
FORWARD-LOOKING STATEMENTS

This prospectus contains forward-looking statements that involve risks and uncertainties,
including statements based on our current expectations, assumptions, estimates and
projections about us, our industries and the regulatory environment. Forward-looking
statements can be identified by the fact that they do not relate strictly to historical or current
facts. These statements often include words such as “may,” “will,” “estimate,” “intend,”
“seek,” “expect,” “project,” “anticipate,” “believe,” “plan,” “could,” “target,” “predict,”
“likely,” “should,” “forecast,” “outlook,” “model,” “continue,” “ongoing” or other similar
terminology. Forward-looking statements are based on our expectations, estimates,
assumptions or projections concerning future results or events as of the date of this
prospectus.

Forward-looking statements are neither predictions nor guarantees of future events,
circumstances or performance and are inherently subject to known and unknown risks,
uncertainties and assumptions that could cause our actual results and events to differ
materially from those indicated by those statements. We cannot assure you that any of our
assumptions are correct or any of our expectations, estimates or projections will be achieved.
Numerous factors could cause our actual results to differ materially from those expressed or
implied by forward-looking statements, including, without limitation, the following:

• Risks related to our business and industry, such as (a) food safety and foodborne
illness concerns, (b) significant failure to maintain effective quality assurance
systems for our restaurants, (c) significant liability claims, food contamination
complaints from our customers or reports of incidents of food tampering, (d) health
concerns arising from outbreaks of viruses or other illnesses, including the
COVID-19 pandemic, (e) the fact that the operation of our restaurants is subject to
the terms of the master license agreement, (f) the fact that our success is tied to the
success of YUM’s brand strength, marketing campaigns and product innovation,
(g) shortages or interruptions in the availability and delivery of food products and
other supplies, (h) fluctuation of raw materials prices, (i) our inability to attain our
target development goals, the potential cannibalization of existing sales by
aggressive development and the possibility that new restaurants will not be
profitable, (j) risks associated with leasing real estate, (k) inability to obtain
desirable restaurant locations on commercially reasonable terms, (l) labor
shortages or increases in labor costs, (m) the fact that our success depends
substantially on our corporate reputation and on the value and perception of our
brands, (n) the occurrence of security breaches and cyber-attacks, (o) failure to
protect the integrity and security of our customer or employee personal, financial
or other data or our proprietary or confidential information that is stored in our
information systems or by third parties on our behalf, (p) failures or interruptions
of service or security breaches in our information technology systems, (q) the fact
that our business depends on the performance of, and our long-term relationships
with, third-party mobile payment processors, internet infrastructure operators,
internet service providers and delivery aggregators, (r) failure to provide timely
and reliable delivery services by our restaurants, (s) the fact that our growth
strategy with respect to COFFii & JOY may not be successful, (t) challenges and
risks related to our e-commerce business, (u) the anticipated benefits of the
acquisition of Daojia and Huang Ji Huang may not be realized in a timely manner
or at all, (v) the Chinese government may determine that the VIE structure of
Daojia does not comply with Chinese laws on foreign investment in restricted
industries, (w) our inability or failure to recognize, respond to and effectively
manage the impact of social media, (x) litigation and failure to comply with anti-
bribery or anti-corruption laws, (y) U.S. federal income taxes, changes in tax rates,
disagreements with tax authorities and imposition of new taxes, (z) changes in
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consumer discretionary spending and general economic conditions, (aa) the fact
that the restaurant industry in which we operate is highly competitive, (bb) loss or
failure to obtain or renew any or all of the approvals, licenses and permits to
operate our business, (cc) our inability to adequately protect the intellectual
property we own or have the right to use, (dd) our licensor’s failure to protect its
intellectual property, (ee) seasonality and certain major events in China, (ff) our
failure to detect, deter and prevent all instances of fraud or other misconduct
committed by our employees, customers or other third parties, (gg) changes in
accounting standards and subjective assumptions, estimates and judgments by
management related to complex accounting matters, (hh) failure of our insurance
policies to provide adequate coverage for claims associated with our business
operations, (ii) unforeseeable business interruptions, (jj) failure by us to maintain
effective disclosure controls and procedures and internal control over financial
reporting in accordance with the rules of the SEC, (kk) the fact that our success
depends on the continuing efforts of our key management and experienced and
capable personnel as well as our ability to recruit new talent, (ll) the fact that our
investment in technology and innovation may not generate the expected level of
returns, (mm) fair value changes for our investment in equity securities and short-
term investments may adversely affect our financial condition and results of
operations, (nn) the fact that our operating results may be adversely affected by our
investment in unconsolidated affiliates, (oo) the fact that our strategic investments
or acquisitions may be unsuccessful, (pp) the risks associated with the potential
spin-off of one or more of our business;

• Risks related to doing business in China, such as (a) changes in Chinese political
policies and economic and social policies or conditions, (b) uncertainties with
respect to the interpretation and enforcement of Chinese laws, rules and
regulations, (c) changes in political, business, economic and trade relations
between the United States and China, including the imposition of new or higher
taxes on goods imported from the United States, (d) fluctuation in the value of the
Renminbi, (e) limitations on our ability to utilize our cash balances effectively due
to governmental control of currency conversion and payments of foreign currency
and the Renminbi out of mainland China, (f) changes in laws and regulations of
China or non-compliance with applicable laws and regulations, (g) reliance on
dividends and other distributions on equity paid by our principal subsidiaries in
China to fund offshore cash requirements, (h) potential unfavorable tax
consequences resulting from our classification as a China resident enterprise for
Chinese enterprise income tax purposes, (i) uncertainty regarding indirect transfers
of equity interests in China resident enterprises and enhanced scrutiny by Chinese
tax authorities, (j) difficulties in effecting service of legal process, enforcing
foreign judgments or bringing original actions in China against us, (k) inability to
use properties due to defects caused by non-registration of lease agreements related
to certain properties, (l) risk in relation to unexpected land acquisitions, building
closures or demolitions, (m) potential fines and other legal or administrative
sanctions for failure to comply with Chinese regulations regarding our employee
equity incentive plans and various employee benefit plans, (n) our audit reports are
prepared by auditors who are not currently inspected by the Public Company
Accounting Oversight Board and, as such, our Shareholders are deprived of the
benefits of such inspection, (o) proceedings instituted by the SEC against certain
China-based accounting firms, including our independent registered public
accounting firm, could result in our financial statements being determined to not be
in compliance with the requirements of the U.S. Exchange Act, (p) restrictions on
our ability to make loans or additional capital contributions to our Chinese
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subsidiaries due to Chinese regulation of loans to, and direct investment in,
Chinese entities by offshore holding companies and governmental control of
currency conversion and (q) difficulties in pursuing growth through acquisitions
due to regulations regarding acquisitions;

• Risks related to the separation and related transactions, such as (a) incurring
significant tax liabilities if the distribution does not qualify as a transaction that is
generally tax-free for U.S. federal income tax purposes and the Company could be
required to indemnify YUM for material taxes and other related amounts pursuant
to indemnification obligations under the tax matters agreement, (b) being obligated
to indemnify YUM for material taxes and related amounts pursuant to
indemnification obligations under the tax matters agreement if YUM is subject to
Chinese indirect transfer tax with respect to the distribution, (c) potential
indemnification liabilities owing to YUM pursuant to the separation and
distribution agreement and there being no assurance that the indemnity provided by
YUM with respect to certain liabilities in connection with the separation will be
sufficient to insure us against the full amount of such liabilities, (d) the possibility
that a court would require that we assume responsibility for obligations allocated to
YUM under the separation and distribution agreement and (e) potential liabilities
due to fraudulent transfer considerations.

In addition, other risks and uncertainties not presently known to us or that we currently
believe to be immaterial could affect the accuracy of any such forward-looking statements.
All forward-looking statements should be evaluated with the understanding of their inherent
uncertainty.

Subject to the requirements of applicable laws, rules and regulations, we do not have any and
undertake no obligation to update or otherwise revise the forward-looking statements in this
prospectus, whether as a result of new information, future events or otherwise. As a result of
these and other risks, uncertainties and assumptions, the forward-looking events and
circumstances discussed in this prospectus might not occur in the way we expect or at all.
Accordingly, you should not place undue reliance on any forward-looking information.
Moreover, the inclusion of forward-looking statements should not be regarded as
representations by us that our plans and objectives will be achieved or realized. All forward-
looking statements in this prospectus are qualified by reference to the cautionary statements
in this section.
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