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Chairman’s Statement

ERHS

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”) of
CR Construction Group Holdings Limited (the “Company” and together
with its subsidiaries, the “Group”), | am pleased to present to the
shareholders of the Company (the “Shareholders”) the interim report
of the Group for the six months ended 30 June 2024 (the “Reporting
Period").

The Group's revenue for the first half of 2024 was approximately
HKS$2,773.2 million and the profit attributable to owners of the
Company was approximately HK$35.8 million. In terms of construction
business, the Group has been awarded 9 new projects in the Reporting
Period and the aggregate original contract sum of newly awarded
projects was approximately HK$4.1 billion. During the Reporting
Period, the Group was not only awarded a number of mega projects in
the Hong Kong market, including industrial and commercial projects
and public housing development, but also continued to strengthen its
business in the United Kingdom and Malaysia markets. In terms of our
environmental operations business, the Group had 3 projects with an
aggregate original contract sum of approximately HK$6.9 million and
19 projects relating to service concession arrangements and operation
services. The Group has continued to improve its development
strategy in both the construction and environmental operations
segments towards a more diversified business structure, where the two
businesses deliver substantial synergy and create a stable development

momentum as a whole.

During the first half of 2024, despite the gradual recovery of economic
environment in China and Hong Kong, the construction sector is
still faced with many challenges, namely unstable sentiment of the
property market, shortage of skilled labour, rising labour costs, as well
as high construction cost, etc. Facing such a complicated and volatile
economic environment, the Group has adopted active measures to
seek innovative solutions, improve resource allocation, cut costs as
well as enhance work productivity. At the same time, the Group has
persisted in raising management standards and tightening risk control,
to ensure projects attain high level of quality, safety and environmental
standards, and to sustain a healthy growth for our businesses.
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Chairman’s Statement

ERHS

The Group has continued to strengthen its project management and
its work in brand-building to ensure our engineering projects receive
wide acclaims in terms of quality, safety and environmental standards.
During the Reporting Period, the Group received a total of 25 honours,
including but not limited to the “Top 10 Construction Contractors in
Hong Kong”award by BCl Asia for the third consecutive year. The Group
also received the Outstanding Award for Excellent Contribution to
Livable City Construction (Contractor) and the Outstanding Award for
Contribution to Livable City Construction (Contractor) from the Hong
Kong Quality Assurance Agency at its "HKQAA Hong Kong Green and
Sustainability Contribution Awards 2024", which honored our excellent
performance in promoting environmental-friendly construction and
promoting high efficiency construction applications.

On the other hand, the Group has also attached great emphasis to
technological innovation, enhancing its core competitiveness in
the construction industry, and actively utilises digital technology to
improve work efficiency and site safety. We successfully self-developed
"4S Smart Construction Safety System” which has obtained the SO
27001 Certification for Information Security Management System,
becoming the first company in Hong Kong to achieve this certification
for a smart construction safety system. The system encompasses
various functions, including a Centralised Management Platform,
Digitised Tracking System for Site Plants, Powered Tools and Ladders,
Digitalised Permit-to-work System for High Risk Activities, Hazardous
Areas Access Control by Electronic Lock and Key System, Unsafe Acts or
Dangerous Situation Alert System for Mobile Plant Operation Danger
Zone and Tower Crane Lift Zone, Smart Monitoring Devices for Workers
and Frontline Site Personnel, Safety Monitoring System Using Artificial
Intelligence, Confined Spaces Monitoring System and Safety Training
with Virtual Reality Technology (“VR safety training system’). The VR
safety training system has incorporated virtual reality technology and
offered various simulated training scenarios, including lifting safety,
confined spaces, and erection and dismantling of bamboo scaffolding.
Relevant workers can engage in simulated operations, practice, and
examinations in a safe environment. The assessment results are then
uploaded to the Centralised Management Platform for review by
managerial staff, enhancing frontline workers' safety awareness and
skills.
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Chairman’s Statement

ERHS

In addition, our environmental company has successfully developed
an integrated rural domestic sewage treatment equipment, which
has passed the performance test by a third-party testing institution.
The five indicators, including pH value, chemical oxygen demand,
suspended solids, ammonia nitrogen, and total phosphorus of the
treated water, all meet the Grade 1 standard of DB33/973-2021 Table 1.

The above technological achievements and honorary awards
represented the fruitful results obtained by our teams through
continuous efforts, trials and practices, demonstrating the high
importance we place on project management and safety.

In the second half of 2024, Hong Kong's economic activities are
expected to continue to steady development. The government
recently announced that the Land (Compulsory Sale for
Redevelopment) (Amendment) Bill 2023 is expected to come into
effect by the end of this year. After the implementation of the new
legislation, which lowers the compulsory sale application thresholds,
it is believed that it could facilitate the redevelopment of large-scale
projects. We expect that this measure will have a positive impact on
the Group's business. On the other hand, due to the increased volume
of construction, the construction industry is faced with factors such as
wage increases which led to rising project costs, putting considerable
pressure on business operations. The government’s previous
introduced labour importation schemes in the construction industry,
with the completion of more dormitories and support measures,
we expect to further reduce hiring costs and help alleviate some

challenges related to technical talent shortages.
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Chairman’s Statement

ERHS

Facing both challenges and opportunities in the market, the Group
will continue to adhere to its core strategic plans and focus on four
areas. Firstly, the Group will strengthen its input for talent development
by providing diversified training and personalised development
programmes for our staff, with a view to creating a well-rounded
promotion mechanism fand broad development platform for
our employees. Secondly, the Group will continue its diversified
development strategy, namely to accelerate the development of
innovative technologies and strengthen the application of digital
tools on our projects with a view to enhance project management
efficiency. At the same time, the Group will leverage on the abundant
resources of its parent company and make full use its advantages
in both domestic and overseas settings, as well as give play to the
platform effect of listed companies, so as to expand the development
of upstream and downstream industries through project investment,
mergers and acquisitions, as well as the establishment of companies
in new sectors. Thirdly, the Group will further expand its presence in
both domestic and overseas markets by not only consolidating and
developing its companies in Malaysia and the United Kingdom, but
also exploring new opportunities in the Greater Bay Area. Lastly, the
Group will actively adhere to the development direction of our country
and the Hong Kong government by continuing its exploration in the
public project market and promoting environmental construction,
and supporting the Hong Kong government in solving the housing
and livelihood problems in Hong Kong, thus jointly advance for the
sustainable development of Hong Kong. Meanwhile, we will also
continue to promote the businesses of environmental protection and
sewage and reclaimed water treatment in the Mainland, with a view
to actively integrate into our country’s development blueprint, and
thoroughly implement the ideology of ecological civilization, so as to
contribute to the construction of a better Hong Kong and a beautiful
China.

The Group will continue to uphold its vision of “becoming a
people-oriented and Hong Kong-based enterprise that propels the
construction industry forward” by adhering to the above four areas
in order to create a globally competitive construction enterprise that
creates greater value for the Shareholders.

8 CR Construction Group Holdings Limited

EHEBMEENTHRER  SEBESE
RO BRE TS - WA T ER
R —REBMAKAT EROERA - 2t
ZALEdl - ARHBIFTEME{CERTE - B
BTEVTEBTHIMERNERYS -
“REBBFEZ TRRRE  HERFRK
MR MR EEEABBITA RBAT
FERUEK - A - KFEFRFNBRAER -
ROFMBEBRAINSRHES - BELHAA
B E - BRRE  RHWBRAER
BB EES N  MREEX L THERNMR
s —RE—THRBREARNITIS - BE KB
REROADLREEANS  BHERSKELS
MAEEERAESE - WEREBAEABF &
BERHBERTH —HEHEERTAEEAB
W5 HBRAREL - 2 HXFEBBAR#
REEEREME  AAXBDEENOAFE
BR -HZ—HH HEERBEANRRRE
AR FK R BEKBESERR  HRiEAR
RERANR  FAABBMERXARE /X
HEE  XETENER  BEEBMANIE-

SEREERAN A —RAESHEEXR
Al A AR A B R R A3 R FE
RORRNEOESR - EHBZABRIR
BHEINBEELE  BERAIEEAEE-

Interim Report 2024



Chairman’s Statement

ERHS

On behalf of the Board, | would like to take this opportunity to
express my sincere appreciation for the full support and trust of all
Shareholders, the cooperation and assistance of business partners as
well as the efforts and diligence of all our staff. We will continue to
work hand in hand with all of you to strive for excellence and achieve
further success in the future!

Mr. Guan Manyu
Chairman and Executive Director

Hong Kong
22 August 2024
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Financial and Operational Data Highlights

MBEREEHRBE

The total revenue of CR Construction Group Holdings Limited (the
“Company’) and its subsidiaries (collectively, the "Group”) for the
six months ended 30 June 2024 (the “Reporting Period”) decreased
to approximately HK$2,773.2 million as compared to that of
approximately HK$2, 832. 1 million for the six months ended 30 June
2023.

The total gross profit of the Group increased to approximately
HK$188.1 million for the six months ended 30 June 2024 as compared
to that of approximately HK$150.5 million for the six months ended 30
June 2023.

Profit attributable to owners of the Company for the six months ended
30 June 2024 amounted to approximately HK$35.8 million as compared
to that of approximately HK$45.5 million for the six months ended 30
June 2023.

The Board (the “Board”) of directors (the “Directors”) of the Company
has resolved to declare the payment of an interim dividend of HK1.5
cents per share to shareholders whose names appear on the register
of members of the Company on Monday, 9 September 2024 and such
interim dividend will not be subject to any withholding tax in Hong
Kong.
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Management Discussion and Analysis

THBE RS

Construction Operations

The Group is one of the leading building contractors in Hong Kong and
principally acts as a main contractor in building construction works and
repair, maintenance, alteration and addition (“RMAA”") works across
the public and private sectors in Hong Kong, Malaysia and the United
Kingdom.

The building construction services provided by the Group primarily
consist of building works for new buildings, including residential,
commercial and industrial buildings, while the Group’s RMAA
works include the general upkeep, maintenance, improvement,
refurbishment, alteration and addition of existing facilities and
components of buildings and their surroundings.

As at 30 June 2024 the Group had 47 projects on hand with an
aggregate original contract sum of approximately HK$28.5 billion,
which includes projects in progress and projects that have been
awarded to the Group but not yet commenced.

During the Reporting Period, the Group had been awarded 9 new
projects with an aggregate original contract sum of approximately
HK$4.1 billion and had completed 6 projects with an aggregate original
contract sum of approximately HKS$3.1 billion.

During the Reporting Period, the Group received a total of 25 honours,
including but not limited to the “Top 10 Construction Contractors
in Hong Kong” award by BCl Asia for the third consecutive year.
The Group also received two awards from the Hong Kong Quality
Assurance Agency, namely the “Outstanding Award for Contribution to
Livable City Construction (Contractor) — Promoting High-productivity
Construction Adoption” and the “Outstanding Award for Excellent
Contribution to Livable City Construction (Contractor) — Promoting
Eco-friendly Construction” During the Reporting Period, the Group
has appeared in 78 articles by media platforms at provincial level and
above, namely the Hong Kong Economic Times, Ta Kung Pao and Ming
Pao.
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Management Discussion and Analysis

CEE R DRk

Environmental Operations

The environmental services provided by Zhejiang Construction
Investment Environment Engineering Company Limited (the “ZCIEE"),
primarily consist of the environmental works for the construction,
restoration, and operation of wastewater and recycled water treatment
plants, water distribution plants and other environmental facilities and
infrastructure, as well as architectural services related to environmental
improvement in the PRC.

As at 30 June 2024, the Group had 3 projects with an aggregate
original contract sum of approximately HK$6.9 million and 19 projects
relating to service concession arrangements and operation services.

During the Reporting Period, the ZCIEE was awarded a tender for
the main contract for wastewater treatment facilities in rural areas
in Kunshan city of Jiangsu Province, which was the first similar
out-of-province project. Additionally, The ZCIEE has pushed forward its
transformation and upgrading, and has signed a strategic cooperation
agreement with Shanghai Meikesheng Energy Technology Company
Limited, one of the leading companies in the industry, to actively
explore further business opportunities.

During the Reporting Period, the ZCIEE has been recognised as a
provincial level “Specialized and New"” SMEs of Zhejiang Province in
2024 by the Department of Economy and Information Technology
of Zhejiang Province, signified that the ZCIEE are advanced and
exemplary in terms of technology, market, quality and efficiency.
During the Reporting Period, the ZCIEE has appeared in different
media platforms at provincial level and above, namely the QQ News,
Construction Times and Tide News.

12 CR Construction Group Holdings Limited
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Management Discussion and Analysis

THBE RS

During the Reporting Period, the global and Hong Kong economies
were in a phase of recovery, and the global and Hong Kong economies
continued to develop steadily, and the progress of construction
bidding also remained stable.

Subsequent to 30 June 2024, the Group has been further awarded
1 new project relating to building construction works with original
contract sum of approximately HK$2.1 million.

The Group has also attached great emphasis to technological
innovation, enhancing its core competitiveness in the construction
industry, and actively utilises digital technology to improve work
efficiency and site safety. The total expenditure for the research and
development is approximately HK$11.6 million during the Reporting
Period.

During the Reporting Period, our self-developed “4S Smart
Construction Safety System” has successfully obtained the 1SO 27001
Certification for Information Security Management System, becoming
the first company in Hong Kong to achieve this certification for a smart

construction safety system.

The system encompasses various functions, including a Centralised
Management Platform, Digitised Tracking System for Site Plants,
Powered Tools and Ladders, Digitalised Permit-to-work System for
High Risk Activities, Hazardous Areas Access Control by Electronic
Lock and Key System, Unsafe Acts or Dangerous Situation Alert
System for Mobile Plant Operation Danger Zone and Tower Crane
Lift Zone, Smart Monitoring Devices for Workers and Frontline Site
Personnel, Safety Monitoring System Using Artificial Intelligence,
Confined Spaces Monitoring System and Safety Training with Virtual
Reality Technology (“VR safety training system”). The VR safety training
system has incorporated virtual reality technology and offered various
simulated training scenarios, including lifting safety, confined spaces,
and erection and dismantling of bamboo scaffolding. Relevant workers
can engage in simulated operations, practice, and examinations in a
safe environment. The assessment results are then uploaded to the
Centralised Management Platform for review by managerial staff,
enhancing workers’ safety awareness and skills.
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In addition, our Group has successfully developed an integrated
rural domestic sewage treatment equipment, which has passed the
performance test by a third-party testing institution. The five indicators,
including pH value, chemical oxygen demand, suspended solids,
ammonia nitrogen, and total phosphorus of the treated water, all
meet the Grade 1 standard of DB33/973-2021 Table 1. Therefore, in
line with the digitalisation trend in the construction industry and the
government’s policy on Smart Site, our Group will enhance technology
research and development, and is committed to introducing
various innovative technology tools in various projects to enhance
management efficiency and construction safety.

In the second half of 2024, Hong Kong's economic activities are
expected to continue steady development, while cost pressure
is expected to rise with increasing construction volume. The
government’s previous introduced labour importation schemes in
the construction industry, with the completion of more dormitories
and support measures, we expect to further reduce hiring costs and
help alleviate some challenges related to technical talent shortages.
The government recently announced that the Land (Compulsory Sale
for Redevelopment) (Amendment) Bill 2023 is expected to come into
effect by the end of this year. After the implementation of the new
legislation, which lowers the compulsory sale application thresholds,
it is believed that it could facilitate the redevelopment of large-scale
projects. We expect that this measure will have a positive impact on
the Group's business.

Our Group will continue to work hard to find new potential
construction business opportunities to achieve Group’s profit growth.
At the same time, leveraging our experience in the industry, our Group
is keen to explore suitable business opportunities in construction and
environmental industries and other areas both domestic and overseas.
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There are certain risks relating to the Group's operations which

could harm the Group's business, financial conditions and operating

results. Some of the relatively material risks relating to the Group are

summarised as follows:

Business risks

(i

(i)

(i)

(iv)

the Group's revenue is mainly derived from projects which
are not recurrent in nature and we are subject to the risks
associated with competitive tendering process. There is no
guarantee on the Group's continuous success in project tenders
or quotation and the Group's sustainability and financial
performance may be materially and adversely affected;

the Group operates under various registration, licenses and
certifications and the loss of or failure to obtain or renew any
or all of these registrations, licenses and/or certifications could
materially and adversely affect the Group’s business;

the Group determined the tender price based on the estimate
construction time and costs which may deviate from the actual
implementation of a project due to cost overruns and/or other
related construction risks; and

failure to maintain safe construction sites and/or implement
our safety management system may lead to the occurrence
of personal injuries, property damages, fatal accidents or
suspension of relevant licenses to operate.

Industry and market risks

0

(ii)

the construction industry is highly competitive. There are a
significant number of industry players who provide similar
services as ours; and

the Group's revenue was derived from projects located in Hong
Kong, Malaysia, the United Kingdom and the PRC. If Hong Kong,
Malaysia, the United Kingdom and the PRC experience any
adverse economic conditions due to events beyond our control,
such as a local economic downturn, natural disasters, contagious
disease outbreaks, terrorist attacks, or if the local authorities
adopt regulations that place additional restrictions or burdens on
the construction industry in general, the Group’s overall business
and results of operations may be materially and adversely
affected.
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During the Reporting Period, for management purpose, the Group
has 2 reportable segments, construction operations which comprised
of the provision of building construction services and repair,
maintenance, addition and alteration (‘RMAA") works in Hong Kong,
Malaysia and the United Kingdom; and the environmental operations
business in the PRC. Details of the segmental information of the Group
is disclosed in Note 3 to the interim condensed consolidated financial
information of this interim report.

Revenue

The total revenue of the Group decreased by approximately HK$58.9
million or approximately 2.1% from approximately HK$2,832.1 million
for the six months ended 30 June 2023 to approximately HK$2,773.2
million for the six months ended 30 June 2024.

Construction Operations
Building Construction Works

The revenue generated from the building construction works
decreased by approximately HK$41.6 million or approximately 1.7%
from approximately HK$2,455.9 million for the six months ended 30
June 2023 to approximately HK$2,414.3 million for the six months
ended 30 June 2024. The decrease in revenue was attributable to the
decrease in revenue generated from new projects and existing projects
to the Group during the Reporting Period.

RMAA Works

The revenue generated from the RMAA works increased by
approximately HK$29.2 million or approximately 11.2% from
approximately HK$261.4 million for the six months ended 30 June
2023 to approximately HK$290.6 million for the six months ended 30
June 2024. The increase was mainly attributable to increase in revenue
generated from new projects during the Reporting Period.

Environmental Operations

The revenue generated from the environmental operations decreased
by approximately HK$46.5 million or approximately 40.5% from
approximately HK$114.8 million for the six months ended 30 June 2023
to approximately HK$68.3 million for the six months ended 30 June
2024. The decrease was mainly attributable to decrease in revenue
from new and existing projects from construction and rehabilitation
services during the Reporting Period.
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Contract Costs

The Group's contract costs primarily consisted of subcontracting
costs, material costs, direct staff costs and site overheads. The contract
costs of the Group decreased by approximately HK$96.5 million or
approximately 3.6% from approximately HK$2,681.6 million for the six
months ended 30 June 2023 to approximately HK$2,585.1 million for
the six months ended 30 June 2024. Such decrease was attributable
to the decrease in subcontracting costs, material costs and direct staff
costs for new projects and existing projects during the Reporting
Period.

Gross Profit and Gross Profit Margin

The gross profit of the Group increased from approximately HK$150.5
million for the six months ended 30 June 2023 to approximately
HK$188.1 million for the six month ended 30 June 2024. The Group's
gross profit margin was approximately 6.8% and 5.3% for the six
months ended 30 June 2024 and 2023, respectively. The gross profit
margin of the Group increased by approximately 1.5% by comparing
the six months ended 30 June 2024 against the six months ended 30
June 2023.

Construction Operations
Building Construction Works

The gross profit of building construction works was approximately
HK$126.7 million for the six months ended 30 June 2024, representing
a decrease of approximately HK$3.9 million from approximately
HK$130.6 million for the six months ended 30 June 2023. The gross
profit margin decreased slightly from approximately 5.3% for the six
months ended 30 June 2023 to approximately 5.2% for the Reporting
Period. The decrease in gross profit and gross profit margin was mainly
due to additional cost incurred for variation orders for projects during
the Reporting Period, while the respective revenue is expected to be
recognised at a later stage.

RMAA Works

The gross profit of RMAA works was approximately HK$43.2 million
for the six months ended 30 June 2024, representing an increase of
approximately HK$44.6 million from the gross loss of approximately
HKS$1.4 million for the six months ended 30 June 2023. The gross profit
margin increased by approximately 15.4% from approximately loss of
0.5% for the six months ended 30 June 2023 to approximately 14.9%
for the six months ended 30 June 2024. The increase in the gross profit
and gross profit margin for the Reporting Period was mainly due to
additional cost incurred for variation orders for a project during the
prior period, while the respective revenue were only certified during
the Reporting Period.
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Environmental Operations

The gross profit of environmental operations was approximately
HK$18.2 million for the six months ended 30 June 2024, representing
a decrease of approximately HK$3.1 million from the gross profit of
approximately HK$21.3 million for the six months ended 30 June
2023. The gross profit margin increased by approximately 8.1% from
approximately 18.5% for the six months ended 30 June 2023 to
approximately 26.6% for the six months ended 30 June 2024. The
decrease in the gross profit and increase in gross profit margin for the
six months ended 30 June 2024 was mainly due to decrease in revenue
from construction and rehabilitation services which contributed lower

gross profit margin during the Reporting Period.

Other Income

The other income of the Group increased by approximately HK$4.8
million, from approximately HK$2.2 million for the six months ended 30
June 2023 to approximately HK$7.0 million for the six months ended
30 June 2024. The increase was mainly attributable to the receipt of
insurance compensation as a result of the fire accident which was
partially offset by absence of government grants received during the
Reporting Period.

Administrative Expenses

Administrative expenses of the Group increased from approximately
HK$80.9 million for the six months ended 30 June 2023 to
approximately HK$98.6 million for the Reporting Period. Such increase
was mainly due to the increase in staff costs, bank charges and
research and development expenses incurred during the Reporting
Period.

Other Operating Income/(Expenses), net

The other operating expenses of the Group increased by approximately
HK$19.0 million, from approximately income of HK$2.1 million for the
six months ended 30 June 2023 to approximately expense of HK$16.9
million for the six months ended 30 June 2024. The increase was
primarily due to the expected credit losses provision on receivable
assets according to HKFRS 9 of HK$17.7 million during the Reporting
Period while reversal of provision of HK$1.7 million was made in the
last period.
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Finance Costs

The finance costs of the Group increased by approximately HK$10.6
million, from approximately HK$19.1 million for the six months ended
30 June 2023 to approximately HK$29.7 million for the Reporting
Period. The increase was mainly due to the increase in the Hong Kong
Interbank Offered Rate (HIBOR) on bank loans which was partially offset
by repayment of borrowings from banks and an intermediate holding

company during the Reporting Period.

Income Tax Expenses

The income tax expenses increased by approximately HK$4.7 million,
from approximately HK$8.9 million for the six months ended 30 June
2023 to approximately HK$13.6 million for the Reporting Period. The
increase was mainly due to increase in non-deductible expenses
during the Reporting Period. The effective tax rate were approximately
27.4% and 16.2% for the six months ended 30 June 2024 and 2023,
respectively.

Net Profit

The net profit of the Group decreased by approximately HK$9.8 million,
or approximately 21.3%, from approximately HK$46.0 million for the six
months ended 30 June 2023 to approximately HK$36.2 million for the
Reporting Period. The net profit margin for the six months ended 30
June 2024 and 2023 were approximately 1.3% and 1.6%, respectively.

The Group had a total of 967 employees as at 30 June 2024 (30 June

2023: 892). Total staff costs of the Group (excluding the Directors’

remuneration) for the Reporting Period were approximately HK$265.8
million (six months ended 30 June 2023: approximately HK$213.7
million). The Group's remuneration policies were in line with relevant
legislation, market conditions and the performance of our employees.
The salary and benefit level of the employees of the Group are
competitive and individual performance is rewarded through the
Group’s salary, bonus and other cash subsidies system. The Group
conducts review on salary adjustment, discretionary bonuses and
promotions based on the performance of each employee twice a year.
The emoluments of the Directors and the senior management are
decided by the Board with reference to the recommendation from
the remuneration committee of the Company, having considered
factors such as the Group’s financial performance and the individual
performance of the Directors, etc.
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The Company provides introductory training at the time when
members of our staff first join us and thereafter regular on-the-job
training, depending on the staff’s role. In addition, it is our policy to
provide training to our staff on an as-needed basis to enhance their
technical and industry knowledge. During the Reporting Period,
the Group has not experienced any significant problems with its
employees due to labour disputes nor has it experienced any difficulty
in the recruitment and retention of experienced staff.

The Company has adopted a share option scheme (the “Share Option
Scheme’) as an incentive to the Directors and eligible employees. No
share option has been granted, exercised, expired or lapsed under the
Share Option Scheme since its adoption and up to the date of this
report.

The Board recommended the payment of an interim dividend of HK1.5
cents (six months ended 30 June 2023: HK1.5 cents) per ordinary share
of the Company for the Reporting Period. The interim dividend will be
paid on or around Monday, 30 September 2024 to the Shareholders
whose names appear on the register of members of the Company
on Monday, 9 September 2024 and such interim dividend will not be
subject to any withholding tax in Hong Kong.

During the Reporting Period, the Group invested approximately HK$2.8
million (2023: approximately HK$6.1 million) on the acquisition of
property, plant and equipment and other intangible assets. Capital
expenditure was principally funded by internal resources.

The Group had capital commitments of approximately HK$11.5 million
as at 30 June 2024 (31 December 2023: approximately HK$16.2 million).
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Save as disclosed below, the Group had no other contingent liabilities
as at 30 June 2024:

a) As at 30 June 2024, performance bonds of approximately
HKS$2,187.1 million (31 December 2023: approximately HKS$
$1,800.1 million) were given by banks in favour of the Group's
customers as security for the due performance and observance
of the Group's obligation under the contracts entered into
between the Group and its customers. If the Group fails to
provide satisfactory performance to its customers to whom
performance bonds have been given, such customers may
demand the banks to pay to them the sum or sums stipulated in
such demand. The Group will then become liable to compensate
such banks accordingly. The performance bonds will be released
upon completion of the contract work.

At the end of the Reporting Period, the Directors do not consider
it is probable that such claim will be made against the Group.

(b) In the ordinary course of the Group's construction business, the
Group has been subject to a number of claims due to personal
injuries suffered by employees of the Group or of the Group's
subcontractors in accidents arising out of and in the course
of their employment. At the end of the Reporting Period, the
Directors are of the opinion that such claims are well covered by
insurance and would not result in any material adverse impact on
the financial position or results and operations of the Group

The Group operates in the PRC, Hong Kong, Malaysia and the United
Kingdom and most of the transactions denominated in Renminbi,
Hong Kong Dollars, Malaysian ringgit and Great British Pound. The
Group currently does not have a foreign currency hedging policy.
However, the Board closely monitors foreign exchange exposure and
will consider hedging significant foreign currency exposure should that
need arise.

As at 30 June 2024, the gearing ratio of the Group, which is calculated
by dividing net debt with the equity attributable to equity holders of
the Company plus net debt, was approximately 29.2% (31 December
2023: approximately 42.3%). Net debt includes interest-bearing bank
borrowings and loans from an intermediate holding company and a
fellow subsidiary, less cash and cash equivalents. Capital represents
equity attributable to equity holders of the Company.
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During the Reporting Period, the Group maintained a healthy liquidity
position, with working capital financed mainly by internal and external
resources.

As at 30 June 2024, the Group reported net current assets of
approximately HKS$411.4 million, as compared to approximately
HK$374.5 million as at 31 December 2023. As at 30 June 2024, the
Group's cash and cash equivalents were approximately HK$427.6
million, representing an increase of approximately HK$191.6 million as
compared to approximately HK$236.0 million as at 31 December 2023.

The shares of the Company (the “Shares”) were successfully listed on
the Stock Exchange on 16 October 2019 (the “Listing Date”). There has
been no change in the capital structure of the Group since then.

The Group had interest-bearing bank borrowings of approximately
HK$493.5 million as at 30 June 2024 (31 December 2023: approximately
HK$415.6 million). As at 30 June 2024, the Group pledged receivables
and contract assets under service concession arrangements with net
book value of HK$183.6 million (31 December 2023: HK$174.6 million),
and shares of ZCIEE held by the Group to bank to finance loans in the
PR

Borrowings were denominated in Renminbi and Hong Kong dollars
and interests on borrowings were mainly charged at floating rate.
The Group did not employ any financial instrument for hedging
purpose during the Reporting Period. However, the Group pays
vigilant attention to monitor interest rate risks and exchange rate risks
continuously and cautiously.

The Group continues to manage its financial position carefully and
maintains conservative policies in cash and financial management.
The Group's liquidity and financing requirements are frequently
reviewed. The Board closely monitors the Group's liquidity position to
ensure that the Group can meet its funding requirements for business
development.

The Group may from time to time consider appropriate new business
opportunities as and when appropriate, in order to enhance its
shareholders’ value. Save as disclosed herein, there was no specific plan
for material investments or capital assets as at 30 June 2024.
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The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the shareholders and
to enhance corporate value and accountability. The Company
has adopted the Corporate Governance Code and the Corporate
Governance Report contained in Appendix C1 to the Listing Rules (the

“CG Code") as its own code of corporate governance.

The Company has complied with all applicable code provisions of
the CG Code for the Reporting Period. The Company will continue
to review and monitor its corporate governance practices to ensure

compliance with the CG Code.

Following the resignation of Ms. Ding Shaojian as a non-executive
director of the Company on 11 June 2024, the Company has a single
gender board which does not meet the requirement under Rule
13.92 of the Listing Rules. The Company will on 31 August 2024
appoint Ms. Dong Yuk Lai Petrina as an independent non-executive
director, the chairlady of the audit committee of the Board (the “Audit
Committee”), and a member of each of the Remuneration Committee
and the Nomination Committee. Following such appointment, the
Company will re-comply with the requirements of Rule 13.92 of the

Listing Rules.

The Company has adopted the Model Code as set out in Appendix

C3 to the Listing Rules as its own code of conduct regarding directors’

securities transactions. Having made specific enquiries of all Directors,
each of the Directors has confirmed that he or she has complied with
the required standards as set out in the Model Code for the Reporting
Period.

FEREKEERERADA

ARBHAORERSKFOEEERURE
RNz  RALEEELEAEN - AR A
B LR BIMERCI PrE & EE AT R

REEERHRE ([RXEAFUDERENR
FEBERERTA -

ApmRBEREEETEEEATRE A
W%Eﬂ%#%%ﬁ°$ B A AR R B e
ERHEGCREEAFR UHRETLEER

SEIR

TAglztR —_E-_WF A +—HEITA
NABERITEEER  ARAESEE2BE
Bl REERFE LEMAAUFE1302MET 2E2%K
RABBRZZE_WFNA=T—HAZHERE
RREALTARBIUIFNTES EFTZEZRZE
B ([BRZEERDIF ULKFMEES
RiREZEEEBZME - REFE KA

A EMRFEE EHRAE132EZHRTE °

ARA DR LR B SRR E IR EST
A EREXAGERESTETESFR IR
#ﬁm°mﬁ%ﬁ§$¢ﬁﬁmﬁﬁ& &
E=WR RNREHRESETRESTRIM
ﬁ%%#&+°

20247 HizR & 23



Corporate Governance/Other Information

Ba RtEH

P xE

The Board has established the Audit Committee which is chaired
by an independent non-executive Director, Mr. Lau Pak Shing, and
consists of the other three independent non-executive Directors, The
Honourable Tse Wai Chun Paul JP, Mr. Ho Man Yiu lvan and Mr. Lai Yuk
Fai Stephen JP. The primary duties of the Audit Committee are to make
recommendations to the Board on the appointment, reappointment
and removal of the external auditor; approve the remuneration and
terms of engagement of the external auditor; monitor integrity of the
Group’s financial statements, annual reports and accounts, half year
reports; and review the Group's financial controls, risk management

and internal control systems.

The unaudited interim condensed consolidated financial information
for the six months ended 30 June 2024 have been reviewed by the
auditor of the Company, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. The Board,
through the Audit Committee, has also conducted a review of the
internal control and the interim report for the six months ended 30
June 2024.

Save as disclosed herein, there was no change to any of the
information required to be disclosed in relation to any Director
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) of the Listing
Rules for the six months ended 30 June 2024.

During the Reporting Period, neither the Company nor any of its
subsidiaries or consolidate affiliated entities has purchased, sold or
redeemed any of the Company’s listed securities.
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2024, the interests and short positions of the Directors of
and chief executives of the Company in the ordinary Shares, underlying
Shares and debentures of the Company or any of its associated
corporations (as defined in Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO), or were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or were required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code, are set out as follows:

EEREEITHRASRRG - HHE
REREEEPHRESRIXE

RZZF-_NERNA=ZTH ARAEFEK
BITRABRARBREEFBEER (E&
RiEHLBAERGIEXVER) & B - HRER
0 REHEET EEREEZMAEEAIFEXV
BTN A G AN A B KB R PR
KRR (BEREES RS RO #% F 15X
BEREFARREAENERAR) - IR
BES MG GG 5835216 78 & 50 I 7% 6k A it
Bt AR Em AR - KARBEFEESTRZA
HMEARR MR FraE D LR FINT -

Approximate

Number of percentage of

ordinary Shares/ shareholding

underlying Long/short in the

Name of Directors

BEEfR

Capacity/Nature of Interest Shares
ZER
B EBtE HEROHE

Company®?
EA AR R
BOED

Mr. GUAN Manyu Beneficial owner 2,500,000 0.50
EimTRE EnEBA
Mr. LI Kar Yin Beneficial owner 1,000,000 0.20
FREEE BEnERA
Mr. CHAN Tak Yiu Beneficial owner 100,000 0.02
BR {2 5t 4 BEREAA
Mr. YANG Haojiang Beneficial owner 500,000 0.10
BEILE EnEBA

FERREERBRAR AR
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Notes:
(1) The Letter “Ll” denotes the entity/person’s long position in the Shares.

2) As at 30 June 2024, the number of issued Shares of the Company was
500,000,000 Shares.

Save as disclosed above, as at 30 June 2024, none of the Directors or
chief executives of the Company had any interests or short positions in
the Shares or underlying Shares or debentures of the Company or any
of its associated corporations (as defined in Part XV of the SFO) which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under
such provisions of the SFO), or were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein, or
were required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.

Save for the Share Option Scheme, no arrangement has been made
by the Company or any of its subsidiaries for any Director to acquire
benefits by means of the acquisition of Shares in or debentures of
the Company or any other body corporate, and no rights to any share
capital or debt securities of the Company or any other body corporate
were granted to any Director or their respective spouse or children
under 18 years of age, nor were any such rights exercised during or at
the end of the Reporting Period.
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FERFERERORHEBRASRH
EBERERR

R-ZTE-_WFENA=+H RESEHRM T
WAL (LIERRREEFTHERTRAE)R
RARRMSABERD PEBRIBES R
EED EXVER 2 350 EME AR AR B

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares

As at 30 June 2024, to the knowledge of the Directors, the following
persons (other than a Director or chief executive of the Company) had
interest or short positions in the Shares or underlying Shares of the
Company which were required to be disclosed to the Company under

the provisions of Divisions 2 and 3 of Part XV of the SFO and recorded
in the register of the Company maintained under Section 336 of the

SFO

Name of Shareholder

RREH

Zhejiang State-owned Capital
Operation Company Limited

MTEEBERNELARATA

Zhejiang Construction Investment

Group Co,, Ltd.

P E RIRE KB
BRA

Zhejiang Construction Group
(H.K.) Holdings Limited

P E““ﬁl (F#) =&
BRA

China Zhejiang Construction
International Group Limited
(formerly known as China
Zhejiang Construction Group
(H.K.) Limited)

BT T 2 SR BB 5
BB AR (B A BT
BEEE (FE)ARAAD

CR Construction Investments
Limited

ELREERERBRAF

Ning Shing (Holdings) Company
Limited

EE(EE)ARD

Number of
ordinary
Shares/
underlying
Shares
LER
HEROGHE

Capacity/Nature of Interest

510,/ HEmME

Interest in a controlled 361,150,000

corporation(”
R EE RS
Interest in a controlled 361,150,000
corporation®

REHEEER"

Interest in a controlled 361,150,000

corporation(”

2l A E S

Interest in a controlled 361,150,000

corporation®

S EE R

Beneficial owner™ 361,150,000

BEafEAA0

Beneficial owner? 25,000,000

AM}

BESEREA?

FEREKEERERADA

BEVEERRARAIRIEESLEBE KIS
B EF 2B RMRNZERIOAR

Approximate

percentage of

Long/short shareholding in
position® the Company®
AL R R

BREY BREIHW

L 72.23
L 72.23
L 72.23
L 72.23
L 72.23
L 5.00
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CR Construction Investments Limited directly holds 361,150,000 Shares
in the Company. CR Construction Investments Limited is a wholly-owned
subsidiary of China Zhejiang Construction International Group Limited
(formerly known as China Zhejiang Construction Group (H.K) Limited),
which is in turn a wholly-owned subsidiary of Zhejiang Construction
Group (H.K.) Holdings Limited. China Zhejiang Construction International
Group Limited is a wholly-owned subsidiary of Zhejiang Construction
Investment Group Co., Ltd.. Zhejiang State-owned Capital Operation
Company Limited holds 37.90% interests in Zhejiang Construction
Investment Group Co., Ltd.. By virtue of the SFO, each of China Zhejiang
Construction International Group Limited, Zhejiang Construction Group
(H.K.) Holdings Limited, Zhejiang Construction Investment Group Co.,
Ltd., and Zhejiang State-owned Capital Operation Company Limited
is deemed to have an interest in the Shares held by CR Construction

Investments Limited.

Ning Shing (Holdings) Company Limited (“Ning Shing”) directly holds
25,000,000 Shares of the Company. Ning Shing is a state-owned company
wholly owned by the Ningbo Municipal Government established in Hong

Kong in May 1995.
The Letter “L" denotes the entity/person’s long position in the Shares.

As at 30 June 2024, the number of issued Shares of the Company was
500,000,000 Shares.

Save as disclosed above, as at 30 June 2024, the Directors have not

been

aware of any person (other than the Directors or chief executives

of the Company) who had interests or short positions in the Shares

or underlying Shares of the Company which would be required to be

disclosed under the provisions of Divisions 2 and 3 of Part XV of the

SFO or to be recorded in the register maintained under Section 336 of
the SFO.
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The Company has adopted the Share Option Scheme on 17

September 2019 to reward the participants defined thereunder for

their contribution to the Group’s success and to provide them with

incentives to further contribute to the Group.

The following is a summary of the principal terms of the Share Option

Scheme:

(i)

(ii)

(i)

Purpose

The purpose of the Share Option Scheme is to attract and retain
the best available personnel, to provide additional incentive
to employees (full-time and part-time), directors, consultants,
advisers, distributors, contractors, suppliers, agents, customers,
business partners or service providers of the Group and to
promote the success of the business of the Group.

Who may join

On and subject to the terms of the Share Option Scheme and the
requirements of the Listing Rules, the Board shall be entitled to,
at its absolute discretion and on such terms as it deems fit, grant
any employee (full-time or part-time), director, consultant or
adviser of the Group, or any substantial shareholder of the Group,
or any distributor, contractor, supplier, agent, customer, business
partner or service provider of the Group, options to subscribe.

Maximum number of Shares subject to options

The Shares which may be issued upon exercise of all options
to be granted under the Share Option Scheme and other share
option schemes of our Company (and to which the provisions of
Chapter 17 of the Listing Rules are applicable) shall not exceed
50,000,000 Shares (representing 10% of the aggregate of the
Shares in issue on the date the Shares commence trading on the
Stock Exchange). The overall limit on the number of Shares which
shall be issued upon exercise of all outstanding options granted,
and yet to be exercised, under the Share Option Scheme, and
other share option schemes of our Company (and to which the
provisions of Chapter 17 of the Listing Rules are applicable), shall
not exceed 30% of the Shares in issue from time to time.
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(iv)

(v)

(vi)

30

Limit for each participant

The total number of Shares issued, and to be issued, upon
exercise of the options granted to each participant (including
both exercised, cancelled and outstanding options) in any twelve

(12)-month period shall not exceed 1% of the Shares in issue.

Option period

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time during a period as the Board
may determine which shall not exceed ten years from the date of
grant subject to the provisions of early termination thereof. The
remaining life of the Share Option Scheme is 6 years.

Payment on acceptance of option offer

An offer for the grant of options must be accepted within seven
days inclusive of the day on which such offer was made. The
amount payable by the grantee of an option to the Company on
acceptance of the offer for the grant of an option is HK$1.

CR Construction Group Holdings Limited

(iv)

(v)

(vi)
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(vii)

(viii)

Subscription price

The subscription price shall be such price determined by the
Board at its absolute discretion and notified to a participant in
the offer at the time of the offer, and shall be at least the higher
of: (a) the closing price of the Shares as stated in the daily
quotations sheet issued by the Stock Exchange on the date of
grant of the relevant option, which shall be a business day; (b)
the average closing price of the Shares as stated in the daily
quotations sheets issued by the Stock Exchange for the five
business days immediately preceding the date of grant of the
relevant option (provided that, in the event that any option is
proposed to be granted within a period of less than five Business
Days after the trading of the Shares first commences on the Stock
Exchange, the new issue price of the Shares shall be used as the
closing price for any business day falling within the period before
listing of the Shares on the Stock Exchange); and (c) the nominal
value of a Share on the date of grant of the relevant option.

Present status of the Share Option Scheme

No share option has been granted, exercised, expired or lapsed
under the Share Option Scheme since its adoption and up to
the date of this report. As at 30 June 2024, the Company had no

outstanding share option under the Share Option Scheme.
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Independent Review Report

BIER®RE

Ernst & Young

27/F, One Taikoo Place
979 King’s Road
Quarry Bay, Hong Kong

EY

To the board of directors of CR Construction Group Holdings Limited

Ky 3h— 2718

(Incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial information set out on pages
34 to 72, which comprises the condensed consolidated statement
of financial position of CR Construction Group Holdings Limited (the
“Company’) and its subsidiaries (the “Group”) as at 30 June 2024
and the related condensed consolidated statements of profit or
loss, comprehensive income, changes in equity and cash flows for
the six-month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 Interim Financial Reporting
("HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA"). The directors of the Company are responsible
for the preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility is to
express a conclusion on this interim financial information based on our
review. Our report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.
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Independent Review Report (continued)

BIAER®E 2

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the HKICPA.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
Hong Kong

22 August 2024
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Interim Condensed Consolidated Statement of Profit or Loss

FHGHESIRER

For the six months ended 30 June 2024 # 2 —E —PYF~NH =+ HIF~EA

Six months ended 30 June

BEXNA=tTRILEAEA

2024 2023

—E-mEF —EZ=F

(Unaudited) (Unaudited)

(REERZ) (REEEZ)

HK$’000 HKS'000

FET FABT

REVENUE g 4 2,773,188 2,832,073

Contract costs B (2,585,126) (2,681,593)

Gross profit EF 188,062 150,480

Other income EH A YA 4 6,951 2,235

Administrative expenses THRAX (98,612) (80,890)
Other operating income/(expenses), net  Efh & &g A/ (FxZ) -

AR (16,855) 2,102

Finance costs BhE AR 6 (29,677) (19,109)

PROFIT BEFORE TAX R B B0 28 A 5 49,869 54,818

Income tax expense TR 7 (13,649) (8,864)

PROFIT FOR THE PERIOD A=A 36,220 45,954

Attributable to: AT &5 G

Owners of the Company ZIN/NEIEZ SN 35,845 45,457

Non-controlling interests IR R 375 497

36,220 45,954

EARNINGS PER SHARE ATTRIBUTABLE A Rl Zi@ERER

TO ORDINARY EQUITY HOLDERS OF BEEAEGRERER
THE COMPANY
Basic and diluted HAREE 9 HK7.17 centsi&{lll HK9.09 cents/& 1l
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Interim Condensed Consolidated Statement of Gomprehensive Income

FHIEAGEEERRR

For the six months ended 30 June 2024 # 2 —ZF —PYFNH =+ HIF~EA

Six months ended 30 June

BEANA=tRLEAEA

2024 2023

el 3 —F-=F

(Unaudited) (Unaudited)

(REERZ) (REEZ)

HK$’000 HKS$'000

TET T 7T

PROFIT FOR THE PERIOD HA &R 36,220 45,954
OTHER COMPREHENSIVE LOSS Hib2mEERE

Other comprehensive loss that may be REZAETREENMDEEERD
reclassified to profit or loss in subsequent  H b 2 E 518 ¢

periods:

Exchange differences on translation of HMEFINEBELENE L =5

foreign operations (10,418) (18,465)
OTHER COMPREHENSIVE LOSS FOR BHAHMEEEE -

THE PERIOD, NET OF TAX HBRBLE (10,418) (18,465)
TOTAL COMPREHENSIVE INCOME FOR  Hi Ry 2 T Uk 25 48 58

THE PERIOD 25,802 27,489
Attributable to: LA &5 PG

Owners of the Company KRABHEA A 25,538 27,489

Non-controlling interests FEFE AR A 2= 264 -

25,802 27,489
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Interim Condensed Gonsolidated Statement of Financial Position

RIS AESMBEIRKAR

30June2024 —FEZ—PENHA=4+H

30 June 31 December
2024 2023
—E-ImE
~HA=1+H
(Unaudited) (Audited)
(REEER) (EEZ)
HK$’000 HKS$'000
FET FHET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W% - BB &E&E 24,022 27,031
Right-of-use assets FREEE 31,335 37,348
Operating concession rights BN 10 32,063 32,980
Receivables and contract assets under PR ETRELHET /Y
service concession arrangements JEUWRIB R A EE 10 248,000 240,471
Other intangible assets HinmA &5 390 291
Prepayments and deposits BANRAEREE 8,013 8,165
Deferred tax assets EEFRIBEE 7,129 7407
Total non-current assets IERBEERE 350,952 353,693
CURRENT ASSETS RBEE
Receivables and contract assets under RIS HF T ELHE TR
service concession arrangements JEWRIBRENEE 10 6,920 7,098
Contract assets BREE 11 2,792,231 2,564,727
Trade receivables fEUE F 508 12 527,885 816,354
Prepayments, deposits and other TERHRIE - R REM
receivables J& W R IA 88,925 99,754
Amounts due from an intermediate & Y — 5 AP RE 3 %
holding company NGIE @ 18(b) 6,696 6,744
Amounts due from fellow subsidiaries FEUR R R KT8 A /) 5/ IE 18(b) 35,586 45,288
Tax recoverable A] Uy [0 7 18 2,046 1,726
Cash and cash equivalents HWERIREEEY 427,626 235,971
Total current assets mEBEELE 3,887,915 3,777,662

36 CR Construction Group Holdings Limited

Interim Report 2024



Interim Condensed Gonsolidated Statement of Financial Position (continued)

RS AGESMERAER 2

30June2024 —FEZPIENH=+H

30 June 31 December
2024 2023
“BNEF —E=F
ANA=+H +=ZA=+—H
(Unaudited) (Audited)
(REEER) (&%)
HK$’000 HK$'000
FET FET
CURRENT LIABILITIES REBEE
Trade and retention payables JERTE 5 RREB 2 A 13 1,627,159 1,534,292
Other payables, accruals and provision HEMEMFUE - BB A
N 1,183,965 1,192,425
Dividend payable JE 1 AR B 9,000 -
Interest-bearing bank borrowings FFEIRITER 14 398,824 344,984
Amounts due to an intermediate holding  J& 1~ — ]/ il 22 FR A B 3K 08
company 18(b) 4,055 9,143
Amounts due to fellow subsidiaries FET R R B A R 5IA 18(b) 10,438 15,824
Loans from an intermediate holding RE— MR EERAEA
company B 18(b) 117,884 274,143
Loan from a fellow subsidiary RE—HRBERWBERAH
B 18(b) 78,087 -
Lease liabilities HEBE 23,050 21,856
Tax payable J& < 751 I8 24,052 10,534
Total current liabilities mEBEEE 3,476,514 3,403,201
NET CURRENT ASSETS RBEEFE 411,401 374,461
TOTAL ASSETS LESS CURRENT REERRDAES
LIABILITIES 762,353 728,154
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Interim Condensed Gonsolidated Statement of Financial Position (continued)

RRIGHGESMBERAR 2

30June2024 —FEZ—PENHA=4+H

30 June 31 December
2024 2023
—E-mEF —EZ=F
A~NA=+H +=ZA=+—H
(Unaudited) (Audited)
(REBERZR) (L&)
Notes HK$’000 HKS$'000
Viokza FTHET FAT
NON-CURRENT LIABILITIES FREBEE
Provision B 5,700 5,700
Lease liabilities HEAR 9,682 16,043
Interest-bearing bank borrowings ETERITER 14 94,680 70,599
Deferred tax liabilities RILFTEEE 640 963
Total non-current liabilities ERBaEEE 110,702 93,305
Net assets FEE 651,651 634,849
EQUITY =
Equity attributable to equity holders ZAAFTEZFEAEEER
of the Company
Share capital R& A 15 5,000 5,000
Reserves 1 630,926 614,388
635,926 619,388
Non-controlling interests JEFEIR RE S 15,725 15,461
Total equity M AR KR 651,651 634,849
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Interim Gondensed Consolidated Statement of Changes in Equity

FHSHGRSERSDR

For the six months ended 30 June 2024 # 2 —ZF —PYFNH =+ HIF~EA

Attributable to equity holders of the Company
KATRREAARL

Asset  Exchange Non-
Share  Merger  Capital  Statutory revaluation fluctuation Retained controlling Total
premium’ reserve’  reserve’  reserve’  reseve’  reserve’ profits’ Total  interests equity
# Es 448
BEER  ARER WAEE GRER BGGR BRSR RERD s B Bu4S
HKS'000  HKS'000  HKS'000  HKY'000  HKS'000  HKS$'000 HK'000  HKS'000 HK'000  HKS'000
TR OTAL TER TAR TER TER TER THR TR TH
At 1 Janury 2004 AEomE-F
(audited) -BIEEH) 400257 (190,732) 12,138 5,849 13 (36,392 423255 619,388 15,461 634,849
Pofitfortheperiod AT - BKS B LEN
Othercomprehensiee ~ ERGE (AR
loss for the period:
Bichange differenceson - AE N ERES
mnsktion offoreign~~ HYEREE
operaton (10,307) - (10,307) (1) (10418)
Totd comprehensive AR ENE/
ncomefloss forthe (%) %
period (10,307) 35,845 25,538 264 25,802
Fnal 03 dhidend ~ —F-ZE
FHRE (9,000 - - - - - - (9,000) - (9,000)
Tanfertostatoy  EAETES
fesenve m - (778) - - -
At30 June 2024 RZZ-ME
(unaudited) ~E=TH
(RE%H) 0105 (19073 1038 662 3 (46699) 45832 6596 15725 651651
ELREEEZERARRDA 20247 BRI & 39



Interim Condensed Consolidated Statement of Changes in Equity (continved)

FRERGSEREE R =

For the six months ended 30 June 2024 # 2 —ZF —PUFE A=+ Hi 1A

Share Share [ Capi atutory Valuatio [ tetained 0 Total

apital  premium’ ; [eserve’ profs’ ta equity

Ay B RCFZE
peviously eported  —A—H°

faudied) i

(5%8) S0 A (%) 10 1 TN 177 N ) -5
Deemed distibution ~~ ER R4
aising fom HHELT
acquistion of FEENEE
subsiciares under Ak
common control - - mm - 3,986 - (11014) 32529 1103 17440 264663
A1 January 2003 S
(retated) -A-f

(mz7)) 5000 416757 51737 1207 3998 13 (26.480) 353219 816315 17440 833755
Poftforthepeiod AR - - - - - - Y T T 9 4%

Other comprehensiie ~ SAEH2E
loss or the period: Bi:
Bhenge dfferenceson BN ERE
anshtionof foreign~ AHEREE
operation R R - = - - (17968) = (17968) (497) (18465)

Totolcomprehensive B2 EKE/
ncome/{oss) forthe~~ (E51E) K6

period - - - - - - (17.968) 45457 7489 - 27489
Fnal M2dhidend B ZEXH
e § _ (0000 - N . . - = 5000) - (9000)
Deemed distibution ~~ ER 224
arsing fiom HHELT
acquistion of HEENAE
subsiciares under Ak
common control - - (449 = - - - - () - %)

Acquistionofnor-—— EFERER
cnnolinginerests— T&HEEIES

yithout change n g
control - - - 67 - - - - 67 (2089) (200)
Tansfertosatutoy — EAEEER
Teserve - - - - 887 - - (887) - - -
At30 June 203 RZFZ=
(unaudted) ~AZTH
(fEZ7) 5000 407757 (190732) 12138 4885 13 (4444) 397789 592402 15351 607753

# These reserve accounts comprise the consolidated reserves of  # ZEREBRE 2ETRHEREEHBR
HK$630,926,000 (30 June 2023: HK$587,402,000) in the interim JLZR A BIAR & 7 5630,926,0008 7T (=&
condensed consolidated statement of financial position. —=%F/NA=+H 587,402,000/ 7T) °
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Interim Condensed Consolidated Statement of Cash Flows

FHGHES &

iz =
;ﬁ.E

For the six months ended 30 June 2024 # 2 —ZF —PYFNH =+ HIF~EA

CASH FLOWS FROM OPERATING
ACTIVITIES

REFHFERETRE

Six months ended 30 June

BEAA=1THIAEA
2024

—EmEF

(Unaudited)
(REER)
HK$’000
FHT

2023

—E =%
(Unaudited)
(R EZ)
HK$'000
THET

Profit before tax B B4 Bl i A 49,869 54,818
Adjustments for: FHEE -

Finance costs & KA 29,677 19,109
Bank interest income HRITHE WA (754) (477)
Interest income from a loan to a fellow LT —HRZRMBARK

subsidiary BERF B WA 4 - (856)
Depreciation of property, plant and W - BB MRERETE

equipment 5,654 4,711
Depreciation of right-of-use assets FREEENE 11,858 11,099
Amortisation of operating concession LB ET R

rights 687 702
Amortisation of other intangible assets EtEpEESH 24 72
Impairment of receivables and contract RS HFEF4E 2 HE T &9 FE Uk

assets under service concession RERENEERE

arrangements 5 31 15
Impairment,”(reversal of impairment) FEW B P RIERE

of trade receivables GRUERE[E) 5 17,126 (686)
Impairment,”(reversal of impairment) AHWEERE, CRER

of contract assets [@) 5 541 (983)
Gain on disposal of items of property, HEME - BE R&EE

plant and equipment B &= 5 - (640)
Provision for rectification works and & T2 & BB R A B

claims 5 - 38,804

114,713 125,688

FERREERBRAR AR
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Interim Condensed Consolidated Statement of Gash Flows (continueq)

FHEAGESReERER 2

For the six months ended 30 June 2024 # 2 —E —PYF~NH =+ HIF~EA

Six months ended 30 June

BEAXA=tRHIEAEA

Increase in receivables and contract

PR 76 T 4 22 BE T WO FE MR

2024
—E-ms

(Unaudited)
(REER)
HK$’000
F#T

2023
—ET-=F
(Unaudited)
(R EZ)
HK$'000
FHET

assets under service concession BREHEEEN

arrangements (9,171) (50,319)
Increase in contract assets BAEEEN (235,525) (225,225)
Decrease in trade receivables JEWE 5 E R 266,780 174,587
Decrease,/(increase) in prepayments, TERTRIA - e REAM

deposits and other receivables JEWOR 4>, (38 hn) 10,796 (24,430)
Increase,” (decrease) in trade and BB S RIRE & TR

retention payables @, Crid) 95,735 (381,713)
Increase,” (decrease) in other payables, HihERAHRIE - BT ER R

accruals and provision B Crid) (6,791) 40,593
Movement in balances with intermediate  EE b 3% i A T B 45 62 20 &

holding companies (5,412) (78,022)
Movement in balances with fellow ER[R) R B A A ) 4 e

subsidiaries 4,125 2,274
Cash generated from,(used in) MR/ (A BEE

operations 235,250 (416,567)
Interest element on lease liabilities HEAENNEHD (580) (583)
Interest paid ERFE (9,988) (3,208)
Hong Kong profits tax paid ERNEBFIEH - (3,567)
Overseas taxes paid BEAEINHIE (683) (1,071)
Net cash flows generated from,(used in) #& & EEFT1E, (FTH)

operating activities ReMEFHE 223,999 (424,996)
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Interim Condensed Consolidated Statement of Gash Flows (continued)

FHIEAGERERER 2

For the six months ended 30 June 2024 # 2 —ZF —PYFNH =+ HIF~EA

Six months ended 30 June

BESA=+HLAEA
2024 2023

—E-ME

ZE=F
(Unaudited) (Unaudited)
(REBER) (REEEZ)

CASH FLOWS FROM INVESTING
ACTIVITIES

REEZBHMEBRERE

HK$’000 HK$'000
FET TAET

Bank interest received B2 U ERIT S 754 477
Additions of other intangible assets REHEMEREE (125) (10)
Purchases of items of property, plantand BB Y% - BiE MREEE

equipment (2,687) (6,051)
Proceeds from disposal of items of HEME  BEREKEEE

property, plant and equipment Fr1§ 53018 - 702
Interest received from a loan to a fellow /A F—BRRMNBRATHE

subsidiary HEBWFIE - 856
Repayment of a loan to a fellow BT —HERRMERA®N

subsidiary EREN S 33,211
Decrease in restricted bank balance IR IR 1T 45 B R D - 169
Net cash flows from/(used in) investing BEEHHRE, (FiA)

activities MEmEFHE (2,058) 29,354
CASH FLOWS FROM FINANCING METHFERERE

ACTIVITIES
Deemed distribution arising from W B =2 H R 2 il 9

acquisition of subsidiaries under B A R FTEER

common control RIED K - (242,469)
Acquisition of non-controlling interests W BE FEE IR M 2 - (2,022)
New loans from an intermediate holding & B — &l #R B A& A A1 &Y

company MER 99,000 634,189
New loan from a fellow subsidiary KE—HRRWER A

ME R 78,087 -

Repayment of loans from an intermediate &1 3 B — & /P FZ A% A &)

holding company I E = (254,720) (208,820)
New bank borrowings HERITER 297,144 299,100
Repayment of bank borrowings BRIRITENK (218,705) (130,591)
Principal portion of lease payments HENRNES D (11,010) (10,475)
Interest paid EENEARS (19,109) (15,318)
Net cash flows from,(used in) financing B & /EEFT1E, (FTH)

activities WEm=EF5E (29,313) 323,594

FEREKEERERADA
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Interim Condensed Consolidated Statement of Gash Flows (continueq)

FHEAGESReERER 2

For the six months ended 30 June 2024 # 2 —E —PYF~NH =+ HIF~EA

Six months ended 30 June

BEAXA=tRHIEAEA

2024 2023
—E-mE —EZ=F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
FTHET FHET
NET INCREASE,” (DECREASE) IN ReRBELESEWEM
CASH AND CASH EQUIVALENTS Om2) F8 192,628 (72,048)
Cash and cash equivalents at beginning ~ HA¥IR 4 RIREZEY
of period 235,971 158,153
Effect on foreign exchange rate changes, 4MNEEXRE &L
net F (973) 1,391
CASH AND CASH EQUIVALENTS AT MARRERBRESEEY
END OF PERIOD 427,626 87,496
ANALYSIS OF BALANCES OF CASH RERASEGYERDN
AND CASH EQUIVALENTS
Cash and cash equivalents HERLEEEEY 427,626 87,496
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Notes to Interim Condensed Consolidated Financial Information

PRIGHES MBE R A

30June2024 —FEZPIENH=+H

CR Construction Group Holdings Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands.
The registered office address of the Company is Cricket Square,
Hutchins Drive, PO. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands. The principal place of business of the Company is
located at Unit Nos. 3-16, Level 32, Standard Chartered Tower
of Millennium City 1, No. 388 Kwun Tong Road, Kwun Tong,
Kowloon, Hong Kong.

The Company is an investment holding company. The principal
activities of Company and its subsidiaries (collectively referred
to as the “Group”) are the construction operations which
comprised of the provision of building construction works and
repair, maintenance, addition and alteration (“RMAA") works
in Hong Kong, Malaysia and the United Kingdom and the
environmental operations in the People’s Republic of China (the
“PRC").

CR Construction Investments Limited (“CR Investments’), a
company incorporated in the British Virgin Islands (the "BVI"),
is the immediate holding company of the Company. In the
opinion of the Directors, Zhejiang State-owned Capital Operation
Company Limited, a company established in the PRC, is the
ultimate holding company of the Company.

The interim condensed consolidated financial information for
the six months ended 30 June 2024 is unaudited and has been
prepared in accordance with Hong Kong Accounting Standards
("HKAS") 34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA") and the
applicable disclosure requirements of Appendix D2 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
"Listing Rules”). The unaudited interim condensed consolidated
financial information does not include all the information
and disclosures required in the annual consolidated financial
statements, and should be read in conjunction with the Group's
annual consolidated financial statements for the year ended 31
December 2023.

The unaudited interim condensed consolidated financial
information has been prepared under the historical cost
convention and is presented in Hong Kong dollars and all values
are rounded to the nearest thousand except when otherwise
indicated.

FERREERBRAR AR

EERESEZERER AR ((XRAT])
TR HEHEFMRNINER AR -
KR B &) FE A 9% = AL 7 Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands ° 22
AT EEEMBNURBEBNEEES
¥E 1E388% Bl 42 2 W — HRE 4T L3248

3-16%FE °

RRABRBREEBR AT « KRAMEM
BRr (FE AR NERXH R
EXB(ETREERE BXRAZR
REAKBTEETRREREE RE -
MiE KK ((RMAA]) THR) R &
ARKME ([HE]) EEFRERER -

FLEREREARAA ([EEERER
& - HHEEBERAHE((ZREEX
BEDIEMAINAR) REAARNE
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Notes to Interim Condensed Consolidated Financial Information (continued)

PHISAGRSMBEEHME 2

30June2024 —ZFEZPUFENA=+H

46

The accounting policies adopted in the preparation of the

interim condensed consolidated financial information are

consistent with those applied in the preparation of the Group's

annual consolidated financial statements for the year ended 31

December 2023, except for the adoption of the following revised

Hong Kong Financial Reporting Standards (“HKFRSs") for the first

time for the current period’s financial information.

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback

Classification of Liabilities as
Current or Non-current

Amendments to HKAS 1

Non-current Liabilities with
Covenants
Supplier Finance Arrangements

Amendment to HKAS 1

Amendments to HKAS 7 and
HKFRS 7

The adoption of the above revised standards has had no
significant financial effect on the Group’s unaudited interim
condensed consolidated financial information.

For management purposes, the Group is organised into
business units based on their products and services and has two
reportable operating segments as follows:

(i) The construction operations segment engages in contract
works as a main contractor primarily in respect of building
construction works and RMAA works in Hong Kong,
Malaysia and the United Kingdom.

(i)  The environmental operations segment engages in
construction, rehabilitation and operation of sewage
and reclaimed water treatment plants as well as water
distribution plants and other environmental related
facilities and infrastructure in the PRC.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before tax. The
adjusted profit/loss is measured consistently with the Group's
profit before tax except that interest income, corporate and other
unallocated expenses, finance costs (other than interest on lease
liabilities and discounted amounts of retention payables arising
from the passage of time) are excluded from such measurement.

CR Construction Group Holdings Limited
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBERHME 2

30June2024 —FE-—PWENA=+H

Operating segment information (Continued)
Segment assets exclude deferred tax assets, tax recoverable and

balances with related parties as these assets are managed on a
group basis.

Segment liabilities exclude deferred tax liabilities, dividend
payable, balances/loans with related parties, tax payable and
interest-bearing bank borrowings as these liabilities are managed
on a group basis.

There were no material intersegmental sales and transfers during

RESEEF 2)
DEEETBBEERIEEE - ATkE
MANEEE OSSR RERZEE
ENDNEBAEMETER -

DHEBTREELEHEARG  EBHRK
B EEM T OER S EX  BNTE
Kt BRITER - REZZFRABIINA
SERERETER -

IR EEAM D MBEHEE REE -

the period.

Total
BRER @it

Construction operations Environmental operations

BERE

Six months ended 30 June Six months ended 30 June Six months ended 30 June

BEAA=TRLEAER

BEAB=TRLEAEA BEAAZTRLAEA

2024 2023 2024 2023 2024 2023
ZECME ZT-=% ZEBE-@E —TC-=F “EC@E —TC-=F
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (REER) (RELER) (KBER) (RLER)
HK$’000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
TaT THT TR THT TEL THT
Segment revenue (noie 4) AEMBE (Hrite)
Sales to external customers BETISEP 2,704,868 2,717,304 68,320 114,769 2,773,188 2,832,073
Segment result PHEE 65,794 70918 8,056 11,600 73,850 82518
Reconciliation: HE -
Interest income FLE2 WA 754 1333
Corporate and other unallocated TEREMRAERZ
expenses (5,626) (13,715)
Finance costs (other than interest BEKA(TRERE
on lease liabilities and discounted B EME KA E
amounts of retention payables arising %5 1 & 4 #) FE <
from passage of time) REGHREEN
M2 (19,109) (15318)
Profit before tax B 154 A 49,869 54,818
Income tax expense FrERif Y (13,649) (8,864)
Profit for the period H A&7 36,220 45954
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Notes to Interim Condensed Consolidated Financial Information (continved)

PHISAGRSMBEEHME 2

30June2024 —ZFE_PUENH=+H

ed) 3. BEDEHER (2

3. Operating segment information (Con

The following table presents the asset and liability information THRENAEBEE D HR T _MF
of the Group's operating segments as at 30 June 2024 and 31 NAZTBERZE_=F+-A=+—
December 2023: HONEERABEER :

Construction operations Environmental operations Total
BEXK RREHK @t
30 June 31 December 30 June 31 December 30 June 31 December
2024 2023 2024 2023 2024 2023
e Sy “T_=F

“E-NE +ZH —E-m% TZH —B-m% +=A
~A=1H AA=1H =+—-H R~A=+H =r=1E
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
(REFEH) (B (REER)  (EER) (REER)  (EER)
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TET FHET TET FHET THT

Segment assets THEE 3,665,892 3576967 521,518 493223 4,187,410 4,070,190
Reconciliation: Hik
Amounts due from an intermediate  JEI — R EERA A
holding company A 6,696 6,744
Amounts due from fellow subsidiaries &4 [E Z M B 2 77008 35,586 45288
Tax recoverable Ak E B 2,046 1726
Deferred tax assets EEHBEE 7,129 7407
Total assets BEE 4,238,867 4,131,355
Segment liabilities FHEE 2,684,794 2598618 164,762 171698 2,849,556 2770316
Reconciliation: #E
Dividend payable ERRE 9,000 =
Amounts due to an intermediate EN—EREERAA
holding company A 4,055 9,143
Amounts due to fellow subsidiaries  EfFZHBRRRE 10,438 15,824
Loans from an intermediate holding 3% B — R F R 2R 22 &)
company MER 117,884 274143
Loan from a fellow subsidiary KE—RRZHBAR
HE 78,087 =
Interest-bearing bank borrowings AERTER 493,504 415,583
Tax payable EfBE 24,052 10,534
Deferred tax liabilities EEHBEEE 640 963
Total liabilities BefkE 3,587,216 3,496,506
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBERHME 2

30June2024 —FEZPIENH=+H

4. Revenue and other income 4., WBERHMYEA
An analysis of revenue is as follows: Was DT -

Six months ended 30 June

BEAA=tTHILAXEA

2024 2023

“ENF —T=F

(Unaudited) (Unaudited)

(REER) (REEEZ)

HK$’000 HKS$'000

FHET T T

Revenue from contracts with customers EEA B 7 2,767,760 2,828,163
Revenue from other source Ry ok ¢

Finance income from service concession K B RG4S FELTHH
arrangements B E A 5,428 3,910
Total #3 2,773,188 2,832,073
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PHISAGRSMBEEHME 2

30June2024 —FEZ—PENHA=4+H

25 B B MU A (2)
7 5 W = &k
Six months ended 30 June

BEAXA=tRHIEAEA

4., Revenue and other income (Continued) 4,

Disaggregated revenue information

50

2024 2023
—E_-NEF
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
HK$’'000 HKS$'000
FTHET FAT
(A) Types of goods or services (A EmBREER
Construction operations segment FEEEK DI
Building construction works BFEEETE 2,414,268 2,455,898
RMAA works RMAAL 2 290,600 261,406
2,704,868 2,717,304
Environmental operations segment BREBSH
Construction and rehabilitation RIREAREREREREE
services for environmental related R
facilities 16,648 72,867
Sewage and reclaimed water 757K B BB A K B B AR 7
treatment services 42,802 34,192
Water distribution services fid 7K AR 7& 3,442 3,800
62,892 110,859
Total revenue from contracts EEAAMBILE
with customers 2,767,760 2,828,163
Revenue from other sources B 3K F 5 Y 2
Finance income from service AR RELTHEN
concession arrangements Bh A WA 5,428 3,910
Total revenue R S 2,773,188 2,832,073

CR Construction Group Holdings Limited
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBERHME 2

30June2024 —FE-—PWENA=+H

4. Revenue and other income (Continued) 4, WEIREMWA &
Disaggregated revenue information (Continued) Dy EER (E)

Six months ended 30 June

BEAA=1THILAEA

2024 2023
—E-_mEF —E=F
(Unaudited) (Unaudited)
(REERZR) (REEZ)
HK$’000 HKS'000
FET FAET
(B) Geographical markets (B) i 7 35
Hong Kong A
Construction operations segment EEER DI 2,329,939 2,381,555
Chinese Mainland B A
Environmental operations segment RREB DT 62,892 110,859
Malaysia RS
Construction operations segment BEEKH I 53,935 91,321
United Kingdom R
Construction operations segment BEEKH I 320,994 244,428
Total revenue from contracts XEAHMBIKR
with customers 2,767,760 2,828,163
Revenue from other sources Ay H R B4 2%
Finance income from service KBRS EZEER
concession arrangements & U A 5,428 3,910
Total revenue BT S 2,773,188 2,832,073
(C) Timing of revenue recognition (C) R B
Goods transferred at a point in time RE—RBUHEEZHNE R
Environmental operations segment IRIREE D EB 3,442 3,800
Services transferred over time R—BREAEENRE
Construction operations segment EEE S EP 2,704,868 2,717,304
Environmental operations segment IRIRFETE D &b 59,450 107,059
2,764,318 2,824,363
Total revenue from contracts EEA MBS
with customers 2,767,760 2,828,163
Revenue from other sources H il R K 7
Finance income from service RE RGBT ELHERN
concession arrangements B W A 5,428 3,910
Total revenue B E 2,773,188 2,832,073

FEREKEERERADA
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30June2024 —FEZ—PENHA=4+H

4. Revenue and other income (Continued) 4, SR EMWA &)

Six months ended 30 June

BEAA=+tHILEAEA

2024 2023
—E-NE —E-=F
(Unaudited) (Unaudited)
(REBER) (REEEZ)
HK$’000 HK$'000
FE T FAIT
Other income Hapug A
Bank interest income RATH B WA 754 477
Interest income from a loan to a fellow wY—FRERMNEBARSN
subsidiary BERA B WA - 856
Insurance compensation REREEE 5,701 -
Government grants (note) BT 48 B (B 3E) - 347
Others Hh 496 555
6,951 2,235
Note: Being subsidies for the incurred operating expenses arising HiaE - AT E ARKFHEE
from research and development activities provided by BIFTELENEESSHE T IEH
The People’s Government of Zhejiang Province. There are MR - :ZSMmAL W EMREE 2
no unfilled conditions or contingencies related to these RIERK G S ARETE o
subsidies.
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBERHME 2

30June2024 —ZFEZPEFENHA=+4+H

5. Profit before tax 5. BR#iAIER
The Group’s profit before tax is arrived at after charging/ AEBEBRF AR &R (GEA) A
(crediting): TRIBEBERY:

Six months ended 30 June

BEAA=tHIEAEA

2024 2023
—E-mEF —T-=F
(Unaudited) (Unaudited)
(REEEZR) (REEEZ)
HK$’000 HKS$'000
FE T FAT
Contract costs G AKX 2,585,126 2,681,593
Depreciation of property, plant and WE - WEREHTE
equipment 5,654 4,711
Less: Amount included in contract costs 38 : st A S LR AH S 58 (2,378) (1,285)
Amount included in administrative FFATTHAZ S5
expenses 3,276 3,426
Depreciation of right-of-use assets FREESENE 11,858 11,099
Less: Amount included in contract costs 3§ © st A& LI AH) £ 58 (3,743) (3,370)
Amount included in administrative FFATTHAZ S5
expenses 8,115 7,729
Amortisation of operating concession FTAG IR AR & B ET R S
rights included in contract costs 687 702
Amortisation of other intangible assets Hfh S 2 & B 85 24 72
Less: Amount included in contract costs & * 5t A S LK AH 458 (24) (32)
Amount included in administrative FFAITHAX NS E
expenses — 40
Lease payments not included in the WEF A EREAGZ
measurement of lease liabilities e 41,466 28,505
Less: Amount included in contract costs W EFASYIRAN S RE (40,920) (28,193)
Amount included in administrative HATHEYNESRE
expenses 546 312
Employee benefit expense (including EBERNAY (BHEEZEHH) :
directors’' remuneration) :
Salaries, allowances and benefits in kind i*% B R EERN 257,585 207,309
Pension scheme contributions BIORETH SRR 12,286 11,453
269,871 211$5¥62
Less: Amount included in contract costs W EFASLIKRAN SRR (215,057) (169,267)

FEREKEERERADA
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Notes to Interim Condensed Consolidated Financial Information (continved)

PHISAGRSMBEEHME 2

30June2024 —ZFE_PUENH=+H

5. Profit before tax (Continued) 5. BR¥BiAIER 2
The Group's profit before tax is arrived at after charging/ 7N &2 B BR A AT g E”“?Df‘?/(u‘l')\)lfx
(crediting): (Continued) TRIFREY : (&)

Six months ended 30 June

BEAA=1tRHIEAEA

2024 2023
—EoME —E-=F
(Unaudited) (Unaudited)
(REEX) (REEER)
HK$'000 HK$'000
FHERT TET
Amount included in administrative HATEHEYNSRE
expenses 54,814 49,495
Auditor’s remuneration % S B 27 B 3,027 3,614
Impairment/(reversal of impairment) of WS 5B RE,
trade receivables* CRE#ERE)* 17,126 (686)
Impairment/(reversal of impairment) of ARHBERE, ORERLE)*
contract assets* 541 (983)
Impairment of receivables and contract R EL HE T I 018 &
assets under service concession A W E ERE
arrangements® 31 15
Gain on disposal of items of property, HEME  MEL
plant and equipment* o TE B U 25 _ (640)
Provision for rectification works and (&4 TF2 K% BB = B
claims** - 38,804
Foreign exchange differences, net* GNEETE W ZERE 0 FEE* (933) (93)
Research and development expenses***  fJf 3% f Sz *** 11,644 4,002
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FRIGAGRSMBERHME 2

30June2024 —FE-—PWENA=+H

BR#ILET BRI (2
AN £ [ B B AT J%«?DB%/(J)\) A
THBERES: (&)

5. Profit before tax (continued) 5.
The Group's profit before tax is arrived at after charging/
(crediting): (Continued)

*  These items are included in "Other operating income/ * EQ%IEE@JAEF',H\H%’E]HH%?ST@@%%
(expenses), net” on the face of the interim condensed PRTEMEERA S (FAX) -
consolidated statement of profit or loss. B o

*  The provision for rectification works and claims is = BRI RBRROBES ARG
included in “Contract costs” on the face of the interim RiaBanixPHnlamiAl -

ERABREIRN_T_=F=A=
HEeBEENERERBEATE
BHTIREEMR (UNEFBRY
IR A8 11 5%) B K E T 51 B
MEMIRENAER - BE2EA
EREGESH  YEMERLT
provision was estimated by management and is reviewed B EEET -

on an ongoing basis and revised where appropriate.

condensed consolidated statement of profit or loss are
for the rectification works and claims in relation to the
fire accident which broke out on 2 March 2023 at the
construction site for the Main Contract Works for the
Proposed Redevelopment of the Mariners’ Club on 11
Middle Road, Tsim Sha Tsui, Hong Kong. The amount of

**  Research and development expenses are included in oo IR N HARS AR S B R KRG
ATTTERFEE] -

"Administrative expenses” on the face of the interim
condensed consolidated statement of profit or loss.

6. Finance costs 6.

& RA
BARSNAIMT -

An analysis of finance costs is as follows:

Six months ended 30 June

BEAA=tHILEAEA

2024 2023
—ESE-mE —E-=F
(Unaudited) (Unaudited)
(REEER) (REEZ)
HK$’000 HKS$'000
FHET T T
Interest on bank loans TEZF A 17,161 10,865
Interest on loans from a intermediate 25 E —EREERAEH
holding company BEXA A 1,894 4,453
Interest on a loan from a fellow subsidiary g Q —F'Eﬂ H ZMBAFH
Interest on discounted amounts of -H% Faﬁfﬁ%ﬁﬁéiﬁ’\]ﬁgﬁ%’%
retention payables arising from the RS EMNFE
passage of time 9,988 3,208
Interest on lease liabilities HEAGEHNE 580 583
Total HEt 29,677 19,109
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PHISAGRSMBEEHME 2

30June2024 —FEZ—PENHA=4+H

Income tax

Pursuant to the rules and regulations of the Cayman Islands
and the BVI, the Group is not subject to any income tax in the
Cayman Islands and the BVI. Hong Kong profits tax has been
provided at the rate of 16.5% (2023: 16.5%) on the estimated
assessable profits arising in Hong Kong during the period, except
for one subsidiary of the Group which is a qualifying entity under
the two-tiered profits tax rates regime. The first HK$2,000,000
(2023: HK$2,000,000) of assessable profits of this subsidiary is
taxed at 8.25% (2023: 8.25%) and the remaining assessable profits
are taxed at 16.5% (2023: 16.5%). Taxes on profits assessable
elsewhere have been calculated at the rates of tax prevailing in
the countries in which the Group operates.

FriS#
BRERESHERRBELHEESNBAER
ER o AEEBARHSHENEBRE
TRSHWNEMEH - BBFERTY
RIEBAEEERINA G ERT R
ME165% (Z B =4 : 16.5%) Fi K&t
REAEEN KB RRIBRI 5%
REBEE M ARSI F 15 8BRS E A
R - 2% W B R R B2,000,000% 7T (=
T — = 4 : 2,000,000/ JT) K JE R B &
F328.25% (Z B = =4 : 825%) HIFI X
BE HeERBOEF AIE165% (=%
T 165%) TR o s E A ib
FHERTREFN SR HACIEAEE
EBEEMERR 2SR EFE -

Six months ended 30 June

BEAA=tHILAEA

2024 2023
—EmF —B_=F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HKS$'000
THET T T
Current — Hong Kong BNER — &/

Charge for the period HA S N 12,555 13,169
Current — Elsewhere BVHA — E fth 30 75 1,332 3,033
Deferred IR (238) (7,338)
Total tax charge for the period BATIE S H4azs 13,649 8,864

8. Dividend 8. KA
The final dividend of HK1.8 cents (for the year ended 31 BE T _=F+-_A=+—HILFE
December 2022: HK1.8 cents) per ordinary share, in an aggregate ReRTBR SBW(BE-E ==
amount of HK$9,000,000 for the year ended 31 December 2023 +ZA=+—HIFE 185MW) IR
(for the year ended 31 December 2022: HK$9,000,000), was & #£9,000,0008 T (BZE T —F+=
approved by the Company’s shareholders at the annual general A=+—H %% :9,000,000%7T) 7 &
meeting of the Company held on 21 June 2024 and paid on 26 fEEER - - WF A -+ —H8T
July 2024. ZARDBRRBFREG FERRERR
o YERZTZWFLA=+XA
IEAE ©
On 22 August 2024, the board of directors declared an interim R-ZE-_NNENB-_+-—H EE=2T
dividend of HK1.5 cents (six months ended 30 June 2023: KPR B R T BRI SBI (BES
HK1.5 cents) per ordinary share, in an aggregate amount of T =—FXNA=1+HIE @A : 155
HK$7,500,000 for the six months ended 30 June 2024 (six months i) - EREE—_F-_mExA=1tHIt
ended 30 June 2023: HK$7,500,000). NME B R A ££7,500,0008 7 (BE=F
“=FXA=+HIEXEA : 7500000
HIT) °
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBERHME 2

30 June 2024

—E-mENA=TH

The calculation of basic earnings per share amount is based on
the profit for the period attributable to ordinary equity holders
of the Company of HK$35,845,000 (2023: HK$45,457,000), and
the weighted average number of ordinary shares of 500,000,000
(2023:500,000,000) in issue during the period.

The Group had no potentially dilutive ordinary shares in issue
during the periods ended 30 June 2024 and 30 June 2023.

The Group has entered into several service concession
arrangements with certain governmental authorities in Zhejiang
Province, Chinese Mainland on a Rehabilitation-Operate-Transfer
("ROT"), a Build-Operate-Transfer ("BOT") or a Transfer-Operate-
Transfer (“TOT") basis in respect of its sewage and reclaimed
water treatment as well as water distribution services. These
service concession arrangements generally involve the Group
as an operator in (i) rehabilitating or constructing sewage and
reclaimed water treatment plants and water distribution facilities
(collectively, the “Facilities”) for those arrangements on a ROT
and BOT basis; (i) obtaining the Facilities for the arrangements
on a TOT basis; and (iii) operating and maintaining the Facilities
at a specified level of serviceability on behalf of the relevant
governmental authorities for periods ranging from 25 to 30
years (the “Service Concession Periods”), and the Group
will be paid for its services over the relevant periods of the
service concession arrangements at prices stipulated through
a pricing mechanism. The Group is generally entitled to use all
the property, plant and equipment of the Facilities, however,
the relevant governmental authorities as grantors will control
and regulate the scope of services that the Group must provide
with the Facilities and retain the beneficial entitlement to any
residual interest in the Facilities at the end of the terms of the
Service Concession Periods. Each of these service concession
arrangements is governed by a contract and, where applicable,
supplementary agreements entered into between the Group
and the relevant governmental authority in Zhejiang Province,
Chinese Mainland that set out, inter alia, performance standards,
mechanisms for adjusting prices for the services rendered by the
Group, specific obligations imposed on the Group to restore the
Facilities to a specified level of serviceability at the end of the
Service Concession Periods, and arrangements for arbitrating
disputes.

FERREERBRAR AR

BREARFZESHEDIERARAALR
AR 25 4% 8 A FE 1 HA 7R0% F1)35,845,00078
TT (=T = =4 : 45,457,00056 75 ) LA 2 HA
N B #1738 AR In4E ¥ ¥5 £1500,000,000
f% (—Z = =4 : 500,000,0000%) 5T & -

AEBRBE-_Z-_NEAA=1THAE
HE T - =FA=1+HEHET
EBEEEDRITE M -

NEBFETKEBAEKERIKEK
BR7% - EA BRI & S T AT SR
RINEALE  #ERERBR(IROT])H
o BiE - FERBER([BOT)) Ak
BR - #ERBR([TOT)) AR %Z1E
RS HRFRE L HE - R SRS ELRHE
—MBHERAEEBEAEER (VBT
ROTKBOTH B8 SR iE )5 /K R B HEK
BRIB R M B KRR TG (B fE [ BRI )
(it T ATOTH N ER1S ;2 F 385 5 R iil)
R F25E30F 2 A ([ BRI 4SFFH )
A - KRB BT 6P I 32 AT AR € M AR 75
KF - BBEREEZSRNE MAEE
ot E R RIS ERT Wk ARl A B 29
NIRRT - R E B HIFTRT BRI
WEH - —KmMs AEEEEFEHAZ
EREANTEYE BEEZE A
i BEBNIHPIERET A - BT
MBEREERZF SN ARERNR
HEE - WHRREHFERmERB Y
ZEREIMNFBEZNESZHE -
ZERBETETEEIAEEEFEH
RHHTT A B BT SPIFTET LA &

K (a@Em) famEAReE - EFa 8
(BB ERIRE - AEE TR HR

BRI ERFABKS - SR RB S HE
m I 52 B R e IR IE 2 E A A KE
FAK BN T ERS - LR T
Bk
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Notes to Interim Condensed Consolidated Financial Information (continved)

PHISAGRSMBEEHME 2

30June2024 —ZFE_PUENH=+H

10. Service concession arrangements (Continued)

58

As at 30 June 2024 certain receivables under service concession
arrangements of the Group with aggregate carrying amounts
of approximately HK$183,568,000 (31 December 2023:
HK$174,593,000) and the relevant future revenue entitlement
under the service concession arrangement were pledged
to secure certain bank loans granted to the Group with the
amount of approximately HK$98,516,000 (31 December 2023:
HK$73,163,000) (note 14).

The following is the summarised information of the intangible
asset component (operating concession rights) and the financial
asset component (receivables under service concession
arrangements) with respect to the Group's service concession
arrangements:

(a) Operating concession rights

Operating concession rights Sl N

10. BRI IE5

E=HE
F_E_M¢KHE+E'$%@W
TR AT 2 B T AR T 4818.49183,568,000
BT(ZE_=F+=ZA=+—8:
174,593,000 7T) #) & T FE W 5K 1B R R
FREFTELE THREARRKE=E
ERETHER UEXEEERSE
#998,516,0008 T (ZE=Z=F += A
=+—H8 : 73,163,000/ 7T) & TIR1T
B (MsE14) o

T RS B W R SR
mEpAEER (LERER) ReRE
B (RIS SR T 0 R
B

(a) EEBTHE

30 June 31 December

2024 2023
—E-mE
ANB=1+H

—E=F
+=ZA=+—H
(Audited)
(B&E=Z)
HKS$'000

FHET

(Unaudited)
(REEZ)
HK$’000
THERT

32,063 32,980

CR Construction Group Holdings Limited
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FRIGAGRSMBERHME 2

30June2024 —FE-—PWENA=+H

10. Service concession arrangements (Continved) 10. RIS HER HE (=
(b) Receivables and contract assets under service (b) RBEHFIAEZHETHERKE
concession arrangements RERNEE

30 June 31 December

2024 2023
“EME
~A= '|' H

(Unaudited) (Audited)
(REEZ) (& EZ)
HK$’000 HK$'000
THET FHETT

Receivables and contract assets under FRFE4FEFRE L HE T Y FE UL

service concession arrangements RENEGHNEE 254,996 247,614
Impairment NERIE! (76) (45)
254,920 247,569
Portion classified as current assets DEARBEEMNE D (6,920) (7,098)
Non-current portion ERENE 248,000 240,471
As at 30 June 2024, contract assets which were presented RZZEZWFEAA=+8 ' k%R
as receivables and contract assets under service TR TOERFBERENEE
concession arrangements amounted to HK$135,138,000 PRI B & )& E B 18135,138,000
(31 December 2023: HK$128,150,000). The remaining BLT(ZE_=F+_-_A=+—
amounts of receivables and contract assets under service H : 128,150,000/ 7T) ° Rk & HA
concession arrangements at the end of reporting period REVIRIS L BE T /9 B I 5 IE
were due from the Grantors in respect of the Group's REHNEERBRABEWE T AER
construction and rehabilitation services for environmental REBBRIRRBEAREHEERE
related facilities. 1& AR 75 HY 5K I8 o
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PHISAGRSMBEEHME 2

30June2024 —ZFE_PUENH=+H

11. Contract assets

11. BHEE

30 June 1 December
2024 2023
—E-mEF
ANA=+H +tZH=+—H
(Unaudited) (Audited)
(REER) (&%)
Notes HK$’000 HKS$'000
B &t FET FAB T
Contract assets arising from: ABREENRA
Construction operations TS (a) 1,807,860 1,679,113
Environmental operations RRER (b) 87,853 64,232
Retention receivables FEWIRE & @) 908,993 833,586
Total @Et 2,804,706 2,576,931
Impairment BB (12,475) (12,204)
Net carrying amount BRAHE 2,792,231 2,564,727

Notes:

(@) Contract assets consist of the Group’s rights to
consideration for works completed but unbilled amounts
resulting from building construction works contracts
and RMAA works contracts. The contract assets are
transferred to trade receivables when the rights become
unconditional, which is generally within one year.

(b) Contract assets mainly consist of Group’s rights to
consideration for works completed and services provided
but unbilled amounts resulting from construction and
rehabilitation contracts for environmental related facilities
as well as sewage and reclaimed water treatment services.
The contract assets are transferred to trade receivables
when the rights become unconditional which is generally
within one year.

(c)  Retention receivables held by contract customers arising
from the Group's construction operations for building
construction works and certain RMAA works are settled
within a period ranging from one year to two years after
the completion of the construction work and acceptance
by customers, as stipulated in the building construction
works contracts and RMAA works contracts.
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBERHME 2

30June2024 —FE-—PWENA=+H

11. Contract assets (Continved) .BHNEBEE
The expected timing of recovery or settlement for contract F_j_mi/\ﬂ +TARZEZZ=F
assets, net of loss allowance, as at 30 June 2024 and 31 +—A=+—B WEHEEANEE

December 2023 is as follows:

(FNEREBEBE) MBEREREIT

30 June 31 December
2024 2023
—EomE :f:ii
NA=tH +ZA=+—
(Unaudited) (Aud\ted)
(REER) (EE=Z)
HK$’000 HKS$'000
FTEx T T
Within one year —F R 2,405,118 2,255,557
Over 1 year —F Lk 387,113 309,170
Total contract assets EHNEELE 2,792,231 2,564,727
12. Trade receivables 12. BIRE Z K
30 June 31 December
2024 2023
—ENE
ANA=TH
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
FHET FHET
Trade receivables EWE 57 A 561,043 832,747
Impairment A (33,158) (16,393)
Net carrying amount BREFE 527,885 816,354
The Group’s trading terms with its customers are on credit. The AEEEEXFHNE SR TIRERE]
Group’s credit period with customers range from 14 to 180 days. Mo AKBERTEFPHEABEN T4
The Group seeks to maintain strict control over its outstanding 180K o AN B Sy KR IG 1= Hl R 4 B JE
receivables. Overdue balances are reviewed regularly by senior WakiE - AR TR R EEER
management. The Group does not hold any collateral or other o AREEWEF A EWE HFRIBLEER
credit enhancements over its trade receivable balances. Trade BETMERRIEMERREAY - &
receivables are non-interest-bearing. WE GRIBIETE o
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30June2024 —FEZ—PENHA=4+H

12. FEWWE 5 =E (2)
REBEER - MK EERENEKE S
HIEENEE A EEL SRRSO T

12. Trade receivables (Continued)
An ageing analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and net of loss

allowance, is as follows:

30 June 31 December

2024 2023

—E-mEF ZE=F

NA=+H +=—A=+—H

(Unaudited) (Audited)

(REER) (EE=Z)

HK$’000 HK$'000

FHET FA T

Within 1 month MEARA 276,910 527,255
1 to 2 months 12218 H 20,926 87,964
2to 3 months 2Z 316 A 7,700 30,569
3 to 12 months 3E12{8 R 139,025 110,944
1to 2 years 1226 68,675 59,359
Over 2 years 2F LA 14,649 263
Total “AET 527,885 816,354

13. Trade and retention payables

13. ENESZRREENIA

30 June 31 December

2024 2023

—E-E —E-=F

~A=+H +t-—HA=+—H

(Unaudited) (Audited)

(REHFEZR) (EEZ)

Notes HK$’000 HK$'000

K it FH&T F&TT

Trade payables e 2 508 () 978,900 848,529
Retention payables FERRE & (b) 648,259 685,763
Total st 1,627,159 1,534,292

62
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Notes to Interim Condensed Consolidated Financial Information (continued)
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30June2024 —FEZPIENH=+H

13. Trade and retention payables (Continued) 13. EREZREREENIE 2
Notes: et -
(@)  An ageing analysis of the trade payables as at the end (@) RIMEHR - BHEHREENE
of the reporting period, based on the invoice date, is as EOHMENMNERETOT
follows:

30 June 31 December
2024
—E-MmEF
ANA=1+H
(Unaudited)
(REEZ)
HK$’000 HKS'000
THET T
Within 1 month ME AR 32,279 15,181
1 to 2 months 12218 A 83,038 110,293
2 to 3 months 2%E318A 221,633 176,712
Over 3 months 3fE A E 641,950 546,343
Total #Et 978,900 848,529
The average credit period on trade payables is 30 to 180 JERE 5 F AR T ERB AR
days. The Group has financial risk management policies in Z180K ° A& B B i 7 B 75 2 b
place to ensure that all payables are paid within the credit BEBGR - UEERAEHAEARERE
time-frame. FiB FEfFRIE -

(b) Retention payables held by the Group arose from the b) AEEFENEMREBEELEER
Group's building construction works and RMAA works and SEBEETERRMAALE  BF
are normally settled to subcontractors within a period EPBEHNRERSBETKEN
ranging from one year to two years after the completion of IRE-—EMFRNESBEEE -

the contract work by the subcontractors, as stipulated in
the subcontracting contracts.
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30June2024 —FEZ—PENHA=4+H

14. Interest-bearing bank borrowings 14. st ERITHER
30 June 2024 31 December 2023
“E-_NMEXA=1A “E-=F+-RA=+—H
(Unaudited) (Audited)
(REER) (&%)
Contractual Contractual
interest interest
rate (%) Maturity HK$’000 rate (%) Maturity HK$'000
& HFIE(%) )= TET EHFE® Z|HH THET
Current
B
Bank loans - unsecured HIBOR +
- - - 1.4% - 1.6% On demand 210,000
BIER - EER BBRT
REFE+
14% - 1.6% ED
Bank loans - unsecured Hong Kong
Interbank
Offered Rate
(“HIBOR” )+
1.1% 2024 270,000 - - -
BIER-BER ERBT
BEFE
([BBRT
RERE])+
11% Z—BE-NE
Bank loans ~ secured (note (b)) 3.9% 2024 124,988 3.9% 2024 132,420
BOTER-BEE M H0L) “EColE —T-WF
Bank loans - secured (note (c)) China Loan
Prime Rate
(“LPR") -
\ 0.5% 2025 1,645 LPR-0.5% 2024 357
BOIER-BER W) HEEHHE
REAE \
([EX™HE BERm5
REF=E]) - BN E-
05% —Z-HF 05% —T-ME
Bank loans - secured (note (c)) LPR 2025 2,191 PR 2024 2,207
ROTER-BER H#0) ERmiG BERmis
REFNE —B-RF WEMNE —FT-WEF
Total - current 398,824 344,984
Bt —
Non-current
Bank loans - secured (note (c)) LPR- 0.5% 2026-2035 73,533 LPR-0.5% 2025-2034 48,198
BOTER-BER W #0) EXmE —Z-REE gERmE —E-RfFE
HREFE-05% —Z=1F WEME-05% —TZMEF
Bank loans - secured (note (c)) LPR 2026-2034 21,147 PR 2025-2034 22,401
BOIER-BER H#) EXmE —Z-REE ERms —T-ZREE
BEFMNE —B=pmF WEMNE —T=mF
Total - non-current 94,680 70,599
BEt—RH
Total 493,504 415,583
@t
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30June2024 —FE-—PWENA=+H

14. Interest-bearing bank borrowings (Continued) 14. Gt RRITEM &)
30 June 31 December
2024 2023
“ENF :f:_i
NA=+tH +ZA=+—
(Unaudited) (Aud\ted)
(REER) (EE=Z)
HK$’000 HKS$'000
FET T T
Analysed into: PakiIv=2E
Bank loans repayable: FEEBIRTTER
Within one year or on demand —FANIRER 398,824 344,984
In the second year EF 7,120 5,163
In the third to fifth years, inclusive FoERAF(REEEMT) 28,219 24,565
Beyond five years AFLAE 59,341 40,871
Total st 493,504 415,583
Notes: Kz -
(@  All bank borrowings were denominated in Hong Kong @@ FERITEFHEUBTIAREE
dollars or Renminbi. (=
(b) The bank borrowings are secured by the pledge of (b) RITEFUARSERFE 2MTEE
shares of Zhejiang Construction Investment Environment RRIEBERQBIKRNEFIEER
Engineering Company Limited held by the Group. o
() The bank borrowings are secured by the pledge of (© IRITERAE TRIGETFELZEET
receivables and future revenue entitlement under certain B B WK T Jo R ok W s = B (B
service concession arrangements (note 10). FE10) EIREE A -
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15. A

15. Share capital

30 June 1 December
2024 2023
—E-NmE ZE=F
~NA=+H +=-—A=+—H
(Unaudited) (Audited)
(REER) (EE=Z)
HK$’000 HK$'000
FET T T
Authorised: ETE
10,000,000,000 ordinary shares of 10,000,000,000/% & % &
HK$0.01 each 0.017% JT B & 3 A% 100,000 100,000
Issued and fully paid: BEETRATE
500,000,000 ordinary shares of 500,000,000% & % E (&
HK$0.01 each 0.017% JT HY & 38 A% 5,000 5,000

16. Contingent liabilities 16. FARBE

66

(a)

CR Construction Group Holdings Limited

As at 30 June 2024, performance bonds of approximately
HK$2,187,149,000 (31 December 2023: HK$1,800,060,000)
were given by banks in favour of the Group's customers
as security for the due performance and observance of
the Group's obligation under the contracts entered into
between the Group and their customers. If the Group fails
to provide satisfactory performance to their customers
to whom performance bonds have been given, such
customers may demand the banks to pay to them the sum
or sums stipulated in such demand. The Group will then
become liable to compensate such banks accordingly. The
performance bonds will be released upon completion of
the contract work.

At the end of the reporting period, the directors do not
consider it is probable that such claim will be made against
the Group.

In the ordinary course of the Group's construction business,
the Group has been subject to a number of claims due to
personal injuries suffered by employees of the Group or
of the Group's subcontractors in accidents arising out of
and in the course of their employment. At the end of the
reporting period, the directors are of the opinion that such
claims are well covered by insurance and would not result
in any material adverse impact on the financial position or
results and operations of the Group.

(a)

Interim Report 2024

RZZE-_WMFEA=+08 " #H1T
BEREHUAEBREFATREA
B B 49 1R 75 #92,187,149,0007 7T
(ZE-_=F+=-A=+—8:
1,800,060,000787C) * fEBARNEEZ
ERTMETAEEEERF M
FIM KA KHTE THEBHER o i\
REBEHERERYVRENE A
EITHBHRESHESRE BH
BEAERIRITIAFEEMERED
S5 - HEAREBKAEREBIRIT
ELARIEESE - BORBRAEHNT
FRE R B AS T AR B o

RBEHMR  BEER/AKETAKA

RS
Hbﬁ g

EASEN —REEEBBES
AEE-BERASERAEESE
BHEBENREMSIBRERE
HIFEZEENBINERA FBEME
RZIARE - RMEHR  EFR
REERBBNRBRAAREE -
TEHAREENBA N KEE R
LEBKERMEANNTE -



Notes to Interim Condensed Consolidated Financial Information (continued)

FRIGAGRSMBERHME 2

30June2024 —FEZPIENH=+H

17. Commitments 17. KIE

The Group had the following contractual commitments at the REBR  NEEE THE K FEE:
end of the reporting period:

30 June 31 December

2024 2023

—BEF —EB_=F

ANA=+H +=ZA=+—H

(Unaudited) (Audited)

(REER) (EE=Z)

HK$’000 HKS$'000

FHET T T

Computers and software B KB 1,224 829
New service concession arrangement £ FABOT /5 =\ B #7 AR 75 45

on BOT basis ST 2 HE 10,325 15,330

Total 1St 11,549 16,159
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30 June 2024

—EFE-—pmEFENA=FH

18. Related party transactions

68

(a)

In addition to the transactions detailed elsewhere in
this financial information, the Group had the following

transactions with related parties during the period:

Intermediate holding
companies

Consultancy service fee

Interest expenses

Expenses recharged

Fellow subsidiaries

Purchase of materials and
equipment

Sales of materials and equipment

Subcontracting service fee

Construction service income

Management fee

Sewage operation and
maintenance income

Interest income

Interest expense

CR Construction Group Holdings Limited

PREZERAF

iR B
M B R
BRI

GESI) NG|
KRB R R i

HHEM B MR
DBRR%E
2SR AR
BEE

BIKGE A

2 WA
VSN

——
=i
=

18. E3H

(a

Interim Report 2024

)

X5

BRANRA 75 B R EL A FE 0 P sl 19 32
ZAGN - RANEAR - 7 S [ B R

FRTUTRS

Six months ended 30 June

BESA=+HLEAEA
2024

—E-ME

(Unaudited)
(RBER)
HK$’000
FHERT

565
1,894
5,498

377

7,921

278

5,223

54

2023
—ET-=F
(Unaudited)
(REER)
HK$'000
FHET

370
4,453

12,553

1,844
19,563
144

7,426
856



Notes to Interim Condensed Consolidated Financial Information (continued)

PRIGAGESMBERERME 2

30 June 2024

(a)

Notes:

()

(if)

(i)

(iv)

(vi)

(vii)

(viii)

(ix)

—EFE-pmFENA=1H

(Continued)

The consultancy service fee was charged in accordance
with the terms of the agreements entered into between
the Group and an intermediate holding company.

The interest expenses to an intermediate company were
charged at 5% (2023: HIBOR plus 1.4-1.6%) per annum on
the loan from an intermediate holding company

The expenses paid on behalf of the Group by an
intermediate holding company consisted of staff costs and
other administrative expenses. All administrative expenses
were determined based on actual costs incurred.

The sales and purchase of materials and equipment
were charged according to the prices and conditions as
mutually agreed between the parties.

The subcontracting service fee and construction service
income were charged in accordance with the terms of the
agreements entered into between the parties.

The management fee to a fellow subsidiary were charged
according to the prices and conditions as mutually agreed
between the parties.

The sewage operation and maintenance income from
fellow subsidiaries were charged according to the prices
and conditions as mutually agreed between the parties.

In the prior period, interest income from a loan to a fellow

subsidiary bore interest at 6.0% per annum.

The interest expense to a fellow subsidiary were charged at
5% per annum on the loan from a fellow subsidiary.

FERREERBRAR AR

——
=}
=

(a)

(%

()

(ii)

(iii)

(iv)

(vi)

(vii)

(viii)

(ix)

AR B IR BEA S B R — T
B 428 iR 2 B) P RS2 15 % #O 16R SR UK
HY e

YA F R RNFEFRS T
PR E —HPEERARNERL
FR Ry (T - =F : FBRT
[B 247 8. 001.4%-1.6%) YT EY °

— AP AR A R KA R B S R
% - B8 TRAREMITEA
X FIBTTBRAXHREEENE
BRAXAETE

R R R BRI E SR 3R TR IER]
#& T3 HRE 1 E B EAR BRI
HR o

D BRI E MIZERBBATIRE
BT # & T3 BT L EY 195 5 M6 R B o

XNTF—HRRMNBARNERE
TRBRI B T HE 1B E MBS &
fif 47 o B

B 7 5 K1 8 2 B UER A5 7 8 e U
ATRIBET % 5 B HE R ER
R AGR 1 AR

FELEH - FBWAKEEG T —H
R 2 [} 88 2 =] B B 50 3% F F R6%
FTE e

S F—FE R R B R R F S5
ST —HREMBARTNE
AR F| K50 U BY
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PHISAGRSMBEEHME 2

30June2024 —FEZ—PENHA=4+H

18. Related party transactions (Continued) 18. BB A X 5 (&)
(b)  Outstanding balances with related parties: (b) HEEBITHNREELEH
30 June 31 December
2024 2023
—E-@OF —T=F
AA=+H +tZA=+—H
(Unaudited) (Audited)
(REEER) (EE=Z)
HK$’000 HKS$'000
FTET T
Amounts due from an JEW — R AR A A
intermediate holding company FRIE (i) 6,696 6,744
Amounts due from fellow FEW R KM B AR KA
subsidiaries (i) 35,586 45,288

Amounts due to an intermediate  JE{t— R RIIEIR A T

holding company F Ozl (i) 4,055 9,143
Amounts due to fellow ARIEEYNIEPNGIER !
subsidiaries (i) 10,438 15,824
Loans from an intermediate TE—EFEIZERA ]
holding company HE R (if) 117,884 274,143
Loan from a fellow subsidiary e —fEREREKH B AT
HE =X (iii) 78,087 =
Notes: iz -
()  The balances with intermediate holding companies () BEREZERARRERNB
and fellow subsidiaries are unsecured, interest-free RAMEHRBEER &8
and repayable on demand. RBRBENRER
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Notes to Interim Condensed Consolidated Financial Information (continved)
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30June2024 —Z&FE—

AFENH=+H

(b)  (Continued)

Notes: (Continued)

(i)  The

terms of the loans from intermediate holding

companies were as follows:

(i)  The

The loan from an intermediate holding
company of approximately HK$18,884,000 (31
December 2023: HK$19,422,000) is unsecured,
interest-free and repayable subject to the
terms and repayment conditions set out in
the deed of assignment and settlement for
the acquisition of a subsidiary under common
control in the prior years.

The loan from an intermediate holding
company of approximately HK$99,000,000 (31
December 2023: HK$254,721,000) is unsecured,
interest-bearing at 5% per annum (2023: HIBOR
plus 1.4%-1.6% per annum) and repayable on
26 July 2024 (2023: repayable on demand).

loan from a fellow subsidiary is unsecured,

interest-bearing at 5% per annum and repayable on
9 July 2024.

——
=}
=

by (&)
Wit (&)

(i) RKE—EPEERIAFTNE
DEER I -

- KB —FFEERA A
B B FXH #918,884,000
BT (ZE—=ZF+=
B=-+—H 119,422,000
BIT) BEER - 28
BERBEEREFER
R G R BB G
HEH - NREAHZ
HEESIH—FEBE AR
7o

- KB — P EERA
B B F A 999,000,000
B (DT - = F
+ZA=+—H:
254,721,000 7T) A &
AR 37 F R Rswst
B(ZZE-=F:FH
SR1TR R B MNF X
14%-1.6%) BZER=-ZF
—ELRA=+ABE
B(ZEZ=F 1 &E
KEE) -

iy RKE—HEREWNBAFTMNE
RAERR - R F | Es5%sT
BEHER-_ZE-_NE+AN
HEE -
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30June2024 —ZFE_PUENH=+H

18. Related party transactions (co
(c)  Compensation of key management persormel of the Group

1ed,

The compensation of key management personnel of
the Group for the period represented the directors’
emoluments, as follows:

18. R

35 (4

(© WEII% EE/\E\%?@H

AEBERARNEZEEA M
EEEME EBRBEOT

Six months ended 30 June

BEANA=tTRLEAREAR

2024 2023

—E-NmE —E =

(Unaudited) (UnaL dited)

(REEER) (REsEZ)

HK$’000 HKS$'000

FHET T

Short term employee benefits EHEERT 3,600 4,747

Post-employee benefits BB 12 & A 429 308
Total compensation paid to key EH%I BIEAB

management personnel N A58 4,029 5,055

(d)  Commitment with related parties

The Group entered into several construction materials
purchase agreements with several fellow subsidiaries for
the construction of a facility under a service concession
arrangement on BOT basis. The amounts of purchases from
the fellow subsidiaries are included in note 18(a) to the
interim condensed consolidated financial information. The
Group expects total purchases from the fellow subsidiaries
to be approximately HK$3,402,000 on or before 31
December 2025.

19. Fair value and fair value hierarchy of
financial instruments
Management has assessed that the fair values of trade
receivables, financial assets included in prepayments, deposits
and other receivables, cash and cash equivalents, trade and
retention payables, financial liabilities included in other payables,
accruals and provision, dividend payable and balances/loans
with related parties approximate to their carrying amounts
largely due to the short term maturities of these instruments.

The fair values of non-current deposits, non-current retention
payables, receivables and contract assets under service
concession arrangements and interest-bearing bank borrowings
have been calculated by discounting the expected future cash
flows using rates currently available for instruments with similar
terms, credit risk and remaining maturities, and approximated to
their carrying amounts.

72 CR Construction Group Holdings Limited Interim Report 2024

19. %H@

(d) EREEEE S AT LMY EAGE
AEBEZERRMB ARG L
EEMBEERZ  URBERS
BT HERABOTH N EE—1H
=it o ZRRMB AR B ARE
%@BAEPHHF%EH@AHM‘%éﬂWE
c REBFEHRZWNB AT R
_?_£¢+ B=+—B& 5l
A BR BB 4858 18 49 53,402,000 7T °

=5 AEN2FERQYE

B EEEE%EWEEH&%?%*KIE FFATRER
KB HehEtRBRKENERE
ZE= ReEMRFEY BNESHRR
BeE  FEAEMENKIE B E

B IE

FH&%%E’J@MEE &1~ PR B DA B R

EEH"*FE’J,@?%/EME’J N HEEERE
BRE TERHRNZETAMNIHA
WA o

FAHMEZES FABEMRES - RS
RRF LB TR EMIR R A KB E A
Kt BRITERNAFETRBRAE
BREABRLUER EERBRERSF
HiE) TR RITHIE Eﬁiﬁ?ﬁ,ﬁsﬁ*){fﬁﬁ
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