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Definitions

B=

In this interim report, unless the context otherwise requires, the
following expressions shall have the following meanings.

“
/

B

S HEES”

¢

Bt 3=

“‘AML”

[AML]

“Articles of Association”

[ =T AA]

“Audit Committee”
[BZZEE]

‘BLA”
[BLA]

“Board of Directors” or
“Board”

[EEg

“CD3”

[CD3]

“CDE"
[CDE]

“CG Code”
[(EERTAD]

“China” or “PRC”

[FE

“‘CMO(s)”

[CMOJ

“Company”, “our Company”

[ARE ]

REFRRES  FEXESEFHHE - T2
ARAFL T HE

envafolimab (brand name: ENWEIDA, B ##°®), a subcutaneously-injectable PD-L1
inhibitor for the treatment of tumor-agnostic indication
BORFEM (MRS - B#ES) 2 — KA RIZBERNK TE5TPD-L1#0 &I

acute myeloid leukemia, a type of cancer that progresses rapidly and aggressively, and
affects the bone marrow and blood
AEBEAME - —RERRAREMNRNEE  SXEBEMMA

the amended and restated articles of association of the Company adopted on November
23, 2022 and with effect from December 15, 2022
A ER2022F 11 A23 HIRM MR 2022F 12 A 15 A EB 2 &IEF] R BB ER2 48

the audit committee of the Board
EEEERZLEY

biologic license application

EMBRETAE B

the board of Directors

=g

cluster of differentiation 3, a protein complex (enzyme) and T-cell co-receptor that is
involved in activating both the cytotoxic T-cell and T helper cells
SMEFE3 - —REAEEESY (B) MTARARE - P REEARSHTARME TR

center for drug evaluation of the NMPA
BREREEEERERTTF O

the “Corporate Governance Code” as contained in Appendix 14 to the Listing Rules
(TR M+ rpraEe [ ER<FA ]

the People’s Republic of China, which, for the purpose of this interim report and for
geographical reference only, excludes Hong Kong, Macau and Taiwan

MEARAME - ERAPHRERMR2ETNE - TRIESE  BRPIFITRENAGE

a contract manufacturing organization, which provides support to the pharmaceutical
industry in the form of manufacturing services outsourced on a contract basis

BREEAR  MRANERIIBEERBNEARBETERIIIE

3D Medicines Inc., an exempted company with limited liability incorporated under the
laws of the Cayman Islands on January 30, 2018, and listed on December 15, 2022

3D Medicines Inc. ' —&x1X20185F1 A30 HIR B S B S AEEMLNERRER AR K
2022412 158 £
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“‘CRO”"

[CRO]

‘Csco”
[CSscOl

“Director(s)

[E=%]

“Dr. Gong”

[EEfE + |

‘EMA”
[EMA]

‘FDA”
[FDA]

“Global Offering”
[ZIREE]

‘GMP”

[GMP]

“Group”, “our Group”,

“our Y uweH‘ or “us”

(A& ] M 3

“Hong Kong”
(&%

Definitions

contract research organization, a company provides support to the pharmaceutical,
biotechnology, and medical device industries in the form of research and development
services outsourced on a contract basis

BRMFTAR - EEOER ELUNMAERBOTARRE - EYRMMBESMITRIRMX
40N

the Chinese Society of Clinical Oncology
PRERERSS

the director(s) of the Company or any one of them

AAREESHPERN—REE

Dr. Gong Zhaolong (22Jk3), the chairman of the Board, executive Director, the chief
executive officer of the Company and the key founder of the Group

BIEEL  ARREFER ATEERERRITE RAEEIZAIRA

European Medicines Agency
BOMNZEmERR R

the United States Food and Drug Administration
IHEREREBEERER

the Hong Kong Public Offering and the International Offering
EEAFBEEREREE

good manufacturing practice, guidelines and regulations issued from time to time
pursuant to the PRC Law on the Administration of Pharmaceuticals (A %E A K L5 [ %%
MmEME)) as part of quality assurance which ensures that pharmaceutical products
subject to these guidelines and regulations are consistently produced and controlled in
conformity to the quality and standards appropriate for their intended use
(EREEMEEERE)  REBE(PEARKNMBERERR) TREMOIESIRER - FAR
BEREBEH—HD - BRI ZFESINERFARNERRREABRTERRERNME MSEFEE
EREE

the Company and all of its subsidiaries, or any one of them as the context may require
or, where the context refers to any time prior to its incorporation, the business which its
predecessors or the predecessors of its present subsidiaries, or any one of them as the
context may require, were or was engaged in and which were subsequently assumed by it
RARIREMRBEMBRT @ RXEBERER—RDE - sl S0 57 M AT H (I
M BEEA S ARIKIRENB AN S AR IEXEMEEREAN KRR GRERE
PNEEESE 3R 308

the Hong Kong Special Administrative Region of the PRC
PEREFBFRITHER

3D Medicines Inc. —Z==FHhHRE
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Definitions

“Hong Kong dollars” or
“HK dollars” or “HK$”

BTl &% ]

“IFRS”

[CEIRR A s ¥R 5 22 A1) |

“IND”

[INDJ

“Independent Third Party”
or “Independent Third

Parties”

s —

[(ByE=7

“Listing”
[ 7]

“Listing Rules”

KL A

“Model Code”

[T R ]

‘MPM”
[MPM ]

‘MRCT”
[MRCT |

“‘NDA”
[NDA

‘NMPA”

[PEEZKEES)

“NRDL”
[NRDLJ

‘NSCLC”
[NSCLC]

3D Medicines Inc.

Hong Kong dollars and cents respectively, the lawful currency of Hong Kong

BBMEEEWE T RB
International Financial Reporting Standards, as issued from time to time by the
International Accounting Standards Board

et Z R e MR EMNCEIRYBHREEL)D

investigational new drug or investigational new drug application, also known as clinical
trial application in China

MERARARINEERABRPE  EPETRELSEAARSHE

a person or entity who is not a connected person of the Company under the Listing Rules

REBCETRADFEARRBEALTHOALRERE

the listing of the Shares on the Main Board of the Stock Exchange
PR AR 22 P AR =7

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (as amended, supplemented or otherwise modified from time to time)

(BEBAERZMBERARESF LRI (BAREE  fARREMT N EKR)

the “Model Code for Securities Transactions by Directors of Listed Issuers” set out in
Appendix 10 to the Listing Rules
CEMHRADMEEHAENC EMBITAZESTHITESFZSNEETAD

malignant pleural mesothelioma

B KR R

multi-regional clinical trial

BR Z A R R A 5R

new drug application
e PR

the National Medical Product Administration of the PRC (BIZRZ: R EEEEIE ), successor
to the China Food and Drug Administration or CFDA (B XEREREEEEAR)
THERREREEEER  HAlGERRRREnEEERER

the National Reimbursement Drug List
BIZR B R 5 B 8%

non-small cell lung cancer

FE/ AR R

Interim Report 2023



“PD-17

[PD-1]

“PD-L1”

[PD-L1]

‘PDX”

[PDX]

“Prospectus”

TR =R ]

“‘R&D”
[ 712 |

‘RCC”
[RCC]

“Reporting Period”
[ ER ]

“‘RMB”
[ARE ]

“RSU(s)"
[ SR A 15 2 fir )

“RSU Scheme”

[ SRR Bt B 71 &1 )

“Share(s)”

[ Bzt ]

Definitions
Bx

programmed cell death protein 1, an immune checkpoint receptor expressed on T
cells, B cells and macrophages. The normal function of PD-1 is to turn off the T cell
mediated immune response as part of the process that stops a healthy immune system
from attacking other pathogenic cells in the body. When PD-1 on the surface of a T cell
attaches to certain proteins on the surface of a normal cell or a cancer cell, the T cell
turns off its ability to kill the cell

BAMAEBESETERT - ETHAR  BARKERAR FRENEEREHZE - PD-1HIEED
BRI TARN SN RENRE  EefMIrEREERRRBEEALMERMAMABIZN —
BH - ETARKAAPD-1MEEEEAMIBEARRMOTELERE LR - TARS B E
AR AR AR Y A2

PD-1 ligand 1, which is a protein on the surface of a normal cell or a cancer cell that
attaches to certain proteins on the surface of the T cell that causes the T cell to turn off
its ability to kill the cancer cell

PD-1i2821 - REFMABIBEMARIEAN —BEOE  MECTARRENELESE -
BTN BRI REAMEAEE N

patient-derived xenograft

ANRMERARGREESE

the prospectus of the Company dated November 29, 2022
RNAEIHER2022F 11 A29 A BIRETR

research and development
i FC R fR 2

renal cell carcinoma

BHmE

for the six months ended June 30, 2023
B ZE2023F6 4308 1ENEA

Renminbi, the lawful currency of the PRC

TEMEEEEARR

restricted share unit(s)

SRR B AL

the restricted share unit scheme approved and adopted by our Company on June 22,
2021 as amended from time to time
ARRFR 202146 A 22 A#t/E RIRMB LB HIIR GO BAETE - K TRER]

ordinary share(s) with nominal value of HK$0.001 each in the share capital of the

Company
RARRARHZREEO0.001 8 TR & iBAR

3D Medicines Inc. —Z==FHhHRE



“Share Option Scheme”

[ & A Est 2l

“Shareholder(s)”
[ A& ]

“Stock Exchange”
[ B 32 R |

“United States” or “U.S.”

[E ]

‘us$”
i

sy
[%]

“2022 Annual Report”

[2022FF 3 |

the share option scheme approved and adopted by our Company on June 26, 2023, as
amended from time to time

AR RR20234F 6 A26 BitbE RIFRARBEBRET S - LCTHER

holder(s) of the Share(s)
[ESRESZEPN

The Stock Exchange of Hong Kong Limited
BERBMARGAERAT

the United States of America, its territories, its possessions and all areas subject to its
jurisdiction
ENBERE - HELT BHNZEEENMEHE

United States Dollars, the lawful currency of the United States

KEMETERET

per cent
Bt

the annual report of the Company for the year ended December 31, 2022 published on
April 28, 2023
720234 A28 H HIBB AR B EZE 2022612 A31 B IEFEHFR
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BOARD OF DIRECTORS

Executive Director

Dr. Gong Zhaolong (Chairman of the Board)

Non-executive Directors

Mr. Zhu Pai
Mr. Zhou Feng
Ms. Chen Yawen

Independent Non-executive Directors

Dr. Li Jin
Dr. Lin Tat Pang
Mr. Liu Xinguang

REMUNERATION COMMITTEE

Mr. Liu Xinguang (Chairman)
Dr. Gong Zhaolong
Dr. Li Jin

NOMINATION COMMITTEE

Dr. Gong Zhaolong (Chairman)
Dr. Li Jin
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AUDIT COMMITTEE

Dr. Lin Tat Pang (Chairman)
Mr. Zhu Pai
Dr. Li Jin
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Ms. Xia Fang
Ms. Li Ching Yi

AUTHORISED REPRESENTATIVES
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Corporate Information

NEEH

PRINCIPAL BANK

China CITIC Bank

Shanghai Lingang Special Area Sub-branch
CITIC Bank Building

138 Expo Han Road

Pudong New Area, Shanghai

PRC

COMPANY WEBSITE

www.3d-medicines.com

REGISTERED OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

CORPORATE HEADQUARTER

No. 3 and No. 5, Laiyang Road
Qingdao, Shandong, PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

14th Floor, Golden Centre
188 Des Voeux Road Central
Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong
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www.3d-medicines.com

GRS

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

NGIECS
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iP5 RE 3R F15 5%
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BB
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Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands
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LEGAL ADVISERS
As to Hong Kong and U.S. laws

O'Melveny & Myers

31/F, AIA Central

1 Connaught Road Central
Hong Kong

As to PRC law

Zhong Lun Law Firm
6/10/11/16/17F, Two IFC
8 Century Avenue
Pudong New Area
Shanghai

PRC

As to Cayman Islands law

Conyers Dill & Pearman

29th Floor One Exchange Square
8 Connaught Place

Central

Hong Kong

AUDITOR AND REPORTING ACCOUNTANT

Ernst & Young

Certified Public Accountants

Registered Public Interest Entity Auditors
27/F One Taikoo Place

979 King'’s Road

Quarry Bay

Hong Kong
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Financial Summary

PR

Six months ended June 30,

Changes (%)

BZ65308 LAEB ) (%)
2023 2022
2023F 20224
RMB’ 000 RMB’000
ARET T AR®FTT
(Unaudited) (Unaudited)
(REEX) (CREEEZ)
Revenue WA 352,553 207,028 70.3
Cost of sales HEKA (27,301) (15,204) 79.6
Gross profit EF 325,252 191,824 69.6
Research and development expenses R (151,606) (173,135) (12.4)
Selling and marketing expenses HEREHEAX (220,969) (135,751) 62.8
Total comprehensive loss for the period HREHEEIRERE (190,204) (323,553) (41.2)
Adjusted total comprehensive loss for KARHAZEEERE
the period (as illustrated under (R FEBRMBEHRE
“Non-IFRS Measures”) EHFHE | KRR) (81,454) (116,131) (29.9)
June 30, December 31,
2023 2022 Changes (%)
20234 20224
6H308 12A318 ) (%)
RMB’ 000 RMB’000
ARET T ARBTT
(Unaudited) (Audited)
(REER) (eEZ)
Cash and bank balances, financial assets & RIRITEE - BAFE
at fair value through profit and loss and FFABENEREER
financial assets measured at amortized REHENAEN SR
costs BE 864,236 942,028 (8.3)

3D Medicines Inc. Interim Report 2023



IFRS MEASURES:

1.

Revenue

During the Reporting Period, all of our revenue was generated
from the sales of commercialized B#E® (Envafolimab,
Subcutaneously-Injectable PD-L1) to distributors cooperating
with us directly. For the six months ended June 30, 2023, our
revenue increased by 70.3% to RMB352.6 million from RMB207.0
million for the same period in 2022. The increase was primarily
attributable to the product sales of B##£® which was approved
and commercialized in late November 2021. The revenue growth
is a result of the differentiation advantages of the product
itself, wider availability in pharmacies and hospitals, strong
recognitions from doctors, and the convenience it offers to
patients. Thus, our B4 #£® achieved strong sales growth in the
market competition.

Cost of Sales

During the Reporting Period, the cost of sales represented our
purchases from our contract manufacturer for production of B4
#°. For the six months ended June 30, 2023, our cost increased
by 79.6% to RMB27.3 million from RMB15.2 million for the
same period in 2022. The increase in cost of sales was mainly
attributable to the increase in the number of units sold for B #E#E®
(Envafolimab, Subcutaneously-Injectable PD-L1).

Gross Profit and Gross Profit Margin

For the six months ended June 30, 2023, our gross profit
increased by 69.6% to RMB325.3 million from RMB191.8 million
for the same period in 2022. It was mainly attributable to the
strong increase in product sales. Our gross profit margin reached
92.3% and 92.7% in the six months ended June 30, 2023 and
2022, respectively. The slight decrease in gross profit margin is
mainly due to the increase in cost related taxes and related staff
cost demonstrating the gradual maturity of our business model.

Financial Summary

BB

BRI | EERETE -

1.

WA

RikEEE - RPN 2 BRARER
BEMEENSEEEEHEEDEE
fbEy B HEe (BRF B - K TES
PD-L1) » #ZE 202346 A30H kX
A BFHKRAK2022F R A
R¥207.088LEMN70.3%EAR
3526 &I c ZILMEEHMNRN
2021F 11 A T AEI REELH B
HEOMEMBE « WA HRER

TENER(BY  EERBRNE
ER - BENRNRA RSB ER

SR - Btk - R B ECTE
BREFRERTRYNHERLE -

SHERAE
RI|EHRHE - HERAERMREH
EEBREEREECNORBK
R o B ZE2023F6 H30H IERER -
BB A B 2022 F R AR
15.2B B TEM79.6%EANREE27.3
E%E CHERAENETRARB#
BURMEH - K TEHPD-L1)
ﬁﬁii‘éﬂu 2

EFRENR

EHZE2023F6 A30ALAAR -
HEF H2022F B HMWARE191.8
BELEMN69.6%E ARME325.3
BEL TEZEHREREENRD
BR - RMHEFNEREZE2023F
} 202246 5308 IE/NEA DR A
92.3% & 92.7% o EFIEE R =
EHRNEMBERBHBE ITRARKK
AIEN - BIBEEEHRANEERR o

3D Medicines Inc. —Z==FHhHRE
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Financial Summary

Y

Research and Development Expenses

During the Reporting Period, our research and development
expenses primarily consisted of (i) employee benefit expenses,
including salaries, social insurance, pension, bonus and share-
based expenses related to our research and development
personnel; and (ii) third-party contracting expenses paid to
service providers.

For the six months ended June 30, 2023, our research and
development expenses decreased to RMB151.6 million from
RMB173.1 million in the same period of 2022. The decrease was
mainly due to (i) a decrease of RMB13.3 million in the upfront
and milestone costs associated with the exclusive development
rights of our in-licensed drug candidates in designated regions;
and (ii) a decrease of RMB23.6 million in third-party contracting
expenses paid to service providers. These decreases were
partially offset by an increase of RMB11.4 million in employee
benefit expenses related to our research and development
personnel, including salaries, social insurance, pension, bonus
and share-based expenses.

Selling and Marketing Expenses

During the Reporting Period, our selling and marketing expenses
mainly represented expenses for promoting B4 € in China in
accordance with industry standards to boost sales. Our selling
and marketing expenses increased by 62.8% from RMB135.8
million for the six months ended June 30, 2022 to RMB221.0
million for the six months ended June 30, 2023. The increase
was primarily attributable to the sales growth of B #:E®, with its
sales growth rate for the first half of 2023 (i.e. 70.3%) exceeding
the growth rate of selling and marketing expenses in the same
period (i.e. 62.8%).

3D Medicines Inc. Interim Report 2023

B

RS EE - RPN ERTEED
FHEEMOMEABERNESR
MY - PEFHE  HERE %%

ARG BEROEY &
(| VXN FREREFOE=FES
o

HZE202356 8308 LA  #iM
W FE T R022EREMARE
173 1EBTRALEARK 15168
Bt ZRALEERR()ERESIA
15 32 B2 1T 46 7 (2 130 /O 18 2R 5 2 4 4
ENEMNARERBREARL AR
13.3B &« R(i)ZH FRERHER
WE=FHEBEBRIOARK236BHE
T e ZEROWEAFEABFENE
ERMAL (BEHFS  HERK -
BES A RUBRGEBEROR
TIEMARBEI1.4GE T DK

HEREHEEX

RS R - BANEEREHEAY
TRIRIRBITEZERIEMFEEF
EEERMEECHRAY - RMMHEER
BHERYT mEZE2022F6 A308 LA
EAAMARE135.8B B TILN62.8%
EHZE2023F6 A30B L ANEAMA
R#221.0887T - ZEMEEHR
BHIECH SN - H2023F ¥ F
FHEREIERE70.3%BBREHEE
REHMT AIERE62.8% o



NON-IFRS MEASURES:

In order to supplement our consolidated statements of profit or loss
and other comprehensive income which are presented in accordance
with IFRS, we use adjusted loss and total comprehensive loss as an
additional financial measure, which is not required by, or presented
in accordance with IFRS. Our adjusted loss and total comprehensive
loss represents our loss and total comprehensive loss for the period,
adjusted to add back fair value losses on preferred shares and share-
based payment expenses. We believe that such measure provides
investors and other persons with useful information to understand and
evaluate our consolidated results of operation in the same manner as
it helps our management. However, adjusted net loss presented by
us may not be comparable to the similar financial measure presented
by other companies. There are limitations to the non-IFRS measure
used as an analytical tool, and you should not consider it in isolation
or regard it as a substitute for our results of operation or financial
position analysis that is presented in accordance with IFRS.

The following table sets forth our loss and total comprehensive loss
and adjusted loss and total comprehensive loss for the period, which
is adjusted by adding back fair value losses on preferred shares and
share-based payment expenses, for the periods indicated:

Six months ended June 30,

Financial Summary

BB

FEFR MR ELEANGTE

REABRMRBEERY B RELENZ5H
FeEakEteERES  RALAIL
FE BB B 75 3 5 22 B P AR TE SR IR B IR A 7
BERR2INNEARBRERZEEBER
HIERBEINHMBAHE - BRABEBEREE
HERABENABERRE2MBERAR
ENEE LR A FEEBERAB D BER
R E REL AR - ROIBA/ZIFBE
FHBELRAETURAREMERER
HEREE—RAKREENEMALREM
BREE - ABRMF T BT ERMD
RERERE - AN BRM27NEHE
FEEARMAEE A RRAUMBHE
PRE2FIERLLE - AIERRT B REER
AEERSMIAGFERY - BB T TE
Mz Z BZT EXHER BB MBEE
PR 75 s AP 2 5B B R A R B
AW Z BRI

TREINATHENSEAERR2EE
BRBEARCHREBER2HBERERE (K
nEE ki A FERERIARG AER T
R ERELRE)

Changes (%)

BZ65308LAMEA FH (%)
2023 2022
20234 20224
RMB’ 000 RMB’000
AR¥TR ARBTF T
(Unaudited) (Unaudited)
(REER) (CREEERZ)
Total comprehensive loss for the period HREHEEIRERE (190,204) (323,553) (41.2)
Add: Y/
Fair value losses on preferred shares BERRAFEEIE - 143,642 (100.0)
Share-based payment expenses AR BERANRER 108,750 63,780 70.5
Adjusted total comprehensive loss for KRN EEBRSE
the period (81,454) (116,131) (29.9)

3D Medicines Inc. —ZEZ=#FiE 13



Business Highlights
FERE

HZE2023F6 A30H ILNEAA - HEE
HERMEANENERS  BFE12&R
mEry) o WERBERER - H - B
O (BAFIEN - T EEPD-L1) %
b BETRERERTRBREE - Hh
BIFIEAETIINEMRCTEID189 « H i
AR XKELERE EnDZ
EREBRBEFTEAE—BRRKNITH I
AT BRERAE

For the six months ended June 30, 2023, we have made significant
progress in advancing our robust pipeline of investigational
products, which consists of 12 drug candidates. Of these, B#
Z® (Envafolimab, Subcutaneously-Injectable PD-L1) has been
successfully commercialized, and seven others are in various stages
of clinical development, including 3D189 undergoing a phase Il
MRCT. Our strong execution capabilities in implementing our growth
strategy, managing business operations, commercializing products,
and integrating resources have enabled us to achieve the following
milestones and accomplishments:

14

B4 as the only commercially available subcutaneous
injection PDX, achieved remarkable sales revenue of RMB352.6
million in China for the six months ended June 30, 2023,
representing a growth rate of 70.3% compared to the same
period last year.

B 4E® witnessed significant progress in the international
market, with the initiation of pivotal clinical trials. A phase I,
multiregional, multicenter, single arm study to evaluate the
efficacy and safety of envafolimab monotherapy in subjects with
dMMR advanced solid tumors was approved by the FDA. We are
actively preparing to enroll patients in the United States, Europe,
Japan and Latin America.

A multicenter, open-label, multi-cohort, phase Il clinical study
designed to evaluate the effectiveness and safety of Envafolimab
monotherapy or the combination of Envafolimab and Lenvatinib
in patients with advanced endometrial cancer who have failed
or are intolerant to at least one platinum-based chemotherapy
regimen and are non-microsatellite instability-high (non-
MSI-H) and non-deficient mismatch repair (non-dMMR) has
demonstrated promising results, and we are making efforts to
expedite the commencement of pivotal clinical trials.

The phase Ib/Il trial for B#E® in combination with Lenvatinib
for the treatment of advanced solid tumors has completed
patient enrollment. The preliminary results have been accepted
for poster presentation at the European Society for Medical
Oncology (ESMO) Annual Meeting in October 2023.
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. In 2023, B#:=E® was recommended for use in the Chinese
Clinical Treatment Guidelines for previously treated advanced/
recurrent gynecological tumors with MSI-H/dMMR (2B category).

o We are developing a new generation of tumor vaccines that
will play a very important role in the treatment of various types
of blood and solid tumors and prevention of their metastasis
and/or recurrence. The global Phase Il pivotal MRCT for AML
hematologic tumors is currently ongoing. The domestic bridging
study will be completed in the near future.

o A new dosage form of 3D185 has shown no significant side
effects and good safety profile, and efforts are underway to
continually conduct the higher dose escalation study.

o In January 2023, 3D185 was granted the orphan-drug
designation by the FDA for the treatment of gastric cancer and
gastro-esophageal junction cancer.

The Company has been selected and included as an eligible stock in
the security list of Hong Kong Stock Connect, with effect from March
13, 2023. On February 23, 2023, the Company was also selected as
a constituent stock of the Hang Seng Composite Index by the Hang
Seng Indexes Company Limited, with effect from March 13, 2023.

In May 2023, the “B” marker was removed from the Company’s stock
name and stock short name following the dis-application of Rules
18A.09 to 18A.11 of the Listing Rules, as the Company has satisfied
the market capitalization/revenue test under Rule 8.05(3) of the Listing
Rules.

In July 2023, the Company raised approximately HK$226.8 million
through the placing of new Shares to further strengthen our financial
position and expedite the development of corporate operation and

various clinical programs.
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Management Discussion and Analysis
EEENWE D

Business Overview

3D Medicines Inc. is a biopharmaceutical company entering the
commercialization phase, focusing on the field of oncology treatments
as a chronic disease. With the vision of “helping people with cancer
live longer and better”, we are committed to discovering and
developing innovative cancer drugs and vaccines which will cover
the whole treatment period including metastasis and recurrence
worldwidely.

Our product portfolio includes several globally leading or clinically
valuable differentiated innovative drug candidates. With an
international team consisting of experts in drug research, production,
and commercialization, we have been conducting international
clinical research since 2016 and successfully launched B #3E® for
commercialization in 2021. Two-thirds of our drug candidates have
already advanced to the clinical development stage, establishing a
robust pipeline with strong synergy between drugs. We also have four
preclinical innovative candidates, including a bispecific CD3xPD-L1
antibody, the next-generation candidate for tumor vaccines, and two
internally developed pipeline products. With a high level of maturity in
our pipeline, we anticipate a continuous stream of product launches
over the next three to five years.

B #3Z® RECORDED 70% REVENUE INCREASE
WITH CONSISTENT PROFIT MARGIN

With excellent safety and efficacy profile, the well-established
commercialization platform and the great efforts by the highly
productive commercial force, our revenue from the sales of BE#EiE
® reached RMB352.6 million for the six months ended June 30, 2023,
reflecting an impressive 70.3% year-on-year revenue growth while
maintaining a stable profit margin. The principal driver of the Group’s
revenue and gross profit for the six months ended June 30, 2023 is
the substantial strong and significant sales and gross profit growth of
BHEze,

BHEE® has been included in the list of high-priced self-financed
drugs covered by “Huimin Insurance” (“ZR/R") in 32 cities in China,
with three cities (Shanghai, Baotou in Inner Mongolia, and Honghe
Prefecture in Yunnan Province) in the premium payment period, and
29 cities in the policy term, eligible for claims.
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Management Discussion and Analysis

The global market for innovative drugs grew slow down according

to the latest IQVIA data. Post-launch monthly growth has declined
by 19% since the COVID-19 pandemic. Against this backdrop, &
#3£'s robust sales in the first half of 2023 stand as a testament
to its vigorous growth trajectory. This success was attributed to

the differentiated advantages of B#iE® being widely recognized

by doctors, good patient compliance, and prospective strategic

cooperation. Strategically scaling while optimizing efficiency has been

a key driver of B #3%®'s sales success.

The following chart highlights the clinical development status of our

pipeline candidates as of the date of this interim report:
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Management Discussion and Analysis
BB & DT

Key development of Selected Drug Candidates

o RB#iE° (envafolimab, subcutaneously-injectable PD-L1)

1. Achieving 70% Sales Growth with Stable Profit Margin

— BE#3=® achieved remarkable sales revenue of RMB352.6
million in China for the six months ended June 30, 2023,
representing a growth rate of 70.3% compared to the same
period last year, with relatively stable gross profit margin.

2. Advancing the FDA Pivotal Clinical Trial

— In December 2022, the FDA granted approval for the IND
application for B#3=® (Envafolimab Injection) to treat
unresectable locally advanced or metastatic dMMR solid
tumors.

— We have commenced this global pivotal trial in the first half
of 2023, which is currently in the center screening phase.
The study is set to be conducted across 69 centers in eight
countries and four global regions, with a total enroliment of
200 patients. This multi-regional, multicenter, open-label,
single-arm Phase |l study aims to include adult patients
with unresectable locally advanced or metastatic dMMR
solid tumors. The first U.S. research site is scheduled
to initiate in December 2023, with the first U.S. patient
enrolled in January 2024, followed by additional enrollment
of patients in Europe, Japan, and Latin America.
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3. Promising Efficacy and Manageable Safety of Envafolimab and
Lenvatinib Combination Therapy in Endometrial Cancer, and
scheduling to Regulatory Communication

Preliminary trial data from a potential pivotal Phase Il
study on the combination of Envafolimab injection and
Lenvatinib capsules for the treatment of advanced,
previously treated endometrial cancer patients have
shown robust efficacy and manageable safety profile.
Phase I
clinical study designed to evaluate the effectiveness and

This is a multicenter, open-label, multi-cohort,
safety of Envafolimab monotherapy or the combination
of Envafolimab and Lenvatinib in patients with advanced
endometrial cancer who have failed or are intolerant to
at least one platinum-based chemotherapy regimen and
are non-microsatellite instability-high (non-MSI-H) and
non-deficient mismatch repair (non-dMMR). In terms of
safety, the combination therapy showed good tolerability

and manageable safety without any new safety signals.

We applied for regulatory communication with the CDE by
the beginning of September 2023 as scheduled to further
clarify the subsequent development plans.
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4. KN0O35-CN-010 Abstract Accepted for ESMO Poster
Presentation

The open-label, multicenter Phase Ib/Il trial of envafolimab
in combination with lenvatinib for the treatment of advanced
solid tumors has completed enroliment in the fourth quarter
of 2022 with positive results. The trial enrolled PD-(L)1
inhibitors therapy resistant advanced NSCLC and RCC and
previously untreated advanced RCC. As of March 31, 2023,
a total of 24 patients were enrolled in Phase Ib (n=6) and
Phase Il extension (n=18). The RP2D was envafolimab (400
mg every 4 weeks, subcutaneously) plus lenvatinib (20
mg/d, orally) every 4 weeks. Envafolimab in combination
with lenvatinib demonstrated a robust preliminary ORR
and mPFS in PD-(L)1 resistant NSCLC patients with
manageable safety profile. Consistent with the results from
other intravenous anti-PD-1 antibody plus lenvatinib in
RCC patients, subcutaneous injection of envafolimab with
lenvatinib provided a more convenient dose regimen in this
population. Further evaluation of this combination therapy
is underway in both populations.

Detailed information on the clinical results has been
accepted for poster presentation at the European Society
of Medical Oncology Annual Meeting (ESMO) and will be
presented in mid-October 2023.
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5. Advancements in Lung Cancer Neoadjuvant Therapy

On June 12, 2023, we submitted an IND application
for a randomized, placebo-controlled, double-blind,
multicenter Phase Il clinical study of B##® plus
platinum-based doublet chemotherapy compared with
placebo plus platinum-based doublet chemotherapy for
neoadjuvant/adjuvant treatment of resectable stage Il
NSCLC patients (trial number: KN035-CN-017). This study
aims to compare the efficacy and safety of neoadjuvant
therapy with envafolimab plus platinum-based doublet
chemotherapy versus placebo plus platinum-based
doublet chemotherapy, followed by postoperative adjuvant
monotherapy (envafolimab or placebo) for surgically
resectable stage IlIIA and IlIB(N2) NSCLC subjects. It is a
registration-enabling Phase Il clinical trial.

The study plans to enroll approximately 388 subjects
who will be randomly assigned in a 1:1 ratio to receive
neoadjuvant therapy with either envafolimab plus
platinum-based doublet chemotherapy (experimental
group) or placebo plus platinum-based doublet
chemotherapy (control group).
will consist of a total of 3-4 cycles, as determined by

The neoadjuvant therapy
the investigator. After the completion of neoadjuvant
therapy and a 4-6 week interval, the subjects will undergo
surgical assessment and receive surgery performed by
the investigator. Subsequently, they will receive adjuvant
envafolimab monotherapy (experimental group) or placebo
(control group).
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6. On July 18, 2023, the product holder (MAH) of B #Z=®
successfully passed a routine quality supervision inspection

conducted by the Sichuan Provincial Drug Administration,

achieving a flawless result with zero defects. This inspection

marked the first quality supervision assessment by the Sichuan

Provincial Drug Administration since obtaining the drug

production license (B certificate).

We will continue to strictly comply with the “Good
Manufacturing Practice for Drugs” and SOP regulations,
improve enterprise management level, improve quality
management, strictly control risks, and ensure the quality
of our products.

7. Inclusion of BAE#® in Chinese Clinical Treatment Guidelines

In 2023, B#i#® was recommended for use in the Chinese
Clinical Treatment Guidelines for previously treated
advanced/recurrent gynecological tumors with MSI-H/
dMMR (2B category). B#iE® has provided a solution
for intravenous intolerant cancer patients, offering more
patients the opportunity to enhance their quality of life
during long-term medication.

8. Progress in Pivotal Clinical Study in the United States

In June 2023, the ENVASARC study, a pivotal soft tissue
sarcoma study conducted in the United States and the
United Kingdom, announced positive results following
an independent data monitoring committee review. The
study’s findings were presented as a poster and abstract
at the 2023 American Society of Clinical Oncology (ASCO)
Annual Meeting. The study is a multicenter, open-label,
randomized, non-controlled, parallel-arm Phase Il pivotal
study with the primary endpoint being objective response
rate (ORR), and the key secondary endpoint being duration
of response (DoR). The ongoing study is currently enrolling
patients for the 600mg every three weeks monotherapy with
Envolimab, with plans for an interim analysis in the third
quarter of 2023.
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9.

Progress in First-Line Treatment of PD-L1 Positive Advanced
Gastric Cancer with Envafolimab in Combination with SOX
Chemotherapy

— A total of 13 patients with PD-L1 positive metastatic or
recurrent gastric adenocarcinoma received subcutaneous
envafolimab in combination with SOX therapy. Among
them, 8 patients were included in the efficacy analysis,
and 9 in the safety analysis. The objective response rate
(ORR) was 50%, and the disease control rate (DCR) was
87.5%. The most common treatment-related adverse events
were elevated AST, elevated ALT, and white blood cell
reduction. Preliminary results suggest that envafolimab in
combination with SOX chemotherapy is a promising and
well-tolerated treatment option for patients with advanced
gastric adenocarcinoma.

10. The Key Clinical Study of ENVASARC in the Treatment of

Advanced Soft-tissue Sarcoma with Envafolimab

- A pivotal trial of envafolimab and envafolimab in
combination with ipilimumab in patients with advanced
or metastatic undifferentiated pleomorphic sarcoma
or myxofibrosarcoma who have progressed on prior
chemotherapy is in progress.

e 3D229

Progress of 3D229 Clinical Trial in China and Expected Biologics

License Application Approval through Bridging Study

The Company awaits from our partner the interpretation of
the final results of the Phase Il randomized, double-blind,
controlled trial of 3D229 in combination with paclitaxel (PAC)
versus placebo with paclitaxel for platinum-resistant recurrent
ovarian cancer. This trial is being conducted in the United
States, Europe, and China. The primary objective is to evaluate
the progression-free survival (PFS), based on Response
Evaluation Criteria in Solid Tumors version 1.1 (RECIST
v1.1), of 3D229 in combination with paclitaxel (3D229+PAC)
compared to placebo with paclitaxel (placebo+PAC) in
patients with platinum-resistant recurrent ovarian cancer. The
secondary objective is to assess the overall survival (OS) of
3D229+PAC versus placebo+PAC. The bridge study in China
is pending, and the RCC and pancreatic cancer phase Il
exploration study are ongoing.
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3D189

1. Smooth Progress in Phase | Trial of 3D189

The Company’s Phase | clinical trial to evaluate the safety
and immunogenicity of 3D189 in Chinese patients with
hematological malignancies makes satisfactory progress.
This multicenter, open-label, single-arm Phase | trial is
designed to assess the safety and immunogenicity of
3D189 WT1 peptide vaccine in patients with acute leukemia
(AL) who are WT1-positive and in complete remission
after at least first-line standard of care therapy, as well
as patients with multiple myeloma (MM), non-Hodgkin's
lymphoma (NHL), or higher-risk myelodysplastic syndrome
(MDS) who achieve complete remission or partial
remission. The clinical trial is nearing completion of patient
recruitment, and as of the date of this interim report, no
new safety signals for 3D189 have been observed in
Chinese patients.

2. Expected to Join the MRCT by the End of 2023

A global Phase Il trial is underway to evaluate the efficacy
and safety of 3D189 monotherapy for maintenance
treatment compared to investigator’'s choice of best
available therapy (BAT) in patients with AML who have
achieved complete remission or complete remission
with incomplete platelet recovery (CR2 or CRp2) after
second-line salvage therapy. The primary objective is to
compare 3D189 with BAT in terms of overall survival (OS)
in CR2/CRp2 AML patients. The trial is recruiting patients
at approximately 105 centers globally.

In March 2023, we received approval from the CDE for the
IND application. We plan to conduct this Phase Il clinical
trial and FPI in China by the end of 2023.
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e 3D185

1. Smooth Progress in Phase | Trial of 3D185

3D185-CN-001 is an open-label, MRCT, dose-escalation Phase |
clinical trial designed to assess the safety, tolerability,
preliminary pharmacokinetic profile, and preliminary clinical
efficacy of 3D185 capsule as a monotherapy in patients
with advanced solid tumors. The study started with a 50
mg starting dose and has six escalating dose cohorts of 50
mg, 100 mg, 150 mg, 200 mg, 250 mg, and 300 mg, using
the i3+3 design for dose escalation. Both the 50 mg and
100 mg cohorts completed the observation of dose-limiting
toxicity (DLT) and showed no DLT, indicating good
patient tolerance and safety profile. The 100 mg cohort
demonstrated a significant increase in pharmacokinetic
(PK) exposure compared to the 50 mg cohort. Based on
approval from the Safety Monitoring Committee (SMC),
we are proceeding to higher dose levels, and efforts are
underway to escalate to higher dosages for 3D185.

2. Granted Orphan-Drug Designation by the FDA for Treatment of

Gastric Cancer and Gastro-esophageal Junction Cancer

On January 13, 2023, 3D185 was granted the orphan-drug
designation by the FDA for the treatment of gastric cancer
and gastro-esophageal junction cancer. This is the second
orphan-drug designation granted to 3D185; in October
2022, 3D185 also received an orphan-drug designation for
the treatment of biliary tract cancer.
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Our Selected IND-enabling Drug Candidates

In addition to our clinical-stage drug candidates, we are also

developing four drug candidates in IND-enabling stage:

EETAINDHT 5 B BR B9 45 E IR IE 2 Y

=38R 7y

BT ERIR RS BR AR & B O)

HPIEER

EPOFE INDA ST R A IR 224)

Assets Target(s) Indications Rights Development
models
BE B B EE TR R
3D057 CD3+PD-LA1 Multiple indications Greater China; Worldwide In-licensed
Priority Transfer right

% HEAE AHER  2HEERZE 51

3D059 WTH Multiple indications Greater China In-licensed
% i JEAE AHERR 51

3D060 Sema4D Multiple indications Worldwide Self-developed
ZEEE 2Bk B

3D062 KRAS Multiple indications Worldwide Self-developed
% e 2 B

3D062 is our internally developed KRAS mutation inhibitor. Based
on the latest research results, we applied for PCT on January 17,
2023 and March 8, 2023, respectively.

Warning under Rule 18A.08(3) of the Rules Governing the Listing
of Securities on the Stock Exchange: We may not be able to
continuously succeed in developing B #3#Z® (Envafolimab,
Subcutaneously-Injectable PD-L1) for other indications. There is
no assurance that Batiraxcept (3D229), Galinpepimut-S (3D189),
3D1001, 3D1002, 3D185, 3D011, 3D197, 3D057, 3D059, 3D060, and
3D062 will ultimately be successfully developed and/or marketed
by the Company. As of the date of this interim report, no material
adverse changes had occurred with respect to the regulatory
approvals we had received in relation to our drug candidates.
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Other Business Development

Building upon complementary strengths, the Company and Innolake
Biopharm (Hangzhou) Co. Ltd. (REEMHEZEMLMN)ER Q) are further
enhancing their rights related to ILB-2109 project in Mainland China
and their rights to negotiate with third parties in the areas of clinical
development, medical strategy and translational medicine.

In May 2023, the “B” marker was removed from the Company’s stock
name and stock short name following the dis-application of Rules
18A.09 to 18A.11 of the Listing Rules, as the Company has satisfied
the market capitalization/revenue test under Rule 8.05(3) of the Listing
Rules.

To reward employees and directors of the Group, and recognise
the efforts of business partners of the Group who play a vital part to
enhancing the competitiveness of the Group, the Company adopted
the Share Option Scheme on June 26, 2023, the principal terms of
which are disclosed in the circular of the Company dated June 2,
2023.

Research and Development

Our management team has extensive industry experience for new
drug development including working experience in the FDA and global
pharmaceutical companies, which has led us to build a practical
performance capability from discovery to commercialization.

Our R&D platform has strong molecule screening and design
capabilities that increase the possibility of success in moving
molecules from pre-clinical studies to market, enable innovative
therapeutic approaches and support pipeline assets built around key
pathways and targets.

Our R&D centers in Shanghai and Beijing include large and small
molecule platforms, cell line screening platforms, and compound
screening platforms. We believe that R&D is key to competitiveness
in our industry. Based on the established proprietary R&D platform,
we continued to develop innovative drugs for the treatment of chronic
cancer, carried out pre-clinical R&D activities, including drug activity
screening, study of cell functions in drugs, biochemical study of drugs
and biomolecule detection.
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We employ a clinical-demand-oriented and market-driven approach to
our clinical R&D efforts. Our clinical development team is composed
of scientists and physicians with years of experience in drug
development. Our clinical development team carefully customizes
clinical development plan for each of our candidate drugs by taking
into consideration scientific rationale, probability of technical and
regulatory success, competition, commercial assessment, expert
feedback, timeline and cost.

Manufacture

We have been building our in-house production facilities in Xuzhou,
Jiangsu province, with current GMP-compliant manufacturing system
and facilities throughout the drug development process, including
chemical drugs and biologics, to meet stringent global standards. Our
GMP-compliant manufacturing facilities are designed and validated
according to the FDA, the EMA, and the NMPA regulations, to support
the entire drug development process, from drug discovery to process
development, GMP-compliant pilots and commercial manufacturing. In
anticipation of the large needs of our drugs upon commercialization,
we purchased the use right of land in Xuzhou with an aggregate area
of 65,637.97 square meters. We have obtained the construction permit
and started construction of new manufacturing facilities in Xuzhou.

We work with qualified CMOs to manufacture and test drug
candidates for pre-clinical and clinical supply. In the near future, we
plan to continue outsourcing the manufacturing of our product and
drug candidates, including commercial-scale manufacturing of our
approved drugs, to qualified CMOs/CDMOs.

As disclosed in the Company’s announcement dated July 14, 2023,
around 40% of the net proceeds from the 2023 Placing (as defined
below) shall be allocated to expediting the building construction and
the procurement of new equipment for our manufacturing facilities in
Xuzhou, China. We have a steady capacity expansion plan to meet
our future clinical development and commercialization needs.
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Sales and Marketing

We are devoted to accelerating the commercialization progress
of B##® (Envafolimab, Subcutaneously-Injectable PD-L1) with
combining efforts through the marketing strategy targeted at the
needs of patients, academic oriented marketing activities were held
to highlight the characteristics of product differentiation and improve
the quality of life for cancer patients. We have been recommended
by some professional clinical guidelines to actively provide necessary
assistance to cancer patients and win the recognition of third-party
payers to reduce the cost of patients using our products.

We have been establishing our sales and marketing department
dedicated to the commercialization of our pipeline products. We
have been building our qualified sales and marketing department
in place with rich experience in the commercialization of oncology
treatment, mainly responsible for product positioning, market strategy,
promotional activity planning and patient assistance.

As we already received NDA approval for the treatment of previously
treated MSI-H/dMMR advanced solid tumors on November 24, 2021,
we sell B#E® (i) to pharmacy operating companies and (ii) to
distributors cooperating with us directly (for hospital channel). We
hire professional employees to negotiate the contracts, manage the
distributors and supply chain, provide sufficient products for patients.

In the first half of 2023, B #=® sales have covered more than 1,150
hospitals and more than 1,150 pharmacies in 30 provinces and
over 200 cities. B#:=® has been included in the list of high-priced
self-financed drugs covered by “Huimin Insurance” in 32 cities in
China.

For products that are close to commercialization, pre-market
preparations are also gradually being carried out.
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Intellectual Property Rights AR ERE
We have an extensive portfolio of patents to protect our product, drug BMEERZHEFNMEES - MRERMH
candidates and technologies. As of the date of this interim report, Em o REEY REM - BHERPERE
we owned (including co-owned) (i) 13 granted patents in China, (ii) BH - iR MOETER  RBREZYEE
17 granted patents in other jurisdictions, and (iii) 20 pending patent flims - HZMEE (RERAREER) TiE
applications, including 5 Chinese patent applications, 1 U.S. patent A:O)EFPREGISEHESEERF @ ()E
application and 14 patent applications in other jurisdictions, relating to EMaZEBREF17THEEESHN &
certain of our product, drug candidates and technologies. (iINHEB20THAFAREF B - BIESHEP
SRR 1EEEEFAFEREMEEE
[EH)14IBE AL
Financial Review B % B B8
Six months ended June 30,
HZEZ6H30H1LAEA
2023 2022
2023 F 20224
RMB’ 000 RMB’000
AR¥T R AREFT
(Unaudited) (Unaudited)
(REEEX) (REgEEZ)
Revenue A 352,553 207,028
Cost of sales SHER AR (27,301) (15,204)
Gross profit ER 325,252 191,824
Other income and gains E A A R e 23,605 25,739
Research and development expenses e (151,606) (173,135)
Administrative expenses TBAX (78,367) (50,467)
Selling and marketing expenses HERZHMAX (220,969) (135,751)
Royalty expenses FETHREGAE (35,100) (22,854)
Other expenses HEmFAZ (48,699) (14,224)
Finance costs IR IDFIN (4,043) (942)
Fair value losses on preferred shares BB AT EEE - (143,642)
Impairment losses on financial assets, net TREERESRFR (277) (101)
LOSS BEFORE TAX BB A (190,204) (323,553)
Income tax expense RSB - S
TOTAL COMPREHENSIVE LOSS HREHEIBR5E
FOR THE PERIOD (190,204) (8283,553)
Attributable to: LA AL FELL -
Owners of the parent BREHRAA (178,485) (308,454)
Non-controlling interests FEfE R = (11,719) (15,099)
(190,204) (323,553)
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Overview

The following discussion is based on, and in conjunction with,
the financial information and the notes included elsewhere in this
interim report.

Revenue

For the six months ended June 30, 2023, our revenue increased
to RMB352.6 million from RMB207.0 million for the same period in
2022, representing an increase of 70.3%. The increase was primarily
attributable to product sales from B##® which was approved
and commercialized in late November 2021. The revenue growth is
benefited from differentiation advantages of the product itself, broader
coverage of pharmacies and hospitals, strong recognitions of doctors
and patients. Thus, our BE#4E® achieved strong sales results in the
fierce market competition.

Cost of Sales

During the Reporting Period, the cost of sales represented our
purchases from our contract manufacturer for production of & #EE®.
For the six months ended June 30, 2023, our cost increased by 79.6%
to RMB27.3 million from RMB15.2 million for the same period in 2022,
The increase in cost of sales was mainly attributable to the increase
in the number of units sold for ##® (Envafolimab, Subcutaneously-
Injectable PD-L1).

Gross Profit and Gross Profit Margin

For the six months ended June 30, 2023, our gross profit increased by
69.6% to RMB325.3 million from RMB191.8 million for the same period
in 2022. It was mainly attributable to the strong increase in product
sales. Our gross profit margin reached 92.3% and 92.7% in the six
months ended June 30, 2023 and 2022, respectively, which remained
relatively stable, demonstrating the generally mature of our business
model.
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Other Income and Gains

During the Reporting Period, our other income and gains primarily
consisted of (i) foreign exchange gains; (ii) government grants income;
and (iii) interest income. For the six months ended June 30, 2023 and
2022, we recorded other income and gains of RMB23.6 million and
RMB25.7 million, respectively. The slight decrease was mainly due to
a decrease in the foreign exchange gains of RMB13.5 million resulting
from the decrease in the amount of U.S. dollar held by the Group.

Research and Development Expenses

During the Reporting Period, our research and development expenses
primarily consisted of (i) employee benefit expenses, including
salaries, social insurance, pension, bonus and share-based expenses
related to our research and development personnel; and (ii) third-party
contracting expenses paid to service providers.

For the six months ended June 30, 2023, our research and
development expenses decreased by 12.4% to RMB151.6 million
from RMB173.1 million for the same period in 2022. The decrease
was mainly due to (i) a decrease of RMB13.3 million in the upfront
and milestone costs associated with the exclusive development rights
of our in-licensed drug candidates in designated regions; and (ii) a
decrease of RMB23.6 million in third-party contracting expenses paid
to service providers. These decreases were partially offset by an
increase of RMB11.4 million in employee benefit expenses related to
our research and development personnel, including salaries, social
insurance, pension, bonus and share-based expenses.

Administrative Expenses

During the Reporting Period, our administrative expenses primarily
consisted of (i) employee benefit expenses, including salaries, social
insurance, pension, bonus and share based expenses related to our
administrative personnel; and (ii) professional service expenses paid
to third parties primarily in connection with operating activities. For
the six months ended June 30, 2023, our administrative expenses
increased by RMB27.9 million to RMB78.4 million from RMB50.5
million for the same period in 2022, which was primarily attributable to
an increase of share-based payment expenses of RMB27.8 million.
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Selling and Marketing Expenses

During the Reporting Period, our selling and marketing expenses
mainly represented expenses incurred for promoting Z#3#® in China
in accordance with industry standards to boost sales. Our selling and
marketing expenses increased by 62.8% from RMB135.8 million for
the six months ended June 30, 2022 to RMB221.0 million for the six
months ended June 30, 2023. The increase was primarily attributable
to the sales growth of B##E® since December 2021, with its sales
growth rate for the first half of 2023 (i.e. 70.3%) exceeding the growth
rate of selling and marketing expenses in same period (i.e. 62.8%).

Royalty Expenses

As agreed under the Co-Development Agreements, upon the approval
and commercialization of B4E® we are entitled to 51% while
Alphamab Group is entitled to 49% of the profit before tax generated
from the sales of B ##® globally in the field of oncology therapy.

For the six months ended June 30, 2023, our royalty expenses
increased by RMB12.2 million to RMB35.1 million from RMB22.9
million for the same period in 2022, which was primarily attributable to
the increase in sales of BAEEC®.

Total Comprehensive Loss for the Period

For the reasons discussed above, total comprehensive loss for the
period decreased by RMB133.4 million from RMB323.6 million for
the six months ended June 30, 2022 to RMB190.2 million for the six
months ended June 30, 2023.
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Non-IFRS Measures

In order to supplement our consolidated statements of profit or loss
and other comprehensive income which are presented in accordance
with IFRS, we use adjusted loss and total comprehensive loss as an
additional financial measure, which is not required by, or presented
in accordance with IFRS. Our adjusted loss and total comprehensive
loss represents our loss and total comprehensive loss for the period,
adjusted to add back fair value losses on preferred shares and
share-based payment expenses. We believe that such measure
provides investors and other persons with useful information to
understand and evaluate our consolidated results of operation in the
same manner as it helps our management. However, adjusted net
loss presented by us may not be comparable to the similar financial
measure presented by other companies. There are limitations to the
non-IFRS measure used as an analytical tool, and you should not
consider it in isolation or regard it as a substitute for our results of
operation or financial position analysis that is presented in accordance
with IFRS.

The following table sets forth our loss and total comprehensive loss
and adjusted loss and total comprehensive loss for the period, which
is adjusted by adding back fair value losses on preferred shares and
share-based payment expenses, for the periods indicated:
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ENEE LR A T EEBERAB D BER
R EREL AR - ROIBA/ZIEBE
PHMELRAETURAREMERER
HEREE—RAKREENEMALIREM
BREE - ABRMEF T B EIMAN
RERERE - AN BRM27NEHE
FEEARMAEE AR RAUMBHE
PRE2FIEIRLLE - AIERRM RS ER
HEERSMIAGFERY - B MTA
FEANSL 3 Bz at B A HR R R MIRE
BRI GSHRES ERMEN K2 XEXT K
AR DI 2 BRI -

TREINATHENSEAERR2EE
BRBEAREREBER2HEBEERE (K
nEE LR A FERERARN SERK
MR ERELRE)

Six months ended June 30,

HZE6A30R1LAEA
2023 2022
2023%F 20224
RMB’ 000 RMB’000
ARETR AREFT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Total comprehensive loss for the period HR2HEIERE (190,204) (323,553)
Add: /1
Fair value losses on preferred shares BEARAFEEE - 143,642
Share-based payment expenses AR BETE 5K E A 108,750 63,780
Adjusted total comprehensive loss for the period AN 2 M EIEAEE (81,454) (116,131)
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Selected Data from Interim Condensed Consolidated Statement of
Financial Position
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EEENRE DN

ARG E MR R RETREE

As at As at

June 30, December 31,

2023 2022

A2023 % 20224

6 H30H 12A31H

RMB’ 000 RMB’000

ARBTR AREFTT

(Unaudited) (Audited)

(REER) (&%)

Total non-current assets EMBEELE 215,164 189,005

Total current assets MBEELE 1,131,097 1,143,058

Total assets EEHAE 1,346,261 1,332,063

Total non-current liabilities SEmBaEETE 99,611 60,400

Total current liabilities mEE AR 424,050 376,249

Total liabilities EEHE 523,661 436,649
Liquidity and Capital Resources B MR E AR

Since our inception, we have incurred net losses and negative cash
flows from our operations. Our primary uses of cash are to fund the
research and development of our drug pipeline, our clinical trials,

administrative expenses and other recurring expenses.

As of June 30, 2023, the current assets of the Group were RMB1,131.1
million, including cash and bank balances of RMB583.8 million. The
Group’s cash and bank balances decreased by RMB112.9 million to
RMB583.8 million as of June 30, 2023 from RMB696.7 million as of
December 31, 2022. The decrease is primarily attributable to foreign
exchange interest rate fluctuation and cash used in our operating
activities. As of June 30, 2023, the current liabilities of the Group
were RMB424.1 million, including trade payables of RMB43.2 million,
other payables and accruals of RMB207.0 million, interest-bearing
bank borrowings of RMB151.6 million, and lease liabilities of RMB22.3
million. As of June 30, 2023, all of the Group’s interest-bearing bank
borrowings were denominated in RMB.

BRIAR B BRERFTFEERR
ERERE - BMBRENTIEZMERED
BHMOEDERME  BRSAR  THHA
XM EMEE R -

HZE2023F6A30H  AEENREEE
BARBAAIABEL  BERS RIRTT
HEHMARES83.8FE L - A5EEMEES K
RITHBRBE T 202212 31 HWARKE
696.7EETLHMPARKEI129BETER
20236 A30HMARKESS3.8EETT °
ZOR A 3 B A YN FI O B LA R AT D

BTAES - B1E2023F6 8308 + A&
ENRDHaEaARKIANEET B
EORENRBARKIZG2HEE L - HihE
NHREREFERARK207.0858T - W
BRITERARBI5166BELLHER
BARK22.3HE T - 52202346 A30
B AEERKBRITERIUARES
ﬁ °
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Our net cash used in operating activities amounted to RMB168.1
million and RMB85.6 million for the six months ended June 30, 2023
and 2022, respectively. As our business develops and expands, we
expect to generate more cash from our operating activities mainly
through sales of our products. We shall continue to advance our late
stage clinical assets into NDA stage and commercialization which will
bring incremental cash flow to fund our operations in the foreseeable
future.

For the six months ended June 30, 2023, our net cash flows used in
investing activities was RMB24.7 million, primarily as a result of (i)
purchase of items of property, plant and equipment of RMB5.6 million;
(ii) proceeds from disposal of financial assets at FVTPL of RMB20.0
million; and (iii) purchase of financial assets measured at amortised
cost of RMB176.1 million, partially offset by proceeds from disposal of
financial assets at amortised cost of RMB131.5 million.

For the six months ended June 30, 2023, our net cash flows from
financing activities was RMB76.3 million, primarily as a result of (i)
proceeds from exercise of over-allotment option of RMB9.0 million;
and (ii) new interest-bearing bank borrowings of RMB127.6 million and
partially offset by repayment of interest-bearing bank borrowings of
RMB52.5 million.

Indebtedness and Gearing Ratio

As of June 30, 2023, the indebtedness of the Group mainly included
interest-bearing bank borrowings and lease liabilities. The Group did
not have any material mortgages, charges, debentures, loan capital,
debt securities, loans, bank overdrafts or other similar indebtedness,
finance lease or hire purchase commitments, liabilities under
acceptances (other than normal trade bills), acceptance credits,
which are either guaranteed, unguaranteed, secured or unsecured, or
guarantees or other contingent liabilities.

The gearing ratio is calculated by dividing the liabilities by the total
asset as at the end of the period. As of June 30, 2023, the gearing
ratio of the Group was 38.9% (as of June 30, 2022: 335.1%). The
decrease was primarily attributable to the decrease in the amount of
liabilities resulting from the Global Offering proceeds received by the
Group during the Reporting Period and the conversion of preferred
Shares into ordinary shares upon completion of the IPO.
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Charges on Assets

As at June 30, 2023, there are no charges over assets of the Group.

Contingent Liabilities

As at June 30, 2023, the Group did not have any material contingent
liabilities.

Foreign Exchange Exposure

For the six months ended June 30, 2023, the Group mainly operated
in China and a majority of its transactions were settled in Renminbi,
the functional currency of the Company’s primary subsidiaries. The
Group is exposed to foreign currency risk as a result of certain cash
and bank balances denominated in US$ and HK$, and financial assets
at fair value through profit and loss denominated in US$ and HK$. We
currently do not have a foreign currency hedging policy. However, our
management monitors foreign exchange exposure and will consider

hedging significant foreign exchange exposure should the need arise.

Significant Investments, Material Acquisitions and Disposals

Saved as previously announced by the Company and disclosed in this
interim report, for the six months ended June 30, 2023, the Group did
not conduct any material acquisitions or disposals of any subsidiaries,
associated companies or joint ventures.
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On December 19, 2022, the Company subscribed for relevant
participating shares attributable to a segregated portfolio of the
Future Vision Fund SPC, at a subscription amount of US$12,700,000
(equivalent to approximately RMB88.6 million). For illustrative purpose,
the exchange rate is taken to be US$1: RMB6.9746, being the
exchange rate quoted by the People’s Bank of China on December
19, 2022. The details of the investment as of June 30, 2023 are as
follows:

Future Vision Fund SPC
Future Vision Fund SPC

Name of the fund:
E&ETH

MR2022F 128198 » KRR REBR
Future Vision Fund SPC—EE IR EHEA
R ER YD - RELFA12,700,000
EL(FHERHARKESS6EE) ° Eft
SEA EERA2022F 12 B19BFE ARIR
TARER1ETH ARKE6.9746 T - BE
2023F6 A30BMIE BN ¢

Name of the segregated
portfolio of the fund:
EeBUREHALHE

Investment amount:
HESE:

Investment objectives and strategies:

A B R

Fair value as of June 30, 2023:
HZE2023F6 A30HMAFE :

Percentage to the Group’s total
asset as of June 30, 2023:

EAREEEZE2023F6 A30H
BEERENBEDL

Value Investment Fund SP, a segregated portfolio of Future Vision Fund SPC

Value Investment Fund SP * Future Vision Fund SPCHIE R E4H4

US$12,700,000 (equivalent to approximately RMB88,577,420)
12,700,000% 7T (A8& N K AR #88,577,4207T)

The fund is of a principal-preservation nature. The investment objective is
to achieve long-term growth, irrespective of market direction or volatility.
The segregated portfolio will seek to achieve the investment objective by
investing in cash or cash equivalents, national debt and other money market
instruments.

EeRRANE - REABRERRPER (BHTHEMINEN) - BUKRE
HARSKRABRERSAREEEY BHERAMEKTSTABRIREAR -

RMB93,647,262.84
AR#93,647,262.847T

Approximately 6.96%

#476.96%

The Future Vision Fund SPC is an exempted limited liability company
registered as a segregated portfolio company with the Cayman Islands
Monetary Authority. To the best knowledge, information and belief of
the Directors, having made all reasonable enquiries, the Future Vision
Fund SPC, its segregated portfolio, the investment manager and their
respective ultimate beneficial owners are third parties independent of
and not connected with the Company or any connected persons of the
Company.
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The principal purpose of the investment is to make use of temporary
idle cash for low-risk investments with flexible redemption features.
The Investment provides an opportunity for the Company to enhance
returns by utilizing idle cash, without adversely affecting the Group’s
working capital. The Company recorded a gain in the fair value of the
investment of RMB1,824,881.55 in the consolidated statement of profit
or loss and comprehensive income for the Reporting Period.

Saved as disclosed herein, the Group does not hold any significant
investment with a value of 5 per cent or more of the Group’s total
asset as of June 30, 2023.

Future Investment Plans and Expected Funding

The Group had no material investment or capital expenditure plan as
of the date of this interim report.

Employees and Remuneration

As of June 30, 2023, the Group had 215 full-time employees, who were
based in Shanghai, Beijing, and other cities of China and U.S. The
total employee benefits expenses of our Group, which consisted of (i)
wages, salaries and bonuses, (ii) social security costs, (iii) employee
welfare and (iv) equity-settled share awards, for the six months ended
June 30, 2023, were approximately RMB163.6 million.

We recruit our employees based on a number of factors, including
work experience, educational background and the requirements
of a relevant vacancy etc.. We invest in continuing education and
training programs for our management staff and other employees
to upgrade their skills and knowledge continuously. We provide our
employees with regular feedback as well as internal and external
training in various areas, such as product knowledge, project
development and team building. We also assess our employees
based on their performance to determine their salary, promotion and
career development. In compliance with the relevant PRC labor laws,
we enter into individual employment contracts with our employees
covering matters such as terms, wages, employee benefits, workplace
safety, confidentiality obligations, non-competition and grounds
for termination. In addition, we are required under PRC laws to
make contributions to statutory employee benefit plans (including
pension plans, medical insurance, work-related injury insurance,
unemployment insurance, maternity insurance and housing funds) at
a certain percentage of our employees’ salaries, up to a maximum
amount specified by local governments.
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FUTURE DEVELOPMENT

Following years of cultivation in the oncology field, our Company has
been establishing a drug pipeline from the different stages of R&D to
the commercialization for the treatment of various types of cancers
as a chronic disease. Regardless the overall changes of the drug
development environment in China, we will continually focus on the
oncology immunotherapy in the next 3-5 years to fit the unmet medical
need and to treat the cancer as a chronic disease. Especially, we are
going to continue to expand the indications of our commercialized
product — B4EE® globally and develop a new generation of cancer
vaccine for further treatment and prevention of cancer metastasis and
recurrence.

In 2023, we plan to submit 2 pivotal INDs to the FDA to conduct
MRCTs, and aim to launch innovative drug products within the next
3-5 years. We currently have one commercialized product in China
and plan to commercialize it globally once the MRCT is completed
and the product is approved by FDA and other major international
regulatory agencies. We feel confident and are optimistic about
our company’s business both in R&D and the commercialization.
Although the PDX products face fierce competition in China, B4
#® should and will continue to take over the China drug market
with the expanding indications and its advantage of the unique
subcutaneous injection, and to help more cancer patients to reduce
treatment burdens and improve their quality of life. As more and
more patients and doctors in second- and third-tier cities understand
B#3E®, the simplified treatment using Subcutaneous instead IV
injection will significantly reduce their treatment costs and provided

much more convenience.

In addition to the approval in China, B#Z® has been studied in
pivotal/registration MRCTs for multiple tumor indications in China,
the United States, and Japan. Envafolimab was granted orphan drug
designation by the FDA for advanced cholangiocarcinoma and soft
tissue sarcoma. We believe that B#E®s sales will be sustained
in growth in the next 5 years. We look forward to that the academic
community and physicians worldwide will be gradually recognizing the
world’s first subcutaneous injection PDX. The global commercialization
of B#IE® is a key project that the Company has been currently
pursuing.

3D Medicines Inc. Interim Report 2023

KRR E

BBZFARMERAEESE  ARFCH
ZRERNIEROGFRELRELHEER
BECEERENEDER - BETEDN
BRENMBERFHLES(L - RKIELF
REMBFETINEBRRARES
R AR R B EF R RIBEE RS E
gmlt - LER  HAETEERHERRE
BPM BRI ERR B ZCHEEERFE
M-RERERE  UHEERRMEAN BB
BBREE-

R2023F « HMETEIMFDARKR 2ERM
IND JA IR BB % b L BG IR 5488 (MRCT)
SERKIESFANHEHATEDER - &K
MEREFEES —FKAELER KRS
—BEKMRCTHZE REFDAREMEE
HREEMERE  ERE2IREEL -
BMEARAREROABELIE(CFEE
DT RBRELEE - EEPDXEREPEH
ERRSRIERS - BEE R AEIZECR B FEE T
HREBREEBENE TIFED B4
EOT AR AGEEEBEPREEY TS - HE)
PEMREBEREAEAERMSESL
EmE o BEBRBEZH /MM EE
RELETHEMHKES FHK N EHMmMIET
R OE 5T #9 B (b 08 B 1% K 1R PR 1K 4t P9 A 08 &R
MABRREZEF -

BAETEESHEN Bz aEhE -
EERBARNER FEMMRCTHH %
ZEEREREETHR - BANERE
FOARTHRAIEERE - SAKAMRI R %
Big - BMMERMEECRKSFNHER
AR R - PN 2RBEMAME
BELRARRE @R TIEEPDX - B#
ECNERAELCRAAR BN —EEEH
HHEMIEE -



At the same time, the Company is also strengthening international drug
development in our product pipelines. For example, our investigational
drug 3D185 was granted two orphan drug designations by the U.S.
FDA for the treatment of gastroesophageal junction cancer, and
cholangiocarcinoma. Our 3D189 will be studied in the MRCT Phase Il
clinical trial and has been granted fast track designation and orphan
drug designations by FDA for the treatment of AML, MPM, and MM.
The EMA also grant the 3D189 for orphan drug designations for AML,
MPM, and MM.

Cancer vaccine is another important focus for the Company.
Currently, we are working on a peptide cancer vaccine targeting the
WT1 antigen, which could potentially provide the benefits to more
than 20 types of cancers including both blood and solid tumors.
So far Innovative oncology drugs are still remained as the growth
driver for global innovative medicines. With years of application of
tumor immunotherapy, mortality has been significantly decreased for
many types of cancers, which greatly encourages cancer patients
and innovators. However, metastasis and recurrence are still the
major obstacles for cancer as the chronic disease. We expect that
our clinical development of tumor vaccine would help to reduce the
incidence rates of metastasis and recurrence of various types of
cancers.

Overall, with the continuous expansion of indications and steady
sales growth from B#E#E®, and the quickly and effectively clinical
development of our other drug products discussed above in our
pipeline, the Company is poised to deliver clinical value to more
patients and become a fast growth channel for the Company’s

performance.
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SUBSEQUENT EVENTS AFTER THE REPORTING
PERIOD

On July 21, 2023, an aggregate of 2,150,000 new ordinary shares
were issued at a price of HK$108.00 per share to not less than six
professional, institutional or other investors that are Independent
Third Parties (the “2023 Placing”) pursuant to the placing agreement
(the “2023 Placing Agreement’) dated July 14, 2023, representing
approximately 0.83% of the enlarged issued share capital of the
Company immediately following the 2023 Placing. The placing
price per share was HK$108.00, and the net price per share for
the subscription after deducting related costs and expenses was
approximately HK$105.2 per share. The net proceeds raised from the
2023 Placing were approximately HK$226.8 million. Further details of
the 2023 Placing were set out in the announcements of the Company
dated July 14, 2023 and July 21, 2023, respectively.

Save as disclosed above, as of the date of this interim report, the
Group had no significant events after the Reporting Period.

USE OF NET PROCEEDS FROM LISTING

The 255,642,000 Shares were listed on the Main Board of the Stock
Exchange by way of Global Offering on December 15, 2022, and the
total net proceeds received by the Company from the Global Offering
(excluding the proceeds from the partial exercise of the Over-allotment
Option) amounted to approximately HK$251.1 million after deducting
professional fees, underwriting commissions and other related listing
expenses.

The 415,000 Shares in connection with the partial exercise of the
Over-allotment Option were listed on the Main Board of the Stock
Exchange on January 11, 2023, and the additional net proceeds
(together with the total net proceeds from the Global Offering, the “Net
Proceeds”) received by the Company amounted to approximately
HK$10.4 million after deducting professional fees, underwriting
commissions and other related listing expenses.
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The intended uses and the balance of the total net proceeds from the
Global Offering (including the proceeds from the partial exercise of
the Over-allotment Option) as at June 30, 2023 are set out below:

Total net

proceeds from

the Global

Offering

(including the

proceeds from

the partial

Percentage exercise of the

Intended use of proceeds as to total Over-allotment
stated in the Prospectus amount Option)
2RBE

FrgFE

FEAE

(BEH2

TEBHEE

RRERMLAE ERYE RENHE
TERERR WEDL FoE)
(RMB'000)

%  (ARBFI)

EEENRE DN

MR2023F6 A30H @ 2IRBEERBRIEF
BEAE (BB T BBEERENER
IH) M#E Ag &SI

Utilized Unutilized Expected
amount as at amount as at time frame
June 30, June 30, for unutilized
2023 2023 amounts
2023 F
20235 6A30H ABRANE
6A30A HABH MR
ERER B BEx
(RMB’000) (RMB’000)

(ARBTR) (ARBTL)

(@)  Research and development, regulatory filings and

commercialization of our product and drug candidates: 90 209,635.1 71,196.6 138,438.5 Dec 2024
(a) EmMEEEMOHE EEHERREEL: 2024412 f1
(i) B#E® envafolimab 55 128,110.3 47,125.6 80,984.7 Dec 2023
() BgEe(BANER) 202312
(ii) other drug candidates 25 58,232.0 20,824.7 37,407.2 Dec 2024
(i) EAbiREEEY 2024512 A
(iii) the construction of our in-house production facilities
in Xuzhou, Jiangsu province and procurement of
new machineries, instruments and equipment 10 23,292.8 3,246.2 20,046.6 Dec 2023
(iif) REAEAL BT AR A {5 T B P B0 A 7E R it S AR BB BT A 25 - 2023F 12 A
BERMRE
(b)  General corporate and working capital purposes 10 23,292.8 22,3915 901.3 Dec 2023
b) —REEREELZLHS 2023 12
Total 100 232,927.9 93,588.0 139,339.9
o3t
Note: FisE -

Due to inadvertent arithmetic error and typo, the information in the Company’s
announcements dated July 14, 2023 and August 25, 2023 in relation to the total
net amount and balance of the proceeds from the Global Offering (including the
proceeds from the partial exercise of the Over-allotment Option) was erroneously
stated. Please refer to the above for the correct version.

B 2 E B iR RN - A AR B HIA20234F
7HA148 ;202348 A5 AMAEHMEER (RA
BBARRBERERIE (BEINDTTEBRERE
RIFTISRIE) FREAERER) JIRER - F2H
bt IEFERRAN o
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The Group will utilize the Net Proceeds in accordance with the
intended purposes as set out in the Prospectus. The Board is not
aware of any material change or delay to the planned use of the Net
Proceeds as at the date of this interim report.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended June 30, 2023.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to
enhance corporate value and accountability. The Company has
adopted the CG Code as set out in Appendix 14 to the Listing Rules
as its own code of corporate governance. The Company has complied
with all applicable code provisions of the CG Code during the
Reporting Period, save for the following deviations.

Code provision C.2.1 of the CG Code stipulates that the roles of
chairman and chief executive should be segregated and should not be
performed by the same individual. According to the current structure
of the Board, the positions of the Chairman and Chief Executive
Officer of the Company are held by Dr. Gong Zhaolong.

The Board believes that this structure will not impair the balance of
power and authority between the Board and the management of the
Company, given that: (i) decision to be made by the Board requires
approval by at least a majority of the Directors and that the Board
comprises three independent non-executive Directors out of seven
Directors, and the Board believes there is sufficient check and
balance on the Board, (ii) Dr. Gong Zhaolong and the other Directors
are aware of and undertake to fulfil their fiduciary duties as Directors,
which require, among other things, that they act for the benefit and
in the best interests of the Company and will make decisions of the
Group accordingly, and (iii) the balance of power and authority is
ensured by the operations of the Board which comprises experienced
and high caliber individuals who meet regularly to discuss issues
affecting the operations of the Group. Moreover, the overall strategic
and other key business, financial and operational policies of the
Group are made collectively after thorough discussion at both the
Board and senior management levels. Finally, as Dr. Gong Zhaolong
is our principal founder, the Board believes that vesting the roles of
both chairman and chief executive officer in the same person has
the benefit of ensuring consistent leadership within the Group and
enables more effective and efficient overall strategic planning for
the Group. The Board will continue to review the effectiveness of
the corporate governance structure of the Group in order to assess
whether separation of the roles of chairman and chief executive officer

is necessary.
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Code provision F.1.1 of the CG Code provides that the issuer should
have a policy on payment of dividends. As the Company expects to
retain all future earnings for use in the operation and expansion of the
business and does not have any dividend policy to declare or pay
any dividends in the near future. The Board will review the Company’s
status periodically and consider adopting a dividend policy if and
when appropriate.

Code provision D.1.2 of the CG Code provides that management
should provide all members of the board with monthly updates
giving a balanced and understandable assessment of the issuer’s
performance, position and prospects in sufficient detail to enable the
board as a whole and each director to discharge their duties under
Rule 3.08 and Chapter 13 of the Listing Rules. While the management
did not provide the Board with a monthly update, they share
information and updates to the Board from time to time, in particular
a semi-annual review of financial performance to its Audit Committee,
which the Directors consider to be sufficient and appropriate in the
circumstances to enable them to form a balanced and understandable
assessment of the Company’s performance and to discharge their
duties.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as its own code of conduct regarding
directors’ securities transactions. Having made specific enquiries
of all Directors, each of the Directors has confirmed that he/she has
complied with the required standards as set out in the Model Code
and its code of conduct regarding directors’ securities transactions
during the Reporting Period.

The Company’s employees, who are likely to be in possession of
unpublished inside information of the Company, are also subject to
the Model Code.

CHANGE IN DIRECTORS’ AND THE SENIOR
MANAGEMENT’S INFORMATION

There is no change in the information of the Directors and the senior
management of the Company that is required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules since the publication date of the
2022 Annual Report of the Company.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at June 30, 2023, the interests and short positions of the Directors
and chief executives of the Company in the Shares, underlying Shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which had been notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have taken under such provisions of
the SFO), or which were recorded in the register required to be kept
pursuant to Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code were
as follows:
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Interests in Shares and underlying Shares of the Company

Name of Director

Capacity/Nature of interest

Other Information

Htt&EH

RAA TR K ABERADHER

Total number of

Shares/underlying

Shares held™

Approximate
percentage of
shareholding
interest in the
Company (%)™

FEERG hAR A E RAER
EEpng B3 Rty HERNAEHO BAE DL (%)™
Dr. Gong Interest of controlled corporation @ 35,992,364 (L) 14.08% (L)
L RPEE R
Interest held through voting powers 38,338,040 (L) 15.00% (L)
entrusted by other persons @
FREMATZINREERFEOERO
Mr. Zhu Pai Interest held through voting powers 13,817,381 (L) 5.40% (L)
entrusted by other persons
KFERE FERAMATRANREEFENERY
Notes: B3

(1

As at June 30, 2023, the Company had issued 256,057,000 Shares in total.
The letter “L” denotes the person’s long position in the Shares.

Dr. Gong is the sole director and sole shareholder of Dragon Prosper
Holdings Limited and is deemed to be interested in the Shares held by
Dragon Prosper Holdings Limited.

Immunal Medixin US Limited and certain other entities are share incentive
platforms managed by KASTLE LIMITED as trustee, who, in accordance
with the trust deed, acts in accordance with Dr. Gong’s instructions when
exercising voting rights attached to the Shares held by itself. Dr. Gong is
deemed to be interested in the Shares held by the trustee of the Immunal
Medixin US Limited.

Shenzhen Efung is interested in our Shares through its affiliate, Shanghai
Zhenlu Enterprise Management Consulting Partnership (Limited
Partnership). Shenzhen Efung’s executive partner is Shenzhen Efung
Investment Management Enterprise (L.P.), which is in turn owned as
to 51% by Shenzhen Efung Holding. Shenzhen Efung Holding is in
turn owned as to 54% and 23% by Mr. Zhu Jingiao and Mr. Zhu Pai
respectively. Mr. Zhu Jingiao and Mr. Zhu Pai shall act in concert in
relation to the exercising of their voting rights in Shenzhen Efung Holding.
Accordingly, each of Shenzhen Efung, Shanghai Zhenlu Enterprise
Management Consulting Partnership (Limited Partnership), Shenzhen
Efung Investment Management Enterprise (L.P.), Shenzhen Efung Holding,
Mr. Zhu Pai and Mr. Zhu Jingiao are deemed to be interested in the Shares
held by Shanghai Zhenlu Enterprise Management Consulting Partnership
(Limited Partnership).

202346 A30H ' ARAIEETT
256,057,000 %1 - FE[LIRRZBA
THRBRDETE °

B+ 2Dragon Prosper Holdings
Limited )M —E B MME—RR - WHRA
#Dragon Prosper Holdings Limitedi5#
IR P A R -

Immunal Medixin US Limited flE fth — £
EEAZ2HKASTLE LIMITEDE ARG
BETFAERAZEA  BIBELRELN &
TEEMBARMI TR EERIRRE
HEMERTE - BETHE AR Immunal
Medixin US Limited X5t A A HRG
HEHE -

FYGEREREBTMBENEETREANEY
X (ARER) RERMER D+ AR
o RBBAERKFELEDRIEZEFIRI
A2 54% K 23% Ax#E + iRy %iE
A RIEENNTEREARY M EE
BEERPE(BRER)S1%ERZ - KB
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Save as disclosed above, as at June 30, 2023, none of the Directors
had or was deemed to have any interest or short position in the
Shares, underlying Shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) which was required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken
or deemed to have taken under such provisions of the SFO), or
which were required to be recorded in the register to be kept by the
Company under Section 352 of the SFO, or which were required to
be notified to the Company and the Stock Exchange pursuant to the
Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at June 30, 2023, to the best knowledge of the Directors or chief
executives of the Company, the following persons (not being a
Director or chief executive of the Company) had interests or short
positions in the Shares or underlying Shares which fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

Interests in Shares and underlying Shares of the Company

B Eat BTSN - R2023F6 5308 - HE
RARBEBSFRAQ AR E @B EE (F
ERBEHERPEEGEXVE) BRD - 1
ARHEREEREEBREESRPERK
BIEEXVEBE7 RESH BAMEG AR T KB
RETHES AR (BIEREESF R ERK
PIEBGEXHE IR BIEENEZ X
B IRIEES RAE RHIE 352KERN
ZIEBI T B MAECHERSS AR
HRE(ZETR) BN AR R R R AT

PR SAA -

FTERRARG RABERSDH
BENKR

MR2023F6A30H F BARAREEXERE
WITEAAM  LUTAB GERRIEZHEE
WITE) ERIBES R EEAIEXVEE2
REIHIBERTE AR AR 7 TERD K
RN EEESIAR  ZEERSNK
RETHEARARARIEEHRPEEHE
336 IRARFHELMA

ARF R KA R G S

Approximate
percentage of
Total number of shareholding

Shares/underlying interest in the

Name of Shareholder Capacity/Nature of interest Shares held™ Company (%)™
g1 EERRRRER

BRES BB L 131 HEROAEO BHAE D (%)M

Simcere Pharmaceutical Group Limited Beneficial owner 23,047,468 (L) 9.02% (L)

FBBEEEEBRAA ERHAA

Dragon Prosper Holdings Limited Beneficial owner @ 35,992,364 (L) 14.08% (L)

Dragon Prosper Holdings Limited BEnEEAQ

Immunal Medixin US Limited Beneficial owner © 19,143,360 (L) 7.49% (L)

Immunal Medixin US Limited BEmEA A

KASTLE LIMITED Trustee @ 19,143,360 (L) 7.49% (L)

KASTLE LIMITED ZFEAQ
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Total number of

Shares/underlying

Htt&EH

Approximate
percentage of
shareholding
interest in the

Name of Shareholder Capacity/Nature of interest Shares held™ Company (%)™
iEsT: 37 EERARREN

RR®ER,EB B EHEME HEROARO BAE D (%)M

Shanghai Zhenlu Enterprise Beneficial owner @ 13,817,381 (L) 5.40% (L)
Management Consulting Partnership
(Limited Partnership)

PEBRCXERBFAGREE (EREY) ERMBEAY

Shenzhen Efung Ruishi Investment Interest in controlled Corporation ¢ 13,817,381 (L) 5.40% (L)
Enterprise (Limited Partnership)
(“Shenzhen Efung”)

RITEBEEERECE (BEREE) R RERERY
(TR ])

Shenzhen Efung Investment Interest in controlled Corporation 13,817,381 (L) 5.40% (L)
Management Enterprise (L.P.)

RYTHBRIREAETRELE (BRER) R ERERY

Shenzhen Efung Holding Co., Ltd. Interest in controlled Corporation @ 13,817,381 (L) 5.40% (L)
(“Shenzhen Efung Holding")

AT EEREEER DA R RERERY
(FRYIEEIER )

Zhu Jingiao Interest held through voting powers 13,817,381 (L) 5.40% (L)

entrusted by other persons )
KREE FREMALTRANREERENER
Notes: B3

(1) As at June 30, 2023, the Company had issued 256,057,000 Shares in total.
The letter “L” denotes the person’s long position in the Shares.

(2) Dr. Gong is the sole director and sole shareholder of Dragon Prosper
Holdings Limited and is deemed to be interested in the Shares held by

Dragon Prosper Holdings Limited.

(8) Immunal Medixin US Limited and certain other entities are share incentive
platforms managed by KASTLE LIMITED as trustee, who, in accordance
with the trust deed, acts in accordance with Dr. Gong’s instructions when
exercising voting rights attached to the Shares held by itself. Dr. Gong is
deemed to be interested in the Shares held by the trustee of the Immunal

Medixin US Limited.

M
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(4) Shenzhen Efung is interested in our Shares through its affiliate, Shanghai
Zhenlu Enterprise Management Consulting Partnership (Limited
Partnership). Shenzhen Efung’s executive partner is Shenzhen Efung
Investment Management Enterprise (L.P.), which is in turn owned as
to 51% by Shenzhen Efung Holding. Shenzhen Efung Holding is in
turn owned as to 54% and 23% by Mr. Zhu Jingiao and Mr. Zhu Pai
respectively. Mr. Zhu Jingiao and Mr. Zhu Pai shall act in concert in
relation to the exercising of their voting rights in Shenzhen Efung Holding.
Accordingly, each of Shenzhen Efung, Shanghai Zhenlu Enterprise
Management Consulting Partnership (Limited Partnership), Shenzhen
Efung Investment Management Enterprise (L.P.), Shenzhen Efung Holding,
Mr. Zhu Pai and Mr. Zhu Jingiao are deemed to be interested in the Shares
held by Shanghai Zhenlu Enterprise Management Consulting Partnership
(Limited Partnership).

Save as disclosed above, as at June 30, 2023, the Company had
not been notified by any other persons (other than the Directors of
the Company) who had an interest or short position in the Shares or
underlying Shares of the Company which would fall to be disclosed
under Divisions 2 and 3 of Part XV of the SFO, or which were required
to be entered in the register required to be kept by the Company
pursuant to Section 336 of the SFO.

RESTRICTED SHARE UNIT SCHEME

The RSU Scheme was adopted by the Company on June 22, 2021 and
subsequently amended on June 26, 2023. Details of the RSU Scheme
are set forth in Appendix IV “D. Share Incentive Scheme” in the
prospectus of the Company dated 29 November 2022 and the circular
of the Company dated June 2, 2023.

The following is a summary of the principal terms of the RSU Scheme.
Capitalized terms used but not otherwise defined in this section have
the meaning given to those terms in the above documents.

(a) Purpose of the RSU Scheme

The purposes of the RSU Scheme is to recognize and motivate
the contributions by the Participants and give incentives thereto
in order to retain them, as well as to attract suitable personnel for
further development of the Company.
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(b)

(c)

(d)

Participants of the RSU Scheme

The participants of the RSU Scheme are (i) any full-time and part-
time employees or officers (including executive, non-executive
and independent non-executive directors) of the Company or
any of its subsidiaries; (ii) any person or entity (including but
not limited to Consultants) that provides research, development,
consultancy and other technical or operational or administrative
support to the Company; and (iii) any other persons including
former employees who, in the sole opinion of the ESOP
Department, have contributed or will contribute to the Company
or any of its subsidiaries.

Duration and Administration

The RSU Scheme shall be valid and effective for the period of
ten years commencing on the adoption date of the RSU Scheme
(the “Term”). The provisions of this Scheme shall remain in full
force and effect and Awards that are granted during the Term
may continue to be exercisable in accordance with their terms of

issue.

This Scheme shall be subject to the administration of the ESOP
Department and the decision of the ESOP Department shall
be final and binding on all parties. The ESOP Department may
appoint independent trustee (the “Trustee”) to assist with the
administration and vesting of the Awards.

Grant and Acceptance of Awards

On and subject to the terms of the RSU Scheme and the terms
and conditions (e.g. the period of service, position, loyalty,
contribution to the Company of the Company and service term
upon being granted RSU) that the ESOP Department imposes,
the ESOP Department shall be entitled at any time during
the life of the Scheme to grant certain number of RSU(s) to
any Participant, as the ESOP Department may in its absolute
discretion determine.

(b)

(c)

(d)

Other Information

Htt&EH

SZIREIRMDE MG BB EE

ZREIRDELMETEINSEEB(I)A
NGRSO Y= PN R Bl
LREBEERSEBE (BEATE
FOEROTESRBIUFNITES)
(iAARNARREHR - FE - &S
Ko Bty Bl 338 & SR AT RS IR RO
BEALER (BEETRRER)
R(i)ERMEMAL (BIENEER) °
ESOPEEBR AU AR R L HLM
MERRBERREIEHERONER
Hp At o

HREER

PR B B £ B 5T B R SR I A £
BREtERAz AR +ERAR ([H
BR1) - AFHEIWEFEREE R
B REIR AR ) BB AT AR AR AR R
HIFHRRA] FIT{E -

A EIRESOPEEIHEE - ESOPE
BEHEHOREARKRRTE  HEH
BHEAEMHERN - ESOPE IR A (E
BUYSHEAZEREAD BBHERHNE
BREE -

BRTIREZRRB

RIR SR 1 B 10 B AL 51 B O IR KA B
ESOPE 12 &0 4R E M I SR A gk 1 (1
W RABNRBER - B - D
B HARBNEBARER TR
AR AL IR H ARISHARR ) - ESOPE
I #R A R FT 818 A R E ] B
REMSEERT - EHENZRH
B&fn 8L - HESOPE A 2 KIS
RIE e

3D Medicines Inc. —Z==FHhHRE

51



52

Other Information

Ht &

(e)

A Grant shall be made to a Participant by a letter and/or any
such notice or document in such form as the ESOP Department
may from time to time determine, which shall, among other
things, address the terms and conditions of such Award. Any
grant of an Award to any director, chief executive or substantial
shareholder of any member of the Group, or any of their
respective associates (as defined in the Listing Rules), shall be
subject to the prior approval of the independent non-executive
directors (excluding the independent non-executive director who
is the proposed Grantee of the Awards in question) and shall
otherwise be subject to compliance with the requirements of the
Listing Rules. If a Participant accepts the Award, he or she shall
pay a nominal consideration of RMB1.00 as the Award Price and
execute non-competition and non-disclosure agreements with the
Group to accept the Awards granted to such Participant.

Vesting Period

The Award(s) shall be vested in accordance with the vesting
schedule set out below, subject to the satisfaction of performance
condition in relation on the relevant Grantee(s) as determined
by the ESOP Department at its the sole discretion as set out in
each of the Notice of Grant, which may also be adjusted and re-
determined by the ESOP Department from time to time.

(e)
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Maximum percentage
of underlying Shares in
respect of the Awards may

be vested

ERANEERBN

Vesting date SERH HERGOAEESESHT
Last day of the 12th month from the Grant Date BT EHREEI2EANZRE—K 25%
Last day of the 24th month from the Grant Date BRI HHREAEANRE K 50%
Last day of the 36th month from the Grant Date EEHBHREIEANRE K 75%
Last day of the 48th month from the Grant Date EEHBHRFEISEANRE—K 100%
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For the purposes of vesting of the RSU(s), the ESOP Department
may release the RSU(s) to the selected Participants by
transferring the number of underlying Shares in respect of the
RSUs to the selected Participants in such manner as determined
by it from time to time. The ESOP Department shall inform the
Trustee the number of underlying Shares in respect of the RSU(s)
being transferred and released to the selected Participant in the
manner as determined by the ESOP Department. Upon fulfillment
or waiver of the vesting period and vesting conditions (if any)
applicable to each of the Grantees, a vesting notice (the “Vesting
Notice”) will be sent to the Grantee by the ESOP Department or
by any other means as determined by the ESOP Department in
its sole discretion from time to time. the Grantee is required to
execute, after receiving the Vesting Notice.

If the vesting conditions are not satisfied and no waiver of such
condition is granted, the RSU shall be cancelled according
to conditions as determined by the ESOP Department in its
absolute discretion. In the event that the Grantee fails to execute
the required documents within three months after receiving the

Vesting Notice, the vested RSU(s) will lapse.

For the avoidance of doubt, all RSUs under the RSU Scheme
were vested prior to the Listing.

Restrictions on Grant of Awards

No Grant shall be made to, nor shall any Grant be capable of
acceptance by, any Participant at a time when the Participant would
or might be prohibited from dealing in the Shares by any applicable
rules, regulations or laws. A Grant must not be made after a price
sensitive event has occurred or a price sensitive matter has been the
subject of a decision until such price sensitive information has been
announced in accordance with the requirements of the Listing Rules.

Where any Award is proposed to be granted to a director of any
members of the Group, it shall not be granted on any day on which
the financial results of the Company are published and during the
period of: (a) sixty (60) days immediately preceding the publication
date of the annual results or, if shorter, the period from the end of
the relevant financial year up to the publication date of the results;
and (b) thirty (30) days immediately preceding the publication date
of the quarterly results (if any) and half-year results or, if shorter, the
period from the end of the relevant quarterly or half-year period up
to the publication date of the results.

For the avoidance of doubt, all RSUs under the RSU Scheme
were granted and vested prior to the Listing.
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(g) Maximum Limits (9) E=RE
The Shares with respect to the RSU(s) that may be delivered B IR A & 8 AT A R A B9 X R B AR 15
under this Scheme will be the Company’s issued 38,338,040 BUHABARNEAERRARBEEITH
Ordinary Shares which are held by trustee entity for the purpose 38,338,040 iR - HHE R 20234
of the RSU Scheme (the “Scheme Limit"), which represents 6 A30HEB#ITRNAI15.0% B
approximately 15.0% of the Shares in issue as at June 30, 2023. FRABBRZREIRG ECFTERFE
The overall limit on the number of Shares which may be granted (TEHEIPRE]) - REBEARBZRHIMK
and yet to be exercised under the RSU Scheme of the Company DB ET B AT AL KR M R TT I A9 AR
at any time must not exceed the Scheme Limit. 7 HBIR BB MR R R TS R B ET IR
o
Pursuant to Rules 17.12(2) and 17.05A of the Listing Rules, the RIBCEMRAINE17.12(2) 2 17.05A
trustee of the RSU Scheme will abstain from voting in respect of 1% fERAR DR XMW EIRM B2
unvested shares it holds on matters that require Shareholders’ WEFEABREERFENREBR
approval under the Listing Rules in the future. MEFC LR A 8 T AL R A&
MEERERARRERE -
A Participant may be granted an Award under this Scheme 2 E A g AR IR ARG B E R A2R) - Al
provided that such participation will be subject to such limits REBMSLMEEEBTESOPEE
and conditions as the ESOP Department may determine in its AR EMIEREN B R FE K IE
absolute discretion. There is no maximum entitlement for each o RBZREIIRD B OR
Participant under the rules of the RSU Scheme. Al S 2EEVESEEFR -
The below sets out the particulars of the RSUs granted as of TREHNEE2022F12A31BHER
December 31, 2022: HH B 52 PR A A BB R
Lapsed Granted Cancelled Exercised
during the during the during the during the
Asat  yearended  yearended  yearended  year ended As of
Exercise price 1 January December December December December December
Date of grant (HKS) 2022 31, 20220 31, 2022 31, 2022 31, 2022 31, 2022
REZ2025F REZ202F REZ202F REZ202F
R2022%F 12A31H 12A31H 12A31H 12A318 HZ2022%
RUAH fEE (BT 118 LEEXMO  LEERE  LEEEH  LEEGE 12A31R
Dr. Gong 30/09/2021) 2.2078 5,384,031 - - - - 5,384,031
Bt 0.001 5,384,031 - - - - 5,384,031
6/10/20226) 2.2078 - - 3,238,782 - - 3,238,782
0.001 - - 10,757,039 - - 10,757,039
Employees 30/09/20211 2.2078 5,941,587 995,240 - - 828,847 4,117,500
3 0.001 3,714,890 712,740 - - 436,787 2,565,363
0.04023 -
Total 20,424,539 1,707,980 13,995,821 - 1,265,634 31,446,746
&
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The below sets out the particulars of the RSUs granted as of
June 30, 2023:
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TREINEE2023F6 A30HE R
1952 BR I A 1D BB AL w1

Cancelled Exercised
As of Lapsed during Granted during  during the during the As of
Exercise price 1 January the Reporting the Reporting Reporting Reporting 30 June
Date of grant (HKS) 2023 Period © Period Period Period 2023
BZ2023F REEIEX  RESHEE RREHEZ  RESHBT 0 HE2023F
REAH TEE(GER) 1R18 e i # f 6A30H
Dr. Gong 30/09/2021() 2.2078 5,384,031 - - - - 5,384,031
BEL 0.001 5,384,031 - - - - 5,384,031
6/10/2022%) 2.2078 3,238,782 - - - - 3,238,782
0.001 10,757,039 - - - - 10,757,039

Employees 30/09/20211 2.2078 4,117,500 310,000 - - - 3,807,500

= 0.001 2,565,363 204,375 - - - 2,360,988

Total 31,446,746 514,375 - - - 30,932,371

@

Notes: iiEss

1. The vesting schedule for these RSUs is: 100% to be vested prior to 1. ZEXRGBMELHBERER R
the Listing. ETAT100% 5@ °

2. The vesting schedule for these RSUs is: 100% to be vested on the 2. ZEXREIRMHEBEMOHFEBER R
date of grant. HIEHE100% 58 -

3. As a result of the departure of certain employees, 1,707,980 RSUs 3. AR oEERER - 1,707,98010 %
lapsed accordingly as of December 31, 2022, and a further 514,375 [R IR 1 BE A1 20224 12 A31 B 48
RSUs lapsed during the Reporting Period. B - REA514,375( Z R HIAK

19 BB AL R R BRI R A -

4. 6,891,014 RSU which have been exercised before December 31, 4. 6,891,014 XRHIKRMEMLER
2022 (including 1,265,634 RSUs exercised during the year), the 2022F 12 A1 AR TR (BIEF
underlying Shares remain in the ESOP Trusts and subject to a lock- RITER 1,265,634 10 5 R $I %10 &
up as determined by ESOP administration department which shall fiz) - BERMDNREEESOPEE
remain in the ESOP Trusts until 30 September 2023. F - XESOPEENETHREHMR

fR - BZB/ 202349 A30H AR E
MESOP{EREH ©

5. The fair value of the RSU at the date of the award on October 6, 5 XRERGOEBMANEEB R (A
2022 was HK$308,084,000. The accounting standard and policy 2022 10A6B)MAFEAR
adopted to estimate the fair value of the awards at the date of 308,084,000 7T ° fl#HR T B B8
grant is set out in note 2.4 of the Notes to Consolidated Financial REATEMEANETER RBUR
Statements in the 2022 Annual Report. FHR2022F FMP WA M BREK

2.4
6.  All of the RSUs exercised during the year ended December 31, 2022 6. HZE2022F12A31ALLFEEITE

were exercised prior to the Listing. No RSUs were exercised during
the Reporting Period.

3D Medicines Inc.
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SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on June 26, 2023,
the principal terms of which are disclosed in the circular of the
Company dated June 2, 2023.

The following is a summary of the principal terms of the Share Option
Scheme. Capitalized terms used but not otherwise defined in this
section have the meaning given to those terms in the above circular.

(a) Purpose of the Share Option Scheme

The Share Option Scheme is established to enable the Group
to: (a) recognize and acknowledge the contributions that
Eligible Participants have or may have made or may make to the
Group (whether directly or indirectly); (b) attract and retain and
appropriately remunerate the best possible quality of Employees
and other Eligible Participants; (c) motivate the Eligible
Participants to optimize their performance and efficiency for the
benefit of the Group; (d) enhance its business and employee
relations; and/or (e) retain maximum flexibility as to the range
and nature of rewards and incentives which the Group can offer
to Eligible Participants.

(b) Duration and Administration

The Share Option Scheme shall be valid and effective for a
period of ten (10) years commencing on the Effective Date, after
which no further Options may be offered or granted under this
Scheme but the provisions of this Scheme shall remain in full
force and effect to the extent necessary to give effect to the
exercise of any Options granted prior thereto or otherwise as
may be required in accordance with the terms and conditions of
this Scheme.

The Share Option Scheme shall be subject to the administration

of the Board, whose decision shall (save as otherwise provided
in the Share Option Scheme) be final and binding on all parties.

3D Medicines Inc. Interim Report 2023
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(c)

(d)

Participants of the Share Option Scheme

The eligible participants are the Category A Participants and
the Category B Participants. A Category A Participant refers to
any director of the Company or any of its subsidiaries or any
employee employed by any member(s) of the Company (whether
full time or part time), including persons who are granted Options
under the Share Option Scheme as an inducement to enter into
employment contracts with any of such companies. A Category
B Participant refers to a person who provides services to the
Company and its subsidiaries on a continuing and recurring
basis in its ordinary and usual course of business which are in
the interests of the long-term growth of the Group, and fall into
any of the following categories, provided that placing agents or
financial advisers providing advisory services for fundraising,
mergers or acquisitions, and auditors or valuers who provide
assurance or are required to perform their services with
impartiality and objectivity shall be excluded. The criteria for
determining their eligibility are set out in the paragraphs headed
‘2. Who May Join and Eligibility Criteria”
circular of the Company dated June 2, 2023.

in Appendix Il to the

Grant and Acceptance of Options

Subject to the terms of the Share Option Scheme, the Board
shall be entitled at any time on a business day within 10 years
commencing on the Effective Date to make an Offer to any
Eligible Participant as the Board may in its absolute discretion
select. An Offer shall be made to an Eligible Participant in writing
on a business day in such form as the Board may from time to
time determine.

An Offer shall be deemed to have been accepted when the
Company receives a duplicate Offer letter duly signed from the
Grantee together with a remittance of HK$1.00 (or such other
nominal sum in any currency as the Board may determine) in
favor of the Company as consideration for the grant thereof.
Such remittance shall in no circumstances be refundable. Once
accepted, the Option shall be deemed to have been granted
as from the date on which it was offered to the relevant Eligible
Participant. No Offer shall be capable of or open for acceptance
after the expiry of ten (10) years from the Effective Date.

(c)

(d)
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(e)

()

(9)

(h)

3D Medicines Inc.

Vesting Period

the vesting period of the Options which shall not be less than
12 months, save and except that Options to be granted to a
Category A Participant may be subject to a vesting period of
less than 12 months (or no vesting period) in the circumstances
prescribed in the paragraph headed “5. Grant and Acceptance
of Options” in Appendix Il to the circular of the Company dated
June 2, 2023.

Exercise Price

The Exercise Price in respect of any particular Option under the
Share Option Scheme shall be a price determined by the Board
and stated in the Offer letter, which shall be at least the higher
of: (a) the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet on the date of the Offer; (b)
the average closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheets for the five business days
immediately preceding the date of the Offer; and (c) the nominal
value of a Share.

Exercise of Option

Subject to the Applicable Laws and as provided in the paragraphs
headed “9. Exercise of Option” in Appendix Ill to the circular of the
Company dated June 2, 2023, an Option may be exercised by the
Grantee at any time during the applicable exercise period, which
is the period not more than ten (10) years from the commencement
date notified by the Board to each Grantee which the Board may
in its absolute discretion determine.

Maximum Limits

Subject to the terms and conditions in the Share Option Scheme,
(a) the total number of Shares which may be issued in respect
of all options and awards to be granted under the Share Option
Scheme and any other awards or options schemes shall not, in
aggregate, exceed 25,605,700 Shares, which represents 10.0%
of the Shares in issue as at the adoption date of the Share
Option Scheme; and (b) the total number of Shares which may
be issued in respect of all options and awards to be granted
to all Category B Participants under the Share Option Scheme
and Other Schemes shall not, in aggregate, exceed 3,840,855
Shares, which represents 1.5% of the Shares in issue as at the
Adoption Date and 10.0% of the Scheme Mandate Limit.

The maximum number of Shares to which each Participant

is entitled shall be subject to any shareholders approval
requirement as required under the Listing Rules.

Interim Report 2023
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Grant of Options to Connected Persons

Without prejudice to the terms and conditions stipulated in the
terms of the Share Option Scheme: (a) any grant of Options
to a Director, chief executive or substantial shareholder of
the Company, or any of their respective associates shall be
approved by the independent non-executive Directors (excluding
any independent non-executive Director who is the proposed
Grantee of such Options); and (b) where any grant of Options
to an independent non-executive Director or a substantial
shareholder of the Company or any of their respective associates
would result in the Shares issued and to be issued in respect of
all options and awards granted under the Share Option Scheme
or Other Schemes (excluding any Options lapsed in accordance
with the terms of the Share Option Scheme) to such person in
the 12-month period up to and including the date of such grant
representing in aggregate over 0.1% of the Shares in issue, such
further grant of Options shall be approved by the Shareholders
in general meeting. The Company shall send a circular to its
shareholders containing such information as required under the
Applicable Laws and Rules 17.04(5). The relevant Grantee, his or
her associates and all core connected persons of the Company
shall abstain from voting in favor at such general meeting. The
Company shall comply with the requirements under Rules 13.40,
13.41 and 13.42 of the Listing Rules.

Termination

The Company by resolution in general meeting or the Board may
at any time terminate the operation of the Share Option Scheme
and in such event, no further Options may be offered or granted
under the Share Option Scheme but the provisions of the Share
Option Scheme shall remain in full force and effect to the extent
necessary to give effect to the exercise of any Options granted
prior to the termination or otherwise as may be required in
accordance with the terms and conditions of the Share Option
Scheme.

During the Reporting Period, no option has been granted under the

Share Option Scheme.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this interim report, at no time during
the six months ended June 30, 2023, was the Company or any of
its subsidiaries a party to any arrangement that would enable the
Directors to acquire benefits by means of acquisition of Shares in, or
debentures of, the Company or any other body corporate, and none of
the Directors or any of their spouses or children under the age of 18
were granted any right to subscribe for the equity or debt securities of
the Company or any other body corporate or had exercised any such
right.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries or consolidated affiliated entities has purchased, sold or
redeemed any of the Company'’s listed securities.

AUDIT COMMITTEE

The Audit Committee had, together with the Board, reviewed the
accounting standards and practices adopted by the Group and the
interim results for the Reporting Period.

INDEPENDENT REVIEW OF AUDITOR

The interim financial report for the six months ended June 30, 2023 is
unaudited, but has been reviewed by Ernst & Young, in accordance
with Hong Kong Standard on Review Engagements No. 2410, “Review
of interim financial information performed by the independent auditor
of the entity” issued by the Hong Kong Institute of Certified Public
Accountants, whose unmodified review report is included in this
interim report.

On behalf of the Board
Dr. Gong Zhaolong
Chairman of the Board and Executive Director

Hong Kong, August 25, 2023
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Independent Review Report

B EH®RE

Ernst & Young
27/F, One Taikoo Place
979 King's Road

ZXEEBISTEFR
BBHSRBREEITIN
RN —RE2718

Tel EE5%: +852 2846 9888
Fax f8H: +852 2868 4432
ey.com

EY:

Quarry Bay, Hong Kong

To the board of directors of 3D Medicines Inc.
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim condensed consolidated financial
information set out on pages 63 to 88, which comprises the condensed
consolidated statement of financial position of 3D Medicines Inc.
(the “Company”) and its subsidiaries (the “Group”) as at June 30,
2023 and the related condensed consolidated statements of profit or
loss and comprehensive income, changes in equity and cash flows
for the six months period then ended, and explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 /nterim Financial
Reporting (“IAS 34") issued by the International Accounting Standards
Board (“IASB”). The directors of the Company are responsible for the
preparation and presentation of this interim financial information in
accordance with IAS 34. Our responsibility is to express a conclusion
on this interim financial information based on our review. Our report
is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim condensed consolidated financial information consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with IAS 34.

Certified Public Accountants
Hong Kong
August 25, 2023
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HHESRAGSEERAMEEKER

For the six months ended June 30, 2023 BZ - —_=F A=+ HI~EA

Six months ended June 30,

B Z6H30H 1L~ EA
2023 2022
—EB-=F —E-_F
Notes RMB’ 000 RMB’000
Bt = AR¥T R ARETFTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
REVENUE WA 4 352,553 207,028
Cost of sales SHERKA 6 (27,301) (15,204)
Gross profit EH) 325,252 191,824
Other income and gains NS 4 23,605 25,739
Research and development expenses  iff2 > (151,606) (173,135)
Administrative expenses TR (78,367) (50,467)
Selling and marketing expenses HEREHEALZ (220,969) (135,751)
Royalty expenses FrETREEAE (35,100) (22,854)
Other expenses HibFx 5 (48,699) (14,224)
Impairment losses on financial assets, & B& E M {EEEF58
net 6 (277) (101)
Finance costs IR IDTN (4,043) (942)
Fair value losses on preferred shares B AFEEIE 6 - (143,642)
LOSS BEFORE TAX Br AT &S 1R (190,204) (8283,553)
Income tax expense FTiS iR < - -
LOSS AND TOTAL COMPREHENSIVE HREEREAEIBRE
LOSS FOR THE PERIOD (190,204) (323,553)
Attributable to: LA AT FELS :
Owners of the parent [SUNCIE 2PN (178,485) (308,454)
Non-controlling interests eI (11,719) (15,099)
(190,204) (323,553)
LOSS PER SHARE ATTRIBUTABLE TO BRARIEEEZRFEA
ORDINARY
EQUITY HOLDERS OF THE PARENT FE(R Bk E1E
Basic and diluted (RMB) EAREE (ARWETT) 9 (0.79) (8.41)

3D Medicines Inc.
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Interim Condensed Consolidated Statement of Financial Position

AR R AR S M IR &

June 30, 2023 R=Z==FXA=1H

June 30, December 31,

2023 2022
—E-=HF —E-_F
ANA=+H +=—A=+—H
Notes RMB’ 000 RMB’000
B 5E ARET ARETT
(Unaudited) (Audited)
(REEEZK) (%= %)
NON-CURRENT ASSETS IERBEE
Property, plant and equipment M - BE REBE 10 134,291 126,822
Intangible assets B EE 777 828
Right-of-use assets FREEE 10 67,150 51,021
Amounts due from related parties UK Ba s 75 5108 19 3,359 2,071
Other non-current assets HMIEme&EE 9,587 8,263
Total non-current assets SEmBEELE 215,164 189,005
CURRENT ASSETS mBEE
Inventories & 7,848 1,196
Trade receivables H 5 REWGIE 11 132,306 78,041
Prepayments, other receivables and TERTFRIE « HAbEWGRIE R H
other assets b & & 12 126,707 120,552
Amounts due from related parties FE IR B 5 5RIE 19 - 1,241
Financial assets at fair value BATEAEE ([BRAFE
through profit or loss (“FVTPL”) FFABR]NEREE 13 93,647 108,604
Financial assets measured at REENATENSREE
amortised cost 14 186,797 136,684
Cash and bank balances R e RIRTTAER 583,792 696,740
Total current assets MEEBEERE 1,131,097 1,143,058
CURRENT LIABILITIES mEBE
Trade payables 2 2 ER I8 15 43,172 15,880
Other payables and accruals HipEpoakEztEH 206,952 245,068
Interest-bearing bank borrowings B S ERITIE X 16 151,604 103,993
Lease liabilities HEaE 22,322 11,308
Total current liabilities mEN B BB 424,050 376,249
NET CURRENT ASSETS MBEEFE 707,047 766,809
TOTAL ASSETS LESS CURRENT BERERTDHEE
LIABILITIES 922,211 955,814
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Interim Condensed Consolidated Statement of Financial Position
PEAfSER AR & BT R ARR R

June 30, 2023 R=Z=_=F5<HA=1+H

June 30, December 31,
2023 2022
—E-=F —E-_F
~A=+H +ZHA=+—H
Notes RMB’ 000 RMB’000
B 5E AR¥T T ARETTT
(Unaudited) (Audited)
(REEEZK) (&%)
NON-CURRENT LIABILITIES ERBEE
Lease liabilities HEARE 44,825 33,400
Interest-bearing bank borrowings Bt BRI T K 16 54,786 27,000
Total non-current liabilities ERBAERTE 99,611 60,400
NET ASSETS BEFHE 822,600 895,414
EQUITY s
Equity attributable to owners of the BRAHEE AE LR
parent
Share capital [N 17 224 223
Treasury shares EETF A% 17 (26) (26)
Reserves (1] 875,597 942,804
875,795 943,001
Non-controlling interests FEfE R = (53,195) (47,587)
TOTAL EQUITY HarEss 822,600 895,414

Dr. Gong Zhaolong
BkEEE
Director

BF

Mr. Liu Xinguang
BIfEX%E
Director

BF

3D Medicines Inc.
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Interim Condensed Consolidated Statement of Changes in Equity

hHRRSEERER

For the six months ended June 30, 2023 B8Z—Z_=FA=1+HL~EA

For the six months ended June 30, 2023 BE-—Z-—=XA=1+HIEAEA

Attributable to owners of the parent

BAAREARL
Non-
Share Treasury Share Other ~ Accumulated controlling Total
capital shares premium reserve losses Total interests equity
it E#R RtE ihEE ZithE gt fERES £RE
RMB'000 RMB000 RMB000 RMB000 RMB'000 RMB000 RMB000 RMB'000
ARETT  AREFn  ARETT  ARET  ARETn  ARETR  ARETR  ARETH
(note 17) (note 17)
() (ka)
At January 1, 2023 (audited) RNZB2=Z§-F-B(85H) PPK) (26) 4,201,807 350,082 (3,636,075) 943,001 (47,587) 895,414
Total comprehensive loss for the period BnAEERLE - - - - (178,485 (178485 (11719 (190,204)
Recogniton of equity-setfled RANEREE RN
share-based payments BERNAR - - - 102,639 - 102,639 6,111 108,750
Exercise of over-allotment option (note 17) fiFREREE (h17) 1 - 8,992 - - 8,993 - 8,993
Share issug expenses RAEHER - - (359) - - (353) - (359)
At June 30, 2023 (unaudlted) Ro2-=ERA=TA (REER) 24 () AZ6E%  4BBE  (BBM4560) 87579 (3195 822600
For the six months ended June 30, 2022 BHE_T-_FA=+HIAHEA
Attributable to owners of the parent
BATERARR
Non-
Share Treasury Share Other ~ Accumulated controling Total
capital shares premium Teserve losses Total inferests deficits
ie ERR RiraE A ZiikiE B FERER i
RMB'000 RMBI000 RMBI00D RMBI000 RMB'000 RMB000 RMB000 RMB'000
ABETT  ARETn  ARETR  ARETn ARETn ARETx  ARETR  ARETR
(note 17) (note 17)
(W) (W&
At January 1, 2022 (audited) NZEZzE-f-RB(E50) 57 21 134,664 230020 (2611725 (2.238,011) (34551) (2212562
Total comprehensive loss for the period SnrEEELE - - - - (308454)  (308.454) (15000)  (323553)
Recogniton of equity-setlled share-based payments BN EREE NG BRI - - - 57,765 - 57765 6015 63,780
Evercise of restricted share units AR ReIRAEN - - 5,138 (44%9) - 715 - 715
At June 30, 2022 (unaudited) REZ_FRAZTR(REEH) 57 [ 139,602 362 (290,179)  (2487.98) (43635 (2531,620)
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Interim Condensed Consolidated Statement of Cash Flows

FHEERSRERER

For the six months ended June 30, 2023 BZ - —_=F A=+ HI~EA

Six months ended June 30,

HZ6H30H1EEA
2023 2022
—EZ= —E-_F
Notes RMB’ 000 RMB’000
Bt = AR¥T R ARETFT
(Unaudited) (Unaudited)
(REEER) (REEER)
CASH FLOWS USED IN OPERATING LEEEFTRRERE
ACTIVITIES
Loss before tax BR AT &S 1R (190,204) (323,553)
Adjustments for: PAT HIEEL FHE
Finance costs B S A AR 4,043 942
Interest income R EUA 4 (2,822) (2,556)
Investment income on other DR R R AT 2
investments classified as financial ERMEENHMIEED
assets measured at amortised cost LERA 4 (6,013) -
Investment income on other DEAEAFBET ABEN
investments classified as financial ERMEENHMIEED
assets at FVTPL FEWKA 4 (44) (573)
Fair value gains on other investments DAL A FEFABERN
classified as financial assets at SHEENHMIEED
FVTPL AFERZE 4 (1,825) (144)
Depreciation of property, plant Y - BEREEITE
and equipment 6 4,678 4,006
Amortisation of intangible assets ERAE#RH 6 51 51
Depreciation of right-of-use assets FREEENE 6 9,623 6,827
Fair value losses on preferred shares B4l A FEEE - 143,642
Impairment losses on financial CRIEERBEBEFE
assets, net 6 277 101
Foreign exchange changes, net P 5 U a5 5 58 4 (8,177) (21,649)
Equity-settled share-based payments  MigEm#EE ARG AEREN
EN 108,750 63,780
(81,663) (129,126)
Increase in inventories FEE M (6,652) (1,621)
Increase in trade receivables B 5 W IRIE hN (54,907) (43,710)
(Increase)/decrease in other non- HibIEmBEE ($5m), m
current assets (2,637) 11,569
(Increase)/decrease in prepayments,  TE{ 508 & E b & Wk IE
other receivables and other assets (&) (6,155) 2,509
Increase in trade payables B 5 FE <RI N 27,292 7,440
Increase in amounts due to related JE 1T A B 77 SR TR A AN
parties - 13
(Decrease)/increase in other payables — Hfth & FUE K& fE =T & A
and accruals CRiA) /38 (43,393) 67,375
Net cash flows used in operating KEEBMAREREFE
activities (168,115) (85,551)

3D Medicines Inc.
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Interim Condensed Consolidated Statement of Cash Flows
FHISREGASRERER

For the six months ended June 30, 2023 B8Z—Z = A=+ HLA~EA

Six months ended June 30,

HZ6H30H1E~EA
2023 2022
—EZ= —E -
Notes RMB’ 000 RMB’000
iEzs AR¥T R ARETFTT
(Unaudited) (Unaudited)
(REEER) (REEER)
CASH FLOWS USED IN INVESTING BEEETARERE
ACTIVITIES
Purchases of items of property, plant  EEYZ - BEM&XEER
and equipment (5,570) (17,988)
Purchase of time deposit BETEHTR - (201,342)
Purchase of financial assets at FVTPL B EZAFET ABEA SR
BE 13 - (100,000)
Proceeds from disposal of financial HERATEFTABRN
assets at FVTPL DREEMSRIA 13 20,000 100,000
Purchase of financial assets measured EEZ#HKXATENSRHEE
at amortised cost (176,063) -
Proceeds from disposal of financial HEREHEKATENSRIEE
assets measured at amortised cost FriS3k18 131,519 =
Interest received B 8 5,386 3,235
Net cash flows used in investing REZBMAREREFE
activities (24,728) (216,095)
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Interim Condensed Consolidated Statement of Cash Flows
q]HHF%EH%:AIEéUILE

For the six months ended June 30, 2023 BZ T _=F A=+ HI~EA

Six months ended June 30,

BZ6H30A LLAEA
2023 2022
—EZ= —E-_F
Notes RMB’ 000 RMB’000
Bt = AR¥T R ARETFT
(Unaudited) (Unaudited)
(REEER) (REEER)
CASH FLOWS FROM FINANCING REEBMERESRE
ACTIVITIES
Proceeds from exercise of over- TR SRR F TS 5KIE
allotment option 8,993 -
Listing expenses paid B EmRAX (846) (1,083)
New bank borrowings FIGIRITIE 3K 127,600 18,046
Repayment of bank borrowings ERRITERREMER (52,493) =
Interest paid BRFE (3,864) (928)
Payments for rental deposits ﬁ‘ﬁ%?ﬁiﬁﬁ%‘k - (221)
Principal portion of lease payments HENRNARE TS (3,313) (5,484)
Proceeds from return of rental deposits EREH LML TS HIE 205 101
Proceeds from exercise of restricted T8 2 PR il AR {7 BE L P75 5K 1B
share units - 715
Net cash flows from financing activities REEEEFTSREREFHE 76,282 11,146
NET DECREASE IN CASH AND CASH IR& KR EEBYR T8
EQUIVALENTS (116,561) (290,500)
Cash and cash equivalents at BHyRekBALEEY
beginning of period 696,740 774,306
Effect of foreign exchange rate HNIEIE R B Bl R 8558
changes, net 3,613 22,317
CASH AND CASH EQUIVALENTS AT HRBEERELEED
END OF PERIOD 583,792 506,123
ANALYSIS OF BALANCES OF CASH  Re& kB EEWMEBRDN
AND CASH EQUIVALENTS
Cash and bank balances as stated ./:.\EM%HK/R?%Q:‘FELE’JEE%
in the consolidated statements of K iR1T4
financial position 583,792 506,123

3D Medicines Inc. —ZE==FHhH{E
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Notes to Interim Condensed Consolidated Financial Information

AR R AR S M BRI

For the six months ended June 30, 2023 B8Z—Z_=FA=1+HL~EA

1. CORPORATE INFORMATION AND BASIS OF
PREPARATION

1.1

1.2

Corporate information

3D Medicines Inc. (the “Company”) was incorporated in
the Cayman Islands (“Cayman”) on January 30, 2018 as a
limited liability company. The registered office address of
the Company is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman Islands.

The Company is an investing holding company. The
Company and its subsidiaries (collectively referred to as
the “Group”) are principally engaged in the research,
development and commercialisation of pharmaceutical
products.

Basis of preparation

The interim condensed consolidated financial information
for the six months ended June 30, 2023 has been prepared
in accordance with International Accounting Standard
34 Interim Financial Reporting. The interim condensed
consolidated financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the
year ended December 31, 2022.

The interim condensed consolidated financial information is
presented in Renminbi (“RMB”), and all values are rounded
to the nearest thousand (RMB’000) except when otherwise
indicated.
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Notes to Interim Condensed Consolidated Financial Information

IR S M S E R MR

For the six months ended June 30, 2023 BZ T _=F A=+ HI~EA

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial statements are consistent
with those applied in the preparation of the Group’'s annual
consolidated financial statements for the year ended December
31, 2022, except for the adoption of the following new and
revised International Financial Reporting Standards (“IFRSs”) for
the first time for the current period’s financial information.

IFRS 17 Insurance Contracts

Amendments to IFRS 17 Insurance Contracts

Amendments to IFRS 17 Initial Application of IFRS 17 and

IFRS 9 — Comparative Information

Amendments to IAS 1
and IFRS Practice
Statement 2

Disclosure of Accounting Policies

Amendments to |IAS 8 Definition of Accounting Estimates

Amendments to IAS 12 International Tax Reform — Pillar

Two Model Rules
Amendments to IAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

The application of the new and amendments to IFRSs in the
current period has had no material impact on the Group’s
financial positions and performance for the current and prior
years.

B RREBRKE

e HHRAG S MEESARAMN
B BRRERUEAKREHE—_FT—_—
F+t-A=t+-BHLFENFELEA
MBEHmERMEREER B ERAE
HIMO P B E R ERRAN T oI 1E
A1 B B 75 35 2 A ([ BB B A s
Q1 1) BRI o

BEHB®RE REREY
ZERIZEAT7 R

BREMBRE RREA
ERIFEAT75E

CCHEN)

BREISIRE  AEFER
ZEBIE175 HREERE 175
CCHEN) R EIBR BT 5 #

ERIFE IS —
HEREH

Rest Rl BFHEREE
F 157 KRB
WIS RS E
AIEBAE
F25%

CCHEN)

REHER|  EAEA A EE
F8%

CHEN)

PR EFHEER] AN E —
F125% E_FHTH
CCHEN) HA

REst R E-XGELAHE
F125% E R B (ErEE
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Notes to Interim Condensed Consolidated Financial Information
PEAS R AR & BT E R M R

For the six months ended June 30, 2023 B8Z—Z = A=+ HLA~EA

OPERATING SEGMENT INFORMATION

Operating segment information

The Group is engaged in biopharmaceutical research and
development, which is regarded as a single reportable segment
in a manner consistent with the way in which information is
reported internally to the Group’s senior management for
purposes of resource allocation and performance assessment.
Therefore, no further operating segment analysis thereof is
presented.

Geographical information

During the reporting period, all of the Group’s revenues were
derived from customers located in Mainland China and almost
all of the Group’s non-current assets were located in Mainland
China, and therefore no geographical information is presented in
accordance with IFRS 8 Operating Segments.

Information about major customers

Revenue from each major customer (including sales to a group
of entities which are known to be under common control with
that customer) which accounted for 10% or more of the Group’s
revenue during the reporting period is set out below:

S S BER

gesBER
REBREHRFE - RE D
SR BEREREEE - HAXER
HRArEEEREEBHREEBNE
TERDEMENT AR T —B -
EUE - 8 250 B — g S E D
#r o

ith B2 & %}

WEME - AEBERARAEGREH
B EE EAKELT AR
HEEDM T E AN - I RBE

B HRE ERE WAL T2
St 2 BPEHL o

FHEEEFHESN
BRE-ABAEZEP ARZEHNE
HEZL&AEWE@XQ%IR%}EE{]”&

A (ER S ERAARE BB AR 10%
KA ) BEILAT

Six months ended June 30,
BEAA=1+HIEAEAR

2023 2022
—EC-=F —E-—
RMB’ 000 RMB’000
ARBT T AREFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Customer A ZEEA 147,848 87,816
Customer B %FB 39,065 28,245

3D Medicines Inc.
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Notes to Interim Condensed Consolidated Financial Information

IR S M S E R MR

For the six months ended June 30, 2023 BZ T _=F A=+ HI~EA

4. REVENUE, OTHER INCOME AND GAINS

An analysis of revenue is as follows:

4. WA - HMA R Wz
WADTIATR :
For the six months

ended June 30,
BEANB=1+HLAKER

2023 2022
—E-= —EF-
RMB’ 000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(REBEX) (REEZ)
Revenue from contracts with customers BEEAHBA
Sales of products HEEM 352,553 207,028
Revenue from contracts with customers: BEEEHWA :
Disaggregated revenue information for revenue from contracts BEFEHMA 7 EEH

with customers

For the six months
ended June 30,
BEASA=tTHLAREA

2023 2022
—EZ=F B
RMB’ 000 RMB’000
ARBTR ARBTT
(Unaudited) (Unaudited)
(REER) (REEER)
Geographical market B 35
Mainland China AR A 352,553 207,028
Timing of revenue recognition LN T4
Goods transferred at a point in time RE —REEZNE R 352,553 207,028

3D Medicines Inc. —ZE = =FHHHE
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Notes to Interim Condensed Consolidated Financial Information
PEAS R AR & BT E R M R

For the six months ended June 30, 2023 B8Z—Z = A=+ HLA~EA

An analysis of other income and gains is as follows:

Hip ARz o T

For the six months
ended June 30,
BZEANB=1+HILAXEA

2023 2022
—EBZ=F T
RMB’ 000 RMB’000
ARBTR AREFT
(Unaudited) (Unaudited)
(REEEXR) (CREEER)
Other income HRA
Government grants income BT 8 B MR 4,724 817
Interest income FLEWA 2,822 2,556
Investment income on other investments DEAREATFET ABEL
classified as financial assets at FVTPL CRIEEMNEMIZEERN
REWA 44 573
Investment income on other investments DR R R AT 20
classified as financial assets at TRLE ERHAMIREN
amortised cost TEWA 6,013 -
13,603 3,946
Other Gains H s
Foreign exchange gains, net PE 5 W 5 5 58 8,177 21,649
Fair value gains on other investments DEAEATET ABEN
classified as financial assets at FVTPL CRIEEMNEMITERN
NEEWR 1,825 144
10,002 21,793
23,605 25,739
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Notes to Interim Condensed Consolidated Financial Information

IR S M S E R MR

For the six months ended June 30, 2023 BZ T _=F A=+ HI~EA

5. OTHER EXPENSES 5. Hpixz
For the six months
ended June 30,
BEAA=THLEAEA
2023 2022
—Eg=-= —E-—
RMB’ 000 RMB’000
ARETT ARETTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Donations =l 48,293 14,224
Compensation BE{E 406 -
48,699 14,224
6. LOSS BEFORE TAX 6. REAIEE

The Group’s loss before tax is arrived at after charging/

(crediting):

AEBHBRBABEENR (GEA)
TIBIA

For the six months
ended June 30,
BEXRA=THLXEAR

2023 2022

—g-= —E-—
RMB’ 000 RMB’000
AR¥T R ARBTT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Fair value losses on preferred shares BERA T EEE - 143,642
Royalty expenses ST EERE 35,100 22 854
Marketing service fees ZHREE 192,294 123,548
Cost of inventories sold BEGFERA 27,301 15,204
Impairment of financial assets, net SRIEEREBEEEFE 277 101

Fair value gains on other investments RATESABENEREED

classified as financial assets at FVTPL A ENE (1,825) (144)
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Notes to Interim Condensed Consolidated Financial Information
PEAS R AR & BT E R M R

For the six months ended June 30, 2023 B8Z—Z = A=+ HLA~EA

76

INCOME TAX

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operate.

Cayman Islands/British Virgin Islands

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Company and subsidiaries of the
Group incorporated therein are not subject to any income tax in
the Cayman Islands and the British Virgin.

USA

The subsidiary incorporated in Delaware, USA, is subject to
statutory United States federal corporate income tax at a rate of
21%. It was also subject to the state income tax in Delaware at a
rate of 8.7% during the reporting period.

Hong Kong

The subsidiary incorporated in Hong Kong is subject to
Hong Kong profits tax at the rate of 16.5% on any estimated
assessable profits arising in Hong Kong during the reporting
period. No provision for Hong Kong profits tax has been made
as the Group has no assessable profits derived from or earned in
Hong Kong during the reporting period.

Mainland China

The provision for corporate income tax in Mainland China
is based on the statutory rate of 25% of the taxable profits
determined in accordance with the Mainland China Corporate
Income Tax Law which was approved and became effective on
January 1, 2008, except for 3DMed Beijing and 3D Medicines,
which were qualified as High and New Technology Enterprises
to enjoy a preferential income tax rate of 15% from 2022 to 2024.
This qualification is subject to review by the relevant tax authority
in the Mainland China for every three years.

The Group had no income tax expense during the reporting
period.

3D Medicines Inc. Interim Report 2023
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Notes to Interim Condensed Consolidated Financial Information

IR S M S E R MR

For the six months ended June 30, 2023 BZ T _=F A=+ HI~EA

DIVIDENDS

No dividends have been declared and paid by the Company
during six months ended June 30, 2023 (six months ended June
30, 2022: Nil).

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic loss per share amount is based
on the loss attributable to ordinary equity holders of the parent
and the weighted average number of ordinary shares in issue
(excluding shares reserved for share incentive scheme) during
the reporting period.

No adjustment has been made to the basic loss per share
amounts presented for six months ended June 30, 2023 in
respect of a dilution as the impact of the preferred shares and
restricted share units had an anti-dilutive effect on the basic loss
per share amounts presented.

The calculation of the basic and diluted loss are based on:

R E
HE-_ZT-_=F~~A=1+HLAE
A ARRWEIRMHEIRERRE
(BE-_Z-_—FXA=1tAHI~EA
B &)

BRAREBRESIEEAR
EERER

REABRESBEREREANER
%ﬁi SRR ARIGERRD %
&R R BN BB A
ET SRR D) 5t E -

R EERRZREIROEMCNTZE
HM2MEREABREEA RE
SENE - M EREEH RS2
S FREAE RS EIELFE -

no@

BERE#EERZMT A5

For the six months
ended June 30,
BZEANB=1+HILAEA

2023 2022
—EBE-=F T
(Unaudited) (Unaudited)
(REEEZK) (REEZ)
Loss [Fi]
Loss attributable to ordinary equity holders st E&SREXRABF AN A F
of the parent, used in the basic loss per TmREREA ABLER
share calculation (RMB’000) (AR¥FT) (178,485) (308,454)
Number of shares ;g
Weighted average number of ordinary shares :tE&FREAREERANHEAZD
in issue during the period, used in the BT mmRnEEHE (TR)
basic loss per share calculation ('000) 224,586 36,695
Loss per share (basic and diluted) BREE (EXREE)
RMB per share BRARET (0.79) (8.41)
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HHIE RS

For the six months ended June 30, 2023 BEZ—=

BB BRI RE

E=FXA=1+HLAXEAR

10. PROPERTY, PLANT AND EQUIPMENT AND

11.

RIGHT-OF-USE ASSETS

During the six months ended June 30, 2023, the Group acquired
property, plant and equipment and right-of-use assets at a
cost of approximately RMB12,147,000 and RMB25,752,000
respectively (six months ended June 30, 2022: RMB59,891,000
and RMB2,238,000 respectively).

No impairment loss was recognized during the six months ended
June 30, 2023 (six months ended June 30, 2022: Nil).

TRADE RECEIVABLES

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of loss
allowance, is as follows:

10.

11.

Mx - BERRBURER
BREE
BE-T-=F<A=tHLAM

H SBEEBYE  BEMRENAR
EREEENKADNOABARKE

12,147, OOOE%D/\E%% 752,0007C

(ﬁf: T —FARNA=ZFTHIENE
C D RlA AR 59,891,000 7T A

E’ﬁ%z,zss,ooo;f) °

HE_Z_-_=F~XA=t+HL A
A AERAREBERX(BE=ZT ==
FRA=+THIENEAR : &) -

B 5 BWRIE

RI|BEHRRNE 5 RRFIRRER
HA(E I I A R B R B R eV BRI D AT
W

June 30, December 31,
2023 2022
—E-=F —F-—
~B=+H +=—A=+—8”
RMB’ 000 RMB’000
AR¥T T ARBTT
(Unaudited) (Audited)
(REER) (18 &E%)
Within 3 months 31EA A 132,306 78,041
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13.

Notes to Interim Condensed Consolidated Financial Information

IR S M S E R MR

For the six months ended June 30, 2023 BZ T _=F A=+ HI~EA

PREPAYMENTS, OTHER RECEIVABLES AND
OTHER ASSETS

12. A FIE
Hih&EE

- Hft EURRTE R

June 30, December 31,

2023 2022

—E-=F —E-_F

AA=+H +=—A=+—H

RMB’ 000 RMB’000

AR¥T R ARETFT

(Unaudited) (Audited)

(REEEZK) (EE%)

Prepayments* TET IR 45,274 43,926
Value-added tax recoverable AR E T TR 7,247 4,393
Other receivables** A 8 U R IE 74,186 72,233
126,707 120,552

Prepayments represent the advance payments made by the Group
for the purpose of business operation, which mainly included an
amount of RMB36,000,000 prepayments in relation to a research
agreement entered into with an independent contract research
organization.

> Other receivables mainly include a payment of RMB70,000,000
made by the Group under a cooperative development agreement
with an independent third party, which were unsecured, interest-free
and subject to refund when the agreement is terminated.

FINANCIAL ASSETS AT FVTPL

* AN EEAREREE B 8+
WM - TEREEBTROTR
BESITNARBERBOARE
36,000,000 T AT 5K ©

> BN E EREAREEREEE
N E=HFITNEIERBBEIMND
AR#70,000,000 T ERE K
BEUEFIEELER  ES - BERLR
AR ©

1&§2$Eﬁxﬁém$ﬂﬁ

ps

B

June 30, December 31,
2023 2022
—E=F — -
~A=+H +ZA=+—H
RMB’ 000 RMB’000
ARBTT AREFT
(Unaudited) (Audited)
(RBEZX) (E%)
Wealth management products IRETE M 93,647 108,604

The financial assets measured at FVTPL are wealth management
products, denominated in RMB/USS$, with expected vyield rates
ranging from 1.5% to 4.5% per annum. The yields on all of these
wealth management products are not guaranteed, and hence
their contractual cash flows do not qualify for solely payments of
principal and interest.

The fair values are based on cash flows discounted using the
expected yield rate and are within Level 2 of the fair value
hierarchy.

BEATEFABZENEREEAAA
REERETHTENEBHER  BHF
WHR A1 5%E4.5% ° FTEZEE
HEMHKEERELRE  BRES
AESRETTEEREARES R
MBI

RFENERERRRRERNRS
MERER  YRNAFEERN2H
BEMA -
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PR BR AR S BT S B R R

For the six months ended June 30, 2023 B8Z—Z = A=+ HLA~EA

14. FINANCIAL ASSETS MEASURED AT 14. BBHERATENESMEE
AMORTISED COST

June 30, December 31,

2023 2022
—8g=-= —F-—
~A=+H +ZA=+—H
RMB’ 000 RMB’000
ARETR ARETTT
(Unaudited) (Audited)
(REBEZX) (E=%)
Short-term notes* MHIZE 136,014 102,874
Corporate bonds NGINEE- - 34,959
Short-term loan** R HAfE SR 51,567 =
Impairment B (784) (1,149)
186,797 136,684
* The balances represent short-term notes issued by third parties with * BRERRE=ZFETHNEHAERE - &
expected yield ranging from 2.5% to 6% per annum. HFU S RIE2.5%E6% 2 M °
**  The balance represents the short-term loan to a third party, with a > BRERRUE=FHEHER  FK
yield of 8% per annum. mE 8% °
15. TRADE PAYABLES 15. ES5 ENRKIE
An ageing analysis of the trade payables as at the end of the REZEHHE S NN BRERRNE S
reporting periods, based on the invoice date, is as follows: FERTFRIBERER D AT T

June 30, December 31,

2023 2022
—Eg=-= T
R<A=+tHB +ZA=+—H
RMB’ 000 RMB’000
AR¥T T ARBTT
(Unaudited) (Audited)
(REEX) (18 &EZ)
Within 3 months 3EARN 39,771 11,346
3 to 6 months 3Z6f@A 1,377 255
6 months to 1 year 6MEAZE1F 2,024 4,279
43,172 15,880
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PEAS R AR & BT I E R MY A

For the six months ended June 30, 2023 BZ T _=F A=+ HI~EA

16. INTEREST-BEARING BANK BORROWINGS 16. Mt SERAT AR
June 30, 2023 December 31, 2022
“BIZEREZTA “E--E+-A=+-H
Effective interest rate Maturity RMB’ 000 Effective interest rate Maturity RMB'000
BRA= HERE  ARETR B = IEEE  ARETR
(%) (Unaudited) (%) (Audited)
(REEH) (#ER)
Unsecured bank loans One-year LPR-20bp 2023 - One-year LPR-20bp 2023 10,000
EEMETEN —EHERTERENE-20BEE —FHERTSRENE-20 (AR
One-year LPR-30bp 2023 - One-year LPR-30bp 2023 40,993
—EHERTARENE-0EES —EHER TS RENE-0(ERE
One-year LPR+11bp 2023 1,518 One-year LPR+11bp 2023 3,000
—FHERTERENE1AES —FHEHTERENE 1R
One-year LPR-25bp 2023 9,007 - - -
—EHERTERENE-5HES
One-year LPR-35bp 2023 30,020 One-year LPR-35bp 2023 30,000
—EHERTERENE-5EEY —EHER TS RENE-35 AR
One-year LPR-40bp 2023 50,033 One-year LPR-40bp 2023 20,000
—FHERTARENE-EES —FHERTSRENX-40EEY
One-year LPR+11bp 2024 27,038 One-year LPR+11bp 2024 27,000
—FRERTERENE1EES —FHERTSRENE+ 11 R
One-year LPR-20bp 2024 10,093 - - -
—EHERTARENE-0EEE
One-year LPR-17bp 2024 9,527 = = =
—FHERTARENE17THES
One-year LPR-25bp 2024 14,862 - - =
—EHERTERENE-5HEE
One-year LPR-40bp 2024 25,026 - - -
—EHERTERENEAEES
One-year LPR-5bp 2025 29,266 = = =
—FHERTERENRSEEY
206,390 130,993

Analysed into:

Pk

Within one year 151,604 103,993
AR—FRERZRTER

Over one year 54,786 27,000

AR LERZ BER

206,390 130,993

3D Medicines Inc. —ZE=—=&fisRs 81



Notes to Interim Condensed Consolidated Financial Information
PR BR AR S BT S B R R

For the six months ended June 30, 2023 B8Z—Z = A=+ HLA~EA

17. SHARE CAPITAL AND TREASURY SHARES 17. REAREER

Issued and fully paid: BEITRAR :

June 30, 2023
—g==%xA=tA

Number of
shares in issue Share capital
ERTROEE &S
HK$’ 000 RMB’000
FTHERT AR¥TR
(Unaudited) (Unaudited) (Unaudited)
(CRBER) (REER) (REEXR)
Ordinary shares of HK$0.001 each &/&E{E0.001E LA
AR 256,057,000 256 224

December 31, 2022
—ECF+=ZA=+—H

Number of
shares in issue Share capital
BETRMEE [N
HK$’000 RMB’000
FHAT AR%TT
(Audited) (Audited) (Audited)
(gEZ) (&%) (&%)
Ordinary shares of HK$0.001 each &A% EI{E0.001 & TH
Epliba 255,642,000 255 228
The total number of issued ordinary shares included 31,446,746 RZFEZ=FA=+H B%TE
shares (December 31, 2022: 31,446,746 shares) held for a share AR BB R R ER D BB 5T 81 &Y
incentive scheme at June 30, 2023, recognised as treasury 31,446,746 (T _—F+=
shares with par values of RMB26,000 (December 31, 2022: A=+—H8 :31,446,7468%) * E{&
RMB26,000). RARK26,000L (ZE-—F+=

A=+—8 : AR¥26,0007T) °
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PEAS R AR & BT I E R MY A

For the six months ended June 30, 2023 BZ T _=F A=+ HI~EA

A summary of movements in the share capital is as follows: RASEHFEMT
Number of
shares in issue Share capital
ERITROEE &
HK$’ 000 RMB’ 000

TR ARBTR

At January 1, 2023 (audited) R-ZE-_=%—H—H
(fe&w=%) 255,642,000 255 223
Issue of ordinary shares upon 1T{F AR AR 18 BT T
exercise of over-allotment option LEAR 415,000 1 1
At June 30, 2023 (unaudited) R-E—_=%,A=+H
(REER) 256,057,000 256 224

At January 1, 2022 (audited) and R-ZZF=-—=—F—H—H

June 30, 2022 (unaudited) (BEZ)ZE_Z-_—F
NA=1TH CREER) 69,142,320 69 57
18. COMMITMENTS 18. &iE
The Group had the following capital commitments as at the end AEBRREHAREATEARFRIE :

of the reporting period:

June 30, December 31,
2023 2022

—E-=F -
AA=+H +=—A=+—H
RMB’ 000 RMB’000
AR¥T T ARETTT
(Unaudited) (Audited)
(REBER) (fE#&%)

Contracted, but not provided for: BRI AV B R E## -

Purchase of property, plant and equipment BEYHE  BEIKZHEEE 79,087 80,802

3D Medicines Inc.
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PR BR AR S BT S B R R

For the six months ended June 30, 2023 B8Z—Z = A=+ HLA~EA

19. RELATED PARTY TRANSACTIONS 19. BB AR5
The directors are of the view that the following companies are EERRUATRA AN RS HHEEAR
related parties that have material transactions or balances with SBAEEAR GG @Y -

the Group during the reporting period.

(a) Name and relationships of the related parties (a) EHA=zER HERERE
Name Relationship
28R 2RES
Dragon Prosper Holdings Limited Controlled by an executive director
HBITE EIEH
Dr. Gong Zhaolong Chairman and executive director
BJKREIS L IERATES
Dr. Lin Yihui Key management personnel of the Group
MERIE T L FEEBAR
Ms. Zhang Jing Key management personnel of the Group
Rt FEEEBAB
(b) The Group had the following transactions with related (b) FEBRBEHEEBEL 2B
parties during the reporting periods: BETUTRS :

Six months ended June 30,
BEAA=1THLEAEA

2023 2022

—E-= —ET-—
RMB’ 000 RMB’000
ARBTR ARBTT
(Unaudited) (Unaudited)
(REEX) (REEER)

Interest income on loans to related parties:  [FJEFEE T B EIFIEHMA -

Key management personnel FTEERAE 47 48
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(d)

Notes to Interim Condensed Consolidated Financial Information
PEAS R AR & BT I E R MY A

For the six months ended June 30, 2023 BZ T _=F A=+ HI~EA

Outstanding balances with related parties:

(c) BREME ZMZREFLER

June 30, December 31,
2023 2022

—E-=F -
ANA=+H +=—A=+—H
RMB’ 000 RMB’000
ARBTR ARETTT
(Unaudited) (Audited)
(REBER) (fE2E%)

Amounts due from related parties: FEW TR 5 700A -

Dr. Lin Yihui — non-trade MREB LT — B S : 2,101 2,071
Ms. Zhang Jing — non-trade BRI E —FEEH - 1,258 1,241
3,359 8,312

Amounts due from Dr. Lin Yihui and Ms. Zhang Jing are
unsecured loan, with an annual interest rate of 3% and with
periods of 36 and 24 months, respectively. The maturity
date of the loan borrowed by Dr. Lin Yihui will be on
November 2, 2024. The maturity date of the loan borrowed
by Ms. Zhang Jing was originally on November 10, 2023,
but was extended to November 10, 2025 during the current
period.

The Group has assessed the expected loss rate for amounts
due from related parties by considering the financial
position and credit history of these related parties and
assessed that the expected credit loss is minimal.

Compensation of key management personnel of the
Group:

EEHBETL MRELLH

RERBEERER

FMERE

3% ' EFEARR 9 5l A36E Kk 24
EA - MBEFLAEERNE

HAR—ZT—

—ie—

ME+—HA=H -

AL LA BN R B
Fo=£+-A+A - EHIEE
Z-F-RFt—ATE-

REEEBE B B 1
RS B RC SR T HE UK R Bk
FENFEHERELFGESHE
HEEBREM -

(d) TEEETEEBASZEHH

Six months ended June 30,
BEARA=tTHLAEA

2023 2022
—EBZ=F T
RMB’000 RMB’000
AR¥T R ARETTT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Equity-settled share-based payment LA 45 & AR (D A& EHE Y
expenses R 102,643 45,770
Salaries, bonuses, allowances and TE& - 7641 - R REYIEF)
benefits in kind 4,782 10,149
Pension scheme contributions BIREET B 144 123
107,569 56,042

3D Medicines Inc.
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AR S M AR M

For the six months ended June 30, 2023 B8Z—Z = A=+ HLA~EA

20. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS
Fair value hierarchy
Financial assets at FVTPL:

As at June 30, 2023 (unaudited)

20. tRETEAFERAEES

1

DNFEER
BOFPEFABZNEHEE -

— = —

—_—

Fair value measurement using

RANTEE BN AFE

=FXRXA=1TH REER)

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
WERT S EXRTHE EXFTEE
HHRE WAHE WAHE
(B-%) (=) (B=8%) st
RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
ARMF T ARMF T ARMEF T ARMEF T
Wealth management products 21 E 5 - 93,647 - 93,647

As at December 31, 2022 (audited)

B —F+-A=1+—H(KE%R)

Fair value measurement using
RAN TS B BNATE

Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RIE RS BRABE EATITHE
) ER(E AR AR
(F—8) (=) (E=H) st
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARBTT ARHETTT
Wealth management products & ER = 108,604 = 108,604
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IR S M S E R MR

For the six months ended June 30, 2023 BZ T _=F A=+ HI~EA

Liabilities for which fair values are disclosed:

As at June 30, 2023 (unaudited)

HWENFENERE
—E-=FXA=1A8 (REFER)

Fair value measurement using

RANT&ETENAFE

Quoted prices
in active
markets
(Level 1)

WERT S
T RE
(B-%)

RMB’ 000
ARBTR

Significant Significant
observable unobservable

inputs inputs
(Level 2) (Level 3) Total

EAUEE EATAEE

BARE BARE
(B=&) (B=8) Ast
RMB’ 000 RMB’ 000 RMB’ 000

AR®TR AR®TR AR®TR

Interest-bearing bank borrowings i ER1T1E TR -

54,786 - 54,786

As at December 31, 2022 (audited)

—EBE-—F+-A=1+—HB (KE%R)

Fair value measurement using

RANTRBEFENATE

Quoted prices
in active
markets
(Level 1)

RIE RS
R (E
(E—#)
RMB’000

ARETT

Significant Significant
observable  unobservable
inputs inputs
(Level 2) (Level 3) Total
BERABE EATAHE
BABE BB
(=) (B=R) st
RMB'000 RMB'000 RMB'000

ARETTT ARETT ARETTT

Interest-bearing bank borrowings it SR 1T =

27,000 = 27,000

Financial instruments in Level 3

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers into
or out of Level 3 for both financial assets and financial liabilities
(six months ended June 30, 2022: nil).

E=RLHMTA

RBEHE ReREERESREAE
ZRATEABME  F-REF-R
2L EERE > FEEARELE=
FZEBE-ZT - _FRA=ZTHHRX
@A : &) -
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AR S M AR M

For the six months ended June 30, 2023 B8Z—Z = A=+ HLA~EA

21. EVENTS AFTER THE REPORTING PERIOD

On July 21, 2023, an aggregate of 2,150,000 shares have
been placed at the price of HK$108.00 per share. The group
has received a net placement payment of HK$226.8 million on
the same day. For details of the Placing, please refer to the
announcement of the Company published on July 21, 2023.

22. APPROVAL OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

The interim condensed consolidated financial information was
approved and authorised for issue by the Company’s Board of

Directors on August 25, 2023.

3D Medicines Inc. Interim Report 2023

21.

22.

HREHEREE
R-TE-_=F+A_-+—H &£H
LA S A% 108.00 7 7T B9 (B 1% i & 48 51
2,150,000/% - A B ' ZEEE WK E|
226.8 A BB IILHELE F5 - BRARD
ENFEE  F2HARRAR=-T ==
FLA-+—BEMGHDE -

HHR RS M E R E

AEBEEEER_TE_=ZFNA=_1+
F B HOE W R E AR R AR S B
BEE
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