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The Board of Directors (the “Board”) of Upbest
Group Limited (the “Company”) is pleased to
present the unaudited interim consolidated
results of the Company and its subsidiaries
(the “Group”) for the six months ended 30

September 2023 as follows:

CONDENSED CONSOLIDATED INCOME

STATEMENT

Revenue

Other revenue

Reversal of impairment losses under
expected credit loss model, net of
impairment losses

Gain on disposal of property,
plant and equipment

Administrative and other operating
expenses

Finance costs

Share of results of an associate

Profit before taxation
Income tax expenses

Profit for the period

Profit for the period attributable to:

Owners of the Company
Non-controlling interests

Interim dividend

Earnings per share
Basic (HK cents)

Diluted (HK cents)

Yoz

e
RHCEFAEAETY
HEFERE
NBED

HENS  BERRE
FEE 2
FEREREEHR

RERA
EEBEAR ER

BBARR
FrEHm%

ilaberd

UTATEERARS
ARRERA
FERER

PHRE

BRAH
AR (B

BiE OBl

ZEREEERARARAESS
(EER)RAREERAQRARENRB
AR(AEB)BE_S_=5FNnA
STHEREAZKRLERRIGRE
EEWMT
BREESkE R
For the six months ended
30 September
BELA=THLRER
2023 2022
ZECZE —EICE
(unaudited) (unaudited)
(REER) (REER)
Notes HK$7000 HK$'000
it FET FEn
4 67,520 59,642
252 888
8,779 8
- 500
(13,080) (13,544)
6 (2,543) (2,450)
(2,941) (1,425)
7 57,987 43,619
9 (4,822) (5,016)
53,165 38,603
53,170 38,459
(5) 144
53,165 38,603
Nil Nil &
8
1.98 1.43
N/ARER N/A T A
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CONDENSED CONSOLIDATED BHGe2EBER
STATEMENT OF COMPREHENSIVE
INCOME

For the six months ended
30 September
BELA=THLRER

2023 2022
ez C—EF_C
(unaudited) (unaudited)
(RIEER) CREER
HK$’000 HK$'000
TET FET
Profit for the period AR T 53,165 38,603
Other comprehensive HMAEMZEAX
expenses for the period, (R&BE) :
net of tax:
Item that may be reclassified — fE# A EEEM P EZE
subsequently to profit or loss 1825 2B H
Share of other comprehensive FE{L & A R H th
expenses of an associate, 2HEHMAX (HE@
net of related income tax FrigB & FE) (3,785) (6,144)
Total comprehensive income HAZEKSMEE
for the period 49,380 32,459
Total comprehensive income B TATEEHAZE
(expenses) attributable to: Y& (BAs) #H -
Owners of the Company AAREAA 49,385 32,315
Non-controlling interests FERESR (5) 144

49,380 32,459




CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

NON-CURRENT ASSETS

Property, plant and equipment

Investment properties
Intangible assets
Interest in an associate
Trade receivables
Other assets

Deferred tax assets

CURRENT ASSETS

Properties held for development
Trade and other receivables,

deposits and prepayments
Tax recoverable
Cash and cash equivalents

FRBEE

NE - HBERRE
REME
BREE
REE N Rz BE
EE ) Le N
HitEE
ERERBREE

mBEE
RERRNE

B R EMERTE
BREREANE
EB K
RERREZEEN
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GG HMBE KRR
As at As at
30 September 31 March
2023 2023
RZIEZ= RZBEZ=F
AA=+B =A=1+-H
(unaudited) (audited)
REEG RER
Notes HK$7000 HK$’000
it FET FET
1,288 1,354
10 1,697,000 1,697,000
2,040 2,040
42,796 49,522
11 35,470 87,381
3,400 3,400
3,370 3,370
1,785,364 1,844,067
12 3,011 3,011
11 782,520 738,527
373 2,174
13 398,513 459,327
1,184,417 1,203,039
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(Continued)

CURRENT LIABILITIES

Trade and other payables

Borrowings

Amounts due to related parties

Amount due to the ultimate
holding company

Provision for taxation

NET CURRENT ASSETS

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

Equity attributable to owners of
the Company
Non-controlling interests

TOTAL EQUITY

RBAR
ESRAMENTE
(EEA
EAEBALRE
ENRLKERATNE

BERE

RBEERE

RERE

BERGER
LEN
it

FRARBARGEES

FERER

EoME

B MBERAR (&)
As at As at
30 September 31 March
2023 2023
R-ZBZZ§ W-Z-=F
AB=+B ZA=+-E
(unaudited) (audited)
REEG RER
Notes HK$’000 HK$000
ik FET FE
15 65,249 76,312
14 48,792 139,336
157 89
97,773 70,229
755 -
212,726 285,966
971,691 917,073
2,757,055 2,761,140
26,824 26,824
2,731,565 2,735,645
2,758,389 2,762,469
(1,334) (1,329)
2,757,055 2,761,140
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

Net cash from
operating activities

Investing activities

Purchase of property, plant and
equipment

Sales proceeds of property,
plant and equipment

Net cash (used in) from
investing activities

BEEFDHELE
ZHERE

RAED
BEME HERRE

M BER
REHERS

RAEFHELE(ER)
ZHERE

HHRGRSRERBE

For the six months ended
30 September
BEAB=T+HLREAR

2023 2022
—EZ=H§ —E-C
(unaudited) (unaudited)
(REEH) (REEER)

HK$7000 HK$'000
FET FET
61,151 70,242

(5) (58)
- 500
(5) 442
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS (Continued)

Financing activities MEEDH
Dividend paid ERRE
Interest paid for borrowings ERERFE
Repayment of borrowings BEREN

Net cash used in financing METHEACHRBE

activities

Net (decrease) increase in cash RERFEZFEN
and cash equivalents Z (WD) BmeE

Cash and cash equivalents Hochehbe
at the beginning of the period Z&{&¥#

Cash and cash equivalents MERzZE&REAS
at the end of the period ZEED

BAGSRaRTR (&)

For the six months ended
30 September

BEANAZTHLREA

2023 2022
—E-= —E-C
(unaudited) (unaudited)
(REER) (REER)

HK$’000 HK$’000
FET FET
(53,646) (53,646)
(2,608) (2,442)
(62,379) (11,757)
(118,633) (67,845)
(57,487) 2,839
405,444 464,551
347,957 467,390




CONDENSED CONSOLIDATED

MR A R A A

* 2023/2024 FEAR%E

HHRGSHZEHR

STATEMENT OF CHANGES IN EQUITY

Asat 1 April 2023
(audited)

Profit for the period
Other comprehensive
expenses for the period

Total comprehensive
(expenses) income for
the period

Other movement
Dividend paid

As at 30 September
2023 (unaudited)

Asat 1 April 2022
(audited)

Profit for the period
Other comprehensive
expenses for the period

Total comprehensive

(expenses) income for
the period

Other movement
Dividend paid

As at 30 September
2022 (unaudited)

RZEZZE
mA-A
([BEH)

Attributable to owners of the Company

Sl
BnAf2ERY

HRRE (ER)
YEEE

2429
EfRE

i s
AB=1H
(REZH)

R-EB-CE
mA-8
(G52

Bl
AREMRERR

B (%)
WEaE

2429
BftRE

W-E-CE
AA=TH
(REEH)

FLTREARS
Non-

Share Share  Contributed ~~ Other ~ Translation ~ Retained  Proposed controlling Total
ca&ital remum — surplus  reserves  reserves rofits ~ dividend Total  interests enﬁig
5 BRRER RRER AMRE ERGR RUEN  RERR ait FUREE 8
HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HKS'000  HKS000  HK$'000  HKS000  HKS'000
4 TEr FEr 4 TEr TR 1 B TR P
26,824 304,284 8,515 350 (4,025 2,372,875 53,646 2,762,469 (1,329) 2,761,140

- - - - - 53,170 - 53170 (5) 53,165
- - - - (78 - - 78 - (378)
- - - - B78) B3I - 38 6) 49,380
- - - 181 - - - 181 - 181
- - - - - - (53,646)  (53,646) - (53,646)
26,824 304,284 8,515 531 (7,810) 2,426,045 - 2,756,389 (1,334) 2,757,055
26,824 304,284 8,515 - 276 2,326,211 53,646 2,719,756 (1,255) 2,718,501
- - - - - 38459 - 38459 144 38,603
- - - - 6,144) - - 6,144) - (6,144)
- - - - (6,144) 38459 - 32315 144 32,459
- - - 162 - - - 162 - 162
- - - - - - [53,646)  (53,646) - (53,646)
26,824 3042684 8,515 162 (5,868) 2,364,670 - 2,698,587 (1,111) 2,697,476
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NOTES TO THE CONDENSED REPORTS

1.

GENERAL

Upbest Group Limited (the “Company”) is a
public limited company incorporated in the
Cayman Islands with its shares listed on The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The address of its registered
office is P.O. Box 309, Ugland House, Grand
Cayman, KY1-1104, Cayman Islands. The
principal place of business is 2" Floor, Wah
Kit Commercial Centre, 300 Des Voeux Road
Central, Hong Kong.

As at the date of this report, CCAA Group
Limited held a direct interest in 1,992,721,496
shares of the Company, representing
approximately 74.29% of the issued share
capital of the Company.

The Company is principally engaged in
investment holding. Its subsidiaries are
principally engaged in the provision of a wide
range of financial services including securities
broking, futures broking, securities margin
financing, money lending, corporate finance
advisory, assets management, properties
investment and precious metals trading.

The unaudited condensed consolidated interim
financial statements are presented in Hong
Kong dollars (“HK$”), which is the same as
the functional currency of the Company. All
values are rounded to the nearest thousand
(“HK$’000"), except when otherwise indicated.

i BA 45 5 B

1.

iR

EREEERARA (X227 IR
HEREHIMALZBERETLRA
A HROREBHEXZMAERA
A (THBERPT]) £70 o XD R 2 5%
#h 31k BP.O. Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman
Islands e HEZ & E M HUNEBE
FEPI00REHEBERL2E ©

RABEMBZAB > CCAA
Group Limited EE#EB A A A
1,992,721,4968 » HE AR D FE &
TRAZ274.29% °

ARABMEBEXEBRREEZR - Hif
BRrAZIREXBARHEZERS
BERY BEIFLEL BEEL
REFRME BERRE LEXRE
B EEEE -FEHERERES

BEE -

FREECEHRARETPHRUBRE
LET2% (Brl))  #BAQFZ
TEEEBMER - REEHAN -
BEORBERRIZ2TR(T#
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BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial statements for the six months ended
30 September 2023 have been prepared in
accordance with Hong Kong Accounting
Standards (“HKASs”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) as
well as the applicable disclosure requirements
of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”). The
unaudited condensed consolidated interim
financial statements do not include all the
information and disclosures required in the
annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements for the year ended 31 March 2023.

The directors of the Company (the “Directors”)
are satisfied that the Group will have sufficient
financial resources to meet its financial
obligations as they fall due for the foreseeable
future. Accordingly, the consolidated financial
statements have been prepared on a going
concern basis.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated interim
financial statements have been prepared on the
historical cost basis except for certain properties
which are measured at fair values at the end
of each reporting period, as explained in the
accounting policies set out in the consolidated
financial statements.

Other than additional/change in accounting
policies resulting from application of
amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”), and application of
certain accounting policies which became
relevant to the Group in the current interim
period, the accounting policies and methods of
computation used in the unaudited condensed
consolidated interim financial statements for the
six months ended 30 September 2023 are the
same as those presented in the Group’s annual
consolidated financial statements for the year
ended 31 March 2023.

BREE
BEZ-T-=FhA=+RHLEAHE
B ARBERERRETHHBER
RDRBEABSHMA® [EB8
Mo EMZ(EBETER) [F
e R F345EPHMB®RE ]
REBBERZFBMRLTA(ES L
mREY [EHHEA] WegiehEA
RENREHEE - LAREERERE
APHBBERTEREET R
RFFACERRHESE  WERES
E_EZ_=f=A=+—-H1tzHF
EBHRE —HFRIE -

ARBES ([EFE)) ERAKEE
BREEANBERBETERTAR
ZARREMNBBEEE - Bt - RE
MBBROCRFACSEELERFR -

EXEHHRERE

ARBELHAGSPHIBEHEER K
REMEASERERRRAAE
SEN DUBERARBERFES -

REAESMEREEDN ((EBH
BREER]) 2BTEENEME
W BBEETEHR  URERRSH
HEREAEEBEENE TEFEER
N BHBRRSAEFREEC-Z
ZZEAR=ZTHLEARNERHERE
EREBRESTHBERRMRA
HWERBEAEBRBZE_T-_=F=
A=+-BLEENEECEEH
BHREAEHIE—F -
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of new and amendments to HKFRSs

In the current interim period, the Group has
applied the following new and amendments
to HKFRSs issued by the HKICPA, for the first
time, which are mandatorily effective for the
Group’s annual period beginning on or after 1
April 2023 for the preparation of the Group’s
unaudited condensed consolidated interim
financial statements:

HKFRS 17 (including the
October 2020 and February
2022 Amendments to
HKFRS 17)

Insurance Contracts

Amendments to HKAS 1and  Disclosure of Accounting
HKFRS Practice Statement 2 Policies

Amendments to HKAS 8 Definition of Accounting

Estimates
Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from a

Single Transaction

The application of the new and amendments to
HKFRSs in the current interim period has had
no material impact on the Group’s financial
position and performance for the current and
prior periods and/or on the disclosures set
out in these condensed consolidated financial
statements.

EXEHBRBEH)

ERHITRESTFEMBEHEER
RARHEE  ARECEREAL
THEBSMAMOSERLBITN
BERUBREER  YRAEER=
ZC-FMA-RHCARBRNF
ERERSEN  UERAEERE
ERURBEEHRSH DB BREK:

BERBREEL RBEH
2178 (BF2020F
108 &2022%28
EHES,

ERETEAEINR EHBRRE
ERUBREER
EBHEHE (BTF)

BRI ER 0% it HER
(B3I %)

ERAGTENEDS E-RGfELE
(B3I %) BEREGBAEL

BEHRE

RATHABERAT BN BREE
ARERBEHERZHRETHE
5B R A H [ R B E H A A B A R
ARERRR /S2EERREEHH
BEFHABRBELEEALE -
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REVENUE 4. W@
Disaggregation of revenue from contracts with EEEHWERAMA
customers:
For the six months ended
30 September
BEALA=+HIEXREA
2023 2022
—E-= —E:-=
(unaudited) (unaudited)
(RBER) (REFER)
HK$’000 HK$’000
FET FET
Types of goods or services: MRS EHHEE
Broking Bre
Commission and brokerage FEELEZAER
income from securities Bie@EBA
broking 2,005 2,182
Commission and brokerage HERLZAER
income from futures broking REMERA 449 219
Management and handling fees EEHEFEE 525 705
2,979 3,106
Corporate finance TEmME
Advisory fee LhE - 152
Assets management EEEHE
Investment management fee REEEE 668 746
Precious metals trading E2BEE
Services fee in relation to FHEEBRBE
precious metals 80 231
Total revenue from contracts ERGHHEER
with customers 3,727 4,235
Timing of revenue recognition I & W 32 Y B Rl 1k
At a point in time AR 3,727 4,235

13
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REVENUE (Continued) 4. W& (&)
Set out below is the reconciliation of the UTHEEEHRZHE—RITE
revenue from contracts with customers with the BE25:

amounts disclosed in the segment information:

Broking

Corporate finance
Assets management
Precious metals trading

Revenue from contracts with
customers

Properties investment
Leases

Financing
Interest under effective
interest method
— Margin clients
- Money lending
— Financial institutions and
others

Total revenue

For the six months ended
30 September
BENRA=+HILXEA

2023 2022
—E-= T

(unaudited) (unaudited)
(REER) (REHERZ)

HK$’000 HK$’000
FETT FET
FEES) 2,979 3,106
TERE - 152
EEER 668 746
E2BEE 80 231
EFRSHkE
3,727 4,235
FEHERE
HE 18,403 15,283
B 1%
EBRMNEELZTHRE
-FREP 2,450 3,077
- BXREE 36,371 35,223
- HERERIR
6,569 1,824
45,390 40,124
ks 67,520 59,642
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5.  OPERATING SEGMENTS

@i

Reportable operating segments

Information reported to the Directors,
being the chief operating decision maker,
for the purposes of resource allocation
and assessment of segment performance
focuses on types of goods or services
delivered or provided. No operating
segments have been aggregated in arriving

at the reportable segments of the Group.

Specifically, the Group’s reportable
segments under HKFRS 8 Operating

Segments are as follows:

Broking Securities brokerage
and futures brokerage
Financing Securities margin
financing and money
lending
Corporate Corporate finance
finance advisory, placing and
underwriting
Assets Assets management for
management listed and unlisted
companies and high
net worth individuals
Properties Property rental,
investment management and

related business

Precious metals Precious metals trading
trading
Investment Share investment

holding

5. BHES®

(M

EHEESS

BEZ(MEIELEREE) 2
BUARERSBER TGS BE
ReERETRARXARME
HeEMIRBEEE - HES
HEESBUEARAEENL

ARTE RESEHBES
R EOREES BAKE Y
SHHBMT
i RERLERDBE
B BEFRMAR
CEUT
LEME  CEMEEH
MERH
AEEE BLARELD
AARBAE
> AR
AEEE

FHERE FHEAE -E
ERAEER

BEEEEE HE2EE

i}

RipIRE

15



16

5.

OPERATING SEGMENTS (Continued)

(0]

UPBEST GROUP LIMITED e
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5. BESBA)

Reportable operating segments (i)

(Continued)

An analysis of segment revenue and

results information of the Group on these
reportable operating segments for the six
months ended 30 September 2023 and

2022 is as follows:

Segment revenue
Broking

Financing

Corporate finance
Assets management
Properties investment
Precious metals trading

Segment results
Broking

Financing

Corporate finance
Assets management
Properties investment
Precious metals trading

Gain on disposal of property,
plant and equipment

Other revenue

Share of results of an associate

Profit before taxation

SBlE

K4

o=l

;%
TEME
EEEHE
FiERE

ELEEE

SMERE

K4

Eupis
TEmE
EEEH
EiERE

ELEEER

HEME BB RRE
PrEEZEF

Hoth Y25
BEBENR 2EE

BBt A0 A

EHBESS A

AEERZESREEIDRE
FE_=HER-E-__"FAH
B=+HIEAEARHEZKRA
REMDSBEERIMWOT ¢

For the six months ended
30 September
BEAA=+HILEXREAR

2023 2022
—EZZ= —EgE-C
(unaudited) (unaudited)
(REER) (REERK)

HK$7000 HK$'000
FET FET
2,979 3,106
45,390 40,124
- 152

668 746
18,403 15,283
80 231
67,520 59,642
(1,842) (1,941)
47,237 33,153
(19) 132
181 254
15,404 12,170
(271) (31
60,690 43,737
- 500

238 807
(2,941) (1,425)
57,987 43,619
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OPERATING SEGMENTS (Continued) 5. BESBHE)
()  Reportable operating segments () EREESBWE)
(Continued)

Reversal of impairment losses

under expected credit loss

Capital expenditure Depreciation model, net of impairment losses Finance cost
REEREREAATZRE
ARz it | ERRD ARRAER ERAz
For the six months ended 30 September
BEAAZTALAER
2023 2022 2023 2022 2023 2022 2023 2022
ut Jukh Z§22f ZBIZ k- Sufut St ot} CEozE IBIZ k- bt 3
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RBEE) (KOS (REEN)  REBR)  (REBW)  (REER)  (REENW)  (REEW
HK$'000 HKS' 000 HK$'000 HKS' 000 HK$'000 HKS'000 HKS$000 HKS'000
FET FEn FET 7 FET FET FET 7En
Other segment information XA H%
Broking f) - 58 19 15 - - -
Financing B 5 - 38 3 8779 8 - -
Assels management gEsz - - 1 1 - - - -
Propertes investment FHERE - - 10 10 - - - -
Precious metels rading ~ EEMER - - 2 J - - - 8
Unallocated FAR - - 1 - - - 2543 244
5 58 n 4 8,779 8 2,543 2430

17
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5.  OPERATING SEGMENTS (Continued)

(i)  Reportable operating segments

Il (Continued)
Asses R
Broking a8
financing s
Assets management 43
Propertes investment EhERE

Precious metls rading ~~ EERER
Investment holding RESR
Inersegment eliminaion~~ AEHEH

Unallocated i)
Consolidated Ee)
Liahiltes A
Broking a8
Financing L]
Assets management ERER
Propertes invesiment FHERE
Precious metals radng ~~ EEHER

Investment holding RE8R
Intersegment eliminaion A EEHEE
Unallocated 9L

Consoldated &4
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5. BESBA)

() ERTISBWAE)
Segment Unallocated
assetsflablities Interests in an associte corporate assets/liabiltes Consolidated
RE/ARAR 13 Pord 1 FRELRRE/ AR LH

Asat Asat Asat Asat Asat Asat Asat Asat
30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March
2003 03 03 03 m 03 LUk}
| ut a3 RIPIZE MBIz RIBIZE RCRIZE RIBIZE BCEIzE
hBZTR ABZTE ZB1-B ABZTE ZBE1-R ABZTR ZRE1-B
(unaudited) (audited) (unaudited) (audited) (unaudited) (audited) (unaudited) (audited)
(FEH) (850)  (REEH) (B50)  (kEEH) (B50)  (REER) (B4
HKS'000 HKS 000 HKS'000 HKS'000 HKS'000 HK$ 000 HKS 000 HKS'000
FET 7Ei FET 7EL FET iz FET &1
111,103 109,834 - - - - 111,103 109,834
729933 731,703 - - - - 729933 731,703
254 29 - - - - 254 2090
1,705,166 1,748,368 42,79 4950 - - 1,747,962 1,797,890
24,146 269,825 - - - - 244,146 269,825
132,01 Bm - - - - 132,011 132,0m
(1,580 (2,007) - - - - (1,580) 2,007)
- - - - 3,082 5,560 3,682 3,560
2B 20904 7% 9n 360 S50 L9781 3047106
3175 34078 - - - - 53175 54078
4234 517 - - - - 4234 5717
1 54 - - - - 1 #
104,167 7015 - - - - 104,167 77015
42 8510 - - - - i 8,510
JE] JE] - - - - 7 i
(1,580) 2,007) - - - - (1,580) 2,007)
- - - - AN 142,526 AN 142,526
160612 143,440 - - 5114 142,52 21726 285,966
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MR A R A A

OPERATING SEGMENTS (Continued)

(ii)

Geographical information

The Group’s operations are principally
located in Hong Kong, Macau and the
People’s Republic of China (the “PRC”).
The Group’s administration is carried out
in Hong Kong.

The following table provides an analysis
of the Group’s revenue from external
customers by geographical market and
analysis of non-current assets by the
geographical location in which assets are
located other than financial instruments
and deferred tax assets.

5.

* 2023/2024 FEA%R4E

BESW A

(ii)

Revenue from

MERH

AEEZEETEARES
RPIRREARKAE ([
B)) - AREZTRENES
17 ¢

TRERFAEERGLET S Z
IBEFUBEINMREZEE
FEBEZERBEED (£
BT ARELEBIAKRI) o

external customers

Non-current assets

RRIBERZHE FRDEE
For the six months ended As at 30 As at
30 September September 31 March
BEAAZ+HLERER 2023 2023
2023 2022 AB=Z+HE ZA=1+-H
—ECZ= —E-C-F —E-= —E-ZE
(unaudited) (unaudited) (unaudited) (audited)
€31 19 (REER) (REER) (RER)
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Hong Kong 5B 48,895 43,182 2,837 2,894
Macau ! 18,625 16,460 1,697,491 1,697,500
The PRC HE - - 42,796 49,522
67,520 59,642 1,743,124 1,749,916
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UPBEST GROUP LIMITED e INTERIM REPORT 2023/2024

MERE
For the six months ended

30 September
BEAAR=+TRHIRMER

2023 2022

—E-= —EgE-=
(unaudited) (unaudited)
(RIEEX) (REHFER)
HK$000 HK$’000
FET FET
2,543 2,442
- 8
2,543 2,450

FR#RuEEH

FINANCE COSTS 6.
Interest on: LUTHERZRE
— bank borrowings - RITER
— other borrowings - HAb &R
PROFIT BEFORE TAXATION 7.

Profit before taxation has been arrived at after
charging (crediting) the followings:

BRBEAEF SRR (FFA) THEE

For the six months ended
30 September
BEAA=1TRHLARMEAR

2023 2022
~g-= —E-C
(unaudited) (unaudited)
(REER) (REEX)
HK$7000 HK$000
FET FET
Staff costs (including directors’ BIMAK
emolument) (BREEHD)
— Salaries, bonuses and other -He RARHM
benefits & A 6,807 6,832
~ Contributions to retirement - RAREH 82 5K
schemes 210 208
Total staff cost ETHERK 7,017 7,040
Depreciation on property, WE-M% HERRE
plant and equipment 71 41
Expenses relating to short-term leases 2 HiFE & 1HEE A 560 560
Gross rental income from REMENBEES WA
investment properties (18,403) (15,283)
Less: 2k :
Direct operating expenses incurred ~ FEHIAEEH S WA MR
for investment properties that EMEFTFENEERE
generated rental income during the  EB X
period 2,451 2,577
(15,952) (12,706)




KBEEAERAT o 2023/2024 FHA%RE

EARNINGS PER SHARE

The basic earnings per share is based on the
Group’s profit attributable to owners of the
Company of approximately HK$53,170,000
(2022: HK$38,459,000) and the number of
2,682,316,758 (2022: 2,682,316,758) ordinary
shares in issue during the period.

No diluted earnings per share for both six
months ended 30 September 2023 and 30
September 2022 were presented as there were
no potential ordinary shares in issue for both
six months ended 30 September 2023 and 30
September 2022.

INCOME TAX EXPENSES

BERAET
BRENBADRIERAREE AR
1l 7~ & @)% K £953,170,000% T (=
T = % 138,459,000/ jt) K A HA
BEERTEBAR2,682,316,7588 (=
T :2,682,316,758/%) 5T E o

HREBE-_ZE-_=5RAA=tHK
ZEZZEAA=THLEYEYE
BEACRTEER RUALEZT
—E_=FAR=t+HARZ-E=-C
FAA=T A LBz EREEER -

FRAX

For the six months ended
30 September
BEAMA=+THILXRAEAR

2023 2022

—E_= - Sl
(unaudited) (unaudited)
(REFR) (REER)
HK$’000 HK$000
FET FET

Hong Kong profits tax BBEH

— current period - HE 4,822 5,016
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INCOME TAX EXPENSES (Continued)

a)

0

Hong Kong profits tax has been
provided at the rate of 16.5% on the
estimated assessable profits arising
in Hong Kong during the period,
except for certain subsidiaries of
the Group which is qualifying entity
under the two-tiered profits tax rates
regime of Hong Kong Profit Tax,
under which the first HK$2,000,000
of profit of the qualifying group
entity will be taxed at 8.25% and
profits above HK$2,000,000 will be
taxed at 16.5%.

Macau Complementary Tax is
calculated at 12% of the assessable
profit, however, there are no
assessable profit in Macau for the
six months ended 30 September
2023 and 2022.

At the end of the reporting period, the

Group had recognised tax losses of
approximately HK$64,483,000 (31 March
2023: HK$64,486,000) available for

offsetting against future taxable profits.

No deferred tax asset has been recognised

due to the unpredictability of future

taxable profits. The tax losses may be

carried forward indefinitely.

9. FE#RAXE)

a)

i)

ERFESHEAHER
EREEZMAERS
AR E16.5% 84
EBAEENETHELD
AAREEBFESHN
MBHFSHEHEE
THEERERRKRN
CEREEERMNE
2,000,000 7t & Fl 4 1%
8.25%M B EHH - M
#382,000,000% 7T 49 5%
A Z16.5%K B =
BB o

BAEMEMEBIRER
BEFB12%E - #
BE-_Z-=FfK_%
ZZEARAR=+HILEHS
R P 3 R R
F o

RBEMRE  AEBEEA#
HEARERER EF 2R
51 Bt % K5 18 864,483,000 T
—E-=ZH=ZB=+-H:
64,486,000/8 7T) - A KRBETE
B R R PE R B FI 2 1B
AR T RERELEREEE -
B EE T ERAEE -
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* 2023/2024 FEAR%E

INVESTMENT PROPERTIES 10. BEME
As at As at
30 September 31 March
2023 2023
W-—E=-= R-EBE-=
hWA=+HB =B=+—H
(unaudited) (audited)
(RIEE®) (RREZ)
HK$7000 HK$’000
FEIT FET
Fair value: ARME:
At the beginning of the REHE4
period/year 1,697,000 1,622,100
Net increase in fair value NABEZFEEDR
recognised in the consolidated FEkaRER
income statement - 74,900
At the end of the period/year REK FR 1,697,000 1,697,000

The Group’s investment properties are held for
rental purpose and classified and accounted for
as investment properties. The Group’s investment
properties are situated in Macau and are held
under medium-term lease.

The Group leases out investment properties
under operating leases with rentals payable
monthly. The leases typically run for an initial
period of one to twenty years (31 March 2023:
one to twenty years), with unilateral rights to
extend the lease beyond initial period held
by lessees only. Certain of the lease contracts
contain market review clauses in the event the
lessee exercises the option to extend.

The Group has pledged certain of its investment
properties with an aggregate carrying value of
approximately HK$1,467,000,000 (31 March
2023: HK$1,467,000,000) to a bank to secure
general banking facilities granted to the Group.

FAEESREMEULERAR &
REMEDERTR - AEB2RE
WMECRRMEADRBRIEE -

AEBUARBEERAEAREY
¥ -HENNRBRBEER =1
F(ZEZ=Z=F=ZH=+—H:—%
4 F) EREAREEFEKE
ENERZDHAROER - BmHHA

NBETSEERIR

IR RIEE -

LARG A AAT

AEBCEAETREWET —
BRTEATEBERE KRR
TREZEFR HERAENA
1,467,000,0008 T (ZE=-=F= A
=+—H :1,467,000,0005& ) °
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UPBEST GROUP LIMITED e

TRADE AND OTHER RECEIVABLES, DEPOSITS 11.

AND PREPAYMENTS

Amounts receivable arising from the
ordinary course of business of dealing in

securities and options:
- Cash clients

- The SEHK Options Clearing House

Limited

- The Hong Kong Securities Clearing
Company Limited (“HKSCC")
Amounts receivable arising from the
ordinary course of business of dealing in

futures contracts:
- Clearing house

Amounts receivable arising from the
ordinary course of business of provision
of securities margin financing (Note (i)):

- Clients

Amounts receivable arising from the
ordinary course of business dealing in

precious metals:
- Clients

- The Chinese Gold and Silver Exchange

Society (“CGSE")
- Other

Amounts receivable arising from ordinary
course of business of properties

investment

Less: Allowance for credit loss

Trade receivables, net of allowance for

credit loss

Interest-bearing loan receivables (Note (ii)) :

Less: Allowance for credit loss

Loan receivables, net of allowance for

credit loss

Other receivables
Deposits
Prepayments

Analysed as:
Non-current assets
Current assets

AEEBBSRAERSE
B

-RERF
-BRXAHEEEERLT

-EBPREHARLT
([hR&EH])
AEEBZBEANRSRN

Mg

EE
BEER U ARERE
FEWRIE (Brata)) -

XBCRHEESEE
e R

-EF
- ﬁﬁ&%%%%([ﬁiﬂ%ﬁ

m

A

!
g
i

- Hf
A %%i‘%i%ﬁtéhﬁﬁﬂ&
HE

B FERRRE
é’%ﬁiuﬁl%ﬁﬁ(?ﬂﬁﬁﬁﬁﬁﬁ

e
Ey
g
B
s
i
=

INTERIM REPORT 2023/2024

HARAMBEEZR ReRAM
R

As at As at

30 September 31 March
2023 2023

Jut ) R-BE-Z%
AA=+H =A=+-8
(unaudited) (audited)
(REER) (RER)
HK$’000 HK$000
FET FET
5,818 5,353
6,309 2

- 1,964

2,303 1,966
106,866 118,042
- 626

3 3

87 -

928 2,325
122,314 130,281
(80,108) (80,108)
42,206 50,173
747,846 758,678
(107,332) (118,502)
640,514 640,176
132,588 132,823
629 622
2,053 2,114
817,990 825,908
35,470 87,381
782,520 738,527
817,990 825,908
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FEEEBAERAT o 2023/2024 FHHRE

TRADE AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS (Continued)

Notes:

(i)

(i)

Margin client receivables after expected
credit loss (“ECL”) of approximately
HK$26,758,000 (31 March 2023:
HK$37,934,000) are repayable on
demand, bearing interest at market rate
and secured by clients’ securities listed
on the Stock Exchange with a total market
value of approximately HK$100,000,000
as at 30 September 2023 (31 March 2023:
HK$161,604,000).

The ranges of effective interest rates
(which are equal to contractual interest
rates) on the Group’s loan receivables are

as follows:

Effective interest rate: BRA=E:
Fixed-rate loan receivables
Variable-rate loan receivables

EERERER
FERERER

HARKMEERE -HeRAM
RE (&

Byt -

(i)

(i)

NKREHEEBR (FHEE
BiEDENFTREFPERAE
#%26,758,0008 T (ZE==
F=HA=+—H 37,934,000
B)  BIRERIL USSR
R EEE UU—B-=
FAAZTHATENE
100,000,000 T (ZE=-=F
=HA=+—H : 161,604,000
T EEEFPREXRLETH
FHERA o

FAEERBER CBEARGE
ERENFR)EENT

As at As at

30 September 31 March
2023 2023
R-ZBZ= R-B-=%F
AAR=+H =A=+-H
(unaudited) (audited)
(REER) (RER)
HK$’000 HK$000
FET FET

5.50%-36.00%  5.50%-36.00%
5.50%-15.625% 5.25%-15.625%

25
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UPBEST GROUP LIMITED e

TRADE AND OTHER RECEIVABLES, DEPOSITS

AND PREPAYMENTS (Continued)

Loans receivables, after ECL comprise:

As at 30 September 2023

Number ~ Type of

Nature of loans of loans  borrower
RREE RRRE #RARR
Corporate structured 1 Corporate

loans i 3
PRERLER
Mortgage loans 3 Individual,
ERER corporate

A &%

Consumer finance 14 Individual
hARH fAA
Small business 1 Corporate

loans %
MEXER

Term

1 year and
3 months

18388

6 months to
30 years
6fBAZ0E

3 months to
8 years
SEAESE
2 years to
4 years

VER4E

INTERIM REPORT 2023/2024

1. BRARAMEERT -HeRAM

RE (&

BWER IREREESE)

RIEZ=FhRA=+H

Range of
Securities/ interest rate
Guarantees (per annum)
AR/ BR i 2EE
Share charges and/or personal 18%

guarantees and/or corporate
guarantees

ROEAR/AEAER
R/FLEER

Share charges and/or charges 5.5% - 15%
over properties and/or
personal guarantees and/or
corporate guarantees

ROEAR/ ANRER
R/3EAERR/ 5
BEER

Personal guarantees andlor ~ 5.5% - 15.625%
corporate guarantees

AAERR/ALRER

Share charges and/or corporate 36%

guarantees

ROEAR/ALRER

Amount

]
HK$' 000
(F#7)

15,059

604,964

17,756

2,735

040,514
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* 2023/2024 FEAR%E

TRADE AND OTHER RECEIVABLES, DEPOSITS 11, HBAREMBEBHREA -HeR AR
AND PREPAYMENTS (Continued) BRI (&)
Loans receivables, after ECL comprise: EWER (NBREHEERSSE) - (&)
(Continued)
As at 31 March 2023 RZBE-=F=A=+-—H
Range of Amount
Number ~ Type of Securities/ interest rate £l ]
Nature of loans of loans  borrower Term Guarantees (per annum) HK$' 000
RREE AREE  #RARR it ERR/BR FHERE (F&T)
Corporate structured 1 Corporate 1 year and Share charges and/or personal 18% 15,503
oans % 3 months guarantees and/or corporate
PREBRER 1£38A guarantees
REERR/FBALR
k/aEER
Mortgage loans 36 Individual, 6 months to Share charges and/or charges ~ 5.25% - 24% 603,226
BRER corporate 30 years over properties and/or
L &% 6ERE30E personal guarantees and/or
corporate guarantees
RAERR/INEER
R/AEAERE /3
BRER
Consumer finance 14 Individual 3 months to Personal guarantees andlor ~ 5.5% - 15.625% 18,712
MABH A 8 years corporate guarantees
JEAESE BABRR/AL2ER
Small business 1 Corporate 2 years to Share charges and/or corporate 36% 2,735
loans i 4 years guarantees
MEEER 1ER4E REERR/ALRER
640,176
Terms of each of the loans such as interest rate BEERNGR  WEBHAE .2

RHARRERR BHERERNE
R IR RBBEERLT ([1GR])
RIEEEERETTM I RUE
RN FERE55%F36% (ZF
—=F=ZRA=+—H525E36%) -
EREFHRANTF=ERE=1T5F -

charged, repayment period and the requirements
for collaterals, securities or guarantees are
assessed by Gold-Face Finance Limited (“Gold-
Face”) on a case-by-case basis. Interest rates
charged by Gold-Face range from 5.5% to 36%
(31 March 2023: 5.25% to 36%) per annum and
the repayment period for loans range from 3
months to 30 years.
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TRADE AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS (Continued)

The Company has established a credit
committee (the “Credit Committee”). The Credit
Committee comprises of two executive directors
of the Company, credit manager and other
members from the compliance department and
account department of the Group. The executive
directors are mainly responsible for overseeing
the credit and lending strategies and objectives
of the money lending segment and reviewing
the quality and performance of the loans.

All decisions for money lending applications
are handled by the Credit Committee. Before
granting the loans, clients are required to pass
financial backgrounds and credit checks. Factors
including financial positions, credit history,
employment status (for individuals only),
availability and value of collaterals, identity and
financial background of guarantors would be
assessed by the Credit Committee before loans
are granted. Clients would also need to provide
documents including but not limited to identity
proof, address proof, financial information in
the course of loan applications so the Credit
Committee may assess the applicant’s repayment
ability. Valuations on collaterals are conducted
by independent professionals engaged by the
Group in order to assess the loan application.
The loan to value ration depends on the value
of the collateral and the results of the financial
and credit checks of the clients, but in general
is no more than 70% of the collateral value at
the time when the loan is approved.

The Credit Committee meets weekly and ad-hoc
meetings are held when market and economic
conditions change significantly in order to
closely monitor the loan recoverability of the
clients and the value of the collateral, and
reports to the Board on a regular basis. The
Group’s account department and the Board
monitor the working capital ratio, quick ratio
and relevant financial ratios closely.

11.

HARKMMERRT HeRFAM
R (&
ARARAERYEEZES ((FEE
Eg))  -FEZEEEREEELD
ANMURTES  FELERRKA
AEENERBRETHBOLE - #
TESTIZREEEFENERR
BEREER UBMWNERNERER
"HE

FEERBENAEYHEEZE
BRE -TRNERZA EFL4A
BRUBKESNCEAEE - HERNE
MZH EEZEERTEEFNE
BRR EETHE REMRRT (ER
BA) EFROTAERNER &
RANGA AR BEESLERZ -BF
THFENNEEERHEEELET
RABDHEE it Heg - BEEA
EXH UBEEEZESTMHERREA
FiEReED - EHREERREEE
BHBIBEATET UFEER
HF  EREEEARKFRNE
BEREFHNBBENERAEEHER B
—RTIEBERMERKARER
#70% ©

FEZEESBEEM-—REHE AT
ETSMEBERRBEERELE
ERERES  RUEEEFPENN
AREERE RO EE  XEHD
EEERS - AEESHBPARES
EREREELESLE  BPLLE
KRB L R -
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TRADE AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS (Continued)

In accordance with the internal control policies
of the Group, Gold-Face reviews the value of
the collateral regularly (semi-annual basis for
properties and daily basis for listed securities)
and reports to the Board on a regular basis,
senior management of the Company also
conducts regular reviews and carry out follow
up actions in respect of overdue amounts to
minimise the Group’s exposure to credit risk
and follow up closely with clients as to the
deadlines in payment of interest of the loans.

The Group’s account department and the Board
monitor the working capital ratio, quick ratio
and relevant financial ratios closely in order to
balance the risk and return of the Group and
ensure its sustainability. An aging analysis is
also prepared on a monthly basis and is closely
monitored to minimise any credit risk associated
with the debtors.

Gold-Face also has standard internal procedures
in relation to loan collection. Gold-Face will
send reminders or demand letters to its clients
in case of defaults. The condition of loan
collection and persistence of default for loans (if
any) are reported to the Board regularly.

The settlement terms of cash and securities
margin financing clients arising from the
business of dealing in securities are two days
after trade date, and of trade receivables arising
from the business of dealing in futures contracts
are one day after trade date.

11.

* 2023/2024 FEAR%E

HARKMEERE -HeRAM
RE ()

REAEBABEHBE - IREH
(MEB¥F-RNLETESEH—
RERERREERE YEHRES
BRE - NEABREEETEHBE
AHESRRETRETS USRS
BAEEARNEERR XEEF
BEYREERFNEZNHR -

FEESHBPIRESTREIER
SEESHE R ERABENHK
b QP EAKENRBEDR
BREFHEE BN §AET-KX
tRER DT UEJEE B8R HE
BB AEBENERERRRE -

BRTHERERERBENREE
WEREF - MRBEEOER - 19K
HEEFEARERERRE - EXE
Wik R R ERERER (NF) EH
BMESSHE -

REBFEEXBFELNRER
BFPRBATFBURERR S
AMA&EE  KEBEEHRS %
BHEENESBRRARTS A
—REEE -
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TRADE AND OTHER RECEIVABLES, DEPOSITS

AND PREPAYMENTS (Continued)

The ageing analysis of amounts receivable based

on trade date that are neither individually nor

collectively considered to be impaired are as

follows:

Less than 1 month
1 to 3 months

3 months to 1 year

TR—EA
—Z2={@A8
=ERAE—F

11.

HARAMBEEZR ReRAM

R ()

I A8 B & BEE ST BRE 2 B
FERERZA) 2REDMWT -

As at As at

30 September 31 March
2023 2023
R-EZ= N-EBE-=F
hWA=+H =A=+-—H
(unaudited) (audited)
(REER) (RER)
HK$’000 HK$°000
TFET FET
41,960 48,500

- 334

246 1,339

42,206 50,173




KBEEAERAT o 2023/2024 FHA%RE

11. TRADE AND OTHER RECEIVABLES, DEPOSITS 11. EBREMBERE HRERAH
AND PREPAYMENTS (Continued) RE (F
The exposure of the Group’s loan receivables AEBNEDREEBBARKER
before ECL to interest rate risks and their ZHEREBRESHEBRMT :
contractual maturity dates are as follows:
As at As at
30 September 31 March
2023 2023
R-ZEZ= R=-Z==
ARB=+R =A=+—H
(unaudited) (audited)
(REER) (BER)
HK$’000 HK$°000
FEIT FET
Loan receivables: BEWER:
On demand BER 341,472 365,206
Within one year —FR 356,172 303,901
In more than one year but BB —-—FETRBRB
not more than two years MENHBE R 2,980 42,171
In more than two years but BEEMFEBTESR
not more than five years EENHER 8,915 7,902
In more than five years BREF 38,307 39,498
747,846 758,678
12.  PROPERTIES HELD FOR DEVELOPMENT 12. HEZRME
As at As at
30 September 31 March
2023 2023
R-®Z= R-ZZ=%
hB=+H Z=ZRA=+-H
(unaudited) (audited)
(REER) (RREZ)
HK$’000 HK$'000
FET FET
Properties held for development, BIEREYEL
at cost RAETE 3,011 3,011

31
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CASH AND CASH EQUIVALENTS

Cash at banks
- General accounts

Cash in hand

Non-pledged short-term
bank deposits with original
maturity less than 3 months

Cash at banks
— Trust accounts
- Segregated accounts

Pledged short-term bank deposits
with original maturity less than
3 months (Note)

Note:

13. REeRBREZEEM

As at As at
30 September 31 March
2023 2023
WZEZ= NZEBEZ=&
hB=+B =A=+-H
(unaudited) (audited)
(REBER) (RER)
HK$’000 HK$000
FET FET
RATHEER
-—&FA 83,436 166,509
e 9 12
DRER R E H 2 BT
BHRTER
264,512 238,923
347,957 405,444
RATHER
—-fE5%F0O 39,224 42,322
-PHEEFA 1,332 1,561
DR3ERWEH z B
BHRTERMZ)
10,000 10,000
398,513 459,327
RITHBBRFTBHAE (AR

Cash at banks earns interest at floating o=

rates based on daily bank deposit rates.

The bank balances are deposited with

creditworthy banks with no recent

history of default.

Pledged short-term bank deposits was

pledged to banks for securing general

bank facilities granted to the Group.

FRARTERRRIFEH) W
WAL - RITHERTDERR
EESEAMHABENRT

SREVERIT

BEFEHRITERURE
RITEAEBEBITH—RR

1RE -
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14. BORROWINGS

Amounts shown under current
liabilities:
— Secured bank loan
— interest-bearing
— Unsecured other loan
— interest-bearing

The carrying amounts of the above
borrowings are repayable within
one year

The carrying amounts of the above
borrowings that contain a repayable
on demand clause (shown under
current liabilities) but repayable*:

— Within one year

— Within a period of more than
one year but not exceeding
two years

— Within a period of more than
two years but not exceeding

five years
— For period of more than five
years
* The amount due are based on
repayment dates set out in
agreements.

* 2023/2024 FEAR%E

14. f&®
As at As at
30 September 31 March
2023 2023
R-EZ= R-ZE==
hWB=+B =B=+-—8H
(unaudited) (audited)
(REER) (RREZ)
HK$000 HK$'000
F#EiT FET
UTHEBIRREBE
(=
- BIERMIRITER
-3 A 48,792 138,715
- BRI HEME R
-t B - 621
48,792 139,336
LEERNEREEER
—FREE
- 621
WA RE RSB HERY
E it &R ERE A (51
TRABEEET)
BERTHIRRER
HE
-R—FR 5,396 50,154
- R—FLLEBFREB
BRMEHNEBR
5,717 10,701
- RBMELLEEBTREB
BARFHEBR
18,946 35,468
-BBRAFENERE
18,733 42,392
48,792 138,715
48,792 139,336
scheduled * BRAREDNREERGZENE
the loan BREERAHEE -
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UPBEST GROUP LIMITED e INTERIM REPORT 2023/2024

BORROWINGS (Continued)
Loan covenants

In respect of the bank loan with carrying
amount of approximately HK$48,792,000
as at 30 September 2023 (31 March 2023:
HK$138,715,000), the Group is required to
comply with the following financial covenants
throughout the continuance of the relevant loan
and/or as long as the loan is outstanding:

. to maintain a loan-to-value ratio at no
more than 50% by reference to the total
facilities limit against the value of the
security properties

. to maintain minimum deposit in the bank

The Group has complied with these covenants
throughout the reporting period.

Included in borrowings are the following
amount denominated in a currency other than
the functional currency of the Group to which
they relate:

Uss$’ 000 TERT

As at 30 September 2023, the bank borrowing
of approximately HK$48,792,000 (31 March
2023: HK$138,715,000) was secured by the
Group’s investment properties with carrying
amount of approximately HK$1,467,000,000
(31 March 2023: HK$1,467,000,000) (Note
10) with related rental proceeds and corporate
guarantees provided by the Company.

14.

B (&)

=¢34 ]
R-E_=Z=FAA=+THEREEHYN
548,792,000t (ZE==F=A
=+—H : 138,715,000 7T) BER 1T
EXWME REBEREFTHER
HERKREEBHY  AEEEET
UTHHRELY :

. SRIERANEBENLERER
E BEREEAELZREFK
#50%

o HRFRERITER

EREREUAEENEER U2
BT E 2T Y

As at As at
30 September 31 March
2023 2023
R-ZEZ-= N-E=-=
AWB=+H =A=+-—-H
(unaudited) (audited)
(REER) (RREZ)
- 80

RZEBE-=ZFAA=Z+H ¥
48,792,0008 T (ZE=-=5=A
=+—H :138,715,000i& 7T) 2 $R17
BRUAREBERE/EL1,467,000,000
BIZRENE(ZZE-_=F=A
=+ —H :1,467,000,0005% 7T) (K
Z10) RAEBER LM ERAMA DT AT
R CEERERE
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TRADE AND OTHER PAYABLES

Amounts payable arising from the
ordinary course of business of

dealing in securities and options:

— Cash clients (Note (a)(i))

Amounts payable arising from the
ordinary course of business of
dealing in futures contracts:

— Clients

Amounts payable arising from the
ordinary course of business of
provision of securities margin
financing:

- Clients

Amounts payable arising from the
ordinary course of business of
dealing in precious metals

(Note (a)(ii))

Total trade payables

Accruals and other payables
(Note (b))
Rental and other deposits received

Rental received in advance

* 2023/2024 FEAR%E

15. HARAMEMRER

As at As at
30 September 31 March
2023 2023
R-EZ= R-ZB==
AA=+H =A=+—H
(unaudited) (audited)
(RIEF) (fREZ)
HK$000 HK$'000
FET F#ET
AEER2EHFRBER
S FIE ¢
-BeEF
(Bta i) 47,548 48,901
BEERZHIEGNRS
FE{FFRIE ¢
_EE 3,633 3,525
AEERZEMRES
FREBERSRE :
_EE 1,545 2,774
AEERESBESE
FEASFRIB (Bt 5 (a)ii)
540 7,848
BESEMNRIE 53,266 63,048
EAERREMENTKE
(Kt&E b)) 5,861 6,890
HEREMEKEZES 5,627 6,149
BEKES 495 225
65,249 76,312
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TRADE AND OTHER PAYABLES (Continued)

Notes:

a)  All the amounts payables are repayable on
demand; except

i) The settlement terms of cash clients
arising from the business of dealing
in securities are two working days

after trade date; and

i) the amounts payables arising from
the ordinary courses of business of
dealing in precious metals should
be settled within 30 days.

b)  Other payables include approximately
HK$2,555,000 (31 March 2023:
HK$2,555,000) which represents amounts
due to minority shareholders. The amounts
due to minority shareholders are interest
free, unsecured and repayable on demand.

All other payables are interest free, unsecured
and repayable on demand.

15.

HARAMBEMARE (H)
ByEt -

a) MERMREARERER
23

) BEEBZEZFRIZ
REEFEMRERR
SERMETHERESR:
)54

i) BEEXBETEEEH
BNRER=THRME
8o

by HitEMARIEEIELN2,555,000
BRT(ZEZ=ZF=Z8=+-
H : 2,555,000 t) DR &K IE
FIRRZHRE - BHNMNRE
ZHEDGRE - BEARRE
RIEE -

HERHRED RS  REARREE
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CONNECTED AND RELATED PARTY 16.

TRANSACTIONS
Other than as disclosed elsewhere in these
consolidated financial statements, the Group

has the following transactions with its related

parties:
Name of related parties Nature of transactions
WBALTER RXARH
UBA Investments Limited Investment management
(“UBA") fee income
HRREARAR RETEEWR
(TH#ERE) Securities brokerage
commission fee income
EELLASRE
Handling fee income for
dividend collection
REBUF AR NG
Town Bright Industries Limited ~ Expenses relating to short-term
EREXERAF leases
EHHEEER
Upbest Properties Company Expenses relating to short-term
Limited lease
XEBEARAA EHHEEER
Champion Assets Limited Expenses relating to short-term
BERRAR lease
EREREA

Loong Cheong Limited Expenses relating to short-term
BEARAT lease
EHHEEER

7 # R A b3 A K

BESN AREEEAREBALET

RERMBALRS
[
UTR5S:
2023
k- g
(unaudited)
(REER)
Notes HK$’000
V/iki3 FET
(a) 668
(b) 11
(c) 23
(d) 338
(e) 42
() 30
(g 78

For the six months
ended 30 September
BEAAZ+HLNER

2022
—E-CF
(unaudited)
(REER)

HK$000
FET

746

22

338

42

30

78
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CONNECTED AND RELATED PARTY
TRANSACTIONS (Continued)
Notes:

(a)

A subsidiary of the Company, Upbest
Assets Management Limited (“UAML”) as
investment manager, and UBA Investments
Limited (“UBA”) and its subsidiaries
(collectively the “UBA Group”) have
entered into New Investment Management
Agreement dated 26 January 2022 (“New
Investment Management Agreement”) and
agreed that the investment management
services provided by UAML to UBA
for a period of three years from 1 April
2022 to 31 March 2025. Pursuant to
the Investment Management Agreement,
monthly investment management fee is
payable by UBA in advance and amounts
to 1.5% per annum of the consolidated
net asset value of UBA (“Net Asset Value”)
as at the immediately preceding valuation
date on the basis of the actual number of
days in the relevant calendar month over
365 days a year.

In addition to the investment management
fee, provided that the Net Asset Value
as at the end of the relevant financial
year exceeds the higher (the “High
Watermark”) of:

(i) the Net Asset Value as at the
financial year ended 31 March 2019
(the “Reference Year”); and

(i)  the Net Asset Value as at the end of
the most recent financial year after
the Reference Year and in which the

performance fee is paid.

16. MERBMBALXS (&)

Bt

(@ ADAZHBAREZEEREEEF
RAB (ZEER]) AR
e HHEBARERRLAA
(THRRE]) REMBAR (5K
BRIEAREEER] K=
E__F-AZ+RBETH
REBEHR (FREEER
) TREMREREEGH
PRERUZBREEERLEA
H=FH-_Z-__FMA—H
BE-E-_RF=ZA=+—H-
REREEEME BARE
ERERRPERERAZMAY
REBAZEEFEH(EEF
BN15%2ERNEREBEAR
ERAHEBRUEESAZE
ERDMEERE o

BREREEREN  EBEHEH
BRFEELNEEFENBER
BT (TEAKML])

Hh BL=-Z-RAF=A
=S+-BLEBFEEMN
EEFE(SZEE]
&

iy BEFE#BRIEI—AF
IRHEREME 2B RE
EWNEETE-
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CONNECTED AND RELATED PARTY
TRANSACTIONS (Continued)
Notes: (Continued)

(a)

(Continued)

UBA will pay UAML the performance
fee for the relevant financial year equal
to 20% of the amount by which the
Net Asset Value as at the end of the
relevant financial year exceeds the
High Watermark. The annual cap for
the investment management fee and
performance fee for each of the financial
years ending 31 March 2023, 2024 and
2025 are HK$6,100,000, HK$6,200,000
and HK$6,300,000 respectively. It is
expected that the total of investment
management fee and performance fee will
be less than HK$10,000,000 per annum
and all the applicable percentage ratios
(as defined under Rule 14.07 of the Listing
Rules) in respect of the New Investment
Management Agreement are less than
25%. Thus, transaction contemplated
under the New Investment Management
Agreements is considered to be a
de-minimis transaction for the Company
pursuant to Rule 14A.76 of the Listing
Rules. There was no performance fee for
the six months ended 30 September 2023
and 2022. The investment management

income has been included under revenue.

16.

* 2023/2024 FEAR%E

RERMABALXS (&)

BiaE ()

(a)

(#)

FHHEREZDEZREEXM
HRBBRFENREAMS A
EREEBRFELNERE
FEBBSKLSEMN20% -
BE-Z-=F -ZZ2-0F
R-ZE-_RF=A=+—-HL
ZENBFEEZEFREER
ERREMEFELRS AR
6,100,000 7T * 6,200,000
7t ]6,300,0008 T - FHHIRE
EHBRREBAEEESED
710,000,000 7T & B B # &%
EEEMBCMEEAES L
Z(EER LWRAE14.071K)
R R25% c Bt RI\E LT
RAIEI4A 7615 FTREER
MBRETRETHARZHRA
RAABERBBREEEKTE
MRS -BE-ZT-_=FK=
TZZFHhA=TBILEANEA
WEEREHNE BREEBWRE
EREBENRRBEET -
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UPBEST GROUP LIMITED e

CONNECTED AND RELATED PARTY
TRANSACTIONS (Continued)
Notes: (Continued)

(b)

On 26 January 2022, a subsidiary of the
Company, Upbest Securities Company
Limited (“USCL”) and UBA and six of
its subsidiaries have separately entered
into securities brokerage supplemental
agreements for the transaction in relation
to the provision of securities brokerage
services and agreed that the original
agreements were further extended for a
period of three years to 31 March 2025.
The annual cap regarding to the securities
brokerage service for each of the financial
year ended 31 March 2023, 2024 and
2025 is HK$800,000. It is expected that
the annual brokerage commission will be
less than HK$3,000,000 per annum and
all the applicable percentage ratios (as
defined under Rule 14.07 of the Listing
Rules) are less than 5%. Thus, transactions
contemplated under the securities
brokerage supplemental agreements are
considered to be a de-minims transaction
for USCL pursuant to Rule 14A.76 of the
Listing Rules. Brokerage commission fee
income was charged at 0.25% (2021:
0.25%), the prevailing market rate, on the
value of the transactions.

Handling fee for dividend collection was
charged at minimum of HK$30 or 0.50%

per transaction amount.

16.

INTERIM REPORT 2023/2024

RERABALXS (&)
BiEE ()
by R-ZBZZHF-A=-t+AXA:

RARzHMBARERESE
RAR ([EEFF]) ERBR
EREREMNE AT BT
REERHIBFELRBENZ
SREHEHE AREAES
RaHEEAEERR=F%
—E-HE=ZA=1t-H &
::—5—:ﬂ': —:—@ﬂ':&
“E_HFZA=Z+—-AZE
B HEERFELRE LR
#£800,0008 T - HH B FL
LAeERLREF3,000000
BIRMEBERAESLE(E
R EmABE14.0718) 9K
R5% - Btk » RI\ELEHRAE
T4A 761 HEBIFSMS
REFFECLHATHEMEE
TZREBEEAEBERERR
KEHRG - EBEWESFR
BEHFEEL25%(ZF=—
F:1025%)  EREBENTS
RBER -

BREBUWEEREKKEIET
RRZEH 0.50%2FEE
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CONNECTED AND RELATED PARTY
TRANSACTIONS (Continued)
Notes: (Continued)

(d)

Two subsidiaries of the Company
have respectively entered into tenancy
agreements with Town Bright Industries
Limited for one year, commencing from
1 April 2022. On 1 April 2023, the
tenancy agreements were renewed for one
year to 31 March 2024. (Note)

A subsidiary of the Company entered
into a tenancy agreement with Upbest
Properties Company Limited for one
year, commencing from 1 April 2022. On
1 April 2023, the tenancy agreement was
renewed for one year to 31 March 2024.
(Note)

A subsidiary of the Company entered
into a tenancy agreement with Champion
Assets Limited for one year, commencing
from 1 April 2022. On 1 April 2023, the
tenancy agreement was renewed for one
year to 31 March 2024. (Note)

A subsidiary of the Company entered into
a tenancy agreement with Loong Cheong
Limited for one year, commencing from
1 April 2022. On 1 April 2023, the
tenancy agreement was renewed for one
year to 31 March 2024. (Note)

16.

* 2023/2024 FEAR%E

RERMABALXS (&)

ByEt ()

(d)

ATz WM E A 5 B
AREEXEERAAITLEE
& B-_T-_—FMBE—H
B AB-—F-R-ZT-=%F
mA—-B ZHEWBCEE
—FE-_Z-_NE=ZA=+-—
B o (B:t)

ARRZHBLREEEBE
BERARATIEERZE B

Z_—FNA—HE AH—
FoRZBE-=FMNA—H "
ZHERBCEE-—FE_Z
“ME=ZR=+—8 - (Hit)

AARAZHEBRARERE
ERABDTLEERS A
“E--FNA-HE AH
—FoRZE-=ZFNA—
A ZHEWECEE-—FZF
“E_NE=ZA=+—H - (#
i)

rREzMBLAREEESR
RABFTLEER S  B=

Z_-FNA-HE AH-—
F-R-ZFBEZ=FNA—-8"
ZHEHBRCEE -—FE-F
“mE=A=1—A8 - (K#:t)
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CONNECTED AND RELATED PARTY
TRANSACTIONS (Continued)
Notes: (Continued)

As at 30 September 2023, CCAA Group
Limited (“CCAA”) holds approximately 74.29%
interest in Upbest Group Limited (“Upbest”).
Fung Fai Growth Limited (“Fung Fai”) holds
approximately 26.74% of UBA. The ultimate
beneficial owner of CCAA and Fung Fai is
Cheng’s Family Trust. Interested beneficiaries of
the Cheng’s Family Trust include Mr. CHENG
Kai Ming, Charles, Ms. CHENG Wai Ling,
Annie (“Ms. Cheng”) and Mr. CHENG Wai
Lun, Andrew (“Mr. Cheng”). Ms. Cheng and
Mr. Cheng are directors of Upbest. Mr. Cheng
is also a director of UBA. Moreover, UAML, the
investment manager of UBA, is regarded as a
connected person of UBA under Rule 14A.08 of
the Listing Rules.

Mr. CHENG Kai Ming, Charles, the father of
Ms. Cheng and Mr. Cheng, has beneficial
interests in Town Bright Industries Limited,
Upbest Properties Company Limited, Champion
Assets Limited and Loong Cheong Limited.

The above transactions were carried out in the
normal course of the Group’s business on terms
mutually agreed between the parties.

16.

RERABALXS (&)
BiEE ()

RZZZ=FAA=1+H" CCAA
Group Limited ([ CCAAD) HH X
EBEERRE (R K74.29%2
fE % v MFung Fai Growth Limited
(TFung Fai ) HERMBRELN26.74%
Z % o MCCAAKFung Faiz & &
EZ A AHCheng's Family Trust ©
Cheng’s Family Trustz EREB AR
BERBLEE BRRZL (B
T RBEMREE (BEED W
BT RBEERAXEZES M
BEETRAAREZES -BE
FEEHERABPRECREKEA
Rt R 4R LR AIE14A.081% - £
EEERRARAREZHAEAL -

BYALERB LT RBEEZR
BOREBEXERAT  XBHE
BRAE -HEBERLAREERR
NREAERES -

NEeREGRAEBE 2 ERERL
LA T3 B B ARFELT ©
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16. CONNECTED AND RELATED PARTY

TRANSACTIONS (Continued)

(i) The remuneration of Directors during the (i)

period was as follows:

* 2023/2024 FEA%R4E

16. RERBBALXS (E)

ESRHRzHEnT :

For the six months
ended 30 September
BEAA=+RHLREAR

2023 2022
—E”= —E-C
HK$7000 HK$000
FET FET
Basic salaries, housing benefits, EA&R&H& - EERFIHAM
other allowances and benefits EEREWA
in kind 1,189 1,075
Contributions to retirement BAIRGTEIER
schemes 26 26
1,215 1,101
17. SHARE CAPITAL 17. BF
Number Nominal value
of ordinary of ordinary
shares shares
EERCHE EERCEE
HK$000
FET
Ordinary shares of HK$0.01 each SREEOVETHERR
Authorised: EE
At 31 March 2023 and R-Z-=F=ZA=+-HK
30 September 2023 —E-ZERAZHA 10,000,000,000 100,000
Issued and fully paid: ERTRAR:
At 31 March 2023 and RZBZZFZA=+-HK
30 September 2023 —Z-=FhA=tH 2,682,316,758 26,824
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INTERIM DIVIDEND

During the current interim period, a final
dividend of HK2.0 cents per share in respect of
the year ended 31 March 2023 (2022: HK2.0
cents per share in respect of the year ended
31 March 2022) was declared and paid to
owners of the Company. The aggregate amount
of the final dividend declared and paid in the
interim period amounted to approximately
HK$53,646,000 (2022: HK$53,646,000).

The Board has resolved not to propose any
interim dividend in respect of the six months
ended 30 September 2023 (2022: Nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

Financial and Business Review

For the six months ended 30 September 2023,
the Group recorded revenue of approximately
HK$68 million which represented an increase
of approximately 13.2% when compared with
the preceding financial period. The profit was
approximately HK$53 million for the six months
period, which increased by 37.7% compared

with the prior period.

Market Review

International environment remained complex in
the first half of 2023. Global economic growth
slowed down with declining demand, and
financial market volatilities rose significantly
amid high inflation, high interest rates and
ongoing geopolitical conflicts between
East-and-West.

hERE R

RAFHERE RBE_F_=F=
A=Z+—HLFERZESR2.0BLH
KRB (ZEZ-_F mMBE=-F
=A==+ -HLEEESRKR20
B  EEMEXNAARAREE
HEoPHERRRENRARSLE
# 553,646,000 T (ZE ==
53,646,000/ ) °

EFECEBTRBEBE-ZE-=FN
A=Z+BLERBAZHHRE (=
ZZTE )

EEBHRR SR

MEREBDHR
BE_Z_=FhAhA=1+HIEAEA
REEHBURENCEES T 8L
8 Bt B EA P8 = F 4913.2% © BA R /< {8
ARANABNSEESL R AR
EFH37.7% o

% E &

EZZ-=FL¥F BEFRERE
e EeBER SANERER
FRBEBETEHNEERARET -
EHREEERENE FREE 2K
SRTSEBHEZEK -
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Market Review (Continued)

Under the haze of the sequelae of interest
rate hikes, the global economy may fall into
recession at any time. With the threat of
stagflation, this will create more uncertainty in

global financial markets.

In the first half of the year, the economy and
society of Mainland China fully restored
normalized operation. With the front-loaded
implementation and synergetic effects of macro
policies, the triple pressures of shrinking
demand, supply shocks and weakening
expectations were released, and the market
demand was gradually restored, which led to
an upturn trend in economic development.
GDP in the first half of the year amounted to
RMB59.3 trillion,

increase of 5.5%.

representing a year-on-year
The demand for consumer
discretionary goods deteriorated from the
unstable macroeconomic environment and
pessimistic economic predictions. Recovery and
expansion of demand is the key for continued
upturn of Mainland China’s economy.

After the most difficult situation over the
previous three and a half years from the
COVID-19 pandemic, Hong Kong economy
resumed an upward trend, with economic
activity picking up significantly compared
with last year and market demand recovering
gradually, but the foundation for economic

recovery was not yet solid.

EEBHRR AN (E)

HiGE & (&)
AMEREBENEST » 2REEA
BEERERRARE -BRBRORE
EXREZHERTETRESHIHE
TEME

ELE¥F HERABESELEEZER
ERELET RBRXENHER

CERUNE HAEE EHES
“ERNBEER miE*’RLZbFU
B REZRERZFACAHQDFES - R
L¥E qﬂlWﬂﬂWEFm{EAEM

593BE T ALERS5% - ARE
BRERETBENLERIES
HEVEHERWERBE - EM

BRAFRETEABEEFELDHD
TR -

ERCEERBE=ZFF¥UREHE
BRFEESMHEBNEERNERER

BEREEETRENS  SRETHR
EEHERA THEERESME
BRENERDTER -
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Market Review (Continued)

The Census and Statistics Department of the
Hong Kong Government reported that the
second quarter of 2023 recorded an increase
in real GDP of 4.4% from the first quarter, as
opposed to forecast of a decline of 1.4%. In
the view of the aforementioned figures, it is
expected that Hong Kong economy would keep
continuously improving in the second half of
the year. Local economic activity is predicted
to gradually improve, and further rebound.
Facing opportunities and challenges, the Group
has continuously implemented a more prudent
treasury control approach in terms of evaluating

and controlling our clients’ loan recoverability.

Broking

Given the lingering effects of unfavourable
factors like interest rate increases by global
central banks and the unpredictability of
geopolitics, fund-raising operations trends on
the volume of IPOs and fund-raising amounts
of the Hong Kong securities market as well
as the significant decline in turnover volume
in the stock market throughout the period.
With reference to Stock Exchange, the total
turnover for the first nine months of 2023
was HK$19,941,910 million, a decrease of
approximately 12.56% when compared with
HK$22,807,548 million for the same period last

year.

EEBHRRIW(E

miHEE (F)

ERBNRAERSE —B-=F%
CENERAMEERERE - £
F4.4%  MIFERB T BRT.4% o £ £
MEERE B THEEEBLES
BFEOE AMSEITBETEES
BE VE-—SPRE - HHESAHR
B AEEEFENZEHEFNER
AWEEFERRT FEENMEE
BREE-

&1

BERRITME - G BUAZ O EA
ETNRETE REEBRUTE
EFETHSHRERACABRTHERSE
ETHENEE BERPARDTHURE

KIETEB -REBXANERET
CECCHEEAERANARRES

19,941 9108 BB T BEXERBH
22,807,548 B BB T T B #12.56% ©
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Due to the volatile nature of the market at
the moment, our clients have cut back on
their trading activity to maintain their ongoing
cautious approach. Broking segment revenue
recorded an amount of approximately HK$2.9
million, represented a decrease of HK$0.2

million or 4.1%.

Financing

The businesses of margin finance and money
lending provided a constant return to our
Group due to the demand in financing
operations notwithstanding the volatile trading
environment. The revenue in financing segment
during the half-yearly period recorded an
increase by approximately HK$5.3 million to
approximately HK$45 million when comparing
with the preceding financial period.

The money lending business of the Company
aims at providing loans to individuals and
corporations in Hong Kong. Gold-Face, an
indirect wholly-owned subsidiary of the
Company, mainly uses its own funds to carry
out money lending business. For the six months
ended 30 September 2023, the number of loans
of Gold-Face who provided with money lending
services were approximately 48 (31 March
2023: 52) and most of them were independent
individuals and corporations, with principal
amounts ranging from HK$890 to HK$129
million (31 March 2023: HK$2,090 to HK$129
million). The clients were introduced to our
money lending services through existing clients

or referrals by acquaintances of the Group.

EEBHARRIW(E

HREMSNREN RFANEF#
BEEDRTEEERERMANKS
BEAIWzWRIFEB2IBEEBT B
DO2EEBETH4.1%

7k

RRXBBREEE BEHABEELD
ER FRBMERHKEEXEZALRER
ERBELDR REFHR BHED
BREE L - RAEEMNNS3EHE
BTENISHEBT -

AAAKMHEEREEQETBEA
REERUER - HGRAEXQATZH
E2EWBAR  xEFNFBEES
HEREEXRK BE-FT=-=FN1A
=+HLEREA  HREEKRERS
NWERBENBISE(ZE=F=
B=+—HB:52)  R¥BIHEBILE
ARDBE REENF80ETE29
BEER(ZE-_=F=A=+—8:
2,000 T 1298 EER) cBEFB
BREEPIAEERAEBMERS
BMORER -
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Corporate Finance and Assets Management

There are no revenue and profit in corporate
finance and assets management in current

financial period.

For the assets management segment, the
revenue and profit of approximately HK$0.7
million and approximately HK$0.2 million
were respectively recorded in current financial

period.

Precious Metals Trading

For the six months ended 30 September 2023,
the segment loss was approximately HK$0.3

million.

Properties Investment

The segment revenue and segment profit
in properties investment segment were
approximately HK$18.4 million and
approximately HK$15.4 million, an increase of
20% and 26.6% respectively as compared with

the preceding financial period.

Administration Performance

The administrative and operating expenses
for the current financial period amounted
which
accounted for approximately 19.4% (30
September 2022: 22.7%) of the Group's

revenue.

to approximately HK$13.1 million,
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Prospects

Looking ahead, in light of the current
continuous complex and unstable geopolitical
situations: war effects such as global politics
and economy, soaring inflation, hovering high
prices, particularly, on basic resources such
as food, fuel, and global commodities and the
rise of tariff barriers policies among countries
as a result of significant changes in monetary
policies; the Government and businesses have
to continuously adjust their economic activities
to lower mobility. The economy is expected to
steadily improve in the second half of 2023,
Mainland China and Hong Kong are anticipated
to benefit from the reopening in the global
business world due to strong corporate earnings

and performance.

In the first half of 2023, Mainland China’s
economy continued to recover. In the second
half of 2023, the central government will
introduce a series of policies and measures that
are conducive to expanding domestic demand,
stabilizing employment, revitalizing the market,
boosting confidence, stabilizing expectations
and deepening reform, effectively overcome
difficulties and challenges, promote high-quality
development of economy. In the second half
of the year, we are cautiously optimistic about
continuous and sustainable improvement in the

market and business climate.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Prospects (Continued)

The “14" Five Year Plan” projected to be in
favor of Hong Kong’s economy will also benefit
the economic growth in Mainland China.
The signing of the Regional Comprehensive
Economic Partnership Agreement will further
enhance the region’s economic integration.
The economic focus shifting from the west to
the east is observed to be the current trend.
Hong Kong, well known to be the primary hub
and regional gateway, would readily embrace
the above trends, and integrate into the
development of Mainland China and to actively
participate in the nation’s economic strategy
of “dual circulation”: taking the opportunity of
“Belt and Road” cooperation and the expansion
of the Guangdong Hong Kong-Macao Greater
Bay Area as a chance to open up a wider

development area.

The Group’s management will continue to
closely monitor on business developments and
maintain cautious expectations for the Group’s
future performance. The Group works hard to
provide comprehensive services to its wealthy
and high-net-worth clients in order to retain
their trust and loyalty. The Group will strive to
explore more investment possibilities to provide
our shareholders with long-term financial

growth.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW
Liquidity and Financial Resources

As at 30 September 2023, the Group had bank
balances and cash of approximately HK$398.5
million (31 March 2023: HK$459.3 million)
of which approximately HK$10.0 million (31
March 2023: HK$10.0 million) were pledged
to bank for facilities granted to the Group. The
Company has given guarantees to the extent of
HK$452.0 million (31 March 2023: HK$452.0
million) to secure the facilities granted to
subsidiaries. As at 30 September 2023, the
Group had available aggregate banking facilities
of approximately HK$468.0 million (31 March
2023: HK$468.0 million) of which HK$419.2
million (31 March 2023: HK$329.3 million) was

not utilised.

Gearing Ratio

As at 30 September 2023, the amount of
total borrowings was approximately HK$48.8
million (31 March 2023: 139.3 million). The
gearing being equal to approximately 1.8%
(31 March 2023: 5.0%) of the net assets of
approximately HK$2,757.1 million (31 March

2023: HK$2,761.1 million).
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CAPITAL STRUCTURE

There was no change to the Group’s capital
structure for the six months ended 30
September 2023.

FOREIGN EXCHANGE EXPOSURE

The Group operates in Hong Kong, Macau
and the PRC and majority of transactions are
denominated in Hong Kong dollars (“HK$"),
United State dollars (“US$”) and Macau Pataca.
Foreign exchange risk arises from commercial
transactions, recognized assets and liabilities,
which are denominated in a currency that is not
the functional currency of the Group and the

Company.

During the period, the Group mainly uses Hong
Kong dollars, Macau Pataca and United States
dollars to carry out its business transactions. The
Board considers the foreign currency exposure

is insignificant.

CHARGES ON GROUP ASSETS

As at 30 September 2023, certain investment
properties with aggregate value of
approximately HK$1,467.0 million (31 March
2023: HK$1,467.0 million) and pledged bank
deposits of HK$10.0 million (31 March 2023:
HK$10.0 million) to a bank to secure general

banking facilities granted to the Group.
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FINANCIAL GUARANTEE CONTRACTS
As at 30 September 2023,

provided guarantee to certain financial

the Group has

institutions as follow:

Guarantees given by the Company AARREMBAFH
and its subsidiaries to financial ~ BYE=F&HFHE
institutions in respect of BBEERUNEGEE
facilities to independent third
parties

Guarantees given by the Company KA B AHME AT
to financial institutions in BT IBRBERU
NEEE

respect of facilities granted to
subsidiaries

At the end of the reporting period, the directors
do not consider it probable that a claim will
be made against the Group under any of the

guarantees.

Of the above guarantees, the amount utilised
by the subsidiaries at 30 September 2023 was
HK$48.8 million (31 March 2023: HK$138.7

million).
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FINANCIAL GUARANTEE CONTRACTS
(Continued)

The Company has not recognised any deferred
income in respect of these guarantees as its
fair value cannot be reliably measured and its
transaction price was HK$Nil (30 September
2022: HK$Nil).

EMPLOYEES AND REMUNERATION
POLICY

As at 30 September 2023,
approximately 39 staff including those staff in
Macau (30 September 2022: 41). For the six
months ended 30 September 2023, the staff
costs of the Group amounted to approximately
HK$7.02 million (30 September 2022: HK$7.04
representing 10.4% and 11.8% of

the Group had

million),
the Group’s revenue for the period ended
30 September 2023 and 30 September 2022

respectively.

The Group continues to maintain and upgrade
the capabilities of its workforce by providing
them with adequate and regular training in
order to enhance their technical skills and
update their industry knowledge with regards to

laws and regulations.
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CHANGES IN DIRECTORS AND
INFORMATION OF DIRECTORS

During the period and up to the date of this
announcement, change in Directors of the

Company is as follows:

Mr. MOK Kwai Hang retired as an executive
Director and the chairman of the Strategy
Management Committee and, member of the
Executive Committee with effect from 24 August
2023.

The Group remunerates its employees
mainly based on industry practices, market
remuneration and individual’s performance and
experience. On top of regular remuneration,
discretionary bonus may be granted to eligible
staff by reference to the Group’s performance as

well as individual’s performance.
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SHARE OPTION

The Company does not have share option

scheme.

MATERIAL ACQUISITION AND
DISPOSAL

During the six months ended 30 September
2023, the Group did not have any material
acquisitions or disposals of subsidiaries and

affiliated companies.

FUTURE PLANS FOR MATERIAL
INVESTMENT OR CAPITAL ASSETS

Save as disclosed in this report, the Group did
not have other plans for material investment of

capital assets.

REPURCHASE, SALE OR REDEMPTION
OF THE COMPANY'’S LISTED SECURITIES

Other than as an agent for clients of
the Company or its subsidiaries, neither
the Company nor any of its subsidiaries
repurchased, sold or redeemed any of the
Company’s listed securities during the six
months ended 30 September 2023.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30 September 2023, the interests and short
positions of the directors and chief executive of
the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of the SFO) which are required to
be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short
positions which they are taken or deemed to
have under such provisions of the SFO) or
which are required, pursuant to section 352 of
the SFO, to be entered in the register referred
to therein, or which are required, pursuant to
the Model Code for Securities Transactions by
Directors of Listed Companies to be notified to
the Company and the Stock Exchange were as

follows:
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DIRECTORS’ AND CHIEF EXECUTIVES’ EERIETHRARRFLEH
INTERESTS AND SHORT POSITIONS EMBEATZRK - HEBRHD
IN THE SHARES, UNDERLYING SHARES RESZRERKE (&)

AND DEBENTURES OF THE COMPANY

OR ANY ASSOCIATED CORPORATION

(Continued)
Number of shares
RHE
Personal Family
interests interests Percentage of
(held as (interest Corporate Other isstied share

Name of director beneficial owner) of spouse) interests interests Total capital

faARE b ] BRiTR%
131 (REEHEL) (EfEs) tARE Kl é8 Bl
Ordinary Shares of - ARAERER
HKS0.01 eachin  0.01ET 2 EBR
the Company

CHENG Wai Lun,  BEfR(H7) - - 199272149 - 1,992,721,4% 74.29%
Andrew (Note 1)

CHENG Wai Ling, B2 (Hit1) - - 1,992,721,496 - 1,992,721,49 74.29%
Annie (Note 1)

Note: e -

1. As at 30 September 2023, CCAA Group Limited 1. RZZEZZFAA=+H AL
(“CCAA), an associated corporation (within the AZEBEEIE (EXREEFRPE
meaning of Part XV of the SFO) of the Company, 15 451 SEXVER) CCAA Group Limited
was directly interested in 1,992,721,496 (TCCAA D) E##H1,992,721,496
shares in, representing approximately 74.29% BB DIEARREBITREAZ
of, the issued share capital of the Company. 7429% BEXRZL -BWEREE
Ms. CHENG Wai Ling, Annie, Mr. CHENG Wai RERARGREZZRA MEEER
Lun, Andrew and their family members are the FBCCAAFTBE BITRA - At - 18
beneficiaries of the trust which assets include BESRBERD  BRERRAESR
interests in the entire issued share capital of 1,992,721,496 1% I 43 RCCAAFT B E

CCAA and accordingly, they are deemed to BTRA -
be interested in 1,992,721,496 shares and the

entire issued share capital of CCAA under the

SFO.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
(Continued)

At no time during the period was the Company,
its subsidiaries or its associate a party to
any arrangements to enable the directors or
executives of the Company (including their
spouse and children under 18 years of age) to
acquire benefits by means of the acquisition
in shares or debentures of the Company or its

associate.

Save as disclosed above, as at 30 September
2023, none of the directors or the chief
executive of the Company had any interest or
short position in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of the SFO) which are required to
be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short
positions which they are taken or deemed to
have under such provisions of the SFO) or
which are required, pursuant to section 352 of
the SFO to be entered in the register referred
to therein, or which are required, pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers to be notified to the

Company and the Stock Exchange.
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

At no time during the period was the Company,
its ultimate holding company or any of its
subsidiaries a party to any arrangement to
enable the directors or chief executives of
the Company or their respective spouse or
children under the age of 18 to acquire benefits
by means of the acquisition of shares in, or
debt securities (including debentures) of, the

Company or any other body corporate.

SUBSTANTIAL SHAREHOLDER’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES OF
THE COMPANY

As at 30 September 2023, the following
persons or corporations, interest in 5% or more
in the shares and underlying shares of the
Company have been notified to the Company
and recorded in the register of substantial
shareholders’ interests in shares and short
positions required to be kept under Section 336
of Part XV of the SFO:
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SUBSTANTIAL SHAREHOLDER’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES OF
THE COMPANY (Continued)

Name of shareholder

BRAR

Ordinary shares of HK$0.01 ARFEREEOIET
each in the Company ZEBR

CCAA (Note) CCAA(B132)

Note: As at 30 September 2023, CCAA Group
Limited (“CCAA”), an associated corporation
(within the meaning of Part XV of the SFO)
of the Company, was directly interested
in 1,992,721,496 Shares, representing
approximately 74.29% of, the issued share
capital of the Company. Ms. CHENG Wai
Ling, Annie, Mr. CHENG Wai Lun, Andrew
and their family members are the beneficiaries
of the trust which assets include interests in
the entire issued share capital of CCAA and
accordingly, they are deemed to be interested
in 1,992,721,496 Shares and the entire issued
share capital of CCAA under the SFO.

Save as disclosed above, as at 30 September
2023, the directors are not aware of any other
persons who have interests or short positions
in the shares, underlying shares of equity
derivatives or debentures of the Company or
any associated corporations (within the meaning
of Part XV of the SFO) which would be required
to be disclosed to the Company pursuant to Part
XV of the SFO.

FERRRFLFZEMHRER
BRiffzEERNE (&)

Percentage of
Number of total number of
shares held shares in issued

FFEBARRRBE HERTRAEESL

1,992,721,496 74.29%

WE: R=ZF-=ZFAB=+H XA
AzHBELIBEERBSFRBE
B ZEXVEB)CCAA Group Limited
(TCCAAL) E#HH1,992,721,496
BBR®D HERDFACBITRAZ
74.29% c BMER L+ BMEMELE
REFRABGEREZZEZEA MEE
BIECCAAFTBE BITRA » EIt -
BREESFRAERE BEHEEA
% A1,992,721,496 % % 13 B2 CCAA
FBEBRITRAE -

BRENFREEN RZFBEZ=Fh
B=tH EBYTNEEEMEA
ALTRADAREMAEER (BF
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AUDIT COMMITTEE

The audit committee of the Group consists of
three independent non-executive directors,
namely Mr. CHAN Tsun Choi, Arnold,
Mr. POON Kai Tik and Mr. HUlI Man Ho,
Ivan. The audit committee had reviewed the
financial reporting process, risk management
and internal control system of the Group and
the Group’s unaudited condensed consolidated
financial statements for the six months ended
30 September 2023.

The Group’s unaudited results for the six
months ended 30 September 2023 have been
reviewed by the Audit Committee which was
of the opinion that the preparation of such
results complied with the applicable accounting
standards, the Listing Rules and legal
requirements and that adequate disclosures

have been made.

REMUNERATION COMMITTEE

The Company has established a remuneration
committee with written terms of reference to set
out its authority and duties. The Remuneration
Committee comprises independent
non-executive directors, Mr. CHAN Tsun Choi,
Arnold, Mr. POON Kai Tik and Mr. HUI Man
Ho, Ivan and executive director, Ms. CHENG
Wai Ling, Annie.
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NOMINATION COMMITTEE

The Company has established a nomination
committee with terms of reference to set
out its authority and duties. The Nomination
Committee comprises independent
non-executive directors, Mr. CHAN Tsun Choi,
Arnold, Mr. POON Kai Tik and Mr. HUI Man
Ho, Ivan and executive director, Ms. CHENG
Wai Ling, Annie.

CREDIT CONTROL
The Group has been practicing tight credit

control policy. A credit committee composed of
two executive directors and other members is
responsible for overseeing the granting of credit
facilities. Daily operation of money lending
will be guided by the stringent procedures as

prescribed by the internal control manual.
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SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly
available to the Company and within the
knowledge of the directors, the percentage
of the Company’s shares which are in the
hands of the public is not less than 25% of the

Company’s total number of issued shares.

CORPORATE GOVERNANCE

During the six months ended 30 September
2023, the Company has complied with the
applicable code provisions set out in the
Code on Corporate Governance Practices (the
“Code”) contained in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) except following

deviations:

Under code provision C.3.3 of the CG Code,
the Company should have formal letters of
appointment for directors setting out the key
terms and conditions of their appointment.
The Company did not have formal letter
of appointment for all the directors of the
Company. However, all the directors of
the Company are subject to the retirement
provisions under article 116 of the Articles
of Association of the Company. As such, the
Company considers that sufficient measures
have been taken to ensure that the Company’s
corporate governance practices are no less

exacting than those in the Code.
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules. Upon enquiry by the
Company, all directors of the Company have
confirmed that they have complied with the
required standards set out in the Model Code
throughout the period.

EVENTS AFTER REPORTING PERIOD

The Board announces that on 10 November
2023 (after trading hours), the purchaser, being
a subsidiary of the Company, entered into a
provisional sale and purchase agreement with
the vendors pursuant to which the purchaser
agreed to acquire from the vendors the sale
shares, representing the entire issued shares of
the target company and the sale debt, at a total
consideration of HK$180,000,000. The target
company is a limited company incorporated
in Hong Kong whose principal activity is
property investment. The only assets of the
target company are the properties form parts of
a shopping arcade and the car parking spaces
located in Bayview Garden in Tsuen Wan, Hong
Kong and the leasing thereof.

Save for disclose above, after the reporting
period and up to the date of this report, there
was no significant event relevant to the business
or financial performance of the Group that
come to the attention of the Directors.
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APPRECIATION

The Board would like to thank the management
of the Group and all staff for their hard work
and dedication, as well as the shareholders of
the Company, the Group’s business partners
and associates, bankers and auditors for their
supports to the Group.

BOARD OF DIRECTORS

As at the date of this report, the Board of the
Company consists of Mr. IP Man Tin, David
as chairman and non-executive director,
Dr. SZE Ping Fat as non-executive director,
Ms. CHENG Wai Ling, Annie and Mr. CHENG
Wai Lun, Andrew as executive directors and
Mr. CHAN Tsun Choi, Arnold, Mr. POON Kai
Tik and Mr. HUI Man Ho, Ivan as independent
non-executive directors.

By order of the Board
IP Man Tin, David

Chairman and Non-Executive Director

Hong Kong, 17 November 2023

]|
ExeHURNAREERERMEE
TABHATHR -BLENARLTEEN
D UREARAZRR - AEBEH
KERERBE - RITREABAHE
SENRIXE  BURLHE -

E=e
RABESEH AL ESREEE
FERIVTESEBRALLE  FHUT
ESRREABL  HTESHBERL
TREBEREE RBVUFHUITES
BRAES K4 - BROGBEERFESL
£ o

REEED
rEX
FERFHITESE

&8 —E-=F+—-A++tH



KBEEAERAT o 2023/2024 FHA%RE

SCHEDULE OF PROPERTIES MERE
(1) INVESTMENT PROPERTIES AS AT 1) R-B-=ZFhA=+HZHRRA
30 SEPTEMBER 2023 WX
Percentage
Approximate of the
Description Usage  gross floor area Status  Group's interest
BneE FREME
U -3 A& RER kiR EEREAL
(square feet)
(FAR) %
(a)  Macau Commercial 105,000 Rental 100
P [ ek
51 Various car parking spaces and
the whole of the ground floor and
1 Floor of Chino Plaza, located
in Baia Sul Do Bairro Fai Chi Kei,
Lote PS2 Macau
URRMRFEFEPERZ
ENES  SFsSEER -
BTR-1E2E
(b)  Macau Residential/ 11,492 Rental 100
i Commercial aepi|

s/ BA

1 piece of land at

Nossa Senhora Do Camo,

Taipa, Macau with

a two-storey restaurant
IRBM ARG EREEE
BBt L
B-ERESAEEEZEEY
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SCHEDULE OF PROPERTIES (Continued) MERE (&
(2) PROPERTIES HELD FOR DEVELOPMENT () RIBZZFAA=+HZHH#

AS AT 30 SEPTEMBER 2023 2RWR
Percentage
of the Estimated
Approximate Group’s  completion Stage of
Description Usage site area interest date  development
350
fvem kg st
R 3 R& HEw BSlt RHAM BRER
(square feet)
(FAR) %
() HongKong Government, Institution 9,147 55 N/A Vacant land
& or Community &R EELi
B BREIHE
2 pieces of land at
Tseung Kwan O
Declamation
District Number 248
MELRNERRER
24BEH L3
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