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NEEN
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CHAIRMAN’S STATEMENT
ERERE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”) of China
Ever Grand Financial Leasing Group Co., Ltd. (the “Company”), | hereby
present the annual report of the Company and its subsidiaries (collectively, the
“Group”) for the year ended 31 December 2023.

Looking back into 2023, despite gradual recovery of economic activities after
the global pandemic, the operating environment is still full of challenges. We
continue to reinforce our beliefs to diversify the source of income and innovate
our business to address business risks brought by the constantly changing
external environment.

The Group continues to allocate resources and effort to the segments
engaged in the health industry. We believe that due to the aging population
and increased health awareness resulting from the COVID-19 pandemic,
there will be a surge in demand for health and wellness products. In addition
to the meal replacement from manufacturing segment, the Group has also
invested in the production of healthy instant noodles which are expected to
commence production and sale in the second half of 2024. In the Group’s
distribution business, we are actively developing a wider variety of health and
wellness products under our own brand. Selection and implementation of
marketing strategies and means are key to the success of promoting the brand
awareness and recognition of our new products.

On 31 July 2023, the Group deconsolidated the operating results of a group
of companies comprised of JtRIBEEERHEREERAS (Beijing
Ever Grand International Financial Leasing Co. Limited) (“BJEG”) and its
subsidiaries (collectively, “BJEG Group”) from the consolidated financial
statements. This was due to the fact that the Group no longer had control
over them as stated in the Company’s announcement on 8 February 2024.
However, despite this change, the operations of the segment have been largely
unaffected, and their results have been accounted for as associates thereafter.
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RESULTS OF OPERATIONS

For the year under review, the financial leasing segment recorded the shared
profit from BJEG Group of HK$2.4 million mainly driven by interest income
from finance lease receivables and a fair value gain on financial assets at fair
value through profit or loss (“FVTPL"). The investment segment recorded
a net loss of HK$8.5 million in 2023 (2022: profit of HK$12.0 million). The
distribution segment recorded a net loss of HK$5.0 million (2022: HK$7.1
million). The manufacturing segment recorded a net loss of HK$4.6 million
in 2023 (2022: HK$7.6 million). After taking into account of (i) the corporate
and other expenses and finance cost of HK$25.8 million in 2023 (2022:
HK$29.1 million), (i) a profit arising from share of results of associates of
HK$0.5 million in 2023 (2022: HK$1.6 million), (iii) certain unallocated other
income, gains and losses of HK$66,000 in 2023 (2022: losses of HK$0.7
million), and (iv) income tax credit of HK$0.5 million in 2023 (2022: expense
of HK$0.6 million), the Group recorded a net loss from continuing operations
of HK$40.4 million (2022: HK$31.6 million) and a net loss from continuing
and discontinued operations of HK$37.3 million in 2023 (2022: net profit of
HK$43.6 million).

FUTURE OUTLOOK

In the new year, we believe that the Group will steadily expanding its existing
business and emphasise the development of own brand healthcare products
and healthy instant noodles. The Group continue to adopt a prudent approach
to cautiously and diligently look for new potential growth opportunities,
undervalued assets and business expansion in order to diversify the income
sources and attain a long term growth.

ACKNOWLEDGEMENT

On behalf of the Board, | would like to take this opportunity to thank all our
shareholders, directors, customers, creditors, business partners, and all
employees for their past efforts and contributions for the development of the
Group. In the new year, we hope that we will continue working together to go
through the challenges, so as to achieve new development for the Group, and
to generate return for our shareholders.

Wong Lik Ping
Chairman

Hong Kong, 26 March 2024
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEw R

BUSINESS REVIEW

During the year ended 31 December 2023 (“2023"), the Group's revenue
from continuing operations decreased by 26.5% to HK$52.7 million as
compared to that of HK$71.7 million for the year ended 31 December 2022
(“2022"). The Group'’s gross profit from continuing operations decreased by
26.8% to HK$17.8 million in 2023 as compared to that of HK$24.3 million in
2022 and net loss from continuing operations increased by 27.7% to HK$40.4
million in 2023 as compared to that of HK$31.6 million in 2022.

Financial Leasing Segment

According to the note 38 to the consolidated financial statements, the Group
discontinued the result of this segment as subsidiaries for the first seven
months of this year while it continues to operate as usual but its result is
accounted for as associates. The shared profit of associates from the Financial
Leasing Segment was recorded HK$2.4 million in 2023 mainly arising from
interest income from finance lease receivables and a fair value gain on
financial assets at FVTPL. For the definition of segment profit or loss and
detailed analysis, please refer to note 6 to the consolidated financial statements
in this report.

Investment Segment

Revenue from the Investment Segment decreased by 25.1% to HK$6.8
million in 2023 as compared to that of HK$9.1 million in 2022. This segment
recorded a net loss of HK$8.5 million in 2023 as compared to a net profit
of HK$12.0 million in 2022. Such decrease in profit was mainly due to fair
value loss on investment properties of HK$8.0 million (2022: fair value gain of
HK$16.9 million) and the reduction in loan interest income in 2023.
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Distribution Segment

The Distribution Segment includes production, wholesale, distribution and
trading of daily necessities, medical products, health products and hygiene
products in Hong Kong. Its revenue decreased by 29.0% to HK$42.9 million
in 2023 as compared to that of HK$60.5 million in 2022. Such decrease was
mainly due to (i) a decrease in demand for products related to anti-epidemic
measures as a result of the relaxation of mandatory masking policies and a
decline in overall personal hygiene awareness; and (ii) the highly competitive
market for traditional Chinese medical products as well as a reduced supply of
a traditional Chinese medical product by the manufacturer, further contributing
to the slump in sales volume for these products. Its net loss decreased by
30.6% to HK$5.0 million in 2023 as compared to that of HK$7.1 million
in 2022. Such decrease was mainly due to a decrease in the write-down of
inventories to net realisable value which was amounted to HK$7.2 million in
2022.

Manufacturing Segment

Manufacturing Segment has recently started manufacturing of healthy food
such as meal replacements partly made of Chlamdyonas Reininhardtii and
other nutrients. During 2023, it recorded revenue of HK$2.9 million (2022:
HK$2.1 million) and a net loss of HK$4.6 million (2022: HK$7.6 million).
This segment did not have much sales during 2023 because it gradually was
fading out the solid Sorbitol production and the sale of meal replacements has
not picked up. The segment is working on construction of another brand new
production line of healthy food products.

After taking into account of the corporate and other expenses and finance
cost of HK$25.8 million in 2023 (2022: HK$29.1 million), a profit arising
from share of results of associates in 2023 of HK$0.5 million (2022: HK$1.6
million), certain unallocated other income, gains and losses of HK$66,000 in
2023 (2022: losses of HK$0.7 million), income tax credit of HK$0.5 million
in 2023 (2022: expense of HK$0.6 million), the Group recorded a net loss
from continuing operations attributable to the owners of the Company of
HK$40.4 million (2022: HK$31.6 million) and a net loss from continuing
and discontinued operations of HK$37.3 million in 2023 (2022: net profit of
HK$43.6 million). An increase in a net loss from continuing operations was
primarily due to, among others, an adverse change in fair value of investment
properties of approximately HK$25 million. The turnaround result from the net
profit from continuing and discontinued operations in 2022 to the net loss in
2023 was mainly due to a one-off net gain on derecognition of financial assets
and financial liabilities at amortised cost of HK$169.4 million recorded in 2022
under the discontinued operation.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEwR A

Revenue and gross profit

The Group’s revenue from continuing operations decreased by 26.5% to
HK$52.7 million in 2023 as compared to that of HK$71.7 million in 2022. The
revenue from the sale of daily necessities, medical products, health products
and hygiene products decreased by 29.0% to HK$42.9 million in 2023 as
compared to that of HK$60.5 million in 2022. Such decrease was mainly
due to (i) the decrease in demand for COVID-19 related products, such as
masks, hand sanitizers, disinfectants as well as COVID-19 testing kits and
(i) the decrease in sales of traditional Chinese medical product. Sale of food
additives and nutrient enhancers increased by 36.6% to HK$2.9 million in
2023 as compared to that of HK$2.1 million in 2022. Interest income from
loan receivables decreased by 77.0% to HK$1.0 million in 2023 as compared
to that of HK$4.4 million in 2022. The decrease was in line with decrease in
money lending during the year. Rental income from investment properties
in the People’s Republic of China (the “PRC”) was increased by 24.0% to
HK$5.8 million in 2023 as compared to that of HK$4.7 million in 2022.

The Group's gross profit from continuing operations decreased by 26.8%
to HK$17.8 million in 2023 as compared to that of HK$24.3 million. Such
decrease was in line with revenue decrease. The gross profit margin remained
stable at 33.7% in 2023 and 33.8% in 2022.

Other income

Other income from continuing operations of HK$1.8 million in 2023 (2022:
HK$1.0 million) was mainly from interest income from fixed bank deposits and
highly liquid wealth management investments issued by non-bank financial
institutions in the PRC.

Other gains and losses

Other gains and losses from continuing operations in 2023 were a net loss
of HK$12.9 million (2022: net gain of HK$5.6 million), mainly comprising of
fair value losses on investment properties of HK$8.0 million (2022: fair value
gains of HK$16.9 million), and fair value losses on financial assets at FVTPL of
HK$3.7 million (2022: HK$14.8 million).

Administrative expenses and other operating expenses

The Group’s administrative and other operating expenses from continuing
operations decreased by 14.0% to HK$48.2 million in 2023 as compared to
that of HK$56.0 million in 2022. These mainly included staff costs (including
directors and chief executive’'s emoluments) of HK$24.5 million (2022:
HK$28.4 million), legal and professional fees, depreciation of property, plant
and equipment and various administrative expenses.
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Share of associates’ results

The share of results of associates amounted to a profit of HK$2.9 million in
2023 as compared with that of HK$1.6 million in 2022. The Group shared
the result of BJEG Group amounting to a profit of HK$2.4 million for the
remaining five months of this year since it has become associates upon the
Deconsolidation. Moreover, the Group shared a profit of Top Insight of HK$0.9
million (2022: HK$0.2 million) and a loss of Simagi of HK$0.5 million (2022:
profit of HK$1.4 million).

Income taxation

Income tax credit from continuing operations in 2023 was HK$0.5 million
(2022: expense of HK$0.6 million), mainly comprising of provision for current
tax of HK$81,000 and HK$68,000 in Hong Kong and the PRC, respectively
and over provision for current tax in 2022 of HK$0.6 million in Hong Kong.

Discontinued operation

The results of BJEG Group were classified as discontinued operation upon
Deconsolidation and presented as a single line item in the consolidated
statement of profit or loss for 2022 and 2023. Net profit from discontinued
operation for 2023 amounted to HK$3.1 million (2022: HK$75.3 million).
Details of results of the discontinued operation are set out in note 38 to the
consolidated financial statements.

FINANCIAL POSITION

The total asset of the Group as at 31 December 2023 amounted to HK$502.8
million, representing a decrease of HK$298.5 million as compared with
HK$801.3 million as at 31 December 2022. The decrease in total asset
was mainly due to the fact that the total assets of BJEG Group amounting to
HK$268.5 million was deconsolidated during 2023. The total liabilities of the
Group as at 31 December 2023 amounted to HK$49.9 million, representing
a decrease of HK$214.8 million as compared with HK$264.7 million as at 31
December 2022. The decrease in total liabilities was mainly due to the fact
that the total liabilities of BJEG Group amounting to HK$214.9 million was
deconsolidated during 2023.

The gearing ratios (which is calculated from total liabilities over total asset)
significantly decreased from 33.0% as at 31 December 2022 to 9.9% as at
31 December 2023. The improvement on gearing ratios was mainly due to
a deleverage effect of the Deconsolidation on the Group. The current ratios
(which is calculated from total current assets over total current liabilities)
increased from 1.3 as at 31 December 2022 to 2.0 as at 31 December 2023.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2023, the Group had cash and cash equivalents,
restricted bank deposits, deposits placed with non-bank financial institutions
and short-term bank deposits of approximately HK$28.4 million as compared
to HK$88.3 million (of which HK$17.0 million was pledged to the banks to
secure bank borrowings granted to the Group for financial leasing business)
as at 31 December 2022. As at 31 December 2023, the Group had no
borrowings (2022: HK$152.6 million which are due within one year of interest
rates at 9.0%).

For the year under review, the Group has financed its operations with facilities
provided by banks and other non-bank financial institutions and internally
generated cash flows.

FOREIGN EXCHANGE EXPOSURE

During the year ended 31 December 2023, the Group had no material
exposure to fluctuation in exchange rates in foreign currency as material
transactions such as revenue and cost of sales were denominated in local
currencies in which the relevant entities operated. The Group did not enter into
any foreign exchange hedging transactions or instruments during 2023.

FINANCING BUSINESS AND CREDIT EXPOSURE

The Group’s major credit risk of the financing business is primarily attributable
to finance lease receivables and loan receivables.

They are mostly derived from two types of money lending services, namely (i)
the financial leasing services in the PRC carried out by BJEG Group, previously
classified as non-wholly owned subsidiaries but now associates upon
Deconsolidation on 31 July 2023; and (ii) the loan financing services carried
out by TF Advances Limited (“TF Advances”) in Hong Kong. As a result of
the Deconsolidation, the Group’s exposure to credit risk has been significantly
reduced.
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The financial leasing services in the PRC
Business model

BJEG Group principally engages in the provision of finance lease and related
consultancy services in the PRC. The principal mode of finance lease offered
is the sale-and-leaseback model. The principal loan amounts are back-to-
back sourced from peers or banks to the customers on recourse or non-
recourse basis. For recourse financing, the financing agreement contains a
recourse clause pursuant to which, upon occurrence of events (the “Recourse
Events”) specified under the recourse clause, the ultimate lender has the right
to transfer the outstanding receivable of periodic lease payments due from the
lessee during the lease term back to the BJEG Group, and the BJEG Group
will pay the ultimate lender an amount equal to such outstanding receivable
of periodic lease payments transferred. For non-recourse financing, upon
occurrence of the Recourse Events, the BJEG Group would not be liable for
any damages and losses suffered by the ultimate lender. Due to difficulty
to source back-to-back borrowing to finance the finance leases under the
tightening regulatory requirements, they have been recently funded by the
Group's own capital.

BJEG Group’s target customers in the PRC mainly include sizable and asset-
intensive institutional customers covering industries ranging from the energy
resources, manufacturing, transportation, public utility construction, property
management and education sectors. Most customers of BJEG Group in the
PRC are sought after through (a) referrals from business partners of existing
customers, banks or peers, (b) marketing and sales effort from BJEG Group’s
operation division in the PRC, and (c) business connections from the Group’s
senior management.

Internal control procedures

BJEG Group has taken the following internal control measures in carrying out
the financial leasing business:

Credit risk assessment of customers

(i) The operation division of the BJEG Group evaluates the background
and the credit worthiness of any new customers by considering its
financial position, market share, background of shareholders and
business reputation. The BJEG Group also takes into consideration
their business strategies in the future and their expansion plan.
After assessment, the operation division will make application and
the management of the BJEG Group will decide whether to make
quotation and the proposed terms of the finance lease based on
the application, source of funding, preliminary risk of the application
and assessment of costs to be incurred by the finance and treasury
division.
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Mechanism in determining loan terms

(i)

After preliminary approval by the management, the operation
division of the BJEG Group will carry out due diligence and checks
on creditworthiness. The BJEG Group studies and analyses the
background of the customer including its operating history and
shareholders and other financial information. Specific needs in respect
of the type and specification requirements of the assets will also be
studied and compared with the BJEG Group’s historical and market
records. After due diligence, the operation division of the BJEG Group
will provide preliminary quotation for client's consideration based on
the estimated cost of capital, return assessment and approval by the
management.

The BJEG Group will also evaluate different transaction structures
and the relevant leasing and financing options. Lease terms including
time frame, the amount of the lease payment, the payment schedule,
and financing terms including interest rate, duration and the amount
of financing will also be considered for the purpose of making an
overall assessment of the legal and operational risks of a particular
transaction. Interest rate risk, counterparty and credit risk, the level
of debt, and the residual value risk of the subject assets will also be
assessed at this stage. Cash flow analysis will also be performed to
assess the financial impact of the transaction.

In evaluating a finance lease transaction, the BJEG Group will assess
the profitability and the return on investment, the counter-party risk,
leverage risk, and the residual value risk.

The BJEG Group will proceed to obtain preliminary indications from
the financial institutions for the financing arrangements (if any).
The BJEG Group will generally require indications from at least two
financial institutions on the proposed financing arrangements.

Approval process for granting loans

(iif)

After confirmation of principal terms with the customers, the operation
division of the BJEG Group will make a final application and notify the
finance and treasury division of the BJEG Group. With reference to the
opinion from external legal adviser, the general manager will conduct
the final assessment of the risk of the finance lease application and
consider recommending it or not to the board of directors of BJEG
and the legal representative of 185 (K2) BEHERRLE (Ever
Grand (Tianjin) Financial Leasing Co., Ltd.) (“TJEG”) to approve it
accordingly.

After the approval by the board of BJEG and the legal representative
of TJEG, the operation division of the BJEG Group will then proceed
to prepare the agreement and relevant document on the basis of the
negotiated and approved terms of the asset acquisition, lease and the
financing of the finance lease (if any). The relevant documents will be
reviewed by the finance and treasury division of the BJEG Group and
external legal adviser for comments.
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Following the determination of the specifications and the detailed
terms of the financing arrangements (if any), the BJEG Group will
proceed to coordinate with different parties for the finance lease and
financing. The process represents the collaborative efforts of different
departments to ensure that all the related arrangements will be
completed according to the planned schedule.

The finance and treasury division of the BJEG Group grants financing
according to the financing conditions and timetable of the signed
finance lease agreement and the financing of the finance lease
agreement (if any).

All the finance leases will be subject to a further approval by the Board
if an applied amount triggers the disclosure or shareholder’s approval
obligation of the Company under the Chapters 13, 14 or 14A of the
Rules (the “Listing Rules”) Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

Monitoring loan repayment and recovery

(iv)

The operation division and finance and treasury division of the BJEG
Group monitors the receipt of the lease payment from the customers,
and closely monitors if there is any delay in the lease payment by the
customers and follow-up actions to be taken promptly in case of such
delay. The BJEG Group will monitor if there is any breach of covenant
and assess the consequential impact in case of the occurrence of any
breach of covenant.

The operation division of the BJEG Group will closely monitor the
financial condition of the lessees and the guarantors (collectively,
the “Obligors”), requesting financial statements of the Obligor semi-
annually and keeping track of the Obligors in public domain for
analysis, in order to monitor the financial position and the operating
condition of the Obligors. If and when there are some adverse changes
in credit risk in the Obligors based on internal risk evaluation and/
or occurrence of delayed payments, on-site checks at the Obligors’
premise will be carried out to check the operating condition of the
Obligors, project progress and condition of the leased assets, all of
which will be documented accordingly. The BJEG Group will obtain
the relevant information on the operating and credit condition of the
lessee and condition of the leased assets through ongoing monitoring,
industry analysis, online information, newspaper and research report,
in order to evaluate the creditability of the lessees and identify any
potential default risk and based on the result of such evaluations,
to timely implement measures such as on-site checks (if and when
necessary), replenishment of leased assets, amendments to the terms
of the lease agreement, seizure of the leased assets or termination of
the lease agreement.
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MANAGEMENT DISCUSSION AND ANALYSIS
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In addition, the BJEG Group also closely monitors the operating
and credit condition of the customers in order to assess the
creditworthiness of the customer and to identify any potential risk of
default.

As part of the on-going monitoring process, the BJEG Group also
explores opportunities to realise their investments in finance lease
receivable through different financing strategies.

Taking actions on delinquent loans

V)

If the customer of leasing project is overdue, the operation division,
finance and treasury division and the project leaders of the BJEG
Group will keep a close contact with customers and creditors to keep
the relevant parties informed of the current development and seek a
proper solution to resolve or mitigate the risk exposure of the BJEG
Group.

Upon the enquiry to the customer, the BJEG Group may at its own
discretion grant a limited time extension, usually not exceeding three
months to the customer. Upon passing the time extension period, the
BJEG Group will send demand letters to the defaulting customers.

In the event of a default, the BJEG Group may also negotiate
settlement proposals with the customer. Where settlement proposals
cannot be agreed, or where the customer fails to honour the
commitments under the settlement proposals, or the customer lost
contact with the BJEG Group, the BJEG Group may institute legal
proceedings against the customer and may, seek to realise the
property for public auction to recover the principal and outstanding
interest. In determining the time extension, the settlement proposals
and the possible enforcement action, we will have regard to, amongst
other things, (i) the loan-to-value ratio of the loan (including interest),
(i) the costs of legal action, and (iii) the probability and ability of
realizing the underlying securities.

The loan financing services in Hong Kong
Business model

TF Advances is a company incorporated in Hong Kong and a licenced money

lender under the Money Lender Ordinance (Chapter 163 of the Laws of Hong
Kong), which principally engages in the provision of loan financing service
in Hong Kong by providing unsecured or secured loan to its customers. TF

Advances generally utilises its internal working capital as the loan principal. TF
Advances's target customers in Hong Kong include individuals and institutional
clients. Most loan transactions of TF Advances in Hong Kong are sought after
through (a) referrals from its existing customers or business partners, and (b)

business connections of the Group’s senior management.
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Internal control procedures

Credit risk assessment of customers

TF Advances has taken the following internal control measures in carrying out
the loan financing business:

(i)

An eligible client could be a corporate or an individual whose
creditworthiness and loan collateral are evaluated and approved by the
finance department, legal department and the chief executive officer
of TF Advances (collectively, the “Management Team”). All the loans
will be required to be further approved by the Board if an applied loan
amount is over HK$25 million or an amount that would trigger the
disclosure or shareholder’s approval obligation of the Company under
the Chapter 13, 14 or 14A of the Listing Rules, whichever is the lower
(collectively, the “Threshold”).

Upon receiving the applicant’s particulars and loan terms documented
in a loan application form, TF Advances will obtain proof of identity,
background and contact details from the applicant for verification.
TF Advances will also conduct background search and credit search
against the applicants and guarantor (in case of any personal or
corporate guarantee). TF Advances will also follow the anti-money
laundering and terrorist financing prevention procedures in the course
of collection and verification of information about their backgrounds.
If there is any collateral such as pledge of real estate property, TF
Advances will perform preliminary valuation and validity check on the
legal titles of the collateral to be pledged. In case of low liquidity of the
collateral, we may consider engaging independent surveyor or valuer
to conduct a valuation.

Mechanism in determining loan terms

(i)

The operation team of TF Advances will determine the offer terms
of the loan such as the amount and the interest rate of the loan and
the period of repayment, on a case-by-case basis considering the
applicant's background and other factors (if applicable) such as the
following:

a) Tenor of the loan;
b) Any personal or corporate guarantee;
c) Any encumbrances on the collateral and its liquidity and

marketability;
d) Valuation of the mortgaged real estate (if any);

e) Salary income proof, duration of current employment,
personal net worth for individual customers;

f) Financial position and performance on the latest auditor’s
report/management accounts;
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MANAGEMENT DISCUSSION AND ANALYSIS

EREF RN
g) Proposed use of proceeds;

h) Benchmarking performed by obtaining quotations of the
prospective loans in kind by other peers.

After collecting all necessary information about the applicants and the
loans, a credit assessment form will be completed and submitted to
the Management Team for approval.

Approval process for granting loans

(iif)

The Management Team will approve the application if they think fit
based on the results of the background checks, borrower’s/guarantor’s
repayment ability, and legal searches and valuation of collateral. Prior
to the approval of the application, the Management Team may also
consult the independent non-executive directors of the Company
(“INEDs") for their independent view and professional judgement
on the loan application. In addition, the financial controller of the
Company will assess the cash position of the Company to ensure the
sufficiency of working capital of the Company.

It is a policy of TF Advances that the loan amount should normally
not be more than 100% of the market value of the collateral and/or
not be more than 5-years of total forecasted salary income/net profits.
Should there be any shortfall, TF Advances may request personal
guarantees from the borrower’s directors and/or ultimate beneficial
shareholders (in case the borrower is a company). Additional approval
from the Board is required when the applied loan amount exceeds the
Threshold.

After obtaining the internal approval, TF Advances will enter into the
loan agreements with the borrowers and/or guarantors. TF Advances
may also instruct it external legal consultant for the preparation and
execution of the required legal documents.

Monitoring loan repayment and recovery

(iv)

Upon the loan agreements being entered into, the finance department
of TF Advances will mark the date of repayments of each loan. One
week before the payment due date, a notice for demand is served
to borrower. When it is overdue, an overdue notice will be brought
to the attention of senior management of TF Advances for further
consideration.

At each year end, a valuation of collateral is performed to ensure the
sufficiency of loan-to-value ratio at least reaching 100%. At each end
date of the bi-annual reporting period on 30 June and 31 December
of each year, the finance department of TF Advances will obtain an
updated statement of collaterals or financial statements of borrower
and guarantors (if any) for evaluation of credit worthiness.
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Taking actions on delinquent loans

)

When the loan is overdue, the finance department of TF Advances
will contact the borrower and guarantor (if any) to remind them of the
possible enforcement action(s) and timing of repayment and seeking
reasons for the delay in payment. Depending on the reasons given
by the borrower, TF Advances may at its discretion grant some time
extension for a period usually not exceeding 3 months.

When the loan is overdue for more than 1 month, a written notice for
demanding repayment will be served to the borrower and guarantor (if
any).

When the loan is overdue for more than 3 months, a demand letter
will be served to the borrower and guarantor (if any). If no concrete
response is received, legal proceedings may be commenced against
the borrower and guarantor (if any). TF Advances may also apply to
court for freezing and/or disposing of the collaterals.

Normally settlement proposals like rescheduling the repayment
schedule would be negotiated between the defaulted customer and TF
Advances. However, such repayment schedule shall be approved by
the director(s) of TF Advances. Further approval from the Board will
be required, if the repayment proposal involves a change in principal
terms of any transaction which exceeds the Threshold or triggers any
other requirements under the Listing Rules.
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AN (WNB) EZERK - EREFHBPRE
B ATHERABIERA Q0B) 12/ A=E T
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BREIRIER-
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MANAGEMENT DISCUSSION AND ANALYSIS

SEE SRR
FINANCE LEASE RECEIVABLES (“FL”) AND LOAN MEHEEWH (REMRE)) N8
FINANCING (“LOAN") TEE (rgxu)

The following table sets out the top five borrowers of the Group (only two ~ FRFIEAEERIALERA R _Z-_=E+_
borrowers as at 31 December 2023) and the respective principal terms and ~ B=+—B{EEHRR) kHEHENERZENE
the details of expected credit loss (“ECL") of FL and Loan: BRI TG EEE (TEEEER) 715

As at 31 December 2023 As at 31 December 2022
RZEZ=F+ZA=+—-0 RZB_"H+°FA=+-H

Percentage Percentage
to the total to the total
gross gross
Principal principal Principal principal
amount amount amount amount
(e A& REE
’&8 BALE b Bat
Type of Interest rate, term, maturity and
receivable securities obtained HK$'000 HK$'000
MR R R DB REREHER FHET FHEx
Gross:
i
Top five borrowers
AIRLBERA
Customer 1 Loan 10% per annum, maturity in April 2024 and 5,000 50% - -
guaranteed by its shareholders
&A1 B¥ FREIR RZ2ZMFNASE hERERRF
Customer 2 Loan 10% per annum, maturity in April 2024 and 5,000 50% - -
guaranteed by its shareholder
BR2 B¥ FREI RZ2ZMFENASE hERERRF
Customer 3 - Sanya Loan 9% per annum, 1-year ended in January 2020, secured - - 152,645 68.8%
by leased aviation facilities and others and guaranteed
by its holding company
BR3-=0 8% FR=% 2T -ZF—FAH—F HHEER
TR R E A EIT R IR A BE(R
Customer 4 FL 11.15% per annum, 2 to 3 years ended in November - - 33921 15.2%
2023 and August 2024, secured by leased equipment
and guaranteed by its former holding company
BR4 MEHRE ERRILI% BE_E_ZFE+-AR_E_NE
NBAEME=F HEEREFTRT A
R ARIER
Customer 5 FL 10.14% per annum, 2 years ended in December 2023, - - 7915 3.6%
secured by leased equipment
®F5 RMEHRE ERRI014% BE_T_ZE+_RANME A
THERE R
Customer 6 FL 6.69% per annum, 1 year ended in November 2023, - - 7915 3.6%
secured by leased equipment
&F6 RMBHE FHR669% BE_E_=F+—RAH—F R
THERE (R
Customer 7 FL 6.69% per annum, 1 year ended in November 2023, - - 7915 3.6%
secured by leased equipment
®R7 MEHE FRR669% BE_B_=F+—BABR—F R
TERE R
Others - treasury Loan - - 11,593 5.2%
investment (Note 7)
Eth-—EeRE (157) =
Total gross principal amount 10,000 100% 221,904 100%

KL

] CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREmRDH

As at 31 December 2023

As at 31 December 2022

RZB-=f+-A=+-H R-E__F1—F={=8
Percentage Percentage
Provision to total Provision to total
amount provision amount provision
R hRERE
BEsH BAL BELE BAL
Type of ECL stage at the end of the
receivable reporting period Notes HK$'000 HK$'000
RWFEE  RERRZEREEHHERE (i3 FHET FET
Less: Provision for impairment
losses under ECL
A BREEERETHE
ESiRfE
Top five borrowers
A EBERA
Customer 1 Loan 1 Note 1 - 0.0% - -
&Rl £ g3l
Customer 2 Loan 1 Note 2 - 0.0% - -
BR2 B¥ MizE2
Customer 3 - Sanya Loan 3 Note 3 - - (152,645) 94.2%
BF3-=3 £ MizE3
Customer 4 FL 1 Note 4 - - (5,314) 32%
®R4 REHEE MigzE4
Customer 5 FL 1 Note 5 - - (1,583) 1.0%
&F5 RMEHRE MigzE5
Customer 6 FL 1 Note 6 - - (113) 0.1%
%F6 MERE fiyzte
Customer 7 FL 1 Note 6 - - (113) 0.1%
®R7 MERE fiz6
Others — treasury
investment (Note 7) - - (2,261) 1.4%
HEtt—EE8E (1:27)
Total provision - 0.0% (162,029) 100%
BEEE
Total net amount 10,000 59,875
B8
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEwR A

Basis of Assessment of ECL

ECL assessment on receivables are performed individually based on
probability-weighted expected credit losses of multiple possible events
(“PWECL") model adopted in accordance with HKFRS 9, which involves 5 key
parameters, namely (i) exposure at default (“EAD”); (i) probability of default
(“PD"); (iii) loss given default (“LGD”) or 100% minus recovery rate upon
default (“Recovery Rate”); (iv) forward-looking factor and (v) discount factor.
The depth of PWECL model depends on the year end status of recoverability
of each receivables which are classified into 3 stages from the lowest stage
1 to the highest stage 3 further set out in note 34 and summarised as below.
References are made to the Company’s announcement dated 3 September
2021 for capital terms used and further details.

Type of stage Year end status of recoverability

FHEEGERZILEE

RIEEBYFHREERFES A ZERES M
PR NERREERE (HEMEEREER
) BB ERWTURN B EERE B
AR AERAFES B BIEAIMD (TEADY) ;(iEAY
B (TPD ) ;(iNEAVIEARZE (TLGD 1) L100%BEX
By (el ) ;(VATHEIE R R RVAEIRFHE ]
KNNERAEEHREENRERURN GIEEIX
RRIARYEE SR PIUR BN » FEWGRRIE D 48753 B PR R -
RRENBIERERSAIEIEE CE—PFEH
PEMYEE34) MARHIN T - B RAFT A B AR E—
THE RE2RATAEEMATE_—FHA=H
PA/N=L

Length of assessment

SHEE R

12-month ECL

128 B FEEERE

Lifetime ECL-not credit-impaired

FHNERREERIE-IMEE

HIE

Lifetime ECL-credit-impaired

P EZREY FRATULEIK T

Stage 1 The counterparty has a low risk of default and does not have any
past-due amounts, or debtor frequently repays after due dates but
usually settle after due date

SRR HFEANWENRBRTEEMAATE IEFAKLERIHBE
BIEEEBNRIBHRES

Stage 2 There have been significant increases in credit risk since initial
recognition through information developed internally or external
resources

SHOREER FEBNEB RN EIRPTEIINERD SRR EE R R
EHIE N

Stage 3 There is evidence indicating the asset is credit-impaired

E3FEER BERBRBTEERAEERE

General collaterals, guarantees obtained and comments over the movement
in the total provision for ECL

As at 31 December 2022, FLs were all secured by respective equivalent or
more worth of net book value of leased machinery and equipment. FLs with an
aggregate carrying amount of HK$35,826,000 were also guaranteed by related
parties of customers and/or customers’ deposits.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT

FHNEREERE-BEE
BE

RSN — BN m - ERRENEREES
HEFREEINER

RIBEZ_F+"A=+—H BHEAESHED 5!
MEFEIREFEESNEEM S KR ERIT 8
IREI1E#35,826,0008 T2 MEAE TSR R 2/
Ak HERZERERC



Notes:

As at 31 December 2023, the ECL calculation is based on EAD of HK$5 million,
PD of 1.07%, LGD of 22.08%, forward-looking factor of 63.15% or Recovery Rate
of 0.15% and discount factor of 1. The loan was newly granted in 2023 and no
comparison with prior year can be made. No material ECL was provided by the Group
during the year.

As at 31 December 2023, the ECL calculation is based on EAD of HK$5 million,
PD of 1.07%, LGD of 19.83%, forward-looking factor of 63.15% or and Recovery
Rate of 0.13% and discount factor of 1. The loan was newly granted in 2023 and no
comparison with prior year can be made. No material ECL was provided by the Group

during the year.

As at 31 December 2022, the cumulative ECL amount of HK$152.6 million is based
on EAD of HK$152.6 million, PD of 100% (i.e. default events were triggered in prior
year), LGD of 100% or Recovery Rate of 0% and discount factor of 1.0. The ECL
amount was fully provided because the loan was not received over 1 year and the
compensation will not be receivable shortly after the current year end.

As at 31 December 2022, the cumulative ECL amount of HK$5.3 million is based
on EAD of HK$33.9 million, PD of 35.3%, LGD of 52.6% or Recovery Rate of 47.4%
and discount factor of 1. There was a slightly overprovision for ECL of approximately
HK$1.6 million because of the timing factor changed and Recovery Rate was
increased.

As at 31 December 2022, the cumulative ECL amount of HK$1.6 million is based
on EAD of HK$7.9 million, PD of 3.5%, LGD of 52.6% or Recovery Rate of 47.4%
and discount factor of 1. There was a slightly overprovision for ECL of approximately
HK$0.4 million because of the timing factor changed.

As at 31 December 2022, the cumulative ECL amount of HK$113,000 is based on
EAD of HK$7.9 million, PD of 3.5%, LGD of 52.6% or Recovery Rate of 47.4% and
discount factor of 1.

The receivables made for treasury investment purpose are mainly trust products
issued and managed by trust management companies in the PRC and not
considered part of the principal activities of the money lending business.

MANAGEMENT DISCUSSION AND ANALYSIS

M3E

BEREHRKEDH

N _E_=F+"B=+—H EHEEEENE
FAEAD 5,000,000387T > PD 1.07% 2 LGD 22.08% > AifE
MR ZR63.15% R AR K0.15% R IEREH It EH - &
RIS =EMEE AR F—FEETH
BoRAERE  AEMT B HEEATEEEHEEE
fio

RIB-=ZF+"A=+—H BEEHEENE
HREAD 5,000,00077% > PD 1.07% > LGD 19.83%  AifE
MER63.15%H B E0.13% R IREHIHHE - &
MR T =FHRY AR F—FEETL
B RAFE AERTEHEREATAMEEHER
e

R ZEBEZH+A=+—H > REEHEEER
$+%8152,600,00078 7cEFAEAD 152,600,000 7T PD
100% (B0 - —FEMEZHELNSM) > LGD 100%3k[E]
WER0% R BEIR A B 0 - TRHAE BB S SRR 2

KEEREIERAKD

RIBEZZHE+ZA=+—8> RIEHEERS
$8%:%85,300,00055 7T B A EAD 33,900,00035 7% PD
353% LGD 526%SEIHNEA7 4% K BEIRIA B - TaA
(= BB IBEYBEERE491,600,000/8 7T T R RERE
REEEEINE o

RIB-__F+_"B=+—H R HEBEES
8 381,600,0007 7t B FLEAD 7,900,000/ 7% > PD
35%LGD 526%EIKNZEAT A% K FEIR 1A 81 - FAHA
EERBEMIBRR R #49400,000/8 7T > 75 RIS R

RIZZZH&+ZA=+—8> R:tEHEEHE
£%8113 000 TEREAD 7,900,000 7T PD 35%
LGD 52.6% 3L [CIURZRAT A% e AL ER A 81 ©

METREARZ WA ERTEEEEEA
BBTKRERZERER BEATREAREERT
EEHZ—EDe
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEwR A

CHARGE OF ASSETS

As at 31 December 2023, there was no charge on the asset (2022: the
restricted bank deposits of HK17.0 million were pledged to the banks and
other non-bank financial institutions for facilities granted to the Group).

CONTINGENT LIABILITIES

As at 31 December 2023, the Group had no significant contingent liabilities
(2022: Nil).

CAPITAL COMMITMENTS

As at 31 December 2023, the Group had capital commitments of HK$1.1
million (2022: Nil) for the acquisition of property, plant and equipment.

PROSPECT

The Group primarily focus on its operations in the PRC and Hong Kong,
making the economic, political, and social aspects of both jurisdictions crucial
in determining its overall performance. Hong Kong's economy has shown
steady recovery since the normal travel between Hong Kong and Mainland
China resumed fully in early 2023. Encouraging trends have been observed
in the retail, food and beverage, and local tourism sectors. Hong Kong
government has actively revitalized those sectors by promoting local events and
granting travel passes to more residents in selected mainland cities, aiming to
attract more tourist to the city. These positive effects however may be mitigated
by the outbound travel of local residents to the mainland, prevalence of
e-commerce as well as sluggishness in the local property and stock markets.

In the PRC, economic challenges persist, including a sluggish real estate
market, decreased consumer confidence, and tense geopolitical relations
with Western countries, notably led by the USA. These factors contribute to
a complex business environment. Nevertheless, alongside these challenges,
there are also favorable business conditions and opportunities. The aging
population in the PRC creates increased demand for health products,
which the Group has been strategically focusing on. The PRC central bank’s
loosening of monetary policies benefits corporations by reducing costs and
incentivizing investment and business expansion.

By carefully navigating through the intricacies of the regions, the Group can
position itself to benefit from the resilience and dynamism of both the PRC and
Hong Kong economies.

As to the Financial Leasing Segment, this segment will continue to operate as
usual as associates of the Group. The Group will continue to explore possible
ways to resolve the matters relating to the loss of control over the segment,
including to liaise with another shareholder of the segment on the succession
plan of the BJEG Board and will try to resolve this matter in an amicably
manner. The Group will also continue to consult its PRC Lawyer and explore
various legal measures to enforce and protect the Group’s shareholders’
rights in BJEG and to restore the Group’s control. The Group may also realise
the investment in the segment when suitable opportunity arises in order to
clear up the uncertainties surrounding the outcome of the Group’s continued
negotiation with its another shareholder and enhance the Group's financial
position.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT

BEEER

RE_=F+_A=+—H UEEERHF C
T & 2RAIERITERR17,000,000/8 7T BRI
%$$Z%ﬁﬁ?&ﬁ%ﬁEﬁ&EﬂﬁiFﬁEﬁ%%Nﬁ%

HABMR

A TEC=F+ A=+ —H AEEWHEEAL
NEBECE_—_F -

B KiE

RoB=E+-A=+—H > REEREEY
% BB R ARRLI0008T

Al
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HEEEOZBUREAZEREASBERER
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ERHERAMN N RO RBRE R ESE
oo

BB BRIEZMEBEEENER AEEAE
PR BB ERIE R PR w

ERBERE DB &0 B MEERE h A EE
EREEE RN IR Z ) BRI —F > AEH
BN R ORILER P17 7775 BERIERIBE
EEEAEIS B REZ D MBS —RARRBE I
R E S R IFRRARILES - AEE TR AEEEAH T
RED > W RR SR ERE N LT RREAEE
RIERIERRIBRRAER] > W IRIE A5 MBI o
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As to the Investment Segment, the Group will stick to the conservative
investment strategy towards the investment portfolio comprising of equity, debt
and real estate. With the robust risk management and control policies, the
Group will closely assess its performance and optimise its composition in order
to strike a balance between a stable return and the necessary liquidity of the
Group.

As to the Manufacturing Segment, the Group has made investments in
a production line of healthy instant noodles. These noodles incorporate
Chlamydomonas Reinhardtii Nutrition Powder as a key ingredient. The powder
is rich in essential plant-based protein, dietary fiber, vitamins, omega-3
fatty acid, polycarbohydrate and some indispensable minerals that humans
may not absorb enough through diets such as Selenium and iron. It brings
significant health values to customers who are concerned about blood sugar,
blood pressure, lipid levels, cardiovascular and cerebrovascular health, as well
as immunity issues. Moreover, it can aid in addressing common concerns
such as bad low bowel, constipation, dry eyes, etc.. The building up of relevant
production line is in the progress and expected to be launched in second
quarter of 2024. The product is target to be available in the market in second
half of 2024. Part of the products will be sold through our own platform in the
Distribution Segment.

As to the Distribution Segment, it seeks to bolster the volume through product
diversification, various distribution channels and widening customer base in
different territories. Leveraging a wholesaler licence in proprietary Chinese
medicines (“PCMs”), the Group seeks direct exclusive distributorship of
PCMs with manufacturers to enhance profitability. The Group continued to
deepen corporation with Top Empire International Limited (“TEI”) under TEI
Framework Purchase Agreement on 10 January 2023 whereby the Group
can secure stable supplies and thus is able to meet the scalable demand
from the PRC market. It also puts the segment in an advantageous position to
source some trendy and new products timely and in better terms. Leveraging
the personal network and expertise in the industry, establishment of extensive
distribution network of small and medium dispensaries in Hong Kong, the
segment future looks promising and is considered as a growth impetus in the
future. The Group will introduce more health and wellness products under its
own brand, such as gastrointestinal medical products, probiotics products and
NMN products.

According to the Company’s announcement on 22 March 2024, the Group
and Dan Dan Group entered into Framework Agreement and Provision of
Services Agreement. Dan Dan Group operates dispensaries business in Hong
Kong and currently have six retails shops located in six different districts under
the brand name “DanDan Health”. In addition to the physical stores, Dan Dan
Group also runs an online shop at www.DanDanMall.com.hk which provides
delivery service to customers in Hong Kong and the PRC. This strategic move
by the Group exemplifies our marketing strategy to enhance market presence
and brand recognition for both the Group and the distributed products. The
Group is actively expanding its distribution channels, both online and offling,
and allocating more resources towards promotion and marketing expenses.
The goal is to increase brand recognition, particularly for high-gross-profit (GP)
products such as health and wellness products.

MANAGEMENT DISCUSSION AND ANALYSIS
EREmRDH
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEwR A

FEBKUBENEES DMBRTNETIER
wE EEEEEREHTRE UBRIAIIR

S-SR RRERRIAFELRIE
FHRERAEREE - AEER T & 0 84
R FHETIHBE ) B2 ERRFIBER -

The Group will cautiously and diligently explore new potential growth
opportunities, undervalued assets and business expansion in order to diversify
the income sources, bring in profits and ultimately attain long and sustainable
growth and enhance shareholders’ value as a whole. We will constantly
evaluate the performance of each segment, assess the market trends and
restructure our businesses accordingly.

SIGNIFICANT INVESTMENTS AND MATERIAL
DISPOSALS

EAKREREXRHE

R_ZE_=F+"RA=+—H FEEFEAUTE
AKE > BEEEFEREEE %I L

At 31 December 2023, the Group held the following significant investments
with a value of 5% or more of the Group’s total assets:

Investment | BEI
Nature: Equity investments at fair value through other comprehensive income
ME BATEEBEMEENATIRZ RELE

Imagi Brokerage Limited (“Imagi Brokerage”)
Imagi Brokerage Limited ("' Imagi Brokerage J)

Name of company:
NEIEZY

Principal businesses:

FEEF

provision of brokerage securities dealing service, securities margin financing and
asset management services. Imagi Brokerage holds Type 1, 2, 4, 5 and 9 regulated
activities licensed by the SFC

IREKARSF X RIS EH(RB TR E KRB E B IERTS ° Imagi Brokeragefit

RGO 14E 248 FAE  FOER EEF R ER RS
Number of shares held: 55,500,000 (9.69%)
FTsRR(n &8 - 55,500,0008%(9.69%)
Investment cost: HK$74.3 million
BEMRA 74,300,0007 7T

Fair value as at 31 December 2023:

SEEEmEs e H =En s FEZ A T

Size relative to the Group’s total assets:

EHENRAERREEFE

Performance during the year:

FREE:

Investment strategy:

AR

HK$49.2 million (2022: HK$54.9 million)
49,200,000 7T (ZZ— 4 : 54,900,000 7T)

9.8% (2022: 6.9%)
98% (CE-— "4 :69%)

fair value loss of HK$5.7 million (2022: HK$0.8 million)
‘A {ER5185,700,00078 7T (ZZ = Z £ : 800,0007%7T)

bring returns to the Group by dividends and capital growth
B ERERIE R A NEEGROIR

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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Investment Il

Nature:
HE

Address:
Mk
Principal use:
FEAR:

Investment cost:

RERAE

Fair value as at 31 December 2023:
LA — o —

Size relative to the Group’s total assets:

EHNAERQEE R

Performance during the year:

FREE:

Investment strategy:

WE R
Investment Il

Nature:

(=

Address:
ik

Principal use:

TERR

Investment cost:

RERAE

Fair value as at 31 December 2023:

AR =FE+ A=+ —HZAFE:

Size relative to the Group’s total assets:

EHNAERREEZ R

Performance during the year:

EW%/\/\ ad

Investment strategy:

e

=F+A=+—B2Z2TE:

MANAGEMENT DISCUSSION AND ANALYSIS
EREmRDH

REI

Investment property held under medium-term lease
RERERENEE 2 REWE

6 Units 3-storey industrial building located in 188 Xinjunhuan Road, Minhang District,
Shanghai, the PRC
I HE L ERT @I ERIRR 1SS IcEN = Ea T X ETF

letting out for rental income

HAELUERE S IR

RMB55.2 million
AR #55,200,00070

HK$56.1 million (2022: HK$60.6 million)
56,100,000 75 (ZZ = 4 : 60,600,000%7T)

11.2% (2022: 7.6%)
112% (CTEZ"F 1 76%)

Rental income of HK$2.5 million (2022: HK$1.7 million) and fair value loss of
HK$2.8 million (2022: gain of HK$2.6 million)

FHE U 2,500,000/ 7t (CE— — £ : 1,700,000/7T) KAFEETE2,800,000
BT (CEZZF ¢ IREE2,600 ooo/%m)

bring returns to the Group by rental income and capital growth

ERASWARE R EAREFBRER
BEII

Investment property held under medium-term lease

REPHENFEZREYH

an industrial development complex with 4 industrial buildings located in Taoci
Industrial Zone, Qigong Community, Wan Shou Street, Jianping County, Chaoyang
City, Liaoning Province, the PRC

IR FRERERAGHETHRBESEEE
i8> AUELEIET

BRI HEeBmEI XN TERELRS

letting out for rental income

HAE LU ERAE = WA

RMB56.9 million
A #56,900,00075

HK$79.6 million (2022: HK$87.1 million)
79,600,0005& 7T (ZE =~ : 87,100,000 7T)

15.8% (2022: 10.9%)
15.8% (ZZ2 =4 : 109%)

rental income of HK$3.3 million (2022: HK$3.0 million) and fair value loss of HK$5.1
million (2022: gain of HK$14.3 million)

T U A 3,300,000 7t (Z =~ — £ : 3,000,00087T) K& AF{EETES,100,000
Bt (T2 TS L E14,300,000%7T)

bring returns to the Group by rental income and capital growth

BREEWAKRBEAERAAERERER
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENmKEA

Investment IV

Nature:
{ERETS:

Name of company:

NE)LTE

Principal businesses:
FEEH !

Number of shares held:
PR &R !

Investment cost:

KRB

Fair value as at 31 December 2023:

KT =F+"_HA=+—HZAVE:

Size relative to the Group’s total assets:

BHNRAERREEZFRE

Performance during the year:

FREE:

Investment strategy:

HWE R
Investment V

Nature:

HE:

Name of company:
RELTE !

Principal businesses:

BE

Registered capital held:
FRiFEsEMER !

Investment cost:

REMRA

Fair value as at 31 December 2023:

B =F+_A=+—HZATE:

Size relative to the Group’s total assets:

EHENAERQEE R

Performance during the year:

FRFEE:

Investment strategy:

RS

Please refer to the section headed “Prospect” for the future prospects of

certain significant investments.

BREIV

Interests in associates
REE R B 2 #m

Top Insight Holding Limited
Top Insight Holding Limited

Investment holding whose subsidiaries are engaged in investment property holding
businesses

REZER HNBRARNFREMFIERES

365 (34.7%) (2022: 350 (35.0%))
3658% (34.7%) (ZZ ” " 4F : 3508 (35.0%))

HK$64.9 million
64,900,0007 7T

HK$78.1 million (assume that the carrying amount approximates to its fair value)
78,100,000/ 7T (R REERAHATE)

15.5% (2022: 9.7%)
15.5% (ZBZ "4 1 9.7%)

Please refer to note 17 to the consolidation financial statements.

FLRREMBRERNEEL7

bring returns to the Group by sharing profits and capital growth
DEEFN RERIE R AEBFRER

BBV

Interests in associates
N = YN 5
BJEG

ItxER

Provision of finance Iease and related consulting services in the PRC

T_Epliﬁmﬁf Hﬁ &*a%ﬁnu:@ﬁ&?

USD41,112,000 (51.39%)
41,112,000% 7z (51.39%)

HK$27.9 million
27,900,000/ 7T

HK$30.1 million (assume that the carrying amount approximates to its fair value)
30,100,007 (BERIRE BRI HAT(E)

6.0%
6.0%

Please refer to note 17 to the consolidation financial statements.

Dﬁ = ﬁﬁn Ej?%&%ﬁﬁtu}l7o

bring returns to the Group by sharing profits and capital growth
DERFRERIE R R A EEEROER

BRETEARENFRANR BB AR —
e
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The Board is of the view that reasonable and effective use of temporary idle
funds will better utilise the idle resources and enhance the overall capital
gain of the Group. The investments, other than interests in associates, were
made for treasury management purpose with a view to increasing the return
on the unutilised funds of the Group and generating better investment
return to the Company and its shareholders as a whole after taking into
account, among others, the level of risk and return on investment. Prior
to making such investments, the Group had ensured that there remains
sufficient working capital for the Group’s business needs, operating activities
and capital expenditures even after making the investments. The Board
considers that they are conservative investments with a satisfactory expected
return, acceptable risk and high liquidity, are in line with the internal risk
management and treasury management of the Group, and have not caused
any adverse impact on the working capital of the Group. As part of its treasury
management, the Group has been closely monitoring the performance of the
investments and its cash flow position.

Save as disclosed elsewhere on this report, there were no material acquisitions
or disposals of subsidiaries and associated companies during the year ended
31 December 2023.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

The Group did not have any plans for material investments and capital asset
acquisitions as at 31 December 2023.

EMPLOYEE AND REMUNERATION

As at 31 December 2023, the Group had approximately 62 (2022: 65)
employees (excluding employees of the Company’s associates) in Hong Kong
and the PRC. The employees are remunerated with basic salary, bonus and
other benefits in kind with reference to industry practice and their individual
performance. The Group offers induction trainings to new employees and gives
regular trainings to existing employees for updating their skills and knowledge.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed elsewhere on this report, the Group did not have any
significant events after the reporting period.

MANAGEMENT DISCUSSION AND ANALYSIS
EREmRDH
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEwR A

UPDATE ON USE OF PROCEED IN RELATION TO FUND & & ESiBRAFFERIEREANEE

RAISING ACTIVITIES

B

Reference is made to the Company's announcements on 30 December ZiIR#ANATHEA _ZE—HhE+_A=1+HK

2019 and 31 March 2020 in relation to placing of new shares under general

TETEF-A=-T—HRE REARRE—

mandate and change in use of proceeds from the placing (collectively refer — ARISRERCE AN R B ECEFFSIERA R “hiE

as to “Announcements”), the 2020 interim report dated 26 August 2020
and the 2021 interim report dated 25 August 2021. Unless otherwise stated,

ZENE) BHA_E_TENA_+/5H
N ZFEHHRENHPAA TS " —FN\A

capitalised terms used herein shall bear the same meanings as those defined —+HHM -Z - —FHHRE AN ERBFIE
in the Announcements. Part of the net proceeds (the “Net Proceeds”) from  4h» REREFFR AR EEZENSHHAEEESHE

placing were applied up to 31 December 2023 and are intended to be

B2 B D ECE FEFTSRUR P (FrSRIES

applied in accordance with the revised proposed application set out in the  %2B) BiE —_Z_=F+_B=+—BEESHHEKEE

Announcements. The below table sets out the details of the application of the
Net Proceeds:

RIEZE NS ETTERARMUB A T
HIFFSRIR S RN A

Actual Unutilised
Actual use of Net amount of Net
Total use of Net Proceeds Proceeds
revised planned Proceeds as at as at as at
use of Net 1 January 31 December 31 December
Proceeds 2023 2023 2023
RIEZ=%F RZEZ=%
RIE_=F— +ZRH +ZRH
FRiGFIERER B—HH =+—Hm =+—Hm
EEHRE] FRiGFIE2 8 PRSI 8 PGB8
Jicfa ik BRAR BRAR KBRALHE
(HK$' million) (HK$' million) (HK$' million) (HK$' million)
(B&AT) (B&AT) (B&#T) (BE&AT)
Improving and enhancing the existing RERIRAEED
production lines for Manufacturing Segment RELES 47 - @.7 L
Working capital of the Manufacturing Segment £ EHHHEEES 6.3 (6.3) = =
Purchasing the medical, health and hygiene FERRRERELEERE
products for trading purpose BEEE 150 (15.0) - -
General Working Capital of the Group FEEN—REEES 6.2 (6.2) - -
322 (27.5) @.7) -

Due to the disruptions caused by 3-year long COVID-19 prevention measures
and the unexpected market development of the Manufacturing Segment,
there has been a delay in the application of the unutilised proceeds allocated
to improving and enhancing the existing production lines for Manufacturing
Segment to the end of 2023. The remaining unutilised proceeds of HK$4.7
million allocated to improving and enhancing the existing production lines for
Manufacturing Segment was utilised during the year ended 31 December
2023.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE REPORT

The Board and the management of the Group are committed to achieving
and maintaining high standards of corporate governance, which they consider
to be critical in safeguarding the integrity of the Company’s operations and
maintaining investors’ trust in the Company. It is of utmost importance to
conduct business with accountability, transparency and fairness. The Group’s
interests as well as those of its shareholders will be maximised in the long run
by adhering to these principles. The management of the Group also actively
observes the latest corporate governance developments in Hong Kong and
overseas.

CORPORATE GOVERNANCE PRACTICES

The Company had complied with all the code provisions as set out in the
Corporate Governance Code and Corporate Governance Report (the “CG
Code”) contained in Appendix C1 of the Listing Rules of the Stock Exchange
throughout the year ended 31 December 2023, except the following deviation:

Code Provision C.2.1

The roles of the chairman and chief executive should be separate and should
not be performed by the same individual. Under the current management
structure of the Company, Mr. Wong Lik Ping (“Mr. Wong”) is the chairman
of the Board (the “Chairman”) and chief executive officer of the Company
(the “CEQ"). Upon the resignation of former CEO, Mr. Lai Ka Fai on 31 July
2023, Mr. Wong took up the function of CEO while the Company has been
in the course of nominating suitable candidates for the vacancy of CEO.
In addition, under the supervision of the Board which is comprised of five
executive Directors, one non-executive Director and four independent non-
executive Directors, the Board is appropriately structured with balance of
power to provide sufficient checks to protect the interests of the Company and
its shareholders as a whole. Therefore, the Board considers that the deviation
from Code Provision C.2.1 of the CG Code is appropriate in this circumstance
and will be addressed in the future.

Code Provision E.1.2

The remuneration committee’s terms of reference should include reviewing
and making recommendations to the board on the issuer’s policy and structure
for senior management remuneration and the remuneration packages of
senior management. The terms of reference of the remuneration committee of
the Company exclude review of and making recommendations to the Board in
relation to senior management remuneration, as in the Board's opinion, it was
more appropriate for the executive Directors to perform these duties.

TEER/RS

TEEERRS
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CORPORATE GOVERNANCE REPORT
EXRERRS

THE BOARD OF DIRECTORS BEFg

The Board currently comprises five executive Directors, one non-executive ®EEEHAMAELHITES  —LZIENTESE RN
Director and four INEDs. The brief biographic details of and the relationship B IEMITEFHN -EESENEZBRERE
among Board members is set out in the Directors’ Profiles section on pages FBABEH N FEIREEFISE EEZHNAN - EEY
43 to 45. The Board has established three Board committees (the “Board BRIUI=BEEEES (EFEH2%)) » NE%S
Committees”), namely Audit Committee, Nomination Committee and E& -iRELEEGKFTMESET -HE_Z_=4F
Remuneration Committee. Attendance of the Board Meetings, the meetings +_A=+—HUIFE FEELFESTEH
of the Board Committees and the General Meetings for the year ended BEEHZEEEEZLKEATHXRHEEFIW T -EER
31 December 2023 is given below. The respective responsibilities of the Board EREELZEGIENBSENARSHHEEE
and Board Committees are discussed later in this report. TE{EHEREA

Number of meetings attended/eligible to attend

L/ AEREREEHENAY
Extraordinary Annual
Board Audit ~ Nomination ~Remuneration General General
Meeting ~ Committee ~ Committee ~ Committee Meeting Meeting
Y Y
X928 ENZET RA%E8% FHEsT  BAXE  BEAE
Executive Directors BiTES
Mr. Wong Lik Ping INTERE 37 23 23 01 n
Mr. Siu Wai Bun (appointed on 31 July 2023)  ERALE (R_Z_=%F
tA=+-REZD 33 00 00
Mr. Lai Ka Fai (resigned on 31 July 2023) BERLE (P25 =F
tB=+—HED 33 1 1
Mr. Tao Ke (EIp e 6/7 o1 it
Mr. Qiao Weibing BRERE o7 01 01
Mr. Ng Tin Shui RRELE 07 o1 o
Non-executive Director FHTES
Ms. Yip Man Yi Egiset 57 01 n
Independent non-executive Directors BiknTEs
Mr. Ho Hin Yip (EE 3 ik 55 33 33 1 1
Mr. U Keng Tin (resigned on 31 August 2023) %X %4 (RZZE_=%F
NB=+—HED 44 1 1 1
Mr. Leung Yiu Ming, David ZRELE 21 33 n n
Mr. Wu Kai Tang (appointed on 31 August 2023) HIEiBE%E (RZZE_=%
NB=+—RHEZD 202 33 00 00
Mr. Lo Tsun Yu EBFEE ik 55 33 33 1 1

3 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT



All Directors are regularly updated on governance and regulatory matters.
There is an established procedure for Directors to obtain independent
professional advice at the expense of the Company in discharge of their duties.

The Board held meetings from time to time whenever necessary. Notice of at
least 14 days has been given to all Directors for all regular board meetings and
the Directors can include matters for discussion in the agenda if necessary.
Agenda and accompanying board papers in respect of regular board meetings
are sent out in full to all directors within reasonable time before the meeting.
Draft minutes of all board meetings are circulated to Directors for comment
within a reasonable time prior to confirmation.

Minutes of board meetings and meetings of Board Committees are kept by
duly appointed secretaries of the respective meetings and all Directors have
access to board papers and related materials, and are provided with adequate
information on a timely manner, which enable the Board to make an informed
decision on matters placed before it.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Under Code Provision C.2.1 of the CG Code, the roles of chairman and chief
executive officer should be separate and should not be performed by the same
individual. Upon the resignation of former CEO, Mr. Lai Ka Fai on 31 July
2023, Mr. Wong Lik Ping has been the Chairman and CEO. The Company has
been in the course of nominating suitable candidates for the vacancy of CEO.
The Board believes that the current measure is interim in nature. Therefore,
the Board considers that the deviation from provision C.2.1 of the CG Code
is appropriate in this circumstance. The Chairman provides leadership to
management in respect of operational issues. The CEO has overall chief
executive responsibility for the Group’s business development and day-to-day
management generally. The segregation of duties ensures a clear distinction
between the Chairman’s responsibility to manage the Board and the CEO’s
responsibility to manage the Group’s business on behalf of the Board in the
operational management of the Company. With the support of executive
Directors and the company secretary of the Company (the “Company
Secretary”), the Chairman seeks to ensure that all Directors are properly
briefed on issues arising at Board meetings and receive adequate and reliable
information in a timely manner.

CORPORATE GOVERNANCE REPORT
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CORPORATE GOVERNANCE REPORT
EXRERRS

NON-EXECUTIVE DIRECTOR

The Board has a non-executive Director, Ms. Yip Man Yi, who mainly oversees
the Company and its business issues in a broad perspective. Ms. Yip has been
appointed for one year term from 17 October 2023 and is subject to retirement
by rotation and re-election in accordance with the Company’s articles of
association (the “Articles”).

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Board currently has four INEDs, one of the INEDs hold appropriate
professional qualifications, or accounting or related financial management
expertise under Rule 3.10 of the Listing Rules. All INEDs have been appointed
for a specific term and are subject to retirement by rotation and re-election in
accordance with the Articles. The composition of the Board has complied with
Rule 3.10A of the Listing Rules that the INEDs represented at least one-third of
the Board.

Each of the INEDs has given the Company an annual confirmation of
independence pursuant to Rule 3.13 of the Listing Rules. The Company
considers that all INEDs are independent and meet the independence
guidelines set out in Rule 3.13 of the Listing Rules.

DIRECTORS’ CONTINUOUS TRAINING AND
DEVELOPMENT

Directors should participate in continuous professional development to develop
and refresh their knowledge and skills. This is to ensure that their contribution
into the Board remains informed and relevant.

The Directors are committed to complying with the Code Provision C.1.4 on
Directors’ training. All Directors have participated in continuous professional
development activities by reading regulatory updates, and/or attending
seminars/workshops relevant to the business/Directors’ duties.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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A record of training they received for the year ended 31 December 2023
was provided to the Company. The individual training record of each Director ~ EBEZHIEIEEHET AT  NREFIEHES
received for the year ended 31 December 2023 is set out below:

CORPORATE GOVERNANCE REPORT
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EEERMBE"T_=F+_A=+—HILHE

BE_T_=—F+_RA=+—HIEFEEZE

BIECER
Attending
seminars/
workshops
Reading relevant to
Regulatory the business/
updates directors’ duties
HEEER
REEERTE EERERRAZ
ZEMEE BEEWE
Executive Directors BiITES
Mr. Wong Lik Ping FHFERE 4 v/
Mr. Siu Wai Bun EEMLEE (RIBI=RF
(appointed on 31 July 2023) tA=+—HEZD 7 %
Mr. Lai Ka Fai RE@ird W2 _=F
(resigned on 31 July 2023) tA=+—B#D Y 7
Mr. Tao Ke (I v v/
Mr. Qiao Weibing sRERE v/ v
Mr. Ng Tin Shui SXREHLYE 4 A
Non-executive Director EHITES
Ms. Yip Man Vi Byawt v 7
Independent non-executive Directors BIIERNITES
Mr. Lo Tsun Yu BEEFRE v/ v/
Mr. Ho Hin Yip (CERE S v v/
Mr. U Keng Tin REXRSLE (R =F
(resigned on 31 August 2023) NB=1—BH#D i
Mr. Leung Yiu Ming, David PRRIS v/ V4
Mr. Wu Kai Tang RS E (R =
(appointed on 31 August 2023) NB=+—B#Z%D v v

DELEGATION BY THE BOARD

The Board sets the Group’s objectives and strategies and monitors its
performance. The Board also decides on matters such as annual and
interim results, merger & acquisition transactions, provision of loans, director
appointments, and dividend and accounting policies and monitors the internal
controls of the Group’s business operation. The Board has delegated the
authority and responsibility of overseeing the Group’s day to day operations to
management executives.

When the Board delegates aspect of its management and administration
functions to management, clear directions would be given as to the power
of management, in particular, the circumstances where management
should report back to the Board before making decision or entering into any
commitments on behalf of the Group.
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Principal functions that are specifically delegated by the Board to the
management include (i) implementation of corporate strategy and policy
initiatives; (i) provision of management reports to the Board in respect of
Group’s performance, financial position and prospects; and (iii) day-to-day
management of the Group.

BOARD DIVERSITY POLICY

The Board has adopted a diversity of board members policy of the Company
(the “Board Diversity Policy”) and discussed all measurable objectives set for
implementing the policy.

The Company recognises and embraces the benefits of diversity of Board
members. It endeavours to ensure that the Board has a balance of skills,
experience and diversity of perspectives appropriate to the requirements of
the Company’s business. All Board appointments will be based on merit and
the candidates will be considered against measurable objectives, taking into
account the Company’s business and needs. Selection of candidates will be
based on a range of diversity criteria, including but not limited to gender, age,
cultural and educational background, knowledge, professional experience and
skills. Pursuant to the amendments to corporate governance requirements, the
Company is required to have a board with different gender by the end of 2024
and will aim to gradually increase in the number of female board members
thereafter. The Company will also take into account factors based on its
specific needs from time to time. The ultimate decision will be based on merit
and the contribution that the selected candidates may bring to the Board.

On 20 December 2023, the Nomination Committee reviewed the director
nomination policy of the Company (the “Director Nomination Policy”) and the
Board Diversity Policy, and considered that the said policies were appropriate
and effective.

DIRECTOR NOMINATION POLICY

The Company adopted the Director Nomination Policy on 14 December 2018
which set out the criteria and process in the appointment and nomination of
directors, in order to ensure the Board has a balance of skills, experience and
diversity of perspectives appropriate to the Company and ensure the Board
continuity and appropriate leadership.

According to the Director Nomination Policy, the Nomination Committee will
carry out evaluation on candidates by considering their skills, professional
qualification, experience, independence (for INEDs), gender, time commitment
and make recommendation to the Board based on the nomination procedure.
The Director Nomination Policy will also be reviewed from time to time in
order to satisfy the business needs and ensure compliance with the regularity
requirements as well as maintain good corporate governance practice.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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REMUNERATION COMMITTEE

The Company has set up a Remuneration Committee to ensure that there are
formal and transparent procedures for setting policies on the remuneration
of Directors. For the year ended 31 December 2023, the Remuneration
Committee comprises the Board’s Chairman, Mr. Wong Lik Ping, and two
INEDs, namely Mr. Ho Hin Yip and Mr. Lo Tsun Yu. The Remuneration
Committee is chaired by Mr. Ho Hin Yip.

The terms of reference of the Remuneration Committee are of no less exacting
terms than those set out in the CG Code. Pursuant to the amendments to
Chapter 17 of the Listing Rules with effect from 1 January 2023, the terms
of reference of the Remuneration Committee were adopted, amended and
approved by the Board on 30 December 2022.

During the year, Remuneration Committee held three meetings to review
the remuneration packages of the Directors. The Remuneration Committee
ensures that no Director is involved in deciding his own remuneration. The
terms of reference of the Remuneration Committee, a copy of which is posted
on the Company’s website, are consistent with the terms set out in the relevant
section of the CG Code and Report.

NOMINATION COMMITTEE

The Company has set up a Nomination Committee to ensure fair and
transparent procedures for the appointment, re-election and removal
of Directors to the Board. For the year ended 31 December 2023, the
Nomination Committee comprises the Board’s Chairman, Mr. Wong Lik Ping,
and two INEDs, namely Mr. Ho Hin Yip and Mr. Lo Tsun Yu. The Nomination
Committee is chaired by Mr. Wong Lik Ping.

During the year, Nomination Committee held three meetings to review the
structure, size, composition of the Board, existing Nomination Policy and
discuss re-election of directors. In selecting and recommending candidates
for directorship, the committee will consider the background, experience,
qualification and suitability of the candidates as well as the Board Diversity
Policy. The Board will approve the recommendations based on the same
criteria. The terms of reference of the Nomination Committee, a copy of which
is posted on the Company’s website, are consistent with the terms set out in
the relevant section of the CG Code and Report.

AUDIT COMMITTEE

For the year ended 31 December 2023, the Audit Committee comprises three
INEDs, namely Mr. Ho Hin Yip, Mr. Lo Tsun Yu and Mr. Wu Kai Tang. The
Audit Committee is chaired by Mr. Ho Hin Yip.
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The principal duties of the Audit Committee are to review and provide
supervision over the financial reporting process and internal controls of
the Group, and perform the corporate governance duties. During the year,
Audit Committee held five meetings to review and approved the interim
and annual results of the Company, reviewed and recommended risk
management, internal control matters and internal audit function of the Group,
discussed with the outgoing auditors about their resignation, considered and
recommended the reappointment and the remuneration of the new external
auditors and discussed audit planning and issues with the external auditors.
The terms of reference of the Audit Committee, a copy of which is posted on
the Company’s website, are consistent with the terms set out in the relevant
section of the CG Code and Report.

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND RELEVANT EMPLOYEES

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix C3 of the
Listing Rules as its code of conduct for dealings in securities of the Company
by the Directors. Having made specific enquiries, all Directors confirmed that
they have complied with the required standards set out in the Model Code
throughout the year ended 31 December 2023.

The Company has also adopted the Model Code as the code of conduct for
securities transactions by Relevant Employees (as defined in the Listing Rules)
to regulate the dealings in the securities of the Company by certain employees
of the Group who are considered to be likely in possession of unpublished
price sensitive information of the Company.

ACCOUNTABILITY AND AUDIT
Financial Reporting

The Board is responsible for presenting a balanced, clear and comprehensible
assessment of the Group’s performance, position and prospects.

Management shall provide sufficient explanation and information to the Board
as will enable the Board to make an informed assessment of the financial and
other information presented before board meeting for approval.

The Directors acknowledge their responsibility for preparing the Group’s
consolidated financial statements and ensuring that the preparation of the
Group's consolidated financial statements is in accordance with the relevant
requirements and applicable standards.

A statement by the auditors about their reporting responsibilities is included in
the Independent Auditor's Report on pages 56 to 60 of this annual report.

The Board will present a balanced, clear and understandable assessment to
annual and interim reports, other price-sensitive announcements and other
financial disclosures required under the Listing Rules, and reports to regulators
as well as to information required to be disclosed pursuant to statutory
requirements.
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Risk Management and Internal Controls

The main features of the risk management and internal control systems of the
Group are to provide a clear governance structure, policies and procedures,
as well as reporting mechanism to facilitate the Group to manage its risks
across business operations. The Group has established a risk management
framework, which consists of the Board, the Audit Committee and the
functional responsible management of the Group (“Senior Management”).
The Board determines the nature and extent of risks that shall be taken in
achieving the Group'’s strategic objectives, and has the overall responsibility
for monitoring the design, implementation and the overall effectiveness of
risk management and internal control systems. The risk management and
internal control systems of the Group are designed to manage rather than
eliminate the risk of failure to achieve business objectives, and can only
provide reasonable and not absolute assurance against material misstatement
or loss. Its improvement is an ongoing process and the Board maintains a
continuing commitment to strengthen the Company’s control environment
and processes. The Board, through the Audit Committee, conducts reviews
of the effectiveness of such systems once annually, covering all material
controls including financial, operational and compliance controls. The Group
has formulated and adopted risk management policy in providing directions
in identifying, evaluating and managing significant risks. At least on an annual
basis, the Senior Management identifies risks that would adversely affect
the achievement of the Group’s objectives, and assesses and prioritizes the
identified risks according to a set of standard criteria. Risk mitigation plans and
risk owners are then established for those risks considered to be significant.
In addition, the Group has engaged an internal control consultant to assist the
Board and the Audit Committee in ongoing monitoring of risk management
and internal control systems of the Group and in performing the internal audit
functions for the Group. The annual review plan of the Group covers major
activities and material controls including operational, financial and compliance
of the Group’s business units. It also covers the changes, since the last annual
review, in the nature and extent of significant risks, and the Group’s ability to
respond to changes in its business and the external environment.
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A report on the result of risk management and internal control review report
from internal control consultant was provided to the Audit Committee and
the Board in March 2024. The Board, through the Audit Committee, had
performed annual review on the effectiveness of the Group’s risk management
and internal control systems, including but not limited to (i) the general
compliances with the Appendix C1 of the Listing Rules and the disclosure
requirements of the Corporate Governance Report, (i) corporate level
controls (such as the independence, experience, roles and responsibilities
of the Board and composition of each committee as well as management
monitoring activities), (iii) certain operational level controls, and (iv) financial
reporting functions. In the course of internal audit reviews, internal control
consultant identified internal control deficiencies and weaknesses, proposed
recommendations for improvements and remedial actions with management
and process owners. The management has taken certain remedial actions
accordingly. The results of the internal control reviews and the management’s
remedial actions have been reported to the Audit Committee. The Board
concluded that there are no material irregularities nor areas of concern that
would have significant adverse impact on the Group's state of affair, and that
the Group’s risk management and internal control systems were effective
and adequate (including the resources, staff qualifications and experience,
training programmes and budget of the Company’s accounting, internal audit
and financial reporting functions) and, save as discussed in elsewhere in
this report, have complied with the CG code provisions on risk management
and internal control during the year. There was also no material breach of
procedures and internal controls for the handling and dissemination of inside
information during the year. The Company regularly reminds the directors and
the relevant staff about due compliance and latest regulatory updates with the
insider information and other relevant regulations.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT

NEEEBEEN 2 NE=AnEZEEE R
ERERXTEREREERANBEIEERRE
EROBRE - EFTEEBEREERCENTEREN
EREERABEER G AR ETEEER
BREERRIPOEEET EHRAMERCIRERE
ARENKEER (IEXEEEE WEFIH
B KR AEREE UREEEEERK
BEEEEEE) (VS TEEEESEERIVIT
BEERIAE - IS BB AZPVIBIE 1 N ERERHERR
RIEIRA AR EIERRIE AR » R BIEE RO
BB NRHNE KRR - BEE RIS
TRRIET - NERERIEZ RET R R B IR E RS
MERBEZEEEER EFFFLRERD~ L
BEEAREERNEAFERENBRREERE
ERNEZRRBRERTNTE WD RAEER
EREEANEEZERRNENBE R ES (B
BARB G ABEZ RV ERBAE S ENE
B BTEREREER HERERAR) 1 EE8TR
BREERABEENEEELGTIFRX CGRERE
HMEBDFIEREIN - EATEREREMNE
HEIRF RABIEERERER - A B EHIREE
EEREREIAREEREMEBMRENES
BREREREEEN-



AUDITOR’S REMUNERATION

For the year ended 31 December 2023, the auditor of the Company, Zhonghui
Anda CPA Limited provided audit and non-audit services to the Company and
the Group, are set out as follows:

RFEE

Nature of services
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Audit services
Non-audit services

BILBRTS
FEBIZIRTS

1,250,000
160,000

1,410,000

The statement of the auditor of the Company regarding their reporting
responsibilities on the financial statements is set out in the Independent
Auditor's Report on pages 56 to 60.

COMPANY SECRETARY

All Directors have access to the advice and services of the Company
Secretary. The Company Secretary is responsible for ensuring the Board
policies and procedures are followed and for facilitating information flows
and communications among Directors and its committees as well as
with shareholders and management, and between management and the
non-executive directors.

Mr. Lam Koon Fai resigned as Company Secretary and Mr. Siu Wai Bun was
appointed as Company Secretary on 31 July 2023. Mr. Siu is a member of
the Hong Kong Institute of Certified Public Accountants and and an associate
member of the Hong Kong Chartered Governance Institute. He undertook over
15 hours of relevant professional training to update his skills and knowledge
during the year.
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SHAREHOLDERS’ RIGHTS
Convening an extraordinary general meeting by shareholders

Pursuant to Article 58 of the Articles, any one or more shareholders holding
at the date of deposit of the requisition not less than one-tenth of the paid up
capital of the Company carrying the right of voting at general meetings of the
Company shall at all times have the right, by written requisition to the Board
or the Secretary of the Company, to require an extraordinary general meeting
to be called by the Board for the transaction of any business specified in such
requisition; and such meeting shall be held within two (2) months after the
deposit of such requisition. If within twenty-one (21) days of such deposit the
Board fails to proceed to convene such meeting the requisitionist(s) himself
(themselves) may do so in the same manner, and all reasonable expenses
incurred by the requisitionist(s) as a result of the failure of the Board shall be
reimbursed to the requisitionist(s) by the Company.

Putting forward proposals at general meetings

A shareholder shall make a written requisition to the Board or the Company
Secretary at the Company’s office in Hong Kong at Room 2203, 22/F., Kwan
Chart Tower, No. 6 Tonnochy Road, Wanchai, Hong Kong, specifying the
shareholding information of the shareholder, his/her contact details and the
proposal he/she intends to put forward at general meeting regarding any
specified transaction/business and its supporting documents.

As regards proposing a person for election as a Director, please refer to the
procedures available on the websites of the Company and the Stock Exchange.

Making enquiry to the Board

Shareholders may at any time send their enquiries and concerns to the Board
in writing to the Company Secretary at the Company’s office in Hong Kong at
Room 2203, 22/F., Kwan Chart Tower, No. 6 Tonnochy Road, Wanchai, Hong
Kong.
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DIVIDEND POLICY

The Company adopted a dividend policy for striking a right balance between
rewarding its shareholders by sharing a portion of the profits and meeting
adequate cash reserves for its working capital requirements and future
prospects of the Company. With reasonable but not pre-determined dividend
distribution ratio, the proposed amount of dividends will be made at the
discretion of the Board and will depend on the Company’s operational results,
cash flow situation, financial conditions, capital expenditure requirements,
general business conditions and strategies, future economic environment,
statutory and regulatory restrictions and any other factors that the Board may
deem relevant. The policy will be reviewed from time to time so as to keep in
line with the change of market conditions and other factors as the Board may
deem relevant.

INVESTOR RELATIONS

The Company considers that effective communication with shareholders
is essential for enhancing investor relations and investor understanding
of the Group's business performance and strategies. The Company
has established a range of communication channels between itself, its
shareholders and investors, including answering questions through the annual
general meeting (“AGM”), the publications of annual and interim reports,
notices, announcements and circulars on the website of the Company at
www.egichk.com.

WHISTLEBLOWING POLICY

In compliance with Code Provision D.2.6 of the CG Code, the Board adopted
a whistle blowing policy of the Company (the “Whistleblowing Policy”) on
31 March 2022. It provides employees and the relevant third parties who
deal with the Group (e.g. customers, suppliers, creditors and debtors) with
guidance and reporting channels on reporting any suspected improprieties
in any matters related to the Group directly addressed to the designated
person. An email account (alkie.law@egichk.com.hk) has been set up for this
purpose. All reported matters will be investigated independently and, in the
meantime, all information received from a whistleblower and its identity will be
kept confidential. The Board and the Audit Committee will regularly review the
Whistleblowing Policy and mechanism to improve its effectiveness.
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ANTI-FRAUD AND ANTI-CORRUPTION POLICY

In compliance with the Code Provision D.2.7 of the CG Code, the Board
adopted an anti-fraud and anti-corruption policy of the Company (the “Anti-
Fraud and Anti-Corruption Policy”) on 31 March 2022. It outlines guidelines
and the minimum standards of conducts, all applicable laws and regulations
in relation to the anti-corruption and anti-bribery, the responsibilities of
employees to resist fraud, to help the Group defend against corrupt practices
and to report any reasonably suspected case of fraud and corruption or any
attempts thereof, to the management or through an appropriate reporting
channel. The Group would not tolerate all forms of fraud and corruption
among all employees and those acting in an agency or fiduciary capacity on
behalf of the Group, and in its business dealing with third parties. The Board
and the Audit Committee will review the Anti-Fraud and Anti-Corruption
Policy and mechanism periodically to ensure its effectiveness and enforce
the commitment of the Group to the prevention, deterrence, detection and
investigation of all forms of fraud and corruption.

On behalf of the Board
Wong Lik Ping
Chairman

Hong Kong, 26 March 2024

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT

REGERREFEE

BREXEATATARXD27 EFEN_F
T TE=ZR=T—HBEMTARBZRIRFRK
BSHER (RIGFRREISEER)) » a5 Kk
RETAZER BRRESRREBZIAEERE
BRER EERFIFER B AEEHIEEST
ARAEEENZEBEEZRRREERENS
BIERZIFRESERAZSEZEAEET
RZEE - AERETE T REERUAEAR
EEBS M AREER AL KN ERSE=
ZEGREZMETEAT A ZIERES EF
ERERZEERERERRIFRREFEHER
Rt LIRERELARIE > W BT A=A TRR B
B EENRE PR F R &SRR

REEEE
S
ENT

58 T UE=B"+7<H



EXECUTIVE DIRECTORS

Mr. Wong Lik Ping, aged 63, is the chairman of the Board and chief executive
officer of the Company. He joined the Group in August 2012 and is responsible
for overall leadership strategic planning, business development and Board
issues of the Group. He was (i) an executive director and a vice-chairman of
Shougang Fushan Resources Group Limited (Stock Code: 639) from March
2009 to December 2015 and (ii) an executive director and the chairman of
Theme International Holdings Limited (Stock Code: 990) from November
2009 to January 2016, both companies listed on the Main Board of the Stock
Exchange. He is a director and the sole shareholder of Worldkin Development
Limited, a substantial shareholder of the Company within the meaning of Part
XV of the Securities and Futures Ordinance (“SFO”), Mr. Wong is a member
of the National Committee of the Chinese People’s Political Consultative
Conference. He has extensive experience in trading business, financial
industry and investments in a wide range of businesses in the PRC.

Mr. Siu Wai Bun, aged 40, was appointed as an executive Director on 31 July
2023. Mr. Siu has over 15 years' experience in accounts and finance. Prior
to joining the Company, he was the chief financial controller and company
secretary of Beijing Sports and Entertainment Industry Group Limited (Stock
Code: 1803) since April 2022 and resigned from the positions on 27 July
2023. Between October 2016 to April 2022, he first joined the Company as
the financial controller. In November 2017, he was additionally appointed as
a joint company secretary of the Company. Mr. Siu also gained experience
from working at various finance and accounting departments at other listed
companies in Hong Kong. Mr. Siu also has over 6 years of accounting and
auditing experience gained from different international accounting firms.
Mr. Siu has a Bachelor of Arts degree in Accountancy from the Hong Kong
Polytechnic University and a Bachelor of Law degree from the University of
London (External Programme) through distance learning. He is a member
of the Hong Kong Institute of Certified Public Accountants and an associate
member of the Hong Kong Chartered Governance Institute (formerly known as
Hong Kong Institute of Chartered Secretaries).

Mr. Tao Ke, aged 40, was appointed as an executive Director on 6 March
2015. Mr. Tao holds a Master of Social Science degree from University
of Glasgow and a Bachelor degree in Economics from Beijing Institute of
Technology. Mr. Tao has extensive experience in corporate finance and
overseas merger and acquisition. He worked in international investment
banks and responsible for clients’ project management, project acquisition
and various initial public offerings. Mr. Tao is currently a general manager of a
chemical production group in Shandong.
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Mr. Qiao Weibing, aged 56, was appointed as an executive Director on
17 March 2016. Mr. Qiao holds a bachelor degree from Shanxi University
and a master degree in management engineering from China University of
Mining and Technology. Mr. Qiao has over 20 years’ work experience in the
government regulatory authorities and financial institutions in the PRC. Mr.
Qiao is currently the chief investment officer of the Company and the chairman
and CEO of Beijing Ever Grand International Finance Lease Co., Ltd., an
associate of the Company in the PRC.

Mr. Ng Tin Shui, aged 68, was appointed as an executive Director on 9
September 2020. Mr. Ng holds a bachelor degree of science in Mechanical
Engineering from the University of Saskatchewan in Canada. He was the
chairman of Hong Kong Overseas Merchants Association between 2008 and
2014. He is also the life time member of the American Society of Mechanical
Engineers. Mr. Ng has over 30 years of experience in trading of a variety
of pharmaceutical products, health supplement, personal care and other
healthcare products (collectively “Pharmaceutical and Healthcare Products”).
Prior to joining the Group, Mr. Ng was involved in sales and corporate
management in the trading of Pharmaceutical and Healthcare Products,
including KT&G Ginseng and Tiger Balm, which were first authorised products
for distribution in Hong Kong. Recently, his scope of work and experience
expanded to the investment in the research and development and production
of biotechnologies, including application of algae and marine ingredients, plant
stem cell and Car-T cell specialised in the cancer DNA reading and implanting.

NON-EXECUTIVE DIRECTOR

Ms. Yip Man Yi, aged 52, was appointed as a non-executive director of the
Company in October 2019. Ms. Yip was graduated from Seneca College
of Applied Arts and Technology, Toronto, Canada and has over 23 years’
experience in financial market and money market. Ms. Yip has been worked
with HSBC Market (Asia) Limited for Global Markets and companies listed on
both the Main and the GEM Boards of The Stock Exchange of Hong Kong
Limited. She was actively involved in formulating investment strategy and was
responsible for overseeing the operation of various investment projects. Ms. Yip
was appointed as executive director and chairman of Hephaestus Holdings
Limited (Stock Code: 8173) (formerly known as Union Asia Enterprise
Holdings Limited), a company listed on the GEM of the Stock Exchange, from
December 2015 to November 2019.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lo Tsun Yu, aged 39, was appointed as an INED on 17 March 2022.
Mr. Lo obtained his Bachelor of Arts degree in Economics from the University
of Toronto in 2007 and subsequently a Juris Doctor degree from the Chinese
University of Hong Kong in 2011. Mr. Lo is currently a practising solicitor at
Messrs. P. C. Woo & Co., a firm of solicitors and notaries in Hong Kong. Mr. Lo
specializes in corporate finance work including initial public offerings, mergers
and acquisitions and regulatory compliance. Mr. Lo was admitted as a solicitor
in Hong Kong in August 2014.

Mr. Ho Hin Yip, aged 50, was appointed as an INED in December 2012.
He is presently the Financial Controller and Joint Company Secretary of
Singapore-listed Dukang Distillers Holdings Limited, where he is responsible
for the finance and accounting functions, statutory compliance and corporate
governance affairs. He has more than 20 years of financial and auditing
experience. He is a fellow member of The Association of Chartered Certified
Accountants and a practising member of the Hong Kong Institute of Certified
Public Accountants. He also served as an independent non-executive director
of each of Jiyi Holdings Limited (Stock Code: 1495) from October 2015 to
December 2023, Hope Life International Holdings Limited (Stock Code: 1683)
from August 2018 to July 2019 and Xinhua News Media Holdings Limited
(Stock Code: 309) from December 2014 to April 2020, all of which are
companies listed on the Main Board of the Stock Exchange.

Mr. Leung Yiu Ming, David, aged 57, was appointed as an INED on
9 September 2020. Mr. Leung holds a Bachelor's degree of Pharmacy from
National Defense Medical Center, School of Pharmacy in Taipei Taiwan, and a
master of Science Clinical Pharmacy from University of Sunderland in the UK.
He obtained a pharmacist registration and practising certificate from Pharmacy
& Poisons Board of Hong Kong. Over 20 years, Mr. Leung has been working
as pharmacist and/or consultant in various dispensaries and medical centers
where he is responsible for operation, strategic planning and execution of
pharmaceutical business. He has been an adjunct lecturer of Pharmaceuticals
and Pharmacology in HKU SPACE. Mr. Leung has extensive experience,
qualifications and exposure in sales and supply and business management of
pharmaceutical and healthcare products in Hong Kong, Macau and the PRC
markets.

Mr. Wu Kai Tang, aged 38, was appointed as an INED on 31 August 2023.
Mr. Wu obtained his Bachelor of Arts degree in Accountancy from the Hong
Kong Polytechnic University in 2007. Mr. Wu is currently the sole proprietor
at Messrs. Wu Kai Tang Certified Public Accountant (Practising), a firm of
certified public accountants and established by Mr. Wu on 1 March 2015
in Hong Kong. Mr. Wu currently also acts as an independent non-executive
director of Trendzon Holdings Group Limited (Stock Code: 1865). Mr. Wu
has over 15 years' experience in accounts and finance. Prior to establishing
Messrs. Wu Kai Tang Certified Public Accountant (Practising), Mr. Wu gained
experience from working at various finance and accounting departments at
companies in Hong Kong, including listed companies. Mr. Wu also has over
6 years of accounting and auditing experience gained from international
accounting firms.
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The Board is pleased to present this report and the audited financial
statements of the Group for the year ended 31 December 2023.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.

Details of the activities and other particulars of the Company’s principal
subsidiaries are set out in note 40 to the consolidated financial statements.

SEGMENT INFORMATION

An analysis of the Group’s revenue and segment information for the year
ended 31 December 2023 is set out in note 5 and note 6 to the consolidated
financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2023 are set out
in the consolidated statement of profit or loss and the consolidated statement
of profit or loss and other comprehensive income on pages 61 and 62 of this

annual report.

The Directors do not recommend payment of final dividend for the year ended
31 December 2023.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for the
last five financial years is set out on page 172 of this annual report.

PLANT AND EQUIPMENT

Details of the movements in plant and equipment of the Group during the year
are set out in note 14 to the consolidated financial statements.

SHARE CAPITAL

Details of the share capital of the Company are set out in note 29 to the
consolidated financial statements.
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SHARE PREMIUM AND RESERVES

Under the Companies Act, Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands, the share premium of the Company is
available for paying distributions or dividends to shareholders subject to the
provisions of its Memorandum or Articles of Association and provided that
immediately following the distribution of dividend the Company is able to pay
its debts as they fall due in the ordinary course of business.

At 31 December 2023, in the opinion of the directors, the Company’s share
premium and reserves available for distribution to shareholders amounted to
HK$198,660,000.

Movement in the share premium and reserves of the Group during the year are
set out on page 65 of this annual report.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles or the laws of
the Cayman lIslands, which would oblige the Company to offer new shares on
pro-rata basis to existing shareholders.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales attributable to the Group’s largest customer and five
largest customers represented 16.3% and 33.3% of the Group’s revenue in
2023 respectively. Dan Dan Group, comprised of Dan Dan Mall Limited and
Dan Dan Mall (HK) Limited, being one of the Group’s five largest customers, is
wholly owned by a substantial shareholder, Mr. Lam Tsun On.

The aggregate purchases attributable to the Group’s largest supplier and five
largest suppliers represented 29.4% and 62.1% of the Group’s purchases in
2023 respectively. Top Empire International Limited, being the Group’s largest
supplier, is jointly owned by a Director and substantial shareholder, Mr. Ng Tin
Shui and his spouse.

Save as disclosed above, none of the directors, their associates, or any
shareholder (which to the knowledge of the directors owns more than 5%
of the Company’s share capital) has any interest in the Group’s five largest
customers and suppliers.
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RELATED PARTY TRANSACTIONS

Related party transactions during the year are disclosed in note 37 to the
consolidated financial statements.

DIRECTORS
The Directors during the financial year and up to the date of this report were:

Executive Directors

Mr. Wong Lik Ping (Chairman and CEO)

Mr. Siu Wai Bun (appointed on 31 July 2023)
Mr. Lai Ka Fai (resigned on 31 July 2023)

Mr. Tao Ke

Mr. Qiao Weibing

Mr. Ng Tin Shui

Non-executive Director
Ms. Yip Man Yi

Independence non-executive Directors

Mr. Ho Hin Yip

Mr. Leung Yiu Ming, David

Mr. Lo Tsun Yu

Mr. Wu Kai Tang (appointed on 31 August 2023)
Mr. U Keng Tin (resigned on 31 August 2023)

Mr. Wong Lik Ping, Mr. Qiao Weibing, Mr. Ho Hin Yip, shall retire from offices
by rotation in the forthcoming AGM in accordance with Article 84(1) of the
Articles, and Mr. Siu Wai Bun and Mr. Wu Kai Tang shall hold office until
the first AGM after their appointment in accordance with Article 83(3) of the
Articles, and being eligible, offer themselves for re-election.

According to Code Provision B.2.3 of the CG Code as set out in Appendix C1
of the Listing Rules, if an independence non-executive director serves more
than nine years, any further appointment of such independence non-executive
director should be subject to a separate resolution to be approved by the
shareholders.

Mr. Ho Hin Yip (“Mr. Ho") has served as an INED for more than nine years.
Mr. Ho has never held any executive or management position in the Group nor
has he been employed by any member of the Group during the such period.
The Directors noted the positive contribution of Mr. Ho to the development of
the Company’s strategy and policies through his independent and constructive
advice. Mr. Ho has given the annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules to the Company and the nomination
committee of the Company has assessed and is satisfied of the independence
of Mr. Ho. The Board believes that Mr. Ho's continued tenure brings
considerable stability to the Board and the Board has benefited greatly from
the presence of Mr. Ho who has over time provided the Group with valuable
insight. Hence, the Board considers that the long service of Mr. Ho would not
affect their exercise of independent judgments, and therefore considers Mr. Ho
to be independent and recommends Mr. Ho to be re-elected.
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A separate resolution will be proposed for the re-election of each of Mr. Wong
Lik Ping, Mr. Siu Wai Bun, Mr. Qiao Weibing, Mr. Wu Kai Tang and Mr. Ho Hin
Yip at the forthcoming AGM.

The biographic details of the existing Directors are set out on pages 43 to 45 of
this annual report.

DIRECTORS’ SERVICES CONTRACTS

The term of service as a Director is subject to retirement by rotation and
re-election in accordance with the provisions of the Articles. Each of the
non-executive Director and INED has entered into a letter of appointment
with the Company for a term of one year subject to re-election in the
forthcoming AGM. None of the Directors who are proposed for re-election at
the forthcoming AGM has a service contract with any member of the Group
which is not determinable by the Group within one year without payment of
compensation (other than statutory compensation).

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into or
existed during the year.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

None of the Directors have any interest in competing business to the Group.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

At 31 December 2023, the following directors and chief executive of the
Company have the following interests and short positions in shares, underlying
shares and debentures of the Company or any associated corporations (within
the meaning of Part XV of the SFO as recorded in the register required to be
kept under section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
and the Model Code:
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Long and short positions in the ordinary shares/underlying shares of the

RAABEER MEERN ZFRRRA -

Company:
Number of share/underlying shares held
HRRR /EmEEE
Long (L) or
Total short (S)  Percentage of
Nature of interest interests position interests
AL
Directors/chief executive B /IETHAER Bl i FRAS) BFRESL
Wong Lik Ping IHFE Beneficial owner 46,600,000 S 2.76%
EREAA KB
Controlled corporation 145,500,000 S 8.62%
R A (Note 1) ®E
(1)
Ng Tin Shui RKE Interest of spouse 163,900,000 L 9.71%
fofERes (Note 2) o=
=2
Controlled Corporation 56,570,000 L 3.35%
ZEHERE (Note 3) [5o=)
Hz3)
Notes: iz
1l These interests are held by Worldkin Development Limited (“Worldkin”) which is 1. ZEHRHTERRARAR (HE)) 55> mttE)
wholly-owned by Mr. Wong Lik Ping. Mr. Wong was therefore deemed to be interested BENFREDERES Bt TAERRANEES
in the shares held by Worldkin under the SFO. B ZRDPBEERS R ERGIFTFRE 2 i o
2. Ms. Chi Chin is the spouse of Mr. Ng Tin Shui. Mr. Ng was deemed to be interestin 2. TERZTARKRELENL B REEEREANRE
163,900,000 shares held by his spouse under the SFO. F 181575 2 163,900,0000& i (7 R R 55 RIS IE
IR e 2 Aas o
3 These interests are held by China Food Safety Holding (Hong Kong) Company Limited 3. ZERD AT ERER &8 BRAR (%

(“CFSH (HK)"), which is wholly-owned by Mr. Ng Tin Shui. Mr. Ng was therefore
deemed to be interested in the shares held by CFSH (HK) under the SFO.

Save as disclosed above, none of the directors, chief executive and their
associates had any interests or short position in the shares, underlying shares
or debentures of the Company or any of its associated corporations, within
the meaning of Part XV of the SFO, as recorded in the register kept by the
Company under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of

the SFO and the Model Code.
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SUBSTANTIAL SHAREHOLDERS

As at 31 December 2023, in accordance with the register of the substantial
shareholders kept by the Company under Section 336 of the SFO, or to be
disclosed under the provisions of Divisions 2 and 3 of Part XV of the SFO
and the Listing Rules, the following persons were interested (including short
positions) in the shares or underlying shares of the Company.

Interests in the ordinary shares/underlying shares of the Company:

DIRECTORS’ REPORT
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FERR

S —Et T A=+ IR AT

SR AR EE > E ERRER

TR R R BV 5523 B R LA RA
BEATREE U ALRAASRH IR
e (BIENA) o

RAABIEER,AERIRD 2 e

Number of

shares/ Long (L) or

underlying short (S) Percentage

Nature of interest Notes shares held positions holding
FERGB FEL)

Name of shareholders [EEA Vg 2 EmtE k=3 HERNEE HKE(S) RRESL

Worldkin Development Limited HERREERAT Beneficial owner 145,500,000 S 8.62%
EnEaA KB

Funde Sino Life Insurance Co. Lid. EE@% @ ASRE Beneficial owner 357,443,000 L 21.18%
BHERAT EnEaA [5o=)

Oshidori International Holdings BEERIERARAT  Security interest 192,100,000 Ly 11.39%
Limited ERER FE

Win Wind Capital Limited EREXERAT Security interest 192,100,000 L 11.39%
ERER FE

Win Wind Resources Limited ERERERAT Security interest 192,100,000 L 11.39%
ERER 2K3 [So=)

Ms. Chi Chin TELL Controlled corporation 163,900,000 L 9.71%
et el [So=)

Interest of spouse 56,570,000 L 3.35%
R FE

Heron Biomedical Limited EEkEEYEE Beneficial owner 163,900,000 L 9.71%
BRAR EnEaA [5o=)

CFSH (HK) Co. Ltd. HRZER &) Beneficial owner 56,570,000 L 3.35%
BRAR EnEaA [So=)

Expert Magic Limited Expert Magic Limited Beneficial owner 175,870,968 IS 10.42%
EnEaA [So=)

Lam Tsun On WEZ Beneficial owner 9,376,129 L 0.56%
EnEaA [So=)

Controlled corporation 175,870,968 L 10.42%
et el 5=
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E5ERE
Notes:
1l Mr. Wong Lik Ping holds the entire equity interest of Worldkin and was accordingly

6.

deemed to to be interested in 145,500,000 shares of the Company held by Worldkin.
Mr. Wong personally owned 46,600,000 shares of the Company.

Win Wind Resources Limited had security interests in 192,100,000 shares.

Win Wind Resources Limited is a wholly owned subsidiary of Win Wind Capital
Limited, which in turn is wholly owned by Oshidori International Holdings Limited.
Accordingly, Oshidori International Holdings Limited was deemed to be interested in
192,100,000 shares held by Win Wind Resources Limited.

Mr. Lam Tsun On holds 65% equity interest of Expert Magic Limited (“Expert Magic”)

and was deemed to be a controlling shareholder of Expert Magic.

Out of the 220,470,000 shares which Ms. Chi Chin was interested in (i) 163,900,000

shares were held by Heron Biomedical Limited, a company wholly owned by her; and
(i) 56,570,000 shares were held by her spouse, Mr. Ng Tin Shui.

CFSH (HK) is wholly-owned by Mr. Ng Tin Shui.

Save as disclosed above, no other parties were recorded in the register
required to be kept under Section 336 of the SFO as having an interest or
a short position in the shares or underlying shares of the Company as at
31 December 2023.
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CONTINUING CONNECTED TRANSACTIONS

During the year ended 31 December 2023, the Group had the following
continuing connected transaction, certain details of which are disclosed in
compliance with the requirements of Chapter 14A of the Listing Rules.

List of connected person who had transaction and the relationship with the
Group:

Name of Connected Person

FAEANLT&TE RAEANTBEAREEZ %

Top Empire International Limited
(“Top Empire”)

WA RAE (IEHAERR)

Details of the annual cap and the actual transaction amount for the year ended
31 December 2023 in respect of this continuing connected transaction are as
follows:
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Relationship between the Connected Person and the Group

Top Empire is jointly owned by Mr. Ng Tin Shui, a Director and his spouse

BHERHEFRRELERARBERES

FRZEFERERZBE_T_=Z6+_8
= t+—HLEFEZFELRKERRZZEEFE
LI

Actual

Annual cap transaction amount

FELR BERXZERE

HK$'000 HK$'000

Nature of transaction RX5HE FAT FAET
Purchases of trading goods from Top Empire (Note) 18 F 8BRS S & S s (at) 80,000 12,053

Note:

On 15 November 2022, a subsidiary of the Company, as purchaser, and Top Empire, as
supplier, entered into the TEl Framework Purchase Agreement pursuant to which the Group
agreed to purchase, and Top Empire agreed to sell, the medical and healthcare products
from 31 January 2023 to 31 December 2023. For more details, please refer to the Company’s
circular dated 10 January 2023.

The INEDs have reviewed the internal control procedures put in place by the
Company and the continuing connected transactions set out above and have
confirmed that the internal control procedures were adequate and effective,
and these continuing connected transactions were entered into (i) in the
ordinary and usual course of business of the Group; (ii) on normal commercial
terms or on terms no less favourable to the Group than terms available to
or from independent third parties; and (iii) in accordance with the relevant
agreements governing them on terms that are fair and reasonable and in the
interests of the shareholders of the Company as a whole.
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DIRECTORS’ REPORT
EFERS

The auditor of the Company was engaged to report on the Group’s continuing
connected transactions in accordance with the Hong Kong Standard on
Assurance Engagements 3000 (Revised) “Assurance Engagements Other
Than Audits or Reviews of Historical Financial Information” and with reference
to Practice Note 740 (Revised), “Auditor's Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules,” issued by the Hong Kong
Institute of Certified Public Accountants. Based on the work performed, the
auditor of the Company has confirmed in its letter to the Board that nothing
has come to its attention that causes it to believe that the continuing connected
transactions entered into by the Group under the TEI Framework Purchase
Agreement during the year ended 31 December 2023 (i) have not been
approved by the Board; (ii) were not, in all material respects, in accordance
with the pricing policies of the Group for the transactions which involved the
provision of goods or services by the Group; (iii) were not entered into, in all
material respects, in accordance with the terms of the relevant agreements
governing such transactions; and (iv) have exceeded the annual cap in respect
of the year ended 31 December 2023 as set by the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the year ended 31 December
2023.

CORPORATE GOVERNANCE

The Company is committed to maintain a high standard of corporate
governance practices. Information on the corporate governance practices
adopted by the Company is set out in the Corporate Governance Report on
pages 29 to 42 of this annual report.

ENVIRONMENTAL POLICIES AND PERFORMANCE

Details of the Company’s environmental policies and performances for the year
are set out in a separate Environmental, Social and Governance Report 2023.

PERMITTED INDEMNITY PROVISION

The Articles provides that each Director or other officer of the Company
shall be entitled to be indemnified out of the assets of the Company against
all losses or liabilities which he or she may sustain or incur in or about the
execution of the duties of his or her office or otherwise in relation thereto.
In addition, the Company has maintained appropriate directors and officers
liability insurance in respect of relevant legal actions against the Directors and
officers of the Group.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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A permitted indemnity provision (as defined in section 467 of the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong) for the benefit of the
directors of the Group is currently in force and was in force during the
year. The Company has taken out insurance against the liabilities and costs
associated with proceedings which may be brought against directors of the
Group.

PUBLIC FLOAT

Based on information that is publicly available to the Company and within the
knowledge of the Directors, the Company has maintained the amount of public
float as approved by the Stock Exchange and as permitted under the Listing
Rules as at the date of this report.

CLOSURE OF REGISTER OF MEMBERS

For the purposes of ascertaining shareholders’ entitlement to attend and vote
at the coming AGM, the register of members of the Company will be closed
from 16 May 2024 to 21 May 2024 (both days inclusive), during such period
no transfer of shares in the Company will be effected. In order to qualify for
entitement to attend and vote at the forthcoming AGM, all transfer forms
accompanied by the relevant share certificates must be lodged with the
Company Hong Kong Branch Share Registrar, Tricor Secretaries Limited, at
17/F., Far East Finance Centre, 16 Harcourt Road, Hong Kong, for registration
not later than 4:30 p.m., 14 May 2024.

AUDITOR

The consolidated financial statements for the year ended 31 December 2023
were audited by Messrs. Zhounghui Anda CPA Limited (“Zhonghui Anda”).

The same for the year ended 31 December 2022 were audited by Confucius
International CPA Limited while that for the years ended 31 December 2021
and 2020 were audited by BDO Limited.

A resolution to re-appoint Zhonghui Anda as auditor of the Company will be
proposed at the forthcoming AGM.

On behalf of the Board
Wong Lik Ping

Chairman

Hong Kong, 26 March 2024
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INDEPENDENT AUDITOR’S REPORT
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TO THE SHAREHOLDERS OF
CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of China Ever Grand
Financial Leasing Group Co., Ltd (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 61 to 171, which
comprise the consolidated statement of financial position as at 31 December
2023, and the consolidated statement of profit or loss, consolidated statement
of profit or loss and other comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including material
accounting policy information.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2023,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the HKICPA's Code of Ethics
for Professional Accountants (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements of the
current period. These matters were addressed in the context of our audit of
the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Investment properties
Refer to Note 15 to the consolidated financial statements

The Group measured its investment properties at fair value with the changes
in fair value recognised in the consolidated profit or loss. This fair value
measurement is significant to our audit because the balance of investment
properties of HK$135,768,000 as at 31 December 2023 and the fair value
loss of HK$7,973,000 for the year then ended are material to the consolidated
financial statements. In addition, the Group’s fair value measurement involves
application of judgement and is based on assumptions and estimates.

Our audit procedures included, among others:

- Assessing the competence, independence and integrity of the external
valuer engaged by the Group;

- Obtaining the external valuation reports and meeting with the external
valuer to discuss and challenge the valuation process, methodologies
used and market evidence to support significant judgments and
assumptions applied in the valuation model;

- Checking key assumptions and input data in the valuation model to
supporting evidence;

- Checking arithmetical accuracy of the valuation model; and

- Assessing the disclosure of the fair value measurement in the
consolidated financial statements.

We consider that the Group’s fair value measurement of the investment
properties is supported by the available evidence.
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INDEPENDENT AUDITOR’S REPORT
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Equity investment at fair value through other comprehensive income
Refer to Note 18 to the consolidated financial statements

The Group measured its equity investment at fair value through other
comprehensive income recognised in the consolidated total comprehensive
income. This fair value measurement is significant to our audit because
the balance of equity investment at fair value through other comprehensive
income of HK$61,000,000 as at 31 December 2023 and the fair value loss
of HK$11,362,000 for the year then ended are material to the consolidated
financial statements. In addition, the Group’s fair value measurement involves
application of judgement and is based on assumptions and estimates.

Our audit procedures included, among others:

- Assessing the competence, independence and integrity of the external
valuer engaged by Group;

- Obtaining the external valuation reports and meeting with the external
valuer to discuss and challenge the valuation process, methodologies
used and market evidence to support significant judgments and
assumptions applied in the valuation model;

- Checking key assumptions and input data in the valuation model to
supporting evidence;

- Checking arithmetical accuracy of the valuation model; and

- Assessing the disclosure of the fair value measurement in the
consolidated financial statements.

We consider that the Group's fair value measurement of the equity investment
at fair value through other comprehensive income is supported by the available
evidence.
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Other Information

The directors are responsible for the other information. The other information
comprises all the information in the Company’s annual report, but does not
include the consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Responsibilities of Directors for the Consolidated Financial Statements

The directors are responsible for the preparation of the consolidated financial
statements that give a true and fair view in accordance with HKFRSs issued
by the HKICPA and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the
Group or to cease operations, or have no realistic alternative but to do so.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. We report our opinion solely to you, as a body,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

A further description of our responsibilities for the audit of the consolidated
financial statements is located at the HKICPA's website at:

https://www.hkicpa.org.hk/en/Standards-setting/Standards/Our-views/auditre

This description forms part of our auditor’s report.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Fong Tak Ching

Audit Engagement Director

Practising Certificate Number PO6353

Hong Kong, 26 March 2024
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

RERmR

For the year ended 31 December 2023 #HE_ZE_=F+_FB=+—HILFEE

2023 2022
== T St/
NOTES HK$’000 HK$'000
M FAET FET
(Restated)
(Ges==el)
Continuing operations HFEREER
Revenue WA 5

Contracts with customers REFEREL 45,858 62,604

Leases HE 5,825 4,699

Interest under effective interest method YRS RIS 1,019 4,435
Total revenue “BUT A 52,702 71,738
Cost of revenue N %N (34,933) (47 476)
Gross profit EF) 17,769 24,262
Other income HAWOA 7 1,826 1,017
Other expenses HhpE - (203)
Other gains and losses Hthz R E518 7 (12,908) 5,573
Administrative expenses TTHRASE ] (48,162) (65,991)
Impairment losses under expected credit loss  FEER{E & &518 ((FEHAE B E518))

(“ECL") model, net of reversal ENIE R ER R > HBR#EE(O] 8 (2,310) (50)
Write-down of inventories FEEMR - (7,196)
Share of results of associates DERE N B EE 2,898 1,571
Finance costs B R AS - (15)
Loss before taxation from continuing operation 28 B 15 & 48 & ¥ 75 2 IR ATET 18 (40,887) (31,032
Income tax credit/(expense) Fr8fiRe, (=) 10 479 (617)
Loss for the year from continuing operations 2 B IS/ 4CE 75 2 REEEE (40,408) (31,649)
Discontinued operation JEFFBIE TS
Profit for the year from REFFELCESER I AFE

discontinued operation ikl 38 3,112 75,262
(Loss)/profit for the year EE (B518) mF 11 (37,296) 43,613
(Loss)/profit for the year THREELEERE

attributable to: (B538) i -

Owners of the Company KABER A

— from continuing operations —REFEREER (40,408) (31,649)
— from discontinued operation — R B IEF B TS 1,807 38,677
(38,601) 7,028
Non-controlling interests FEERG RS R =R
— from continuing operations —RBEFEREER - -
— from discontinued operation —REIEFEREER 1,305 36,585
1,305 36,585
(37,296) 43,613
HK cents HK cents
AL B
(Loss)/earnings per share =i (5518 & 12
— From continuing and discontinued —RBFEMIEFEREER
operations
Basic =Y/ (2.29) 0.42
Diluted e (2.29) 0.42
— From continuing operations —REREREXER
Basic =N (2.40) (1.88)
Diluted e (2.40) (1.88)

The accompanying notes are an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

maEnkEMEEEER

For the year ended 31 December 2023 #HE_Z_

=HE+=A=+—HLEE

2023 2022
=== et =l |
HK$’000 HK$'000
FHET THET
(Loss)/profit for the year FEE (BR) mr (37,296) 43613
Other comprehensive income/(expense), Hth2mKA ~ Fix%)  NkiRE
net of tax
Item that will not be reclassified subsequently to BB EEN 7 EERm B -
profit or loss:
Fair value changes on equity investment at fair value 1ZAFEFBEMEERAYEE (%
through other comprehensive income (“FVTOCI") AR (EHEBEMEEUIA
FIERY) Z RIERE Z A FEEE) (11,623) (6,735)
Item that are or may be reclassified subsequently to B 4Ba HE At G EH HLEE
profit or loss: Bm 2 EHE -
Exchange difference arising on translation to BWEERERMEE 2 ERESE
presentation currency (7,004) (15,926)
Translation reserve reclassified to profit or loss upon  fRIEHEM B AT B EF
deemed disposal of subsidiaries DIEEER ERHE 6,871 =
Share of other comprehensive income of associates 2 B & A S EMEEUA (1,639) (39)
Other comprehensive expense for the year, AEEEMEEAS  NPRFRER
net of income tax (13,395) (22,700)
Total comprehensive (expense)/income SEERE FEX) IMALLLE
for the year (50,691) 20913
Total comprehensive (expense)/income THRIEEGAEER2H @)
for the year attributable to: YA 4e%E
Owners of the Company PiN/NEIEZZ =N (50,962) (12,631)
Non-controlling interests JEVERR IS Rt T 271 33,544
(50,691) 20913

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ra IR
At 31 December 2023 MR_E_=F+_H=+—H
2023 2022
=== o = b
NOTES HK$'000 HK$'000
M FET FHET
Non-current assets ERENEE
Property, plant and equipment S ER A=Yy 14 54,659 87,912
Investment properties LB 15 135,768 147,670
Goodwill mE 16 25,556 25,556
Interests in associates REE AR 2R 17 127,141 98,526
Equity investments at FVTOCI BATEEAEMEE
WWABBR Z BRI & 18 61,000 93,204
Finance lease receivables R EEWER 20 = 4,116
Loan receivables B ER 21 = 9,332
Restricted bank deposits ZIRGEIRITER 25 = 16,960
404,124 483,276
Current assets RENEE
Inventories =58 22 19,401 13,391
Finance lease receivables =i le 20 - 47,246
Loan receivables B ER 21 10,000 =
Trade receivables B 5 EWER 23 14,989 14,379
Other receivables, deposits and HEWE e RFENFIE
prepayments 24 20,977 48,425
Financial assets at fair value AT EBEBERTIR
through profit or loss (“FVTPL") (AT EBEEER
IR 2R EE 19 4,008 123,258
Deposits placed with non-bank ERRIERITERMIEE
financial institutions e 25 2 3,217
Tax recoverable AU [EIFRIE 917 =
Short-term bank deposits FEHASRITIERR 25 - 30,000
Cash and cash equivalents REKIREEEY 25 28,413 38,143
98,707 318,059
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
REMBIRRR

At 31 December 2023 RZEBE_=F+_"_HA=+—H

2023 2022
—E°= S =
NOTES HK$’000 HK$'000
N FHET FET
Current liabilities RENEME
Trade and other payables B 5 KREMELR 26 30,841 73,633
Deposits received from customers BWEREE 20 = 2,262
Tax payables FERZIRE 19,047 20,829
Borrowings R 27 - 152,645
49,888 249,369
Net current assets RBEEFE 48,819 68,690
Total assets less current liabilities WEERTEEE 454,943 551,966
Capital and reserves B K f#H
Share capital iEZIN 29 168,730 168,730
Reserves B 284,213 335,175
Equity attributable to owners of the Company <A TR A FEILEZ 452,943 503,905
Non-controlling interests JEVERR AR Rt T = 32,754
Total equity 4ERERE 452,943 536,659
Non-current liabilities ERENEE
Deposits received from customers BWEREE 20 = 13,510
Deferred tax liabilities IRIERRIEE B 28 = 1,797
- 15,307
452,943 551,966
The accompanying notes are an integral part of these financial statements. BEMIPEE T b 52 R SRR AV AR A BE o o

The consolidated financial statements on pages 61 to 171 were approved R ECIEEFI7IB 2 G BREN _Z2 M
and authorised for issue by the Board of Directors on 26 March 2024 and are =8 —+/\ HEE I S HLERIZHET2E WL

signed on its behalf by: TEERREE
WONG LIK PING SIU WAI BUN
EHFE HER
Director Director
BE o

6 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

mEEmEER

For the year ended 31 December 2023 #HE_ZE_=F+_FB=+—HILFEE

Attributable to owners of the Company

KRS AR
Investment Non-
Share Share  Translation Other revaluation Statutory ~ Accumulated Controlling
capital premium reserve reserve reserve reverse losses Sub-total interests Total
REEf Je
Rk RIYEE  ERBE  HbEe M iERE  EHER Nt BRER 3t
HK$000 HK$000 HK$000 HK$000 HK$000 HK$ 000 HKS000 HKS000 HK$000 HK$000
Thn Thn AR AL A Thn Thn Fhn Fhn Fhn
(Note b) (Note a)
(k) (i a)

At 1 January 2022 R-B--%-F-A 168,730 1,557,598 5305 (15876) (19613) 6397 (1186830 515,711 B 515,746

Prot for the year KEEER - - - - - - 7008 108 %5 BB

Other comprehensive expense FEEEMRERY

for the year = = (15,588) 2 (a0m) 2 = (19,659) (3,041) (22,700)

Total comprehensive incomelexpense) for e year  KXEE2EUN/ (B

4B = = (15,588) = (a0m) = 7028 (12631) 33544 20913
Transfer of reserve pon disposal of equity investment. & AT EEBE
at FVTOC SERASIE 2 Rl
REREERE = = - - 873) - 1,698 85 (825) =
At 31 December 2022 and -
1 January 2023 TZAZ+-Bk
“E--E-R-f 168,730 1,557,598 (10283) (15876) (24,557) 6397 (L178104) 503906 32754 536,659
(Loss)/proft for the year KEE (59 /6F - - - - - - (38601)  (38,601) 1,305 (37,296)
Other comprehensive incomel(expense) FEERMZENN/ (D)
for the year - - 174 - (13,135) - - (12,361) (1,034) (13,395)
Total comprehensive incomelexpense) for e year  KEE2EUN/ (B
4B - - 774 - (13,135) - (38,601) (50,962) 271 (50,691)
Deemed disposal of subsidiaries BIEHENBAR - - - = 4739 (6,397) 1,658 - (33,025) (33,025)
Transfer of reserve pon disposal of equity investment. HE AT ERBEMEE
at FVTOCL WS RiER ERER
i - - - - 39 - (39) - - -
At 31 December 2023 RIBZZF
+-B=+-H 168,730 1,557,598 (9,509) (15,876) (32,914) - (1,215,086) 452,943 - 452,943

Notes: BdsE -

(a) As stipulated by the relevant laws and regulations of the People’s Republic of  (a) ZHRRE A REME (THREL) BERAEERRE /
China (the “PRC"), before distribution of the net profit each year, the subsidiaries EEFEDIRARNAE EREK M B AR EEE
established in the PRC shall set aside 10% of their net profit after taxation to the PRIBARINI0%RE A ERE (EHEDERBAR
statutory reserve (except where the reserve has reached 50% of the subsidiaries’ SEMBEAS0RE RN o ZfAEESE R EERRM
registered capital). The reserve fund can only be used, upon approval by the directors NAEEMBRAERMER S A BIERHERES
of the relevant subsidiaries and by the relevant authority, to offset accumulated losses 1BEIE & o
or increase capital.

(b) Other reserve represents the value of the contingent consideration arrangement on  (b) HithfR BRI EFEEN SR A REHRTE

the escrow shares subject to the profit guarantee requirement of the acquisition
agreement in prior years.

Bt ERNUARANELZIIEE
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CONSOLIDATED STATEMENT OF CASH FLOWS

maRERER

For the year ended 31 December 2023 & ZE_

B_=fE A= t—HLEE

2023 2022
—E—= ot 25 v =
NOTES HK$’000 HK$'000
M E FAET FET
OPERATING ACTIVITIES RS
Profit/(loss) before taxation BRI RTER, (B518)
From continuing operations REFHBEKSSER (40,887) (31,032
From discontinued operation FEIEFEREERS 3,111 75,111
Adjustments for: TEH 5% -
Finance costs R IDN 8,987 14,878
Depreciation of property, plant and ME- -BERRBEZINE
equipment 14 7,452 5,879
Fair value change on: NEEES) .
— financial assets at FVTPL — AT EEBEBEmYR
EHEE 7 (2,951) 27,677
— investment properties —EYE 7 7,973 (16,923)
Dividend income [ISYCON 7 - (914)
Gain on deemed disposal of subsidiaries RIELERB AT 2 WE 39 (429)
Loss on deemed disposal of associates RIELEBEAB 2 EE 7 691 =
Loss on disposal of equity investments at HERAFESEBEM
FVTOCI 2EURATERZ PR AE
KEZEE 7 - 1,594
Net gain on derecognition of financial assets 4R |FFESRIRE SN R A< 51 8
and financial liabilities at amortised cost NEREEREREBEZ
WS EE 7 - (169,425)
Gain on disposal of property, plant and HEVE -BEMRREZ
equipment W= 7 - (3,700)
Loss on write-off of property, plant and MEEYZE BB KR B 2 518
equipment 8 =
Net foreign exchange loss EEREIEFER 7 31 255
Finance lease interest income MEEENBUA (2,595) (6,020)
Interest income FEUWA 7 (1,979) (2,738)
(Reversal of impairment loss)/impairment B NZIEY (REE
loss recognised on: #D) ORERE
— finance lease receivables — R E A E R 8 (6,338) 2,906
— trade receivables and other receivables — B EREREM
e 8 3,576 50
— loan receivables —ElRER 8 = 59,277
Write-down of inventories ZEMUR = 7,196
Write-off of trade receivable B 5 e S 7 490 =
Share of results of associates DEENEER (2,898) (1,571)
Operating cash flows before movements in EEETEIFI R ERERE
working capital (25,758) (37,500)
Increase in inventories FEEM (6,176) (3,964)
(Increase)/decrease in other receivables, HthEWRR - 2 RFENHIE
deposits and prepayments Ggm R (10,661) 4,494
Increase in trade receivables B 5 R IE N (830) (745)
Increase in trade payables B S E{ g m 4,700 =
(Decrease)/increase in other payables and HthESRRESER (Rl
accruals B0 (7,679) 16,220
Increase/(decrease) in deposits received from BUWERIZEEM, CEl)
customers 351 (11,623)
Decrease/(increase) in financial assets at BATEHERBEmYRZ
FVTPL EREERL 8 13,033 (13,692)
Decrease/(increase) in finance lease receivables B8 & FEURFURZD,~ (&0) 4,628 (2,803)
Decrease in deposits placed with non-bank FEHRIERITE RIS 2
financial institutions FRUR D 975 9,673
Cash used in operations KEFAZRE (27,417) (39,940)
Income tax paid BEAIPTER (140) (45)
Finance lease interest income received BRI ERER SWA 2,595 6,020
Interest paid BT E - (14,275)
NET CASH USED IN OPERATING KEEBFTRAZ RS/ REE
ACTIVITIES (24,962) (48,240)

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.

PEEEMERAEEEERAR



CONSOLIDATED STATEMENT OF CASH FLOWS

RERENER

For the year ended 31 December 2023 #HE_Z_=F+_FB=1+—HILFE

2023 2022
== o = b
NOTES HK$'000 HK$'000
M FET FHET
INVESTING ACTIVITIES BEEH
Purchases of equity investments at FVTOCI BERATESEREMEE
WAFBRZ B & 34 - (5,812)
Addition of loan receivables FEWE RGN (11,662) (6,974)
Repayment from loan receivables EEEWER 331 91,272
Purchases of property, plant and equipment ~ BEE¥¥ B KRHE (1,662) (1,741)
Proceeds from disposal of property, plant HEYZE - BE RREFTESM
and equipment 15 - 12,403
Proceeds from disposal of equity HERAFESEBEM
investments at FVTOCI 2EWATERZ RERE
FriSRIE 34 - 11,790
Decrease/(increase) in short-term bank FEERERTTIERORL (500
deposits 30,000 (30,000)
Deemed disposal of subsidiaries RIELERB AT 39 (572) -
Dividend received BURE - 3,606
Interest received BUFIE 1,979 2,738
NET CASH GENERATED FROM KREEBAMGHRE S
INVESTING ACTIVITIES 18,414 77,282
FINANCING ACTIVITIES AEES
Repayment of borrowings BEER 35 - (12,033)
Lease payments HEN 35 (2,555) -
NET CASH USED IN FINANCING B EB ARSI
ACTIVITIES (2,555) (12,033)
NET (DECREASEYINCREASE IN CASH AND IR&RIREZHEY GiL)
CASH EQUIVALENTS EHNRER (9,103) 17,009
CASH AND CASH EQUIVALENTS FRERAETEEY
AT BEGINNING OF THE YEAR 38,143 23,299
EFFECT OF FOREIGN EXCHANGE RATE SMEERESH 2 HE
CHANGES (627) (2,165)
CASH AND CASH EQUIVALENTS FRRERATEEY
AT END OF THE YEAR 28,413 38,143
Analysis of the balances of cash and cash  IREKRIREEEYZEFIF :
equivalents:
Bank balances and cash RITHEFRRIRE 28,413 38,143

The accompanying notes are an integral part of these financial statements.

BRI RE A 5% S R B e R BV AR B ER 70

Annual Report 2023
“EC-FEER



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e MR R

For the year ended 31 December 2023 HE_E_=F+_A=+—HILEE

1. GENERAL INFORMATION —REN
China Ever Grand Financial Leasing Group Co., Ltd. (the “Company”) hHEEREHEEERRREAT (A
is a public limited company incorporated in the Cayman Islands as an B) A X LEMRE) RHSESEMRL
exempted company with limited liability and its shares are listed on BRHRRZERAR ERONREEHKS
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). RAGMBRAR (HRFT) EMeAREz
The addresses of the registered office and principal place of business SEMH S B K = B SR 2 ALY R R
of the Company are disclosed in the corporate information section on NEER IR
the annual report.
The principal activities of the Company and its subsidiaries (collectively KA KREWBAT @GBIAER)) 2E
referred to as the “Group”) are provision of finance lease and related BEHATHTRIRHMEES &RERE
consulting services in the PRC, the trading of equity securities, HRH  RAESEE YMERE RER
investment in properties, investment holdings, manufacturing and e ERINE B RN REERICE
sale of food additives and nutrient enhancers, sale of daily necessities HERRAR BREFRAEEERUKRK
medical, health and hygiene products, and money lending business. B
ltems included in the financial statements of each of Group’s AEBEREEMERED>ERYRE
entities are measured using the currency of the primary economic REIT T EORIBIE Y 51 (TTheES
environment in which the entity operates (the “Functional Currency”). i) St o N E B R IELL T WEAT >
The Functional Currency of operating subsidiaries in Hong Kong and THEEG B AETT (BET) RARK (A
the PRC are Hong Kong Dollars (“HK$”) and Renminbi (“RMB”), RIS )) otz SMERELLUETEY) RAA
respectively. The consolidated financial statements are presented AABEE ((EE)) 324 LT B
in HK$ as the directors of the Company (the “Directors”) consider ABEBEEC 255 B EAATRE
that it is @ more appropriate presentation for a company listed on the o
Stock Exchange and for the convenience of the shareholders of the
Company.

2.  APPLICATION OF AMENDMENTS TO HONG KONG ERAEEMERSEL

FINANCIAL REPORTING STANDARDS (“HKFRSs”)

Amendments to HKFRSs that are mandatorily effective for the
current year

In the current year, the Group has applied the following amendments
to HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) for the first time, which are mandatorily
effective for the annual periods beginning on or after 1 January 2023
for the preparation of the consolidated financial statements:

(TEBMBREENL) 2185

FEERFERNEBMBRSENZ
E:7

REEE FEBEREREBESHIAE
(BRGNS BRI TEBRME
BREEZES] ZFEIN_T_=F
—B—HR 2B FERBARE R
DlimSdir e ismas

EEUBRAEEY i =il

HKFRS 17 Insurance Contracts
BT

HKAS 1 Amendments in relation to Disclosure of BRERAIRIR STREREZ ST
Accounting Policies

HKAS 8 Amendments in relation to Definition of BRRRAISER Bttt KRR
Accounting Estimates

HKAS 12 Amendments in relation to Deferred Tax related EREH AR RE-RFELZRERER
fo Assets and Liabilities arising from a Single HREEH B2 HRET
Transaction

HKAS 12 Amendments in relation to International Tax R EARI BIFHREE 5 2 AR

Reform — Pillar Two Mode! Rules

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT

bilbdcl



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

APPLICATION OF AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(Continued)

Amendments to HKFRSs that are mandatorily effective for the
current year (Continued)

The application of the amendments to HKFRSs in the current year
has had no material impact on the Group’s financial positions and
performance for the current and prior years and/or on the disclosures
set out in these consolidated financial statements.

New and amendments to HKFRSs in issue but not yet effective

The Group has not early applied the following new and amendments
to HKFRSs that have been issued but are not yet effective:

HKFRS 16 Amendments in relation to Lease Liability in a Sale
and Leaseback’

HKFRS 7 and HKAS 7 Amendments in relation to Supplier Finance
Arrangements’

HKAS 1 Amendments in relation to Classification of
Liabilities as Current or Non-current!

HKAS 1 Amendments in relation to Non-current Liabilifies
with Covenants*

HK-int 5 Amendments in relation to Amendments to
HKAS I

HKAS 21 Amendments in relation to Lack of Exchange
ability?

HKFRS 10 and HKAS 28 Amendments in relation to Sale or Contribution of
Assets between an Investor and its Associate or
Joint Venture’

! Effective for annual periods beginning on or after 1 January 2024.

e Effective for annual periods beginning on or after 1 January 2025.

3 Effective for annual periods beginning on or after a date to be determined.

The Directors anticipate that the application of these new and
amendments to HKFRSs will have no material impact on the
consolidated financial statements in the foreseeable future.

2.

FREEMHZHRSER
(TEBMBREENL) 2185

(@)

TEEBFERNEBMBREENZ
1&5T (@

FFEERAEBUBREERN ZETHAE
ERAFERBEFENTHBRTRRR
R/ RZ SR M B RAFT SR BT RE

B/480
R

EEMERRERZHITREBMER
HEER Z(E5T

AEEY EEREAUTEEMERRE
W2 e e BB FIREER 2 BT

EEUBREENEIE  ERDHPHHEREZ
BT

BEUBRERNERR  AEHIEZHZERE
BAGHERETS i

BRGHREAEIR BEDERRAFTE
KT

WEZZENH TR
R

BECHEAZIRZ T
R

HZ AL Z BT

BRGHRERB1R

FEREEN

BAGHEB2R

BEMBREENRORE KEZLARELAAE
FEGRAFSN ETEZHHEELE
AFEZ AT

. R-ZBomE—B— AN BRRNEE
HAR RS o
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HRRAERS o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=—F+_FB=+—HIEFE

3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA, accounting
principles generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance and applicable
disclosure requirements of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

These consolidated financial statements have been prepared under
the historical cost convention, except for certain financial instruments
and investment properties which have been measured at fair value.

With reference to the Company’s announcement date 8 February
2024, the Group no longer had control over the group of companies
comprised of Beijing Ever Grand International Financial Leasing
Co. Limited (“BJEG”) and its subsidiaries (“BJEG Group”) on 31
July 2023. As a result, the financial results of BJEG Group for the
period from 1 January to 31 July 2023 were deconsolidated from the
consolidated financial statements for the year ended 31 December
2023 (the “Deconsolidation”) and have been accounted for as
associates of the Company thereafter.

BJEG Group is engaged in the financial leasing segment of the
Group. In accordance with HKFRS 5 Non-current Assets Held for
Sale and Discontinued Operations, the operating results of BJEG
Group for the period from 1 January to 31 July 2023 (the “Date of the
Deconsolidation”) and its results, through investment in associates,
for the remaining five months were presented under discontinued
operation and continuing operations in the consolidated statement of
profit or loss for the year ended 31 December 2023 respectively. The
comparative figures for the discontinued operation for the 12-month
period ended 31 December 2022 were restated in the same for the
year ended 31 December 2022 accordingly to reflect the classification
of the current year.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

The preparation of consolidated financial statements in conformity
with HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience
and various other factors that are believed to be reasonable under
the circumstances, the results of which form the basis of making
judgements about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from
these estimates. The estimates and assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimates is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision
affects both current and future periods.

The preparation of these consolidated financial statements in
conformity with HKFRSs requires the use of key assumptions and
estimates. It also requires the Directors to exercise their judgements
in the process of applying the accounting policies. The areas involving
critical judgements and areas where assumptions and estimates are
significant to these consolidated financial statements are disclosed in
note 4.

5%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=—F+_FB=+—HIEFE

3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

The material accounting policies applied in the preparation of these
consolidated financial statements are set out below.

Material accounting policies
Consolidation

The consolidated financial statements include the financial statements
of the Company and its subsidiaries made up to 31 December.
Subsidiaries are entities over which the Group has control. The Group
controls an entity when it is exposed, or has rights, to variable returns
from its involvement with the entity and has the ability to affect those
returns through its power over the entity. The Group has power over an
entity when the Group has existing rights that give it the current ability
to direct the relevant activities, i.e. activities that significantly affect the
entity’s returns.

When assessing control, the Group considers its potential voting rights
as well as potential voting rights held by other parties, to determine
whether it has control. A potential voting right is considered only if the
holder has the practical ability to exercise that right.

Subsidiaries are consolidated from the date on which control is
transferred to the Group. They are de-consolidated from the date the
control ceases.

The gain or loss on the disposal of a subsidiary that results in a loss
of control represents the difference between (i) the fair value of the
consideration of the sale plus the fair value of any investment retained
in that subsidiary and (ii) the Company’s share of the net assets of that
subsidiary plus any remaining goodwill relating to that subsidiary and
any related accumulated exchange fluctuation reserve.

Intragroup transactions, balances and unrealised profits are
eliminated. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries have been changed
where necessary to ensure consistency with the policies adopted by
the Group.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Consolidation (Continued)

Non-controlling interests represent the equity in subsidiaries not
attributable, directly or indirectly, to the Company. Non-controlling
interests are presented in the consolidated statement of financial
position and consolidated statement of changes in equity within equity.
Non-controlling interests are presented in the consolidated statement
of profit or loss and other comprehensive income as an allocation of
profit or loss and total comprehensive income for the year between the
non-controlling shareholders and owners of the Company.

Profit or loss and each component of other comprehensive income
are attributed to the owners of the Company and to the non-controlling
shareholders even if this results in the non-controlling interests having
a deficit balance.

Changes in the Company’s ownership interest in a subsidiary that do
not result in a loss of control are accounted for as equity transactions
(i.e. transactions with owners in their capacity as owners). The carrying
amounts of the controlling and non-controlling interests are adjusted
to reflect the changes in their relative interests in the subsidiary. Any
difference between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or received
is recognised directly in equity and attributed to the owners of the
Company.

Business combination and goodwill

The acquisition method is used to account for the acquisition of
a subsidiary in a business combination. The cost of acquisition is
measured at the acquisition-date fair value of the assets given, equity
instruments issued, liabilities incurred and contingent consideration.
Acquisition-related costs are recognised as expenses in the periods in
which the costs are incurred and the services are received. Identifiable
assets and liabilities of the subsidiary in the acquisition are measured
at their acquisition-date fair values.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=—F+_FB=+—HIEFE

3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Business combination and goodwill (Continued)

The excess of the cost of acquisition over the Company’s share of
the net fair value of the subsidiary’s identifiable assets and liabilities
is recorded as goodwill. Any excess of the Company’s share of the
net fair value of the identifiable assets and liabilities over the cost of
acquisition is recognised in consolidated profit or loss as a gain on
bargain purchase which is attributed to the Company.

In a business combination achieved in stages, the previously held
equity interest in the subsidiary is remeasured at its acquisition-date
fair value and the resulting gain or loss is recognised in consolidated
profit or loss. The fair value is added to the cost of acquisition to
calculate the goodwill.

If the changes in the value of the previously held equity interest in
the subsidiary were recognised in other comprehensive income (for
example, equity investments at fair value through other comprehensive
income), the amount that was recognised in other comprehensive
income is recognised on the same basis as would be required if the
previously held equity interest were disposed of.

Goodwill is tested annually for impairment or more frequently if events
or changes in circumstances indicate that it might be impaired.
Goodwill is measured at cost less accumulated impairment losses.
The method of measuring impairment losses of goodwill is the same
as that of other assets as stated in the accounting policy below.
Impairment losses of goodwill are recognised in consolidated profit or
loss and are not subsequently reversed. Goodwill is allocated to cash-
generating units that are expected to benefit from the synergies of the
acquisition for the purpose of impairment testing.

The non-controlling interests in the subsidiary are initially measured
at the non-controlling shareholders’ proportionate share of the net
fair value of the subsidiary’s identifiable assets and liabilities at the
acquisition date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Investments in associates

An associate is an entity over which the Group has significant
influence and that is neither a subsidiary nor a joint arrangement.
Significant influence is the power to participate in the financial and
operating policy decisions of the investee but not control or joint
control over those policies.

Associates are accounted for using the equity method whereby they
are initially recognised at cost and thereafter, their carrying amount
are adjusted for the Group's share of the post-acquisition change
in the associates’ net assets except that losses in excess of the
Group’s interest in the associate are not recognised unless there is
an obligation to make good those losses. Any premium paid for an
associate above the fair value of the Group's share of the identifiable
assets, liabilities and contingent liabilities acquired is capitalised
and included in the carrying amount of the associate. Where
there is objective evidence that the investment in an associate has
been impaired, the carrying amount of the investment is tested for
impairment in the same way as other non-financial assets.

Profits and losses arising on transactions between the Group and its
associates are recognised only to the extent of unrelated investors’
interests in the associate. The investor’s share in the associate’s profits
and losses resulting from these transactions is eliminated against
the carrying value of the associate. Where unrealised losses provide
evidence of impairment of the asset transferred, they are recognised
immediately in profit or loss.

The Group discontinues the use of the equity method from the date
when the investment ceases to be an associate. When the Group
retains an interest in the former associate and the retained interest is a
financial asset, the Group measures the retained interest at fair value
at that date and the fair value is regarded as its fair value on initial
recognition in accordance with HKFRS 9.

The difference between the carrying amount of the associate at the
date the equity method was discontinued, and the fair value of any
retained interest and any proceeds from disposing a part interest
in the associate is included in the determination of the gain or loss
on disposal of the associate. In addition, all amounts previously
recognised in other comprehensive income in relation to that associate
are recognised on the same basis as would be required if that
associate had directly disposed of the related assets or liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=—F+_FB=+—HIEFE

3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Investments in associates (Continued)

When the Group reduces its ownership interest in an associate but the
Group continues to use the equity method, the Group reclassifies to
profit or loss the proportion of the gain or loss that had previously been
recognised in other comprehensive income relating to that reduction in
ownership interest it that gain or loss would be reclassified to profit or
loss on the disposal of the related assets or liabilities.

In the Company’s statement of financial position, investments in
associates are carried at cost less impairment losses, if any. The
results of associates are accounted for by the Company on the basis of
dividends received and receivable during the year.

Segment reporting

Operating segments are reported in a manner consistent with the
internal reporting provided to the chief operating decision-maker.
The chief operating decision-maker, who is responsible for allocating
resources and assessing performance of the operating segments,
has been identified as the Executive Directors that make strategic
decisions.

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control
of goods or services is transferred to the customers at an amount that
reflects the consideration to which the Group expects to be entitled
in exchange for those goods or services, excluding those amounts
collected on behalf of third parties. Revenue excludes value added tax
or other sales taxes and is after deduction of any trade discounts.

A performance obligation represents a good or service (or a bundle
of goods or services) that is distinct or a series of distinct goods or
services that are substantially the same.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Revenue from contracts with customers (Continued)

Depending on the terms of the contract and the laws that apply to the
contract, control of the goods or service may be transferred over time
or at a point in time. Control of the goods or service is transferred over
time if the Group’s performance:

. provides all of the benefits received and consumed
simultaneously by the customer;

° the Group's performance creates and enhances an asset that
the customer controls as the Group performs; or

° does not create an asset with an alternative use to the Group
and the Group has an enforceable right to payment for
performance completed to date.

If control of the goods or services transfers over time, revenue
is recognised over the period of the contract by reference to the
progress towards complete satisfaction of that performance obligation.
Otherwise, revenue is recognised at a point in time when the customer
obtains control of the goods or service.

A contract asset represents the Group’s right to consideration in
exchange for goods or services that the Group has transferred to a
customer that is not yet unconditional. It is assessed for impairment
in accordance with HKFRS 9. In contrast, a receivable represents the
Group’s unconditional right to consideration, that is only the passage of
time is required before payment of that consideration is due.

A contract liability represents the Group’s obligation to transfer
goods or services to a customer for which the Group has received
consideration (or an amount of consideration is due) from the
customer.

A contract asset and a contract liability relating to the same contract
are accounted for and presented on a net basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=—F+_FB=+—HIEFE

3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Revenue from contracts with customers (Continued)
Existence of significant financing component

When the contract contains a financing component which provides
the customer a significant benefit of financing the transfer of goods or
services to the customer for more than one year, revenue is measured
at the present value of the amounts receivable, discounted using
the discount rate that would be reflected in a separate financing
transaction between the Group and the customer at contract
inception. Where the contract contains a financing component
which provides a significant financing benefit to the Group, revenue
recognised under that contract includes the interest expense accreted
on the contract liability under the effective interest method. For
contracts where the period between the payment and the transfer of
the promised goods or services is one year or less, the transaction
price is not adjusted for the effects of a significant financing
component, using the practical expedient in HKFRS 15.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the entity’s functional currency
(foreign currencies) are recognised at the rates of exchange prevailing
on the dates of the transactions. At the end of the reporting period,
monetary items denominated in foreign currencies are retranslated
at the rates prevailing at that date. Non-monetary items carried at fair
value that are denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value was determined.
Non-monetary items that are measured in terms of historical cost in a
foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on the retranslation of monetary items, are recognised in profit or loss
in the period in which they arise.

For the purposes of presenting the consolidated financial statements,
the assets and liabilities of the Group’s entities are translated into the
presentation currency of the Group (i.e. HK$) at the rate of exchange
prevailing at the end of the reporting period, and their income
and expenses are translated at the average exchange rates for the
year. Exchange differences arising, if any are recognised in other
comprehensive income and accumulated in equity under the heading
of the translation reserve (attributed to non-controlling interests as
appropriate).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

HMEMBRRZGREERE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Foreign currencies (Continued)

On the disposal of a foreign operation (i.e. a disposal of the Group’s
entire interest in a foreign operation), all of the exchange differences
accumulated in equity in respect of that operation attributable to the
owners of the Company are reclassified to profit or loss.

Goodwill and fair value adjustments on identifiable assets acquired
arising on an acquisition of a foreign operation are treated as assets
and liabilities of that foreign operation and are translated at the rate
of exchange prevailing at the end of each reporting period. Exchange
differences arising are recognised in other comprehensive income.

Borrowing costs

Borrowing costs which are not eligible for capitalization to qualifying
assets are recognised in profit or loss in the period in which they are
incurred.

Government grants

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions attaching to
them and that the grants will be received.

Government grants that are receivable as compensation for expenses
or losses already incurred or for the purpose of giving immediate
financial support to the Group with no future related costs are
recognised in profit or loss in the period in which they become
receivable.

Retirement benefit costs
Payments to defined contribution retirement benefit plans are

recognised as an expense when employees have rendered service
entitling them to the contributions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=—F+_FB=+—HIEFE

3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Short-term and other long-term employee benefits

Short-term employee benefits are recognised at the undiscounted
amount of the benefits expected to be paid as and when employees
rendered the services. All short-term employee benefits are recognised
as an expense unless another HKFRS requires or permits the
inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees (such as
wages and salaries, annual leave and sick leave) after deducting any
amount already paid.

Taxation

Income tax expense represents the sum of the tax currently payable
and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit before tax, as reported in the
consolidated statement of profit or loss and other comprehensive
income because of items of income or expense that are taxable
or deductible in other years and items that are never taxable or
deductible. The Group’s liability for current tax is calculated using tax
rates that have been enacted or substantively enacted by the end of
the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally recognised for
all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent
that it is probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such deferred tax
assets and liabilities are not recognised if the temporary differences
arise from goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit. In
addition, deferred tax liabilities are not recognised if the temporary
differences arise from the initial recognition of goodwill.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Taxation (Continued)
Deferred tax (Continued)

Deferred tax liabilities are recognised for taxable temporary differences
associated with investments in subsidiaries and associates, and
interests in joint ventures, except where the Group is able to control
the reversal of the temporary differences and it is probable that
the temporary differences will not reverse in the foreseeable future.
Deferred tax assets arising from deductible temporary differences
associated with such investments and interests are only recognised to
the extent that it is probable that there will be sufficient taxable profits
against which to utilise the benefits of the temporary differences and
they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end
of the reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset is realised, based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax for leasing transactions
in which the Group recognises the right-of-use assets and the related
lease liabilities, the Group first determines whether the tax deductions
are attributable to the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are attributable
to the lease liabilities, the Group applies HKAS 12 /ncome Taxes
requirements to the leasing transaction as a whole. Temporary
differences relating to right-of-use assets and lease liabilities are
assessed on a net basis. Excess of depreciation on right-of-use assets
over the lease payments for the principal portion of lease liabilities
resulting in net deductible temporary differences.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=—F+_FB=+—HIEFE

3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Taxation (Continued)
Current and Deferred taxation for the year

Current and deferred tax are recognised in profit or loss, except
when they relate to items that are recognised in other comprehensive
income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in
equity respectively. Where current tax or deferred tax arises from the
initial accounting for a business combination, the tax effect is included
in the accounting for the business combination.

Leases
The Group as lessee

Leases are recognised as right-of-use assets and corresponding lease
liabilities when the leased assets are available for use by the Group.
Right-of-use assets are stated at cost less accumulated depreciation
and impairment losses. Depreciation of right-of-use assets is
calculated at rates to write off their cost over the shorter of the asset's
useful life and the lease term on a straight-line basis.

Right-of-use assets are measured at cost comprising the amount of
the initial measurement of the lease liabilities, lease payments prepaid,
initial direct costs and the restoration costs. Lease liabilities include the
net present value of the lease payments discounted using the interest
rate implicit in the lease if that rate can be determined, or otherwise
the Group’s incremental borrowing rate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Leases (Continued)
The Group as lessee (Continued)

Each lease payment is allocated between the liability and finance
cost. The finance cost is charged to profit or loss over the lease term
so as to produce a constant periodic rate of interest on the remaining
balance of the lease liability.

Payments associated with short-term leases and leases of low-value
assets are recognised as expenses in profit or loss on a straight-line
basis over the lease terms. Short-term leases are leases with an initial
lease term of 12 months or less. Low-value assets are assets of value
below US$5,000.

The Group as lessor
Operating leases

Leases that do not substantially transfer to the lessees all the risks and
rewards of ownership of assets are accounted for as operating leases.
Rental income from operating leases is recognised on a straight-line
basis over the term of the relevant lease.

Finance leases

Leases that substantially transfer to the lessees all the risks and
rewards of ownership of assets are accounted for as finance leases.
Amounts due from lessees under finance leases are recognised as
receivables at the amount of the Group’s net investment in the leases.

Finance lease income is allocated to accounting periods so as to
reflect a constant periodic rate of return on the Group’s net investment
in the leases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=—F+_FB=+—HIEFE

3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Property, plant and equipment

Property, plant and equipment including buildings and leasehold land
held for use in the production or supply of goods or services, or for
administrative purposes are stated in the consolidated statement of
financial position at cost less subsequent accumulated depreciation
and accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of items of
property, plant and equipment less their residual values over their
estimated useful lives, using the straight-line method. The estimated
useful lives, residual values and depreciation method are reviewed
at the end of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

Property, plant and equipment are depreciated on their costs less their
residual values on a straight-line basis over their estimated useful lives
as follows:

Right-of-use assets
Leasehold improvements,
furniture and fixtures
Plant, machinery and

equipment
Motor vehicles

10 to 50 years

3to 5 years or over lease term,
whichever is shorter

5 to 10 years

3 1o 8 years

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Investment property

Investment property is property held either to earn rentals or for capital
appreciation or for both, but not held for sale in the ordinary course
of business, use in the production or supply of goods or services or
for administrative purposes. Investment property is measured at cost
on initial recognition and subsequently at fair value with any change
therein recognised in profit or loss.

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use and no future
economic benefits are expected from its disposals. Any gain or loss
arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and carrying amount of the asset)
is included in the profit or loss in the period in which the item is
derecognition.

Impairment losses on assets (other than financial assets and
goodwill)

At the end of the reporting period, the Group reviews the carrying
amounts of the following to determine whether there is any indication
that those assets have suffered an impairment loss or an impairment
loss previously recognised no longer exists or may have decreased:

. property, plant and equipment;
. right-of-use assets; and
° investments in subsidiaries and associates.

When it is not possible to estimate the recoverable amount of an asset
individually, the Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs. When a reasonable and
consistent basis of allocation can be identified, corporate assets are
also allocated to individual cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating units for which a
reasonable and consistent allocation basis can be identified.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=F+_FA=+—HILFEE

3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)

Impairment losses on assets (other than financial assets and
goodwill) (Continued)

Recoverable amount is the higher of fair value less costs of disposal
and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of
money and the risks specific to the asset (or a cash-generating unit)
for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount
of the asset (or a cash-generating unit) is reduced to its recoverable
amount. In allocating the impairment loss, the impairment loss
is allocated first to reduce the carrying amount of any goodwill (if
applicable) and then to the other assets on a pro-rata basis based on
the carrying amount of each asset in the unit. The carrying amount of
an asset is not reduced below the highest of its fair value less costs of
disposal (if measurable), its value in use (if determinable) and zero.
The amount of the impairment loss that would otherwise have been
allocated to the asset is allocated pro rata to the other assets of the
unit. An impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (or cash-generating unit) is increased to the revised
estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or
a cash-generating unit) in prior years. A reversal of an impairment loss
is recognised immediately in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost
is calculated using the first-in, first-out method. Net realisable value
represents the estimated selling price for inventories less all estimated
costs of completion and costs necessary to make the sale.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR G MBI R M

For the year ended 31 December 2023 #HZE_Z—

—_—=<——

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Cash and cash equivalents

Cash and cash equivalents comprise cash at banks and on hand,
deposits with banks and other financial institutions, and short-term,
highly liquid investments that are readily convertible into known
amounts of cash and subject to an insignificant risk of change in
value, having been within three months of maturity at acquisition.

Financial assets

Financial assets are recognised and derecognised on a trade date
basis where the purchase or sale of an asset is under a contract whose
terms require delivery of the asset within the timeframe established by
the market concerned, and are initially recognised at fair value, plus
directly attributable transaction costs except in the case of investments
at fair value through profit or loss. Transaction costs directly
attributable to the acquisition of investments at fair value through profit
or loss are recognised immediately in profit or loss.

Financial assets of the Group are classified under the following
categories:

- Financial assets at amortised cost;

- Equity investments at fair value through other comprehensive
income; and

- Investments at fair value through profit or loss.
(i) Financial assets at amortised cost

Financial assets (including trade and other receivables)
are classified under this category if they satisfy both of the
following conditions:

- the assets are held within a business model
whose objective is to hold assets in order to collect
contractual cash flows; and

- the contractual terms of the assets give rise on
specified dates to cash flows that are solely payments
of principal and interest on the principal amount
outstanding.

They are subsequently measured at amortised cost using
the effective interest method less loss allowance for expected
credit losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=—F+_FB=+—HIEFE

3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)

Financial assets (Continued)

(i)

(iif)

Equity investments at fair value through other comprehensive
income

On initial recognition, the Group can make an irrevocable
election (on an instrument-by-instrument basis) to designate
investments in equity instruments that are not held for trading
as at fair value through other comprehensive income.

Equity investments at fair value through other comprehensive
income are subsequently measured at fair value with gains
and losses arising from changes in fair values recognised
in other comprehensive income and accumulated in the
investment revaluation reserve. On derecognition of an
investment, the cumulative gains or losses previously
accumulated in the investment revaluation reserve are not
reclassified to profit or loss.

Dividends on these investments are recognised in profit or
loss, unless the dividends clearly represent a recovery of part
of the cost of the investments.

Investments at fair value through profit or loss

Financial assets are classified under this category if they do
not meet the conditions to be measured at amortised cost and
the conditions of debt investments at fair value through other
comprehensive income unless the Group designates an equity
investment that is not held for trading as at fair value through
other comprehensive income on initial recognition.

Investments at fair value through profit or loss are
subsequently measured at fair value with any gains or losses
arising from changes in fair values recognised in profit or
loss. The fair value gains or losses recognised in profit or loss
are net of any interest income and dividend income. Interest
income and dividend income are recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Financial assets (Continued)
Significant increase in credit risk

When determining whether the credit risk of a financial asset has
increased significantly since initial recognition and when estimating
ECL, the Group considers reasonable and supportable information that
is relevant and available without undue cost or effort. This includes
both quantitative and qualitative information analysis, based on the
Group’'s historical experience and informed credit assessment and
including forward-looking information. Credit risk means the risk of
loss in respect of a financial instrument when the counterparty to the
financial instrument cannot execute its obligations.

The Group assumes that the credit risk on a financial asset has
increased significantly if it is more than 30 days past due.

Depending on the nature of the financial instruments, the assessment
of a significant increase in credit risk is performed on either an
individual or a collective basis. When the assessment is performed
on a collective basis, the financial instruments are grouped based on
shared credit risk characteristics, such as past due status and credit
risk ratings.

Definition of default

The Group considers an event of default occurs when information
obtained from external sources indicates that the debtor is unlikely
to pay its creditors, including the Group, in full (without taking into
account any collaterals held by the Group).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_ZT =

3.

F+A=+—HLFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL

ACCOUNTING POLICIES (Continued)
Material accounting policies (Continued)
Financial assets (Continued)

Credit-impaired financial assets

The Group considers a financial asset to be credit-impaired when: (1)
the borrower is unlikely to pay its credit obligations to the Group in full,

without recourse by the Group to actions such

as realising security (if

any is held); or (2) the financial asset is more than 90 days past due.

The Group considers a financial asset to be credit-impaired when:

- significant financial difficulty of the debtor;

- a breach of contract, such as a default
days past due;

or being more than 90

- the restructuring of a loan or advance by the Group on terms
that the Group would not consider otherwise;

- it is probable that the debtor will enter bankruptcy or other

financial reorganisation; or

- the disappearance of an active market
of financial difficulties.

Write-off policy

for a security because

The Group writes off a financial asset when there is information
indicating that the debtor is in severe financial difficulty and there is no
realistic prospect of recovery, e.g. when the debtor has been placed
under liquidation or has entered into bankruptcy proceedings, or in

the case of trade receivables, when the amo
past due, whichever occurs sooner. Financial

unts are over 1 years
assets written off may

still be subject to enforcement activities under the Group's recovery
procedures, taking into account legal advice where appropriate. Any

recoveries made are recognised in profit or loss
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Financial assets (Continued)
Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss
given default that is the magnitude of the loss if there is a default, and
the exposure at default. The assessment of the probability of default
and loss given default is based on historical data adjusted by forward-
looking information. Estimation of ECL reflects an unbiased and
probability-weighted amount that is determined with the respective
risks of default occurring as the weights. The Group uses a practical
expedient in estimating ECL on trade receivables using a provision
matrix taking into consideration historical credit loss experience,
adjusted for forward looking information that is available without undue
cost or effort.

The amount of expected credit losses or reversal to adjust the loss
allowance at the end of the reporting period to the required amount is
recognised in profit or loss as an impairment gain or loss.

Recognition and derecognition of financial instruments
Financial assets and financial liabilities are recognised in the

consolidated statement of financial position when the Group becomes
a party to the contractual provisions of the instruments.

HMEMBRRZGREERE
KEHER @

EREHER (@
EHEE (&)
FRHIIE BT 1R 51 B R B

RAEEEENGENEOBME BB
BX EVENERBENES MENRR
BYER B - BB R R BB IR R AR BAE AT
MEME R BIBEBIRET G - B
EEEENAEF RRERERMNETEE
B U BREENNERAREEE £
SERERPITRET A ERBEEREMG
StEZRBRNERESRE EhEE
BECEBECR IMERTHEZN
KL AIIFHIRIEIE BRI EH AR

FEHREEBBESENE LSBT ARER
SHRGEREEMRESE Nk
SRA R BN T ETE

FER R FER L TR
FEERRAERMTASHEXBIETAR

RN EMBR AR EREREERE
MERe

Annual Report 2023
S =FEFHR

Ol



9

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=—F+_FB=+—HIEFE

3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Financial assets (Continued)
Derecognition of financial assets

Financial assets are derecognised when the contractual rights
to receive cash flows from the assets expire; the Group transfers
substantially all the risks and rewards of ownership of the assets; or
the Group neither transfers nor retains substantially all the risks and
rewards of ownership of the assets but has not retained control on the
assets. On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration received
is recognised in profit or loss.

Financial liabilities are derecognised when the obligation specified
in the relevant contract is discharged, cancelled or expired. The
difference between the carrying amount of the financial liability
derecognised and the consideration paid is recognised in profit or loss.

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified according
to the substance of the contractual arrangements entered into and
the definitions of a financial liability and an equity instrument under
HKFRSs. An equity instrument is any contract that evidences a
residual interest in the assets of the Group after deducting all of
its liabilities. The accounting policies adopted for specific financial
liabilities and equity instruments are set out below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Financial assets (Continued)
Financial liabilities and equity instruments (Continued)

All financial liabilities are subsequently measured at amortised cost
using the effective interest method or at FVTPL.

Financial liabilities at amortised cost including borrowings, trade
payables and other payables are subsequently measured at amortised
cost, using the effective interest rate method. The related interest
expense is recognised in profit or loss.

Interest expense is recognised on an effective interest basis.

Derivatives (including contingent considerations under business
combinations) are initially recognised and subsequently measured at
fair value with any gains or losses arising from changes in fair values
recognised in profit or loss.

Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.

Provisions, contingent liabilities and contingent assets

Provisions are recognised when the Group has a present obligation
(legal or constructive) as a result of a past event, it is probable that the
Group will be required to settle that obligation, and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the end of
the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using
the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (where the effect of
the time value of money is material).

HMEMBRRZGREERE
KEHER @

EREHER (@
EHEE (&)
THMEERKREITA (&)

FREERERERERAERNRERHH
At B AT EE BRIk

RESHN AT ENERER (BEER 8
BN EMMENT /H\éf@ﬂ;ﬁﬁﬂﬁ
EIREIER A B - AR B B
FREESS -

) B IR BRI R E AT -

TET R BEEXZSHTHIAABE 2
MY HRBAFESE MAAF
BESEEEA W NN B TR

=7
B ©

FATIFFETZRAT AR EWPREHIE
HFFRERBITRAE AR

R AREAREAEE

EAEERBEEMMARRREE (FE
HHTE) - MAEE A SERBITZHREER
BRI SRt st AR R 2 28R R &
HESDE s

RBmBENERDNSREARBER
BRrEEFTE ﬁFE’JEﬁTiTEnJr’ﬂtE%J‘EE
BB AR A HEERE o iR
BEZEREEZGIREMETE H
SREERZZREMEZIRE (HEBAE
BEEXEEN °

Annual Report 2023
TEC=FER

93



9

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=—F+_FB=+—HIEFE

3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Provisions, contingent liabilities and contingent assets (Continued)

Where it is not probable that an outflow of economic benefits will be
required, or the amount cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the probability of outflow is
remote. Possible obligations, whose existence will only be confirmed
by the occurrence or nonoccurrence of one or more future events are
also disclosed as contingent liabilities unless the probability of outflow
is remote.

A contingent asset is a possible asset that arises from past events and
whose existence will only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events not wholly within
the control of the Group. A contingent asset is not recognised but is
disclosed in the notes to the consolidated financial statements, where
necessary, when an inflow of economic benefits is probable. When
inflow is virtually certain, an asset is recognised.

Related parties

(@ A person, or a close member of that person’s family, is related
to the Group if that person:

(i) has control or joint control over the Group;
(ii) has significant influence over the Group; or
(iii) is a member of the key management personnel of the

Group or of a parent of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)

Related parties (Continued)

(b)

An entity is related to the Group if any of the following
conditions applies:

0]

(i)

(iif)

(iv)

(viii)

the entity and the Group are members of the same
group (which means that each parent, subsidiary and
fellow subsidiary is related to the others);

one entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of
a group of which the other entity is a member);

both entities are joint ventures of the same third party;

one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group. If the Group is itself such a
plan, the sponsoring employers are also related to the
Group;

the entity is controlled or jointly controlled by a person
identified in (i);

a person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity);
and

the entity, or any member of a group of which it is a
part, provides key management personal services to
the Group or to the Group’s parent.

Close members of the family of a person are those family
members who may be expected to influence, or be influenced
by, that person in their dealings with the entity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=—F+_FB=+—HIEFE

4,

CRITICAL ACCOUNTING JUDGEMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, the Directors are required to make judgements,
estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources.
The estimates and underlying assumptions are based on historical
experience and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-
going basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision
affects both current and future periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving
estimations (see below), that the Directors have made in the process
of applying the Group’s accounting policies and that have the most
significant effect on the amounts recognised in the consolidated
financial statements.

Significant influence over associates

Note 17 describes that Simagi Finance Limited (“Simagi”), in which
the Group has 6.82% (2022: 7.46%) ownership interest and voting
rights, is an associate of the Group as the Group has the right to
appoint at least one director in the board of directors of Simagi. As at
31 December 2023 and 2022, the Group considers it has the power
to exercise significant influence over Simagi by virtue of its contractual
right appointed one out of two directors in the board of directors of
Simagi.

Note 17 describes that BJEG, in which the Group has 51.39%
ownership interest, is an associate of the Group. As at 31 December
2023, the Group considers it has the power to exercise significant
influence over BJEG as one of the executive Directors remains out of
three directors in the board of directors of BJEG.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period, that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the
next financial year.

Impairment loss on goodwill

The value in use is determined based on the cash flow projection for
the cash generating units (“CGUs”), discounted to their present values
and requires the use of key assumptions, including the discount
rate, terminal growth rate, budgeted sales and gross margin, taking
into account the financial budget approved by the Directors based
on the management’s experience from the trading business and also
management’s expectations for the market development. As at 31
December 2023, the carrying amount of goodwill was approximately
HK$25,556,000 (2022: HK$25,556,000) and no (2022: no)
impairment loss on goodwill has been recognised to consolidated
statement of profit or loss. Details of the recoverable amount
calculation are disclosed in note 16.

Provision of ECL

The measurement of impairment losses under HKFRS 9 across
all categories of financial assets requires significant judgment and
estimation, in particular, the assessment of a significant increase
in credit risk and credit-impaired financial assets as well as the
estimation of the amount and timing of future cash flows and collateral
values when determining impairment losses. These estimates are
driven by a number of factors, changes in which can result in
different levels of allowances. At each reporting date, the Group
assesses whether there has been a significant increase in credit
risk for exposures since initial recognition by comparing the risk of
default occurring over the expected life between the reporting date
and the date of initial recognition. The Group considers reasonable
and supportable information that is relevant and available without
undue cost or effort for this purpose. This includes quantitative and
qualitative information and also forward-looking analysis. Details of
the key assumptions and inputs used are set out in note 34 to the
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=—F+_FB=+—HIEFE

4,

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)

Estimate of fair value of equity investments at FVTOCI

The fair value of equity investments at FVTOCI that are not traded in
an active market is determined by using valuation techniques. The
Group uses its judgement to select a variety of methods (such as
market approach) and makes assumptions that are mainly based on
market conditions existing at each statement of financial position date.
The key assumptions adopted on valuation techniques and key inputs
are based on management’s best estimates.

Fair values of investment properties

The Group appointed an independent professional valuer to assess the
fair values of the investment properties. In determining the fair values,
the valuer has utilised a method of valuation which involves certain
estimates. The Directors have exercised their judgement and are
satisfied that the method of valuation is reflective of the current market
conditions.
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5.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

REVENUE 5. KA
An analysis of the Group's revenue for the year is as follows: KREEREBWADHTUT :
2023 2022
—EZ= T
HK$'000 HK$'000
FAT FET
Revenue from contracts with customers KEEERAHWA
Asset management advisory service fee EEBEEHRFERA
income 1,942 28
Sale of HE
— food additives and nutrient enhancers — B MmN INE R & sR B 2,910 2,130
— Daily necessities, medical, health and —BHAm BERER
hygiene products BEER 42,948 60,474
47,800 62,632
Interest under effective interest method BEFEZIETHE
Interest income from FEUWA
— finance lease receivables —FhEFREE R 2,595 6,020
— loan receivables —EWER 1,019 4,435
3,614 10,455
Leases HE
Rental income WA 5,825 4,699
Total revenue AN 57,239 77,786
Representing i5
Continuing operations FHEREER 52,702 71,738
Discontinued operation JERER TS 4,537 6,048
57,239 77,786

The revenue from contracts with customers within HKFRS 15 is

BEMBREENEISRBENTREE

disaggregated as follows: FEHNNWADEEUT !
2023 2022
—E-= =ER— s
HK$’000 HK$'000
FET FET
Geographical information: ikl -
The PRC b 4,852 2,158
Hong Kong 55 42,948 60,474
Revenue from contracts with customers KEHEFEESHWA 47,800 62,632
Timing of revenue recognition: YA T2 -
At a point in time NE—RE, 45,858 62,604
Over time N—ERRE A 1,942 28
Revenue from contracts with customers KEHEFAGLHWA 47,800 62,632
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=—F+_FB=+—HIEFE

b:

REVENUE (Continued)
Performance obligation for contracts with customers:

(i) Revenue for the provision of asset management advisory
services is recognised over time on time apportionment basis
as those services are provided throughout the contract period
at fixed consideration. Invoices are issued according to the
agreed payment schedule and are usually payable within 0-5
days.

(ii) Revenue for the sale of food additives and nutrient enhancers
and sales of daily necessities, medical, hygiene and health
products is recognised at a point in time when customers
obtain control of the goods at the goods are delivered to and
have been accepted. Revenue is thus recognised upon when
the customers accepted the products. There is generally only
one performance obligation. Invoices are usually payable
within 0-60 days.

SEGMENT INFORMATION

Information reported to the executive Directors, being the chief
operating decision maker (“CODM”) of the Group, for the purposes of
resource allocation and assessment of segment performance focuses
on the nature of the operations of the Group.

With reference to the Company’s announcement dated 8 February
2024, the results of the Group's finance leasing operation for
the period from 1 January 2023 to 31 July 2023 was treated as
discontinued operation whereas the same has been included in the
continuing operations as share of results of associates since the Date
of the Deconsolidation. The segment information reported below does
not include any amounts for the discontinued operation which is
disclosed in note 38.

The definition of Financial Leasing Segment was modified in the
current year to only encompass the share of associates’ results
conducted by the BJEG Group for the period from the Date of the
Deconsolidation to 31 December 2023.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

SEGMENT INFORMATION (Continued)

Specifically, the Group’s reportable and operating segments from
continuing operations under HKFRS 8 Operating segments are as
follows:

Financial leasing — provision of finance lease consulting
services and financing services in the
PRC through investment in an associate
(“Financial Leasing Segment”)

Investment

investment properties in the PRC,
investments in securities and money
lending business in Hong Kong
(“Investment Segment”)

Distribution — sale of medical, health, hygiene products
and daily necessities (“Distribution

Segment”)

Manufacturing

research and development, manufacturing
and sale of food additives, new food
ingredients and nutritional enhancers in
the PRC (“Manufacturing Segment”)

The segment revenue and results in both years reported below only
represented those under continuing operations while those under
discontinued operation are set out in note 38.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=F+_FA=+—HILFEE

6. SEGMENT INFORMATION (Continued)
Segment revenues and results

The following is an analysis of the Group’s revenue and results from

6.

DEER @
S EA R

MW RAEEERZE2|ROEEID 2 2R BEHF

continuing operations by reportable segments. BREEBIIMA R ZEEZ DT e
For the year ended 31 December BE+—HA=1+—HIFE
Continuing operations
BELELEE
Finance leasing Investment Distribution Manufacturing Total
RERE & k! 4 ER
2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
ZECCE “E°C ZECCE S ZECCE 5T ZECCE “RCCF - St BT CF
HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
TER ThR ThR TAR FhR FhR FAr Fhr TFAr TEn
(Restated) (Restated)
(i) (%5
SEGMENT REVENUE SEBA
Ata paint in time RE—RH = S = - 42,948 60474 2,910 2130 45,858 62,604
From other source BEMHE - - 6,844 9,134 - - - 6,844 9,134
- - 6,844 9,134 42,948 60,474 2,910 2,130 52,702 71,738
SEGMENT RESULTS NHER 2,441 = (8,524) 11977 (4,960) (7,147) (4,569) (7,588) (15,612) (2,758)
Unallocated other income, gains and losses R ABEAMITA +
Wi RE5E 66 (740)
Unallocated corporate expenses ROBRCEER (25,798) (29,025)
Unallocated other expenses and FRAREMBAZR
finance costs BN - (80)
Share of results of associates NEMEAREE 457 1571
Loss before taxation il ] (40,887) (31,032)

All of the segment revenues reported above are from external
customers.

The accounting policies of the reportable and operating segments
are the same as the Group’s accounting policies. Segment results
represent the profit earned or loss incurred by each segment without
allocation of certain other income, certain other gains and losses
(including gain or loss on deemed disposal of associates), share of
results of associates (except for BJEG) and corporate expenses. This
is the measure reported to the CODM for the purposes of resource
allocation and performance assessment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

SEGMENT INFORMATION (Continued) 6. DEHWEH @
Segment assets and liabilities SEHEEREE
As a result of the aforementioned change in the current year, the BN AR EE 2 & SR E D ZBE
assets and liabilities as of 31 December 2023 attributable to Financial HEE S =F+_H=+—HWEE
Leasing Segment only represented those which were accounted for REBEIENRIHES ABEBIEABSN
as associates following the Deconsolidation. The segment assets BIAENBEEREBE RAItTEEZERE
and liabilities as of 31 December 2022, which were held by the BNEE_E__F+"_A=+—B2H
BJEG Group, were no longer considered part of the reportable MEENREBEBEILBRAT 2HRELEEHIR
and operating segment. Instead, they were restated as “Assets of H—EZ DB ZEN X EEREBERD
discontinued operation” and “liabilities of discontinued operation WEE BRAGSEE AR HIES
“in the reconciliation from segment assets/liabilities to consolidated WEL A JEFERES R EE | R TIEE
assets/liabilities. The following is an analysis of the Group’s assets and EREEE 7 AB U TARERIGRTR2
liabilities by reportable segments. RAIME| D BEREBGEZ DT
At 31 December 2023 R_E_=F+—_F=+—H

Finance leasing Investment Distribution Manufacturing Total

HMERE k& bt k-3 st
2023 02 2023 02 2023 202 2023 2022 2023 2022
—€-=§ C®--f C®-=f CECCf CECSf BT ZECSE CECCF ZECSE CEOC
HK$'000 HKS000  HK$'000 HKSO00  HK$'000 HKS000  HK$'000 HKS000  HK$'000 HK$000
TiET TEr TiET T T#ET FHT TET FhEr FET FEr
(Restated) (Restated)
(=5 (=5

SEGMENT ASSETS AHEE 30,090 - 210918 227809 64,857 66,909 54,527 55,773 360,392 350,491
Interest in associates REEARZ S 97,051 98,52
Unallocated corporate assets A [WATE S 45,388 86,160
Assets of discontinued operation FRELEEREE - 266,158
CONSOLIDATED ASSETS LaHEE 502,831 801,335
SEGMENT LIABILITIES AMaf - - 10,463 15132 5478 113 3,398 391 19,339 166%
Unallocated corporate liabilities APEZLLERE 30,549 36,690
Liabilities of discontinued operation FRELEERERE - 211330
CONSOLIDATED LIABILITIES Baaf 49,888 264676

For the purposes of monitoring segment performances and allocating

resources among segments:

- all assets are allocated to reportable and operating segments -
other than an office premise for administrative purpose,
certain other receivables, certain deposits placed in non-bank
financial institutions and certain cash and cash equivalents;

and

- all liabilities are allocated to reportable and operating -
segments other than certain other payables, certain tax

payables and deferred tax liabilities.

REEDBTRRENEDEZEDEER
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FRIRTTERIEBE Z FRUAAE TR
TRIBEFEYIN FFEEESD
ECER] 2HKEEEDER ; &

fRETHMENR ETRIRE
FIEERRIBA RSN FRE B EHSD
FeEr] 2| RAEEDE

Annual Report 2023
“EC-FEER

103



10

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ARG MBS IR R MR

For the year ended 31 December 2023 &}

i

F+A=+—HLFE

. IN
6. SEGMENT INFORMATION (Continued) 6. SHWER @
Other segment information Hithp &k
For the year ended 31 December BEf—HA=4+—HIFE
Continuing operations
RREEEY
Finance leasing Investment Distribution Manufacturing Total
HERT RE k| tE &t
2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
- S b S S k- St “ECT - Skt 3 “BCE -t “BTCE
HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$000
ThR FEn ThR FhR FhR FhR FAr Fhr FAr Far
(Restated) (Restated)
(T %) (5 E3))
Amounts charged/(credited) in the e ERHER
measure of segment profit or loss or RHWEENR/
segment assefs: (GEA) 89708
Addtions to property, plant and RENE BERZE
equipment - - - - - - 1,663 42 1,663 42
Depreciation of property, plant and % BERRENE
equipment - - 1310 1310 - - 3793 3070 5,103 4380
Write-clown of inventories HEHA - - - = - 71% - = = 71%
Wite-ff of trade receivables BRI - - - - 490 - - - 490 -
Fair value change on: ATEES:
— financial assets at FVTPL ~HATERBEG
FlERZ SREE - - 3723 1479 - - - - 3723 1479
~investment properties ~RENE - - 7973 (16923) - - - - 7,973 (16923)
Impairment loss recognised on trade HESEER R
receivables and ofher receivables REDHESE - - - 50 2,276 - 34 - 2310 50
Amounts regularly provided to the CODM AT E&ERFE
but not included in the measure of REEXEE
segment profit or loss: R ENDEGNFE:
Income tax (credit)expense FigR (8%) /fi% - - - - (547) 617 68 - (479) 617

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

SEGMENT INFORMATION (Continued)
Information about major customers from continuing operations

Revenue from customers of the Distribution Segment of both years
contributing over 10% of total sales of the Group are as follows:

DEER @
ARRECEEBIEERZAN

REEE B DD P E 5 E 425
E2ERI0%ZEE ZWANT :

Continuing operations

FrBsEER
2023 2022
—E-= —ECF
HK$’000 HK$'000
FET FHET
Distribution Segment: DEEDER
Customer A! ZEEA! 8,588 N/A 38 3

! The corresponding revenue did not contribute over 10% of revenue from
the Distribution Segments for the year ended 31 December 2022.

Geographical information

Financial Leasing Segment and Manufacturing Segment are located
in the PRC. Distribution Segment is located in Hong Kong. Investment
Segment comprises of investment properties and leasing business
in the PRC, while its money lending and investment in securities
businesses are carried out in Hong Kong. Locations are determined
according to principal place of operating the businesses.

The following is an analysis of the Group’s revenue from continuing
operations and external customers based on the locations of
operations and information about its non-current assets other than
finance lease receivables, other financial instruments and deferred tax
assets by geographical location of the assets are detailed below:

! BE_ RS+ "A=-+—HILEE
B A B $520 ERUR AT iBiB10% ©

i E

MERED B R EEDEBIMR PE - 2
HD BN BB IR E D ER BRI T E
R EMERBEES  MERESFES
BB ERKRERIMINE B BT RS
BT BERMBET-

TR EERE LS AR RS Bk
BRINEZERWAZ D RIGHERE
FEWGR ~ Bt 2Rl T A RARIETR IR E ESh
PIFRBEENEEPTEMBI DERSF
R

Continuing operations

RRREER
Revenue from external customers Non-current assets
REIMIERKA FRBEE
2023 2022 2023 2022
—ECCE BT TF g i 2= o
HK$'000 HK$'000 HK$'000 HK$'000
FTET TEx TET TET
(Restated)
(Gel)
PRC ] 8,735 6,829 200,675 216,804
Hong Kong 58 43,967 64,909 142,449 142,860
52,702 71,738 343,124 359,664
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ARG MBS IR R MR

For the year ended 31 December 2023 HE_ZT =

F+A=+—HLFE

7. OTHER INCOME, GAINS AND LOSSES 7.  HMWA Wz EE
2023 2022
= ot 0 S
HK$'000 HK$'000
FAT FET
Other income Hng A
Interest income from: FBUA -
— Bank and non-bank financial institutions —IRTT R IESRIT S RS 1,656 344
— Other loan receivables —HEWER 323 2,394
Dividend income R EUA - 914
Government subsidies BT 8 B - 624
Sundry income LLIENTGN 1,724 244
3,703 4,520
Representing 5
Continuing operations FELEER 1,826 1,017
Discontinued operation JERER ST 1,877 3,503
3,703 4,520
2023 2022
== B CHF
HK$’000 HK$'000
FHET FET
Other gains and (losses) Htham K (§518)
Fair value change on: NF{EEE) !
— Financial assets at FVTPL — AT EBBERYRZ
THMBEE 2,951 (27,677)
— Investment properties —KREYE (7,973) 16,923
Gain on disposal of property, plant and HEWZE  BERREZWE
equipment - 3,700
Loss on disposal of equity investments HEZAFEFZBEMEEmBA
at FVTOCI HERZ IR B E51R - (1,594)
Loss on deemed disposal of associates RIEHEBEAB 2 EE (691) -
Write-off of trade receivables B 5 R (490) -
Net foreign exchange loss PEREIBIFER (31) (255)
Net gain on derecognition of financial asset and #% [FFESRIZIE S AR A 5T 219
financial liabilities at amortised cost (Note) THEENREREEZ
Yz 358 (s - 169,425
(6,234) 160,522
Representing 15
Continuing operations FHERE TS (12,908) 5,573
Discontinued operation JEFEREETS 6,674 154,949
(6,234) 160,522
CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

7. HfA-RE=EREBE ®

OTHER INCOME, GAINS AND LOSSES (Continued)

Note: For the year ended 31 December 2022, the Directors, after taking into
account the legal advice and the situation at that time including the result
of the second court case in September 2022, determined that BJEG did
not retained any contractual rights to the cash flows from a finance lease
receivables with a net carrying amount as at 31 December 2021 of RMB82
million and the associated bank borrowing and other payable as at 31
December 2021 of RMB227.8 million. Taking all these into accounts, net
gain of RMB145.8 million (HK$169.4 million) was resulted for the year
ended 31 December 2022.

BEE -

BE_B__H#+_HF=+—HItEE"
RERZEERRERER (@FR=F
“TFEABNEER  ESmEIRIE
EAREREHEREGRNRESRENTE
AENEFN > R B —F+_"A=+—
B mEAEREENREEEAARE
LEETRRN B —E+"_RA=+—
B BB RITERREMEARABARE
227 8EB KA RFMBERERZE BHEZ
T TE+ZRB=1+—HIEFEESKS
FEARBI458EETT (169458 ETT) ©

IMPAIRMENT LOSSES UNDER ECL MODEL, NET 8. FEHIEEFEERIETRERS
OF REVERSAL 18 > PR #E [
2023 2022
HK$'000 HK$'000
FAT FAET
Reversal of impairment loss/(impairment loss) B T FI& I8~ HEE B AR,
recognised on: CREEs18) -
— Trade receivables (Note 23) — B Z e (i5E23) 283 -
— Other receivable (Note 24) —H g R (5E24) (3,859) (50)
— Loan receivables (Note 21) — R ER (f:E21) = (59,277)
— Finance lease receivables (Note 20) —REEEEWE (M5E20) 6,338 (2,906)
2,762 (62,233)
Representing i5
Continuing operations FEREETR (2,310) (50)
Discontinued operation JEFFEE TR 5,072 (62,183)
2,762 (62,233)

Details of impairment assessment are set out in note 34 to the
consolidated financial statements.

BB BRI AR & M IR AR FE34

Annual Report 2023
“EC-FEER

107



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=—F+_FB=+—HIEFE

9. DIRECTORS, CHIEF EXECUTIVE AND EMPLOYEES 9. ZEF -FETHAEBERESH

EMOLUMENTS )i

(@ Directors’ and chief executive’s emoluments (a) EERFETHABHMN
The emolument paid or payable to each of the Directors and ENHEMNEESREETHRA
chief executives were as follows: B2 EBWT :

For the year ended 31 December 2023
HECT-=F+-A=+—ALEE

Salaries, Retirement
allowance benefits
and other  Discretionary scheme
Fees benefits bonus  contributions Total
Eii
EER RER
ik Hithig# HIETEAL BENGEN o
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TERT TERT TERT TERT
(Note (i)
(PF3EG))
Executive Directors HTES
Mr. Wong Lik Ping THERE - 6,930 - 18 6,948
Mr. Siu Wai Bun (Note (v)) BT (F5E(v) - 905 - 8 913
Mr. Lai Ka Fai (Note (v))  ZRE1B5c4 (W) - 1,515 - 11 1,526
Mr. Tao Ke R = 1,020 = 16 1,036
Mr. Qiao Weibing BEERE = 1,051 = 18 1,069
Mr. Ng Tin Shui SXELE - 650 - - 650
Sub-total INEF - 12,071 - 71 12,142
Non-executive Director ERITES
Ms. Yip Man Yi Eflaut 120 - - = 120
Independent non-executive JEIIIEHITES
Directors
Mr. Wu Kai Tang (Note (vi)) ~ #REREE 4 (HT5E() 75 - - - 75
Mr. U Keng Tin (Note (vii) ~ REX %4 (TzEvi) 105 - - - 105
Mr. Ho Hin Yip CEnE S 180 - - - 180
Mr. Leung You Ming, David ~ ZRiBIEE 4 180 - - - 180
Mr. Lo Tsun Yu (Note (i)~ EBFFEE (=) 180 - - - 180
Sub-total NG 720 - - - 720
Total 1@t 840 12,071 - 71 12,982

'|O8 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

DIRECTORS, CHIEF EXECUTIVE AND EMPLOYEES 9.
EMOLUMENTS (Continued)

(a)

Directors’ and chief executive’s emoluments (Continued)

EF - FETHAEBRESH

B

(a)

(&)

EERTBITHRASHMN (&

For the year ended 31 December 2022
HEZZ-“H+°A=1+—HIEE

Salaries, Retirement
allowance benefits
and other Discretionary scheme
Fees benefits bonus contributions Total
e
EK BIRER
i HinigH [l al HEEA st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TAT FAET TAT AT
(Note (i)
(B =EG))
Executive Directors BTES
Mr. Wong Lik Ping THERE = 6,930 = 18 6,948
Mr. Lai Ka Fai REELE = 2,503 = 18 2,521
Mr. Tao Ke R = 1,200 = 18 1,218
Mr. Qiao Weibing BREERE = 1,751 = 18 1,769
Mr. Ng Tin Shui SXBLE - 650 - - 650
Sub-total NG - 13,034 - 72 13,106
Non-executive Director FERITES
Ms. Yip Man Yi et 120 L = = 120
Independent non-executive I IEHITES
Directors
Mr. Goh Choo Hwee SERLE
(Note (ii)) (P %)) 38 - - - 38
Mr. U Keng Tin REXRGE 180 - - - 180
Mr. Ho Hin Yip CEE S 180 L = = 180
Mr. Leung You Ming, David ~ ZRHBIE R4 180 = = = 180
Mr. Lo Tsun Yu (Note (i) EBFFEE (EEG) 142 - = = 142
Sub-total INEt 720 = = = 720
Total 48t 840 13,034 - 72 13,946
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=F+_FA=+—HILFEE

9.

DIRECTORS, CHIEF EXECUTIVE AND EMPLOYEES 9.

EMOLUMENTS (Continued)

(a)

Directors’ and chief executive’s emoluments (Continued)

Notes:

() The discretionary bonus are based on operating appraisal
results and basic salary of each director with reference to the
contribution to the Group for the annual operating results and the
individual performance.

(i) Mr. Goh Choo Hwee resigned as independent non-executive
Director on 17 March 2022.

(iii) Mr. Lo Tsun Yu was appointed as independent non-executive
Director on 17 March 2022.

(iv) Mr. Siu Wai Bun was appointed as an executive Director on 31
July 2023.

(v) Mr. Lai Ka Fai resigned as an executive Director on 31 July 2023.

(vi) Mr. Wu Kai Tang was appointed as an independent non-executive
Director on 31 August 2023.

(vii) Mr. U Keng Tin resigned as an independent non-executive

Director on 31 August 2023.

The executive directors’ emoluments shown above were
mainly for their services in connection with the management
of the affairs of the Company and the Group. The non-
executive director’s and the independent non-executive
directors’ emoluments shown above were mainly for their
services as Directors.

There was no arrangement under which a director or the
chief executive waived or agreed to waive any remuneration
during the year ended 31 December 2023 (2022: Nil). In
addition, no emoluments were paid by the Group to any of the
Directors as an inducement to join, or upon joining the Group
or as a compensation for loss of office for the year ended 31
December 2023 (2022: Nil).

Consideration provided to third parties for making available
directors’ services

The Company did not pay consideration to any third parties
for making available directors’ services during the year (2022:
Nil).

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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EF - FETHABRESH

M ()

=H

(a)

EERTBTHRASHMN (@
M3E

[0) BB TEAL T R AC S B B R
BREEZEAHS SBREAE
Bz EECSEE BMEEA
B3 hall

(ii) SEREEEN S - "_F=A4
+t BB IERITES

(i) EEFEEENR-FT__F=8
TEtREZERBIUIIFATE
=o

(iv) BEMEEBNR-_E-_=F+tA
=t+—HEZEARITES

v) RelBirEeN 2 =FtA
=t+—HBEEHNTES-

(i) HEEAEEN -2 =F/\B
=+—BHEZERBIIFNTE
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(vii) REREEER_E_=F)\A
=+ —BREBIIERTES

EXFRIIZITERFHINTLEES
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EEREIUIFNTESHIN TR
ARSI FAER MRS

(E_E_=—F+"A=+—HL
FE UEEFHIBTEAEN
ERREREEAMER 2 (_
TTFE) oM BE
:E£E+_E:+—EJJ:EF£ $
ERERERES I EAE
EREMASNA LSRR~ 22E)
HIFRBERBECET - —F 8 -

BIEREFREB MR E=FE
HEIE

RRBNRERNLEI HEFRT
EEAE=AXNAE(CE_Z
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DIRECTORS, CHIEF EXECUTIVE AND EMPLOYEES 9.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

EMOLUMENTS (Continued)

(a)

(b)

Directors’ and chief executive’s emoluments (Continued)

Information about loans, quasi-loans and other dealings
in favour of directors, controlled bodies corporates and
connected entities with such directors

There are no loans, quasi-loans or other dealings in favour of
the Directors, body corporate controlled by such directors or
entities connected with such directors that were entered into
or subsisted during the years ended 31 December 2023 and
2022.

Directors’ material interests in transactions, arrangements
or contracts

The Directors are of the opinion that no transactions,
arrangements and contracts of significance in relation to the
Company’s business to which the Company was a party and
in which a Director had a material interest whether directly
or indirectly, subsisted at the end of the year or at any time
during the years ended 31 December 2023 and 2022.

Employee emoluments

The five highest paid employees of the Group during the
year included five Directors (2022: four), details of whose
remuneration are set out above. Details of the remuneration
for the year ended 31 December 2022 of the remaining one
highest paid employee who is neither a director nor a chief
executive of the Company are as follows:

EE-
B @

(a)

(b)

CFETHRAERES#H

EERTBITHRASHMN (&

BRUESE ZHEMENERR
ZEEFNHEERDZEDA
BB EEMREMX ZHE
P

REZE TEERSE ST
T=EE + HIEFE WHKETIL
REFEEMUES - ZEEEEG
FEANBRERZEEENREERE
AR ANER EERHEMI
%o

EFERRG RHHASHFHE
At

BEERNANERINBEZS =
FRZE__HF+A=+—HI1
FENERRRE BREFERNAT
REIE BEESN B EEEE
%&E%jﬂfg ﬁﬁizﬁﬁjﬁﬁ‘“ﬁ%

{2 & #r

Fr rEELRREHESRE
RREFECE__F:10%) KE
HFIFBRN L -BE"E
F+ZRA=+—HLEFE HFT—
RAIFARBDEERNEZTHAR
RS EEFNFHMFBNT

2023 2022

—E-= S s

HK$’000 HK$'000

FAT FHET

Salaries, allowances and other benefits ¥4 ~ 3285 R HAEF) - 901

Discretionary bonus BYIBTEAT - 69
Retirement benefit scheme BREFEEIHER

contributions - 18

- 988
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=F+_FA=+—HILFEE

9. DIRECTORS, CHIEF EXECUTIVE AND EMPLOYEES 9. ZEF -FETHAEBERESH
EMOLUMENTS (Continued) B ()

(b) Employee emoluments (Continued) (b)

The number of the highest paid employees who are not
the directors and chief executive of the Company whose
remuneration fell within the following bands is as follow:

EE M (&)

WIFAABDERTREBTHAS
Hi BN T SEERNRSHE
BABUIT :

2023 2022

—E-= B F

No. of No. of

employees employees

EEA¥ BE AR

Nil to HK$1,000,000 Tt £ 1,000,000 7T - 1

During the year ended 31 December 2023, no remuneration
was paid by the Group to any of the highest paid individuals
as an inducement to join or upon joining the Group, or as
compensation for loss of office (2022: Nil). There were no
arrangements under which any of the highest paid individuals
waived or agreed to waive any remuneration during the year
ended 31 December 2023 (2022: Nil).

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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10.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

TAXATION 10. #I18
2023 2022
SR = —EE— T4
HK$’000 HK$'000
FHET FET
Current tax: BPAERTRIA -
Hong Kong Profits Tax EANER 81 782
PRC Enterprise Income Tax R 12 PTER 155 L
236 782
Over provision in prior years: BEFEBERME
Hong Kong Profits Tax HENER (628) (165)
Deferred tax credit for current year (note 28)  ZAEEIEERIEIR & (Mi5£28) (88) (151)
Income tax (credit)/expense for the year REEFER R X (480) 466
Representing 15
Continuing operations FEREER 479) 617
Discontinued operation JEFERE X (1) (151)
(480) 466

Under the two-tiered profits tax rates regime of Hong Kong Profits tax,
the first HK$2 million of the estimated assessable profits of a qualifying
corporation will be taxed at 8.25%, and the estimated assessable
profits above HK$2 million will be taxed at 16.5%. The two-tiered
profits tax rates regime was applicable to the Group for the years
ended 31 December 2023 and 2022. The profits of group entities not
qualifying for the two-tiered profits tax rates regime will continue to be
taxed at the rate of 16.5%.

PRC Enterprise Income Tax (“EIT”) is calculated at the applicable
rates based on estimated taxable income earned by the PRC
subsidiaries of the Group with certain tax concession, based on
existing legislation, interpretation and practice in respect thereof.
Under the Law of the PRC on Enterprises Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the applicable PRC EIT
rate of the Group’s PRC subsidiaries is 25% for both years.

RIFFBFNER ZFIGR MR AR E >
SEREE R E2,000,00058 752 G5t E
SR A I28.25% IR AR B > T AB 8
2,000,000 7T 2 TR & 1% 16.5%
MEHBHRIBE A BRMARABNEEZS
TEERTE-_HF+"HA=1+—HIE
EREANRAEE - ARFEMERMARSGZ
EMERE Y R EIR16.5% 2 KR
ﬁo

hEIREPASIR ((REERFIR THiRRE
REEH  REREGRENTRZERS
TRHEBZ AEEWE QBT &
SHERMBI AR BRARKEE - RETEH
EEFTEIE (TRERSIUE)) REFEFT
BSREBRIRD) AEBPEKBARR
WEFEZBRTEEEMSRIRES
25%©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ARG MBS IR R MR

For the year ended 31 December 2023 &}

=F+-A=1+—HLtHFE

10. TAXATION (Continued) 10. 1RIE @
The taxation for the year can be reconciled to the (loss)/profit before GEBR R AEERIBHERRAT (B518)
tax in the consolidated statement of profit or loss as follows: BRI ¢
2023 2022
—E= BT
HK$’000 HK$'000
FAT FET
(Loss)/profit before taxation for the year REERRRA (518 E5H
From continuing operations REFERSEER (40,887) (31,032)
From discontinued operation KEIFEFEREE 3,111 75,111
(37,776) 44,079
Tax at the domestic income tax rate (Note) KEAFSMMESAE ZRIE
(&%) (7,058) 11,454
Tax effect of expenses not deductible for tax ~ FERFBEM S ARSI HEZ
purpose M E 6,264 14,096
Tax effect of income not taxable for tax MBS BERERBAZ
purpose BT E (3,861) (33,934)
Statutory tax concession EERIB RS - (165)
Tax effect of temporary differences not KRG ERBRBETE
recognised 141 -
Tax effect of share of result of associates Pak: 3 i UNCIES - pd
MEEE (478) (259)
Utilisation of tax losses previously not BRI AR 2 IRIEE 18
recognised - (777)
Over provision in prior year BEFERERE (628) (165)
Tax effect of tax losses not recognised RERRBEEECRBE 5,140 10,216
Income tax (credit)/expense for the year REEFIEN K% FX (480) 466

Note: The domestic tax rate applicable to profits in the tax jurisdictions concerned

is used.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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11.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

LOSS FOR THE YEAR FROM CONTINUING 11. FEKESEFFENEE
OPERATIONS
Loss for the year from continuing operations has been arrived at after FERE X B ERNBEL IR TIISIE
charging the following items: BEXR:
2023 2022
—Eo=H et 2 st
HK$’000 HK$'000
FAT FAET
(Restated)
(Ge==l))
Auditor’s remuneration ZEEMIN % 1,250 1,680
Depreciation of property, plant and equipment #1% BB R R HEITE 602 817
Depreciation of right-of-use assets EREEETE 4,501 5,062
Total depreciation HTEE4BZE 5,103 5,879
Cost of inventories sold (included in cost of BEEFEERA GEAWANZ)
revenue) 34,933 47 476
Staff costs: BT :
Directors’ and chief executive’s emoluments B KT 2T 2 3B 12,531 12,795
Other staff costs HMhE T A
— Salaries and other benefits — e R HhEF| 10,972 14,311
— Discretionary bonus —EyIBETEAL 34 268
— Retirement benefits scheme —RIREF SRR
contributions 972 994
Total staff costs 8 TR 4258 24,509 28,368
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=F+_FA=+—HILFEE

12.

13.

(LOSS)EARNINGS PER SHARE 12. 5k (5518 &F
The calculation of basic and diluted (loss)/earnings per share ABEA NELSRERKIEE (5518)
attributable to the owners of the Company is based on the following BRI TRt E
data:
2023 2022
= i T i
HK$'000 HK$'000
FAT FET
(Loss)/profit (#518) &%
(Loss)/profit for the year attributable to NNBHEE NELAEE (B8
owners of the Company gl (38,601) 7,028
— From continuing operations — IR OIS (40,408) (31,649)
— From discontinued operation —REIEFEREE 1,807 38,677
2023 2022
—E-= B F
'000 ‘000
TRz T
Number of shares AR 4=
Number of ordinary shares for the purpose EN T EEREARREE (58
of basic and diluted (loss)/earnings per share — Z2H|Z ZiEEEH 1,687,303 1,687,303

Basic earnings per share from the discontinued operation is HK
0.11 cents per share (2022: HK 2.3 cents per share), based on the
profit for the year from discontinued operation attributable to the
owners of the Company of approximately HK$1,807,000 (2022:
HK$38,677,000) and the denominators used are the same as those
detailed above.

The Company has no dilutive potential ordinary shares in issue during
the current and prior year and, therefore, the diluted (loss)/earnings
per share is the same as basic (loss)/earnings per share for the years
ended 31 December 2023 and 2022.

DIVIDENDS

No dividend was paid, declared or proposed during the year ended
31 December 2023, nor had any dividend been declared or proposed
since the end of the reporting period (2022: Nil).

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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FREFIA1,807,0008 T (TR - —4F
38,677,000/87T) KRB 82 SRRty
EERE REIFFECEEFNERES
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B ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

14. PROPERTY, PLANT AND EQUIPMENT 14. ME - -BEKR=RHE
(1)  Reconciliation of carrying amount (1) REEZHIEK
Leasehold Plant,
improvements, machinery
Right-of-use fumiture and and Motor  Construction in
assets fixtures equipment vehicles progress Total
HEmE
£ A BB e
REEE REE k& HE ERIR st
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
TEn TEn TEn TEn TEn ThEn
Cost i
At 1 January 2022 RZE_"E-F-H 99,457 1 12547 194 - 114029
Exchange realignment ERHEE (5027) - (781) (249) - (6,057)
Additions HE 16,546 - 154 1948 - 18648
Disposals HE (13126) = (2.33%) = = (15461)
At31 December 2022and 1Januay B _#+_A=1-H
2023 k-85-_=%-F-H 97,850 71 9,585 3,653 - 111,159
Exchange realignment EREE (2,231) = (260) (139) @ (2,634)
Additions HE 5,530 - 446 - 659 6,635
Write-off s - (71) (133) - - (204)
Deemed disposal of subsidiaries RIELERBAT (32,341) - (467) (2,617) - (35,425)
At 31 December 2023 RZEZZ%+ZRA=1+-H 68,808 - 9171 897 655 79,531
ACCUMULATED DEPRECIATION AND  E3HiT & RinifE
IMPAIRMENT
At 1 January 2022 RZE_"#-B-H 14725 59 9,681 1,044 - 25509
Exchange relignment B (647) 5 (633) (162) - (1437)
Charge for the year FEERY 5062 2 8 533 - 5879
Eliminated on disposal HERHH (4,768) - (19%) - - (6,704)
At31 December 2022and 1Januay BB —#+-A=1-H
2023 RZE_=5-F-H 14372 66 7,39 1415 - 23,247
Exchange realignment ER#EY (268) = (206) (70) = (544)
Charge for the year REETH 6,435 - 651 366 - 7452
Write-off Hiss - (66) (130) - - (196)
Deemed disposal of subsidiaries RIELENEAT (3915) - (324) (848) - (5,087)
At 31 December 2023 KZ%-=E+-RA=+-H 16,624 - 7,385 863 - 24,872
CARRYING AMOUNT T
At 31 December 2023 RZEZZ%+ZRA=1+-H 52,184 - 1,786 34 655 54,659
At 31 December 2022 RZB-“E+"F=1+-R 83478 9 2191 2238 - 87912
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=F+_FA=+—HILFEE

14. PROPERTY, PLANT AND EQUIPMENT (Continued) 14. ME - -BRERRE @
(2)  Right-of-use assets (2) FHAEEE
The analysis of the net book value of right-of-use assets by IEREERB DN EREEE
class of underlying asset is as follows: MEREFEZ MW T -
2023 2022
—E= i e e 2
HK$’000 HK$'000
FAT FAET
Ownership interests in leasehold land %ﬁ%ﬁ%ﬁiﬂiﬂ RZFBERZ
and buildings held for own use, BTt REF AR R
carried at the depreciated cost 52,184 83,478
Ownership interests in leasehold land and building held for FEERAZHEEIMNIETF 2 HE
own use represent the Group's land use rights and leasehold RS IEARERUNEBRPEN
interests on leasehold land and building located in Hong Kong FAE T ST 8 Tt AR R AR
and the PRC. Lump sum payments were made upfront to B -AEEBEREE—RMU2EE
acquire these leasehold land and building in the PRC and IRMANBEEU R PR R EEANZSE
Hong Kong and the lump sum payments cannot be allocated HE T M EIETF - — KM LR
to the leasehold land and buildings portions. Accordingly, TEEDEEERE LM KIEF D o
the whole lump sum payments are classified as right-of-use At » 2 E—X M 2 RE (RN LS
assets. REREEE-
The analysis of expense item in relation to leases recognised HERERER 2 HERANRES
in profit or loss is as follows: HERAMMT
2023 2022
=== TETF
HK$'000 HK$'000
FET FHET
Expense relating to short-term lease ~ BRAEEAEE 2 BHx 1,109 2,713
Expense relating to leases of low-value BEREBEBEZEEZHX
assets excluding short-term leases TEEGEEEENEHEE
of low-value assets 54 801
Total cash outflow for lease HERSRT % 1,163 3,514
As at 31 December 2023, the Group did not enter into any RN_E_=F+"HA=+—H’'K
lease that is not yet commenced (2022: Nil). SR E I L EREARRENEE
CEZZFE e

n CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

INVESTMENT PROPERTIES

The Group leases out industrial properties under operating leases with
rental receivable monthly. The lease typically run for an initial period
of 2 to 3 years, with unilateral rights to extend the lease beyond initial
period held by lessee only.

The Group is not exposed to foreign currency risk as a result of the
lease arrangements, as all leases are denominated in the respective
functional currencies of group entity. The lease contracts do not
contain residual value guarantee and/or lessee’s option to purchase
the property at the end of lease term.

15.

REWME

FERRBECEREHAT R B
SRWE -FAENTRHR—RRAME=
FEEBABRESEERIGER

AE FETE E L BRI Bk
RAmEEENUERSHESBNIES
A E HEENTEERGEEERK
AR SRR EZ Y B
Ego

2023 2022
= b ) i
HK$'000 HK$'000
FAT FET

Fair value NFE
Balance at beginning of the year FY) 2 iR 147,670 142,369
Net (loss)/gain from fair value adjustments NPEREZ (BB518) 55 (7,973) 16,923
Exchange realignment BE R FEEE (3,929) (11,622)
Balance at end of the year FERZ R 135,768 147,670

The fair value of the Group’s investment properties as at 31 December
2023 has been arrived at on the basis of a valuation carried out on
that date by Masterpiece Valuation Advisory Limited, an independent
qualified professional valuer.

AEEREMER_ZE_=F+_A4
=t+—HZAFEERBILIEEREE
HEME N HEEAE R AN Z BHE
T2 hEREH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_ZT =

il-5.

INVESTMENT PROPERTIES (Continued)

The Group engages the independent qualified valuer to perform
the valuation. The management of the Company works closely with
them to establish the appropriate valuation techniques and inputs
to the model. In determining the fair value of the relevant properties,
the management of the Company has determined the appropriate
valuation techniques and inputs for fair value measurements. In
estimating the fair value of the relevant properties, the highest and

best use of the properties is their current use.

Valuation techniques, significant unobservable inputs and their

relationship to the fair value of each investment
follows:

F+A=+—HLFE

I55.

o

property are set out as

e
BRTEB

REVME @

FEREZRBUCERGEMETEE.
FABEEERBIUSERMGEMER
EXREY]
B -NEERMYEZRATER &R
AEEEECHERANATEAEZME
KM R A B R} AT AR EZ AT
BER YEZER

B2 mERMREA

ShEERRAEEAA

HERAM  EAT A EREHA RS RE R
BEREWENTEORRERETIWNT

Significant Relationship of unobservable
Valuation technique(s) unobservable input(s) inputs to fair value
TERREAMERNA
hES* BEARTEBERE AR RNTERRR
Industrial units located 2023: Income approach i) Reversionary yield: 5.3% An increase in the reversionary
in Shanghai yield would result in a
decrease in market value,
and vice versa.
I EBNTEEBRN —Z2T=6F Wa% ) iRERUE [ 5.3% BRSNS SR ER
b RZIRFRe

i) Market rental unit rate, taking
into account the recent
transaction prices for similar
properties adjusted for the

nature, location and conditions

of the property, which ranged
from RMB49 to RMB58 per
square meter.

i) TIBEEBEE SHAREUY
ERAIAR Z B R
%’I“_{%ii BB R SR R
BE>NFEBFEHKAREL
TTEARIES8IT o

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.

eliE

HEHEERARAR

An increase in the market unit
rate used would result in an
increase in fair value, and
vice versa.

FrABMmESNEERA
TR RZTRFR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

15. INVESTMENT PROPERTIES (Continued) 15. KREME @
Significant Relationship of unobservable
Valuation technique(s) unobservable input(s) inputs to fair value
TR R A BURE
B * BEARAREH AR NTEBRF
2022: Investment method i) Reversionary yield at 7.00% An increase in the reversionary
and Market comparison yield would result in a
approach decrease in market value,

TR F I REFERTE )
Bt 973

Industrial units located 2023: Income approach and i)
in Liaoning Province market approach

ARESEHTE  —BoSEUGHER )
E b

and vice versa.
EHREREIENE ST ER
s RZ IR

R aE7.00%

An increase in the market unit
rate used would result in
increase in fair value, and
vice versa.

Market rental unit rate, taking
into account the recent
transaction prices for similar
properties adjusted for the
nature, location and conditions
of the property, which ranged
from RMB39 to RMB54 per
square meter.

BT EE TR
ERFHAZ Z B WY
EM G~ MBI E
B> A PEFERARARE3D
TTE ARSI

FTREBUMEEMEERA
TG RZTRFR

Reversionary yield for income
approach: 6.25%

An increase in the reversionary
yield would result in a
decrease in market value,
and vice versa.

BRI EEMEERHER
b R ZIRFRe

W A B4R B R | 6.25%

An increase in the market unit
rate used would result in an
increase in fair value, and
vice versa.

Market rental unit rate, taking
into account the recent
transaction prices for similar
properties adjusted for the
nature, location and conditions
of the property, which ranged
from RMB5 to RMBS8 per
square meter.

MHEEEE ) TR
ERFHAZ Z B WY
EME MBI E
B A EEFERARAREST
EAR8ITo

FRARBMHEENEERR
TG RZIRFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ARG MBS IR R MR

For the year ended 31 December 2023 HE_Z_=F+_A=1+—HILFE

15. INVESTMENT PROPERTIES (Continued) 15. REME @
Significant Relationship of unobservable
Valuation technique(s) unobservable input(s) inputs to fair value
TR R A BURE
HES* BEARAHRR@HA R NTEBRF
i) Land market price ranged An increase in the market
from RMB401 to RMB424 per price used would result in
square meter an increase in fair value, and
vice versa.
i) THTHENFEFARAR PMATEENEERATE
A0 T E AR BE4245T BN R ZIRFR
2022: Investment method i) Reversionary yield at 5.25% An increase in the reversionary
and Market comparison yield would result in a
approach decrease in market value,

T F I REFERTE )
ne 973

The fair value measurement is categorised into Level 3 of the fair value
hierarchy and there were no transfers into or out of Level 3 during the

years end 31 December 2023 and 2022.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT

12

BRI 5.25%

Market rental unit rate, taking
into account the recent
transaction prices for similar
properties adjusted for the
nature, location and conditions
of the property, which ranged
from RMB5 to RMB8 per
square meter.

MHEEEE ) T REALW)
ERTHAR Z B R
EM G MBI E
B APEFERARAREST
EAR8ITo

and vice versa.
EHRREIENEEHNTER
Do R ZIRFR

An increase in the market unit
rate used would result in
increase in fair value, and
versa.

FRABMAHEEMEERR
TG RZTRFR

NFEEFEFARFESHREIEZFE34K
B RBE B =R BE 4+

B=1—BLLFE > F3RA) AL mEA

Ho
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

GOODWILL 16. BE
2023 2022
—EZ= BT
HK$’000 HK$'000
FHET FAET
Carrying amount IRMEE
Balance at beginning and end of the year FEY R R GER 25,556 25,556

For the purpose of impairment testing, the carrying amounts of
goodwill allocated to a subsidiary, Tripler Holdings Ltd., in the
Distribution Segment (the “Distribution CGU”). The management of
the Group determined that no impairment loss (2022: Nil) arose in
relation to goodwill allocated to the Distribution CGU with reference to
the professional valuation performed by the independent valuer. There
were no material changes in the methodology and sources of market
data applied in the valuation between 2023 and 2022.

The recoverable amount of CGU is determined based on a value-in-
use calculation with the assistance of the independent professional
qualified valuers not connected with the Group. The calculation uses
cash flow projections based on financial budgets approved by the
management.

Assumptions were used in the value-in-use calculation of the CGU.
The major underlying assumptions on which management has based
in the preparation of cash flow projections to undertake impairment
testing of goodwill are discount rate per annum, budgeted revenue
and budgeted gross margins and terminal growth rate.

The recoverable amount of Distribution CGU uses cash flow
projections based on financial budgets approved by the management
on a five-year financial budget and a pre-tax discount rate of
13.3% (2022: 14.0%). Cash flows beyond the five year period were
extrapolated at a growth rate of 2.5% (2022: 2.5%) per annum.

PUAEAENS  mENREEDEED
HOBNWELABR)IEBEBRAT (D
HREELTEMN) FEHEERBESE
B LEMETHNERGE BELEL
PEEDHREELEMUNBEELRE
BRCE__F W T _=-FF"F
T HEEMRABN S AR TS EIERIR
B ARG

REELEBNUN KOS EREAERE
BB E XS BERGLEMRE TRE
CREBEAEEE ARt EERERE
EEMAEMBRENRSRERAE
Ho

fﬁ%&i%ﬁﬁ’]ﬁﬁﬁﬁﬁ%ﬁqﬂﬁﬁﬁ71%%
Ro-BEERNRENERAETHER
=0 Jﬁt?ﬁﬁ??ﬂfﬁﬁixﬁ%51&.:2%%555%
7‘*\?E%H&J\EZ?EE%%'JKM&M{Ei‘§

DIEREESLEUN T NEESEFERER
BEEBHEN T FRUBREERRAIRIR
#13. 3% (CEZF 1 140%) E1THIRE
METER - BBAFRENIRERELE
ﬁﬁ2.5% (T2 TTF 1 25%) NFIBREE
% o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ARG MBS IR R MR

For the year ended 31 December 2023 HE_Z_=F+_FA=+—HILFEE

il.7.

INTERESTS IN ASSOCIATES

17. RBERR Z2#x=

2023 2022
HK$'000 HK$'000
FAET FAT
Unlisted investments at cost BRASTEZIELHEE 131,932 104,754
Share of accumulated post-acquisition loss R EEEEREMEE
and other comprehensive expense, B2 HIBRE AR E
net of dividend received (4,791) (6,228)
127,141 98,526
The following is the particulars of the associates, which are unlisted UTARFELTATERBENEMSZRES

corporate entities whose quoted market price is not available:

Details of the Company’s associate at the end of the reporting period

are as follows:

BEARRIEFS

FABNREARZBEABFBEUT -

Place of Proportion of
incorporation Issued and ownership interest
Name and operation paid up capital attributable to the Company Principal activities
AR BETK KATIRES
B8 SR HEESR PR Rz 2 LA FEEK
2023 2022
ZEI=fF IZBIZH
Simagi (Note a) Hong Kong Ordinary shares 6.82% 746%  Investment holding and money
HK$628,946,000 (Note c) lending business
(2022
HK$603,946,000)
Simagi (Ffizta) ) Lk 6.82% 746% REERRBEER
628,946,000 (Bff5Ec)
BT
(o e
603,946,000 7T)
Top Insight Holding Limited British Virgin Islands Ordinary shares 34.70% 35.00%  Investment holding whose
(“Top Insight”) (“BVI") US$1,052 (Note d) subsidiaries are engaged in
(2022: investment property holding
US$1,000) businesses
Top Insight Holding Limited EBRLE#E EER 34.70% 3000% KREER HWBADNERE
(Mop Insight 1) (RBRLEE)) 1,002%7T () MEERER
(i =
1,000%7t)
BJEG (Note b) The PRC US$38,000,000 51.39% N/A  Provision of finance lease and related
consulting services in the PRC
RIS (fiztb) e 38,000,000%7¢ 51.39% FER  EREREHEEE RS

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.

eliE

HEHEERARAR

fR%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FA=+—HILEE

INTERESTS IN ASSOCIATES (Continued)

Notes:

(a)

(b)

(c)

(d)

Pursuant to the subscription agreement entered into between the Group’s
subsidiary and Simagi, the Group was entitled to have contractual right to
appoint director on the board and involved in participation in the financial
and operating policies decisions of Simagi. Accordingly the Directors
considered that the Group could exercise significant influence over Simagi
and this investment has been accounted for as associates.

With reference to the Company’s announcement dated 8 February 2024,
the Group is unable to have dominating control over BJEG's board of
directors or control over BJEG from 31 July 2023 onward. Since under
BJEG's articles no provisions on the shareholders’ meeting of BJEG is
available, the Group would not be able to exercise control over BJEG with
its voting rights as a majority shareholder of BJEG or have control over the
management of BJEG even it is interested in over 50% of the equity interest
of BJEG. The Directors considered that the Group could exercise significant
influence over BJEG's board of directors through one existing board seat
and this investment has been accounted for as associates from 31 July
2023.

The unpaid registered capital of BJEG is US$42,000,000, to which the
Group shall contribute US$22,610,000 according to the proportion of its
shareholding.

Simagi issued 10,000,000 new shares on 26 September 2023. Proportion
of ownership attributable to the Company has changed from 7.46% to
6.82% since 26 September 2023.

Top Insight declared the script dividend of 52 new shares to all
shareholders on 28 September 2023. After issuing of the script dividend,
the Group holds 365 shares out of total 1,052 shares, representing 34.7%
of shareholding resulting in a slight decrease of 0.3% as compared to
35.0% previously.

Summarised financial information of the associates

Simagi

17. K°H

3T

(a)

(b)

(©

pERT 2w (@

TR A& T 8 2 B BASimagiz T IZ RSB 58
% AEBZH SRR I REEEM
ASimagfEEE > WS EEMBERALE R
R FIt - B AEM AT HSimagi T1E
BEARE BRREABARIIABER
o

BEAASHBEAZS_NE_F/\BH
NG XEBEE_=FtA=1+—8
R AR RIERE Y HA s
RSt RIER - BNt RIEREIRME
BT AR RIER R R KRR BD
FAREEHES LR IBRBIB0%IIAE &
E@NTELIUIIRERZARRSD BB
RAEHIERIER TG > AT
FHtRIERENER - EET A AEEAE
B EREESERMANIIREREEY
IEEAFE BZREEBS=F
tA=+—HEEAMS AT AR

JER 1B 58 2 AR #hEE il & A< %542,000,000
R AP ASBERBRELAEHE
226100007z °

Simagit 2 _=FNAZ+/<BET
10,000,000 K- B2 _=Fh A
B AAFEGFIAELLAIE S
7 A6% B 7£36.82% ©

Top Insightit ZZE—=FHB=-+/\HEM
MRRE M A R TO2RGMAR o 7%
TRERME  AEEK S1,0528 1%
FREFE365RALN » (GG 34.7% » BEER
JTRIAN35.0%B8 25/ 0.3% ©

BMEATZMBERNBE

Simagi

As at 31 December

®W+=A=+—H
2023 2022
=T = =
HK$’000 HK$'000
FAT FAET
Current assets MENEE 124,481 274,129
Non-current assets ERBEE 155,256 4,875
Current liabilities mENEE (1,333) (1,333)
Reconciled to the Group’s interest in the BIAREBMPBE A ERE
associate:
Net assets of Simagi Simagify/F & & 278,404 277,671
Proportion of the Group’s effective interest (A EEERERIIEEAE 6.82% 7.46%
Carrying amount in the consolidated RiFE M BHRxREE
financial statement 18,987 20,714

Annual Report 2023
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=F+_FA=+—HILFEE

17. INTERESTS IN ASSOCIATES (Continued) 17. REEATZELS @
Summarised financial information of the associates (Continued) BEAT ZHEEREE (8)
Simagi (Continued) Simagi (#2)

For the year ended 31 December

HE+_A=1+—HLFE

2023 2022
HK$'000 HK$'000
FAT FAET
Revenue A 8,611 12,610
(Impairment loss)/reversal of impairment loss ~ FEUR & (R {ERSHE) /IR{EEE
on loan receivables £5[0] (13,020) 7,238
(Loss)/profit for the year REE (5518 5 (6,148) 18,444
Other comprehensive expense for the year KEEHMEEASY (18,119) (525)
Total comprehensive (expense)/income rEEEE BEX WALEEE
for the year (24,267) 17,919
Top Insight Top Insight
As at 31 December
®+ZHA=+—H
2023 2022
HK$'000 HK$'000
FAT FAET
Current assets TRENE E 100,789 96,786
Non-current assets ERIEE 219,205 221,553
Current liabilities mEaE (95,026) (96,019)
Reconciled to the Group’s interest in the MAEERBE AR EREER
associate:
Net assets of Top Insight Top In5|ghtE’J FEE 224,968 222,320
Proportion of the Group’s effective interest (A EEERERBI LG 34.70% 35.00%
Carrying amount in the consolidated RiFa M BHRExREE
financial statement 78,064 77812
For the year ended 31 December
BE+-_A=+—HLEE
2023 2022
—EI=HE =BT F
HK$'000 HK$'000
FAT FAT
Revenue N 9,992 9,832
Change in fair value on investment property KREYMENTEEEF (2,300) (3,900)
Profit and total comprehensive income AEE N REEINGIEEE
for the year 2,649 2414

]2 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FA=+—HILEE

17. INTERESTS IN ASSOCIATES (Continued) 17. REEATIZER @
Summarised financial information of the associates (Continued) BEAT ZHEEREE (8)
BJEG I RIEE
As at
31 December
2023
RZIE2EZ=
+=A
=+—H
HK$'000
FAT
Current assets MEEE 201,178
Non-current assets JERENEE 68,573
Current liabilities V=R (194,425)
Non-current liabilities JEREERE (16,773)
Reconciled to the Group's interest in the associate: BAEERBE AT EmEER .
Net assets of BJEG IERIEZNFEE 58,553
Proportion of the Group’s effective interest AR EEERERERAILLAE 51.39%
Carrying amount in the consolidated RiFE BT EEE
financial statement 30,090
From the
date of deemed
acquisition to
31 December
2023
BiR(EUEE
H HRiE
EIET=
at=sE]
Ear=1g
HK$’000
FHET
Revenue WA 4,059
Profit for the period RHER R F 4,593
Other comprehensive expense for the period AEPEME2EFES (774)
Total comprehensive income for the period FEAE M2 EU a ARER 3,819
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=F+_FA=+—HILFEE

18. EQUITY INVESTMENTS AT FVTOCI 18. AT EEBEBHMEZEWAT
RZRERE
2023 2022
—E-= =TT F
HK$’000 HK$'000
FAET FAET
Unlisted investments: JELEHEKE
— Equity securities - AT H 61,000 93,204
Particulars of investments in unlisted equity securities held by the AEBFBIF LMRAEHLENFFU
Group are as follows: T
Place of
Name 218 incorporation 2023 2022 2023 2022
A —ECE —EICE —EICE —EICE
HK$'000 HK$'000
TR TR
Imagi Brokerage Limited Imagj Brokerage Limited Hong Kong &4 9.69% 9.69% 49,200 54,944
Era Bright Limited REBERAE Hong Kong & 15.84% 17.20% 11,800 17418
Unlisted equity investments in ENELYN=T-tiEl il 2N 3% 10 99%
different private entities k& PRC H'E NA ~ER 3%E99% = 20,842
61,000 93,204

The above unlisted equity investments represent investments in
unlisted equity securities issued by private entities established in
Hong Kong and the PRC. In the opinion of the Directors, they were
designated as equity investments at FVTOCI as the investments are
held for long term strategic purposes and not expected to be realised
within one year from the end of the year.

As of 31 December 2022, all unlisted equity investments in different
private entities in the PRC were held by BJEG Group. As a result of
the Deconsolidation, these were derecognised on the Date of the
Deconsolidation. Please refer to note 39 for the deemed disposal of
the subsidiaries.

The details of fair value measurement are disclosed in note 34 to the
consolidated financial statements.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT

LR ERAKREIERENEBRTE
BRI ZTWNEBRRFTETZIFEHRARE
FoEERR A HNREFKIFRARKE
B ZEIF EHRARBAIEERIZ AT
BEEEEMEERAIERZKRERE B
AR FERE—FANTEEIR-

N TR HFF+ZR=+—H RPEF
B ABEBNEIE EmRAKRESRI
RIEREEFE -HRRIGREAR &%
3FJ:FEH§ZIS§%“E{\$&H$$)\EEEIHH“‘M:
R -ARARIELHERBABS 2B F2
RpfdEE390

NEEFEFBEREN eV BRERMWEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

FINANCIAL ASSETS AT FVTPL 19. BAFESEAEGZIRZERM
BE
2023 2022
= i 1 i
HK$’000 HK$'000
FAT FET
Listed equity and debt securities: TR ERES
— Hong Kong &8 4,008 7,708
- PRC —HE - 51,131
4,008 58,839
Unlisted fund investments: JELEHESKE !
- PRC —HE - 64,419
4,008 123,258
The balance of HK$64,419,000 as at 31 December 2022 represents W& _-__#+-_8B=+—H">
the Group’s interest in privately-offered unlisted fund investments 64,419,000/ 7T 2 45 BRTe AN & B L R E FA
established in the PRC. S LMEERE #me
As of 31 December 2022, all financial assets at FVTPL in the PRC BE_E-__F+-_H=+—H'FrBER
were held by BJEG Group. As a result of the Deconsolidation, these FTEZ AT ESBEGYIEZSMEER
were derecognised on the Date of the Deconsolidation. Please refer to ITREZERFE HRNKLLGEAR
note 39 for the deemed disposal of the subsidiaries. ZETHMEENKRIHE S ARBHR LR
o BRGIEHERB AR ZER 52
Bi5E39 0
The details of fair value measurement are disclosed in note 34 to the N ESTEFBIRENR G S HmRM T
consolidated financial statements. 340
FINANCE LEASE RECEIVABLES/DEPOSITS 20. EEE*HEFEH&*T\/E”&EE}Q
RECEIVED FROM CUSTOMERS %
2023 2022
—E-= i
HK$’000 HK$'000
FAET FET
Finance lease receivables RERE R - 58,712
Less: Impairment allowance B OREEE - (7,350)
- 51,362
Analysed for reporting purposes as: MREEN DA -
Current assets MENEE = 47,246
Non-current assets JERENEE = 4,116
- 51,362
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=—F+_FB=+—HIEFE

20. FINANCE LEASE RECEIVABLES/DEPOSITS
RECEIVED FROM CUSTOMERS (Continued)

20.

Minimum
lease payments

Eﬁﬁﬁ*ﬂ%ﬁ%ﬂ&%’x/ﬁﬂ&gﬁﬁ
(&)

Present value of
lease payments

RIEAELR HEMNRZIRE

2023 2022 2023 2022

—E-= B CF B _T__&

HK$'000 HK$'000 HK$'000 HK$'000

FET FHET FET FHET

Not later than one year BB —F - 57,350 = 53,126
Later than one year and not later BB —F BT BAME

than two years - 5,900 - 5,586

- 63,250 - 58,712

Less: unearned finance income & © RERENREE A - (4,538) - -

- 58,712 - 58,712

Less: impairment allowance B R ERE - (7,350) - (7,350)

- 51,362 - 51,362

The Group’s finance lease receivables are denominated in RMB. The
effective interest rates of the finance leases as at 31 December 2022

range from 6.69% to 11.15% per annum.

As at 31 December 2022, finance lease receivables amounting to

HK$35,826,000 were guaranteed by related parties of customers
and/or customers’ deposits. No finance lease receivables were
pledged as security for the Group’s borrowings.

As of 31 December 2022, all finance lease receivables and deposits
received from customers were held by BJEG Group. As a result of
the Deconsolidation, these were derecognised on the Date of the
Deconsolidation. Please refer to note 39 for the deemed disposal of
the subsidiaries.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.

PEEEMERAEEEERAR

NEBTRERERBEUAREE-
R_E__F+"_B=+—H ®MEMRE
2 BRENENT6.690%E11.15%°

RZE--F+ZB=+—H ®m&EHfE
FEUTER35,826,000/8 TTHE L 2 B 5 K,/
RO 2SR - TR E SRR
EREIREA A EBER T

BHE_Z__F#+_HA=+—RH ARt
BERERNTRBREFREHIIRER
EEFFR HRKRIHREAR ZEehE
ERZIHRE ARBEBALIERER - SRR
EHEMRBRABZER 552 RMsE39-



20.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

FINANCE LEASE RECEIVABLES/DEPOSITS
RECEIVED FROM CUSTOMERS (Continued)

There was no unguaranteed residual value in connection with finance
lease arrangements or contingent lease arrangements that was
needed to be recorded as at the end of the reporting period.

The movements in impairment allowance on finance lease receivables
are as follows:

20.

MERAERKS BREE®R
£ i\

POEREHR WA MR EEE 2P
A E L RIERIRERFH R

RRER SRR BEREEST

2023 2022

NOTE HK$’000 HK$'000

By sE FHET FHET

At the beginning of the year ] 7,350 149,682
Amounts (reversed)/recognised during R ([0]) /FEREEB3EE

the year, net 8 (6,338) 2,906

Amounts written off during the year FEE =28 - (137,151)

Exchange realignment b R FEEE (88) (8,087)

Deemed disposal of subsidiaries RIELERBAT (924) =

At the end of the year REXR — 7,350

Security deposits received from customers at the end of the reporting
period represent finance lease deposits received from customers
which are repayable by end of the lease period of the respective
finance leases.

As at 31 December 2022, deposits of HK$15,772,000 have been
received by the Group to secure certain finance lease receivables and
classified into current or non-current liabilities based on the final lease
instalment due date stipulated in the finance lease agreements. The
deposits carried effective interest rate ranged from 4.75% to 11.15%
per annum. In addition, the finance lease receivables were secured
over the leased assets, mainly plant and machinery leased, at the
end of the reporting period. The Group was not permitted to sell, or
repledge the collateral of the finance lease receivables without consent
from the lessee in the absence of default by the lessee.

Further details on the Group’s credit policy and credit risk exposure
arising from finance lease receivables are set out in note 34 to the
consolidated financial statements.

RIRER EWEF R RELETHIEER
ERREEERE ANEMEREHREE
HAMGRAIEE -

KRB _F+RA=+—H0 F&KEE
W32 15,772,000 TlERETRERE
FEUGRR 2 1848 > MR BT E R TR
STRZRRBESBAREIMASERR
BYERBB R AFRERN F4T5%E
11.15% 2 BERFEFZE B o LS IR EH
> MEHEREHRUEEEE (EERMH
MEZ B Ki%as) Rk o EAFEA M
BOZERT  REEBARR  £EBF
FHENBRERHER SRR Z T

0
an °

BRAAEREEBR B E RS UK
EEZEERBZE—DHBEHNGEEY
FEERAMIEE4 0
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=F+_FA=+—HILFEE

21.

LOAN RECEIVABLES

2023 2022
= o 2 et =
HK$'000 HK$'000
FET FET
Receivable from a sale-leaseback transaction € # [ 3 7 FEW R (ffsEa)

(Note a) - 152,645
Trust loan receivables (Note b) EUWETER (isEb) = 11,593
Other loan receivables (Note c) HnpEWwER (ff5Ec) 10,000

10,000 164,238
Less: Impairment allowance i R ERE - (154,906)
10,000 9,332
Analysed for reporting purposes as: B EENDNA
Current assets MENEE 10,000
Non-current assets IEREEE - 9,332
10,000 9,332

Notes:

(@)

During the year ended 31 December 2019, the Group through BJEG
entered into a sale-leaseback transaction agreement with a lessee, an
independent third party, with gross amount of RMB135,000,000 which
was guaranteed by related parties of the lessee and secured by the leased
assets with interest bearing at a fixed interest rate of 9% per annum, and
the loan became default on 8 January 2020. As at 31 December 2022,
the lessee from a sale-leaseback transaction was under a reorganisation
process, a final restructuring plan of which had been approved by its
creditors and a provincial court and was in process of execution.

The Directors assessed the credit risk of the receivables from sale-
leaseback transaction and made an impairment loss on lifetime ECLs of
RMB51,000,000 (approximately HK$59,277,000) recognised in profit or
loss during the year ended 31 December 2022. As at 31 December 2022,
the receivable from sale-leaseback transaction was fully impaired as the
restructuring plan was still in process.

As a result of the Deconsolidation, the associated receivables were
derecognised on the Date of the Deconsolidation. Please refer to note 39 for
the deemed disposal of the subsidiaries.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT

BE_T-NF+_A=t—HLEE
AEE L:H:?’\El%iii BB =73
AT A8 B2 ARNE135,000,0007t 2 &
®BEIFER Z % BATEA Z BB AR
W HFRE & EFIRIT > BERUZEE FF) XK
9%t R HEMER -2 -2F—A/\R
BEEN-N_E__F+-A=+—8"
EROERZABNEAEEREF CEH
BRAR—REREFIET EEARIT
MEER 2 RASEMESTE ©

EEEMEERRARZERZIEE Rk

TWHEE_T-__F+-A=+—HItF
EREERRHEERRNBREEHEEY
RUEETE A RIE51,000,0007T (4959.277,000
BT M_E__HF+_A=+—H'K
BHEAREET EREAR R
ERYURE

R IR S AR > AERIE U AR LEAR
BARBHR B - ARMRELHEWS
AR B} FS M9




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

21. LOAN RECEIVABLES (Continued)

Notes: (Continued)

(b)

(c)

As at 31 December 2022, the Group’s subsidiary had provided loan
receivables with a total principal amount of RMB10,253,000 equivalent to
approximately HK$11,593,000 to certain sizeable corporations in the PRC
through financial institutions in the PRC. Such loan receivables carried fixed
interest rates ranging from 6.7% to 7.5% per annum with specified date
of maturities in January to June 2024. As a result of the Deconsolidation,
the associated loan receivables were derecognised on the Date of the
Deconsolidation. Please refer to note 20 for the deemed disposal of the
subsidiaries.

Such loan receivables carried a fixed interest rate of 10% per annum with
the maturity date of April 2024 and were guaranteed by their shareholders.

The movements in impairment allowance of loan receivables are as

21.

FEWEH @

Mz (@

(b) RIZZZF+ZA=+—8 > &xEEKW
BABEBPEEREERPEZETK
B RIR A S 48385 AR 110,253,000
700 B 411,593,000 7T~ FER &
Mo ERWERE T EMNRNTF6.7%E
75% IEEEIEA S IME—AZEN
B o R IHiR & ARR > ABRAFEI SR
IHRE AR EHAAR ERER - BRIRIEHE

MWEABZER F2RME200

© ZEERWEREEEMNER10% > FIHA

ATETINFN A RERRIER

RERZBEREEINT

NS

follows:
2023 2022
—E=E T i
NOTE HK$'000 HK$'000
M FAT FAET
Balance at beginning of the year FY 2 4EER 154,906 105,513
Amounts recognised during FARREREREFEE
the year, net 8 - 59,277
Deemed disposal of subsidiaries BIELEHRB AR (149,727) -
Exchange realignment BE R FEEE (5,179) (9,884)
Balance at end of the year FRZ R = 154,906
Further details on the Group’s credit policy and credit risk exposure ERNERGEERFERARKEREE Y
arising from loan receivables are set out in note 34 to the consolidated GEEREREERRZEEHN ST

financial statements.

HEMEEA o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=—F+_FB=+—HIEFE

22. INVENTORIES 22. 8

2023 2022
—E= BT
HK$’000 HK$'000
FAT FET
Raw materials B 10,569 4,635
Work in progress M 180 e
Finished goods SEAL SR 8,652 8,756
19,401 13,391

23. TRADE RECEIVABLES B 5 R
2023 2022
—E-= B F
HK$’000 HK$'000
FHET FET
Trade receivables from trading business RBBZEHEZ BREIR 15,456 15,131
Less: Impairment allowance B RERE A (467) (752)
14,989 14,379

The credit period granted to customers ranged from O to 60 days.

An ageing analysis of trade receivables net of impairment allowance
as at the end of the reporting period, based on the invoice date, is as

RYERNFOEORZEEHRE

RS IRER B E S EUGR (0B

B ZERESDATIT

follows:
2023 2022
HK$’000 HK$'000
FET FET
0-30 days 0-30H 7,365 5427
31-90 days 31-90H 3,685 2474
91-270 days 91-270H 3,214 2,191
Over 270 days 270H M £ 725 4,287
14,989 14,379

]3 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT



23.

24.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

B REKF @

REZRWRZRERFEERNT

TRADE RECEIVABLES (Continued) 23.

The movements in impairment allowance on trade receivables are as
follows:

2023 2022

—E= -

NOTE HK$'000 HK$'000

lhEs FAT FET

Balance at beginning of the year FEY 2 iR 752 752
Amounts reversed during the year, net R[0S 28328 8 (283) -
Amounts written-off during the year FERHMIEERE (2) -
Balance at end of the year FERZ MR 467 752

Further details on the Group’s credit policy and credit risk exposure

BRAEREEBRMHEZBUGRES

arising from trade receivables are set out in note 34 to the ZEEREZ E—DF BN TSR
consolidated financial statements. FRMIEE34 0
OTHER RECEIVABLES, DEPOSITS AND 24, HthEUWR e RBEMRIEA
PREPAYMENTS
2023 2022
—E-= —ECF
HK$’000 HK$'000
FAET FET
Other receivables (Note a) Hihpg U (ffsEa) 14,969 41,131
Prepayments SEINETE 1,354 4,918
Prepayments for purchases of goods BEERENRIE 6,906 9,716
Deposits & 231 965
Amount due from an associate (Note b) FEWEHE A B 7B (HI5Eb) 110 =
23,570 56,730
Less: Impairment allowance TR ER (2,593) (8,305)
Total other receivables, deposits and HERE -~ 12 KM FE I TIB4R 8
prepayments 20,977 48,425
Notes: N
(a) Included in other receivables as of 31 December 2023 represented (a) BE_Z_=F+"A=+—H8 tAH

an other receivable of HK$12,804,000 (as of 31 December 2022:
HK$14,054,000) from an independent supplier of the Distribution
Segment. The balance initially arose from prepayments made for supplies
of goods which the supplier was unable to deliver.

In March 2023, the Group and the supplier entered into a deed of
settlement whereby the supplier agreed and its sole owner guaranteed to
repay the outstanding balance in next twelve months. Up to the date of
this report, further repayment of HK$2,650,000 have been received and a
Director provided the personal guarantee to it in favour of the Group.

(b) The amount is unsecured, interest free and repayable on demand.

(b)

fFEU ISR B 9 88 D SR A — L B L (e
R E M FEURTRR12,804,000787 BE-Z
——F+ZH=+—H8 : 14054,0007T) °
KRR AE R B HEE AT E YT
FEFE(I I

RIBZ=F=1 FxEERHERH:TIL
BEDE BRIt RS RHE—
AARBIARRTZER AEEREES
FR-BEARSHE BEE—TWEUEN
2,650,000/ T B —REFUAEE R R i
NRHEASE R

ARREAERIRR  RE R EREE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=—F+_FB=+—HIEFE

24. OTHER RECEIVABLES, DEPOSITS AND 24.

PREPAYMENTS (Continued)

The movements in impairment allowance on other receivables and
deposits are as follows:

HthBURR - E R AT RIA

(&)

REMBUGE Rz 2 BB EEEN T

2023 2022

—EZ= TETCF

NOTE HK$’000 HK$'000

MdEE FHET TFHET

Balance at beginning of the year FE 2SR 8,305 8,957

Amounts recognised during the year ~ ERFEISEE 8 3,859 50

Amounts written-off during the year RIS S 28 (50) -
Amounts derecognised upon the REIEREARE

Deconsolidation R \ERESR 28 9,212) -

Exchange realignment B EREE (309) (702)

Balance at end of the year FERZ ek 2,593 8,305

Further details on the Group’s credit policy and credit risk exposure
arising from other receivables and deposits are set out in note 34 to
the consolidated financial statements.

25. DEPOSITS PLACED WITH NON-BANK FINANCIAL  25.

INSTITUTIONS, RESTRICTED BANK DEPOSITS,
SHORT-TERM BANK DEPOSITS AND CASH AND
CASH EQUIVALENTS

Deposits placed with non-bank financial institutions are for trading in
securities and interest bearing at prevailing market rates ranging from
0.58% to 0.89% (2022: 0% to 0.03%) per annum.

As at 31 December 2022, restricted bank deposits were pledged to
banks to secure bank borrowings granted to the Group and interest
bearing at a prevailing market rates ranging from 0% to 0.3% per
annum.

Short-term bank deposits with maturity of more than three months
carry interest at market rate ranging from 4.89% to 5.35% (2022:
4.85% to 5.35%) per annum.

Bank balances (including bank deposits with maturity of less than

three months) carry interest at prevailing market rates which is 0% to
4.75% (2022: 0% to 4.70%) per annum.

]3 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT
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475% (CEZZF  0%ZFE470%) °



26.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

TRADE AND OTHER PAYABLES 26. B KRHEHMBEMR

2023 2022
= ke 4
HK$'000 HK$'000
FAET FET

Trade payables B EM 4,697
Accruals FEstEA 9,079 11,643
Interest payables (Note a) FEGFIE (i5Ea) - 41,138
Receipt in advance (Note b) FEWGERIE (fI5Eb) 10,456 14,957
Other payables HAMERT® 4,298 5,895

Amount due to an associate (Note c) B E A B FE (fP5Ec) 2,311
30,841 73,633

Included in trade and other payables are trade creditors with the
following ageing analysis, based on invoice dates, as at the end of
reporting period:

RIREAR BERAMEARBIEES
PR RN EZAMMZREDTNT ¢

2023 2022

—E= e "t

HK$'000 HK$'000

FET FAET

0-30 days 0-30H 4,109 -

31-90 days 31-90H 95 -

91-270 days 91-270H 440 -

Over 270 days 2708 k£ 53 =

4,697 -

Notes: PE -

(a) As at 31 December 2022, the balances mainly represent accrued (a) RIBRTZHE+"A=1+—H &HFE

interest cost of one borrowing owed by BJEG in which the leveraged
lease transactions were defaulted. As a result of the Deconsolidation,
the associated interest payables were derecognised on the Date of the
Deconsolidation. Please refer to note 39 for the deemed disposal of the
subsidiaries.

(b) As at 31 December 2023, the balance mainly represents rental payment of
HK$10,010,000 (2022: HK$14,435,000) received in advance from leasee
for a lease of a 3 years period as stated in the agreement.

(c) The amount is unsecured, carries a fixed interest rate of 4.762% per
annum and repayable in December 2024.

(b)

(©)

%E*@&% BEXGENZIRERERN—
ERER SR BAA  ARNK LIRS

R AERARE I F B LER S ABR B HA

LLEESR - ARAREREMB AR ZER 55

SREE9°

RIZZ=F+"A=+—H #&REE
AT AR BB & RFTs] B =4
HAZ FE(1FE£10,0100008T (CE ==
14,435,00077T) ©

REFIE 2 IR I EEF A %F4.762%
STEREBER T _MNF+_AEE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=F+_FA=+—HILFEE

27. BORROWINGS 27. &k
2023 2022
= ot 0 S
HK$'000 HK$'000
FAET FET
Secured (Note a): BigE (fiska) -
Bank borrowings RITE™ = 152,645
- 152,645
As at 31 December 2022, all bank borrowings were repayable within RIE-_F+-_B=+—H8 FERT

one year and held by BJEG Group. As a result of the Deconsolidation,
the associated bank borrowings were derecognised on the Date of the
Deconsolidation. Please refer to note 39 for the deemed disposal of
the subsidiaries.

BREAR—FANEERRIIRIERER
R - MR IEER B AR ABRAIRTT RN
BIEERS ARR B HAA I RESE - BRARIEE
EMBARZER F2RME9-

Note: BT

(a) The bank borrowing as at 31 December 2022 was interest bearing at (a) RIZ2ZH+"A=+—8 RITER
Th¥eEER]EO.00%5t B » WU FEREREIR T

FERAEEE R Z SRR

9.00% per annum, secured by a loan receivable and guaranteed by the
related parties of the Group’s customer.

13

28. DEFERRED TAX 28. REMRIA
Imputed
interest on
deposits Undistributed
received from profits of
customers subsidiaries Total
BWEFEE MiE AT
ZEERE ZR A& st
HK$'000 HK$'000 HK$'000
FAET FAT FAET
At 1 January 2022 e 1,247 794 2,041
Debited to profit or loss Rigminkk (151) - (151)
Exchange realignment [Raﬁ% (93) - (93)
At 31 December 2022 and A2 "HF+"H
1 January 2023 ==
E_=F#—H—H 1,003 794 1,797
Credited to profit or loss ATE nﬂ\ (88) - (88)
Deemed disposal of subsidiaries REHERB LT (884) (794) (1,678)
Exchange realignment ER AR (31) - (31)
At 31 December 2023 W-ZB-_=%+_H
=+—H = - -

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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28.

29.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

DEFERRED TAX (Continued) 28. IRIEFRIE (&)
At the end of the reporting period, the Group has unused tax losses RERERR AEEBEXRBEREEE
of HK$306,950,000 (2022: HK$582,736,000) available for offset 306,950,000/ 70 (&~ — 4 : 582,736,000
against future profits. No deferred tax asset has been recognised in B7T) B BN IEIEARIEF] o RS AR F)
respect of the unused tax losses due to the unpredictability of future TREELATER > B ?Iiﬁ@]ﬁﬁ%ﬁﬁ%iﬁﬁﬁ
profit streams. Except for an amount of HK$37,607,000 (2022: SIRIEIRIE & EE © BR37,607,0008 7T (Z
HK$360,702,000) which can be carried forward for 5 years, the — T4 1 360,702,000787T) Z%%E_ngﬁ
remaining unused tax losses may be carried forward indefinitely. FIh BR N ARB R IBE I8 ER R4S E o
Under the EIT Law of PRC, withholding tax is imposed on dividends RIBEPREGEMERE B2 NE—
declared in respect of profits earned by the PRC group entities from 1 B—HiE s EERSREFREUEHE
January 2008 onwards. As at 31 December 2022, withholding tax was KZREBRMRENR - N _E -
fully provided at 5% on the distributable profits of the Group’s PRC +-B=+—8 BRI IEAREEFH
group entities and included in deferred taxation. ERERERHDE R Z25% T B
Wt AJEIEFRIE 0
SHARE CAPITAL 29. BB&
Number
of ordinary
shares of Nominal
HK$0.1 each value
SRmE
0.187T2
ZiEREE EfE
'000 HK$'000
TR FAET
Authorised: ERE
Ordinary shares of HK$0.1 each SREE0IE T EEk
At 1 January 2022, 31 December 2022, A B "F—H—H-
1 January 2023 and _2::35‘1’ A=+—8-
31 December 2023 B e = 5
B =F+"HB=+—H 4,000,000 400,000
Issued and fully paid: BEITAERE
At 1 January 2022, 31 December 2022, A _E - _F—H—Q/-
1 January 2023 and 31 December 2023 -+ "HB=+—A8"
T =F—RF—HK
—EB_—F#+"H=1+—H 1,687,303 168,730
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=F+_FA=+—HILFEE

30. OPERATING LEASE ARRANGEMENTS 30. REHERH
As a lessor, the Group’s investment properties are leased to a number EAHBA REBZREY) 2 TR
of tenants for the remaining period of 2.9 years to 4.9 years (2022: 0.9 EROFF49FE (CE T HF [ 095465 1Y
to 4.6 years). R FETHER-
The undiscounted minimum rent income receivables under non- FHREHETREE T 2 AR RERE
cancellable operating leases are as follows: FASWAIT -
2023 2022
—EI=HE — Taamu il
HK$'000 HK$'000
FHET FET
Within one year —FER 6,601 5,991
In the second year F_F 6,660 6,647
In the third year B=F 6,432 6,709
In the fourth year SEIUE 1,806 6,474
In the fifth year EHE 121 1,721
21,620 27,542
31. CAPITAL COMMITMENT 31. EXRKIE
2023 2022
= - =BT
HK$'000 HK$'000
FHET FAET

Capital expenditure in respect of the acquisition FAUKEEYIE - BEREH 2
of property, plant and equipment contracted ~ BsJ&IBRIP RS HMFEIRE
for but not provided in the consolidated BREzEARMAZ
financial statements 1,073 -

]4 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

PLEDGE OF ASSETS 32. EEHEW
Assets with the following carrying amounts, net of impairment THEREECZEE (IREERE BER
allowance have been pledged to secure general banking facilities O DUERIRTAER  —RIRITTHE ¢
granted to the Group:
2023 2022
—E=E o T e 1
HK$’000 HK$'000
FAT FAT
Restricted bank deposit ZIRGIRITER = 16,960
- 16,960
As at 31 December 2022, loan receivables from sales and lease- RN _—F+_"_B=+—H 4825
back transaction with gross amount of HK$152 645,000 and 152,645,000/ 7t Ko BB i 5 %3152,645,000
impairment allowance of HK$152,645,000 was pledged. As a result BTHNERLDHEXRZEREREEZIF
of the Deconsolidation, the associated restricted bank deposit was AR RS AR IHEEZ R HIRITER
derecognised on the Date of the Deconsolidation. Please refer to note PRA& IEER S ARR B ERAR IEFESR - B RIARIE
39 for the deemed disposal of the subsidiaries. HERB AR ZER E2RMIEE39
RETIREMENT BENEFITS SCHEMES 33. EBARBEFEE

The operating subsidiaries in Hong Kong joined the mandatory
provident fund scheme (“MPF Scheme”) for all employees in Hong
Kong. The MPF Scheme is registered with the Mandatory Provident
Fund Scheme Authority under the Mandatory Provident Scheme
Ordinance. The assets of the scheme are held separately from those
of the Group in funds under the control of an independent trustee.
Under the rules of the MPF Scheme, the employer and its employees
are each required to make contributions at 5% of the relevant payroll
of the employees to the MPF Scheme, capped at HK$1,500 per
employee per month. The obligation of the Group with respect of MPF
Scheme is to make the required contribution under the MPF Scheme.
The retirement benefits cost charged to the consolidated statement
of profit or loss represent contributions paid and payable to the MPF
Scheme by the Group.

The PRC employees of each subsidiary in the PRC are members of
the pension scheme operated by the PRC local government. The
PRC subsidiary is required to contribute the certain percentage of the
relevant payroll of these employees to the pension scheme to fund the
benefits. The only obligation for the Group with respect to the pension
scheme is the required contributions under the pension scheme.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=F+_FA=+—HILFEE

34.

FINANCIAL INSTRUMENTS 34, &ERT A
Capital risk management B EMEER
The Group manages its capital to ensure that entities in the Group AEBBEEEAN UBERAER SR
will be able to continue as a going concern while maximising the Hé}—lﬁﬁg,ﬁ%ﬁ BB B CEE RS
return to shareholders through the optimisation of the debt and equity BFAKREERE KO AEEZEKRLE
balance. The capital structure of the Group consists of debts, which *%@Eﬁf’k (BIEIRTT R EMERR) KA R
include the bank and other borrowings and equity attributable to T%EAWETEV“ (BEE TR
owners of the Company, comprising issued share capital, reserves and BERRRE) - BEESEEEEANA
accumulated losses. The management reviews the capital structure R B HE R & AAERE 2 JE b T 2R B & A4S
by considering the cost of capital and the risks associated with each B BRI AEBREE TR
class of capital. In view of this, the Group will balance its overall capital BEFRELIREERMIFEEERER
structure through new share issues as well as the issue of new debt or GENE BB AL E 2 BRI AE TS
the redemption of existing debt. The Group’s overall strategy remains Tho
unchanged throughout the year.
Categories of financial instruments ERMTAREZER
2023 2022
—E-= BT
HK$’000 HK$'000
FAET FAET
Financial assets EREE
Financial assets at amortised cost BEBEN AT EC SREE 66,121 197,184
Equity investments at FVTOCI BATFESBEMEEmIASER
2RSS 61,000 93,204
Financial assets at FVTPL BATEBEBERYRZ SREE 4,008 123,258
Financial liabilities Bt =R
Financial liabilities at amortised cost HEE AT ENEMER 20,385 227,093

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

FINANCIAL INSTRUMENTS (Continued)
Financial risk management objectives and policies

The Group’s major financial instruments include equity investments
at FVTOCI, financial assets at FVTPL, financial assets at amortised
cost (including trade receivables, finance lease receivables, loan
receivables, other receivables and deposits, restricted bank deposits,
cash and cash equivalents, deposits placed with non-bank financial
institutions and short-term bank deposits) and financial liabilities at
amortised cost (including other payables and accruals, borrowings
and deposits received from customers). Details of these financial
instruments are disclosed in the respective notes.

The risks associated with these financial instruments and the policies
on how to mitigate these risks are set out below. Management
manages and monitors these exposures to ensure appropriate
measures are implemented on a timely and effective manner.

Interest rate risk

As at 31 December 2023, the Group was not exposed to significant
fair value and cash flow interest rate risk.

As at 31 December 2022, the Group was mainly exposed to cash flow
interest rate risk in relation to variable-rate borrowings and finance
lease receivables.

The Group currently does not have a cash flow interest rate hedging
policy. However, the management closely monitors its exposure to
future cash flow risk as a result of change on market interest rate and
will consider hedging changes in market interest rates should the need
arise.

The Group’s cash flow interest rate risk as at 31 December 2022 was
mainly concentrated on the fluctuation of People’s Bank of China Rate
arising from the Group’s variable interest rate bank borrowings and
finance lease receivables.

34.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_ZE_=F+_A=+—HIEE

34.

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies (Continued)
Interest rate risk (Continued)

Sensitivity analysis

The sensitivity analysis was prepared assuming the relevant financial
instruments outstanding as at 31 December 2022 were outstanding
for the year ended 31 December 2022. If the interest rate of
borrowings and finance lease receivables had been 100 basis points
higher/lower and all other variables were held constant, the Group’s
post-tax loss for the year ended 31 December 2022 would have
decreased/increased by HK$440,000.

Currency risk

As at 31 December 2023 and 2022, there were no significant foreign
currency denominated monetary assets and liabilities. Therefore, the
management considered that the Group was not exposed to significant
currency risk.

Other price risk

The Group is exposed to price risk through its investments in listed
equity securities and unlisted fund investments. The management
manages this exposure by maintaining a portfolio of investments with
different risks. The Group’s price risk is mainly concentrated on equity
instruments listed in The Stock Exchange of Hong Kong Limited,
the Shanghai Stock Exchange and Shenzhen Stock Exchange and
unlisted fund and equity investments. In addition, the Group has
appointed a special team to monitor the price risk and will consider
hedging the risk exposure should the need arise.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies (Continued)
Other price risk (Continued)
Sensitivity analysis

The sensitivity analyses below have been determined based on the
exposure to price risk of listed equity and unlisted fund and equity
investments at the reporting date. The analysis is based on the
assumption that the relevant index had changed by 10% with all other
variables held constant and all the listed equity and debt securities
move according to the historical correlation with the index. If the prices
of the respective instruments had been 10% higher/lower, and held
other variables constant, their impacts on the post-tax loss for the
years are as follow:

ERMITHR®
HMisAREEEEREE @)
BnE%mLeE (4
SR E T

MFSRE DR RE Bl LR
RIEELMEERRAKREBRERME
TE o DITETABRRIS M E 2N 10%MATAH
thEBER TS DURFIE L HRARE
B SRBLUE RS AR E 8 2R
R - i ARR TR ERIZ M, HL
10% > MEMES B T2 AIENZEFE
HHIRBBRETEUT

2023 2022
—E= BT
HK$’000 HK$'000
FAT FET
Listed equity securities LHRAES
Increase/decrease i, Eb 335 4,479
Unlisted fund and equity investments ELHEERBREKE
Increase/decrease #wm, R = 4,831
Credit risk and impairment assessment 1EE BRI EFFE

The Group's credit risk is primarily attributable to trade receivables,
loan receivables, other receivables and deposits, finance lease
receivables, deposits placed with non-bank financial institutions,
restricted bank deposits, and cash and cash equivalents.

The Group’s maximum exposure to credit risk in the event of the
counterparties failure to perform their obligations as at 31 December
2023 and 2022 in relation to each class of recognised financial assets
is the carrying amount of those assets as stated in the consolidated
statement of financial position.

In order to minimise the credit risk, the management of the Group has
delegated a team responsible for determination of credit limits, credit
approvals and other monitoring procedures to ensure that follow-
up action is taken to recover overdue debts. In addition, the Group
reviews the recoverable amount of each individual debt at the end of
the reporting period to ensure that adequate impairment losses are
made for irrecoverable amounts.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=F+_A=1+—HILFE

34. FINANCIAL INSTRUMENTS (Continued) 34. EMIA®

14

Financial risk management objectives and policies (Continued)
Credit risk and impairment assessment (Continued)

Finance lease receivables and receivables from sales-leaseback
transactions

The Group has closely monitored the recoverability and ensured
adequate collaterals are received from these customers. In this regard,
the directors of the Company consider that the Group’s credit risk is
significantly reduced.

Estimates of fair value of collateral are made during the credit approval
process. These estimates of valuations are made at the inception of
finance lease, and generally not updated except when the receivable is
individually impaired. When a finance lease receivable is identified as
impaired, the corresponding fair value of collateral of that receivable is
updated by reference to market value such as recent transaction price
of the assets.

Loan receivables (except for receivables from sale-leaseback
transactions)

The Group has closely monitored the recoverability of loan receivables
from the loan borrowers, including but not limited to timely review loan
borrower’s financial performance, follow up action if become default,
etc. In this regards, the directors of the Company consider that the
Group's credit risk is significantly reduced.

Trade receivables

The Group measures impairment loss of trade receivables based on
HKFRS 9 simplified approach at an amount equal to lifetime ECLs.
Before accepting any new customer, the Group assesses potential
customer’s credit quality and defines credit limits by customer.
Limits attributed to customers are reviewed regularly. The Group has
establish a provision matrix that is based on the Group’s historical
credit losses experience, adjusted for forward-looking factors specific
to the debtors and the economic environment.

Other receivables and deposits (other than deposit at bank)

Other receivables and deposits (other than deposit at bank) is
classified as financial asset at amortised cost. For other receivables
and deposits, the management of the Group makes periodic collective
assessment as well as individual assessment on the recoverability of
other receivables and deposits based on historical settlement records
and past experience. For the years ended 31 December 2023 and
2022, the Group assessed the ECL for other receivables and deposits
were insignificant and thus no loss allowance was recognised.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies (Continued)
Credit risk and impairment assessment (Continued)

Bank balances and deposited with non-bank financial institutions

The Group's bank balances and deposits are deposited with banks
and non-bank financial institutions in Hong Kong and the PRC and the
Group has limited the exposure to any single financial institution. The
credit risk on liquid funds is limited because the counterparties are
banks and non-bank financial institution with good credit-rating.

Concentration of credit risk

As a result of the Deconsolidation, the Group's exposure to credit
risk has significantly decreased, as reflected in a substantial decline
in the carrying amount of financial assets at amortised cost from
HK$197.2 million as of 31 December 2022 to HK$66.1 million
as of 31 December 2023. Among these receivables, the Directors
specifically identify considerable credit risk primarily arising from trade
receivables and loans receivables. The concentration risk associated
with these assets is further analysed in the following paragraph.

As at 31 December 2023, the Group had certain concentration of
credit risk as 34% and 47% of the aggregate carrying amount of trade
receivables from the Group's largest and the five largest customers
respectively, while that as 50% and 100% of the aggregate carrying
amount of loan receivables from the Group’s largest and top five
borrowers.

As at 31 December 2022, the Group had certain concentration of
credit risk as 36% and 100% of the aggregate carrying amount of
finance lease receivables from the Group's largest and the five largest
customers respectively, which are mainly state-owned enterprises or
sizeable private owned enterprises in the PRC.

The management exercises due care in granting credit and checking
the background of these counterparties on a regular basis and closely
monitors the subsequent settlement of the customers. In this regard,
the directors of the Company consider that the Group’s credit risk is
significantly reduced.

Measurement of ECL

The Group measures loss allowance for finance lease receivables and
trade receivables based on lifetime ECLs. For other financial assets,
the Group assessed the loss allowance for receivables that are not
credit-impaired collectively based on 12 months ECL and lifetime ECL,
and assessed receivables that are credit-impaired individually based
on lifetime ECL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=F+_FA=+—HILFEE

34. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies (Continued)
Credit risk and impairment assessment (Continued)
Measurement of ECL (Continued)

The Group has conducted an assessment of ECLs according to
forward-looking information and used appropriate models and a large
number of assumptions in its expected measurement of credit losses.
These model and assumptions related to the future macroeconomic
conditions and borrower’s creditworthiness (e.g., the likelihood of
default by lessees/customers and corresponding losses). The Group

34.

EMITR®
HMiSEREEEEREE @)
BB R BTG (4
HEFHEEEE (8

FERDRBARETERETRREER

BeTE > W HIRAE EBENETEHE
ABEERARBRZRR -ZERAKREBR

BRI E R RER AR R EE BN
EHENEBY, &R RABEEERRIAEN) 48
il o ZIK%@E@?);%@JE@‘JE’J%EE bzl

has adopted judgement, assumptions and estimation techniques in
order to measure ECLs according to the requirements of accounting
standard such as criteria for judging significant increases in credit risk,
definition of credit-impaired financial asset, parameters for measuring
ECLs and forward-looking information.

The Group’s internal credit risk grading assessment comprises the
following categories:

B kmmi‘ﬂﬂﬁﬁﬁﬁ BB
& STERBES
» TRARF B ~ (R 5

BE E’J
Al E%’\éiéjﬂ)

S E R R
SEEI 2K
= fh st AT

sStETAREER R

FEENNEEER

E=ill

Finance lease and

BT DL

Internal credit rating Description trade receivables Other financial assets
NEMEE A Hit RMERERE R RN HitSREE
Stage 1 The counterparty has a low risk of default and does not Lifetime ECL - not credit- 12-month ECL
credit risk since initial recognition and that are not credit- impaired
impaired upon origination.
% HFRNENERERENSRDIEIEEERR B FHANERCERE-BE 1ERBHEESE
REERTREERHE. EHME
Stage 2 There has been a significant increase in credit risk since Lifetime ECL - not credit- Lifetime ECL - not credit-impaired
initial recognition through information developed impaired
internally or external resources.
ETh BEEBCRENSIISERNERTSRILR £  FHANEHEERE-EE FHNEREESE-REER
BRREESHIEMo BHME (£l
Stage 3 There is evidence indicating the asset is credit-impaired. Lifetime ECL - credit-impaired Lifetime ECL - credit-impaired
= BREETEEAEERE. FHNEREERE-FE FHNEBREERE-FEHE
E
Stage 4 There is evidence indicating that the debtor is in severe Amount is written off Amount is written off
financial difficulty and the Group has no realistic prospect
of recovery.
E HEETESARBREMBERE 2EBURER  FIBETHH TR T
hEEES:E
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

FINANCIAL INSTRUMENTS (Continued) 3. EfMIA®
Financial risk management objectives and policies (Continued) MHEEMEEEEREER (B
Credit risk and impairment assessment (Continued) EERERREFE (&
2023
—E=H
Expected Gross carrying Loss
Trade receivables: loss rate amount allowance
B 2GR TEHRESIRER IRMEARME E5ia1E
% HK$’000 HK$’000
FAET FAT
Neither past due nor impaired AR R (E 0.50 9,542 48
Past due less than 30 days wHA D30 1.01 1,479 15
Past due for 30 days or more but less #IHA30H XA
than 90 days {B/05290H 2.02 1,681 34
Past due for 91 days or more but less #HA91H I
than 270 days {B/b54270H 7.79 1,695 132
Past due for 271 days or more BEHE271HTHMU & 22.47 1,059 238
15,456 467
2022
B4
Expected Gross carrying Loss
Trade receivables: loss rate amount allowance
B2 WG SEEE)SEEES IREARE BIIEEE
% HK$'000 HK$'000
TFAET FAET
Neither past due nor impaired FUARTNER(E 1.74 6,161 107
Past due less than 30 days wHR/ D A30H 191 889 17
Past due for 30 days or more but less #IHA30HZXIA
than 90 days {B/05290H 3.86 2,487 96
Past due for 91 days or more but less #EA91HZ L
than 270 days {B8/054270H 5135 823 44
Past due for 271 days or more BEHER271B T £ 10.23 4,771 488
i5M)S)]! 752
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=F+_FA=+—HILFEE

34. FINANCIAL INSTRUMENTS (Continued) 34.

Financial risk management objectives and policies (Continued)
Credit risk and impairment assessment (Continued)

Maximum exposure and year-end staging

MBERKEE

ERTH®

ERRKEER (@

15 B /3 52 R B 18 5F 1 (4%)

RAEE

K EAE A

As at 31 December 2023
RZI2Z=f+-A=+-H

Lifetime ECL  Lifetime ECL
12-months not credit credit Simplified

ECL impaired impaired approach Total

kEEREZ BREEREZ

28R  FHRTES  FEHRESR
RS =8548 =888 [k st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TET TR TR TR
Loan receivables P EDR 10,000 = = = 10,000
Trade receivables BREES - - - 15,456 15,456
Other receivables and deposits Bt sten 2,506 - 12,804 - 15,310

Deposits placed with non-bank financial - 72 FESRI TS RS
institutions 25 2 - - - 2
Cash and cash equivalents FeRE£SEY 28,413 - - = 28,413
40,921 - 12,804 15,456 69,181
As at 31 December 2022
RZE_Z#+-B=+—H
Lifetime ECL Lifetime ECL
12 months not credit credit Simplified

ECL impaired impaired approach Total

FEEREZ BREEREZ

12(88 FHNTESR  FRNES
BHEEHE ZE518 ZEEE ol st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TEn FTEn T THET
Finance lease receivables RETRERIT - = S 58,712 58,712
Loan receivables FEMERR 11,593 = 152,645 164,238
Trade receivables =P llen - - - 15,131 15,131
Other receivables and deposits ARl R igE 42,096 = = by 42,096
Restricted bank deposits ZIRGIIRITER 16,960 - - - 16,960

Deposits placed with non-bank financial - AR IERITE RIS

institutions 2R 3217 = = = 3,217
Short-term bank deposits KHBRITER 30,000 = = % 30,000
Cash and cash equivalents ReRFREEEN 38,143 — = = 38,143
142,009 - 152,645 73,843 368,497

]5 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

FINANCIAL INSTRUMENTS (Continued) 34. ERT A ®
Financial risk management objectives and policies (Continued) MHEEMEEEEREER (B
Credit risk and impairment assessment (Continued) EERER R EFE ()
The following table provides information about the Group’s exposure TRIERBHAAEEN _ZE_=FER_
to credit risk and ECLs for finance lease receivables, trade receivables, T TE+RA=+t—H¥mERE F’guﬂl
other receivables and loan receivables as at 31 December 2023 and o B SRR e WE R e E 7T
2022: HERNEERE A TEIREERENER
2023
Tz
Stage 1 Stage 2 Stage 3 Total
£ ot $=4 st
HK$'000 HK$'000 HK$'000 HK$'000
FHERT FiET TR FHERT
Loan receivables FERER
12-month ECL 128 R B ERSE
Expected loss rate BRI 0.00% - - 0.00%
Individually assessed net receivables BRI P 10,000 - - 10,000
Provision b - - - -
Individually assessed gross receivables BRI LRIl B EE 10,000 - - 10,000
Trade receivables BRRERR
Lifetime ECL not credit impaired FEEREZFRNTERER
518
Expected loss rate B 0.76% 10.86% 68.14% 3.02%
Collectively assessed gross receivables i S LRI AR 12,702 2,628 126 15,456
Provision &E
Balance at beginning of the year FE 2R 124 96 532 752
Amounts recognised/(reversed) FPREER/ (5[) £EEFH
during the year, net (28) 189 (444) (283)
Amounts written-off during the year FRHERE - - 2) 2
Balance at end of the year FRZES 9 285 86 467
Collectively assessed net receivables s &R S 12,606 2,343 40 14,989
Other receivables HitREWER
Lifetime ECL credit impaired BiEEREZFHNEHREE
518
Expected loss rate TERRIBE - - 20.25% 20.25%
Individually assessed gross receivables BB LRI 4aEE - - 12,804 12,804
Provision &
Balance at beginning of the year E%}JZ &R - - 8,305 8,305
Amounts recognised during the year ] - - 3,859 3,859
Amounts written-off during the year FRiiEE5E - - (50) (50)
Amounts derecognised upon the Ei‘?% EARBEE
Deconsolidation Sl - - (9,212) (9,212)
Exchange realignment ERBE - (309) (309)
Balance at end of the year FERZEERR - = 2,593 2,593
Individually assessed net receivables BB LRI P - - 10,211 10,211
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=—F+_FB=+—HIEFE

34. FINANCIAL INSTRUMENTS (Continued) 34. EMIA®

HHERAEEEBRRER (8

Financial risk management objectives and policies (Continued)

EEERR B EFE ()

Credit risk and impairment assessment (Continued)

2022
BT
Stage 1 Stage 2 Stage 3 Total
F—1 ER ] 45t
HK$'000 HK$'000 HK$'000 HK$'000
FiEr FET T T
Finance lease receivables RER SR
Lifetime ECL not credit impaired FHEEREZERA
EHEEsE
Expected loss rate B 12.52% = = 12.52%
Collectively assessed gross receivables e el e ] 58712 = = 58712
Provision &
Balance at beginning of the year FH 24555 4,908 S = 4,908
Amounts recognised during the year, net FENRISE TR 2,906 = — 2,906
Exchange realignment ERAE (464) - - (464)
Balance at end of the year FR2 B 7,350 - - 7,350
Collectively assessed net receivables e R e[l e 51,362 = = 51,362
Loan receivables FERER
12-month ECL 128 R B EASE
Expected loss rate B 19.50% = = 19.50%
Individually assessed gross receivables BB HERIE425E 11,593 = s 11,593
Provision &
Balance at beginning of the year FH 2z 4585 2454 = = 2454
Exchange realignment ERAE (193) - - (193)
Balance at end of the year FERZEER 2,261 s s 2,261
Individually assessed net receivables R LRI TR 9,332 — = 9,332

]5 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT




34.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

FINANCIAL INSTRUMENTS (Continued)

34. EMIA®

Financial risk management objectives and policies (Continued)

Credit risk and impairment assessment (Continued)

MHERAKEEEBRRBER (8

15 B /3 52 R B 1B 5F 1 (45)

2022
0
Stage 1 Stage 2 Stage 3 Total
F—1 £ F= 45t
HK$'000 HK$'000 HK$'000 HK$'000
FiEr FiEx AT T
Loan receivables (Continued) S (@)
Lifetime ECL credit impaired BEEREZEHA
EHEEEE
Expected loss rate FEEEE - = 100.00% 100.00%
Individually assessed gross receivables BRI AR SR - - 152,645 152,645
Provision &
Balance at beginning of the year FH 24555 - = 103,059 103,059
Amounts recognised during the year, net EWEEM SR - - 59,277 59,277
Exchange realignment ERHEE - = (9,691) (9,691)
Balance at end of the year ERZEERR - = 152,645 152,645
Individually assessed net receivables AR E 2R - = = =
Trade receivables BRRER
Lifetime ECL not credit impaired FHEEREZERRA
= E5E
Expected loss rate TRERR AR 1.76% 3.86% 951% 497%
Collectively assessed gross receivables SRR R 7,050 2487 5,594 15,131
Provision &E
Balance at beginning of the year Nz 735 12 5 752
Transfer between stages TRz B (611) 84 527 =
Balance at end of the year FRZEER 124 % 532 752
Collectively assessed net receivables e il e 6,926 2,391 5,062 14,379
Individually assessed trade receivable of HK$490,000 (2022: Nil) was BHE Sesa 5 = -—[F JJ:Ef
written off under stage 4 of internal credit rating for the year ended 31 L(EN aﬂﬁ E’J%%J‘EH&T}\@O 000 Tt (=
December 2023. TTF D) RERSMEE %i&%@%&%u
i o
Liquidity risk BN E LA

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate by
the management to finance the Group’s operations and mitigate the
effects of fluctuations in cash flows. The management monitors the
utilisation of borrowings and ensures compliance with loan covenants.

HEEERPETARE > AEBEETERIE
RFEEERAREN—TEKTHRERR
THEEY) UBBEAEREERRERE
MEKPNEE BEEEREEMNTA

R bEIRIB ST R, ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=F+_FA=+—HILFEE

34. FINANCIAL INSTRUMENTS (Continued) 34, €T A ®
Financial risk management objectives and policies (Continued) BHEEMEEEERBE (&)

Liquidity risk (Continued) RENEE R ()
EERIAEEN I ERRRNRIKIRE
e BIEIRITERIEERBR WX
P &/Eﬁﬁﬁiﬁﬂikt:ﬂﬁ AEERIA
HaEg gEERAREC AR
AEBFBFEERBARERRE RS
REEHEMBEEMEEIRERERTE
ZEBMEERES SRR

The management considers that liquidity risk is limited after
considering the future cash flows of the Group in the foreseeable
future, including the repayment schedule of bank borrowings as
discussed above and the short-term liabilities which are required to
be repaid within three months from the end of the reporting period.
The Group manages liquidity risk by maintaining adequate reserves by
continuously monitoring forecast and actual cash flows and matching

15

the maturity profiles of financial assets and liabilities.

As at 31 December 2023

RIZEZ=F+="H=+—H

Weighted

average Total
effective Within More than  undiscounted Carrying
interest rate 1 year 1-2 years 3-5 years 5 year cash flows amount

TS RERRE
BRRI= 1R 152 3F5E BBsE  REAE IRE(E
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TAT TER TEn TAT TER
Trade and other payables BEREMENR - 20,385 - - - 20,385 20,385
20,385 - - - 20,385 20,385

As at 31 December 2022 N TETTF+ZRA=1—H

Weighted

average Total
effective Within More than  undiscounted Carrying
interest rate 1 year 1-2 years 35 years 5 year cash flows amount

T %@Eiﬁiﬁé
ELIES 1R 1226 3EHE it cios Pt IREE
% HK$000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
Thn THw TET Thn TET TET
Trade and other payables BRREMER < 58676 S = = 53676 58676
Borrowings B3 9.00 152,645 = = = 152645 152,645
Deposits received from customers — BHERF#ZE 5.75 2,262 565 S 16,961 19,783 15,772
213583 565 - 16961 231,109 227,093

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.

PEEEMERAEEEERAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

FINANCIAL INSTRUMENTS (Continued) 34. ERT A ®
Fair value measurements of financial instruments ERMITENATFENE

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date. The following disclosures of fair value
measurements use a fair value hierarchy that categorises into three
levels the inputs to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can access at the
measurement date.

Level 2 inputs: inputs other than quoted prices included within level 1
that are observable for the asset or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers out
of any of the three levels as of the date of the event or change in
circumstances that caused the transfer.

Fair values of financial assets that are measured at fair value on a
recurring basis

Some of the Group’s financial assets are measured at fair value at the
end of each reporting period. The following table gives information
about how the fair values of these financial assets are determined (in
particular, the valuation technique(s) and inputs used).

APERTS2EERANGERRERR
RN EEERREMEER A
ZfEt o LX"F}EZEEZ/&EF@%%@%/Aﬁ
BEHR A TERBRSGHELTEFRMG
BEEMZBABE YR =ERER

B—RBARE  AEERGERRTR
EETS LHEREENE RIS ZRE
CRAZHEE) -

BRBARE  BESNBENEZAHE
Ezsﬁ??ﬁ’]ﬁm]\%ﬁ(})* E—RBABBEZR
BEBRSho

BRBAE BEEREBZTAHE
§ﬁu7\§ﬂ§

FERZBRD R EREREEBEMT
HEREBE A =B R ER—E
[EHR 2z AT o

BASE M BEUATEH B2 EMAE
ZATME

FEEBOEREENSREMARIZAT
BtE - TREHRNAEEZSEMEE
Z N THEZ B GBI ER (BRI
e ABUB) o

Significant Sensitivity of
Fair value  Valuation techniques unobservable Effect on fair value fair value to
Fair value as at hierarchy  and key inputs input(s) for increase of inputs the input(s)
HERATR EART iﬁ)\ﬂiﬁiﬂnuﬁ ATEHEAREZ
ATHE ATEER FTRALE BRaAUE ATENE HEE
2023 2022
ZZ-zE “FF
NOTES HK$'000 HK$'000
i TER TER
1. Financial assets at FVTPL
I BATEEBBEEIIRZER
BE
- Traded on stock exchanges 19 4,008 58839 Level 1 Quoted bid prices in NA N/A N/A
active market
- BERBFRA R EETHNEARE TBEA TER TER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ARG MBS IR R MR

For the year ended 31 December 2023 HE_Z_=F+_FA=+—HILFEE

34. FINANCIAL INSTRUMENTS (Continued)

34. EHEIE €=

Fair value measurements of financial instruments (Continued)

Fair values of financial assets that are measured at fair value on a

THTANATENE (@

BEEHBEUANTFEFEZZHEE

recurring basis (Continued) ZRFE ()
Significant Sensitivity of
Fair value  Valuation techniques unobservable Effect on fair value fair value to
Fair value as at hierarchy  and key inputs input(s) for increase of inputs the input(s)
fEERATR EARH BAHBEMS ATEHEAREZ
ATE ATEER IEHAYER BREAYR ATENE HRE
2023 2022
ZECZE “FF
NOTES HK$'000 HK$'000
i TER TER
1. Financial assets at FVTPL
(Continued))
1. BATEERBRESR SR
BE (@)
- Unlisted fund investments in 19 - 64,419 level3  Basedonthenetasset  Third party valuationof  The higher the NAV, the 5% increase/(decrease) in
the PRC values (“NAV") of underlying investment higher the fair value third party valuation of
the fund investment underlying investment
portfolio determined portfolio would result in
with reference to third increase/(decrease) in fair
party valuation of value of approximately
underlying investment HK$3 464,000 in 2022
portfolio and
adjustments of related
expenses
- WEBFETESRE F=Hh ERESREMAN CORLEEANEZF EESGUSAIATE *ﬁ%ﬁ&éiﬁAHﬁ%’E
BEME (857 18 it B,/ () 5%
f8))  IRIEIERRE BEH_E__FQ
RERAMBEZHER ?fﬁimﬂﬂ/ ) 8
WE=HIERTE 3,464,000 7
2. Equity investments at FVTOCI
2. BATEEEHMZERAY
Rz RERE
- Unlisted equity investment 18 49,200 54,944 level 3 Market approach Enterprise value-to- The higher the ratio, the 5% increase/(decrease)
which principally engaged in sales ratio (“EVIS”): higher the fair value; in EVIS (2022: price to
SFC licensed businesses in 8.2 (2022: Price to the higher the discount  book ratio) would result in
Hong Kong book ratio 0.84) and rate, the lower the fair increase/(decrease) in fair
discount for lack of value value of approximately
marketability: 15.7% HK$1,500,000 (2022:
(2022: 20%) HK$2,747,000)
- IBGEENEEEeY F=H  WEE TEEENHELE tt$ﬂn@‘ ATEH EV/S( “F iR
WERBIIE LTRERE ("evs):82(CF & ; BRZHSA im?]l]/ L) 5%
CIEIWERRM)  ATEEE %:Q’\$féimnu/
Rz BB h) #91,500 000878 (=
Ri157%(C32Z BT TE 127470008
£ 20%) 7

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT
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5% increase/(decrease)
in discount for lack of
marketability would
result in increase/
(decrease) in fair
value of approximately
HK$300,000 (2022:
HK$687,000)

Bz mE B RREN
/ (D) 5/#1%&/\

BIEM,/ (B &

300 0007 (C2ZZ
£ 1 6870008 7)



34.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

FINANCIAL INSTRUMENTS (Continued) 3. EMIT AR @
Fair value measurements of financial instruments (Continued) EMTENATFESE (@)
Fair values of financial assets that are measured at fair value on a R EMBEEURNFEAEZETHEE
recurring basis (Continued) ZRFE (&
Significant Sensitivity of
Fair value  Valuation techniques unobservable Effect on fair value fair value to
Fair value as at hierarchy  and key inputs input(s) for increase of inputs the input(s)
EERATR EART BABEMS ATEHEAEZ
A¥E ATEES FEAAYE HRaAyE ATENFE HIRE
2023 2022
ZE-ZE “FF

NOTES ~ HK$'000  HK$000
i TEn  TEn

2. Equity investments at FVTOCI

(Continuea)

2. BATEZEHMZERAY

R2RERE (B)

- Unlisted equity investment 18 11,800 17418 Level 3 Market approach EBITDA ratio (‘EVIE"):  The higher the ratio, the 5% increase/(decrease)
which principally engaged in 6.1and 17.7 (2022: higher the fair value; in EVIE (2022: price
licensed money lending and, price to eaming ratio: the higher discount to earning ratio) would
manufacturing and sales of 5.98 and 6.78) for rate, the lower the fair result in increase/
packaging products in Hong difference business value (decrease) in fair
Kong and in the PRC and discount for value of approximately

lack of marketabilty: HK$300,000 (2022:
15.7% (2022: 20%) HK$853,000)

- IEREERTELSH B=H Wi EBITDAX (TEVEE)) (61 HEHBAIATEE HNECEZZE HR
BEBURBERHEED RI7ZICEZZE: 7 BEEUSH ) 3810,/ (AL 5%
HERNELTRERE MRE598K6.78) ATEHR BYATELN,/ (]

([(REBARMmER D) #130000078 7T (ZF
EB) Rz HER — & 1 853,000%70)
BIERE 1 157%

TTTE I 20%)

5% increase/(decrease)
in discount for lack of
marketability would
result in increase/
(decrease) in fair
value of approximately
HK$100,000 (2022:
HK$165,000)

B mE R RREN
/ GAY) 5% E5A
TeERM/ G 4
100000%7 (C2==
4 1 165,000%7T)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ARG MBS IR R MR

For the year ended 31 December 2023 HE_Z_=—F+_FB=+—HIEFE

34.

FINANCIAL INSTRUMENTS (Continued)

Fair value measurements of financial instruments (Continued)

Fair values of financial assets that are measured at fair value on a

ERTH®

THTANATENE (@

AEEMBEULTEABZETHEE

recurring basis (Continued) ZRFE (&
Significant Sensitivity of
Fair value  Valuation techniques unobservable Effect on fair value fair value to
Fair value as at hierarchy  and key inputs input(s) for increase of inputs the input(s)
fEERATR EARH BAHBEMS ATEHEAREZ
ATE ATEER IEHAYER BREAYR ATENE HRE
2023 2022
ZECZE “FF
NOTES HK$'000 HK$'000
i TER TER
2. Equity investments at FVTOCI
(Continuea)
2. BATEBEHMEZERAT
R2RERE (B)
- Unlisted equity investment 18 - 9,181 level 3 Market approach 2022: Price to sales ratio: ~ The higher the ratio, the 5% increase/(decrease)
which principally invests in 349 and discount for higher the fair value; in price to sales ratio
a target with operations of lack of marketabilty : the higher the discount ~ would result in increase/
manufacturing and sales of 20% rate, the lower the fair (decrease) in fair
medical device and sales value value of approximately
of genetic testing service HK$458,000 in 2022
providers in the PRC
- IEREGTENEER F=h WEA TR TR LEUSHIATEE  HHEEEN/ (6D 5%
FME HERERRA JMORBZTRERE B BREERA [t E e — N
HEXBHNRBMRERZ TEBERR © 20% ATEEE B (A 4
FLmRERE 458 000 7T

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT

5% increase/(decrease)
in discount for lack of
marketability would
result in increase/
(decrease) in fair
value of approximately
HK$115,000 in 2022
Rz mEEAREM
/() 5% 83
R CERTEEM
/(D) #9115, 00087



34.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HREMFIRRMEE
For the year ended 31 December 2023 HE_Z_=F+_"_A=+—HLFE
FINANCIAL INSTRUMENTS (Continued) 34. EMIA®W
Fair value measurements of financial instruments (Continued) EMTENATFESE (@)
Fair values of financial assets that are measured at fair value on a WHEEMBEEULNTEAEZTHEE
recurring basis (Continued) ZRFE (&
Significant Sensitivity of
Fair value  Valuation techniques unobservable Effect on fair value fair value to
Fair value as at hierarchy  and key inputs input(s) for increase of inputs the input(s)
EERATR EART BABEMS ATEHEAEZ
ATHE ATEER IEHARR BREAYR ATENRE HRE
2023 2022
ZE-ZE “FF
NOTES HK$'000 HK$'000
i TEr TER
2. Equity investments at FVTOCI
(Continuea)
2. BATEZEHMZERAY
R2RERE (B)
- Unlisted equity investment 18 - 5531 Level 3 Market approach 2022: Price to book ratio: ~ The higher the ratio, the 5% increase/(decrease)

which principally invests in
a target with operations of
manufacturing and sales of
aerospace related equipment
inthe PRC

- IERENTTENER
ERREHRERERS
ELBNIE LTRERE

F=h BHE

5,03 and discount for
lack of marketabiliy:
20%

TRITE HRE!
503Kz HIEE
EREER © 20%

higher the fair value;
the higher the discount
rate, the lower the fair

in price to book ratio
would result in increase/
(decrease) in fair

value value of approximately
HK$276,000 in 2022
EEUSAATES  HREEN/ (HL) 5%
5 BREESA BEH-EZFA
ATEHR TeEEm/ G 4
276,000%7¢

5% increase/(decrease)
in discount for lack of
marketability would
result in increase/
(decrease) in fair
value of approximately
HK$69,000 in 2022
Bz mE R RRE
/ (BD) 5% ER
R CEATEEM
/ (Ai2b) 46900057
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=F+_FA=+—HILFEE

34.

FINANCIAL INSTRUMENTS (Continued)

Fair value measurements of financial instruments (Continued)

Fair values of financial assets that are measured at fair value on a

34. EMIA®

TMITANATEFE (&

)

BEEHBEUANTFEFEZZHEE

recurring basis (Continued) ZRFE (&
Significant Sensitivity of
Fair value  Valuation techniques unobservable Effect on fair value fair value to
Fair value as at hierarchy  and key inputs input(s) for increase of inputs the input(s)
fEERATR EARH BAHBEMS ATEHEAREZ
ATE ATEER IEHAYER BREAYR ATENE HRE
2023 2022
ZECZE “FF
NOTES HK$'000 HK$'000
i TER TER
2. Equity investments at FVTOCI
(Continuea)
2. BATEBEHMEZERAT
R2RERE (B)
- Unlisted equity investment 18 - 611 level 3 Market approach 2022: Price to book The higher the ratio, the 5% increase/(decrease)
which principally invests in ratio: 1.81 and lack of higher the fair value; in price to book ratio
a target with operation of marketability:20% the higher discount would result in increase/
developing manufacturing rate, the lower the fair (decrease) in fair
and sales of automobile value value of approximately
related equipment and HK$29,000 in 2022
accessories in the PRC
- IERENEHERETF F=h WEA CECCEIHRE:  BEUSHIATEE  HEREEN/ (B 5%
RIEIRERERHES 18IkEzTERE B MREERE #@fﬂz BCCEQY
BRI LRERE 11 20% ATEEE B2/ (R
29,0007%%

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT

5% increase/(decrease)
in discount for lack of
marketability would
result in increase/
(decrease) in fair value of
approximately HK$8,000
in 2022

Rz mEEAREM
/() 5% 83
R CERTEEM
/ GAib) 8,007



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

34. FINANCIAL INSTRUMENTS (Continued) 3. EMIT AR @
Fair value measurements of financial instruments (Continued) EMTENATFESE (@)
Fair values of financial assets that are measured at fair value on a WHEEMBEEULNTEAEZTHEE
recurring basis (Continued) ZRFE (&
Significant Sensitivity of
Fair value  Valuation techniques unobservable Effect on fair value fair value to
Fair value as at hierarchy  and key inputs input(s) for increase of inputs the input(s)
EERATR EART BABEMS ATEHEAEZ
ATHE ATEER IEHARR BREAYR ATENRE HRE
2023 2022
IBIZE T3°°F
NOTES HK$'000 HK$'000
i TEr TER
2. Equity investments at FVTOCI
(Continuea)
2. BATEZEHMZERAY
R2RERE (B)
- Unlisted equity investment 18 - 4379 level 3 2022: Market approach  2022: Price to sales ratio: ~ The higher the ratio, the 5% increase/(decrease)
which principally engages 2.94 and discount for higher the fair value; in price to sales ratio
in provision of asset lack of marketability: the higher discount would result in increase/
management of unlisted 20% rate, the lower the fair (decrease) in fair
investments in the PRC value value of approximately
HK$71,000 in 2022
- FENSATEELTR B/ ZECZEIHHE CERCCEIWHEED LEUBHATES  mEEEn/ () 5%
BRUBEEREHNG: 2URBZHENE B BREESA BEH_E__FQ
TTRERE PEREIR © 20% ATEHR TeEEm/ G 4
71,000%7%
5% increase/(decrease)
in discount for lack of
marketability would
result in increase/
(decrease) in fair
value of approximately
HK$18,000in 2022
Bz mE R RRE
/ (B 5% EH
E__ENTEEN/
(Bi0) #4718 000%7T
- Unlisted equity investment 18 - 1,140 Level 3 2022: Market approach ~ 2022: EV/S: 6.6 and The higher the ratio, the 5% increase/(decrease)
which principally engages in discount for lack of higher the fair value; in EV/S would resutt in
manufacturing and sales of marketability: 20% the higher discount increase/(decrease) in fair
electronic components rate, the lower the fair value of approximately
value HK$609,000 in 2022
- FENSEFRMARER F=H ZBIIE DR ZBEITEINS66% LEHSHATEE  LVSHEM/ (B 5%EE
HERELPRIERE Rpzmanatt 5 BREES BT TENTEE
B :20% ATEHMR 1/ (RiD) 43609,0007%
T

There were no transfers between Level 1 and Level 2, or transfers into
or out of Level 3 for both years.

KmEEER > E—RHE

Bz ELE

B EEANEHE =R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_ZE_=F+_A=+—HIEE

34.

FINANCIAL INSTRUMENTS (Continued) 34. ERT A ®
Reconciliation of Level 3 fair value measurements BT EAEZHIR
Equity Financial
investments assets
at FVTOCI at FVTPL
BATE BATE
BIEEM BEiBEE
2EBRATIER SRz
ZIGERE EREE
HK$'000 HK$'000
FAET FET
At 1 January 2022 A B "F—H—H 108,762 72,224
Purchases BE 5,812 20,311
Disposal HeE (11,790) (11,765)
Change in fair value recognised in R N EEE)
— profit or loss* - Rigm = (10,748)
— other comprehensive income - REMZ2EKA (6,735) -
Exchange realignment (E % (2,845) (5,603)
At 31 December 2022 and A B _F+"H=+—H
1 January 2023 rR_E_=F—HF—H 93,204 64,419
Purchases BE = 29,141
Disposal HE - (24,719)
Change in fair value recognised in R 2 N EEE)
— profit or loss* -RiEm = 3,881
— other comprehensive income -REMEZERUA (11,623) -
Deemed disposal of subsidiaries BIEHERB AR (19,891) (70,361)
Exchange realignment (E R (690) (2,361)
At 31 December 2023 HRIE_=F+-HA=+—H 61,000 =
# Included unrealised loss for financial assets held at the end of reporting & BIERREHERTEEHEENREIRES
period il
HK$'000 FET
- 2022 (9,824) — B _F (9,824)

-2023 -

Fair value of financial assets and liabilities carried at other than fair
value

The Directors consider that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost are not materially
different from their fair value as at 31 December 2023 and 2022.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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36.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

RECONCILIATION OF LIABILITIES ARISING FROM  35.

FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities arising from
financing activities, including both cash and non-cash changes.

EMMERSMEERGEZYH
iR

TRFARERRMEEHTEEREZE
8 OERERIFRTES -

Lease liability Borrowings Total
HE&E fam fat
HK$'000 HK$'000 HK$'000
FTET TET FET
At 1 January 2022 RZB-"#—F—H - 423,691 423,691
Financing cash flows MERERE - (12,033) (12,033)
Derecognition of financial liabilities FSIRi R =L - (232,460) (232,460)
Foreign exchange translation SNER R = (26,553) (26,553)
At 31 December 2022 and 1 January 2023 ﬁA:’—:::fﬁ‘I:ﬁJ =+-H
k_E_=F-RA—H - 152,645 152,645
Financing cash flows RERSRE (2,555) - (2,555)
New lease nRE 4,972 = 4,972
Interest expense FERZ 39 - 39
Deemed disposal of subsidiaries RIFHERB AT (2,395) (147,542) (149,937
Foreign exchange translation SNER R (61) (5,103) (5,164)
At 31 December 2023 RZE-=F+-A=1+—H - - -
TRANSFERS OF FINANCIAL ASSETS 36. HEETMEE
Transferred financial assets that are not derecognised in their EERBEKILEIAZEMEE

entirety

The Group entered into sale-leaseback transaction and finance lease
receivables transfer agreements (the “Agreements”) and transferred
certain sale-leaseback and finance lease receivables (the “Transferred
Lease Receivables”) to banks and other financial institutions for
financing. Under the Agreements, the banks and other financial
institutions have recourse right and the Group has the obligation
to reimburse the banks and other financial institutions for loss of
rental if any lessees have late and default payment. As the Group
has not transferred the significant risks relating to these Transferred
Lease Receivables, it continues to recognise in their full carrying
amount and has recognised the cash received as repayment of the
relevant secured borrowings. During the year ended 31 December
2022, repayment of borrowings of HK$12,033,000 in respect of the
Transferred Lease Receivables as set out in note 35 was made by
relevant leasees directly to banks and/or other financial institutes.

FEEFUEROERS MERRERE
gEE () ERETERDERS
Kt ERERYR (EEREERER)
FIRITRAM TR BLUHRE - RiEH
& IRTREMEREBHEABERE W5
AENBRINBEN AEBEESEE
HRTTREMERIEEZATIRR - BR
FEH T EILE B ERHERNRER
TERAR FtFaEER 2 aRE(E > I
PR UWERRYIR e hEED A B ERA A IR (E
MeBE_Z__F+"RB=+—HIF
BRI FE35FT $ B E 8 R B UK
BB fERR12,033, 00078 7075 FRAERAAFE A
BEREMIRTR,EME R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=F+_FA=+—HILFEE

36. TRANSFERS OF FINANCIAL ASSETS (Continued) 36.

Transferred financial assets that are not derecognised in their
entirety (Continued)

The following tables provide a summary of carrying amounts related to
transferred financial assets that are not derecognised in their entirety
and the associated liabilities:

BETHEE®
WHABELLEIZSHEE @

TR R R AR T 2 AR LR
BHEREE RS EREREE

2023 2022

HK$'000 HK$'000

FET FExT

Carrying amount of transferred assets EBEREEEREE - -
Carrying amount of associated liabilities IERABE REE - (152,645)
Net position FEE - (152,645)

As a result of the Deconsolidation, the transferred assets and
the associated liabilities were derecognised on the Date of the
Deconsolidation. Please refer to note 39 for the deemed disposal of
the subsidiaries.

37. RELATED PARTIES TRANSACTIONS 37.

Same as disclosed elsewhere in the consolidated financial statements,
during the year the Group had the following transactions with related
parties.

Compensation of key management personnel

The remuneration of key management personnel of the Group,
represented by the directors and chief executive of the Company,
during the year are set out in note 9. The remuneration of directors
and chief executive is determined by the remuneration committee
having regard to the performance of individuals and market trend.

Name and relationship of related parties

The Directors are of the view that the following companies are related

HRRIEREAR BEREERERE
BN ILEE ASRE AR IERESE - BRETR
TEHEMB AR Z B} 52 RIMEE39-

Rk 5 X 5

WUR S TR R EMBOFTIREE > &
EEFP R S EITA TR o

TEEBASZHM

FNAERTEEEAS UERTES
REBTBABRAR ZMEHIINH
FH9 - EEREEITHABZBNETH EHFEN
ZEGRBENALZREKRTIGHBEE

EO
R Bk 75 B9 4 78 Ko B 1%
EXERRTIIRE RS

parties:

Name of related parties Relationship

FAE S &8 EALEA

Top Empire International Limited (“Top Empire”) Top Empire is jointly owned by Mr. Ng Tin Shui, a Director and his
spouse

THEPRARAE (IEHAEIRR) WHEREEERRESLE REREHEEES

Dan Dan Mall Limited and Dan Dan Mall (HK) Limited  Dan Dan Group is wholly owned by Mr. Lam Tsun On, a substantial
(collectively known as “Dan Dan Group”) shareholder of the Company and a director of a subsidiary
Dan Dan Mall Limited5&zDan Dan Mall (HK) Limited Dan DanfEEHA A B EFERREMNBARNEEMELLESE

(478" Dan Dan£E &) 7]

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT
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38.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR G MBI R M

RELATED PARTIES TRANSACTIONS (Continued)

Transactions with related parties

The transactions with related parties during the reporting period are as

37. BABAERS @

BRI EITR S

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

RERIN R S EIT IR BT

follows:

2023 2022
—E= o T e =
HK$’000 HK$'000
FAET FHET
Purchases of trading goods from Top Empire ~ #{tEFEIEEE E 5 &5 12,053 =
Sale of trading goods to Dan Dan Group [a)Dan DanfEEIHE B 55 2,172 =

Balances with related parties SRR BE 5 B 45 BR

The balances due from/to related parties which are trade in nature at

REREHFR > BE S ERIEYU (IR TS

the end of the reporting period are as follows: AEERUNS -
2023 2022
= B F
HK$'000 HK$'000
FET FET
Balance due from Dan Dan Group P& Dan DanfE @ 4555 1,377 =
Balance due to Top Empire FE(I B FRE PR AL B 3,261 =

DISCONTINUED OPERATION

With reference to the Company’s announcement dated 8 February
2024, the result of its financial leasing business consisting of BJEG
Group for the period from 1 January 2023 up to 31 July 2023 (i.e.
the time of the deemed disposal) were presented as discontinued
operation in the consolidated statement of profit or loss for the year
ended 31 December 2023, and the comparative figures were also
restated to reflect the classification of the current year.

The profit for the period/year from the discontinued operation is

38. FRERERT

LR ARBRAR _Z_ME_A/\H

ZRE BZE_ZFE—F—HEE"ZF

T=FtRB=1+—HIE GIRIEEEZ
B Rt RIEEERARZ MEREXK
EERRE_T_=F#+_B=1+—HIL
FEZFAEmRTEAIFFELSESE
BRIEBRBEFIEES URBRAEER

par -l

B EEBAY AEEZEN DN

analysed as follows: T
2023 2022
—E=E o i
HK$’000 HK$'000
FAT FAET
Profit from discontinued operation JEFFERE ERm A 2,683 75,262
Gain on deemed disposal of subsidiaries REHERBLRB 2 W 429 =
3,112 75,262
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=F+_FA=+—HILFEE

38. DISCONTINUED OPERATION (Continued) 38.

The results of the discontinued operation for the period from 1
January 2023 to 31 July 2023 and the comparative figures for last
year from 1 January 2022 to 31 December 2022, which have been
included in the consolidated statement of profit or loss, are as follows:

JEIFBEREEFR @

3H—*ﬂ§?§§¥i‘“§ E_=F—HA—H

TEC-FEA=+—HLBEEFA
%%.:. SR EBEREFA T
—B—REE-_Z__&+°R=+—
HIEHARR LT

2023 2022
== =B
NOTE HK$’000 HK$'000
B 5E FAET FAET

Revenue WA 5

Contracts with customers FEELGH 1,942 28

Interest under effective interest BEREFIEEZETHE

method 2,595 6,020

Total revenue BT A 4,537 6,048
Cost of revenue NN (8,948) (16,026)
Gross loss Ei8 (4,411) (9,978)
Other income E A 7 1,877 3,503
Other expenses Hihpaxz (44) (198)
Other gains and losses Hithhm K E518 7 6,674 154,949
Administrative expenses THRAEZ (6,447) (10,982)
Reversal of/(impairment losses) under FEHR(S SE51EIET1E TG~

ECL model, net of reversal (RUEESE) > 0F5EE] 8 5,072 (62,183)
Finance costs B (39) -
Profit before taxation PRESETEF 2,682 75,111
Income tax credit iR 10 1 151
Profit for the period/year HR AEEEF 2,683 75,262

Profit for the period/year from discontinued operation has been arrived

at after charging the following items:

SRR EE B AR AEE N H 8N

FRTPIRIR®RIER

2023 2022
—E-= s F
HK$’000 HK$'000
FAET FET
Depreciation of property, plant and equipment 412 BB & R E1TE 416 629
Depreciation of right-of-use assets EREEENTE 1,933 871
Total depreciation TEE4REE 2,349 1,500
Interest expenses (included in cost of revenue) F)EBIE (5t AU A L2 8,294 14,863
Staff costs: BT :
Directors’ and chief executive’'s emoluments S & FE BT A S 5B 451 1,151
Other staff costs HthE T pias
— Salaries and other benefits —¥r & M HAthiE R 1,690 2,769
— Discretionary bonus —B9IBTEAL = 1,461
— Retirement benefits scheme —RIRERETEHR
contributions 253 525
Total staff costs BT R A48%8 2,394 5,906

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

39. RIEHEMBEAR

DEEMED DISPOSAL OF SUBSIDIARIES

With reference to the Company’s announcement dated 8 February
2024, the Group no longer had control over the group of companies
comprised of BJEG and its subsidiaries on 31 July 2023. The assets
and liabilities of the BJEG Group on the date of deemed disposal and
the calculation of the gain arising thereon were as follows:

LR A AR ARA T _ME—AN\H
ZREARBR_B_=ZFLtH="+—
BABHEARIIREERENEASMEMN
NWEERATRIZEG# - I RIEEZEENR

FHEHRZEERBBUKRTEERN

EETEWT -
HK$’000
FAT
Right-of-use assets ERAEEE 28,426
Property, plant and equipment LEN V=Y 1,912
Equity investments at FVTOCI AT EFEBEMEZEBRASERS
RS 19,891
Finance lease receivables RETRE R 51,313
Restricted bank deposits SERHIERITERR 16,394
Loan receivables EWE™R 10,318
Other receivables, deposits and prepayments HAEWE - e KRB0 32,114
Financial assets at FVTPL WA THBEEBIRRY R SREE 105,431
Deposits placed with non-bank financial institutions FRAIEIRT T SR~ 7m0 2,163
Cash and cash equivalent RERIREEEY 572
Other payables and accruals HMENRRESTER (46,759)
Tax payable IR & (981)
Lease liabilities HEasE (2,395)
Borrowings TETA (147,542)
Deposits received from customers BWER%E (15,586)
Deferred tax liabilities IRIERIES & (1,678)
Net assets disposed of HEFEE 53,593
Release of translation reserve upon derecognition RIS ARRBERERHE 6,871
Reversal of non-controlling interest upon derecognition RE& RS ARRBELIIRER I E#ER (33,025)
Gain on deemed disposal of subsidiaries RIEHENB AR 2 Wam 429
The deemed consideration — interest in associates RIERE-ELEE A ER 27,868
Net cash flow arising on disposal HEELEZIREREFRE
Cash and cash equivalents of the subsidiaries disposed of HERBARZIRERIRSEEY) (572)
(572)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=F+_FA=+—HILFEE

40. PARTICULARS OF PRINCIPAL SUBSIDIARIES

Particulars of the major subsidiaries of the Company at 31 December

2023 and 2022 are as follows:

40. FE

Proportion of nominal

M AT 215

AN—F— =
\_7—

—FER_E__E+"A=+—
B AR EEMBATZFBENT

Place of value of issued
incorporation/ Issued and paid up share capital/registered
Name of subsidiaries registration capital (Note a) capital held by the Company Principal activities
Baliaye BETRBERA TAFRRERTRE,/
WBARLE S (FtzTa) AMEsZEELS  FEER
2023 2022

Able Winner International Limited Hong Kong Ordinary shares HK$1 100% 100%  Investment holding

HBERERAR e LaRIET RERR

Upmove International Limited Hong Kong Ordinary shares HK$1 100% 100%  Investment holding

BIHERERAR e LdRIET RERR

Elegant Basic Investments Limited BVI Ordinary shares US$100 100% 100%  Investment

REREBRAT ERRUBE  LBRI0ET K&

TF Advances Limited Hong Kong Ordinary shares HK$1 100% 100% Treasury investment activities including

money lending
e L@R1IAT BeRBEROERE
Multi Kingdom Investment Limited BVI Ordinary shares US$100 100% 100%  Property investment
ERRUBE  LBRI0ET ES ¥
Amaze Global Limited BVI Ordinary shares US$1,000 100% 100% Office management
EREUHE  LBR1000ET MWAZER
BJEGA The PRC US$38,000,000 N/A 51.39% Provision of finance lease and related
(Note 39) consulting services in the PRC
FRiESA H 38,000,000%7T TER ERER R ER S RIERIAARE
(Hz£39)

fBE (X2 MEMEAMRAG®  ThePRC RMB200,000,000 N/A 51.39% Provision of finance lease and related
(transliterated as Ever Grand (Note 39) consulting services in the PRC
(Tianjin) Financial Leasing Co., Ltd.

(“TIEG"Y)
BE (K3 MEREERRE & A #200,000,0007 TR BN AR BT B RIERHMRE
(X2ER) (Fft3¥39)

BEHEEYRRERAG The PRC HK$130,376,000 100% 100% Research & development, manufacturing
(transliterated as Qikang Biological and sales of food additives and health
Technology Limited (“Qikang”))* beverage products in the PRC

EERREMBERARA i 130,376,000/ FEIR AR R R R A &

("Reg))

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

PARTICULARS OF PRINCIPAL SUBSIDIARIES

40. FEMEQXBZEE @

(Continued)
Proportion of nominal
Place of value of issued
incorporation/ Issued and paid up share capital/registered
Name of subsidiaries registration capital (Note a) capital held by the Company Principal activities
AL ERTRAERA TAFFSERTRE/
WEAR L R (i) AMEszEELH  IEEHR
2023 2022
ZEI=FE “E°C
MEEMRE (B8 BRAT®  The PRC RMBS5,000,000 N/A 100% Research & development of bioengineering
(transliterated as Zhujian (Note b) technology and sales of food additives
Biotechnology (Shanghai) Company and health beverage products in the
Limited (“Zhujian”))* PRC
MEEWRE (DB BRAF  F A 15,000,0007 RER FEA N TREMAHE KR MR
(el (FftzEb) BIRREERmAHE
TRURENHEERAT The PRC HK$126,310,000 100% 100% Research & development of bioengineering
(transliterated as Livingzone technology and property investment in
(Shanghai) Bio-Chem Technology the PRC
Co., Ltd (“Livingzone"))*
LRI REMREERAT* F 126,310,000/t FEEY TREMNRERNERE
Gal)
Ever Grand Healthcare Company Hong Kong HK$100 100% 100%  Provision of sale of medical and health
Limited products
BEREEEARAR e 100#7T REBRRERNHE
Tripler Holdings Limited Hong Kong HK$1,000,000 100% 100% Provision of sale of daily necessities and
personal hygiene products
HIIBEBRAR g 1,000,000 7t REBRARREAEEERNHEE
BEERENNRERAR The PRC RMB14,640,000 NIA 51.39%  Investment
(transliterated as Hainan Jintong (Note 39)
Huafu Technology Co., Ltd.
(“Hainan Jintong"))*
BEBRERNRERAT* F AR #14,640,0007T REm ¥E
=) (Fft3¥39)
# The English transliteration of Chinese name is included in this report for

reference only and should not be regarded as its official English name.
& Established in PRC as sino-foreign joint venture.
Established in PRC as wholly foreign owned enterprises.
Notes:

(a) All principal subsidiaries operate principally in Hong Kong except BJEG,
TJEG, Qikang, Livingzone, Zhujian and Hainan Jintong.

(b) Zhujian was deregistered on 17 April 2023.

3T

(@)

(b)

ERPINEEEEEPEMRIL

RN EE R PRI -

FRETENBARNEREEBEE
IRIERERRIEE B 1ILE TR
BB

MER 2 _=FMB -+t HaEiHe
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2023 HE_Z_=F+_FA=+—HILFEE

40. PARTICULARS OF PRINCIPAL SUBSIDIARIES 40. FEMMBATIZEE @
(Continued)
The above table lists the subsidiaries of the Company which, in the EERA LRINEETERERAFTEEER
opinion of the Directors, principally affect the results of the year or ﬁEJZZK%@ﬁEZEEE*Bﬁ /NS
formed a substantial portion of the assets of the Group. To give details NEEERR A BHIHMNB AR 2B
of other subsidiaries would, in the opinion of the Directors, result in RENEFEBRR TR

particulars of excessive length.

None of the subsidiaries had issued any debt securities at the end of R B A B S B B E R BTG
the financial year. B850
41. STATEMENT OF FINANCIAL POSITION AND 41. BRBEZHBRRRKFHE
RESERVES OF THE COMPANY
2023 2022
== o 2 it/ =
HK$’000 HK$'000
FHET FET
Non-current assets ERENEE
Interests in subsidiaries DN NI 10 11
Amounts due from subsidiaries FEW B ABIFIE 369,510 392,293
369,520 392,304
Current assets RENEE
Other receivables, deposits and prepayments ~ EftFEUER ~ 32 S KB FIE 1,460 1,472
Amounts due from subsidiaries FEWR B A BIFIE 6,690 5,000
Bank balances and cash RITAERRIRE 18 418
8,168 6,890
Current liabilities mEnafE
Other payables and accruals BRI ET &R 10,297 11,320
Amounts due to subsidiaries FEIIEARIE 1 14,270
10,298 25,590
Net current liabilities mENBERRE (2,130) (18,700)
Net assets BEFE 367,390 373,604
Capital and reserves AR
Share capital iz 168,730 168,730
Reserves & 198,660 204,874
Total equity Mt 367,390 373,604
Approved by the Board of Directors on 26 March 2024 and are signed ERZEINOFE=B -+ HEEEZIH
on its behalf by: TR TERREREE .
WONG LIK PING SIU WAI BUN
EHFE =S
Director Director
EE BE

]7 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT
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42.

43.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR G MBI R M

For the year ended 31 December 2023 #HE_Z _=F+_FB=1+—HILFE

STATEMENT OF FINANCIAL POSITION AND 41. BRBEZUHBRRRREHEE
RESERVES OF THE COMPANY (Continued) €=
Movement in the Company’s reserves KATZEEEE
Share  Accumulated
premium losses Total
RN REtE51E st
HK$'000 HK$'000 HK$'000
TET TET TET
At 1 January 2022 WZE__#—HF—H 1,557,598 (1,338,730) 218,868
Loss and total comprehensive expenses for the year AEEBEREERS R - (13,994) (13,994)
At 31 December 2022 and 1 January 2023 RIEZZH#+-F=+—H
R_E_=F—-F—H 1,557,598 (1,352,724) 204,874
Loss and total comprehensive expenses for the year AEEBEREERY R - (6,214) (6,214)
At 31 December 2023 RZE-=F+-A=1+—H 1,557,598 (1,358,938) 198,660
EVENTS AFTER THE REPORTING PERIOD 42. HREHEBEEE

Save as disclosed elsewhere in this report, there is no significant
event affecting the Company that have occurred since the end of the
reporting period.

COMPARATIVE FIGURES 43.

Save as note 38 to the consolidated financial statements and
elsewhere in this report, certain comparative figures have been
reclassified to conform to current year’s presentation.

IR S HMEL D PR EEE b > B EHR
ERUREEEFEZERNTINERE
THo

[EEmEF

Frir B BRI 38 AR E H M E 7
S RATBRETLEBREFEN DT XU
NEREENZTAH
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FINANCIAL SUMMARY

AT E

Year ended 31 December

BE+tZA=t+—HLEE

2019 2020 2021 2022 2023
“T-hEF “Z°TE & “BCCF —E”=
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET TET FTET FTER
RESULTS £
Continuing and discontinued FERIFECEER
operations
Revenue ON 71,155 66,184 123,630 77,786 57,239
(Loss)/profit before taxation PRiRal (5518 /&R (52,761) (342,603) (58,576) 44,079 (37,776)
Income tax credit/(expense) FrigiiEe,/ (B 1,798 (13975) (4,132) (466) 480
(Loss)/profit for the year KEE (518 /5F (50,963) (356,578) (62,708) 43613 (37,296)
Attributable to: THIEIERAE
Owners of the Company EREEBEA (34,132) (242,933) (40,619) 7,028 (38,601)
Non-controlling interests FEERR R R (16,331) (113,645) (22,089) 36,585 1,305
(50,963) (356,578) (62,708) 43613 (37,296)
As at 31 December
®+=ZB=+—H
2019 2020 2021 2022 2023
“E-hE “ET%E e =S —ETCHE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT FET BT FTET FERT
ASSETS AND LIABILITIES BERER
Total assets BEE 1,546,675 1,185,716 1,081,497 801,335 502,831
Total liabilities = (685,656) (611,098) (565,751) (264,676) (49,888)
861,019 574,618 515,746 536,659 452,943
Equity attributable to: TR BRI |
Owners of the Company i/N=iE7Z=PN 740419 568,063 515,711 503,905 452,943
Non-controlling interests JHER IR R 120,600 6,555 35 32,754 =
861,019 574,618 515,746 536,659 452,943

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
FEERMEEEEEARAT
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