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CHAIRMAN'S LETTER TO SHAREHOLDERS

TRYIR RS

Dear shareholders of the Company (the “Shareholders”),

On behalf of the board (the “Board”) of the directors (the “Directors”) of
Sandmartin International Holdings Limited (the “Company’, together with
its subsidiaries collectively referred to as the “Group”), | hereby present the
interim results of the Group for the six months ended 30 June 2023.

The financial performance of the Group was not satisfactory for the six months
ended 30 June 2023. The 2019 novel coronavirus pandemic (the “Pandemic”)
continued to have negative impacts on the business and operations of the
Group. With the global tight monetary policy, the revenue of the Group's
products has declined when compared with the same corresponding period
in 2022. The Group has taken some measures to reduce the unfavourable
impacts, including but not limited to sourcing from different suppliers to
increase the profit margin.

The tight monetary policy in Nepal had an adverse impact on the economic
sentiment in Nepal which led to the decrease in the number of subscribers of
Dish Media Network Limited (‘Dish Media’, the Company’s associate and the
largest satellite pay television operator in Nepal).

The ongoing China-US trade war still has some negative impacts on certain
segments of the operations of the Group and the Group mitigates the impacts
by sourcing from suppliers in Southeast Asia, for the purpose of avoiding the
excessive tariffs imposed by the United States (the “US") on products from The
People’s Republic of China (the “PRC”" or “China”).

Although the global economy is gradually recovering from the Pandemic,
the geo-political and geo-economic tensions are yet to be resolved.
Given these volatilities and challenges, the Group will continue to adopt a
prudent approach in managing its cash flows position and will make every
endeavour to identify business opportunities with promising potential in the
manufacturing segments in emerging markets or even other sectors so as to

diversify our income source to weather adverse economic cycle.
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CHAIRMAN'S LETTER TO SHAREHOLDERS (Continued)

Since 2018, the Group has, by outsourcing its production to suppliers in
Vietnam, progressively wound down its own production facilities housed in
the Group's factory buildings built on an industrial land in Zhongshan, the
PRC (the “Land”) owned by the Group. Most of the Group's factory buildings
on the Land had been leased to third parties independent of the Company in
return for rental income. However, owing to the age of the factory buildings,
the rental return is low. As such, the Group has been exploring opportunities
to increase the investment return from such factory buildings. In July 2021, the
Group entered into a cooperation agreement with, among others, Guangdong
Huasuan International Industrial Park Investment Development Co., Ltd.* (&
HAFHEBRELEREEREABRAA) ("Huasuan’) in relation to the
cooperation between the Group and Huausan for the purpose of redeveloping
the Land into a landmark precision intelligent manufacturing centre and
research and development innovation hub (the "Redevelopment”) and
subsequently in July 2023, the Group entered into a joint venture agreement
with Huasuan to form an unincorporated joint venture for the purpose
of the Redevelopment and for the purpose of governing the cooperation
arrangement.

Going forward, the Board believes that the growth of the Group will depend on
business opportunities arising from new 5G peripherals, Internet of Things and
related products. In anticipation of such business opportunities, the Group'’s
research and development team is developing new 5G related products with
reference to the market trend. New products under development include
next generation radio frequency and antenna products. The Group's research
and development team is working on these products in its research centre in
Hsinchu, Taiwan. Hopefully, the Group’s new 5G related products will bring
about more business opportunities as well as revenue and profits to the Group.

To strengthen the financial position and improve the liquidity of the Group, on
27 March 2023, the Company proposed rights issue on the basis of three rights
shares for every two shares in issue on the record date and was completed on
5 July 2023.

On behalf of the Board, | would like to take this opportunity to express our
gratitude to our invaluable business partners, Shareholders, management and
employees for their continuous support and contribution to the Group. We
look forward to sharing the rewards ahead with you.

Kuo Jen Hao
Chairman

*  Foridentification purpose only
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS

EXBMELERE WEDN

FINANCIAL HIGHLIGHT AND BUSINESS REVIEW

The Group recorded an increase in gross profit margin from 9.96% for the six
months ended 30 June 2022 to 14.49% for the six months ended 30 June 2023
due to the improvement in products profit margin of the Group's satellite TV

equipment and antenna products segment.

MEDIA ENTERTAINMENT PLATFORM RELATED
PRODUCTS

In response to the challenging economic environment, the Group’s media
entertainment platform related products segment continued to explore new
business opportunities in emerging markets. The revenue of this segment
decreased by 17.7% as compared with the six months ended 30 June 2022.

—  Segment revenue of media entertainment platform related products was
approximately HK$53.6 million (six months ended 30 June 2022: HK$65.1
million).

—  Segment results from operations were approximately HK$1.8 million (six
months ended 30 June 2022: HK$630,000).

—  Segment margin was 3.32%, which increased by 2.35 percentage points
as compared with the segment margin of 0.97% for the six months
ended 30 June 2022.

Outlook

The Group is exploring new business opportunities for this segment. The
China-US trade war is not expected to have material adverse impact on this
segment as this segment does not have customers in the US.
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

E

OTHER MULTIMEDIA PRODUCTS

Owing to the increases in material costs and freight charges, the revenue of the
Group's other multimedia products segment was lower than expected. Major
products of this segment included cables, multimedia accessories and wireless
mobile phone chargers for vehicles. Segment revenue decreased by 18.9% as

compared with the six months ended 30 June 2022.

—  Segment revenue of other multimedia products was approximately
HKS$49.8 million (six months ended 30 June 2022: HK$61.5 million).

—  Segment results from operations were approximately HK$8.1 million (six
months ended 30 June 2022: HK$6.2 million).

—  Segment margin was 16.16%, which increased by 6.0 percentage points
as compared with the segment margin of 10.16% for the six months
ended 30 June 2022.

Outlook

We are enhancing our product portfolio and developing new businesses to
cope with the new demand from customers. The China-US trade war and
increase in freight charges have certain impacts on this segment as some of the
Group's customers are located in the US and the impact is partially mitigated
by sourcing from suppliers outside the PRC, such as Southeast Asia, and
adjusting logistics structure.
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

XBEHMELERE WEDIT (&)

SATELLITE TV EQUIPMENT AND ANTENNA PRODUCTS

The revenue and segment results of the Group's satellite TV equipment and
antenna products segment showed a decline notwithstanding the gradual
recovery of economy from the Pandemic in the North America.

—  Segment revenue of satellite TV equipment and antenna products
was approximately HK$191.9 million (six months ended 30 June 2022:

HK$313.0 million).

—  Segment results from operations were approximately HK$24.8 million
(six months ended 30 June 2022: HK$30.2 million).

—  Segment margin was 12.93%, which increased by 3.29 percentage points
as compared with the segment margin of 9.64% for the six months
ended 30 June 2022.

Outlook

Low noise blocking down converters (“LNBs") are receiving devices mounted
on satellite dishes used for reception, which collect microwaves from the
satellite dishes and facilitate the transmission of satellite TV signals. Apart from
the sales of LNBs to the customers in North America, we are exploring business
opportunities in other areas such as cross-selling LNBs to other existing
customers of the Group in South Asia. The research and development team
of the Group endeavours to develop new products for next generation radio
frequency and antenna communications. The China-US trade war has some
impacts on this segment as some of the Group's customers are located in the
US. Such impacts are minimised by sourcing from suppliers outside the PRC,
such as Southeast Asia.
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EHEHMELREIEE N mED T (&)
GEOGRAPHICAL RESULTS it 35 53 2P S 4

Asia

—  Revenue from Asia for the six months ended 30 June 2023 was
approximately HK$43.8 million, as compared with the six months ended
30 June 2022 of approximately HK$103.5 million.

—  57.7% decrease in revenue from Asia as compared with the six months
ended 30 June 2022.

—  Revenue from Asia shares approximately 14.8% of the Group’s total
revenue for the six months ended 30 June 2023 (six months ended 30
June 2022: 23.6%).

Europe

—  Revenue from Europe for the six months ended 30 June 2023 was
approximately HK$44.4 million, as compared with the six months ended
30 June 2022 of approximately HK$53.0 million.

—  16.3% decrease in revenue from Europe as compared with the six
months ended 30 June 2022.

—  Revenue from Europe shares approximately 15.0% of the Group's total
revenue for the six months ended 30 June 2023 (six months ended 30
June 2022: 12.0%).

Middle East

—  Revenue from Middle East for the six months ended 30 June 2023 was
approximately HK$5.0 million, as compared with the six months ended
30 June 2022 of approximately HK$4.0 million.

—  25.2% increase in revenue from Middle East as compared with the six
months ended 30 June 2022.

—  Revenue from Middle East shares for approximately 1.7% of the Group's
total revenue for the six months ended 30 June 2023 (six months ended
30 June 2022: 0.9%).
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

XHME
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North America

Revenue from North America for the six months ended 30 June 2023 was
approximately HK$184.2 million, as compared with the six months ended
30 June 2022 of approximately HK$245.0 million.

24.8% decrease in revenue from North America as compared with the six
months ended 30 June 2022.

Revenue from North America shares approximately 62.4% of the Group's
total revenue for the six months ended 30 June 2023 (six months ended
30 June 2022: 55.7%).

South America

Revenue from South America for the six months ended 30 June 2023 was
approximately HK$17.1 million, as compared with the six months ended
30 June 2022 of approximately HK$32.6 million.

47.4% decrease in revenue from South America as compared with the six
months ended 30 June 2022.

Revenue from South America shares approximately 5.8% of the Group's
total revenue for the six months ended 30 June 2023 (six months ended
30 June 2022: 7.4%).

Outlook
As our businesses in Asia, Europe and North America accounted for the

majority of the Group's revenue, we shall focus on these regions in the future.
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EHEHE

RIGHTS ISSUE

References are made to the announcements of the Company dated 27 March
2023, 21 June 2023 and 4 July 2023, the circular of the Company dated 28
April 2023 and the prospectus of the Company dated 5 June 2023 in relation
to, among other things, the Rights Issue of the Company (the “Rights Issue
Announcements, Circular and Prospectus”’). Unless otherwise specified
herein, capitalised terms used herein shall have the same meanings as those

defined in the Rights Issue Announcements, Circular and Prospectus.

According to the Rights Issue Announcements, Circular and Prospectus,
the Company proposed to issue 738,242,235 Rights Shares by way of the
Rights Issue, on the basis of three Rights Shares for every two Shares held
by the Qualifying Shareholders on the Record Date at the Subscription Price
of HKS$0.12 per Rights Share to raise approximately HK$88.6 million before
expenses (assuming no new issue or repurchase of Shares on or before the
Record Date).

The Rights Issue was approved by the Shareholders at the special general
meeting ("SGM") held on 22 May 2023.

The Rights Issue was completed on 5 July 2023, and an aggregate of
738,242,235 Rights Shares were allotted and issued to the Qualifying
Shareholders accordingly, which carried an aggregate nominal value of
HKS$73,824,223.50. The gross proceeds raised from the Rights Issue (before
expenses) were approximately HK$88.6 million and the net proceeds from
the Rights Issue after deducting the relevant expenses were approximately
HK$84.6 million (“Net Proceeds”). The net price per Rights Share was
approximately HK$0.114. The Company intended to apply approximately
HKS$73.61 million or 87% of the Net Proceeds for partial repayment of the
Loan and approximately HK$10.98 million or 13% of the Net Proceeds for the
general working capital of the Group (including the general working capital
of the production plant in Zhongshan and the administration and operation
expenses of the headquarters in Hong Kong). As at the date of this report,
the Company had fully utilised the Net Proceeds in accordance with the
said intention. Details of the results of the Rights Issue are disclosed in the
announcement of the Company dated 4 July 2023.
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EBHMENE R

The table below sets out the shareholding structure of the Company

immediately before and after completion of the Rights Issue:

\"uj Hﬂ/“ﬁﬂf(%é)

TR ZBEHB TR TR AN R AR A

Immediately before completion
of the Rights Issue

Immediately after completion
of the Rights Issue

MR RA BREURTHE
Number of Number of
Shares % Shares %
BiH%A s Bir% A %
First Steamship = 124,950,000 25.39% 473,869,283 38.52%
Grand Citi Grand Citi 17,678,902 3.59% 44197,255 3.59%
First Steamship and parties actingin ~ ZHMEE-HTEHAL
concert with it 142,628,902 28.98% 518,066,538 42.11%
Metroasset Investments Limited Metroasset Investments Limited
(Note 1) (FisE1) 70,718,859 14.37% 140,000,000 11.38%
Legacy Trust Company Limited Legacy Trust Company Limited
(Note 2) (P EE2) 76,520,000 15.55% 187,118,394 15.21%
Placees (Note 3) AR A (Pfi5E3) - - 145,000,000 11.78%
The Lender and its associates (Note 4) ERAREEBEA(5E4) 24,000,000 4.88% 24,000,000 1.95%
Other public Shareholders HitRBRR 178,293,729 36.22% 216,218,793 17.57%
Public Shareholders NS 202,293,729 41.10% 385,218,793 31.30%
Total At 492,161,490 100.00%  1,230,403,725 100.00%
Notes: B E

These Shares are held by Metroasset Investments Limited, 45.09%, 43.38% and 10.53% of the
issued share capital of which are beneficially owned by Mr. Hung (an executive Director), Ms.
Chen Mei Huei (spouse of Mr. Hung) and Mr. Hung Chih Chun (son of Mr. Hung) respectively.

These Shares are held by Legacy Trust Company Limited, which is wholly-owned by Mr.

2.
Vincent Chok, an Independent Third Party (save for his capacity of being a substantial
shareholding of the Company) and not acting in concert with First Steamship.

3. Each of the Placees holds less than 10% of the enlarged issued share capital of the Company
upon Completion and is a public Shareholder.

4. These Shares are held by Universal Way Limited, an indirectly wholly-owned subsidiary of
Allied Group Limited (the shares of which are listed on the Main Board of the Stock Exchange
(stock code: 373)) which in turn wholly owns the Lender.

5. Certain figures and percentage included in the above table have been subject to rounding
adjustments.
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REVENUE

The Group's revenue for the six months ended 30 June 2023 was approximately
HK$295.3 million, representing a decrease of 32.8% compared with
approximately HK$439.6 million for the six months ended 30 June 2022. The

decrease in revenue was mainly due to the continued impact of the Pandemic.

LOSS ATTRIBUTABLE TO OWNERS OF THE COMPANY
The Group's loss attributable to owners of the Company was approximately
HKS$48.8 million for the six months ended 30 June 2023, compared with
approximately HK$20.1 million for the six months ended 30 June 2022. The
loss is mainly attributable to (i) the decrease of revenue of the Group, (i) the
decrease in fair value of investment properties of the Group and (iii) share of
loss of an associate.

LOSS PER SHARE

Calculation of basic loss per share for the six months ended 30 June 2023 was
based on the loss attributable to owners of the Company and the weighted
average number of 492,161,490 ordinary shares of the Company (the “Shares”)
(30 June 2022: 492,161,490 Shares) in issue. Basic loss per share was HK9.92
cents for the six months ended 30 June 2023, as compared with HK4.09 cents
for the six months ended 30 June 2022.

FINANCE COSTS

The Group's finance costs for the six months ended 30 June 2023 were
approximately HK$14.9 million, compared to approximately HK$14.2 million for
the six months ended 30 June 2022. The Group's finance costs were increased
due to the increase in bank and other borrowings when compared with the six
months ended 30 June 2022.

INCOME TAX CREDIT/(EXPENSE)

The Group's income tax credit for the six months ended 30 June 2023 was
approximately HK$0.4 million (30 June 2022: expense of HKS$1.2 million).
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FINANCIAL REVIEW (Continued)
B 75 [0l A (48)

TRADE RECEIVABLES FEN & 5 R

2023 2022
—EB-=F —EF-—

HK$’000 HK$'000
FET FHET
Balance at 1 January RN—RA—H®#&# 135,945 167,113
Balance at 30 June RANA=1TH84E 109,992 247,544
Average balance I HE R 122,969 207,329
Revenue for the six months ended 30 June HEANA=THIE ARG 295,340 439,570
Average turnover days AR 2 76 86
As at 30 June 2023, the trade receivables of the Group, net of allowance of RZZEZ=FRA=1TH AEENEKRESER

doubtful debts were approximately HK$110.0 million (31 December 2022:
HK$135.9 million). The trade receivables turnover days was within the average

kR RRBEE%Z 4751100000008 T (ZE ==
+=A=+—8 : 135900000/ 7T) - FEWZ HEER

credit period of 60 days to 120 days to the customers of the Group. FAEBXEEN G TAREREFPHNTEEEHOX
ZE120RAA -

TRADE AND BILLS PAYABLES BNEZERRRENRE
2023 2022
—EZ=HF —E-—F
HK$’000 HK$'000
TERT FAET
Balance at 1 January R—HA—B®#&eH 188,071 232,153
Balance at 30 June RANA=Z+HE®HE 202,440 361,319
Average balance R 195,256 296,736
Costs of sale for the six months ended 30 June BEANA=THIEAEASNEERR 252,533 395,769
Average turnover days TR & 141 137
As at 30 June 2023, the trade and bills payables of the Group were MRZZEZ=FA=1H FXEENENESEX

approximately HK$202.4 million (31 December 2022: HK$188.1 million). The
increase in trade and bills payables turnover days was due to the tightening of
settlement to the Group's suppliers to preserve more cash for better cash flow

management.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2023, the overall cash and cash equivalent of the Group was
approximately HK$186.6 million (31 December 2022: HK$79.2 million). The
Group managed its capital structure and liquidity to finance its operations by
using bank and other borrowings and funds generated from operations.

The Group's current ratio (ratio of current assets to current liabilities) was 0.79
as at 30 June 2023 (31 December 2022: 0.74).

As at 30 June 2023, the Group's total borrowings were approximately HK$420.9
million (31 December 2022: HK$370.5 million), of which approximately
HKS$273.3 million (31 December 2022: HK$274.9 million) was due within one
year and the rest of approximately HK$147.6 million (31 December 2022:
HK$95.6 million) was due over one year. Approximately 51.9% of the Group's
bank and other borrowings were denominated in US dollars ("US$") and the
rest of them were denominated in Renminbi (‘RMB”), Euro and New Taiwan
dollars. The effective interest rates on the Group's variable interest rate bank
and other borrowings ranged from 2.2% to 10% per annum for the six months
ended 30 June 2023. The gearing ratio (total borrowings over total assets of the
Group) increased from 42.73% as at 31 December 2022 to 43.03% as at 30 June
2023.

CHARGES ON THE GROUP’S ASSETS

As at 30 June 2023, except the Equity Pledge and the Land Pledge (as defined
in the below section headed “Cooperation Agreement and JV Agreement in
relation to Redevelopment”) disclosed in the section headed “Cooperation
Agreement and JV Agreement in relation to Redevelopment” below, the
Group's general banking facilities (including bank loans and other borrowings)
were secured by the following assets of the Group: (i) bank deposits of HK$11.0
million (31 December 2022: HK$8.3 million), (i) property, plant and equipment
with a carrying value of HK$15.8 million (31 December 2022: HK$14.7 million),
(iii) investment properties of HK$255.6 million (31 December 2022: HK$231.9
million), (iv) trade receivables of HK$70.9 million (31 December 2022: HK$100.3
million), (v) inventories of nil (31 December 2022: HK$56.9 million), and (vi)
pledge of the Company's interest in Pro Brand Technology, Inc.
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FINANCIAL REVIEW (Continued)
B %5 [0l BA ()

SIGNIFICANT INVESTMENTS HELD AND FUTURE
PLANS FOR MATERIAL INVESTMENTS OR CAPITAL
ASSETS

Saved as disclosed in the section headed “Cooperation Agreement and JV
Agreement in relation to Redevelopment” below, there were no significant
investments held as at 30 June 2023 nor were there other plans for material
investments on capital assets as at the date of this report.

FOREIGN EXCHANGE EXPOSURE

The Group's sales and purchases were denominated mainly in US$ and RMB.
The Group was exposed to certain foreign currency exchange risks but it does
not expect future currency fluctuations to cause material operation difficulties
because the recent pressure from depreciation of RMB was manageable.
However, the management continuously assesses the foreign exchange risks,
with an aim to minimise the impact of foreign exchange fluctuations on
business operations. For the six months ended 30 June 2023, the Group did not
commit to any financial instruments to hedge its exposure to foreign currency

risk.

CONTINGENT LIABILITIES
The Group did not have any significant contingent liabilities as at 30 June 2023
(31 December 2022: Nil).

SUBSEQUENT EVENTS

Subsequent to the period end date, the Rights Issue was completed on 5 July
2023, and an aggregate of 738,242,235 Rights Shares were allotted and issued
to the Qualifying Shareholders accordingly. For details, please refer to the
announcement of the Company dated 4 July 2023.

On 19 July 2023, Sandmartin (Zhong Shan) Electronic Co., Ltd* (FILEESS
TEFLHARRAR)

Company)) and Huasuan entered into the JV Agreement (as defined in the

("ZSS" (an indirect wholly-owned subsidiary of the

below section headed “Cooperation Agreement and JV Agreement in relation
to Redevelopment”) relating to the formation of an unincorporated joint
venture. For details, please refer to the below section headed “Cooperation

Agreement and JV Agreement in relation to Redevelopment”.

Save as disclosed therein, there were no other material subsequent events after
the period ended 30 June 2023.

*  Foridentification purpose only
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INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six months
ended 30 June 2023 (six months ended 30 June 2022: Nil).

DISPOSAL OF ALL INTERESTS IN MYHD AND
CONTINUATION OF LOANS AND GUARANTEE

Reference is made to the announcement of the Company dated 31 December
2018 (the "Announcement’) and the circular of the Company dated 25 May
2019 (the “Circular”). Unless otherwise stated, capitalised terms used herein
shall have the same meanings as those defined in the Announcement and in
the Circular. On 31 December 2018, the Vendor and the Purchaser entered
into the Agreement pursuant to which the Vendor has conditionally agreed to
sell, and the Purchaser has conditionally agreed to purchase the entire issued
share capital of the Target Company, at the nominal consideration of US$1 with
effect from the Transaction Date. The Target Company was a wholly-owned
subsidiary of the Company and indirectly held 51% interests in MyHD. All the
Conditions set out in the Agreement had been satisfied and the Disposal was
completed on 25 June 2019.

The Vendor had agreed with the Purchaser under the Agreement to procure
that the Existing Loans shall continue to be advanced by the Company or SMT
(as the case may be) to the Target Company and/or MyHD (as the case maybe)
under the then existing arrangements notwithstanding that Completion has
taken place. Such arrangement confers the right to the Company or SMT
(as the case may be) to receive the payments for the Existing Loans from
the Target Company and/or MyHD (as the case may be) when the financial
positions of the Target Company and/or MyHD (as the case may be) improve
and have sufficient cash to settle the Existing Loans. As at 30 June 2023, there
were Existing Loans which have been past due in the aggregate amount of
US$114,165,000 comprising aggregate principal amount of US$71,298,000 and
aggregate accrued interest (calculated based on the terms of agreements of
Existing Loans) of US$42,867,000 owing by the Target Company and/or MyHD
to the Company and/or SMT (as the case may be), the particulars of which are

as follows:
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FINANCIAL REVIEW (Continued)
B %5 [0l BA ()

Principal amount

Accrued interest

Prevailing outstanding as at asat
Lenders Debtors interest rate Maturity date 30 June 2023 30 June 2023
R-B-=F R-E-=F
AR=1H AA=1H
ERA BHA BiTHl% F8A HABEREHE TR 2
SMT Target Company 3 months LIBOR 31.12.2020 US$9,554,000 US$2,157,000
+ 100 basis points etV (approximately HK$74,861,000)  (approximately HK$16,901,000)
RER EEAT =EARBRITAE —ECEF 9,554,000 T 2,157,000 7T
B M oEE 2 e +-A=+-8 (#974,861,00078 7T ) (#16,901,00078 7T )
SMT MyHD 3 months LIBOR 31.12.2020 US$10,500,000 US$2,110,000
+ 100 basis points Mot (approximately HK$82,274,000)  (approximately HK$16,533,000)
R MyHD “ERmARITRE —T%F 10,500,000 7T 2,110,000 7T
1 B 00 fEIE 2 e +-A=+-8 (#982,274,00078 7T ) (#16,533,000/8 7T )
SMT MyHD 10% per annum Mete2) 31.12.2020 S$42,653,000 S$32,132,000
(approximately HK$334,212,000)  (approximately HK$251,774,000)
RER MyHD EFIR0F W) e 23 426530005 7T 32,132,000% 7T
+-A=t—8 (#9334,212,000 7T ) (#9251,774,000 7T )
The Company MyHD 10% per annum ot 31.12.2020 US$8,591,000 US$6,468,000
(approximately HK$67,316,000)  (approximately HK$50,681,000)
VAN MyHD FH & 0 M) —T-TF 8,591,000 T 6,468,0003 T
+-A=+-8 (467,316,000 7T (#950,681,0007 7T
Total US$71,298,000 US$42,867,000
(approximately HK$558,663,000)  (approximately HK$335,889,000)
st 71,298,000 7T 42,867,000 7T
(#7558,663,0007 7T ) (#7335,889,0007 7T )

Notes: Mizr
1. As a reference, 3 months London inter-bank offered rates (“LIBOR”) as applicable to these two 1. ER2E R_ZE—_—FREA—HAZE-_Z-_ZF<A=+

loans during the period between 1 May 2012 to 30 June 2023 ranged between 0.11775% and

5.51671%.

2. Prevailing interest rate shall be increased to 11% per annum after maturity date.
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In December 2019, the Company was given to understand that the Target
Company and MyHD were in serious financial problem and ceased to operate
in late 2019. As such, the Company considered these loan receivables were
credit impaired and full impairment in the amount of HK$646,366,000 was
provided as at 31 December 2019. No interest income was recognised on
the outstanding loan principal for the six months ended 30 June 2023 as the
recoverability of such interest receivables is remote.

The Vendor had also agreed that the Guarantee given by the Company to
MyHD shall continue for the time being after the Completion. The maximum
amount payable by the Company under the Guarantee would not exceed
US$3,500,000 (equivalent to HK$27,332,000). Notwithstanding that MyHD
ceased its operation in late 2019, the Company has not received any demand
for payment from MyHD under the Guarantee. At 30 June 2022 and 2023, the
Group had recognised the provision for financial guarantee in the amount of
US$3,500,000 (equivalent to HKS$27,332,000) in relation to the Guarantee.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES
Saved as disclosed in this interim report, the Group did not have any material
acquisitions and disposals of subsidiaries, associates and joint ventures during
the six months ended 30 June 2023.
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FINANCIAL REVIEW (Continued)
B %5 [0l BA ()

COOPERATION AGREEMENT AND JV AGREEMENT IN
RELATION TO REDEVELOPMENT

Reference is made to the announcement of the Company dated 17 August
2021 (the “17 August Announcement’) in relation to the cooperation
agreement dated 26 July 2021 entered into between, among others, the Group
and Huasuan (the “Cooperation Agreement”), pursuant to which Huasuan
and ZSS will cooperate to upgrade certain blocks of factory buildings and
dormitories constructed on the Land owned by ZSS and to redevelop some
vacant and undeveloped parts of the Land subject to prior consents and
planning approvals from the relevant PRC government authorities.

Please refer to the 17 August Announcement for details of the Cooperation
Agreement.

As at the date of this report, Huasuan had paid to the Group the Cooperation
Fund and the Group had recognised it as deposit received. The Group had
provided in favour of Huasuan (i) 100% of the shareholding interests in ZSS
("Equity Pledge”), and (ii) one of the three pieces of land parcels within the
Land (“Land Pledge”) as securities for the Cooperation Fund.

References are made to the announcements of the Company dated 19 July
2023 and 10 August 2023 (the “19 July and 10 August Announcements”)
in relation to the joint venture agreement dated 19 July 2023 (the "JV
Agreement’) and entered into between the Group and Huasuan, pursuant
to which the parties have agreed to form the joint venture in the form of
an unincorporated joint venture under the name of “Huasuan-Sandmartin
Intelligent Manufacturing Park” CEEEF T 245 [E) (the “Joint Venture”)
in the PRC for the Redevelopment and for the purpose of governing the

cooperation arrangement.
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The sole purpose and business of the Joint Venture is to redevelop the Land
into a landmark precision intelligent manufacturing centre and research
and development innovation hub and the properties built thereon shall be
for leasing or for sale. The Redevelopment will be carried out on the Land.
The Group will contribute the Land for the Redevelopment and Huasuan
will be responsible for funding the entire costs for the Redevelopment (save
for the Land contributed by ZSS). If required, ZSS as the entity undertaking
the Redevelopment will secure the ZSS Development Loan for funding the
Redevelopment. As stipulated in the JV Agreement, Huasuan will have the
sole responsibility of repaying the ZSS Development Loan, both loan principal
and interests. The Parties to the JV Agreement have yet to decide on whether
the ZSS Development Loan will be necessary and will closely monitor the
ongoing funding needs of the Redevelopment. In relation to allocation of the
properties constructed on the Land, the Group shall continue to be entitled
to certain blocks of buildings constructed on the Land as at the date of the JV
Agreement (which comprise for factory buildings) (the “Existing Buildings”),
the vacant area and roads covered under the current real estate title certificate
issued to the Group. In relation to the new buildings to be constructed on
certain parts of the Land which are currently vacant, the Group and Huasuan
shall be entitled to 20% and 80% respectively of (i) the total gross floor area of
the new buildings; and (ii) the corresponding revenue that is generated from
the new buildings. In the event where certain parts of the Existing Buildings
are to be demolished and redeveloped under the Redevelopment, the Group
shall be entitled to (i) firstly, certain gross floor area of the newly built buildings
equivalent to the gross floor area that has been demolished covered under its
real estate title certificate; and (i) secondly, an additional 5% of the remaining
total gross floor area of the newly built buildings. After the aforesaid allocations
to the Group, Huasuan shall be entitled to all of the entire balance of the gross
floor area.

Please refer to the 19 July and 10 August Announcements for details of the JV
Agreement and the Joint Venture.

FINANCIAL REVIEW (Continued)
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FINANCIAL REVIEW (Continued)
B %5 [0l BA ()

HUMAN RESOURCES AND REMUNERATION POLICY

As at 30 June 2023, the Group employed a total of 654 (31 December 2022:
669) full-time employees. Employees are remunerated according to their
performance and responsibilities. Employees of the Group receive training
depending on their scope of works, especially those training relating to

workplace health and safety.

The Directors and senior management of the Company receive compensation
in the form of salaries, benefits in kind and/or discretionary bonuses relating
to the performance of the Group. The emoluments of the Directors are
decided by the Board based on the recommendation of the remuneration
committee, having regard to market competitiveness, individual performance
and achievement. The Company regularly reviews and determines the
remuneration and compensation packages of the Directors and senior
management.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ SERVICE CONTRACTS

The Company has entered into service contracts with all Directors, with the
maximum term of three years. No service contract was entered into or is to be
entered into between the Directors and the members of the Group that cannot
be terminated by the Group within one year without paying any compensation

(other than the statutory compensation).

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR ANY
OF ITS ASSOCIATED CORPORATIONS

As at 30 June 2023, the interests and short positions of each of the Directors
and chief executive of the Company and their associates had in any shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO")) which were
required (a) to be notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions in which they were taken or
deemed to have under such provisions of the SFO), or (b) which are required
pursuant to Section 352 of the SFO to be entered in the register maintained
by the Company referred to therein, or (c) which were required to be notified
to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) were as follows:
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)
TEERKEMER (#)

(@) Long positions in the shares, underlying shares and (@) MRAEQXTRY - HEROGRESFWIEFRE
debentures of the Company
Percentage of
Number of the issued
Name of Director Capacity Shares held share capital?
Fits =4 &
EEEB g1 RBEE [N
Mr. Hung Tsung Chin Interest of controlled corporation 70,718,859' 14.37%
MR S SR HIEE
Notes: Bt 5
1. These shares represent shares held by Metroasset Investments Limited in which Mr. 1. ZE 19 K RMetroasset Investments Limited 578 &Y
Hung Tsung Chin beneficially owns 45.09% of the issued share capital. Bty - B ST A B E A %A AIRI45.09% 0 1T
BRA o
2. The calculation is based on the total number of 492,161,490 Shares in issue as at 30 2. BER-_TE-_ZFA=Z1+THEETHRNHAH
June 2023. 492,161,490R% 5158 °
(b) Long positions in the shares, underlying shares and (b) RAQBMEBEENRG - HBROKRE

debentures of associated corporations of the Company

Name of associated corporation: Pro Brand Technology, Inc.

FHFRE

IHEEE L - B H B B R A al%(Pro Brand

Technology, Inc.)

Percentage of

Number of the issued
Name of Directors Capacity shares held share capital
28T
EEEB 237 FEROEE REBD
Mr. Chen Wei Chun Interest of controlled corporation 350,000'
BRIE$%E EEGEE R R
Beneficial owner 300,000?
BEmEAA
Total 650,000 0.82%
“E
Mr. Hung Tsung Chin Beneficial owner 450,000° 0.57%

HERAE R

EnBEAA
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

Notes:

1. These shares represent 350,000 shares of Pro Brand Technology, Inc, a non-wholly
owned subsidiary of the Company, held by Jun Zhong Investment Limited* (§51f13%
& BBR/AA]) in which Mr. Chen Wei Chun beneficially owns the entire issued share
capital.

2. These shares represent 300,000 shares of Pro Brand Technology, Inc., a non-wholly
owned subsidiary of the Company, owned by Mr. Chen Wei Chun.

3. These shares represent 450,000 shares of Pro Brand Technology, Inc., a non-wholly

owned subsidiary of the Company, owned by Mr. Hung Tsung Chin.

Save as disclosed above, as at 30 June 2023, none of the Directors or the chief
executive of the Company and their associates had any interests or short
positions in the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO)
(a) which would have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provisions
of the SFO), or (b) which were recorded in the register required to be kept by
the Company under Section 352 of the SFO, or (c) which were required to be
notified to the Company and the Stock Exchange pursuant to the Model Code.

*  Foridentification purpose only

TEERKEMER (#)

MieE -

1. ZERMNRRAHMRAEABRAFABFAENEKAA
F2EMBRREAREARR A (Pro Brand
Technology, Inc)#350,0000& A& 17 + PRIZ$ISTAEE =
BEHEBPREGRARN DI BITRA -

2. ZERMDARETARIEZEMBRARFEERRBR
A@]* (Pro Brand Technology, Inc.)#J300,0008% &5 -
HREST RS -

ERORRERBE2EMBR R FHERHRAER
A)* (Pro Brand Technology, Inc.)&9450,0008% %5
BRI HER -

%
A
i
BREXHHEEEN  RZZ-_=FA=1+8 #
BARNRESHERTTHRABURBEENBHEAR
ARAB REFMEEEE(EEREFFRBAEEE
XVER) B RR 0 - EEARGD RERZEPHEB @REFE
FRHEGEDIEXVEE7 R BAME AR 7 K
RN AMERSAS (RRESEREESRREE
GO BBIESOH EIESREEB R IAR) « X
) BRARRRIRIEEH RS GO H352&EF
ENELRMANTAESSAR @ SORBIZEST
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

DEEIATY

TrtEBEANMNEMER (&)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as the Directors or chief executive of the Company are aware, as at 30
June 2023, the Shareholders (other than Directors or the chief executive of the
Company) who had interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the Company under
Section 336 of the SFO were as follows:

TERRRAQRTRG RAEKRSGF
MR RARE

RARREFTIRRTHRAEBMM  R-ZFT_=F
NAZ+THE RR(ARAREEFHEFTHRAER
9\\)#1&@‘%@F%foﬁﬁfﬂi‘?ﬁ*ﬁ‘@ﬁ 75 LR R A
XVERFE2 K30 BB E B A R 56 52 P 15 B O
BIFAR  HERLALRR 77@)@ a’%&ﬁﬁff%f JES
BIFAFEZ ELMANERIORBAT ¢

?

Number of
Shares and Percentage of
underlying the issued
Name of Shareholders Capacity Shares held share capital
gk R BT
BRERE®E -37) HERGEE RAEB D
Metroasset Investments Limited' Beneficial owner 70,718,859(L) 14.37%°
EnEBA
Ms. Chen Mei Huei? Interest of controlled corporation 70,718,859(L) 14.37%°
PREB 212 R EE S
First Steamship Company Limited? Beneficial owner 124,950,000(L) 25.39%°
afikih BR AR’ EmEAA
Interest of controlled corporation 17,678,902(L) 3.59%°
REHEE R
Underwriter 524,298,882(L) 42.61%°
BIHE
Legacy Trust Company Limited* Beneficial owner 76,520,000(L) 15.55%°
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CORPORATE GOVERNANCE AND OTHER INFORI\/\ATION (Continued)

Notes:

These Shares are held by Metroasset Investments Limited, 45.09% of the issued share capital
of which is beneficially owned by Mr. Hung Tsung Chin.

The Shares are the same batch of Shares (as referred to in note 1) held by Metroasset
Investments Limited, 44.38% of the issued share capital of which is beneficially owned by Ms.
Chen Mei Huei, the spouse of Mr. Hung Tsung Chin.

First Steamship Company Limited is interested in 666,927,784 Shares. It holds 124,950,000
Shares as beneficial owner and 17,678,902 Shares through Grand Citi Limited, which is
owned as to 100% by Grand Ocean Retail Group Ltd., which is in turn owned as to 58.62%
by First Steamship S.A., a wholly-owned subsidiary of First Steamship Company Limited.
Moreover, First Steamship Company Limited entered into an underwriting agreement with
the Company in respect of the Rights Shares and has underwritten 524,298,882 Rights Shares.

Disclosure of the percentage of the issued share capital held by Legacy Trust Company
Limited is made as per the last disclosure of interests notice which was filed on 15 August
2022.

The calculation is based on the total number of 492,161,490 Shares in issue as at 30 June 2023.

The calculation is based on the total number of 1,230,403,725 Shares in issue upon

completion of the Rights Issue.

(L) - denotes long position; (S) - denotes short position

Save as disclosed above and so far as the Directors and the chief executive

of the Company are aware, as at 30 June 2023, no person or entity had any

interest or short positions in the Shares and underlying Shares which would fall

to be disclosed to the Company and the Stock Exchange under the provisions

of Divisions 2 and 3 of Part XV of the SFO, or which would be required, pursuant

to section 336 of the SFO, to be entered in the register referred to therein.

/\\//\—/\—\

TtEERNMEMER (&)

Bt E

1. % % B 19 B Metroasset Investments Limited 5 & @ M
Metroasset Investments Limited #745.09% E 317 J% 78 F £ 2
ERREERHESE

2. Z MDA FE1 il FE Metroasset Investments Limited#3 74

# R — LA (D © M Metroasset Investments Limited #J44.38%
BEITRAERERL T CAIREREZRB)E5ES -

3. MDA IR A T 666,927,784 R B (n R B #E 25 - EfE
REZBEA AFE 124,950,000 % i 7+ I 38 i@ Grand Citi
Limited$$7 17,678, 9028 % 1 - MGrand Citi Limited 4 Grand
Ocean Retail Group Ltd. %% 100% * Grand Ocean Retail Group
Ltd. Bl FAFirst Steamship Company Limited % & Bff B8 2 ] First
Steamship SA A 58.62% ° LA+ MM B R A B EHAR
NEISERAR DT L B iE T - I E B §H524,298,882 A% i
&g o

4, B fLegacy Trust Company Limited T E#TRAZ B DL
WEEEREBEN T __FN\ATHAAFRZEEESS
FTER ©

5. BER-_ZE-=ZFNA=+HEETRDEH492,161,490
fREtE -

6. RIBEAR TR 18 B 21T AR 48 801,230,403,7250% &

SRRFR ) - RTAR

Kﬁtiﬁﬁﬁiﬁé%m\ CWHARREERESITHRA

BT RZZEZ=F~A=1+H BEEARE

BRI RN P EBREES RAEKRE

XVEBZE 2 K37 BB BMA R R R R T B

AERSOAR - FIRIREF KB KGI$E336167E0
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

TEERKEMER (#)

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2023, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the Company’s listed

securities.

CORPORATE GOVERNANCE

The Group continues to improve its corporate governance practices,
emphasising the attainment and maintenance of a quality board, sound risk
management and internal controls, and high transparency and accountability
to the Shareholders. The Board and the management are committed to the
principles of good corporate governance which are consistent with prudent
management and enhancement of shareholder value. The Board believes that
good corporate governance will bring long-term benefits to the Shareholders

and the Group.

During the six months ended 30 June 2023, the Company has applied the
principles and has complied with all the mandatory disclosure requirements
and the code provisions (“Code Provision(s)") of the section headed “Part 2 —
principles of good corporate governance, code provisions and recommended
best practices” of the Corporate Governance Code (“Corporate Governance
Code") as contained in Appendix 14 to the Listing Rules, except for the

deviations with following reason.

Under Code Provisions C.1.6 and F.2.2 of the Corporate Governance Code,
independent non-executive directors and other non-executive directors and
chairman of the board should attend general meetings, respectively.

Mr. Kuo Jen Hao, a non-executive Director and the chairman of the Board, and
Mr. Lu Ming-Shiuan, an independent non-executive Director, were unable to
attend the annual general meeting of the Company held on 28 June 2023 due
to their other personal engagements.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as the code of conduct for
dealing in securities of the Company by the Directors. After specific enquiry,
all Directors confirmed that they have complied with the required standards
regarding securities transactions by Directors as set out in the Model
Code throughout the six months ended 30 June 2023. No incident of non-
compliance was noted by the Company for the six months ended 30 June
2023.

COMPETING AND CONFLICT OF INTEREST

None of the Directors or the controlling Shareholders or their respective
associates had any interest in a business, which competes or may compete,
either directly or indirectly, with the business of the Group nor any conflict of
interest which any of them had or may have with the Group for the six months
ended 30 June 2023.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to the Company and within the
knowledge of the Directors as at the date of the interim report, the Company
has maintained the prescribed public float under the Listing Rules.

TEERKEMER (#)
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

DEEIATY

TrtEBEANMNEMER (&)

AUDIT COMMITTEE

The Company has established an audit committee of the Board (the “Audit
Committee”) for reviewing and providing supervision over the Group's
financial reporting process and internal controls. As at the date of this report,
the Audit Committee comprises three members, namely Ms. Chen Wei-Hui
(chairperson of the Audit Committee), Mr. Lu Ming-Shiuan and Mr. Wu Chia
Ming, all of whom are INEDs. The interim financial information for the six
months ended 30 June 2023 has not been audited by the independent auditor
of the Company. The Audit Committee has reviewed the Group’s unaudited
condensed consolidated financial statements and the interim report for the six
months ended 30 June 2023 and held discussion with the management. Based
on the review and the discussion with the management, the Audit Committee
was satisfied that the unaudited condensed consolidated financial statements
were prepared in accordance with applicable accounting standards and fairly
present the Group's financial position and results for the six months ended 30
June 2023.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express my
sincere gratitude to all of the Shareholders for their support to the Company.

Kuo Jen Hao
Chairman
Hong Kong, 28 August 2023
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPRERENSIVE INCOME

fis BA

=
e

B N E At 2 W&

FOR THE SIX MONTHS ENDED 30 JUNE 2023

BHE_TZ-_=FA=+HIEXEAA

For six months ended 30 June

BEANA=tTHIEAEA

2023 2022
—E=-= —E-F
Notes HK$’000 HKS$'000
B 5E FET T
(unaudited) (unaudited)
(REEZ) (RE&EZ)
Revenue WS 5 295,340 439,570
Cost of sales SHERAR (252,533) (395,769)
Gross profit EH 42,807 43,801
Other income, gains and losses HEmA - Wiz kSR 6 22,930 28,147
Decrease in fair value of KEYEN R FERD
investment properties (7,708) (1,091)
Distribution and selling costs A5 K HE R A (8,171) (6,746)
Administrative and other expenses TR EMEY (40,439) (54,467)
Research and development costs TR TiN (12,338) (12,040)
(Provision for)/Reversal of expected credit & BIAEMTEHEEEE
losses on financial assets (B4) /#m (3,858) 9,320
Finance costs EUCID TN (14,872) (14,214)
Share of loss of an associate fEME—ME e A E 2 BE (25,610) (12,598)
Loss before income tax expense BRETBH X HATEIE (47,259) (19,888)
Income tax credit/(expense) FrisfiEe, /(X H) 7 367 (1,229)
Loss for the period AHEREEE 8 (46,892) (21,117)
Other comprehensive income, net of tax E 1 2 E U2 (NRBIIE)
Item that may be reclassified subsequently to ~ H{Z4 AJgE E# H4EZ
profit or loss: w2 EE -
Exchange difference on translation of BMEGINETGELE Y
foreign operations PE 5 =% (2,433) 2,102
Other comprehensive income for the period 7 £ & & 1 2 [ Uk %% (2,433) 2,102
Total comprehensive income for the period 7~ HA RS 2 [ Uk 25 48 58 (49,325) (19,015)
Loss for the period attributable to: T Y FEEG IR EE
— Owners of the Company e YNGIEZ 2PN (48,804) (20,138)
- Non-controlling interests —IEPE R i s 1,912 (979)
(46,892) (21,117)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (Continued)
BRGEEa M A2 m R E R (2

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE_T_=FA=t1tHLLXEA

For six months ended 30 June

BEANA=tTHIEAEA

2023 2022
—E-=F —EoF
Notes HK$’000 HKS$'000
B 5E FET FHET
(unaudited) (unaudited)
(RHFEX) (RE&EZ)
Total comprehensive income THEEREEZEWREEEE .
attributable to:
— Owners of the Company s VNETEZ Y =N (50,237) (19,889)
- Non-controlling interests —IEIE R 912 874
(49,325) (19,015)
HK cents HK cents
AL AL
Loss per share BREE 10
Basic AR (9.92) (4.09)
Diluted e (9.92) (4.09)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Ca
B 5 A B T AR
AT 30 JUNE 2023
R-ZBE=-=FXA=1+H
30 June 1 December
2023 2022
=== —E-=
ANAB=+H | TZA=+—H
Notes HK$’000 HKS$'000
B 5E FHET T
(unaudited) (audited)
(REEX) (K Ez)
Non-current assets kRBEE
Property, plant and equipment ME - BE MR 11 49,904 58,809
Prepaid lease payments T ERIE 1 1
Investment properties B 11 255,640 231,949
Goodwill [SES 9,616 8,772
Intangible assets B AE 4,153 3,635
Interest in an associate R—E S A T 2 s 21,111 46,722
Deferred tax assets ELEFIBEEE 3,857 4,247
Total non-current assets EMENEELE 344,282 354,135
Current assets REBEE
Inventories FE 163,596 137,404
Trade, bills and other receivables BUE FEREN ~ RSB K
H i fE U R 13 212,794 229,071
Prepaid lease payments AR ERIA 14 27
Loan receivables TEWE 12 - -
Loan to an associate BT —EEERRER 14 21,327 20,803
Amount due from an associate J?E%Z—F'ﬁﬁﬁﬁé—f NI OB 14 38,629 38,015
Pledged bank deposits EHERRITER 11,013 8,252
Bank balances and cash RITHETARR® 186,601 79,158
Total current assets RBEERE 633,974 512,730
Current liabilities REBAE
Trade, bills and other payables ENE SRR BENEEM
H h FE {5/ 15 480,559 356,072
Contract liabilities aHaE 12,567 17,673
Tax liabilities mEAaE 10,116 15,697
Bank and other borrowings BITRAEMBEE 17 270,457 269,941
Provision for financial guarantee BT TS VE (R BB 16 27,332 27,332
Lease liabilities HEEE 2,811 4,979
Total current liabilities BB BT 803,842 691,694
Net current liabilities RBEEFHR (169,868) (178,964)
Total assets less current liabilities EEAERRBEE 174,414 175,171
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

FEﬁ l\‘/T\

AT 30 JUNE 2023
R-ZFE-_=FA=+H

B BRI (&

30 June 31 December
2023 2022
—E-= —E-=
ANAB=+H | TZA=+—H
Notes HK$’000 HK$'000
B 5 FHET T
(unaudited) (audited)
(REEX) (K Ez)
Non-current liabilities kRBERS
Bank and other borrowings HITREMEE 17 137,080 81,990
Deferred tax liabilities EILTRIBAE 63,220 66,786
Lease liabilities HEEE 10,588 13,544
Total non-current liabilities FRBAGEETE 210,888 162,320
NET (LIABILITIES)/ASSETS (B EEZE (36,474) 12,851
Capital and reserves attributable to RATEE AEN
owners of the Company AR & H
Share capital &4 18 49,216 49,216
Reserves i (125,226) (74,989)
Capital deficiency attributable to owners ZN/NEIE PN
of the Company &R A (76,010) (25,773)
Non-controlling interests FEIERR 39,536 38,624
TOTAL (CAPITAL DEFICIENCY)/EQUITY (BXEH) ERBE (36,474) 12,851
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

5 A H4E & 12 25 k) =

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE_T_=FA=tHLAEA

(unaudited)
(RE%H)
Attributable to owners of the Company
ADTEBARRE
Share  Capital Defined Property  Currency Non-
Share Share  option redemption Contributed ~Statutory benefitplan  Special revaluation translation Acumulated controlling
capital  premium  reserve reserve  surplus  reserve  reserve  reserve  reserve  reseve  loses  Total interests  Total
BRE E1XED RERH NEER  HHRE FER
A REEE 1] fF ERRH iREE THRE RORE 1] i ZitER &3t B& e
HK000  HKS000  HKS'000  HKS000  HKS'000  HKS000  HKS000  HKS000  HKSO0D  HKS'000  HKS000  HKS'000  HKS'000  HKS'000
Ter T TEn  TEr  TEr  TEn  TAr  TEr  TEn  TAr  TEr  TEn  TAr TR
(Noted) ~ (Noteq) (Noteb) ~ (Notec)
(Msd) (k) (ko) (k)
Balance at 1 January 2022 W-B-Z§-F-AekH
(audited) (2% 49216 50,880 7960 1713 506750 32699 124 89175 102437 (15537 (770138) 55219 39814 95,093
Loss forthe period rEmEE - - - - - - - N 1 1 R N R (7 iR
Other comprehensive Income, netof tax -~ £t 2 ERECNBHE)
Buchange difference on tranlationof ~ BEESNEREEL Y
foreign operations ELEE - - - - - - - - - 249 - 249 1853 2102
Total comprehensive income for e e
the period - - - - - - - - - 249 (0138) (19889 874 (19015
Transfer 2 - - - - - 7 - - - - 7 - - -
Balance at 30 June 2022 RZB-ZERR=THEH 49216 50,880 7960 1713 506750 32706 124 89175 102437 (15288) (790283 35390 40,688 76,078
Balance at 1 January 2023 W-B-Z§-B-A2kH
(audited) (@25 49216 50,880 7,960 1,713 506750 33,694 - 89175 102437 (18917) (848,681) (25773) 38624 12,851
Loss for the period THEER - - - - - - - - - - (48804)  (48804) 1912 (46,892)
Other comprehensive Income, netof tar -~ 2B (HIBHE)
Bichange difference on translation o~ MEBNERBELZ
foreign operations EiER - - - - - - - - - (143) - (1433) (10000 (2433)
Total comprehensive income for e e
the period - - - - - - - - - (1433 (48,804)  (50,237) 912 (49,325
Transfer o - - - - - 0) - - - - 4 - - -
Balance at 30 June 2023 RZB-ZERR= TR EH 49216 50,880 7,960 1713 506750 33,690 - 89175 102437 (20350) (897,481)  (76,010) 39536  (36,474)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)

LER

HE N7
/ ~ lnl:lm
1\\/T\ ¢ @J %:Z (/r

FOR THE SIX MONTHS ENDED 30 JUNE 2023

Bz

Notes:

36

—EC=FARNAZTRIERER

The statutory reserve is required by the relevant law of The People’s Republic of China (the
“PRC") applicable to the subsidiaries in the PRC. The statutory reserve can be applied in
conversion into PRC subsidiaries’ capital by means of a capitalisation issue.

The special reserve represents:

(i) the difference between the nominal value of the shares of the acquired subsidiaries
and the nominal value of the Company’s shares issued for the acquisition at the time
of a group reorganisation prior to the listing of the Company’s shares and the surplus
arising pursuant to a capitalisation of advances from shareholders as part of the

group reorganisation;

(ii) the difference between the consideration for acquisition of a subsidiary satisfied by
way of partial interest of a subsidiary without the overall gain or loss of control in the
partial disposed subsidiary and the fair value of net assets acquired; and

(iii) the acquisition of additional interest in a subsidiary without the overall gain or loss of

control in that subsidiary.

The property revaluation reserve is frozen upon the transfer of properties from property, plant
and equipment to investment properties and will be transferred to accumulated losses when

the relevant properties are disposed of.

The amount of HK$506,750,000 standing to the credit of the share premium account of the
Company was reduced to nil and that the credit arising therefrom was transferred to the
contributed surplus account arising from the capital reorganisation during the year ended 31

December 2021.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGER S

mE xR

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE T -_=F,A=+tHI1@AA

For six months ended 30 June

BEANA=tTHIEAEA

2023 2022
—Eg-= -
HK$’000 HKS$'000
FERT FHT
(unaudited) (unaudited)
(RGHFEX) (REEER)
Net cash from/(used in) operating activities WESEENATE (TR )R & 558 103,792 (26,952)
Investing activities BEEE
Increase in pledged bank deposits B IRIRITFIRIB N (3,084) (11,945)
Purchases of property, plant and equipment BEWE  WERRE (7,480) (8,411)
Addition of investment properties NEREWME (39,951) -
Addition to intangible assets NEBTEE (656) -
Net cash used in investing activities REESFARFE (51,171) (20,356)
Financing activities BEES
Repayment of bank and other borrowings EERITREMEE (69,069) (93,919)
Payment of interest element of lease liabilities XNEEaENEEHD - (612)
Payment of principal element of lease liabilities ~ X {IHEEBEARLEH (5,838) (2,703)
New bank and other loans raised FrERIT R EMER 129,114 119,449
Net cash from financing activities MERBTSIRE TR 54,207 22,215
Net increase/(decrease) in cash and RERIBEEY
cash equivalents o0 Crid> ) F 58 106,828 (25,093)
Cash and cash equivalents at beginning of period EA¥)IR & KR EEY 79,158 111,354
Effect of foreign exchange rate changes NS BB SR B R 2 615 (2,082)
Cash and cash equivalents at end of period, HARRGRREEEY -
represented by bank balances and cash BRTT#EF MBS 186,601 84,179
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEZ

B B R MY

l\‘/T\

FOR THE SIX MONTHS ENDED 30 JUNE 2023

BE

38

“=FRA=TBIEREA

GENERAL INFORMATION

The Company is incorporated in Bermuda with limited liability and its
shares are listed on Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The registered office of the Company is
located at Clarendon House, 2 Church Street, Hamilton, HM11, Bermuda
and its principal place of business is located at Unit 516, 5/F., Peninsula
Centre, 67 Mody Road, Tsim Sha Tsui East, Kowloon, Hong Kong. The
Group principally engages in manufacturing and trading of satellite TV

equipment products and other electronic goods.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) and compliance with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the "HKICPA").

These condensed consolidated financial statements should be read
in conjunction with the 2022 annual financial statements. Except as
described below, the accounting policies and methods of computation
used in the preparation of these condensed consolidated financial
statements for the six months ended 30 June 2023 are the same as
those followed in the preparation of the Group's consolidated financial
statements for the year ended 31 December 2022.

Basis of measurement and going concern assumption

The condensed consolidated financial statements have been prepared
on the historical cost basis except for investment properties which are
measured at fair value. Historical cost is generally based on the fair value
of the consideration given in exchange for goods and services.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BASIS OF PREPARATION (Continued)

Basis of measurement and going concern assumption
(Continued)

During the period, the Group incurred a net loss of HK$48,804,000
attributable to owners of the Company and at the end of reporting
period, the Group had net current liabilities of approximately
HK$169,868,000. As at the same date, the Group had bank and other
borrowings of HK$407,537,000, which is subject to repayment or
renewal in the next twelve months after the end of the reporting period.
Included in current borrowings as at 30 June 2023 was other loans (the
“Loan”) with an outstanding balance of approximately HK$195,890,000
scheduled to be fully repayable in April 2023, and interest payment
included in other payables of approximately HK$18,569,000 which has
been overdue. The non-repayment of interest constituted an event of
default under the loan agreement. In addition, the Group had capital
deficiency attributable to owners of the Company of HK$76,010,000 as at
30 June 2023.

These conditions may cast significant doubt on the Group's ability to

continue as a going concern.

In view of these circumstances, the directors of the Company (the
"Directors”) have given consideration to the future liquidity and
performance of the Group and its available sources of finance in the
preparation of a cash flow forecast cover a 18-month period from
the end of the reporting period for assessing whether the Group will
have sufficient financial resources to continue as a going concern.
Management has also performed a sensitivity analysis by considering a
reasonable change in operating cash flows on the forecast period and
the headroom of the available working capital. In particular, the Directors

have considered the following:

(1) Based on communication with banks, the Group should be able to
renew the existing bank loans upon expiry. The Directors are of the
opinion that the Group maintains good relationship with major
banks providing finance or facilities to the Group and the Group
has successfully renewed most of its banking facilities based on

past experience;

HER

AR & B 75 R R M ot (4

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE T -_=F,A=+tHI1@AA

mREXE(F)
FEEE RS EAE AR (E)

REIA - REESS AR REB AEGEFER
48,804,000 7T + MR W& RN E BB F R
B 1E#169,868,00087C c AR + "B HA
RREBRERETZEAANEEREENR
ﬁ&ﬁtwﬁ%ﬂwswooo,ﬁm i ——

ANATTRAZABEERREELMER([ZE
;) RIBELEFRH195890,0008 7T ¢ 5HEIR
_j_fimﬂ%iﬂaa LA Rz P EL At FE 15 5K
T8 P B FE F B 504918,569,00078 JT BV L HA ©

KREEFSERNERBDZE TAELSEMS -
Gy RZE-=FNA=1H ' KEBEARQ
RIEA AE(RE AN E54L76,010,00078 7T °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

EIRRAR & B 5 R R BT o (4

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BEZT--_FA=-THILERMEA

2. BASIS OF PREPARATION (Continued) 2.

Basis of measurement and going concern assumption

(Continued)

(2)  During the reporting period, the lender of the Loan conditionally
agreed with the Group, upon the repayment of US$7,500,000
(equivalent to approximately HK$58,767,000) and accrued interest,
to enter into a supplemental loan agreement for an extension
of the repayment date of the remaining balance of the Loan of
US$17,500,000 (equivalent to approximately HK$137,123,000) to
20 April 2025;

(3)  Asof the date of approval of these financial statements, the Group
has unutilised bank loan facilities totalling HK$179,817,000, which
are repayable twelve months from dates of drawdown. They
are available for the Group to draw down to finance its future
operations and financial obligations; and

(4)  Subsequent to the end of the reporting period, the Company
issued 738,242,235 rights shares by way of rights issue, on the
basis of three rights shares for every two shares held by the
qualifying shareholders on the record date at the subscription
price of HKS0.12 per rights share (the “Rights Issue”) to raise a
gross proceeds of approximately HK$88.6 million. The Rights Issue
was completed on 5 July 2023. The Company intended to apply
the net proceeds from the Rights Issue for partial repayment of
outstanding loans of the Company and general working capital
of the Group. The Company had fully utilized the net proceeds in
accordance with the said intention.

Based on the cash flow forecast, the Directors are of the opinion that
the Group would have sufficient liquidity to finance its operations and
meet its financial obligations as and when they fall due for the at least
twelve months subsequent to the end of reporting period. Accordingly,
the Directors considered that it is appropriate to continue to prepare the
consolidated financial statements on a going concern basis.

Notwithstanding the management’s assessment and measures
mentioned, there is a material uncertainty related to the above events or
conditions that may cast significant doubt about the Group's ability to
continue as a going concern. Whether the Group will be able to continue
as a going concern depends upon the Group's ability to generate
adequate cash flows through the above plans and measures.
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BASIS OF PREPARATION (Continued) 2.

Basis of measurement and going concern assumption
(Continued)

Should the Group fail to achieve the above plans and measures, it may
be unable to realise its assets and discharge its liabilities in the normal

course of business.

Should the Group be unable to continue in business as a going concern,
adjustments would have to be made to adjust the value of assets to
their estimated net realisable values, to reclassify non-current assets and
liabilities as current assets and liabilities respectively, and to provide
for any further liabilities which may arise. The effects of these potential
adjustments have not been reflected in the consolidated financial

statements.

ADOPTION OF HONG KONG FINANCIAL 3.

REPORTING STANDARDS (“HKFRSs”)
The HKICPA has issued a number of new or amended HKFRSs that are
first effective for the current accounting period of the Group:

In the current period, the Group has applied for the first time the
following new or revised HKFRSs that are relevant to and effective for
the Group’s consolidated financial statements for the annual period
beginning on 1 January 2023.
HKFRS 17 and

related amendments
Amendments to HKAST and

HKFRS Practice Statement 2

Insurance Contracts

Disclosure of Accounting Policies

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from
a Single Transaction

International Tax Reform — Pillar Two
Model Rules

Amendments to HKAS 12

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AR AR & B 15 R B o (4

FORTHESMPWONTHSENDEDSOJUNE2023
BE_T_=FA=t1tHLLXEA

3. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) (Continued)
None of these new or amended HKFRSs has a material impact on the
Group's results and financial position for the current or prior period. The
Group has not early applied any new or amended HKFRSs that is not yet
effective for the current accounting period.

The following new or revised HKFRSs, potentially relevant to the
Group's financial statements, have been issued, but are not yet effective
and have not been early adopted by the Group. The Group’s current
intention is to apply these changes on the date they become effective.

Amendments to HKFRS 10 Sale or Contribution of Assets between

and HKAS 28 an Investor and its Associate or Joint
Venture'
Amendments to HKAS 1 Classification of Liabilities as Current or

Non-Current and related amendments
to Hong Kong Interpretation 5 (2020)?

Amendments to HKAS 1 Non-current Liabilities with Covenants
(the 2022 Amendments)?

Amendments to HKFRS 16 Lease liability in a Sale and Leaseback?

Amendments to HKAS 7 Supplier Finance Arrangements?
and HKFRS 7

! No mandatory effective date yet determined but available for adoption.
’ Effective for annual periods beginning on or after 1 January 2024.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

4.

USE OF JUDGEMENTS AND ESTIMATES

In preparing these condensed consolidated interim financial statements,
the significant judgements made by the management in applying
the Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the 2022 annual

financial statements.

SEGMENT INFORMATION

The segment information reported externally was analysed on the
basis of their goods and services delivered or provided by the Group'’s
operating divisions which are consistent with the internal information
that are regularly reviewed by the executive Directors, the chief
operating decision maker, for the purposes of resource allocation and
assessment of performance. This is also the basis of organisation in the
Group, whereby the management has chosen to organise the Group
around different products and services.

Specifically, the Group’s operating segments under HKFRS 8 are as

follows:

(i) Media entertainment platform related products
Trading and manufacturing of media entertainment platform
related products, which are mainly used for satellite products

equipment.

(ii) Other multimedia products
Trading and manufacturing of components of audio and video
electronic products such as cable lines.

(iii) Satellite TV equipment and antenna products
Trading and manufacturing of satellite TV equipment and antenna
products.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FEﬁ l\‘/T\

R ETE N

FOR THE SIX MONTHS ENDED 30 JUNE 2023

BE_T_=FXA=1THILXEA

5. SEGMENT INFORMATION (Continued) 5. DEERE)
Segment revenue and results DEBU R R A
The following is an analysis of the Group’s revenue and results by A 2MMEED DT AEE RO ERRE 2
reportable and operating segments for the period under review: Wes REHEWNT
Six months ended 30 June 2023 BE-Z-_=FXNA=Z+BL~EA
Media Satellite TV
entertainment Other equipment
platform multimedia and antenna
related products products products Total
ot 3o Htt HEERRE
TEHBER SHERER RXGEM oy
HK$'000 HK$'000 HK$'000 HK$'000
THERT THERT THERT TERT
(unaudited) (unaudited) (unaudited) (unaudited)
(RBER) (RBER) (RBER) (RBER)
REVENUE s
External sales HIMAE 53,601 49,822 191,917 295,340
Timing of revenue recognition Wy 35 RE SR B
At a point in time RIS E 53,601 49,822 191,917 295,340
RESULTS ES: |
Segment results DEER 1,777 8,050 24,809 34,636
Other income, gains and losses HEA - s R EE 22,930
Decrease in fair value of investment R EMEH R EER L
properties (7,708)
Administrative and other expenses AHEEMES (40,439)
Research and development costs RSN (12,338)
Provision for expected credit losses FEUE 5 IR
on trade receivables HREEEBERRE (4,391)
Reversal of expected credit losses BY-HEHELRNERD
on loan to an associate BEEEBERE 524
Reversal of expected credit losses JE U — B & R Rl MY FRIE R
on amount due from an associate BHEEEERD 9
Finance costs IR (14,872)
Share of loss of an associate [EfE—RBt & R R Z BB (25,610)
Loss before income tax expense AFTIERIY HATEE (47,259)

44

Sandmartin International Holdings Limited / 2023 Interim Report




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR & B 75 R R M ot (4

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE T -_=F,A=+tHI1@AA

HER

5. SEGMENT INFORMATION (Continued) 5.

7 ERE L (R)

Segment revenue and results (Continued) DU E R EE(E)
Six months ended 30 June 2022 BE—ZE-—EXA=+81~EAA
Media Satellite TV
entertainment Other equipment
platform related multimedia and antenna
products products products Total
AR Hito HEEEHRE
TEREER SIREBER RRGED @t
HK$'000 HKS$'000 HK$'000 HK$'000
FAEL T TAET FHEL
(unaudited) (unaudited) (unaudited) (unaudited)
(REEER) (REERZ) (REEERZ) (REER)
REVENUE hE:
External sales HOMEE 65,140 61,453 312,977 439,570
Timing of revenue recognition Wy 35 RE SR B
At a pointin time e 2t 65,140 61,453 312977 439,570
RESULTS ES |
Segment results DEEE 630 6,241 30,184 37,055
Other income, gains and losses HipUr A - ez ME1E 28,147
Decrease in fair value of investment BEMENRFERD
properties (1,091)
Administrative and other expenses TREEMFAS (54,467)
Research and development costs RSN (12,040)
Reversal of expected credit losses FEU E 5 IR 3
on trade receivables BEEEBERE 8,739
Reversal of expected credit losses By —BEBEARNERS
on loan to an associate BEEEBERE 88
Reversal of expected credit losses FENR—FEE & A Bl MO
on amount due from an associate HBEEEBERE 493
Finance costs BN (14,214)
Share of loss of an associate [EE—EEE RF B (12,598)
Loss before income tax expense BRETIER S LAl 1B (19,889)
Segment results represent the profit earned by each segment without DEEBERS D IR BT - ERW RS
allocation of other income, gains and losses, administrative and other BoE AU A - SRR - (TR R EMmE Y -
expenses, research and development costs, provision for/reversal of IR« FEERS BB IE R BE - BHSAK

expected credit losses, finance costs, changes in fair value of investment
properties and share of loss of an associate. This is the measure reported
to the chief operating decision maker for the purposes of resource
allocation and performance assessment.

K REMEZR

AT {5 8) KB — R 2

Al EE - IR ERDEEMRRFEAER

BERREREZFETA -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

L

re SRR R (4

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE_T_=FA=t1tHLLXEA

6.

46

OTHER INCOME, GAINS AND LOSSES 6.

HlA - s REE

For six months ended 30 June

BEAA=tRHILAEA

2023 2022
—E2-= —F-—
HK$’000 HKS'000
FERT FHET
(unaudited) (unaudited)
(REER) (RIEEZ)
Ancillary service income from tenants REMEPHEERBLRA 6,320 7,827
Interest income B A 808 554
Interest income from an associate R — B L N B A F B A 502 501
Rental income el A 8,376 10,709
Net foreign exchange gain b 3 e S8R 2,432 3,025
Others HAith 4,492 5,531
22,930 28,147
INCOME TAX (CREDIT)/EXPENSE 7. FiEB(E®R) XH
For six months ended 30 June
BEAA=1+HIEAREA
2023 2022
—EBC-=F g
HK$’000 HK$'000
FET FHETT
(unaudited) (unaudited)
(REER) (RIEEZ)
The tax (credit)/charge comprises: MAEGER) B8R :
Current tax: ANEAFRIE ¢
the PRC 5| 125 296
Jurisdictions other than the PRC and Hong Kong Bl R B AN 2 Bl AR 1,523 1,203
1,648 1,499
Under-provision in prior years: BAEFERENE
the PRC H 42 74
Deferred taxation: IRFEFRIR
Current period NEAfE (2,057) (344)
(367) 1,229
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

7.

INCOME TAX (CREDIT)/EXPENSE (Continued)

(i)

(ii)

(iii)

(iv)

(v)

(vi)

the PRC

The applicable PRC enterprise income tax rate of the PRC
subsidiaries is 25% in accordance with the relevant income tax law
and regulations in the PRC.

Hong Kong
Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits.

No tax is payable on the profit arising in Hong Kong as the entity
operating in Hong Kong incurred tax losses for both periods.

United States

The Group's subsidiaries in United States of America are subjected
to United States Federal Income Tax at 21% and States Income Tax
at 6%.

Europe
The Group's European subsidiaries are subject to profit tax rates at
a range of 25% to 30%.

Macau

According to the Macau Complementary Tax Law, complementary
tax is imposed on a progressive rate scale ranging from 3% to 9%
for taxable profits below or equal to Macanese Pataca ("MOP")
300,000 and 12% for taxable profits over MOP300,000. Taxable
profits below MOP32,000 are exempt from tax.

No tax is payable on the profit arising in Macau as the entity

operating in Macau incurred tax losses for both periods.

Others
Other subsidiaries operating in other jurisdictions are subject to

applicable tax rates in the relevant jurisdictions.

MAALR A B RRM 5 (&

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE_T_=FA=tHLAEA

7. FIEH(ER)XZH(E)

(i) #FEH
RIBEFEBAMSHEERIER - &
MEAR v ERATREMCEMEHRBEA
25% o

(iiy &E
EEFCRIR T ERTURF 2 16.5%F"

H o
e

HRNEFEEZE 2 EBXMERESE
AWEEE  AUBARREEELLZ
it F SR TLIA

(iii) %XHE
AEBEZENRAEZBMBAREAED R
12219% K2 6% 2 Tt == 485 4 2 B iBFﬁﬁﬁ
RINFTSHL o

(iv) BOM
AEBZEBMMBRBBEEN T25%E
30%,2 TR R BN F) ST

(v) 2P
RERPIFTSHITNE - FISMATIR
R T A T 392 9% (B SR B s FIE
M ARE FA300,00008 FIHE ([BRPI%E 1) M
=) 5 12% (Bt &R B 4 A1) #8.300,00008
PIMET & ) B o B ER B & T 7432,000
SRPIIE A R BN TR -

HRERMEENERNMEMRSE
AWIEREE - WHARERMELN G
FBHR

(vi) HAtk

B Bt R AT AT 2 2 Bt Y 22 77
e B8 ) R 2 B L -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

fIBRAR & IR R 5 (&

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE_T_=FA=t1tHLLXEA

8. LOSS FOR THE PERIOD

8. ZAHIEEE

For six months ended 30 June

BEAA=tTHLAEA

2023 2022
—E-=F —F-—
HK$'000 HK$'000
FTHER FAET
(unaudited) (unaudited)
(REEER) (RieEZ)
Loss for the period has been arrived at ERAHBEEEREINR(GIA)
after charging/ (crediting):
Directors’ emoluments BEEHSE 1,663 1,668
Other staff costs Hh 8 T A 36,459 37,330
Contributions to defined contribution plans, TERE G2 R
excluding Directors (E=HRIN) 422 555
Total employee benefit expenses EEBAMMAZ L% 38,544 39,553
Provision for/(reversal of) expected credit losses  JEWE ZFEREZMNFBHREZEEIR
on trade receivables g (R 4,391 (8,739)
Reversal of expected credit losses on loan BT —HEBERRNERN
to an associate TBHEEEEEE (524) (88)
Reversal of expected credit losses on amount JiE U — Rl Bt 2 X R SRIE Y
due from an associate TEHEEEERE (9) (493)
Provision for/(reversal of) expected credit losses & REAENTEEEFEREG
on financial assets (#E) 3,858 (9,320)
Depreciation of property, plant and equipment  #1% « 5 MREITE 7,634 8,265
Depreciation of right-of-use assets FRESENE 3,960 3,323
Amortisation of intangible assets (Note (1)) | EE (M) 148 158
Release of prepaid lease payments BEEMEERIE 14 15
Loss on disposal of property, plant and HEDE BB MRENER
equipment (Note (ii)) (B =E)) 4,503 622

Notes:
(i) Included in cost of sales

(ii) Included in other income, gains and losses
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R RAAR & BT IS R &R MY 5% (&

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE_T_=FA=tHLAEA

10.

DIVIDENDS

No dividend was paid or declared during the interim period. The Board

has resolved not to declare an interim dividend for the period.

LOSS PER SHARE

The calculation of the basic and diluted loss per share attributable to the

owners of the Company is based on the following data:

9. KE

RARHBETERNKERRE - EFEC

RFETHAMEE kP HIE -

10. BREE

ARRHEANREBRERALEEERET

JIBEAE

For six months ended 30 June

BEAA=+THLEAEA

2023 2022
—Eg-= =
(unaudited) (unaudited)
(REEXK) (REgEZ)
Loss for the period attributable to owners of RETEFRERNEEEE
the Company for the purposes of calculating ZIK/& AR AELAHFEEER
basic and diluted loss per share (HK$'000) (F%&7T) (48,804) (20,138)
Number of shares RE A
Weighted average number of ordinary shares RANA=1+HBzE@RINEFHIH
at 30 June 492,161,490 492,161,490
Diluted loss per share BREBEEER

Diluted loss per share for each of the six months ended 30 June 2023 and

2022 respectively are the same as the basic loss per share because there

were no dilutive potential ordinary shares during both periods.

RAZMEREITEEEHEEER - 82
Eo=FRCE-FRA=ZFTHIESNEAR
RS BEEGREREEIAER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

L

re SRR R (4

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE_T_=FA=t1tHLLXEA

1. MOVEMENTS IN INVESTMENT PROPERTIES,
PROPERTY, PLANT AND EQUIPMENT

50

(a)

(b)

Investment properties

During the six months ended 30 June 2023, the Group recognised
decrease in fair value of investment properties of approximately
HKS$7,708,000 (six months ended 30 June 2022: approximately
HK$1,091,000).

As at 30 June 2023, investment property is pledged to a bank to
secure a mortgage loan and general banking facilities granted to
the Group of approximately HK$206,074,000 (31 December 2022:
approximately HK$231,949,000).

Property, plant and equipment

During the current period, the Group acquired property, plant and
equipment of approximately HK$7,480,000 (six months ended 30
June 2022: approximately HKS$8,411,000). During the period, the
Group disposed of certain property, plant and equipment with
carrying amount of HK$4,503,000 (six months ended 30 June 2022:
HK$622,000) resulting in a loss of approximately HK$4,503,000
(six months ended 30 June 2022: approximately HK$622,000)

recognised in profit or loss.
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)
(a)

(b)

1. REWE WX BERREZE

REMHE
BHE-_T-_=ZF~A=Z=1+HILAE
A AEBBRRREMEQNFER L
77080008 L (BEZE_ZT-_—_F A=
BIEEA : 491,091,000 7T) °

RZEZ=F~A=+H REMZE

EERTRT ERABRTAEER

2060740008 M (ZE=Z=F + = A

—+ H : #9231,949,000/ 0 ) (IR E
R —RRRITIEERER o

ME - BERRE
RAHRE  NEEBEME  BERR
##97,480,0008 T (BE=ZE = —F~A
=T HIEANMEA - £8411,00087T) © A
HYA - ANEE S BRENE 44,503,000
T(HBE-Z - A=+tHItNAE
A 1 6220008TT) 2 ETYE - BE R
?“f% ' Iﬁﬁfﬁ/\\%ﬁ?&ﬁﬁ%ﬁéﬂ%ﬁm5o;ooo
A : ,%’9622,000/%7_5) °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

12. LOAN RECEIVABLES

AR B M mRW ot (&

1\\/ \

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE T -_=F,A=+tHI1@AA

12. EWER

30 June 31 December
2023 2022
—F== T
~NA=1H +=ZRA=+—H
HK$'000 HK$'000
FET FET
(unaudited) (audited)
(REEX) (f&FZ)
Loans receivables (Note (i) EWE R (W) 12,989 12,989
Loans receivables due from former subsidiaries  FEUTATHIE A 7 E R
(Note (ii)) )] 894,551 848,383
907,540 861,372
Less: allowance for doubtful debts (Note (iii)) B REREEE (M REGi)) (907,540) (861,372)

Notes:

(i)

As at 30 June 2023 and 31 December 2022, the Group had loan receivable amounting
to HK$12,989,000 from a third party. The amount was unsecured and bore interest at
1.2% (31 December 2022: 1.2%) per annum. This loan receivable was fully impaired as
at 30 June 2023 and 31 December 2022.

During the year ended 31 December 2019, the Group disposed of the entire equity
interest in Speed Connection Group Limited (the “Disposal’), and since then, the loan
receivables from Speed Connection Group Limited and its subsidiary, MyHD Media FZ
LLC ("MyHD") were classified as loan receivables due from former subsidiaries.

The loan receivables due from former subsidiaries were arising from the disposal of all
interests in MyHD and the extension of the existing loans to MyHD. For details, please
refer to the announcement of the Company dated 31 December 2018 and the circular
of the Company dated 25 May 2019. The amounts were unsecured, interest-bearing
at rates ranged from 3 months London inter-bank offered rates ("LIBOR") plus 100

basis point per annum to 10% per annum and matured on 31 December 2020.

GEE

(if)

RZEZ=FR"A=+BER=ZZT=Z=ZF+=A4
=+—B AEEEART - R2E=ZFHNEKRER
12,989,000 7T  Z N IBAEER - REF X122
(ZEBZZF+ZA=+—8 12E)5 8 - ZEK
EFER - -_=ZF A NAZ+tAR T _—F+—
A=Zt+—B%2RiE -

BE-_Z-AF+-_A=+—HI5E ~EEH
ERFEBMEBERARNZE2BRAEZRS(THESE
H])  BHNAE  REEBEEERARKENE
A RIMyHD Media FZ LLC([MyHD]) Z fJEIRE X E

BAEKAMBRARER -

FEURTPH BB R R B RTIEE B ERMyHD 2 2 a4

&= URERFMYHDMEREERER - FEH2H

AARHABMA-ZE-NF+_A=+t—HZRER

ARRBEHMA-E-NFRAA-THHAZBEE - %

SeEABER  R=EARRRRITAXERFE (R

?&ﬁﬁ"ﬁ%?ﬁ% D) hnroofE £ E = 102 69 F F R &5
YR FZBFT-A=+—REH-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR AR & B 15 R B o (4

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE—_Z-=FXXA=1tHILXEAA

12. LOAN RECEIVABLES (Continued)

Notes: (Continued)

(i)

(Continued)

The principal amounts of these loan receivables at the date of the Disposal were
US$71,298,000 (equivalent to approximately HK$558,663,000), in which amount
of US$9,554,000 (equivalent to approximately HK$74,861,000) due from Speed
Connection Group Limited, bore interest rate at 3 months LIBOR plus 100 basis
points per annum; and amount of US$51,244,000 (equivalent to approximately
HK$401,528,000) and amount of US$10,500,000 (equivalent to approximately
HK$82,274,000) due from MyHD (the non-wholly owned subsidiary of Speed
Connection Group Limited), bore interest rate at 10% per annum and at 3 months
LIBOR plus 100 basis points per annum respectively, and the corresponding interest
receivables were US$11,728,000 (equivalent to approximately HK$91,896,000).
These loan receivables and the interest receivables, net of the provision of expected
credit loss ("ECL") of HK$219,103,000 as at the date of the Disposal, amounted to

HK$429,410,000 were recognised as loan receivables upon the Disposal.

In December 2019, management was given to understand that Speed Connection
Group Limited and MyHD were in serious financial problem and ceased to operate
in late 2019. As such, management considered these loan receivables were credit-
impaired and recognised life time ECLs of the total net carrying amount of these loan
receivables of HK$429,410,000 at 31 December 2019.

The provision of expected credit loss was determined by the management of
the Group based on the creditworthiness and the past collection history of the

borrowers.

Allowances for doubtful debts

12. BRER(E)

MicE ()

(if)

(iii)

(#)

NEERH  ZERIRERZ AEREA71,298000%
JC(FEE R 47558,663,000/8 7T ) + A fE U FE B S (&)
BBRAF]Z9,554,000% 7T (1 E 72 4974,861,00078 L)
12 =18 B fmBERITRIZEAF 20 00 EE /0 & F =5t
B MERMyHD (B EEAR AR Z 2 EWE
AA]) 251,244,000 7T (48 & 7 £9401,528,0007% 7T )
%.10,500,0003 7. (#8 & 7 £982,274,0007% 7T ) Bl 55 B
REFIR10E R =18 A MBERTTRZEF L 1100 E
TRt B AEEM BB A11,728,000F T (AEE R
#791,896,000/ L) - RHE B BB EREEERE
([FEEEEE ) EE2191030008 L% © Z5E
W B 7% K JE UL 7 B 5429,410,0008 7T * ERNHESR
HEERAERE -

RIZE—NE+-A BEBAEREHEEEREA
A RMyHDEBRBREV HEE - TR T —NFREK
IHEE - At BEERAZSERERCEER
B THZERKEFRR-_Z-hFE+-_A=1—
A2 BRMEFE 5842941000078 THER 2 BFEH(E
B8 -

EHEREEARRBAREEEBERERAZE
BRBERRLCEMEE -

REREA

30 June 31 December
2023 2022
—=== —Eg_-
NA=+H +=A=+—8
HK$’000 HK$'000
FET FA&T
(unaudited) (audited)
(REER) (&%)
At the beginning of period/year HEF A 861,372 788,405
Unwinding of discount 738 [0 3 42,022 72,992
Exchange realignment FE H, 5 4,146 (25)
At the end of period/year REER 907,540 861,372
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R RAAR & BT IS R &R MY 5% (&

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE_T_=FA=tHLAEA

13. TRADE, BILLS AND OTHER RECEIVABLES 13. BREFERN  BUREBRHEAME
WK IE
30 June 31 December
2023 2022
—E-= ="
AA=t+H | TZA=+—H
HK$’000 HKS'000
FET T
(unaudited) (audited)
(REEZX) (KeEz)
Trade and bills receivables FEWE 5 ERA R EREE 109,992 135,945
Other receivables H b e I8 102,802 93,126
Total trade, bills and other receivables EKEZENR - BREER
HoAth fE W R TR 4B R 212,794 229,071
The Group allows an average credit period of 60 to 120 days to its REBHRTEEGFEF ZEZEH ¥ B0E
trade customers. The following is an ageing analysis of trade and bills 1208 - EWE SRR NEWRZIENRREEA R
receivables presented based on the invoice date at the end of the REZAMEY JZBEMA SHTAIT ¢

reporting periods:

30 June 31 December
2023 2022
—E== —E-—

ANA=+H | +t=ZHA=+—H

HK$'000 HK$'000

THET FAET

(unaudited) (audited)

(REEZ) (fezEz)

0-30days 0&30H 72,444 114,995
- 90 days 31290H 15,142 10,889

91 - 180 days 912180H 12,379 6,591
More than 180 days HiE180H 90,124 126,733
190,089 259,208
Less: Loss allowance B EE R (80,097) (123,263)
109,992 135,945
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
ARe WIS IRR P A

L

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE_T_=FA=t1tHLLXEA

14.

13. TRADE, BILLS AND OTHER RECEIVABLES 13. BRESERR  BUERBRAEME
(Continued) U FRIE (48)
Based on the Group's assessment, the Group recognised provision for BIEAREBER G NEBRAEIE S ERE
expected credit losses on trade receivables of HK$4,391,000 (six months WHE 5 R ReTE = S BB R 4,391,000/ 7T
ended 30 June 2022: reversal of HK$8,739,000) during the period. (BE—ZT-_—FNA=t+H1~ER : #[-
8,739,000/ 7T) °
AMOUNT DUE FROM/LOAN TO AN ASSOCIATE 14. Bl —EBEQARRE HBF—HB
BEQTNER
30 June 31 December
2023 2022
—E-=F —E-—F
~A=t+H | TZA=+—H
Notes HK$’000 HK$'000
B 5E FET TFHET
(unaudited) (audited)
(REHFEZX) (&%)
Current assets MENEE
Loan receivables FEU B X (i) 21,327 20,803
Trade receivables JEUNE 5 BRI (i) 36,088 35,986
Interest receivable on loan receivables FEUE T2 FEUR R B, 2,541 2,029
Amount due from an associate JRE it — FTBGE & 8 B R FUR 59,956 58,818
Notes: fias -

54

(i) The amount is unsecured and bears interest at a fixed rate of 4.75% (31 December

2022: 4.75%) per annum. The loan receivables will mature on 31 December 2023

(2022: 31 December 2022).

(i) Amount being unsecured and interest-free. The Group allows a credit period of 360

days.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
B PR T

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE_T_=FA=tHLAEA

14. AMOUNT DUE FROM/LOAN TO AN ASSOCIATE 14.
(Continued) i

15.

IEEﬁ I\‘/—_I_\

The following is an ageing analysis of trade receivables due from an
associate, presented based on the invoice date, at the end of the
reporting period:

B
ARWER (E)

JE W — ] & A R B E B IR RS IR
HREAHRIZREONWT

IE SV - il

30 June 31 December

2023 2022

—E=-= B F

~A=tE | t=A=t-A

HK$’000 HK$'000

FTHET FAT

(unaudited) (audited)

(REER) (fegwz)

More than 360 days HiE360H 36,088 35,986
Based on the Group's assessment, the Group recognised reversal of WiEAREBE ML - NEERANEIR R JE

expected credit losses on trade receivables due from an associate of
HK$9,000 (six months ended 30 June 2022: HK$493,000) and reversal of
expected credit losses on loan to an associate of HK$524,000 (six months
ended 30 June 2022: HK$88,000) during the period.

W—MBE N ERE SEFNEREEEE
B E0008 L (B2 T -_—FA=THI
7B A+ 493,000 70) R4a T —EEEE A B
ERNTEH{EEEERE 5240008 T(HE—

T _FRAZFHIEARMEA 1880008 7T) ©

TRADE, BILLS AND OTHER PAYABLES 15. BENESEF - ENEERHMtE
FRE
30 June 31 December
2023 2022
—E-=F —EF-=
~A=t+H | TZA=+—H
HK$'000 HKS'000
FET FHET
(unaudited) (audited)
(REHFEX) (feFZ)
Trade payables FERTE S RN 190,658 187,988
Bills payables AN S 11,782 83
Deposits received (Note 22) BUIE S (FsE22) 65,076 67,167
Other payables and accruals (Note) Hb e sRIB R ERTIEE (M) 213,043 100,834
ENESER - BNEER
Total trade, bills and other payables Hib eI FIEER 480,559 356,072
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR AR & B 15 R B o (4

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE_T_=FA=t1tHLLXEA

15. TRADE, BILLS AND OTHER PAYABLES (Continued) 15. BERE SR - ENEE R HME
NRIEE)
The following is an aged analysis of trade and bills payables, presented ERESERRENEBRAREARIZEEAR

2N ZREDHIT -

based on the invoice date at the end of the reporting periods:

30 June 31 December

2023 2022

ANA=+H | TZA=1+—H

HK$’000 HKS$'000

FET FET

(unaudited) (audited)

(REE) (G

0-30days 0£30H 69,753 99,967
- 90 days 31%90H 65,925 25,818

91 - 360 days 91%£360H 49,383 44,256
More than 360 days HBiB360H 17,379 18,030
202,440 188,071

The average credit period for purchases of goods is 90 days. EEEMNTHEER AR -

Note: An amount due to a director of HK$1,651,000 (31 December 2022: HK$1,704,000) PEE : EftENRIBRIE—EEMNEEHIA65 OOO%TE
which was included in other payables. It is unsecured, interest free and repayable on (ZZ__F+=ZA=+—H :1,704000% )
demand. REABEERT  CEHBREREE -

16. PROVISION FOR FINANCIAL GUARANTEE 16. BIBEREE

RATERIBEFEMYHD 2 Mz B 2 IR ([ 18
A HUE] b AR 5B 2 A MyHD & B MyHD

The Company had pursuant to the guarantee (the “Guarantee”) given
in favour of MyHD irrevocably guaranteed to pay all financial obligations ®1) -
of MyHD in relation to the third amendment agreement to the content BAMBC FZ LLCATE]I S BEAA =T —RFTH=
supply agreement (the “Content Supply Agreement’) dated 3 October AzABHERZ(REHERR]) E=0H&
2016 which was entered into between MyHD and MBC FZ LLC. The AR FTBMBEM - ZERLEIERR -
MARBRBEREN &R BT EEA
3,500,0005 7T (AR 70 4927,332,000/8 7T )

Guarantee does not expire and the maximum amount payable by
the Company under the Guarantee should not exceed US$3,500,000
(equivalent to approximately HK$27,332,000).

BERATSEMATEKRZ GV AREZ
EAER - ARRMyHDUITHE R R ESKA R
B AR o BEMyHDAR BEE N A A I8 13 3%
F=MERTHAET ZMBENKEME - B R
BMEEE®RE BB - KRR ERETM
A MyHDIRIRFER I H 2 TR ESK -

The Guarantee does not contain any conditions which need to be
fulfilled or any circumstances which must arise before MyHD can enforce
the same and demand payment from the Company. Notwithstanding
that MyHD failed to observe all its payment obligations under the third
amendment agreement to the Content Supply Agreement, since the
date of the Guarantee up to the reporting date, the Company has not
received any demand for payment from MyHD under the Guarantee.
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NOTES TO THE CONDENSED CONSOLIDATED FlNANGAL STATEMENTS (Continued)
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FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE_T_=FA=tHLAEA

16. PROVISION FOR FINANCIAL GUARANTEE 16. BB REE (E)
(Continued)
At 30 June 2023 and 31 December 2022, the Group had recognised the RZEZ=FNA=+tHARZZT==F+=A4
provision for financial guarantee amounting to US$3,500,000 (equivalent =+—HB ' AEEDHERERAE3,500,000
to approximately HK$27,332,000) in relation to the Guarantee. X7t (FHE R 427,332,000/ 7T ) 2 B 15 AR 2
1 o
/= H
17. BANK AND OTHER BORROWINGS 17. RETRAEMESR

30 June 31 December
2023 2022
—EBC-=F —E-F
ANB=+H | +tZA=+—H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(REEER) (EFTZ)
Bank loans RITER 205,379 150,704
Other loans HEMER 202,158 201,227
407,537 351,931

Analysed as: DA
Secured BHEA 346,817 107,469
Unsecured 40t 0 60,720 244,462
407,537 351,931

Analysed as: 2L IV=1
Current TE 270,457 269,941
Non-current JEREY 137,080 81,990
407,537 351,931
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

fIBRAR & IR R 5 (&

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE_T_=FA=t1tHLLXEA

17. BANK AND OTHER BORROWINGS (Continued)

During the period, the Group raised bank and other loans in the
amount of approximately HK$129,114,000 (six months ended 30 June
2022: approximately HK$119,449,000) and repaid bank and other loans
of approximately HK$69,069,000 (six months ended 30 June 2022:
approximately HK$93,919,000).

The variable rates of bank borrowings carry interests at LIBOR plus a
spread. The effective interest rates on borrowings are at range of 2.2% to
10.00% per annum as at 30 June 2023 (30 June 2022: 1.0% to 10.00% per

17. RITREMEEE)

REA AEEBFERTREEMERLD
129,114,000 7T (B & = "__E/\H—Jra
WA #9119,449,0008 7T ) » WBERTT
R EAE 469,069,000 T(HE-ZT-—F
SNAZFHIEAER 49939190008 7T) °

fﬁf%fﬁ%f25¥§ﬂfr\JWﬁﬁﬁ%{fiﬁﬂ%%ﬁ Sl
ETBEBEME R-_ZE-_=FA=1H &
BEEBRFEMNENTF22EE100E(ZE-Z

annum). FRA=Z+A : FRENTI10EZE1000E) °
18. SHARE CAPITAL 18. IR
Number of
shares Amount
KA &5
HK$'000
R
Ordinary shares of HK$0.10 each EREE0.107E T B
Issued and fully paid: BEITREE :
At 31 December 2022 and 30 June 2023 MN-_E-_—_F+_A=+—HK
CTEC=FRNAZ=TH 492,161,490 49216
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

HER

19. RELATED PARTY DISCLOSURES

(i)

(ii)

(iii)

Transactions
The Group had the following related party transaction:

I\‘/—.I_\

R ETE AN

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE_T_=FA=tHLAEA

19. BHBALTIKE

(i)

X5
REBMBETUTEABALRS

For six months ended 30 June

BEAA=Z+HLAEA

Relationship Nature of transaction 2023 2022
RES REME —EC-=F —E-=
HK$'000 HK$'000
FET FHT
(unaudited) (unaudited)
(REER) (REEEZ)
Associate Interest income 502 501
NS FLEMA
Balances (ii) #&k

Details of the Group's balances with related party are set out in
the condensed consolidated statement of financial position and in
note 14.

Compensation of the key management personnel
The remuneration of Directors and other members of key
management during the period was as follows:

(iii)

NEEEBIE A - 2 SIS E A A
EREMEARR R KM 3E14 -

TEEBEAEZHE
HANEERTEETREHEMKE 2 H M
W

For six months ended 30 June

BEAA=+THLEAEA

2023 2022

—E-= —E-F

HK$’000 HKS'000

FHET FET

(unaudited) (unaudited)

(REER) (REEZ)

Short-term benefits o HARR A 4,711 4513
Post-employment benefits BEER 2 1R A 77 /1
4,788 4,584

In the opinion of the Directors, the remuneration of the
Directors and key executives is determined having regard to the
performance of individuals and market trends.

EEZRES EFRITETHRABMNFM
DEZEREARRETEBERET -
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FOR THE SIX MONTHS ENDED 30 JUNE 2023

BE

20.

60

“=FRA=TBIEREA

ARBITRATION

On 29 September 2011, the Group entered into a conditional
agreement (the “Agreement”) with an independent individual third
party (the “Original Shareholder”) and Technosat Technology JLT FZE
("“Technosat’, a company incorporated in Dubai, which was wholly
owned by the Original Shareholder), to subscribe for 375 new shares
in Technosat at a cash consideration of US$7,500,000 (equivalent to
HK$58,170,000), amounting to 15% of Technosat's enlarged capital.
Technosat is set up to be engaged in operation of digital TV and radio
platform, pay TV channel, and sales and supply of TV set top boxes.

As at 30 June 2012, the Group had paid a deposit of US$2,500,000
(equivalent to HK$19,467,000) to Technosat to acquire new shares in
Technosat which was fully provided for impairment in the prior year.
Pursuant to the terms of the Agreement, the Group is required to pay a
further sum of US$5,000,000 in relation to the subscription of this 15%
equity interest in Technosat. The subscription has not yet completed
up to the date of approval of this report as the conditions precedent of
the subscription of new shares in Technosat including the consent and
approval by government authority in Dubai have not been fulfilled.

Despite the Group's repeated requests for information, there has been
no satisfactory response from the Original Shareholder or Technosat
("Counterparties”) regarding the current status and the procurement
of obtaining government approval from the government authority in
Dubai. The Group has engaged legal counsel to act for the Group and
started dispute resolution proceedings against the Original Shareholder

and Technosat.

On 21 January 2013, the legal counsel of the Original Shareholder and
Technosat served a notice on the Group's legal counsel for a claim on the
further payment of US$5,000,000 in relation to the subscription of 15%

equity interest in Technosat.

The Group’s legal counsel has replied on behalf of the Group on 11
February 2013 in response to the claim of the Original Shareholder and
Technosat defending the claim as the Directors consider such claim invalid,
as the conditions precedent of the subscription of new shares in Technosat
had not been fulfilled and constituted a breach of the Agreement.
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20. &

RZE——FNAAZ+IB AEEHE—
HEIENE=7(RBRE]) RTechnosat
Technology JLT FZE([ Technosat ] + — R #t
Fafik sz A BRRRE2EHEF)F]
S—HhAaEKERE(ZBR])  UReRE
7,500,000 3 7T (48 & 54 58,170,000 /& 7T ) R &
Technosat 375 ¥ %+ Bl Technosat &% #& X %
A Z15% ° TechnosatZ A B B B IE B & iEH
FTERLERTE  NEBESHEEBANBEER
HEKTES -

RZE—ZFXA=1+H8 AEEEM
Technosat 32 15 &7 £ 2,500,000 & JT ( #8 & R
19,467,000/ 7T ) » LAY B Technosat 89 ¥ A% -
ZEF R ERNEFRYGHRAERE - BIEZ
WiE 2GR AEBABRETechnosatiZ 15%
IR A HE 23 3 — 2 2 75 245,000,000 7T © R
RETechnosa# iR 2 e R G (B IEEUE 7
B EPPIE R E R B ) M AR ERK - RS
HREEAREEIEE B MR °

BERNEBE —BERKRE K Technosat ([ ¥
F A DREBER R F RSP E /9380
REEESERIE  BEHFARBESARE
HEIE - AEE DR EZRBEBENRAEETT
= WHH R IR R K Technosat & 7 4 43 78 7
BF o

RZE—=F—A=Z+—8B BEEREXK
Technosat#Y)% £ B [l (A AN &= [ 60 VA 2 B R X

— DB - BRB R Technosatiz 15%
7N 5 B3 — P 5RIR5,000,000K 7T ©

AEBMERBEMR-_ZE—=F=-_A+—H
REAEERERARE KTechnosat R -
REREHNE  REAEFRRHRRARE
Technosat#7 A% B9 5 R G B AR EK - BIHERK
BREZWE  WZERRBER -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

20.

21.

ARBITRATION (Continued)

The Group's legal counsel had repeated request on the Original
Shareholder and Technosat to commence the next step on mediation,
but there were no satisfactory response from the legal counsel of the
Original Shareholder and Technosat up to the deadline set by August
2014. At the date of approval of this report, the Group's legal counsel
confirmed that there was no update on the arbitration.

LITIGATIONS

Lawsuit in India

In October 2020, Aggressive Digital Systems Private Ltd. (“AD”, a non-
wholly owned subsidiary of the Company) received a summons to the
National Company Law Tribunal ("NCLT") at Chandigarh in India filed by
Aggressive Electronics Manufacturing Services Private Limited ("“AEMS’,
a minority shareholder of AD) and Mr. Neeraj Bharara (collectively the
"Petitioners”) against Top Dragon Development Limited (a wholly-
owned subsidiary of the Company and the shareholder of AD), AD and
certain directors of AD (collectively the “Respondents’) alleging that the
Respondents made undue acts either of oppression or mismanagement
and claiming for losses caused to the Petitioners arising from such undue
acts. The last hearing was originally scheduled on 24 August 2023 at
NCLT and was further adjourned. The date of next hearing has yet to be
determined.

After consulting the Company’s legal counsel in India and taking into
account the possible factors including, but not limited to, the possible
amount involved in the case, the Board considered that it is not probable
that the Group will incur any material losses resulting from this litigation.
Accordingly, no provision was made in the consolidated financial
statements of the Group as at 30 June 2023 and 31 December 2022.

HER

20.

21.

A 4 A

N

B 75 R % BT oE (4

FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE T -_=F,A=+tHI1@AA

GE=ACP)
AEBMLEABEMEZABRARBE R
Technosatie R T — T HBMEFHEK -
HEHEZZT—NFE N\ ARNBERE - IRES
JRA% 3R KR Technosat R AR ER K mE R E °
RAREEIEE B - REBEN)AERERER
AR &R0 M B %7 o

s
R ED B Y B RA

MR-ZZT-FF+ A - Aggressive Digital Systems
Private Ltd.([AD] - RARIKFEREWE A RF])
¥ & | Aggressive Electronics Manufacturing
Services Private Limited ([ AEMS] + AD#) D 81%
) K Neeraj BhararaZt A (5118 [ 2 A DY
Top Dragon Development Limited (A2 &1 #) &
BB QB RADRER) - ADMADEVE TE
E(HEBIZERADMOEEHANBERAA
FEE(TERDTEEEDEHNER - %5
REEERAEE TRARERETENTENT

B UHEZENE ﬂ?%ﬁ%%%/\ﬁﬁﬁfﬂzﬁﬂ%%
%LEFH:}EE%:‘\ © :%?é /AH/V\E!'HE}:E \—7— fﬁ)\
A+ HBEEBRRAGHEERESRTIT - BRWHE

—HIEH o TRERFA B HIR REETE ©

SEAARNRIENEAZER - WEBRIRM
AL RN BEERAR  EFERA - A5E
ERZFaAmE AT W EABRAOATREETK o
Hit - AEEVER T _=FHA=THK
R CHF+T A=+ —HMERE U BmET
AR -
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FOR THE SIX MONTHS ENDED 30 JUNE 2023
BE_T_=FA=t1tHLLXEA

22.

COOPERATION AGREEMENT AND JV AGREEMENT
IN RELATION TO REDEVELOPMENT

Reference is made to the announcement of the Company dated 17
August 2021 (the “17 August Announcement’) in relation to the
cooperation agreement dated 26 July 2021 entered into between,
among others, the Group and Huasuan (the “Cooperation Agreement”),
pursuant to which Huasuan and Sandmartin (Zhong Shan) Electronic Co,,
Ld* (RILESTEFLHERAE)

subsidiary of the Company) will cooperate to upgrade certain blocks of

("ZSS") (an indirect wholly-owned

factory buildings and dormitories constructed on the Land owned by
7SS and to redevelop some vacant and undeveloped parts of the Land
subject to prior consents and planning approvals from the relevant PRC
government authorities.

Please refer to the 17 August Announcement for details of the
Cooperation Agreement.

As at the date of this report, Huasuan had paid to the Group the
Cooperation Fund and the Group had recognised it as deposit
received. The Group had provided in favour of Huasuan (i) 100% of the
shareholding interests in ZSS (“Equity Pledge”), and (ii) one of the three
pieces of land parcels within the Land (‘Land Pledge”) as securities for

the Cooperation Fund.

References are made to the announcements of the Company dated
19 July 2023 and 10 August 2023 (the “19 July and 10 August
Announcements”) in relation to the joint venture agreement dated 19
July 2023 (the “JV Agreement’) and entered into between the Group
and Huasuan, pursuant to which the parties have agreed to form the
joint venture in the form of an unincorporated joint venture under the
name of “"Huasuan-Sandmartin Intelligent Manufacturing Park” (ZE& B2
5T E#E) (the “Joint Venture’) in the PRC for the Redevelopment
and for the purpose of governing the cooperation arrangement.

*  For identification purpose only
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22. COOPERATION AGREEMENT AND JV AGREEMENT

IN RELATION TO REDEVELOPMENT (Continued)

The sole purpose and business of the Joint Venture is to redevelop
the Land into a landmark precision intelligent manufacturing centre
and research and development innovation hub and the properties
built thereon shall be for leasing or for sale. The Redevelopment will
be carried out on the Land. The Group will contribute the Land for
the Redevelopment and Huasuan will be responsible for funding the
entire costs for the Redevelopment (save for the Land contributed by
ZSS). If required, ZSS as the entity undertaking the Redevelopment will
secure the ZSS Development Loan for funding the Redevelopment. As
stipulated in the JV Agreement, Huasuan will have the sole responsibility
of repaying the ZSS Development Loan, both loan principal and
interests. The Parties to the JV Agreement have yet to decide on whether
the ZSS Development Loan will be necessary and will closely monitor the
ongoing funding needs of the Redevelopment. In relation to allocation
of the properties constructed on the Land, the Group shall continue to
be entitled to certain blocks of buildings constructed on the Land as
at the date of the JV Agreement (which comprise for factory buildings)
(the "Existing Buildings”), the vacant area and roads covered under the
current real estate title certificate issued to the Group. In relation to the
new buildings to be constructed on certain parts of the Land which are
currently vacant, the Group and Huasuan shall be entitled to 20% and
80% respectively of (i) the total gross floor area of the new buildings;
and (ii) the corresponding revenue that is generated from the new
buildings. In the event where certain parts of the Existing Buildings are to
be demolished and redeveloped under the Redevelopment, the Group
shall be entitled to (i) firstly, certain gross floor area of the newly built
buildings equivalent to the gross floor area that has been demolished
covered under its real estate title certificate; and (ii) secondly, an
additional 5% of the remaining total gross floor area of the newly built
buildings. After the aforesaid allocations to the Group, Huasuan shall be
entitled to all of the entire balance of the gross floor area.

Please refer to the 19 July and 10 August Announcements for details of
the JV Agreement and the Joint Venture.
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SUBSEQUENT EVENTS

Except for the JV Agreement entered on 19 July 2023 as disclosed on
note 22, on 27 March 2023, the Company proposed to issue 738,242,235
rights shares by way of the Rights Issue, on the basis of three rights
shares for every two shares held by the qualifying shareholders on the
record date at the subscription price of HK$0.12 per rights share to raise
approximately HK$88.6 million before expenses.

The Rights Issue was completed on 5 July 2023 and the net proceeds
from the Rights Issue after deducting the relevant expenses was
approximately HK$84.6 million. The Company intended to apply the
net proceeds from the Rights Issue for partial repayment of outstanding
loans of the Company and general working capital of the Group. As at
the date of this report, the Company had fully utilized the net proceeds
in accordance with the said intention.

Details of the Rights Issue referred to the announcement of the
Company dated 4 July 2023.
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