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Definitions

RAREHRED - RXEBSEIEN  THRZABFUATIERE :
In this interim report, unless the context otherwise requires, the following terms shall have the following meanings:

[PTEEERER]
“Alibaba China”

INCIEREN

“Articles of Association”

[FEiTEZE® ]
“Audit Committee”

[EEg
“Board”

[EEFg]

“Board of Supervisors”

[TEERFAI]
“CG Code”

[ E |
“China” or “PRC”
[ARAaE]

“Company”

[E%]

“Director(s)”

[RE ]

“Domestic Share(s)

[ H ]
“Group”

WMERE (FE) BRRMAERAR - NARNEERR 2 —
Alibaba (China) Network Technology Co., Ltd., one of the Company’s
substantial shareholder

RABHARIER (BIREET - AR M &)
the Articles of Association of the Company, as amended, supplemented or
otherwise modified from time to time

EEGFTLEY
the audit committee of the Board

ARREEE

the board of Directors of the Company

PN
the board of Supervisors of the Company

ERAIM SR 14T A BV <T R
Corporate Governance Code set out in Appendix 14 to the Listing Rules

I ARAME - EAPERENS - TBREES  RFIBRTREN S EhE
the People’s Republic of China, for the purpose of this interim report, excluding
Hong Kong, Macau Special Administrative Region and Taiwan region

EREAEROHABRAR - REFEDEEN2010F12 A6 AR LB —RKRHBER
DA HHBRR BB ER £ (RHR5E : 9878)

Huitongda Network Co., Ltd.(FE@EMR 4R 7D BRAF]), a joint stock company
with limited liabilities established under the laws of the PRC on December 6,
2010, whose H Shares are listed on the Main Board of the Hong Kong Stock
Exchange (Stock code: 9878)

RRARES

the director(s) of the Company

AARBRAPFREBARE1.00THRNER - AAREREARIIESZ
domestic share(s) with a nominal value of RMB1.00 each in the share capital
of the Company which is/(are) subscribed for or credited as fully paid in
Renminbi

RARREME AR (RIAXEME - AR LEEA KA SZKHE LA
our Company and its subsidiaries (or the Company and any one or more of
its subsidiaries, as the context may require)
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[HA

“H Share(s)”

[T
“HK dollars” or “HK$”

[ &
“Hong Kong”

[ &R 2 ]

“Hong Kong Stock Exchange”

[ B B 75 i 5 Al

“IFRS”

[ R ERR AT A H

“Latest Practicable Date”

[ sl
“Listing Rules”

=i
“Model Code”

[fRE2ZBg

“Nomination Committee”

[ R EE

“Prospectus”

[HEEEZEZE S ]
“Remuneration and
Appraisal Committee”

[R5 A7
“‘Reporting Period”

RARBATGREEARE1.00TTHIRI ETHINER - WERBEREEIL R
AR LT

overseas listed foreign Share(s) in the share capital of the Company with
nominal value of RMB1.00 each, which is/(are) subscribed for and traded in
HK dollars and are listed on the Hong Kong Stock Exchange

EEEEEEET
Hong Kong dollars, the lawful currency of Hong Kong

P EE B RIITE R
the Hong Kong Special Administrative Region of the PRC

BEEMARSHAARRDA
The Stock Exchange of Hong Kong Limited

BRI AR RS R ESR ML BT RZRE - RER
BRI EZEE g RMNER S LR RRE

International Financial Reporting Standards, which include standards,
amendments and interpretations promulgated by the International
Accounting Standards Board and the International Accounting Standards
and Interpretation issued by the International Accounting Standards
Committee

2023F9H20R - BINAREmE B2 piTEHPHENE TEHNZERER
AT HEA

September 20, 2023, being the latest practicable date prior to the publication
of this interim report for ascertaining certain information contained herein

ERBBARHMBERARES LR (ETRER] - BRIAEMT A ER)
the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited, as amended, supplemented or otherwise modified from
time to time

FHRBIMEE T PE BT AESETES R HNRESTE
Model Code for Securities Transactions by Directors of Listed Issuers set out
in Appendix 10 to the Listing Rules

EEgRAEZES

the nomination committee of the Board

RNARHEIR20225F1 A31 AR ETR
the prospectus of the Company dated January 31, 2022

EFEHEEZERES

the remuneration and appraisal committee of the Board

#HZ=202396 A308 L/~ A
the six months ended June 30, 2023
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“RMB”
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“RSU(s)"
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“RSU Scheme”

[SaaS ]
“SaaS”

[F9J5SaaS+]

“SaaS+”

[EEE ]

“SFC”

[Ex RIS G
“SFO”

A& |
“Share(s)”

[ A& 2R |
“Shareholder(s)”

[BEEES
“Strategy Committee”

=GN

“subsidiary(ies)”

(8%

“Supervisor(s)

»
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Definitions

REVEEEBARE
Renminbi, the lawful currency of the PRC

ZRED B - BEKRNEMRKRE TEEHFE AN ZEF 8 —BREEHK
restricted share unit(s), each share unit represents one underlying H Share
of an award granted to a selected participant

KEFGN2022F10 411 ORFWACIIR N 2022F 11 A28 HIERR ARG L5
B - RNRBIPTERNEY IR Bl A BB A5t &

the restricted share unit scheme adopted by the Company as resolved
by the Board on October 11, 2022 and considered and approved by the
Shareholders at the general meeting on November 28, 2022

B B AR 7%

software as a service

e 7RISR T EHRB SR ERB M SaaSE m
SaaS products combined with value-added services such as offline
marketing services provided onsite

EEBFLHEEBREREZES
Securities and Futures Commission of Hong Kong

EAEPIEST1ECGEFRPEGED) (BARHERT » #F s AR T &)
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong),
as amended, supplemented or otherwise modified from time to time

RARBRAFEFREBARE1.00THERR - 2FERNERKEHER
ordinary share(s) in the share capital of the Company with a nominal value of
RMB1.00 each, including Domestic Share(s) and H Share(s)

RN S

the shareholder(s) of the Company

EEgEKEEe
the strategy committee of the Board

HBEBEBENFE6228 R AHEHIE 1515FTIE T2 80 R &
has the meaning ascribed to it in Section 15 of the Companies Ordinance
(Chapter 622 of the Laws of Hong Kong)

RAREEEKE
member(s) of the Board of Supervisors of the Company

Bl
per cent
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Financial Summary and Operating Metrics

MBEE FINANCIAL SUMMARY
EZ6A30RLL~EA
For the six months ended June 30,
2023 F 20224
(REEE) (Rig=&at)
2023 2022
(unaudited) (unaudited)
L1 ON [E1ON
S8 Bl G Bk 7l Lt &
(E7))®
As a As a
percentage percentage Year-on-
Amount of revenue Amount  of revenue year change
(restated)™
(AR®T i BOLKRM)
(RMB’ 000, except for percentage)
HA Revenue 43,376,803 40,685,881 6.6%
Hep: Including:
R 5 EBIRBBA Revenue from commerce
business 42,989,790 99.1% 40,271,461 99.0% 6.8%
AR SRR A Revenue from service business 343,162 0.8% 364,447 0.9% (5.8%)
E7 Gross profit 1,293,539 3.0% 1,198,290 2.9% 7.9%
R FHE Profit from operations 432,897 1.0% 366,997 0.9% 18.0%
AR Profit for the period 382,957 0.9% 228,662 0.6% 67.5%
RABRAERE B AJEEEF  Profit attributable to equity
shareholders of the Company 245,128 0.6% 112,428 0.3% 118.0%
FEIRMIEMEERTE . Non-IFRS measures:
R e Adjusted net profit 382,957 0.9% 320,492 0.8% 19.5%
RREBERRARESEA  Adjusted net profit attributable
FEMEFHRE to equity shareholders of the
Company 245,128 0.6% 204,258 0.5% 20.0%
KEEBAEREFHE Net cash generated from
operating activities 599,597 904,886 (33.7%)
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Financial Summary and Operating Metrics

RN AT HEA2023F3A21H
WAL NABR (EHEIE) AR
WEBRIZERTIIEREAR AR ([
REERIRE|) N2IMHE - ZWES
THER2023F5 A58 5K ° WS
% FARPERIELEKBRR (&
B RERFERIEEE]) KANEE
B AR - ERNWERRTZRIRE
EEWE AR EREFIEENERS
B - REBEE202246 A30H 1E/51E
BB & e EE k2022412 A31
BHHMBRREEES  UBEEHE
BEHCEXEUREERARE - 51585
RAREE RS IREN 4

E  ERLaBR AEEHEHZE
202346 A30H LE/N AR Kk202246 A
S0RIEANEAHEEE S (MABEALT
(EERLEMHAR)) AZ2EREEBR
REREBBARETRSNSTEITD
PIEAHERBINRZEHE - BET
ZREMHERATINRZE8E  ~5H
R EMBRBEZEER TR B’
Kigmd  BZEXSNHa@AE D
LEE(EER EWHAA)ER0.1% R
BEmRAERRREER - N5 RRE
ERRTE - BAERNAH TS
R REE T A B RE W FE20 ©

Reference is made to the announcement of the
Company dated March 21, 2023 in relation to, among
other things, the acquisition of the entire equity interest
in Nanjing Hosjoy Engineering Technology Co., Ltd.
(“Nanjing Hosjoy Engineering”) by the Company.
Such acquisition was completed on May 5, 2023.
Upon completion of the acquisition, Nanjing Hosjoy
Engineering and its subsidiaries (collectively referred
to as “Nanjing Hosjoy Engineering Group”) became
subsidiaries of the Group. Given the acquisition of
Nanjing Hosjoy Engineering Group was considered
as a business combination involving entities under
common control, the financial results for the six months
ended June 30, 2022 and the financial position as at
December 31, 2022 of the Group have been restated to
include the operating results and assets and liabilities
of the combining entities. Details are set out in Note 4
to the unaudited interim financial report.

In particular, based on the above, the amounts of
the Group’s transactions with its related parties (also
known as connected persons (as defined under the
Listing Rules)), Five Star Holdings Group Limited
and its affiliates, for the six months ended June 30,
2023 and the six months ended June 30, 2022 have
also included the historical transaction amounts of
the combined entities. Assuming that the historical
transaction amounts of the combined entities were
not taken into account, the transaction amounts of the
Group with such related parties during the aforesaid
periods would be significantly reduced and the highest
applicable percentage ratio (as defined under the
Listing Rules) in respect of such transactions is less
than 0.1%, and such transactions are exempt from the
reporting, announcement and shareholders’ approval
requirements under the Listing Rules. Details of the
significant related party transactions are set out in Note
20 to the unaudited interim financial report.

OPERATING METRICS

HZEZ6H30HLEA<EA
For the six months
ended June 30,

2023F 20224 [ tb & &)

2023 2022 Year-on-year

change

FMMEETEMEHEE Total number of registered member 217,592 191,750 13.5%
retail stores

AR ETEMIEEH Number of active member retail stores 77,514 65,264 18.8%

ERREESERP Number of active wholesaler customers 8,424 9,432 (10.7%)

SaaS+FIHIAP4E Total number of SaaS+ subscription users 121,209 110,781 9.4%

Heh : fESaaS+fAF~  Including: paid SaaS+ users 37,182 27,065 37.4%
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MANAGEMENT DISCUSSION AND ANALYSIS

E 3361

2023F ¥ KEERBERRE BREAD
7 BEMZE  BRORET  AEEBEEZL
EBREFTFR  ARIEEREERAR  XEFEAR
FRREEE -

2023F EHF - AEEERBWAAREKAL33.771F
JC v FIIER6.6%  ERARFRIERFFAEBGR
FIARYE2. 45870 ALK 118.0% ©

HEBENRBIREA -

RRITE  HESEER TIMSHREES - #
FE S 68 1 = 1877 E AN 2R

A VEE — F IR © 2023F EH5F - AEETE
MRAOBE S R AR ERLREAE - &
EmiEER - REMEHE BEBEFITE  BR
EBRERY - TEBAREREERAEEBB500
X AEEBIRINEAESERBREE R
RIT@O20RE  ARBEAPIERLEF S + A&
BBAIEtE IR - BUSHR L& TRERMER
WRFEETHE  FEEBLME - BBITIT
¥ HEETAEERTERRILLREE-FRILS
fFe RRAEEBRITR  BHR A EFBEMLMIE
BRAE  BARBEEEE  2RE EHCAE
MEXEXRFLTE - KEEMITE  SEE .
TS ERERAE  HRAMARAEEE - A&E
ERAEERTHAETRELD Ermigme - A H
FERE(L L BRI E65% » REETEMERMHE
REE  BE  SEENRRXSBERATER -

BUSINESS REVIEW

In the first half of 2023, the overall economy recovered slowly and
economic growth remained under pressure. Amid this complex,
volatile, and tough environment, the Group stayed focused on
the core business and customer’'s needs to effectively control
business risks for a stable growth in results.

In the first half of 2023, the Group recorded a total revenue
of RMB43.377 billion, representing a year-on-year growth of
6.6%; profit attributable to equity shareholders of the Company
amounted to RMB245 million, representing a year-on-year growth
of 118.0%.

Steadily improving the supply chain capacity:

During the Reporting Period, the Group stayed committed to the
“Stand Upright” strategy. To do that, the Group focused on six
industries to consolidate its service capabilities for the lower-tier
market, and made breakthroughs in supply chain capabilities in
three aspects:

Brand cooperation was taken further. In the first half of 2023,
the Group continued growing its new leading brands and
deepening cooperation with existing leading brands to enrich its
brand matrix and enhance its brand stickiness. In the consumer
electronics industry, the Group’s business related to Apple saw
strong momentum, shaping more than 500 Apple preferred stores
and co-built stores. The Group’s self-designed booths have
been authorized by Apple manufacturers, while the Group also
opened up the 020 channel, considerably improving the core
competitiveness of member stores. The cooperation with Lenovo
was further deepened, and the online and offline national agent
licenses were obtained; at the same time, the Group connected
with Dell, ZTE and other leading brands. In the vehicles and
auto parts merchandise industry, the Group further deepened
cooperation with BYD in East China'’s five provinces and Northeast
China. In the agricultural means of production industry, the
Group cooperated with Muyuan, Migao and other leading brands
strategically, and will jointly build a digital agricultural platform
that covers the whole chain, channels, and matches production
and marketing. In the homebuilding and renovation materials
industry, the Group has entered into strategic cooperation with
Xinghuai, Zhonglian, etc., and jointly took further the furniture
industry. The Group has connected with more than a thousand
high-quality upstream brand manufacturers and the proportion
of supply from the headquarters continued to increase to 55%,
providing more high-quality, stable and high-value commodity
trading solutions for member retail stores.
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BN EBREIMRBEIRKR - — W - AEEFNA
TS HEREMRREERS  BRTERE %
EITREARREBREER  RERNBRNITER
ARmAE - BANE  EEET=EMRE - AHC

ﬁuﬁ CEEHRRELETMS - Z—HH > BRERE
REE  AEBBER _FEEBRELREEBKR

e —FEEBERE - AEBEFHLT  BiRd

—JUHITERAE - KRHEENERERET
2 BemMPRE - AFREER - KnEE - B
BN ABE RN EIRA AR REECREREER

AEE . THRTERTESERRIFLER

BIFT B R S E SR - REE20234F L+ 4
FERDUFTER UFEE  UFEENB2FE
R BHMBRETNATSFERERERS @ #D
EXBERBEAEY  BEREHRER - RETE
REGEREZE  HPEH 8 BEEH TE

BRER - BHITRE  NEEREMRHERE
RTMTSEAERR - HEHEHEL - AFB2F

BRAF - AEEbENE LGS TRA ENZR
1t - BB QA R

EAREEZLER —  BREPBARFEBR
iﬁEE‘:fEHSUU\E’f{MZE) 9018 T * A% K6.8% :
Ritafies s mFﬁEiﬂm TER R E
13.5% ' EREETEMEBA7T 78R ' ALER
18.8% °

Product offerings and business chain expansion bore encouraging
results. On one hand, the Group leveraged its advantage in the
supply chain infrastructure of the lower-tier market to achieve a
breakthrough in the industry, recording a growth in the scale of
Blue Moon, a brand in the laundry industry, as well as signing
up the industry’s leading brand - Unilever, and its three brands,
— AHC, RAFRA, and TUNEMAKERS, to jointly operate the lower-
tier market. On the other hand, focusing on the circle economy,
the Group achieved breakthroughs in the used car business and
battery recycling business. In the used car business, the Group
teamed up with Didi Travel, Cao Cao Travel and FAW Travel to
jointly promote new energy replacement vehicles going to the
countryside. In the battery recycling field, the Group, partnering
with Anhui Conch and Buypb, etc., worked on a battery recycling
economic system centered around the recycling and utilization
of lead acid and lithium batteries to constantly contribute to the
green development of the new energy industry.

The innovation of the supply chain business was rolled out over
time. In the first half of 2023, the Group continued to implement
the B2F model, which means determining the procurement
based on demand, the advancement based on demand and
production based on demand, indicating the long-term integration
of manufacturers and the lower-tier market demand. This has
promoted the industrial chain to reduce costs and increase
efficiency, building a flexible supply chain. In the home appliance
industry, the Group sought in-depth cooperation with Royalstar,
which has helped integrate production and marketing to focus
on creating super single air conditioning products. In the
vehicles and auto parts merchandise field, based on the demand
for commercial vehicles in the lower-tier market, the Group
partnered with Karry New Energy to develop a customized vehicle
model and piloted innovation of the B2F model. Deepening the
cooperation with upstream brand factories, the Group continues to
make possible its own brands.

As one of the Group’s core business, during the Reporting Period,
the commerce business recorded a revenue of RMB42.990 billion,
representing a year-on-year increase of 6.8%; the number of
accumulated registered member retail stores exceeded 217,000,
representing a year-on-year increase of 13.5%, and the number
of active member retail stores exceeded 77,000, representing a
year-on-year increase of 18.8%.
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BERBE DR

2023F LHF - ARERKERGEPFR - Fte
S BEMRTS o

ERARTE  AEBEFEHEESaaS+ERITR -
ERERPHNERGSAREARIERETL - FHER
EPFIEREMNERE  Bm 7% B - ¥R
RWESTRSSANRE  RBRABFPKLERR
X RABBRLETABESINTDE  EX5HE &
SB8E MBBEBEUAREHEINMFTEETHE
TR BB e ETEPEREER I HETEED
o REERE S BAFIELEHNEEAE

AE -

CEFRHIE  AEBEBBHEREY  HEEAR
B A ETEMERHEMTEE EE
2023F LHFAEEBN IS AEL2ENEHEE
g BARREEAEHEIOZE  RKFERPMEE
MHEEB2AEZER - EHFEE - MESTHEY
SR EHRETHTE  BRENeETERM
JEER BE IRAKERE  EEREFEM -
me18HifE  [ERESETEMER LT ER LI
£82.6% ' RHMHAILIERGE9.2% + BEJEGMV
[ELL g £ 206.2% °

SERITH  ARERCHEETEPEOKRE
KR BBGLEARR  KTOESHIAHAHHRE
BUEE18EER  HBHERTEFIEERETL
B ARRBF(CTEER  RRLEEX T
B =AHE & [ BARO ] -

Constantly strengthening the capacity for serving
members:

In the first half of 2023, the Group stayed focused on customer’s
needs and deepening member empowerment services.

In respect of our product upgrades, the Group continued SaaS+
product upgrades, focusing more on user application scenarios
and the needs for reduce costs and increase efficiency. The
Group continuously optimized the operational processes of stores
in different scenarios such as procurement, merchandise, orders,
inventory, logistics, starting online stores, etc., to improve the
efficiency of user operation and management. Furthermore, the
big data analysis function was optimized through upgrades to
transaction information, member information, financial information
and marketing analysis, helping the operators of member retail
stores conduct better business analysis, providing auxiliary
decision support, and improving the efficiency of store marketing
and operation turnover.

In respect of our member activities, the Group provided better
products and activities for member retail stores through joint
promotion with brand owners and manufacturers. In the first half
of 2023, the Group staged 6 monthly national sales promotions,
jointly carried out more than 30 regional sales promotions, and
carried out more than 21,000 store-based personalized activities.
On the back of such marketing activities as the New Year
shopping festivals, town market shopping festivals and digital
tools, the Group helped member retail stores to acquire and retain
customers, scaling up their operations and enhancing customer
stickiness. For example, during the 618 period, the number of
online orders of Huitongda member retail stores increased by
82.6% year-on-year, the volume of fans conducting transactions
increased by 69.2% year-on-year, and the GMV of member stores
increased by 206.2% year-on-year.

In respect of our member training, the Group strengthened
intelligence and skills training for member retail stores. The Group
served over 18 thousand times of training sessions for stores
through online open classes, offline salons, etc., promoting the
digital transformation of member retail stores and upgrading them
to digital retail entities, so that they became the “super port” that
connects the industry and the rural consumption terminal.
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REHAN  AEEZRHSaaS+FHMAF1218XK -
thigfzw% NBSaaS+AF3. 78X ' AL
£37.4% @ ETEPENIEFERA - SaaSEE
RIZ68% B mEEIHBIE5% -

HFCERIFENE -

2023F FHF  ALEHEALEERHTE - &
HAETERBEELLNBR LR IRBTEE - Hln
‘}é%‘%%ﬂiﬁﬂliﬁ“%lﬁﬁ THETO20/ABE
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During the Reporting Period, the Group accumulated 121
thousand SaaS+ subscription users,
year increase of 9.4%, and 37 thousand paid SaaS+ users,
representing a year-on-year increase of 37.4%. The loyalty of
member retail stores continued to improve, with the renewal rate
of SaaS reaching 68% and customer satisfaction exceeding 95%.

representing a year-on-

Continually promoting digitalization construction:

In the first half of 2023, the Group continued to upgrade the
industrial trading platform, developing professional online
trading service platforms catering for different industries. For
example, in the consumer electronics sector, it has built an 020
integration operation model around the Apple Project. In respect
of our home appliance sector, the Group has built a regional
industrial innovation service platform and strengthened efforts
in government and military procurement platforms. In respect of
our agricultural means of production sector, the Group built a
digital platform for the agricultural industry centered on “down go
agricultural resources, up go agricultural products”. In respect of
the vehicles and auto parts merchandise sector, the Group built
a vehicle sales and trading service platform. The Group deeply
integrated digital technology and the real economy, using digital
tools to promote the supply chain, customer expansion and
improvement in the efficiency of the industrial chain.

In respect of our technological innovation, benefiting from its big
data accumulated during the years of the lower-tier market, big
language model technology and knowledge graph technology,
the Group created a large model with business characteristics,
which was designed to focus on smart shopping guides, smart
marketing and other business scenarios, so as to provide
purchasing strategy and marketing strategy advice for member
retail stores, lightening the operational burden of the member
retail store owners.

In addition, the Group further integrated warehouse allocation
resources through digital means to reduce logistics costs in
the industrial chain and optimize diversified logistics solutions,
providing more convenient logistics services for differentiated
transaction scenarios in the lower-tier market.
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Empowering rural rejuvenation while practicing corporate
social responsibility:

In respect of helping talents to return home for employment and
entrepreneurship, the Group launched the “Torch Plan”. The Plan
is catered to the new rural youth, including the children of member
retail store’s owners who are interested in engaging in rural
sectors, providing them with new knowledge, new tools and new
skills training in business and technology to help them better start
businesses and employment. On one hand, it solves the problem
of finding someone to inherit the business of family-run retail
stores in towns and villages, trains successors of store owners to
inherit their business, and lays a solid foundation for their children
to systematically and digitally operate the stores. On the other
hand, through training and exchanges, it changes young people’s
understanding of the rural market and enhances their ability to
operate digitally, strengthening their confidence in staying in rural
areas for long-term development.

In respect of its push for digitalizing rural areas, the Group has
signed strategic cooperation agreements with the Department of
Commerce of Jiangsu Province and multiple local governments
to strengthen government-enterprise cooperation in promoting
consumption, digital upgrading of small and micro entities, and
training of e-commerce talents and jointly work on a commercial
system in county areas. Meanwhile, the Group cooperated with
provincial supply and marketing cooperatives in 11 places
such as Anhui, Chongging and Hubei in feed distribution, corn
and wheat collection and storage, pesticide and fertilizer, and
continued to modernize agriculture and rural areas around rural
revitalization.

In the first half of 2023, the leaders of the relevant departments
of the National Development and Reform Commission and the
State Administration for Market Regulation visited the Group
successively and recognized the Group for taking root in the rural
market and helping the small and micro real economy. In the first
half of 2023, the Group was repeatedly reported by the foremost
media, such as Xinhua News Agency and Xuexi.cn, as topped the
New and Vigorous List of “2023 Brand Value List of Chinese Listed
Companies” ([2023F & T AR MEEER | $81) and once
again recognized as the “Key Software Enterprise Encouraged by
the State”.
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Continually promoting the equity incentives:

During the Reporting Period, the Company granted approximately
4.84 million RSUs to 494 employees according to the RSU
Scheme. The grantees are all members of the Group’s core
backbone team members, and subject to the main unlocking
condition of no less than 30% year-on-year increase in net profits
attributable to equity shareholders of the Company every year, the
granted RSUs will be vested in batches from 2024 to 2028. Such
grant highly binds the interests of employees, the Company and
the Shareholders, which would help the Group further improve the
efficiency of the core team, maintain the stability of the core team,
and provide guarantee for the Group to achieve its medium and
long-term performance goals. As of July 28, 2023, the trustee,
China Credit Trust Co., Ltd., had purchased 574,500 H Shares on
the market. Subject to the rules relating to the RSU Scheme and
compliance with all relevant laws, rules and regulations, the Board
and/or the delegatee will, depending on the market conditions,
instruct the trustee to continue to make on-market purchase of H
Shares in due course.

BUSINESS OUTLOOK

Going forward, the Group will follow the guidelines of “achieving
sustainable growth with profit and member store operation at the
core”, and advance the following key work around the general
requirements of “improving quality, stabilizing growth and creating
value”™:

[ Upgrading supply chain capacity: the Group will focus
on customers’ diversified demand for commodities and
the goal of reducing cost and increasing the efficiency
of the whole industry chain, and continue to seek
cooperation with more high-quality upstream leading brand
manufacturers. The Group will create an innovative supply
chain to integrate production and marketing. The Group
will build its own brand matrix, continue to promote the B2F
inverted supply chain, and jointly shape a smart supply
chain system for flexible production with manufacturers.
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Upgrading member store service capacity: the Group
will focus on the pain points of member retail stores and
accumulate capabilities with “technology + operation +
marketing”. The Group, through Al technology, will make
business scenarios more intelligent to meet the diversified
needs of customers. Meanwhile, the Group, focusing on
the private area traffic operation of stores, will improve its
comprehensive management capabilities and help member
retail stores improve efficiency and profitability in a highly
competitive market.

Upgrading digital capability: focusing on the differentiated
digital needs of the whole chain in multiple industries, the
Group will build a vertical industrial Internet platform in
industries to further improve user experience. Meanwhile,
the Group will continue to upgrade the industrial trading
platform, and further improve the level of intelligence to
provide member retail stores with more powerful intelligent
business assistants, digital livestreaming and other
functions to enhance customer satisfaction.

Upgrading warehousing and distribution system: focusing
on the system construction of warehousing and logistics
in the lower-tier market, the Group will further digitally
improve the efficiency of warehousing and distribution to
have in place an intelligent warehousing and distribution
system, helping villages to secure a smooth logistics
system and ensure the stable and sustainable development
of the supply chain.

Upgrading organization: focusing on the organization
construction that can stay committed to the future strategy,
the Group will shape a business organization with leading
talents at its very core. The Group will increase the
introduction and empowerment of talents in the professional
fields of various industries. The Group will continue to
implement equity incentives, further activate the potential
of the team, and realize the internal drive development of
the organization to help implement strategies.
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B 7% B 8 FINANCIAL REVIEW
PN Revenue

BHENRBEAENTITISHEEML - EHERME  Attributable to the rapidly expanding sales network in the

BTER(LNBBEAE  UREEETEMERS  downstream markets, the strengthening of strategic cooperation

BERINEEEIRT  AEBWABEE20226H  with upstream brand owners and the continuous increase in

0B ATAMARYA40,685. 9B ELEK6.6%  penetration of member retail store services, the Group’s revenue

Z2023F6 A30B LAl AMARY43,376.8 &  increased by 6.6% from RMB40,685.9 million for the six months

JC ° ended June 30, 2022 to RMB43,376.8 million for the six months
ended June 30, 2023.

TR AEF LRI ESRIRE DU A The following table sets out the revenue of the Group by business
BEHSERRLEEHE L segment in absolute amount and the year-on-year change for the
periods indicated:

REGEBERE Commerce Business
BZ6H30BLAEA
For the six months
ended June 30,
2023 %F 20224
(REEEF) (REg&EE) Cilsd i)
(f&E7))
2023 2022 Year-on-year
(unaudited) (unaudited) change
(restated)
(AR®T x> BILBRM)
(RMB’ 000, except for percentage)
R P EBRR Commerce Business:

BEEL Direct sales 42,988,363 40,270,350 6.7%
HEBEFEM Consumer electronics 23,111,295 18,582,189 24.4%
RELEER Agricultural means of production 6,754,767 8,347,688 (19.1%)
KAERS Household appliances 6,557,688 6,557,262 0.0%
T Vehicles and auto parts merchandise 4,049,168 3,911,486 3.5%
KIEEM Homebuilding and renovation materials 1,535,937 1,625,822 (5.5%)
IR BT Liquor and beverages 846,070 1,012,333 (16.4%)
EH Ao Others 133,438 233,570 (42.9%)

ERBEER Online marketplace 1,427 1,111 28.4%

RBEBIREAT Total for commerce business 42,989,790 40,271,461 6.8%
i (1) Hit T EBFEKERER Note: (1) Others mainly include various fast-moving consumer

goods.
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Our revenue from the direct sales of the Group was mainly from
six major industries, namely consumer electronics, agricultural
means of production, household appliances, vehicles and auto
parts merchandise, homebuilding and renovation materials and
liquor and beverages. The revenue from the direct sales grew by
6.7% from RMB40,270.4 million for the six months ended June
30, 2022 to RMB42,988.4 million for the six months ended June
30, 2023. This was primarily due to: (i) contribution of the revenue
from consumer electronics, vehicles and auto parts merchandise
and household appliances; and (ii) the proportion of revenue from
member retail store steadily increased in the first half of the year
as the adjustment and optimization of customer structure and
update of business quality.

Due to further expansion of the Group’s sales channels, and
benefiting from the gradual recovery of demand in the consumer
electronics market, manufacturers’ production capacity as well
as logistics after the end of the pandemic, revenue of consumer
electronics increased rapidly, representing an increase of 24.4%
as compared with the same period last year.

The decrease in revenue from agricultural means of production,
liquor and beverages, homebuilding and renovation materials was
mainly due to: (i) the revenue of agricultural means of production
decreased by 19.1% as compared with the same period last
year, which was due to the fact that the Group actively reduced
part of its business to reduce the periodic impact of the industry,
as a result of the prices of fertiliser, feed and other agricultural
means of production continued to decline during the Reporting
Period; (ii) the revenue of liquor and beverages decreased by
16.4% compared with the same period of last year, which was
due to the fact that the Group adjusted its business to reduce
part of the soy sauce business as a result of the sluggish liquor
market and the decline in profit margin of the soy sauce category
significantly during the Reporting Period; and (iii) the revenue
from the homebuilding and renovation materials decreased by
5.5%, which was due to the continuous downturn in the real estate
and construction industries, and the Group reduced the relevant
business.
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RS ZE R IE Service Business
BZ6H30HILAEA
For the six months
ended June 30,
2023 %F 20224
(REEE) (REgsEE) [ bk & &)
2023 2022 Year-on-year
(unaudited) (unaudited) change
(AR®T x> BOHLERM)
(RMB’ 000, except for percentage)
PR SRR ¢ Service Business:
F9JESaaS+:] # SaaS+ subscription 270,078 263,442 2.5%
[GES: VS Merchant solutions 73,084 101,005 (27.6%)
BRA% £ AR SR A Total for Service Business 343,162 364,447 (5.8%)

AEBRGEBBAEEZHFESaaS+ETBEFIER
R EME DB o FIJESaaS+:]FRRFAHES
BR - BREBRAFREEFRASTHR276% £2
AR ERART RO EE RIS - 20234 L¥F
BRERTRBENATRINERGROBR TR
AR BRI THDEEFOBELHER - BEMR
R RWAREF RBEFEIRAPLE -

WARAE - EFREF =R

REBILARK A BE E 2022496 A30F 1F/<1E A
ARM39,487 6 BB TLILN6.6% EEH E2023F6 A
30 IEAEAMARY42,083.3FE T * TR AE
F2022F6 A30HIEAEAMARKE1,198.3E&E T
HIN7.9% EEE2023F6 A30H IE/NE AWM AR
120358 &L - NEBEFBEMEEETEZRER
IR ARG E R EFIERNER -

Revenue from the service business of the Group was mainly from
two segments, namely the SaaS+ subscription and merchant
solutions. The SaaS+ subscription grew steadily compared with
the same period last year. While the merchant solutions decreased
by 27.6% compared with the same period last year, mainly due
to the adjustment of business strategy of merchant solutions. In
the first half of 2023, merchant solutions focused on self-technical
product line digital solutions, and reduced part of the precision
marketing business with low gross profit. The gross profit margin
and gross profit amount of the overall solution revenue have
significantly increased.

Cost of Revenue, Gross Profit and Gross Margin

The Group’s cost of revenue increased by 6.6% from RMB39,487.6
million for the six months ended June 30, 2022 to RMB42,083.3
million for the six months ended June 30, 2023, and the gross
profit increased by 7.9% from RMB1,198.3 million for the six
months ended June 30, 2022 to RMB1,293.5 million for the six
months ended June 30, 2023. The growth of the total gross profit
of the Group was primarily due to the growth of its revenue and
increase of gross profit margin.
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The Group’s overall gross margin increased from 2.9% for the six
months ended June 30, 2022 to 3.0% for the six months ended
June 30, 2023. The growth of the gross margin was mainly due to
the change in structure of commerce business and the increase in
gross profit margin of service business.

The gross margin of the service business increased by 9.0
percentage points compared to the same period last year. As
mentioned above, the Group’s merchant solutions business was
strategically adjusted to focus on high-margin projects, and the
focus of software business was shifted from joint delivery to self-
delivery, resulting in an increase in gross margin.

HEREHEX Selling and Marketing Expenses
BZE6A30BLAMEA
For the six months ended June 30,
2023% 2022
(REEET) (REZER)
2023 2022
(unaudited) (unaudited)
&8 fARARE S AlARE Eilid
(BE7))
Asa As a
percentage percentage  Year-on-year
Amount  of revenue Amount of revenue change
(restated)
(ARBF T BN
(RMB’ 000, except for percentage)
HEREHRZ Selling and Marketing Expenses 622,493 1.4% 629,056 1.5% (1.0%)

HERZHAZITEZERREESSERYT - RERS
BNEEF©F - HEMNEHMAIHB E2022%6
A30BIEAEAMAREG2OABHETLTBI1.0%E
HZE2023F6 A0 I NEAAMARKE22 588
TL o EAEE -

HE R EHEFSEWARLERR1.5% TFEE1.4%
AEEBRIET -

Our selling and marketing expenses primarily consist of
advertising expenses, promotion service fees and employee
salaries. Selling and marketing expenses decreased by 1.0%
from RMB629.1 million for the six months ended June 30, 2022 to
RMB622.5 million for the six months ended June 30, 2023, which
remained relatively stable.

The ratio of selling and marketing expenses to revenue decreased
from 1.5% to 1.4%. The Group’s cost efficiency increased.
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THRAMEERX

Administrative and Other Operating Expenses

BZ6A30ALKMEA
For the six months ended June 30,
2023% 2022
(REEF) (CREEZEE)
2023 2022
(unaudited) (unaudited)
¢8  RALE 28 MRARE
(E3)
As a As a
percentage percentage
of revenue of revenue

Rt

Year-on-year

Amount change
(restated)

(AR¥Tx BAEBRM)

(RMB’ 000, except for percentage)

Amount

THRAMEERR
Expenses

Administrative and Other Operating

172,428 0.4% 200,015 0.5% (13.8%)

THEEMELHY mEZE202296 A301 1E/<@E
ABARM200.08 8L N 13.8% £2023F6 A
S0BIEANAAMARKEAA724BE L TEHR
(i) F B m A (B E 202296 A30 8 (k< A
ETHTAAREI6.2EEL  AMEHREELL
mMAX)  RI)ABRERBEEF -

85 R EMERKRREER

HZ 5 R H A EUGRIERERIBHEZ2022%6 A30
HIEAEAWARKEI7TEE T E39.6%EHE
20236 A30RIENEAAMARKEI182EBET
FEHRAEEMAT HHH RIRE EWFIAR R
TERR(E 1B - BETRARE ARG -

Administrative and other operating expenses decreased by 13.8%
from RMB200.0 million for the six months ended June 30, 2022
to RMB172.4 million for the six months ended June 30, 2023,
primarily due to: (i) the decrease in listing expenses (listing
expenses amounted to RMB16.2 million for the six months ended
June 30, 2022, while no listing expenses were incurred for the
Reporting Period); and (ii) improving human resources efficiency
and management efficiency.

Impairment Loss on Trade and Other Receivables

Impairment loss on trade and other receivables increased by
39.6% from RMB84.7 million for the six months ended June 30,
2022 to RMB118.2 million for the six months ended June 30, 2023,
primarily due to an increase in expected credit losses as a result
of the Group’s increased provision for expected credit losses on
certain aged receivables.
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Research and Development Costs

Research and development costs mainly include labor costs,
depreciation, amortisation and others. Research and development
costs decreased by 27.7% from RMB63.5 million for the six
months ended June 30, 2022 to RMB45.9 million for the six
months ended June 30, 2023. This was primarily due to: (i) the
Group invested in major projects in digital infrastructure and
underlying capacity building during the same period last year,
while our R&D expenditures remained at a normal level during
this Reporting Period; and (ii) during the Reporting Period,
the Group strengthened its R&D systematization capacity
building, significantly improving its self research ability and R&D
development efficiency.

Other Revenue

Other revenue increased by 38.4% from RMB21.6 million for the
six months ended June 30, 2022 to RMB29.9 million for the six
months ended June 30, 2023, primarily due to an increase in
government grants compared to the same period last year.

Other Net Gains

Other net gains decreased by 44.9% from RMB124.2 million for
the six months ended June 30, 2022 to RMB68.4 million for the
six months ended June 30, 2023, primarily due to the gradual
utilization of the proceeds and the decrease in the total foreign
exchange amount, which resulted in a lower exchange gain
compared to the same period last year.

Net Finance Income/(Costs)

The amount of net finance income/(costs) increased by 110.6%
from net cost of RMB85.5 million for the six months ended June
30, 2022 to net income of RMB9.0 million for the six months ended
June 30, 2023, primarily due to the decrease in interest expenses
arising from redeemable capital contributions. As the Company
was listed on the Main Board of the Hong Kong Stock Exchange
on February 18, 2022, the special rights related to the Pre-IPO
Investment were unconditionally terminated, the redeemable
capital contributions were reclassified as equity and the related
interest was no longer accrued.
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Income Tax

Income tax increased by 11.8% from RMB52.6 million for the
six months ended June 30, 2022 to RMB58.9 million for the six
months ended June 30, 2023, primarily due to the increase in
adjusted profit before tax as compared to the same period last
year.

The consolidated tax rate calculated based on the adjusted profit
before tax for the six months ended June 30, 2023 was 13.3%,
representing a slight decrease from 14.1% for the corresponding
period last year.

The management of the Company considers that the effective tax
rate applied by the Group during the Reporting Period was at a
reasonable level.

Profit Attributable to Equity Shareholders of the Company

As a result of the above, we recorded a profit attributable to
equity Shareholders of the Company of RMB245.1 million for the
six months ended June 30, 2023 and RMB112.4 million for the six
months ended June 30, 2022.

Adjusted Net Profit (Non-IFRS Measures)

The following table reconciles the adjusted net profit (non-IFRS
measures) of the Group to the most directly comparable financial
measure in accordance with IFRSs, profit for the period, for the
periods indicated:

BZ6H30BLAEA
For the six months ended June 30,
2023%F 20224
(REES) (RESFEED)
(f&&E7))
2023 2022
(unaudited) (unaudited)
(restated)
(AR®T )
(RMB’ 000)
HAZEF Profit for the period 382,957 228,662
N AR EEAMFIBRYT Add: interest expenses arising from
redeemable capital contributions - 91,830
BARFERE Adjusted Net Profit
(kBB EERFTE) (Non-IFRS Measures) 382,957 320,492
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Adjusted net profit for the six months ended June 30, 2023 and
the six months ended June 30, 2022 was RMB383.0 million and
RMB320.5 million, respectively, representing an increase of
19.5%.

Adjusted Net Profit Attributable to Equity Shareholders of
the Company (Non-IFRS Measures)

The following table reconciles the adjusted net profit attributable
to equity shareholders of the Company (non-IFRS measures) of
the Group to the most directly comparable financial measure
in accordance with IFRSs, the profit attributable to equity
shareholders of the Company, for the periods indicated:

BZ6H30BLXEA
For the six months ended June 30,
2023F 20224
(REEET) (REEFEE)
(88 5E751)
2023 2022
(unaudited) (unaudited)
(restated)
(AR¥F )
(RMB’ 000)
KATREFEAEERF Profit attributable to equity
shareholders of the Company 245,128 112,428
o AR EEAMFSRYT Add: interest expenses arising from
redeemable capital contributions - 91,830
RABRKDNTRESE AL Adjusted net profit attributable to equity
FAE GEEB M EREE shareholders of the Company
AlIFtE) (non-IFRS measures) 245,128 204,258

HZE2023F6 A30H 1L/ E A REZE2022%6 430
HIEAEAKEHABRRQFRERFE ARG FRNED
AABARE245 1BEBTRARKE204.38 8T « 18
£20.0% °

RERREEEY

R2023F6 A30H A K2022412A31H » e &
HeZEBYWHRNAARK46728BETMARE
4082288 AEBHEREINEEESREL

LR >
‘=K

For the six months ended June 30, 2023 and the six months
ended June 30, 2022, our adjusted net profit attributable to equity
shareholders of the Company amounted to RMB245.1 million and
RMB204.3 million, respectively, representing a growth of 20.0%.

Cash and Cash Equivalents

As at June 30, 2023 and December 31, 2022, our cash and cash
equivalents amounted to RMB4,672.8 million and RMB4,082.2
million, respectively. The Group has sufficient working capital for
our operating requirements.
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Inventories

As at June 30, 2023 and December 31, 2022, the inventories
amounted to RMB2,705.2 million and RMB2,553.1 million,
respectively, representing an increase of 6.0%. The increase
in inventories was primarily due to the stocking of household
appliances such as air conditioners.

The inventory turnover days during the Reporting Period was 11
days, representing a slight decrease compared with 12 days as at
the end of last year.

Prepayments, Deposits and Other Receivables

As at June 30, 2023 and December 31, 2022, our prepayments,
deposits and other receivables were RMB9,441.1 million and
RMB9,037.7 million, respectively, representing an increase
of 4.5%. As the purchase scale grows, we increased our
prepayments at the same time to lock supplies of goods.

Trade and Bills Payables

As at June 30, 2023 and December 31, 2022, our trade and bills
payables were RMB16,033.8 million and RMB15,071.4 million,
respectively, representing an increase of 6.4%. The increase of
bills payables came in tandem with an increase in procurement
scale.

Capital Expenditures

For the six months ended June 30, 2023 and the six months ended
June 30, 2022, our capital expenditures were RMB23.9 million
and RMB11.1 million, respectively. The capital expenditures were
used primarily for the properties renovation and acquisition of
equipment.

EMPLOYEES AND REMUNERATION POLICY

As at June 30, 2023, the Group had employed a total of 4,630
employees. The Group hires and promotes our employees based
on their individual on-the-job performance and development
potential. The remuneration package of all our employees
depends on their performance and market salary levels.
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On November 28, 2022 (the “Adoption Date”), upon approval by
the general meeting of the Company, the Company adopted the
RSU Scheme for the purpose of retaining and attracting talents by
rewarding the relevant eligible persons (refering to any individual,
being an employee, director (excluding independent non-
executive director), supervisor, senior management, key operating
team member of any member of the Group who the Board or its
delegatee considers, in their sole discretion, to have significantly
contributed or will significantly contribute to the development
of the Group) for their past, present or expected contribution
and loyalty to the Group and aligning their interests with those
of the Shareholders through the grant of awards. Details of the
RSU Scheme are set out in the circular of the Company dated
November 11, 2022. For the six months ended June 30, 2023, the
Company has granted 4,842,500 RSUs under the RSU Scheme.

SIGNIFICANT INVESTMENT HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

Acquisition of Nanjing Hosjoy Engineering

On March 21, 2023, the Company entered into an equity
acquisition agreement with Hosjoy Comfortable Smart Home Co.,
Ltd., which is an associate (as defined under the Listing Rules) of
Mr. Wang Jianguo, the single largest shareholder of the Company
and the non-executive Director, pursuant to which the Company
has conditionally agreed to acquire the entire equity interest
of Nanjing Hosjoy Engineering, which is an investment holding
company established in the PRC and has a number of subsidiaries
principally engaged in sales of household appliances in the PRC,
from Hosjoy Comfortable Smart Home Co., Ltd. at a consideration
of RMB504,299,500.

Under the above equity acquisition agreement, Hosjoy
Comfortable Smart Home Co., Ltd. has made relevant commitment
to the Company in respect of the net profits realised on a
consolidated basis of Nanjing Hosjoy Engineering for the year
ending December 31, 2023, the year ending December 31, 2024
and the year ending December 31, 2025, and stipulated the
compensation method.



“RO=FhBRE 27

" Interim Report 2023

BERENWED

MANAGEMENT DISCUSSION AND ANALYSIS

W ETEE 20235 A58 K o WEETEAK
% MRPERIBEERARARNWNEBRR -
BEVBEEHAREBOIMBRE - G Ll
BEREME—SHBFELREARRHEBAA2023F3
A21BHIRE

HZE2023F6 A30H ENEA - B LM EIN - &K
SEIWEEMMAFEKRNIRE (BFER2023F6 A30
HRWIRE R Ah AL EE EBEES% A E M E[
BE)  ERRBILENBAR BEQARREE
o

ZRERGEMEE

2022911 A28 8 » ARG /B ASHE © A
RARBZIREII D BT - LUBBE L EEE
BEBAERAL (EESEREREALZ2EDE
REBERBEAAEEEERLERERMIEES
ERERNMAL  BEAEEES 25 B
TERRIN  EE SAEREMANEETFKE
ARMEBLEBEEKKE) BE - BERBBHYARSE
E AT EE B M R B3R S S 25 R AR IR
WFIE— - WBERESI AL o ZaT 815 8 F
HHfe +FHRE AN - ARAZRHIRG B 38
SIS EHA AR AR B A2022F 11 B11 BHEK ©

2023F4 A6 R  ARQRIRIEZIR D B TS
M494ZEFRHFA AR TE 4,842, 5001E 5 R #ilf&
HENL » B14,842 500 HM% - MR REERAITH
HE BT A B4)0.86% » [ XE BB AT A HAH
B 4B 8 412.69% - BRE iR TR HIIR M EMK
FESHNAARRAR BB A2023F4 A6 BRIAE ©

The above acquisition was completed on May 5, 2023. Upon
completion of the acquisition, Nanjing Hosjoy Engineering Group
became subsidiaries of the Company, and its financial results
were consolidated into the financial statements of the Group.
For further details of the above acquisition, please refer to the
announcement of the Company dated March 21, 2023.

For the six months ended June 30, 2023, save as disclosed
above, the Group did not hold any significant investments
(including any investment in an investee company with a value
of 5% or more of the Group’s total assets as at June 30, 2023)
or have any material acquisitions or disposals of subsidiaries,
associates and joint ventures.

RSU SCHEME

On November 28, 2022, upon approval by the general meeting
of the Company, the Company adopted the RSU Scheme for
the purpose of retaining and attracting talents by rewarding
the relevant eligible persons (refering to any individual, being
an employee, director (excluding independent non-executive
director), supervisor, senior management, key operating team
member of any member of the Group who the Board or its
delegatee considers, in their sole discretion, to have significantly
contributed or will significantly contribute to the development
of the Group) for their past, present or expected contribution
and loyalty to the Group and aligning their interests with those
of the Shareholders through the grant of awards. Such scheme
will remain in force for a period of ten years commencing on
the Adoption Date. Details of the RSU Scheme are set out in the
circular of the Company dated November 11, 2022.

On April 6, 2023, the Company granted an aggregate of 4,842,500
RSUs, i.e. 4,842,500 H Shares, representing approximately 0.86%
of the total number of issued Shares as at the Latest Practicable
Date and approximately 2.69% of the total number of H Shares
as at the Latest Practicable Date, to 494 selected participants
pursuant to the RSU Scheme. Details of the above grant of RSUs
are set out in the announcement of the Company dated April 6,
2023.
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number of H Shares as at the Latest Practicable Date.

As at June 30, 2023, the number of H Shares underlying the
outstanding RSUs granted under the RSU Scheme is 4,725,300 Shares,
representing approximately 0.84% of the total number of issued Shares
as at the Latest Practicable Date and approximately 2.62% of the total

Details of the RSUs outstanding at the beginning and at the end

E3-F NS of the Reporting Period are as follows:
REEHR
During the Reporting Period
12023 F 42023 F
BEHR BEE 1818 6A30H
55 BTRH® BHER (B7) AT BRF EHR 553 BAM AT
Vesting Outstanding Outstanding
period and Purchase as at as at
performance price January 1, June 30,
Type Date of grant® targets (HKS) 2023  Granted Vested Cancelled Lapsed 2023
182
1. Directors
HRABRE 202354768 i3 z 0 180,000 0 0 0 180,000
Mr. Xu Xiuxian April 6, 2023 Note 3 Nil
HRELE 2023F4A6H 73 z 0 100,000 0 0 0 100,000
Mr. Zhao Liangsheng April 6, 2023 Note 3 Nil
Faxk 2023F4A6H 3 z 0 100,000 0 0 0 100,000
Mr. Sun Chao April 6, 2023 Note 3 Nil
2.EE
2. Supervisors
AL 2023F4A6H  #3 Zz 0 80,000 0 0 0 80,000
Mr. Li Wei April 6, 2023 Note 3 Nil
FEERE 2023%4H6H 3 z 0 80,000 0 0 0 80,000
Mr. Mao Yijun April 6, 2023 Note 3 Nil
TRERE 2023F4A68 3 z 0 50,000 0 0 0 50,000
Mr. Wang Xinghua April 6, 2023 Note 3 Nil
J.OABSHMALTHRE" 2023F4H6H 3 z 0 180,000 0 0 0 180,000
3. Two of the five highest April 6, 2023 Note 3 Nil
paid individuals®
4. €8
4. Employees
KRR FXPBRARNMEE  2023F4A6H 3 z 0 3,602,000 0 0 25000 3,577,000
Employees of the Company, ~ April 6, 2023 Note 3 Nil
business units companies and
divisions
RRAEMMBARIES 2023F4A6H 4 z 0 470,500 0 0 92,200 378,300
Employees of other subsidiaries April 6, 2023 Note 4 Nil
of the Company
&5 0 4,842,500 0 0 117,200 4,725,300

Total
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Notes:

(1) The remaining three are Directors, who have been listed
separately in the above table.

(2) The fair value of the RSUs granted at the date of grant was
measured based on the closing price of the Company’s H
Shares on the date of grant (i.e. HK$30.15) and the closing
price of the Company’s H Shares immediately before the date
of grant (i.e. April 4, 2023) was HK$31.10.

(3) Vesting schedule: as to 10% of the RSUs in November 2024;
as to 20% of the RSUs in November 2025; as to 20% of the
RSUs in November 2026; as to 20% of the RSUs in November
2027; and as to 30% of the RSUs in November 2028.

Performance targets: (1) no less than 30% increase in net
profits attributable to equity shareholders of the Company as
compared with the corresponding figure in the preceding year;
(2) accomplishment of profit targets for the corresponding
preceding year by the business unit in which the such
participant serves; and (3) achievement of individual
performance indicators.

(4) Vesting schedule: fully vested in April 2026.

Performance targets: (1) no less than 30% year-on-year
increase in the net profits attributable to equity shareholders
of the Company for three consecutive years of 2023, 2024 and
2025; and (2) no less than 10% year-on-year increase in profits
before tax of other subsidiaries for the three consecutive years
of 2023, 2024 and 2025.

In order to implement the RSU Scheme, the Company
entrusted China Credit Trust Co., Ltd., an independent third
party independent of the Company and its connected persons
(as defined in the Listing Rules) (the “Trustee”), a qualified
trust manager, to purchase the H Shares through on-market
transactions at the prevailing market price as the incentive source.

Subject to the rules relating to the RSU Scheme and compliance
with all relevant laws, rules and regulations, the Board and/or the
delegatee will, depending on the market conditions, instruct the
Trustee to continue to make on-market purchase of H Shares in
due course.
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STAFF TRAINING AND SOCIAL SECURITY

The Company provides its employees with a comprehensive
training program, which it believes will enable employees to
effectively acquire the necessary skills and professional ethics.
The Company participates in mandatory employee social security
scheme organized by provincial and municipal governments in
accordance with PRC laws, including endowment insurance,
unemployment insurance, maternity insurance, work-related injury
insurance, medical insurance and housing provident fund. The
Company and its employees are required to pay a specified
percentage of the cost of the social security scheme. The
Company is required to contribute directly to the employee social
security scheme at a specified percentage of the employees’
salaries, bonuses and certain allowances in accordance with
PRC laws, and the amount of contribution shall not exceed the
maximum amount prescribed by the local government from time to
time.

PLEDGE OF ASSETS

As of June 30, 2023, an inventory of RMB45.1 million (2022:
RMB21.1 million) was used as a guarantee for the issuance of
bills payable.

As of June 30, 2023, a commitment in prepayment of RMB110.2
million (2022: RMB36.7 million) was used as a guarantee for bank
loans and other borrowings.

As of June 30, 2023, the pledged deposits for the issuance of
bills payable and letters of credit amounted to RMB5,118.3 million
(2022: RMB5,149.7 million).

As of June 30, 20283, structured deposits and wealth management
products of RMB1,424.7 million (2022: RMB1,497.5 million) were
used as guarantees for the issuance of bills payable.

LIQUIDITY AND CAPITAL RESOURCES

We had historically met our working capital and other capital
requirements primarily through capital contributions from
Shareholders, cash generated from redeemable capital
contributions from investors, bank loans and other borrowings and
cash generated from our operating activities. We had cash and
cash equivalents of RMB4,672.8 million as of June 30, 2023, and
RMB4,082.2 million as of December 31, 2022.
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BANK LOANS AND OTHER BORROWINGS

As of June 30, 2023, the Group’s bank loans and other borrowings
amounted to RMB1,652.9 million, denominated in RMB or HK
dollars, with interest mainly calculated at fixed interest rates.

GEARING RATIO

As of June 30, 2023, the gearing ratio of the Group was 18.7%.
The gearing ratio is calculated based on total debts divided
by the total amount of equity. Total debts include bank loans
and other borrowings, loans from non-controlling shareholders
of subsidiaries and lease liabilities. The Directors believe that
the Group’s gearing ratio is within the normal range, which will
promote the enhancement of business vitality and the further
exploration of the market.

RISK OF EXCHANGE RATE FLUCTUATIONS AND
ANY RELATED HEDGING

The Group mainly operates in the PRC and its transactions are
mainly settled in RMB, the business of the Group is not subject to
any material foreign exchange risk.

The Group entered into several foreign currency forward exchange
contracts with two banks to manage its currency risk arising from
certain cash and cash equivalents and bank loans denominated in
HK$ until the settlement date of the contracts.

The Group will continue to monitor changes in foreign exchange
in an effort to maintain its cash value.

CONTINGENT LIABILITIES

As of June 30, 2023, the Group did not have any material
contingent liabilities.
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CORPORATE GOVERNANCE

The Company is committed to maintaining sound corporate
governance to guarantee the interests of the Shareholders and
enhance the corporate value and accountability. The Company
has adopted the principles and code provisions set out in Part 2
of the CG Code as the basis of the corporate governance practice
of the Company. The Company has complied with the code
provisions set out in Part 2 of the CG Code during the Reporting
Period.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its code of
conduct for securities transactions by the Directors and
Supervisors. After making the specific enquiries to all Directors
and Supervisors, except for the failure to obtain confirmation from
Mr. Cheng Zichuan, an independent non-executive Director, all
the other Directors and Supervisors have confirmed that they have
complied with the standards set out in the Model Code throughout
the Reporting Period.

THE INTERESTS AND SHORT POSITIONS OF EACH
OF THE DIRECTORS, SUPERVISORS AND CHIEF
EXECUTIVE IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES

As of June 30, 2023, the interests and short positions of each of
the Directors, Supervisors and chief executive of the Company in
the Shares, underlying Shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV
of the SFO) which were required to be notified to the Company
and the Hong Kong Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions
of the SFO), or which were required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein, or which
were required, pursuant to the Model Code, to be notified to the
Company and the Hong Kong Stock Exchange (for this purpose,
the relevant provisions of the SFO will be interpreted as if they
applied to the Supervisors) were as follows:
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Interests and short positions in the shares of the Company

RARAE RS
REBERRGH REBENER
#e B R ER RG®E EHEME BREQEAL (WE2) BOBIW (HE2)
Approximate
Approximate percentage of
percentage of shareholding in
shareholding in the total issued
the relevant class Shares of the
Name Position Class of Shares Number of Shares  Nature of interest of Shares (Note 2) ~ Company (Note 2)
TRE BERFINIES Hik 39516334 EXEBA 21.92% 7.02%
Wang Jianguo the Chairman of the Board H Share Beneficial Owner
and Non-executive Director
RER 114439526 EXBEEA 29.93% 20.34%
Domestic Shares Beneficial Owner
Hik 2991759 RiBEE#Es (i5H3) 1.66% 0.53%
H Share Interest in a controlled
corporation (Note 3)
RER 8,664,152 XiBEEER (fi313) 2.27% 1.54%
Domestic Shares Interest in a controlled
corporation (Note 3)
#"EE WTESRERNOE Hik 18,295,661 EXEAA 10.15% 3.25%
Xu Xiuxian Executive Director and H Share Beneficial Owner
the Chief Executive Officer
RER 52,984,339 EXBEA 13.86% 9.42%
Domestic Shares Beneficial Owner
R EE Hik 745591  EmEHA 0.41% 0.13%
Li Wei Supervisor H Share Beneficial Owner
RER 2159237 ERBAA 0.56% 0.38%
Domestic Shares Beneficial Owner
B 5T - Notes:
1. FilERBRITE - 1. All interests stated above are long positions.
2. M202346A30R  BEETRMHBEA 2. As at June 30, 2023, the total number of issued Shares

562,569,837 % - H i 815180,266,339 & HM%
#1382,303,498 RN E X °

was 562,569,837, including 180,266,339 H Shares and
382,303,498 Domestic Shares.

3. TEEFEBRAEEREEERAR (CEAEHR 3.
1T 4)68.43% MIT R A A R]) HEIEHIFE
FREGEEBRRL(BREE)99%MRE -
MRRHCEEEPL(ERAR)BEERE
2,991,759 HA% 2 8,664,152 N E % ©
gt AR ARERRACEEEFRL (F
RER) IR P HEEER -

Mr. Wang indirectly controlled 99% equity interest
in Nanjing Yuanbai Enterprise Management Centre
(Limited Partnership) through Five Star Holdings Group
Co., Ltd. (a company in which Mr. Wang was entitled to
exercise approximately 68.43% voting rights). Nanjing
Yuanbai Enterprise Management Centre (Limited
Partnership) directly holds 2,991,759 H Shares and
8,664,152 Domestic Shares. Therefore, Mr. Wang was
deemed to be interested in the Shares held by Nanjing
Yuanbai Enterprise Management Centre (Limited

Partnership).
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REQXFARFTETANEBRAROFEENES

Interests and short positions in underlying shares of

k%R equity derivatives of the Company
RARQH
RIEEER BRITRHG
R HEFR BENER
1 BREAL BREA
i Bz RTRH ROHME ERME (P=E2) (MzE2)
Approximate
percentage of
Approximate  shareholding
percentage of in the total
shareholding issued
Number of in the relevant Shares of
underlying  Nature of class of Shares the Company
Name Position Date of grant Shares interest (Note 2) (Note 2) Remarks
"AE RTESFRERATE  2023F4A6H 180,000 EZHEBA 0.10% 0.03% ERAIfkH Efr
Xu Xiuxian Executive Director and  April 6, 2023 Beneficial Restricted
the Chief Executive Owner Share Unit
Officer
HeE WiTEE 20234 A6H 100,000 E&mHEBA 0.06% 0.02% ZWRiIfktH Efir
Zhao Executive Director April 6, 2023 Beneficial Restricted
Liangsheng Owner Share Unit
i HITES 202354 6 H 100,000 EmBEAA 0.06% 0.02% X HIRHEL
Sun Chao Executive Director April 6, 2023 Beneficial Restricted
Owner Share Unit
EYed £z 20235416 H 80,000 EmEAA 0.04% 0.01% XEHRHEL
Li Wei Supervisor April 6, 2023 Beneficial Restricted
Owner Share Unit
EHE £ 202354 A6H 80,000 EmEFA 0.04% 0.01% XRaIRH EfL
Mao Yijun Supervisor April 6, 2023 Beneficial Restricted
Owner Share Unit
TR Bz 202354 A6H 50,000 E#@EEA 0.03% 0.01% ZRalfkH EfL
Wang Xinghua Supervisor April 6, 2023 Beneficial Restricted
Owner Share Unit
PR 5T - Notes:
1. FilERBRITE - 1. All interests stated above are long positions.
2. 202346 A30R rBEEITHRHAERE 2 As at June 30, 2023, the total number of issued Shares was

562,569,837 /% - H i 815180,266,339 & H%
#1382,303,498 RN E X °

Fr EXCFT#EREESN - SREEATAN 0 72202346 A30
H BMEEE BEERAQRAZRSTHRAERAR
Al H AR EE (TELEFESFRPEKRMEXY
) 2B RO EREFFEEI R AEES
RIBES RIS G EXVIET R E8H EEME AR
NEIREBB R 2 ESSAR (BREESRIEES
MHEIEA 2 ZE G EER B AEREZEEZ R
KB HIRIBEES R EKRIE 352G R TEHA
ZIGFTIE S RMANERE AR SR IEEESTE
RABNERRNRNEBH I 2 ERSIAR

562,569,837, including 180,266,339 H Shares and 382,303,498
Domestic Shares.

Save as disclosed above, so far as is known to the Directors, as
of June 30, 2023, none of the Directors, Supervisors and chief
executive of the Company had or was deemed to have interests or
short positions in the Shares, underlying Shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which were required to be notified
to the Company and the Hong Kong Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under
such provisions of the SFO), or which were required, pursuant to
section 352 of the SFO, to be entered in the register referred to
therein, or which were required to be notified to the Company and
the Hong Kong Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As of June 30, 2023, so far as is known to the Directors, the
following persons (other than the Directors, Supervisors and chief
executive of the Company) had interests or short positions in the
Shares or underlying Shares, which were required to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were required to be recorded in the
register of the Company required to be kept pursuant to section
336 of the SFO:

REBERRGN  RARIERTRH

ERBNEIE AENERESEIN

B R ER RAHE ERtE (Mzk2) (M&E2)
Approximate

Approximate percentage of

percentage of shareholding in

shareholding in the total issued

the relevant class Shares of

Class of Number of of Shares the Company

Name Shares Shares  Nature of interest (Note 2) (Note 2)

FEBEHRE (M) HiE 24915812 EZHBA 13.82% 4.43%

Alibaba China (Note 3) H Share Beneficial Owner

MR 72,156,332 E*%ﬁ*ﬁ A 18.87% 12.83%
Domestic Shares eneficial Owner

PRMEBNEEREESRABRAR (W) HR 6,921,056 %ié%ﬁ/\ 3.84% 1.23%

Central SOEs Industrial Investment Fund for H Share Beneficial Owner

Rural Area Co., Ltd. (Note 4)

AR 20,043,418 EmEAA 5.24% 3.56%
Domestic Shares Beneficial Owner
Tk HE& 7455912  EZBAA 4.14% 1.33%
Wang Jian H Share Beneficial Owner
RER 21592364 EmHBA 5.65% 3.84%
Domestic Shares Beneficial Owner

PEE - Notes:

1. FilERBBITE - 1. All interests stated above are long positions.

2. MR2023F6 A30H ' EBTRHBEEE 2 As at June 30, 2023, the total number of issued Shares was
562,569,837 % + H A E15180,266,339 8% H% 562,569,837, including 180,266,339 H Shares and 382,303,498
#1382,303,498 IR A& K © Domestic Shares.

3. WMECEHREHAE (FE)BHERAFAK 3. Alibaba China is held as to 57.59% and 35.75% by Taobao

AT RERMAR AR DRI FFE EE7.569%
N35.75% 2z o AE (P E) REFRL
AR I RSB R A F A Taobao China
Holding Limited®&# % ' iMTaobao China
Holding LimitedfgTaobao Holding Limited
2%+ A - Taobao Holding Limited & 2
EEEEZERERATNEZLEMBLRT -
Hit - B8 (hED) RHEBERAF - LXK
T BEMR A A - Taobao China Holding
Limited * Taobao Holding Limited & £ EE
SEIERAR N B HAR AR RS E P B A #
IR PR R o

(China) Software Co., Ltd. and Zhejiang Tmall Technology
Co., Ltd., respectively. Taobao (China) Software Co., Ltd.
and Zhejiang Tmall Technology Co., Ltd. are wholly owned by
Taobao China Holding Limited, which in turn is wholly owned
by Taobao Holding Limited. Taobao Holding Limited is a direct
wholly-owned subsidiary of Alibaba Group Holding Limited.
Therefore, Taobao (China) Software Co., Ltd., Zhejiang Tmall
Technology Co., Ltd., Taobao China Holding Limited, Taobao
Holding Limited and Alibaba Group Holding Co., Ltd. are
deemed to be interested in the shares held by Alibaba China.
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4. FRMEBNEEREESRDARAR (TR
TES ) AERASELERSETRARAAE
o Wi) RN BB (EERERERE
RIEEEAKN BEEE  RRRER—EL
RIERTS) A 30.49% » SMEEHBERTES
5%ZE10% M AAE : i) AFISR 104 A B ER
WE6IL1%  SEWMEFBEREESLSBIUATH
R - REESHEBREEEELESEREER

BERRES

B EXFREEN  BEEWTAMBEMAL(ESE -
EERARNFRSITERABRIN) K202346 A 30
BERDSMBARNOFHEEREESLPEIENE
XVERE 2} 39 MG /B A1 R A B B B 25 50K
B BRARREHRES M EIE0IF 3361578
Bz BTMARERSSARE -

BE HEFWEAXRQT LTRSS

HA - AR REMBARMERE  HEX
ARAREF LTES ©

BE
Em

REBBIMERACRABEHRKRG RAE
RIERR

2022628188  HIER B BB ER L
PHRBE(TELBARER  BEBIITERRE
FEPTAl B R A AR A M B TTHAY ) & 5T 8%1753,911,800
REREBEARE1.00TAHE - BEERETRH
fX43.008 T (TEE1.0% &4 M2 ~ 0.0027% &
EeXFHME - 0.00015% T BERBIHIEBER
0.005% BRI HE) - RIRBEENMEBHIE
REE (PR O 1TE B RN EINT S RIB R
#9199 A EHETT) BLI23A8EETT

HZE2023F6 A30R @ AEBIRBEBREZMEE
TEABRBESHAREEMERE (BIEBDITER
KERC RS SBONTIS FROB AR o

4. Central SOEs Industrial Investment Fund for Rural Area Co.,
Ltd. (“SOE IIF") was managed by SDIC Chuangyi Industry
Fund Management Co., Ltd. (BERAIREXESEBERAA)
and was owned as to i) 30.49% by six institutional shareholders
(mainly engaged in equity investment, equity management
consulting, telecom operations, energy investment and
integrated infrastructure services) each holding 5% to 10%
equity interest in SOE IIF, and ii) 69.51% by the remaining 104
institutional shareholders each holding no more than 5% equity
interest in SOE IIF. SOE IIF is ultimately controlled by the
Stateowned Assets Supervision and Administration Commission
of the State Council of the PRC (BB AEEEEEEREE

ﬁ})
= ).

Save as disclosed above, the Directors were not aware of any
persons (other than the Directors, Supervisors and chief executive
of the Company) who had an interest or short position in the
Shares or underlying Shares which were required to be disclosed
to the Company under Divisions 2 and 3 of Part XV of the SFO, or
which were required to be recorded in the register required to be
kept by the Company under section 336 of the SFO as of June 30,
2023.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the
Company'’s listed securities.

INITIAL PUBLIC OFFERING OF H SHARES ON THE
HONG KONG STOCK EXCHANGE AND USE OF
PROCEEDS

On February 18, 2022, the H Shares were listed on the main
board of the Hong Kong Stock Exchange. A total of 53,911,800 H
Shares with a nominal value of RMB1.00 each were issued under
the Global Offering (as defined under the Prospectus, including
the issuance of H Share upon the partial exercise of the over-
allotment option as set forth in the Prospectus). The offer price
is HK$43.00 per H Share (exclusive of brokerage of 1.0%, SFC
transaction levy of 0.0027%, FRC transaction levy of 0.00015%
and Hong Kong Stock Exchange trading fee of 0.005%). The
gross proceeds from the Global Offering (including the additional
gross proceeds from the partial exercise of over-allotment option
amounted to approximately HK$99 million) were approximately
HK$2.318 billion.

As of June 30, 2023, the Group had gradually utilized the
proceeds from the Global Offering (including the additional gross
proceeds from the partial exercise of over-allotment option) in
accordance with the intended use as set out in the Prospectus.
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The aggregate net proceeds from the Global Offering (including
the partial exercise of over-allotment option) in respect of the
listing of the H Shares on the main board of the Hong Kong
Stock Exchange, after deduction of underwriting fees and other
related expenses, amounted to approximately HK$2,185.0 million
(approximately equivalent to RMB1,782.3 million). As of June 30,
2023, the Company had utilised approximately RMB650 million
of the proceeds in total, representing 36.46% of the total amount
of the proceeds raised, in accordance with the intended use set
out in the Prospectus, with the unused portion of the proceeds
amounting to approximately RMB1,132 million and being
deposited as short term deposits in licensed banks in Hong Kong
or the Mainland China. Details of the actual use of proceeds,
used amount during the Reporting Period as well as the unused
amounts and its expected timeline as of June 30, 2023 are set out

below:
geRs Use of Proceeds 28 R20nE1R18 BEHA R2023F6A30R  EHERRM
KERzLE 2ERLE AERLE
Amounts  Unused amount Used amount  Unused amounts ~ Expected timeline
as at January 1, during the as at June 30,
2023 Reporting Period 2023
AREEET ARBBER ARBEER AREEET
RMB in million RMB in million RMB in million RMB in million
FMIBERAREHEEL for enhancing relationships with our existing 535 450 2 42 EHEREN4F
a7 NSl customers and further expanding our will be gradually
customer base used up to 2024
AR EEDE NTIRE for optimizing the capability and efficiency of 446 325 184 W BSFERZNUF
our supply chain will be gradually
used up to 2024
BRNEMETAMITEREIE for increasing investment in the [T infrastructure 35 325 11 314 BSEREN4F
B)R B\ %% B SaaS+  of our platform and enhancing SaaS+ business will be gradually
EREREN monetization capability used up to 2024
FRNERILOSKERAL - for selectively pursuing strategic alliances, 267 255 0 25 BFEREN4F
RATNE investments, or acquisitions will be gradually
used up to 2024
AneEES as our working capital 178 7 7 0 TEM
N/A
&% Total 1,782 1,362 230 1,132
s FERNpEmgeEamy MR ETaE8 - J3 Note: Any discrepancies in the above table between total and sum of

H P4 B APTEL -

amounts listed therein are due to rounding.



38 EEERKRNERAT

Huitongda Network Co., Ltd.

,J’@ﬁﬂ

Other information

BT EEE
EEECORUBITZBE  ARAEFZEENE
EHMEBUFATES (DRI REBH L (X

F)RBAREL) R—RFATEETHLELA
B o

AREBEHE2023F6 A308 IFNEAKREETHF
HE¥EERETZELEM FBHZ8g M EEH
AEERMOSTRAIRER -

¥ BT BV B B T4

HZE2023%F6 A30R 1L/ B A B R EAM RS AR
Ei MEHESHSTMEBARIBEZ S ST
ANEBRMOBEBENZELERNF 24107 [ HEBK
B BRI TR SR S SRR ETEM -

hHRE

RIB(PFEARKMEAGE) R AGERE@FE
DEMEBERTE  EESTERREHE2023F6
A30HIENEARTERE -

EE  EERRSTHRABENEZD

B ETARBIE13.51B(1)IE - RARFI2022F F
MABEREREEEATEHGE - THNEERSE
13.51(2 )1‘%%(a)§(e)£ F(Q)BRHATEHEZEERD

TAEEAER2023F6 ARBREBIEZTERHBRAA
(—RREBB T LR RE (B3R : 9899))
EWITES -

EBH LI TBEEEESTREFMHBROER
RE (—RKRPEEERETOHRE (FBHFRE
300842)) BUEE °

BEaREETBETLERFOBRMDER QA
(—RREBBERXSGHETHAR (BHRT
603777)) KB IEMITESE »

AUDIT COMMITTEE

The Board has established the Audit Committee which comprises
two independent nonexecutive Directors, Ms. Yu Lixin (chairlady)
and Mr. Liu Xiangdong, and a non-executive Director, Mr. Wang
Ran.

The unaudited interim results of the Group for the six months
ended June 30, 2023 have been reviewed by the Audit Committee.
The Audit Committee has also reviewed the accounting principles
and practices adopted by the Group.

INDEPENDENT REVIEW OF AUDITOR

The interim financial report for the six months ended June
30, 2023 is unaudited, but has been reviewed by KPMG, in
accordance with Hong Kong Standard on Review Engagements
No. 2410 “Review of interim financial information performed by
the independent auditor of the entity” issued by the Hong Kong
Institute of Certified Public Accountants.

INTERIM DIVIDEND

Pursuant to the relevant provisions of the Company Law of the
People’s Republic of China and the Articles of Association relating
to the distribution of profits, the Board does not recommend the
payment of an interim dividend for the six months ended June 30,
2023.

CHANGES IN INFORMATION OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE

In accordance with Rule 13.51B(1) of the Listing Rules, the
changes in information required to be disclosed by the following
Directors pursuant to paragraphs (a) to (e) and (g) of Rule
13.51(2) between the publication date of the Company's 2022
Annual Report and the Latest Practicable Date are set out below:

Mr. Wang Ran has been a non-executive director of Cloud Music
Inc., a company listed on the Hong Kong Stock Exchange (stock
code: 9899), since June 2023.

Ms. Yu Lixin ceased to be an independent director of DK
Electronic Materials Co., Ltd, a company listed on the ChiNext
Board (stock code: 300842).

Mr. Liu Xiangdong ceased to be an independent non-executive
director of Shanghai Laiyifen Co., Ltd., a company listed on the
Shanghai Stock Exchange (stock code: 603777).
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Other information

Save as disclosed above, the Company is not aware of the
changes to information in respect of the Directors, Supervisors
and chief executive of the Company required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD

Proposed Amendments to the Articles of Association

In view of (1) the Company's proposed expansion of business
scope according to the actual business needs; and (2) with the
new Mainland China regulations coming into effect on March
31, 2023, the corresponding amendments to the Listing Rules
made by the Hong Kong Stock Exchange following the new
Mainland China regulations and with effect from August 1, 2023,
the Company proposes to make amendments to the Articles of
Association. The relevant resolution was considered and approved
by the Board on September 20, 2023 and will be submitted to the
general meeting of the Company for consideration. For further
details, please refer to the announcement of the Company dated
September 20, 2023.

Proposed Change of Independent Non-executive Director

Given that Mr. Cheng Zichuan has failed to attend the Board
meeting for two consecutive times and the Company has been
unable to contact him, in order to ensure the normal operation
efficiency of the Board, the Board proposes to remove all duties
of Mr. Cheng Zichuan in the Company, including his duties as
an independent non-executive Director and the chairman of the
Nomination Committee (“Proposed Removal”), in accordance
with relevant provisions of the Articles of Association.

As nominated by the Nomination Committee, the Board proposes
to elect Mr. Diao Yang as a candidate for independent non-
executive Director. The term of office of Mr. Diao Yang shall be
effective from the date of approval at the general meeting of the
Company until the expiry of the term of the third session of the
Board. He is eligible for re-election after the expiry of his term of
office.

The above resolutions in relation to the Proposed Removal and
the proposed election of independent non-executive Director
were considered and approved by the Board on September
20, 2023 and will be submitted to the general meeting of the
Company for consideration. For further details, please refer to the
announcement of the Company dated September 20, 2023.

Save as disclosed above, no other significant events affecting the
Group have occurred since June 30, 2023 and up to the Latest
Practicable Date.
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Review report to the board of directors of EEEMERD AR
A Huitongda Network Co., Ltd.*

(Incorporated in the People’s Republic of China with limited
liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
42 to 92 which comprises the consolidated statement of financial
position of EMEHLXAMDEMRAF Huitongda Network Co., Ltd.*
as of June 30, 2023 and the related consolidated statement of
profit or loss, statement of profit or loss and other comprehensive
income and statement of changes in equity and condensed
consolidated cash flow statement for the six months period then
ended and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and International Accounting
Standard 34, Interim financial reporting, issued by the International
Accounting Standards Board. The directors are responsible for
the preparation and presentation of the interim financial report in
accordance with International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

For identification purpose only.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of
the entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at June 30,
2023 is not prepared, in all material respects, in accordance with
International Accounting Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

August 28, 2023
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B Z£2023F6 A30H L ANEANGEEERK (REET)

Consolidated statement of profit or loss for the six months ended June 30, 2023 (unaudited)

(AARETIR)

(Expressed in Renminbi)

BZ6H30HIEAEA
Six months ended June 30,
20234 20224
2023 2022
k3 AR®T T ARBTT
Note RMB’ 000 RMB’000
(&E5)
(restated)
(Ki5t4)
(Note 4)
WA Revenue 5 43,376,803 40,685,881
W A B Cost of revenue (42,083,264) (39,487,591)
EF Gross profit 1,293,539 1,198,290
H WA Other revenue 6(a) 29,928 21,629
Hip s 558 Other net gain 6(b) 68,412 124,249
TR Research and development costs (45,850) (63,450)
$HE M SH R Selling and marketing expenses (622,493) (629,056)
FTIR B2 H A A8 & Al <2 Administrative and other operating expenses (172,428) (200,015)
Z o R EMERFIERMERE Impairment loss on trade and other receivables  7(b) (118,211) (84,650)
&7 Profit from operations 432,897 366,997
p T ON Finance income 7(a) 129,960 107,819
B T R AN Finance costs 7(a) (120,940) (193,296)
BFISURA (B S5 Net finance income/(costs) 9,020 (85,477)
BaEBERRBE Share of losses of associates (95) (211)
BRELATE R Profit before taxation 7 441,822 281,309
Frigt Income tax 8 (58,865) (52,647)
AT Profit for the period 382,957 228,662
BT AL HELR Attributable to:
RNl R Equity shareholders of the Company 245,128 112,428
eI IR M e Non-controlling interests 137,829 116,234
R EF Profit for the period 382,957 228,662
SREF Earnings per share 9
EXRREE (ARE) Basic and diluted (RMB) 0.44 0.26

FE2E A MM FERAATRA B RERN—ED -

report.

The notes on pages 52 to 92 form part of this interim financial
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Consolidated statement of profit or loss and other comprehensive income
for the six months ended June 30, 2023 (unaudited)
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Hitt2EW &R (ﬂ%%ﬁﬂ

(AAREZITR)
(Expressed in Renminbi)

BZ6H30HLLA<EA
Six months ended June 30,
20234 20224
2023 2022
i3 AR®T T ARBTT
Note RMB’ 000 RMB’000
(&E5))
(restated)
(Hizt4)
(Note 4)
H\HWE*U Profit for the period 382,957 228,662
HREMEZERERE Other comprehensive income for the period
(BERER) (after tax adjustments)
HE gt B D 2 1P m Item that may be reclassified subsequently to
HIE A - profit or loss:
HEINREEEIIEARE Exchange difference on translation of financial
B HfT /B A R B S FR R A statements of a subsidiary with functional
M ZE currency other than Renminbi (9) -
MAREEREE ¢ Other comprehensive income fortheperiod ~~~~  _____©) -
HRzHEkEEE Total comprehensive income for the period 382,948 228,662
TR AL S : Attributable to:
PN i e Equity shareholders of the Company 245,119 112,428
FEIE IR M = Non-controlling interests 137,829 116,234
HAZHEKEEE Total comprehensive income for the period 382,948 228,662

F52E92 AWM A AT B B HE RN — 35

report.

The notes on pages 52 to 92 form part of this interim financial
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FR20234F 6 A 30 H WS BRI &R (REEFRT)

Consolidated statement of financial position at June 30, 2023 (unaudited)

(AARFITR)
(Expressed in Renminbi)

R2023 4 20224
6H30H 12H31H
At At
June 30, December 31,
2023 2022
izt ARET T AR®ET T
Note RMB’ 000 RMB’000
(&E5)
(restated)
(Hizt4)
(Note 4)
FREBEE Non-current assets
Y BB RE&E Property, plant and equipment 10(a) 89,030 77,077
EREEE Right-of-use assets 10(b) 93,278 106,875
wEYHE Investment property 20,484 15,881
i NG £ Interests in associates 12,565 9,660
AR EBEFEEEEET A Financial assets at fair value through other
EfrEKENEmERE comprehensive income 2,000 2,000
AR EBEFEAHEZET A Financial assets at fair value through
EHERNEREE profit or loss 11 757,628 547,987
EIREFH Pledged deposits 15(c) 280,000 820,000
EHEFER Time deposits 15(d) 20,000 320,000
EEBIRE E Deferred tax assets 94,341 96,199
________________________________________________ 1,369,326 1,995,679
RBEE Current assets
LAREEFEEHES Financial assets at fair value through
FFARHIERNERERE profit or loss 11 3,061,190 2,329,220
5E Inventories 12 2,705,164 2,553,074
B 5 MR KW R R Trade and bills receivables 13 3,550,884 3,206,462
TERTFIE - ke hEHAM Prepayments, deposits and
RS FR T8 other receivables 14 9,441,139 9,037,748
PR 7 3K Restricted deposits 15(b) 2,665 5,255
EHRTFR Pledged deposits 15(c) 4,838,270 4,329,686
TEHTF R Time deposits 15(d) 1,930,709 1,845,981
BeRRE&EEY Cash and cash equivalents 15(a) 4,672,778 4,082,240
Al Uz [ % TE Taxation recoverable 1,181 3,396
30,203,980 27,393,062

FE2ENRAMMEER AT U B REN—#D -

report.

The notes on pages 52 to 92 form part of this interim financial
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202346 530 H &4 BN E GRIES)

Consolidated statement of financial position at June 30, 2023 (unaudited)

(AAR®FITR)
(Expressed in Renminbi)

R2023 4 20224
6H30H 12H31H
At At
June 30, December 31,
2023 2022
izt AR®T T AR®ET T
Note RMB’ 000 RMB’000
(&E5)
(restated)
(Hizt4)
(Note 4)
REBEE Current liabilities
RITER R H M E K Bank loans and other borrowings 16 1,652,924 698,783
R E B~ R IR AR AL R Loans from non-controlling shareholders of
B E R subsidiaries 20,215 16,207
HEBE Lease liabilities 46,679 43,726
AR EEF=ZBHEEE Financial liabilities at fair value through
FFAZHESNeRARE profit or loss 110,159 89,381
B SR RIERENEE Trade and bills payables 17 16,033,838 15,071,382
B sRE R ERT B R Other payables and accruals 1,386,196 903,954
BHBE Contract liabilities 18 2,756,572 2,821,954
e A1 Taxation payable 65,594 58,261
22,072,177 19,703,648
RBEEFHE Net current assets 8,131,803 7,689,414
%ﬁéﬁﬁﬁlﬁﬁ Total assets less current liabilities 9,501,129 9,685,093
FREBEE Non-current liabilities
HEAE Lease liabilities 45,769 57,923
EFELA Deferred income 17,000 17,000
_________________________________________________ 62,769 74,923
EEFHE NET ASSETS 9,438,360 9,610,170

F52E2RAMMEER AT HTHREN—D -

report.

The notes on pages 52 to 92 form part of this interim financial
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R20234%F 6 A30 H RS IR R &k (REERT)

Consolidated statement of financial position at June 30, 2023 (unaudited)

(AARKEDITR)
(Expressed in Renminbi)

R2023 4 20224
6H30H 12H31H
At At
June 30, December 31,
2023 2022
izt ARET T AR®ET T
Note RMB’ 000 RMB’000
(&=sE5)
(restated)
(Hizt4)
(Note 4)
EARRFE CAPITAL AND RESERVES

%N Share capital 562,570 562,570
JERER Treasury shares 19 (11,593) -
(k] Reserves 19 7,224,177 7,538,716

KA TEEREEN Total equity attributable to equity
EEEE shareholders of the Company 7,775,154 8,101,286
FIERR R Non-controlling interests 1,663,206 1,508,884
A TOTAL EQUITY 9,438,360 9,610,170

HLE2ERAMMERBAATHABEHREN—HD © The notes on pages 52 to 92 form part of this interim financial

report.
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B £2023F6 A30H LA AMNGEERB BT CREFEST)
Consolidated statement of changes in equity for the six months ended June 30, 2023 (unaudited)
(AAREEZIR)

(Expressed in Renminbi)

RARERRRER
Attributable to equity shareholders of the Company
nEEE h/(E)
i B EnBE e EtEE N 2%
PRC Non- Total
Share Capltal statutory  Accumulated controlling equity/
Note capital Teserve reserve losses Total interests (deficit)

ARRTR  ARBTT  ARMTT  ARRTR  ARRTR  ARRTR  ARRTR
RVBOOO  RMBOOD  RMBOOD  RWBODD  RWBODD  RWBOO  RMBOO

HO0RE1A1R Y Balance at January 1, 2022 5668 (2101930 COARIE) (B0 13800 (1717.46)
LRBHTHERAN Business combination under common contrl 4 - 4843 8716 g 117028 B8 2180
R02E1R1BHEH (EEF) Balance at January 1, 2022 (restated) 508,658 (2,083,501) 8716 (1422308)  (296843) 1442793 (1,515,642)
HENE6RALAERR Changes in equity for the six months ended June 30,
Bagg: 2022:

BmiEkasE Total comprehensive income for the period - - - 248 1248 11634 228662
BEENLEREROLRR BAALFE Issue of ordinary shares by intial public offering, net of

issuance costs 53912 1770231 - - 18143 - 1824143
HERERIE Capital contibution from non-coniroling interests - - - - - 2482 2482
KUEETESHARARA Reclassfication of redeemable capital contibutions as equity - M9 - - M9 - 9927
WEsRRER Acquisition of non-controling interests - (1930 - - (1930)  (19248)  (148,586)
HENEL R Disposal of nterests in subsidiaries - - - - - (54519 (54519
WHBATHIRRR A KRS Appropriation of ividends to non-contralling shareholders of

subsidiaries - - - - - (6970) (6970)
HENBAAERMTEKIME Disposal of interests n a subsiciary without loss of conrol - 10,151 - - 10,151 m 10422
#0226 530 ARk (BE5) Balance at June 30, 2022 (restated) 562570 8716816 8716 (1309800) 7978222 1503388 9481610

FEE52F QA MM BN AR B B mMEN—ED The notes on pages 52 to 92 form part of this interim financial
report.
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B ZE2023F6 A30H LA EANGERREE R (K

#it)

Consolidated statement of changes in equity for the six months ended June 30, 2023 (unaudited)

(AAREHITR)
(Expressed in Renminbi)

KRAERRERE
Attributable to equity shareholders of the Company
REEE
i BE EAEE #E EiEE &t HPhER  EReE
PRC Non-
Share Capltal statutory  Accumulated controlling Total
Note capital Teserve reserve losses Total interests equity
ARETT  ARETT ARETR ARETR ARETR ARBTR ARETR
RMB000 RMB000 RMB'000 RMB000 RMB000 RMB000 RMB'000
1202256 30 A R202257 B 1 A A% (SE51) Balance at June 30, 2022 and July 1, 2022 (restated) 562570 8716816 8716 (1309800) 7978222 1503388 9481610
BENNE12R3ALAERNERSH:  Changes in equity for the six months ended
December 31, 2022:
BmiEkasE Total comprehensive income for the period - - - AB%0 03%0 187 39157
AREE Appropriation of reserve - - 9,568 (9,568) - - -
HERERITE Capital contribution from non-coniroling interests - - - - - 10,168 10,168
WS REa Acquistion of non-controling interests - (74,490) - - (T4400)  (12608)  (87098)
LENBATER Disposal of interests in subsidiaries - - - - - (93729)  (937%9)
RHELDFERRRARRS Appropriation of ividends to non-coniroling sharehalders of
subsidiaries - - - - - (23,041) (23,041)
WEhEERNRELERS Equiy setled share-based transactions 19) - (6,396) - - (6,396) (or1) (6,667)
e Roquisition of interests in Subsiciaries - - - - - (230) (230)
H2022E12A31 RIVER (HEF) Balance at December 31, 2022 (restated) 562570 8635930 18284 (1,115498) 8101286 1508884 9,610,170

F52ERAMMEER AT T BREN —FD -

The notes on pages 52 to

report.

92 form part of this interim financial
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B £2023F6 A30H LA AMNGEERB BT CREFEST)
Consolidated statement of changes in equity for the six months ended June 30, 2023 (unaudited)

(AAR®FITR)
(Expressed in Renminbi)

KLAERRFEL
Attributable to equity shareholders of the Company
hEEE
firia B ERR  HABR B EiRE  ZiER Bt FEREE  REEE
PRC Non-
Share  Treasury Capital ~ statutory ~ Exchange  Accumulated controlling Total
Note capital shares reserve reserve reserve losses Total inferest equity

ARBTR  ARMTR  ARBTR  ARBTR  ARMTR  ARMTR  ARMTR  ARMTR  ARRTR
RMB'O00  RMB'OOD  RMB'OO0  RMB'000  RMB'0O0  RWB'O0  RMB'000  RWB'0N  RMB'0N0

1202351 A1 RER (BE5))  Balance at January 1, 2023 (restated) 562570 - B30 18,204

(1,115498) 8101286 1508884 9,610,170

EZ2036R30ALAEA  Changes in equity for the six months

HEREE ended June 30, 2023:

EEHE Profitfor the year - - - - - U518 5128 19789 382,97
e Qther comprehensive income - - - - ) - ) - )
2ANEEE Total comprehgnsive income - - - - O 5128 45,119 137,829 382,048
KRERITHERAS Business combination under common

contl / - - mon - - - mon )
WE-ZHBNE iR Acquisition of interest n a subsidiary - - - - - - - 2,000 2,000
LECR o) Purchase of own shares 196) - (11,59) - - - - (11,593) - (1159
FiRER TR Capital contrbution from non-controling

nterests - - - - - - - 48,712 48,712
e RS Aequisiton of non-controling inferests - - (104090) - - - (fo40%0)  (22061)  (126151)
HENER A Disposal of interests in subsidiaries - - - - - - - (o736  (1073)
AHERMEARREATRS  Appropriation of dividends to non-

controlling shareholders of subsidiaries - - - - - - - (6,679) (6,679)
HERERTENER Liabilties waived by non-controling

nterests - - 8,211 - - - 8,211 5474 13,685
WRHEERNREEERS  Equty seifled share-based tansactions 79 - - 9,933 - - - 9,933 - 9,933
REREROEESHSBRE  Vesting of equity interests under Employes

Share Purchase Plan 190) - - 2,302 - - - 2,302 (217) 2,085
202356530 A ke Balance at June 30, 2023 562,570 (11,593) 8,076,212 18,284 9  (670870) 7,775,154 1,663,206 9,436,360

FE52F Q2 E M TR AN BB IS SR E ) — 2D o The notes on pages 52 to 92 form part of this interim financial
report.
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850202356830 B LA E A NEREAESHRE CRESE)

Condensed consolidated cash flow statement for the six months ended June 30, 2023 (unaudited)

(AARFITR)
(Expressed in Renminbi)

HZ6A30HIE<ER
Six months ended June 30,
2023F 202246
2023 2022
Hiat ARETR ARBFIT
Note RMB’ 000 RMB’'000
(leE7)
(restated)
(Bizt4)
(Note 4)
R SEE Operating activities
KEEEe Cash generated from operations 647,212 971,496
[RENESIE S Tax paid (47,615) (66,610)
RETEMBRELFEE Net cash generated from operating activities 599,597 904,886
REEE Investing activities
BEUAAREEAEAR Payment for purchases of financial assets measured
Bt ABHIERTN at fair value through profit or loss
TRIEERK (3,711,800) (6,312,800)
HENAREBAEF=ZAR Proceeds from disposal of financial assets measured
HEET AZHIERN at fair value through profit or loss
TREEMSHKIEA 2,852,265 5,481,128
TE BT FOR A (1) Decrease/(increase) in time deposits 249,859 (846,943)
WEESSEMIBEME  Other cash flows generated from investing activities 158,949 73,439
RETEBHIAREFH Net cash used in investing activities (450,727) (1,605,176)
ALEE B Financing activities
FTIIRITE R R HMEK Proceeds from new bank loans and other borrowings
S 08 3,225,226 1,798,748
EEBRITERREAMER Repayment of bank loans and other borrowings (2,276,575) (747,796)
ERFLE Interest paid (118,203) (95,596)
TEAMBARIEERAEZ  Proceeds from new loans from non-controlling
L E SR8 shareholders of subsidiaries 30,481 109,768
EEM B A R IEIERR Repayment of loans from non-controlling
REER shareholders of subsidiaries (26,350) (79,353)
HRITRELE B IF FIG N Increase in pledged deposits for banking facilities (300,000) (445,000)
R EREE Capital contributions from non-controlling interests 48,712 24,825
Wi SR IE e i 2 2 1N R Payment for acquisition of non-controlling interests (126,414) (129,889)
g P b2 N =N Net receipts from acquisition of interests in
SRR TR subsidiaries under common control 28,286 -
BEEHRMH 2K Payment for purchase of own shares 19(c) (11,593) -
RIEERAFABEERITEBER  Proceeds from issue of ordinary shares by initial
FR1SRUE - IBREEITRCAR public offering, net of issuance costs - 1,824,143
BEEEFTANEMIRERE  Other cash flows used in financing activities (32,202) (33,011)
METEBSREFHE Net cash generated from financing activities 441,368 2,226,839

FE2ERAMMFERAATRA B REN—8D -

report.

The notes on pages 52 to 92 form part of this interim financial
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BZ2023F6 A30 B LA HANERGFERERER (CREHFT)

Condensed consolidated cash flow statement for the six months ended June 30, 2023 (unaudited)

(AAREEZIR)
(Expressed in Renminbi)

BZ6H30HILAEA
Six months ended June 30,

2023F 20224

2023 2022

k23 AR®T T ARETTT

Note RMB’ 000 RMB’000

(leE7)

(restated)

(Bzt4)

(Note 4)

HeRBESEEYIEMFEE Net increase in cash and cash equivalents 590,238 1,526,549
HORERELEEY Cash and cash equivalents at the beginning of

the period 15(a) 4,082,240 3,024,477

ERSFHTE Effect of foreign exchange rate changes 300 8,713

HMRESRESEEY Cash and cash equivalents at the end of the
period 15(a) 4,672,778 4,559,739
E52E R EMM R AT HEREN —F 5 The notes on pages 52 to 92 form part of this interim financial

report.
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Er PR RS M aE

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

(BrZHIERIN - UARKEZT)

(Expressed in Renminbi unless otherwise indicated)

BEARER
EREMNEZBRMDERAA(ERXAT]) R
201012 A6 AR EARKLAME ([HE])
M BBREMEAT  EARRAN2015F
MMAIGHRITHESSSRMME - AQFH
BEREEARNHAROERAR  XAFA
MHRE R 2022F 2 F18sBEB BB AR Z T
BRARERLEM °

ARBIREMBAR (5[ 4AKE]) 2N
RE TS RBEEEE 2 mBER®
WM B E RS HATHRY - BHBR
BRI R R R E A S AR AR A

A

FEBREDRBAEBBERSMERA
AIEAFETMRAEANERAEER TR -
PREAETRE S ENBEES ([EREs
ZABEY]) BHEESER ((HARE
TR ) BRAFAHHYHHEL - RRER
202348 A28 B R -

h BRBA 75 3R TR IR N 2022 FF F E B R
AR ST BER MRS - ERAER
20283 F FEMBMRRMH ST HREH G
Hh o A& B E B F BE NI LS o

EEENREN A B G ERE 345N P
NP BHER - AREVNESEEFELEA
ERBREME2REEMEE - WAMFX
TRERTENHE - G RER - BRS
RAEEZEETTEMTR ©

GENERAL INFORMATION

MEREMEA (DB AR Huitongda Network Co., Ltd. (the
“Company”) was established in the People’s Republic
of China (the “PRC”) on December 6, 2010 as a limited
liability company. Upon approval by the Company’s board
meeting held on November 16, 2015, the Company was
converted from a limited liability company into a joint stock
limited liability company. The Company’s H shares were
listed on the Main Board of the Stock Exchange of Hong
Kong Limited on February 18, 2022.

The Company and its subsidiaries (together, the “Group”)
are principally engaged in sales of a comprehensive suite
of merchandise in lower tier cities and rural areas in the
PRC and provision of intelligent business and marketing
subscription service, offering merchant solutions and
rendering other various related services.

BASIS OF PREPARATION

The interim financial report has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance
with International Accounting Standard (“lAS”) 34, Interim
financial reporting, issued by the International Accounting
Standards Board (“IASB”). It was authorized for issue on
August 28, 20283.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2022 annual financial statements, except for the
accounting policy changes that are expected to be
reflected in the 2023 annual financial statement. Details of
any changes in accounting policies are set out in Note 3.

The preparation of an interim financial report in conformity
with IAS 34 requires management to make judgments,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual
results may differ from these estimates.



“RO=FhBRE 53

Interim Report 2023

AREET A wE M

Notes to the Unaudited Interim Financial Report

mAEXE (&

AP HIMBHRE B S H ARG MBRR LT
EENE SR o M RERIAL T B 2022 F
EMBRERTIEIAR - HTHRAEENTE
RAMKRREHMEREENEHFMZS °
BAKRA PR BHRRLEMNZELTEER
BB S S R ([ R R EER )
WHTEVWBRRAT —NER

KNP B EREEZ  NEHEFAY
ARV SEBIRREESHIAE ([BEE;
MAg]) BHmESEHEEAERSE24105%
BRI T IZE AN 7T B LR
BITEM EEHSTMEEMBESSH
B EHMEHNEI0EAE -

R EAME AR ZEH TEBAHNTE
Sh - AR TS ERAR P AR B A £ 202212
A1 ALEMBFENMBER ERLERE
) IR R B % B B R R F AR
BUBERE  ERBREXFYBERE - AR
A A EWBRERMFEL RS - %%
BEHELEREER - A EE G ZBED
REAEBREBRLZBENT @ RHEIBEM
Elp S

(BRBHEREPI - LARKEZ5)
(Expressed in Renminbi unless otherwise indicated)

BASIS OF PREPARATION (CONTINUED)

This interim financial report contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2022 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for a full
set of financial statements prepared in accordance with
International Financial Reporting Standards (“IFRSs”).

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). KPMG’s independent
review report to the Board of Directors is included on
pages 40 to 41.

Saved as the effect of business combination under
common control set out in Note 4, the financial information
relating to the financial year ended December 31, 2022 that
is included in the interim financial report as comparative
information does not constitute the Company’s annual
consolidated financial statements for that financial year but
is derived from those financial statements. The company’s
auditor has reported on those financial statements. The
auditor’s report was unqualified and did not include a
reference to any matters to which the auditor drew attention
by way of emphasis without qualifying its report.
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Notes to the Unaudited Interim Financial Report
(BREEHERIN - AARBKZ5)

(Expressed in Renminbi unless otherwise indicated)

=

n_l‘l_f

HEREH

AEBERASF AR A BB B3R5 e
RIATHEEREEF EAE =S RARHAT &
RIS FTRIPR B 5 3R 5 22 R

. BIR G ERIE7S, - (RERE A

: R EAELY (B1TH) - B
B - Bil it R DRER  Bilt
HHAOTE

. BIFR &R 125 (BRI A) - A7
o BE-—XGELMEERRE
By ERL R

. BIFR &R EAIE 1258 (BRI A) - A7
EH - BB AE — F R
A

MR2023F7H - BEAGEAIAGEM [ BER
EBRES - RBERESTEIEEEY NG
AIRE] AEBEEET RERE N
FTEEIREIES| -

BT Pt BR T AT AR AT R B s s 5
ERNTEI  REEREAEENAHH
MHMETRENENA K ERAHRE B
EMENRARBERAN T XL BERY
& AKEYEEANAGE B ERER
BRI ET R R KR -

REETERANE129E (BFTA) » Frigd - A
BE-XGELNEERE EBBNELTHE

ZEEETHNT R RHRRNBE - FH
A R V) IR HE R B EE AR AR S AR B A
ZHENRG - fINEENRRAE - EE
FRERAEMNS @ HEAEEHEEERARE
AEME2Y MR FHERAMMGRER - m
ERRFFEERREZ A NRE B S
AV EMAK B OFHE - LB RS
ME  ZFETEANME7 &P HREFAR
BREENRS °

CHANGES IN ACCOUNTING POLICIES

The Group has applied the following new and amended
IFRSs issued by the IASB to this interim financial report for
the current accounting period:

° IAS 17, Insurance contracts

° Amendments to IAS 8, Accounting policies, changes
in accounting estimates and errors.: Definition of
accounting estimates

° Amendments to IAS 12, /Income taxes. Deferred tax
related to assets and liabilities arising from a single
transaction

° Amendments to |IAS 12, /Income taxes: International
tax reform — Pillar Two model rules

In July 2023, the HKICPA published “Accounting
implications of the abolition of the MPF-LSP offsetting
mechanism in Hong Kong” that provides guidance on
the accounting considerations relating to the offsetting
mechanism and the abolition of the mechanism.

Apart from the impacts of the adoption of the new
and amended |IFRSs discussed below, none of these
developments have had a material effect on how the
Group’s results and financial position for the current or
prior periods have been prepared or presented in this
interim financial report. The Group has not applied any new
standard or interpretation that is not yet effective for the
current accounting period.

Amendments to |1AS 12, /Income taxes: Deferred tax related
to assets and liabilities arising from a single transaction

The amendments narrow the scope of the initial recognition
exemption such that it does not apply to transactions that
give rise to equal and offsetting temporary differences on
initial recognition such as leases and decommissioning
liabilities. For leases and decommissioning liabilities,
the associated deferred tax assets and liabilities are
required to be recognized from the beginning of the
earliest comparative period presented, with any cumulative
effect recognized as an adjustment to retained earnings
or other components of equity at that date. For all other
transactions, the amendments are applied to those
transactions that occur after the beginning of the earliest
period presented.
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(BRBHEREPI - LARKEZ5)
(Expressed in Renminbi unless otherwise indicated)

CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

Amendments to IAS 12, /ncome taxes: Deferred tax related
to assets and liabilities arising from a single transaction
(continued)

Prior to the amendments, the Group did not apply the
initial recognition exemption to lease transactions and had
recognized the related deferred tax, except that the Group
previously determined the temporary difference arising
from a right-of-use asset and the related lease liability on a
net basis on the basis they arise from a single transaction.
Following the amendments, the Group has determined the
temporary differences in relation to right-of-use assets and
lease liabilities separately. The change primarily impacts
disclosures of components of deferred tax assets and
liabilities in the annual financial statements, but does not
impact the overall deferred tax balances presented in the
consolidated statement of financial position as the related
deferred tax balances qualify for offsetting under IAS 12.

BUSINESS COMBINATION UNDER COMMON
CONTROL

On March 21, 2023, the Group conditionally agreed
to acquire the entire equity interest of Nanjing Hosjoy
Engineering Technology Co., Ltd., which is an investment
holding company established in the PRC and has a number
of subsidiaries principally engaged in sales of household
appliances in the PRC, from Hosjoy Comfortable Smart
Home Co., Ltd. at a consideration of RMB504,299,500. The
acquisition was completed on May 5, 2023.

Upon completion of the acquisition, Nanjing Hosjoy
Engineering Technology Co., Ltd. and its subsidiaries
(together, “Nanjing Hosjoy Engineering Group”) became
subsidiaries of the Group. As Nanjing Hosjoy Engineering
Group and the Group was ultimately controlled by Mr.
Wang Jianguo before and after the business combination
and therefore there were no changes in the economic
substance of the ownership and the business of Nanjing
Hosjoy Engineering Group. The acquisition of Nanjing
Hosjoy Engineering Group was considered as a business
combination involving entities under common control.
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HEZHTHERS O (&) 4

REE I LM EZE 202266 A30H 1E7R
BAMBISKELEEDEY  WBIEAHE

BHLERE BT

BUSINESS COMBINATION UNDER COMMON
CONTROL (CONTINUED)

The financial results previously reported by the Group for
the six months ended June 30, 2022 have been restated to
include the operating results of the combining entities, as
set out below:

BFRFER
rEH IEEH rEH
Nanjing
Hosjoy
Engineering
The Group Group The Group
ARBTT ARBTT ARBTT
RMB’ 000 RMB’ 000 RMB’ 000
(&%)
(restated)
WA Revenue 39,894,712 791,169 40,685,881
W AR Cost of revenue (38,744,425) (743,166)  (39,487,591)
EF Gross profit 1,150,287 48,003 1,198,290
FH YA Other revenue 21,277 352 21,629
E a5 F 58 Other net gain 124,248 1 124,249
TR B Research and development costs (63,450) - (63,450)
HEREHMX Selling and marketing expenses (619,053) (10,003) (629,056)
TR REMEE R Administrative and other operating
expenses (194,087) (5,928) (200,015)
B 5 NHMERKIERE Impairment loss on trade and
&8 other receivables (83,265) (1,385) (84,650)
KERH Profit from operations 335,957 31,040 366,997
IR AN Finance income 107,629 190 107,819
B TSR AN Finance costs (192,775) (521) (193,296)
B TSP A5 38 Net finance costs (85,146) (331) (85,477)
FEAR B & A FIE 1R Share of losses of associates (211) - (211)
R AT R 7 Profit before taxation 250,600 30,709 281,309
Fris it Income tax (50,935) (1,712) (52,647)
HREF Profit for the period 199,665 28,997 228,662
BTN AT : Attributable to:
RARERRER Equity shareholders of the
Company 95,043 17,385 112,428
TR 2 Non-controlling interests 104,622 11,612 116,234
HREF Profit for the period 199,665 28,997 228,662
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HEZEHTHWELSO (F) 4 BUSINESS COMBINATION UNDER COMMON
CONTROL (CONTINUED)
MREFER
rEE IREE rEE
Nanjing
Hosjoy
Engineering
The Group Group The Group
AR®TT AR¥T T AR¥TR
RMB’ 000 RMB’ 000 RMB’ 000
(REF)
(restated)
HR & F Profit for the period 199,665 28,997 228,662
R E 2w RS Other comprehensive income
(REFAER) for the period (after tax
adjustments) - - -
HAZENREE Total comprehensive income for
the period 199,665 28,997 228,662
BUF AL R - Attributable to:
RN E =R Equity shareholders of the
Company 95,043 17,385 112,428
FEPERR B Non-controlling interests 104,622 11,612 116,234
BRE2EKREHE Total comprehensive income
for the period 199,665 28,997 228,662
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4 HEZHTHERS O (&) 4

REBLERI2HN2022F12 531 HH I
RRBEES - UBEAHERNEERE

CONTROL (CONTINUED)

BUSINESS COMBINATION UNDER COMMON

The financial position previously reported by the Group as
at December 31, 2022 has been restated to include the

& &FWT assets and liabilities of the combining entities, as set out
below:
BRFER
TEH IREE SERHHE TEH
Nanjing
Hosjoy Intra-
Engineering group
The Group Group eliminations  The Group
AR®TR AR®Tn AR®Tn AR%Tn
RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
(&=5)
(restated)
FRBEE Non-current assets
W BE K& Property, plant and equipment 76,685 392 - 77,077
PREEE Right-of-use assets 103,657 3,218 - 106,875
REME Investment property 15,881 - - 15,881
iNiHYNG P - Interests in associates 9,660 - - 9,660
KAnBEFEAHES Financial assets at fair value
FEAE M 2 E R through other comprehensive
CREE income 2,000 - - 2,000
NAnEEFEEEE Financial assets at fair value
SIAEHBENSREE  through profit or loss 547,987 - - 547,987
ERER Pledged deposits 820,000 - - 820,000
TEHER Time deposits 320,000 - - 320,000
EERBEE Deferred tax assets 95,331 868 - 96,199
______ 1,991,201 4,478 - 1,995,679
TREBEE Current assets
NAanEEFEEEZE) Financial assets at fair value
STAEHERNSREE through profit or loss 2,329,220 - - 2,329,220
78 Inventories 2,443,800 109,274 - 2,553,074
2 5 e & R E g Trade and bills receivables 3,127,285 79,177 - 3,206,462
BB - e REMEWR  Prepayments, deposits and other
PR receivables 8,661,049 376,699 - 9,037,748
PREIER Restricted deposits 5,155 100 - 5,255
ERER Pledged deposits 4,329,686 - - 4,329,686
EHER Time deposits 1,845,981 - - 1,845,981
RekB2EEY Cash and cash equivalents 4,038,408 43,832 - 4,082,240
A E B Taxation recoverable 3,396 - - 3,396
26,783,980 609,082 - 27,393,062
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HEZEFTWEKRS O (F) 4 BUSINESS COMBINATION UNDER COMMON
CONTROL (CONTINUED)
BRFER
F5E IR&E KENBHH r5E
Nanjing
Hosjoy Intra-
Engineering group
The Group Group eliminations  The Group
AR¥T R ARETRT AR®TR AR TR
RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
(&)
(restated)
RBEE Current liabilities
RITEFRREAET Bank loans and other borrowings 698,783 - - 698,783
BB A ISR AR Loans from non-controlling
BWER shareholders of subsidiaries 8,064 8,143 - 16,207
HEAR Lease liabilities 42,621 1,105 - 43,726
AR BEFEBEZE:TA Financial liabilities at fair value
EHBEENEHAR through profit or loss 89,381 - - 89,381
B 5 RNFIERENREE Trade and bills payables 14,938,783 132,599 - 15,071,382
Hih e R EF B A Other payables and accruals 781,480 122,474 - 903,954
EHEE Contract liabilities 2,725,225 96,729 - 2,821,954
e T8 Taxation payable 57,461 800 - 58,261
____________________________________________ 19,341,798 361,850 - 19,703,648
REEETFE Net current assets 7,442,182 247,232 - 7,689,414
HEERRBER Total assets less current
____________________________!i_a_b_ilities 9,433,383 251,710 - 9,685,093
*REBEE Non-current liabilities
HEAR Lease liabilities 56,254 1,669 - 57,923
RIEYA Deferred income 17,000 - - 17,000
73,254 1,669 - 74,923
EEFH NET ASSETS 9,360,129 250,041 - 9,610,170
BEXR#E CAPITAL AND RESERVES
&N Share capital 562,570 1,000 (1,000) 562,570
1 Reserves 7,392,244 145,472 1,000 7,538,716
RDTERBRELER Total equity attributable to equity
R shareholders of the Company 7,954,814 146,472 - 8,101,286
FERER Non-controlling interests 1,405,315 103,569 - 1,508,884
RSB TOTAL EQUITY 9,360,129 250,041 - 9,610,170
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4 HEZEFTHEBS O (R) 4

NEB LRI 2 HNEE 202296 A30H 1E<
ERAMBESRECKES  UBKRAHER

WIRSRE - AT

CONTROL (CONTINUED)

BUSINESS COMBINATION UNDER COMMON

The cash flows previously reported by the Group for the six
months ended June 30, 2022 have been restated to include

the cash flows of the combining entities, as set out below:

MREFEXR
rEE IEEH rEH
Nanjing
Hosjoy
Engineering
The Group Group The Group
AR®TT AR%TR ARETT
RMB’ 000 RMB’ 000 RMB’ 000
(E51)
(restated)
RS FTE (BT Net cash generated from/(used in)
REFH operating activities 922,487 (17,601) 904,886
wEEE (FrA),/ Net cash (used in)/generated from
FrigiR& 358 investing activities (1,605,370) 194 (1,605,176)
BMEEBMEHREFHE Net cash generated from financing
activities 2,208,371 18,468 2,226,839
REMRESFEY Net increase in cash and cash
HEINFEE equivalents 1,525,488 1,061 1,526,549
R2022F1A1HRS & Cash and cash equivalents as at
BeEEY 1 January 2022 2,966,920 57,557 3,024,477
EXREFHTE Effect of foreign exchange rate
changes 8,713 - 8,713
R2022F6 A30HIRE K Cash and cash equivalents as at
ReEED 30 June 2022 4,501,121 58,618 4,559,739
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5 REVENUE AND SEGMENT REPORTING

(a)

Revenue

The principal activities of the Group are sales of
a comprehensive suite of merchandise in the PRC
and provision of intelligent business and marketing
SaaS+ subscription service, offering merchant
solutions and rendering other various related

services.

(i) Disaggregation of revenue

Disaggregation of revenue from contracts

WA SRR - with customers by major business lines is as
follows:
BEZ6H3081L<EAR
Six months ended June 30,
2023 F 20224
2023 2022
AR%T T ARBT T
RMB’ 000 RMB’000
(f&&E75))
(restated)
(H17t4)
(Note 4)
BB B S 5 ZE B S 1555 Revenue from contracts with
HEARBEFESHHEA customers within the scope of
IFRS 15
& s BT U Revenue from merchandise sales 42,988,363 40,270,350
e A Commission income 1,427 1,111
P9JESaaS+T FFTE A Revenue from SaaS+ subscription 270,078 263,442
[CES IR N Revenue from merchant solutions 73,084 101,005
HEMRBAEHRA Revenue from other services 43,851 49,973
43,376,803 40,685,881
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BWAERRHESNEPA
HWA D EEZIINT

5 REVENUE AND SEGMENT REPORTING
(CONTINUED)

(a)

Revenue (continued)
() Disaggregation of revenue (continued)

Disaggregation of revenue from contracts
with customers by the timing of revenue
recognition is set out below:

HZEZ6H30HILAEA
Six months ended June 30,
20234 20224
2023 2022
AR®T T AR®ET T
RMB’ 000 RMB’000
(&xE5)
(restated)
(Hizt4)
(Note 4)
RE—FEE A point in time 43,106,725 40,422,439
R—EBEBA Over time 270,078 263,442
43,376,803 40,685,881

(b) Segment reporting

DE2H]H

AEBREBREDNDMELELE
%o AEEZRRERERD A NKR
FERAARERSRTREEAER
MERER —HHLTA - 2T =
fERT 230 &0 - WEA HHAE 2 5 BB IA
MRCA TN AT 230 8D ©

RBEBO AT EBREEHEERE
HTRE RS - EEFEHBBERT
BRRZAFPHEREEM - XHEK
WA ZBEHEERRBARBEK
Ao

The Group manages its businesses by divisions,
which are organized by business lines. In a manner
consistent with the way in which information is
reported internally to the Group’'s most senior
executive management for the purposes of
resource allocation and performance assessment,
the Group has presented the following three
reportable segments. No operating segments have
been aggregated to form the following reportable
segments.

Commerce business

The commerce business segment, which mainly
includes direct sales and provision of marketplace
service that enables merchants to sell their products
to transacting users through the online platform.
Revenue from commerce business primarily
comprised revenue from merchandise sales and
commission income.
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(BrZAEIERI - UARKEZT)

(Expressed in Renminbi unless otherwise indicated)

5 REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b)

Segment reporting (continued)
Service business

The service business segment, which mainly
represents the provision of intelligent business
and marketing SaaS+ subscription service and a
collection of merchant solutions.

Others

Revenues from the others are primarily derived from
other services rendered by the Group.

() Segment results, assets and liabilities

For the purposes of assessing segment
performance and allocating resources
between segments, the Group’s senior
executive management monitors the results
attributable to each reportable segment on
the following bases:

Revenue and cost are allocated to the
reportable segments with reference to sales
generated by those segments and the
costs incurred by those segments or which
otherwise arise from the depreciation of
certain assets attributable to those segments.
The measure used for reporting segment
profit is gross profit.

There were no separate segment assets and
segment liabilities information provided to the
Group's most senior executive management as
Group’s most senior executive management
does not use this information to allocate
resources to or evaluate the performance of
the operating segments.



64 EBERERGERAR
Huitongda Network Co., Ltd.

REFTPHMBRE M
Notes to the Unaudited Interim Financial Report

(BRBHEREBPIN - UAREZ5)
(Expressed in Renminbi unless otherwise indicated)

5 WARDEBEHR () 5 REVENUE AND SEGMENT REPORTING
(CONTINUED)
(b) SHTBEFK(E) (b) Segment reporting (continued)
(i) SEEE  BEREE () (i) Segment results, assets and liabilities
(continued)

BLEARA L E 0] 23 H SR A Information regarding the Group’s reportable
SEERTHEEASRHA segments as provided to the Group’s

REHED HRIBHERDT - most senior executive management for

the purposes of assessment of segment
performance for the period is set out below.

HZ2023F6A30H LA fEA
Six months ended June 30, 2023
RBEK PR35 Hith Bt
Commerce Service
business business Others Total

ARBTRE ARMTRT ARETR ARETR
RMB'000  RMB’000  RMB’000  RMB’000

AE2RARA Reportable segment revenue 42,989,790 343,162 43,851 43,376,803

A 2HDEHFE Reportable segment profit 967,732 289,527 36,280 1,293,539

HZ2022F6 A30H 1L ~EA (KE7)
Six months ended June 30, 2022 (restated)

RHEH RIEER Hit Bt
Commerce Service
business business Others Total

ARBTL  ARBTR ARBTT ARETR
RMB'000 RMB'000 RMB'000 RMB'000

BES 5T ON Reportable segment revenue 40,271,461 364,447 49,973 40,685,881
A2 HHE Reportable segment profit 883,374 274676 40,240 1,198,290
H 2 2023F &2022F6 A30H 1EX The reconciliation of gross profit to profit before tax
&8 A - EFI BB AT 2 | & £ BRE R for the six months ended June 30, 2023 and 2022
REEmEE - is shown in the consolidated statement of profit or

loss.
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6 B AR U sE5E 6 OTHER REVENUE AND OTHER NET GAIN
(a) HAWKA (a)  Other revenue
BZ6A30HL<EA
Six months ended June 30,
2023 % 20224
2023 2022
ARET T ARBT T
RMB’ 000 RMB’000
(&E5))
(restated)
(Hiat4)
(Note 4)
BT Government grants 29,849 20,611
A, Others 79 1,018
29,928 21,629
(b) HitWz=FE (b)  Other net gain
BZ6A30HL<MEA
Six months ended June 30,
2023 F 20224
2023 2022
ARET T ARETIT
RMB’ 000 RMB’000
(&E5)
(restated)
(Hizt4)
(Note 4)
AL EEFEAEEHFAEE  Net realized and unrealized gain on
EalepEENEERK financial assets at fair value
BEIRREFEE through profit or loss 82,076 73,799
HEME A AR 2 B8 FRE Net loss on disposal of interests in
subsidiaries (3,468) (9,288)
HEWE - BENLREZ (BE), Net (loss)/gain on disposal of
Ws 558 property, plant and equipment (96) 50
P& H s F 58 Net exchange gain 37,084 91,864
NARBEFEBEEEHTAEZE  Net loss on financial liabilities at fair
BEaniemBEERTE value through profit or loss (50,232) (35,194)
A Others 3,048 3,018
68,412 124,249
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BRBE A 2 A
BBATRFIEMER G A TSR :

(@) BI% (W), REFHE

7 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/(crediting):

(a) Net finance (income)/costs

BZ6A30HLAEA

Six months ended June 30,

2023 20224

2023 2022

AR¥T T ARBEFTT

RMB’000 RMB’000

(g=E5)

(restated)

(H17t4)

(Note 4)
RITERFSHA Interest income from bank deposits (129,960) (107,819)
B A Finance income (129,960) (107,819)

BERER RRITEROF B

B X B SRR AR B R

Interest expenses on discounted bills
and bank loans 118,407 98,398
Interest expenses on loans from

FERX non-controlling shareholders of
subsidiaries 382 760
HEAENSMX Interest expenses on lease liabilities 2,151 2,308
AERFEEAMNF B Interest expenses arising from
redeemable capital contributions - 91,830
SR IDWIN Finance costs 120,940 193,296
B (A, AN F 58 Net finance (income)/costs (9,020) 85,477
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7 PROFIT BEFORE TAXATION (CONTINUED)
(b)  Other items

BZ6H30HILAEA
Six months ended June 30,
2023 F 20224
2023 2022
AR®T T ARBTTT
RMB’ 000 RMB’000
(g=E5)
(restated)
(Kista)
(Note 4)

RRFAXNFERA (f4iti)

FrEXH
- BEWE  BER&E

Cost of inventories recognized as

expenses (Note i) 41,935,226 39,284,064
Depreciation charge

— owned property, plant and

equipment 11,040 9,132
—FREEE - right-of-use assets 25,687 25,003
—REME — investment property 271 66
A (Hazii) Research and development costs
(Note ii) 45,850 63,450
ZEH N EMmERFIEEERERME Provision for credit loss on trade and
other receivables 118,211 84,650
FEMRREE Provision for write-down of
inventories 3,478 39,271
k& Listing expenses - 16,178
Hiat - Notes:
(i) BRAEFAINEFEERNBER (i) Cost of inventories recognized as expenses

(if)

MERABRIEEE TRA RN
ERXAENESE %528
IREF A E XS ME7 (D) BB 1R
P BB IR RARRI AR -

includes provision for write-down of inventories.

(i) Research and development costs include
amounts relating to staff costs and depreciation
expenses, which are also included in the
respective total amounts disclosed separately
above or in Note 7(b) for each of these types of
expenses.
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8

Frig 8 INCOME TAX
HZ6H3081E<EAR
Six months ended June 30,
2023 F 20224
2023 2022
ARYET T AERBTTT
RMB’ 000 RMB’000
(&E5))
(restated)
(Hizt4)
(Note 4)
BPER B 18 Current tax
TR L Provision for the period 57,182 71,355
EERIE Deferred tax
A T E A R E Origination and reversal of temporary
differences 1,683 (18,708)
58,865 52,647

REIPT SR BE IR B P B A E A A
318 A S0 4% o B AR R AT 1S B AR I B AR 1 8 T
BREMSHBERMAEL -

BRER

(a)

BREXREF

HE2023F M20229F6 301 It
NEAMEREARFTBREEE
20234 M 20224F6 A30H [F7<1E B
REBRERRFMEARR L BEER
BEREERFE  BEBRERAF
s LERMNETOHAEDT

The provision for PRC income tax is based on the
respective corporate income tax rates applicable to
the subsidiaries located in the PRC as determined in
accordance with the relevant income tax rules and
regulations of the PRC.

EARNINGS PER SHARE
(a) Basic earnings per share

The calculation of the basic earnings per share
during the six months ended June 30, 2023 and
2022 is based on the profit attributable to ordinary
equity shareholders of the Company for the purpose
of basic earnings per share for the six months
ended June 30, 2023 and 2022 and the weighted
average number of ordinary shares for the purpose
of basic earnings per share calculated as follows:
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BREF (&) 9 EARNINGS PER SHARE (CONTINUED)

(a) BREXRBRF (E) (a) Basic earnings per share (continued)
HEREREF NS ARG EEE Profit for the period attributable to ordinary equity
25 R JE 1 H P B shareholders of Company for the purpose of basic

earnings per share

BZE6A30HLAEA
Six months ended June 30,
2023F 20224
2023 2022
AR¥T T ARBEFTTT
RMB’ 000 RMB’000
(#&551)
(restated)
(H17t4)
(Note 4)
R AR R ERERET Profit for the period attributable to
equity shareholders of the
Company 245,128 112,428
AIfEEDEE R R R HINEIB D B.  Allocation of loss for the period
attributable to equity shareholders
of redeemable capital contributions - 15,165
REREARNM S - ARF Profit for the period attributable to
38 R SR R (R EA N & R ordinary equity shareholders of the
Company for the purpose of basic
earnings per share 245,128 127,593
ERERNEFGE @ ZEREII1E Weighted average number of ordinary shares for the
LT purpose of basic earnings per share
BZ6A30HLAEA
Six months ended June 30,
20234 20224
2023 2022
REFIEE BT ERR Issued ordinary shares at the
beginning of the period 562,569,837 508,658,037
ABEEFERITEBRRNTE Effect of ordinary shares issued for
redeemable capital contributions - (49,239,201)
MEXABBTRITERIRMNFE  Effect of ordinary shares issued by
initial public offering - 39,283,557
oA eRmOE (Hi219(c))  Effect of purchase of own shares
(Note 19(c)) (56,916) -
MEREARZF M SR EIRD Weighted average number of ordinary
LB ke T8 shares at the end of the period for

the purpose of basic earnings per
share 562,512,921 498,702,393
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9

B

(a)

(b)

AARKEZ5)

B8R (%)

BREXRZF (F)

EFRE R F M 5 Z A 0E-F
12 (48)
FAEEDFE T L BT EER
2022F 6 A30AKEAERTESR
FMARRMEBRMEFIIE - &
ATEDNRESREARFGTESR
@ °

SREERR

ARREETEIKREER L —RF
BEWZ Bt ZFREERER
RRFHERIR &R E N RIBA LR AL
([ ERARBEENRE ] -

GRS AT TS B EEITEIINYG
B NETFIE - URRTERBERN
BRAABEAREANKEENED
EMmstE - HE2022F6 5308 It
NER - RATSAIEEFESIER
CRIBE EAEBELAER ZEB
L BRI AR AEE202296 H30
BlENEASRESAFIFES -
BREFATEANBAERESER -
It - HZE 202256 A30H 1L/ E A&
R 2 N B AR R AR M B AR E AR
B EFEAER -

9

EARNINGS PER SHARE (CONTINUED)

(a)

(b)

Basic earnings per share (continued)

Weighted average number of ordinary shares for the
purpose of basic earnings per share (continued)

Effect of ordinary shares issued for redeemable
capital contributions represent the weighted
average number of ordinary shares of the Company
associated with the redeemable capital contributions
at June 30, 2022, which are subject to redemption
and excluded from the calculation of the basic
earnings per share.

Diluted earnings per share

The Company entered into a series of investment
agreements with certain independent investors,
pursuant to which, these investors agreed to make
cash investments to the Company to acquire the
equity interest of the Company (collectively referred
as “Pre-IPO Investments”).

Diluted earnings per share is calculated by
adjusting the weighted average number of
ordinary shares outstanding to assume exercise of
redemption rights attributable to the investors of the
Pre-IPO Investments. During the six months ended
June 30, 2022, the Company had the redeemable
capital contributions as financial liabilities which
are potential ordinary shares. The potential ordinary
shares were excluded from the calculation of diluted
earnings per share for the six months ended June
30, 2022 as their effect would be anti-dilutive.
Accordingly, diluted earnings per share for the six
months ended June 30, 2022 is the same as basic
earnings per share of the respective periods.



A 2 |
', Interim Report 2023

AREET A wE M

Notes to the Unaudited Interim Financial Report

(BREEHERIN - UARBZ5)
(Expressed in Renminbi unless otherwise indicated)

9 BREF (&) 9 EARNINGS PER SHARE (CONTINUED)

(b) EBREEEF (F) (b) Diluted earnings per share (continued)
ANAFIHER2022F 2 A 18 HEE S On February 18, 2022, the Company’'s H shares
BMERSPFABERARERLET - AR were listed on the Main Board of the Stock
AIHM& Fig - EERAFEENR Exchange of Hong Kong Limited. The special rights
& FRRA )RR R A T BN S AR UL associated with the Pre-IPO Investments were
BT EWEN D AR - unconditionally terminated and the redeemable

capital contributions were reclassified as equity
upon the listing of the Company’s H shares.
AR T B EE LR - WE Diluted earnings per share for the six months ended
202346 A30H L/ E A B & June 30, 2023 is the same as the basic earnings per
SERFEGREARZFER - share as there were no potentially dilutive ordinary
share issued.
10 Y% BERRBUREHAEEE 10 PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS

(a) WERLEBEWE (a) Acquisitions and disposals of owned assets
HZE2023F6A30RLAER + &K During the six months ended June 30, 2023,
EE AR 23,888,000T (H=E the Group acquired items of property, plant and
202266 A30RIEARER : AR equipment at a cost of RMB23,888,000 (six months
11,125,0007C ) BB AN ULHE T #92€ ~ ended June 30, 2022: RMB11,125,000). Items of
WE R#&#EIEE - BIE2023%6 430 property, plant and equipment with a net book value
HIEAREAR  BEHERBFEAAR of RMB879,000 were disposed of during the six
#879,000THI W% - BFE KR EIE months ended June 30, 2023 (six months ended
B (EiZ2022F6 A30R L/ A - June 30, 2022: RMB1,174,000), resulting in a loss
AREEA1,174,0000) - EEHES on disposal of RMB96,000 (six months ended June
BAEARE96,000T (B E2022F 30, 2022: gain on disposal of RMB50,000).
6H30RERMEA : HEREARKE
50,0007T) °

(b) FEAEEE (b)  Right-of-use assets

HZE2023F6 A308 IENEA - A&
BRI TETERARLAERRENE
WEEHZ  BULERTEREEE
R NEE A A R#12,233,0007T (&
F£2022F6 A30HIENEA - AR
13,070,0007T) °

During the six months ended June 30, 2023, the
Group entered into a number of lease agreements
for use of office and warehouse properties, and
therefore recognized the additions to right-of-use
assets of RMB12,233,000 (six months ended June
30, 2022: RMB13,070,000).
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11

UAAEEFEEESEHTAEHE
HENTHMEE

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

#2023 F 20224
6 H30H 12A31H
At At
June 30, December 31,
2023 2022
AR%T R ARBTT
RMB’ 000 RMB’000
RAREETEEHEEEHTA Financial assets at fair value through
EHERNEREE - kNHES profit or loss (FVPL) — non-current
portion
—JELTEE — Unlisted investment 321,495 312,460
— BT — Structured deposits 436,133 235,527
NAREBEFEEEESEHTAER Financial assets at FVPL — current
BENemEE - IS portion
— REEUERREYESD - Structured deposits and wealth
management products 3,055,233 2,329,220
— RHAINEESH - Forward exchange contracts 5,041 -
—RREHD — Future contracts 916 -
3,818,818 2,877,207

AEBUAAREBEFEERLESHHA AEHIE
BHNEHEENIFRBERIEN P BRI
TAARBINBERTESBEBETNAS
SEEBmEE TEBUETR - FLTRER
AEBER—HRENE  RERFEEEHE
ZAF - —HRFREERERERBEERR
ARZAAR—HAEERERELEH 2R
A2 s e

AEBBERUAREEFELEESHAAE
HBESNEREELSR AT SREERS
BETHAFFHOR - ERINESHRKR
KEXNSEBEERIIEMER

The Group’s non-current balances of financial assets
at FVPL represent investments in private companies
established in the PRC and certain structured deposits
issued by a financial institution in the PRC with a floating
return. The unlisted investments are the Group’s interests
in a company engaged in the research and development,
manufacturing and sales of electric vehicles, a company
engaged in augmented reality and virtual reality solutions
and a company engaged in new energy battery business.

The Group’s current balances of financial assets at FVPL
represent structured deposits and wealth management
products issued by various financial institutions in the PRC
with a floating return, forward exchange contracts and
future contracts.
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UAAREEFTEEEESEHTAERHE 11 FINANCIAL ASSETS AT FAIR VALUE THROUGH
mHEmEE (8) PROFIT OR LOSS (CONTINUED)
K 2023F6 A30H + AR 1,424,734,000 As at June 30, 2023, structured deposits and wealth
7L (20224 : AR¥1,497,548,0007T) H4% management products of RMB1,424,734,000 (2022:
BUEFRREVEREEMMERARTENSR RMB1,497,548,000) were pledged as security for issuance
BRERG - of bills payable.
LileREENDAREETZESTRMFE21 The analysis on the fair value measurement of the above
HEE o financial assets is disclosed in Note 21.
FE 12 INVENTORIES
12023 F 20224
6H30H 12H31H
At At
June 30, December 31,
2023 2022
AR®TT ARBET T
RMB’ 000 RMB’000
(&sE5)
(restated)
(Kizta)
(Note 4)
& G Merchandise 2,614,775 2,517,230
B Goods in transit 160,618 104,252
2,775,393 2,621,482
TFE MO Write down of inventories (70,229) (68,408)
2,705,164 2,553,074

HZE2023F6 A30RIEANERA - RNEEF
ERFEEREAENTEERMAAR
#3,478,0007T (B = 202246 A30H IF/~ &
A+ AR#39,271,0007T) ° MURET ALZA
B EERAR o

202346 A30H © AR® 45,050,000
(20224 : AR¥21,082,0007T) IFERE
HIFERBITREN ZEMIEASR

During the six months ended June 30, 2023, the Group
recognized a write-down of RMB3,478,000 (six months
ended June 30, 2022: RMB39,271,000) against those
inventories with net realizable value lower than carrying
value. The write-down is included in cost of sales in the
consolidated statement of profit or loss.

As at June 30, 2023, inventories of RMB45,050,000 (2022:
RMB21,082,000) were pledged as security for issuance of
bills payable.
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13 EZRURERERERE

13 TRADE AND BILLS RECEIVABLES

R2023F H2022%F

6H30H 12H31H

At At

June 30, December 31,

2023 2022

ARET T ARBTT

RMB’ 000 RMB’000

(&E5))

(restated)

(Hiat4)

(Note 4)

B 5 WA Trade receivables 2,135,050 1,900,904
R ERE Bills receivable 1,500,584 1,372,954
3,635,634 3,273,858
W EE R Less: loss allowance (84,750) (67,396)
3,550,884 3,206,462

BEHE S RUARERERZBEN —F
migmE e

BERSHR  BFREFERBEREE
REZBMRNREBERRERNKRE DT

All of the trade and bills receivables are expected to be
recovered within one year.

As of the end of the reporting period, the ageing analysis
of trade and bills receivables, based on the invoice date

N and net of loss allowance, is as follows:
72023 F 20224
6 H30H 12H31H
At At
June 30, December 31,
2023 2022
ARET T ARBTT
RMB’ 000 RMB’000
(g EH)
(restated)
(Hist4)
(Note 4)
3EAR Within 3 months 3,193,786 2,992,653
BE3EAEEI2EAN Over 3 months but within 12 months 261,100 143,172
HBiE121E A Over 12 months 95,998 70,637
3,550,884 3,206,462

B P RWFIANER A B0 AR -

Trade receivables are generally due within 90 days from
the date of billing.
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EZRUNREREBEREE (&) 13  TRADE AND BILLS RECEIVABLES (CONTINUED)

ETHEREBREINR TEEREN R Certain bills receivables were discounted to financial

T FTBEMERRERAE LW EER - institutions with recourse, where substantially the risks

HRASBEFELEMEEMNEE - Bt and rewards of ownership had not been transferred. Since

202346 A30H + AR®304,294,0007T the Group has continuing involvement in the transferred

(2022F12A318 : AR# 148,000,000 assets, discounted bills receivable of RMB304,294,000

TC) R FEUR IR BLIR W AR M AR | EFERR - (December 31, 2022: RMB148,000,000) were therefore not
derecognized as at June 30, 2023.

FBARIE RERHMERIKIE 14 PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES

12023 F 20224

6 H30H 12H31H

At At

June 30, December 31,

2023 2022

AR¥T T ARBEFTT

RMB’ 000 RMB’000

(&E5)

(restated)

(HisE4)

(Note 4)

TE R Prepayments 8,406,565 7,943,364

AU [l HEE R Value added tax recoverable 203,725 152,724

2 B FE P A R SRR YR IR Refund receivables from suppliers 291,787 216,623

Il NSNS B R Amounts due from former subsidiaries 509,571 536,955

FE U T B Interest receivables 151,885 202,770

Hitviz & R ERFIA Other deposits and receivables 261,227 283,160

9,824,760 9,335,596

T EIE R Less: loss allowance (383,621) (297,848)

9,441,139 9,037,748

TEFBBE - FRKROMNERTESER
AR® 11,183,000 (2022F : AR
53,795,0007T) + & EPEEIEBN BRI IR 17 R I
FHFHRER  PTEEMBENFTIE  Zek
H fth i Uk FRTE I8 HR S Y — F A IR Bl Sk RERR B
X -

R2023%F6 A30H © AR%110,181,0007T
B FRIE (2022%F « AR¥36,744,000
70) BEERMIE AR ITE R H 4 & ZR A K1

o
AR °

The amount of interest receivables expected to be
recovered after more than one year is RMB11,183,000
(2022: RMB53,795,000), all of which relates to non-current
pledged deposits and time deposits. All of the other
prepayments, deposits and other receivables are expected
to be recovered or recognized as expense within one year.

As at June 30, 2023, prepayments of RMB110,181,000
(2022: RMB36,744,000) were pledged as security for bank
loans and other borrowings.
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2N

15

RERBESEY  ZIMIEFH K

15 CASH AND CASH EQUIVALENTS, RESTRICTED

HERREBRERK DEPOSITS, PLEDGED DEPOSITS AND TIME
DEPOSITS

(a) HERRLEEYERE: (a) Cash and cash equivalents comprise:
M2023F R2022%F
6 H30H 12A31H
At At
June 30, December 31,
2023 2022
AR®T T ARBTT
RMB’ 000 RMB’000
(g E5)
(restated)
(Hist4)
(Note 4)
RITIRS Cash at bank 4,672,743 4,082,207
FoEA® Cash on hand 35 33
4,672,778 4,082,240

(b) EBRHEEFREHE: (b) Restricted deposits comprise:

2023 F FR20224F
6 A30H 12H31H
At At
June 30, December 31,
2023 2022
AR®T T ARBET T
RMB’ 000 RMB’000
(&E7)
(restated)
(Hizt4)
(Note 4)
H b S2BR #7750 Other restricted deposits 2,665 5,255
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15 BERRLSEEY - SIREEXR - K 15 CASH AND CASH EQUIVALENTS, RESTRICTED

HERREHER (&) DEPOSITS, PLEDGED DEPOSITS AND TIME
DEPOSITS (CONTINUED)
(c) EREREE: (¢) Pledged deposits comprise:

#2023 F 20224

6 H30H 12H31H

At At

June 30, December 31,

2023 2022

AR®T T ARBTTT

RMB’ 000 RMB’000

BVERER 5> Current portion 4,838,270 4,329,686

JERNERER Non-current portion 280,000 820,000
BOIENRE - ERE Pledged deposits for issuance of bills
RITEREPTER payable, letters of credit and bank

loans 5,118,270 5,149,686

HHEFERENEERERENZE R E The pledged deposits will be released upon the

B MEZRRBRITERERR - settlement of the relevant bills payable and letters of

credit and repayment of relevant bank loans.

(d) THEREE: (d) Time deposits comprise:
72023 F 20224
6H30H 12H31H
At At
June 30, December 31,
2023 2022
ARBTT ARETT
RMB’ 000 RMB’000
BIHEAER Current portion 1,930,709 1,845,981
JERNERER > Non-current portion 20,000 320,000
1,950,709 2,165,981

16 BITEFTREMERR 16 BANK LOANS AND OTHER BORROWINGS

RIBEHIR » AEEMTSETEZREM The maturity profile for the interest-bearing bank loans and
EHEEEIS R T other borrowings of the Group at the end of the reporting

period is as follows:

#2023 5 R20224

6H30H 12H31H
At At

June 30, December 31,
2023 2022
AR®BTT AR®ETF T
RMB’ 000 RMB’000

1FARIES Within 1 year or on demand 1,652,924 698,783
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17 EBFEMNRERESRE 17 TRADE AND BILLS PAYABLES
R2023F 20224
6H30H 12A31H
At At
June 30, December 31,
2023 2022
AR¥T T ARBEFIT
RMB’ 000 RMB’000
(& EH)
(restated)
(Hist4)
(Note 4)
B N HIE Trade payables 1,344,434 1,263,913
ANES Y Bills payable 14,689,404 13,807,469

16,033,838 15,071,382

HERESHK  ERREZOBNEEEND As of the end of the reporting period, the ageing analysis
B ENSEGEBRSNOT of trade and bills payables, based on the invoice date, is
as follows:

72023 F 20224

6H30H 12A31H

At At

June 30, December 31,

2023 2022

AR®T T ARBTT

RMB’ 000 RMB’000

(g=5)

(restated)

(H15t4)

(Note 4)

3EAR Within 3 months 8,326,797 7,926,972
3&=12f@ A 3 to 12 months 7,592,025 7,048,757
Hi@121E A Over 12 months 115,016 95,653

16,033,838 15,071,382

FREE S ENIE R ENEETEE A —E All of the trade and bills payables are expected to be
RS HIRBEREE - settled within one year or repayable on demand.
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18 &BHEaE 18 CONTRACT LIABILITIES
120234 20224
6 HA30H 12H31H
At At
June 30, December 31,
2023 2022
AR%T T ARBEFIT
RMB’ 000 RMB’000
(&E5)
(restated)
(Hizt4)
(Note 4)
RER /BRI &4 Balance at the beginning of the year/
period 2,821,954 3,036,673
FRN S ARNERTAEY Decrease in contract liabilities as a result
et mnlagmn of recognizing revenue during the
aHBERD year/period that was included in the
contract liabilities at the beginning of
the year/period (2,446,739) (2,915,928)
FRN/ HRNRETERFRE Increase in contract liabilities as a result
BRaaEEmM of receiving advance payments during
the year/period 2,382,857 2,831,661
HEMBARESERAHNAERY  Decrease in contract liabilities as a result
of disposal of interests in subsidiaries (1,500) (130,452)

REXR RO &S Balance at the end of the year/period 2,756,572 2,821,954
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19 EX - HEERRE 19 CAPITAL, RESERVES AND DIVIDENDS
(a) BRE (a) Dividends
AR A E BRI 2 R T The directors of the Company did not propose the
A& 8 o payment of any dividend during the period.

(b) HUBRGHERNBRELZERS (b) Equity settled share-based transactions
ERABR G ENT ([ ZREKGE The Restricted Stock Unit (“RSU”) Scheme
iz ))&t 2
M2023F4A6H  AEEFHEE On April 6, 2023, the Group’s Remuneration and
ZZEEERERNZRGIIRMD BT Appraisal Committee approved the adoption of
2 WEIRIEZ R GRG0 B AL &M the RSU Scheme and would grant up to 4,842,500
RAREERALSERERERLES RSUs, representing 4,842,500 underlying shares to
4,842 500fEZ R $IMRMD B - & 3 the directors of the Company and employees of the
HE R 4,842 500 %8RS - Group under the RSU Scheme in aggregate.
B E MR R T The terms and conditions of the grants are as
follows:
SEZRE
Z PRI R 17 MR By K E
BNEA FEIRG AR T
Consideration
Number of per RSU
RSUs Vesting condition RMB
4,372,000 72024411 A 784,372,000 B IR Hl i 19 A28 10% - 720254 11 =
H - 2026511 A % 2027F 11 A 2 RlI57 8 4,372,000 1 52 iR H i 10 B A8y
20% + 120284 11 A& 4,372,0001E 52 BR #1215 BE L A130% * ME7BE
SPRIR G
4,372,000 Graded vest of 10% of 4,372,000 RSUs in November 2024, 20% Nil
of 4,372,000 RSUs in November 2025, 2026 and 2027, respectively,
30% of 4,372,000 RSUs in November 2028 and subject to
performance conditions
470,500 M2026F4 A 2 #1558 470,500 1E X R BIAK D B AL - WEZRESFRIBIGH i
470,500 Cliff vest of 470,500 RSUs in April 2026, and subject to performance Nil

conditions




19

BEX - RERKRE (&)

(b)

URORERNBEEERS (H)

RRAR D EM ([ZRHR 0 E
7)) &t &) (&)

HE2023F6A308 IE/NAA - B
BHEENREETES -

B ZE 202346 A30H L/ A HARTT
FRZRBBRHELHE
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19  CAPITAL, RESERVES AND DIVIDENDS (CONTINUED)

(b)

(continued)

Equity settled share-based transactions

The Restricted Stock Unit (“RSU”) Scheme

(continued)

During the six months ended June 30, 20283,
no shares were vested and transferred to the

employees.

A summary of RSUs outstanding for the six months

ended June 30, 2023:

20236 H30H
June 30, 2023
InFEF 15
& B8 3% PR %Il B 17
AREE BNuHE
Weighted
average
grant-date Number
fair value of RSUs
AR%T [
RMB
AR A ER Balance at the beginning of the period - -
BN Grant during the period 26.40 4,842,500
BiR A 84 Balance at the end of the period 26.40 4,842,500

ER SR IR BRI B H
AREBETIRERRARONERH
AR HESE -

HZE2023F6 308 IE/NEA » #t
MZ SRR BRRERNF T A%
A ANRE8,378,0007T °

The grant-date fair value of the RSUs granted
is measured based on the closing price of the
Company'’s shares at the respective grant date.

During the six months ended June 30, 2023, the
total expenses recognized in the consolidated
statement of profit or loss for the above transactions

are RMB8,378,000.
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19 EX-

(b)

AARKEZ5)

RERRE (&)
URORERNBEEERS (H)

BRWERHE ([BREKBE
/)

N2022F  AEERMN— 0 EER
PREERTE Bt RPREKZHNE
B HEBEBAASREEE
2 RERAEABRALSEETA
o BUREE AR EERRAEN H RIEER
RNARH B A FIEBHRIE RIS
RAE - REBRMBEFEINMES
HEHRRBREEAEHEPRENS
ERESEABLENRE -

BEBRODERENEES — ERS K
- 2EZFFEANSRELEEESR
i 70 57 8 HR AR AR LE BN R B A0 (R R
R AIBARERESETHAR
CENEBAEBARERARENE
AR~ BERETSNSEREGE
BETRENTHE - BEROBESR
FNEHASNRAEE  BEER
IR N AR BECHNERE
BTAA -

HE2023F6 308 IE/NEA © 5L
MR GR A ERRERANA B
A ANRE1 5550007T °

CAPITAL, RESERVES AND DIVIDENDS (CONTINUED)

(b)

Equity settled share-based transactions
(continued)

Employee Share Purchase Plan (the “ESPP’)

In 2022, the Group adopted an ESPP, pursuant
to which, a partnership established in the PRC,
of which the general partner is one of the senior
management and the limited partners consisted of
employees of the Group, invested in Company’s
subsidiary Huitone Datatech Smart Technology Co.,
Ltd. by way of acquiring equity interests from the
Group. All participants of the ESPP have purchased
equity interests in respective partnership at amounts
specified in the respective partnership agreement.

The ESPP contains a service condition. Senior
management and employees participating in the
plan have to transfer out their equity interests if their
employments with the Group were terminated within
the vesting period, to a person or a party nominated
by the general partner of the partnership or by the
Company at a price no higher than the amounts
specified in the respective partnership agreement.
The fair value of the ESPP at the grant date, being
the difference between the consideration and the
fair value of the equity interests subscribed shall be
spread over the vesting period and recognized as
staff costs in the profit or loss.

During the six months ended June 30, 2023, the
total expenses recognized in the consolidated
statement of profit or loss for the above transactions
are RMB1,555,000.
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AARKZ5)

CAPITAL, RESERVES AND DIVIDENDS (CONTINUED)

(c) Purchase of own shares

During the interim period, the Company repurchased
its own shares on The Stock Exchange of Hong

Kong Limited as follows:

BB e N8R [EERE=24
x5 ARG R4 & B BSE BIEE #E

Number of Highest Lowest
shares price paid price paid Aggregate
Trading month repurchased per share per share price
A& TT BT BT
HK$ HK$ HK$
20234 A April 2023 20,300 30.40 30.05 614,499
202345 A May 2023 164,200 31.00 28.01 4,844,318
202346 A June 2023 235,700 32.00 29.70 7,292,019
a&t Total 12,750,836
ra AR Equivalent to RMB 11,593,000

PR [ B A7 5 2 R AR AR 1B 2 PR 1 A 4D
BAFERTARREZERAEEHE
BHR RS BLL B -

The repurchased shares will all be the underlying
shares of the RSUs granted to the directors of
the Company and the employees of the Group in
accordance with the RSU Scheme.
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20

EXRBBMLIRS

(a)

(b)

20

HEAREFETEASSNBEH TS
BREE :

(a)

MBAnE B8

Name of related party

MATERIAL RELATED PARTY TRANSACTIONS

Names and relationships of the related parties
that had significant transactions with the
Group:

%

Relationship

EREB %L

Mr. Wang Jianguo

REERE

Mr. Xu Xiuxian

HTEEREEFERAR ([HE]) RABBEART

Five Star Holdings Group Co., Ltd. (“Five Star”)
and its affiliates

MEEE (PE)BERMARAR ((MEBBHE]) &

HEE AR
Alibaba (China) Network Technology Co., Ltd.
(“Alibaba China”) and its affiliates

BB S IRENER

BRI AEENE TRITEE RIS
THOIERER - ZFAENKREE

(b)

REEHE—HFARR

Single largest shareholder of the Group

RARWAITES

Executive director of the Company

N B ) B — SRR PTEHI 60 2 7] R BB R A &)

Company and its affiliates controlled by the
single largest shareholder of the Group

FEENSHREMRREBB A

The Group'’s significant shareholder and its
affiliates
Guarantees issued by related parties

Certain bank facilities granted to the Group were
guaranteed issued by related parties. An analysis of

DHWT - the carrying value of these liabilities is as follows:
72023 F 20224
6H30H 12H31H
At At
June 30, December 31,
2023 2022
AR®T T ARBTT
RMB’ 000 RMB’000

AT & IBH) A FEE - Net exposure on:

RITER Bank loans 271,587 394,278
JET SR IE Bills payable 7,289,243 6,991,021

M 20234% 6 A30H k2022412 A 31
B AEERBITERMERNET
BITMERTIRRALE (EAAREH
KB —HAMREE) MAZ2RHER -
BARSE 5 R 2023F6 A30HLIRTTER
B AR ERZKEBR2024F4 A26H
ATEREEIS -

$20234%6 A30H k2022412 A31
H AEERBTENZEMERD
ETRITHRERTIEBRLEE (EAK
SENE—SARR)  BREBXAE
(TEBARARMWITES) IR 2RH
FE(R - BB 5 720234 6 A30HBLE
NEEHEMERZERN20234F
12 H29 HATEIE] -

At June 30, 2023 and December 31, 2022, certain
bank facilities granted to the Group for bank loans
were guaranteed by Mr. Wang Jianguo as the single
largest shareholder of the Group and Five Star.
Guarantees issued by related parties for bank loans
at June 30, 2023 will be fully released by April 26,
2024 at the latest.

At June 30, 2023 and December 31, 2022, certain
bank facilities granted to the Group for issuance
of bills payable were guaranteed by Mr. Wang
Jianguo as the single largest shareholder of the
Group, Mr. Xu Xiuxian as the executive director of
the Company, and Five Star. Guarantees issued by
related parties for bills payable at June 30, 2023 will
be expired by December 29, 2023 at the latest.
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(c)
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HZE2023F k2022456 A30H 1EX
EA NEFREEHRFHETTUATE
KRG

(BRBHEREPI - LARKEZ5)
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20 MATERIAL RELATED PARTY TRANSACTIONS
(CONTINUED)
(c) Other significant related party transactions

During the six months ended June 30, 2023
and 2022, the Group had following significant
transactions with related parties:

HZE=6H30H1EARER
Six months ended June 30,
2023 F 20224
2023 2022
AR®T T ARBET T
RMB’ 000 RMB’000
=l
(restated)
(H15#4)
(Note 4)
HEED Purchase of goods
HENEKBE AT Five Star and its affiliates 28,115 167,258
Fr] B DR AR B I H B R ) Alibaba China and its affiliates 18,118 -
46,233 167,258
REBR®E Purchase of services
hERHEBEB AR Five Star and its affiliates 124 393
Fr] E8 0 B2 AR B R HOBE S R ) Alibaba China and its affiliates 2,174 3,879
2,298 4,272
SHE®Mm Sales of goods
AERHEBEB AR Five Star and its affiliates 15 166
il AR B H B A R Alibaba China and its affiliates 28,911 69,299
28,926 69,465
W H EEHIME A R NS Acquisition of interests in
subsidiaries under common
control
hERHBEB AR Five Star and its affiliates 504,300 -

BB S B (R, &N

HEREBEBAR

(Decrease)/increase in advances to
related parties
Five Star and its affiliates (16,525) 30,076
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21 ERMIAQAAREEE 21 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS
(a) 2REBEEER (a)  Fair value hierarchy

TREJNNRERRIZEEEELES

ENAEETRMIARAAREE H1
REEPBREENFE1RAL EE
FEMREN=ZQAAEEER -1
REBEFEMBENERDZENAT
HEDEMABASENHRER

The following table presents the fair value of the
Group’s financial instruments measured at the
end of the reporting period on a recurring basis,
categorized into the three-level fair value hierarchy
as defined in IFRS 13, Fair value measurement.
The level into which a fair value measurement

EEMET - is classified is determined with reference to the
observability and significance of the inputs used in
the valuation technique as follows:

J F—REE BERE—REH . Level 1 valuations: Fair value measured using

ABE (ARG E A HERE
ERE BRSBTS AL H
BRE)FENRIABE:

only Level 1 inputs i.e. unadjusted quoted
prices in active markets for identical assets
or liabilities at the measurement date;

. FE_REE - EFRE_FHEA . Level 2 valuations: Fair value measured using
HE (BT HEE—RzaE Level 2 inputs i.e. observable inputs which
R AHIE) BWEEAEKX fail to meet Level 1, and not using significant

TAIBRGABIBHE 2 AN unobservable inputs. Unobservable inputs

BE - TABRHABELE
ERTSERESZE8UE

. FMEE  ERERTATE
RPARBITENAAREE -

are inputs for which market data are not
available;

Level 3 valuations: Fair value measured using
significant unobservable inputs.
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21 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(a) Fair value hierarchy (continued)

#2023
6A30A
WARER 1202356 A30ANAABEFEIER
Fair value at
June 30, Fair value measurement at June 30,
2023 2023 categorized into
ARETR -8 -t £z
RMB’000 Level 1 Level 2 Level 3
BERNAEETE Recurring fair value measurement
EE: Assets:
NUAREBEGERESH AR Financial assets at fair value
2EUREHEREE ULNER through other comprehensive
FEEHEHT ARM2ZEKER) income (FVOCI)
—FETRAES - Unlisted equity securities 2,000 - - 2,000
URAREBEGEEHSH AES Financial assets at FVPL
BRNEREE
~RENEARENER - Structured deposits and wealth
management products 3,491,366 - - 3,491,366
- FEmRE - Unlisted investment 321,495 - 11,500 309,995
—REINERH - Forward exchange contracts 5,041 - 5,041 -
- RREHD - Future contracts 916 916 - -
BE: Liabilities:
URAERTEEHSBHTAER Financial liabilities at FVPL
BENSRER
—REINERY - Forward exchange contracts 110,159 - 110,159 -
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21 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(a) Fair value hierarchy (continued)

20225
124318
2% EE
Fair value at
December 31,

R2022F12A31BRAA BEGENEA

Fair value measurement at December 31,

2022 2022 categorized into
ARETT F—1k £/ Bt}
RMB’000 Level 1 Level 2 Level 3
EEMAAEBETE Recurring fair value measurement
EE - Assets:
UAREEFEERZHHA Financial assets at FVOCI
Hit2EANENEHEE
—FETRAES - Unlisted equity securities 2,000 - - 2,000
WAREEGEEHSBHA Financial assets at FVPL
EHBERNSRHER
- RERNEEARENER - Structured deposits and wealth
management products 2,564,747 - - 2,564,747
—FLWiRE - Unlisted investment 312,460 - 312,460 -
RE: Liabilities:
URAAEEFEEAEHHA Financial liabilities at FVPL
EHBERNSRER
- RENMERH - Forward exchange contracts 89,324 - 89,324 -
- RREH - Future contracts 57 57 - -

HZE2023F6A30RILAER - &
—FHEBE_SoEUEEE HE
2023F6 A30H LA - ME=H
BANSEAARK309,9950007T
(B Z=2022F6 A30RHIEEA - A
REZL) - XEBMBEAREAE
B A S R

IR EEHEE -

EBEEHRZ

During the six months ended June 30, 2023, there
were no transfers between Level 1 and Level 2.
During the six months ended June 30, 2023, there
were transfers of RMB309,995,000 (six months
ended June 30, 2022: RMB nil) to level 3. The
Group’s policy is to recognize transfers between
levels of fair value hierarchy as at the end of the

reporting period in which they occur.
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REZRARBEIFEPHERAN
REREREABE

E_REHINERHNNAAEBETIE
BABR R E A NITEB RS
EHERZHENERETE - FAEAN
REIRE IR E IR E MR EABUTE
FUWEEREE - E-RIFELTRE
ZARBETZETS LIEHR L]
RBERETFE - ZIRE LY HANEE
Wi -

FRFE=R2IAEEFEZEHR

(BREEHERIN - UARBZ5)
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21 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(b)  Valuation techniques and inputs used in Level
2 fair value measurements

The fair value of forward exchange contracts
in Level 2 is determined by discounting the
difference between the contractual strike price
and the estimated forward price at the maturity
date. The discount rate used is derived from the
relevant government yield curve as at the end
of the reporting period. The fair value of unlisted
investment in Level 2 is determined by recent
comparable transaction price on the market. The
investment was acquired by the Group recently.

(c) Information about Level 3 fair value measurements

ERE EXTABRHAZE
Significant
Valuation techniques unobservable inputs
FEMRAEFRETIHLTRE HERE (i) AELER AR ETSEENESBS
Unlisted equity securities and certain Valuation multiples (Note i) Changing trend of medium market

unlisted investment

EBUERREMER
Structured deposits and wealth
management products

multiples of comparable companies

HRRLRE (i) SRl

Discounted cash flow (Note ii) Expected return rate
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21 £RIAEAAREENE (E) 21  FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)
(c) EBEBHEF=HL2AEBEITEZER (¢) Information about Level 3 fair value measurements
(%) (continued)
Biat - Notes:

(i) ETHELTRAEZESRIELT
BEZARBEDNERGEERS
BET IRAUTELEAAZ
FEMISEHZEBBBIED
AR AR EEFEHEFEL
BRRREMSEHRNEHS
2 IFHERF - 7202346 A30
B HsEmEEMEERE
TENEBERT  ATELRAQA
RETISEEEM, R 5%
BERAEENEME2EKE
o,/ R AR 75,0007
(20224 : AR¥75,0007T) -
HAAFEM RO ARE
13,175,0007T (20224F : f&)

(ii) ERBRUEGTRREBEVESNAR
BEDEBBRENRELES
REFHE - DABETEHETE
HEHREZ2ZE8HEA - K2023
F6H30A « HETEMABHAM
BERBITENBRT £
HERLKBEVEMNAAEE
B, WA E5% G EB A LR
HAAFEM RO ARE
148,383,0007T (20224 : AR
#:109,001,0007%) °

FELMERARRZ AAEBETRAR
BHUBARZHERBEET - &5
HERREMERNORABETES
EREABRLGR  EERBRNSKT
BN TANRITNERARAIR

el
KIBEMEFTE -

(M

(if)

The fair value of certain unlisted equity security
and unlisted investment is determined using
valuation multiples adjusted for changing trend
of medium market multiples of comparable
companies. The fair value measurement is
positively correlated to the changing trend
of medium market multiples of comparable
companies. As at June 30, 2023, it is estimated
that with all other variables held constant, an
increase/decrease in change of medium market
multiples of comparable companies by 5%
would have increased/decreased the Group’s
other comprehensive income by RMB75,000
(2022: RMB75,000) and profit for the period by
RMB13,175,000 (2022: nil).

The fair value of structured deposits and
wealth management products is calculated by
discounting the expected future cash flows. The
fair value measurement is negatively correlated
to expected return rate. As at June 30, 2023,
it is estimated that with all other variables held
constant, an increase/decrease in fair value of
structured deposits and wealth management
products by 5% would have increased/
decreased the Group’s profit for the period by
RMB148,383,000 (2022: RMB109,001,000).

The fair value of unlisted equity security is
determined using valuation multiples technique

with comparable companies. The fair values of

the structured deposits and wealth management
products have been calculated by discounting the
expected future cash flows using rates currently
available for instruments with similar terms, credit
risk and remaining maturities.
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21

INSTRUMENTS (CONTINUED)

(c)

(continued)

FAIR VALUE MEASUREMENT OF FINANCIAL

Information about Level 3 fair value measurements

The movement during the period in the balance of

s Level 3 fair value measurements is as follows:
UAREETE URAEETE
BHZHHA BESE
Hit 2 E AEHBEH
NemEE SREE &it
Financial assets  Financial assets
at FVOCI at FVPL Total
ARETR ARBTR NG S
RMB’ 000 RMB’ 000 RMB’ 000
HZ2023%1A1H As at January 1, 2023 2,000 2,564,747 2,566,747
AR EEFEAEZFHA Net realized and unrealized gains on
EHRENOREEDER financial assets at fair value through
RABRMNEFE profit or loss - 67,084 67,084
BE Purchases - 3,711,800 3,711,800
HEREE Sales and settlements - (2,852,265) (2,852,265)
W - mpeE Transfer from Level 2 - 309,995 309,995
HZ2023%6A30H As at June 30, 2023 2,000 3,801,361 3,803,361
AR EEE AR EERE
HEZHHA HEZFHA
A2 EME BHER
MemEE NEeREE G
Financial assets Financial assets
at FVOClI at FVPL Total
ARBFT ARBTIL ARBFT
RMB'000 RMB'000 RMB'000
BZ0020%1 A1 As at January 1, 2022 2,000 2,705,757 2,707,757
AR EEFFEEEZEA Net realized and unrealized gains on
EHRENEREEDER financial assets at fair value through
RAER NG FE profit or loss - 73,799 73,799
B8 Purchases - 6,012,800 6,012,800
HEREE Sales and settlements - (5,481,128) (5,481,128)
HZ2022%6A30H As at June 30, 2022 2,000 3,311,228 3,313,228
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21 SMIEQNREENE (E) 21  FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)
(c) EBEBHEF=HL2AEBEITEZER (¢) Information about Level 3 fair value measurements

(/&)

EFEAKRERSERBEAGEIEL
AR 58 25 P EE A M AT s S 48
REMEmEEHDABERE (T
L) AR REERANES
& REMCEZERRIFANSEEER
HEEZGEE -

EftEERUERNEMERES
MIRERERA BERN [ H MRS
BIBETEY -

HZE2023F6 A30H K2022F12 5
318 T K AN S 35 A AR B BR
SRMTEMNGHEREBAETESEAE
_;@:_ °

(continued)

Any gain or loss arising from the remeasurement
of the Group’s unlisted equity securities held for
strategic purposes are recognized in the fair value
reserve (non-recycling) in other comprehensive
income. Upon disposal of the equity securities,
the amount accumulated in other comprehensive
income is transferred directly to accumulated
losses.

The gains arising from the remeasurement of
the structured deposits and wealth management
products are presented in the “Other net gain” line
item in the consolidated statement of profit or loss.

All financial instruments carried at cost or amortized
cost are at amounts not materially different from
their values as at June 30, 2023 and December 31,
2022.
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