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Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of this
announcement, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this
announcement.
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The board of directors (the “Board”) of SMIT Holdings Limited
(the “Company”) hereby announces the unaudited condensed
consolidated results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six months
ended 30 June 2024 together with the comparative figures for
the corresponding period in 2023. These results have not been
reviewed by the Company’s external auditor but have been
reviewed by the audit committee of the Company.
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CONDENSED CONSOLIDATED
INCOME STATEMENT

k3
Note

Revenue
Cost of sales

Gross profit

Other gains, net

Other income

Research and development expenses
Selling and distribution expenses
General and administrative expenses

NN NN DS

Net impairment losses on financial assets

Operating (loss)/profit

Finance income
Finance costs

Finance costs, net
Share of net losses of investments
accounted for using the equity method

Loss before income tax
Income tax (expenses)/credit 8

(Loss)/profit for the period

(Loss)/profit is attributable to:
Owners of the Company
Non-controlling interests

(Loss)/earning per share attributable to

owners of the Company for the period
Basic (loss)/earning per share 10
Diluted (loss)/earning per share 10

For the six months ended 30 June 2024

RGBT
Unaudited
BZEUTHHIEAEA
Six months ended
~NB=+H NA=1H
—E-NE —E-=4F
30 June 30 June
2024 2023
ETT E
UsD UsD
8,661,523 11,234,029
(4,381,460) (7,398,510)
4,280,063 3,835,519
436 11,657,823
2,643,744 3,050,635
(5,382,331) (5,539,014)
(676,129) (644,169)
(3,095,962) (3,673,290)
(194,148) (13,699)
(2,424,327) 8,673,805
218,303 214,159
(32,324) (251,014)
185,979 (36,855)
(12,907,097) (10,618,634)
(15,145,445) (1,981,684)
(198) 2,261,689
(15,145,643) 280,005
(14,929,101) 407,100
(216,542) (127,095)
(15,145,643) 280,005
(0.05) 0.00
(0.05) 0.00




BHAESZEWRER CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

EBE —F - puFENH=—+HIFNEA For the six months ended 30 June 2024

RGBS
Unaudited
BZEUTHHLEXBA
Six months ended
NA=+H ANA=1H
—E-NME —E-=F
30 June 30 June
2024 2023
ET E
Usb Usb
i (B518) 57 (Loss)/profit for the period (15,145,643) 280,005
Hth2mEEE Other comprehensive losses
BENEEN DL BmAEE Items that may be reclassified subsequently to
profit or loss
ME =58 Translation differences (647,692) (4,134,724)
DAEE AERE AR ALE 2% Share of translation differences of investments
accounted for using the equity method (142,287) (1,110,911)
HAHMEZEER  NKRBE Other comprehensive losses for the period,
net of tax (789,979) (5,245,635)
HRZ2HEEEAE Total comprehensive losses for the period (15,935,622) (4,965,630)
BUT & E fEAh Attributable to:
PA/NEIE RN Owners of the Company (15,712,458) (4,787,151)
FEIE IR A Non-controlling interests (223,164) (178,479)
(15,935,622) (4,965,630)




GLEEE SRR 3 CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

REZFZmFENH=4+H As at 30 June 2024
REE LEET
Unaudited Audited
ANB=+RH +t=—A=+—H
—E-UE —E-=4F
30 June 31 December
2024 2023
k3 ETT Ei»
Note uUsD usD
BE Assets
REBEE Non-current assets
WM - BE R&E Property, plant and equipment 2,863,085 3,274,286
PREEE Right-of-use assets 1,699,561 814,383
HEfhfmEE Other intangible assets 19,462,654 21,476,755
(Gl Goodwill 6,023,771 6,061,277
Hh fE UK I I TR RIE Other receivables and prepayments 219,351 423,165
FREREAANRNERE Investments accounted for using the
equity method 90,258,172 103,660,981
FEBRBRIEATFEARERD Financial assets at fair value through
TREEE profit or loss 24,650,411 24,769,727
BREFEHERE Deferred income tax assets 1,552,168 1,555,991
146,729,173 162,036,565
REEE Current assets
rE Inventories 3,494,938 4,267,405
B 5 & o fE U R IE & Trade and other receivables and
TE FIB prepayments 5 8,682,183 9,067,224
HekBREEED Cash and cash equivalents 16,838,811 20,567,731
29,015,932 33,902,360
REE Total assets 174,745,105 195,938,925
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Equity and liabilities
Equity
Share capital
Share premium
Merger reserve

Share-based payment reserve

Statutory reserve
Retained earnings
Capital reserve
Exchange reserve

Capital and reserves attributable to
owners of the Company

Non-controlling interests
Total equity
Liabilities

Non-current liabilities
Lease liabilities

Provision of reinstatement cost

Deferred income

Current liabilities
Trade payables

Accruals and other payables

Contract liabilities
Deferred income
Lease liabilities

Total liabilities

Total equity and liabilities

k3
Note

REGES KR
Unaudited Audited
AB=+HA +tZA=+—H
—E-MEF —E=F

30 June 31 December

2024 2023

ETT Ei

UsD UsD

6,499 6,499
102,271,300 102,687,878
(48,810,141) (48,810,141)
14,240,109 14,240,109
11,741,359 11,741,359
76,138,318 91,067,419

1,212,543 1,212,543

(3,338,708) (2,555,351)
153,461,279 169,590,315

1,683,499 1,906,663
155,144,778 171,496,978
882,957 270,670
51,865 51,819

14,760,243 16,734,087

15,695,065 17,056,576

672,197 768,202
2,568,817 3,676,643

528,569 1,360,038

281,057 982,713

854,622 597,775
4,905,262 7,385,371
20,600,327 24,441,947

175,745,105 195,938,925
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GENERAL INFORMATION

SMIT Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) principally engage in
the following activities:

- development and sales of conditional access
modules (“CAM") that enable secure distribution
and delivery of digital content to television;

- research, development, and sales of smart
sensing-oriented products and solutions; and

- provision of integrated circuit (“IC") solutions,
including development and sales of IC products
and related design services.

The Company is a limited liability company incorporated
and domiciled in the Cayman Islands. The address of
its registered office in the Cayman Islands is Maples
Corporate Services Limited, PO Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands and its
registered office in the People’s Republic of China
("PRC") is 22F, Guoshi Building, No. 1801, Sha He Xi
Avenue, Nanshan, Shenzhen, PRC.

The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

This condensed consolidated interim financial
information is presented in United States dollars
("USD"), unless otherwise stated.

This condensed consolidated interim financial
information has not been audited.

BASIS OF PRE PARATION AND
ACCOUNTING POLICIES

This condensed consolidated interim financial
information for the six months ended 30 June 2024
has been prepared in accordance with Hong Kong
Accounting Standards (“HKAS") 34 “Interim Financial
Reporting”.
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The condensed consolidated interim financial
information does not include all the notes of the type
normally included in the annual financial statements.
Accordingly, this condensed consolidated interim
financial information should be read in conjunction
with the annual financial statements for the year
ended 31 December 2023, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRS"), and any public announcements
made by the Company during the interim reporting
period.

The accounting policies applied are consistent with those
of the annual financial statements for the year ended 31
December 2023, except for the estimation of income tax
using the tax rate that would be applicable to expected
total annual earnings, accounting policies not described
in the annual financial statements for the year ended
31 December 2023, and the adoption of amended
standards and accounting guideline effective for the
financial year ending 31 December 2024 as described
below.

2.1 New and amended standards adopted
by the Group

The following amended standards and accounting
guideline are effective to the Group for accounting
periods beginning on or after 1 January 2024 but
did not result in any significant impact on the
results and financial position of the Group.

HKAS 1 (Amendments) Classification of Liabilities
as Current or Non-

current

HKAS 1 Non-current Liabilities
(Amendments) with Covenants

HKFRS 16 Lease Liability in a Sales
(Amendments) and Leaseback

Hong Kong Presentation of
Interpretation 5 Financial Statements
(2020) Presentation — Classification by the
of Financial Borrower of a Term
Statements Loan that Contains a

Repayment on Demand
Clause
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HKAS 21 (Amendments)
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B2 At
Lack of Exchangeability

2.2 Amended standards and interpretation
not yet adopted by the Group

Certain amended accounting standards and
interpretations have been published that are
not mandatory for 31 December 2024 reporting
periods and have not been early adopted by the
Group.

RTSIEHH 2%
HBENETFEER
Effective for
accounting year
beginning on or
after

—E-hFE—HA—H
1 January 2025

BEMBRESENFIRREEGS REFHEABZQAFAAAZLEZRANEELE FET

HKFRS10 and HKAS 28 (Amendments)  Sale or Contribution of Assets between an Investor To be determined
and its Associate or Joint Venture
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Management is in the process of making an
assessment on the impact of these amended
standards and interpretation and is not yet
in a position to state whether they will have
a significant impact on the Group's results of
operations and financial position.

SEGMENT INFORMATION

Management has determined the operating segments
based on the information reviewed by the chief
operating decision-maker (“CODM") that are used to
making strategic decisions. The CODM is identified as
the Executive Directors of the Company.
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During the six months ended 30 June 2024, the CODM
(i) assessed the performance of the Group by reviewing
the results of four reportable segments (CAM, intelligent
sense, rapid verification systems and software and IC
solutions), and (ii) assessed the performance of the
operating segments based on a measure of segment
results, including adjusted loss before tax of the relevant
operating segments. The segment categorization for
the six months ended 30 June 2024 is different from
prior period ended 30 June 2023. In order to align
the segment review with the restructured internal
management and reporting structure, the segment
information of comparative period has been restated
to conform to the current period categorization and
presentation.

Management has identified the following four reportable
segments based on the Group's business model:

CAM — development and sales of security products
(CAM) that enable secure distribution and delivery of
digital content to television.

Intelligent sense — research, development, and sales of
smart sensing-oriented products and solutions.

Rapid verification systems and software - equity
investment in entity engaging in development and
sales of rapid hardware-based verification systems and
software.

IC solutions — research, development and sales of IC
products and related design services.

The CODM reviews the performance of the Group on a
regular basis and reviews the Group's internal reporting
in order to assess performance and allocate resources.
The CODM assesses the performance of the operating
segments based on a measure of segment results,
including adjusted profit/(loss) of the relevant operating
segments. Expenses, where appropriate, are allocated
to operating segments with reference to revenue
contributions of the respective segments. Finance
income, finance costs, and corporate and unallocated
income and expenses are not included in the result for
each operating segment that is reviewed by the Group's
CODM.
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BE-_Z-_WF~A=1H For the six months ended
IR CREEER) 30 June 2024 (unaudited)
7 HiiE Segment revenue
INER M AR External revenue
W R R Timing of revenue recognition

EX-RHER
B—REHEER

DEEE

At a point in time
Overtime

Segment results

Segment assets consist primarily of goodwill, other
intangible assets, investments accounted for using
the equity method, financial assets at fair value
through profit or loss, inventories and trade and other
receivables, prepayments but exclude deferred income
tax assets, property, plant and equipment, right-of-
use assets, income tax recoverable, cash and cash
equivalents and corporate and unallocated assets.

Information relating to segment liabilities is not disclosed
as such information is not regularly reported to the
CODM.

Other information provided to the CODM is measured
in a manner consistent with that as adopted for the
condensed consolidated interim financial information
contained herein.

RERE SRER
BF BERA ZREHESH BRAR BnE
Rapid
verification
Intelligent  systems and IC
CAM sense software solutions Total
EyA EyA EyA EyA ESA
usb usb usb UsD usD
5,703,739 2,228,633 - 729,151 8,661,523
5,703,739 2,228,633 - - 7,932,372
- - 729,151 729,151
5703739 2,228,633 - 729,151 8,661,523
1,574,592 (1,036,395)  (4,734,003)  (8,787,840) (12,983,736)

10
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For the six months ended
30 June 2023 (as restated)
(unaudited)

Segment revenue
External revenue

Timing of revenue recognition
At a point in time
Over time

Segment results

At 30 June 2024
(unaudited)
Segment assets

At 31 December 2023
(audited)
Segment assets

RERE SRER
RE+ BERA ZREHESH BRAR By
Rapid
verification
Intelligent  systems and IC
CAM sense software solutions Total
EYA EyA EyA EyA ESA
UsD Usb Usb Usb UsD
5,958,577 569,170 - 4,706,282 11,234,029
5,958,577 569,170 - - 6,527,747
- - - 4,706,282 4,706,282
5,958,577 569,170 - 4,706,282 11,234,029
1,352,756 (1,072,273)  (2,777,108) 3,029,809 533,184
11,555,556 2,836,582 36,801,132 86,316,778 137,510,048
10,414,853 4,263,778 41,679,998 98,140,914 154,499,543

11
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income tax is provided as follows:

Reportable segment results
Corporate and unallocated expenses, net

=N Finance income
B & R A Finance costs
BRATERATE R Loss before income tax
AmEDHEERAEENHENOT -

as follows:
ARESHEE Reportable segment assets
EEMEHEE Deferred income tax assets

Property, plant and equipment

FERAEEE Right-of-use assets

RERFASEEY Cash and cash equivalents
RNAIRAKRDBELEE Corporate and unallocated assets
HRREMBMRRWEEE  Total assets per condensed consolidated

statement of financial position

12

A reconciliation of reportable segment results to loss before

RGHES
BZUTHHIEAREAR
Unaudited Six months ended

ANA=+H ~NA=+H
—E-OE —E-=4F
30 June 30 June
2024 2023

ETT E

usD usoD
(12,983,736) 533,184
(2,347,688) (2,478,013)
218,303 214,159
(32,324) (251,014)
(15,145,445) (1,981,684)

Reportable segment assets are reconciled to total assets

RIQET et
Unaudited Audited
RA=+H +TZHA=+—H
—EZMEF —ET-=F

As at As at

30 June 31 December

2024 2023
ET #T
UsD UsD
137,510,048 154,499,543

1,552,168 1,555,991
2,863,085 3,274,286
1,699,561 814,383
16,838,811 20,567,731
15,281,432 15,226,991
175,745,105 195,938,925
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Other gains, net
— Exchange gains, net

— Fair value losses on financial asset at fair

value through profit or loss

— Gain on deemed disposal of an associate -

Other income
— Government grants
— Others

13

4 OTHER GAINS, NET AND OTHER

INCOME
RGBS
Unaudited
BZUTHBLEASEAR
Six months ended
NA=+H ~NA=Z+H
—ENE —E-=4F
30 June 30 June
2024 2023
0 ES
UsD UsD
16,628 313,242
(16,192) (1,803)
11,346,384
436 11,657,823
2,633,284 3,034,720
10,460 15,915
2,643,744 3,050,635
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TRADE AND OTHER RECEIVABLES

AND PREPAYMENTS

JEWE =TT )8 550 IR
FEM — R BB T E 5 R0R
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B 5 R IE-F R

B E=FRRE

A BREE T3 HORIR
e

F=TRE MEMBEWKR

BB TR & K A R YRIE
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Trade receivables from third parties

Trade receivable from a related party

Less: Provision for impairment of trade
receivables

Trade receivables-net

Prepayments to third parties

Prepayment to a related party

Notes receivable

Deposits and other receivables from third
parties

Deposits and other receivables from related
parties

Less: Non-current portion

Current portion

14

RGCHES LEEt
Unaudited Audited
NA=+A +=ZA=+—H
—E-NE —E-=4F

As at As at

30 June 31 December
2024 2023
ET E

UsD UsD
5,628,895 3,601,766
2,015,738 2,790,598
(1,548,469) (1,377,758)
6,096,164 5,014,606
303,852 1,189,406
8,419 5,083
47,041 596,032
2,303,914 2,160,249
142,144 525,013
8,901,534 9,490,389
(219,351) (423,165)
8,682,183 9,067,224
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The Group's credit terms granted to customers generally
ranged from 30 to 180 days. An analysis of the trade
receivables by invoice date is as follows:

RIGEG KER
Unaudited Audited
RRA »+=A
=+A =+—A
—E-NEF =%
As at As at
30 June 31 December
2024 2023
ET #T
UsD UsD
30K AR Within 30 days 2,464,688 1,751,788
31260K 31 to 60 days 277,145 284,780
61E90K 61 to 90 days 360,204 2,102,100
91E 180K 91 to 180 days 457,013 836,605
181E365K 181 to 365 days 3,041,950 158,303
365K A Over 365 days 1,043,633 1,258,788
7,644,633 6,392,364

B ZEMARIE TRADE PAYABLES

WERRMNE P RN FRRER

DITWT

The ageing analysis of the trade
invoice date is as follows:

payables based on

RGES KERT

Unaudited Audited

RNAA m+=A

=+8 =+-8

—E-@OmEF ZE=F

As at As at

30 June 31 December

2024 2023

ES E

UsbD Uusb

30RHAA Within 30 days 493,454 592,606
31E290K 31 to 90 days 74,103 49,796
91E 180K 91 to 180 days 3,443 1,455
181E365K 181 to 365 days 2,195 3,771
365K A £ Over 365 days 99,002 120,574
672,197 768,202
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7 EXPENSES BY NATURE

Auditors’ remuneration
— Audit services

Cost of inventories sold

Employee benefit expenses (including directors’
emoluments)

IC testing fee

Expenses relating to short-term leases

Legal and professional fees

Depreciation of property, plant and equipment

Royalty expenses

Travelling and entertainment expenses

Depreciation of right-of-use assets

Provision for impairment of trade receivables

Advertising costs

Reversal of provision for impairment of inventories

Amortisation of other intangible assets

Other taxes

Loss/(gain) on disposals of property, plant and
equipment

Others

Total cost of sales, research and development

DT — B RITEFE S AN expenses, selling and distribution expenses,

TREEZREFBEEHE

general and administrative expenses and net
impairment losses on financial assets

RGHES
Unaudited
BZUTHHIEAEAR
Six months ended
~A=+H ~NAZ=Zt+H
—EoNE —E-=4F
30 June 30 June
2024 2023
ETT E
UsbD usb
191,060 224,034
4,366,831 6,299,153
4,945,545 5,305,710
201,299 102,378
229,990 574,197
337,330 221,824
668,669 1,103,234
179,193 451,372
237,633 451,432
459,754 170,640
194,148 13,699
49,735 33,093
(562,658) (137,524)
1,891,013 2,065,234
37,461 55,195
1,057 (13,937)
301,970 348,948
13,730,030 17,268,682
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INCOME TAX (EXPENSE)/CREDIT

Certain subsidiaries and associates of the Group
established in the PRC have respectively obtained from
the respective in-charge tax authorities as a High/
New Technology Enterprises as defined under the New
Enterprise Income Tax Law. Such entities are entitled to
a reduced preferential enterprise income tax (“EIT") rate
at 15% ("HNTE Preferential Tax Rate”). An EIT tax rate
at 15% was applied to the assessable profit of these
entities for the six months ended 30 June 2024 and
2023.

For the six months ended 30 June 2024 and 2023,
Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profit for the
period. Taxation on overseas profits has been calculated
on the estimated assessable profits for the period at the
applicable rates of taxation prevailing in the countries in
which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

The amount of income tax (expensed)/credited to the
condensed consolidated income statement is as follows:

REGEG
Unaudited
BZEUTHBIEAEAR

Six months ended
~NA=TH NA=1H
—E-NE —Eo=4F
30 June 30 June
2024 2023
ET E
UsD UsD
(4,808) 1,738,429
4,610 523,260
(198) 2,261,689
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DIVIDEND

A dividend of USD416,578 that relates to the year
of 31 December 2023 was paid in June 2024 (2023:
UsD409,099).

The Board of Directors does not recommend any interim
dividend for the six months ended 30 June 2024 (six
months ended 30 June 2023: Nil).

(LOSS)/EARNING PER SHARE

Basic (loss)/earning per share is calculated by dividing the
(loss)/profit of the Group attributable to owners of the
Company by the weighted average number of ordinary
shares:

RSES
Unaudited
BEUTHEHIEAMBEA
Six months ended
AA=+A NA=1H
—E-ME TEC=F
30 June 30 June
2024 2023
RNE B AR (B18), 5 F)  (Lossyprofit attributable to owners of the Company
(E7m) (Usb) (14,929,101) 407,100
BTSRRI MET I Weighted average number of ordinary
shares in issue 324,931,990 321,413,341
BREAR(ER) BF(ET) Basic (loss)/earning per share (USD) (0.05) 0.00
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FEE (F18) 87 -

RDNEER AEM (B18) /5T
(%71) (USD)
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BREEE

Adjustments for share options

Diluted (loss)/earning per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all potential dilutive
ordinary shares. For the share options, the number
of shares that would have been issued assuming the
exercise of the share options less the number of shares
that could have been issued at fair value (determined
as the average market price per share for the respective
period) for the same total proceeds is the number of
shares issued for no consideration. The resulting number
of shares issued for no consideration is included in the
weighted average number of ordinary shares as the
denominator for calculating diluted (loss)/earning per

(Loss)/profit attributable to owners of the Company

Weighted average number of ordinary shares

STEEREEEE B ZEBR Weighted average number of ordinary shares for

192

SEE (BR) B (E7T)

diluted loss/earning per share

Diluted (loss)/earning per share (USD)
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share.
REEES
Unaudited
BZEUTAHIEAMEA
Six months ended

~NB=+H ~NA=1+H
—E-IEF —E=F
30 June 30 June
2024 2023
(14,929,101) 407,100
324,931,990 321,413,341
- 1,697,217
324,931,990 323,110,558
(0.05) 0.00
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group is a leading security devices provider globally for
pay-TV broadcasting access. It designs, develops and markets
security devices primarily for the pay-TV industry worldwide
through sales of conditional access modules, or CAMs,
products which provide end users with access to pay-TV
content.

The Group is also engaged in the following two business
activities:

intelligent sense technology business which focuses
on research, development and sales of smart sensing-
oriented products and solutions; and

provision of integrated circuit (“IC") solutions, including
development and sales of IC products and related design
services.

CAM

In the first half of 2024, the Group’s revenue generated
from CAM sales amounted to approximately US$5.7 million,
representing a decrease of 4.3% when compared to that
in the first half of 2023 (for the six months ended 30 June
2023: US$6.0 million), and which accounted for 65.9% of the
Group's total revenue.

In the first half of 2024, the revenue from the largest market
for CAM, Europe, accounted for 73.1% of CAM's total sales,
a year-on-year decrease of 9.5%, primarily due to a decline in
product unit prices. Among them, shipments to customers in
Austria and Eastern Europe increased year-on-year, mainly due
to the increased procurement volume driven by the business
development of major operators; whereas order demand
in Western and Northern Europe decreased year-on-year,
mainly due to slower-than-expected inventory consumption
by customers. Sales in emerging markets slightly decreased
by 2.6% year-on-year, which approximated same level with
that of the same period last year. Sales in the domestic market
decreased by 26.1% year-on-year, mainly due to the absence
of bulk engineering card orders in the first half of this year
compared to the same period last year.
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European PayTV operators plan to shut down standard
definition channels by the end of the year, stimulating market
demand for new terminal equipment. However, the trend
of TV operators turning content into IP continued, and the
market faced the impact of OTT services. The demand for
PayTV products was still declining, and as a result, the demand
for CAM in Western and Northern Europe had decreased
year-on-year. Due to the war and sanctions on Russia, the
previously planned tender was thwarted, and products
intended for the Russian market could not be sold as planned.
This situation may persist throughout the year. The Group will
continue to monitor industry trends, actively communicate
with operators and all stakeholders, and strive to uncover new
market opportunities.

Due to budget constraints of domestic operators, the
planned switch from domestic broadcast engineering cards
to state-secured products had been temporarily postponed.
However, there had been an increase in customers for USB
Dongle product shipments, continued shipments for hotel
projects, and the addition of two new local operator projects.
Leveraging the hotel project, the Group completed the
productization of IPTV Dongle for a leading domestic telecom
operator and won the bid for the first batch of product
procurement. In addition, the Simple TV Productization Project,
initiated in response to the policies of the State Administration
of Radio and Television, had completed the sample as planned,
and the subsequent demonstration and promotion of the
product was progressing steadily.



g2

&,

b3l

AEER_ZE-—_FRENEEERMES TR EH
BRERAMNEQMNBRTER ERMHBELEE FUR
NEREIREMSRUEEERER  —T_MFL¥F
AEBEESERMEENRN R2AEET(BE_2 =
FRA=ZTRHLEANEAR 06BEER) @ hAEEHLKEH
25.7% °

NS

FRESRANEHEGADEL R REHAE - B Al
HEBEREZ RMTZEXHERAEBILERE &S
BiEHmTS IR AEP —REAELEENHED - T
NBREE R AERNRRERAL 2R HHED%L*F%EJZT%‘%
RTRERH G - EFERMN  HERSRMOMLME TEK
# F%?E@MtE’Jﬁu%ﬁﬁﬂ?fl{’ﬂ%f?%é{’ﬁ%ﬂiw

EREBBRAR
T PNE PEF $El‘%fﬂz$ﬂiﬁﬁﬁ&ﬁ%ﬁ%uﬁzﬁé%@%
O7ABET(HE-_Z-_ZFXA=Z+HI~EA 478
sXT) f_?_fii#iwam 5% ' (R A% E AU
#w84% c ENERBANTRBERE THREELAN —HEE
KR EIER S EE RN - LB HTE
PIEEBIRANEETERE  HA26BEBET

ARRAEEBREL EKE
a8 WOIR RN T ISER -

BEATRBABR - 2EHEE

22

Intelligent sense

The Group started to engage in the business of intelligent
sense in 2022, focusing on providing products and solutions
in the direction of smart sensing, with an emphasis on Lidar,
flexible pressure sensors, and other types of smart sensing
products. In the first half of 2024, the Group's intelligent
sense sales revenue was approximately US$2.2 million (six
months ended 30 June 2023: US$0.6 million), accounting for
25.7% of the Group's total revenue.

During the year, intelligent sense focused on leading customer
PR to create a demonstration effect. At present, the project
covers a wide range of targets and has developed the business
on a number of leading enterprises of new energy vehicle,
gradually capturing the market of competing products and
becoming one of the leading preferred suppliers. As for the
health and safety testing products based on pressure-sensing
touch technology, we have gradually formed a standard
output of factory production line, and have made great
progress in research and development technology and supply
chain, and our innovative research and development work
on production line automation has been recognised by our
partners.

IC Solutions

In the first half of 2024, the Group’s revenue derived from
IC solutions was approximately US$0.7 million (six months
ended 30 June 2023: US$4.7 million), representing a decrease
of 84.5% compared to the first half of 2023 and accounting
for 8.4% of the Group’s total revenue. The decrease in IC
solutions revenue was mainly due to the completion of a major
IC taping sales order in 2023. Research and development
expenditure, which comprise mainly staff cost and asset
depreciation and amortization, amounted to approximately
US$2.6 million.

In the future, the Group will continue to invest resources in
IC solutions and comprehensively promote the marketization
process of new revenue growth points.



BE-Z-_WOFXA=1THEIEXNER  AEBHWERST
BEELT(ZE-=FRH: N2BEET) - TRIINKE
B k8l otz A

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2024, the Group generated
revenue of US$8.7 million (for the same period in 2023:
US$11.2 million). The following table shows revenue
breakdown by business segments:

HEXNA=1HLXER
Six Months Ended 30 June

—E-mE T
2024 2023

BEZETT BAl BEZET BAlt EBESH
US$ Million % US$ Million %  Change in %
BER CAM 5.7 65.9% 6.0 53.0% -4.3%
SRERBAFER IC Solutions 0.7 8.4% 47 41.9% 84.5%
BERA Intelligent Sense 2.2 25.7% 0.6 5.1% 291.6%
8.7 100% 1.2 100% -22.9%

REBEHA  AEERER T _=FRBEMI229%  *
EHNEREBFORT REH R DD -

=

EMREFR=ER

HE—Z-WFARA=THENEANENRIIBEET

B-F - —FREEPLEROAEEETL EFEREL94% (=F
TZFRAE:341%) c EFIEMNEEZHREERANMELR

BIEA -
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During the review period, the Group’s revenue decreased by
22.9% compared to the same period in 2023, which was
mainly attributable to the decrease in revenue from IC solution
business.

Gross Profit and Gross Profit Margin

Gross profit amounted to US$4.3 million for the six months
ended 30 June 2024, representing an increase of US$0.4
million compared to the same period in 2023. Gross profit
margin amounted to 49.4% (for the same period in 2023:
34.1%), increase in gross profit was mainly attributable to the
expansion of the intelligent sense business.
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Research and Development Expenses

Research and development expenses mainly include salaries
and benefits of the Group's research and development staff,
rental and office expenses, CA certification fees, professional
service fees and transportation and lodging, asset depreciation
and amortization. During the review period, research and
development expenses decreased by 2.8% to US$5.4 million,
amount approximated same level with that of the same period
last year.

Selling and Distribution Expenses

Selling and distribution expenses mainly include salaries and
benefits of sales and marketing staff, marketing, training
and promotion expenses, travel and entertainment and
rental and office expenses. During the review period, selling
and distribution expenses amounted to US$0.7 million,
representing an increase of 5.0% as compared to the same
period last year, which was mainly attributable to the increase
in the marketing activities of intelligent sense business.

General and Administrative Expenses

General and administrative expenses mainly include salaries
and benefits of management, administrative and finance
staff, professional service fees, rental and office expenses, and
travel and entertainment. During the review period, general
and administrative expenses amounted to US$3.1 million,
representing an decreased by 16% compared to the same
period last year, which was mainly due to reduced personnel
costs.

Income Tax Expenses

For the period ended 30 June 2024, income tax expenses
amounted to US$0.2 thousand. The small amount of income
tax expenses was mainly related to under-provision of income
tax in previous years. There was no provision of current income
tax for the period because the Group had no tax payable.

Loss for the Period

The loss for the period ended 30 June 2024 amount to
US$15.1 million, as compared to a profit of US$0.3 million
to the same period last year. The loss for the period was
mainly attributable to the continuous investment in research
and development activities by the investee companies, which
resulted in an increase in the Group's share of recorded losses
in respect of the investee companies, as well as the absence
of dilution gain on deemed divestment by the investee
companies.
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Liquidity, Financial Resources and Debt Structure

During the review period, the Group continued to maintain a
healthy and solid liquidity position. As at 30 June 2024, total
cash and cash equivalents of the Group amounted to US$16.8
million (as at 31 December 2023: US$20.6 million). As at 30
June 2024, the cash and cash equivalents of the Group were
mainly denominated in RMB and US dollars. As at 30 June
2024, the Group recorded net current assets amounting to
US$24.1 million (as at 31 December 2023: US$26.5 million)
and a current ratio of 591.5% (as at 31 December 2023:
459%).

As at 30 June 2024, the Group’s bank borrowings were Nil (as
at 31 December 2023: Nil), and lease liabilities were US$1.7
million (as at 31 December 2023: US$0.9 million). No hedging
activities had been carried out by the Group. In addition, the
Group did not have any other outstanding indebtedness,
banking facilities or any outstanding or authorised but
unissued debt securities, term loans, other borrowings
or indebtedness in the nature of borrowing, acceptance
credits, hire purchase commitments, mortgages and charges,
contingent liabilities or guarantees outstanding. The Group
holds undrawn banking facilities of RMB200 million (equivalent
to US$28.1 million) (as at 31 December 2023: RMB200 million
(equivalent to US$28.2 million)) in Mainland China as at 30
June 2024. The Group’s gearing ratio, as calculated by dividing
total bank borrowings by total equity, was 0% as at 30 June
2024 (as at 31 December 2023: 0%).

Capital Commitments

As at 30 June 2024, the Group has capital commitments
amounted to US$0.02 million (as at 31 December 2023:
US$0.09 million) contracted, but not provided for, and
did not have any authorised but not contracted for capital
commitments (as at 31 December 2023: Nil).
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Significant Investment, Material Acquisition and
Disposal of Subsidiaries and Associated Companies

As at 30 June 2024, the Group had equity securities
investments in a total of six (31 December 2023: six) unlisted
companies and had interest in an unlisted fund with an
aggregate fair value of approximately US$24.7 million (31
December 2023: US$24.8 million).

Details of a significant investment as at 30 June 2024 are
disclosed below as the size of this investment exceeded the
5% threshold under paragraph 32(4A) of Appendix D2 to the
Listing Rules.

On 19 November 2020, the Group acquired 10% equity
interest of X-Times Design Automation Co., LTD (“X-Times"),
a company incorporated in the PRC, at a total consideration of
RMB5,000,001 (equivalent to US$752,831). X-Times is mainly
engaged in the provision of IC design services, and had in late
2022 launched certain self-developed EDA tools and was in
the process of pitching to major IC design industry players.

During the year ended 31 December 2021, X-Times entered
into a capital injection agreement with certain independent
PRC corporate investors for the subscription of equity interest
in X-Times, as a result of which, the equity interest of the
Group in X-Times was diluted from 10% to approximately
4.7%. During the year ended 31 December 2022, X-Times
had entered into a further capital injection agreement with
other independent PRC corporate investors for the subscription
of equity interest in X-Times, as a result of which the equity
interest of the Group in X-Times was further diluted from
4.7% to approximately 4.2%. During the period ended 30
June 2024, the Group's shareholding interest in X-Times was
further diluted from 4.2% to approximately 4.0% as a result
of a capital injection agreement entered into between X-Times
and certain independent corporate investors in the PRC, who
agreed to purchase additional shares in X-Times. As at 30 June
2024, the fair value of the equity interest in X-Times held by
the Group was approximately US$15,159,000, representing
8.7% of the Group's total assets as at 30 June 2024. No
fair value gain was recognised in the consolidated income
statement of the Group for the year ended 30 June 2024.

No dividend has been distributed by X-Times since
establishment. The investment is not financial assets held
for trading. The Group considers its interest held in X-Times
as a strategic investment allowing the Group to broaden
its 1C solutions business segment. The Group will review its
investment strategy on a regular basis.

Save for those disclosed in this announcement, there were no
other significant investments held by the Group as at 30 June
2024.
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Contingent Liabilities

As at 30 June 2024, the Group did not have any significant
contingent liabilities.

Currency Risk and Management

The Group's sales are primarily made in Europe (in US dollar—
denominated transactions) and the PRC (in RMB-denominated
transactions). The Group’s CAM sales are predominantly
denominated in US dollars, while sales of IC solutions and
intelligent sense products and solutions are predominantly
denominated in US dollars and RMB respectively. The Group’s
costs of production are predominantly denominated in RMB.

During the review period, the Group did not enter into any
foreign currency forward contracts or use any derivative
contracts to hedge against its currency exposure. The Group
manages its currency risk by closely monitoring the movement
of foreign currency rates and may consider hedging significant
foreign currency exposure should the need arise.

Employees and Remuneration Policy

As at 30 June 2024, the Group employed 172 employees (as
at 31 December 2023: 158 employees), of whom 160 were
based in Mainland China, 10 in Hong Kong and 2 in Germany.
The Group’ staff costs (including salaries, bonus, social
insurance, provident funds and share incentive plan) amounted
to US$4.9 million in aggregate, representing 57.1% of the
total revenue of the Group.

The Group has entered into employment agreements with
all of its full-time employees. Certain senior management
and key research and development personnel have signed
confidentiality agreements and non-competition agreements
with the Group. Each senior executive officer has agreed
to hold, both during and after the effective period of his or
her employment agreement, in strict confidence and not
to use, except as required in the performance of his or her
employment duties, any confidential information, trade secrets
or know-how of the Group or the confidential information
of any third party received by the Group. Additionally, each
senior executive officer has agreed to be bound by non-
competition restrictions for a period of two years following the
expiry of his or her term of employment.
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The Group's success depends on its ability to attract, retain
and motivate qualified personnel. The Group is also dedicated
to the training and development of employees. Towards that
end, the Group leverages on the resources of its research
and development centre, research laboratories and project
management team to ensure that each employee maintains his
or her current skill set through continuous training on topics
ranging from technologies, solutions and services to clients,
markets and the industry. The Group provides introductory
training and orientation for all new employees, as well as on-
the-job training to continuously improve employees’ technical,
professional and management skills.

OUTLOOK

In recent years, the global IC industry has seen a trend
of supply chain integration and regional specialisation.
China’s vast market capacity has prompted leading overseas
semiconductor companies to actively promote localization
through business restructuring and other methods. China is
also increasing investment efforts, continuously supporting
industrial development, and enhancing competitive strength.
The Group will also continuously explore new market
opportunities, fully leverage its strengths, and drive business
transformation.

In terms of the CAM business, the overseas market will
leverage TV manufacturers’ plans to remove the PCMCIA
interface to drive major European operators to launch
USB CAM projects. We will synchronise and accelerate the
development of customised new products for clients, striving
for full promotion at the IBC exhibition in September. In
the domestic market, we will closely follow the Simple TV
Project, fully promoting the product series, aiming to secure
orders in the fourth quarter. Regarding the state-secret cards,
we will take advantage of the 8K broadcast opportunity to
communicate with the broadcaster and expedite the initiation
of the switching project. For the IPTV Dongle products of
leading telecom operators, we will try to complete as many
order deliveries as possible within the year and reduce product
costs.

For the IC solutions business, the Group will continue to
enhance market research, deeply explore customer needs,
leverage flexible business models, fully utilise the advantages
of supply chain cooperation, and strive to develop chip
products with more diverse application scenarios. While
continuing to the optimise product through field testing and
engineering validation, advancing production line capacity and
yield after mass production, and ensuring product delivery
time and quality.
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For the intelligent sense business, the Group will continue to
focus on pressure sensing technology, leveraging the influence
of leading customers in the new energy vehicle industry to
enhance its own manufacturing capabilities. The consumer
electronics production line for health-related safety testing will
continue to be optimised, improving product quality rate, and
striving to enhance future delivery capabilities and bargaining
power. For each parallel project, we will reasonably allocate
internal resources to ensure that we tackle difficulties one by
one.

To enhance market resilience and ensure sustained growth,
the Group will continue to seek breakthroughs in technological
pathways, explore unique development ecosystems, and
continuously improve growth mechanisms. While focusing
on developing core businesses, we will maintain sensitivity to
industry innovation at the forefront, expand strategic resources
through diversified regional cooperation in the global market.
We will comprehensively enhance the Group's hard power
through investment layout, technology integration, and
research and development upgrades, thereby creating greater
value for the Shareholders.

SIGNIFICANT EVENTS AFTER THE END OF
THE REVIEW PERIOD

There has been no significant events occurring after the end of
the review period up to the date of this announcement.

INTERIM DIVIDEND

The Board does not recommend any interim dividend for the
six months ended 30 June 2024 (six months ended 30 June
2023: Nil).
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2024, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.

PUBLIC FLOAT

Based on information that was publicly available to the
Company and to the best knowledge of the Board, as at the
date of this announcement, the Company maintained the
prescribed public float of no less than 25% under the Listing
Rules.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has adopted the Corporate Governance
Code and Corporate Governance Report (the “CG Code")
contained in Appendix C1 to the Listing Rules as its own code
of corporate governance since the listing of the Company’s
shares on 30 March 2016. The Company has complied with
the code provisions of the CG Code set out therein except for
the code provision C.2.1 of the CG Code throughout the six
months ended 30 June 2024.

Pursuant to CG Code provision C.2.1, the role(s) of chairman
and chief executive should be separated and should not be
performed by the same individual. As the duties of chairman
and chief executive of the Company are performed by Mr.
Huang Xueliang, the Company has deviated from the CG
Code provision C.2.1. The Board believes that it is necessary
to vest both of the roles of chairman and chief executive in
Mr. Huang Xueliang due to Mr. Huang Xueliang's extensive
experience in the industry, personal resume and Mr. Huang
Xueliang’s critical role in the Group and the past development
of the Group. The Board believes the dual role arrangement
provides strong and consistent leadership and is critical for
efficient planning and management of the Group. As all
major decisions are made in consultation with the members
of the Board, and there are three independent non-executive
Directors in the Board offering independent perspectives,
the Board is therefore of the view that there are adequate
safeguards in place to ensure sufficient balance of powers
within the Board. The Board will also continue to review and
monitor the practices of the Company for the purpose of
complying with the CG Code and maintaining a high standard
of corporate governance practices of the Company.
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED COMPANIES

The Company has adopted the Model Code as set out in
Appendix C3 to the Listing Rules as the code of conduct in
respect of transactions in securities of the Company by the
Directors. Having made specific enquiries with all the Directors,
the Company confirms that all the Directors have complied
with the required standards as set out in the Model Code
during the six months ended 30 June 2024.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2024 has not
been reviewed by the Company'’s external auditor.

The Audit Committee has reviewed the Group’s unaudited
condensed consolidated interim financial information for the
six months ended 30 June 2024.

PUBLICATION OF INTERIM RESULTS AND
INTERIM REPORT

The interim report of the Company will be dispatched
to the shareholders of the Company and published
on the Hong Kong Exchanges and Clearing Limited's
website (www.hkexnews.hk) and the Company’s website
(www.smit.com.cn) for review in due course.

By order of the Board
SMIT Holdings Limited
Huang Xueliang
Chairman

Hong Kong, 2 August 2024

As at the date of this announcement, the executive Directors
are Mr. Huang Xueliang (chairman and chief executive), Mr.
Loong, Manfred Man-tsun and Ms Chen Ying, the non-
executive Directors are Mr. Kwan, Allan Chung-yuen and Mr.
Cai Jing, and the independent non-executive Directors are
Mr. Zhang Junjie, Mr. Woo Kar Tung, Raymond and Mr. Jin
Yufeng.



