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Management Discussion and Analysis
EEENWR DM

FINANCIAL REVIEW

For the six months ended 30 June 2023, China Renewable Energy
Investment Limited (“CRE” or the “Company”, and with its subsidiaries,
collectively, the “Group”) recorded HK$97.8 million in turnover. Wind
conditions returned to normal but an increase in curtailment in the
first half of 2023 led to a 10% decrease in revenue during the interim
period as compared to last year's HK$108.3 million. Gross profit for
the period decreased 26% to HK$31.8 million (six months ended 30
June 2022: HK$43.1 million).

For the Group’s associate company wind farms, wind conditions
returned to normal during the first half of 2023. As a result, net profit
from the associates increased 24% to HK$42.2 million as compared
to last year's HK$34.1 million.

The Group was impacted by the depreciation of Renminbi during the
first half of 2023, resulting in a net exchange loss of HK$4.6 million.
However, with the improved profit contribution from the associates,
the net profit after tax attributable to the equity holders of the Group
for the six months ended 30 June 2023 increased 17% to HK$35.9
million or earnings per share of HK1.43 cents. For the same period
in 2022, net profit after tax attributable to the equity holders of the
Group was HK$30.7 million or earnings per share of HK1.23 cents.

Liquidity and Financial Resources

As at 30 June 2023, the Group’s total bank borrowings was
HK$304.7 million as compared to HK$440.9 milion as at 31
December 2022. The difference was mainly due to the repayment of
principal for existing project loans and corporate bank loan facilities.

The bank borrowings include project loans and corporate bank loan
facilities. Project loans were interest-bearing RMB bank loans used
to finance the Group’s wind farm projects in the People’s Republic
of China (“China”), with interest rates based on the People’s Bank of
China rates or Loan Prime Rate. The corporate bank loan facilities
were interest-bearing HKD bank loans, with interest rates based
on the Hong Kong Interbank Offered Rate. The maturity dates for
the Group’s outstanding bank borrowings were as follows: HK$42.6
million is repayable within one year, HK$145.9 million repayable within
two to five years and HK$116.2 million repayable after five years.
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Management Discussion and Analysis
EEENWRIMN

FINANCIAL REVIEW (CONTINUED)

Liquidity and Financial Resources (continued)

As at 30 June 2023, bank deposits and cash of the Group was
HK$212.5 million as compared to HK$232.4 million as at 31
December 2022. The difference was mainly related to the combined
effect of dividend received from associates, repayment of principal for
existing project loans and corporate bank loan facilities, and payment
of 2022 final dividend.

The Group did not use any financial instruments for financial hedging
purposes during the period under review.

Details of Charges in Group Assets

The Group’s subsidiaries have charged their assets including wind
power equipment, related right-of-use assets and trade receivables,
with a carrying value of approximately RMB747.5 million (equivalent
to HK$806.0 million) as security for the bank borrowings as at 30
June 2023. Such assets, with a carrying value of approximately
RMB749.2 million (equivalent to HK$845.1 million), were charged as
at 31 December 2022.

Gearing Ratio

As at 30 June 20283, the Group’s net gearing ratio, defined as the
total borrowings plus the amount due to a shareholder, less bank
deposits and cash, divided by total equity, was 11% as compared to
20% as at 31 December 2022.

Contingent Liabilities
The Group did not have any contingent liabilities as at 30 June 2023
(81 December 2022: Nil).
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Management Discussion and Analysis
EEENWRIMN

BUSINESS REVIEW

China’s economy has improved with the relaxation of the zero-Covid
policy in the second half of 2022. China’s GDP increased 5.5 percent
year-on-year in the first half of 2023. However, growth slowed in
the second quarter with GDP rising only 0.8% compared to the first
quarter as demand has been lower than expected. With the relaxation
of the zero-Covid policy, total power consumption in China increased
by 5% as compared to 2022, reaching 4,307,600 Giga-Watt-hours
(“Gwh”).

Consistent with the country’s goal to increase the usage of renewable
energy, China’s wind and solar power generation capacity increased
even more strongly, with wind rising 13.7% to an aggregate total of
389 Giga-Watt (“GW?”). Total wind power output was 462,800 GWh,
an increase of around 20% compared to 2022, accounting for 10.7%
of total power generation across the country. Total solar power output
was 266,300 GWh, an increase of around 30% compared to 2022,
accounting for 6.2% of total power generation across the country.

Wind conditions returned to normal during the interim period, with
the average wind speeds for all the Company’s wind farms increasing
to an average of 6.35 m/s compared to 6.02 m/s in the same
period in 2022. Wind speeds were particularly strong in April and
May. However, power dispatch was adversely impacted by higher-
than-expected curtailment at Lunaobao and Siziwang Qi. Overall,
the Group’s power dispatch improved. Total power despatch for the
Company’s wind farms in the first half of 2023 was 779.4 GWh or
1,062 utilization hours, an increase of 10% compared to the 708.7
GWh or 965 utilization hours in the 2022 interim period.

Mudanjiang and Muling Wind Farms

Mudanjiang and Muling wind farms, located in Heilongjiang province,
have a total of 59.5 MW of wind power capacity. The wind farms
started commercial operation in the fourth quarter of 2007. The Group
holds majority stakes of 86% and 86.7% respectively. During the
first six months of 2023, wind resources were worse than last year’s
interim period and curtailment was higher. Mudanjiang and Muling
wind farms dispatched power of approximately 28.5 GWh, which
was equivalent to 479 utilization hours, lower than last year’'s power
dispatch of 36.0 GWh (equivalent to 604 utilization hours).
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Management Discussion and Analysis
EEENWRIMN

BUSINESS REVIEW (CONTINUED)

Siziwang Qi Phase | and Il Wind Farms

Siziwang Qi Phase | and Il wind farms have a total of 99 MW of wind
power capacity and are wholly-owned by the Group. They are located
16 kilometres north of Wulanhua under Siziwang Qi of Western Inner
Mongolia. Commercial operation of Phase | and Il started in January
2011 and January 2015 respectively. The wind farms are the first two
phases of a strategic 1,000 MW wind farm base for the Group. During
the first six months of 2023, wind resources were slightly better than
last year, but the curtailment substantially increased. Siziwang Qi
Phase | and Il wind farms dispatched power of approximately 112.7
GWh, which was equivalent to 1,138 utilization hours, lower than last
year’s power dispatch of 113.8 GWh (equivalent to 1,149 utilization
hours).

Danjinghe Wind Farm

The Group has a 40% effective equity interest in the 200 MW
Danjinghe wind farm located in Hebei. The majority and controlling
shareholder is the wind power division of China Energy Conservation
and Environmental Protection Group (“CECEP”), which holds 60%.
The entire wind farm commenced commercial operation in September
2010. As this project was obtained through the national tendering
process, the wind farm enjoyed minimal curtailment. During the first
six months of 2023, wind resources were significantly better than
last year. Danjinghe project dispatched power of approximately 234.2
GWh, which was equivalent to 1,171 utilization hours, higher than
last year’'s power dispatch of 195.6 GWh (equivalent to 978 utilization
hours).

Changma Wind Farm

Changma wind farm, located in Gansu province, is a joint venture
with CECEP. The Group has a 40% effective interest in the project
company. The 201 MW wind farm started commercial operation
in November 2010. As this project was also obtained through
the national tendering process, the wind farm enjoyed minimal
curtailment. During the first six months of 2023, wind resources
were better than last year. Changma project dispatched power of
approximately 234.5 GWh, which was equivalent to 1,167 utilization
hours, higher than last year's power dispatch of 211.5 GWh
(equivalent to 1,052 utilization hours).
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Management Discussion and Analysis
EEENWRIMN

BUSINESS REVIEW (CONTINUED)

Lunaobao Wind Farm

Lunaobao wind farm is a joint venture with CECEP and is adjacent
to the Danjinghe wind farm. The Group has a 30% effective equity
interest. The wind farm capacity is 100.5 MW and started commercial
operation in February 2011. Unlike Danjinghe, Lunaobao was not
obtained through the national tendering process, hence it does not
enjoy low curtailment. During the first six months of 2023, wind
resources were slightly better than last year. As a result, Lunaobao
project dispatched power of approximately 94.4 GWh, which was
equivalent to 939 utilization hours, higher than last year’'s power
dispatch of 90.8 GWh (equivalent to 904 utilization hours).

Songxian Wind Farm

Songxian wind farm, located in Songxian of Luoyang city in Henan
province, has a total of 74 MW wind power capacity and is wholly
owned by the Group. The first 36 MW wind power capacity
commenced commercial operation in February 2019, and the entire
74 MW started full operation from May 2020. During the first half of
2023, wind resources were significantly better than last year. Songxian
project dispatched power of approximately 75.0 GWh, which was
equivalent to 1,014 utilization hours, higher than last year’s power
dispatch of 61.0 GWh (equivalent to 825 utilization hours).

Nanxun Distributed Solar Project

Nanxun distributed solar project is located in Nanxun district of
Huzhou city in Zhejiang province, and is the Group’s first wholly-
owned distributed rooftop solar project. The 4 Mega-Watt-peak
(“MWp”) distributed solar project was installed over 60,000 square
meters of rooftops on Nanxun International Building Materials City,
a commercial complex owned by CRE’s parent company, HKC
(Holdings) Limited. Power generated is sold to Nanxun International
Building Materials City and any excess power is sold to the local grid
company. The project commenced commercial operation in March
2018. During the first six months of 2023, the power dispatched was
approximately 2.3 GWh, which was equivalent to 575 utilization hours.
The performance was similar to last year’s power dispatch of 2.3
GWh (equivalent to 567 utilization hours).
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Management Discussion and Analysis
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BUSINESS MODEL AND RISKS MANAGEMENT
CRE’s main business is acting as an investor-operator in China’s
renewable energy sector, in which we secure, develop, construct
and operate power stations in order to provide reliable electricity to
customers. As one of the main external investors in China’s renewable
energy sector, the Group is well positioned to contribute to the
government’s plan for a low-carbon economy.

Our Group strategy “Grow ® Advance ® Sustain” guides our operations
and development going forward. All investment opportunities are
thoroughly evaluated by the Executive Committee and the Board
based on a combination of project economic, environmental and
social benefits. We plan to continue to develop renewable energy
projects and look for growth investment opportunities. In CRE, every
kilo-Watt-hour (“kWh”) energy output counts. We therefore strive to
innovate and advance in all aspects of our business and operations to
continuously enhance our profitability with an ultimate goal to create
sustainable value and to increase return for shareholders.

Risk management is the responsibility of everyone within the Group;
risk is inherent in our business and the market in which it operates.
Rather than being a standalone process, risk management is
integrated into our daily business process, from project level day-to-
day operation to corporate level strategy development and investment
decisions.

Through a bottom-up approach, we identify and review existing and
emerging risks semi-annually. Identified risks are then monitored
and discussed at the Group level. The risk management process is
overseen by the Executive Committee and the Board as an element
of our strong corporate governance. Within CRE, all risks factors
are classified under 6 different categories, (i) Policy and Regulations,
(i) Legal and Compliance, (iiij Safety, Health and Environmental, (iv)
Financial, (v) Operational and (vi) Reputational; and are evaluated
through assessing their consequences and likelihood. With a
continuous and proactive approach to risk management, the Group
is committed to identifying material risks and then to managing these
so that they can be understood, minimised, mitigated or avoided.
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Management Discussion and Analysis
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OUTLOOK

Compared to 2022, the first half of 2023 benefited from the reversion
to normal wind conditions, with power dispatch 10% higher than in
the same period last year. Early indications for the second half of
the year are that wind conditions continue to be normal with lower
curtailment.

Prospects for the wind power industry remains promising given the
need to reduce carbon emissions. Global temperatures reached
record highs in June and July and China was not spared. As a result,
there is increasing worldwide recognition that the world must increase
the use renewable energy. As a result, China is continuing to increase
its use of wind power, with total installed capacity of wind power
continuing to rise rapidly. Combined onshore and offshore capacity
is double the 2017 level and is more than the next seven countries
combined. Growth is expected to continue rising rapidly as Xi Jinping
has pledged to achieve peak carbon emissions before 2030 and
carbon neutrality by 2060.

China plans to have 1,200 gigawatts (GW) of wind and solar power
by 2030. The country’s goal is for 25% of energy consumption to be
met by non-fossil fuels by 2030, a major increase compared to the
15.9% in 2020. The plan stipulates that at least half of the increase
in demand for power should be met by renewable energy. Based on
the latest statistics, we believe China is already well ahead of its goal.
One potential area of concern is whether the increasing wind capacity
will be matched by transmission capacity. In previous years, a lag in
the transmission capacity has resulted in curtailment and CRE has
seen an increase in curtailment in the first half of 2023.

For this year, despite a slowing economy during June, record high
temperatures in China is resulting in higher power demand given the
demand for air conditioning. According to officials, the number of “hot
days” recorded over the past six months is the highest in history.
Since June, electricity loads in many regions of China have set new
records. In June, according to the National Energy Administration,
China’s total electricity consumption increased 3.9% year on year to
7751 billion kilowatt-hours. As a result, The China Energy Investment
Corporation, one of China’s largest SOE power companies reported
that its electricity production has reached a record high. The China
Electricity Council predicts that China’s power consumption will rise
6 percent in 2023.
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Management Discussion and Analysis
EEENWRIMN

OUTLOOK (CONTINUED)

Looking forwards, there is potential concern over a slowing economy.
However, recent moves by the government to boost the economy
such as cuts in interest rates is expected to result in increased
demand for power in the second half of this year, and especially for
wind and solar power. In addition, the government is now trying to
revive the property sector with measures such as making mortgages
easier to obtain and lowering mortgage rates. The government is also
proposing to increase consumer access to credit to boost purchases
of household goods and electric vehicles.

Employees

As at 30 June 2023, the Group’s operations in Hong Kong and
Mainland China employed a total of 95 employees. Our core
requirement is to ensure that we attract, retain and deploy employees
with the capabilities needed to secure, develop, construct and
operate our assets. In 2023, we have strengthened our resources
and capabilities through a combination of external recruitment
and internal transfers of staff. These have enabled us to enhance
performance through common standards and processes in safety,
project management and asset management. The Group has also
appointed technical consultants on contract terms when deemed
necessary for the development of new projects and for operation of
existing projects. All employees are remunerated according to the
nature of their jobs, their individual performances, the Group’s overall
performance, and the prevailing marketing conditions.

Environmental, Social and Governance Issues

As one of the earliest investors in China’s renewable energy sector
since 2006, the Group has been heavily involved in environmental
protection and support for the low carbon development of China. CRE
strives to continuously improve and evolve in the renewable energy
sector to adapt to the changing expectations of our stakeholders
while balancing the needs of our shareholders, environment and the
communities we operate in.
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Management Discussion and Analysis
EEENWRIMN

OUTLOOK (CONTINUED)

Environmental, Social and Governance Issues (continued)
The Group has 738 MW of operating wind farms and a distributed
solar project in Gansu, Hebei, Heilongjiang, Henan, Inner Mongolia
and Zhejiang provinces. Most of our projects are located in remote
northern regions. They greatly benefit the economic development of
the local areas through investment, by reducing local pollution and
carbon emissions, and by contributing to the local community through
the hiring of local staff who are given fair market-based remuneration
packages. In the first half of 2023, CRE’s operating assets complied
with all local environmental related regulatory requirements. With
a total electricity generation of 781.7 GWh, we have reduced
approximately 254,000 tons of coal consumption and 604,000 tons
of carbon emission.

We place importance on creating positive relationships with
stakeholders through understanding and addressing their
expectations. As one of the main foreign investors in China’s
renewable energy industry, we continue to maintain close contacts
with our stakeholders, including but not limited to the Government
(e.g. the National Development and Reform Commission and National
Energy Administration at both national and provincial level), local
authorities (e.g. environmental and land bureau) and State Grid
Corporation through various meetings to facilitate their understanding
of our business, operations and development direction.

The Group will continue to support the goal to decrease carbon
emissions by investing in various renewable energy projects. At the
same time, we will explore other means to further contribute to the
communities we operate in as the Group grows larger and more
profitable.
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General Information

—REHR

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2023, the interests and short positions of the directors
of the Company (the “Director(s)’) and chief executive of the Company
in the shares, underlying shares and debentures of the Company
or any of its associated corporation (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”)) as recorded
in the register required to be kept by the Company under section
352 of the SFO or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) set out in Appendix 10 to the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) adopted by the Company were as follows:

(i) Long positions in the shares and underlying shares
of the Company:

EENBSF2ESR
R-ZE-=ZFNA=+8 ARrE=H(=®
ENRETBITHRABRARR K HAFH A®
(EHRABEMPEEATEELBEEN])
EXVE)Z B - BB RESFFHEE L
RS RAARIRIREH R EKF 5352
EHREBETFHFEZELMzER KR » 5
EREBEAARMRMNENREBSHARIHE
BRAF([BER AT ))& & EmAR (T EmARA )
MEr+ B EMBEITAESTEITEELERSN
ZRETFA(IEETFAUNDZRAENEARA R
Bz SR ABENT:

) RAXAROGEEBROGZFE:

Approximate

Number of percentage of

shares and the existing

underlying issued share

shares of the capital of the

Name of Directors Nature of interest Company Company

HERARRE

ARERH K BB ITRA

EEnA ERMEE HERGOHE BHAESE

Mr. OEl Kang, Eric Corporate 1,833,696,937" 73.168%
EMI kA& %

Joint 41,661,439 1.662%
A

Mr. WONG Jake Leong, Sammy Joint 2,051,401° 0.082%
HHERTE #*[A

Mr. LEE Shiu Yee, Daniel Personal 8,550* 0.001%
FEREE (PN

Notes: et -
1. Since as at 30 June 2023, HKC (Holdings) Limited (“HKC”) was held as 1. RZEZ=FXA=TH BHREE

to (i) approximately 67.829% by Claudio Holdings Limited (“Claudio”) (via
its wholly-owned subsidiaries, Creator Holdings Limited (“Creator”) and
Genesis Capital Group Limited (“Genesis”), a company wholly-owned
by Mr. OEl Kang, Eric; and (ii) approximately 32.171% by Great Nation
International Limited (“Great Nation”) (via its wholly-owned subsidiary,
Genesis Ventures Limited (“Genesis Ventures”)), a company owned as to
50% by Mr. OEl Kang, Eric and as to the remaining 50% by his wife, Mrs.
OEl Valonia Lau. As thus, Mr. OEl Kang, Eric is deemed to be interested
in the same parcel of shares of the Company (the “Shares”) in which
HKC is interested.

BRBEBERARDNTEBEERDAN
Claudio Holdings Limited ([Claudio]) # &
#967.829% (FRE T EMBE R FIAIES
mMAERRAR(AIEDREAEEERAR
(T 811)) i Claudio f1 & Ml 5 4 2 &
B R(NVEBERBERRR(EBDHEL
32171% (BB E 2 AW BN A EAI A 2£1&
ERBRAT(FEAIRIZED)  MEHBHZR
S EBEBE0% M - #RT50% M 5 Bl BB 1%
ZEFRELLHA - Al SRIEER
BRREEZREBRR 2R —HLARA
B (TR 1) P R -
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General Information

—BER

DIRECTORS’ INTERESTS IN SECURITIES (CONTINUED)
Long positions in the shares and underlying shares

of the Company: (continued)
Notes: (continueq)

(i)

(ii)

1.

(continued)
The corporate interest of Mr. OEl Kang, Eric represents (i) an interest
in 1,403,352,050 Shares held by HKGC; (i) an interest in 154,278,990
Shares held by Creator; and (i) an interest in 276,065,897 Shares held
by Genesis.

The joint interest of Mr. OEl Kang, Eric represents an interest in

41,661,439 Shares jointly held with his wife, Mrs. OEI Valonia Lau.

The joint interest of Mr. WONG Jake Leong, Sammy represents an interest
in 2,051,401 Shares jointly held with his wife, Mrs. WONG Hongmei Guo.

The personal interest of Mr. LEE Shiu Yee, Daniel represents an interest
in 8,550 Shares.

Long positions in the shares and underlying shares
of associated corporation of the Company:

Name of associated

corporation

Name of Director

Nature of interest

shares of the

EENRSzER@®
() RAEQXABROGREBROZEFR:
(%)
Hiit - (&)
1. (%)
ERSEEZ AR DE(RE BERE
A 21,403,352,050 % A% 17 1 % : (i) B Al 32
F575,2154,278,990 A% A 15 1 25 + R (i) B 2
Bl 5 H 2 276,065,897 A% % 17 1 25 -
2. HEREEZHARZERBRERZETF
212 2 T HRF B 241,661,4390% i 15 4
%o
3. EEREEZHAESEARER Z2EZTF
BREL T HBHFE 22,051,401 % I 17 #
25 ©
4. F B4 k& 2 18 AR = 98 708,650 Ik 17
M o
(i) RAAXRDBEBEERGRERERG
ZHR:
Number of Approximate
shares and percentage of
underlying  existing issued

share capital of
the associated
corporation

associated
corporation

LAEBEZERE

HEZEROR 2EITRA

B EEER EEng ERMtE HEROEE BHABEDL

HKC (Holdings) Limited Mr. OEl Kang, Eric  Corporate 511,074,246' 100.000%
BEBEZIER)BRAA =M AE S

Note:

The corporate interest of Mr. OEl Kang, Eric represents (i) an interest in
208,445,407 shares of HKC held by Creator; (i) an interest in 143,212,531
shares of HKC held by Genesis; and (jii) an interest in 164,416,308 shares
of HKC held by Genesis Ventures.
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General Information

—BER

DIRECTORS’ INTERESTS IN SECURITIES (CONTINUED)
Save as disclosed above, at no time during the six months ended 30
June 2023 was the Company, its subsidiaries, its fellow subsidiaries,
its parent company or its other associated corporations a party to
any arrangement to enable the Directors and chief executives of
the Company (including their spouse and children under 18 years
of age) to hold any interests or short positions in the Shares or
underlying Shares in, or debentures of, the Company or its specified
undertakings or other associated corporation.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 June 2023, the following persons (other than a Director or
chief executive of the Company) had interests or short positions in
the Shares and underlying Shares as recorded in the register required
to be kept under section 336 of the SFO:

Long positions in the Shares and underlying Shares

EENBHFZER @

BENEBEEN REE-_T-_=ZFA=
+HEANEAREMER  AAT - EHE
DA ERZRKB AR - A& QAR sk H i
O EAEBE LM BEESERAR
AIEETHAB(BERSEZEB IS8T
ZFR)RART - HIFREM ok A 4b A A
Bzl BEROIESFTHEETMERS

FIRE o

FTERENREBEHFZ2ESR
RIEBE-_=ZFRNA=ZF+H UTALZ(EFH
RABEBITHRA BRRIN R R AERE D
FHAEBAELRESL P EIEHE33615R
FATHFEZECMzERI AR

REGOERAEBERG 2FR

Approximate

Number of percentage of
shares and the existing
underlying issued share
shares of capital of the
Name Nature of interest the Company Company
EARRRE
ARG R 2RITRAK
e LB EaME HERGHE BMOBES
Mrs. OEIl Valonia Lau Family 1,833,696,937" 73.168%
N2+ EN3
Joint 41,661,439 1.662%
#*[A
Claudio Holdings Limited Corporate 1,833,696,937° 73.168%
2%
HKC (Holdings) Limited Beneficial owner 1,403,352,050* 56.000%
BEERERIZER)BRAA EmEAA
Genesis Capital Group Limited Beneficial owner 276,065,897° 11.016%
EREBBERAA EmERA
Creator Holdings Limited Beneficial owner 154,278,990° 6.156%

AEEEBRAR EDmBEAA
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General Information

—BER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (CONTINUED)

Long positions in the Shares and underlying Shares:
(continued)

Notes:

Mrs. OEIl Valonia Lau is deemed to be interested in the same parcel of Shares
in which Mr. OEl Kang, Eric is taken to be interested (as detailed in “Directors’
Interests in Securities” section above).

The joint interest of Mrs. OEl Valonia Lau represents an interest in 41,661,439
Shares jointly held with Mr. OEl Kang, Eric.

Claudio is beneficially interested in approximately 67.829% of the issued share
capital of HKC (via its wholly-owned subsidiaries, Creator and Genesis) and
thus, is deemed to be interested in the same parcel of Shares in which HKC is
interested. In addition, as Creator and Genesis are wholly-owned subsidiaries
of Claudio, and thus, Claudio is deemed to be interested in the same parcel of
Shares in which Creator and Genesis are interested.

The beneficial interest of HKC represents an interest in 1,403,352,050 Shares.

The beneficial interest of Genesis represents an interest in 276,065,897 Shares.

The beneficial interest of Creator represents an interest in 154,278,990 Shares.

Save as disclosed above, at 30 June 2023, the Company had not
been notified by any person, other than Directors and chief executive
of the Company, who had interests or short positions in the Shares
and underlying Shares which are required to recorded in the register
required to be kept by the Company under section 336 of Part XV
of the SFO.

INTERIM DIVIDEND
The directors of the Company do not recommend the payment of an
interim dividend for the six months ended 30 June 2023 (2022: Nil).
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General Information

—BER

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three Independent Non-executive Directors with written
terms of reference in accordance with the requirements of the
Listing Rules, and reports to the Board. The Audit Committee has
reviewed the unaudited condensed consolidated interim financial
information of the Group for the six months ended 30 June 2023,
which has also been reviewed by the Company’s auditor, Moore
Stephens CPA Limited, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2023.

CORPORATE GOVERNANCE

The Company has complied with the code provisions (the “Code
Provisions”) and certain recommended best practices set out in the
Corporate Governance Code (the “CG Code”) contained in Appendix
14 to the Listing Rules throughout the six months ended 30 June
2023, except for the following:

Code Provision C.2.1

According to the Code Provision C.2.1 of the CG Code, the roles of
chairman and chief executive officer (“CEQ”) should be separate and
performed by different individuals. Under the current organisation
structure of the Company, the functions of CEO are performed
by the Chairman, Mr. OEl Kang, Eric, with support from the other
Executive Directors. The Board considers that this structure will
not impair the balance of power and authority between the Board
and the management of the Company, and has been effective
in discharging its responsibilities satisfactorily and facilitating the
Company’s operation and business development. The Board will
review the structure from time to time to ensure it continues to meet
the principle and will consider segregation of the roles of chairman
and CEO if and when appropriate.
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General Information

—BER

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding Directors’ securities transactions. Having made
specific enquiry, all Directors confirmed that they have complied with
the required standards set out in the Model Code throughout the six
months ended 30 June 2023.

The Company has also adopted a code for dealing in the Company’s
securities by relevant employees, who are likely to be in possession
of unpublished inside information in relation to the securities of the
Group, on no less exacting terms than the Model Code.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, there is no change
in the information of the Directors since the date of the 2022 Annual
Report.

By order of the Board

China Renewable Energy Investment Limited
OEl Kang, Eric

Chairman and Chief Executive Officer

Hong Kong, 30 August 2023
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Report on Review of Interim Financial Information

P BEERNER®RE

K| MOORE

T +8522375 3180
F +85223753828

www.moore.hk

TO THE BOARD OF DIRECTORS OF CHINA
RENEWABLE ENERGY INVESTMENT LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
21 to 44, which comprises the condensed consolidated statement
of financial position of China Renewable Energy Investment Limited
(the “Company”) and its subsidiaries (together, the “Group”) as at
30 June 2023 and the related condensed consolidated statement
of comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

Moore Stephens CPA Limited

801-806 Silvercord, Tower 1,
30 Canton Road, Tsimshatsui,
Kowloon, Hong Kong
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Report on Review of Interim Financial Information

THMBERNFRRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

Moore Stephens CPA Limited
Certified Public Accountants
Registered Public Interest Entity Auditors

Hong Kong, 30 August 2023
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Condensed Consolidated Statement

BRGEEEBARR

For the six months ended 30 June 2023
BE-_ZT-_=FA=+HIL~EA

Unaudited

of Comprehensive Income

Six months ended 30 June
BEANA=1+RHIEAEA

2023 2022
—=Z==-= —E- =
Note HK$°000 HK$'000
= FERT FAT
Revenue U 2= 5 97,820 108,343
Cost of sales 8 & Ak AR (65,997) (65,286)
Gross profit EX 31,823 43,057
Other income H b Uz A 5 3,409 4,522
Administrative expenses THEA (19,771) (27,136)
Operating profit sERR 6 15,461 20,443
Finance income R T ON 7 1,841 666
Finance costs A& AR 7 (15,690) (17,829)
Finance costs — net BE KA — F R 7 (13,849) (17,163)
Share of results of associates RN e 42,246 34,059
Profit before income tax Fr B F A s A 43,858 37,339
Income tax expense Fr {8 %t &2 1 8 (8,819) (7171)
Profit for the period 75 H 8 0 A 35,039 30,168
Other comprehensive loss HitZHEE 8
ltems that will not be reclassified BreaRnEBgEamsEE
subsequently to profit or loss Bm2BEE
Currency translation differences of the — AR & R EKIE QA
Company and its subsidiaries ZIERIRE =T (45,155) (44,253)
Currency translation differences of B nm 2 ESIRE
associates ZH (33,810) (42,740)
Other comprehensive loss AEEMEEEE 0
for the period, net of tax BR B8 (78,965) (86,993)
Total comprehensive loss AHEEAEEEAR
for the period (43,926) (56,825)
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Condensed Consolidated Statement of Comprehensive Income

HHEE2EVARER
For the six months ended 30 June 2023
—FERNAZTHILEAEA

HE-%—

Unaudited
REEZX

Six months ended 30 June
BZEAA=1THILEAEA

2023 2022
—s=-= —E- =
Note HK$’000 HK$'000
M 5% FET FAT
Profit/(loss) attributable to: UTEMER(BR)
Equity holders of the Company RAPEEFEA 35,853 30,745
Non-controlling interests FEAE AR o (814) (577)
35,039 30,168
Total comprehensive loss DTEAE2EERERHE:
attributable to:
Equity holders of the Company RARIERFEBA (43,237) (56,272)
Non-controlling interests IEPE IR % (689) (553)
(43,926) (56,825)
Earnings per share attributable to ARAEEZEFEBA
equity holders of the Company EBtERAEF
(expressed in HK cents per share) (8 B LA EAL 5 R)
Basic and diluted earnings per share SREXK #EZE R 10 1.43 1.23
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Condensed Consolidated Statement of Financial Position

B4R S B I AR R &

As at 30 June 2023
R-E-=F,A=+H

Unaudited Audited
KA E X 18 %
30 June 31 December
2023 2022
NR-ZEBE-=F N—E=-=
~NAB=+H +=ZA=+—H
Note HK$’000 HK$'000
(h=a F#& T FBT
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment lZERR 1&g 11 927,164 1,009,094
Construction in progress fTEIRE 11 358 49
Right-of-use assets FHEEE 1 12,099 10,768
Intangible assets mEEE 11 1,863 2,319
Prepayments and other receivables TE - 3R & E Ath R U R 12 21,170 25,990
Interests in associates REZENF) 2R 803,420 854,442
Total non-current assets ERBEEHLE 1,766,074 1,902,662
Current assets REBEE
Inventories 58 10,271 10,357
Trade and other receivables JE WA B R e EL At WS R 12 385,804 473,566
Cash and cash equivalents BeMREEEBY 212,544 232,414
Total current assets rBEER®E 608,619 716,337
Total assets BEEHAE 2,374,693 2,618,999
EQUITY EE
Capital and reserves attributable to AR EFEFHEAELS
equity holders of the Company BEXR#E
Share capital i 13 25,062 25,062
Reserves {1 1,837,629 1,893,397
Equity attributable to equity holders ZAAQTFEHRFTEA
of the Company iR 1,862,691 1,918,459
Non-controlling interests FIERE R (4,406) (3,717)
Total equity EREE 1,858,285 1,914,742
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Condensed Consolidated Statement of Financial Position
AL MM R &K

As at 30 June 2023

R-ZE-_=ZFA=1H

Unaudited Audited
RBEX KEIZ
30 June 31 December
2023 2022

R=-B-=F RoE— —
~A=+H +=-—A=+-—H

Note HK$°000 HK$’000
(N=a FTET FETT
LIABILITIES aE
Non-current liabilities ERBEE
Bank borrowings RITIER 262,069 296,257
Deferred income tax liabilities RIEMSHEAE 37,419 32,301
Total non-current liabilities *npaces® 00000000 299,488 328,558
Current liabilities RBEE
Trade and other payables FE AT BR SR R HL At JE ST 5K 14 52,666 61,507
Dividend payable FE - A% B 12,531 -
Current portion of bank borrowings RITIE RN B 5 42,646 144,612
Amount due to a shareholder B — R EFHIE 106,876 167,931
Current income tax liabilities BIEAFTIS R & & 2,201 1,649
Total current liabilities REBEEALE 216,920 375,699
Total liabilities BEHAHE 516,408 704,257
Total equity and liabilities ERhBEHE 2,374,693 2,618,999
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Condensed Consolidated Statement of Changes in Equity

HHGEREEED X

For the six months ended 30 June 2023
BE-_ZT-_=FA=+HIL~EA

Unaudited
REER
Attributable to equity holders of the Company
ARARBERFEAEY
Non-
Share Share Exchange Statutory Retained controlling Total
capital premium  reserve  reserve  earnings Total interests equity
FER
kA RGEE EXRE LZTRE REEN a8 Ei ExR4E
HK$000  HK$'000  HK$000  HK$000  HK$000  HK$000  HK$'000  HK$000
TAr THxz  TExr  TEx  FAx TRz TExr TExn
Balance at 1 January 2023 R=-E=-=f-f-H
L& 25062 925856  (48,117) 28,077 987,581 1,918,459 (8,717) 1,914,742
Profit/(loss) for the period rEEER/ (B8 = = = - 35853 35853 (814) 35,039
Other comprehensive (loss)/ ~ Eft 2 (K#E) /WA
income:
Currency translation differences AR A R EMEARF 2
of the Company and its ERAEZE
subsidiaries - - (45,280 - - (45,280 125  (45,155)
Currency tranglation differences B NRIZEHMEZH
of associates = = (33,810) = = (33,810) = (33,810)
Total comprehensive (loss)) ~ REH2E(FE),/
income for the period WALE - - (79,090) - 35,853 (43,237 (689) (43,926
Transactions with owners BEEAETZRS
Transfer to statutory reserve ERTEERE = - - 2644 (2,649) - - -
2022 Final dividend declared ~ BERIERFZ
but not yet paid R CFRERE = = = - (12581)  (12,531) - (12,531)
Balance at 30 June 2023 RZEZ=F£XA=1H
&8 25,062 925,856  (127,207) 30,721 1,008,259 1,862,691 (4,406) 1,858,285
Balance at 1 January 2022 ~ R=Z=--%-HF-H
a4 25,062 925,856 102,208 20,612 976,466 2,050,204 (2,475) 2,047,729
Profit/(loss) for the period rEBER/ (B8 - - - - 30745 30,745 (677) 30,168
Other comprehensive (loss)/ ~ Hit 2 (K#E) /WA
income:
Currency tranglation differences  AARREMBAF 2
of the Company and its ERAEZE
subsidiaries - - a2 - - a2 o (44253
Currency tranglation differences B NRIZEHMEZH
of associates - - (42,740) - - (42,740) - (42,740)
Total comprehensive (loss)) ~ REE2E(FE),/
income for the period WALE - - (B7017) - 30745 (56,272 (553)  (56,825)
Transactions with owners HREBAETZRS
Transfer to statutory reserve EREATRHE - - - 2,764 (2,764) - - -
Dividend paid ENRE - - - - (12531)  (12,531) - (12,531)
Balance at 30 June 2022 RZB-Z#5xA=1H
s 25,062 925,856 15,191 23,376 991,916 1,981,401 (3,028) 1,978,373
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Condensed Consolidated Statement of Cash

BHGERERER

For the six months ended 30 June 2023
BE-_ZT-_=FA=+HIL~EA

Flows

Unaudited
Six months ended 30 June

BEANA=THLAXEA

2023 2022
—E=-= —E- =
HK$’000 HK$'000
FET FET
Cash flows from operating activities RETFTEH2HERE
Cash generated from operations EEERE 64,520 43,897
Mainland China taxation paid B A B K B F IE (2,492) (3,113)
Net cash generated from operating activities &= ZBPIFREFE 62,028 40,784
Cash flows from investing activities RETBH2RERE
Interest received SR EPS) 1,648 691
Purchase of property, plant and equipment BAYE - B REE (15,571) (5,864)
Purchase of construction in progress BAEFLEE (328) -
Proceeds from disposal of property, HEWE - S RRE
plant and equipment F 18 3038 819 204
Dividend received from associates SRR NEI R 135,639 13,339
Net cash generated from investing activiies ~ R EEZBAEREF@E 122,207 8,370
Cash flows from financing activities METBH RERE
Repayment of amount due to a shareholder 1B i& FE it — %4 A% B2 7 18 (60,000) -
Repayment of bank borrowings EERITER (122,176) (51,558)
Interest paid for amount due to ENEN—BRERIEZ
a shareholder F 8 (5,313) (2,997)
Interest paid for bank borrowings B ’fETﬂ KA B (11,521) (14,471)
Dividend paid AT AR B - (12,531)
Net cash used in financing activities MAZHAAREFE (199,010 (81,557)
Net decrease in cash and cash ReRESEEBYRIDFE
equivalents (14,775) (32,403)
Cash and cash equivalents at 1 January R—HA—BzHRaskBESE
%f‘;% 232,414 197,182
Effect of foreign exchange rate changes RS & (5,095) (3,846)
Cash and cash equivalents RAB=1tHZEER
at 30 June HEeEEY 212,544 160,933
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GENERAL INFORMATION

China Renewable Energy Investment Limited (the “Company” or
“CRE”) is an exempted company incorporated in the Cayman
Islands with limited liability. The address of the registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands.

The Company and its subsidiaries (collectively the “Group”) are
principally engaged in renewable energy business. The Group
has operations mainly in the People’s Republic of China (the
“PRC").

The shares of the Company are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The intermediate holding company is HKC (Holdings) Limited
(*HKC"), a company incorporated in Bermuda. The ultimate
holding company is Claudio Holdings Limited, a company
incorporated in the British Virgin Islands. The ultimate controlling
party is Mr. OEl Kang, Eric, who is the chairman, chief executive
officer and executive director of the Company.

This unaudited condensed consolidated interim financial
information is presented in thousands of units of Hong Kong
dollars (HK$ thousand or HK$'000), unless otherwise stated.
This unaudited condensed consolidated interim financial
information was approved for issue by the board of directors
of the Company (the “Board”) on 30 August 2023.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2023 has been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting”. The unaudited
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2022, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRS”).

Notes to the Condensed Consolidated Interim Financial Information
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ACCOUNTING POLICIES

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first
time, which are mandatorily effective for the annual period
beginning on 1 January 2023 for the preparation of the Group’s
condensed consolidated financial statements:

HKFRS 17 (including
the October 2020
and February 2022
Amendments to HKFRS 17)
Amendments to HKAS 1 Disclosure of Accounting
and HKFRS Practice Policies
Statement 2
Amendments to HKAS 8

Insurance Contracts

Definition of Accounting
Estimates

Deferred Tax related to Assets
and Liabilities arising from
a Single Transaction

International Tax Reform —
Pillar Two Model Rules

Amendments to HKAS 12

Amendments to HKAS 12

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

New HKICPA guidance on the accounting implications
of the abolition of the MPF-LSP offsetting mechanism
In June 2022, the Government of the Hong Kong SAR (the
“Government”) gazetted the Hong Kong Employment and
Retirement Schemes Legislation (Offsetting Arrangement)
(Amendment) Ordinance 2022 (the “Amendment Ordinance”),
which will eventually abolish the statutory right of an employer to
reduce its long service payment (“‘LSP”) and severance payment
payable to a Hong Kong employee by drawing on its mandatory
contributions to the mandatory provident fund (“MPF”) scheme
(also known as the “offsetting mechanism”). The Government
has subsequently announced that the Amendment Ordinance
will come into effect from 1 May 2025 (the “Transition Date”).
Separately, the Government is also expected to introduce a
subsidy scheme to assist employers after the abolition.
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ACCOUNTING POLICIES (CONTINUED)

New HKICPA guidance on the accounting implications
of the abolition of the MPF-LSP offsetting mechanism
(Continued)

In July 2023, the HKICPA published “Accounting implications
of the abolition of the MPF-LSP offsetting mechanism in Hong
Kong” that provides guidance on the accounting considerations
relating to the offsetting mechanism and the abolition of the
mechanism.

The Group has assessed the implications of this new guidance
on the above accounting policies and has decided to change
those accounting policies to conform with the guidance. The
management has commenced the processes on implementing
the change including additional data collection and impact
assessment. However, the impact of the change is not
reasonably estimable at the time the interim financial report is
authorised for issue, as the Group has yet to fully complete its
assessment of the impact of the HKICPA guidance.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2022.

Notes to the Condensed Consolidated Interim Financial Information
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REVENUE AND OTHER INCOME
The amount of each significant category of revenue and other
income recognised during the period is as follows:

Notes to the Condensed Consolidated Interim Financial Information

GRS P M B E R

W 2 K E b i A
AP RS T BUGE R AR A
FLIEES PURE

Six months ended 30 June
BEAA=1THILAXEA

2023 2022
—_E_=F =
HK$’000 HK$’000
FTET FHETT
Revenue W 3=
Sales of electricity BHHEE 97,820 108,343
Other income Hibg A
Value-added tax refund HEBRMR 3,387 4,284
Government subsidies K 7T 47 B = 96
Gain on disposal of property, HEWE - HaER
plant and equipment B W= 20 106
Others Hib 2 36
3,409 4,522
Sales of electricity were all generated by the wind power plants ES) 7‘] HELREANER 2 R 3 E

and a distributed solar project of the Group. The Group has a
single reportable segment which is renewable energy segment.
As the Group does not have significant material operations
outside the PRC, no geographic segment information is
presented.

Included in sales of electricity of HK$51.0 million (six months
ended 30 June 2022: HK$52.6 million) represents tariff
subsidies owed by the state-owned grid companies which are
financed by national renewable energy fund to renewable energy
projects in the PRC. Tariff subsidy is recognised as sales of
electricity and receivables from state-owned grid companies in
accordance with the relevant power purchase agreements.

For the six months ended 30 June 2023, the Group’s revenue
for reportable segment from external customers of HK$97.8
million (six months ended 30 June 2022: HK$108.3 million) is
only attributable to the China market.
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REVENUE AND OTHER INCOME (CONTINUED)

For the six months ended 30 June 2023, the Group has three
customers with revenue exceeding 10% of the Group’s total
revenue (six months ended 30 June 2022: three customers).
Revenues from the customers amounted to HK$43.9 million,
HK$39.7 million and HK$11.8 million (six months ended 30 June
2022: HK$55.2 million, HK$35.9 million and HK$14.6 million

respectively.

OPERATING PROFIT

Operating profit is arrived at after charging the following items:

Notes to the Condensed Consolidated Interim Financial Information
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W= & H A U A ()
BE_Z-_=F"A=t+HItNEA "
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RERA
G EMNBMBRTHES:

Six months ended 30 June

BEAA=tHLEAEA

2023 2022
—Eg-= = ——
HK$’000 HK$'000
FHET FHT
Auditor’s remuneration % £ BN B & (330) (330)
Amortisation of intangible assets mEEESH
(Note 11) (FF5E11) (362) (555)
Depreciation of property, plant and W - R RE
equipment (Note 11) rE (M) (52,859) (53,958)
Depreciation of right-of-use assets FRAREERE
(Note 11) (P 3E11) (692) (725)
Net exchange loss b H BT 18 F 58 (4,590) (13,080)
Employee benefit expenses EERMMAX
(including directors’ emoluments) (BREEEFM) (12,572) (12,379)
Rental expenses relating to short-term g HIFE S4B A
leases He®H (979) (866)
Corporate expenses TERAX (461) (452)
Legal and professional fees FRREXEER (1,438) (405)
Management service fee EERRGE (1,241) (1,477)
Repair and maintenance expenses HIERRERE (2,238) (160)
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Notes to the Condensed Consolidated Interim Financial Information

GRS P M B E R

7  FINANCE INCOME AND COSTS

R TN R 5= GO

Six months ended 30 June

BEAA=tHLEAEA

2023 2022
—_E-=F -

HK$’000 HK$'000
FHET FiE T

Finance costs: A& A
- interest expenses on bank borrowings - RITEFFERXZ (11,431) (14,797)

— interest expenses on amount due - BN —RRERE

to a shareholder ZHBRE (4,259) (3,032)
(15,690) (17,829)

Finance income: I
- interest income on bank deposits - RITERF B U A 1,841 666
Finance costs — net BE KA - FRE (13,849) (17,163)

8 INCOME TAX EXPENSE

IECE -3

Six months ended 30 June
BEZEAA=1THILAXEA

2023 2022
—E-=F —_ET-

HK$’000 HK$'000

THERT FE T

Current income tax BN ER P15 %X (3,150) (4,365)

Withholding tax on dividends BRARE ZFEMH (5,949) 3)

Deferred income tax expense, net BEIEFSHSH - 558 (6,816) (3,977)
Refund of withholding tax on dividends BEFEENKREZ

paid in prior years TR R 7,096 1,174

Income tax expense Frig iz i (8,819) (7171)
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INCOME TAX EXPENSE (CONTINUED)

No provision for Hong Kong profits tax has been made as
the Group has no assessable profit for the six months ended
30 June 2023 and 2022. Mainland China income tax includes
corporate income tax which has been provided on the estimated
assessable profits of subsidiaries operating in the Mainland
China at a rate of 25% (six months ended 30 June 2022: 25%),
except below:

- Two subsidiaries of the Group, under the Enterprise
Income Tax Law and its relevant regulations, are entitled
to tax concessions of 3-year full exemption followed by
3-year 50% exemption commencing from the respective
years in which their first operating incomes were derived;
and

- Subsidiaries of the Group established in Inner Mongolia
were applicable to the enterprise income tax concession
of the Western Development in PRC and entitled to
preferential tax rate of 15% in 2022. According to the
announcement on continuation of enterprise income
tax concession in the Western Development published
by the Ministry of Finance (“MoF”), the State Taxation
Administration and the National Development and Reform
Commission on 23 April 2020, the aforementioned
subsidiaries were authorised to be taxed at preferential
tax rate of 15% till 31 December 2030.

Pursuant to EIT Law of PRC and the Detailed Implementation
Rules, distribution of the profits earned by the subsidiaries and
associates in the PRC is subject to the PRC withholding tax at
the applicable tax rates of 10%, accordingly withholding tax was
provided for dividends and undistributed profits of associates
and certain subsidiaries in the PRC at a rate of 10% up to 30
June 2023 (six months ended 30 June 2022: 10%).

Pursuant to a double tax arrangement between the PRC and
Hong Kong, Hong Kong tax resident companies could enjoy
a lower withholding tax rate of 5%. Certain of the Group’s
investment holding subsidiaries in Hong Kong, which holds
associates and subsidiaries in the PRC has successfully
obtained Hong Kong tax resident companies. Accordingly,
a refund of withholding tax on dividends in prior years of
HK$7,096,000 has been obtained from the PRC Tax Authority
and 5% of withholding tax on dividends has therefore been
applied for these PRC subsidiaries/associates (six months
ended 30 June 2022: HK$1,174,000).

Notes to the Condensed Consolidated Interim Financial Information
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AN E -
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10

DIVIDENDS 9 KRE
The 2022 final dividend of HK$0.5 cents per ordinary shares, ZEC HFREARESREBR0.5E
amounting HK$12,531,000 was paid on 6 July 2023 to the il + & %8 512,531,000 T - BERZF
shareholders of the Company. Z=FEANERETFTARAMRE o
On 30 August 2023, the Board has resolved not to declare any )5/\\775: —FNA=1TH B2’
interim dividend for the six months ended 30 June 2023. FIREE— ;_fi/‘—\ﬁ =+THIER
MHZEH¢%
On 26 August 2022, the Board has resolved not to declare any RZEZZFNAZ+ A E£8&
interim dividend for the six months ended 30 June 2022. APERBEZT-__F~A=+HIE
NEAZERFEHRE -
EARNINGS PER SHARE 10 EREF
Earnings per share is calculated by dividing the unaudited profit ERAEFNDBEARAGERFTBAR
attributable to equity holders of the Company by the weighted MAKEZ2FBRARNBRNEBEITYE
average number of ordinary shares in issue during the period. BRZNEEHEGE
Six months ended 30 June
BEAA=tHIEAREAR
2023 2022
—E-=F —EF- -
Profit attributable to equity holders of RAFIERFFEAEIGL
the Company (HK$ thousand) s K (FAEIT) 35,853 30,745
Weighted average number of ordinary EEITERR Mk
shares in issue (thousand) T E(FR) 2,506,157 2,506,157
Earnings per share (HK cents per share) &M% & K| (&% B L) 1.43 1.23

Basic and fully diluted earnings per share are the same as
the Company did not have any dilutive equity instruments
throughout the six months ended 30 June 2023 and 2022.

34 china Renewable Energy Investment Limited | Interim Report 2023

REBEZS-_=FR-_FT-__FA=
THIEARMEA - ARE) I A A #E 1T
WiE=ILA WEREAR2EH#E
BN EEER -



Notes to the Condensed Consolidated Interim Financial Information

GRS P M B E R

11 CAPITAL EXPENDITURE

Movements in property, plant and equipment, right-of-use
assets, intangible assets and construction in progress during

11 BEXREX
RAHER - W% WRRRE  FRR

the period are analysed as follows: T
Property,
plant and Right-of-use Intangible  Construction
equipment assets assets in progress
WE -
BER
B3] EREEE BREE EEIR
HK$’000 HK$'000 HK$’000 HK$'000
THET TET FHET TET
Six months ended HEZZ-=F
30 June 2023 ANAZTHIEAREA
Opening net book amount MK-ET-=F—H—H
at 1 January 2023 Z RS 1,009,094 10,768 2,319 49
Currency translation fEHmE =5
differences (42,465) (581) (94) (19)
Additions NE 14,193 2,604 = 328
Disposal HE (799) - - -
Depreciation/amortisation ~ #1& /¥ (52,859) (692) (362) -
Closing net book amount RZZE==FxA=1H
at 30 June 2023 ZHR BRI E R 927,164 12,099 1,863 358
Six months ended Bz-z—-—
30 June 2022 NAZ+THERER
Opening net book amount MZZEZ—4F—H—H
at 1 January 2022 Z YR 1,199,562 13,169 3,581 -
Currency translation &SR E =
differences (50,374) (564) (146) -
Additions =T 1,794 - - -
Disposal e 97) - - -
Depreciation/amortisation ~ #1 &/ # ¥ (53,958) (725) (555) -
Closing net book amount WMZZ=—&F;xA=1H
at 30 June 2022 Z B ERTE R R 1,096,927 11,880 2,880 -
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12 PREPAYMENTS, TRADE AND OTHER

12 AN BRERRREEER

RECEIVABLES EN
As at
I
30 June 31 December
2023 2022
—E-=F T F
~A=+H +=-—A=+-—H
Note HK$’000 HK$'000
1 it F#& T FET
Non-current FEFRE
Other receivables E e I 3R b) 21,170 25,990
Current E
Trade receivables JE W BR 3R (@) 294,364 300,590
Prepayments and other receivables 81 7t & £ 1 JiE U 7% b) 91,440 172,976
385,804 473,566
406,974 499,556
Notes: B a7t -
(@) The ageing analysis of trade receivables based on the Group’s revenue (@) RZEZ=FANA=ZF+HAR=ZZT==F+

recognition policy at 30 June 2023 and 31 December 2022, was as

ZA=tT A RAREWR G TR B E

follows: DZEWEFERR T T
As at
IS

30 June 2023 31 December 2022

—E-o=F —EF -
AA=+H +=ZA=+—8H
HK$’000 HK$’000
FERT FET
Less than 30 days LHR30H 25,440 34,703
More than 30 days and within 60 days HiB30H B KR60R KN 11,794 8,181
More than 60 days and within 90 days HBiE60RE R90R N 8,922 5,476
More than 90 days B IE90H 248,208 252,230
294,364 300,590
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12 PREPAYMENTS, TRADE AND OTHER

(@)

Financial Information

12 AR - BRERR R Eib B YK

RECEIVABLES (CONTINUED) (&)
Notes: (continued) Hat: (&)
(continued) (@) (#)
The ageing analysis of trade receivables by invoice date at 30 June 2023 RZZE_=ZFRNA=Z+TER=ZZFT=__F+
and 31 December 2022, was as follows: (Note i) ZA=Et—H RERAHEH ZEWE
RERER DT « (B 7#i)
As at
i
30 June 2023 31 December 2022
—B-=F —F-—
~A=+H +=A=+-~8
HK$’000 HK$'000
FHET FET
Less than 30 days L R30H 283,671 287,331
More than 30 days and within 60 days H#E30H B R60H K = -
More than 60 days and within 90 days HBiAE60H 1B R90HA A = -
More than 90 days HEiE90H 10,693 13,259
294,364 300,590
Note i b ati -

The Group allows a credit period of 30 days to its trade customers from
invoice date. The Group does not hold any collateral in relation to these
receivables. Receivables (other than the tariff subsidy receivables) from
sales of electricity are usually settled on a monthly basis by the state-
owned grid companies.

Included in the Group’s trade receivables were tariff subsidy receivables
of HK$284.7 million (31 December 2022: HK$284.8 million) which
represented the government subsidies on renewable energy projects to
be received from the stated-owned grid companies. The tariff subsidy
receivables will be settled upon the MoF’s allocation of the national
renewable energy fund to the state-owned grid companies. The MoF does
not set out a rigid timetable for the settlement of tariff subsidy receivables.
In the opinion of the directors, given the collection of tariff subsidy
receivables is well supported by the government policy, all tariff subsidy
receivables were expected to be fully recoverable. As the collection of
tariff subsidy receivables is expected in the normal operating cycle, they
are classified as current assets.

Tariff subsidy receivables of HK$274.0 million (31 December 2022:
HK$271.5 million) was unbilled and has been classified under ‘less than
30 days’ in the above ageing analysis, while the remaining of HK$10.7
million (81 December 2022: HK$13.3 million) has issued invoices.

TEBERBREERAE | CE o FETHEERS

AEERNAESEFPREBEFEAMES
HIB0HZEEH - AREX B HRZE
EWEREB 2 EMERR ENHEZ
WX (EREERMBRINATHEE
BEWARIRAKE -

AEBERERTREEKRESHEL
284,700,000 T (T - —F+=- A=+
—H : 284,800,000/ 7T) + 1 JyAEH BH
RRIEW 2T BARERERBTHAL - &
WEBHUBEVEBAREERARAE
BERABEERESRAES - BEEHA
MEBEBEBHUH TEINREE
EERE  BEREREEWE BT R
FOANIE ARKEEMIENT
2HEWE - BREREEHAETEAETE
wEEBRKE  AEESEAREE
Eo

EFLraE&E > BEREE®HB
274,000,000 T (ZE-_=—F+=-A=+
—H 271,500,000 70) KA EEE - W
PEEAETPHB0R] - fHE210,700,00078 7T
(ZZ2-—%#+=-F=+—8":13,300,000
BB AREE -

37



Notes to the Condensed Consolidated Interim Financial Information

GRS P M B E R

PR WK B 0 B L At R WK

12 PREPAYMENTS, TRADE AND OTHER 12 FEMA
RECEIVABLES (CONTINUED) (%)
Notes: (continued) Wit (%)
(o) Included in current and non-current other receivables were input value- (b) A B K FE 7T B E A FE U R B AT 4K A0
added taxation recoverable of HK$31.9 million (31 December 2022: 1B #{E 131,900,000 T (Z T - —F+=
HK$37.2 million) arising from purchase of property, plant and equipment, A=+ —H:37200,000/ 7T) ' JyR & &
and dividend receivables from associates of HK$69.9 million (31 B MBS REE - REYEE AFR
December 2022: HK$148.0 million). £.69,900,000F L (ZT==F+=-A=+
—H 148,000,000 7T.) °
(©) The maximum exposure to credit risk at the reporting date is the carrying () RREHHEERRZEEEALIEE
value of each class of receivables mentioned above. BIEW R 2 BREE -
13 SHARE CAPITAL 13 B

Ordinary shares of HK$0.01 each

BEREECEBTZEEBR
Number of
shares HK$'000
% 7 8k B FET
Issued and fully paid: BETRHE:
At 1 January 2022, 30 June 2022, R-ZE-——_F—HF—H-
1 January 2023 and 30 June 2023 —E-_FXA=+8"

—EZ=F—HA—HK

—EZ=%XHA="H 2,506,157,464 25,062

14 TRADE AND OTHER PAYABLES

14 BRI EAMEMNK

As at

30 June 31 December
2023 2022

—E-= —E=-=
ANA=+H +=ZA=+—H
HK$’000 HK$'000
FTHET FAT
Trade payables FEATBR 3K 462 463

Payables for acquisition and constructon HHBEE LEZRYE -

of property, plant and equipment S R 2 B 47,802 52,940
Other payables and accruals EMENRMETER 4,402 8,104
52,666 61,507

38 china Renewable Energy Investment Limited | Interim Report 2023



Notes to the Condensed Consolidated Interim Financial Information

GRS P M B E R

15

14 TRADE AND OTHER PAYABLES (CONTINUED) 14 ENERRREMGENR@®
The ageing analysis of trade payables by invoice date at 30 RZEBEZ=F~A=+tHEKZZ=-Z
June 2023 and 31 December 2022, was as follows: +ZA=+—8 RBEOHISE
HERRERBR DT T -
As at
i
30 June 31 December
2023 2022
—=E=-= —FE-=
~A=+H +=ZA=+—H
HK$’000 HK$'000
FE T FET
Less than 12 months L1218 A 449 450
12 months and more 1218 A & A E 13 13
462 463
FINANCIAL RISK MANAGEMENT 15 B ERER
(a) Financial risk factors (@ HMBREREZE
The Group’s activities expose it to a variety of financial AEBEKSAEEEE ZEY
risks: foreign exchange risk, interest rate risk, credit risk R ANE R B - A R b
and liquidity risk. EERRERBE SRR
The condensed consolidated interim financial information RGPV BERLTBIE
does not include all financial risk management information FEUBHRERT 22 7H B R
and disclosures required in the annual financial EREEMLEE  HEEAE
statements, and should be read in conjunction with the BHE—ZT - —"F+-_A=+—
Group’s annual financial statements for the year ended BIEFEZFENBHHRRE —HH
31 December 2022. g -
There have been no material changes in the risk B FFRURZEARE
management process since year end of 2022 or in any B ek 8 F KRR ZAERER
risk management policies since the year end. BEEBRMEENERED -
FEBLERERREERAT | —Eo=FErmesrs 39
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15 FINANCIAL RISK MANAGEMENT (CONTINUED)

(b)

Fair value estimation

The carrying values of trade and other receivables, cash
and cash equivalents, trade and other payables, current
portion of bank borrowings, amount due to a shareholder
and lease liabilities approximate their fair values due to
their short maturities.

The carrying values of variable rate borrowings
approximate their fair values as the impact of discounting
using the relevant rate is not significant.

The Group has no assets and liabilities that are measured
at fair value at 30 June 2023 and 31 December 2022.

16 COMMITMENTS

(a)

(b)

Capital commitments
There is no capital commitment at the end of reporting
date.

Lease commitments
As at 30 June 2023, the total future lease payments for
leases committed and not yet commenced in respect of
land and buildings were HK$0.3 million (31 December
2022: HK$0.02 million).
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15 BEEKREREm@m

(b)

16 HIE

(a)

(b)

DN EMAE

B U B K e EL At FE R - IR e
ReEEY BURALEMLE
3R SRITERENEA D - AT
—HBRRRELEEAGBEZKRE
BEEARNFERE  DHEEEH
FHHEER -

P BB 2 MR (A 8 A T (A
£ T AR BRI K 7R &
PELTEK -

RIBZ=FRA=1tAKZZZ
“Ft+-RA=1t—H XEE#H
BRAVEFECEERAE -

BAREAE
HEREAHHER TETAE
A o

HEAIE
RZE-=FNA=1+8" gL
REFEAHEMERFAREED
7R 2R FE 1+ 7 & 3Kk 48 58 &£ 300,000
BL(ZEZZF+=H=1—8:
20,0008 7T) °
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17 RELATED PARTY TRANSACTIONS
The Group entered into transactions with the following related

parties for the six months ended 30 June 2023 and 2022.

@

The Company entered into an office sharing agreement
with HKC, under which HKC agreed to lease out certain
area of the office space during the period from 1 January
2023 to 31 December 2023 in consideration of HK$1.4
million. The fee was charged based on the terms mutually
agreed.

Administrative services fee, which includes the office
overhead, and reimbursement of cost of internal audit,
legal, human resources, administrative and information
technology department of HK$1.3 million (six months
ended 30 June 2022: HK$1.5 million) was paid to HKC.
The fee was charged based on the terms mutually agreed.

Office rental of HK$0.7 million (six months ended 30 June
2022: HK$0.7 million) was paid to HKC. Besides, rooftop
rental of HK$0.2 million (six months ended 30 June
2022: HK$0.1 million) was paid to the Huzhou Nanxun
International Building Market Center Company Limited,
which is a subsidiary under HKC. The fee was charged
based on the terms mutually agreed.

17

BEHAIRS
BE—_Z-—FR-_E-—F,A=+
BItANER  KEBELETHEESEA
X5 e

@)

KRR EBEBRERITLMAEH
ZHE o Bt BEEKEER
T =F—-A—RE-ZE-_=F
+ZA=+—RAIHEHEE T
ANEZEMEES - KB /1,400,000
BT BRAERBESHERT
2 f SR i W ER e

MAESEXINTHRRBEER -
BRERRAZEERAY  UREHN
NEBERT ~EE-ANER - 17
B & & SR EB P9 AX 481,300,000
EBrT(EE-_ZE-_—#xA=+H
1E75M@ A : 1,500,000/ 7T) » &
EARIBEE S HERZE T 2 &K MUK
HY o

MESERINRLAEAS
700,000 (B E=F = —F X
A=+ 817~ {@ A : 700,000/
JC) o BEAN ¢ MBS R HE T I B
RAAMNEERBREMRBRA
7] 7+ 2 T8 F 4 200,0007% 7T (&
2 - —FRXA=ZFHIENE
A 100,000/ 7t) - B A &R &
& 75 H B 5% 5 2 16 3 M IR -
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17 RELATED PARTY TRANSACTIONS (CONTINUED)

(d) The Company entered into a loan facility agreement
with Creator Holdings Limited (@ company indirectly
wholly-owned by Mr. OEl Kang, Eric), under which the
Company might borrow up to HK$300 million until 31
December 2022. Such loan facility agreement had been
renewed on 1 November 2022 and the availability period
had been extended until 31 July 2025. The loan was
unsecured, interest bearing at 3.5% per annum over one-
month HIBOR on outstanding principal amount and was
repayable on demand. The balance is denominated in
Hong Kong dollars. As at 30 June 2023, the outstanding
loan balance and interest expense payable amounted to
HK$105.0 million (31 December 2022: HK$165.0 million)
and HK$1.9 million (31 December 2022: HK$2.9 million)

respectively.

On 1 August 2022, the Company entered into a loan
facility agreement with Genesis Ventures Limited
company indirectly wholly-owned by Mr. OEl Kang, Eric),
under which the Company might borrow up to HK$300
million until 31 July 2025. As at 30 June 2023, the loan

facility had not been drawn by the Company.
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17

AR S @

©)

ApelEplEEBARAR (A
AAERCEREL2ERE) I
ER@EH#E Bt EE-F
ZZFF+ZA=+—H XTRFA
A& A5 % 300,000,000/ 7T ° %
BERREREER S —F+—
A—REE EXRRDHELE
E-ET-RAF+A=1+—H - ZE
REEERR  RREERSU—
& REBRITRIENRENILEF
FIRE - WAREREE - &
BAB T E R ZF<
A=+H XEBEREHLE
%) .8 F 2 % Bl 5105,000,0007%
T(ZEZZF+=ZA=+—8:
165,000,000/ 7t) 51,900,000
T(ZEZZF+ZA=+—8:
2,900,000/ 7T) °

RZZE-—F)\A—H  KAAFH
FELRIELEAERAR(—HEBRE
M EREEERE 2 ARDRAL
ERBERHE B NAETA
RZE-_RAFEA=+—HZH
& A& %300,000,000/8 7T A
T-ZFNA=Z+H  AQFHEEK
RRZERBE -
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17 RELATED PARTY TRANSACTIONS (CONTINUED)

©)

During the period ended 30 June 2023, interest expenses
on amount due to a shareholder amounted to HK$4.3
million (six months ended 30 June 2022: HK$3.0 million).

Key management compensation
Key management solely represents directors of the
Company. The compensation paid or payable to key
management is shown as below:

17

BEA RS @

e BE-_Z-_=Z=FXA=Z+81t
M BN —ZREZREZH
B B X 54,300,000 T (B &=
E-—FRNA=ZFTHIEAMEA:
3,000,000 7T) °

) ZEE A B 2N
TEEEABEBIEARAES -
ENSEMNEEZEREAB ZHMHM
;AT

Six months ended 30 June
BEAA=1THILLAEA

2023 2022
—E=-= —E=- =

HK$’000 HK$’000

TET FH& T

Directors’ fees Rk 422 420

Salaries and other benefits FekEMER 3,173 3,111
Pension cost — defined contribution  ER& K AN — F R4 K

scheme HEl 36 36

3,631 3,567

As at 30 June 20283, the Group provided guarantee in
respect of a bank borrowing to an associate with an
outstanding amount of HK$19.5 million (31 December
2022: HK$27.1 million).

The above transactions did not constitute connected
transactions as defined in Chapter 14A of the Rules Governing
the Listing of Securities on the Stock Exchange.

9 WRZZE-_=FXA=+H K&
Bt — B2 N ERZETE
HRBER HEREESEA
19,500,000 T (ZE = =F +=
A =+—H:27100,0005 T) °

E R B AR R P E S LR
AIFUAEFRREZBERS -
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18 DISPUTE WITH A CONSTRUCTOR

On 26 July 2021, the Group received a notice from China
International Economic and Trade Arbitration Commission
(“CIETAC”) in respect of a dispute over the final construction
payments made in 2019 with a constructor of Songxian wind
farm (the “Constructor”). The Constructor is claiming the
Group for RMB27.9 million (equivalent to HK$34.1 million)
final construction payments, while the Group is claiming the
Constructor for RMB48.2 million (equivalent to HK$59.0 million)
additional costs incurred for the completion of the remaining
construction works and the losses resulted from delay in
commercial operation.

On 10 June 2023, the Group received the final results from
CIETAC for the above case. The Group has settled amounting
RMB12.9 million (equivalent to HK$14.6 million) for the final
construction payments. The Group also paid the arbitration fee
amounting RMB719,000 (equivalent to HK$814,000) and legal
fee amounting RMB200,000 (equivalent to HK$227,000). The
final construction payments was considered as addition to the
property, plant and equipment during the period ended 30 June
2023. Based on legal advice, the management considered this
dispute is final and conclusive; and no further losses or claims
will be incurred further. Accordingly, no further provision has
been made.
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H-FRAEBZER
R-EBE-—F+A-+A  AEBHE
ErEEBEEESHHEEZE S (H
HEzEe)EHRZEN AEEBER=
T-NFREZRNEEE —BEE
A(EEEDINREIRRZFE -
AFERRRBRIERRAAEBRE A
R #27,900,0007T (8 734,100,000
T0)c MASRERTEXNR TERETRME
EREEINK AR IR ¥ BT ER A
BR - RERERREAR48,200,000
7t (#8 & 759,000,000 JT) °

TECZFXNATE  REBKEIRE
ZEEH I ERHNERER - A&
BB &5 &E IR R AR12,900,000
7t (18 & #14,600,0005 JT) AN £
ME Z A HEE A RK719,0007T (18
B R814,0008 ) R EEERAARK
200,0007T (}8& 227,000/ 7T) ° &=
—EC=FARA=tHIEEBE &ET
SRR AYE - R MR ERIG -
BEEIEER BEEEBRAZTEAL
BEREREMR RT3 BUE— W
EIBERE o Bt - WEIELE—TH
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