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INTERIM RESULTS

The board of directors (the “Board”) of Beijing Health
(Holdings) Limited (the “Company”) presents the
unaudited interim condensed consolidated financial
information of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30
June 2024, together with the comparative figures for the
corresponding period in 2023. The interim condensed
consolidated financial information have not been audited,
but have been reviewed by the Company's audit
committee.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

THIE RS EER A2 ERER

For the six months ended 30 June 2024 HZE =T =MFXA=+HIEAEA

2024 2023

—E-mE —RC=F

Notes HK$'000 HK$'000

(=3 FEx FHEL

(Unaudited) (Unaudited)

(REER) (RIEEER)

Revenue LN 4 73,307 78,038

Cost of sales HEMA (56,925) (59,314)

Gross profit E7 16,382 18,724

Other income and gains, net Hi A R e 358 5 (10,922) 21,352

Selling and distribution expenses HBERDHERZ (7,226) (7,176)

Administrative expenses TBRZ (40,709) (41,603)

Impairment losses on financial assets, net & &1 & EREEEFE (2,801) (2,183)

Other expenses and losses HivfAL REE (4,737) (1,801)

Finance costs RERA 6 (96) (263)
Share of profits and losses of: R R B :

Joint ventures AERA (5,187) (206)

Associates YN (5,046) (6,374)

LOSS BEFORE TAX BBATEE 7 (60,342) (19,500}

Income tax credit FiERE L 8 2,763 1,468

LOSS FOR THE PERIOD HEEE (57,579) (18,032)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

TSRS RER A2 EKER

For the six months ended 30 June 2024 HZ T _PFXA=+HIENEA

2024 2023
—E-ME T
HK$'000 HK$'000
FEx FHEL
(Unaudited) (Unaudited)
(REEX) (RiEER)
LOSS FOR THE PERIOD HIREE (57,579) (18,032)
OTHER COMPREHENSIVE INCOME/ H#h2Eb /(E1E)
(LOSS)
Other comprehensive income/(loss) ~ E&ERErIgcEH D EE
that may be reclassified to profitor &2 A b2 e/
loss in subsequent periods: (B#R)
Debt investments at fair value BBEMREREUR
through other comprehensive FEFI0R < BRI E -
income:
Changes in fair value RTHEEH 77 -
Exchange differences: BHEE:
Exchange differences on HERNERER
translation of foreign operations =8 (8,442) (44,765)
Share of other comprehensive ElE—RaE ARz
income/(loss) of a joint venture Hthz @l
(B#8) 1,156 (848)
Share of other comprehensive ElE—RB=R2
loss of an associate Hit2EEE (143) (100)
Net other comprehensive loss that ~ H & BRI L EHH 1A
may be reclassified to profit or ERazENER
loss in subsequent periods EBEFE (7,352) (45,713)
Other comprehensive income/(loss) ~ E&HEBE IS EHH
that will not to be reclassified to Effam v K2 EY
profit or loss in subsequent @/ (58) :
periods:
Change in fair value of equity EEABAEMEE
instruments designated at fair W AR FESER
value through other comprehensive ~ #Ez T A7 AFE
income 2% (4,508) 1,594
OTHER COMPREHENSIVE LOSS HEEMZESE
FOR THE PERIOD (11,860) (44,119)
TOTAL COMPREHENSIVE LOSS HEZEFRLEE
FOR THE PERIOD (69,439) (62,151)
FER S INTERIM REPORT 2024 3




INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
TSRS RER A2 EKER

For the six months ended 30 June 2024 HZ T _PFXA=+HIENEA

2024 2023
—E-ME ~E-ZF
Note HK$'000 HK$'000
(i3 FEx FHEL
(Unaudited) (Unaudited)
(REEX) (RIEER)
Loss attributable to: THATEGES :
Owners of the parent BRAEBA (56,411) (16,014)
Non-controlling interests RS (1,168) (2,018)
(57,579) (18,032)
Total comprehensive loss THATEGZEEE
attributable to: ok
Owners of the parent BRAEBA (68,085) (56,934)
Non-controlling interests JEER R (1,354) (5,217)
(69,439) (62,151)
LOSS PER SHARE ATTRIBUTABLE RIARIEEREZEZEA
TO ORDINARY EQUITY HOLDERS  FE{tEMAE
OF THE PARENT 10
Basic and diluted BEAREHE HK(0.93) cents  HK(0.26) cents
(0.93) 4l (0.26)7#&
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
FHERESWHMRRR

30 June 2024 —E—NFRXA=+H

30 June 31 December
2024 2023
b Sl 112 —E-=f
~AE=tH +ZA=t+—-H
Notes HK$'000 HK$'000
i3 FEx FEL
(Unaudited) (Audited)
(REBK) (f881%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BE R 11 57,624 57,446
Investment properties HEME 128,747 136,716
Right-of-use assets FREEE 380,755 391,249
Property under development BERYE 418,591 421,593
Goodwil B 79,979 79,979
Investments in joint ventures é%’& Al E 62,583 70,018
Investments in associates REE DA R E 122,271 128,746
Equity investments designated at fair value e hEBE b2 EkE
through other comprehensive income WA TESI0R 2 s
®E 20 164,764 169,412
Debt investments at fair value through BREMEENENAT
other comprehensive income 1850 2 BiERE 20 7,841 15,614
Prepayments and other receivables BNFERAMERFE 13 12,073 12,160
Deferred tax assets ERERIEEE 2,398 1,713
Total non-current assets FRBEELE 1,437,626 1,484,646
CURRENT ASSETS ;ﬁﬁﬁg
Inventories FE 35,610 45,403
Trade and bills receivables ERESERREREE 12 14,098 16,826
Prepayments, other receivables and other ~ TAfTFUE « H At fENFIE
assets REMERE 13 300,877 295,539
Financial assets at fair value through profit & BIEENAFEFZ
or loss SRHEE 20 142,498 182,633
Cash and cash equivalents BeRALZED 100,998 163,324
Total current assets MEEERE 594,081 693,725
CURRENT LIABILITIES RBaE
Trade payables ENEZER 14 23,293 29,050
Other payables and accruals Hﬁﬁﬁﬁwﬁ&hﬁﬁ% 102,096 116,017
Lease liabilities HEaE 2,247 3,143
Tax payable ERFR 412 523
Total current liabilities B EaE 128,048 148,733
NET CURRENT ASSETS RBEEFE 466,033 544,992
TOTAL ASSETS LESS CURRENT BEERRBEE
LIABILITIES 1,903,659 2,029,638
FER S INTERIM REPORT 2024 5



INTERIM CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

FHERESHBMRRR

30 June 2024 —EZNFRA=+H

30 June 31 December
2024 2023
“ECME —E-=f
~AE=tH +ZA=t+—-H
Note HK$000 HKS'000
firsx TExT FHT
(Unau_dited) (Audited)
(REER) (f881%)
NON-CURRENT LIABILITIES FREaE
Other payables Hib AR 9,174 9,239
Lease liabilities HEaE 1,931 1,750
Deferred tax liabilities EERIEBE 61,168 64,101
Total non-current liabilities FERBEEETE 72,273 75,090
NET ASSETS EEFE 1,831,386 1,954,548
EQUITY i
Equity attributable to the owners BRAHEBAEGER
of the parent
Share capital P 15 1,211,754 1,211,754
Reserves i 594,293 673,731
1,806,047 1,885,485
Non-controlling interests FeERER 25,339 69,063
TOTAL EQUITY R 1,831,386 1,954,548
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
THBRRS SRS X

For the six months ended 30 June 2024 HZ T _PFXA=+HIENEA

Attributable to owners of the parent

BLARAAES
Fair value
reserve
of financial
assetsat
fair value
through
Share  Statutory Share Exchange other Non-
Share premium surplus option Other fluctuation comprehensive  Accumulated controlling Total
capital account reserve reserve Teserves reserve income losses Total interests equity
FREN2E
WENATE
il it}
HERR EiRy 74
B BEERE fE  BRERE  GARE 8% NTERE  EEE &t FEREE Bz
HK$'000 HKS 000 HKS'000 HKS 000 HKS 000 HKS'000 HKS'000 HK$'000 HKS 000 HKS'000 HKS'000
T T T T T T T T T T T
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited]  (Unaudited)  (Unaudited)  (Unaudited]  (Unaudited)
(REER)  (REER)  (REER)  (REER)  (REBR)  (REBR)  (RESNM)  EER)  (REER)  (REER)  (REER)
(note 15) (note 16)
(Htts) (H&1e)
At 1 January 2024 RoF-mE-F-B 1211754 113,251 16,923 82,644 m (128617) (81.919) (1,019,328 1,885,485 69,063 1,954,548
Loss forthe perod Ee - - - - - - - (56411) (56411) (1168 (57579
Othercomprehensive ~ EEMAENE/ (BB):
ncomelfoss for the
period:
Echange dffeenceson ~ RERNEHAER
tanstonof foign. £
operations - - - - - (8,256 - - (8,256) (18) (8.442)
Shareof ot EE-Fag0az
comprehenshelossof  AH2EEE
ajointventure - - - - - 1,156 1,156 1,156
Shareof ot FE—RRELEL
comprehenshelossof A2 EEE
anassociate - - - - (143) - (143) (143)
Changesin‘farvae  BEXMAEAEN
ofdebtimestments  AFEIFZEERE
atfarvalue tiough HOTERD
ofher comprehensive
income - - - - - - n n n
Changeinfarvaeof  EEAERLHAE
equity nvestments WaHATEIEL
designatedat fi EaREN
vlug trough other ATEES
comprehensive
income - - - - - - (4508) (4508) (4508)
Totel comprehensiveloss A EEESE
fortheperod - - - - T 2 Y N YN 1 1T N T
Aoguistion o nor- W sREs
contolinginterest - - - - (11353) - (11383) (41515) (52,968)
Dividends padtonon-  EF5EARREZRS
controllng shareholders - - - - - - (755) (755)
Trnsferoffarvae  FEEEBH2ENEN
resenve upon recemption - AT BERER
of cebtinvestmenssat  BRATERE
fair valug through other
comprehensive income - - - - - - (21 n -
Transerof resene ande - - & - - - - (45 -
Tansferof sharecption - B IEX SR
eseneupon thebpse BREEE
ofshere ptions - - - (6,757) - - - 6751 -
430 June 2004 H-B-mEAR
(unaudteq) “TR(kEER) 121,754 1713257 17,358 5,887 19,2754 (135,17)* (86577* (1,069,190 1,806,047 253%9 1,831,386
R HIIRE INTERIM REPORT 2024 7



INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
TS RA SRR B R

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

Atrbutable to owners of the parent

BRAFEARE
Fairvalue
resene
offinancie
assets et
fairvelue
through
Share Statutory Share Exchange other Non-
Share premium surplus aption Other  fluctuation ~ comorehensie  Accumulated controling Total
captl aocount fesene fesene fesenes fesene ncome [osses Total inerests equity
fiscEt T
WEHATE
vk}
fifidit Eiie -7
B ROEES HE  BREGE  AeEe i OVERE  EiEE @t FEREE fign
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
Tin T Tin T TEn T T Tin T T T
(Unaudted  (Unaudted  (Unawdtedl  (Uneudted)  (Unaudted)  (Unaudited)  (Unudted  (Unaudted  (Unaudted  (Unaudtedl  (Uneudited)
(FEER)  (REER)  (REER)  (REER)  (REBR)  (REBR)  (REBR)  (REBR)  (RESR)  (REER)  (REER)
[note 18) (note 16}
(H&te) (Ft&zte)
At 1 January 2023 121,754 1713251 16347 82,644 29183 107,983 (26611) (941363 2037238 106422 2143660
Loss for th period - - - - - - - (16,014 (16,014) 2,018 (18032)
Other comprehensive
incomefloss| for the
period:
Exchenge diferenceson ~ BEENERHEL
ranslgtion of foreign 28
opertions - - - - - (41,566) - - 41,566) (3199 (4,765)
Share of other FE-FaEAFL
comprehenshelossof  AH2EEE
ajoint venture - - - - 848) - - (848) - (848)
Share o otfer - RELEL
comprehenshelossof  AH2ERE
an associete - - - (100} - - - (100) - (100]
Changeinfarvaeof  EEAEREGZE
equity nvestmens WEHATEIEL
designated at far EAlREN
vlug trough other 1TEES
comprehensive
income - - - - - 159 - 159 - 15
Totelcompreensiveloss ~ SEREEREE
for the period - - - (1001 (@241 154 (16,014) 56.934) (5217) (62,151)
Divdends paid o anon-  BRFARRERE
controling shareholder - - - - - - - - o 91
Tnsferoffanale HEERERZENEN
resenve pon thedisposd  AFIE [ AR ER
of equiy ivestmenisat - BRATERE
fairvalue through other
comprehensive income = - = - B 16513 (15513 - - =
Tansfertoresenes  BAER - 41 - - - - (451) - - -
At30 June 2023 RZBZZERR
[unaudited) =TR(xEEE) 1773257 167% 8614 29083 [150,357) 0504 G733 198034 100288 208059
*  These reserve accounts comprise the consolidated reserves  *  RZZTZUFNA=1+H ' Z5FHE

of HK$594,293,000 (31 December 2023: HK$673,731,000)
in the condensed consolidated statement of financial
position as at 30 June 2024.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
FHERGREESRER
For the six months ended 30 June 2024 HZE—ZT =PI XA=+AIENEA
2024 2023
“E-ME ~E-CF
Notes HK$'000 HK$'000
i3 FET FET
(Unaudited) (Unaudited)
(REER) (RiEER)
CASH FLOWS FROM OPERATING LETHHERETE
ACTIVITIES
Loss before tax BREATEE (60,342) (19,500)
Adjustments for: E’JEL/(T%IEVE&EFW
Finance costs BB 6 9% 263
Share of losses of joint ventures and EEEERFIREE AT
associates Pl 10,233 6,580
Bank interest income BATHISMA 5 (396) (1,823)
Other interest and investment income HFIl S RIFERA 5 (4,362) (8,842)
Depreciation of property, plant and 0% - BERRERE
equipment \ 7 1,982 2,239
Depreciation of right-of-use assets FREBERE 7 8,989 9,934
Loss on disposal of property, plant and HENE - BRERRHED
equipment B B 5 4 31
Fair value losses on investment BEMEATEFRTE
properties, net 5 7128 7,677
Impairment loss on investment in an R—FBERRZ REL
associate RERE 7 4,660 1,717
Impairment of financial assets SREERNE 7 2,801 2,153
Fair value losses/(gains) on financial assets iﬁLTE/ DA FES R
at fair value through profit or loss, net ﬁF‘Z’AFTﬁ
Eﬁa/ Wzt @%’E 5 3,794 (343)
Loss on disposal of an associate HE—FRERANER 5 - 161
Dividend income RREMA 5 (11) (873)
(25,424) (626)
Decrease in inventories FERL 9,515 17,630
Increase in trade and bills receivables EH&“U%EETA&FEWTE
0 (182) (10,432)
Increase in prepayments, other i‘Eﬁ I~ B IR
receivables and other assets &Hﬁﬂﬁéi‘bﬂ (5,220) (11,581)
(Decreasel/increase in trade payables Fﬂ E%EETA(/W "/
(5,578) 7,259
Decrease in other payables and accruals HWE SRRV HEEG
H (13,491) (18,750)
Effect of foreign exchange rate changes,  [EXEHZ E25
net 3,979 6,285
Cash used in operations WEMA%E (36,401) (10,215)
PRC corporate income tax paid, net HREEREHE TR (537) (2,089)
Net cash flows used in operating activities &2 EZBFAREHE
FEE (36,938) (12,304)

FrHAER4 INTERIM REPORT 2024 )



INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
FHERFREESRER
For the six months ended 30 June 2024 HZE—ZT=PUFXA=+AIENMEA
2024 2023
- o113 —E-=F
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEX) (REE®HZ)
CASH FLOWS FROM INVESTING RETHHERETE
ACTIVITIES
Bank interest income received EUERITRIB A 396 1,823
Other interest and investment income EHEMTIE RIEERA
received 4,311 9,185
Purchase of property, plant and equipment  BEWIE - FiFE k& (2,578) (343)
Proceeds from disposal of property, plant  tHEWE « BiE Mk iEZ
and equipment PSR 3 -
Proceeds from disposal of an associate ~ HE—H A8 FFT /S
B - 240
Additional investment in an associate R—EEE AR 28
"E (3,964) (108)
Purchase of non-controlling interest FRE I MER (52,968) -
Purchase of equity investments mEABBHENATE
at fair value through profit or loss Bk 2 R A (117,974) (266,169)
Proceeds from disposal of equity HEBRBRARTE
investments at fair value through profit SRz BRIRE 2 FTi5
or loss A 153,229 254,200
Proceeds from disposal of equity HEEEABSALMNEE
investments designated at fair value Wegs AN FESIER 2
through other comprehensive income BRiREZMBIE - 13,144
Purchases of a debt investment at BEEEEM2 EhREN
fair value through other comprehensive  AF(EFIIR 7 B E
income (15,908) -
Purchases of financial assets at fair value ~ EEFEBH M2 EKEMN
through other comprehensive income NEEIR 2 ERE - (19,788)
Redemption of debt investments at BREBEM2E RGN
fair value through other comprehensive ~ ATF{ESIBR 2 EERA
income 23,447 -
Dividends received from listed equity BB ETEREE
investments RE n 873
Net cash flows used in investing activities & ZBFTAREHE
TREE (11,995) (6,943)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
FHERFREESRER
For the six months ended 30 June 2024 HZE—ZT=PUFXA=+AIENMEA
2024 2023
—E-ME —E-=F
HK$'000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REER) (RIEER)
CASH FLOWS FROM FINANCING RETHHERETE
ACTIVITIES
Interest paid BRFS (96) (263)
Repayment of bank loans BERBITER - (25,960)
Principal portion of lease payments ?Ef?ﬁm$/i\*ﬁ (1,927) (4,225)
Dividends paid to non-controlling BRI R 2 R E
shareholders (755) (917)
Net cash flows used in financing activities & EZBFARLHE
FE (2,778) (31,365)
NET DECREASE IN CASH AND CASH RERBLEENRED
EQUIVALENTS k) (51,711) (50,612)
Cash and cash equivalents at beginning ~ EifIE & RBELEEY
of the period 153,324 193,726
Effect of foreign exchange rate changes, ~ EXEEF 2 55E
net (615) (3,039
CASH AND CASH EQUIVALENTS AT HRBERBRLSEEY
END OF THE PERIOD 100,998 140,075
ANALYSIS OF BALANCES OF CASH AND B¢ KB £ZEN LR
CASH EQUIVALENTS baxii
Cash and bank balances ReRBTES 100,998 119,049
Time deposits EHER - 21,026
Cash and cash equivalents as stated in the FSBGABR L RERFT
condensed consolidated statement of 2R RBReEEY
cash flows 100,998 140,075
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
TR RS M E R

For the six months ended 30 June 2024 HE=Z=MFXA=+HIEN@EA

1.

12

CORPORATE INFORMATION

Beijing Health (Holdings) Limited (the “Company”)
is a limited liability company incorporated in the
Cayman Islands and its shares have been listed on
the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 26
April 2002. The registered office of the Company is
located at Cricket Square, Hutchins Drive, P.O. Box
2681, KY1-1111, Grand Cayman, Cayman Islands.

During the period, the Company and its subsidiaries
(collectively referred to as the “Group"”) were
involved in the provision of medical care, health care
and geriatric care related services and products in
the People’s Republic of China (the “PRC").

BASIS OF PREPARATION AND

ACCOUNTING POLICIES

2.1. BASIS OF PREPARATION
The interim condensed consolidated financial
information for the six months ended 30 June
2024 has been prepared in accordance with
Hong Kong Accounting Standard (“"HKAS") 34
Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA") and the disclosure requirements
of Appendix D2 to The Rules Governing the
Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).
The interim condensed consolidated financial
information does not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction
with the Group's annual consolidated financial
statements for the year ended 31 December
2023.

BEIJING HEALTH (HOLDINGS) LIMITED 1t3if@R (#25)ERA
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR S IS B R R
For the six months ended 30 June 2024 HZE—ZT=PUFXA=+AIENMEA
2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES - continued
2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES
The accounting policies adopted in the
preparation of the interim condensed
consolidated financial information are
consistent with those applied in the preparation
of the Group's annual consolidated financial
statements for the year ended 31 December
2023, except for the adoption of the following
revised Hong Kong Financial Reporting
Standards (“HKFRSs") for the first time for the
current period’s financial information.

Amendments to HKFRS 16 Lease Liability in a Sale and

Leaseback

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current (the "2020
Amendments”)

Amendments to HKAS 1 Non-current Liabilities with Covenants

(the "2022 Amendments”)

Amendments to HKAS 7 and Supplier Finance Arrangements
HKFRS 7

2.

RREENSTHR-&

22 B BERREEE

ﬁ@¢%%%ﬁé%ﬁﬁﬂ
PR AN Y & 5T BB B AR B AR
%@@ifo_¢+ A
=t+-HIEFENFERS
B REERAE B
RAERE 2 B AR E R R
T DIERT VBB I 3R
SHEA([EBUBREE
B DB o

BRUBRERR EAOENEESE

£16% 2831

ERESENEIR AES *Eﬁﬁ?jﬁf

] JE[Z5-%%F
EES)

EREHENES WEEHLTEA

] (=
HES))

BRESRNETR ABHEETH

REBHHEE

BUETR 28T
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
TR RS M E R

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

2. BASIS OF PREPARATION AND

ACCOUNTING POLICIES - continued

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES - continued
The nature and impact of the revised HKFRSs
are described below:

14

(a)

Amendments to HKFRS 16 specify the
requirements that a seller-lessee uses in
measuring the lease liability arising in a
sale and leaseback transaction to ensure
the seller-lessee does not recognise any
amount of the gain or loss that relates to
the right of use it retains. Since the Group
has no sale and leaseback transactions
with variable lease payments that do not
depend on an index or a rate occurring
from the date of initial application of
HKFRS 16, the amendments did not have
any impact on the financial position or
performance of the Group.

BEIJING HEALTH (HOLDINGS) LIMITED 1t3if@R (#25)ERA
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR AR S B E R EE
For the six months ended 30 June 2024 HZE—ZT=PUFXA=+AIENMEA
2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES - continued
2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES - continued
(b) The 2020 Amendments clarify the
requirements for classifying liabilities as
current or non-current, including what is
meant by a right to defer settlement and
that a right to defer must exist at the end
of the reporting period. Classification of
a liability is unaffected by the likelihood
that the entity will exercise its right to
defer settlement. The amendments also
clarify that a liability can be settled in its
own equity instruments, and that only if a
conversion option in a convertible liability is
itself accounted for as an equity instrument
would the terms of a liability not impact
its classification. The 2022 Amendments
further clarify that, among covenants of a
liability arising from a loan arrangement,
only those with which an entity must
comply on or before the reporting date
affect the classification of that liability
as current or non-current. Additional
disclosures are required for non-current
liabilities that are subject to the entity
complying with future covenants within 12
months after the reporting period.

The Group has reassessed the terms and
conditions of its liabilities as at 1 January
2023 and 2024 and concluded that the
classification of its liabilities as current or
non-current remained unchanged upon
initial application of the amendments.
Accordingly, the amendments did not have
any impact on the financial position or
performance of the Group.

2.

ERUEERETTHRER &

22 B BERKESE &

(b)

TR CBFEIANEE
Efﬁ%iﬁgmh@)j;’zﬁlh
BHRTE - BIEBRIT
HEENENNED X
IEERS B RER MR
RERARERFE -8
BRI ERITER
IEHAS ERE A R AT R 1L
8 - ZEEFTINE
BRERAE S B R
THEEE UWRREHE
AR A ER AR
BRAHIERERTLA
NERRS - BESRRS
A%%,ﬁ\’\ﬁ o —F
BRI RNE— %
EE RE LR
ﬁﬁ£>¢ REER
WATERRE B Big 2 Al
BTYNRETSETEZ
BESBRRBAIER
3 HNFEHRER
HHE12(8 A @SR R
Iﬁ E’];F/}\L@JE{E'
T EFRIMIEE o

AEBBEHTEER
TEC =R TN
F—-A—BHEEEKRR
&{%1# ’ IHILEEEFE
DI BRELIERER
BIRIERZE BB
FAE o AL - Z5E
AT 4 7 55 [ o0 B 7S
AR B KR IR EE KA A2
iié °

FrHAER4 INTERIM REPORT 2024 15



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
TR RS M E R

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

2. BASIS OF PREPARATION AND

16

ACCOUNTING POLICIES - continued
2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES - continued

(c)

Amendments to HKAS 7 and HKFRS
7 clarify the characteristics of supplier
finance arrangements and require
additional disclosure of such arrangements.
The disclosure requirements in the
amendments are intended to assist users
of financial statements in understanding
the effects of supplier finance
arrangements on an entity's liabilities,
cash flows and exposure to liquidity risk.
The disclosure of relevant information
for supplier finance arrangements is not
required for any interim reporting period
during the first annual reporting period in
which an entity applies the amendments.
As the Group does not have supplier
finance arrangements, the amendments
did not have any impact on the interim
condensed consolidated financial
information.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

TR RS M E R

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

3.

OPERATING SEGMENT INFORMATION

For management purposes, the Group has one
single operating and reportable segment, which
is the provision of medical care, health care and
geriatric care related services and products. All of
the Group's operating results are generated from
this single segment. During the period, 100% (six
months ended 30 June 2023: 100%) of the Group's
revenue was generated from customers in Chinese
Mainland, and over 91% (as at 31 December 2023:
over 87%) of the Group's non-current assets,
excluding financial instruments and deferred tax
assets, were located in Chinese Mainland.

Revenue of approximately HK$10,629,000 (six
months ended 30 June 2023: HK$16,024,000) was
derived from sale of goods to a single customer,
including sales to a group of entities which are
known to be under common control with that
customer.

3.

2«( éé pay %Eﬁﬂ

AEEMES  AEERKERE
—BERAMESE - BRHE

B REREZHEBRYERE
ne REEMEKEEEDR

BEtE -2 - iR A5 E
100% (2T -=F A=+
HIERMEA - 100%) B A

REFBEAMES  MAKH
BiRIN% (N -F_=F+_A
=+—H : #Bi#87% ) HERE
BE(MTaEemIARRIERE
BE )RR B A, o

I A #910,629,000/8 Tt (B & =
T-=FXNAZTHIANEAR
16,024,000% 7T) TR B A & —%&
FHEER  BRERA—HEEHNZ
ZEPHREG O EHEITAHE
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
FHERSS BB ERME

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

4. REVENUE

An analysis of revenue is as follows:

L' ON
WADHTEAT -

For the six months
ended 30 June
BZEAA=THLAEA

2024 2023

—EINE T =F

HK$°000 HK$'000

FHET FAT

(Unaudited) (Unaudited)

(REERZ) (REEEZ)

Revenue from contracts with RABFAKHZIA

customers 73,307 78,038

DISAGGREGATED REVENUE INFORMATION REFEFAHNZBAZADT WA

FOR REVENUE FROM CONTRACTS WITH

CUSTOMERS

For the six months
ended 30 June
BEAA=THLEXEAR

2024 2023
—Eo@mE . ZTo=F
HK$°000 HK$'000
FiT FHET
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Type of goods or services BRRAREER

Sale of goods HEM M 68,078 74,786
Rendering of services RHARTS 5,229 3,252

Total revenue from contracts with  REEF A L2 BIA
customers 73,307 78,038
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
ARG A E R R
For the six months ended 30 June 2024 HZE—ZT=PUFXA=+AIENMEA
4. REVENUE - continued
DISAGGREGATED REVENUE INFORMATION
FOR REVENUE FROM CONTRACTS WITH
CUSTOMERS - continued
The Group's revenue arising from sale of goods
is recognised when transferred at a point in time,
while revenue arising from rendering of services is
recognised when transferred over time.

WA —-#&

REEFEHNZBRAZHEDIBA

an-J

REBPEDRELNRARE
—RF R B RAER  MIRRTS
EEERUR A BB R B R IE R o

For the six months
ended 30 June
BZEAA=THLAEA

2024 2023
—EDOFE ZTBC=F
HK$°000 HK$'000
FHET FAT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Geographical markets s 35
Chinese Mainland R B A b, 73,307 78,038
Total Bt 73,307 78,038
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

AR E M AR E

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

5. OTHER INCOME AND GAINS, NET

20

An analysis of the Group’s other income and gains,

net are as follows:

5. HMWARWEFEE
AEBZ EMBA KRR FEES
WraaT :

For the six months

ended 30 June
BEXRA=THLAEA
2024 2023
—E-mE —RC=F
Note HK$'000 HK$'000
= FET FHL
(Unaudited) (Unaudited)
(REBX) (RIEER)
Other income Hitt A
Bank interest income FATFIBHA 396 1,823
Other interest income HipFIS WA 346 5,603
Investment income of debt FRHEMEEREUAT
investments at fair value through B ERREZR
other comprehensive income ELON 248 -
Investment income of equity ETAEREMEAKE
investments designated at fair MAATESIRR < 1R
value through other comprehensive & Z#REMA
income 1,561 1,508
Investment income of financial assets B BIEHANTEHIIRZ
at fair value through profit or loss SREAERERA 2,207 1,731
Gross rental income from investment  REEAHETHIREY
property under operating lease Ll N 5,081 5,285
Dividend income 24N " 873
Sundry income MR 2,752 1,943
12,602 18,766
Gains/(losses), net W/ (F8) 28
Loss on disposal of property, plant ~ HEME - FiE RSHEL
and equipment, net BEFE 11 4) (31)
Fair value losses on investment BEME ATEBERF
properties, net # (7,128) (7,677)
Fair value (losses)/gains on financial B BIBZ A FENIER
assets at fair value through profit ZeBBEEZATE
or loss, net (B18)/ 38 (3,794) 343
Loss on disposal of an associate HE-HBRERANER - (161)
Foreign exchange differences, net (B} ZEF4E (12,598) 10,112
(23,524) 2,586
Total other income and gains, net Hilh AR M s=8E 58 (10,922) 21,352
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR S M E R M

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

6. FINANCE COSTS

An analysis of finance costs is as follows:

ES={2%N
BB A Z DT -
For the six months

ended 30 June
BZEAA=THLAEA

2024 2023
—ENE —E=F
HK$'000 HK$'000
FHT FHIT

(Unaudited) (Unaudited)
(REERZ) (REEEZ)

Interest on bank borrowings
Interest on lease liabilities

RITERZ S

- 99
96 164
96 263

FHAERE INTERIM REPORT 2024 21



NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
TR RS M E R

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

7. LOSS BEFORE TAX

The Group's loss before tax is arrived at after

charging/(crediting):

BRBE AT 18
REEZBRERIERE MR, (G
AN)THIEBRAE

For the six months
ended 30 June
BZEAA=THLAEA

2024 2023
—ENE S
HK$°000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEEHZR)
Cost of inventories sold BEFERA 52,313 56,725
Cost of services provided REPRIEA A 4,612 2,589
Depreciation of property, plant and #12% « /&E K& ETE
equipment 1,982 2,239
Depreciation of right-of-use assets {EFAEEEITE 8,989 9,934
Foreign exchange differences, net [& X Z &8 H 58 12,598 (10,112)
Impairment of financial assets: SREERE :
Impairment of trade receivables,  EUWE SERFUR(E
net HER 2,801 2,153
Impairment loss on investment in A —EE& AR 2 1&E
an associate* KRB RETE 4,660 1,717
Loss on disposal of an associate & —fEE & A A1AY
[ - 161

# This item is included in “Other expenses and losses”
on the face of the condensed consolidated statement
of profit or loss and other comprehensive income.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR E M AR E

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

8.

INCOME TAX CREDIT 8. FEBER
For the six months
ended 30 June
BEAXA=1tHLEREA
2024 2023
—ENE T =F
HK$°000 HK$'000
FHERT FAT
(Unaudited) (Unaudited)
(REEEX) (REEEHEZR)
Current Bn&g
PRC corporate income tax PEIEAIEH
Charge for the period AL 426 2,221
Deferred IRAE (3,189) (3,689)
Total tax credit for the period BN IRIK e 4R FE (2,763) (1,468)

HONG KONG PROFITS TAX

No provision for Hong Kong profits tax had been
made as the Group did not generate any assessable
profits in Hong Kong during the period (six months
ended 30 June 2023: Nil).

PRC CORPORATE INCOME TAX

PRC corporate income tax provision in respect of
operations in Chinese Mainland is calculated at the
applicable tax rates on the estimated assessable
profits for the period based on prevailing legislation,
interpretations and practices in respect thereof.

ERFNEHR

ERERBG R - I BB
FERELRB(BRE_S_=F
AA=TRIERER ) -

RS EMEH
BRAPEAEENT RPN
SRERHBEARBERITED
BERERZBAMG ERTE
FEERREE -
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
A R AR S B S R R

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

9.

10.

11.

24

DIVIDEND

The directors of the Company do not recommend
any payment of interim dividend to shareholders for
the six months ended 30 June 2024 (six months
ended 30 June 2023: Nil).

LOSS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The calculation of the basic loss per share amount
is based on the unaudited loss for the period
attributable to ordinary equity holders of the parent
of HK$56,411,000 (six months ended 30 June 2023:
HK$16,014,000), and the weighted average number
of ordinary shares of 6,058,772,027 (six months
ended 30 June 2023: 6,058,772,027) in issue during
the period.

No adjustment has been made to the basic loss
per share amounts presented for the six months
ended 30 June 2024 and 30 June 2023 in respect of
a dilution as the share options outstanding had no
diluting effect on the basic loss per share amounts
presented.

PROPERTY, PLANT AND EQUIPMENT
During the period, the Group acquired property,
plant and equipment at an aggregate cost of
HK$2,578,000 (six months ended 30 June 2023:
HK$343,000).

During the period, the Group disposed of property,
plant and equipment with an aggregate net book
value of HK$7,000 (six months ended 30 June 2023:
HK$31,000), resulting a net loss on disposal of
HK$4,000 (six months ended 30 June 2023: net loss
on disposal of HK$31,000).
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11.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
FHERSS BB ERME

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

12. TRADE AND BILLS RECEIVABLES

An ageing analysis of the trade and bills receivables
as at the end of the reporting period, based on the

invoice date and net of loss allowance, is as follows:

12. BWE S RRREKRRE
REREHR - BKRE BIRF R
WRIBRER A B RNG BB
BRI DT T

30 June 31 December

2024 2023
—EDNFE ZTC=F
~A +=A
=+A =t+—A
HK$°000 HK$'000
FHERT FHET
(Unaudited) (Audited)
(REEX) (&%)

Trade receivables: FEUCE SR -
Within 3 months =@EAR 5,336 7,419
4 to 6 months mEREA 551 5,183
7 to 12 months +E=+=@A 2,419 3,222
Over 1 year —FLAE 1,751 1,002
10,057 16,826
Bills receivables R 4,041 -
14,098 16,826
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

AR S M E R M

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

13. PREPAYMENTS, OTHER RECEIVABLES 13. FAft&1E - HMEWRIER

26

AND OTHER ASSETS

Hit&E

30 June 31 December

2024 2023
—EDNFE ZTC=F
~A +=A
=+H =+—H
Notes HK$'000 HK$'000
B s FHERT FHET
(Unaudited) (Audited)
(REER) (fe&%)
Current: BNER
Prepayments SEANE e 6,873 35,524
Loans to third parties ME=FRHEHER (a) 216,966 178,905
Deposits and other Be R EAEYGIE
receivables (b) 115,282 119,521
339,121 333,950
Impairment allowance B RE (38,244) (38,411)
Subtotal 25y 300,877 295,539
Non-current: JERNER :
Prepayments SEANE/E 9,388 9,456
Deposits and other B M E A EYGRIE
receivables (b) 24,598 24,774
33,986 34,230
Impairment allowance BIERE (21,913) (22,070)
Subtotal NEF 12,073 12,160
Total st 312,950 307,699
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
FHERSS BB ERME

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

13. PREPAYMENTS, OTHER RECEIVABLES
AND OTHER ASSETS - continued

Notes:

(@) As at 30 June 2024, the Group had three (31
December 2023: three) loans to third parties of
approximately HK$216,966,000 (31 December 2023:
approximately HK$178,905,000) and allowances
for expected credit losses of HK$15,000,000 (31
December 2023: HK$15,000,000) was made to the
loan provided to Borrower B.

The major terms of the relevant loans to third parties
are set out as follows:

13.

BAMNRE - HttEWRER
HthEE - &
ML

(a) HRZZEZWFENA=+H =K
SEBE=(=ZZ==F+=A
=+—B: Z)ERE=HEE
#) B 5% #49216,966,000 78 7T ( —
E_=ZF+-_A=+—H8: 4
178,905,000 7T.) kB HiE B
&5 18 # 1% 15,000,000 78 7T ( =
To=F+=ZA=+—8:
15,000,0007% 7T ) Jh 5t A £ 50 A
IR ERGHR -

HERME=FRENERNTE
iR T

30 June 31 December

2024 2023

—E-ME T F

<A +=A

=+A =+—H

Notes HK$’000 HK$'000

B eE FET FHET

(Unaudited) (Audited)

(RBER) (fEE%)

Borrower A fBERAF 0] 23,009 23174
Borrower B BRAL (ii) 50,000 50,000
Borrower C ERAR (iii) 143,957 105,731
Total 45T 216,966 178,905
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR E M AR E

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

13. PREPAYMENTS, OTHER RECEIVABLES
AND OTHER ASSETS - continued

Notes: — continued

28

(@) - continued

(i)

Borrower A is a company incorporated in Hong
Kong with limited liability and is wholly-owned by
Beijing Financial Investment Holdings Limited, a
company incorporated in the British Virgin Islands
with limited liability, and which is owned by the
Company and several individual shareholders in
the PRC and Hong Kong, of which none of the
shareholders hold more than 15% shareholding.

Borrower A is principally engaged in (i) licensed
investment fund management in the PRC; (ii)
private equity investment in Pre-IPO venture and
listed stocks in Hong Kong and the PRC; and
(iii) provision of service in relation to the sports
industry through a joint venture with the Chinese
Athletics Association.

As at 30 June 2024, the outstanding loan
balance is HK$23,009,000 (31 December 2023:
HK$23,174,000) and bearing 3% interest rate
per annum. The loan is unsecured and will be
matured on 8 November 2024.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
A R AR S B S R R

For the six months ended 30 June 2024 HZ T _PFXA=+HIENEA

13. PREPAYMENTS, OTHER RECEIVABLES
AND OTHER ASSETS - continued

Notes: — continued

(@) - continued

(i)

Borrower B is a company incorporated in
the British Virgin Islands with limited liability.
Borrower B is wholly owned by Mr. Chan Siu
Yeung and is the holding company of Fortune
Origin Securities Limited which is principally
engaged in Types 1, 4, 6 and 9 Regulated
Activities governed by the Securities and Futures
Commission in Hong Kong.

As at 30 June 2024, the outstanding loan
balance is HK$50,000,000 (31 December 2023:
HK$50,000,000) and bearing 5% interest rate per
annum. Personal guarantee is provided by Mr.
Chan Siu Yeung for Borrower B's performance of
its obligations under the relevant loan agreement.
The repayment was overdue since 8 April 2021.

Upon maturity of the loan, Borrower B has
settled all the outstanding interest to the Group
except for the repayment of the principal amount.
In June 2021, the Group’s legal representatives
issued a demand letter to Borrower B and its
guarantor demanding the settlement of all
outstanding loan amount and default interest.
In order to secure the recovery of the loan
and reduce the risk of impairment loss, on 13
December 2021, the Group filed an application
for arbitration proceedings via the Hong Kong
International Arbitration Centre against Borrower
B and its guarantor for breaching the loan
agreement. The hearing was held in July 2024.

13. FE{RIE -

Hib BB RER

Hit&E &
M —

(a)

—i&

(ii)

BRALAE—BERER
ZEHEFMANERA
Al e ERAZBEBELEH %
E2EHE  WRERFE
FHMRARIMER AR
BEIEWNEEBESRK
HESEHERZESEE
%14 - 6ROBATRE
SEED

HRZZZWMFNA=1+
B XEEERLEH B
50,000,000 #& T ( = =
—=H+-A=+—H":
50,000,000 7T) * & FJ &
H5% o ROL5ERER
ACBITERBERGZ
BTEBREEAER -
BRE_T-—FmMAN
AEEEE -

BRI % ERAZE
MALEBEREENS
INFTBREEFRE - B
—TE=Z—FXA AEEH
HERRERAERAZL R
HERAZHERE B
KEEMAEAREEERS
BREDNFE - BREFR
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR E M AR E

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

13. PREPAYMENTS, OTHER RECEIVABLES
AND OTHER ASSETS - continued

Notes: — continued

30

(@) - continued

(iii)

Borrower C is a partnership formed in
Canada and is principally engaged in property
development in Canada. Borrower C is ultimately
owned by Mr. Yu Lu Ning.

As at 30 June 2024, the outstanding loan
balance is HK$143,957,000 (31 December 2023:
HK$105,731,000) and bearing 10% interest rate
per annum. Personal guarantee is provided by
Mr. Yu Lu Ning for Borrower C's performance
of its obligations under the relevant loan
agreements. The loan is repayable on demand.

The development of the relevant property
development project in Canada was completed
in early 2024 and the handover to customers
conducted during the second quarter of
2024. CAD8,600,000 was repaid by Borrower
C in July 2024 and it is expected that the
outstanding amount under the loan (including the
corresponding interest) will be repaid in progress
by the end of 2025.
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13. FERRIE
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W& —&

(a)

—i&

(iii)

Hib BB RER

n\ﬁ

ERARAR—HEMER
MR AEREE - £
x&M%ﬁ%?%méﬁ
c ERARRERBE
$%$%ﬁ°

RZZTZWFAA=T+
B XEEERLEHAB
143,957,000 & Tt ( = =
—=f+=-RA=+—H":
105,731,000 7T) + & 7
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
A R AR S B S R R

For the six months ended 30 June 2024 HZ T _PFXA=+HIENEA

13. PREPAYMENTS, OTHER RECEIVABLES 13. & HE -

AND OTHER ASSETS - continued

Notes: — continued

(@)

— continued
Reasons for granting of the relevant loans:
Loans to Borrower A and Borrower B

In 2017, the Group disposed of a property holding
company (which held a parcel of land in Beijing) to
an independent third party and received total cash
consideration of approximately RMB1.23 billion,
details of which were disclosed in the circular and
announcement of the Company dated 20 June 2017
and 20 July 2017, respectively.

Since then, the Group had sought to identify
investment opportunities for the sale proceeds from
the said disposal to generate better return to its
shareholders, but no suitable targets can be identified
having considered the then market uncertainty and
the sluggish global economic recovery. As the cash
balance of the Group remained relatively high and in
order to make better use of the idle funds, the Group
has frequently made time deposits in banks in the PRC
and Hong Kong to earn interest income. However, as
the interest rate of time deposit was relatively low,
the Group started to better manage its idle funds by
investing in publicly-traded bonds, funds, private equity
funds, listed stock in Hong Kong, corporate bonds as
well as making private loans to third parties to diversify
the income base and enhance the returns.

In the circumstances, given that (i) the interest
income to be generated from the idle funds; (i) the
interest rates of the loan transactions are generally
higher than the then prevailing interest rate for short-
term fixed deposit; (i) the Group could continue to
identify investment opportunities to generate better
return to its shareholders upon repayment of the
loan transactions; and (iv) having considered the
working capital need and projections of the Group, the
provision of the loans to Borrower A and Borrower B
would not affect the ordinary business operation of
the Group, the entering into of the respective loan
transactions in relation to the provision of the loans
are fair and reasonable, meet the Group's business
strategy and in the interest of the Company and its
shareholders as a whole.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
A R AR S B S R R

For the six months ended 30 June 2024 HZ T _PFXA=+HIENEA

13. PREPAYMENTS, OTHER RECEIVABLES
AND OTHER ASSETS - continued

Notes: — continued

32

(@)

— continued

Loans to Borrower C

The Company started the Health Industrial Park
Business in the year ended 31 December 2015 with
an aim to develop property with specific value-added
elements, such as elderly care related and health-
related elements. In 2015, the Directors explored the
opportunity to invest in overseas in order to diversify
the geographical reach of the Group's business, which
was heavily focused in the PRC at the time, and came
across with an investment opportunity to invest in a
property development project in Canada carried out by
Borrower C. Since this was the first investment by the
Group on overseas property development project, after
considering the risk of the project and the difficulty in
managing the project, the Directors eventually decided
to invest in the project through debt investment to
earn stable interest return. Therefore, since 2015, the
Group provided several loans to Borrower C according
to the progress of the property development.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
A R AR S B S R R

For the six months ended 30 June 2024 HZ T _PFXA=+HIENEA

13. PREPAYMENTS, OTHER RECEIVABLES
AND OTHER ASSETS - continued

Notes: — continued

(a)

(b)

— continued

Methodology and basis adopted in determining
the impairment loss:

The Group performs impairment assessment on
loans to third parties under the expected credit losses
("ECL") model which are estimated by applying a loss
rate approach. The loss rate is adjusted to reflect the
current conditions and forecasts of future economic
conditions, as appropriate. The Directors regularly at
each reporting date review the changes in credit risk
on loans to third parties since initial recognition. For
loans to third parties relating to accounts that are long
overdue with significant amounts, known insolvencies
or non-response to collection activities, they are
assessed individually for impairment allowance.

A provision for expected credit loss of HK$15,000,000
was made by the Group for the loan to Borrower B,
while no provision for expected credit loss was made
by the Group to the loans to Borrower A and Borrower
C.

Included in the Group’s deposits and other receivables
as at 30 June 2024 were mainly (i) interest receivables
on the aforesaid loans of HK$72,564,000 (31
December 2023: HK$74,566,000); and (i) consideration
receivables from disposal of a financial asset at fair
value through profit or loss held by the Group of
HK$26,767,000 (31 December 2023: HK$29,718,000).
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

AR E M AR E

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

13. PREPAYMENTS, OTHER RECEIVABLES 13. FAft&1E - HMEWRIER

AND OTHER ASSETS - continued HiWEE-&
The movements in the loss allowance for Hih U R B R AR R R ENE
impairment of other receivables are as follows: ELUNNE

30 June 31 December

2024 2023

—EE T =F

~A +=A

=+A =t+—A

HK$°000 HK$'000

FHERT FHET

(Unaudited) (Audited)

(REEX) (fe&t%)

At beginning of year REA] 60,481 47,835
Impairment losses BIEEE - 14,165
Exchange realignment b 5 (324) (1,519)

At end of year FR 60,157 60,481
An impairment analysis is performed at each REREBHEBREFERAEBIE
reporting date by considering the expected credit A BB EEBRE
losses which are estimated by applying a loss rate TOREDH © EIBE TS HELL
approach. The loss rate is adjusted to reflect the Bk B ATAR S K B 1% 48 B AR LAY

current conditions and forecasts of future economic TR (@A) -

conditions, as appropriate.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M E R M

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

14. TRADE PAYABLES 14. EHEZER
An ageing analysis of the trade payables as at the REEEBR - BN ESERIRE
end of the reporting period, based on the invoice EHHMRESITIT ¢

date, is as follows:

30 June 31 December

2024 2023
—EDNFE ZTC=F
~A +=A
=+A =t+—A
HK$°000 HK$'000
FET FHET
(Unaudited) (Audited)
(REER) (&%)
Within 3 months =EAR 10,901 14,914
Over 3 months =EANRE 12,392 14,136
23,293 29,050
The trade payables are non-interest-bearing and are ENEZERATE  BEK
normally settled on terms of 3 to 6 months. =EXNEARZERES -

FrHAER% INTERIM REPORT 2024 S5



NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
TR RS M E R

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

15. SHARE CAPITAL

15. IRA

30 June 31 December

2024 2023
—E-E —E=F
~A +=A
=+H =+—H
HK$’000 HK$'000
FHERT FAT
(Unaudited) (Audited)
(REEZX) (&%)
Authorised: VETE
10,000,000,000 10,000,000,000/%
(31 December 2023: —EC=F
10,000,000,000) ordinary +=—A=+—8:
shares of HK$0.2 each 10,000,000,0008% )
FRMEE.2ETLY
AR 2,000,000 2,000,000
Issued and fully paid: BETRARE
6,058,772,027 6,058,772,027%
(31 December 2023: —E-=F
6,058,772,027) ordinary +—-—A=+—H:
shares of HK$0.2 each 6,058,772,027/%)
FREE.2BILY
Rl 1,211,754 1,211,754
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

AR S IS B R R

For the six months ended 30 June 2024 HZE—ZT=PUFXA=+AIENMEA

16. SHARE-BASED COMPENSATION SCHEMES
The Company first adopted a share option scheme
effective from 26 April 2002 (the “2002 Scheme”)
and which has been expired in April 2012. On 24
May 2013, the Company adopted a new share option
scheme (the “2013 Scheme”) to replace the 2002
Scheme. The eligible participants and the terms of
the 2013 Scheme is the same as 2002 Scheme.
22,000,000 share options under the 2013 Scheme
was lapsed and HK$6,757,000 was transferred from
share option reserve to accumulated losses during
the period. The 2013 Scheme has been expired in
May 2023 and no new share option scheme was
adopted.

The exercise prices and exercise periods of the
share options outstanding at 30 June 2024 and 31
December 2023 are as follows:

16. uw%ﬁﬁﬂﬁﬁ*%

AARR BT -FMA K
Eémh%fﬁﬁﬁﬁﬁéﬁi
T FEE] > MrEER
“E-—FmAER - RN_F
75¢£E:+EE’$QE%
AR EI([ = F — =5t
gnuﬂﬁf77f¢?% =
Tf_¢+%zA§%,A%&
R —F R FFEAER -
BHA - 2 -=FEET2
22,000,00017 fE A E K5 - T
6,757,000/ 7L E B i A fE
BEZER —T—=F:3
ER-Z-=FRAEN Al
R BB AR

RZZE-_MFAA=Z+HAER=-Z
T=E+ A=+ —BEERTE
HIRBRASAE 2 1T B RATEEALA T -

30 June 31 December
2024 2023
—E-NE —E-=F
AA=+H +=ZA=+—H
Number of Number of Exercise price Exercise period
options options per share per share
BREHE B ESE BRITEE BRITES
000 ‘000 HK$ HK$
T4 Tt BT BT
(note (c))
(FE(c))
146,500 156,500 0.61 note (a)
M5t (a)
89,500 101,500 0.53 note (b)
HtEE(b)
236,000 258,000
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
A R AR S B S R R

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

16. SHARE-BASED COMPENSATION SCHEMES

38

- continued
Notes:

(@) First 30% of the options granted were vested from 2
April 2016, second 30% of the options granted were
vested from 2 April 2017 and remaining 40% of the
options granted were vested from 2 April 2018. Upon
the lapse of the vesting period, the share options are
exercisable until 1 April 2025.

(b)  First 30% of the options granted were vested from
28 January 2017, second 30% of the options granted
were vested from 28 January 2018 and remaining
40% of the options granted were vested from 28
January 2019. Upon the lapse of the vesting period,
the share options are exercisable until 27 January
2026.

(c) The exercise price of the share options is subject to
adjustment in the case of rights or bonus issues, or
other similar changes in the Company’s share capital.

During the period, the Group did not recognise any
share option expense in respect of the share option
granted (six months ended 30 June 2023: Nil).

At the end of the reporting period, the Company
had 236,000,000 share options outstanding. The
exercise in full of the outstanding share options
would, under the present capital structure of
the Company, result in the issue of 236,000,000
additional ordinary shares of the Company, which
represented approximately 3.9% of the Company's
shares in issue as at that date, and additional share
capital of HK$47,200,000 and share premium of
HK$89,600,000 (before issue expenses).

BEIJING HEALTH (HOLDINGS) LIMITED 1t3if@R (#25)ERA

16. R XA HMEET 8 - &

GEE

(a) BIOREEILEREE=-Z
FUAZBRER  F= mw%
EEEEREE —T—tFNA
Z—HERE - M T40%BED
BRiEA-ZT— /\FHA-AL
BB - RBBHRME - B
RZEZRFMA—BAIA T
M -

(b) HEIREFRLERES-ZT—
F-A=Z+\BRERB  F=#t
0% EFEHEREE =T —N
F-A=Z+/\BRERB  MHHT
m%aﬁm%h%577 NEF
—A=Zt\BREE - NEEH
%W&'%%%ngzﬁi—
A=+tRBA9A FI74E -

(0 FBBRHEZ TR E R RIEH AT

TTHIBR S AN A B IRAS 2 Bt AR 1L
HBi TIAFE o

RER - REBILER DR BN
8 I T A ] 8 RO 5 S (L
2: T= fF/\)E]:—i—El_u:/\1

T_=_—

H o) -

REEHR XRAEAH
236,000,000 17 & & 17 5 BE A
o RIEBEARADQABRITERNE
B 2HITEERTENER
EE* 1 ¥8 B 5% 17 236,000, OOO&ZIS
NRFEINEBEK EEAR
ZBEEITRHL3.9% - LMSZ
# Hn 47,200,000 7 JT & B AN K
89,600,000/ 7T K& 17 5 B (R &ET
BITRX) °



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
A R AR S B S R R

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

17. CONTINGENT LIABILITIES 17. RREE

The Group has contingent liabilities up to
RMB28,000,000 (equivalent to approximately
HK$30,678,000) as a guarantor for the bank facility
granted to an associate of the Company (31
December 2023: RMB28,000,000 (equivalent to
approximately HK$30,898,000)).

As at 30 June 2024, the associate has utilized
bank loans of approximately RMB24,294,000
(equivalent to approximately HK$26,617,000) which
is guaranteed by the Group (31 December 2023:
approximately RMB25,003,000 (equivalent to
approximately HK$27,591,000)).

Save as disclosed above, the Group has no
significant contingent liabilities as at 30 June 2024.

REBMBE T ARG —RHER
RIZSBITRMEEBERA BB
HAEEREZ ARE28,000,000
7T (FB & 7 4930,678,0007 7T »
(ZZEZ=F+=ZA=+—8":
A R 28,000,000 7T (88 M 4
30,898,000/87T)) °

M-ZT-mENA=1+8 - &
ERREHARAEBREER
B ER7TE R4 A R ¥ 24,294,000
7L (F8 & 726,617,000 7T ) »
ZECI=FFZA=TH 8
A R # 25,003,000 (18 E R4
27,691,000/87T)) °

BEXEEEIN  RT_MEF

NA=ZTH  REBTES KK
REfE-
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
FHERSS BB ERME

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

18. COMMITMENTS

The Group had the following capital commitments at

18. A&

AEBR-_Z-_HWEA=1H

30 June 2024 and 31 December 2023: rE—Z-_=9¢+-HA=+—HA
AT B9 & A -
30 June 31 December
2024 2023
—EDNFE ZTC=F
~A +=A
=+H =+—H
HK$°000 HK$'000
FHET FAT
(Unaudited) (Audited)
(REBER) (&%)
Contracted, but not provided for: & 5] 4MER#E 4
Land and buildings T RAEF 48,173 48,814
Properties under development BRI 21,026 21,284
69,199 70,098
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR S M E R M

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

19. RELATED PARTY DISCLOSURES
Compensation of key management personnel of the

Group:

19. BHAEE

REETRERABZHE

For the six months
ended 30 June
BZEAA=THLAEA

2024 2023
—EDOFE ZTC=F
HK$°000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REER) (REEEHEZ)

Salaries, allowances and benefits ~ #r& « 286 K EWEF|
in kind 2,183 2,127
Pension scheme contributions RIREFH IR 84 85
2,267 2,212
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M E R M

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

20. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group's
financial instruments, other than those financial
assets and financial liabilities where their fair values
approximate to their carrying amounts such that

=5

20 eI ECZAFERLAFEE

FEENERIA(ZSATEE
HEHEEREZSREERSR
BERI MM TBREZSS
BTAZ AFE) 2 REEEAF

no disclosure of the fair values of these financial BEHIRAT -
instruments is made, are as follows:
Carrying amounts Fair values
REE NYVE
30 June 31 December 30 June 31 December
2024 2023 2024 2023
—EomE ZECEE “EomE ZECEE
~A=+A TZA=1-H RA=tA TZA=1-H
HK$'000 HK$'000 HK$'000 HK$'000
Thr ThL Tén THL
(Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (IE%H%) (REER) (5%
Financial assets tREE
Equity investments BEABBEM2EREN
designated at fair ATHEFIR 2 BRI E
value through other
comprehensive income 164,764 169,412 164,764 169,412
Debt investment at fair BEREMZENENATE
value through other S BERE
comprehensive income 7,841 15,614 7,841 15,614
Bills receivables ENEE 4,01 - 4,041 -
Financial assets at fair value  EBBRNATEIIE 2
through profit or loss SREE 142,498 182,633 142,498 182,633
319,144 367,659 319,144 367,659
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

HEI AR S B E R

For the six months ended 30 June 2024 HZ T _PFXA=+HIENEA

20. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS - continued
Management has assessed that the fair values of
cash and cash equivalents, trade receivables, trade
payables, financial assets included in prepayments,
other receivables and other assets, financial liabilities
included in other payables and accruals approximate
to their carrying amounts largely due to the short
term maturities of these instruments.

The fair values of the financial assets and liabilities
are included at the amount at which the instrument
could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were
used to estimate the fair values:

The fair values of listed equity is based on quoted
market prices. The fair values of redeemable wealth
management products included in financial assets
at fair value through profit or loss are based on
their quoted market prices. The fair values of non-
redeemable wealth management products included
in financial assets at fair value through profit or loss
have been determined by a discounted cash flow
valuation model based on the market interest rates
of instruments with similar terms and risks. The
fair values of the fund investments are based on
quotations provided by the relevant institutions. The
fair values of derivative instruments are estimated
using binomial tree model with the underlying
equity value determined under the market approach
or income approach. The binomial tree model
incorporates various inputs including risk-free interest
rate, volatilities and dividends yield. The fair value
of an unlisted equity investment designated at fair

20. TRITEZAFERAFE

B&—&

EEECHMASZMREEE
Y ERE SRR - BNE K
o G AR - AU
AREMBEENSREE  tA
H b e FUR M Bt & AR S R
BEMNAFEEAREERS
TZRARZEFT AN HFH

=)
5 o

RiEEERILESN  SREE
K& (e A FAE R 0 A BT
ZREITRER ST R TAZA
RPBHE - THERBRER
AT ATAE -

E s D ERTR T ER

H o B BBEIARFEI R
ZEMEENRBEIESERD
NP EREMBMETE - EB
BRAAFEIEZSREEN
AAEEIEM ER 2 A FEDE
BERUBRReRSMERIE
E o R ERARE AR R R
BETAZ TSN EBKE - &
SRENAFEREREEME
HORBAE - TETENRF
BEEAMSERRAEZRE TN 2=
EAEEREEE T LEE
BEETHE - ZEAEXPAS
EAEE(BEERBAE %
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
ARG S M E R EE

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

20. FAIR VALUE AND FAIR VALUE HIERARCHY

44

OF FINANCIAL INSTRUMENTS - continued
value through other comprehensive income is based
on the guoted market prices of listed investment and
the carrying amounts of monetary assets/liabilities
held by that unlisted equity investment. The fair
value of an unlisted investment at fair value through
profit or loss is based on the external transaction
in the investee's equity, such as a fresh issue of
equity. The fair values of other unlisted equity
investments designated at fair value through other
comprehensive income or through profit or loss have
been estimated using a market approach based on
assumptions that are not supported by observable
market prices or rates. The valuation requires the
Directors to determine comparable public companies
(peers) based on industry, size and strategy, and
calculates an appropriate price multiple, such as
the price to book value (“P/B") multiple, or price
to earnings (“P/E"), for each comparable company
identified. The multiple is calculated by dividing
the enterprise value of the comparable company
by an asset measure or by an earnings measure,
respectively. The valuation is then discounted for
considerations such as lack of marketability of the
target companies based on company-specific facts
and circumstances. The Directors believe that the
estimated fair values resulting from the valuation
technique, which are recorded in the consolidated
statement of financial position, and the related
changes in fair values, which are recorded in the
consolidated statements of profit or loss and other
comprehensive income, are reasonable, and that
they were the most appropriate values at the end of
the reporting period.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

AR E M AR E

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

20. FAIR VALUE AND FAIR VALUE HIERARCHY

20.

OF FINANCIAL INSTRUMENTS - continued
The fair values of the non-current portion of other

payables have been calculated by discounting the

expected future cash flows using rates currently

available for instruments with similar terms, credit

risk and remaining maturities. The changes in fair

value as a result of the Group’s non-performance

risk for the non-current portion of other payables as

at 30 June 2024 were assessed to be insignificant.

Below is a summary of significant unobservable

inputs to the valuation of financial quantitative

sensitivity analysis as at 30 June 2024 and 31

SRIAZAFERATEE
B —&

H b B SRIEIE R DLZR
BECHEBERERN /\ﬁ*xﬁ\ﬂyu\:k
o 5 AR &R T B A
TRz Mi5HERRRTEHARRER
EMEFE - RZT_MWEFXA
=18 AEBEHMENKIE
EMBE D W TN R G 2
NTHEZBETERIFEERX

LWTFAR-ZZE-_NFA=1+H
FMZZEZ=F+=-A=+—A0H
BEEFXESMEENEAT

December 2023: AR ABME :
Valuation Significant Sensitivity of fair value
technique unobservable input  Range to the input
ERH EXTUREGAE BE AYEHBAEZORE
Unlisted equity ~ Valuation multiples ~ Average P/S multiple 30 June 2024: 5.21444 5% (31 December 2023: 5%) increase/
investments  fABREE of peers (31 December 2023: decrease in multiple would result in
FEmERRE REMTEmEE 6.41556) increase/decrease in fair value by
&4 ZZZMEAA=TA: HK$385,000 (31 December 2023:
5.21444(Z5 == HK$528,000)
EtZR=t-H: EH LA/ TRo%(Z2==5F2A
6.41556) E+—E-m@%§ﬁ“$ﬁﬁm/

Discount for lack of 30 June 2024: 11%

marketability (31 December 2023:
RrmETAILTE  26%)
ZE3INERAZTA:

N%(ZE==F+=

=1+—H:26%)

7385, 0008 (ZE==F+=A
=+-H: 50800057

1% (31 December 2023: 1%) increase/
decrease in discount would resuft in
decrease/increase in fair value by
HK$86,000 (31 December 2023:

A HK$143,000)

aLA/ TR1%(Z2==51=4
-8 1%)BERATERD/
1186,000E L (=5 TR
=+-8:143000%7)
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FINANCIAL INFORMATION
AR S M E R M

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

20. FAIR VALUE AND FAIR VALUE HIERARCHY 20. €@ T A2 AFERATHE

OF FINANCIAL INSTRUMENTS - continued B &

FAIR VALUE HIERARCHY ATFEER

The following tables illustrate the fair value TRAPAEEZEBHTAEZA
measurement hierarchy of the Group's financial FEFT2EH

instruments:

Fair value measurement using

BRI EAEZATHETE

Quoted
prices in Significant Significant
active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
AR EXTRE  EXFUER
m5EE BAE BAE
(E-%) (=) (#=8) @t
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REEH) (REEH) (REEH)

As at 30 June 2024 R-B-mEAA=1A
Equity investments designated T A A EEN RN
at fair value through other RHERIR 2 B E

comprehensive income 43,958 114,948 5,858 164,764
Debt investment at fair FRENZERENATES

value through other B BERE

comprehensive income 7841 - - 7841
Bills receivables e 4,041 - - 4,041
Financial assets at fair value ~ BIBERULTEIE L

through profit or loss SRARE 6,820 127,982 7,69 142,498

62,660 242,930 13,554 319,144
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M E R M

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

20. FAIR VALUE AND FAIR VALUE HIERARCHY 20. €¢I EZ A FERAFE

OF FINANCIAL INSTRUMENTS - continued B —&
FAIR VALUE HIERARCHY - continued ATVEER -

Fair value measurement using

ERNTRAEZ A TEHE

Quoted
prices in Significant Significant
active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
AR EXAEE  EXTWEER
THRE BAE BAE
(E-H) (B=) (=) @t
HK$'000 HK$'000 HK$'000 HK$'000
Ti#n Ti#n Ti#n Ti#n
(Audited) (Audited) (Audited) (Audited)

(&2%) (&2%) (&2%) (&2%)

As at 31 December 2023 W-B-=£+-B=1-R
Equity investments designated 8T A B AR ENED
at fair value through other NHERIR R E

comprehensive income 45,617 118,033 5,862 169,412
Debt investment at fair BREMRENENATE
value through other JIB 2 RRERE
comprehensive income 15,614 - - 15,614
Financial assets at fair value ~ BEE&EMATEIEZ
through profit or loss SBEAE 11,441 160,047 11,145 182,633
72572 278,080 17,007 367,659
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S M E R M

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

20. FAIR VALUE AND FAIR VALUE HIERARCHY 20. €¢I EZ A FERAFE

OF FINANCIAL INSTRUMENTS - continued B&—&

FAIR VALUE HIERARCHY - continued RNEEBR &

The movements in fair value measurements within REIR - E=RATFEAENE
Level 3 during the period are as follows: BT

30 June 31 December

2024 2023
—E-E T
~A +=A

=+H =+—H
HK$'000 HK$'000
FHET FAT
(Unaudited) (Audited)

(RGER) (&%)

Equity investments at fair value FREMEEW AR

through other comprehensive AR 2 =R A

income:
At 1 January n—HA—A 5,862 13,411
Deemed disposal upon —HNBARTHEIEE

deconsolidation of a subsidiary ABRFFRVEL & - 5,858
Disposal k= - (13,220)
Exchange realignment [ 5 SR (4) (187)
At the end of the period/year REAERFR 5,858 5,862
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
FHERSS BB ERME

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

20. FAIR VALUE AND FAIR VALUE HIERARCHY 20.

OF FINANCIAL INSTRUMENTS - continued
FAIR VALUE HIERARCHY - continued

ETMITAZAFERATE
B &
DNFEER-E

30 June 31 December

2024 2023
—E-E —EC=F
~A +=A

=+H =+—H
HK$'000 HK$'000
FHET FAT
(Unaudited) (Audited)

(RGER) (&%)

Equity investments at fair value BBBRAAFEYER

through profit or loss: ZRERIE
At 1 January n—A—H
Total losses recognised in RIBERER
profit or loss REE
Exchange realignment [ 5 SR
At the end of the period/year REIR R

During the period, there were no transfers between
Level 1 and Level 2 and no transfers into or out
of Level 3 for both financial assets and financial
liabilities (six months ended 30 June 2023: Nil).

11,145 15,768
(3,387) (4,528)
(62) (95)
7,696 11,145

BN F—REE_REMEE
kemaBEomiaEs B8
BRE=ZQREALELE/ME
EReBBEEEZT_=F
A=+HIEAER : &) -
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
TR RS M E R

For the six months ended 30 June 2024 HE=Z=MFXA=+HIENEA

21.

22.

23.

50

EVENTS AFTER THE REPORTING PERIOD
On 26 July 2024, the Group provided loan of
CAD8,600,000 (equivalent to approximately
HK$49,256,000) to 1121695 B.C. Ltd., a company
incorporated in British Columbia with limited liability
and owned as to 47.47% by the Group. The loan is
repayable on demand with interest rate of 10% per
annum.

Save as disclosed above, there was no significant
events occurring after the reporting period.

COMPARATIVE AMOUNTS
Certain comparative amounts have been reclassified
to conform to current period’s presentation.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

This interim condensed consolidated financial
information was approved and authorised for issue
by the board of directors on 29 August 2024.

BEIJING HEALTH (HOLDINGS) LIMITED 1t3if@R (#25)ERA

21.

22.

23.

WEHBEIE
RZZE-_MFLA=-+H &
£ [E® 1121695 B.C. Ltd. (— A
REBE BRI ER
NA BAEEHEBFA7.47%)
1% ##£ 8,600,000 hn 7T ( #8 & K 49
49,256,000 70) B K ° %%
BEREREREE  FHEA
10%

B EXRBEESN  NMEHE
BEHIREREN -

HBREHE
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DT

BUSINESS REVIEW

GERIATRIC CARE BUSINESS

At the Third Plenary Session of the 20th Central
Committee of the Communist Party of China, it was
stated to improve the social security system, further
reform the medical and healthcare systems, and improve
the systems for facilitating and supporting population
development and providing related services. In particular,
population aging and the silver-haired economy will
be key components of China’s systems for facilitating
population development and providing related services.
In addition, the State Council recently released the
“Opinion on Promoting High-Quality Development
of Service Consumption”, which pointed out the
requirements for vigorously developing the silver-haired
economy, promoting the development of smart health
and elderly care industry, supporting financial institutions
in optimising risk management, and actively providing
financial products and services that meet the funding
requirements of inclusive elderly care and childcare
institution projects.

The Group actively expands inclusive institutions for
geriatric care and engages in the investment and
operation of nursing homes by adopting the model of
“chain operation with integrated medical and geriatric
care”. It has maintained in-depth deployment in the
Yangtze River Delta region, which has stronger economic
power and greater market demand, and gradually
expanded to the entire PRC for the provision of quality
geriatric care services. The Group has established
the “Beikang Medical and Geriatric Care* (1t i 2 % )"
geriatric care service brand with strong competitive
advantages in China and has broad experience in
investment and operation of medical and geriatric care.
At present, the Group operates a number of self-operated
nursing institutions through its own team of professional
geriatric care and medical personnel. The occupancy
rate of beds for geriatric care is full throughout the year,
representing full recognition and acknowledgment by
customers and governments.

* For identification purpose only

e e

BERY
TEAERE_TETPREZESE=
REREEL  RHRELSRER
RoORMCEEEERANE  E2A
NERIFNRBER - HhADZ
BRICMBELESZHEA D E RN
R ANERERE - I - BBk
FABEMCENMEERB EED mE %
BRWER) HHEANERREL
o RESEREREEZERRR X
FoagEacRikER Bk f
EeESUERERARBIEEERS
KR BUE R AR -

AEEBEGOIRESLKBES LR
& BRMIEHEE  BEES)
MEXETEEZERNBREREE &
A BB E NESR T IS5 H KK
BRE=ZAME  YETEFEH
CRHERENEERY - ARER
EBERNZEZ T ABBRABEFESNIL
FEE RERERE HELENE
BREMEBEZEER - BAT - AREE
BESBENEREEZNBEREEA
BEREEZREERERE B2
REANEREF@m B TEAR
PMBRETEE D RA S E

* o EHEE
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MANAGEMENT DISCUSSION AND ANALYSIS
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As of 30 June 2024, the Group operated and managed
six geriatric care institutions with a total of 1,235 beds
(mainly in the Yangtze River Delta region), including
a total of 849 beds for medical care services in four
medical institutions. The average occupancy rate reached
over 56% and operating cash flow was stable. During the
period, revenue from beds of geriatric care institutions
reached RMB21.64 million” (the first half of 2023:
RMB20.82 million), representing a year-on-year increase
of 4%. A net profit of RMB1.1197 million (the first half
of 2023: RMB1.8977 million) was realized, representing
a year-on-year decrease of 41%. The decrease in profit
was mainly attributable to the increase in upfront costs
of the newly opened Changzhou Luoxi Nursing Home
project.

Despite the impact of the general environment,
the geriatric care business still achieved stable and
sustainable development, and the occupancy rate of
various institutions will gradually improve, with new
projects opened in May, such as the Changzhou Luoxi
Nursing Home, recording an occupancy rate of 27%.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRE DN

Brief Description of Geriatric Care Project EEZBEEEN
Rental portfolio
occupancy rate as at the
Revenue' end of the Period
WA HREALE
Number  Firsthalf  First half First half  First half
of beds of 2024 0f2023  Changes of 2024 of 2023
CECNE -B-ZE CECNE -E-ZE
Project Name BE 21 JiNVE | i 2:3 THF -4 i 2:3 i 23
RMB'000  RMB'000
ARETR ARETRT
Wuxi Liangxi District Guangyi  EHMRZREREE
Geriatric Care Center and B REER
Nursing Home 285 10,240 10,610 -3% 87% 92%
Wuxi Liangxi District Wuhe ~ E$m2ZRAIEZ
Geriatric Care Centerand /L iR
Nursing Home 160 2,730 3410 -20% 48% 85%
Changzhou Xinbei District M MATLEEREL
Xuejia Aixin Geriatric Care ~~ BZPLREER
Center and Nursing Home 400 5,710 4,260 34% 43% 52%
Wuxi Liangxi District Huifeng &35 2 2R EHA
Geriatric Care Center A0 100 660 540 22% 40% 82%
Wuhu Jinghu District Golden ~ & HE 2 AR
Sun Geriatric Care Center B0 110 2,170 2,000 9% 91% 95%
Changzhou Luoxi District BNMREZRTER L
Geriatric Care and Nursing ~~ #3($15 %)
Home (newly opened) 160 130 N/ATER - 21%  NATNERA
Total et 1215 21640 20820 4% 56% 75%
HK$'000  HK$'000
Thr THEL
Presented in accordance ~ %EHB-RARE
with Hong Kong Generally ~ BAI5| R
Accepted Accounting
Principles 5,229 3,252 61%
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This revenue includes the revenue from the private non-
enterprise entities (the “Private Non-enterprise Entities”)
which were founded by the Group’s subsidiaries. As the
Group’s geriatric care business is mainly operated by the
Private Non-enterprise Entities founded by the Group's
subsidiaries, the revenue presented in accordance with
Hong Kong Generally Accepted Accounting Principles
represents the fees charged by the Group's subsidiaries
to the Private Non-enterprise Entities in accordance with
market principles.

Wuxi Liangxi District Guangyi Geriatric Care Center and
Nursing Home

First established in July 1983, included in Projects
Benefiting the People in 2009 and the total investment
made by the local government for reconstruction
amounted to over RMB40 million. The residential
institution has a built-up area of about 20 acres and a
gross floor area of over 10,000 sg.m.. The residential
institution has double qualification of geriatric care center
and nursing home. It was honored with provincial and
municipal demonstrative geriatric care institutions and
advanced unit consecutively for many years.

In the first half of the year, Guangyi Geriatric Care
Center and Nursing Home achieved operating revenue
of RMB10.24 million, with an occupancy rate of 87%. In
the first half of the year, the occupancy rate of Guangyi
Geriatric Care Center and Nursing Home declined slightly.
Value-added services such as integrated medical and
geriatric care maintained stable operating results.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DT

Wuxi Liangxi District Wuhe Geriatric Care Center and
Nursing Home

Established in 2012, the project is situated at Block
C, 20 Antou Qiao, Wuxi. It has a gross floor area of
approximately 3,500 sg.m. and has double qualification
of geriatric care center and nursing home. The center
has set up function rooms such as chess room, reading
room, studio, and rehabilitation room.

In the first half of the year, Wuhe Geriatric Care Center
and Nursing Home achieved operating revenue of
RMB2.73 million, representing a year-on-year decrease
of 20%, with an occupancy rate of 48%. In the first half
of the year, the occupancy rate of Wuhe Geriatric Care
Center and Nursing Home declined slightly, which was
mainly due to the preparation for the planned renovation
of the rooms in the second half of the year.

Changzhou Xinbei District Xuejia Aixin Geriatric Care
Center and Nursing Home

The institution is situated at the center of Xuejia Town,
Xinbei District, Changzhou with a gross floor area of
approximately 12,500 sg.m.. It has a green area of
approximately 6,200 sq.m.. There are two buildings, the
southern block has 3 floors and the northern block has 4
floors. The residential institution has double qualification
of geriatric care center and nursing home.

In the first half of the year, Xuejia Aixin Geriatric Care
Center and Nursing Home achieved operating revenue of
RMB5.71 million, representing a year-on-year increase of
34%, with an occupancy rate of 43%. In the first half of
the year, Xuejia Aixin Geriatric Care Center and Nursing
Home recorded a growth in results due to its good
operation.

BT RRE T EE DR EE

AIRBIHN —ZT——F - BEMNE
5 FE SR 2055 Cliz - 32 S FE 493,500
FRK BEEEPLLREBEREER
EoRENRIEEE  HMER 22
= REEEMERE -

F¥F RAEERLKERRER
EEIWAARE2738TT - RtED
20% © AMEERA8Y o FHFERNBE
PLRERRAEREE TR £
AT EFFEETEENBHSE
g2 -

EM BRI EEERE OB EFROKE
T

ABETALR E N T FT L R EREF DAL
B BEmELN12,500F 5K 0 &1t
ATE476,200F /5K » H BrEILMR -
FEEE=E  LEHNE TS
BEERLNEEREEY o

F¥E S BRELEEPOREER
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Wuxi Liangxi District Huifeng Geriatric Care Center

The institution was built in April 2005. The Group took
over its operation in 2017 and carried out renovations and
alterations. It has a gross floor area of 2,400 sq.m. with
a green coverage rate of 60%. The residential institution
has set up function rooms such as chess room, reading
room, studio and gym room. The outdoor garden provides
ample space for the elderly.

In the first half of the year, Huifeng Geriatric Care
Center achieved operating revenue of RMB0.66 million,
representing a year-on-year increase of 22%, with an
occupancy rate of 40%. The upgrading of the integration
of medical and geriatric care of Huifeng Geriatric Care
Center was completed in the first half of the year, and it is
expected that there will be a significant improvement in
the results in the second half of the year after obtaining
the medical qualification for a nursing home.

Wuhu Jinghu District Golden Sun Geriatric Care Center
The institution is situated at 3-1 land parcel, Century City,
Jinghu District, Wuhu City. It was converted from Jinghu
District University for the Elderly with a gross floor
area of 3,300 sg.m.. The residential institution provides
services such as long-term and short-term foster care,
day care and respite care. Meanwhile, it provides home
healthcare social services to the nearby areas.
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In the first half of the year, Wuhu Golden Sun Geriatric
Care Center achieved operating revenue of RMB2.17
million, representing a year-on-year increase of 9%, with
an occupancy rate of 91%. Wuhu Golden Sun Geriatric
Care Center has undergone internal renovation work in
response to market demand, increasing the number of
operating beds by approximately 10. It has also opened a
new catering center in the first floor lobby, which is open
to the public, thereby increasing its value-added service
revenue.

Changzhou Luoxi Geriatric Care and Nursing Home
Changzhou Luoxi Geriatric Care and Nursing Home is
located at 997 Zhengtai Road, Luoxi Town, Xinbei District,
Changzhou City, Jiangsu Province. The project covers a
total site area of 15,000 sg.m., with a gross floor area of
4,800 sqg.m., a landscaping area of approximately 5,000
sg.m., and a total of 160 beds.

In 2023, the Group entered into a contract with the
Changzhou municipal government to acquire the
operating right of the project. After renovation and
transformation, the project was officially put into
operation in May this year, turning into a smart and
garden-like nursing home that integrates medical and
geriatric care, with the occupancy rate of the project
reaching 27% within two months of its operations, and
it will continue to contribute sustainable revenue and
results to the Group in the future.

FHEF EBEABEERLER
BEWAARE21787T > AR
9% * AEEI% - EHEKBEE
FORBMISERMT AIBET
B SEINEBARM 10K o FIF—1Z
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HEALTH INDUSTRIAL PARK BUSINESS

The Group acquired land parcels of high-quality mainly
in first-tier cities such as Beijing and Shanghai based on
the policies and directions on land planning adjustments
of central and local governments. Leveraging on the
transformation and upgrading, the Group introduced
advanced industrial construction philosophy to fully
satisfy the needs of the government and market users
with the focus being placed on new modes of business
operations such as setting up corporate headquarters and
healthcare industrial parks.

As of 30 June 2024, the Group participated in six projects
in total in Beijing, Shanghai, Dali and Canada with a total
site area of over 400,000 sg.m.. The implementation
plans of each of the projects have gained support from
the local governments where the projects are located.
As the projects are positioned in line with the market
demand, it is expected that the projects will have
considerable potential for appreciation in commercial
value.

58 BEIJING HEALTH (HOLDINGS) LIMITED 1t3if@R (#25)ERA

REEXEXE

ZNER [ AR HR B R A0 53 77 TR 34 + 4t
REABNBEMIT@ - T2
R LEE-RETmEREE L
BREATIR  SIANTENEXERR
ER o REMRRN - mERPHNE
Ko BEHBRRCERAREFEXR

SR -

BE_Z-_MERA=1+H  £&H
bR - B - REBRmMERH2E
ANEER - BEHEB4A0EF K -
BEBERSRENBAL AL Z
B HEEMTamEHER
BEEBERITENERX -



MANAGEMENT DISCUSSION AND ANALYSIS

EEENRE DN

As of 30 June 2024, the progress of the Group's projects

BE-_Z-_NFA=+H " &~5H

under development is as follows: ZHREIBEERNT -
Shareholding
Location  Project Name LandArea  Percentage Future Planning of the Project Project Status
wE FRER THER REEL BERRRE ERER
(sq.m.)
Beiing  Chaoyang Logistics 87,607 95%  This project is located in the core urban 1.We applied to the Chaoyang District
bl Project area of the Fourth Ring Road of Beijing,  Development and Reform Commission
HBRER with a superior geographical location. for the extension of key projects.
The Group intends to bring in quality 1. TRRBEELHZELERMEHHE
enterprises to operate the industrial ~ Tffe
logistics park through upgrading and
transforming the project, to create a new 2. \We have already steadily increased the
industrial park project with the theme of  revenue through the new operational
smart wareghousing, digital technologyand ~ management system and the
new energy. introduction of quality partners.
REBMUAERMRROEE SpRUE 2 BEBRNTMELEEEARIINEE
BY rEBERAYNERANNE 3 Affy BRERANG
MNEERE  EEEEMREE - TER
RIBZEE BUME FHEATR
MITRESERER o
Shanghai  Sanlu Road Project 20480 20%  This project has been completed as a new  Properties are recruiting tenants.

Lk =ERER

industrial park and is recruiting tenants.
AEACRAANEESRTHIMIEE

(P

ESHHE G
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Shareholding
Location  Project Name LandArea  Percentage Future Planning of the Project Project Status
wE FRER THER REEL BERRRE ERER
(sq.m.)
Shanghai  Hongmei Road Project 39,448 100%  This project is strategically located in the ~ The Group has signed a letter of intent
bA ig%ER core area of Shanghai. The Group intends  with quality partners to jointly develop
to bring in quality partners to jointly landmark rental apartments, and plans to
develop this project as a landmark for complete the land conversion process in
leasing projects in the region. 2025,
FBAMREERORY BBUEE ASECHBEAGRNEZAHER
i RSB \BEAFARRER & ARAEREEMEHNEELT
BRAEEREEAME - SER-T-RETHIHENNTFE
Dali Haidong New District 275,181 60% Greater health industrial park complex As the Yunnan provincial government
B Project including lands for residential, commercial -~ suspended its approval process for the
BRARER and medical purposes. development and construction in Haidong
AEREZRGAE AEET BER New District, this project is temporarily
R withheld.
BRERERREREHERIERLR
% FEREREARILAME -
The Group is discussing with the
local government on the follow-up
arrangements.
LN R e
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Shareholding
Percentage Future Planning of the Project

Rl ERARRE

Project Status
ERER

EEEDWR DN

Location  Project Name Land Area

3% ER4R 1HER
sa.m.)

Canada ~ Ovation 242

JIEXN

Canada  Royal Tower 10,588

JIEYN

Note":

This project is engaged in the form of debt investment.

N/A™ Artistic health apartments
ER" BHRRAE

47.47% - Urban health apartments
RELE

Btz

The pre-sale of this project began in April
2019 and the units were delivered to
buyers at the beginning of 2024. In mid-
July 2024, the Project Company has repaid
approximately CAD8.60 million to the
Group, and it is expected that with further
sales of the remaining unsold units, the
Project Company will continue to make
repayment arrangements to the Group.
ABEE-Z-NEMAREE  ¥H=
FoMENRAELTER  RZEZMW
FtAPq BELRERFERERD
80BN BERECRENNE—FH
£ BRLAREERAERRLENT
e

We are preparing the application of
replanning the nature of project land
development, and seeking appropriate
partners.
[ESRERTHERNEER AT
& UBRAE AR

AIEB AERRE T A28 -
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SALE OF MEDICAL AND GERIATRIC PRODUCT

During the period Beijing Vissam Prosperity Furniture
Limited* (3t & #x BX ¥ R E B R 2 7 ) ("Vissam
Prosperity”), a company under the Group engaging in
medical and geriatric product business, continued to
penetrate into the specialised furniture industry in areas
such as education, geriatric care and medical. In the
first half of the year, Vissam Prosperity mainly focused
on market development, with the education industry as
the major target customer group. Although the furniture
market saw positive and encouraging development in
the first half of the year, the industry also confronted
intensifying competition and changes. The performance
achieved by Vissam Prosperity in the first half of the
year is the result of its long-term accumulation and
precipitation of customers, as well as the joint efforts
of all employees to overcome the pressure of market
competition.

In the first half of the year, we participated in 7
offline market activities, while conducting online
brand promotion to strive for substantial contact and
transformation of the project. A total of 434 clients were
served during the event period, of which 30 were active
clients. Currently, there are no substantive contracted
projects, and all are being continuously followed up.
Media coverage and interviews for exhibitions were
conducted online, and brand and event promotion was
carried out on websites such as Beijing Television Station,
Shanghai Television Station, Sichuan Television Station,
China Educational Equipment Purchasing Website,
ifeng.com and China Nursing Care, with an exposure of
79,954,520 views. Under the rapid coordination of the
joint efforts of various departments, we participated in
the project tenders and competitions, and successfully
signed “The Third Teaching Building Project of China
University of Petroleum — Beijing”, “The Procurement
Project of Chang’an University”, “The Soft Furnishing
Project of Shenyang Dajia Insurance Healthcare Center”,
“The Furniture Centralized Procurement Project of
Sunshine Life Insurance Institution”, “The Phase | Hotel
Project of Sanya Sunshine Yachting Community”, and
other key projects.

* For identification purpose only
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Meanwhile, Vissam Prosperity successfully completed
the annual inspection of China Environmental Labeling
Product Certification, China Environmental Protection
Certification, Safety Product Certification and Commodity
After-sales Service Certification, and was recently
awarded China Government Green Procurement
Requirement Standard Certification, Five-star Green
Supply Chain Certificate, Environmental Guardian
Certificate for Furniture Products and Low VOCs
Certificate for Furniture Products. In the first half of
the year, Vissam Prosperity was consistently awarded
important certificates in the industry such as “2024 Top
10 Brands of Office Furniture”, “2024 Top 10 Brands
of Furniture for the Elderly”, “2024 Top 10 Leading
Brands of School Furniture”, and “2024 Top 10 Brands of
Hospital Furniture”, etc., which were awarded by China
Procurement and Bidding Network.

FUTURE PROSPECT

In respect of the geriatric care industry, the Group will
focus on building the “Beikang Medical and Geriatric
Care” brand and continue to leverage on the strengths
of the operation model of “chain operation with
integrated medical and geriatric care”, and continue
to reinforce and strengthen its core competitiveness
in chain management, standardization, specialization
and integration of medical and geriatric care, as well as
continue its penetration into the Yangtze River Delta
region, which is characterized by its robust economy
and strong consumer demand. We will also explore
plans to expand our business to the Greater Bay Area
and accelerate the expansion of beds for geriatric care.
Meanwhile, the Group is now exploring the extension
of its geriatric care business into the areas of geriatric
care related products and digitalized home care services,
with a view to becoming an integrated service provider
of urban geriatric care based on the provision of beds for
geriatric care.

B EER  ERBEXNTRTHE
REBEEFEMRE - PRRRRE
TEREMRBY  AmERRERES
BENFRINE - WHILELEFRER
FHEeREBERZERE  HOHE
BHEZRE  REEMRRALRE
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e 120242 RREB+KEE R
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The Wuxi Ancient Canal Nursing Home project, which
was signed by the Group in late 2023, is expected to
commence operation in October 2024. The project
will add approximately 500 beds to create an urban
healthcare complex integrating geriatric care, nursing
care and healthcare in one hospital. The Group is now
actively working with the local government to secure
resources for beds for geriatric care, and it is expected
that two new projects will be signed in the second half of
the year, which will then increase the number of beds by
more than 200.

In respect of health industrial parks, China has
stepped up its supervision of the real estate industry
and the pressure of high debts on the domestic real
estate industry has not been alleviated. In the face of
uncertainties in the macro environment, the Group will
not increase its investment in health industrial parks in
China for the time being. The Group will actively identify
suitable partners to dispose of certain projects in a
timely manner. As for the Group’s investment projects
in Canada, despite the interest rate hike environment
in recent years, the Ovation project was still able to
be successfully completed in 2024 and the units were
delivered to buyers in batches in early 2024. The hard-
won results were all due to the professionalism,
efforts and experience of the staff team, laying a solid
foundation for the Group to expand overseas business. In
the future, the Group will expand its real estate business
in Canada and seek projects with quick turnaround.
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In respect of the business of medical and geriatric
products, we will continue to focus on the market
development and maintenance of medical and geriatric
products, complemented by educational and office
furniture, strengthen the online promotion of our brands,
and improve our existing stock projects as well as open
up new business orders. Meanwhile, the Group is
actively identifying suitable merger and acquisition target
companies to increase the investment and development
of the business, in the hope of creating greater benefits
for shareholders.

In respect of the Group’s overall strategy, we will
exercise stringent cost control and optimize cost
efficiency by putting resources to good use. We will
manage our own capital prudently and enhance our
financial position by increasing free cash income through
appropriate investments in wealth management products
from banks, equity and bonds. At the same time, we will
also seek investment opportunities in the sports industry
from time to time to add new growth drivers to our
investment target of the “greater healthcare industry”.
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FINANCIAL REVIEW

OPERATING REVENUE

For the first half of 2024, the operating revenue of the
Group was HK$73,307,000, representing a decrease
of 6.1% as compared to the corresponding period last
year, which was mainly due to the decrease in revenue
from the sales of medical and geriatric products by 9%
to HK$68,078,000. The major source markets for the
medical and geriatric products segment are mostly from
corporate and institutional tender, with a lead time of
approximately half a year to one year from the winning
of the tender to the delivery of the products. Due to
the failure of China’s economy to recover effectively
after the pandemic, the momentum of the market
economy was facing problems such as weak domestic
consumption and investment intention, bubbles in the
real estate market, intensified financial risk pressure and
local government debts, prompting corporate customers
to become cautious in the investment for upgrading and
replacing furniture. During the past two years, both the
number of newly-signed projects and the order backlog
of the Group recorded a decrease, resulting in a decrease
in revenue carried-forward during the period.

COST OF SALES
Cost of sales was HK$56,925,000,
decrease of 4%. Cost of sales mainly includes cost of

representing a

purchases, freight, installation fees and wage expenses.

GROSS PROFIT MARGIN

During the period, the overall gross profit margin of the
Group was 22.3%, representing a decrease of 1.7% as
compared to 24% for the corresponding period last year,
which was mainly due to a rapid rise in raw material
prices resulting from the worldwide inflation.
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OTHER INCOME AND GAINS, NET

For the first half of 2024, other income and gains, net
was a loss of approximately HK$10,922,000, while
recording a gain of HK$21,352,000 for the corresponding
period last year. The decrease in other income and
gains, net was mainly due to (i) the decrease in the debt
investments, equity investments and financial assets
investments related income in the first half of the year
from approximately HK$4,455,000 for the corresponding
period last year to approximately HK$233,000 for the
current period; (ii) as the debt investment of the Group in
Ovation real estate project in Canada was completed at
the beginning of the current period, the related interest
income recognized during the period decreased by
HK$5,257,000; and (iii) the loss on exchange differences
of HK$12,598,000 was recorded in the first half of
2024 due to the depreciation of CAD against HK$ by
approximately 3.3% in the first half of 2024, and the gain
on exchange differences of HK$10,112,000 was recorded
in the first half of 2023.

Excluding the aforesaid gain, other income and gains,
net mainly included fair value losses on investment
properties of HK$7,128,000 (corresponding period in
2023: HK$7,677,000) and rental income of HK$5,081,000
(corresponding period in 2023: HK$5,285,000).

Ht AR W F 88
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SELLING AND DISTRIBUTION EXPENSES

For the first half of 2024, the selling and distribution
expenses were HK$7,226,000 (corresponding period
in 2023: HK$7,176,000), representing 9.9% of the
total sales amount (corresponding period in 2023:
9.2%). Selling and distribution expenses mainly
included salaries of approximately HK$2,465,000
(corresponding period in 2023: HK$2,958,000), office
costs of approximately HK$1,481,000 (corresponding
period in 2023: HK$1,556,000) and promotional fees of
approximately HK$2,029,000 (corresponding period in
2023: HK$1,469,000).

The increase in the selling and distribution expenses
during the period was mainly attributable to the increase
in the Group's participation in exhibitions in the first half
of 2024 to promote furniture products.

ADMINISTRATIVE EXPENSES

For the first half of 2024, the administrative expenses
were HK$40,709,000, representing a decrease of
2.1% in expenses as compared to HK$41,603,000 for
the corresponding period last year. The administrative
expenses mainly included staff costs (including directors’
remuneration) of HK$15,839,000 (corresponding
period in 2023: HK$17,488,000), professional advisory
fees of HK$3,783,000 (corresponding period in 2023:
HK$2,478,000), depreciation and amortisation charge
of HK$9,951,000 (corresponding period in 2023:
HK$11,682,000), business entertainment expenses
of HK$1,090,000 (corresponding period in 2023:
HK$1,555,000), travelling expenses of HK$1,773,000
(corresponding period in 2023: HK$1,804,000) and office
costs of HK$5,243,000 (corresponding period in 2023:
HK$2,922,000). The decrease in administrative expenses
was mainly due to the implementation of the Group's
tightening expense policy which resulted in an effective
reduction of various administrative expenses.
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IMPAIRMENT LOSSES OF FINANCIAL ASSETS
Impairment losses of financial assets were mainly
attributable to the provision for impairment of the Group's
receivables. During the period, some trade receivables
were not repaid on time due to the continued impact of
the pandemic. Taking into account the repayment ability
of the defaulters, the Group has made a provision for
impairment of the affected balances.

OTHER EXPENSES AND LOSSES

Other expenses and losses were mainly one-off non-
cash charges. For the six months ended 30 June
2024, the Group incurred other expenses and losses
of HK$4,737,000 (corresponding period in 2023:
HK$1,801,000).
mainly the impairment of investment in an associate of
approximately HK$4,660,000 (corresponding period in
2023: HK$1,717,000).

Other expenses and losses were

FINANCE COSTS

For the first half of 2024, the total finance costs were
HK$96,000 (corresponding period in 2023: HK$263,000),
representing a decrease of 63.5% as compared with that
in the corresponding period last year, which was mainly
due to the drop in the weighted average lease liabilities
of the Group during the period.

SHARE OF PROFITS AND LOSSES OF JOINT
VENTURES

Share of profits and losses of joint ventures mainly
included the share of 47.47% of loss attributable to
shareholders of 1121695 B.C. Ltd. of approximately
HK$5,187,000 (corresponding period in 2023:
HK$206,000).
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SHARE OF PROFITS AND LOSSES OF ASSOCIATES
Share of profits and losses of associates mainly included
the share of 25.07% of loss attributable to shareholders
of Beijing Sports and Entertainment Industry Group
Limited of approximately HK$2,169,000 (corresponding
period in 2023: HK$4,573,000), and the share of
20% of loss attributable to shareholders of Shanghai
Junbo Textiles Limited* (/88 & 4 #& @mB R A 7)) of
approximately HK$2,483,000 (corresponding period in
2023: HK$1,423,000).

NET ASSETS

As at 30 June 2024, the net assets of the Group
was approximately HK$1,831,386,000, representing
a decrease of approximately HK$123,162,000 from
approximately HK$1,954,548,000 as at 31 December
2023. Excluding the generation of loss of approximately
HK$57,579,000 during the period, the net assets
decreased by HK$65,583,000 as compared to 31
December 2023, which was mainly due to the acquisition
of the 12.7637% equity interest in Beijing Inland Port
International Logistics Co., Ltd., a non-wholly owned
subsidiary of the Company, by the Group during the
period, at a total consideration of RMB48,000,000
(approximately HK$52,968,000).

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2024, the Group held cash and cash
equivalents of approximately HK$100,998,000 (31
December 2023: HK$153,324,000) and balance of wealth
management products from banks of HK$127,982,000 (31
December 2023: HK$160,047,000).

* For identification purpose only
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As at 30 June 2024, the net current assets of the Group
amounted to HK$466,033,000 and the current ratio was
4.6 times. The Group maintained sufficient bank credit
facilities to meet working capital needs and had sufficient
cash resources to finance its capital expenditure in the
foreseeable future.

The Group agreed that meticulous management on
cash flow is the key to success. To ensure that there is
sufficient capital to satisfy the need of the Group’s rapid
growth, the Group remains good relationships with each
of the banks from time to time, so that the Group gains
easy access to application for loans.

CAPITAL STRUCTURE

The Group took full advantage of the financing platform as
a listed company by striving for a constant optimisation
of the capital and financing structure, so as to obtain
sufficient funds to finance the future projects of health
and geriatric care industry. During the period, the Group's
operations were mainly financed by internal resources.

As at 30 June 2024, the number of issued share
of the Company was 6,058,772,027 shares. Equity
attributable to shareholders of the Company amounted
to approximately HK$1,806,047,000 (31 December 2023:
approximately HK$1,885,485,000) and total equity was
approximately HK$1,831,386,000 (31 December 2023:
approximately HK$1,954,548,000).

CAPITAL EXPENDITURE

For the six months ended 30 June 2024, the Group's
capital expenditure was approximately HK$2,578,000
(corresponding period in 2023: HK$343,000), which was
mainly due to the purchase of properties, plants and
equipment.
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PLEDGE OF ASSETS
As at 30 June 2024 and 31 December 2023, none of the
Group's assets were pledged.

MATERIAL INVESTMENTS
The Group had no additional material investment for the
period ended 30 June 2024.

The Group is actively identifying and exploring suitable
investments with potential and synergy effect to its
existing businesses. The Group will only consider any
potential investments which are in the interests of
the Company and the shareholders as a whole. No
agreement for material investment has been entered into
as at the date of this report.

CONTINGENT LIABILITIES

The Group has contingent liabilities up to RMB28,000,000
(equivalent to approximately HK$30,678,000) as a
guarantor for the bank facility granted to an associate
of the Company (31 December 2023: RMB28,000,000
(equivalent to approximately HK$30,898,000)).

As at 30 June 2024, the associate has utilized bank
loans of approximately RMB24,294,000 (equivalent to
approximately HK$26,617,000) which are guaranteed
by the Group (31 December 2023: approximately
RMB25,003,000 (equivalent to approximately
HK$27,591,000)).

Save as disclosed above, the Group has no significant
contingent liabilities as at 30 June 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRE DN

FOREIGN EXCHANGE RISK

Majority of the subsidiaries of the Group operate in
the PRC with most of the transactions denominated
and settled in RMB. Fluctuations of RMB exchange
rates would impact the Group’s net asset value in the
preparation of the Group's consolidated accounts. If RMB
appreciates/depreciates against HK$, the Group would
record a(n) increase/decrease in the Group's net asset
value. Also, the Group has exposure to foreign exchange
risks in relation to other receivables and investments in a
joint venture denominated in CAD. During the six months
ended 30 June 2024, in respect of the Group's exposure
to potential foreign exchange risks arising from the
currency exchange rate fluctuations, it did not make any
arrangement or use any financial instruments to hedge
against potential foreign exchange risks. However, the
management will continue to monitor foreign exchange
risks and adopt hedging measures where necessary.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2024, the Group had 164 (corresponding
period in 2023: 170) employees (71 males and 93 females
(corresponding period in 2023: 76 males and 94 females)).
Total staff costs (including Directors’ emoluments)
for the six months ended 30 June 2024 amounted to
approximately HK$19,692,000 (corresponding period in
2023: approximately HK$21,480,000).

The Group's remuneration policy is that all employees
are rewarded on the basis of market levels. In addition
to salaries, the Group provides staff benefits including
medical insurance, contribution to staff's mandatory
provident fund and social insurance in the PRC. To
motivate and reward staff, the Group has a discretionary
performance bonus scheme and a year-end award
scheme to drive their performance and growth. The
Company has also established a share option scheme
and an employee option scheme to recognize the
performance of its employees.
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DIRECTORS’ AND CHIEF EXECUTIVE’'S 1.

INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

At 30 June 2024, the interests and short positions
of the directors and chief executives of the
Company and their associates in the shares and
underlying shares of the Company and its associated
corporations, as recorded in the register maintained
by the Company pursuant to Section 352 of the
Securities and Futures Ordinance (“SFO"), or as
otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers
("Model Code"”), were as follows:

EERBESTHRAEBRRAD
ST g £3589 )

RZZEZWMFAA=+H AR
RAIEERTRITRABUARES
ZEE ARARR B REREEE
2R MR DT - R R
RARRRIREE S &I EEH)
(T#EH REBEGD ) E3521&38
FREZELM - SR EmE
TAEZETEF R HNIRES
AI(MZESFR DB BTG AR
RIREBBHARSHERADT
([BE32 P )) 2 s ROA BT

LONG POSITIONS IN THE SHARES OF THE RAEATRGD ZIFE
COMPANY
Approx.
percentage of
Interest in Total the issued
Interest in underlying interest share capital
Name of director Capacity shares shares in shares of the Company
|
BRIRA
Ezpg af ks  AERGER  ROBREE BREAL
Mr. Wang Zheng Chun  Beneficial owner 5,468,750 30,000,000 35,468,750 0.59%
TIEERE BRAEAA [Note 4) (Hft4)
Interest held by spouse 35,074,000 - 35,074,000 0.58%
BEEREER (Note 1) (Ff&E1)
Interest held by controlled 64,811,000 - 64,811,000 1.07%
corporation (Note 2) (Fi3E2)
MR EHEERE 2R
105,363,750 30,000,000 135,353,750 2.24%
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ADDITIONAL INFORMATION
BINER

1. DIRECTORS’ AND CHIEF EXECUTIVE'S 1. EERBETHRAERKS
INTERESTS AND SHORT POSITIONS IN RBERD ZEZR XS —

SHARES AND UNDERLYING SHARES - &
continued
LONG POSITIONS IN THE SHARES OF THE REQXRRDZHE &
COMPANY - continued
Approx.
percentage of
Interest in Total the issued
Interest in underlying interest share capital
Name of director Capacity shares shares in shares of the Company
A
BRIRA
BEpg af ks  EERGEE  ROBRLE BREAL
Mr. Zhu Shi Xing Beneficial owner - 30,000,000 30,000,000 0.50%
REREE EZEBA (Note 3) (P3)
Mr. Liu Xue Heng Beneficial owner - 30,000,000 30,000,000 0.50%
EllEb s EZEBA (Note 3) (#£3)
Mr. Gu Shan Chao Beneficial owner - 30,000,000 30,000,000 0.50%
BEREE EZERA (Note 3) (P£3)
Mr. Siu Kin Wai Beneficial owner - 10,000,000 10,000,000 0.17%
BRERE EZERA (Note 3) (F£3)
Mr. Wu Yong Xin Beneficial owner - 4,000,000 4,000,000 0.07%
R EZBEEA (Note 3) (Fi£3)
Mr. Tse Man Kit, Keith -~ Beneficial owner - 4,000,000 4,000,000 0.07%
A EZBEEA (Note 3) (F3£3)
Mr. Zhang Yun Zhou Beneficial owner - 2,000,000 2,000,000 0.03%
RERKE EZBEA (Note 3) (F£3)
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES -
continued

LONG POSITIONS IN THE SHARES OF THE

COMPANY - continued
Notes:

1. Mr. Wang Zheng Chun ("Mr. Wang") is deemed to be
interested in 35,074,000 shares, being the interests
beneficially held by his spouse, Madam Shen Ling
Zhao.

2. The 64,811,000 shares are held by Hillfame Holdings
Limited, a company incorporated in the British Virgin
Islands and the entire issued share capital of which is
beneficially owned by Mr. Wang.

3. The interests were derived from share options granted
by the Company on 2 April 2015 and 28 January 2016
which entitled the holders thereof to subscribe for
Shares at an exercise price of HK$0.61 and HK$0.53
per Share respectively. First 30% of the share options
granted were vested from 2 April 2016 and 28 January
2017 (as the case may be), second 30% of the share
options granted were vested from 2 April 2017 and 28
January 2018 (as the case may be) and remaining 40%
of the share options granted were vested from 2 April
2018 and 28 January 2019 (as the case may be). The
share options are exercisable from the vesting date
until 1 April 2025 and 27 January 2026 (as the case
may be).

Other than as disclosed above, none of the Directors
and chief executives, nor their associates had any
interests or short positions in any shares, underlying
shares or debentures of the Company or any of its
associated corporations as recorded in the register
required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

Other than as disclosed above in the section headed
"Directors’ and chief executive's interests and
short positions in shares and underlying shares”,
at 30 June 2024, the shareholders (other than the
directors or chief executive of the Company) who
had interests or short positions in the shares and
underlying shares of the Company which would fall
to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO or which
were recorded in the register required to be kept by
the Company under Section 336 of the SFO or had
otherwise been notified to the Company were as
follows:

LONG POSITIONS IN THE SHARES OF THE
COMPANY

FERRRRORABRRG
ZREHENAR

KRR EXTEZERESTTRAER
B&An RABRARR (D 2 fE = SR B | —
HFTHBEESIN  RZTZNFER
A=+8  RARAARN &IEH
DR HEBIREES KT KA
EXVERE2 M B35 BRI E /A M)
RATIETE - RSN AR RE
1B 15 75 5 & HA & {6 I 55 336 15648
EETHNELMA - (B B1TH
EARRAMER IR A 2 IRR (A
RAIEELESTTHABRIN A
T

RARTRDZHE

Name of Number of shares Percentage
shareholder Capacity beneficially held of holding
RRAER/ L 4 BREEROHE HREAL
China Vista Capital Limited Beneficial owner 1,062,219,806 17.53%
EREEA
China Vista Investment Limited  Interest held by controlled 1,062,219,806 17.53%
FERIREEBRAR corporation (Note 1)
B EHEERE 2w (1)
Cosmic Stand International Beneficial owner 945,000,000 15.60%
Limited EREBA
Beijing Enterprises Health Interest held by controlled 945,000,000 15.60%

and Medical Resources
Group Limited
EREREEREEBR AR

corporation (Note 2)

mR A ESE 2 s ()
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES -

continued

LONG POSITIONS IN THE SHARES OF THE

COMPANY - continued

2. FERRRROREBRKSG

ZEBERAR &

RARTRD2HE - H&

Name of Number of shares Percentage
shareholder Capacity beneficially held of holding
RRE® /L 51 ERRBERGEE BRESH
Beijing Properties (Holdings) Interest held by controlled 945,000,000 15.60%
Limited corporation (Note 2)
IR (2R AR AR X EHEERE 2 R (M)
Brilliant Bright Holdings Limited  Interest held by controlled 945,000,000 15.60%
corporation (Note 2)
EAERARAR BXEHEERE 2w (fi2)
Beijing Enterprises Real Estate Interest held by controlled 945,000,000 15.60%
(HK) Limited corporation (Note 2)
IREE(ER)BRAR BRI EERE 2 R (M)
Beijing Enterprises Group Real-  Interest held by controlled 945,000,000 15.60%
Estate Company Limited corporation (Note 2)
EREEEERETAR B EHEERE 2 (i)
lllumination Holdings Limited Interest held by controlled 945,000,000 15.60%
corporation (Note 2)
X EHEERE 2 R (M)
Beijing Holdings Limited Interest held by controlled 945,000,000 15.60%

REEZE(EE)ERAA

corporation (Note 2)

AR R ()
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2. SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES -
continued
LONG POSITIONS IN THE SHARES OF THE
COMPANY - continued

2. FERRRROREBRKSG
ZEBERAR &

RARTRD2HE - H&

Name of Number of shares Percentage
shareholder Capacity beneficially held of holding
REEE/HE 51 ERRBERGEE BRED
Beijing Enterprises Group Interest held by controlled 945,000,000 15.60%
Company Limited corporation (Note 2)
EREREEBRAR B EHEERE 2 (fi2)
Ng Kin Nam Beneficial owner 401,300,000 6.62%
RigH BEEEBA
Jangho Group Company Limited  Interest held by controlled 324,684,000 5.36%
corporation (Note 3)
DA EIREERNBRAR B EHEERE 2 (f3)
Lin Chih Lung Beneficial owner 188,610,000 3.11%
5oy BEEEBA
Interest held by controlled 175,582,000 2.90%
corporation (Note 4)
BXEHZERE 2 ER
(GED)
364,192,000 6.01%
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES -
continued

LONG POSITIONS IN THE SHARES OF THE

COMPANY - continued
Notes:

1. These Shares were beneficially owned by China
Vista Capital Limited. China Vista Capital Limited is
56.98% owned by China Vista Investment Limited.
Accordingly, these companies are deemed to be
interested in the 1,062,219,806 Shares beneficially
owned by China Vista Capital Limited under the SFO.

2. These Shares were beneficially owned by Cosmic
Stand International Limited. Cosmic Stand International
Limited is wholly owned by Beijing Enterprises Health
and Medical Resources Group Limited which is in
turn wholly owned by Beijing Properties (Holdings)
Limited. Beijing Properties (Holdings) Limited is
owned as to 35.72%, 22.73%, 7.11% and 1.28% by
Beijing Enterprises Real Estate (HK) Limited, Brilliant
Bright Holdings Limited, Beijing Holdings Limited
and lllumination Holdings Limited (a wholly-owned
subsidiary of Beijing Enterprises Group Company
Limited) respectively. Beijing Enterprises Real Estate
(HK) Limited is wholly owned by Beijing Enterprises
Group Real-Estate Company Limited which is in turn
wholly owned by Beijing Enterprises Group Company
Limited. Accordingly, these companies are deemed to
be interested in the 945,000,000 Shares to beneficially
owned by Cosmic Stand International Limited under
the SFO.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES -
continued

LONG POSITIONS IN THE SHARES OF THE

COMPANY - continued
Notes: — continued

3. 200,400,000 Shares were beneficially owned by
Easy Glory Holding Limited, which is in turn wholly-
owned by Gloryeild Enterprises Limited (“Gloryeild”).
Gloryeild is wholly-owned by Sundart Holdings Limited
and is indirectly wholly-owned by Jangho Curtain
Wall Hong Kong Limited (“Jangho Curtain”). Jangho
Curtain is wholly-owned by Jangho Group Company
Limited (“Jangho”). 124,284,000 Shares were
beneficially owned by Advance Finding Investments
Limited, which is in turn wholly-owned by Peacemark
Enterprises Limited (“Peacemark”). Peacemark is
wholly-owned by Jangho Curtain and is indirectly
wholly-owned by Jangho. Accordingly, Jangho is
deemed to be interested in 324,684,000 Shares under
the SFO.

4. The 175,582,000 shares are held by Stable Operation
Investment Limited, a company incorporated in the
Samoa and the entire issued share capital of which is
beneficially owned by Mr. Lin Chih Lung.

Save as disclosed above and in the section headed
“Directors’ and chief executive's interests and
short positions in shares and underlying shares”, at
30 June 2024, the Company had not been notified
by any persons (other than the directors or chief
executives of the Company) who had interests or
short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were recorded
in the register required to be kept by the Company
under Section 336 of the SFO.

2.

FTERRARORERRND

ZEBERAR &

RARTRD2HE - H&

MisE - —4&

3. 200,400,000 % A% 1% 8 Easy
Glory Holding Limited & 2%
% A - 1M Easy Glory Holding
Limited B Gloryeild Enterprises
Limited ([ Gloryeild | ) 2 & #
A ° Gloryeild AFEEEHR A
AzEHAY R T IRREEE
ARAR(DINEMRE ] FEES
BHA o L E ke IVl 2
SBRHBRAB (I 2
B © 124,284,000 % A% 15 E
Advance Finding Investments
Limited Bz # & - 1M Advance
Finding Investments Limited A
Peacemark Enterprises Limited
([ Peacemark ] ) & A -
Peacemark /L g2 AHA
W DAEEEEHES - Bt
RIEE S R ENE GG DA AR
A 14324,684,000 % B 17 R

g o

4. #%175,582,000 f% i% 15 H Stable
Operation Investment Limited
BB - ZRERREERMK
SRR BERHMEEITRAA
MEREEESES °
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3. SHARE OPTIONS 3. BRRE
The details of the Company’s share option scheme ARTIRERER B 2 FIBEENF
are set out in Note 16 of the interim condensed HRRAR A B S AR 161 -
consolidated financial information. The following TREBHVIE =T ZMNFAA
table discloses the number of outstanding share =+ B2 EARTTEERE
options of the Company at the beginning of the A :

period and at 30 June 2024:

Particulars at 30/6/2024
RIBZMEREZTAZFE

Number of Number of  Share options  Share options

share options  Lapsed during  share options granted on granted on

at 1/1/2024 the period at 30/6/2024 2/4/2015 28/1/2016

RZB-mE RZB-mE  R-B-IF  RIB-AF

-F-Rz AB=THEZ MAZH  -BA=tNA

Category &7 BRER REBRXN BRER RUZBRE  BLZERE

(Note 1) (Note 2)

(Fi&E1) (FiE2)

Mr. Wang Zheng Chun TEE 4 30,000,000 - 30,000,000 20,000,000 10,000,000

Mr. Zhu Shi Xing AR & 30,000,000 - 30,000,000 20,000,000 10,000,000

Mr. Liu Xue Heng 2188 % & 30,000,000 - 30,000,000 20,000,000 10,000,000

Mr. Gu Shan Chao BEZ 8% 30,000,000 - 30,000,000 20,000,000 10,000,000

Mr. Siu Kin Wai EE& %4 10,000,000 - 10,000,000 10,000,000 -
Mr. Hu Shiang Chi #8855

(Resigned on 29 February 2024)

(BRZZZRE-A-TNBER) 15,000,000 (15,000,000) - - -
Mr. Robert Winslow Koepp B {t2% 4

(Resigned on 29 February 2024)

(BER-Z-mE-A-TARRHD) 7,000,000 {7,000,000) - - -
Mr. Wu Yong Xin R34 4,000,000 - 4,000,000 2,000,000 2,000,000
Mr. Tse Man Kit, Keith #3055 4,000,000 - 4,000,000 2,000,000 2,000,000
Mr. Zhang Yun Zhou K& 7t & 2,000,000 - 2,000,000 - 2,000,000

162,000,000 (22,000,000) 140,000,000 94,000,000 46,000,000
Other employees and eligible persons 96,000,000 96,000,000 52,500,000 43,500,000
EfEERABBAL -

268,000,000 (22,000,000 236,000,000 146,500,000 89,500,000
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SHARE OPTIONS - continued

Notes:

1. First 30% of the options granted were vested from 2
April 2016, second 30% of the options granted were
vested from 2 April 2017 and the remaining 40% of
the options granted were vested from 2 April 2018.
Upon the lapse of the vesting period, the share options
are exercisable until 1 April 2025.

2. First 30% of the options granted were vested from
28 January 2017, second 30% of the options granted
were vested from 28 January 2018 and the remaining
40% of the options granted were vested from 28
January 2019. Upon the lapse of the vesting period,
the share options are exercisable until 27 January
2026.

Save as disclosed above, at no time during the
period was the Company, its holding company or
any of its subsidiaries a party to any arrangement to
enable the Directors to acquire benefits by means
of the acquisition of shares in, or debentures of, the
Company or any other body corporate.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
There was no purchase, sale or redemption by
the Company or any of its subsidiaries, of the
Company'’s listed securities during the six months
ended 30 June 2024.
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COMPLIANCE WITH THE MODEL CODE OF 5.

THE LISTING RULES

The Board has adopted the provisions of the Model
Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in
Appendix C3 to the Listing Rules. The Company
confirms that, after specific enquiry with each
director, each of the directors has confirmed
compliance with the Model Code for the six months
ended 30 June 2024.

CORPORATE GOVERNANCE CODE

The Company has complied with the code provisions
of the Corporate Governance Code (the “CG Code”)
as set out in Appendix C1 of the Listing Rules for
the six months ended 30 June 2024.

AUDIT COMMITTEE

The Audit Committee was established on 11 April
2002 with written terms of reference. The Board
establishes formal and transparent arrangements
for considering how it applies the financial reporting
and internal control principles and for maintaining
an appropriate relationship with the Company's
auditors.

The Audit Committee currently comprises three
independent non-executive directors, namely Mr.
Tse Man Kit, Keith (Chairman), Mr. Wu Yong Xin,
and Mr. Zhang Yun Zhou.

The Company's interim results announcement for
the six months ended 30 June 2024 have been
reviewed by the Audit Committee of the Company,
and the interim report for the six months ended 30
June 2024 are not audited but have been reviewed
by the Audit Committee of the Company.
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REMUNERATION COMMITTEE

The Remuneration Committee was established
on 23 May 2006 with written terms of reference.
The main objective of the remuneration policy is to
ensure that the Group is able to attract, retain and
motivate a high calibre team which is essential to
the success of the Group.

The members of the Remuneration Committee
currently include three independent non-executive
directors, Mr. Zhang Yun Zhou (chairman), Mr. Tse
Man Kit, Keith and Mr. Wu Yong Xin.

NOMINATION COMMITTEE

The Nomination Committee was established on
23 May 2006 with written terms of reference.
It establishes the formal process for identifying
and nominating the suitable candidates for the
appointment of the Board, reviews the structure,
size and composition of the Board and makes
recommendations to the Board with regard to any
adjustments that are deemed necessary.

The members of the Nomination Committee
currently include three independent non-executive
directors, Mr. Wu Yong Xin (chairman), Mr. Tse Man
Kit, Keith, Mr. Zhang Yun Zhou and one executive
director, Mr. Zhu Shi Xing.
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COMMITTEE

On 8 October 2014, the Company established the
Investment and Risk Management Committee
with written terms of reference. The principal
duties of the Investment and Risk Management
Committee include overseeing the risk management
and evaluating the major investment and funding
projects of the Group.

The Investment and Risk Management Committee
comprises four members, namely, Mr. Gu Shan
Chao (chairman), Mr. Zhu Shi Xing, Mr. Liu Xue Heng
and Mr. Lam Ka Tak.
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BOARD OF DIRECTORS

EXECUTIVE DIRECTORS

Mr. Zhu Shi Xing (Chairman)

Mr. Liu Xue Heng (Chief Executive Officer)

Mr. Siu Kin Wai

Mr. Gu Shan Chao

Mr. Hu Shiang Chi (Resigned on 29 February 2024)

Mr. Wang Zheng Chun

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Gary Zhao (Resigned on 29 February 2024)

Mr. Robert Winslow Koepp (Resigned on
29 February 2024)

Mr. Tse Man Kit, Keith

Mr. Wu Yong Xin

Mr. Zhang Yun Zhou

AUTHORISED REPRESENTATIVES
Mr. Lam Ka Tak
Mr. Liu Xue Heng

COMPANY SECRETARY
Mr. Lam Ka Tak

AUDIT COMMITTEE
Mr. Tse Man Kit, Keith (Chairman of the committee)
Mr. Gary Zhao (Resigned on 29 February 2024)

Mr. Wu Yong Xin

Mr. Zhang Yun Zhou (Appointed on 29 February 2024)

REMUNERATION COMMITTEE

Mr. Gary Zhao (Chairman of the committee)
(Resigned on 29 February 2024)

Mr. Tse Man Kit, Keith

Mr. Wu Yong Xin

Mr. Zhang Yun Zhou (Chairman of the committee)
(Appointed on 29 February 2024)

NOMINATION COMMITTEE
Mr. Wu Yong Xin (Chairman of the committee)
Mr. Gary Zhao (Resigned on 29 February 2024)

Mr. Tse Man Kit, Keith
Mr. Zhu Shi Xing

Mr. Zhang Yun Zhou (Appointed on 29 February 2024)

INVESTMENT AND RISK MANAGEMENT

COMMITTEE

Mr. Gu Shan Chao (Chairman of the committee)
Mr. Liu Xue Heng

Mr. Zhu Shi Xing

Mr. Lam Ka Tak
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AUDITORS D

Ernst & Young TR E IS AT
LEGAL ADVISER EEREE

DLA Piper EREE LR A 15

Guanto Law Firm HE *Jff%ﬁﬁ%f%ﬁﬁ
STOCK CODE R

2389 2389

WEBSITE 4t
www.bjhl.com.hk www.bjhl.com.hk
PRINCIPAL BANKERS FEERRIT
Bank of Beijing bR ERTT

China Citic Bank International f{ERTT (BIR)
Shanghai Pudong Development Bank S ERERIRT
REGISTERED OFFICE TSR
Cricket Square Cricket Square
Hutchins Drive Hutchins Drive

P.O. Box 2681, KY1-1111 P.O. Box 2681, KY1-1111
Grand Cayman Grand Cayman
Cayman Islands Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF #EERTEL X1
BUSINESS

Unit 2704, 27/F BB

909 Cheung Sha Wan Road ‘e

Cheung Sha Wan RA/EE9095%

Kowloon, Hong Kong 27182704%

PRINCIPAL SHARE REGISTRAR AND TRANSFER R#1BF B RLEE
OFFICE

Suntera (Cayman) Limited Suntera (Cayman) Limited
Suite 3204, Unit 2A, Block 3 Suite 3204, Unit 2A, Block 3
Building D, P.O. Box 1586 Bwldmg D, P.O. Box 1586
Gardenia Court, Camana Bay Gardenia Court, Camana Bay
Grand Cayman, KY1-1110 Grand Cayman, KY1-1110
Cayman Islands Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR &EERHBBSETIE
AND TRANSFER OFFICE

Union Registrars Limited BEBEFELABRA
Suites 3301-04, 33/F 5

Two Chinachem Exchange Square jtﬁ]

338 King's Road 5 2383385
North Point ER 5 E52H
Hong Kong 3313301-04=
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