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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such
companies and should make the decision to
invest only after due and careful consideration.

Given the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board and no
assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the
contents of this report, make no representation as to
its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”)
of Flying Financial Service Holdings Limited (the
“Company’) collectively and individually accept full
responsibility, includes particulars given in
compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the "GEM
Listing Rules”) for the purposes of giving information
with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the
best of their knowledge and belief: (i) the
information contained in this report is accurate and
complete in all material respects and not misleading
or deceptive; (ii) there are no other matters the
omission of which would make any statement herein
or this report misleading; and (iii) all opinions
expressed in this report have been arrived at after
due and careful consideration and are founded on
bases and assumptions that are fair and reasonable.
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Financial Highlights
M E=E

The Company and its subsidiaries (collectively,
the “Group”) recorded a turnover of
approximately RMB47,453,000 for the nine
months ended 30 September 2023,
representing a decrease of approximately
16% as compared to approximately
RMB56,489,000 for the corresponding period
in 2022.

Profit attributable to owners of the Company
for the nine months ended 30 September
2023 amounted to approximately
RMB24,645,000, (2022: loss amounted to
RMB6,324,000).

Basic earnings per share of the Company (the
“Share”) for the nine months ended 30
September 2023 amounted to RMB49.35
cents (Nine months ended 30 September
2022: basic loss of RMB18.26 cents).

The board of Directors (the “Board”) does not
declare the payment of interim dividend for
the nine months ended 30 September 2023
(Nine months ended 30 September 2022: nil).
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Third Quarterly Results
F=EFEXE

The Board is pleased to announce the unaudited
condensed consolidated results of the Group for the
nine months ended 30 September 2023 together
with the comparative unaudited figures for the
corresponding periods in 2022 as follows:
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Condensed Consolidated Statement of Profit or
Loss and Other Comprehensive Income

ARG SHEREMETRER

CEC=FNA=FHILAEA

For the nine months ended 30 September 2023 #{%&

Revenue W& 3 22,006 29426 47,453 56489
Otherincome/(expense), net A/ (Fx) 58 3 3 3 1 7
Employee benefit expenses EERMR (552) (1377 (3917) (5,189)
Other administrative expenses EpBRR (5,930) (19521) (11,538) 40103)
Reversal alowance on financialassets £ BB E B EED - - 2634 -
Loss on disposal of subsidiaries HENBRRER - (1277 - (12042
Finance costs BRI 4 (48) - (153) (20
Profit/lss) before income tax RAEREI AR/
expense (&8 5 15,479 7254 34,490 (854)
Income tax expense FERAY 6 (4,879) (3008) (9,866) (5287)
Profitloss) for the period SRt/ (5) 10,600 4246 24,624 (6,141)
Other comprehensive income Ep2aks
tems that may be reclassified HETRENIEE
subsequently to profitor loss: BRNEE
— Bxchange differences —AERINEHA
ontranslating foreign operation EiER (96) 78 (152) 6,547
— Reclassfication adjustment for ~ — HHE BN ERE 3 A
the cumulative gain included EanZikan
profit oross upon disposal of EFipp bk
foreign operations - 543 - 5470
Total comprehensive income Br2ENEEE
for the period 10,504 10217 24,472 5876
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Condensed Consolida tement of Profit or
Loss and Other Comprehensive Income (Continued)
EAGSEEREMEZEKER (@)

For the nine months ended 30 September 2023 #Z _—ZFE - =F N A=+HIF A

Profit/{loss) for the period UTEFEESR

attributable to: B/ (B8)
Owners of the Company ERAEEA 10,636 4155 24,645 (6,324)
Non-controling inerests FEBRER (36) ol (21) 183
10,600 4246 24,624 (6,141)
Total comprehensiveincomefor BT & FEEHRZE
the period attributable to: hEBE:
Owners of the Company ERAEEA 10,540 10126 24,493 5693
Non-controlling inerests SrkER (36) 9l (21) 183
10,504 10217 24,472 5876
(Restated) (Restated)
(mE7) (mE3)
Earnings/(losses) per Share SKEA/ (BR) 8
—Basic (AWB cents —ER(ARE7) 2130 1200 4935
—Diluted (RVB cents) -5 (\R4D) 2130 1200 4935
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Notes to the Unaudited Condensed Consolidated
Third Quarterly Results
REEBRZHPGEEE=FTELEMT

1. GENERAL INFORMATION 1. —RER

Flying Financial Service Holdings Limited (the MEHE & Rt RIEEAAE R QA
“Company”) is an exempted company with ([Ra|l) TTR=ZF——FHh
limited liability incorporated in the Cayman AOBfEHESRSHMNYA
Islands on 4 May 2011. The registered office of BHREBREMTAA - NAF
the Company is Cricket Square, Hutchins /) = i 9% 28 JE 7 Cricket Square,
Drive, P.O. Box 2681, Grand Cayman KY1-1111, Hutchins Drive, P.O. Box 2681,
the Cayman Islands. The principal place of Grand Cayman KY1-1111, the
business of the Company is located at Room Cayman Islands e AR Al 2 £ &
1007, 10/F., West Wing Tsim Sha Tsui Centre, EEMWEMRBBNESYDHE
66 Mody Road, Tsim Sha Tsui, Kowloon, Hong JEE 3 38 66 5 S P I L FEE 10
Kong. The Company's shares have been listed BI007E cARAIRMBEZE
on GEM of The Stock Exchange of Hong Kong ——FRAAEARBRELBS
Limited (the "Hong Kong Stock Exchange”) RGMEBEBRLR ([HEHX
since 7 May 2012. Trading in the shares of the Frl) GEM £ o & R & &
Company (the “Shares”) on the Hong Kong (MkHmhl)B=ZFE=—F=H
Stock Exchange has been suspended on 29 ZHNARBERBBZEE -
March 2021. As all the Resumption Guidance NPT BRI D BEIT
have been fulfilled, the Company has made ARAREMBZABRZEZE
an application to the Stock Exchange for the Z=FRNANBEFARIER
resumption of trading in the Shares with REE R FTIRIERR D B E °

effect from 9:00 a.m. 8 June 2023.

The Group, comprising the Company and its KEB (BRIEART REK B
subsidiaries, currently engages in investment AR BREZERFEARHK
in property development projects, operation AE(THE]) RERERE
of financial services platform, provision of BRIAH  CELRRBTE -
entrusted loans and other loan services, REETER - AEFRS -
financial consultation services and finance BT RA R AR 7S N & T G IRAE -

lease services mainly in the People’s Republic
of China (the “PRC").
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Notes to the Unaudited Condensed Consolidated
Third Quarterly Results (Continued)
FREEBRZEHPZEE=FTELEMT @

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING
POLICIES

The Group’s unaudited condensed
consolidated financial statements have been
prepared in accordance with the applicable
disclosure requirements set out in the GEM
Listing Rules and Hong Kong Financial
Reporting Standards (“HKFRSs”), which
collective terms include all applicable
individual HKFRSs, Hong Kong Accounting
Standards ("HKASs") and Interpretations issued
by the Hong Kong Institute of Certified Public
Accountants ("HKICPA").

The accounting policies used in the
preparation of the Group’s unaudited
condensed consolidated results are consistent
with those adopted in the Group’s audited
financial statements for the year ended 31
December 2022.

2.

mMREERFBSSPUER

AEBAREERERGANB
¥R 3R Th IR R GEM = #5 Bl BT &%
BREEREREBY B RE
R ([BAFBRELER]) (K
mEeRERedmag ([&
BEREAE]) B2 PAAE
A2 R E M B REER -
BEGHEN((HBGE
Al e mimed -

REAEERECEZBBPEA
REMFEANSHBOREALRE
E- g S iy
T+ BUFENKEEZITE
WMEATRAE -

Flying Financial Service Holdings Limited Third Quarterly Report 2023



Notes to the Unaudited Condensed Consolidated

Third Quarterly Results (Continued)

AEBZHASSE=FEEEMT @

2. BASIS OF PREPARATION AND 2.

PRINCIPAL ACCOUNTING
POLICIES (Continued)

Adoption of Hong Kong financial
reporting standards (“HKFRSs")

Amendments to HKFRSs that are
mandatorily effective for the current year

In the current year, the Group has applied the
following amendments to HKFRSs issued by
the Hong Kong Institute of Certified Public
Accountants ("HKICPA") for the first time,
which are mandatorily effective for the annual
periods beginning on or after 1 January 2023
for the preparation of the consolidated
financial statements:

Amendments to Reference to the
HKFRS 3 Conceptual Framework
Amendment to Covid-19-Related Rent
HKFRS 16 Concessions beyond
30 June 2021
Amendments to Property, Plant and
HKAS 16 Equipment — Proceeds

before Intended Use

Amendments to Onerous Contracts —
HKAS 37 Cost of Fulfilling a
Contract
Amendments to Annual Improvements to
HKFRSs HKFRSs 2018-2020

CECCFE=FERE

MREERFBSSPER

(%)

RMEEEBRSEN([E
EMHBRESEA)

REFERNERNEBTH
BEE 2B

RAREE RNEBRBHRES
MBHmERE CEERERRC
To=F-A B ZE&MR
ZFEHRER EMA B ER
Gt Ag ([EEEEA
g EME T FET RS
ZRIZERT

BRMBRE B ERR

ERIZE3HR 3|A
pa
BARUBERSE —EZF
KR 65 NAZTH
pa 1 2 Covid-19
eyt
=

BEGHE nE - BER
FloW 2] RE—
R TE R AT
WS R
BRI ER BlEAH—
FIFLET  BEIEON

%N
BB KRS BSE R E £
ER 2157 —T-N\EFER
ZTCTF
R F

EHESRREERERL R 7



e GE£ TREW TRy S

Notes to the Unaudited Condensed Consolidated
Third Quarterly Results (Continued)
FREEBRZEHPZEE=FTELEMT @

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING
POLICIES (Continued)

Adoption of Hong Kong financial
reporting standards (“HKFRSs”)
(Continued)

Amendments to HKFRSs that are
mandatorily effective for the current year
(Continued)

The application of amendments to HKFRSs in
the current year had no material impact on
the Group’s financial performance and
positions for the current and prior years and/
or the disclosures set out in these
consolidated financial statements.

New and amendments to HKFRSs in issue
but not yet effective

The Group has not early applied the following
new and amendments to HKFRSs that have
been issued but are not yet effective:

HKFRS 17 (including  Insurance Contracts
the October 2020
and February 2022
Amendments to
HKFRS 17)

Amendments to Sale or Contribution of
HKFRS 10 and Assets between an
HKAS 28 Investor and its

Associate or Joint

Venture @
Amendments to Lease Liability in a Sale
HKFRS 16 and Leaseback
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BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING
POLICIES (Continued)

Adoption of Hong Kong financial
reporting standards (“HKFRSs")
(Continued)

New and amendments to HKFRSs in issue
but not yet effective (Continued)

Amendments to Classification of Liabilities
HKAS 1 as Current or Non-current
and related amendments
to Hong Kong
Interpretation 5 (2020) @
Amendments to Non-current Liabilities with
HKAS 1 Covenants ©
Amendments to Disclosure of Accounting
HKAS 1 and Policies
HKFRS Practice
Statement 2
Amendments to Definition of Accounting
HKAS 8 Estimates
Amendments to Deferred Tax related to
HKAS 12 Assets and Liabilities
arising from a Single
Transaction

o Effective for annual periods beginning on or
after 1 January 2023.

@ Effective for annual periods beginning on or
after a date to be determined.

@ Effective for annual periods beginning on or 1
January 2024.

The directors of the Company anticipate that
the application of all new and amendments
to HKFRSs will have no material impact on the
consolidated financial statements in the
foreseeable future.

Notes to the Unaudited Condensed Consolidated
Third Quarterly Results (Continued)
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Notes to the U‘haudlf Condensed Consolidated

Third Quarterly Results (Continued)

AEBZHASSE=FEREEMTE @

3. REVENUE AND OTHER INCOME/ 3.
(EXPENSE), NET

Revenue, which is also the Group's turnover,
represents the income from its principal
activities. Revenue and other income/(expense),
net for the three months and nine months

ended 30 September 2023 are as follows:

s R EMBA ()
P8

Wz (MARAREEREXERE)
KEXEEBOHRA -BEZ
Eo=FNA=+HIE=@EA
A A r doas R b s
A/ (R BRI -

Revenue Wiz

Platform servicesincome  FARBYA 22,006 29426 46,021 56,325
Interest income FBMA = - 1,432 164
22,006 29426 47,453 56,489

Other income/(expense) net  EHITA /(B %) B 58
Bank interest income RITH B 3 3 1 7
3 3 1" 7

4. FINANCE COSTS 4. MEBE

Interest on lease liabilities ~ HE & EF|S 48

- 153 20

- 153 20
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Notes to the Unaudited Condensed Consolidated
Third Quarterly Results (Continued)
KREBREHPGEEE=FELEMTE »

5. PROFIT/(LOSS) BEFORE 5. BRETSREAIAER
INCOME TAX EXPENSE (B1])
Profit/(loss) before income tax expense is BATS R AE R, (Ei8)
arrived at after charging/(crediting): ThEEpk(Fe) TH&ER
EEC

Auditor's remuneration BEAHE - - - 701
Depreciation of property,  ¥1% * BE R

plant and equipment RENE 492 - 1,202 298
Employee benefit expenses  EEBFIF X

(including directors (REESH2)

remuneration)
Salaries and wages H5eRIE 478 1239 3,571 4731
Pension scheme contributions & & & &£ 3%

— Defined contribution plans  — & Bk 5318 74 138 346 454

552 1377 3917 5185

Legal and professional fee AR REEE 4,290 34172 7,275 37800

CECCFECZERE ENSMRBEZERERAR 11
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Notes to the Unaudit ensed Consolidated
Third Quarterly Results (Continued)
REERLGHEZSE=ZFTEEEME @

6. INCOME TAX EXPENSE 6. FTERAX

PRCEnterprise Income Tax AR EI ¥ FTRH

— Current period — BRI 4,879 3,008 9,866 5287
Hong Kong Profits Tax BENER

— Current period —BHEE - - = -
Income tax expense FERAY 4,879 3008 9,866 5287
The Group is subject to income tax on an REBEARAEEKERAR
entity basis on profits arising in or derived Fir iR 48 & FR1E Wy R VERE [ BT
from the jurisdictions in which members of EXIRINAAET  HEER
the Group are domiciled and operated. EHTEREH -
Enterprise Income Tax (“EIT") arising from the HRNEPBIEENDEMEN
PRC for the period was calculated at 25.0% (TEZEFERD RN E
(2022: 25.0%) of the estimated assessable AR A 250% (ZE = —4F :
profits during the period. According to the EIT 250%) 5t E c IRIBEEMEH
law, the taxable income of an enterprise shall E o ENERBRBA BZE
be the total revenue of such enterprise, FE RN B TR A E A EER
deducted by any non-assessable revenue, B - #he e - AR
exempted revenue, other deductions and SRIE R DA G (R (] 2 ETE 18
amount of offsetting any accumulated losses. RIFRIE ©
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Notes to the Unaudited Condensed Consolidated

Third Quarterly Results (Continued)

AEBZHASSE=FEEEMT @

INCOME TAX EXPENSE (Continued)

The provision for Hong Kong Profits Tax for
2023 is calculated at 16.5% (2022: 16.5%) of
the estimated assessable profits for the year,
except for one subsidiary of the Group which
is a qualifying corporation under the two-
tiered profits tax rate regime. For this
subsidiary, the first HK$2 million of assessable
profits are taxed at 8.25% and the remaining
assessable profits are taxed at 16.5%. The
provision for Hong Kong Profits Tax for this
subsidiary was calculated at the same basis in
2022.

DIVIDEND

The Board resolved not to declare an interim
dividend for the nine months ended 30
September 2023 (Nine months ended 30
September 2022: nil).

EARNINGS/(LOSSES) PER
SHARE
(a)

Earnings/(losses) per share

The calculation of basic earnings per
share for the nine months ended 30
September 2023 is based on the profit
attributable to owners of the Company
of approximately RMB24,645,000 (Nine
months ended 30 September 2022:
loss of approximately RMB6,324,000)
and the weighted average number of
approximately 49,943,228 (2022:
approximately 34,628,650) ordinary
shares during the nine months ended
30 September 2023.
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Notes to the U‘haudlf Condensed Consolidated
Third Quarterly Results (Continued)
REERLGHEZSE=ZFTEEEME @

8. EARNINGS/(LOSSES) PER 8. BRERF(HE) @
SHARE (Continued)
(b) Diluted earnings/(loss) per (b) SREERA (H1R)
share
The calculation of the basic and diluted AARHEEAELETR
earnings/(loss) per share attributable to BEARREERF(F8)
the owners of the Company is based ThERATEURETE -

on the following data:

Earnings/(loss) &7/ (F18)
Earnings/(loss) for the purposes #t st E & L & ik
of basic and diluted earnings/ A K
(loss) per ordinary share being 2271,/ (&518) FTA 2
eamings/(loss) for the period 227,/ (E518)
attributable to owners of the  (RIARARIBE A
Company ElEEREF
(B8)) 24,645 (6,324)
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Notes to the Unaudited Condensed Consolidated
Third Quarterly Results (Continued)
KREBREHPGEEE=FELEMTE »

8. EARNINGS/(LOSSES) PER 8. BREF (&BE)w
SHARE (Continued)
(b) Diluted earnings/(loss) per (b) EBREERF (HH)
share (Continued) (#8)

Number of shares e
Weighted average numberof ~ Bt EBRER
ordinary shares for the @ﬂ/(}éﬁ?ﬁ)ﬁﬁﬁz
purpose of basic eamings/ LA mET I
(loss) per share 49,943,228 34,628,650
Effect of exercise of share itERkE 2
options
Weighted average number of ~ BLEt B SR E#E
ordinary shares for the B/ (BB A2

purpose of diluted eamings/ & i A& IN4E F 19 &
(loss) per share = -

49,943,228 34,628,650
The Company has entered into the E@:giiiﬂﬁl o
Subscription Agreement (“subscription”) H - ARRIDHERBE AL
(upon which the total of 36,042,067 R+ ([t 3]
shares (“Shares”) with par value of IEZJ@%WJ* (IREFE]D
HK$0.01 each in the Company) with the (It - & #£36,042,067 2
Subscriber named Ms. Niu Chengjun AREFREEONETT
("Ms. Niu") on 23 May 2022 which were Z B (ThmD)) - R
fully comply with all conditions on 7 ZE=FRAEARE
June 2023. EHEME &G -

CECCFECZERE ENSMRBEZERERAR 15
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Notes to the Unaudited Condensed Consolidated
Third Quarterly Results (Continued)

AEBZHASSE=FEREEMTE @

8.

16

EARNINGS/(LOSSES) PER
SHARE (Continued)

(b)

Diluted earnings/(loss) per
share (Continued)

On 22 March 2023, the Company
completed a capital reorganisation
which involved the consolidation of
every 50 ordinary share of the company
of HK$0.1 each into one consolidated
share of HKS5 each. For the nine-
month periods ended 30 September
2023 and 2022, the weighted average
number of ordinary share has been
adjusted for the effect of the share
consolidated. The computation of
diluted earnings per share was
reference to the closing price of the
Company's share immediately before
the suspension of trading of the
Company’s share. The diluted loss per
share is same as basic loss per share for
the Nine-month period ended 2022 as
the shares issuable in respect of the
outstanding share options have an
anti-dilutive effect on the basic loss per
share.

8. ERERF (HE)=®

(b)

BREERA,(BR)
(%)
R-ZE-_=ZF=ZA—-+=
H ARFZEABAE
M F R R AEES0
EREmE BT Y
BRAEHA - BRERE
BESBETHEHRG - &
EZT_=ZFRKR=F
T ZTFRAAZ=Z+HILEA
& A BAfE » @A &9 hniE
FHHEEREHRMDB
FEELAE ke
BTS2 EZEZEARRQT
RHEEEERARA
& 2 WM ERNE - BE
ZEZ_FIFNEAH
M- GREEEEHEGR
BEAREERR - AR
TEEBREZTETR
NHGRERNEEEX
RESERZE -
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Notes to the Unaudited Condensed Consolidated
Third Quarterly Results (Continued)
REERGHGEEE=ZFELEME @

9. UNAUDITED CONSOLIDATED 9. XRiEBRITGERBIR
STATEMENTS OF CHANGES IN
EQUITY

A vy 003 estated) HZF2=F

-f-R(EE) WA 1665 1 525 1067 - (s 15239 4 15493

Proftforthe peiod B = = = = = = = 265 s () 164
Otercompenensie BRERZELE

income for the perod - - - - (152) - - - (152) - (152)

Todlomperensie  BAZEAEESE

ncome forthe period - - - - (152) - - 2645 49 1) uan
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income forthe period - - - - 12017 - - - 107 - 12017

Todlomperensie  BR2ERGELE
incomeforthe period - - - - m - - (6324) 5693 18 5876
Diposd ofubsidaes ~ HEKEAR - - - 511%9) - - B4 B - 144% 144%

30 September 2022

10204 17833 116659 8 14gn 1067 - (476526) 159% 52 15988
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Management Discussion and Analysis

Ed=RE R

BUSINESS REVIEW

Financial Service Platform

The Company has commenced its operation of
financial service platforms since 2015. The Group's
financial service platforms initially offer professional
financial services in the real estate market. Through
the continuous development of such operation, the
Group further launched its financial management
service platform in 2018 to provide banking and
deposit management services. It had operated in
compliance with the requirements of the regulatory
department at material time. Besides, such platform
has risk control module to prevent corporate
customers from duplicate borrowing and to identify
fraud and tax payment pattern and development
data.

In view of the tightening regulatory environment in
the PRC in 2019, the Group has put great efforts in
consolidating and expanding its internet financial
business segments and cooperated with internet
small loan companies to develop internet small loan
business.
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Management Discussion and Analysis (Continued)

S E R B 9T ()

BUSINESS REVIEW (Continued)

Financial Service Platform (Continued)

Such financial technology service platform has
established comprehensive business process and
technology system covering customer acquisition,
risk identification, risk assessment, loan distribution
channel, payment channel and big data analysis
through cooperating with Tencent Cloud and other
licensed institutions. Business needs of the Group's
partners can be fulfilled through quick access to the
technologies.

Reference is made to the announcement dated 19
September 2023, the Group, through its wholly-
owned Hong Kong subsidiary, invests approximately
HKD1.5 million to HKD2.0 million for the research
and development in the new data security related
business. As stated in the Company’s annual report
for the year ended 31 December 2022, the Group
actively seeks various business opportunities from
time to time, in order to expand and diversify the
Group's revenue sources. During the Group’s
ordinary and usual course of business in operating
the financial service platform, various clients and
counterparties have been indicating to Group's
management that data security has been an
increasingly critical topic in financial service industry
and data security service could be compliment/an
ancillary service to the Group's already operating
financial service platform which the Group find this
comment not unreasonable. Accordingly, the
Directors are of the view that the expansion of the
business scope of the Group into data security
related segment is in line with the Group's business
development and expansion plan, which will bring
better returns to the Shareholders and the Directors
consider the above products is also enhance and
assist the group original business in the future.
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Management Discussion and Analysis (Continued)

SR E 5 o 9 T (®)

FINANCIAL REVIEW

Revenue

For the nine months ended 30 September 2023, the
Group recorded a turnover of approximately
RMB47.5 million, representing a decrease of
approximately 16% from approximately RMB56.5
million for the corresponding period of last year,
primarily due to the decrease of financial platforms
services income during the period.

In terms of revenue breakdown, revenue from
financial platforms service amounted to
approximately RMB46.0 million, representing a
decrease of approximately 18%. Revenue from loan
services, finance leasing and factoring services,
amounted to approximately RMB1.4 million for the
period under review, representing an increase of
773% from RMB164,000 for the corresponding
period of last year.

Finance Costs

During the period under review, interest expenses of
the Group increase by approximately 665% to
RMB153,000 from RMB20,000 for the corresponding
period of last year, which mainly comprised the
increase in interests on lease liabilities during the
period.

Other Income, Net

The Group's other income, net mainly comprised
bank interests and others.

20
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Management Discussion and Analysis (Continued)

S E R B 9T ()

FINANCIAL REVIEW (continued)

Other Administrative and Employee
Benefit Expenses

Administrative and employee benefit expenses of
the Group mainly comprised salaries and employee
benefits, rental expenses, and marketing and
advertising fees. In the period under review,
administrative and employee benefit expenses of
the Group decreased by approximately 66% to
approximately RMB15.5 million, which was due to
the decrease of marketing and advertising fees and
legal and professional fee during the period.

Fair Value Changes in Financial Assets

Under HKFRS 9, investments in the property
development projects through limited partnerships
and the assets-backed securities of the Group are
stated at fair value and classified as financial assets at
fair value through profit or loss. There were no
change in fair values in financial assets for the period
(2022: nil).
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Management Discussion and Analysis (Continued)

EEE RS ()

FINANCIAL REVIEW (continued)

Loss on Disposal of Subsidiaries

On 29 June 2022, the Company completed the very
substantial disposal to dispose of certain subsidiaries
of the Group (the "Disposal”). Please refer to the
announcements of the Company dated 26 January
2022, 18 February 2022, 1 June 2022 and 29 June
2022 and the circular of the Company dated 10 May
2022 in relation to the Disposal.

The Group recorded loss on disposal of subsidiaries
of approximately RMB10,765,000 for the last year.

Profit/(loss) Attributable to the
Owners of the Company

During the period under review, profit attributable
to the owners of the Company amounted to
approximately RMB24.6 million (2022: loss of RMB6.3
million).
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Management Discussion and Analysis (Continued)

S E R B 9T ()

LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 September 2023, the Group's bank balances
and cash amounted to approximately RMB31.3
million (at the end of 2022: approximately RMB4.9
million) and no borrowings of the Group (at the end
of 2022: approximately RMB1.5 million). The gearing
ratio representing the total borrowings of the Group
divided by the total assets of the Group was 0%
(31 December 2022: 2.8%).

There were no charges on group assets as at 30
September 2023 (31 December 2022: Nil).

The Directors considered that, in the foreseeable
future, the Group will have sufficient working capital
to meet its financial obligations in full when they fall
due. In the period under review, the Group did not
use any financial instruments for hedging purposes.

FUTURE OUTLOOK

Reference is made to the announcement dated 7
June 2023, the Company is fulfilled all of the
resumption guidance and has made an application
to the Stock Exchange for the resumption of trading
in the Shares with effect from 9:00 a.m. 8 June 2023.

After the resumption and looking ahead, parallel to
our focus on financial services businesses, the board
will spend addition resource and the time to seek
new investment opportunities in light of the market
conditions to create value for its shareholders in a
long term and sustainable manner.

Looking ahead, the Groups will persistently uphold
the principles of quality, professional services and
honest operation.
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Management Discussion and
R EREE S e

SIGNIFICANT INVESTMENT HELD

There were no material investments held by the
Group as at 30 September 2023 (31 December 2022:
Nil).

LITIGATIONS, CLAIMS AND DISPUTES

As at the date of this report, no member of the
Group was engaged in any litigation or arbitration of
material importance and no litigation, arbitration or
claim of material importance was known to the
Directors to be pending or threatened against any
member of the Group.

Analysis (Continued)
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Management Discussion and Analysis (Continued)

S E R B 9T ()

EVENT AFTER REPORTING PERIOD
CAPITAL STRUCTURE

As at 30 September 2023, the Group had equity
attributable to owners of the Company of
approximately RMB63.3 million (31 December 2022:
approximately RMB15.2 million).

As of 30 September 2023, the Group’s consolidated
net assets was RMB63.5 million, representing an
increase of approximately RMB48.0 million as
compared with that of RMB15.5 million as at 31
December 2022.

As at 30 September 2023, the Company has
70,670,717 shares of HK$0.01 each in issue. The value
of share capital was approximately RMB611,000 as at
30 September 2023 (31 December 2022 (restated):
approximately RMB286,000).
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Management Discussion and Analysis (Continued)

EEE RS ()

THE SUBSCRIPTION NEW SHARES
IN 2023

Reference are made to (i) the announcements of the
Company dated 23 May 2022, 2 August 2022 and 7
June 2023 and the circular of the Company despatch
on 8 July 2022 (the “Circular”) in relation to, among
others, the proposed Capital Reorganisation, the
Subscription and the Whitewash Waiver (collectively,
the "Reorganisation Publications”). Pursuant to the
terms and conditions of the Subscription
Agreement, an aggregate of 36,042,067 New Shares,
representing (i) approximately 104% of the existing
issued share capital adjusted for the effect of the
Capital Reorganisation; and (ii) approximately 51% of
the then enlarged issued share capital of the
Company as enlarged by the allotment and issue of
the Subscription Shares and adjusted for the effect
of the Capital Reorganisation, were allotted and
issued at the Subscription Price of HK$0.72 per
Subscription Share to the Subscriber or its nominee
under the Specific Mandate. The gross and net
proceeds from the Subscription are approximately
HK$25.95 million and approximately HK$23.95
million, respectively, of which (i) as to approximately
HK$10.00 million will be utilised for development
and operation of the financial service platform (as
part of the fin-tech platform) and the provision of
consultation services of the Group; (ii) as to
approximately HK$5.00 million, will be utilised for
repayment of indebtedness of the Company; and (iii)
as to approximately HK$8.95 million, will be utilised
for the Company’s general working capital purposes,
as disclosed in the Circular. The Board would like to
provide further information pursuant to Rule 18.32A
and Rule 18.32(8) of the Rules Governing the Listing
of Securities on GEM of The Stock Exchange of Hong
Kong Limited (the “GEM Listing Rules”) in relation to
the use of the 2023 Net Proceeds as follows:
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Management Discussion and Analysis (Continued)
S ERE TS 2 E

THE SUBSCRIPTION NEW SHARES RIE"=FRBFRGD @
IN 2023 (Continued)

For general working capital: RE-REEES:

Development and operation of ERREESR 418 10 - 10 Endof203
the financial senvice platform BiTa ZECZER
Repayment of indebtedness BRER 209 5 (15) 35 Endof203
ZECoZER
General working capital —REEES 373 895 (133) 762 Endof2023
ZEIZER
1000 295 283) 2112
MATERIAL ACQUISITIONS OR BANBEFLERBELTIR
DISPOSALS OF SUBSIDIARIES AND BEAT
AFFILIATED COMPANIES

During the Reporting Period, there was no material — A R4 HARS » 78 82 B I 8 88 A Ui
acquisition or disposal of subsidiaries, associatesand ~ HHEMEB AT MEE AT -
joint ventures by the Group.
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Management Discussion and Analysis (Continued)

SR E 5 o 9 T (®)

DIRECTORS’ AND CHIEF
EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2023, none of the Directors and
chief executive of the Company in the Shares,
underlying Shares and debentures of the Company
and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance
(Cap. 571 of the Laws of Hong Kong) (the “SFO"))
which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have
under such provisions of the SFO), or were required
pursuant to section 352 of the SFO, to be entered in
the register referred to therein, or were required,
pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules:
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Management Discussion and Analysis (Continued)

S E R B 9T ()

SUBSTANTIAL SHAREHOLDERS'
AND OTHER PERSONS' INTERESTS
AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 September 2023, so far as is known to the
Directors, the following persons (other than the
Directors and chief executives of the Company) had
an interest or short position in the Shares and
underlying Shares as recorded in the register
required to be kept by the Company under Section
336 of the SFO:

INTERESTS IN THE SHARES

FTERFREMA LR RS
REFARODPOERRRE

R-_E-_=ZFhA=1+8 BE=H
HFTIWALZ(RRAREEREET
A BERIN) 7B K AR BE AR 17 o
EELHRIBREZESREEKNE
336 167 E AN QA B 17 B H)Z RS i AY 4

Sk .
MmERE

IR P BBV RS

Ms. Niu Chengjun 36,042,067 -
ERkat
Ming Cheng Investments Limited 7,354,791 -
HREEERAR (Note 2)

(F3t2)
Mr. Zheng Weijing 812604 -
PEREE
Sino-Africa Resources Holdings Limited 5113520 -
HEERERERAR (Note 3)

(Fi3t3)

- - 36,042,067 51
- - 7354791 1041
- 7354791 8167395 11.56
(Note 2)
(Wi32)
- - 5113520 724
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Management Discussibn and Analysis (Continued)
ERE A (B

SUBSTANTIAL SHAREHOLDERS’ FTERFREMALIRES
AND OTHER PERSONS’ INTERESTS RERRBRODPHNERSRRE
AND SHORT POSITIONS IN SHARES (&)

AND UNDERLYING SHARES (Continued)

INTERESTS IN THE SHARES (Continued) KRR PSR (8)

Mr. Huang Xiguang - - - 5113520 5113520 7.24
EOLAE (Note 3)
(Fi3t3)
Kimberland Credit Limited - - 8,167,395 - 8,167,395 1156
LEREEBRAF (Note 6)
(Firste)
Mr. Shi Andong - - - 8,167,395 8,167,395 1156
BEREE (Note 6)
(Mo
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Management Discussion and Analysis (Continued)
CE R e

SUBSTANTIAL SHAREHOLDERS’

AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES (Continued)

INTERESTS IN THE SHARES (Continued)

Notes:

1.

These represent the corporation’s/person’s long
position in the Shares.

Ming Cheng Investments Limited is a company wholly-
owned by Mr. Zheng Weijing.

Sino-Africa Resources Holdings Limited is a company
wholly-owned by Mr. Huang Xiguang.

Based on the notices of disclosure of interests filed by
each of Kimberland Credit Limited and Mr. Shi Andong
on 23 January 2020, these long positions in the Shares
are held by Kimberland Credit Limited which is directly
wholly-owned by Mr. Shi Andong. Under the SFO, Mr.
Shi Andong is deemed to be interested in these long
positions in Shares held by Kimberland Credit Limited.

The Company has entered into the Subscription
Agreement (“subscription”) (upon which the total of
36,042,067 shares (“Shares”) with par value of HK$0.01
each in the Company) with the Subscriber named Ms.
Niu Chengjun (“Ms. Niu") on 23 May 2022 which were
fully comply with all conditions on 7 June 2023.

Every Fifty (50) issued and unissued existing shares of
HKS$0.1 each in the share capital of the Company be
consolidated into one (1) consolidated share of HK 5
each pursuant to the Share Consolidation which took
effect on 22 March 2023.

Reference is made to the circular of the Company dated
8 July 2022 and the announcement of the Company
dated 7 June 2023, the Capital Reduction and the Share
Subdivision become effective before 9:00 a.m. on
Thursday, 8 June 2023 (Hong Kong time), the authorised
share capital of the Company is HK$500,000,000 divided
into 50,000,000,000 New Shares of par value of HK$0.01
each.
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Management Discussion and Analysis (Continued)

EEE RS ()

SUBSTANTIAL SHAREHOLDERS’

AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES (Continued)

INTERESTS IN THE SHARES (Continued)

Save as disclosed above, as at 30 September 2023,
there was no person who had any interest or short
position in the Shares or underlying Shares as
recorded in the register required to be kept by the
Company under Section 336 of the SFO.

SHARE OPTION SCHEME

The Company has adopted a share option scheme
(the “Share Option Scheme”) pursuant to the written
resolution of the shareholders of the Company on
20 December 2011 for the purpose of providing
incentives or rewards to the eligible participants for
their contribution to the Group and/or enabling the
Group to recruit and retain high-caliber employees
and attract human resources that are valuable to the
Group. The Share Option Scheme has a term of 10
years from its adoption date and was expired on 19
December 2021. Upon the expiration of the Share
Option Scheme, no further options are offered. As at
the date of this report, there are no share options
remained outstanding under the Share Option
Scheme.

As at 31 December 2022, the total number of
securities available for issue under the Share Option
Scheme pursuant to its terms was 62,000 Shares,
representing in aggregate approximately 0.18% of
the Company's issued share capital was lapsed on 14
January 2023.
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Management Discussion and Analysis (Continued)
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SHARE OPTION SCHEME (Continued) IBIGRESTEl )

Details of the share options granted under the Share  EHEZE-Z=-_=F L A=+ H 1L ".{A
Option Scheme for the nine months ended 30 A « RIEERETEREHOBERED
September 2023 were as follows: EIEWT

Executive Directors
B7EE
Mr. Zhang Gongjun 15 January 2018 16,000 - - (16,000) -
RAKEE —Z-\¥-AtEA
Independent non-executive

Directors
BUHAES
Dr. Vincent Cheng®! 15 January 2018 2400 - - (2400) -
PREELo ~Z-\fE-A+hA
Dr. Miao Bo" 15 January 2018 2400 (2400)
BRELO “Z-\$-ATIA
Sub-total 20,800 (20,800)
It
Employees in aggregate 15 January 2018 41,200 (41,200)
EEAG ~Z-\fE-A+hA
Total 62,000 (62,000)
@zt

CECCZFECZERE ERSRBRBERERLF
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Management Discussion and Analysis (Continued)
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SHARE OPTION SCHEME (Continued)

62,000 share options were lapsed during the Nine
months ended 30 September 2023.

Note (*): Dr. Vincent Cheng and Dr. Miao Bo were resigned
with effect from 23 February 2023.

Mr. Zhang Gongjun was resigned with effect on 7
June 2023.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the nine months ended 30
September 2023.

CORPORATE GOVERNANCE

The Board is of the view that the Company has met
the code provisions set out in the Corporate
Governance Code (the “Code”) as set out in
Appendix 15 to the GEM Listing Rules.

BIGRESt 8l ()

HE-_Z-_=ZFhLhA=+tHIENLE
A 62,000 17 B B AE L AK -

M aE () E?Eﬁiﬁ §R LB
T -B-T=-=Ff-A=+=
AR -

NEXERZTZ_=FA
tEl%¥E°

BO- EEFEBELQ LMES

&i—v—fﬁﬁhﬂ THIEAE
CBEARRREERMB LB
@ C HESBEE AR R LTRSS

TEEB
SFEeR A ARAFAGMETHR

A+ AmEeEERTA (57
1) B 5 9 57 ARG
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Management Discussion and Analysis (Continued)
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CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct
regarding securities transactions by Directors on
terms no less exacting than the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. The Company has also made specific
enquiry of all Directors and the Company was not
aware of any non-compliance with the required
standard of dealings and its code of conduct
regarding securities transactions by Directors during
the nine months ended 30 September 2023.

COMPETING INTERESTS

None of the Directors, controlling shareholders of
the Company and their respective close associates
(as defined in the GEM Listing Rules) had any
interests in any business which compete or may
compete with the business of the Group or any
other conflicts of interest which any person may
have with the Group as at 30 September 2023.

TECCFE=FER

ERESETESRHZIT
RTR

RARBERMEBESHETESR
S211/TR] - B ELHEGM £
MR B E 548 E 567 IEFTE X T
ZBIREERE - RARISFERAEE
EEHBFTEMAEL S HRIRNE
E-E-_ZFAA=ZFTHIENEA
FMERRSGVTEIAREHEES
HITESFRPZITATANER -

FRPIERES

RZZE_=FhLA=+8" ' BEEXQ
BIZEE IERBREREESACE
BB A (& FLGM EMRED R
HAREEEHERKATREBRRF
ZEBRESTMER  TEERE
EEEREMmF=ER -
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Management Discussion and Analysis (Continued)
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AUDIT COMMITTEE

The audit committee of the Company (the “"Audit
Committee”) comprises a total of three members,
namely, Mr. Kam Hou Yin, John (Chairman), Mr. Luo
Sigang and Ms. Chong Kan Yu all of whom are
independent non-executive Directors. The Group's
unaudited condensed consolidated results, results
announcement and quarterly report for the nine
months ended 30 September 2023 have been
reviewed by the Audit Committee. The Board is of
opinion that the preparation of such financial
information complied with the applicable accounting
standards, the requirements under the GEM Listing
Rules and any other applicable legal requirements,
and that adequate disclosures have been made.

By order of the Board
Flying Financial Service Holdings Limited
Liu Yi
Executive Director

Hong Kong, 13 November 2023

As at the date of this report, the executive Directors
is Ms. Liu Yi; and the independent non-executive
Directors are Mr. Kam Hou Yin, John (Chairman), Mr.
Luo Sigang and Ms. Chong Kan Yu.

This report will remain on the “Latest Company
Announcements” page of the GEM website
(http://www.hkexnews.hk) for at least 7 days from
the date of its publication and on the website of the
Company (www.flyingfinancial.hk).
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