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Financial Highlights

(2)

(3]

For the six months ended 30 June 2024, Yangzhou Guangling District Taihe Rural Microfinance Company
Limited (the “Company”, together with its subsidiaries (the “Group”)) recorded interest income of approximately
RMB26.0 million, representing a decrease of approximately 0.4% as compared to approximately RMB26. 1
million in the corresponding period in 2023.

For the six months ended 30 June 2024, loss after tax of the Group amounted to approximately RMB9.4
million, as compared with the loss affer tax of approximately RMB12.8 million for the six months ended 30 June
2023. The decrease in loss was primarily affributable to the decrease in the loss of subsidiaries and decrease in
impairment loss of goodwill and guarantees in the current period.

As at 30 June 2024, the balance of outstanding loans (before allowance for impairment losses) of the Group
amounted to approximately RMB934.5 million, representing an increase of approximately 1.1% as compared fo
approximately RMB924.0 million as at 31 December 2023.
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Management Discussion and Analysis

BUSINESS REVIEW

During the six months ended 30 June 2024, the Group confinued to pursue business opportunities and strengthen
its market position. For the six months ended 30 June 2024, the Group recorded inferest income of approximately
RMB26.0 million, representing a decrease of approximately 0.4% as compared to approximately RMB26.1 million
in the corresponding period in 2023; and loss after tax of approximately RMB9.4 million, as compared with the
loss after tax of approximately RMB12.8 million for the six months ended 30 June 2023. The decrease in loss was
primarily affributable to the decrease in the loss of subsidiaries and decrease in impairment loss of goodwill and
guarantees. As at 30 June 2024, the Group's balance of outstanding loans (before allowance for impairment losses)
amounted fo approximately RMB934.5 million, representing an increase of approximately 1.1% as compared to
approximately RMB924.0 million as at 31 December 2023, which means no significant change in the loan scale.
The total assets of the Group as at 30 June 2024 were approximately RMB882.3 million, representing a decrease of
approximately 0.5% as compared to approximately RMB886.9 million as at 31 December 2023, and net assefs were
approximately RMB862.0 million as at 30 June 2024, representing a decrease of approximately 1.1%, as compared
to approximately RMB871.7 million as at 31 December 2023.

The number of customers

Our customer base comprises primarily of small and medium-sized enterprises and micro enferprises as well as
individual propriefors in Yangzhou City. Our customers are engaged in a variety of indusfries, and a majority of which
are under the classification of AFR (=& (i.e. agriculture, farmers and rural areas or, as the case may be, individuals
or organizations engaged in agricultural businesses and/or rural development activities, and/or residing in rural areas)
of the People’s Bank of China. With high uncertainties in the economic environment and a sluggish real estate market,
the operations of some customers of the Company involved in upstream and downstream real estate related industries
are underperforming. Therefore, the Company remains its prudent business strategy, timely adjusts its customer base
structure, reduces the credit granfed to such customers with poor operating conditions and increases the credit limit to
industrial supply chain customer base of related enterprises with lower risks. At the same time, the Company increased
credit limits for some premium regular customers, resulting in continual increase in loan concentration for the first half
of 2024, which also brought an ongoing improvement in the situation of new overdue loans in current period. The
Company will keep balancing benefit and risk, and actively respond to changes of economic environment. For the six
months ended 30 June 2023 and six months ended 30 June 2024, we granted loans to 137 and 135 customers,
respectively.
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Management Discussion and Analysis

BUSINESS REVIEW (continued)

Loan portfolio by size

The following table sets forth our outstanding loans by size as at the dates indicated:

As at 30 June 2024 As at 31 December 2023

RMB'000 RMB'000

Less than or equal to
RMBO.5 million

— Guaranteed loans 3,507 0.4 110 0.0
— Collateralized loans 67 0.0 67 0.0
— Unsecured loans 150 0.0 174 0.0

3,724 0.4 351 0.0

Over RMBO.5 million but less than
or equal to RMB1 million

— Guaranteed loans 9,399 1.0 1,803 0.2
— Collateralized loans 0.0 0.0 0.0 0.0
Q,399 1.0 1,803 0.2

Over RMB1 million but less than
or equal to RMB2 million

— Guaranteed loans 12,815 1.4 48,212 52
— Collateralized loans 0.0 0.0 0.0 0.0
12,815 1.4 48,212 572

Over RMB2 miillion but less than
or equal to RMB3 miillion

— Guaranteed loans 56,948 6.1 214,586 23.2
— Collateralized loans 0.0 0.0 0.0 0.0
56,948 6.1 214,586 23.2

Over RMB3 miillion but less than

or equal to RMB4 miillion
— Guaranteed loans 125,251 134 105,604 114
— Collateralized loans 0.0 0.0 0.0 0.0

125,251 13.4 105,604 11.4
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Management Discussion and Analysis

BUSINESS REVIEW (continued)

Loan porifolio by size (continued)

As at 30 June 2024 As at 31 December 2023

RMB'000 RMB'000

Over RMB4 miillion but less than
or equal to RMB5 million

— Guaranteed loans 525,994 56.3 379,172 411
— Collateralized loans 0.0 0.0 0.0 0.0
525,094 56.3 379,172 411

Over RMB5 miillion but less than
or equal to RMB8 million

— Guaranteed loans 0.0 0.0 125,147 13.6
— Collateralized loans 0.0 0.0 0.0 0.0
0.0 0.0 125,147 13.6

Over RMB8 miillion but less than
or equal to RMB10 million

— Guaranteed loans 200,325 214 49,090 53
— Collateralized loans 0.0 0.0 0.0 0.0

200,325 214 49,090 53
Total 934,456 100.0 923,965 100.0

* We started to grant loans over RMB3 million per client in 2023 based on “Su Jin Jian Fa [2022] No 40" issued by the Financial
Supervision Administration of Jiangsu province.

Loan porifolio by security

We accept [i] loans backed by guarantees, (i) loans secured by collaterals, (i) loans backed and secured by both
guarantees and collaterals, and (iv) unsecured loans. The following table sefs forth the balance of our outstanding loans
by security as af the dates indicated:

As at 30 June 2024 As at 31 December 2023

RMB’000 RMB'000
Guaranteed loans 934,239 100.0 023,724 100.0
Collateralized loans 67 0.0 67 0.0
Unsecured loans 150 0.0 174 0.0

Total 34,456 100.0 923,965 100.0
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Management Discussion and Analysis

BUSINESS REVIEW (continued)

Loan porifolio by security (continued)

The following table sets forth details of the number of loans granted for the periods indicated by security:

Guaranteed loans 146 137
Collateralized loans = —
included: Guaranteed and collateralized loans = —
Unsecured loans = —

Total 146 137

Table of top five borrowers

For the six months ended 30 June 2024, the range of annual interest rate that the Group charged for loans was
4.35% (inclusive) to 16.20% (inclusive), which was defermined through negotiation with the borrowers based on the
borrower's credit information, loan amount, loan ferm, type of guarantee, efc. As at 30 June 2024, the Group's fofal
loan amount was approximately RMB934.5 million, and the loan balance of the five top customers accounted for
approximately 10.70% of the total loan amount as at 30 June 2024. Their respective terms are as follows:

(RMB'000) (RMB'000)

31 May 2024 to 31 May 2025; Personal
Borrower 1 20,000 20,000 5.4 18 June 2024 1o 18 June 2025 Guarantee
21 May 2024 to 21 May 2025; Personal
Borrower 2 20,000 20,000 54 12 June 2024 to 12 June 2025 Guarantee
27 May 2024 to 27 May 2025; Personal
Borrower 3 20,000 20,000 54 14 June 2024 1o 14 June 2025 Guarantee
29 May 2024 to 29 May 2025; Personal
Borrower 4 20,000 20,000 54 17 June 2024 1o 17 June 2025 Guarantee
23 May 2024 to 23 May 2025; Personal
Borrower 5 20,000 20,000 5.4 13 June 2024 to 13 June 2025 Guarantee

Total 100,000 100,000
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Management Discussion and Analysis

BUSINESS REVIEW (continued)

Table of top five borrowers (continued)

For the year ended 31 December 2023, the range of annual interest rate that the Group charged for loans was
4.35% (inclusive) to 16.20% (inclusive], which was determined through negotiation with the borrowers based on the
borrower's credit information, loan amount, loan term, type of guarantee, etc. As at 31 December 2023, the Group's

total loan amount was approximately RMB924.0 million, and the loan balance of the five top customers accounted for
approximately 5.30% of the fotal loan amount as at 31 December 2023. Their respective ferms are as follows:

[RMB000) (RMB'000)
26 May 2023 to Personal
Borrower A 10,000 10,000 6.60 26 May 2024 Guarantee
2 June 2023 to Personal
Borrower B 10,000 10,000 6.60 2 June 2024 Guarantee
10 May 2023 to Personal
Borrower C 10,000 10,000 6.00 10 May 2024 Guarantee
25 May 2023 to Personal
Borrower D 10,000 10,000 4.35 25 May 2024 Guarantee
6 June 2023 to Personal
Borrower E Q,000 @,000 6.60 6 June 2024 Guarantee
Total 49,000 49,000
Asset quality

With the aim of addressing credit risks that the Group is exposed to, we have put in place a standardized and
centralized risk management system, and implemented the “separation of due diligence and approval (B8 & 5 &)

policy.
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Management Discussion and Analysis

BUSINESS REVIEW (continued)

Asset quality (continued)

We adopt a loan classification approach to manage our loan portfolio. We categorize our loans by reference to
the “Five-Tier Principle” sef forth in the Guideline for loan Credit Risk Classification (B3 @2 58153l issued by the
China Banking and Insurance Regulatory Commission. According to the “Five-Tier Principle”, our loans are categorized
as “normal”, “specialmention”, “substandard”, “doubtful” or “loss” according to the levels of risk. The following table
sets forth our outstanding loans by the “Five-Tier Principle” categories as at the dates indicated:

Provisioning policies and asset quality:

As at 30 June 2024 As at 31 December 2023

RMB’000 RMB'000
Normal 885,516 Q4.8 873,477 Q4.5
Special-Mention 5,423 0.6 19,437 2.1
Substandard 4,800 0.5 11,110 1.2
Doubtful 15,100 1.6 16,716 1.8
Loss 23,617 2.5 3,225 0.4
Total 934,456 100.0 923,965 100.0

There was an increase in the Company’s non-performing loans because the real estate and ancillary markets remained
in a depressed state in 2024, and some borrowers struggled to operate effectively within capital chain rupture. For
details, please refer fo the paragraph headed “Overview of loans impairment losses recognized” in this section.
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Management Discussion and Analysis

BUSINESS REVIEW (continued)

Loan quality analysis

The following table sets forth our loan quality analysis as at the dates indicated:

3.4%
31,051
23,965

As at

30 June

2024

Impaired loan ratiol" 4.7%
Balance of impaired loans (RMB'000) 43,517
Total amount of loans receivable (RMB000) 934,456
As at

30 June

2024

Allowance coverage rafio? 167.7%
Allowance for impairment losses (RAMB0O00)® 72,969
Balance of impaired loans (RMB'000) 43,517
Provisions for impairment losses ratio /.8%

165.0%
51,219
31,051

5.5%

As at
30 June
2024
Balance of overdue loans (RMB000) 48,940 50,488
Total amount of loans receivable (RMB'000) 934,456 023,965
Overdue loan ratio! 5.2% 5.5%
Notes:

(1) Represents the balance of impaired loans divided by the total amount of loans receivable.

[2)  Represents the allowance for impairment losses on all loans divided by the balance of impaired loans. The allowance for impairment

losses on all loans includes provisions provided for loans which are assessed collectively and provisions provided for impaired loans

which are assessed individually. Allowance coverage ratio indicates the level of allowance we set aside to cover the probable loss in

our loan portfolio.

(3)  Allowance for impairment losses reflects our management's estimate of the probable loss in our loan portfolio.

[4)  Represents the allowance for impairment losses divided by the total amount of loans receivable. Provisions for impairment losses ratio

measures the cumulative level of provisions.

[5)  Represents the overdue loans, being loans with whole or part of the principal and/or inferest that was overdue for one day or more,

divided by the total amount of loans receivable.
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Management Discussion and Analysis

FINANCIAL REVIEW

Interest income

Our interest income decreased by approximately 0.4% from approximately RMB26.1 million for the six months ended
30 June 2023 to approximately RMB26.0 million for the six months ended 30 June 2024. The Group's interest
income on loans receivable is mainly affected by two factors: the daily balance of loans receivable and the effective
interest rates that the Group charges fo its customers. The Group's average daily balance of loans receivable increased
from approximately RMBQ16.0 million for the six months ended 30 June 2023 to approximately RMB925.3 million for
the six months ended 30 June 2024, mainly atfributable to the fact that the Company invested all cash interest income
generated from operation in the loan business after paying for daily operating expenses. After considering the effect
of loan writeoffs, the daily balance of loan receivables increased slightly during the period. However, current real
economy remains in a downward cycle, and the effective interest rate of loans granted by the indusiry has concurrently
declined. In order to protect the inferest of shareholders and maintain market share, we lowered the effective interest
rate of loans charged to our customers. Meanwhile, the effective interest rate per annum slightly decreased from 5.7%
for the six months ended 30 June 2023 1o 5.6% for the six months ended 30 June 2024.

Interest expense
Our interest expense was RMB37,948 and RMB46,530 for the six months ended 30 June 2023 and 2024,

respectively, all from recognised lease liabilities related to the lease contracts in respect of our office.

Impairment losses on loans and accounts receivables and other assets

We had accrual of provision for impairment losses of approximately RMB33.9 million and RMB33.9 million for the six
months ended 30 June 2023 and 2024, respectively. Such slight increase in accrual of provision for impairment losses
was mainly due to the fact that the real estate and ancillary markets remained in a depressed state in 2024, and some
borrowers struggled to operate effectively within capital chain rupture, leading to an increase in the Company’s non-
performing loans and provision for loans impairment losses.
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Management Discussion and Analysis

FINANCIAL REVIEW (continued)

Overview of loans impairment losses recognized

The Company recorded impairments losses on loans receivable of RMB33.69 million for the six months ended 30 June
2024, the breakdown of the loan portfolio as at 30 June 2024 and impairments losses for the six months ended 30
June 2024 are as follows:

(RMB million) (RMB million) (RMB million) (RMB million)

Newly impaired loans incurred for the

six months ended 30 June 2024 24.10 2.45 16.59 5.06
Loans impaired before 2024 MNete 1 30.92 17.56 10.80 2.56
Loans which were not impaired Mo 2 890.94 31.21 5.86 853.87
Total 945.96 51.22 33.25 861.49
Notes:

1. For loans impaired before 2024, the Company recognised impairment losses of RMB10.8 million in 2024 based on the latest status.

2. The Company collectively assessed the loans which were not impaired, and recorded impairment losses amounted to RMB5.86
million for such loans for the six months ended 30 June 2024.
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Management Discussion and Analysis

FINANCIAL REVIEW (continued)

Overview of loans impairment losses recognized (continued)

As illustrated above, the impairment loss on loans receivable recognised for the six months ended 30 June 2024 is
primarily atfributable to the newly impaired loans incurred in 2024

Overdue more than 3 months

and less than & months 2 2 4.80 1.84 4.35%~8.4% Guarantee
Overdue more than 6 months
and less than 12 months 8 8 19.30 1475  6.6%~8.4% Guarantee

Overdue more than 12 months — — — — _ _

Total 10 10 24.10 16.59

Except for the above-mentioned impaired loans, there were RMB5.42 million loans overdue less than Q0 days but
were not impaired as at 30 June 2024.

When entering info the relevant loan and repayment agreements, the Company strictly implemented a standardized
process, which is set out on the page 37 to 38 of 2023 annual report. The Company fracks loan status by monitoring
loan repayments and routine postloan inspection, and first became aware of the factors, events and circumsfances
leading to the impairments when the event of loan defaults occurred or postloan inspection indicates any abnormality.

In summary, the main reason leading fo the increase in loan impairment losses on the Company's loan business is
due fo the fact that the real esfate and ancillary markets remained in a depressed state in 2024, and some borrowers
struggled fo operate effectively within capital chain rupture, leading to an increase in the Company’s non-performing
loans and provision for loans impairment losses.

Based on the analysis of the financial position of the borrowers, the method and priority of the recourse, credit
enhancements (e.g., collaterals and financial guarantees), efc., the management assessed the credit risk of the
borrowers and the expected credit losses, and considered that the above assessment of the provision ratio is
reasonable. The Company has faken info account the expected net realizable value of these collateral in measurement
of expected credit losses.
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Management Discussion and Analysis

FINANCIAL REVIEW (continued)

Overview of loans impairment losses recognized (continued)

The Board also concluded that the impairment charges on impaired loans were fair and reasonable after considering
supportable information that is available without undue cost or effort as at 30 June 2024 mainly by reviewing:

e the method of determining the amount of the impairments;
e the results of the loan five categories;
e the ratios of loan quality including provisions for impairment losses ratio and allowance coverage ratio; and

e the analysis of changes in the local market environment and the main reasons for borrowers’ defaults, as well as
their ability to repay.

The detailed actions taken by the Company fo ensure the recoverability of overdue loans are as follows:

In general, our customers are required to pay monthly interest on our loans and repay the principal amount of the loans
upon maturity of the loan, and occasionally we may accept monthly instalments of part principal plus inferest. To ensure
timely payment, our account managers generally remind our customers of their payment obligations before the relevant
due dates. We consider any loan with whole or part of principal and/or inferest that was overdue for one day or
more to be overdue.

When a loan principal is overdue; or any loan inferest is still not repaid by the relevant month-end, our account
manager will pay an onssite visit to remind the customer of the overdue situation, and assess the conditions and reasons
for such overdue, make a preliminary assessment on the risk level, mitigation measures and the possibility of recovery
of the loan, and report fo the head of customer service department, the head of risk management department and our
general manager.

If the overdue situation is not rectified after the visit and overdue continues for more than 20 days, our account manager
together with a representative of our legal department will conduct another on-site visit to remind the default customer of
his/her payment obligation.

If the overdue situation remains unresolved and confinues for more than 45 days, we may arrange an on-sife meeting
with the default customer to negotiate a repayment plan for the overdue amount. If the customer persists in failing
to follow through with the repayment plan, our risk management department and legal department will initiate the
following steps to seek collection:

*  having recourse to the guarantor: if repayment of a loan is guaranteed by a guarantor, we will demand the
guarantor fo repay the principal of the loan and any interests accrued thereon; or

e foreclosure of the collateral: for a loan secured by collateral, we will initiate foreclosure proceeding by applying
fo court to attach and preserve the collateral. Upon obtaining a favorable judgment, we will file an enforcement
application with the court to realize the value of the collateral through auction or sale, and subsequently apply all
or part of such value foward repayment of the loan.
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Management Discussion and Analysis

FINANCIAL REVIEW (continued)

Administrative expenses

Our administrative expenses decreased by approximately 19.3% from approximately RMB5.2 million for the six months
ended 30 June 2023 to approximately RMB4.2 million for the six months ended 30 June 2024. Such decrease was
primarily due fo the decrease in the staff costs of the Group's subsidiaries and promotion expenses generated from
business expansion.

Other income, net
We had net other income of RMB731,318 and RMB22,621 for the six months ended 30 June 2023 and 30 June

2024 respectively. Such decrease was primarily due to the decrease in commission income as a result of the decrease
in the business scale of the Group's subsidiaries.

Income tax benefit

Income tax benefit decreased by approximately 13.4% from approximately RMB3.4 million for the six months ended
30 June 2023 to approximately RMB3.0 million for the six months ended 30 June 2024. Such decrease was primarily
due fo the decrease in the Company's loss before tax.

Loss after tax

We recorded a loss affer tax of approximately RMBQ.4 million for the six months ended 30 June 2024 as compared
fo approximately RMB12.8 million for the six months ended 30 June 2023, which was mainly due to the decrease in
the loss of subsidiaries and decrease in impairment loss of goodwill and guarantees in the current period.

Total comprehensive loss

We recorded a tofal comprehensive loss of approximately RMBQ.8 million for the six months ended 30 June 2024 as
compared to approximately RMB12.8 million for the six months ended 30 June 2023, which was mainly due to the
decrease in the loss of subsidiaries and decrease in impairment loss of goodwill and guarantees in the current period.

Significant investments
The Group has no significant investments during the six months ended 30 June 2024 and up fo the date of this report.

Material acquisitions or disposals of subsidiaries, affiliated companies and joint
ventures

The Group has no material acquisitions or disposals of subsidiaries, affiliated companies and joint ventures during the
six months ended 30 June 2024 and up to the date of this report.

Future plans for material investments or capital assets and expected sources of
funding

The Group has no specific future plans for material investments or capital assets during the six months ended 30 June
2024 and up to the date of this report.



INTERIM REPORT 2024

Management Discussion and Analysis

FINANCIAL REVIEW (continued)

Foreign exchange risk

The Group operates principally in the People’s Republic of China (the “PRC") with only limited exposure fo foreign
exchange rate risk arising primarily from certain bank deposits denominated in Hong Kong dollars ("HKD"). The
management will confinue fo monitor foreign exchange exposure and will consider hedging significant foreign currency
exposure should the need arises. As at 30 June 2024, the Group did not have any outstanding hedge instruments.

Liquidity, financial resources and capital structure

As at 30 June 2024, the Group had cash and cash equivalents of approximately RMBO.03 million (31 December
2023: approximately RMBO.279 million). The Group's gearing ratio, representing the ratio of tofal net debt (interest
bearing liabilities excluding lease liabilities] divided by capital and net debt, was nil as at 30 June 2024 (31

December 2023: nil).

During the six months ended 30 June 2024, the Group did not use any financial instruments for hedging purposes.

Treasury policy

The Company adopts a prudent financial management strategy in implementing the treasury policy and a sound
liquidity position was maintained throughout the reporting period. The Group assesses its customers” credit and financial
positions on an ongoing basis so as to minimize the credit risks. In order to confrol the liquidity risks, the Company
would closely monitor the liquidity position of the Group to ensure its assets, liabilities and its liquidity structure would
satisfy the funding needs from fime fo time.

Indebtedness and charges on assets

The balance of lease liability was approximately RMBO.85 million as at 30 June 2024 (31 December 2023:
approximately RMB1.5 million). The Group did not have any other indebfedness and charges on assefs except for
lease liability during the six months ended 30 June 2024.

Contingent liabilities

Contingent liabilities not provided for in the financial statements were as follows:

Financial guarantee contracts (RMB) 53,000,000 63,000,000

The Group provides financial guarantee services on an occasional basis.

Off-balance sheet arrangements

The Group did not have any offbalance sheet arrangements during the six months ended 30 June 2024 and up to the
date of this report.
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Management Discussion and Analysis

INTERIM DIVIDEND
The Board does not recommend the payment of an interim dividend for the six months ended 30 June 2024 (2023: nil).

MATERIAL LITIGATION AND ARBITRATION

As at 30 June 2024, the Group was not involved in any material litigation or arbitrafion.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2024, the Group had 16 fultime employees (31 December 2023: 18 fullime employees). The quality of our
employees is the most important facfor in maintaining a sustained development and growth of the Group and fo improve the
profitability of the Group. VWe offer a base salary with bonuses based on our employees’ performance, as well as benefits
and allowances to all of our employees as an incentive. The total employees remuneration of the Group for the six months
ended 30 June 2024 was approximately RMB1.6 million (for the six months ended 30 June 2023: approximately RMB1.8
million). The Company devotes adequate resources to staff training on professional skills, operation process, knowledge,
corporate culture and morality in order to enhance our staff's abilities and the social influence of the Company, including sfaff
induction frainings and several professional skill trainings after induction every year.

SHARE SCHEME

As at the date of this report, no share scheme has been adopted by the Company.

CORPORATE DEVELOPMENT STRAGEGIES AND OUTLOOK

The obijective of the Company is to become a leading regional microfinance company focusing on fulfilling the interim
business financing needs of micro-enterprises and individual proprietors.

Since the beginning of this year, China has witnessed the gradual surface of the effects of a series of macroeconomic
policies, the constant recovery of endogenous energy and the continuously improving social expectations, which will
further enhance the steadily upward frend for economy boosted by consistently accumulating and increasing factors.
Nevertheless, it is notable that the rising complicated, severe and uncertain external circumstances has impeded the
foundation for the stably improving trend for economy.

Due to the prolonged slump in the real estate market, some of the Company’s customers involved in real estate-related
upstream and downsfream industries are in poor operating conditions. The Company continues to maintain prudent
business operations, adjust the sfructure of its customer groups in a timely manner, reduce credit extensions to these
cusfomers who are in poor operating conditions, and increase the credit line of the industrial supply chain customers
base of affiliated enterprises with low risks. Meanwhile, the Company increased credit limits for some premium
regular customers, resulting in a constant increase in loan concentration for the first half of 2024, which also brought
continuous improvement in the situation of new overdue loans in current period. The Company will keep balancing
benefit and risk, and actively respond to changes of economic environment.

The Chinese government has atiached more significance fo its work for three rural enterprises by improving the development,
construction, and governance of rural industries, promoting urban-ural infegration and coordinated development among
regions, and vigorously opfimizing economic distribution. Most of our customers who are engaged in the three rural industry
will benefit from the supporting policies. We expect our customers will have a lower risk of default in repayment of loans.
Meanwhile, we will stay cautious on the development of the economy, continue fo assess its impacts on the financial position
and operating results of the Group and take necessary actions o maintain the sfability of its businesses, and has continued
fo implement more sfringent risks control measures in order to reduce the expenditure and to achieve cost effectiveness. The
Group will continue to develop steadily, seizing new opportunities and scaling our businesses to reach new levels of growth
in order fo maximize the protection of the shareholders interests.
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DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN THE SHARES, UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 30 June 2024, interests or short positions of the Directors, supervisors (the “Supervisors”) and the chief
executive of the Company and their associates in any of the shares of the Company (the “Shares”), underlying Shares
or debentures of the Company and ifs associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the laws of Hong Kong) (the “SFO")), which were required fo be nofified fo the
Company and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant fo Divisions 7 and 8 of
Part XV of the SFO (including circumstance of inferests or short positions deemed or faken to have under such provisions
of the SFO), or inferests or short positions in the underlying shares and debt securities of the Company recorded in the
register required to be kept pursuant to Section 352 of the SFO or as otherwise required to be notified to the Company
and the Stock Exchange pursuant fo the Model Code for Securities Transactions by Directors of Listed Issuers (the
"Model Code’) confained in Appendix C3 of the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules’) were as follows:

Shares of the Company

Mr. Bo Wanlin Interest in controlled 180,200,000 40.04% 30.03%
corporation®! Domestic Shares (L)

Ms. Bai Li Beneficial owner 10,000,000 2.22% 1.67%
Domestic Shares (L)

Mr. Zhang Zhuo Beneficial owner 30,000,000 6.67% 5.00%

Domestic Shares|L)

Notes:

(1) The lefter "L" denotes a person’s long position [as defined under Part XV of the SFO) in the domestic shares of the Company (the
"Domestic Shares’).

(2)  The calculation is based on the number of 450,000,000 Domestic Shares in issue as at 30 June 2024.
(3)  The calculation is based on the total number of 600,000,000 Shares in issue as at 30 June 2024.

[4)  As at 30 June 2024, Jiangsu Botai Group Co., lid.* [[T#HREEERAF]) ("Botai Group’) is directly interested in
180,200,000 Domestic Shares, representing approximately 40.04% shareholding interest in the relevant class of Shares in the
Company. The disclosed interest represents the interest in the Company held by Botai Group which is in tum held as fo approximately
33.33% by Mr. Bo Wanlin, approximately 25.00% by Mr. Bo Nianbin, approximately 25.00% by Ms. Bai Li and approximately
16.67% by Ms. Wang Zhengru (spouse of Mr. Bo Wanlin). Mr. Bo Wanlin controls more than one-third of the voting rights of Botai
Group and is deemed fo be interested in its interest in the Company by virtue of the SFO.

[5)  On 24 February 2021, Botai Group, the controlling shareholder (as defined in the Listing Rules) of the Company, pledged
45,000,000 Domestic Shares in favour of an independent commercial bank in the PRC as securities for bank facilities in the amount
of RMB20,000,000.
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Associated Corporation

Mr. Bo Wanlin Botai Group Beneficial owner!" 33.33%

Family interest of spouse? 16.67%
Ms. Bai Li Botai Group Beneficial owner'!! 25.00%
Mr. Bo Nianbin Botai Group Beneficial owner!! 25.00%
Notes:

(1) The disclosed interest represents the interests in Botai Group, the associated corporation which is owned as to approximately 33.33%
by Mr. Bo Wanlin, approximately 25.00% by Mr. Bo Nianbin, approximately 25.00% by Ms. Bai Li and approximately 16.67% by
Ms. Wang Zhengru (spouse of Mr. Bo Wanlin), respectively, as at 30 June 2024.

[2)  Mr. Bo Wanlin is the spouse of Ms. Wang Zhengru and is deemed fo be inferested in Ms. Wang Zhengru's interest in Botai Group
by virtue of the SFO.

Save as disclosed above, as af 30 June 2024, none of the Directors, Supervisors and chief executive of the Company
nor their associates had any interests or short positions in any of the Shares, underlying Shares or debentures of the
Company or ifs associated corporations (within the meaning of Part XV of the SFO] which were required to be notified
fo the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including inferests or
short positions deemed or taken to have under such provisions of the SFO), or as recorded in the register required fo be
kept pursuant to section 352 of the SFO, or transactions of shares and debt securities otherwise required to be nofified
to the Company and the Stock Exchange pursuant fo the Model Code contained in Appendix C3 to the Listing Rules.

* For identification purpose only
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES

As at 30 June 2024, so far as the Directors are aware, each of the following persons has an interest or short position

in the Shares or underlying Shares which would be required to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO or were required to be entered info the register referred
fo in section 336 of the SFO:

Botai Group Beneficial owner 180,200,000 40.04% 30.03%
Domestic Shares|L)
Ms. Wang Zhengru Family inferest of 180,200,000 40.04% 30.03%
spouse®! Domestic Shares|L)
Jiangsu Liantai Fashion Beneficial owner 141,900,000 31.53% 23.65%
Shopping Mall Real Estate Domestic SharesiL)
Co., lid.*
(T ARE TR I BB RS
EXERRAA)
("Liantai
Guangchang'’)
Beijing Zhongting Limin Inferest in controlled 141,900,000 31.53% 23.65%
Hospital Management corporation'® Domestic SharesiL)
Co., lid.*
(P ENRER
ERARAF)
("Beijing Zhongting")
Shenzhen Gangfutong Beneficial owner 48,000,000 10.67% 8.00%
Financial Information Domestic Shares|L)

Services Co., lid.*
(RYBRESRES

AR B BR A 7))
"Shenzhen
Gangfutong’|
Ms. Zheng Jingyue Interest in controlled 48,000,000 10.67% 8.00%
corporation”! Domestic Shares|L)
Beneficial owner 364,000 0.24% 0.06%
H Shares|(L)
Mr. Lu Qi Beneficial owner 30,000,000 6.67% 5.00%

Domestic Shares|L)

G
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Notes:

(1) The lefter "l" denotes a person’s long position [as defined under Part XV of the SFO) in the relevant class of Shares.

[2)  The calculation is based on the number of 450,000,000 Domestic Shares and 150,000,000 H Shares in issue as at 30 June 2024.
(3)  The calculation is based on the total number of 600,000,000 Shares in issue as at 30 June 2024.

[4)  On 24 February 2021, Botai Group, the controlling shareholder (as defined in the Listing Rules| of the Company, pledged
45,000,000 Domestic Shares in favour of an independent commercial bank in the PRC as securities for bank faciliies in the amount

of RMB20,000,000.

[5)  Ms. Wang Zhengru, the spouse of Mr. Bo Wanlin, is deemed fo be inferested in Mr. Bo Wanlin's interest in the Company by virtue
of the SFO.

[6)  Asaf 30 June 2024, liantoi Guangchang is held as fo approximately 65.00% by Beijing Zhongting, approximately 10.00% by Mr.
Bo Wanlin, approximately 20.00% by Mr. Bo Nianbin and approximately 5.00% by Ms. Bai Li. Beijing Zhongting confrols more
than one-third of the voting rights of Liantai Guangchang and is deemed to be interested in ifs interest in the Company by virtue of the

SFO.

[7)  Shenzhen Gangfutong is indirectly held as to 100% by Ms. Zheng Jingyue. Therefore, Ms. Zheng Jingyue is deemed to be interested
in the 48,000,000 Domestic Shares held by Shenzhen Gangfutong by virtue of the SFO.

Save as disclosed above, as at 30 June 2024, so far as known to the Directors, no inferests or short positions of
substantial shareholders of the Company and other persons in any Shares and debentures or underlying Shares of the
Company were required fo be notified to the Company and the Stock Exchange pursuant to Part XV of the SFO, or
were required fo be enfered into the register referred to in section 336 of the SFO.

PLEDGE OF SHARES BY CONTROLLING SHAREHOLDER

On 24 February 2021, Botai Group, the confrolling shareholder [as defined in the Llisting Rules), pledged
45,000,000 Domestic Shares in favour of an independent commercial bank in the PRC as securities for bank facilities
in the amount of RMB20,000,000. The pledged Domestic Shares represent approximately 25.0% of the aggregate
Domestic Shares held by Botai Group, approximately 10.0% of the total number of Domestic Shares in issue, and
approximately 7.5% of the total Shares in issue on 30 June 2024.

PUBLIC FLOAT

According fo the information disclosed publicly and as far as the Directors are aware, during the six months ended
30 June 2024 and up fo the date of this report, at least 25% of the issued shares of the Company are held by public
shareholders and the Company has maintained the prescribed public float required by the Listing Rules.

CHANGES IN INFORMATION OF DIRECTORS AND SUPERVISORS

The Directors of the seventh session of the Board and the Supervisors of the seventh session of the board of Supervisors
were elected or reelected by the shareholders of the Company at the annual general meeting of the Company held on
8 June 2023 for a ferm of three years (from 19 January 2024 to 18 January 2027). The term of office of the seventh
session of the Board and seventh session of the board of Supervisors will expire in January 2027.
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Save as disclosed above, there has been no change in the Directors” and Supervisors” information since the date of the
2023 annual report of the Company required to be disclosed pursuant fo Rule 13.51B(1) of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

The Group did not purchase, sell or redeem any of the Company's listed securities (including the sale of treasury shares
(as defined under the Listing Rules)) during the six months ended 30 June 2024. As at 30 June 2024, the Company
did not hold any treasury shares.

INTERESTS IN COMPETING BUSINESS

Directors’ and Controlling Shareholders’ Interest in Competing Business

As atf the date of this report, Botai Group (a controlling shareholder of the Company (as defined in the Listing Rules))
held 8% interest in Yangzhou Guangling Zhongcheng Rural Bank Co., Ltd.* (51 ERE F AT BRI TAR (D B R A 7))
("Zhongcheng Bank’).

Zhongcheng Bank principally engages in cerfain banking business such as taking public deposit; providing short
term, medium ferm and long term loans; domestfic exchange seftlement; nofes acceptance and discount; interbank
borrowing; debit card issuing; issuing and cashing agency, undertaking governmental bond; accounts receivable and
payable agency; and other business approved by China Banking Regulatory Commission (‘Banking Business”) in
Guangling District of Yangzhou.

For further details on the general information of Zhongcheng Bank and the reasons that the Directors are of the view
that the competition between the principal businesses of Zhongcheng Bank and the Company is limited and not
exireme, please refer to the paragraph fitled “Relationship with the Controlling Shareholders — other Businesses Invested
by our Controlling Shareholders” in the Company’s prospectus dated 24 April 2017.

Save as disclosed above, as at 30 June 2024, none of the controlling shareholders of the Company, Directors and
their respective close associates has any inferests in any business which directly or indirectly competes or is likely to
compete with our principal business, which would require disclosure under Rule 8.10 of the Listing Rules.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit Committee’) on 31 January 2015 in accordance
with Rules 3.21 to 3.23 of the Listing Rules. The written terms of reference of the Audit Committee was adopted in
compliance with paragraphs D.3.3 and D.3.7 of Part 2 of the Corporate Governance Code. The primary duties of
the Audit Committee are fo review and supervise the Group's financial reporting, risk management and infernal control
systems, oversee the audit process and to provide advice and comments to the Board. The Audit Committee consists
of three independent non-executive Directors, being Mr. Xu Xuechuan, Ms. Zhang lingling and Ms. Wang Chunhong.
Mr. Xu Xuechuan currently serves as the chairman of the Audit Committee. The Audit Committee has reviewed this
inferim report and the unaudited consolidated financial statements of the Group for the six months ended 30 June 2024
and was of the opinion that the preparation of such statements complied with the applicable accounting standards and
requirements of the Stock Exchange and legal requirements, and that adequate disclosures have been made.

* For identification purpose only
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CORPORATE GOVERNANCE

The Company has complied with the requirements of the Corporate Governance Code sef out in Appendix C1 fo the
Listing Rules during the six months ended 30 June 2024 and up fo the date of this report.

CODE OF CONDUCT REGARDING SECURITIES TRANSACTIONS BY DIRECTORS AND
SUPERVISORS

The Company adopted a code of conduct regarding securities transactions by Directors and the Supervisors (the
"Code of Conduct’) on ferms no less exacting than the required standard of dealings as sef out in the Model Code
contained in Appendix C3 to the Listing Rules. Having made specific enquiry of all Directors and Supervisors, the
Directors and Supervisors have confirmed that they have complied with such Code of Conduct and required standard
of dealings during the six months ended 30 June 2024 and up to the date of this report. The Company continues and
will continue to ensure compliance with the Code of Conduct.

EVENT AFTER THE REPORTING PERIOD

Up fo the date of this report, there has been no significant event relevant to the business or financial performance of the
Group that comes to the affention of the Directors affer the six months ended 30 June 2024.

By order of the Board
Yangzhou Guangling District Taihe Rural
Micro-finance Company Limited
Bo Wanlin
Chairman

Yangzhou, the PRC, 23 August 2024

As at the dafe of this report, the Board comprises three executive Directors, namely Mr. Bo Wanlin, Ms. Bai Li and Mr. Zhang Yi; two non-
executive Directors, namely Mr. Bo Nianbin and Mr. Zhang Zhuo and three independent nonexecutive Directors, namely Mr. Xu Xvechuan,

Ms. Zhang lingling and Ms. Wang Chunhong.
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Independent Review Report

To the board of directors of Yangzhou Guangling District Taihe Rural Micro-finance Company
Limited
(Incorporated in the People's Republic of China with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 26 to 50, which comprises the condensed
consolidated statement of financial position of Yangzhou Guangling District Taihe Rural Microfinance Company Limited
(the “Company”) and its subsidiaries (the “Group”] as at 30 June 2024 and the related condensed consolidated
statements of profit or loss, comprehensive income, changes in equity and cash flows for the sixmonth period then
ended, and explanatory notes. The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on inferim financial information to be in compliance with the relevant
provisions thereof and International Accounting Standard 34 Inferim Financial Reporting ("IAS 34") issued by the
Infernational Accounting Standards Board (“IASB”). The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance with 1AS 34. Our responsibility is to express a
conclusion on this interim financial information based on our review. Our report is made solely o you, as a body,
in accordance with our agreed terms of engagement, and for no other purpose. We do not assume responsibility
fowards or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Infernational Standard on Review Engagements 2410 Review of
Interim Financial Information Performed by the Independent Auditor of the Entity issued by the IASB. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable us to obfain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attenfion that causes us 1o believe that the interim financial information is
not prepared, in all material respects, in accordance with IAS 34.

Emst & Young
Certified Public Accountants
Hong Kong

23 August 2024
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Interim Condensed Consolidated Statement of Profit or Loss

Six months ended 30 June 2024
(Amounts expressed in RMB unless otherwise stated)

2024
(unaudited)

Interest income 26,039,961 26,136,280
Interest expense (46,530 (37,948
Interest income, net 25,993,431 26,098,332
Impairment losses on loans and accounts receivables and other assets (33,900,099) (33,896,751)
Impairment losses on goodwill = (2,059,114)
Guarantee losses (204,895 (1,812,055)
Administrative expenses (4,230,284) (5,241,041)
Other income and gains 28,455 855,844
Other expenses (5,834) (124,526)
LOSS BEFORE TAX (12,319,226) (16,179,311
Income tax benefit 2,955,666 3,412,940
LOSS FOR THE PERIOD (2,363,560) (12,766,371)
ATTRIBUTABLE TO:
Owners of the parent (2,212,032) (12,441,421)
Non-controlling interests (151,528 (324,950)
LOSS PER SHARE ATTRIBUTABLE TO

ORDINARY EQUITY HOLDERS OF THE PARENT

Basic (RMB) (0.02) (0.02)

Diluted (RMB) (0.02) 0.02)




INTERIM REPORT 2024

Interim Condensed Consolidated Statement of Comprehensive Income

Six months ended 30 June 2024
(Amounts expressed in RMB unless otherwise stated])

2024

LOSS FOR THE PERIOD (9,363,560) (12,766,371)

Other comprehensive income

Other comprehensive income that will not be reclassified to
profit or loss in subsequent periods (nef of tax|:
Net loss on equity instruments designated af fair value

through other comprehensive income (396,063) —
Net other comprehensive loss that will not be reclassified to

profit or loss in subsequent periods (396,063 —

Other comprehensive loss for the period, net of tax (396,063) —

Total comprehensive loss for the period,

net of Tax (9,759,623) (12,766,371)
ATTRIBUTABLE TO:
Owners of the parent (9,343,389) (12,441,421)
Non-controlling interests 416,234 (324,950)

27
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Interim Condensed Consolidated Statement of Financial Position

As at 30 June 2024

[Amounts expressed in RMB unless otherwise stated)

As at
30 June
2024
(unaudited)
ASSETS
Cash and cash equivalents 29,671 279,027
Loans and accounts receivables 10 861,487,569 872,746,195
Equity investments designated at fair value
through other comprehensive income — 396,063
Property, plant and equipment 11 401,370 626,431
Right of use assets 12 667,455 800,362
Deferred tax 13 19,336,501 11,503,618
Other assets 14 337,171 565,949
TOTAL ASSETS 882,259,737 886,917,645
LIABILITIES
Deferred income = 26,855
Income tax payable 5,512,637 1,135,663
Liabilities from guarantees 15 2,468,461 2,263,566
lease liabilities 16 846,892 1,535,362
Other liabilities 17 11,465,078 10,229,907
TOTAL LIABILITIES 20,293,068 15,191,353
EQUITY
Equity attributable to owners of the parent
Share capital 18 600,000,000 600,000,000
Reserves 112,993,799 113,100,746
Refained earnings 147,429,813 156,666,255
Equity aftributable to owners of the parent 860,423,612 869,767,001
Non-controlling interests 1,543,057 1,959,291
TOTAL EQUITY 861,966,669 871,726,292
TOTAL EQUITY AND LIABILITIES 882,259,737 886,917,645
Bai Li Bo Wanlin
Director Director
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Interim Condensed Consolidated Statement of Changes in Equity

Six months ended 30 June 2024
(Amounts expressed in RMB unless otherwise stafed)

At 1 January 2023 600000000 54417,191 49484934 9,302,558 — 164899227 878103910 2,086,934 880,190,844
Loss for the period and tofal

comprehensive income - - - - = (12441421) (12,441 421) (324950)  {12,766,371]
At 30 June 2023 unaudited 600000000 54417,191 49484934 9,302,558 — 152457806 865,062480 1761984 867424473
At 1 Jonuary 2024 600,000,000 54,417,191  49484934*  9,302,558*  [103937)* 156,666,255 869,767,001 1959291 871,726,292
Loss for the period - - - - - 9212032 (9212032 (151,528 (9,363,560]
Changes in fair value of equity

investments ot fair value through

ofher comprehensive income,

net of fax - - - - (131,357 - (131,357 (264,706] (396,063
Appropriation fo general reserve - - - 24,410 - (24,410} - - -
At 30 June 2024 [unaudited) 600000000 54,417,191 49484934*  9326,968*  (235294)* 147429813 860423612 1,543,057 861,966,609

* These reserve accounts comprise the consolidated reserves of RMB112,993,799 (31 December 2023: RMB113,100,746) in the

inferim condensed consolidated statement of financial position.
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Interim Condensed Consolidated Statement of Cash Flows

Six months ended 30 June 2024

[Amounts expressed in RMB unless otherwise stated)

2024
(unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before tax (12,319,226) (16,179,311)
Adjustments for:
Depreciation and amortisation 13 357,968 769,101
Impairment losses on loans and accounts receivables and other assefs 33,900,099 33,896,751
Impairment loss on goodwill = 2,059,114
Guarantee losses 15 204,895 1,812,055
Accrefed inferest on impaired loans 5 (440,939) (435,527)
Bank inferest income (101) (2,069)
Net loss on disposal of property, plant and
equipment and other assets — 114,800
Interest expense 5 46,530 37,948
Foreign exchange gain, nef (2) (8)
Increase in loans and accounts receivable (21,991,226) (19,963,179)
(Increase)/decrease in other assets (19,470) 1,358,088
Increase/[decrease) in other liabilities 1,208,317 (2,397,090)
Net cash flows from operating activities before interest and tax 085,886 1,072,742
Bank interest received 101 2,069
Income tax paid (500,244) (682,683)
Net cash flows from operating activities 485,642 390,059
CASH FLOWS USED IN INVESTING ACTIVITIES
Purchases of property and equipment and other long-term assets — (37,382)
Net cash flows used in investing activities = (37,382)
CASH FLOWS USED IN FINANCING ACTIVITIES
Repayment of lease liabilities (735,000) —
Net cash flows used in financing activities 735,000) —
NET (DECREASE)/INCREASE IN CASH
AND CASH EQUIVALENTS (249,358 352,677
Cash and cash equivalents at beginning of the period 279,027 1,639,818
Effect of foreign exchange rate changes, net 2 8
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD 29,671 1,992,503
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Notes to Interim Condensed Consolidated Financial Information

30 June 2024

(Amounts expressed in RMB unless otherwise stafed)

CORPORATE AND GROUP INFORMATION

Yangzhou Guangling District Taihe Rural Microfinance Company limited (“Taihe Micro-credit’ or the
"Company’) was established as a limited liability company in the People’s Republic of China (the “PRC") on
12 November 2008 based on “Su Jin Rong Ban Fa [2008] No. 47" issued by the Pilot leading Group Office

for Rural Microfinance Organisations of Jiangsu Province.

According to the resolution of the shareholders” meefing on 8 August 2012 and “Yang Fu Jin [2012] No.
77" approved by the Yangzhou Municipal Government Financial Office, the Company was converted from
a limited liability company to a joint stock company on 10 August 2012. Upon its conversion, the Company
issued 260 million shares at a par value of RMB1 each fo ifs shareholders, based on the asset appraisal result of
RMB300.48 million in respect of ifs net assets in the financial statements as at 31 July 2012.

In May 2017, the Company conducted a public offering of overseas listed foreign shares ("H shares”). Upon
the completion of the H share offering, the issued capital was increased to RMBOOO million. The Company’s
H shares are listed on the Growth Enterprise Market of the Hong Kong Stock Exchange and the trading of its H
shares commenced on 8 May 2017. Upon the approval of the Hong Kong Stock Exchange, the Company's H
shares have been listed on the Main Board and delisted from the Growth Enterprise Market by way of Transfer of
Listing since the last day of trading on 17 July 2019.

The Company obtained its business licence with Unified Social Credit No. 91321000682158920M. The
legal representative of the Company is Bo Wanlin. lis registered office is located at Beizhou Road, Lidian Village,
Guangling District, Yangzhou City.

The principal activities of the Company and its subsidiaries (the "“Greup”) are including granting of loans
to “Agriculture, Rural Areas and Farmers”, providing service of financial guarantees, and acting as an agent
providing automotive services and others.

In the opinion of the directors, the holding company and the ultimate holding company of the Group s Jiangsu
Botai Group Co., lid., which is incorporated in the People's Republic of China.
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Notes to Interim Condensed Consolidated Financial Information

30 June 2024
(Amounts expressed in RMB unless otherwise stated)

1. CORPORATE AND GROUP INFORMATION (continued)

Information about subsidiary

Particulars of the Company’s principal subsidiaries are as follows:

Hainan luhang lianche Chinese Mainlond limited RMB 100% —  Intemet and
Technology Co., lid liability company 100,000,000 related services
(EBREMEENRERAR)

Hainan Jialan Information Chinese Mainland limited RMB - 55%  Intemet and
Technology Co., lid. liability company 5,000,000 related services
(BREERSRIAR
N

Shenzhen Taiyuan Chinese Mainland ~~ limited RMB 100% = Intemef ond
Biotechnology Co., Lid. liability company 90,000,000 related services
(RUMRREDHBRERAT)

Shenzhen Herun Behnology Chinese Mainland ~~ limited RMB - 51%  Infernet and
Co., lid. liability company 10,000,000 related services

(RIFBE DB ARAT)
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Notes to Interim Condensed Consolidated Financial Information

30 June 2024
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BASIS OF PREPARATION

The interim condensed consolidated financial information for the six months ended 30 June 2024 has been
prepared in accordance with IAS 34 Interim Financial Reporting. The interim condensed consolidated financial
information does not include all the information and disclosures required in the annual financial statements, and
should be read in conjunction with the Group's annual consolidated financial statements for the year ended 31
December 2023.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The accounting policies adopted in the preparation of the interim condensed consolidated financial information
are consistent with those applied in preparation of the Group's annual consolidated financial statements for
the year ended 31 December 2023, except for the adoption of the following revised Interational Financial
Reporting Standards (“IFRSs") for the first time for the current period's financial information.

Amendments to IAS 16 lease liability in a Sale and leaseback
Amendments to IAS 1 Classification of liabilities as Current or Non-current
(the "2020 Amendments’)
Amendments to IAS 1 Non-current Liabilities with Covenants (the 2022 Amendments”)
Amendments to IAS 7 and IFRS7 Supplier Finance Arrangements

The nature and impact of the revised IFRSs are described below:

(@)  Amendments to IFRS 16 specify the requirements that a sellerlessee uses in measuring the lease liability
arising in a sale and leaseback transaction fo ensure the sellerlessee does not recognise any amount of the
gain or loss that relates to the right of use it refains. Since the Group has no sale and leaseback transactions
with variable lease payments that do not depend on an index or a rafe occurring from the date of initial
application of IFRS 16, the amendments did not have any significant impact on the financial position or
performance

(b)  The 2020 Amendments clarify the requirements for classifying liabilities as current or non-current, including
what is meant by a right to defer setlement and that a right to defer must exist at the end of the reporting
period. Classification of a liability is unaffected by the likelihood that the entity will exercise its right to defer
sefflement. The amendments also clarify that a liability can be seftled in its own equity instruments, and that
only if a conversion option in a convertible liability is itself accounted for as an equity instrument would the
terms of a liability not impact its classification. The 2022 Amendments further clarify that, among covenants
of a liability arising from a loan arrangement, only those with which an entity must comply on or before the
reporting date affect the classification of that liability as current or non-current. Additional disclosures are
required for non-current liabilities that are subject to the entity complying with future covenants within 12
months after the reporting period.

The Group has reassessed the terms and conditions of its liabilities as af 1 January 2023 and 2024 and
concluded that the classification of ifs liabilities as current or non-current remained unchanged upon initial
application of the amendments. Accordingly, the amendments did not have any significant impact on the
financial position or performance of the Group.
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3. CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES (continued)

(c)  Amendments to IAS 7 and IFRS 7 clarify the characteristics of supplier finance arrangements and require
additional disclosure of such arrangements. The disclosure requirements in the amendments are infended

fo assist users of financial statements in understanding the effects of supplier finance arrangements on an
enfity's liabilities, cash flows and exposure to liquidity risk. The disclosure of relevant information for supplier
finance arrangements is not required for any interim reporting period during the first annual reporting period
in which an entity applies the amendments. As the Group does not have supplier finance arrangements,
the amendments did not have any significant impact on the interim condensed consolidated financial

information.

4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The nature and assumptions related to the Group ‘s accounting estimates are consistent with those adopted in the

Group ‘s consolidated financial statements for the year ended 31 December 2023.

INTEREST INCOME, NET

Interest income on:

Loans receivable 26,039,860 26,134,211

Cash at banks 101 2,069
Subtotal 26,039,961 26,136,280
Interest expense on:

Lease liabilities ([46,530) (37,948)
Subtotal (46,530) (37,948
Inferest income, net 25,993,431 26,098,332
Included: Interest income from impaired loans 440,939 435,527
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LOSS BEFORE TAX

The Group's loss before tax is arrived at affer charging:

2024

Impairment losses on loans and accounts receivables and other assets 33,900,099 33,896,751
Impairment loss on goodwill — 2,059,114
Staff costs:

Salaries, bonuses and allowances 1,273,086 1,529,910

Other social welfare 302,050 314,963
Auditor’s remuneration 600,000 600,000
Service fee 853,945 488,739
Depreciation of property, plant and equipment 225,061 509,158
Depreciation of rightof-use assefs 132,907 255,776

INCOME TAX BENEFIT

2024
Current income fax 4,877,217 861,511
Deferred income tax (7,832,883) (4,274,451)

(2,955,666) (3,412,940)

A reconciliation of the tax benefit applicable fo loss before tax using the statutory rate for the jurisdiction in which
the Company and ifs subsidiaries are domiciled fo the tax expense at the effective tax rafe is as follows:

2024
Loss before tax (12,319,226) (16,179,311)
Tax at the applicable tax rafe (3,079,807) (4,044,827)
Expenses not deductible for tax 26,447 198,146
Unrecognised fax losses 96,877 433,741
Adjustments on current income fax in respect of prior years 817 -
Total tax benefit for the period af the Group's effective tox rate (2,955,6606) (3,412,940)
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DIVIDENDS

No dividend was paid or proposed during the six months ended 30 June 2024 and 2023.

LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of basic loss per share is based on the loss attributable to ordinary equity shareholders of the
parent, and the weighted average number of ordinary shares in issue for the period as follows:

Loss
Loss atfributable to ordinary equity holders of the parent, used
in the basic loss per share calculation (9,212,032) (12,441,421)

Shares
Weighted average number of ordinary shares in issue during
the period used in the basic loss per share calculation (i) 600,000,000 600,000,000

Basic and diluted loss per share (0.02) (0.02)

(i) Weighted average number of ordinary shares

2024
Issued ordinary shares af the beginning of the period 600,000,000 600,000,000

Weighted average number of ordinary shares
af the end of the period 600,000,000 600,000,000

There were no dilutive potential ordinary shares during the reporting period, and therefore, the diluted loss
per share amount was the same as the basic loss per share amount.
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10. LOANS AND ACCOUNTS RECEIVABLES

As at

30 June

2024
Guaranteed loans 034,239,316 923,723,845
Collateralbacked loans 67,013 67,013
Unsecured loans 149,845 174,090
Lloans receivable 034,456,174 923,964,948
less: Allowance for impairment losses 72,968,605 51,218,753
Net loans receivable 861,487,569 872,746,195

Accounts receivable - -
less: Allowance for impairment losses — —

Net accounts receivable = —

Total of loans and accounts receivables 861,487,569 872,746,195

The table below shows the credit quality and the maximum exposure fo credit risk based on the Group's internal
credit rating system (Fivertier Principle) and period-end staging classification.

Normal 885,516,206 = — 885,516,206
Special mention = 5,423,110 = 5,423,110
Sub-standard = = 4,800,000 4,800,000
Doubtful = = 15,100,000 15,100,000
Loss = = 23,616,858 23,616,858

Tofal 885,516,206 5423,110 43,516,858 934,456,174
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10. LOANS AND ACCOUNTS RECEIVABLES (continued)

Normal 873,476,485 — — 873,476,485
Special mention — 19,437,360 — 19,437,360
Sub-standard - - 11,110,000 11,110,000
Doubtful — - 16,716,275 16,716,275
Loss - - 3,224,828 3,224,828
Total 873,476,485 19,437,360 31,051,103 923,964,948

An analysis of changes in the outstanding exposures is as follows:

Stage |

(12-month
EClL)

Stage 2 Stage 3

(Lifetime

ECL -

(Lifetime

ECL)

impaired)

Outstanding exposure

as at 31 December 2023 873,476,485 19,437,360 31,051,103 923,964,948
Addition 655,185,849 = — 655,185,849
Recovery (632,923,018 (137,360) (134,245) (633,194,623)
Transfers to Stage 2 (10,223,110) 10,223,110 = =
Transfers to Stage 3 —  (24,100,000] 24,100,000 =
Amounts written off = — (171,500,000] (11,500,000
At 30 June 2024 885,516,206 5,423,110 43,516,858 934,456,174

Outstanding exposure

as at 31 December 2022 862,333,174 32,721,892 29,112,872 924,167,938
Addition 873,476,485 — — 873,476,485
Recovery (823,585,814) [5,121,892) (31,769) (828,739,475)
Transfers to Stage 2 (19,437,360) 19,437,360 — -
Transfers to Stage 3 (19,310,000) (27,600,000) 46,210,000 —
Amounts written off - —  (44,940,000] (44,940,000)
At 31 December 2023 873,476,485 19,437,360 31,051,103 923,964,948
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10. LOANS AND ACCOUNTS RECEIVABLES (continued)

An analysis of changes of the corresponding expected credit losses ["‘ECLs") is as follows:

Stage | Stage 2 Stage 3

(Lifetime
(12-month (Lifetime ECL - Total ECL
ECL) ECL) impaired) allowance
ECLs as at 31 December 2023 31,357,806 2,297,540 17,563,407 51,218,753
Net charge of the impairment 5,260,702 595,026 27,394,124 33,249,852
Transfers to Stage 2 (312,344 312,344 = =
Transfers to Stage 3 = (2,444,194) 2,444,194 —
Amounts written off = —  (171,500,000] (11,500,000
At 30 June 2024 36,306,164 760,716 35,901,725 72,968,605

ECLs as at 31 December 2022 26,346,594 3,759,619 17,247 977 47,354,190
Net charge of the impairment 6,195,048 (785,745) 43,395,260 48,804,563
Transfers to Stage 2 (593,864) 503,864 — —
Transfers to Stage 3 (589,972) (1,270,198) 1,860,170 -
Amounts written off — —  44,940,000] (44,940,000)

At 31 December 2023 31,357,806 2,297,540 17,563,407 51,218,753
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11. PROPERTY, PLANT AND EQUIPMENT

Cost:
At 1 January 2023 1,911,877 1,909,975 10,753,082 14,574,934
Additions — 1,584 35,797 37,381
Deductions — (88,841) — (88,841)
At 31 December 2023 1,911,877 1,822,718 10,788,879 14,523,474
Additions — — — —
Deductions — — — —
At 30 June 2024 1,911,877 1,822,718 10,788,879 14,523,474

Accumulated depreciation:
At 1 January 2023 1,911,877 1,415,136 Q.613,245 12,940,258
Depreciation charge for the year — 246,548 757,407 1,003,955
Deductions — [47,170) — [47,170)
At 31 December 2023 1,911,877 1,614,514 10,370,652 13,897,043
Depreciation charge for the period — 73,979 151,082 225,061
Deductions — — — —
At 30 June 2024 1.911,877 1,688,493 10,521,734 14,122,104

Net carrying amount:
At 31 December 2023 — 208,204 418,227 626,431
At 30 June 2024 = 134,225 267,145 401,370
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12. RIGHT OF USE ASSETS

Cost:
At 1 January 2023 2,588,282
Additions 800,362
Deductions -
At 31 December 2023 3,388,644
Additions —
Deductions (2,588,282)
At 30 June 2024 800,362

Accumulated depreciation:
At 1 January 2023 2,068,734
Depreciation charge for the year 519,548
Deductions —
At 31 December 2023 2,588,282
Depreciation charge for the period 132,907
Deductions (2,588,282)
At 30 June 2024 132,907

Net carrying amount:
At 31 December 2023 800,362
At 30 June 2024 667,455
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13. DEFERRED TAX
(a) Analysed by nature

Deductible Deferred

femporary income tax

differences assets
Impairment allowance 75,083,589 18,770,897 42,054,437 10,513,609
Liabilities from guarantees 2,468,461 617,115 2,263,566 565,892
Deferred income = = 26,855 6,714
leases 12,770 3,193 — -
Depreciation (218,815) (54,704) (207,279) (51,820)
Deductible losses = = 1,876,892 469,223
Deferred income tax 77,346,005 19,336,501 46,014,471 11,503,618

(b) Movements of deferred tax assets and liabilities

Deferred tax assets

At T January 2023 9,538,135 20,734 - - 45,891 9,610,760
Recognised in profit or loss 975,474 539,158 6,714 469,223 154,199 2,144,768
At 31 December 2023 10,513,609 565,892 6,714 469,223 200,090 11,755,528
Recognised in profit or loss 8,257,288 51,223 (6,714] (469,223 (30,033) 7,802,541
At 30 June 2024 18,770,897 617,115 - - 170,057 19,558,069
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13. DEFERRED TAX (continued)

(b) Movements of deferred tax assets and liabilities (continued)
Deferred tax liabilities

At 1 January 2023 138,844 - 138,844
Recognised in profit or loss (87,024) 200,090 113,066
At 31 December 2023 51,820 200,090 251,910
Recognised in profit or loss 2,884 [33,220) (30,342
At 30 June 2024 54,704 166,864 221,568

For presentation purposes, cerfain deferred fax assets and liabilities have been offset in the statement of

financial position. The following is an analysis of the deferred tax balances of the Group for financial
reporting purposes:

At

30 June
2024

Net deferred tax assets recognised in the
statement of financial position 19,336,501 11,503,618
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14. OTHER ASSETS

As at
30 June
2024
Prepayments 39,596 58,324
Other receivables (i) 564,578 565,320
Subtotal 604,174 623,644
Less:Allowance for other receivables 267,003 57,695
Total 337,171 565,949
Notes:

(il Other receivables mainly represent receivables from third parties.

Movements of allowance for doubtful debts are as follows:

Six months

ended

30 June 2024
At beginning of the period/year 57,695 59,105
Charge for the period/year 209,308 35,825
Amount written off as uncollectible = (37,235)
At end of the period/year 267,003 57,695

As comparable companies with credit ratings for most of the counterparties are hard fo identified, expected credit
losses are estimated by applying a loss rafe approach with reference fo the historical loss record of the Group
based on an ageing analysis of other receivables. The loss rate is adjusted to reflect the current conditions and
forecasts of future economic conditions, as appropriate.
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14. OTHER ASSETS (continued)

Set out below are the maximum exposure fo credit risk and expected credit losses on other receivables based on
the ageing analysis.

Gross carrying amount Expected credit loss
Expected
credit
Percentage loss rafe
Up to 90 days — — — —
Q1 to 365 days — — — —
Over 365 days 564,578 100.00% 267,003 47.29%
Total 564,578 100.00% 267,003 47.29%

Up to Q0 days 2,625 0.46% — —
Q1 to 365 days 5,000 0.89% — —
Over 365 days 557,695 98.65% 57,695 10.35%

Total 565,320 100.00% 57,695 10.21%
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15. LIABILITIES FROM GUARANTEES

Liabilities from guarantees are provisions made for the guarantees. The maximum exposure fo credit risk on
financial guarantee contracts is disclosed in note 22. All financial guarantee contracts are categorised based on
their credit quality. The table below shows the changes in the EClLs for the outstanding exposure of guarantees.

ECLs as at 31 December 2022 106,934 — 106,934
New exposure 2,156,632 — 2,156,632
At 31 December 2023 2,263,566 — 2,263,566
New exposure 2,048,461 — 2,048,461

Exposure derecognised (1,843,5606) — (1,843,5606)
Transfers to Stage 2 (420,000) 420,000 -
At 30 June 2024 2,048,461 420,000 2,468,461

16. LEASE LIABILITIES

The carrying amount of lease liabilities and the movements during the period are as follows:

Carrying amount at 1 January 1,535,362 /14,524
New leases = 800,362
Accretion of inferest recognised during the period 46,530 20,476
Payments (735,000) -

846,892 1,535,362
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17. OTHER LIABILITIES

As at

30 June

2024
Employee payables 3,883,529 3,730,930
Accrued expenses 2,245,050 1,236,750
Payrolls payable 467,060 488,841
Other tax payables 707,759 610,970
Other payables 4,161,680 4,162,416
Tofal 11,465,078 10,229,907

18. SHARE CAPITAL
As at

30 June
2024

Issued and fully paid 600,000,000 600,000,000

19. NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS

(a) Changes in liabilities arising from financing activities are as follows:

At 1 January 2023 714,524 714,524
New leases 800,362 800,362
Interest expense 20,476 20,476
At 31 December 2023 1,535,362 1,535,362
Repayment of lease liabilities [735,000) (735,000)
Interest expense 46,530 46,530
At 30 June 2024 846,892 846,892
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19. NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS (continued)

(b) Total cash outflow for leases:

The total cash outflow for leases included in the statement of cash flows is as follows:

2024
Within financing activities (735,000) —
Total (735,000) -

20. RELATED PARTY TRANSACTIONS

(a) Leasing

2024
Depreciation of rightofuse assef (i) 132,907 255,776
Inferest expense on lease liabilities (i) 46,530 37,948
Notes:

[i)  The Group entered into a lease contract in respect of the Group's office with an entity with significant influence over the
Group. In January 2021, the Group has agreed with the lessor and renewed the lease contract. The leasing period was
from 1 January 2021 1o 31 December 2023. After the expiration, the Group has re-enfered info a new lease confract

with the lessor. The lease period is from 1 January 2024 to 31 December 2026.

The interest expense on lease liabilities and depreciation of rightofuse asset for the six months ended 30 June 2024
were RMB 46,530 and RMB 132,907, respectively [six months ended 30 June 2023: RMB 37,948 and RMB
255,776).

(b)

Key management personnel’s remuneration

2024

Key management personnel’s remuneration 682,250 660,112
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20. RELATED PARTY TRANSACTIONS (continued)

(c) Outstanding balances with related parties

As at
30 June

2024

Key management personnel

Zhang Zhuo (i) 3,780,930 3,730,930
Entity with significant influence over the Group:

Liantai Guangchang (ii) 846,892 1,535,362
Notes:

(i) Appointed as a non-execufive director on 19 January 2024,

[i)  Asaft 30 June 2024, the outstanding balance of the Group's lease liability due to Jiangsu Liantai Fashion Shopping Mall
Real Estate Co., ltd. ("Liantai Guangchang’) was RMB 846,892 (as at 31 December 2023: RMB 1,535,362).

21. SEGMENT INFORMATION

Almost all of the Group's revenue was generated from the provision of loans fo small and medium-sized and
micro enterprises ("SMEs”) located at Yangzhou, Jiangsu Province in the PRC during the reporting period. There
is no other main segment except for the loan business.

22. CONTINGENT LIABILITIES

At the end of the reporting period, contingent liabiliies not provided for in the consolidated financial statements
were as follows:

As at

30 June
2024

Financial guarantee contracts 53,000,000 63,000,000
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23. FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid fo transfer a liability in an orderly fransaction
between market participants af the measurement date.

The Group's financial assets which carried at cost or amortised cost mainly include cash at banks and from
a third party, and loans receivable. The Group's financial liabilities mainly include lease liabilities and other
payables. Due fo the short remaining period or periodical repricing to reflect the market price, the carrying
amounts of these financial assefs and liabilities approximate to their fair values.

24. EVENTS AFTER THE REPORTING PERIOD

There were no significant events affer the reporting period.

25. APPROVAL OF THE FINANCIAL INFORMATION

The inferim condensed consolidated financial information have been approved and authorised for issue by the
Company's board of directors on 23 August 2024.
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