L& BANKRZERFREK
R
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERAAR S R E R R

21

22

EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTION (Continued)

Upon acceptance of an option to subscribe for shares,
the eligible participant shall pay HK$1 to the Company
as consideration for the grant. The subscription price of
a share subject to options granted under the Scheme
shall be a price determined by the Board and notified to a
participant and shall be at least the higher of:

()  the closing price of the shares as stated in the
Stock Exchange’s daily quotations sheet on the
date of the grant of the option; and

(i) the average closing price of the shares as stated in
the Stock Exchange’s daily quotations sheets for
the five trading days immediately preceding the date
of the grant of the option.

Under the Scheme, options granted are exercisable after
three years but not exceeding ten years from the date of
the grant.

As at 30 June 2023 and 31 December 2022, there was
no outstanding share option granted under the Scheme.
No share options were granted, exercised, cancelled or
lapsed under the Scheme during the six months ended
30 June 2023 (six months ended 30 June 2022: Nil).

BANKING FACILITIES

At 30 June 2023, the Group had banking facilities totalling
HK$264,017,000 (31 December 2022: HK$239,350,000)
granted by three banks (31 December 2022: three banks).
These facilities were secured by the land and buildings,
financial assets at fair value through profit or loss,
restricted bank deposits of the Group, and an indemnity
for an unlimited amount executed by the Company.

21

22

LRGZEERROAERSRHN
X5 (&)

BRI REBAR D BB ER - S ERE
HEBRARNBZMNIBTIERZRIEL
BIR(E - RIFZTEIR L BIRER S K
BINREBEESHEFSEETWMBREE
MEHEE TEKPDEFERATES
x

() BXABAEMEBRATEOREL
BRERMOKHE: &

(i) WBXAEBRAMEBXRATRONER
BEEBRERBMNAERS BT
U E o

RIEZEE - AR EOBREIRE LA
M =FRETBETFNRMITRE -

RIE-=ZFNA=Z+HE-_ZT-—F+
ZA=ZT—A8 BEREZTEREME
KITFEERE BHE-_T-_=ZF A=+
BIEANER - MEEREREZTEEE
o 1T AR AS (BE-E =
NA=TBHIEAER &)

RITRLE

R-ZE-=FXA=+8 AEEHEAEAH
ZRBPIT(ZEZZF+-_A=+—8":
=RIBIT)EE A $£264,017,0008 7T (=
EZ-__F+=-H=+—H :239,350,000
BIL)ZIRITRE - ZERIEBRAEED
T REF BAFEFABEENS®
ﬁé‘%@ﬂﬁ ﬁm%&ﬁﬁ ﬂi
B MR PR B OB E /E IR -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

23 COMMITMENTS 23

(a)

(b)

Capital commitments (a)

Capital expenditure contracted for at the end of the
reporting period but not yet incurred is as follows:

RS I B E R EE

A

&AL

RIS A DT OB MR EANE RS
mF :

As at As at
30 June 31 December
2023 2022

R-ZB-=F RZT-_—
NA=+H +-—A=+—H

HK$’000 HK$ 000

FET TFET

Property, plant and equipment M - BE REE 2,558 1,121
Lease commitments - as a lessee (b) HEREE-(EREEA

The Group has recognised right-of-use assets and lease
liabilities for all leases, except for short-term leases with
original lease term of less than one year.

The total future minimum lease payments under non-
cancellable leases for which no lease liabilities have been
recognised by the Group as at 30 June 2023 and 31
December 2022 were as follows:

AEECHERERREREEENE
ERE HETEEREHIR-—FNHED

RZE_=FAAA=THEZZ-__F+
ZHA=1+—H AEEVTEEREEEE
BRI BUEEE EIE TR R R R E R R
IS

As at As at
30 June 31 December
2023 2022

R-B-=F R=-ZT—_—
NA=+H +ZA=+—H

HK$’000 HK$’000
TFHET FAET
Within one year —FR 81 565
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERAAR S R E R R

24 RELATED PARTY TRANSACTIONS

24 BEBAERS

(a)

(b)

Transactions between the Company and its subsidiaries
have been eliminated on consolidation and are not
disclosed in this note. Save as those disclosed elsewhere
in the Interim Financial Information, details of transactions
between the Group and other related parties are
disclosed below:

Transaction with related party

During the six months ended 30 June 2023, the Group
entered into the following transaction with the related
party:

ARBEENBRARZENRZEREGA
BRE R HHM I BRAMEARKE - Brh
HPBEREMBOBRBEOHRRI - K&
EHEHEAMEE S 2RO SFBEREN
T

(a) EBEEBINXS
HE_T_="FXA=tHIEXHEA K
SEEBB IR ATRS ¢

Six months ended 30 June
BZEXA=1tHILXMEA

2023 2022
== —EF -

HK$’000 HK$'000

FAETT FET

Relationship Nature of transaction (Unaudited) (Unaudited)

Bi& REHE (RBER) (RE&EZ)
The spouse of one of the controlling Consultancy fees

shareholders of the Company - 2,336

RRARHAP — A ZERAR A ALB e E
(b) TEEEEHMH

Key management compensation

Compensation of key management personnel of the
Group, comprising the remunerations of Directors and
senior management, is as follows:

AEETZEEEBABNTM(BRES
SREEENFIMOT

Six months ended 30 June

BEANA=tRHLAEA

2023 2022

—EC-=H —E-_F

HK$’000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REER) (REgEZ)

Directors’ fees =Yk 480 320

Salaries, allowances and other benefits e R NEMET 17,948 9,853
Employer’s contribution to a retirement RIREFFT B 8918 3 LK

benefit scheme 1,283 1,113

19,711 11,286

TRIO INDUSTRIAL ELECTRONICS GROUP LIMITED | {2 T¥EFEEAR AT



25

26

27

FINANCIAL INFORMATION
B E R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities as at 30 June 2023 (31 December 2022: nil).

COMPARATIVE FIGURES

The following comparative figures in the condensed
consolidated statement of comprehensive income have
been reclassified to conform with the current period’s
presentation of the Group:

o Reclassification of fair value loss on financial assets
at fair value through profit or loss in the amount of
HK$592,000 from other income to other operating
income, net to fairly present its nature.

o Reclassification of gain on foreign exchange, net
in the amount of HK$2,373,000 from other income
to other operating income, net to fairly present its
nature.

In the opinion of the Board, the reclassification made
to the comparative figures has no significant impact
on the Group’s condensed consolidated statement of
comprehensive income for the six months ended 30 June
2022.
APPROVAL OF INTERIM FINANCIAL
INFORMATION

The unaudited Interim Financial Information of the Group
were approved and authorised for issue in accordance
with a resolution of the Board of Directors on 29 August
2028.

25

26

27

RS I B E R EE

HAREE
NZTBE-=F,"A=10  KEELET
MEASARBBE(ZE-_—_F+=-A=+
—H &)

s HF

BRES2ERERTHA TLEREFE
EFOE  WRNEAKEREHNNZT -

s RKEAFEFABRENEMEE
N FEEE 592,000 7T B E AU A
ENOREHMEERAFE - A
NEFZHNEMEE -

o 5 SN U 25 % 55 2,373,000/8 ST H
A BHF O BEEMEEURA
AT EMS -

EEER08 HLEBEEFTETERIRY
AEEBZ T _FRNA=1THILRE
ABERGEEmRERABERAZE

BETHBBEER

AEBRREEZPPUBERERER
HA—E_=F N NA-t+thBENESTeR
ERENE NIRRT -
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
OTHER ASSOCIATED CORPORATIONS

As at 30 June 2023, the interests and short positions of the
Directors and the chief executive of the Company at the
material time in the shares, underlying shares or debentures
of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) (i) which were required, pursuant to Section 352
of the SFO, to be recorded in the register referred to therein;
or (i) which were required to be notified to the Company and
the Stock Exchange pursuant to Model Code contained in
Appendix 10 to the Listing Rules, were as follows:

Name of Directors and

ESRFTETHRAERAQAHEM
Hip MBOEERG - HERGDRERE
AR RKR

RIZ-=FRA=+H BEFRARALET
BABERRARBSEBREE (EERES
KRG D) ([#BERAEKSG ) EXVER) B
0~ HEARDRERETHEA ()VREEZRAE
R PI55 352 IR B RCERIN % (R Pt B iC i RO 2 K%
KA (VR _E TR RIS P EUR ST RIZA
MEARNE R FrAEm ORBIT -

Number of
Shares held

Percentage of
shareholding in
the Company’s

issued share

chief executive Nature of interest in Long Position Total capital (Note 2)

RN

ERITREZ

FrsFam REBDL

EERIETHABHS EEtE RHEE e (Hizt2)

Tai Leung Lam (“Mr. Tai”") Interest in controlled corporations 750,000,000 750,000,000 75.00%
(Note 1)
HRM((EEE] R LB R (Bist1)

Joseph Mac Carthy Beneficiary of a trust 750,000,000 750,000,000 75.00%
(“Mr. Mac Carthy”) (Note 1)
Joseph Mac Carthy EAX@mA (Ktatt)

([Mac Carthy %4 |)
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Percentage of
shareholding in

Number of the Company’s
Name of Directors and Shares held issued share
chief executive Nature of interest in Long Position Total capital (Note 2)
S
ERITREZ
FisHEmN BREBDL
EERIBTHABHS ERtE BHEE aH (Hz2)
Mr. Lo Ka Kei Jun Interest in controlled corporations 750,000,000 750,000,000 75.00%
(“Mr. Lo”) (Note 1)
BERELE REZEZE RS (Hiz1)
(lBxx])
Mr. Kwan Tak Sum Stanley Interest in controlled corporations 750,000,000 750,000,000 75.00%
(“Mr. Stanley Kwan”) (Note 1)
MEREE REZEEE R (Bet1)
(IBEREE])
Mr. Kwan Chan Kwong Interest of spouse and interest 750,000,000 750,000,000 75.00%
(“Mr. Kwan”) in controlled corporations (Note 1)
bt REE R X EE R B (Hizz1)
(TRARXEED
Notes: Mt -

Q)

These shares were held by Trio Industrial Electronics Holding Limited
(“Trio Holding”). Trio Holding was owned as to 27.5%, 27.5%, 17.5%,
22.0% and 5.5% by Nawk Investment Inc. (“Nawk Investment”),
LLT Investment Inc. (“LLT Investment’), JMC Investment Holdings
Limited (“JMC Investment”), Eastville Enterprises Limited (“Eastville
Enterprises”) and Mr. Lo, respectively. Nawk Investment, LLT Investment,
Eastville Enterprises were directly and wholly owned by Mr. Stanley
Kwan, Mr. Tai and Ms. Wong So Nui Amy (the spouse of Mr. Kwan, “Ms.
Wong’), respectively. JMC Investment was wholly-owned by Alpadis Trust
(HK) Limited (“Alpadis Trust”), a company which acts as the trustee of a
discretionary trust established by Mr. Mac Carthy as a settlor. Because of
their interests in Trio Holding, Mr. Stanley Kwan, Mr. Tai, Mr. Mac Carthy,
Ms. Wong, Mr. Kwan, Mr. Lo, Nawk Investment, LLT Investment, JMC
Investment, and Eastville Enterprises were deemed to be interested in
shares of the Company as at 30 June 2023.

The approximate percentages were calculated based on 1,000,000,000
shares in issue as at 30 June 2023.

ZEBROHBRETIEETERARAA ([
BER|)EE - WEEKRABANawk Investment
Inc. ([Nawk Investment]) * LLT Investment
Inc. ([LLT Investment]) * JMC Investment
Holdings Limited ([JMC Investment]) * Eastville
Enterprises Limited ([ Eastville Enterprises|)
BHREDRNEB27.5% ~ 27.5% * 17.5% » 22.0%
$25.5% ° Nawk Investment * LLT Investment -
Eastville Enterprises? Bl @KL A -~ L E
k&t ([Ext] BERAEEZER) E
B2 E%A - JMC Investmentid Alpadis Trust
([Alpadis Trust| '@ ¥E{EHEZE AMac Carthyst4&
R BBEEENZEAN) 2EHE - HRBEERRE
A FEAE  Mac Carthyfe 4 ~ &t~ BB E
A - ZESEAE - Nawk Investment » LLT Investment »
JMC Investment & Eastville Enterprises i B2 12 f&
ZiE RZZEZ=FXA=TH  HEBWEIER
BRRRRG B o

BMOBS2 L IREBE_ZSE_ZF~A=Z+THH
1,000,000,000 % B B 1T A 7T E -
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Save as disclosed above, as at 30 June 2023, none of the
Directors nor chief executive of the Company has registered
any interests and short positions in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) (i)
which were required, pursuant to Section 352 of the SFO,
to be recorded in the register referred to therein; or (i) which
were required to be notified to the Company and the Stock
Exchange pursuant to Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as the Directors are aware of, as at 30 June 2023, the
following persons (not being Directors or chief executive of the
Company at the material time) had or be deemed or taken to have
an interest or short position in the Shares or the underlying Shares
of the Company which would be recorded in the register required
to be kept under Section 336 of the SFO:

BRENFIEEN RZT_=FA=+H "
MBEERARBEBITBRAEBRARA]HE
EAREAE (E& LB KB ERGIEXVEL)
ZBt -~ AR R EEETELES () RE
FEH LB GDIE 352 AL NZIGMAE
M AR FORR - (i) RIBZRESTRIZA
HMEARRA] LR AR KRR

FERRRAQCARGRAEABRGH
BaRkAR

REFHM R-B-=HEAXB=+E - TIIA
T (EFEBNEFAARAEBITRAR) R
AR FORB AT A TR AR
BAREES R EDIE AT FENE
EMAHETAR

Percentage of
shareholding in

Number of the Company’s

Shares held issued share

Name of shareholders Nature of interests in Long Position capital (Note 6)

EARRAT

ERITREAZ

RETDL

BRREH ERMtE TR ROEE (H1at6)

Ms. Wong Interest in a controlled corporation 750,000,000 (Note 1) 75.00%
s RE LB R (Ktzt1)

Trio Holding Beneficial owner 750,000,000 (Note 1) 75.00%
BT EmlEEA (KizE1)

Nawk Investment Interest in a controlled corporation 750,000,000 (Note 1) 75.00%
Nawk Investment R EBME R (HeE1)

LLT Investment Interest in a controlled corporation 750,000,000 (Note 1) 75.00%
LLT Investment REE LB ERS (HeE1)

Eastville Enterprises Interest in a controlled corporation 750,000,000 (Note 1) 75.00%
Eastville Enterprises REE LB ERS (Mat1)

JMC Investment Interest in a controlled corporation 750,000,000 (Notes 1) 75.00%
JMC Investment REZPE LB E R (H1at1)
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Percentage of
shareholding in

Number of the Company’s
Shares held issued share
Name of shareholders Nature of interests in Long Position capital (Note 6)
AR
BRITREZ
REFDL
RRERE ERtE FEFENRGEE (Hizte)
Alpadis Trust Trustee and interest 750,000,000 (Notes 1 & 2) 75.00%
in a controlled corporation
Alpadis Trust RFEARRXEEE R (HizF1k2)
Alpadis Group Holding AG Interest in a controlled corporation 750,000,000 (Note 2) 75.00%
(“Alpadis Group”)
Alpadis Group Holding AG ~ RSIEAB MRS (Btst2)
([ Alpadis Group])
Alain ESSEIVA Interest in a controlled corporation 750,000,000 (Note 2) 75.00%
Alain ESSEIVA REEEE N R (Kizt2)
Dominik Philipp HEER Interest in a controlled corporation 750,000,000 (Note 2) 75.00%
Dominik Philipp HEER NS ZNEN oL E (Krat2)
Wei Lee TEO Interest of spouse and interest 750,000,000 (Note 3) 75.00%
in a controlled corporation
Wei Lee TEO s RN Z I EAE R R (K13£3)
Krinya HEER Interest of spouse and interest 750,000,000 (Note 4) 75.00%
in a controlled corporation
Krinya HEER E#RE RN EENER (Kizt4)
RUAN David Ching Chi Interest of controlled corporation 88,872,000 (Note 5) 8.89%
RUAN David Ching Chi RSB R (K1ats)
RAYS Capital Partners Investment manager 88,872,000 (Note 5) 8.89%
Limited
RAYS Capital Partners RERE (K17t5)
Limited
Asian Equity Special Beneficial owner 84,064,000 8.41%

Opportunities Portfolio
Master Fund Limited
Asian Equity Special
Opportunities Portfolio
Master Fund Limited

BEmEA A
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Notes:

(1) These shares were held by Trio Holding. Trio Holding was owned
as to 27.5%, 27.5%, 17.5%, 22.0% and 5.5% by Nawk Investment,
LLT Investment, JMC Investment, Eastville Enterprises and Mr. Lo,
respectively. Nawk Investment, LLT Investment, Eastville Enterprises
were directly and wholly owned by Mr. Stanley Kwan, Mr. Tai and Ms.
Wong, respectively. JMC Investment was wholly-owned by Alpadis Trust,
a company which acts as the trustee of a discretionary trust established
by Mr. Mac Carthy as a settlor. Because of their interests in Trio Holding,
Mr. Stanley Kwan, Mr. Tai, Mr. Mac Carthy, Ms. Wong, Mr. Kwan, Mr.
Lo, Nawk Investment, LLT Investment, JMC Investment, and Eastville
Enterprises were deemed to be interested in shares of the Company as at
30 June 2023.

(2) Alpadis Trust was indirectly wholly-owned by Alpadis Group, which was
in turn owned as to 53.34% by Alain ESSEIVA and 40.60% by Dominik
Philipp HEER, respectively.

(3) Wei Lee TEO is the spouse of Alain ESSEIVA and was deemed to be
interested in shares of the Company.

(4) Krinya HEER is the spouse of Dominik Philipp HEER and was deemed to
be interested in shares of the Company.

(5) Accordingly to the information available on the website of the Stock
Exchange, Asian Equity Special Opportunities Portfolio Master Fund
Limited is owned as to 100% by RAYS Capital Partners Limited, which in
turn is owned as to 95.24% by Mr. Ruan David Ching Chi.

(6) The approximate percentages were calculated based on 1,000,000,000
shares in issue as at 30 June 2023.

Save as disclosed above, as at 30 June 2023, the Directors were
not aware of any other persons who had any interests or short
positions in the Shares or underlying Shares of the Company
which would be recorded in the register required to be kept
under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2023.

EVENTS AFTER THE END OF THE REPORTING
PERIOD

Save as disclosed in this interim report, there are no significant
events affecting the Group after the six months ended 30 June
2023 and up to the date of this report.
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CORPORATE GOVERNANCE

The Company’s corporate governance code is based on the
principles of the Corporate Governance Code (the “CG Code”)
as set out in Appendix 14 to the Listing Rules. The Company is
committed to ensuring a quality Board and its transparency and
accountability to its Shareholders. The Company complied with
all code provisions in the CG Code during the six months ended
30 June 20283.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”) as the
code of conduct governing Directors’ securities transactions.
All Directors have confirmed, following specific enquiry by the
Company, that they have complied with the required standards
set out in the Model Code and there were no events of
non-compliance during the six months ended 30 June 2023.

CHANGES IN INFORMATION OF DIRECTOR

Pursuant to the disclosure requirements under Rule 13.51B(1)
of the Listing Rules, the changes in information of the Directors
are set out below:

As disclosed in the Company’s announcement dated 20
January 2023, with effect from 31 January 2023, (i) Mr. Lai
Yiu Wah (“Mr. Lai”) resigned as the chairman of the Board,
an executive Director, and an authorised representative of
the Company under Rule 3.05 of the Listing Rules; (i) Mr.
Wong Sze Chai (“Mr. Wong”) was re-designated from the
position of deputy chairman of the Board to the chairman of
the Board and was appointed as an authorised representative
of the Company; (i) Mr. Lai ceased to be the chairman of
the risk management committee (the “Risk Management
Committee”) of the Company and a member of each of the
remuneration committee (the “Remuneration Committee”)
and the nomination committee (the “Nomination Committee”)
of the Company and Mr. Wong was appointed as the chairman
of the Risk Management Committee and a member of each of
the Remuneration Committee and the Nomination Committee.
For further details, please refer to the announcement of the
Company dated 20 January 2023.
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OTHER INFORMATION
HER

As disclosed in the Company’s announcement dated 20
January 2023, pursuant to a sale and purchase agreement
between Mr. Lai (former chairman of the Board and an
executive Director resigned with effect from 31 January
2023) and Trio Holding, Mr. Lai disposed 2.5% of the entire
issued share capital of the Company to Trio Holding (“Trio
Holding Transaction”), immediately after the Trio Holding
Transaction, Trio Holding is interested in 750,000,000 shares
of the Company. Further, pursuant to two sale and purchase
agreements dated 20 January 2023, Eastville Enterprises
and Mr. Lo have acquired 12% and 5.5% share interests in
Trio Holding from Proactive Investment Inc. (‘Proactive”), a
company wholly-owned by Mr. Lai, respectively, and following
the two transactions and the Trio Holding Transaction,
(i) Mr. Lai and Proactive ceased to be interested in Trio
Holding and the Company; (i) Mr. Lo (an executive Director
of the Company) has acquired 5.5% share interest in Trio
Holding from Proactive, and deemed to be interested in the
750,000,000 shares in the Company; (i) Mr. Kwan (chief
executive officer of the Company) as spouse of Ms. Wong who
solely owned Eastville Enterprises, deemed to be interested
in the 750,000,000 shares in the Company. On 26 January
2023, Grand Energy Investment Limited (“Grand Energy”),
a company directly and wholly-owned by Mr. Mac Carthy,
transferred 175 shares in Trio Holding to JMC Investment.
JMC Investment is wholly-owned by Alpadis Trust, a company
which acts as the trustee of a discretionary trust established
by Mr. Mac Carthy as a settlor, and Mr. Mac Carthy is deemed
to be interested in the 750,000,000 shares in the Company
following the transaction. For further details, please refer to the
announcement of the Company dated 20 January 2023.

Ms. Law Ying Wai Denise, an independent non-executive
Director of the Company, was appointed as an independent
non-executive director, the chairperson of the audit committee
and a member of the nomination committee of Smart Globe
Holdings Limited, whose shares are listed on the Main Board of
the Stock Exchange (stock code: 1481), with effect from 7 July
2023.

Save as disclosed above, there has been no change to the
information of the Directors which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules subsequent to
the publication of the 2022 annual report of the Company on
21 April 2023.

AUDIT COMMITTEE

The Audit Committee was established on 27 October 2017
with written terms of reference in compliance with Rule 3.21 of
the Listing Rules and paragraph C.4 and paragraph D.3 of the
CG Code. As at the date of this report, the Audit Committee
comprises three members, namely Ms. Law Ying Wai Denise,
Mr. Hau Siu Laam and Mr. Fung Chun Chung. The chairperson
of the Audit Committee is Ms. Law Ying Wai Denise.

The Audit Committee has reviewed this interim report and the
unaudited Interim Financial Information.
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POWERING THE ¢WORLD
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Trio Industrial Electronics Group Limited
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BlockJ, 5/F., Phase Il, Kaiser Estate, 51 Man Yue Street,
Hung Hom, Kowloon, Hong Kong
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