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CORPORATE INFORMATION

REGISTERED OFFICE IN THE CAYMAN
ISLANDS

Maples Corporate Services Limited
PO Box 309, Ugland House

Grand Cayman, KY1-1104
Cayman lIslands

PRINCIPAL PLACE OF BUSINESS IN THE PRC

22F, Guoshi Building
No. 1801 Shahexi Road
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Shenzhen, PRC

HEADQUARTERS AND PRINCIPAL PLACE
OF BUSINESS IN HONG KONG
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Hong Kong

COMPANY'’S WEBSITE
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PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1102

Cayman lIslands
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BUSINESS REVIEW

The Group is a leading security devices provider globally for
pay-TV broadcasting access. It designs, develops and markets
security devices primarily for the pay-TV industry worldwide
through sales of conditional access modules, or CAMs,
products which provide end users with access to pay-TV
content.

The Group is also engaged in the following two business
activities:

- intelligent sense technology business which focuses
on research, development and sales of smart sensing—
oriented products and solutions; and

- provision of integrated circuit (“IC") solutions, including
development and sales of IC products and related design
services.

CAM

In the first half of 2024, the Group’s revenue generated
from CAM sales amounted to approximately US$5.7 million,
representing a decrease of 4.3% when compared to that
in the first half of 2023 (for the six months ended 30 June
2023: US$6.0 million), and which accounted for 65.9% of the
Group's total revenue.

In the first half of 2024, the revenue from the largest market
for CAM, Europe, accounted for 73.1% of CAM’s total sales,
a year-on-year decrease of 9.5%, primarily due to a decline in
product unit prices. Among them, shipments to customers in
Austria and Eastern Europe increased year-on-year, mainly due
to the increased procurement volume driven by the business
development of major operators; whereas order demand
in Western and Northern Europe decreased year-on-year,
mainly due to slower-than-expected inventory consumption
by customers. Sales in emerging markets slightly decreased
by 2.6% year-on-year, which approximated same level with
that of the same period last year. Sales in the domestic market
decreased by 26.1% year-on-year, mainly due to the absence
of bulk engineering card orders in the first half of this year
compared to the same period last year.
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European PayTV operators plan to shut down standard
definition channels by the end of the year, stimulating market
demand for new terminal equipment. However, the trend
of TV operators turning content into IP continued, and the
market faced the impact of OTT services. The demand for
PayTV products was still declining, and as a result, the demand
for CAM in Western and Northern Europe had decreased
year-on-year. Due to the war and sanctions on Russia, the
previously planned tender was thwarted, and products
intended for the Russian market could not be sold as planned.
This situation may persist throughout the year. The Group will
continue to monitor industry trends, actively communicate
with operators and all stakeholders, and strive to uncover new
market opportunities.

Due to budget constraints of domestic operators, the
planned switch from domestic broadcast engineering cards
to state-secured products had been temporarily postponed.
However, there had been an increase in customers for USB
Dongle product shipments, continued shipments for hotel
projects, and the addition of two new local operator projects.
Leveraging the hotel project, the Group completed the
productization of IPTV Dongle for a leading domestic telecom
operator and won the bid for the first batch of product
procurement. In addition, the Simple TV Productization Project,
initiated in response to the policies of the State Administration
of Radio and Television, had completed the sample as planned,
and the subsequent demonstration and promotion of the
product was progressing steadily.
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Intelligent sense

The Group started to engage in the business of intelligent
sense in 2022, focusing on providing products and solutions
in the direction of smart sensing, with an emphasis on Lidar,
flexible pressure sensors, and other types of smart sensing
products. In the first half of 2024, the Group's intelligent
sense sales revenue was approximately US$2.2 million (six
months ended 30 June 2023: US$0.6 million), accounting for
25.7% of the Group's total revenue.

During the year, intelligent sense focused on leading customer
PR to create a demonstration effect. At present, the project
covers a wide range of targets and has developed the business
on a number of leading enterprises of new energy vehicle,
gradually capturing the market of competing products and
becoming one of the leading preferred suppliers. As for the
health and safety testing products based on pressure-sensing
touch technology, we have gradually formed a standard
output of factory production line, and have made great
progress in research and development technology and supply
chain, and our innovative research and development work
on production line automation has been recognised by our
partners.

IC Solutions

In the first half of 2024, the Group’s revenue derived from
IC solutions was approximately US$0.7 million (six months
ended 30 June 2023: US$4.7 million), representing a decrease
of 84.5% compared to the first half of 2023 and accounting
for 8.4% of the Group’s total revenue. The decrease in IC
solutions revenue was mainly due to the completion of a major
IC taping sales order in 2023. Research and development
expenditure, which comprise mainly staff cost and asset
depreciation and amortization, amounted to approximately
US$2.6 million.

In the future, the Group will continue to invest resources in
IC solutions and comprehensively promote the marketization
process of new revenue growth points.
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FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2024, the Group generated
revenue of US$8.7 million (for the same period in 2023:
US$11.2 million). The following table shows revenue
breakdown by business segments:

HBEZAA=1HIERAEAR
Six Months Ended 30 June

—E-NF —T-=F
2024 2023

BEET Bk BEET BAt  EEESHE
USS$ Million % US$ Million %  Change in %
BER CAM 5.7 65.9% 6.0 53.0% -4.3%
SRERBAFE IC Solutions 0.7 8.4% 4.7 41.9% -84.5%
BERA Intelligent Sense 2.2 25.7% 0.6 5.1% 291.6%
8.7 100% 11.2 100% -22.9%
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During the review period, the Group's revenue decreased by
22.9% compared to the same period in 2023, which was
mainly attributable to the decrease in revenue from IC solution
business.

Gross Profit and Gross Profit Margin

Gross profit amounted to US$4.3 million for the six months
ended 30 June 2024, representing an increase of US$0.4
million compared to the same period in 2023. Gross profit
margin amounted to 49.4% (for the same period in 2023:
34.1%), increase in gross profit was mainly attributable to the
expansion of the intelligent sense business.

Research and Development Expenses

Research and development expenses mainly include salaries
and benefits of the Group’s research and development staff,
rental and office expenses, CA certification fees, professional
service fees and transportation and lodging, asset depreciation
and amortization. During the review period, research and
development expenses decreased by 2.8% to US$5.4 million,
amount approximated same level with that of the same period
last year.
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Selling and Distribution Expenses

Selling and distribution expenses mainly include salaries and
benefits of sales and marketing staff, marketing, training
and promotion expenses, travel and entertainment and
rental and office expenses. During the review period, selling
and distribution expenses amounted to US$0.7 million,
representing an increase of 5.0% as compared to the same
period last year, which was mainly attributable to the increase
in the marketing activities of intelligent sense business.

General and Administrative Expenses

General and administrative expenses mainly include salaries
and benefits of management, administrative and finance
staff, professional service fees, rental and office expenses, and
travel and entertainment. During the review period, general
and administrative expenses amounted to US$3.1 million,
representing an decreased by 16% compared to the same
period last year, which was mainly due to reduced personnel
costs.

Income Tax Expenses

For the period ended 30 June 2024, income tax expenses
amounted to US$0.2 thousand. The small amount of income
tax expenses was mainly related to under-provision of income
tax in previous years. There was no provision of current income
tax for the period because the Group had no tax payable.

Loss for the Period

The loss for the period ended 30 June 2024 amount to
US$15.1 million, as compared to a profit of US$0.3 million
to the same period last year. The loss for the period was
mainly attributable to the continuous investment in research
and development activities by the investee companies, which
resulted in an increase in the Group’s share of recorded losses
in respect of the investee companies, as well as the absence
of dilution gain on deemed divestment by the investee
companies.
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Liquidity, Financial Resources and Debt Structure

During the review period, the Group continued to maintain a
healthy and solid liquidity position. As at 30 June 2024, total
cash and cash equivalents of the Group amounted to US$16.8
million (as at 31 December 2023: US$20.6 million). As at 30
June 2024, the cash and cash equivalents of the Group were
mainly denominated in RMB and US dollars. As at 30 June
2024, the Group recorded net current assets amounting to
US$24.1 million (as at 31 December 2023: US$26.5 million)
and a current ratio of 591.5% (as at 31 December 2023:
459%).

As at 30 June 2024, the Group’s bank borrowings were Nil (as
at 31 December 2023: Nil), and lease liabilities were US$1.7
million (as at 31 December 2023: US$0.9 million). No hedging
activities had been carried out by the Group. In addition, the
Group did not have any other outstanding indebtedness,
banking facilities or any outstanding or authorised but
unissued debt securities, term loans, other borrowings
or indebtedness in the nature of borrowing, acceptance
credits, hire purchase commitments, mortgages and charges,
contingent liabilities or guarantees outstanding. The Group
holds undrawn banking facilities of RMB200 million (equivalent
to US$28.1 million) (as at 31 December 2023: RMB200 million
(equivalent to US$28.2 million)) in Mainland China as at 30
June 2024. The Group’s gearing ratio, as calculated by dividing
total bank borrowings by total equity, was 0% as at 30 June
2024 (as at 31 December 2023: 0%).

Capital Commitments

As at 30 June 2024, the Group has capital commitments
amounted to US$0.02 million (as at 31 December 2023:
US$0.09 million) contracted, but not provided for, and
did not have any authorised but not contracted for capital
commitments (as at 31 December 2023: Nil).
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Significant Investment, Material Acquisition and
Disposal of Subsidiaries and Associated Companies

As at 30 June 2024, the Group had equity securities
investments in a total of six (31 December 2023: six) unlisted
companies and had interest in an unlisted fund with an
aggregate fair value of approximately US$24.7 million (31
December 2023: US$24.8 million).

Details of a significant investment as at 30 June 2024 are
disclosed below as the size of this investment exceeded the
5% threshold under paragraph 32(4A) of Appendix D2 to the
Listing Rules.

On 19 November 2020, the Group acquired 10% equity
interest of X-Times Design Automation Co., LTD (“X-Times"),
a company incorporated in the PRC, at a total consideration of
RMB5,000,001 (equivalent to US$752,831). X-Times is mainly
engaged in the provision of IC design services, and had in late
2022 launched certain self-developed EDA tools and was in
the process of pitching to major IC design industry players.

During the year ended 31 December 2021, X-Times entered
into a capital injection agreement with certain independent
PRC corporate investors for the subscription of equity interest
in X-Times, as a result of which, the equity interest of the
Group in X-Times was diluted from 10% to approximately
4.7%. During the year ended 31 December 2022, X-Times
had entered into a further capital injection agreement with
other independent PRC corporate investors for the subscription
of equity interest in X-Times, as a result of which the equity
interest of the Group in X-Times was further diluted from
4.7% to approximately 4.2%. During the period ended 30
June 2024, the Group’s shareholding interest in X-Times was
further diluted from 4.2% to approximately 4.0% as a result
of a capital injection agreement entered into between X-Times
and certain independent corporate investors in the PRC, who
agreed to purchase additional shares in X-Times. As at 30 June
2024, the fair value of the equity interest in X-Times held by
the Group was approximately US$15,159,000, representing
8.7% of the Group's total assets as at 30 June 2024. No
fair value gain was recognised in the consolidated income
statement of the Group for the year ended 30 June 2024.
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No dividend has been distributed by X-Times since
establishment. The investment is not financial assets held
for trading. The Group considers its interest held in X-Times
as a strategic investment allowing the Group to broaden
its IC solutions business segment. The Group will review its
investment strategy on a regular basis.

Save for those disclosed in this report, there were no other
significant investments held by the Group as at 30 June 2024.

Contingent Liabilities

As at 30 June 2024, the Group did not have any significant
contingent liabilities.

Currency Risk and Management

The Group's sales are primarily made in Europe (in US dollar—
denominated transactions) and the PRC (in RMB-denominated
transactions). The Group’s CAM sales are predominantly
denominated in US dollars, while sales of IC solutions and
intelligent sense products and solutions are predominantly
denominated in US dollars and RMB respectively. The Group’s
costs of production are predominantly denominated in RMB.

During the review period, the Group did not enter into any
foreign currency forward contracts or use any derivative
contracts to hedge against its currency exposure. The Group
manages its currency risk by closely monitoring the movement
of foreign currency rates and may consider hedging significant
foreign currency exposure should the need arise.

Employees and Remuneration Policy

As at 30 June 2024, the Group employed 172 employees (as
at 31 December 2023: 158 employees), of whom 160 were
based in Mainland China, 10 in Hong Kong and 2 in Germany.
The Group’ staff costs (including salaries, bonus, social
insurance, provident funds and share incentive plan) amounted
to US$4.9 million in aggregate, representing 57.1% of the
total revenue of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group has entered into employment agreements with
all of its full-time employees. Certain senior management
and key research and development personnel have signed
confidentiality agreements and non-competition agreements
with the Group. Each senior executive officer has agreed
to hold, both during and after the effective period of his or
her employment agreement, in strict confidence and not
to use, except as required in the performance of his or her
employment duties, any confidential information, trade secrets
or know-how of the Group or the confidential information
of any third party received by the Group. Additionally, each
senior executive officer has agreed to be bound by non-
competition restrictions for a period of two years following the
expiry of his or her term of employment.

The Group's success depends on its ability to attract, retain
and motivate qualified personnel. The Group is also dedicated
to the training and development of employees. Towards that
end, the Group leverages on the resources of its research
and development centre, research laboratories and project
management team to ensure that each employee maintains his
or her current skill set through continuous training on topics
ranging from technologies, solutions and services to clients,
markets and the industry. The Group provides introductory
training and orientation for all new employees, as well as on—
the-job training to continuously improve employees’ technical,
professional and management skills.

OUTLOOK

In recent years, the global IC industry has seen a trend
of supply chain integration and regional specialisation.
China’s vast market capacity has prompted leading overseas
semiconductor companies to actively promote localization
through business restructuring and other methods. China is
also increasing investment efforts, continuously supporting
industrial development, and enhancing competitive strength.
The Group will also continuously explore new market
opportunities, fully leverage its strengths, and drive business
transformation.
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In terms of the CAM business, the overseas market will
leverage TV manufacturers’ plans to remove the PCMCIA
interface to drive major European operators to launch
USB CAM projects. We will synchronise and accelerate the
development of customised new products for clients, striving
for full promotion at the IBC exhibition in September. In
the domestic market, we will closely follow the Simple TV
Project, fully promoting the product series, aiming to secure
orders in the fourth quarter. Regarding the state-secret cards,
we will take advantage of the 8K broadcast opportunity to
communicate with the broadcaster and expedite the initiation
of the switching project. For the IPTV Dongle products of
leading telecom operators, we will try to complete as many
order deliveries as possible within the year and reduce product
costs.

For the IC solutions business, the Group will continue to
enhance market research, deeply explore customer needs,
leverage flexible business models, fully utilise the advantages
of supply chain cooperation, and strive to develop chip
products with more diverse application scenarios. While
continuing to the optimise product through field testing and
engineering validation, advancing production line capacity and
yield after mass production, and ensuring product delivery
time and quality.

For the intelligent sense business, the Group will continue to
focus on pressure sensing technology, leveraging the influence
of leading customers in the new energy vehicle industry to
enhance its own manufacturing capabilities. The consumer
electronics production line for health-related safety testing will
continue to be optimised, improving product quality rate, and
striving to enhance future delivery capabilities and bargaining
power. For each parallel project, we will reasonably allocate
internal resources to ensure that we tackle difficulties one by
one.

To enhance market resilience and ensure sustained growth,
the Group will continue to seek breakthroughs in technological
pathways, explore unique development ecosystems, and
continuously improve growth mechanisms. While focusing
on developing core businesses, we will maintain sensitivity to
industry innovation at the forefront, expand strategic resources
through diversified regional cooperation in the global market.
We will comprehensively enhance the Group’s hard power
through investment layout, technology integration, and
research and development upgrades, thereby creating greater
value for the Shareholders.
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OTHER INFORMATION

SIGNIFICANT EVENTS AFTER THE END OF
THE REVIEW PERIOD

There has been no significant events occurring after the end of
the review period up to the date of this report.

INTERIM DIVIDEND

The Board does not recommend any interim dividend for the
six months ended 30 June 2024 (six months ended 30 June
2023: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2024, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.

PUBLIC FLOAT

Based on information that was publicly available to the
Company and to the best knowledge of the Board, as at the
date of this report, the Company maintained the prescribed
public float of no less than 25% under the Listing Rules.
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INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVE

As at 30 June 2024, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and any
of its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register of interests of
the Company required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

RN R £
MBAE D

Approximate

EHHAERER"

percentage of

EEng e Number and class interest in our
Name of director Nature of interest of securities” Company
E2RY EnEn R ZEEERER 183,136,401 B AZ 15 (L) 56.40%
Huang Xueliang®” Beneficial interest and interest in Shares (L)
controlled corporation

BEr” B 1,080,4148% BZ 15 (L) 0.33%
Kwan, Allan Chung-yuen® Beneficial interest Shares (L)

BESCER FmigEm 4,558,6498% A& 17(L) 1.40%
Loong, Manfred Man-tsun Beneficial interest Shares (L)

PR & EamiEn 1,067,661 A% A& 15 (L) 0.33%
Chen Ying” Beneficial interest Shares (L)

B 5 Notes:

M TLEEFAADFRHAEREREERONTAR
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() The letter “L" denotes the Directors’ long positions in the shares of

our Company or the relevant associated corporation.
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OTHER INFORMATION

) As at 30 June 2024, Mr. Huang Xueliang was interested in
5,043,624 Shares. Mr. Huang also held 99% in Shenzhen Qianhai
Guowei Investment Co., Limited CF I BT/& B3 EBR Q7))
which wholly owns Ever Expert Holdings Limited. Mr. Huang was
therefore also deemed to be interested in the 178,092,777 Shares
held by Ever Expert Holdings Limited as at 30 June 2024.

3) As at 30 June 2024, Mr. Kwan, Allan Chung-yuen was interested
in 223,418 Shares. Mr. Kwan also held 100% interest in Cykorp
Limited. Mr. Kwan is therefore deemed to be interested in the
856,996 Shares held by Cykorp Limited as at 30 June 2024.

(4) Ms. Chen Ying was appointed on 2 August 2024.

Save as disclosed above, as at 30 June 2024, none of the
Directors and/or the chief executive of the Company had any
other interests or short positions in the shares, underlying
shares or debentures of the Company or any associated
corporation (within the meaning of Part XV of the SFO) as
recorded in the register of the Company required to be kept
under Section 352 of the SFO or as otherwise notified to the
Company and the Hong Kong Stock Exchange pursuant to the
Model Code
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INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 June 2024, so far as known to the Directors of
the Company, the interests or short positions of substantial
shareholders/other persons (other than Directors and chief
executive of the Company) in the shares and underlying shares
of the Company as recorded in the register of the Company
required to be kept under Section 336 of the SFO were as

BR#EE LB

Name of Shareholder

follows:

51 EEME

Capacity/nature of interest

BEHEREHN"
Number and class
of securities™

BRESEIL
Approximate
percentage of
shareholding

R+ ELLY
Ms. Zhang Shiyun®

FYATEBE M E AR AR
Shenzhen Qianhai Guowei Investment
Co., Ltd.”)

Ever Expert Holdings Limited”

B(EB)REBRAF
Xinxin (Hongkong) Capital Co., Limited

BB REFRAAY

Xinxin (Shanghai) Investment Co., Ltd.”’

BREREREXEREZSROERAA
China Integrated Circuit Industry Investment
Fund Co., Ltd.”

B A -

M FEILKKRENTER -

P H M an

Interest of spouse

REELEE N R

Interest in controlled corporation

BmEBAA

Beneficial owner

BalA A

Beneficial owner

NEELBE R

Interest in a controlled corporation

WEEEEN R

183,136,401 A% A7 (L)
Shares (L)

178,092,777 A% A& 1A (L)
Shares (L)
178,092,777R% A% 173 (L)

Shares (L)

29,999,000/% A% 17(L)
Shares (L)

29,999,0008% B 17 (L)
Shares (L)

29,999,000/% A% 17 (L)

Interest in a controlled corporation Shares (L)
Notes:
(1) The letter “L" denotes a long position.
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56.40%

54.81%

54.81%

9.23%

9.23%

9.23%
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(2) As at 30 June 2024, Mr. Huang Xueliang was interested in
5,043,624 Shares. Mr. Huang also held a 99% interest in Shenzhen
Qianhai Guowei Investment Co., Ltd. GEYIB/EBE MR EBR A T)),
which in turn held a 100% interest in Ever Expert Holdings Limited.
Mr. Huang and Shenzhen Qianhai Guowei Investment Co., Ltd.
CRYIBEE MR & AR A F)) were therefore also deemed to be
interested in the 178,092,777 Shares held by Ever Expert Holdings
Limited as at 30 June 2024. Ms. Zhang is the spouse of Mr. Huang
and was therefore deemed to be interested in all the Shares
Mr. Huang was interested in.

3) To the best of our Directors’ knowledge, China Integrated Circuit
Industry Investment Fund Co., Ltd. held a 100% interest in Xinxin
(Shanghai) Investment Co., Ltd., which in turn held a 100% interest
in Xinxin (Hongkong) Capital Co., Limited. Each of China Integrated
Circuit Industry Investment Fund Co., Ltd. and Xinxin (Shanghai)
Investment Co., Ltd. is therefore deemed to be interested in the
29,999,000 Shares held by Xinxin (Hongkong) Capital Co., Limited
as at 30 June 2024.

Save as disclosed above, as at 30 June 2024, no other persons
were recorded in the register of the Company required to be
kept under Section 336 of the SFO as having interests or short
positions in the shares or underlying shares of the Company.

SHARE OPTION SCHEME
Pre-IPO Share Option Scheme

To recognise and acknowledge the contributions made by
certain of its employees, Directors and consultants to the
growth of SMIT Corporation, SMIT Corporation adopted a
share incentive plan on 21 February 2008 (the “2008 Share
Plan”). As part of the reorganisation in preparation for the
listing of the Company, the Company assumed the 2008
Share Plan as the Pre-IPO Share Option Scheme (the “Pre-
IPO Share Option Scheme") by resolutions in writing of the
sole shareholder passed on 15 September 2015, and assumed
all the rights and obligations under options granted by SMIT
Corporation under the 2008 Share Plan, and all share option
agreements entered into between SMIT Corporation and
the holders of such options, to the extent and effect that
all such share options granted under, and such share option
agreements entered, under the 2008 Share Plan will be valid,
binding and enforceable against the Company in accordance
with their terms, as if such options had been granted by the
Company under the Pre-IPO Share Option Scheme.
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During the review period, none of the Pre-IPO Share Options
were cancelled.

During the review period, a total number of 104,390 Pre-IPO
Share Options had lapsed in accordance with the terms of the
Pre-IPO Share Option Scheme.

Save as disclosed above, no other Pre-IPO Share Options were
exercised, cancelled or lapsed during the review period.

No shares issuable subject to the options granted under the
Pre-IPO Share Option Scheme as at 30 June 2024.
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OTHER INFORMATION

SALES TO CUSTOMERS LOCATED
IN JURISDICTIONS SUBJECT TO
INTERNATIONAL SANCTIONS

During the six months ended 30 June 2024, the Group had
CAM sales to customers located in Russia, which accounted
for 1.2% of the Group's total revenue for such period, as well
as CAM sales to customers located in the Balkans and Ukraine,
which accounted for 18.1% of the Group’s total revenue
for such period. During the period ended 30 June 2024,
the Group had no sales to Belarus, Egypt and Lebanon. The
percentage of revenue contribution from relevant customers
located in the countries or territories which are targeted with
certain economic sanctions under the laws of the United
States, the European Union, the United Nations and Australia
(the “Sanctioned Countries”) in the six months ended 30
June 2024 has slightly increased as compared to those in the
corresponding period in 2023.

In the second half of 2024, the Group is expected to continue
its sales to customers located in the Balkans and sales in the
areas are expected to be relatively stable. The Group will
discontinue business with customers in Russia and Ukraine.
The Group also expects its sales to customers located in Egypt,
Lebanon and Belarus to remain zero or immaterial. During
the period ended 30 June 2024, the Group did not, and has
no present or future intention to, enter into any transactions
in the Sanctioned Countries or with certain person(s) and
entity(ies) listed on OFAC’s sanctions lists including the
Specially Designated Nationals and Blocked Persons List or
other restricted parties lists maintained by the United States,
the European Union, the United Nations or Australia (the
“Sanctioned Persons”) that the Group believes would put
the Group or its investors at risk of violating international
sanctions or becoming the target of sanction-related laws
and regulations in the United States, the European Union, the
United Nations and Australia (the “International Sanctions”).
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To continuously monitor and evaluate the Group’s business
and take measures to comply with the Group’s continuing
undertakings to the Stock Exchange as disclosed in the
Company'’s prospectus dated 16 March 2016, and to protect
the interests of the Group and the Shareholders, the Group
undertook the following measures and efforts to monitor
and evaluate its business activities in connection with possible
International Sanctions risks for the six months ended 30 June
2024:

(i)  the Group has set up a risk management committee,
comprising the Group’s senior management, whose
responsibilities include, among others, monitoring the
Group's exposure to sanctions risks and export controls
and the Group’s implementation of the related internal
control procedures;

(i) the Group evaluated sanctions risks prior to determining
whether it should embark on any business opportunities
in the Sanctioned Countries and with Sanctioned
Persons. The Group’'s senior management had
conducted relevant customer due diligence without
limitation to identity and background of customers
and their principal business activities and check such
information against the relevant lists of Sanctioned
Countries and Sanctioned Persons to identify any
possible exposure to sanctions risks; and

(i) the risk management committee continuously monitored
the Group’s exposure to sanctions risks and the Group
would, as and when the risk management committee
considers it necessary, retain an external International
Sanctions legal adviser with necessary expertise and
experience in International Sanctions matters for
providing recommendations and advice. During the six
months ended 30 June 2023, the risk management
committee did not discover any exposure to sanctions
risks by the Group which it considered necessary for the
Group to retain an external International Sanctions legal
adviser.

The Directors are of the view that such risk management
measures and efforts provided a reasonably adequate and
effective framework to assist the Group in identifying and
monitoring any material International Sanctions risk so as to
protect the interests of the Company and its Shareholders as a
whole.
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OTHER INFORMATION

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has adopted the Corporate Governance
Code and Corporate Governance Report (the “CG Code”)
contained in Appendix C1 to the Listing Rules as its own code
of corporate governance since the listing of the Company's
shares on 30 March 2016. The Company has complied with
the code provisions of the CG Code set out therein except for
the code provision C.2.1 of the CG Code throughout the six
months ended 30 June 2024.

Pursuant to CG Code provision C.2.1, the role(s) of chairman
and chief executive should be separated and should not
be performed by the same individual. As the duties of
chairman and chief executive of the Company are performed
by Mr. Huang Xueliang, the Company has deviated from
the CG Code provision C.2.1. The Board believes that it is
necessary to vest both of the roles of chairman and chief
executive in Mr. Huang Xueliang due to Mr. Huang's rich
experience and established market reputation in the industry,
and the importance of Mr. Huang Xueliang in the strategic
development of the Group. The Board believes that the dual
role arrangement provides strong and consistent market
leadership and is critical for efficient business planning and
management of the Group. As all major decisions are made
after the consultation with the members of the Board, and
there are three independent non- executive Directors on
the Board offering independent perspectives, the Board is
therefore of the view that there are adequate safeguards
in place to ensure sufficient balance of powers within the
Board. The Board will also continue to review and monitor the
practices of the Company for the purpose of complying with
the CG Code and maintaining a high standard of corporate
governance practices of the Company.
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED COMPANIES

The Company has adopted the Model Code as set out in
Appendix C3 to the Listing Rules as the code of conduct in
respect of transactions in securities of the Company by the
Directors. Having made specific enquiries with all the Directors,
the Company confirms that all the Directors have complied
with the required standard as set out in the Model Code
during the six months ended 30 June 2024.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2024 has not
been reviewed by the Company’s external auditor.

The Audit Committee has reviewed the Group’s unaudited
condensed consolidated interim financial information for the
six months ended 30 June 2024.

By order of the Board
SMIT Holdings Limited
Huang Xueliang
Chairman

Hong Kong, 2 August 2024



A& & B AR R =
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R-Z-PE,XA=+H Asat 30 June 2024

REGES FEar
Unaudited Audited
~NA=+H +=-A=+—H
—E-MF —TE=F
30 June 31 December
2024 2023
B 5 =T E
Note UsD UsD
EE Assets
kRBEE Non-current assets
M - BB R&E Property, plant and equipment 7 2,863,085 3,274,286
FRAEEE Right-of-use assets 1,699,561 814,383
HMEEEE Other intangible assets 7 19,462,654 21,476,755
BES Goodwill 7 6,023,771 6,061,277
H b fE YL SRIB K R 3R IE Other receivables and prepayments 8 219,351 423,165
FREREARNEE Investments accounted for using the
equity method 16 90,258,172 103,660,981
FEREmEAFEARERN Financial assets at fair value through
TRIEE profit or loss 9 24,650,411 24,769,727
BEFSHEE Deferred income tax assets 1,552,168 1,555,991
146,729,173 162,036,565
REEE Current assets
FE Inventories 3,494,938 4,267,405
B 5 N E e W IE & Trade and other receivables and
TafTRIE prepayments 8 8,682,183 9,067,224
ReRBFEEED Cash and cash equivalents 16,838,811 20,567,731
29,015,932 33,902,360
HWEE Total assets 175,745,105 195,938,925
EzREE Equity and liabilities
R Equity
% 7R Share capital 10 6,499 6,499
&0 (8 Share premium 10 102,271,300 102,687,878
& OHEE Merger reserve (48,810,141) (48,810,141)
ARG D BB R EE Share-based payment reserve 14,240,109 14,240,109
VETE R Statutory reserve 11,741,359 11,741,359
REB AT Retained earnings 76,138,318 91,067,419
N Capital reserve 1,212,543 1,212,543
BE X 5 Exchange reserve (3.338,708) (2,555,351)
RABEB AEBEEAR R Capital and reserves attributable to
i owners of the Company 153,461,279 169,590,315
FEFE AR R = Non-controlling interests 1,683,499 1,906,663
4R 2% Total equity 155,144,778 171,496,978
R A PSR KRB EARE N E— G REE - The above condensed consolidated statement of financial
position should be read in conjunction with the accompanying

notes.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZZF/NA=TH Asat 30 June 2024

LT
Audited
+=—A=+—8H
—Eo—4F
31 December
2023
B 5 E
Note UsD
a& Liabilities
FREBEER Non-current liabilities
HEARE Lease liabilities 270,670
1B1E Al AN B4 Provision of reinstatement cost 51,819
PEIEUA Deferred income 13 16,734,087
17,056,576
FREBERE Current liabilities
B 5 EMNFRIE Trade payables 11 768,202
st B8R Kk EAEN KA Accruals and other payables 12 3,676,643
AHEaRE Contract liabilities 1,360,038
IEFE U A Deferred income 13 982,713
HEAR Lease liabilities 597,775
7,385,371
BEE Total liabilities 24,441,947
HERREE Total equity and liabilities 195,938,925
i RS RRAR A BT IS AR R R 7B B AR A B i — OF B RE The above condensed consolidated statement of financial
position should be read in conjunction with the accompanying

notes.
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BEC = E
CONDENSED CONSOLIDATED INCOME STATEMENT

HE-Z-_FA=FTHIL/EA For the six months ended 30 June 2024

RGBT
Unaudited
BZUTHHIEAEA
Six months ended

AA=+H NA=TH

it Sl 3 —T-=f
30 June 30 June
2024 2023
s ET Er
Note usD UsD
& Revenue 5 8,661,523 11,234,029
H & KA Cost of sales 15 (4,381,460) (7,398,510)
E¥ Gross profit 4,280,063 3,835,519
Hipuezs(B518) @ F58 Other gains/(losses), net 6 436 11,657,823
H A YA Other income 6 2,643,744 3,050,635
MR Research and development expenses 15 (5,382,331) (5,539,014)
HERDHAS Selling and distribution expenses 15 (676,129) (644,169)
— M EITHAX General and administrative expenses 15 (3,095,962) (3,673,290)
SREEREFERE Net impairment losses on financial assets 15 (194,148) (13,699)
B (FE) wFl Operating (loss)/profit (2,424,327) 8,673,805
A& WA Finance income 218,303 214,159
Bl & A AR Finance costs (32,324) (251,014)
BB KA - FRE Finance costs, net 185,979 (36,855)
DGR EREARK Share of net (losses)/profits of investments
WEF (BB, %A accounted for using the equity method 16 (12,907,097) (10,618,634)
B AT 5 B AT 5 18 Loss before income tax (15,145,445) (1,981,684)
s (FAxX) % Income tax (expenses)/credit 17 (198) 2,261,689
B (E58R) &R (Loss)/profit for the period (15,145,643) 280,005
LT &BEEMN (B8 %8 (Loss)/profit is attributable to:
KRAREB A Owners of the Company (14,929,101) 407,100
JEE R R Non-controlling interests (216,542) (127,095)
(15,145,643) 280,005
NN AIHEA AEG L (E1E) (Loss)/earning per share attributable to
/B owners of the Company for the period
FRRERN (FE) &BF Basic (loss)/earning per share 19 (0.05) 0.00
SRS (EBE) &R Diluted (loss)/earning per share 19 (0.05) 0.00

EARREMT A — GBI -

The above condensed consolidated income statement should
be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HE-ZT-FNA=+HILNEA For the six months ended 30 June 2024

MR (BR) R

(Loss)/profit for the period

Hith 2 HEE R
BREMRRBEH O EEIERAMNIAR

DIEEREREANROREERL
ZH

Other comprehensive loss

[tems that may be reclassified subsequently to
profit or loss

Translation differences

Share of translation differences of investments
accounted for using the equity method

AREMEEERE  NERBEA

Other comprehensive loss for the period,
net of tax

HRZHEEEASHE Total comprehensive loss for the period
LT &ERELR, : Attributable to:

ZN/NGCIE SN Owners of the Company

FEIE AR 2 Non-controlling interests

Lt RRsR & 2 E Y s R A AR RPN i — OFBOE -

RGFEF
Unaudited
BELATHELEAREA
Six months ended
NA=1H
—T =4
30 June
2023
E
UsD

280,005

(4,134,724)

(1,110,911)

(5,245,635)

(4,965,630)

(4,787,151)
(178,479)

(4,965,630)

The above condensed consolidated statement of

comprehensive income should be read in conjunction with the

accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE-Z-_FA=FTHIL/EA For the six months ended 30 June 2024

R-B-mE-A-ANEH

Balance at 1 January 2024

BES-RERAZTALAER

For the six months ended 30 June 2024

20 (BR) /s Comprehensive (loss)/income

HhER Loss for the period

EREE Tranlation differences

DEEBEREAENREELEE  Share of ranlation differences of investments

accounted for using the equity method

HhEEERLR Total comprehensive loss for the period

BREANRS Transactions with owners

rEERIRIE (F:10) Exercise of share options (Note 10)

RIF-MERARN=-5==F Dividends relating to 2023 paid in June 2024
EBRE (i) (Note 18)

FREANRS  ERREEED

Transaction with owners, recognized
directly in equity

RZF-MERA=tRHLS

Balance at 30 June 2024

it £ AR e S A R B 3R B B BB T P R —

REET
Unaudited
ADFRE AR
Attributable to owners of the Company

The above condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying
notes.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE-ZT-_FNA=+HIEA For the six months ended 30 June 2024

REET
Unaudited
LN 2N 4
Attributable to owners of the Company
LYo
BERH
RE ROEE fiEE iRRE  EARRE  ENRR 224 28 FERER B
Share-based Non-
Share Share payment  Statutory Capital ~~ Exchange Retained controling Total
capital premium Teserve Teserve Teserve Teserve eannings Total interests equity
7 7 7 7 7 7 7 7 7 7
Ush Usp s Usp (1) Ush Ush Ush Usp Usp
WZB-ZE-A-RiGH Balance at 1 January 2023 6408 101222551  (48810,141) 15,500,030 11741359 1212543 (451,003 104,964,155 185,385,902 2,198,818 187,584,720
BE-S-SERAZTALAER Forthe six months ended 30 June 2023
20 (BR) /b Comprehensive (loss)/income
BiEr/ (58) Profit/oss) for the period - - - - - - 407,100 7100 (127,00) 280,005
ENEE Translation differences = = = = - (1T - (13T - 137
MEEBEREAROREEL £8 Share of translation differences of investments
accounted for using the equity method - - - - - (1,059527) - (1,059527) (51,384)  (1,110911)
BRAEFRLE Total comprehensive loss for the period - - = - S GIS) AI00 @IS (178479)  (4965,630)
EREANRS Transactions with owners
fEEiE (M) Evercise of share options (Note 10) IR VE Vi) (284471) - - - - 1767 - 1767
i Sy i S Dividends relaing to 2022 paid n June 2023
ARRE (Hik8) (Note 18) = (409,099 = = = = - 409,099) - (409,099
EEEANRE ERNERED Transaction with owners, recognized directly
in equity 2 14,118 (284471) - - - - (33D - 33D
RZF-ZERA=tRNEH Balance at 30 June 2023 6429 101,236,669 15215559 11741359 1212543 (5645254) 105371255 180328419 2020339 182,348,758

[ R R A S e S B R B SR BB B P R — DB AR o
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The above condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying

notes.



HHEGERERER
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HE-Z-_FA=FTHIL/EA For the six months ended 30 June 2024

RGHES
Unaudited
BZEUTHHLEABA
Six months ended
~NBE=1+H ~NA=1+H
—E-mEF ZEZ=F
30 June 30 June
2024 2023
s ETT e
Note usD UusD
RETHMEBRERE Cash flows from operating activities
KETARS Cash used in operations (2,857,120) (8,262,217)
2T E Interest paid (35,094) (251,014)
2T TSR Income tax paid (4,808) (3,489,543)
| REEEMAREFE Net cash used in operating activities (2,897,022) (12,002,774)
REFHFESHEERE Cash flows from investing activities
BEWHE  WEAEE Purchase of property, plant and
equipment (70,751) (166,353)
HEWE  WMERRBRS%IE  Proceeds from disposal of property,
plant and equipment 4,476 605,302
BEHMETLEE Purchase of other intangible assets - (4,654)
2 F S WA Interest income received 218,303 214,159
KREEMSREFHE Net cash generated from investing
____________________ activities 152,028 648,454
RMETEBMESRERE Cash flows from financing activities
SRR B Payment for dividend 18 (416,578) (409,099)
1T BB RS A Exercise of share options 10 - 138,767
EERITHEK Repayment of bank borrowings = (12,379,600)
HENRH A IS Principal elements of lease payments (475,734) (318,944)
%ﬂ‘iéé@]ﬁﬁﬁﬁ I,ﬁ/i\/%rﬁﬁ Net cash used in financing activities (892,312) (12,968,876)
RERELEEYRIFE Net decrease in cash and cash
equivalents (3,637,306) (24,323,196)
R—A—BHNBEESREELEEY Cash and cash equivalents at 1 January 20,567,731 48,232,794
RERRESEEYHEERES > Effect of foreign exchange rate
4 changes on cash and cash
equivalents (91,614) (996,579)
RAA=ZTHEHNRERESLZEEY Cash and cash equivalents at 30 June 16,838,811 22,913,019

FRBAGERESRER

78 Bl

Za P

R — 0T B3 E -

The above condensed consolidated statement of cash flows
should be read in conjunction with the accompanying notes.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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GENERAL INFORMATION

SMIT Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) principally engage in
the following activities:

- development and sales of conditional access
modules (“CAM") that enable secure distribution
and delivery of digital content to television;

- research, development and sales of smart
sensing-oriented products and solution; and

- provision of integrated circuit (“IC"”) solutions,
including development and sales of IC products
and related design services.

The Company is a limited liability company incorporated
and domiciled in the Cayman Islands. The address of
its registered office in the Cayman Islands is Maples
Corporate Services Limited, PO Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands and its
registered office in the People’s Republic of China
(“PRC") is 22F, Guoshi Building, No. 1801, Sha He Xi
Avenue, Nanshan, Shenzhen, PRC.

The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

This condensed consolidated interim financial
information is presented in United States dollars
("USD"), unless otherwise stated.

This condensed consolidated interim financial
information has not been audited.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

This condensed consolidated interim financial
information for the six months ended 30 June 2024
has been prepared in accordance with Hong Kong
Accounting Standards (“HKAS"”) 34 “Interim Financial
Reporting”.
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BERGEERFE 15 (BETA)

HKAS 1 (Amendments)

ER T ERE19% (BFTR)

HKAS 1 (Amendments)

BRI WELER]ZFE 1698 (BRI A)

HKFRS 16 (Amendments)

BERREESR (ZE_ZF) MBHRKRZ5

Hong Kong Interpretation 5 (2020) Presentation of
Financial Statements

EAGE P HB B ERMNE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

The condensed consolidated interim financial
information does not include all the notes of the type
normally included in the annual financial statements.
Accordingly, this condensed consolidated interim
financial information should be read in conjunction
with the annual financial statements for the year
ended 31 December 2023, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”), and any public announcements
made by the Company during the interim reporting
period.

The accounting policies applied are consistent with
those of the annual financial statements for the year
ended 31 December 2023, except for the estimation of
income tax using the tax rate that would be applicable
to expected total annual earnings, accounting policies
not described in the annual financial statements for
the year ended 31 December 2023, and the adoption
of amended standards effective for the financial year
ending 31 December 2024 as described below.

2.1 Amended standards and accounting
guideline adopted by the Group

The following amended standards and accounting
guideline are effective to the Group for accounting
periods beginning on or after 1 January 2024 but
did not result in any significant impact on the
results and financial position of the Group.

BESBARBDUIERD

Classification of Liabilities as Current or Non-current

(ECES

HEIEREAE

Non-current Liabilities with Covenants
HERDHFHHEERRE

Lease Liability in a Sales and Leaseback

MBRROZ5—

ERAHBHERBREEGROERER

E/] '\;i-g

Presentation of Financial Statements — Classification by the
Borrower of a Term Loan that Contains a Repayment on
Demand Clause
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

2.2 New and amended standards and

interpretation not yet adopted by the
Group

Certain new and amended accounting standards
and interpretations have been published that are
not mandatory for 31 December 2024 reporting
periods and have not been early adopted by the
Group.

RIS B 2%

HRNEHEFEEN

Effective for

accounting

year beginning

on or after

BB ERE215 (BATA) R Z A 3 “T-R¥—-A—H

HKAS 21 (Amendments) Lack of Exchangeability 1 January 2025

BRI BRELERE05 KB B G ER REEEABRENFHRECRCRANEELNETTE FEE
£285% (B3I A)

HKFRS10 and HKAS 28 (Amendments) Sale or Contribution of Assets between an Investor To be determined
and its Associate or Joint Venture

EREBLANGZEREITENARRENT
2 HEIMEESTHAKENEERER
MBERRELEEATE -

FHHIERE INTERIM REPORT 2024 BIfR#ZERARAE SMIT HOLDINGS LIMITED

Management is in the process of making an
assessment on the impact of these new and
amended standards and interpretation and is not
yet in a position to state whether they will have
a significant impact on the Group's results of
operations and financial position.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3 FINANCIAL RISK MANAGEMENT

3.1

3.2

3.3

Financial risk factors

The Group's activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and cash flow and fair value interest
rate risk), credit risk, and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
financial statements as at 31 December 2023.

There have been no changes in risk management
policies since year end.

Liquidity risk

Compared to year end, there was no material
change in the contractual undiscounted cash out
flows for financial liabilities.

Capital management

The Group manages its capital structure and
makes adjustments to it in light of changes
in economic conditions. To maintain or adjust
the capital structure, the Group may adjust the
dividend payment to shareholders, return capital
to shareholders or issue new shares. No changes
were made in the objectives, policies or processes
for managing capital during the six months ended
30 June 2024.

FRHIER S INTERIM REPORT 2024 B IZR AR AR SMIT HOLDINGS LIMITED 3 5



ERAGRER M BENMNE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3 BXERBRERE@ 3  FINANCIAL RISK MANAGEMENT
(Continued)

3.4 Fair value estimation

3.4 AFEMGE

36

AEBRBTREE (BEE S REMBEFIR -
XRFEROTERALRERRACEEY) LRd
CRAB(EREZENFKIA B ERREM
FER5RIR - ME R B RRITERK) M RRE E i
REIREBE M R E QX FERE - FFRNHER R
TEARHEAEMNFAEARERURRS
MEMFTHAFERS -

(@) 2FEER

TROMUEE T EZRZRAFESIRZ £/
THE - T REHFAEHT :

s HRABEEXRBEETEMSIRE
CREHE) (F 1) »

e  FILMEBRHRENIINZEARE
BB ABBEREEXABAAR
B (BMER) EE AURE ER)
BEREH (F28) -

e UWHNABEMSABRRECLE
ESREHABE AITHBEEHA
2g) (F3M) -

FHI¥RES INTERIM REPORT 2024 B #Z BB AR SMIT HOLDINGS LIMITED

The carrying values of the Group’s current
financial assets, including trade and other
receivables, restricted bank deposits and cash and
cash equivalents, and current financial liabilities,
including trade payables, accruals and other
payables, lease liabilities and bank borrowings
approximate their fair values due to their short
maturities. The carrying amounts of non-current
deposits, bank borrowings and lease liabilities
approximate their fair values which are estimated
based on the discounted cash flows.

(a) Fair value hierarchy

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels have
been defined as follows:

o Quoted prices (unadjusted) in active
markets for identical assets or
liabilities (level 1).

o Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices) or
indirectly (that is, derived from prices)
(level 2).

o Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs) (level 3).



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3 MERBREREs

3.4 DV EME(E)

(a)

AFEER(E)

TRV AEBZEMEERAE i
R -_WMEANA=ZFTARER-_ZT =4
+—A=+—HBZAFEHE -

3 FINANCIAL RISK MANAGEMENT
(Continued)

3.4 Fair value estimation (Continued)
(a) Fair value hierarchy (Continued)

The following table presents the Group's

financial assets and liabilities that are

measured at fair value at 30 June 2024 and
31 December 2023.

R-ZZ-WMEXHA Asat 30 June 2024
=+ H (RLFEF)  (unaudited)
BE Assets
EIBIBFLAFE  Financial assets at fair
AR @EE value through profit
or loss

M=ZZ=-=%1+=H Asat 31 December
=+—H (&%H5H) 2023 (audited)

BE Assets

EREIEATFE  Financial assets at fair
AR emEE value through profit

or loss

= - 24,769,727 24,769,727

HINE1R - FMEFIF A EEE -

HABETEMERBES -

There were no transfers between Levels 1, 2
and 3 during the period.

There were no other changes in valuation
techniques during the period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3 HMKEBER@ 3  FINANCIAL RISK MANAGEMENT
(Continued)
3.4 AFEMGE(E) 3.4 Fair value estimation (Continued)
(b) FRAEAATEEGAZENAFETE (b) Fair value measurements using
(%E34%) significant unobservable inputs (Level 3)
T%iﬁu%%&lﬁﬁ/\&i “OE R The following table presents the changes in
—E-_=FXA=+AH JJ:/\TIH RS level 3 instruments for the six months ended

30 June 2024 and 2023:

RQEST
Unaudited
ERBERATME
ARNEREE
Financial

assets at fair
value through
profit or loss

ET
usD
RZZE-=F—A—B0ET&% Opening balance at 1 January 2023 25,010,050
RERGZEE R RERNEE Loss recognized in condensed consolidated income
statement (1,803)
EHhE = Currency translation difference (612,649)
RZBE-=F A=1+HHHREEH Cosing balance at 30 June 2023 24,395,598
RN-ZT-mME— A — B EY4S: Opening balance at 1 January 2024 24,769,727
REBRGE WS RERNEE Loss recognized in condensed consolidated income
statement (16,192)
BE¥mEES Currency translation difference (103,124)
R-Z-_NFERA=+HHWER  Closing balance at 30 June 2024
2323 24,650,411
REBEE—E—NMER "S- —F,A=+H Of the total losses recognized in the
1EN1EA ggggaﬁzgg\qy SR FEAH AR AEE condensed consolidated income statement
o A2 ERNREHRTEZES during the six months ended 30 June 2024
EMBEHREIREREE - and 2023, all amounts are attributable to

the change in unrealised losses relating to
those assets held at the end of the reporting
period.
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FINANCIAL RISK MANAGEMENT
(Continued)

3 HRERER@® 3

3.4 Fair value estimation (Continued)

3.4 AR EMGE(E)

(b)

EREATABRBABENQVETE
(%3%%) ()

TERBAEERBREIRAFEFENE
AR ERGABBNELER

(b) Fair value measurements using
significant unobservable inputs (Level 3)
(Continued)

The following table summarises the
guantitative information about the
significant unobservable inputs used in level

3 fair value measurements:

R-ZZEZME
AA=+H
L Fi) ZA¥E HEFRFE
Fair value at
Description 30 June 2024 Valuation technique
ETT
usD
JE Eh E % (FiFE9()) 578,032 & E FE (FizEG))
Unlisted fund (Note 9(a)) Net asset value (Note (i)
RITE—+FHARENIE ETRAZE S - BEFE (EO)
(B =E9(b))
Unlisted equity security acquired in May 2017 Net asset value (Note (i))
(Note 9(b))
RZTE-NFZARENIE ETRAZE S - BEFE (E0)
(Ff##E9(0))
Unlisted equity security acquired in February 2018 Net asset value (Note (i)
(Note 9(c))
RZT—NEFRAWENIE EmRAES 1,273,299 BEIRIMEmE (M)
(B 5E9(d))
Unlisted equity security acquired in June 2019 Discounted cash flow (Note (ii))
(Note 9(d))
RZB—NF+—AREBNEETRAZES 6,236,589 Z2EMHAIALRAFTRS
(HF5E9(e)) (R EEGiN))
Unlisted equity security acquired in November Reference to comparable recent arm’s
2018 (Note 9(e)) length transaction (Note (iii))
R-ZE_TF+—ARBNIELTERARS 15,159,337 T (M)
(B E9())
Unlisted equity security acquired in November Market approach (Note (v))
2020 (Note 9(f))
R-E——FHARBIELTRAR S 1,403,154 BEBRBREmE (L)
(FH$5E9(9))
Unlisted equity security acquired in April 2021 Discounted cash flow (Note (iv))
(Note 9(g))
24,650,411
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3

40

Bt

3.4

% E kTR )

NP EME (8

(b) EREAFTITBEGABBNAFETE
(%3%%) (&)

P RE

0] FEERR RNBEPR  REBEFEE
FETESRERDHINR-Z—tFAAR
—E-N\F-AKBNELTRAFFHOA
FEMEE -

(i) AEERR RENAFEEBRERSM
BRAMTE  TETABEHABBARH
RIBEIR R15% ~ M B & FHERER%E &
BIBRE3% < AR ET 1% BEEE
B IR 4 £9121,000% 7T © & B AT BL 3R X
= Bl R PEBERBRREERLES - R
BESFERETHI%  RHEBEEE
IN#I98,000K T - WA FHEXRBS
AR FEBS RRTZBERE -

i) RSB\ — AR 2 3 RS
BARZFMEX A=+ ANATERRE
EMTUBRATR B - RERE-B=
FAASTEILEE - B ETRAESR
EATRA TS HGE - I BAKE
ERTREMTLRATR HH0BRENS
ABE-FMEXASTALL0FE TR
ABHHATHE -
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3

FINANCIAL RISK MANAGEMENT
(Continued)

3.4 Fair value estimation (Continued)

(b)

Fair value measurements using
significant unobservable inputs (Level 3)
(Continued)

Note:

(i) The Group has determined that the reported
net asset value approximates the fair value of
the unlisted fund investment and the unlisted
equity security acquired in May 2017 and
February 2018, respectively, at the end of the
reporting period.

(ii) The Group has determined the fair value
of the investment using discounted cash
flow model with the major unobservable
inputs being pre-tax discount rate of 15%,
compound annual growth rate in revenue
of 5% and terminal growth rate of 3%. If
the discount rate shifted downward by 1%,
the post-tax loss would be approximately
USD121,000 lower. The higher the pre-tax
discount rate, the lower the fair value and
and the higher post-tax loss. If the compound
annual growth rate in revenue shifted
downward by 1%, the post-tax loss would be
approximately USD98,000 higher. The higher
the compound annual growth rate in revenue,
the higher the fair value and the lower
post-tax loss.

(iii) Fair value of the investment in unlisted equity
security acquired in November 2018 as at 30
June 2024 was estimated using comparable
recent arm’s length transactions. During the
period ended 30 June 2024, such unlisted
equity security was quoted in a comparable
recent arm’s length transaction and the
Group has determined that the price in such
comparable recent arm’s length transaction
approximates the fair value of the unlisted
equity security as at 30 June 2024.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3 MERBREREs

3.4 AR EMGE(E)

(b) ERAEAFTITBEGABBNAFETE
(838 (&)

L (#)

FEERR RENATEEBUBRERER
BRAME  TETABEHABBEARK
RIRAER K14% « EHE A FIRER36% M &
BIBR 3%  HEBAIRETHE1% @ BIRRE
%R 4> #9167,0003% 7T = B B Al B 3R K
= AR FEBERGREBERES - #HiK
BESFERETHEI%  RHEEBEEE
HN#163,000K T - WamEA FHERBS -
AR FEBS RRTEEBERE -

AEBERATSEEEZRER 20
FRA=ZTHENAFE - JELBRARNT
HERBIEMSEY  HEERETHS2E
ERRAEERRAEHERNRANDSE -

3 FINANCIAL RISK MANAGEMENT
(Continued)

3.4 Fair value estimation (Continued)

(b) Fair value measurements using
significant unobservable inputs (Level 3)
(Continued)

Note: (Continued)

(iv)  The Group has determined the fair value
of the investment using discounted cash
flow model with the major unobservable
inputs being pre-tax discount rate of 14%,
compound annual growth rate in revenue
of 36% and terminal growth rate of 3%. If
the discount rate shifted downward by 1%,
the post-tax loss would be approximately
USD167,000 lower. The higher the pre-tax
discount rate the lower the fair value and the
higher post-tax loss. If the compound annual
growth rate in revenue shifted downward by
1%, the post-tax loss would be approximately
USD63,000 higher. The higher the compound
annual growth rate in revenue, the higher the
fair value and the lower post-tax loss.

(v) The Group has determined the fair value of
the investment as at 30 June 2024 using
market approach. Price-to-sales ratio of
comparable companies are used as market
multiple, it represents the amount used
when the entity has determined that market
participants would use such multiples when
pricing the investment.
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated
financial statements for the year ended 31 December
2023.

SEGMENT INFORMATION

Management has determined the operating segments
based on the information reviewed by the chief
operating decision-maker (“CODM") that are used to
make strategic decisions. The CODM is identified as the
Executive Directors of the Company.

During the six months ended 30 June 2024, the CODM
(i) assessed the performance of the Group by reviewing
the results of four reportable segments (CAM, intelligent
sense, rapid verification systems and software and IC
solutions), and (ii) assessed the performance of the
operating segments based on a measure of segment
results, including adjusted loss before tax of the relevant
operating segments. The segment categorization for
the six months ended 30 June 2024 is different from
prior period ended 30 June 2023. In order to align
the segment review with the restructured internal
management and reporting structure, the segment
information of comparative period has been restated
to conform to the current period categorization and
presentation.

Management has identified the following four reportable
segments based on the Group'’s business model:

CAM - development and sales of security products
(CAM) that enable secure distribution and delivery of
digital content to television.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

SEGMENT INFORMATION (Continued)

Intelligent sense research, development and sales of
smart sensing-oriented products and solution.

Rapid verification systems and software — development
and sales of rapid hardware-based verification systems
and software.

IC solutions — research, development and sales of IC
products and related design services, including cloud
platform services and its supporting services.

The CODM reviews the performance of the Group on a
regular basis and reviews the Group’s internal reporting
in order to assess performance and allocate resources.
The CODM assesses the performance of the operating
segments based on a measure of segment results,
including adjusted profit/(loss) of the relevant operating
segments. Expenses, where appropriate, are allocated
to operating segments with reference to revenue
contributions of respective segments. Finance income,
finance costs and unallocated income and expenses are
not included in the result for each operating segment
that is reviewed by the Group’s CODM.

Segment assets consist primarily of goodwill, other
intangible assets, investments accounted for using
the equity method, financial assets at fair value
through profit or loss, inventories, and trade and other
receivables, prepayments and restricted bank deposits
but exclude deferred income tax assets, property,
plant and equipment, right-of-use assets, income tax
recoverable, cash and cash equivalents and corporate
and unallocated assets.

Information relating to segment liabilities is not disclosed
as such information is not regularly reported to the
CODM.

Other information provided to the CODM is measured
in a manner consistent with that as adopted for the
condensed consolidated interim financial information
contained herein.
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THER (@) 5 SEGMENT INFORMATION (Continued)
RERE ERER
=+ BERAN ZAHESH BRAE kel
Rapid
verification
Intelligent  systems and IC
CAM sense software solutions Total
T £ 7T e £
UsD UsD UsD UsD UsD
BE-_Z-_MEAA=1H For the six months ended
IEAER (RE&EE) 30 June 2024 (unaudited)
2 Eh i Segment revenue
HNER YR 2 External revenue 5,703,739 2,228,633 = 729,151 8,661,523
W T R Timing of revenue recognition
TR -EHRER At a point in time 5,703,739 2,228,633 = = 7,932,372
BBERER Over time = = - 729,151 729,151
5,703,739 2,228,633 = 729,151 8,661,523
DEEE Segment results 1,574,592 (1,036,395)  (4,734,093)  (8,787,840)  (12,983,736)
BZ-_E-_=fXA=1AH For the six months ended
IERER (BEF) (REFET) 30 June 2023 (as restated)
(unaudited)
ok e Segment revenue
e External revenue 5,958,577 569,170 = 4,706,282 11,234,029
Wiz W SR B P Timing of revenue recognition
EX-HEHER At a point in time 5,958,577 569,170 - - 6,527,747
B—BREER Over time - - - 4,706,282 4,706,282
5,958,577 569,170 = 4,706,282 11,234,029
aR=IEt Segment results 1,352,756 (1,072,273)  (2,777,108) 3,029,809 533,184
R-E-_MFEXA=TA At 30 June 2024
(REEL) (unaudited)
DEEE Segment assets 11,555,556 2,836,582 36,801,132 86,316,778 137,510,048
RZZE-=%+ZHA=t+-H At 31 December 2023
(&&s5t) (audited)
DEEE Segment assets 10,414,853 4,263,778 41,679,998 98,140,914 154,499,543
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5 SEGMENT INFORMATION (Continued)

A reconciliation of reportable segment results to loss

before income tax is provided as follows:

RGBS
Unaudited
BZUTHBILEAREAR
Six months ended
~B=1+H ~A=1+H
—EC-ME —E-=F
30 June 30 June
2024 2023
=T E 7
usD UsD
A RE D IEE Reportable segment results (12,983,736) 533,184
NAMADERAY @ F58 Corporate and unallocated expenses, net (2,347,688) (2,478,013)
B & WA Finance income 218,303 214,159
7l & B AN Finance costs (32,324) (251,014)
B P15 %4 Bl S 18 Loss before income tax (15,145,445) (1,981,684)

AHmENHEERAEENHKRNAT

Reportable segment assets are reconciled to total assets

as follows:

RQEST LEEt
Unaudited Audited
ANA=tH +=-A=+—H
—E-mE —Eo=F
As at As at
30 June 31 December
2024 2023
e T
UsD uSD
ARESHEE Reportable segment assets 137,510,048 154,499,543
EIEFTEHEE Deferred income tax assets 1,552,168 1,555,991
M - BB kA Property, plant and equipment 2,863,085 3,274,286
EREEE Right-of-use assets 1,699,561 814,383
RehEEEEY Cash and cash equivalents 16,838,811 20,567,731
RNalkARDEEE Corporate and unallocated assets 15,281,432 15,226,991

G AMEMARNMBEE  Total assets per condensed consolidated
statement of financial position 175,745,105 195,938,925
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6 Hitzs (BB FEREMBKA 6

OTHER GAINS/(LOSSES), NET AND
OTHER INCOME

REET
Unaudited
BZUTHHIEAEAR
Six months ended
NA=1H
—EZ=F
30 June
2023
T
UsD
Higzs (E18) - FE Other gains/(losses), net
- EH W - FEE — Exchange gains, net 313,242
- BERBREATFEARDN — Fair value losses on a financial asset
EMEENATFEERE at fair value through profit or loss (1,803)
- BIEHE — BB A QR e — Gain on deemed disposal of an associate
(Kt sE16(d)) (Note 16(d)) 11,346,384
11,657,823
E bl A Other income
- B Bh — Government grants 3,034,720
- HAh — Others 15,915
3,050,635
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7 GOODWILL, PROPERTY, PLANT AND

FEE EQUIPMENT AND OTHER INTANGIBLE
ASSETS
RGETT
Unaudited
M- BWE Hit
BmE RRE BREE
Property, Other
plant and intangible
Goodwill equipment assets
T T T
usD usD USD
BE-—ZT-=F% Six months ended 30 June 2023
ANR=THIEXRER
B9 BRE F1E Opening net book amount 6,164,059 5,641,342 25,860,719
NE Additions — 166,353 4,654
HeE Disposals = (591,364) =
e RS (fFsE15) Depreciation and amortization
(Note 15) - (1,103,234) (2,065,234)
B E xR Currency translation differences (222,820) (127,199) (839,152)
MARIEREFE Closing net book amount 5,941,239 3,985,898 22,960,987
BE-Z-IF Six months ended 30 June 2024
AB=THIEAEA
HYI R FE Opening net book amount 6,061,277 3,274,286 21,476,755
NE Additions - 279,688 -
HE Disposals = (5,533) =
e RS (MIE15) Depreciation and amortization
(Note 15) - (668,669) (1,891,013)
BEmE x5 Currency translation differences (37,506) (16,687) (123,088)
HREREFE Closing net book amount 6,023,771 2,863,085 19,462,654
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B cEMEKRFERENIIE 8 TRADE AND OTHER RECEIVABLES
AND PREPAYMENTS
KT
Audited
+=-—A=+—H
—E-=F
As at
31 December
2023
e
UsSD
BWE=ZFTNE SHRE Trade receivables from third parties 3,601,766
FEY — 2 B T B 5 KIE Trade receivable from a related party

(Kft3E20(d)) (Note 20(d)) 2,790,598

B B 5B IR E R Less: Provision for impairment of trade

receivables (1,377,758)
B S EWsRIE — R Trade receivables-net 5,014,606
FET = M FKRIE Prepayments to third parties 1,189,406
TENT — & B 5 B IE Prepayment to a related party (Note 20(d))

(Ht3E20(d)) 5,083
R EE Notes receivable 596,032
F=FERE REMEKIE Deposits and other receivables from third parties 2,160,249
RN T R e R H b EUGRIE Deposits and other receivables from related

(FEE20(d)) parties (Note 20(d)) 525,013

9,490,389
R IERNEREL Less: Non-current portion (423,165)
BNEAER 5 Current portion 9,067,224
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8 EBERHMEWSIERMEMNZE @ 8 TRADE AND OTHER RECEIVABLES
AND PREPAYMENTS (Continued)
AEEETREFPHEZHEERAY A302180K ~E o & The Group’s credit terms granted to customers generally
REEZAHNE S EURENRE SO ¢ ranged from 30 to 180 days. An analysis of the trade

receivables by invoice date is as follows:

wEt
Audited
+=-F=+—H
T =4
As at

31 December
2023

E

usbD

30K A Within 30 days
31£60K 31 to 60 days
61Z290K 61 to 90 days
91&£180K 91 to 180 days
181E365K 181 to 365 days
365K LA Over 365 days

1,751,788
284,780
2,102,100
836,605
158,303
1,258,788

6,392,364
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9

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

KERT
Audited
+=A=+—H
—E-=F
As at

31 December
2023

E 70

usD

FELETES (FiFE@)
FE ETRATE 7 (M D) ~ ()
(d) > (e) ~ (N &(g))

Unlisted fund (Note (a))

(f) and (9))

Unlisted equity securities (Note (b), (c), (d), (e),

594,223

24,175,504

24,769,727

B 5E -

(a)

RIELETEESNKE

RZT—tFMNANE  AEEFEBERE15000RERE
B2EBEERMN —RIELTES (ERXFSHESEM)
% &1,500,000%( L e HE-_T-MFENA=1THILANE
A EBEEI61NETHRERGERERAER (HE
T -=FXA=1+AHLNMEA : BE1,803FT) °
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Note:

(a) Investment in an unlisted fund

On 6 April 2017, the Group made an investment of
USD1,500,000 in an unlisted fund, by way of a subscription
for 15,000 non-voting participating redeemable shares,
which are registered in the Cayman Islands. During the six
months ended 30 June 2024, a total loss of USD16,192 (six
months ended 30 June 2023: loss of USD1,803) is recognized
in the condensed consolidated income statement.
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9 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Note: (Continued)

(b) Investment in Mainsweb Technology (Shenzhen) Company
Limited (“Mainsweb")

The unlisted equity security acquired in 2017 represents
8.89% interest in Mainsweb, a company incorporated in
the PRC being principally engaged in the operation of a
one-stop cross-border e-commerce platform in the PRC.
The investment is redeemable at the consideration paid by
the Group plus an interest income of 8% per annum less
dividends received if Mainsweb is unable to be listed within
5 years from the date of investment. During the six months
ended 30 June 2024 and 2023, there was no change in
fair value recognized in the condensed consolidated income
statement.

(c) Investment in StorArt Technology (Shenzhen) Co., Ltd
(“StorArt")

The unlisted equity security acquired in February 2018
represents approximately 3% interest in StorArt, a company
incorporated in the PRC being principally engaged in
development of flash memory main controller integrated
circuits which are mainly supplied to the communications,
consumer electronics and data processing industries.
The investment is redeemable in the event of any of
the prescribed conditions set out in the investment
agreement signed between the Group and StorArt at the
consideration of RMB20 million (equivalent to approximately
USD3,166,000) paid by the Group plus an interest income
of 10% per annum less dividends received. During the six
months ended 30 June 2024 and 2023, there was no change
in fair value recognized in the condensed consolidated
income statement.
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FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Note: (Continued)

(d)

Investment in IBOXPAY International Inc. (“iBoxpay”)

On 31 August 2018, the Company has acquired unlisted
preference shares of SMIT Investment Limited (“SMIT
Investment”), a company incorporated in the Cayman Islands,
at a total consideration of USD1,800,000 from certain third
parties, representing approximately 10.11% interest in
SMIT Investment. SMIT Investment is an investment holding
company which held, through its wholly-owned subsidiary,
an investment in approximately 8.37% equity interest of
iBoxpay. iBoxpay is a mobile payment services provider.
Mr Huang Xueliang (“Mr. Huang”), the executive director,
the CEO and controlling shareholder of the Company is also
the director of SMIT Investment.

On 17 June 2019, SMIT Investment has completed a
repurchase of its preference shares from certain of its
shareholders by way of distribution of the preference
shares of iBoxpay originally held by SMIT Investment. Upon
completion of this repurchase, the Company held less than
1% equity interest of iBoxpay and did not hold any equity
interest of SMIT Investment. During the six months ended
30 June 2024 and 2023, there was no change in fair value
recognized in the condensed consolidated income statement.

Investment in Sensel, Inc. (“Sensel”)

On 8 February 2018, the Group completed a USD2,000,000
investment in Sensel pursuant to a note purchase agreement
entered into between, among others, the Group and Sensel
(the “Note Purchase Agreement”). Sensel is an advanced
sensory technology company based in the United States,
which owns the pressure grid technology that combines
industry-leading performance and the extra dimension of
control in the form of force sensitivity. Upon completion of
the transaction, the Group subscribed for a USD2,000,000
promissory note which may be converted into common or
preferred shares of Sensel pursuant to the terms of the Note
Purchase Agreement.
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FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Note: (Continued)

(e)

Investment in Sensel, Inc. (“Sensel”) (Continued)

On 9 November 2018, the Group completed a further
USD5,000,000 investment in Sensel by way of preferred
stock purchase (the “Stock Purchase”) pursuant to a stock
purchase agreement (the “Stock Purchase Agreement”).
Simultaneously, the USD2,000,000 convertible promissory
note issued by Sensel and previously subscribed by the Group
in February 2018 was deemed converted into preferred
shares in Sensel at completion of the Stock Purchase, and
the entire amount owed to the Group under such convertible
promissory note was tendered to Sensel in exchange for
preferred stock pursuant to the Stock Purchase Agreement.
Upon completion of the Stock Purchase, the Group held
approximately 9.22% interest in Sensel on fully diluted basis.

On 11 February 2020, the Group completed a further
USD741,497 investment in Sensel by way of preferred
stock purchase pursuant to a stock purchase agreement.
Upon completion of the Stock Purchase, the Group held
approximately 9% interest in Sensel on fully diluted basis.

On 22 October 2021, Sensel entered into a stock purchase
agreement with certain independent individual and
corporate investors from Hong Kong and globally at a total
consideration of approximately USD8,900,000, resulted in a
dilution of equity interest held by the Group to approximately
8%.

During the year ended 31 December 2022, Sensel completed
a further share issuance to corporate investors globally at
a total consideration of approximately USD10,000,000,
resulted in a dilution of equity interest held by the Group to
approximately 7% on fully diluted basis.

During the year ended 31 December 2023, Sensel completed
a further share issuance to corporate investors globally
at a total consideration of approximately USD5,000,000,
resulted in a dilution of equity interest held by the Group to
approximately 6.4% on fully diluted basis.

During the six months ended 30 June 2024, Sensel
completed a further share issuance to corporate investors
globally at a total consideration of approximately
USD9,200,000, resulted in a dilution of equity interest held
by the Group to approximately 4.8% on fully diluted basis.

During the six months ended 30 June 2024 and 2023, there
was no change in fair value recognized in the condensed
consolidated income statement.
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FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Note: (Continued)

®

Investment in X-Times Design Automation Co. Ltd
("X-Times")

On 19 November 2020, the Group acquired 10% equity
interest of X-Times, a company incorporated in the PRC,
at a total consideration of RMB5,000,001 (equivalent to
USD752,831). X-Times is mainly engaged in the provision of
IC design services.

During the year ended 31 December 2022, X-Times
entered into a capital injection agreement with certain
independent corporate investors from the PRC who agreed
to purchase additional share of X-Times at a consideration of
RMB280,200,000, the equity interest of the Group in X-Times
was therefore diluted from 10% to approximately 5%.

During the year ended 31 December 2023, X-Times
completed a further share issuance to corporate investors
globally at a consideration of RMB35,000,000 and
USD30,000,000 (equivalent to approximately USD35,500,000
in total), resulted in a dilution of equity interest held by the
Group to approximately 4.28% on fully diluted basis.

During the period ended 30 June 2024, X-Times
completed a further share issuance to corporate investors
at a consideration of RMB160,000,000 (equivalent to
approximately USD22,200,000 in total), resulted in a dilution
of equity interest held by the Group to approximately 3.95%
on fully diluted basis.

During the six months ended 30 June 2024, no fair value
gain is recognized in the condensed consolidated income
statement.

Investment in Xiamen Microplus Information Technologies
Limited (“ijiwei.com”)

On 1 April 2021, certain investors and the Group entered
into an investment agreement with ijiwei.com, a company
incorporated in the PRC, to inject RMB85,000,000
(equivalent to approximately USD13,000,000) to ijiwei.com
for approximately 15% equity interest of the company.
Among the investors, the Group acquired around 2%
equity interest of ijiwei.com at a total consideration of
RMB10,000,000 (equivalent to USD1,546,264). Since the
acquisition price of the equity interest were the same among
various investors including the Group, it was considered that
the investment consideration was at fair value. ljiwei.com is
mainly engaged in the provision of IC consulting and advisory
services.

During the six months ended 30 June 2024 and 2023, there
was no change in fair value recognized in the condensed
consolidated income statement.

As at 30 June 2024, the fair value of USD 24,650,411 (31
December 2023: USD 24,769,727) is within level 3 of the fair
value hierarchy (Note 3.4).
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10 RARKRGGRE

10 SHARE CAPITAL AND SHARE

PREMIUM
REE
Unaudited
LZEREAE ZEREE BB RE
Number of Normal value
ordinary of ordinary Share
shares shares premium
E e
Usb UsD

VERE ¢ Authorised:
RZZTZ=%—H—H "+ Ordinary share of USD0.00002 each

:;?:ZE/‘—\H =+H8 - at1January 2023, 30 June 2023,

& —HF—HX 1January 2024 and 30 June 2024

—E-_WEXA=1+H

AR E{50.00002% JTH)

TiEk 2,500,000,000 50,000 -
EETRER Issued and fully paid:
R=-EBE-=%—H—H As at 1 January 2023 320,383,341 6,408 101,222,551
RZTZ=%/XAIK{S  Dividends relating to 2022 paid in

“E-_FHEBRE June 2023 - - (409,099)
171 B AR A Exercise of share options 1,030,000 21 423,217
R-ZZ-_=FXA=1H Asat30June 2023 321,413,341 6,429 101,236,669
R-ZE-_mME—HA—H As at 1 January 2024 324,931,990 6,499 102,687,878
RZTZMFXAJKSS  Dividends relating to 2023

—E-=FEBERKRE paid in June 2024 - - (416,578)

R-ZZE-MEXA=+H Asat30June 2024

324,931,990 102,271,300 101,236,669
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56

e

BE-_Z-_NFEFAA=FTBLERNEARARBE-T_=FA=+
HIEANEA  BMEBRERTE RS _NFA=1TH "
w(—B-_=F+_="A=1+—8 : 104,3901D) BERHE 14 R 1T -

B RANRE

RECZB-WFERA=TH REZAHNEZRNXK

BERRERDITAT -

SHARE CAPITAL AND SHARE
PREMIUM (Continued)

Note:

During the six months ended 30 June 2024 and the six months
ended 30 June 2023, no options were exercised. As at 30 June
2024, there were no (31 December 2023: 104,390) options
remained outstanding.

TRADE PAYABLES

As at 30 June 2024, the ageing analysis of trade
payables based on invoice date is as follows:

KERT
Audited
+=A=+—H
—E-=F
As at

31 December
2023

E 70

usD

30K LA
31£90K
91£180K
181£365K
365K F

Within 30 days
31 to 90 days
91 to 180 days
181 to 365 days
Over 365 days

592,606
49,796
1,455
3,771
120,574

768,202
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12 ExtERARHMENTIE 12 ACCRUALS AND OTHER PAYABLES
AND CONTRACT LIABILITY

K ET

Audited

+=A=+—H

—E-=F

As at

31 December

2023

E

UsD

EEHEERAAX Accrued employee benefits expenses 1,922,709

R EGRE Accrued royalty fee 705,989

Hfth fE S B 18 Other taxes payables 190,676

H e — RS A R RUE Other payable to an associate 141,189

Hith Others 767,899

FESHE A K H th FE - 5108 Accruals and other payables 3,728,462

R IERNERER Less: Non-current portion (51,819)

BVERE 4> Current portion 3,676,643
aHAR Contract liabilities

BERNREHNEARE Contract liabilities from associates 729,125

F=HEHEE Contract liabilities from third parties 630,913

1,360,038
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13 IEZEWA 13 DEFERRED INCOME

KERT
Audited
t-—A=+—H
ZEZ=F
As at

31 December
2023

#T

usD

RIE BB Deferred government grants
 FERNEREL & Less: Non-current portion

17,716,800
(16,734,087)

BNHAER 5> Current portion 982,713

EEWN AR EREEIAA REEE - The carrying amount of deferred income is denominated
in RMB.

14 SBi7E% 14 BANK BORROWINGS

AEBAEBERAEZERNETEIRENOT ¢ The Group'’s available and undrawn bank loan facilities
were as follows:

KERT

Audited
+=-—A=+—H
—Eo=F
As at

31 December
2023

E 7

usD

AT B) A R R He BV A gl & 48 Total available and undrawn facilities 28,237,819
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15 BREEEIHNRX

15

EXPENSES BY NATURE

RGEST
Unaudited
BZUTHHLEASEAR
Six months ended

AAB=+H NA=+H

—E s —Eo=F
30 June 30 June
2024 2023
xT T
UsD usD
% H AR & Auditors’ remuneration
- RERTS - Audit services 191,060 224,034
EHEFEEKA Cost of inventories sold 4,366,831 6,299,153
EERAMAT (BIEESEME)  Employee benefit expenses (including directors’
emoluments) 4,945,545 5,305,710
SXRERARER IC testing fee 201,299 102,378
EHEERARX Expenses relating to short-term leases 229,990 574,197
EEREEER Legal and professional fees 337,330 221,824
YIE - R NMGREYTE (Bi7E7)  Depreciation of property, plant and equipment
(Note 7) 668,669 1,103,234
HirEERE Royalty expenses 179,193 451,372
ER&BHERAS Travelling and entertainment expenses 237,633 451,432
EREEERE Depreciation of right-of-use assets 459,754 170,640
B 5 R IR R B R Provision for impairment of trade receivables 194,148 13,699
& & A Advertising costs 49,735 33,093
7 &R E R E R Reversal of provision for impairment of
inventories (562,658) (137,524)
H 8 S (E7) Amortisation of other intangible assets (Note 7) 1,891,013 2,065,234
H A8 Other taxes 37,461 55,195
HEDE  WEREE Loss/(gain) on disposals of property,

&8, (as) plant and equipment 1,057 (13,937)
Efb Others 301,970 348,948
SHERA - HTEEBIY - $5% K& Total cost of sales, research and development

SRS - —MRRITEFAZ R expenses, selling and distribution expenses,

EREEZREFEEER general and administrative expenses and net

impairment losses on financial assets 13,730,030 17,268,682
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(a)

(b)
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INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD

(a)

(b)

Shanghai Qingge Digital Technology Co.,
Ltd. (“Shanghai Qingge"”)

In May 2019, the Group invested in 34.94%
equity interest of Shanghai Qingge for a cash
consideration of RMB5,590,000 (equivalent to
UsSD810,239). As a consequence, the Group
gained significant influence over this investment
and the investment was classified as an associate
of the Group.

In October 2021, Shanghai Qingge entered
into a capital injection agreement with certain
independent investors who agreed to contribute
a total of RMB20,000,000 (equivalent to
approximately USD3,129,000) into Shanghai
Qingge. Upon the completion of the transaction
in October 2021, the Group’s equity interest in
Shanghai Qingge decreased from 34.94% to
27.95%.

S2C Ltd. (“S2C Shanghai”)

In August 2020, S2C Shanghai entered into
a capital injection agreement with certain
independent investors which agreed to contribute
a total of RMB522,911,000 (equivalent to
approximately USD76,221,000) into S2C
Shanghai. Upon the completion of the transaction
in August 2020, the Group’s equity interest in S2C
Shanghai decreased from 49.19% to 29.75%.
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16 INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD (Continued)

(0

(d)

Shenzhen Giga Design Automation Co.,
Ltd (“Giga")

In January 2020, the Group entered into a capital
injection agreement with Shenzhen Giga Hongtai
Hongxin Share Investment Fund Partnership
(Limited Partnership). According to the agreement,
SMIT Shenzhen agreed to contribute a total of
RMB90,000,000 (equivalent to USD12,997,328)
into Giga. Upon the completion of the transaction
in January 2020, the Group’s equity interest in
Giga increased from 0.99% to 9.09% and the
Group has appointed one out of five directors of
Giga. Consequently, the Group had significant
influence over Giga since then whereby Giga
became an associate of the Group and a transfer
to investments accounted for using the equity
method was made from financial assets at fair
value through profit or loss at its fair value on the
same day.

In December 2022, two of the shareholders
paid up shares subscribed previously at a total
consideration of RMB15,251,100 (equivalent to
USD1,887,761), resulted in a decrease in the
Group’s equity interest in Giga from 9.09% to
8.98%.

SMIT Xintech

In September 2022, SMIT Group Limited (“SMIT
Shenzhen”), a wholly-owned subsidiary of the
Company, and SMIT Xintech, a wholly-owned
subsidiary of the Company, entered into an equity
transfer agreements with several independent
investors and employee shareholding platforms
which agreed to subscribe the non-paid up equity
interest in SMIT Xintech held by SMIT Shenzhen.
As at deemed disposal date in October 2022,
SMIT Xintech held two wholly-owned subsidiaries
and an associate, Shanghai Xinxin. Upon the
completion of the transaction, the Group's equity
interest in SMIT Xintech decreased from 100% to
48.78%.
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(d)
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16 INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD (Continued)

(d)

(e)

SMIT Xintech (Continued)

In June 2023, SMIT Xintech entered into a capital
injection agreement with certain independent
investors who agreed to contribute a total of
RMB219,000,000 (equivalent to approximately
UsSD30,600,000) into SMIT Xintech. Upon the
completion of the transaction in June 2023,
the Group’s equity interest in SMIT Xintech
decreased from 48.78% to 45.91%. An amount
of USD11,346,384 resulting from gain on deemed
disposal of the Group's equity interest in SMIT
Xintech was recognized in the consolidated
income statement of the Group for the six months
ended 30 June 2023.

Shenzhen Hongtai Angel Share
Investment Fund Partnership (Limited
Partnership) (“Hongtai Angel Fund”)
In January 2021, the Group, Shenzhen Hongtai
Guowei Share Investment Management
Limited (“Hongtai Guowei”), Mr. Huang,
and Shenzhen Angel Investment Guide Fund
Limited, an independent third party, entered
into a partnership agreement in relation to the
establishment and management of Hongtai
Angel Fund. The primary objective of Hongtai
Angel Fund is to engage in angel investments in,
and provide management services to, start-up
companies operating in innovative technology
sectors. Pursuant to the terms of the partnership
agreement, the initial total capital contribution
by all partners to the Fund is RMB100 million
(equivalent to approximately USD15.3 million),
out of which RMB36 million (equivalent to
approximately USD5.5 million) is contributed by
the Group which accounted for 36% of equity
interests in Hongtai Angel Fund. The Group has
significant influence over this investment.
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()

(9)

Chipattern Limited ([ Chipattern )

RZZEZ—FHWA AEEURSKEAR
%6,000,0007T (#8 & 7924,015% 7T) B E R
Chipattern#)15% R # o £ & 2| AN & & 7] &
fFChipatternEEE@MBESEHFMH — %+ B
ChipattenEZ AR R ED B AEE R E
MR REENEFTRBEFIEE  AEEY
Chipattern# A £ R 5l # - #Chipatterntf 7l &
AEEMEEDE-

HE-_Z-_NFR_ZF-_=F~A=1+HLAX
BA EEZSTEARNKEEREREZS N
T
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INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD (Continued)

(f)

(9)

Chipattern Limited (“Chipattern”)

In April 2021, the Group invested in 15% equity
interest of Chipattern with a cash consideration
of RMB6,000,000 (equivalent to USD924,015).
Considered the fact that the Group has the ability
to appoint one out of two directors to the Board
of Directors of Chipattern and resolution of the
Board of Directors of Chipattern would need to
be passed by both the directors appointed by the
Group and the other shareholders, respectively,
the Group has joint control over Chipattern and
Chipattern was classified as a joint venture of the
Group.

The carrying amounts of the equity-accounted
investments have changed as follows for the six
months ended 30 June 2024 and 2023:

REGES
Unaudited
BZELUTHBIEAEAR
Six months ended
~BE=+H ~NA=1H
—E-mF =
30 June 30 June
2024 2023
E0n E
UsD UsD
HA ) Beginning of the period 103,660,981 118,976,739
R & U s Gain on deemed disposal = 11,346,384
DEF (BE) wF Share of net (losses)/profits (12,907,097) (10,618,634)
DEERAEREARS Share of translation differences of investments
AR R =5 accounted for using the equity method (142,287) (1,110,911)
EinE =5 Currency translation difference (353,425) (2,376,377)
HA2R End of the period 90,258,172 116,217,201
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Fre® (%) ER

AREEBRFBEKZHETHERQR REEARE D5
EESTREBEEENBEKEARTANEEMSHER
ERRMEMNEE ZEEBHEEZHI15%M AR
TEMBHR(EEMER) BERE (R REMEE
BEEX]) BE_ZTZ-_NFA=ZTHIENEAR
T =F  ZEEENERRENEACEMSH
K H15% ©

HE-_Z-_NER-_ZE_=FA=1+HIE~EA
ERIBEHAE T ERFAEFIZ16.5% M RHRE S
MBS FRE AR o 3B NG T A9 B 18 ) K BR 7S 52 (B 48 & P /e
BIRHMIRELE  2ERBBES - BRIBFABAGE
R R REEBERBITHERREFEMS -

REBRGEERARIIZ GIA)MAEHREEMT
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INCOME TAX (EXPENSES)/CREDIT

Certain subsidiaries and associates of the Group
established in the PRC have respectively obtained from
the respective in-charge tax authorities as a High/
New Technology Enterprises as defined under the New
Enterprise Income Tax Law. Such entities are entitled to
a reduced preferential enterprise income tax (“EIT") rate
at 15% (“HNTE Preferential Tax Rate”). An EIT tax rate
at 15% was applied to the assessable profit of these
entities for the six months ended 30 June 2024 and
2023.

For the six months ended 30 June 2024 and 2023,
Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profit for the
period. Taxation on overseas profits has been calculated
on the estimated assessable profits for the period at the
applicable rates of taxation prevailing in the countries in
which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

The amount of income tax (expensed)/credited to the
condensed consolidated income statement is as follows:

REGEF
Unaudited
BEATHHLEAREA
Six months ended
~NAB=1+H ~NA=+H
—E-NEF =%
30 June 30 June
2024 2023
T e
uUsD usD
BVHARR 1S3 — /8 /N 1R Current income tax — overseas tax
—BREE (BETR) — (Under)/over provision in previous years
R (4,808) 1,738,429
EEFTEH Deferred income tax
—REE — Current year 4,610 523,260
FrE® () #H& Income tax (expenses)/credit (198) 2,261,689
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HE_Z-_=—F+_-_A=+—HBILFEMNKE416,578
EN(ZE-=F 409,099 ) ER T _=F~
AXfte

EEefERMBE T _NFNA=Z+HIAEA
KEEMPHEE (B2 _=ZF~A=+HI1EX
@A =) -

SR (E5E) B2F

FREA (BR)  BIRARAEE ARIGEASE (&
18) 5 FIRR A E B AR e IR T BT E
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EAGE P HB B ERMNE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

DIVIDEND

A dividend of USD416, 578 that relates to the year
ended 31 December 2023 was paid in June 2023 (2023:
USD409,099).

The Board of Directors does not recommend any interim
dividend for the six months ended 30 June 2024 (six
months ended 30 June 2023: Nil).

(LOSS)/EARNING PER SHARE

Basic (loss)/earning per share is calculated by dividing the
(loss)/profit of the Group attributable to owners of the
Company by the weighted average number of ordinary
shares:

REQES
Unaudited
BELUTEHIEANEAR
Six months ended
NA=1+H ANA=1H
—E-NF —TE=F
30 June 30 June
2024 2023
ETT E
UsD usD
RABHB AENL (BR),/ (Loss)/Profit attributable to owners of
w Al (E7T) the Company (USD) (14,929,101) 407,100
BT TR INE T8 Weighted average number of ordinary shares
in issue 324,931,990 321,413,341
FRRERN(EE) ZF (327T)  Basic (loss)earning per share (USD) (0.05) 0.00
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SR (EEB) BF )

FREE (BB BT BEBAREITEIIG L BN
B MREABAEAFETEREN T RRE
REmmatE - AEREN S - RERBREETERE
FEETHROBBEHRIRATE(REFHASE
BFOmEEE) BTNERNEE  MERRNHAE
RERBREEZRTORNOHEE - AMELNEER
TERNBEFAEBRINEFHEIERD T AFHE
Fh#EE (B8), &7 -

19 (LOSS)/EARNING PER SHARE (Continued)

Diluted (loss)/earning per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all potential dilutive
ordinary shares. For the share options, the number
of shares that would have been issued assuming the
exercise of the share options less the number of shares
that could have been issued at fair value (determined
as the average market price per share for the respective
period) for the same total proceeds is the number of
shares issued for no consideration. The resulting number
of shares issued for no consideration is included in the
weighted average number of ordinary shares as the
denominator for calculating diluted (loss)/earning per
share.

REGES
Unaudited
BELUTHEBIEAEAR
Six months ended
NA=t+H NA=1H
—E-NF =
30 June 30 June
2024 2023
ETT E»
UsD UsSD
RABHE AENL (BR),/ (Loss)/Profit attributable to owners of the
w A (E7T) Company (USD) (14,929,101) 407,100
BT TR INE T8 Weighted average number of ordinary shares in
issue 324,931,9901 321,413,341
B R R R Adjustments for share options = 1,697,217
sHE G EE (B8)  BF| 2 Weighted average number of ordinary shares for
TR N AE 9 & diluted (loss)/earning per share 324,931,990 323,110,558
TS (B518) /&% (327t)  Diluted (loss)/earning per share (USD) (0.05) 0.00

FHI¥RES INTERIM REPORT 2024 B #Z BB AR SMIT HOLDINGS LIMITED



EAGE P HB B ERMNE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20 BEBAERERS 20 RELATED PARTY BALANCES AND
TRANSACTIONS
M—F A BEEREELEH B — k¥R — a8 Parties are considered to be related if one party has the
g%&%«%,jgﬁﬁﬁ@ij;;‘;; Bl & 5 418 & B BB o ability, directly or indirectly, to control the other party
= FE[E] 5 ) g AWK H IR BEE R o or exercise significant influence over the other party in

making financial and operating decisions. Parties are also
considered to be related if they are subject to common
control or common significant influence.

(a) BUEHMEGATPHUBEERNEMIED BEE (a) Save as disclosed elsewhere in these condensed
EE%?I\ CEBERA FINEARARAREBE consolidated interim financial information, the
THHER-_ZE-_=FA= —I— B 1L/~ {E A & directors are of the view that the following
K;‘%ITEX A EREY R T individuals and companies were related parties

that had transactions or balances with the Group
during the six months ended 30 June 2024 and

2023:
BBAKE/ A% TEXEK HASBEHEE
Name of the related parties Principal activities Relationship with the Group
HERLE NER ARAFHTES
Mr. Kwan, Allan Chung-yuen N/A Non-executive director of the Company
BES4E(NZE-—FNAT=HEZE) TER ARAFHTES
Mr. Cai Jing (appointed on 13 April 2021) N/A Non-executive director of the Company
oV TER ARRMOTES  BREATE RIERRE
Mr. Huang N/A Executive director, the CEO and controlling
shareholder of the Company
X SE A TER ARABTESRERUKE
Mr. Loong, Manfred Man-tsun N/A Executive director and the Chief Financial
Officer of the Company
SEEELE NER BUEZS
Mr. Jin Yufeng N/A Independent Director
BRREE NiEH BUESR
Mr. Woo Kar Tung, Raymond N/A Independent Director
RIEHERE @R BUEE
Mr. Zhang Junjie N/A Independent Director
AT E R A R A A SRERREHE BARERITES - ERITE RERR
Rz
Shenzhen State Micro Science and Research and development of integrated circuit Controlled by executive director, the CEO
Technology Co. Ltd. design and controlling shareholder of the
Company
MIBEFERERZIRERERNERL BFEREAERNWE  LERHE ARAMOTES  BREATE RERKRE
Al (DRIEFER]) EERRRES
Shenzhen Digital TV National Engineering Research, development, production and sales of Executive director, the CEO and controlling
Laboratory Co., Ltd. (“Shenzhen Digital products related to digital TV shareholder of the Company being the
v director of this company
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(a)

68

20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

B EEESSPHBEEREMIED 2B E (a) Save as disclosed elsewhere in these condensed
BEIN  BEERE THEARARABREE— consolidated interim financial information, the
EoNFRZE=FAAA=THILEANEAR directors are of the view that the following
REBRER DR EHOBEE T - (B) individuals and companies were related parties

that had transactions or balances with the Group
during the six months ended 30 June 2024 and
2023: (Continued)

BBALE/ AR TEXEK HAZEHEE

Name of the related parties Principal activities Relationship with the Group

2FXN REZK RRARRTESR  ERHTERERRR
REDAES

iBoxpay Investment holding Executive director, the CEO and controlling

A2 FEEMBEERRA (TRI2TF])

Shenzhen IBOXPAY Information Technology
Co., Ltd. (“ShenZhen IBOXPAY")

AYRRIEFBERAR (T 2811

Shenzhen Jianchuang Electronics Co., Ltd.
("Jianchuang”)

FRER
Shanghai Qingge

BRG LB
$2C Shanghai

R 6
Giga

ik iy
SMIT Xinxin

BREREED

Hongtai Angel Fund
AEHESRTERAE (B ])
Shenzhen SMIT Fuxin Technology Co., Ltd.

(“Fuxin™)
Chipattern

shareholder of the Company being the
director of this company

BB RIGHER RARBRTES  HERHTERERRR
RANAEE
Mobile payment service provider Executive director, the CEO and controlling

shareholder of the Company being the
director of this company

REREE _REREREIRREE RRARRTES  ERITERERRR
EEZRAES

Research and development and sales of intelligent  Executive director, the CEO and controlling
thin film transistor instrument for two-wheeled shareholder of the Company has
vehicles significant influence over this company

BT O ERHE BERT

Research and development and sales of Associate
smart door lock chip

REBRERGEG N RHE BEna

Research and development and sales of rapid Associate
verification systems and software

RLEF R B ([EDA]) KRR R il N

Provision of electronic design automation (“EDA")  Associate
back-end solutions

FBEMTE R RS i -UNS

Research and development and services of Associate
semiconductors

HEEE M RMERN AR RETRE BERA
RERRRERRS
Angel investments in, and provide management Associate
services to, start-up companies operating in
innovative technology sectors
EDAT A 0ffa kNG
Research and development of EDA tools Associate
EDAT A#0ffa RELE
Research and development of EDA tools Joint venture
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(b)

HEBTHNXS

BUFERAGATHMBENEMED AR
BESN AEBERBITETATRS

20 RELATED PARTY BALANCES AND

TRANSACTIONS (Continued)

(b) Transactions with related parties

Save as disclosed elsewhere in these condensed
consolidated interim financial information, the

following transactions were undertaken by the

Group with related parties:

BZUTAIEANEAR
Six months ended
~NA=1H
—T-=F
30 June
2023
#T
UsD
ERNBFERNMERMA  Operating lease payments and the costs
KERENRRAEZERER and fees relating to air-conditioning and
AHEXHKARER public utilities in respect of properties
of Shenzhen Digital TV 473,262
A& AN TR EDAR TS Provision of EDA service to Fuxin 3,760,381
1A B R R IR EEDARR 75 Provision of EDA service to SMIT Xinxin -
MERIHERE REmM Sales of CAM products to Jianchuang 907,383
mEEEREERE REM Sales of CAM products to Shanghai
Qingge -
HERL LESHEWE MEK  Sales of property, plant and equipment to
Bl S2C Shanghai 605,289
ZEL STV B R TENIRTUETT - These transactions are made under terms mutually

agreed by the relevant parties.
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TEEEEFHMN

TREEERERNTRFERTES CHUE
NEBREEENREERBHMIISNOT

20 RELATED PARTY BALANCES AND

TRANSACTIONS (Continued)
(c) Key management compensation

Key management includes directors (executive
and non-executive). The compensation paid or
payable to key management for employee services
is shown below:

REEFES
Unaudited
BEUTHBIEAEA
Six months ended
~NAZ=1H
—E-=F
30 June
2023
e
usSD
EXFe  EZMREWET Basic salaries, allowances and benefits
in kind 694,269
BYIBTEAT Discretionary bonuses 114,226
RIKEF — FAEHREE Retirement benefit — defined
contribution plan 28,482
836,977
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20 BB S ERERS (@) 20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

(d)

HEBMA REBE AT 2 E F LR (d) Non-trade balances with related parties
and and associate

EEt
Audited
+=—A=+—8
—F-=
As at
31 December
2023
Bt 5 ET
Note Usb
m— %5 X F A& Deposits to a related party (Note 8) (i)
(KzE8) 497,959
& W — 25 R B 5 2k Receivables from a related party (Note 8) (ii)
(Pft5E8) 27,054
TE{ — & BBt 7 28 Prepayment to a related party (Note 8) (iii)
(B =E8) 5,083
JEUW— % REFE FE9E 5 Trade receivable from a related party (iv)
I (P E8) (Note 8) 2,790,598
JEN — B2 ATIZKIE  Payable to an associate (Note 12) (v)
(BEE12) 141,189
FEBENEHARE Contract liabilities from Fuxin (Note 12) (vi)
(BE12) 105,150
R B BT Contract liabilities from SMIT Xinxin (vi)
SR8/ (HE12) (Note 12) 623,975
L Note:
(i) ZeBERTISTERTNHARKIES  BUA (i) The amount represented the rental deposit to
REEEE - Shenzhen Digital TV and was denominated in RMB.
(ii) A ASRNREERE A FERS  TBUET (ii) The carrying amounts of balances with related
HE - ZEAMHAEIRT  CERARERES - parties approximate their fair values and are mainly
denominated in USD. The balances were unsecured,
interest-free and repayable on demand.
(iii) ZHIERAFEN S FERZ MBS ERMNT LA (iii) The amount represents rental prepayment made to

REHHE -

Shenzhen Digital TV denominated in RMB.
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(d)

(e)

HEBARBERRZFEZE(H)

ffeE - (&)

(ivy BEFREXERERZAFELNOHERS SR
EHHRI0HE I - ZEPKERBEARBE

v EN-RBEARNFUREAAFERS  WAA
REGHE - ZFARBER RERARERER -

(v)  BRSTEBREQARMRAMRHEEKERBRS RN
BN Z A -

R—EZEBITNRE
Bt E AL A P IR IS B R M a1 6RT RE AL Y

BEAAR—MABEENREN  AEER
W A SR T

20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

(d)

(e)

Non-trade balances with related parties
and and associate (Continued)

Note: (Continued)

(iv) The receivables arise mainly from sales transaction
to Jianchuang and are due on 90 days after the date
of sales. The receivables are unsecured in nature and
bear no interest.

(v) The payable to an associate approximates its fair
values and are denominated in RMB. The amount is
unsecured, non-interest bearing and repayable on
demand.

(vi) The amount represents prepayment from associated
companies for IC Solution service to be provided.

Investment in a related party

Other than the investments in associates and
a joint venture as detailed in Note 16 of these
condensed consolidated interim financial
information, the Group has an investment in a
related party as follows:

KERT

Audited
+=-F=+—H
—E-=4F
As at

31 December
2023

E

usD

REFFHIRE (K FE9(d))

Investment in iBoxpay (Note 9(d))

1,273,299
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