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China XLX Culture
R/ ONEAL L

We adhere to the culture of integrity and the corporate spirit of
“working hard to fulfil the needs of our customers”and we are committed to
creating the greatest value to the society with the least resources.

BABFHEXEM T BE2REEF WmEMARRIMEE 2R
HARAZRLNERSEERIERARNEE °

Critical on ourselves over the others
Prioritize subjectivity over objectivity
Value the end result over the process
#ECOTHEAA

HIETEES

AMRTEBIR

Dedicated to hard work
Satisfy the needs of others

ARREEM
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Integrity
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Company Profile

ARBER
The Company’s Strategic Positioning and Tactics
=—] oo]x [—1
2 T B B TE {7 BRSR B
“1” Corporate Vision
Ml ELERR
Committed to become China’s most respected fertiliser enterprise group
BORKATESXEENLIECRXER

'?‘- ,W - 0 .

& “1” Core Mission
M (1] @R ER
ot Achieve high-efficiency, high-end, lean development in the Group
o EREESH B  ESILRE

—— s
“2"” Adherences
i PAREL2S
Y, ~ Adhere to the development strategy of Adhere to the operating strategy of “low-
3 “Fertiliser as foundation, fertiliser and cost and differentiation”

Lo chemical side by side’ B [ERA ER(] S5
9 : B [NERE MBI e | BEREE
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“6"” Development Principles

[6] fEI3% R R A

Principle of strategic positioning direction:
never deviate from the main course and
committed to establish the position as
“Industry No.1"

BRI FEMRA iR N RBEEMIE
REZRE [17X%— ] OELL -

Principle of customer orientation: promote a
main value chain that applies an “integrated”
high efficiency operation model, which is
concentrated in satisfying the demands of
the market and customers.

BESREA: RTABETHREST
AL A [ — B BEE
it -

Principle of pursuing excellence: be open-
minded and inclusive, learn from the most
advanced enterprises in the world and within
the industry, and improve various working
standards.

BEREBFL : AREE - MERETTE
MIMRFEEBERE A RARIIER
ﬁ o

Principle of pragmatic and highly efficient
management: upgrade management with
the purpose of increasing competitiveness
and profitability of the Company.
BESMERRA : KRAARBRES
BMENRER  FARER -

Principle of key capabilities enhancement:
strengthen technological research and
development, marketing, differentiation
capabilities.

EHENEARA  BERMHE &
B ZR(CEEN -

Principle of preventing and controlling
development risks: abide by laws and
disciplines, never take shortcuts, control
development and investment risks.

EERRRRA  EEATRE  TEI
B EEERERR o
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CHIEF EXECUTIVE OFFICER

MA Tongsheng (*)
SONG Wanlei

CHIEF FINANCIAL OFFICER

WONG Wing Wang
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LEUNG Kwan Wai

JOINT COMPANY SECRETARIES

LEUNG Kwan Wai
CHEOK Hui Yee
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China Construction Bank

Bank of China

Industrial & Commercial Bank of China
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China Minsheng Banking Corp,, Ltd.
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REGISTERED OFFICE
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¥ Mr. Ma Tongsheng resigned as the Chief Executive Officer of the
company on 24 March 2023 and Mr. Song Wanlei succeeded his
position. Please refer to the announcement of the Company dated 24
March 2023 for further details.
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HEADQUARTERS

Xinxiang Economic Development Zone
Henan Province
PRC 453731

STOCK CODE

Hong Kong Stock Code: 1866

CORPORATE WEBSITE

www.chinaxlx.com.hk
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Management Discussion and Analysis
EEER WD T

The board of Directors (the “Board”) of China XLX Fertiliser Ltd. (the
“Company” and, together with its subsidiaries, the “Group”) is pleased
to present this interim report for the six months ended 30 June 2023
("1H2023").

m

BUSINESS REVIEW

In TH2023, the supply and demand situation trended soft, with coal
prices came under pressure and fell, leading to a lack of support for
fertiliser prices, which subsequently declined. The chemical product
market remained in a downturn, and the recovery of downstream
demand fell short of expectations, resulting in continued vulnerability
in chemical product prices, which in turn causing a decline of the
Group's results.

The unaudited consolidated revenue of the Group decreased by
approximately RMB155 million or 1% from approximately RMB12,214
million for the first half year ended 30 June 2022 (“1H2022") to
approximately RMB12,059 million for 1H2023. The unaudited
consolidated net profit of the Group decreased by approximately
RMB526 million or 40% from approximately RMB1,304 million for
TH2022 to approximately RMB778 million for 1H2023. The unaudited
total comprehensive income attributable to the owners of the
parent decreased by approximately RMB414 million or 43% from
approximately RMB960 million for TH2022 to approximately RMB546
million for 1H2023.

RELEMECIERRAR ([EQT ] &
REMBEARGE A5E)E=e (&
BE)MAZIBE_ZT_=F A=1
HIEARER(Z2==ZF E¥F )8R+
Hi#RE -

(m

E 0]

—ECZFLFHF HEREB
o ERERABREE - SR
EBRRZEM NMT - LTmms
FEEX THBERERTREA
Bt IRERTESY  Ktme
BAKEXEBMTE -

REBMHREEZLERABES
—E-—FXNA=+tHIEE¥EFE
BEZEZZELE¥E |NHAR
#12,214,000,000 7T & D #9 A R ¥
155,000,000 CEK 1% E — T - =4 |
3 4F 4912,059,000,000 7T © 7N £ E #Y
REEZEEMENB T _F
F 4 AR EE1,304,000,000 T8 D 4
A R #526,000,000 7T 5 40% & — &
Z=F EHFFLH AR 778,000,000
JC° BB ARHE AR REE
ZEEWAEER T - —_F
HF 4 A R ¥ 960,000,000 TR D £
A R 41400000070 3K43% 2 — &
— = F _EHFFH AR 546,000,000

i

hEOED —T - = FhERE
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Management Discussion and Analysis
EEER WD T

FINISHED UREA PRODUCTS

Revenue derived from the sales of urea increased by approximately
RMB80 million or 2% from RMB3,438 million for 1H2022 to
approximately RMB3,518 million for TH2023. This was mainly due
to a 13% year-on-year (YoY) increase in sales volume and a 10%
decrease in the average selling price of urea products. Compared
with the same period last year, the Jiujiang base completed overhaul
and resumed production, resulting in a 4% YoY increase in output,
which led to an increase in sales volume.

Gross profit margin of sales of urea decreased by approximately 6
percentage points from approximately 35% for 1H2022 to 29% for
1H2023. It was mainly due to the fact that the decline in the average
selling price of urea was greater than the decline in the average
cost.

UREA SOLUTION FOR VEHICLE

Revenue derived from the sales of urea solution for vehicle
decreased by approximately RMB65 million or 22% from
approximately RMB290 million for 1H2022 to approximately RMB225
million for TH2023. This was mainly due to the decrease in the
average selling price and sales volume of urea solution for vehicle
of the Group by approximately 5% and 19% YoY, respectively.
The price of urea solution for vehicle dropped slightly due to the
weakening of the price of raw materials of urea. In order to increase
the profitability of the product, the Group adjusted its marketing
strategy, actively optimized order structure and voluntarily
abandoned some low-margin orders. Although it has caused a
decline in sales, the gross profit margin managed to remain within a
stable range. In TH2023, the gross profit margin of urea solution for
vehicle was 24%, basically maintained at the same level YoY.
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COMPOUND FERTILISERS

Revenue derived from the sales of compound fertilisers decreased
by approximately RMB555 million or 15% from approximately
RMB3,763 million for 1H2022 to approximately RMB3,208 million for
1H2023, mainly due to the decrease in sales volume and average
selling price of compound fertilisers by approximately 5% and
10% YoY, respectively. The sales volume of compound fertilisers
decreased to 1,131,000 tons for TH2023. The Group continued to
optimise its marketing model, intensified its transformation and
upgraded towards digitalization and intelligence, built an intelligent
fertiliser distribution center and a marketing service center, and
realised the terminal intelligent fertiliser distribution center by
purchasing differentiated fertilisers from the Group. Therefore, this
marketing model partially replaced the sales of compound fertiliser
products.

Gross profit margin of compound fertilisers of the Group decreased
by approximately 4 percentage points to approximately 12% in
1TH2023 from approximately 16% in 1H2022. This decrease was
mainly due to the decrease in average selling price of compound
fertilisers.

METHANOL

Revenue derived from the sales of methanol decreased by
approximately RMB184 million or 16% from approximately RMB1,161
million for TH2022 to approximately RMB977 million for TH2023. The
decreased sales of methanol were a result of the decrease in average
selling price and sales volume of methanol of the Group by 9% and
8% YoY, respectively. As a basic chemical product, the methanol
market continues to slump, and the drop in coal prices combined
with weakening supply and demand has affected product prices.
In order to resist market risks and alleviate the adverse impact of
weak demand, the Group has minimized the production of self-
produced methanol, which decreased by 25% YoY, when ensuring
the maximization of marginal benefits.

B

BEENHEERABR-_ZE =
FHF 4 A RE3,763,000,000 78 87
D) N R ¥ 555,000,000 7T 8% 15%
ETERCCZFEEFHARE
3,208,000,0007T + EEEHANRESE
RHE R FHEED BIRF LR
#95% K 10% > T - Z4F FHFIE
AIEREER A 21,131,00088 o 2K
E@Tlﬁﬂﬁ{t%ﬁ%—lt I NEE-
%1t B ERAARNE B2
BeeRER L REHERBEH L - B
BREASEEZZIEREELR
BeelcER L - Bt ZEHEER
HoBMR THEAEERMEE -

AEEEAENENERH-_T==
EL¥$%6%M”%4ME“%
BT FEH¥FFHNI2%
Emm@é%iﬁ%ﬁTM%%;

Rz

FEAEERAR-ZT_—F ¥
F 49 A R #1,161,000,000 7T 8 > 4
A R ¥ 184,000,000 T3k 16% & — &
—=F EH¥FH AR 977,000,000
T FEEHEERRSEARNAEE
FEMNTFHEENEE D IIRFEL
B 9% 8% o 1EAERE T M
i mISFERE - HERESEN
HEES FEEMES —:%T
T REEMBRAR - REFK
HEERN IR - NEETE
REBEBAEZANHRIRT » &K
RERGEEREES R TE
25% ©

hEOED —T - = FhERE
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Management Discussion and Analysis
EEER WD T

Despite the fact that the gross profit margin of methanol decreased
by approximately 2.9 percentage points YoY to -1.7% in TH2023, the
marginal profit contribution of methanol reached 13% by improving
the self-conversion and internal consumption capacity of methanol
as well as adjusting product structure through flexible adjustment
and product chain extension.

MELAMINE

Revenue derived from the sales of melamine decreased by
approximately RMB175 million or 30% from RMB587 million for
TH2022 to approximately RMB412 million for TH2023. The decrease
was mainly due to a 34% YoY decrease in the average selling price
of melamine, which was partially offset by a 6% increase in sales
volume. After the epidemic, the domestic economic recovery
was slow, melamine demand was sluggish and the cost support
was insufficient, which led to the continuous decline of domestic
melamine prices. In addition, under the dual influence of geopolitics
and economic inflation, the export demand shrank significantly,
dragging down the international price of melamine.

Gross profit margin of melamine products decreased by
approximately 22 percentage points from approximately 58% for
TH2022 to 36% for 1H2023. This was due to the significant drop in
average selling price.

MEDICAL INTERMEDIATE

Revenue derived from the sales of medical intermediate
products increased by approximately RMB77 million or 35% from
approximately RMB222 million for TH2022 to approximately RMB299
million for TH2023. The increase was mainly due to an increase in
the average selling price and selling volume of medical intermediate
products by 8% and 25% YoY, respectively. The Group continued to
optimize its product structure, strengthened its flexible adjustment
capabilities, and gradually released new production capacity, which
led to an increase in sales. At the same time, as the market demand
gradually shifts from anti-epidemic drugs to anti-AIDS, anti-viral and
other drugs, the rebound of downstream demand supports the
recovery of product prices.
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Gross profit margin of medical intermediate products decreased
by approximately 1 percentage point from approximately 17%
for 1H2022 to 16% for 1H2023. It was because the increase in the
average cost of raw materials, such as adenosine, the main raw
material of adenine, was higher than the selling price. The average
cost increased by 10% YoY.

LIQUID AMMONIA

The sales revenue of liquid ammonia increased by approximately
RMB186 million or 20% from RMB931 million in 1H2022 to
approximately RMB1,117 million in TH2023. The increase was due
to a 50% YoY increase in sales volume of liquid ammonia, partially
offset by a 20% YoY decrease in the average selling price of liquid
ammonia. With the successful commissioning of the 600,000-
ton synthetic ammonia project at the Xinxiang Base, production
capacity was newly released, leading to an increase in sales.

The gross profit margin of liquid ammonia of the Group decreased
by approximately 16 percentage points from approximately 36% in
1H2022 to approximately 20% in TH2023. It was mainly due to the
decrease in the average selling price of liquid ammonia.

DMF

In TH2023, the sales revenue of DMF was RMB523 million, the sales
volume exceeded 114,000 tons, while the gross profit margin was
approximately 11%. DMF products of the Group were completed
and put into operation in the second half of 2022. The DMF project
has made full use of its flexible edge for joint production in a “rooting”
approach and extended the product chain by utilising methanol
and liquid ammonia, which satisfies the demand for fine chemicals
in the southern market and enriches the product structure, further
enhancing the profitability of the Group.

EEREENENER T
EFFEQ7RRLOVEETL R
T =FEFFMI6% o LTI A
R EM B A IE e S RS EAT
BwmREE  EEBRERHNEER
R KRR IE R 10% o

RE

BREMBEEWAR_ST_—_F
2 F 59 A R 931,000,000 7T 18 40 4
A R #186,000,000 7T 88 20% & = &
Z=F FFFHARK,117,000,000
T WINREZHENRANEE
E LI AN 50% - B REFHIEE
B LE Rk 4> 20% FT &R 0 #508 © BEE 3T
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Management Discussion and Analysis
EEER WD T

OTHER INCOME, NET

Other income, net increased by approximately RMB29 million or
approximately 48% from approximately RMB61 million in 1H2022
to approximately RMB90 million in TH2023. The increase was mainly
due to a YoY increase of 146% in net profit from sales of by-products,
such as ash and packaging, etc.

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses decreased by approximately
RMB18 million or 5% from approximately RMB329 million in 1H2022
to approximately RMB311 million in TH2023. This was mainly due
to the decline in the performance of the Group affected by market
conditions, resulting in a YoY decrease of RMB47 million in the
commission and bonus of marketing staff, which was partially offset
by increases in the transportation handling fees and promotional
consultation service fees of RMB16 million and RMB13 million YoY,
respectively.

GENERAL AND ADMINISTRATIVE EXPENSES

General and administrative expenses decreased by approximately
RMB12 million or 2% from approximately RMB652 million in 1H2022
to RMB640 million in TH2023, which was mainly due to a YoY
decrease of RMB37 million in the salary of the management as a
result of the decline in the performance of the Group. However,
as the Group continued to increase its effort on technological
innovations and adhered to green and sustainable development,
research and development expenses and safety and environmental
protection expenses increased by RMB15 million and RMB3 million,
respectively, which partially offset the decrease.
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FINANCE COSTS

Finance costs decreased by approximately RMB11 million or 3%
from approximately RMB335 million in TH2022 to approximately
RMB324 million in TH2023, which was mainly due to the decrease in
the average interest rate of the interest-bearing borrowings.

INCOME TAX EXPENSE

Income tax expense decreased by approximately RMB154 million
or 51% from approximately RMB302 million in TH2022 to RMB148
million in 1H2023 due to the decline in the Group’s profits and the
new high-tech enterprises preferential income tax rate.

PROFIT FOR THE PERIOD

The profit for the period decreased by approximately RMB526
million or 40% from approximately RMB1,304 million in 1TH2022
to approximately RMB778 million in 1H2023. This was mainly due
to the decrease in gross profit of approximately RMB751 million;
decrease in gross profit for the period was partially offset by the
decrease in selling and distribution expenses of RMB18 million;
decrease in general and administrative expenses of RMB12 million;
decrease in finance cost of RMB11 million, and decrease in income
tax expense of RMB154 million.
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(1

FINANCIAL REVIEW
GEARING RATIO

The Group monitors capital using a gearing ratio, which is net debt
divided by the sum of total capital plus net debt.

m HEERE

AESMLE

A R AE B R (B EF
HR AR A AR R BB
ERAR -

30June 2023 31 December 2022
—s—= —E-—

A~A=+H +—A=+—8

RMB’000 RMB’000

ARET T ARETTT

Trade payables B D ENFIE 803,057 645,698
Bills payable FERT R 860,742 496,618
Contract liabilities EHaE 730,231 1,514,349
Accruals and other payables FEETE A I Bt FE A RRIE 2,437,329 2,525,832
Amounts due to related companies FEfTRBE R EIRUR 19,269 71,632
Loan from a non-controlling interest IR E K 47,800 48,800
Interest-bearing bank and other borrowings 5188877 & EAB{E X 12,321,133 12,335,527
Bonds payable JERHES - 299,481
Lease liabilities HER®E 18,323 23,251
Other liabilities Hipa g 114,629 111,856
Less: Cash and cash equivalents B R RREeEEY (1,178,066) (1,469,765)
Less: Pledged time deposits B BT ETF R (851,325) (595,496)
Net debt BEFHE 15,323,122 16,007,783
Equity attributable to owners of the parent A BB AJE(GHESR 7,077,498 6,886,203
Less: Statutory reserve fund B OEERES (665,869) (665,869)
Total capital WA 6,411,629 6,220,334
Capital and net debt BAARMEEFE 21,734,751 22,228,117
Gearing ratio EEAELE 70.50% 72.02%

]

Net debt includes interest-bearing bank and other borrowings,
trade and bills payables, amounts due to related companies,
accruals and other payables, bonds payable, contract liabilities, loan
from a non-controlling interest and lease liabilities, less cash and
cash equivalents and pledged time deposits. Capital includes equity
attributable to owners of the Company less the statutory reserve

fund.
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(1)

PROSPECTS

Looking forward to the second half of the year, the rebound in
energy prices and the rise in global food prices will drive the price
of chemical fertilizers upwards. In addition, the announcement of
favorable export policies is expected to stimulate an increase in
export volume and provide strong support for fertilizer prices. At
the same time, as the domestic economy continues to recover, it is
expected that the chemical market will improve. Taking advantage
of the economic cycle, the Group carried out scheduled shutdowns
and inspections of Jiujiang base and Xinjiang base in stages,
laying the foundation for efficient production after the economy
recovers. At the same time, the Group will continue to invest in our
innovation capabilities, increase the research and development, and
promote new high-efficiency fertilizers, gradually form an advantage
in product differentiation and solidify product competitive strength.

In terms of project construction, the Group’s Xinxiang Base’s urea
project with an annual production capacity of 700,000 tons is
expected to be completed and put into operation in the fourth
quarter of this year; the Group'’s Liaoning Huludao Base’s one-
million-ton ecological fertilizer project is under construction in
an orderly manner and is expected to be completed and put
into operation by the end of this year. According to the Group's
“double reduction” requirements, the project funding will be
allocated rationally. It is necessary to fully balance between risk
and development, scientifically control the investment rhythm and
structure, and ensure that the cash flows from operations matches
the funding demands to lower both interest and liability indicators.
While further tapping the resource potential of existing bases and
improving energy efficiency of existing projects, the Group seized
development opportunities, integrated resources and expanded the
layout of new bases to achieve large-scale and effective growth.
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(IV) DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SHARES

As at 30 June 2023, the interests of the directors and chief executive
of the Company in shares of the Company, as recorded in the
register required to be kept by the Company pursuant to Section
164 of the Companies Act (Chapter 50) of the laws of Singapore (the
“Companies Act”) and Section 352 of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO"), or
as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the "SEHK") pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 to the Rules Governing the Listing
of Securities on the SEHK (the “Listing Rules”), were as follows:

LONG POSITIONS

(1v)

EERFETHAEBRROHN
B

N\—E_=FRA=1TH  AR7A
EEREBTBRABRARAFN MK
0 R B R BRI INOE DI 5 50
BEREADE(2FE]D Fr64lEhE
BEBIE SN EZ S M E GG ([#
HRMEMRP ) F3521KA AR A
FEMNBRLMANERD  SHREE
BMAERXSMABRAR ([BXFR])
A EARAIT EWmARR ) K8+
ERETAEFETESFRXHNE
A ([BRETFR ) ANEAAE
KR PR i -

Number of issued ordinary shares interested

FEEENCRITEBEREE

Approximate

percentage? of

the Company'’s

issued share

Personal Corporate Total capital

Name of directors/chief executive interests interests interests A{LEARA T DR

BEE TETHRASHSE PN AR AR TREES

Mr. Liu Xingxu 600,000 415,277,999 415,877,999 33.86%
2B 5 A (Note Fii#E @)

Ms.Yan Yunhua 300,000 255,965,000 256,265,000 20.86%
BREL+ (Note FfF3E (b))

Mr.Ong Kian Guan 100,000 - 100,000 0.01%

FRREE
‘ The percentage represents the number of issued ordinary shares

interested divided by the number of the Company’s issued shares as at
30 June 2023.
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Notes:

These shares were held by Pioneer Top Holdings Limited (“Pioneer
Top"), an investment holding company established in the British Virgin
Islands (the “BVI"). Mr. Liu Xingxu beneficially owned 42% of the equity
interest in Pioneer Top and held the remaining 58% of the equity
interest in Pioneer Top in trust for 7 beneficiaries (including Mr. Zhang
Qingjin) under a trust agreement dated 26 July 2016. Pursuant to the
trust agreement, Mr. Liu Xingxu is irrevocably granted the absolute
discretion to exercise the voting rights and the rights to the day-to-day
management of Pioneer Top.

These shares were held by Go Power Investments Limited (“Go Power”),
an investment holding company established in the BVI. Ms. Yan Yunhua
beneficially owned 12.74% of the equity interest in Go Power and held
the remaining 87.26% of the equity interest in Go Power in trust for a
total of 1.463 beneficiaries under a trust agreement dated 26 July 2016.
Pursuant to the trust agreement, Ms. Yan Yunhua is irrevocably granted
the absolute discretion to exercise the voting rights and the rights to
the day-to-day management of Go Power.

Save as disclosed above, as at 30 June 2023, none of the directors
and chief executive of the Company nor their associates had
or was deemed to have any interests or short positions in the
shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the SFO), which has been recorded in the register maintained by
the Company pursuant to Section 164 of the Companies Act and
Section 352 of the SFO, or which has been notified to the Company
and the SEHK pursuant to the Model Code.

GEE

(@) #% % 1% 15 B Pioneer Top Holdings
Limited([ Pioneer Top J) (—f#%
EERELHE((RBELZES])
AL 2 I ERRAR) A - 3|HE
JBYEE 2 A Pioneer Top 42%
it - WIREHBA - —RF
tAZ T NENERERER 7S
R A(BIERESLE)EEH
& Pioneer Topf& T 58%% 1 © 1RI%
ZiEstiha - JIEMBE LB
BRI R TSN - 2RWET®
Pioneer TopHJi& ZiE R HHEE R
o

(b) 5% % A% 19 B Go Power Investments
Limited ([ Go Power |) ( — & 74 &
B Z BB 2 B RAT])
BB BRELZITEREBG
Power 12.74% fi&# « WiRIE A B A
—E-XFtAZ+BHEF
W AE 14638 Zm At
B Go Power #4 T 87.26% % 1 - 1R
BEsthE  BRELLTET
AT EEM R TRER - 2 REWNIETT
£ Go Power IR ZE L HEAEE
IR -

br LT TEEIN R Z=F
NAZ+H ARRES - T BT
BA B ERNEE A BN
AR ETAAEEZR(EERE
R BB B XVER) MR (D - 4
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VERMARNERSAR - IR
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EEEN WD
(V) SUBSTANTIAL SHAREHOLDERS' INTERESTS IN (V) FEBRRRKROER
SHARES
As at 30 June 2023, the following parties had interests of 5% or more AZEZ=FXA=1H "  &EX2Q
in the issued shares of the Company according to the register of AIRBAREE S IEREBESF KRR
interests required to be kept by the Company pursuant to Section &P 33616 AF BEMER S LM -
88 of the Companies Act and Section 336 of the SFO, or as the HIBEARRBNH > L TEARER
Company is aware: Al B BTG B 5%k A £
=
LONG POSITIONS L5
Number of issued Approximate
ordinary shares percentage
interested of the Company’s
AR issued share capital
Name of substantial shareholders  Capacity BT K (o N
FTERREH 1 ZiEREE BITRAB DL
Pioneer Top (Note B 5E (a)) Beneficial owner 415,277,999 33.81%
EmEEA
Go Power (Note Fff 5 (b)) Beneficial owner 255,965,000 20.84%
EmEB A
! The percentage represents the number of issued ordinary shares ! ZENLHEHARSNDEITYE
interested divided by the number of the Company’s issued shares as at BREABRUARRAR —F =
30 June 2023, FRA=ZTENEBTROEA -
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Notes:

Pioneer Top is an investment holding company established in the BVI.
Mr. Liu Xingxu beneficially owned 42% of the equity interest in Pioneer
Top and held the remaining 58% of the equity interest in Pioneer Top
in trust for 7 beneficiaries under a trust agreement dated 26 July 2016,
including 7% for Mr. Zhang Qingjin, the Company's executive director;
7% for Mr. Shang Dewei, the Company’s employee; 7% for Mr. Zhu
Xingye (retired), 16% for Mr. Li Buwen (retired), 7% for Mr. Li Yushun
(retired), 7% for Mr. Wang Nairen (retired) and 7% for Mr. Ru Zhengtao
(retired). Mr. Liu Xingxu has the absolute discretion to exercise the
voting rights held by Pioneer Top in the Company in accordance with
the trust agreement. Such interest held by Pioneer Top has also been
disclosed as the interest of Mr. Liu Xingxu in the above section headed
“Directors'and Chief Executive's Interests in Shares’”

Go Power is an investment holding company established in the BVI.
Ms. Yan Yunhua beneficially owned 12.74% of the equity interest in Go
Power and held the remaining 87.26% of the equity interest in Go Power
in trust for a total of 1,463 beneficiaries under a trust agreement dated
26 July 2016. Ms. Yan Yunhua has the absolute discretion to exercise
the voting rights held by Go Power in the Company in accordance with
the trust agreement. Such interest held by Go Power has also been
disclosed as the interest of Ms. Yan Yunhua in the above section headed
“Directors'and Chief Executive's Interests in Shares’”

Save as disclosed above, as at 30 June 2023, no person, other than
the directors and chief executive of the Company whose interests
are set out in the section headed “Directors’ and Chief Executive’s
Interests in Shares” above, had an interest or a short position in the
shares, underlying shares or debentures of the Company that was
required to be recorded in the register maintained by the Company
pursuant to Section 88 of the Companies Act and Section 336 of the

SFO.

GEE
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SUPPLEMENTARY INFORMATION
OPERATIONAL AND FINANCIAL RISKS

MARKET RISK

The major market risks of the Group include changes
in the average selling prices of key products, changes
in the costs of raw materials (mainly coal) and
fluctuations in interest and exchange rates.

COMMODITY PRICE RISK

The Group is also exposed to commodity price risk
arising from fluctuations in product sale prices and
costs of raw materials.

INTEREST RATE RISK

The major market interest rate risk that the Group
is exposed to includes the Group's long-term debt
obligations which are subject to floating interest
rates.

FOREIGN EXCHANGE RISK

The Group's revenue and costs are primarily
denominated in RMB. Some costs may be
denominated in Hong Kong dollars, United States
dollars or Singapore dollars.

INFLATION AND CURRENCY RISK

According to the data released by the National
Bureau of Statistics of China, the consumer price
index of the PRC increased by 0.7% for the six months
ended 30 June 2023, which remained at a similar
level as compared to the increase in the same period
of last year. Such inflation in the PRC did not have a
significant impact on the Group's operating results.
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LIQUIDITY RISK

The Group monitors its risk exposure to shortage of
funds. The Group considers the maturity of both its
financial investments and financial assets (e.g. trade
receivables and other financial assets) and projected
cash flows from operations. The Group's objective is
to maintain a balance between continuity of funding
and flexibility through the use of bank overdrafts
and bank loans. As at 30 June 2023, approximately
RMB5,434 million (31 December 2022: RMB5,556
million), or 44.11% (31 December 2022: 45.04%)
of the Group’s debts will mature in less than one
year based on the carrying value of the borrowings
reflected in the financial statements. Currently, the
Group is adjusting the loan structures and obtained
sufficient long term bank credit.
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GEARING RATIO RISK

The Group monitors its capital ratios in order to

support its business and maximise shareholders’

value. The Group manages its capital structure
and makes adjustments to it, in light of changes in
economic conditions. In order to maintain or adjust
the capital structure, the Group may raise new debt
or issue new shares. No changes were made in the
objectives, policies or processes for managing capital
in 2022 and 2021. The gearing ratio of the Group as
at 30 June 2023 (calculated as net debt divided by
the sum of total capital plus net debt) was 70.50%,
representing a decrease of 1.52 percentage points as
compared to 31 December 2022.

2. CONTINGENT LIABILITIES

As at 30 June 2023, the Group had no material contingent
liabilities (2022: Nil).

3. MATERIAL LITIGATION AND ARBITRATION

As at 30 June 2023, the Group was not involved in any
material litigation or arbitration (2022: Nil).

4. CHARGE ON THE GROUP’S ASSETS

As at 30 June 2023, save as disclosed in this report, the
Group had no other charges.
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SIGNIFICANT INVESTMENTS

The Group had no significant investment during the six
months ended 30 June 2023.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

The Group did not have any other plans for material
investments and capital assets as at 30 June 2023.

SHARE OPTION SCHEME AND SHARE AWARD SCHEME

As at the date of this report, the Company has not adopted
any share option scheme and share award scheme.

AUDIT COMMITTEE

The audit committee of the Company (the "Audit
Committee”) has reviewed the accounting principles and
standards adopted by the Group, and has discussed and
reviewed the internal control and reporting matters. The
interim results for the six months ended 30 June 2023 have
been reviewed by the Audit Committee.

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company devotes to maintaining good practice of
corporate governance, and has complied with all the code
provisions of the Corporate Governance Code as set out in
Appendix 14 to the Rules Governing the Listing of Securities
on the SEHK (the “Listing Rules”) for the six months ended
30 June 2023.
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10.

11.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Board has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the "“Model
Code") as set out in Appendix 10 to the Listing Rules and its
amendments from time to time as its own code of conduct
regarding securities transaction by the directors of the
Company. The Board confirms that, having made specific
enquiries with all directors of the Company, during the six
months ended 30 June 2023, all directors have complied
with the required standards of the Model Code.

COMPLIANCE WITH THE WRITTEN GUIDELINES
FOR SECURITIES TRANSACTIONS BY RELEVANT
EMPLOYEES OF THE COMPANY

The Company has established written guidelines on no
less exacting terms than the Model Code (the "Employees
Written Guidelines”), governing securities transactions
by the relevant employees who are likely to possess inside
information of the Company and/or its securities. No incident
of non-compliance of the Employees Written Guidelines by
relevant employees was noted by the Company during the
six months ended 30 June 2023.
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12.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S SECURITIES

At the 2022 annual general meeting held on 24 June 2022,
the Directors of the Company were granted a general
mandate (the “‘Repurchase Mandate 1") to purchase or
acquire shares on the SEHK through the spot market at
any time and on such terms and conditions as they think
fit in their sole discretion, provided that the total number
of shares to be repurchased pursuant to the repurchase
mandate shall not exceed 10% of the total number of shares
inissue as at the date of passing the relevant resolution.

At the 2023 annual general meeting held on 2 June 2023,
the Directors of the Company were granted a general
mandate (the "Repurchase Mandate 2") to purchase or
acquire shares on the SEHK through the spot market at
any time and on such terms and conditions as they think
fit in their sole discretion, provided that the total number
of shares to be repurchased pursuant to the repurchase
mandate shall not exceed 10% of the total number of shares
inissue as at the date of passing the relevant resolution.

Pursuant to the Repurchase Mandate 1, during the
period from 1 January 2023 to 1 June 2023, the Company
repurchased 8,543,000 issued shares of the Company on
the SEHK, representing 0.7% of the total issued share capital
of the Company as at 24 June 2022, at the highest price
of HK$4.5 per share and the lowest price of HK$4.0 per
share at a total consideration of HK$36,246,000 (excluding
transaction costs). The aforesaid repurchased shares were
canceled on 18 July 2023.
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Pursuant to the Repurchase Mandate 2, during the period
from 2 June 2023 to 30 June 2023, the Company repurchased
815,000 issued shares of the Company on the SEHK,
representing 0.06% of the total issued share capital of the
Company as at 2 June 2023, at the highest price of HK$3.75
per share and the lowest price of HK$3.41 per share at a
total consideration of HK$2,908,000 (excluding transaction
costs). The aforesaid repurchased shares were canceled on
18 July 2023.

In conclusion, during the Period, the Company repurchased
9,358,000 issued shares of the Company in total, representing
0.76% of the total issued share capital of the Company on
30 June 2023, at the highest purchase price of HKS4.5 per
share and the lowest price of HK$3.41 per share at a total
consideration of HK$39,154,000 (excluding transaction
costs). All shares repurchased during the Period have been
cancelled.

Save as disclosed above, for the six months ended 30 June
2023, neither the Company nor any of its subsidiaries have
purchased, sold or redeemed any other listed securities of
the Company.
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13.

14.

15.

ACQUISITION OF A SUBSIDIARY

On 20 February 2023, Henan Xinlianxian Intelligent
Equipment Technology Co., Ltd (“XLX Intelligent
Equipment”), a subsidiary of the Company, entered into the
Equity Transfer Agreement with Henan Xinlianxin Huagong
Group Co,, Ltd. ("XLX Chem"). Pursuant to the Equity Transfer
Agreement, XLX Chem transferred 100% of equity interest
in the Xinxiang Shenzhou Anti-corrosion Installation Co,
Ltd. ("Shenzhou Installation Company’) held by it to XLX
Intelligent Equipment at a consideration of RMB8.8851
million. Upon the completion of the equity transfer,
the Company holds 100% equity interest in Shenzhou
Installation Company through XLX Intelligent Equipment.
Shenzhou Installation Company become a wholly owned
subsidiary of the Company, the financial results of which is
consolidated into the Group’s financial statements.

CHANGE IN DIRECTORS'INFORMATION UNDER RULE
13.51B(1) OF THE LISTING RULES OF THE SEHK

Save as disclosed herein, the Directors confirmed that no
information is required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules as at the Latest Practicable Date
since the last published annual report.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2023, the Group had 9,817 (31 December
2022: 9,313) employees. Staff remuneration packages are
determined in consideration of market conditions and the
performance of the individuals concerned, and are subject
to review from time to time. The Group also provides other
staff benefits including medical and life insurance, and
according to sales performance, commissions and bonuses
are issued to marketing personnel. Due to the decline in
performance this year, the performance commissions and
bonus of marketing personnel has decreased.
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Management Discussion and Analysis

EEENWED
16, SIGNIFICANT EVENTS AFTER THE PERIOD

17.

18,

There were no significant events affecting the Group which
have occurred since the end of the Period.

DISCLOSURE ON THE WEBSITES OF THE SEHK AND
THE COMPANY

This report is published on the website of the SEHK (http://
www.hkexnews.hk) and on the website of the Company
(http://www.chinaxIx.com.hk).

CORPORATE COMMUNICATIONS

In accordance with the Listing Rules, the Company has
ascertained shareholders wishes regarding their preferences
on the language (i.e. English and/or Chinese) and means
of receipt (i.e. in printed form or via the Company’s
website) of the Company's corporate communications?.
Shareholders who have chosen/are deemed to have
chosen to receive the corporate communications via the
Company's website, and who for any reason have difficulty
in receiving or gaining access to the Company’s corporate
communications will promptly upon request be sent the
corporate communications in printed form free of charge.
Shareholders have the right at any time to change their
choice of language and means of receipt of the Company’s
corporate communications.

Shareholders may request for a printed copy of the
Company’s corporate communications or change their
choice of language and means of receipt of the Company’s
corporate communications by sending reasonable prior
notice in writing to the Company’s branch share registrar
and transfer office in Hong Kong, Tricor Investor Services
Limited, at 17/F, Far East Finance Centre, 16 Harcourt Road,
Hong Kong. Shareholders may also send such a notice by
email to chinaxIx-ecom@hk tricorglobal.com.

China XLX 2023 Interim Report

HBRBEAREE

B HIR AR AR ER
EEMEREHE -

B8 32 B Je 2R 1 B 48 v Y
W=

N 3 5 7 Bt A P A8 3 (httpy//
www.hkexnews.hk) & X A )48
Uk (http://www.chinaxIx.com.

hk) /2 -

NEE

RIFEMARA - NRF]EHE
RBRE AR B A R B
P m 5 5 MRAS (B2 3
R/ B ) B B T3 = (BT
ENRI AR S B AR N B8 ) Y
B REMEER R
REBBEBANARMULE
Wralda - REAEAREA
B AR ERA QAR
AR - SRERERIZAER
EFARBBEANENRIA
P IR A HEBE I 2 B AKX B Y
NERAMNE S RAKUE
JTARYIEEE -

BERAI MR R AN EERGD
BLMBFIREERSFE
RERAFR (MU AESE
BBIGRERTEPO17
B)FESENRAEEE
Ao BRPEARRFE R F
BEAENRIA - B E AN E
B R RLBA A A B R R
5 E R o BER TR AT A
BEBIAEEXBEBBAD
chinaxlx-ecom@hk.tricorglobal.
com °



Shareholders who have chosen to receive the corporate
communications in either the English or Chinese version will
receive both English and Chinese versions of this interim
report since both languages are bound together into one
booklet.

The Company’s corporate communications refer to any
document issued or to be issued by the Company for the
information or action of holders of any of its securities,
including but not limited to: (a) annual report; (b) interim
report; (c) notice of meeting; (d) listing document; (e) circular;
and (f) form of proxy.

By Order of the Board
China XLX Fertiliser Ltd.
Yan Yunhua
Executive Director
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Condensed Consolidated Statement of Comprehensive Income
%Eﬁ ﬁééﬁ%k% For the six months ended 30 June 2023 Bl = F = =4 X =+ H I~ A

Six months ended 30 June

BEAA=tTHILAEA

2023 2022
::;,i:E =
(Unaudited) (Unaudited)
(REER) (REg&EZ)
RMB’000 RMB'000
AR® T AREFIT
REVENUE A 4 12,059,121 12,213,886
Cost of sales & BN (9,948,422) (9,352,259)
Gross profit EF 2,110,699 2,861,627
Other income, net HAupUg A - F5E 4 90,114 60,965
Selling and distribution expenses HE RO HMX (310,645) (329,130)
General and administrative expenses — M ATE R S (640,394) (652,350)
Finance costs EUECID®N 5 (324,016) (334,817)
PROFIT BEFORE TAX BB A& R 6 925,758 1,606,295
Income tax expense FTiSFi S (148,199) (301,836)
PROFIT FOR THE PERIOD HA 5z Al 777,559 1,304,459
OTHER COMPREHENSIVE INCOME Hib 2 E U A
Financial assets at fair value through BAFEFRAEME
other comprehensive income HRANSBEE
Change in fair value NFEEE) = -
OTHER COMPREHENSIVE INCOME HAEAMEEBA
FOR THE PERIOD, NET OF TAX (HIBRBLIA) - -
TOTAL COMPREHENSIVE INCOME HAZEBRARE
FORTHE PERIOD 777,559 1,304,459
Profit attributable to: PGSR :
Owners of the parent S REHA A 546,194 960,047
Non-controlling interests FEPERR o 231,365 344,412
777,559 1,304,459
Total comprehensive income EEEEB AL :
attributable to:
Owners of the parent ISYNEIE PPN 546,194 960,047
Non-controlling interests FEIEAR MR 231,365 344,412
777,559 1,304,459
EARNINGS PER SHARE ATTRIBUTABLE HRAREEIRERSE
TO ORDINARY EQUITY HOLDERSOF B AEEERER
THE COMPANY
Basic and diluted (RMB cents per share) 7K N2 #65&
(BIRARES) 9 44.8 78.2
]

Details of the dividend paid for the period are disclosed in note 8 to the

financial statements.
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Condensed Consolidated Statement of Financial Position

SRS EMBMRRAR  soune23-—F-—=~4=+8

31 December

2022
—E -4
+=—A=+—H
(Unaudited) (Audited)
(REER) (feTZ)
RMB’000 RMB’000
AR%ET R ARETT
Notes (Restated)
BaE (g3 )
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Yz - BB R EEiE 10 20,013,759 19,457,875
Goodwill kS 63,022 63,022
Coal mining rights RS 10 232,534 233,434
Equity investment at fair value through BATEETAEESN
profit or loss xR & 12 6,708 6,708
Deferred tax assets FRIEFIBE E 89,795 84,737
Prepayments for purchases of plant and BERE KRENTE
equipment NRIE 11 286,521 117,923
Intangible assets | EE 186,117 59,219
Pledged time deposits B E HATF 5K 23,257 23,833
Right-of-use-assets EREEE 1,368,310 1,386,660
Amounts due from a related company FEUS B8 N B RUR 4,122 3,522
Other assets Hi&EE 58,355 92,038
Investments in associates REEE N BIRE 113,224 107,318
Total non-current assets JEmENE E LA 22,445,724 21,636,289
CURRENT ASSETS RBEE
Equity investments at fair value through BAFEFTABER
profit or loss friEiR & 12 9,308 11,817
Amounts due from related companies JEUL BB N B ROR 1,453 4,087
Inventories FE 13 1,302,003 1,699,459
Derivative financial instruments PTHEEmITA 1,045 9,827
Trade and bills receivables B Z) e WK IA I FE UL
B 14 1,109,743 1,019,675
Prepayments TERTFIAR 11 472,321 1,230,583
Deposits and other receivables e M E b R IE 139,904 194,128
Pledged time deposits EHEHE BT 828,068 571,663
Contract assets BHEE 6,084 6,084
Other assets Hi&EE 11,999 13,799
Cash and cash equivalents Re MBS EY 16 1,178,066 1,469,765
Total current assets MENEEARTE 5,059,994 6,230,887
Total assets REE 27,505,718 27,867,176
RBDED —T = = FhERS
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Condensed Consolidated Statement of Financial Position
EEGEMBERRNR  s0une03-—F-—==~F=+57

30 June 31 December
2022
B F
+=-A=+—8
(Unaudited) (Audited)
(RIS (E&%)
RMB’000 RMB'000
ARETF T ARMETFIE
Notes (Restated)
g (feEat)
CURRENT LIABILITIES REEE
Amounts due to related companies JERAE N BRI FE 19,269 71,632
Trade payables =) ARE e 16 803,057 645,698
Bills payable R =R 860,742 496,618
Contract liabilities BRBE 730,231 1,514,349
Accruals and other payables FERTE A R B FE Y
I8 1,924,566 1,936,448
Deferred grants IR B 10,426 10,426
Interest-bearing bank and other borrowings STRIBIT R EMMERK 17 5,434,266 5,556,085
Lease liabilities HEaR 3,738 3,738
Other liabilities HEipaE 6,280 6,280
Bonds payables JEfHES - 299,481
Total current liabilities MENE B 9,792,575 10,540,755
NET CURRENT LIABILITIES REEERE (4,732,581) (4,309,868)
TOTAL ASSETS LESS CURRENT LIABILITIES ~ #EEBREBERE 17,713,143 17,326,421
NON-CURRENT LIABILITIES FRBEE
Loan from a non-controlling interest FEIERR AR B 47,800 48,800
Interest-bearing bank and other borrowings Eﬁ%ﬁﬁﬁ&ﬁf‘@%%\ 17 6,886,867 6,779,442
Deferred grants IR B 121,424 72,068
Deferred tax liabilities RIETHIAEE 118,062 118,062
Provision for rehabilitation RIS B 25,748 25,748
Accruals and other payables FERTE A R A FE T
FRIE 512,763 589,384
Lease liabilities HEal 14,585 19,513
Other liabilities Hi B & 108,349 105,576
Total non-current liabilities FERBAERERE 7,835,598 7,758,593
Total liabilities BB 17,628,173 18,299,348
NET ASSETS FEE 9,877,545 9,567,828
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Condensed Consolidated Statement of Financial Position
EEGEMBERRNR  s0une03-—F-—==~F=+57

30 June 31 December
2023 2022
—E== B F
ANA=t+H +TZHA=+—8
(Unaudited) (Audited)
(RIS (E&%)
RMB’000 RMB'000
ARMF T ARBT
Notes (Restated)
Bt e (fe&Euh)
FQUITY Exm
Equity attributable to owners of the parent BARER AR
W

Share capital f&s 1,493,096 1,493,096
Debt: Treasury stock L ETERR 35,659 -
Statutory reserve fund /iiﬁ% 1% & 665,869 665,869
Special reserve BTEEE 4,127 4127
Other reserve H i R 2,014,615 2,013,106
Retained profits REBHF 2,935,450 2,710,005
7,077,498 6,886,203
Non-controlling interests JEVERR S 2,800,047 2,681,625
Total equity B 9,877,545 9,567,828
REOED —T - =FhERE
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Condensed Consolidated Statement of Changes in Equity

ﬁﬂﬁ L ﬁé*gﬁ_é g B3R ror the six months ended 30 June 2023 BE=—F = =FNNA=1HINEA
GROUP REEE
Statutory Non-
Share  Treasury reserve Other Special  Retained controlling Total
capital stock fund reserve reserve profits Total interests equity
ke BHER teRFe AERE RERE  REER CHIE 220 S 5
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTL ARBTL ARMTT ARMTT ARBTRL ARBTT ARBTT ARBTT ARETR
(Unaudited) (REEH)
Asat 1 January 2023 RTE=F-A-H 1,493,096 - 665869 2,013,106 4127 2710005 6886203 2681625 9,567,828
Profitfor the period Ealyail - - - - - 546194 546194 231365 777559
Capital contribution G S
from non-controlling jid
shareholders of
subsidiaries - - - - - - - 26,110 26,110
Paymentof final 202 dvidend 2 ZEZ=
RERS - - - - - (320749 (320749) - (320749)
Dividends paid to EREFERRRR
non-controlling &
shareholders - - - - - - - (139,053) (139,053
Acquisition ofnon-controlling ~ WEEMB A AEDIERR
interests of subsidiaries Ex - - - 1,509 - - 1,509 - 1,509
Repurchase of Shares RERA - (35659) - - - - - - -
Asat 30 June 2023 WZBZZERA=TH 1493,0% (35659) 665869 2014615 4127 2935450  7,077498 2,800,047 9,877,545
For the six months ended 30 June 2022 e T —F N NA=FHIANEA
Non-
Statutory Other Special  Retained controlling
Share capital ~ reserve fund feserve feserve profits Total interests  Total equity
RE EERmE  EtEE  RERE REEN B FnRER 0 gER
RVMBO0O  RMBOOO  RMBO0O  RMBOOO  RMBO0O  RMBOOO  RMBO00  RMB00
AEBTL ARBTL ARBTT ARETR ARETR ARETRL ARETR ARETR
(Unauditec) (kigz7)
Asat 1 January 2022 WZE--%-A-H 1,194,686 510920 2202942 4127 1780875 5693550 2267832 7961382
Profit for the period eyl - - - - 050576 959576 344883 130440
Capital contribution HEARFERERATE - -3 - - B3 - B34
from non-controlling
shareholders of
subsidiaries
Payment of final 2021 dividend BB -ERERS - - - - - - (49,284) (49,284)
Placing of new shares REHR 56,500 - - - - 56500 - 56500
Coal mine maintenance fund ERkEE - - - 5 - 56 - 56
Asat 30 June 2022 S Y I o= 1,251,186 510920 2466,186 4183 2740451 6972926 2563431 9536357
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Condensed Consolidated Statement of Cash Flows
HPEGARSRER

For the six months ended 30 June 2023 Bt 2 —F = = A=+ HiF N 18A

Six months ended 30 June

BEAA=tHILAEA

2023 2022
—E=-= —E-=
(Unaudited) (Unaudited)
(RBEX) (REEEZ)
Notes RMB’000 RMB'000
BEE AR¥T T ARETT
Cash flows generated from operations E&SEBELNEES
nE 2,919,914 1,808,832
Government grants received 2 W ERER I 4 B 18,434 19,932
Interest received &SN 12,482 8,093
Tax paid [RANEZEE (343,600) (565,101)
Net cash flows generated from RETHEEREN
operating activities EFE 2,607,230 1,271,756
Cash flows from investing activities ~ IREZERERE
Proceeds from disposal of items of HEWE - BE K&
property, plant and equipment #IE B PRSTIE 33,004 41,110
Purchases of items of property, plant  EEWE - HWE L&
and equipment &1 H (1,737,713) (1,596,213)
Purchases of items of other intangible & & E b E & E1E
assets H (175,508) (9,993)
Net cash flows used in investing RETHMARESR
activities BFH (1,880,217) (1,565,096)
Cash flows from financing activities BEEZHRETE
Dividend paid on non-controlling BT FEIERR AN AR B
shares (346,872) (65,484)
Interest paid BEAFLE (322,062) (296,602)
(Increase)/decrease in pledged BiREES (3gm)
deposits A 97,111 (928,908)
Proceeds from loans and borrowings B R M &R TS FIE 4,880,817 5,944,088
Repayments of loans and borrowings EiEEFH & E R (5,292,047) (3,533,929)
Net cash flows from financing MEETHEEHEESF
activities b1 (983,053) 1,119,165
Netincrease/(decrease)incashand HWERKRLSZEY
cash equivalents #in GRd) B (256,040) 825,825
Cash and cash equivalents at FYREMREEE
beginning of year L) 16 1,469,765 893,116
Cash and cash equivalentsattheend H£XREAERRLHE
of year L] 1,213,725 1,718,941

HELOEDY — T - =FH RS
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Condensed Consolidated Statement of Cash Flows

ﬁﬂﬁ Eﬂ R é 7} ﬁ 7‘)2??: = 2‘% For the six months ended 30 June 2023 2 - F — =#F X A=+ H1F ~1E 7

Six months ended 30 June

BEAA=tHILAEA

2023 2022
—s—-= —E-=
(Unaudited) (Unaudited)
(REER) (REEEZ)
Notes RMB’000 RMB'000
BEE AR¥T T ARETT
Analysis of balance of cashand cash BHE&RBEZEEWE
equivalents BROMT
Cash at banks and on hand and cash 4R & B FEAR SRR P
and cash equivalents as stated it 2 SRIT R RIR
in the consolidated statement of e RRERREE
financial position B9 17 1,213,725 1,718,941
]
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Notes to the Condensed Consolidated Interim Financial Information

R AR S A B S R B RE

30June 2023 —E - =FNHA=+H

1. CORPORATE INFORMATION

China XLX Fertiliser Ltd. is a limited liability company incorporated in
Singapore on 17 July 2006 under the Singapore Companies Act and its
shares are primary-listed on The Stock Exchange of Hong Kong Limited (the
“SEHK"). The registered office of the Company is located at 80 Robinson
Road, #02-00, Singapore 068898. The principal place of business of the
Group is located at Xinxiang Economic Development Zone (Xiaoji Town),
Henan Province, the People’s Republic of China (the "PRC"). The principal
activity of the Company is investment holding. The principal activities of the
Company’s subsidiaries are mainly the development, manufacturing, and
trading of related differentiated products such as urea, compound fertiliser,
methanol, dimethyl ether (DME), melamine, furfuryl alcohol, furfural,
2-methylfuran and medical intermediate.

2.1 BASIS OF PREPARATION

These financial statements have been prepared in accordance with
Singapore Financial Reporting Standards (International) (“SFRS(l)s") and
International Financial Reporting Standards (“IFRSs”). For the purpose
of SFRS(I)s, financial statements that have been prepared in accordance
and complied with IFRSs are deemed to have also complied with SFRS(I)s.
SFRS(l)s comprise standards and interpretations that are equivalent to IFRSs.

These financial statements have been prepared on a historical cost basis,
except for equity investments at fair value through profit or loss, which
have been measured at fair value. These financial statements are presented
in Renminbi ("RMB”) and all values in the tables are rounded to the nearest
thousand ("/RMB’000") except when otherwise indicated.
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Notes to the Condensed Consolidated Interim Financial Information

R AR S A B S R B RE

30June 2023 —E - =FNHA=+H

2.2 CHANGESIN ACCOUNTING POLICIES AND

DISCLOSURES

The accounting policies adopted are consistent with those of the previous
financial year except that in the current financial year, the Group has
adopted all the new and amended standards which are relevant to the
Company and are effective for annual financial periods beginning on or
after 1 January 2023. The adoption of these standards did not have any
material effect on the financial performance or position of the Group and

the Company.

Description

Amendments to IAS 1: Presentation of
Financial Statements: Classification of
Liabilities as Current or Non-current

Amendments to IAS 1 and IFRS Practice
Statement 2: Disclosure of Accounting Policies

Amendments to IAS 8: Definition of

Accounting Estimates
Amendments to IAS 12: Deferred Tax related

to Assets and Liabilities arising from a

Single Transaction
Amendments to IFRS 17: Insurance Contracts

Amendments to IFRS 10 and IAS 28: Sales or
Contribution of Assets between an Investor
and its Associate or Joint Venture

Effective for annual periods
beginning on or after

1 January 2023

1 January 2023

1 January 2023

1 January 2023

1 January 2023

To be determined

The directors of the Company expect that the adoption of the other
standards and interpretation above will have no material impact on the
financial statements in the period of initial application.
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Notes to the Condensed Consolidated Interim Financial Information

R AR S A B S R B RE

30June 2023 —E - =FNHA=+H

3. OPERATING SEGMENT INFORMATION

For management purposes, the Group organises its into business units
based on its products, and has eight reportable operating segments as
follows:

Manufacturing and sale of urea

Manufacturing and sale of urea solution for vehicle
Manufacturing and sale of compound fertiliser
Manufacturing and sale of methanol
Manufacturing and sale of melamine
Manufacturing and sale of medical intermediate
Manufacturing and sale of Liquid Ammonia
Manufacturing and sale of DMF

© N Ok W =

ALLOCATION BASIS

Segment results include items directly attributable to a segment as well
as those that can be allocated on a reasonable basis. Unallocated items
comprise mainly other income, other expenses, selling and distribution
expenses, general and administrative expenses, finance costs and income
tax expense.

MEEMS  AEEREEMIID HES
B - WHEAA T ER] BREE D

FREMEENEE
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BEEENEEREE
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Notes to the Condensed Consolidated Interim Financial Information
ARG E T B ERMEE  sounez03 —Z2-=#~5=+7

3. OPERATING SEGMENT INFORMATION (CONTINUED) 3. RK&o5H&ER (&)

ALLOCATION BASIS (CONTINUED) D EEZE (&)
An analysis by principal activity of contribution to the results is as follows: TEEEAREENER 2T -
For the six months ended 30 June 2023 BE-E-=FxXA=1tHIL~EA

Urea
solution for
vehicle  Compound Medical Liquid
Uea BRERKZ  fertiliser Methanol  Melamine Intermediate  Ammonia Others Total

[7E Bl Bk HE =RER BETER BE DMF Aty @it
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)

(REER) (REER) (REER) (REFK) (REFR) (REER) (REER) (REER) (REER) (REER)
RMBO00  RMBOOO  RMB0OO  RMBO00  RMBO00  RMBOOO  RMB0OO  RMBO0O0  RMB000  RMBI000

ARRTR ARBTR ARMTR ARMTR ARMTR ARMTR ARMTR ARMTR ARMTR ARMTR

REVENUE KA
Sales to external HELIMD

customers EP 3,517,515 224653 3,207,926 97,504 412,225 299,342 1,116,838 522595 1,781,523 12,059,121
Total revenue amA 3,517,515 224,653 3,207,926 976,504 412,225 299,342 1,116,838 522595 1,781,523 12,059,121
Segment profit PEvER 1,022,566 53,702 374,616 (16215) 147414 46,434 226,877 55,696 199,609 2,110,699
Interest Income MEMA 12482
Unallocated expenses K AEEIX (873,407)
Finance costs BB (324,016)
Profitbefore tax R 925,758
Incometaxexpense FTiSHER (148,199)
Profit for the period eyl 777,559
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R AR S A B S R B RE

30June 2023 —E - =FNHA=+H

3. OPERATING SEGMENT INFORMATION (CONTINUED) 3. R&5H&ER (E

ALLOCATION BASIS (CONTINUED)

approximately RMB931 million, and the segment profit was approximately

RMB334 million.

334,000,000 7T ©

REOED —

For the six months ended 30 June 2022 (Restated) BE-_ZT-—FA=Z1+HIEAEA K
ESY)
Urea
solution for Medical
vehicle  Compound Dimethyl Furfuryl  Intermediate
Uea EBRE  fertilser  Methanol gther  Melamine alcohol BE  Otherst Total
Rz B BAE fE PR ZRER BE  TER Hit h
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REEH) (REBH) (REEH) (REEH) (RERN) (RERH) (REEH) (REEN) (RERN) (RERN)
RMB'000  RMB'000  RMB'000  RMB'000  RMB000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARMTR ARMTR ARMTR ARNTR ARRTR ARETR ARETR ARETn ARMTR
REVENUE KA

Sales to external HELIM
customers P 3437907 290094 3763393 1760672 773639 586,855 401,258 2091 15T 12013886
Total revenue @l 3437907 290004 3763393 1160672 773639 586,855 401,58 20001 57T 1213806
Segment profit AHEN 104411 69334 602729 13,581 48379 339018 27 38,156 518302 2861627
Interest Income EVON 8093
Unallocated expenses KA RLRIX (928,608)
Finance costs BB (334817)
Profit before tax KB AT 1,606,295
Incometaxexpense  FTSRHR (301,836)
Pofitfortheperiod BRI 1304459
* Among other products, the sales revenue of liquid ammonia products was * HMERT BREERNHEHERAL

A A R #931,000000 7T © 5 853% B £ A

T —FRHmE
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Notes to the Condensed Consolidated Interim Financial Information

LS P ERMEE  s0une03 —2=—=%~8=+5

4. REVENUE AND OTHER INCOME/(EXPENSES), NET

Revenue, which is also the Group's turnover, represents the net invoiced
value of goods sold, after deduction of relevant taxes and allowances for
returns and trade discounts.

An analysis of the Group’s revenue, other income and other expenses is as
follows:

4. WAREMBA(FX): F

#

WATGAREEBHERE  BhEERL
ORRARER R - RERERXZ IR

FRREE

REBHUA - E A R E A AT
T

Six months ended 30 June

BEAA=tTHILAEA

2023 2022

—E_= —_E -
(Unaudited) (Unaudited)
(REEZ) (REEZ)
RMB’000 RMB'000
AREFT AREFIT

Revenue PN
Sale of goods HEEMm 12,059,121 12,213,886
]
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R AR S A B S R B RE

30June 2023 —E - =FNHA=+H

4. REVENUE AND OTHER INCOME/(EXPENSES), NET

(CONTINUED)

4. WARHMEA (%) &
# (&)

Six months ended 30 June

BEAA=tTHILAEA

2023 2022
—E—= —Eo—F
(Unaudited) (Unaudited)
(RBEZR) (REHEZ)
RMB’000 RMB'000
AR¥T T ARETT
Other income Hug A
Bank interest income RITFBULA 12,482 8,093
Net profit from sales of by-products $HE BIEmF A 45,525 18,533
Service fee income PR %% & WA 6,204 4,931
Penalty income S A 2,428 3,949
Subsidy income BN 18,434 24,247
Investment income FERA 1,640 4,656
Amortisation of deferred grants R AL B 3,465 3,097
Profit on disposal of spare parts and others %65 & FA 44 & E b B i
Eopiavl = 541
Others HAh, 17,744 19,995
107,922 88,042
Other expenses HpAx
Loss on disposal of items of property, plant & « BE LR EE
and equipment B & EE (1,328) (23,134)
Loss on fair value change of equity IR & A EEB)EIE
investment (2,509) 2,290
Donation E=li (784) (857)
Loss on fair value change of derivative PTEEmMIAANFEES
financial instruments Ei=| (164) -
Impairment losses on financial assets TREEREEE = 2,626
Others A, (13,023) (8,002)
(17,808) (27,077)
Other income, net EMUA - FEE 90,114 60,965
]

hEOED —T - = FhERE
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Notes to the Condensed Consolidated Interim Financial Information
ARG E T B ERMEE  sounez03 —Z2-=#~5=+7

5. FINANCE COSTS 5. BIBREA

Six months ended 30 June
BEAA=+THLEA
2023 2022
=== —F-—
(Unaudited) (Unaudited)
(REEX) (REgEZ)
RMB’000 RMB'000
AR¥TT ARBTT

Interest on bank loans, overdrafts and other 7B T EW*%&E%E’JE

loans, wholly repayable within five years TER  RITHEX KEM
B E’jiFIJ 324,016 334,817
]
6.  PROFIT BEFORE TAX 6. BREANEF
The Group's profit before tax is arrived at after charging: RE BRI BRTT AR A TS HIBR -

Six months ended 30 June

BEAA=tTHILAEA

2023 2022
—E-= - ——
(Unaudited) (Unaudited)
(REER) (REEE=EZ)
RMB’000 RMB'000
ARET T AREFT
(Restated)
(g &)
Cost of inventories sold HEFERA 9,948,422 9,352,259
Depreciation of property, plant and M BEMRETE
equipment 732,712 676,722
Depreciation of right-of-use assets FTHREESETE 4,347 3,630
Employee benefit expenses (including BERMAY (BIEEEH
directors' remuneration) Salaries and B %72 R AEAL
bonuses 909,145 912,746
Contributions to defined contribution FEHMHPETEN B HERE
plans ) 111,936 89,163
Benefits in kind EYH 55,895 41,628
1,076,976 1,043,537
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LS P ERMEE  s0une03 —2=—=%~8=+5

7. INCOME TAX EXPENSE

The Company is incorporated in Singapore and is subject to an income tax
rate of 17% for the six months ended 30 June 2023 (six months ended 30
June 2022: 17%).

Taxes on profits assessable elsewhere have been calculated at the rates of
tax prevailing in the countries in which the Group operates.

The Company’s subsidiaries in Mainland China are subject to income tax
rate of 25% (2022: 25%). For the six months ended 30 June 2023, thirteen
subsidiaries were given the New/High Technology Enterprise Award and
this award brought these subsidiaries a tax concession of a lower income
tax rate of 15%.

The major components of income tax expense for the six months ended 30
June 2023 and 2022 are:

7. FRERRAX

AABREFMEFMAKYL REE-Z
—=FEXA=FTHIEANERBR 17N (BE
TE-FEXNAZTHIEAEA 17%) 8
FriSHitn RS amtiIg o

P E A3 75 FE AR B )it M 0 B TR IR AN SR [ AR
EREMBZIRITHREEE

R B R R B A B B B R B B 42 25%
(ZEZZF 1 25%) WE S B R R BT
B e HE2E T _=F"A=1THItNHE
A +=xWEA Tﬁ%%ﬁ&ﬁm%
# ZWELEZENB AR REMEH
5% W FUIER -

i ——c G —" VA By gl =
LB A PSR S = 2R -

Six months ended 30 June

BEAA=+tRHLAEA

2023 2022

—E-=F T
(Unaudited) (Unaudited)
(REEX) (REEEZ)
RMB’000 RMB'000
AR® T ARBTFT

Current — PRC BNER -
Charge for the period HAR R 2 148,199 301,836
Total tax charge for the period B R IR 2 4258 148,199 301,836
T

FEOBL T =FHERE
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Notes to the Condensed Consolidated Interim Financial Information

R AR S A B S R B RE

30June 2023 —E - =FNHA=+H

8. DIVIDEND

Final dividend of RMB307,030,000 for the year ended 31 December 2022
(year ended 31 December 2021: RMB233,342,000) was proposed and
declared during the six months ended 30 June 2023.

The Company did not recommend or declare any interim dividend for the
six months ended 30 June 2023 (six months ended 30 June 2022: Nil).

9. EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY

Earnings per share is calculated by dividing the Group's profit for the period
attributable to ordinary equity holders of the Company by the weighted
average number (after deducting treasury stock) of 1,218,763,000 (six
months ended 30 June 2022: 1,228,121,000) ordinary shares (inclusive of
mandatorily convertible instruments issued) outstanding during the period.

10. PROPERTY, PLANT AND EQUIPMENT, PREPAID
LAND LEASE PAYMENTS AND COAL MINING RIGHTS

During the Period, payments for purchases of items of property, plant and
equipment, land use rights and coal mining rights and proceeds from
disposal of items of property, plant and equipment of the Group amounted
to approximately RMB1,737,713,000 and RMB22,581,000 (six months ended
30 June 2022: RMB1,596,213,000 and RMB40,491,000), respectively.

China XLX 2023 Interim Report

8. KA

BE_S -+ -_A=+—HIEFEH
K ERR% B A R #307,030000 T (B EZF
T+ A=t+—HIEEE: AR
23334200070 EREE T —=F X A
_+E|JJ:/\1IH Wkﬁ/ﬁ&_/ﬁ °©

AARYERBE_T-_=FHA=TH
IERERAEFEXEIREMFPRARE (BE
:giii/\ﬂ_+aﬂi/\1lﬂ : ﬁ\ﬂ) °

9. ARFEBEREZBEBAEM
FRER

BREFDBEARRLBRERSTE A
FEMREARNAREE G - BMABHRBEITY
AR(BECBITHASMGTEBRTAR)
D0 S 25 BURL 2= B 17 I 1£1,218,763,000 B
(BE-Z-_—FXA=+tHIL~EA:
1,228,121,000 B st EBHE »

10. Y% - BERRKRE AN
M E IR R R R SR

BN AEBEABEWME  BERXEBE
B - T Hb{E AR R AR R B AT S A R
ﬁu&ﬁ%%%~ﬁ%&&ﬁﬁ@%%ﬁ

DR AEL AN REE,737,713,000 T AR
%ﬂﬂNWWdﬁi_v__iﬂﬂ +
HiERNEA : AR#1,5962130007T % A
E#40,491,0007T) °



Notes to the Condensed Consolidated Interim Financial Information

LS P ERMEE  s0une03 —2=—=%~8=+5

11. PREPAYMENTS

11.

RN RIE

30 June 2023 1 December 2022
—E=-= T
ARHA=+H +=—A=+—8
(Unaudited) (Audited)
(REERZ) (=)
RMB’000 RMB'000
AREET T AREFT
NON-CURRENT FEENHA
Prepayments: TEfT IR -
Prepayments for purchases of property, BEVE  WENMRED
plant and equipment AT RIR 286,521 117,923
]
CURRENT BHA
Prepayments: TEfT IR -
Advanced deposits to suppliers TERHtER MRS 472,321 1,194,718
Other prepayments Eoh FE A IR - 35,865
472,321 1,230,583
]

RELED T =FhEH®RS
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Notes to the Condensed Consolidated Interim Financial Information

R AR S A B S R B RE

30June 2023 —E - =FNHA=+H

12. EQUITY INVESTMENTS AT FAIR VALUE THROUGH

12. EAVEFABSZNRERE

PROFIT OR LOSS
30June 2023 31 December 2022
—ZE_= —Eo—F
~A=1H +=—A=+—~H
(Unaudited) (Audited)
(REEX) (&EZ)
RMB’000 RMB'000
ARET T AREFT
NON-CURRENT FEENHA
Unquoted equity investment at fair value: JEETIRRERE - HATF
B :
PRC aa 6,708 6,708
I
CURRENT BNHA
Listed equity investments, at fair value: EikERE - mAE
Singapore Frnggk 2,933 2,844
Hong Kong 55 6,375 8,973
9,308 11,817
]

The above investment in equity securities have no fixed maturity or coupon

rate.

13. INVENTORIES

ERERESFHNIREEE T A HE
=
=+

30 June 2023 31 December 2022

—=|;—= —E- 4

~A=1H +=—A=+—H

(Unaudited) (Audited)

(REEEZ) (&%)

RMB’000 RMB'000

AR® TR ARETT

Raw materials R 353,716 583,978
Parts and spares B N =S 234,536 265,644
Work-in-progress TEES 36,187 29,558
Finished goods X & 692,761 829,908
Allowance of inventory obsolescence FE%EEE (15,197) (9,629)
1,302,003 1,699,459

]
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R AR S A B S R B RE

30June 2023 —E - =FNHA=+H

14. TRADE AND BILLS RECEIVABLES

14. EZEWFEREREZRE

30 June 2023 31 December 2022
—E-=E T4
~NA=+H +=—A=+—H
(Unaudited) (Audited)
(REEX) (e&EZ)
RMB’000 RMB'000
AR®T T AREFT
Trade receivables B 5 WA 566,123 470,624
Bills receivable JEU IR 543,620 549,051
1,109,743 1,019,675
]

Trade receivables are non-interest-bearing and are normally settled on
terms of 30 to 180 days. They are recognised at their original invoice
amounts which represent their fair values on initial recognition. The Group’s
bills receivable are non-interest-bearing and are normally settled on terms
of 90 to 180 days. Trade and bills receivables are denominated in RMB.

The Group's trading terms with its customers are mainly payment in
advance or on credit for certain customers. Each customer has a maximum
credit limit. The Group seeks to maintain strict control over its outstanding
receivables and to minimise credit risk. Overdue balances are reviewed
regularly by senior management. In view of the aforementioned and the
fact that the Group’s trade receivables relate to a large number of diversified
customers, there is no significant concentration of credit risk. The Group
does not hold any collateral or other credit enhancements over these
balances.

An aged analysis of the trade receivables as at the end of the reporting
period, based on the invoice due date and net of provisions, is as follows:

BESRRFIBERERER—MRR3I0E180H
WEE - REREEZSH(AERYS
BREFMNAFE)ER - ~AEENREKE
BAREBN—MRNOEI1BOEANEE - &
SRBGRIA R ERZEAARKSE -

AEBRAEEFPNRZIHFREBZRAMNRK
B AETEPHRADNSEES  EXFY
REGFEMLR - AEESREFHER
REIH o EWRIR R BRARIE S DURUEAS
ERk - BEHRehaREEEERNE
B - EREXPL - RAKENE SRR
RIBDMNAREDHHNES - A E|EK
SRNEERR - NEBIWEHZZER
A EAEARIEBEERE -

B 5 BUGRIAR #E B R Rk 247 (IR
BERRINHA NSRBI

30 June 2023 31 December 2022

—E-= —ZT-
~A=1H +=ZA=+—8H
(Unaudited) (Audited)
(REER) (e&EZ)
RMB’000 RMB'000
ARET T ARETT
Within 1 month 1{E A AR 216,995 276,885
1to 3 months 1E=31@A 277,102 68,152
3to 6 months 3E6MEA 33,186 56,754
6to 12 months 621218 A 21,082 68,833
Over 12 months 1218 A A 17,758 -
566,123 470,624

]

RELED T =FhEH®RS
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Notes to the Condensed Consolidated Interim Financial Information

R AR S A B S R B RE

15. TRADE PAYABLES

An aged analysis of the trade payables as at the end of the reporting period,
based on the invoice date, is as follows:

30June 2023 —E - =FNHA=+H

15.

B 5 EARE

B 5 A SRR B E HIRAO R 2T (R
EELES

HED T -

30June 2023 31 December 2022

—E-= . —
A~NA=+H +=ZA=+—H
(Unaudited) (Audited)
(REEX) (&%)
RMB’000 RMB'000
ARET T AREFT
Within 1 month T{E A AR 271,703 469,717
110 3 months 1TE3EA 378,395 86,675
3 to 6 months 3E61EA 57,158 37,820
6to 12 months 621218 A 45,913 25,666
Over 12 months 121& A A _E 49,888 25,820
803,057 645,698

]

The trade payables are non-interest-bearing and are normally settled on
terms of 30 to 90 days. Trade payables are denominated in RMB.

BIRNFER/REN—RNI0ENANR
BB - EHENFBEUAREE -

16. CASH AND CASH EQUIVALENTS AND PLEDGED 16. RERASE/YURSIEKMR
TIME DEPOSITS EHER

30 June 2023 31 December 2022

—ZE_= —E- 4

~A=1H +=-—A=+—8H

(Unaudited) (Audited)

(REEZ) (&&= =%)

RMB’000 RMB'000

ARET T AREBFIT

Fixed deposits TEHIFR 828,068 571,663
Less: Pledged time deposits B BRI HTER (828,068) (571,663)
Cash and bank balances e MIRTTARR 1,178,066 1,469,765
Cash and cash equivalents Be MRS EEY 1,178,066 1,469,765

]
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R AR S A B S R B RE

30June 2023 —E - =FNHA=+H

16. CASH AND CASH EQUIVALENTS AND PLEDGED
TIME DEPOSITS (CONTINUED)

As at 30 June 2023, the cash and bank balances of the Group
denominated in RMB amounted to RMB1,178,066,000 (31 December 2022:
RMB1,469,765,000). The RMB is not freely convertible into other currencies,
however, under Mainland China’s Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for other currencies
through banks authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily bank deposit
rates. Short-term time deposits are made for varying periods of between
one day and three months depending on the immediate cash requirements
of the Group, and earn interest at the respective short-term time deposit
rates. The bank balances and pledged deposits are deposited with credit-
worthy banks with no recent history of default.

16. RERFASEEYURCENA
EHFR (&)

RZEBEZ=FA=1H UAER®:
ENAEBRESRBETEBEARKE
1,178066000 T ( —E-—F+=-fF=+—
B AR¥1,469,7650007C) © AR
AEARRAEMER AW RIEHE
b B HINE & HIME D K2 A5 TE - 518 K B
EERTE  AEERES BEREETIN
[EEBHRITEARBIBABEMER -

RITF IR A B RITF AN REFEF K
REAE - EHREMFERNF—HE={E
Az R 2HE - B FARERHE
ERRME - WIKE B &R T RFHRA
KBRS - RITEBR R ERFRIE
PMEE R SR BT B R G SRV ERTT o

hEOED —T - = FhERE
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ARG E T B ERMEE  sounez03 —Z2-=#~5=+7

17. INTEREST-BEARING BANK AND OTHER 17. STRBITREAER
BORROWINGS
30June 2023 31 December 2022
ZRIZERAZTA ZECCETCR=T-R
Contractual Contractual
Interest rate Maturity RMB'000 Interest rate Maturity RMB000
RIS 5%A ARST R A= glile ARETT
(Unaudited) (Audited)
(REEH) (@&%%)
Group TE£E
Current ik
Bank loans RITER
~secured -RER 4.1% 2024 260,000 385%-41% 03 833419
ZRRE “ECF
- unsecured -BER 3.2%-6.24% 2024 5,071,995 27%-624% 03 4130624
“ECUE St
Loan from leasing company/ RELFER/ 4.75% 2024 102,271 43% 2023 590,042
finance lease payables ExHERE kS |:3 I S
5,434,266 5,556,085
Non-current E i)
Bankloans BITER
-secured -HHEH 4,65%-6% 202502029 937,393 5.25%-6.00% 202410 2027 892,205
ka3 kSl 3
Sy 2 fi S
- unsecured -BER 3.9%-6.2% 2025102028 5,330,036 365%-6.2% 2024102027 5422550
- S -3 “ToME
it g b3 it .3
Loan from leasing company/ RELRER/ 4.75% 20250 2026 619,438 43% 2024102025 464,687
finance lease payables 33 Tpﬂéﬁﬁ g “ECIE “ZopE
EZECAE ECECRF
6,886,867 6,/79442
12,321,133 12335527
T
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R AR S A B S R B RE

30June 2023 —E - =FNHA=+H

17. INTEREST-BEARING BANK AND OTHER

BORROWINGS (CONTINUED)

17.

FTERIT R E AR (&)

30 June 2023 31 December 2022
—=== —E-F
A~A=1H +=—A=+—~H
(Unaudited) (Audited)
(REEX) (&EZ)
RMB’000 RMB'000
AR®BT ARETTT
Analysed into: DR -

Bank loans repayable: JEERIRITEN
Within one year or on demand R—FAFIREK 5,331,995 4,966,043
In the second year RE_F 3,371,859 3,634,656
In the third to fifth years, inclusive RE=ZFEZFRF(T) 2,888,264 2,680,099
Beyond five years @A E 7,306 -
11,599,424 11,280,798

Finance lease payables: EXNRERE :
Within one year or on demand RN—FE Rk EK 102,271 590,042
In the second year RE—F 457,632 362,120
In the third to fifth years, inclusive RE=FEZFRF(T) 161,806 102,567
721,709 1,054,729
12,321,133 12,335,527

T

Note:

The secured bank loans amounting to RMB1,197,393,000 are secured by certain

of the Group's items of property, plant and equipment.

The fair values of the Group's interest-bearing bank and other borrowings

approximate to their carrying values.

Mo

BHEBIRITER A ARE1,197,393,0007T
UARSEENETYE  BELEEEEIK

o

AREBOERITREMEBROAFER
HIREERS -

FEOBL T =FHERE
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R AR S A B S R B RE

30June 2023 —E - =FNHA=+H

18. MAJOR NON-CASH TRANSACTION - INTEREST
CAPITALISATION

During the period under review, the Group capitalised interest expenses
of RMB13,322,000 (six months ended 30 June 2022: RMB3,733) to property,
plant and equipment.

19. CONTINGENT LIABILITIES

As at the end of the reporting period, the Group did not have any significant
contingent liabilities.

20. COMMITMENTS

18. EEFRERF -FEESLL

REREERE - AEENYE - BER&E
MEXREFBRAS A AR 133220007
(BEZZZ_Z_FA=1tHIE@EA : A
R¥37337T) o

19. HAREE
RIREHR  AREBTETMAEARSKARE

g -

20. TRIE

30 June 2023 31 December 2022
—E-=F TEo—F
~A=+H +=ZA=+—H
(Unaudited) (Audited)
(REEX) (fe&Ez)
RMB’000 RMB'000
AR®T T AREFTT
Capital commitments B EIE
Contracted, but not provided for: BEET# B AREME -
Buildings T 53,554 108,457
Plant and machinery e e 1,918,856 243,191
Coal mines ST 82,878 -
]
2,055,288 351,648
Other commitments Hfth e
Purchases of raw materials BEEREME 57,193 350,014
]
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ARG E T B ERMEE  sounez03 —Z2-=#~5=+7

21. RELATED PARTY TRANSACTIONS 21. BERRS
1. In addition to the transactions detailed elsewhere in this interim 1. 7R A B B 7% B ) L b 3090 Sl A

2SI REERANEME
ATIRS :

financial information, the Group had the following transactions with
related parties during the Period:

Six months ended 30 June

BEAA=tHILAEA

2023 2022
—E-= B ——
(Unaudited) (Unaudited)
(REEX) (R EZ)
RMB’000 RMB'000
AR® T ARETTT
Operating lease and other sales income REATRARKEEHEE R
from: HAhIHE WA -
— Xinxiang Xinlianxin Chemical - FhafTOEME TR
Equipment Co, Ltd.* BRATE]" = 105
Purchases of equipment and service fee MIA N A B8 B /4 MR
expenses from: BEXH :
— Xinxiang Xinlianxin Chemical - FE T LB M TRk
Equipment Co,, Ltd* BRG] 1,923 -
— Xinxiang Shenzhou Anti-corrosion - TN R R
Installation Co., Ltd.! (E¥NEIR 4,649 14,091
I
# These companies are subsidiaries of Henan Xinlianxin Chemicals Group Co.,, * ZERNR A EOEMETEEGRAT

(CARET DB AR - W Tk
REARBWBREETHER - AAFH
HITEERTRAERABEIHAEET
Pt

Ltd. ("Henan Chemicals”), which has certain common shareholders with the
Company. The Company's executive directors and executive officers hold certain
equity interests in Henan Chemicals.

REOCEDY —T—=FhHRE 55
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21. RELATED PARTY TRANSACTIONS (CONTINUED)

21. BEIXRS (H)

2. Compensation of directors and key management personnel of 2. rEEESRFIEEBAENS
the Group: B -
Six months ended 30 June
BEA~A=1THIAEA
2023 2022
—_=E_= —E- 4
(Unaudited) (Unaudited)
(REEZ) (REEEEZ)
RMB’000 RMB'000
AR®T T ARET T
Directors'fees EE0E 825 525
Salaries and allowances e NERL 2,436 2,878
Performance-related bonuses EIETEAL 22,650 22,150
Contributions to defined contribution TEHIERET B M E TR E
plans 5 160 252
Total compensation paid to key TRFEEEEABNH
management personnel [ ke 26,071 25,805
]
22. SEASONALITY OF OPERATIONS 22, RETHM

Due to the seasonal weather conditions, the sales of compound fertiliser are
used to experience seasonal fluctuations, with peak demand in the second
and third quarter of the year.
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