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The Group is a PRC provider for (i) data transmission and
processing services for loT applications and (i) telecommunication
equipment, serving a broad range of industrial customers. The
Group has been operating in the rapidly growing loT market in the
PRC since 2012, and commenced the provision of data transmission
and processing services for loT applications to customers in various
industries in 2018. The Group set foot in the private 5G network
market in the PRC in 2020 through upgrading its data transmission
and processing services for loT applications with the application of
5G technologies, and has since become one of the named
providers in the explosively growing private 5G network market in
the PRC. In 2022, the Company was successfully listed on the Stock
Exchange and became one of the few loT-focused listed companies
on the Stock Exchange.

Revenue ek

Cost of Sales SHEMK A

Gross Profit EF

Net (Loss)/Profit (18 %5m), w7

Adjusted Net (Loss)/Profit
(non-HKFRS measure)”

Note: (1) Equity-settled share option expenses were not included in non-

HKFRS measure.

Entering 2024, the global operating environment remained
uncertain. The Group's revenue decreased by approximately 82.4%
from approximately RMB176.7 million for the six months ended
June 30, 2023 to approximately RMB31.1 million for the same
period in 2024. Such decrease in revenue during the six months
ended June 30, 2024 was mainly attributable to: (i) a decrease in
revenue from data transmission and processing services because
the Group's clients in the loT industry have delayed their projects
taking into consideration of their concerns in cash flows and
uncertainty in macroeconomic condition; and (ii) a decrease in
revenue from sales of equipment due to the absence of sales of
telecommunication equipment during the Reporting Period
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because of the lack of customer demand. While the results in the
first half of 2024 may paint a challenging picture, it is essential to
look beyond the numbers and focus on the opportunities that lie
ahead. Despite the setbacks the Group has faced, we are confident
that the Group is well-positioned to overcome these challenges
and emerge stronger in the coming future.

The Group continues to focus on the non-5G business and tap into
the more promising private 5G network market. Due to economic
uncertainty, many of our clients preferred to build a non-5G
network during the first stage to satisfy their needs and upgrade to
a 5G network during the second phase. As a result, the Group's
revenue in the first half of 2024 was concentrated in non-5G
businesses. The Group’s non-5G business revenue decreased by
approximately 70.1% from approximately RMB103.9 million for the
six months ended June 30, 2023 to approximately RMB31.1 million
for the same period in 2024. In the meantime, the Group's 5G
business revenue decreased from approximately RMB72.8 million in
the first half of 2023 to nil for the same period in 2024.

The Group's gross profit decreased by 95.1% from approximately
RMB27.2 million for the six months ended June 30, 2023 to
approximately RMB1.3 million for the same period in 2024. The
Group recorded a net loss of approximately RMB30.7 million for
the six months ended June 30, 2024 as compared to a net profit of
approximately RMB10.3 million for the same period in 2023,
resulting from the decrease in revenue and the intensified market
competition.

In 2024, it is expected that the more complex and volatile external
macro environment, rising competition in the information and
telecommunication industry and the accelerating changes of
technology will present opportunities and challenges to the
industry and the Group. The PRC government has recently
launched a series of measures to create a more business-friendly
environment so as to stimulate economic growth, which the
Company believes will further enhance the overall growth
momentum in the PRC loT market. Given this opportunity, the
Group will take the following measures to ensure a sustainable
business development in 2024.
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First of all, the Group will diversify the industrial customers in the
5G private network industry, such as advanced manufacturing
industry, transportation industry, environmental protection industry
and energy industry. The Group will improve its overall marketing
capabilities and seek to reach more customers in the industrial loT
industry so as to diversify its customer base and grasp the
increasing industrial loT market opportunities.

Secondly, the Group will further upgrade its industry data platform
to embrace artificial intelligence and big data. In addition to
consolidating its operational results, the Group will refactor its
centralized data platform, namely Universal loT Platform, and
extend its functions to cover industrial loT applications so that
Universal loT Platform can become a real common digitalization
foundation to facilitate the Group's different applications.

Lastly, the Group will continue to forge ahead in the challenging
economic environment in China, strengthening risk management
and control. The Group will enhance efforts to collect trade
receivables and control credit risk to ensure sufficient cash flow for
operations. In the meantime, the Group will implement prudent
and solid development strategy, effective operational management
policies and cost control measures to promote the sustainable and
healthy development of the group's business.

The Industry and the Group’s Strengths

The loT industry where the Group operates possesses great growth
potential, driven by growing adoption of advanced technology,
rapid development of industrial loT, increasing demand for private
5G network as well as strong government support. According to
Frost & Sullivan, the loT market in the PRC experienced a rapid
growth with a CAGR of approximately 26.2% from 2016 to 2021,
and is expected to further grow at a CAGR of approximately 13.3%
from 2021 to 2026, reaching approximately RMB5,466.0 billion in
2026, of which the 5G-based loT market is expected to grow at a
CAGR of approximately 62.2% from 2021 to 2026, reaching
approximately RMB491.9 billion in 2026. More specifically, the
private 5G network market in the PRC is expected to reach
approximately RMB236.1 billion in 2026, with a CAGR of
approximately 108.2% from 2021 to 2026.
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Typical loT Solution Structure
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However, the loT market in the PRC is also competitive and
fragmented with more than 30,000 participants competing with
each other in each layer of the loT market from perception layer,
network connectivity layer, platform layer to application services
layer. Nevertheless, the Company believes that the Group, as an
loT solution provider focusing on network connectivity layer and
platform layer, is well positioned to capture the growing demand
for 1oT solutions and telecommunication equipment in the PRC
given its years of industry experience, in-depth market knowledge
and insight as well as a proven track record in providing data
transmission and processing services and telecommunication
equipment. The Company also believes that the Group’s one-stop
solution, diversified product portfolio, short service delivery
capabilities, strong innovation and research capabilities as well as
experienced and visionary management will help the Group stand
out from its competitors in the future.

Bl 'EJ@&»

Infrared Small weather ~ Temperature
sensor station sensor
AMERE  SEEKN  BEERE

A - PEYBETSIRFANADE - #®
BRAE - RS EKE  FERERAREE
VAT 5 & DA HBiB30,0008 2 B ERE
BF o BEWNL  ARARE - AKEER—
REINWEERE R T EENYBEERT
REER - EBHESENTRLR RXEND
BRBMRES - A RAERHEEER KRR
RISASGBERB I EMN RIFEERLE - 55
EEHEMBERRTRIBERFBHRIER
BBK « ARRINRR - AREE—uh AR
R ZRCEMES - RERERRMEEN
BAHBFHMARENARKREE - REE
RHEEESEDAREERKUEBEFEHTFH
fiEmE



Data Transmission and Processing Services

The Group offers data transmission and processing services for loT
applications to its customers in manufacturing, municipal services
and other industries in the PRC to assist them to realize and
optimize their digitalization. The Group classifies its data
transmission and processing services as non-5G network services
and private 5G network services depending on the network
connection mode the Group adopts in the services. Non-5G
network services help customers connect terminal devices with the
Group's proprietary Universal loT Platform via various
telecommunication networks or gateways, such as 4G, LORA,
Zigbee, NB-loT or Bluetooth, and the Group provides tailored non-
5G network services based on customers’ demands and their
application scenarios. The Group has started to provide data
transmission and processing services with private 5G network since
2020, and has successfully improved the efficiency and cost-
effectiveness of the Group's services by offering turnkey solutions
with hardware and software integration for its customers.

Non-5G Network Services Revenue FESGHE AR RS W

Private 5G Network Services Revenue SGEHERIE W

Data Transmission and Processing YR ER S EE R
Services for loT Applications B IE AR

Revenue from data transmission and processing services decreased
by approximately 73.4% from approximately RMB116.6 million for
the six months ended June 30, 2023 to approximately RMB31.1
million for the same period in 2024. Due to the overall poor market
conditions in the PRC, many of our clients preferred to build a non-
5G network during the first stage to satisfy the basic needs and
upgrade to a 5G network during the second phase. As a result, the
Group's revenue in the first half of 2024 was mainly concentrated in
non-5G businesses. The Group’s non-5G network services revenue
decreased by approximately 67.5% from approximately RMB95.6
million for the six months ended June 30, 2023 to approximately
RMB31.1 million for the same period in 2024. In the meantime, the
Group's private 5G network services revenue decreased from
approximately RMB21.1 million in the first half of 2023 to nil for the
same period in 2024.
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Sales of Telecommunication Equipment

In addition to data transmission and processing services for loT
applications, the Group also researches, develops and sells
telecommunication equipment in the PRC. The Group provides its
customers with 5G telecommunication equipment, including 5G
pRRU, various types of 5G antennas and 5G communication modules,
which were designed to cater to preferences of different consumer
groups. The Group also provides other telecommunication
equipment, which primarily includes 4G telecommunication
equipment and other IT devices, to its customers.
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Equipment - 51,770
Sale of Antennas REZTHE - 6,737

Sales of Other Telecommunication HmsRiEHeE
Equipment - 17
Sales of Telecommunication Equipment BEREHE - 58,524

Revenue from sales of telecommunication equipment decreased
from approximately RMB58.5 million for the six months ended June
30, 2023 to nil for the same period in 2024, mainly due to the lack of
customer demand.
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Customers and Contracts

The Group's main customers include (i) state-owned or private
project owners, (ii) main contractors for data transmission and
processing services for loT applications, who sub-contract a pre-
defined section of the project to the Group, and (iii) overseas end
customers. The Group has strived to broaden and diversify its
customer base. The number of new customers accounted for
approximately 66.7% of the total number of customers in the first
half of 2024. Revenue generated from the Group’s five largest
customers amounted to approximately RMB30.2 million for the six
months ended June 30, 2024, accounting for approximately 97.2%
of total revenue, while such ratio was approximately 85.2% in for
the same period in 2023. The high customer concentration is a
common occurrence in the market where the Group operates since
loT solution projects are relatively large in size as compared with
most of the service providers in the market. Therefore, service
providers have to allocate a majority of their resources, capacity
and manpower to such projects to ensure the delivery of projects.
The Group believes that its customer concentration will gradually
decrease over time with continuous business expansion in the

future.

Benefiting from its in-depth industry knowledge, years of
experience and considerate customer services, the Group has been
awarded an increasing number of new contracts by its customers
on an annual basis. The Group was awarded 12 new contracts in the
first half of 2024, with an average contract value of approximately
RMB2.5 million.

Research and Development

The Group believes that its competitiveness and success depends
critically on its continuous commitment to research and
development and its ability to improve the functionality of, and add
new features to, its services and products. Thus, the Group devotes
significant resources to research and development and develops
core features of its services and products in-house.
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The Group's continuous research and development efforts have
enhanced the competitiveness in its services and products. The
Group self-developed its centralized data platform, namely
Universal loT Platform, for its data processing services. Universal
loT Platform adopted a series of in-house developed technologies
in areas of terminal data protocol unification, device shadow, data
flow, data aggregation and integration, and data purification and
processing, which have greatly differentiated Universal loT Platform
from traditional data platforms and turned Universal loT Platform
into one of the Group's core business capabilities and competitive
edges. In addition, as of June 30, 2024, the Group had successfully
registered 38 utility model patents, 21 patents for invention and 90
copyrights in the PRC, indicating the Group's strong innovation and
research capabilities.

Employees and Remuneration Policy

As of June 30, 2024, the Group had a total number of 33 employees
(as of December 31, 2023: 65). For the six months ended June 30,
2024, the Group recognized staff costs (including equity-settled
share option expenses) of approximately RMB11.6 million,
representing an increase of approximately 5.6% as compared to the
same period in 2023.

The Group's success depends on its ability to attract, retain and
motivate qualified personnel, and the Group believes that the high-
quality talent pool is one of its core strengths. The Group recruits
employees mainly through campus recruitment, online recruitment,
internal referral and hunting firms or agents, to satisfy its demands
for different types of talents.

The Group provides trainings to its employees. In addition to the
trainings provided to employees, they can also improve their skills
through the Group's development of services and mutual learning
among colleagues.

The Group offers competitive compensation for its employees. In
addition, the Group regularly evaluates the performance of
employees and reward those who perform well with higher
compensation or promotion.

The Group enters into standard contracts and agreements
regarding confidentiality, intellectual property, employment,
commercial ethics and non-competition with executive officers and
full-time employees. These contracts typically include a non-
competition provision effective during and up to two years after
their employment with the Group and a confidentiality provision
effective during and after their employment with the Group.
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In addition, to provide incentive or reward to eligible persons for
their contribution to, and continuing efforts to promote the
interests of the Group, the Company has adopted the Share Option
Scheme and the Share Award Scheme on November 11, 2022 and
May 16, 2023, respectively. The objectives of the Share Award
Scheme are: (i) to recognize the contributions by certain eligible
participants and to provide them with incentives in order to retain
them for the continual operation and development of the Group;
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and (i) to attract suitable personnel for further development of the

AN - BRIAERALTRESHAEEELR
R RIERAEENSFEN LS NiRHESE
HIEE)  ARFDRIN—_ZE_—F+—HA+—
AR=—ZT-=%7 A+ BRMEBRETEIR
BED 2EEhETEl o IR REFTEINE /A « ()R
AETAERSEENER YA TEREN
B UAXEBNBELERERBBES
Ki)yBAEERE—TEERS|IABAIAER -

Group.
FINANCIAL REVIEW Bt 7% B BE
Revenue &y
Six Months Ended June 30,
BEXA=+HLEXAER
2024 2023
—BNEF —EZ=F
(Unaudited) (Unaudited)
(REFEZR) (REgEE=Z)
RMB’000 RMB’000
ARMET T ARBT T
Revenue Yz 31,050 176,744
Data Transmission and Processing IR B8 RERIERTE
Services 31,050 116,613
Sales of Equipment HERE - 58,524
Others Hih - 1,607
or: o
5G Business SGET - 72,830
Non-5G Business FESGEETE 31,050 103,914
or: o
PRC H 31,050 170,007
The United States EH = 6,737
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The Group’s revenue decreased by approximately 82.4% from
approximately RMB176.7 million for the six months ended June 30,
2023 to approximately RMB31.1 million for the same period in 2024.
Revenue from data transmission and processing services decreased
by approximately 73.4% from approximately RMB116.6 million for
the six months ended June 30, 2023 to approximately RMB31.1
million for the same period in 2024, mainly attributable to the
Group's clients in the loT industry having delayed their projects
taking into consideration of their concerns in cash flows and
uncertainty in macroeconomic condition. Revenue from sales of
equipment decreased by from approximately RMB58.5 million for
the six months ended June 30, 2023 to nil for the same period in
2024 due to the lack of customer demand.

Due to the overall poor market conditions in the PRC, many of our
clients preferred to build a non-5G network during the first stage to
satisfy the basic needs and upgrade to a 5G network during the
second phase. As a result, the Group’s revenue in the first half of
2024 was concentrated in non-5G businesses. The Group's non-5G
business revenue decreased by approximately 70.1% from
approximately RMB103.9 million for the six months ended June 30,
2023 to approximately RMB31.1 million for the same period in 2024.
In the meantime, the Group’s 5G business revenue decreased from
approximately RMB72.8 million in the first half of 2023 to nil for the
same period in 2024.

The Group generates most of its revenue from the PRC market and
100.0% of the Group's revenue was generated from the PRC market
in the first half of 2024, while such ratio was approximately 96.2%
for the same period in 2023.

$%EW§E@§:2::$ﬁH:+E¢ﬁ
BRYAREN76TAE TR KI82.4%E
“HFERBHOAREIIIBETT ° @%@%&
BIEREKEREHE—_TE_=FA=+H1
NEAHNARE16.6BETTRDHTIA%EZ
Z_NFERBHHARENINES L TEBHR
REEBATENETFZERIHRSRAOE
B RABEER AN EE EmEELIER -
HREFPERTE  HEXRBREHEEZST
CEEXRA=THIEANERANARKSSSEE
TTRALEZZ —NFREPHE o

B BRI ARINIESE  RANFZER
{EMAE S — R ER R IESGRAR LAUR B EARTEH
Sk WS —PEERFARSGHRM - Fitt - AEE
R NF EFFRREEF R IESGET ©
REBISCEB M EREEZST==F< A
= THIEANERAHARBIOZIBEELEI L
70N%E—E_MFRBHAREIIIEET °
B - NEBSGEBKREZH T _=F LFF
HARE28BETTRLSET _NERHD

= o
=<

AEBALAWBEELBTENS - AR=F
“MEEFE AEE2HHREHRETE
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Costs and Expenses

Cost of Sales SHERA

Material Costs MR

OEM Expenses ZHMNIIRAX
Administrative Expenses THREX

R&D Expenses HEFRE

Staff Costs BIKA

Professional Expenses BEXEH
Selling and Distribution Expenses HERZHEX

Staff Costs B TRA
Impairment Losses on Financial Assets & @& EREEE

Trade and Notes Receivables

Cost of sales includes (i) material costs, (i) OEM expenses and (jii)
labor costs. The Group's cost of sales decreased by approximately
80.1% from approximately RMB149.5 million for the six months
ended June 30, 2023 to approximately RMB29.7 million for the
same period in 2024. The decrease was primarily due to a rapid
decrease in revenue of the Group. Material costs decreased by
approximately 72.7% for the six months ended June 30, 2024 as
compared to for the same period in 2023, and its share of cost of
sales rose to approximately 99.7% in the first half of 2024 from
approximately 72.6% for the same period in 2023. This change was
mainly due to the decrease in OEM expenses, which was
attributable to the lack of sales of 5G telecommunication
equipment.

Administrative expenses consist of (i) R&D expenses, (i) staff costs,
(iii) professional expenses, (iv) depreciation and amortization, (v)
office expenses, and (vi) tax surcharges. The Group's administrative
expenses increased by approximately 86.9% from approximately
RMB13.9 million for the six months ended June 30, 2023 to
approximately RMB26.0 million for the same period in 2024, mainly
due to i) the R&D expenses increased from approximately RMB4.5
million for the six months ended June 30, 2023 to approximately
RMB12.5 million for the same period in 2024; and ii) the equity-
settled share option expenses incurred in administrative expenses
increased by approximately RMB2.3 million and the compensation
for dismissal increased by approximately RMB1.5 million, as a result,
the staff costs increased from approximately RMB3.9 million for the
six months ended June 30, 2023 to approximately RMB8.6 million
for the same period in 2024.

AR F X2

Six Months Ended June 30,
BZEZX<A=1tHIAEA

L) L RV ES

2024 2023

—E-OEF —E=F

(Unaudited) (Unaudited)

(RIRERK) (REEEZ)

RMB’000 RMB’000

AR%T T ARETTT

29,725 149,541

29,624 108,601

- 39,212

25,990 13,909

12,536 4,538

8,609 3,959

1,192 1,873

978 1,346

789 1,052

6,481 1,746

6,494 1,768
SHEMRBIEOMEAE ; (VZI/IMNTHAZ R
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—FRNA=ZTHIERNERHARBI495HE T
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@EuiﬁﬁéiTi BEINN T AR P
4

o

THRAYBEOFERY ()8 TKRA ; (ilF
ES- |v?ﬁ'¥&§ﬁiﬁ ﬂ#“%ﬁﬁ &VIM-JL

nw o $'§IE’]TTBZS=§§ZEE%Z§f7f_¢/\
A=Z+BIEXNEANARBI139B&ETEML
869%E —ZE _MFRMHARK 26088 T
FTEARNIVAERTHAEE T _=ZF A=
THEAMEANARKASHEE LIENE—S=
WERBHARKI25BE T » RKi)RITEHA
XHPEEARESE T BRER IS MOAR
B23EB T RBEREEMOARB 1588
T BREIRABRBE-T-_=FA=1
AIEANEANARBIOEETENE-_Z /Y
FRHANAREHET



16

HOWKINGTECH INTERNATIONAL HOLDING LIMITED
INTERIM REPORT 2024

Management Discussion and Analysis
EEBTWED N

Selling and distribution expenses consist of (i) staff costs, (ii)
travelling expenses, (iii) depreciation, and (iv) entertainment
expenses. The Group's selling and marketing expenses decreased
by approximately 27.3% from approximately RMB1.3 million for the
six months ended June 30, 2023 to approximately RMB1.0 million
for the same period in 2024, resulting from the decrease in staff
costs.

The Group recognizes an allowance for expected credit losses
("ECLs") for all debt instruments not held at fair value through
profit or loss and use a provision matrix to calculate ECLs for trade
receivables, notes receivable and contract assets based on
historical expected credit loss rates of industry peers and aging for
groupings of various customers with similar loss pattern. The
Group's impairment losses on financial assets increased from
approximately RMB1.7 million for the six months ended June 30,
2023 to approximately RMB6.5 million for the same period in 2024
mainly due to the trade receivables aged over one years as of June
30, 2024 increased by approximately 33.5% as compared to that of
December 31, 2023.

Gross Profit, (Loss)/Profit Before Tax and Net (Loss)/
Profit)

HE R HAZBIENE KA : ()ERFAX
(i)3TE  R(VEFER - ARB THRATHE -
AEERHEERDHASYHAEE T _=F X
A=+HIERNEANARBIIEETLRI L
27 3%E—E_NEFERBHAREI0BET °

AEEHY IR FHEFABRZHENMAR
BIANRREREER((AHREEER])ER
B YERRTARNERBHREEEER
RZAGREUBERRANTREF 2 HENER
e ERBREBRRGEEZREFE  BERE
BRAKMNBENTRBEEER - AEENER
BEREBRABZE_Z_=FA=1tHL
NEANARBITASETENE-_T_F
FAANARKSEETL  TEMREBE_F
“OFEANA=TEHREBE-FNEFEK
REBRBE_T_=F+-A=1+—RHEMNY
33.5% °

EF - BRBAT(BE) BRI R (EERF
), HER|

Six Months Ended June 30,
BEZAA=1THIEAEA

2024 2023

—EB-gE —E =4

(Unaudited) (Unaudited)

(RIRERK) (RE&EZ)

RMB'000 RMB'000

AR%T T ARET T

Gross Profit EF 1,325 27,203

Gross Margin ER=E 4.3% 15.4%

5G Business SGET N/A* 11.3%
TiE

Non-5G Business JESGETF 4.3% 18.2%

(Loss)/Profit Before Tax BRBLAT (B518), R F (30,742) 12,049

Net (Loss)/Profit (B85 5E) 47 (30,742) 10,291

*  The revenue from 5G business is nil.

* SGEIEME AT °



The Group's gross profit decreased by approximately 95.1% from
approximately RMB27.2 million for the six months ended June 30,
2023 to approximately RMB1.3 million for the same period in 2024
resulting from the decrease in revenue and gross margin. The
Group's gross margin decreased from approximately 15.4% for the
six months ended June 30, 2023 to approximately 4.3% for the
same period in 2024. Such decrease in gross margin in the first half
of 2024 was mainly attributable to (i) intensified market competition
and uncertainty in macroeconomic conditions; (i) a decrease in
exports of loT antennas to the United States, which had a high
gross profit margin of approximately 34.9% in the first half of 2023;
and (iii) a relatively lower cooperation price to develop new
customers, the number of which accounted for approximately
66.7% of the total number of customers in the first half of 2024.

The Group recorded a loss before tax of approximately RMB30.7
million for the six months ended June 30, 2024 as compared to a
profit before tax of approximately RMB12.0 million for the same
period in 2023, resulting from the decrease in revenue and the
intensified market competition. The Group's net loss in the first half
of 2024 was approximately RMB30.7 million, compared to a net
profit of approximately RMB10.3 million for the same period in
2023. Without taking into account equity-settled share option
expenses for the six months ended June 30, 2024 and 2023, the
Group's adjusted net loss in the first half of 2024 was approximately
RMB25.9 million, compared to an adjusted net profit of
approximately RMB12.2 million for the same period in 2023. Such
change in adjusted net loss in the first half of 2024 was mainly
attributable to the decrease in revenue and gross margin as a result
of intensified market competition and uncertainty in
macroeconomic conditions.

Non-HKFRS Measure

To supplement the consolidated financial statements which are
presented in accordance with HKFRS, the Group also presents the
adjusted net (loss)/profit as a non-HKFRS measure, which is not
required by, or presented in accordance with, HKFRS. The Group
believes that this non-HKFRS measure facilitates comparison of
operating performance from period to period by eliminating
impacts of equity-settled share option expenses. In addition, the
Group believes that this non-HKFRS measure provides useful
information to investors and others in understanding and evaluating
the results of operations in the same manner as the Group's
management and in comparing financial results across the relevant
periods. The use of this non-HKFRS measure has limitations as an
analytical tool. As such, it should not be considered in isolation
from, or as substitute for analysis of, the consolidated statements of

AREENENRBE T = A=1+HIt
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profit or loss and other comprehensive income or financial
condition as reported under HKFRS. In addition, the non-HKFRS
financial measures may be defined differently from similar terms
used by other companies and therefore, may not be comparable to
similar measures presented by other companies.

The Group defines its adjusted net (loss)/profit (non-HKFRS
measure) as the net (loss)/profit adding back the impacts of equity-
settled share option expenses. The table below sets out the
adjusted net (loss)/profit (non-HKFRS measure) for the period
indicated:

BIRRRETHON - BE - JFRBUBRE
R TS ET EH)EF A L E M A B PTR AV AR
PlFERBAR - ARSI E2E M RRIE
FIERRIAGT EAELLER -

lE

AEBEREAE(BRFR) N GEEEY
BRERERNFE) FERMEABREENE
IR R BIRE) (B RFRE),HEF] - TRHE
FIRA PR R BARS A4S SR B (S 18088 AE R (3F
BRMBREEATE) :

Six Months Ended June 30,
BEAA=1+THLAEA

2024 2023

—EBomE —T_=F

(Unaudited) (Unaudited)

(REERK) (REEEZ)

RMB’000 RMB'000

AREET T AREBTT

(Loss)/Profit for the Period BN (E1E) 585 (30,742) 10,291
Adding: Equity-settled Share Option b ARRESEER

Expenses RE IR AE RS2 4,809 1,887

Adjusted Net (Loss)/Profit for the Period BRI AR (E548;%58) /4L 7 (25,933) 12,178

Cash and Cash Equivalents

Cash and cash equivalents decreased from approximately RMB33.2
million as of December 31, 2023 to approximately RMB14.1 million
as of June 30, 2024, mainly due to the net cash used in operating
activities of approximately RMB18.1 million. The net cash used for
the six months ended June 30, 2024 is mainly due to the loss before
tax of RMB30.7 million, which were partially offset by (i) impairment
of trade and notes receivables of RMB6.5 million; and (i) equity-
settled share option expense of RMB4.8 million.

ReRBEEEY

RekBEeEBYHEBEE_S=-_=F+=A4
Zt—HAHHNAREB2EETRIEHEZE-Z
ZHFEAAZTEHOAREIAIEETL =2
HREEEBMARSFENVARKISIEE
e BEZE-_WFANA=Z+THIENERRAT
AR FETEARKREAEEARK3078
B HBowi) B S EWFIARERERRE
ARB6CSEEIT ¢+ K(i) AL F 1B AR R
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Trade and Notes Receivables ESRBRRIERERE
The following table sets forth trade receivables and notes  TNREHJIEZEFRHHHE 5 FE L /08 & 17 #
receivable measured at amortized cost and impairment as of the  $4pk ANt E A EINEIE LA KORI{E -
dates indicated:
As of As of
June 30, December 31,
2024 2023
Bz HE
—2omE —EI=F
AA=+HR +ZA=+—H
(Unaudited) (Audited)
(RE&ER) (fe&==%)
RMB’'000 RMB’000
AR%T T ARBT T
Trade Receivables =) e ] 312,636 321,254
Notes Receivable Measured at R SHR ARG 2R
Amortized Cost FEWEE - 1,362
Impairment B (49,279) (42,785)
263,357 279,831

Both total trade receivables and net trade receivables experienced
a slightly decrease as a result of the decrease in revenue in the first
half of 2024, with total trade receivables decreasing by
approximately 2.7% from approximately RMB321.3 million as of
December 31, 2023 to approximately RMB312.6 million as of June
30, 2024 and notes receivables decreasing from approximately
RMB1.4 million as of December 31, 2023 to nil as of June 30, 2024.
The provision for impairment amount grew by approximately 15.2%
from approximately RMB42.8 million as of December 31, 2023 to
approximately RMB49.3 million as of June 30, 2024 and the
percentage of provision for impairment on total trade and notes
receivables maintained at approximately 15.8% as of June 30, 2024
as compared to approximately 13.3% as of December 31, 2023,
mainly because both the absolute amount of trade and notes
receivables aged over one years and its proportion in total trade
and notes receivables as of June 30, 2024 increased as compared
to those as of December 31, 2023.

RZZZMFEL¥F - BHRERFBELERE
ZEWFIRFERE K TEmMEMRLD - E5
EWSRIERERBE T _=F+-A=1—
HHOARBI2IIAE T TRA2IEHEZ
E_MERNA=THHNARE3I126BET ' &
WEERBEE TS =F+-_A=+—HHA
RE1458 TR EHE_S_NF A=
AMZ - RERBSERBE-_T_=F1+=
A=+—HB#HAR®4A28FE T EL15.2%
EHEZT_NFANAZTHHAREL493H
BrL HEZZ-_HAFAA=-THEZREK
;K IE&VHQ%TF?@ﬁﬁﬂﬁﬁﬁtt%iﬁ%ﬁ/\%’]
15.8% @ MEZ—F —¢+ ﬂ +—HEa
49/13.3% - Igﬂﬂﬁ/\@i “HHFEANA=
THBRRBIE— EE’J%%FEHQ 1B % e R
BRREHEREIGE S EYGIE R ERER
BENHIIREEZE-_S_=F+=-A=+—H
BETLEF -
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The following table sets forth the aging analysis of net trade and
notes receivables, based on the invoice date and net of loss
allowance as of the dates indicated:

TRIJIBEMRARERZEZAREF RN
AN BRSO F R (R E R E) 1Rk D
#r

As of As of

June 30, December 31,

2024 2023

Bz HE

—B-mEF —E=F

ANA=+HA +=HA=+—~H

(Unaudited) (Audited)

(REEX) (JeFEZ)

RMB’000 RMB'000

AR%T T ARET T

Within 1 Year 1R 147,569 191,340

1to 2 Years 1226 82,215 71,072

2to 3 Years 2B 3F 27,577 11,205

3to 4 Years 3F4F 4,919 5,022

4 to 5 Years 4Z55F 1,077 1,192

Total Fe 263,357 279,831
Borrowing EEN

As of June 30, 2024, the Group had interest-bearing bank
borrowings of approximately RMB5.0 million (December 31, 2023:
RMBS5.0 million), which were all denominated in RMB and with fixed
interest rate. The Group's total authorized credit facilities remained
at RMB30.0 million, among which approximately RMB25.0 million
had not been utilized as of the same date.

Gearing Ratio

The Group’s gearing ratio, calculated by total debt (including
interest-bearing bank borrowings and lease liabilities) divided by
total equity, remained stable at approximately 2.6% as of June 30,
2024 (December 31, 2023: 2.6%).

BE-_Z-_WFEXA=1TH  A&EENTEER
TEFROEARESORETT(ZE-_ZF+=
A=1+—H: AR¥50887T) AUARKE
SHEYRETEF RS - HERA - NEBH
RECERELTHIFINAREI00EET
Hp AR5 0B BT AEA -

BERAMBLEER

BE-_ZE-_MEA=1H AEENEE
BENE(RBEFERTERLAEAED
BERRBERAESGBEAE ) ERTEBTE A
26%(ZF==FF+=RA=+—H :2.6%) °
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Cash Flow and Capital Expenditure

The Group generated net cash used in operating activities of
approximately RMB18.1 million for the six months ended June 30,
2024, as compared to net cash flow used in operating activities of
approximately RMB32.6 million for the same period in 2023. The
net cash used for the six months ended June 30, 2024 is mainly due
to the loss before tax of RMB30.7 million, which were partially offset
by (i) impairment of trade and notes receivables of RMB6.5 million;
and (i) equity-settled share option expense of RMB4.8 million.

Net cash flows from investing activities amounted to approximately
RMB5.9 million for the six months ended June 30, 2024, primarily
due to the disposal of time deposits of approximately RMB5.7
million.

Net cash flows used in financing activities amounted to
approximately RMBO0.7 million for the six months ended June 30,
2024, mostly due to the lease payments of approximately RMBO0.6
million.

Capital expenditure primarily consisted of purchases of property,
plant and equipment and renovation expenses, which decreased
from approximately RMBO0.8 million for the six months ended June
30, 2023 to nil for the same period in 2024.

Charges on Assets

As of June 30, 2024, the Group did not have any assets or rights
pledged (December 31, 2023: Nil).

Contingent Liabilities

As of June 30, 2024, the Group did not have any material
contingent liabilities (December 31, 2023: Nil).
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Foreign Currency Risk

The Group has transactional currency exposures and are subject to
foreign currency risk arising from fluctuations in exchange rates
between RMB and foreign currencies. As of June 30, 2024, the
Group had transactional currency exposures. Such exposures arose
from changes in the fair value of monetary assets and liabilities and
exchange differences resulting from translation of the financial
statements of certain overseas subsidiaries.

As of June 30, 2024, the Group did not hedge or consider necessary
to hedge any of these risks. The Group will constantly review the
economic situation and the foreign exchange risk profile and
consider appropriate hedging measures in the future, when
necessary.

Significant Investments, Acquisitions and Disposals

The Group did not have any significant acquisitions or disposals of
subsidiaries, associates or joint ventures for the six months ended
June 30, 2024.

As of June 30, 2024, none of each individual investment held by the
Group constituted 5% or above of the total assets of the Group and
there was no future plans for material investments or capital assets.
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The Company is committed to maintenance of good corporate
governance practices and procedures. The principle of the
Company'’s corporate governance is to promote effective internal
control measures, uphold a high standard of ethics, transparency,
responsibility and integrity in all aspects of business, to ensure that
its business and operations are conducted in accordance with
applicable laws and regulations and to enhance the transparency
and accountability of the Board to all Shareholders. The Company's
corporate governance practices are based on the principles and
code provisions as set out in part 2 of the CG Code.

Pursuant to code provision C.2.1 of the CG Code, companies listed
on the Stock Exchange are expected to comply with, but may
choose to deviate from the requirement that the responsibilities
between the chairman and the chief executive officer should be
segregated and should not be performed by the same individual.
The Company does not have a separate chairman and chief
executive officer and Dr. Chen Ping currently performs these two
roles concurrently.

The Board believes that vesting the roles of both the chairman and
chief executive officer in the same person has the benefit of
ensuring consistent leadership within the Group for more effective
and efficient overall strategic planning for the Group. The Board
considers that the balance of power and authority within the Group
will not be impaired by the present arrangement and the current
structure will enable the Company to make and implement
decisions more promptly and effectively. The Board will from time
to time review and consider splitting the roles of chairman of the
Board and the chief executive officer of the Company to ensure
appropriate and timely arrangements are in place to meet changing
circumstances.

Save for the deviation from code provision C.2.1 of part 2 of the CG
Code as described above, the Company had complied with all
applicable code provisions set out in part 2 of the CG Code during
the Reporting Period.
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COMPLIANCE WITH MODEL CODE REGARDING
SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
C3 to the Listing Rules, which applies to all Directors and relevant
employees of the Company who are likely to possess inside
information in relation to the Company or its securities due to his/
her office or employment.

The Company has made specific enquiries with each Director, and
each of them confirmed that he/she had complied with all required
standards under the Model Code during the Reporting Period.

CHANGES IN INFORMATION OF DIRECTORS AND
CHIEF EXECUTIVE

Below is the change of Director’s information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules:

Mr. Feng Yijing was appointed as an independent non-executive
director of Amlogic (Shanghai) Co., Ltd (E+E5 (L&) BiH A
FR/AAE]) (stock code: 688099), a company listed on the Shanghai
Stock Exchange, with effect from September 2, 2024.

Mr. Feng Yijing has ceased to be an independent non-executive
director of DaFa Properties Group Limited (K= £ B AR A7)
(stock code: 6111), a company listed on the Stock Exchange, with
effect from June 6, 2024.

Mr. Gu Jiong has ceased to be the chief financial officer of CMC
(Shanghai) Investment Management LLP (ZE AL (B)8) & EE
B (BRAE)), where he was responsible for the overall financial
and capital operations of the company, with effect from July 4,
2024.

Save as disclosed above, since the date of the annual report of the
Company for the year ended December 31, 2023 and up to the
date of this interim report, there was no other information of
Directors which shall be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.
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USE OF PROCEEDS FROM THE GLOBAL OFFERING

The Shares have been listed on the Main Board of the Stock
Exchange since December 12, 2022. The net proceeds from the
Global Offering, after deducting the underwriting fees,
commissions and related expenses, was HK$47.1 million (the “Net
Proceeds”). The Group will continue to utilize the Net Proceeds
from the Global Offering as set out in the section headed “Future
Plans and Use of Proceeds” in the Prospectus. The intended
application of the Net Proceeds as stated in the Prospectus and the
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actual utilization of the Net Proceeds during the Reporting Period is

set out below:

Unutilised Net

ERBEM
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TEFRE L E g R PT1S BB F R R
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Utilised Net
Proceeds
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Expected
timeline

Approximate Proceeds as of during the  Proceeds as of for the use of
percentage of  Allocation of January 1, Reporting June 30, unutilised Net
Purpose Net Proceeds  Net Proceeds 2024 Period 2024 Proceeds™""
BE-R-QmE BE_2-QE
-A-H REERR ~A=TH REREREA
BHRERERE 2EAE  HABRARE EBA RS FERERER
ik LD REFE REFE  FERERE  FEREEE BERHR
(HKS million) (HK$ million) (HKS million) (HKS million)
(BEET) (BEET) (BEET) (BBET)
Further research and development to
improve the Group's private 5G network
services
E- SR IR RSB CEBRY
¢ Recruit technology talents to expand the 31.2% 175 157 48 109 By December 2024
Group's R&D team
o BERRAT AR EE N EEH “ECMETZAA
¢ Software licensing and purchasing 11.7% 55 24 24 - -
customized hardware equipment
o BHRERBETHRAR
Researching and developing industrial WLAN 15.7% 74 57 57 - -
HEIXRERRES
Developing a common digitalization 8.7% 4.1 - - - -
foundation to further upgrade the Group's
Universal [oT Platform
REARDAF(LER  WE-—FSHRLKE
BRANHAT A
R&D infrastructure upgrading 74% 35 30 - 30  ByDecember 2024
TR R R ZECMETZAM
Strengthening business development 9.9% 47 18 02 16 ByDecember 2024
_capabilities
EERBREEN “ECmELZRA
Additional working capital and other general 9.3% 44 44 44 - -
corporate ‘
BHSEES AN —RER
Total 471 330 175 155
@zt
Note: MIEE -
During the Reporting Period, the Net Proceeds had been used according to the &%Hﬁ S RIE R RS E ﬁﬁ)‘cﬁﬁﬁﬁ
purposes as stated in the Prospectus, and there were no material change or - BFR SR FRE Ry IS S F j(“ ibsz

delay in the use of the Net Proceeds.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTEREST AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As of June 30, 2024, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO),
which were required to be (i) notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they are taken or
deemed to have under such provisions of the SFO), or (i) entered
in the register kept by the Company pursuant to section 352 of the
SFO, or (iii) notified to the Company and the Stock Exchange under
the Model Code, were as follows:

EERESTRAERRSG - HERSG R
EEENEERAR

BHE-_Z-_WESA=1TH ' EFLRAQFK
BITHABR AR R sk E A AR EE (E&
BEES R EEEFIEXVER)I&D - B sk
BEHEE A ()VRIEFE S KB E IEFIEXVERSE
78D EBAME AN R MR FTRE D AR
(BEREFES MAEIROE BIE X E {Esk
WRAEANEREAR)  Ki)ERAAR
RIEFES R EGDIFEI2EMEE RN Z LM
B MR AR - SiNRBERETRIZENS
RAR LR TR RS AR T

Long Position in the Shares RERDHEFE
Approximate
Number of percentage of
Name of Director or Capacity/ Number of underlying interest in
chief executive Nature of interest Shares Shares Total the Company
EEgRR ESNGIE $3:)
THRABHSR 51 ERtE BRH#E HERROEE L BHEDT
Dr. Chen Ping™ Interest of spouse 121,124,579 8,902,097 130,026,676 57.79%
BRFEL A AoiBfEa
Ms. Wang Zheshi®™ Interest of corporation 121,124,579 =
controlled
FEMZ L R EEER
Beneficial owner = 8,902,097
EafAA
130,026,676 57.79%
Mr. Feng Yijing® Beneficial owner — 5913416 5913416 2.63%
BE&EEY EaEAA
Mr. Wang Jun® Beneficial owner = 3,184,487 3,184,487 1.42%

FELLY

EafBA
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Notes:

1. The calculation is based on the total number of 225,000,000 Shares in
issue as of June 30, 2024.

2. Dr. Chen Ping, an executive Director, is the spouse of Ms. Wang Zheshi.
Therefore, Dr. Chen Ping is deemed to be interested in any Shares held
by Ms. Wang Zheshi by virtue of the SFO.

3. Howkingtech Holding Limited is directly held as to 56.80% by Ms. Wang
Zheshi. By virtue of the SFO, Ms. Wang Zheshi is therefore deemed to
be interested in any Shares in which Howkingtech Holding Limited is
interested.

4. Ms. Wang Zheshi is interested in 8,902,097 share options granted to her
under the Share Option Scheme to subscribe for 8,902,097 Shares.

5. Mr. Feng Yijing is interested in 5,913,416 share options granted to her
under the Share Option Scheme to subscribe for 5,913,416 Shares.

6. Mr. Wang Jun is interested in 3,184,487 share options granted to her

under the Share Option Scheme to subscribe for 3,184,487 Shares.

Save as disclosed above, so far as the Directors are aware, as of
June 30, 2024, none of the Directors or chief executive of the
Company had any interest or short positions in the Shares,
underlying Shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which were
required to be (i) notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to
have under such provisions of the SFO), or (ii) entered in the
register kept by the Company pursuant to section 352 of the SFO,
or (iii) notified to the Company and the Stock Exchange under the
Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As of June 30, 2024, the following persons (other than the Directors
and chief executive of the Company) had an interest or short
position in the Shares and underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO as recorded in the register
required to be kept by the Company, pursuant to Section 336 of
the SFO:

TREAREMER

Wi

1. ERBE_TE_WFANA=ZTHEBRTRHEZ
#7225,000,0008 T E S H -

2. HITEERFELREEMI NS -
I RIFFE S RBE D REBLRERR
FEMZ AN ERRO T EES -

3. Howkingtech Holding Limited F§ £ & Bl 2 = &
B A56.80%m At - REBEESFRBRKEK
Bl - F2EAD 22+ #48 ARHowkingtech Holding
Limited#E B e A E(AIIR D P A R ©

4. FE B A AR R A 5t B M 1 198,902,097
DB A s - RIRRRES 902,097 Ak (n

5. 53 fh T E MR IR BB AR A 51 81 9% 195,913,416
DB A RS - AIRRRE5,913,4160%A% (5 -

6. F AN IRIRIE AR 211X H3,184,4871%
BEIRBE R E G e n - PIRRRE3, 184,487 %R A ©
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172 ~ A\
EREARAMEH
Long Position in the Shares RGBT E
Approximate
percentage of
Capacity/ Number of interest in
Name Nature of interest Shares Total the Company
EESAE £
B/ A 5 HEEiHE ROBE st BREDL
Howkingtech Holding Limited Beneficial owner 121,124,579 121,124,579 53.83%
Howkingtech Holding Limited EREAA
Ms. Jin Yan® Interest of controlled 121,124,579 121,124,579 53.83%
corporation
HLL? EH)EE S
Shanghai Jinyuan Changfu Enterprise ~ Beneficial owner 14,214,780 14,214,780 6.32%
Management Partnership (Limited
Partnership) (“Shanghai Jinyuan”)(a)
FBERRELEEEARLE ESBEAA
(ER&R) ([ LEER])"
Shenzhen Huixin Qianhai Equity Interest of controlled 14,214,780 14,214,780 6.32%
Investment Enterprise (LLP) corporation
("Huixin Qianhai")”
A ECAERERE R EH)EE S
(BERa%)([EfEmE])"
Ningbo Huixin Zhiyuan Investment Interest of controlled 14,214,780 14,214,780 6.32%
Management Partnership (LLP) corporation
("Ningbo Huixin")®
ERECHEREEEAREE R EEER
(ERa%) ([ERER])"
Ningbo Xinhui Qianhai Equity Interest of controlled 14,214,780 14,214,780 6.32%
Investment Co., Ltd. corporation
("Ningbo Xinhui”)®
EREEMERERERRAF R AR s
(TBREE)"
Ms. Xie Xiongging” Interest of controlled 14,214,780 14,214,780 6.32%
corporation
AE L ) EE S
Mr. Ye Xiang” Interestin controlled 14,214,780 14,214,780 6.32%
corporation
Emrag’ ) EE S
Ms. Ban Lifeng" Interestin controlled 14,214,780 14,214,780 6.32%

Rzt

corporation

e ) L Fi




Notes:
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The calculation is based on the total number of 225,000,000 Shares in
issue as of June 30, 2024.

Howkingtech Holding Limited is directly held as to 43.20% by Ms. Jin
Yan. By virtue of the SFO, Ms. Jin Yan is therefore deemed to be
interested in any Shares in which Howkingtech Holding Limited is
interested.

Huixin Qianhai holds 99.99% interest in Shanghai Jinyuan as the sole
general partner. Therefore, Huixin Qianhai is deemed to be interested in
any Shares held by Shanghai Jinyuan by virtue of the SFO. Further,
Ningbo Huixin holds 1.04% interest as the sole general partner of Huixin
Qianhai, whose sole general partner is Ningbo Xinhui holding 1.00% in
Ningbo Huixin. As such, by virtue of the SFO, each of Ningbo Xinhui,
Ningbo Huixin and Huixin Qianhai is therefore deemed to be interested
in any Shares in which Shanghai Jinyuan is interested.

Ms. Xie Xiongqging holds 34.72% interest in Huixin Qianhai as a limited
partner, and each of Mr. Ye Xiang and Ms. Ban Lifeng holds 49.50%
interest respectively in Ningbo Huixin as a limited partner. Ningbo
Xinhui is also owned as to 50% by Mr. Ye Xiang and 50% by Ms. Ban
Lifeng. As such, by virtue of the SFO, each of Ms. Xie Xiongqing, Mr. Ye
Xiang and Ms. Ban Lifeng is deemed to be interested in any Shares in
which Huixin Qianhai is interested.

SHARE OPTION SCHEME

The Company approved and adopted the Share Option Scheme by

way of written resolutions of all Shareholders on November 11,

2022. The purpose of the Share Option Scheme is to provide

incentive or reward to eligible persons for their contribution to, and

continuing efforts to promote the interests of, the Group and for

such other purposes as the Board may approve from time to time.

A summary of the principal terms of the Share Option Scheme is

set out in the Prospectus.
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Details of movements of the share options granted under the Share ¥R B AR 1R BB AR RE 51 295 A BB S 4 2 &)
Option Scheme during the Reporting Period are as follows: BT :
Outstanding Outstanding
Closing price options options
immediately as of as of
Exercise priorto  January 1, June 30,
Grantees Date of grant Price the grant 2024  Granted Exercised Canceled  Lapsed 2024 Exercise period"*’
BE Bz
ZECmE ZECRE
-R-H #AZtH
RRRLAN  HATEN BRAT R
ARA RHiAH g K FRE BRY BAE  BEE BN BRE aegt

(HKS/Share) ~ (HKS$/Share)
(ldr)  (Bhsn)

Directors
Bz
Ms. Wang Zheshi March29, 2023 1.56 154 8,902,097 - - - - 8,902,097 March 29, 2024 to
March 28, 2033
AL bt “ECREZAZTNRZ
ZA=thA ZE=EZAZT\A
Mr.FengYiing ~ March29,2023 1.56 1.54 5913416 - - - - 5913416 March 29, 2024 to
March 28, 2033
BEERE bt “ECREZAZTNRE
=A=thA “E-=%=8-1/\R
Chief executive
BRIHAR
Mr. Wang Jun March 29,2023 156 154 3,184,487 - - - - 3,184,487 March 29, 2024 to
March 28, 2033
TERE bt “ECREZAZTNRZ
ZA=thA ZEZZEZAZT\A
Other employee  March 29,2023 1.56 154 4,500,000 - - - - 4,500,000 March 29, 2024 to
participants March 28, 2033
AhEEsEE -—3-=F ZTCME=AZTARE
=A=thA “%==%=A-1/\R
Total 22,500,000 - - . - 250000

i
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Note:

Subject to the vesting conditions as stated in the respective letters of grant of
the grantees, the share options granted under the Share Option Scheme will be
vested to the grantees in three tranches within three years from the date of grant
as follows:

In respect of the grant to the grantees (except Ms. Wang Zheshi, Mr. Feng Yijing
and Mr. Wang Jun)

(i) one-third of the share options granted to each grantee will be vested at
any time upon the expiration of 12 months from the date of grant;

(i) one-third of the share options granted to each grantee will be vested at
any time upon the expiration of 24 months from the date of grant; and

(iif) one-third of the share options granted to each grantee will be vested at
any time upon the expiration of 36 months from the date of grant;

In respect of the Grant to Ms. Wang Zheshi, Mr. Feng Yijing and Mr. Wang Jun

(i) 7,402,097, 4,413,416 and 1,684,487 of the share options granted to Ms.
Wang Zheshi, Mr. Feng Yijing and Mr. Wang Jun, respectively, will be
vested at any time upon the expiration of 12 months from the date of
grant;

(ii) 750,000 of the share options granted to each of them will be vested at
any time upon the expiration of 24 months from the date of grant; and

(iii) 750,000 of the share options granted to each of them will be vested at
any time upon the expiration of 36 months from the date of grant.

The number of options available for grant under the Share Option
Scheme mandate at the beginning and the end of the Reporting
Period were nil, respectively.

The number of Shares that may be issued in respect of share
options granted under the Share Option Scheme of the Company
during the Reporting Period divided by the weighted average
number of Shares in issue (i.e. 214,343,027 Shares) is approximately
0.10.

SHARE AWARD SCHEME

The Company adopted the Share Award Scheme on May 16, 2023.
The objectives of the Share Award Scheme are: (i) to recognize the
contributions by certain eligible participants and to provide them
with incentives in order to retain them for the continual operation
and development of the Group; and (i) to attract suitable personnel
for further development of the Group. A summary of the principal
terms of the Share Award Scheme is set out in the announcement
of the Company dated May 16, 2023.
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During the Reporting Period, no award Shares were granted,
vested, cancelled or lapsed, and there were no unvested awards
under the Share Award Scheme. Accordingly, the number of Shares
that may be issued in respect of awards granted under the Share
Award Scheme during the Reporting Period divided by the
weighted average number of Shares in issue is nil.

The number of awards available for grant under the Share Award
Scheme mandate at the beginning and the end of the Reporting
Period were 22,500,000 and 22,500,000, respectively.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities (including sale of
treasury shares as defined in the Listing Rules) for the six months
ended June 30, 2024. As of June 30, 2024, the Company did not
hold any treasury shares as defined in the Listing Rules.

INTERIM DIVIDEND

The Board resolved not to declare the payment of any interim
dividend for the six months ended June 30, 2024.

AUDIT COMMITTEE

The Audit Committee, consisting of three independent non-
executive Directors, namely Mr. Gu Jiong (Chairman), Mr. Fong Wo,
Felix and Mr. Yang Hai, has reviewed the unaudited interim results
of the Group for the six months ended June 30, 2024, including the
accounting principles and practices adopted by the Group and
confirmed that it has complied with all applicable accounting
principles, standards and requirements and made full disclosure.
The unaudited interim results of the Group were not reviewed by
the external auditors of the Company.

SIGNIFICANT EVENTS AFTER THE REPORTING PERIOD

There were no other significant events that required additional
disclosure or adjustments occurred after the end of the Reporting
Period and up to the date of this interim report.
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R - Al REETEIRE THERE B R
B o Et - R¥RERA - SURERA D Rt &l
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RSB RRERR - RIER D REDFH IR
R H 0 2R B BB 2 5l 722,500,000 K
22,500,00017 °
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REZE-_ZE_NFA=Z+HLEAEA » AR
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

PHERRERER

Hip 2 K@%

For the six months ended 30 June 2024

@?:—7—@@5/\)% +E|_|J:/\1.ﬂ

For the six months ended

30 June
BEANA=1THLAEE
2024 2023
—E_mE =
(Unaudited) (Unaudited)
(REHEZR) (RA&EZ)
Notes RMB’000 RMB'000
BosE AR¥T T ARET T
REVENUE W= 5 31,050 176,744
Cost of sales SHEMA (29,725) (149,541)
Gross profit EF 1,325 27,203
Other income and gains EH A R as 5 1,505 2,372
Selling and distribution expenses SHE R HA X (978) (1,346)
Administrative expenses THHRX (25,990) (13,909)
Impairment losses on financial assets, net & @& E R EEEF3E (6,481) (1,746)
Other expenses HibfAx (2) (400)
Finance costs BhE AR AR (121) (125)
(LOSS)/PROFIT BEFORE TAX BART(E1R) % F 6 (30,742) 12,049
Income tax expense FRiSH X 7 = (1,758)
(LOSS)/PROFIT FOR THE PERIOD BN (&), & (30,742) 10,291
Attributable to: AT A& -
Owners of the parent (SYNCIEZZC DN (30,742) 10,291
OTHER COMPREHENSIVE LOSS Hit2 &R
Other comprehensive loss that may HEME R S D AE
be reclassified to profit or loss in b= E’Jﬁﬁﬂiﬁ
subsequent periods: &8
Exchange differences on translation of ?ﬁéﬁ)?l\%ﬁyﬁ'ﬂ bE N =5
foreign operations (614) (494)
OTHER COMPREHENSIVE LOSS BRNEMZE
FOR THE PERIOD E1E (614) (494)
TOTAL COMPREHENSIVE (LOSS)/ HR2E(ER), A
INCOME FOR THE PERIOD 4Rz (31,356) 9,797
Attributable to: AT ATFELG -
Owners of the parent NEEEA (31,356) 9,797
(LOSS)/EARNINGS PER SHARE BAREEERIEEA
ATTRIBUTABLE TO ORDINARY ELER(EE), B
EQUITY HOLDERS OF THE PARENT
Basic BN RMB RMB
(14.34) cents 4.58 cents
9  AR¥(14.34)7 AK¥458%5
Diluted e RMB RMB
(14.34) cents 455 cents
9 AR#(14.34) 5 ANRBE4L 555

33



30 June 2024
—ENNFARNA=1H

NON-CURRENT ASSETS

Property, plant and equipment

Equity investments designated at fair
value through other comprehensive
income

Right-of-use assets

Other intangible assets

Contract assets

Prepayments, other receivables and
other assets

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and notes receivables

Contract assets

Prepayments, other receivables and
other assets

Time deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade payables

Other payables and accruals
Interest-bearing bank borrowings
Lease liabilities

Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

FRBEE

ME - BELRE
BERAFHEF AR
EEKEABRRRE

EREEE

Hib B EE

BHEE

BNFOR - B EEER
KEMEE

EETRIAE E

FRBEELRE

RBEE

E3

B 5 YR & R R R

BHEE

FERFOR - B YRR
KEMEE

EHEFER

RERRSEEY

mEBEEARE

RBRE

B 5 RN R
AR 5RR e et &
FHRIRTTER
HERIE

PN IR

mEa B

<

REEEFE

REERRBAE

30 June
2024
—ECNEF
NA=1H
(Unaudited)
(RE&ER)
RMB’'000
AR¥T T

Notes

B aE

10 2,781

" 13,513
1,401
59

7,101

24,860

1,237
12 263,357
1,609

7,409

14,098

287,710

13 55,179
7,428

14 5,010
914

1,743

70,274

217,436

242,296

31 December
2023
—E-=F
+=—A=+—H
(Audited)
(Feztz)
RMB’000
ARETTT

3,549

jSISIIS
1,886
98

32

1,968
7,101

28,147

1,503
279,831
1,950

6,091

5,707
27,540

322,622

59,340
9,944
5,010

999
6,172

81,465

241,157

269,304
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Interim Condensed Consolidated Statement of Financial Position

R BRAR S BIRR &
30 June 2024
—ECFEASA=1H

30 June 31 December

2024 2023
—E_NEF TE =
ANA=+H +=—A=+—H
(Unaudited) (Audited)
(RE&ER) (Feztz)
Notes RMB’'000 RMB’000
i ARMET T ARBT T
NON-CURRENT LIABILITIES FRBEE
Lease liabilities HEAE 452 913
Deferred tax liabilities BRI EE 14 14
Total non-current liabilities ERBEEERE 466 927
Net assets BEFE 241,830 268,377
EQUITY xS
Equity attributable to owners ISUNGIE Z-DN
of the parent bR
Issued capital BEEITER 15 15,646 15,646
Share premium 1D mE 16 175,310 175,310
Treasury shares EFRG 15 (23,839) (23,839)
Reserves i 74,713 101,260

Total equity R 4B EE 241,830 268,377




36 HOWKINGTECH INTERNATIONAL HOLDING LIMITED
INTERIM REPORT 2024

Interim Condensed Consolidated Statement of Changes in Equity

hHE RGeS RREE R
For the six months ended 30 June 2024
HE_Z_WWFA=1+HIEEA

Attributable to owners of the parent

BRTHEA AR
Share Exchange
Issued  Treasury Share option Capital ~fluctuation  Retained Total
capital shares  premium reserve*  reserve*  reserve* profits* equity
RhRiE EiRE

BRTEX  ERRH  RGER B AR B REBN RindE
RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARRTR  ARMTR ARMTR ARMTR  ARMTR  ARMTR  ARMTR  ARETR

At 31 December 2023 (audited) ~ A=Z==£t+-A=t-A

(f21) 15,646 (23,839) 175310 10,521 21,619 622 62,438 268,377

(Loss)/Profit for the period (&) /B - - - - - - (30742 (30,742
Exchange differences on translation &G/ E A

of foreign aperations ERZER = = = = = (614) = (614)

Total comprehensive income BRRERNEE

for the period - - - - - (614)  (30,742)  (31,356)
Equity-settled share option RE R ERER

arrangements - - - 4,809 - - - 4,809
Shares repurchased (note 16) ERRG(M316) = = o - - - - -

At 30 June 2024 (unaudited) RZB-MERA=TA
(REEH) 15,646 (23,839) 175310 15,330 27,679 8 31,696 241,830
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Interim Condensed Consolidated Statement of Changes in Equity

THRRGSERERR

For the six months ended 30 June 2024

EES

— = —

MESNA=+RIEREA

Attributable to owners of the parent
BRAREAELR
Share Exchange
Issued  Treasury Share option Copital ~ fluctuation ~ Retained Total
capital shares  premium reserve’ reserve* reserve’ profits* equity
e ER RS
BETERX  BRRA  RAEE G ARG B RERA  EGEE
RMB'000 RMB'000  RMB'000 RMB'OO0  RMB'000 ~ RMB000  RMB000  RMB'000
ARETR  ARETR  ARETT  ARMTT  ARMTR  ARETR  AREfR  ARETR
At 31 December 2022 (audited) ~ H=F-—£+-A=t-AH
(EFR) 15,646 - 1310 - 060 4 95 25084
Profit for the period iyl - - - - - - 10,291 10,291
Exchange differences on translation A& ESNERA
of foreign operations EHES = = = = = (494) = (494)
Total comprehensive income BRrERALE
for the period z = = = = (494) 10,291 9797
Equity-settled share option WREEEEREZH
arrangements 4 = = 1887 = = = 1887
Shares repurchased (note 16) ERRG(ME16) = (23839 = = = = = (23839)
At 30 June 2023 (unaudited) R-B-=ExA=1H
(REEH) 15,646 (23839 175310 1,887 21619 10 4723 23999
& These reserve accounts comprise the consolidated reserves of  * ZERERE ORGAMBIKARANNEGRAS

RMB74,713,000 (as at 30 June 2023: RMB76,812,000) in the consolidated

statement of financial position.

BARYT74,713,000C (R=ZZE==F A=+
B AK¥76,812,0007T) °
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HOWKINGTECH INTERNATIONAL HOLDING LIMITED
INTERIM REPORT 2024

Interim Condensed Consolidated Statement of Cash Flows

PHRRGERERER

For the six months ended 30 June 2024

BE_ZT_MEXA=THILANEA

For the six months ended

30 June
BZEASA=1THILEAEA
2024 2023
—E-NE —EC=F
(Unaudited) (Unaudited)
(RE&ER) (REEE=Z)
Notes RMB’'000 RMB’000
BfaE ARYET T ARBT T
CASH FLOWS FROM OPERATING RE& EZEIBREHRE
ACTIVITIES
(Loss)/Profit before tax A AT (ER) % H (30,742) 12,049
Adjustments for: MATEEEL TR -
Finance costs BhE A 121 125
Other interest income H A F WA (216) (679)
Foreign exchange differences, net  [E} Z=4E%58 (48) (1,522)
Depreciation of property, W - WENREETE
plant and equipment 768 683
Depreciation of right-of-use assets FREEEITE 485 816
Amortisation of other intangible H b4 &
assets 39 51
Impairment of trade and notes B 5 EUGRIA K KRS
receivables BB 6,494 1,768
Reversal of impairment of BHEERERD
contract assets (13) (22)
Gain on lease termination THEK I ER W - (95)
Equity-settled share option VARSCHE 45 B O BB ASCAE BT =2
expense 4,809 1,887
(18,303) 15,061
Decrease in inventories FERLD 266 2,488
(Increase)/decrease in trade and B S EWEIA K IR RS
notes receivables (&), 9,980 (32,656)
(Increase)/decrease in prepayments,  FEfTEIE « Efth fE U ERIE K&
other receivables and other assets EHi&EEGEM) SR 650 (5,320)
Decrease in contract assets BHEERD 381 686
Increase/(decrease) in trade payables & 5 fEfTZIBE I, CRd) (4,161) 7,726
Decrease in other payables E b FIA K ERT B AR
and accruals (2,518) (17,208)
Cash generated (used in)/from &L (AR5 4E
operations (13,705) (29,223)
Income tax paid EATFTEH (4,429) (3,328)
Net cash flows (used in)/from KEEB(FTA), B3
operating activities e mEFE (18,134) (32,551)




CASH FLOWS FROM INVESTING
ACTIVITIES

Interest received

Purchases of items of property, plant
and equipment

Additions to other intangible assets

Purchases of time deposits

Disposal of time deposits

Purchases of equity investments
designated at fair value through
other comprehensive income

Net cash flows from investing
activities

CASH FLOWS FROM FINANCING
ACTIVITIES

New bank loans

Repayment of bank loans

Interest paid

Lease payments

Repurchase of treasury shares

Share issue expenses

Net cash flows used in financing
activities

NET INCREASE/(DECREASE) IN
CASH AND CASH EQUIVALENTS

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate
changes, net

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

ANALYSIS OF BALANCES OF
CASH AND CASH EQUIVALENTS
Cash and bank balances

Cash and cash equivalents as stated
in the consolidated statement
of cash flows and consolidated
statement of financial position

REFHRERERE

EHFE
BEWE  BFENMRHEEE

NBEHMEEE

BEE K
& E BT

BEIETRAFET AEM
EEREH R E

RERSAERLREFE

BMEZHRERSRE
HIRTTER
BERITER
ENFE

AERK

78 Bl BT A D

Bin BITRX

BELRDMABESREFE

RERRSEEYEM
(R ) R

PR MREEEY

EE 2By EFE

HMARERRESEY

RERRESEUNEHRDI T
e MRTTHES

HABRERERK
REMBARRARZIIN
RekAeEEY
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For the six months ended 30 June 2024
BE-_ZT-WWFA=+HINEA

For the six months ended

30 June
BEZA~A=1THIE~EA
2024 2023
= —To=F
(Unaudited) (Unaudited)
(REEFEZR) (REEERZ)
Notes RMB’000 RMB’000
Fo5E AR¥T T AREFIT
216 825
- (796)
= (37)
- (52,301)
5,707 125,551
- (13,513)
5,923 59,729
- 6,746
- (6,809)
(74) (68)
(591) (839)
- (23,839)
- (2,087)
(665) (26,896)
(12,876) 282
27,540 47,301
(566) 1,101
14,098 48,684
14,098 48,684
14,098 48,684
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Notes to the Interim Condensed Consolidated Financial Statements

ARSI RREE

30 June 2024
—ENNFARNA=1H
1. CORPORATE AND GROUP INFORMATION

The Company is a limited liability company incorporated in
the Cayman Islands on 25 August 2021. The registered office
of the Company is located at the offices of Ogier Global
(Cayman) Limited, 89 Nexus Way, Camana Bay, Grand
Cayman KY1-9009, Cayman Islands.

The Company is an investment holding company. During
the period, the Company’s subsidiaries were principally
involved in provision of data transmission and processing
services for Internet of Thing (“loT") applications.

The shares of the company were listed on the Main Board of
the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 12 December 2022. Dr. Chen Ping, Ms. Wang
Zheshi, Ms. Jin Yan and Howkingtech Holding Limited are
the controlling shareholders of the Company. Howkingtech
Holding Limited is a business company incorporated in the
British Virgin Islands with limited liability on 11 August 2021,
which is owned by Ms. Wang Zheshi and Ms. Jin Yan.

BASIS OF PREPARATION

The interim condensed consolidated financial statements for
the six months ended 30 June 2024 have been prepared in
accordance with HKAS 34 Interim Financial Reporting. The
interim condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements, and should be read in
conjunction with the Group's annual consolidated financial
statements for the year ended 31 December 2023.

RAREEEHR

RARBR-_TE-_—FN\A=-+HA
RESHSIMAZNABERAF K
A RIE) Tt S 2 AR Ogier Global
(Cayman) Limited K ¥ E & ik A
89 Nexus Way, Camana Bay, Grand
Cayman KY1-9009, Cayman Islands °

RAFRREER AR - REAA - AR
B PNCIES eyl E )
48 1) e PR B (E ) S B P AR TS

ARBIBRMR=-_F=_—_F+=-A+=H
REEBMERZAARRDR ([HBZPA])
FERET o RFIELS - FEMZET - €
W% 77 1+ K Howkingtech Holding Limited
RARA R R ° Howkingtech
HoldingLimited @ —HRKN =T Z—F )\
At+—RHERBRLAEFSTMKLINE
REXAR AXEMREI Rt
A -

mREE

HE_Z -_MFA=+HLESEAD
FEIRSRAAR S MR EREBEE B S
ERIE MR Y HRERE - PHIRS
RirE P HRERI T REFEYHRE
FIfERMAMEERRIE  EEAEER
BE-_ZT-_=F+-_A=1+—HILFE
HFELRE IS HRE —HRE -
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Notes to the Interim Condensed Consolidated Financial Statements

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those applied in the preparation of the
Group's annual consolidated financial statements for the
year ended 31 December 2023, except for the adoption of
the following revised Hong Kong Financial Reporting
Standards (“"HKFRSs"”) for the first time for the current
period’s financial information.

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current
(the “2020 Amendments”)

Amendments to HKAS 1 Non-current Liabilities with
Covenants (the “2022
Amendments”)

Amendments to HKAS 7 Supplier Finance
and HKFRS 7 Arrangements

The nature and impact of the revised HKFRSs are described
below:

(a) Amendments to HKFRS 16 specify the requirements
that a seller-lessee uses in measuring the lease
liability arising in a sale and leaseback transaction to
ensure the seller-lessee does not recognise any
amount of the gain or loss that relates to the right of
use it retains. Since the Group has no sale and
leaseback transactions with variable lease payments
that do not depend on an index or a rate occurring
from the date of initial application of HKFRS 16, the
amendments did not have any impact on the financial
position or performance of the Group.

SRR S MR R M

30 June 2024

—ECFEASA=1H
BIBEREEREE

TGRSR U BEREARANE
AARREREAKERE_T_=F+
A=t RLEFENFEREEVHER
RATERE B RSB EM
BRRANATRETE B MEE
A(1 BT B RS ERI BRI ©

BRMBMERER  ERELEL
F165R (EFTA) HEERE

ARG ETER BESHEE
FVRUSETIA) TSI E)
([ZF=FF
1EETA )
BB EETER| ke
F15R BRI A) IETEBBE
([=ZF==4F
1EETA )

EREHERETRN HEFHELH
BB TR E R
F7HRUEFTA)

BT B AV ERELELNEE R E
Huignr -

(@) EBFIEREERIE 165 (EFT
R)FHEERADRSESL
MBEEREMANES —ABEA
ZRE - ERET —ABAT
SR ETRE (£ RER BT
kBB - HRAEE
W EH RTAERR B B RERE
BB HmEERIE 16582 i
BRIBEA R A 2HE N
ERMER S - MEFETAE
REENFBAR KRR B

EEZ X
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Notes to the Interim Condensed Consolidated Financial Statements

ARSI RREE

30 June 2024

—EpUFRA=1H
3. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (CONTINUED)

(b)

The 2020 Amendments clarify the requirements for
classifying liabilities as current or non-current,
including what is meant by a right to defer settlement
and that a right to defer must exist at the end of the
reporting period. Classification of a liability is
unaffected by the likelihood that the entity will
exercise its right to defer settlement. The
amendments also clarify that a liability can be settled
in its own equity instruments, and that only if a
conversion option in a convertible liability is itself
accounted for as an equity instrument would the
terms of a liability not impact its classification. The
2022 Amendments further clarify that, among
covenants of a liability arising from a loan
arrangement, only those with which an entity must
comply on or before the reporting date affect the
classification of that liability as current or non-current.
Additional disclosures are required for non-current
liabilities that are subject to the entity complying with
future covenants within 12 months after the reporting
period.

The Group has reassessed the terms and conditions
of its liabilities as at 1 January 2023 and 2024 and
concluded that the classification of its liabilities as
current or non-current remained unchanged upon
initial application of the amendments. Accordingly,
the amendments did not have any impact on the
financial position or performance of the Group.

Amendments to HKAS 7 and HKFRS 7 clarify the
characteristics of supplier finance arrangements and
require additional disclosure of such arrangements.
The disclosure requirements in the amendments are
intended to assist users of financial statements in
understanding the effects of supplier finance
arrangements on an entity’s liabilities, cash flows and
exposure to liquidity risk. The disclosure of relevant
information for supplier finance arrangements is not
required for any interim reporting period during the
first annual reporting period in which an entity
applies the amendments. As the Group does not
have supplier finance arrangements, the
amendments did not have any impact on the interim
condensed consolidated financial information.

3.

BT RREERNE (F)

(b)

—ECEFEIAERRAED
HEARBISERBNBEE @ B
EEEN R RRE RIEEE
T MBI RS IR TE o
BENDBETTEESITELE
BEFI TR E - ZE B
RIANES  BEAUELREHN
ERTEEN  BRAENER
AEMNERERSUEZTEA
RN BBENERFTEFER
D T _FBIIAE—F
BE  EERTHEENEER
R AEERRHRES A
RIBBTRFH S HBAaED
HEARBIIERBEETE - 1
RIBEHR + — A RETFERR

RENER  ARERDAGEE
HEESMIEE

AEBEEFTENR_E_=F
F—Z-NFE—A—HHNEERN
IR RAGHE - WRABERE X
ERZEE AN NEIEAER
BSIERE) - Eitt - ZFBETA
HARE BRI BRI R IR &
(EREIZ 9

TR EUETRRBBMB
HELERFE7HR(ERIA) EBH
EERELFNER  YHREAR
A ELPHEHRRIMNEE - ZF
ERTARMRER T & EBIMH
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A FNERT AN HAR B4R & B 7%
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Notes to the Interim Condensed Consolidated Financial Statements

OPERATING SEGMENT INFORMATION

For management purposes, the Group is not organised into
business units based on their products and only has one
reportable operating segment. Management monitors the
operating results of the Group’s operating segment as a
whole for the purpose of making decisions about resource
allocation and performance assessment.

Geographical information

(a) Revenue from external customers

BTG ARERRN
—e-mEAA=t

RESBER
REBME  AEEVEREELNS
EHEEN  REE—ET2RELEH

ZB o BB B R ANE B SR 5 EP e EE AR
s L BEERDE R KRR TEE
RS o

ih 15 &

(a) FKEIBFEFHKz

For the six months ended

30 June

BEASA=1+TRHLAEA
2024 2023
—EDmE —E-=F
RMB’'000 RMB’000
AR¥T T ARET T
(Unaudited) (Unaudited)
(RIQERK) (REEEZ)
Mainland China A 31,050 170,007
Other countries HEM IR - 6,737
31,050 176,744

The revenue information above is based on the
locations of the customers.

(b) Non-current assets

bt s B TVERE P FREE -

(b) HREEE

30 June 31 December

2024 2023

—E-MmE —E=F

AA=tH +Z-HA=+—H

RMB’000 RMB'000

AR%ET T ARET T

(Unaudited) (Audited)

(RIBERK) (Feg=1z)

Mainland China R B A 4,241 7,420

The non-current asset information above is based on
the locations of the assets and excludes financial
instruments, contract assets and deferred tax assets.

LIRS EEERTIENEE
PR, - ETBRESRTIA
BREERELEREAEEE -
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ARG S MR RRMEE

30 June 2024
—ENNFARNA=1H

4. OPERATING SEGMENT INFORMATION
(CONTINUED)

Information about major customers

Revenue from each major customer which accounted for
10% or more of the Group's revenue during the period is set

4. KEIWERE)

BFRETEEFHNESR

REA - EREBERE10% A LS
ETREPWEHIIT

out below:
For the six months ended
30 June
BZEAB=1HIEAREA

2024 2023
—E_NEF —E =
RMB'000 RMB’000
ARMT T ARETTT
(Unaudited) (Unaudited)
(RE&ER) (REEEZ)
Customer 1 ZH1 12,849 =
Customer 2 BE2 9,236 -
Customer 3 23 4,915 =
Customer 4 zFE4 - 51,770
Customer 5 =55 - 50,708
Customer 6 ZFE6 - 21,061

5. REVENUE, OTHER INCOME AND GAINS

An analysis of revenue is as follows:

5. W& bl ARKE
Wt DATEA T

For the six months ended

30 June

BEARA=1HLLXEA
2024 2023
—E-MEF —E=F
RMB’000 RMB'000
ARET T ARETTT
(Unaudited) (Unaudited)
(RI&ERK) (REEEZ)
Revenue from contracts with customers REZF & LIRS 31,050 176,744
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Notes to the Interim Condensed Consolidated Financial Statements

REVENUE, OTHER INCOME AND GAINS 5.
(CONTINUED)

Revenue from contracts with customers

(a)

Disaggregated revenue information

PR BAGRS MR RRREE

30 June 2024

—EpUFERA=1H
Wi~ EU A R s (48)

REFEFEHHKE

(a) WmEHED

For the six months ended
30 June
BEAA=THILAEA

2024 2023
—E_NEF —E-=F
RMB'000 RMB’000
AREET T ARETTT
(Unaudited) (Unaudited)
(RE&ER) (REg&E=Z)
Types of goods or services EmSREES
Data transmission and processing  47/E 48 & F U5 (S8
services for loT applications N IR AR T% 31,050 116,613
Sales of telecommunication MIEREHEE
equipment - 58,524
Others Hih - 1,607
Total revenue from contracts KEEFA LR
with customers AU 31,050 176,744
For the six months ended
30 June
BZEARA=1HLEAKEA
2024 2023
g it 2 —EC=F
RMB’'000 RMB’000
AR%T T ARBT T
(Unaudited) (Unaudited)
(REFEZR) (REEE=Z)
Timing of revenue recognition W i e SR B
Goods/services transferred at RE 2L
a point in time BBEm,/RE 31,050 176,063
Services transferred over time RE RS R 8 72 AR A% - 681
Total revenue from contracts KERFELIH
with customers Fellve=y 31,050 176,744
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ARG S MR RRMEE

30 June 2024
—ENNFARNA=1H
5. REVENUE, OTHER INCOME AND GAINS

(CONTINUED)

5.

Wrgs ~ EbUg AR W ()

For the six months ended

30 June
BZEAA=1THIEAEA
2024 2023
—E-MmEF ZE=F
RMB’'000 RMB’000

ARET T AREFIT
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Other income HA
Bank interest income RITHBUA 288 556
Government grants* BT Bh* 1,169 199
1,457 V55
Gains Wz
Foreign exchange gain SN U 2 48 1,522
Gain on lease termination AEXR FHREs _ 95
48 1,617
1,505 2,372
* The government grants mainly represent incentives awarded by S BF#EEHEIBFAIEAE

the local governments to support the Group's operation. The
Group has some lease contracts with governments for office
premises used in its operations, which are rent-free as non-
monetary grants. These non-monetary grants are recorded at a
nominal amount and the fair value is RMB639,000 (six months
ended 30 June 2023: RMB575,000).

ELEMRTHRER AEEGEE
BERANPAYMERBNSEIETHE
A ZEENAERT  FRIESE
W  REHCBHBUBESEA
iR AT EAARES639,000T(HE=
To=FXNAZTALAEAR  ARE
575,0007¢) ©
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(LOSS)/PROFIT BEFORE TAX

The Group's (loss)/profit before tax is arrived at after
charging/(crediting):

6.

PR BAGRS MR RRREE

30 June 2024

—EpUFERA=1H
BBLAT(BE), B

AEBEOBRBA(BER) J82FEN

B (REA)

For the six months ended
30 June
BEAA=1+THLAEA

2024 2023
—E_NE —E-=F
RMB’'000 RMB’000
ARBT T AREBFTT
(Unaudited) (Unaudited)
(REEFEZ) (RggeEZ)
Cost of inventories sold BEEFERAR - 50,768
Cost of services provided PR ARTS A 29,725 98,773
Depreciation of property, plant and M - BELRETE
equipment 768 683
Depreciation of right-of-use assets FREEEITE 485 816
Amortisation of other intangible assets  E {24 2= & 54 39 51
Research and development costs FEE A AR 12,536 4,538
Impairment of trade and notes Z ZREYHRIER
receivables, net JEWERIR BB F R 6,494 1,768
Reversal of impairment of SREERBEREFE
contract assets, net (13) (22)
INCOME TAX 7. FREH

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operate.

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands, the Company and its
subsidiaries are not subject to any income tax in the Cayman
Islands and the British Virgin Islands.

Pursuant to the relevant tax law of the Hong Kong Special
Administrative Region, Hong Kong profits tax has been
provided at the rate of 16.5% on the estimated assessable
profits arising in Hong Kong during the period. No provision
for income tax has been made as the Group did not
generate any assessable profits in Hong Kong during the
period (2023: Nil).

AEEBREREENAREKE QT
AR Mo 48 & T FE R AME [ P EE A S AR
HE R BRI A o

RERSEERRBEIAESRATIE
B ARBREMBRAREREHER
B R B S BB RIPT SR -

BRI B ERITTIRE MR A
AR EBELEN G ERBE AR
16 5% KT IRBBFEH - ARA
EER AT EREBE LTI ERH
HH - R EHER SR EE(ZT =
=FF)o
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ARSI RREE

30 June 2024
—ENNFARNA=1H
7. INCOME TAX (CONTINUED)

The provision for current income tax in Mainland China is
based on the statutory rate of 25% of the assessable profits
of subsidiaries of the Group as determined in accordance
with the PRC Corporate Income Tax Law, except for certain
subsidiaries of the Group in Mainland China which are
granted tax concession and are taxed at preferential tax
rates.

Nanjing Howking Technology Co., Ltd. (“Nanjing Howking”)
and Shenzhen M2Micro Electronics Co., Ltd. (“Shenzhen
M2M") were recognised as a High and New Technology
Enterprise and are entitled to a preferential income tax rate
of 15% from 2022 to 2024. This qualification is subject to
review by the relevant tax authority in the PRC for every
three years.

Frig®i (&)

PRI SREE I ER A S
BB ARRETBEEEMEVEETE
B JE R B 48 AHR 25% B VA TE B R 5HR
HEAREBRN T E A E THEB R ER
SN ZE R R ERTIARERIREER
eSO

AREEEAEEERAR([ERR
i) RV E F AR A R ([ %
YI¥HE | ERTE B EiTd s - WK
CECCFECT  UFHRERI5%H
BEASREEH - ZEKRARFRHE
BRSHET=FER K -

For the six months ended

30 June

BEASA=1+RHLAEA
2024 2023
—EomE —E=F
RMB'000 RMB’000
AR¥T T AREBFTT
(Unaudited) (Unaudited)
(REEERZ) (REEEZ)
Current BNER - 2,188
Deferred IRIE = (430)
Total tax charge for the period HA 4T TE 52 = 1,758

DIVIDENDS

No dividends have been paid or declared by the Company
since its incorporation.

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amounts is
based on the profit/(loss) for the period attributable to
ordinary equity holders of the parent, and the weighted
average number of ordinary shares of 214,343,027 (six
months ended 30 June 2023: 224,823,365) in issue during
the period, as adjusted to reflect the treasury shares
repurchased during the period.

’RE

RN R B FEM AL A SR BR N 3 B R
%/%\ e

BAREERERAEARBEER
&R (BE)

BRARBFCHEIEZT AL BERRE
BAELSENETR,(BE) - UERER
BRI T L mAR N9 E0214,343,027 1%
(HE2_Z-_=FA=1+A8I1"AA8 :
224,823,365/% ) 5T H M AT R DA Ak
BA BRI M EF AR ©
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EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT
(CONTINUED)

The calculation of the diluted earnings per share amounts is
based on the profit/(loss) for the period attributable to
ordinary equity holders of the parent. The weighted average
number of ordinary shares used in the calculation is the
number of ordinary shares in issue during the period, as
used in the basic earnings per share calculation, and the
weighted average number of ordinary shares assumed to
have been issued at no consideration on the deemed
conversion of all dilutive potential ordinary shares into
ordinary shares.

The calculations of the basic and diluted earnings per share
are based on:

SRR S MR R M

30 June 2024

—ECFEASA=1H

BAAEEREAFAEABRLER
BR(&EE) (#)

BREERN S RIZG AR EBRERR
BAREBHAEHN, (BR)FE - 55
PR e E BB IE PR A EERE
ABNMMANBACBRITEBREE -
ARR RS EERTE RN SE
B ERRDEBERTHEBRIEY
R o

BREXANEERNNAELER

For the six months ended

30 June
BZEARB=1+HLEAREA
2024 2023
—E-ME —EC-=F
RMB’000 RMB'000
AR%T T ARET T
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Earnings BRI
Profit/(loss) attributable to ordinary AT E SRR E AN K&
equity holders of the parent, used in BERFNET AT
the basic and diluted earnings per EmERREA A
share calculations JEMRER,(E518) (30,742) 10,291
Number of shares
R EE
2024 2023
g it 2 —T—=
Shares 47
Weighted average number of ordinary  Hi/A B 2877 & 3@ A% hnigE 39 £k
shares in issue during the period 214,343,027 224,823,365
Effect of dilution — weighted average #8528 — L@ I
number of ordinary shares:
Share options B S B - 1,385,750
214,343,027 226,209,115
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ARG S MR RRMEE

30 June 2024
—TNERA=TH
10. PROPERTY, PLANT AND EQUIPMENT 10. % - BERRKRHE
During the six months ended 30 June 2024, the Group did BE_ZT_MFA=+HIEAEA -
not acquire assets (the cost for six months ended 30 June REFBWHEIWEBEE(BE-_E_=F
2023: RMB753,000). NA=ZTHLERNEANKE : AR
753,0007T)
11. EQUITY INVESTMENTS DESIGNATED AT FAIR 11. EERAFETAHMGEZEWZED
VALUE THROUGH OTHER COMPREHENSIVE BRERE
INCOME
On 25 May 2023, the Company subscribed for 111,270 new RZZBE_=FRA_+HHE  ARA
ordinary shares in the share capital of ETIC INTERNATIONAL LAIR € KRB A K ¥ 13,513,000 7T 2 B8
LIMITED, a fellow subsidiary of the Company, at a ETIC INTERNATIONAL LIMITED ( A& 2
consideration of RMB13,513,000 in cash. After the allotment AR XM B R R)KAFR 111,270
and issue of aforesaid new shares, the ordinary shares A% 37 A o ARED B K 31T ol ¥ AR
subscribed by the Company represent approximately 2.17695% & RRATRENLBARRETIC
of the issued share capital of ETIC INTERNATIONAL LIMITED. INTERNATIONAL LIMITED &2 817 & A<
#)2.17695% °
The equity investments were irrevocably designated at fair H%%E&”éf$ﬂ}§i@ﬂﬁ?“i7%$§’&$@*‘l’
value through other comprehensive income as the Group AHMEEKR - RARAIEERR
considers these investments to be strategic in nature. As at EREEHRME - N =-F _IT_fli/\)El
30 June 2024, the management considered that the fair =18 BEERE S2BRATEE
value measurements of the financial assets categorised BEZANTMEEN AT EF=EE
within Level 3 of the fair value hierarchy approximated to KEKARE
their investment costs.
12. TRADE AND NOTES RECEIVABLES 12. EBZEWIHEREWRERE
30June 31 December
2024 2023
—EomE —To=F
AA=tH +t-A=+—H~
RMB’'000 RMB’000
AR¥T T AREBFT
(Unaudited) (Audited)
(REEZ) (Fez1z)
Trade receivables =) e e 312,636 321,254
Notes receivable measure at REER AT 2 RN EE
amortised cost - 1,362
Impairment BE (49,279) (42,785)
263,357 279,831
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TRADE AND NOTES RECEIVABLES (CONTINUED)

The Group's trading terms with its customers are mainly on
credit. The credit period is generally 3 to 300 days,
depending on the specific payment terms in each contract.
The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are reviewed
regularly by senior management. The Group does not hold
any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-
bearing except the trade receivables generated from a
contract which contains a significant financing component
with a five-year credit period.

An ageing analysis of the trade and notes receivables as at
the end of the reporting period, based on the invoice date
and net of loss allowance, is as follows:

12.

SRR S MR R M

30 June 2024

—ECFEASA=1H
ESRWHEREKEE (&)

AEBEATFPHNESRRIBINMEE
AT - EEMBETER3EI00R @ 18
FEANHABNEHRME - AKE
SREREHREERYRE - BRE
BETHRMBNER ARETER
HE 5 RUFRG SR A T EAmK
HipEEEBRT A - EHREFAERR
BB EARER, AEESNAT
FHRKMELHE 5 RIGRIERRID -

RBERENERBRNE H R
A NN RE (HIRR B R E) Rk D
T

30 June 31 December

2024 2023

—E-MmEF ZE=F

ANA=+HA +=ZA=+—H

RMB’'000 RMB’000

AR%ET T ARET T

(Unaudited) (Audited)

(REFEZR) (fe&==%)

Within 1 year 1R 147,569 191,340
1to 2 years 1225 82,215 71,072
2 to 3 years 2E3F 27,577 11,205
3 to 4 years 3ZB4AF 4,919 5,022
4 to 5years 4E55F 1,077 1,192
263,357 279,831
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kL e E L
S A= s

12. TRADE AND NOTES RECEIVABLES (CONTINUED) 12. SBSEWIZEREKRZIE(E)

B 5 YR R B R IR R E R R R

The movements in the loss allowance for impairment of

trade and notes receivables are as follows: EEEm T

30 June 31 December

2024 2023

=F-mE —EF=H

ANE=+H +=ZA=+—H

RMB’'000 RMB’000

AR¥T AREFIT

(Unaudited) (Audited)

(REEER) (e881%)

At beginning of period REATT 42,785 34,157
Impairment losses, net (note 6) REEEFEE(5T6) 6,494 10,030
Amount written off as uncollectible = I E e - (1,402)
At end of period RER 49,279 42,785

13. TRADE PAYABLES 13. EBSEFMAFIE

An ageing analysis of the trade payables as at the end of the RREARENEZEHNE FENK

reporting period, based on the invoice date, is as follows: HREREDITIOT ¢
30June 371 December
2024 2023
—R_NEF —T=F
AA=+HA +=ZA=+—H
RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Audited)
(RBEZ) (fEZ)
Within 1 year 1R 45,708 47,034
1 to 2 years 1226 7,175 9,971
2 to 3years 2E3F 70 1,658
Over 3 years 3FLE 2,226 677
55,179 59,340

The trade payables are non-interest-bearing and have no
fixed terms of payment.

BHRNFIALRE REEE MR -



R BRI R AR A R
SR NERHRE

Notes to the Interim Condensed Consolidated Financial Statements

BTG ARERRN
—e=mEAA= A

14. INTEREST-BEARING BANK BORROWINGS 14. FTEBITER
30 June 2024 —E-WEARNA=1H
Effective

interest rate Maturity RMB’000

BERRIR Ep: =] AR¥T T

Bank loans — unsecured RITE N — EIKIF 3.45% 2024 10
—EMEF

Bank loans — unsecured RITE R — EIKHE 3.00% 2024 5,000
—EMNEFE

5,010

31 December 2023 —E-_=F+—-H=+—H
Effective

interest rate Maturity RMB'000

EREF| = ZEH ARET T

Bank loans — unsecured IRITE R — EIEIH 3.45% 2024 10
—T

Bank loans — unsecured RITE R — miKH 3.00% 2024 5,000
—E g

5,010

15. ISSUED CAPITAL 15. BRITRA

30 June 31 December

2024 2023
—EomE ———
ARA=tBR +tZA=+—H
RMB’'000 RMB’000
AR®T T AR¥ETT
(Unaudited) (Audited)
(REEX) (e EZ)
Authorised: SETE
300,000,000 (2023: 300,000,000) 300,000,000/%
ordinary shares of US$0.01 each Z—Z = =% : 300,000,0008%)
FRRE(EO0.01E LAY L A 20,863 20,863
Issued and fully paid: EEITRARE
225,000,000 (2023: 225,000,000) 225,000,0000%
ordinary shares of US$0.01 each ZZ =4 : 225,000,0008%)

X E{EO0.013 ST L B A% 15,646 15,646
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ARSI RREE

30 June 2024

—EpUFRA=1H
16. SHARE OPTION SCHEME AND SHARE AWARD
SCHEME

(a)

Share option scheme

The Company operates a share option scheme for
the purpose of providing incentives and rewards to
grantees who contribute to the success of the
Group's operations. Grantees of the share option
scheme include certain directors, senior management
and employees of the Group and a substantial
shareholder of the Company. The share option
scheme became effective on 29 March 2023 and will
expire on 28 March 2033.

The offer of a grant of share options may be
accepted within 30 days from the date of offer, upon
payment of a nominal consideration of RMB1.00 in
total by the grantee. The exercise period of the share
options granted commences after a vesting period of
one to three years and ends on the expiry date of the
share option scheme.

The exercise price of share options is HK$1.56, which
is higher than (i) the closing price of HK$1.56 per
share as stated in the daily quotations sheet of the
Stock Exchange on 29 March 2023; and (ii) the
average closing price of HK$1.53 per share as stated
in the Stock Exchange’s daily quotations sheets for
the five business days immediately preceding 29
March 2023.

The shares to be allotted and issued upon the
exercise of an option shall rank pari passu in all
respects with the fully-paid shares in issue of the
Company as of the date of allotment and will entitle
the holders to participate in all dividends or other
distributions paid or made on or after the date of
allotment other than any dividend or other
distribution previously declared or recommended or
resolved to be paid or made if the record date
therefore shall be on or before the date of allotment
and issue.

16.

BRESTERRGORBE

(a)

BRETE

RAEEE—TRRBIRRERT 8| AR
B RS rr AN B SRR I 1
HERIREFRA - BTSN
ERANBREAEEETES - 5
MEEENEEURARNG—H
FERE - BREFEN_Z=
=FZA-TABAK TR
—E==F=A=-1+/\HEM-

RARAXNEERESEXAR
®1.007Tik - ROBERENED
A EEXNBHEE30R AR
A o FTIR BB IT RN —
E=FNRBHRAREEEE
stEIfER AR

BRENITEERI1S6BT =
ROZZE-_=F=A -+ 1L HE
R HBERATETESR
15687 R BE_T_=F
—AZT+ BRI REZEFEEBR
FrERRERMTEHUTES
f&%1.538 7T °

RS ETTE M AS T Ao 3% e 3%
TTE R EAES T MR =A%
SRR VNCITRR SO PSE S
FHERSMA - BEBETFREA
BN 2R E B 2 BATKR
HAEHMAER S HEMDIK -
HefACEk B IR R BT E

Al AR R EIRSEZE HE
SRR A KA RO TR B S &
b7 KBRS
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16. SHARE OPTION SCHEME AND SHARE AWARD
SCHEME (CONTINUED)

(a)

Share option scheme (continued)

The following share options were outstanding under
the share option scheme during the six months
ended 30 June 2024:

16.

SRR S MR R M

30 June 2024

—ECFEASA=1H
BRAEST 8 R RM BT 8 ()

(a) HEBRESER)

BE_ZT_FRA=THLR
BA - BT R AITE
HIRE AL T

For the six months ended
30 June 2024
BE-_Z_NEX<A=tHLE

ANEA
Weighted
average Number of
exercise price options

hnEFHITREE BREHE
HK$ per share

BRET
At 1 January n—A—H 1.56 22,500,000
Granted during the period REIAR = -
Lapsed during the period RERR KR - -
At 30 June RNA=1H 1.56 22,500,000
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R R AR S B S SR Ff o

30 June 2024

—E_FESNA=1H

16. SHARE OPTION SCHEME AND SHARE AWARD 16. BEREI2RRBRHOERE(E)
SCHEME (CONTINUED)

(a) Share option scheme (continued) (a) HBARRESTEI(E)
The exercise price and exercise periods of the share RIREER  MRITEBAER
options outstanding as at the end of the reporting ITEERITHEHINT
period are as follows:
Number of Exercise
Name of participant options price Exercise period
BHEENR ERER A fTEE e
HK$ per share
ERET
A substantial shareholder
FERR
WangZheshi 7,402,097 1.56 29 Mar 2024-28 Mar 2033
TEM ZECNF=-A-TNBEEZE==%=A=1+/\H
750,000 1.56 29 Mar 2025-28 Mar 2033
ZECRF=RAZTNAREZZ==5=ZA=1/\H
750,000 1.56 29 Mar 2026-28 Mar 2033
ZECNE-RAZThREZE==%=A=1+/\H
8,902,097
Executive directors
HITESR
Feng Yijing 4413416 1.56 29 Mar 2024-28 Mar 2033
HEE “ECNE=A-TNREZE==%=A=1/\H
750,000 1.56 29 Mar 2025-28 Mar 2033
ZECRF-RZThBREZZ==%=A=1+/\H
750,000 1.56 29 Mar 2026-28 Mar 2033
B AF=RA-tNBEZZT==F=A=t/\A
5913416
Wang Jun 1,684,487 1.56 29 Mar 2024-28 Mar 2033
TE “ECNFE=A-ThBREZE==%=A=1+/\H
750,000 1.56 29 Mar 2025-28 Mar 2033
ZECRFZRZTNABREZZ==FZA=1+/\H
750,000 1.56 29 Mar 2026-28 Mar 2033
ZECREZAZTNBEZR==5=A=1/\A
3,184,487
Other employees in aggregate 1,500,000 1.56 29 Mar 2024-28 Mar 2033
HigSaH —E-MF=A-tNBE=F==F=A=t/\A
1,500,000 1.56 29 Mar 2025-28 Mar 2033
“E-RF=A-tNBEZT==F=A=t/\A
1,500,000 1.56 29 Mar 2026-28 Mar 2033
ZECANF-RAZTNABREZE==%=A=+/\H
4,500,000

22,500,000
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PR BAGRS MR RRREE

16. SHARE OPTION SCHEME AND SHARE AWARD
SCHEME (CONTINUED)

(a)

(b)

Share option scheme (continued)

The Group recognised a share option expense of
RMB4,809,000 during the six months ended 30 June
2024.

At the end of the reporting period, the Company had
22,500,000 share options outstanding under the
share option scheme. The exercise in full of the
outstanding share options would, under the present
capital structure of the Company, result in the issue
of 22,500,000 additional ordinary shares of the
Company and additional share capital of US$225,000
(before issue expenses).

At the date of approval of the condensed
consolidated interim financial statements, the
Company had 22,500,000 share options outstanding
under the share option scheme, which represented
approximately 10% of the Company’s shares in issue
as at that date.

Share award scheme

The Company adopted a share award scheme on 16
May 2023. The objectives of the share award scheme
are: (i) to recognise the contributions by certain
eligible participants and to provide them with
incentives in order to retain them for the continual
operation and development of the Group; and (i) to
attract suitable personnel for further development of
the Group.

Eligible participants include: (i) any employees of the
Group; (i) any employees of the holding companies,
fellow subsidiaries or associated companies of the
Company; and (iii) any persons who provide services
to any members of the Group on a continuing or
recurring basis in its ordinary and usual course of
business which are in the interests of the long-term
growth of the Group, provided any such person is
not a connected person of the Company.

30 June 2024
—EpNFARNA=1H

16. BRESTEIR RO EB 8 (F)

(a)

(b)

BT (F)

BHEZZ-FSA=THIER
&A - $§%.ﬁ§§%ﬁ§ﬁxﬁgﬁ=ﬁ§5/\
R #4,809,0007T °

RBEIR - ARBRIB I
£I18 T A 22,500,00017 i# KT
BRE - REARBENNER
R BBITRE R ARITEEAE
&< AN REESINE1722,500,000
P 378 A % 3 4% 225,000 35 7T A
RORFBREFETTH)

RESBRAR G AR AR A5 SRR EHE
HE - AR AR B ER 811E
~ 45 22,500,00017 (# A 77 15 & A%
o (RARRIRZ BB BEITRGD
#4710% o

Bt R BT &

ARRIRZTEZ=FRA+H
R — IR D R B - BRfp B8
BEMENRE: RAETA
ERSEENER @ XiHETRSE
HE - ARREENFELEER
BRBERSE  R)AXEEDN
E— BRI AEHIAR -

RERZEERE  (\AEET
fHMEE : ()AR Tfiﬁn”\j @
M B QRIS QR TAE
B RPN BEREZEKR
BB E R AL EE K
BREIRERS  FE4AEER
Hg R RSO T AL  AIIRA
A BEALTILIERQRNETE
AT e
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ARSI RREE

30 June 2024

—EpUFRA=1H
16. SHARE OPTION SCHEME AND SHARE AWARD
SCHEME (CONTINUED)

(b)

Share award scheme (continued)

Subject to any early termination as may be
determined by the board of directors of the
Company, the share award scheme shall be valid and
effective for a term of ten years commencing on 16
May 2023, after which no further awards will be
granted.

Subject to the share award scheme rules, awarded
shares may be (i) purchased on the Stock Exchange;
or (i) accepted and received from any significant
shareholder or any party designated by the
Company. Once purchased or received, the awarded
shares are to be held directly or indirectly by the
trustee for the benefit of the selected participants
under the trust until they are vested, on and subject
to the terms and conditions of the share award
scheme rules and the trust deed.

The board of directors shall not make any further
grant of award such that the total number of shares
granted under the share award scheme will exceed
10% of the total number of issued shares as of 16
May 2023. On the basis that the total number of
issued shares as of 16 May 2023 was 225,000,000
shares, the aforesaid 10% limit represents a total of
22,500,000 shares. The maximum number of Shares
awarded to a selected participant under the Share
Award Scheme, which would result in the Shares
issued and to be issued in respect of all awards
granted to such person (excluding any awards lapsed
in accordance with the terms of the respective
scheme(s)), shall not exceed 1% of the issued share
capital of the Company in any twelve-month period.

Subject to the share award scheme rules, the board
of directors may, at its sole and absolute discretion,
select any eligible participant for participation in the
share award scheme as a selected participant and
determine the number of shares to be awarded.

The number of treasury shares held for the share
award scheme as of 30 June 2024 was 10,656,973,
amounting to RMB23,839,000.
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18.

Notes to the Interim Condensed Consolid

R ERZERERAT
SR NERHRE

ated Financial Statements

BTG ARERRN
—e-mEAA=t

COMMITMENTS 17. &g
At the end of the reporting period, the Group did not have R EBR - AN & BB E A 8 K&
any significant commitments. Z e
RELATED PARTY TRANSACTIONS 18. BBAIXS
(a) The Group did not have transactions with related (a) EE—_ZE-_NENA=THIEN
parties during the six months ended 30 June 2024. & A - 75 B A EgH 5 I ST
R °
(b) Compensation of key management personnel of the (b) AEBEEEEABNEFH :
Group:
For the six months ended
30 June
BZEASA=1THILEAEA
2024 2023
—E-ME B =4F
RMB'000 RMB’000
ARET T AREBT T
(Unaudited) (Unaudited)
(REEER) (RE&EZ)
Salaries, allowances and e EUEREYER
benefits in kind 1,981 2,203
Pension scheme contributions RIKSFT B 31 48
Equity-settled share option expense LARS #E 4% & H) BE RS #E A 2 4,697 1,787
Total compensation paid to ENFEEEAB
key management personnel FrENARER 6,709 4,038
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ARSI RREE

30 June 2024

—ZmERA=TH

19. FINANCIAL INSTRUMENTS BY CATEGORY 19. REFESHEMT
The carrying amounts of each of the categories of financial FHEpemIT AERRE
instruments as at the end of the reporting period are as T
follows:

30 June 2024 (Unaudited)

Financial assets

“TEWOEXRAZ

#%)
THEE

Financial assets
at fair value
through other
comprehensive

Financial assets
at amortised

=]

HIR M) AR E (B 40

TH(RESF

income cost Total
RAFETA RE A
Hit2ElEm RN
CREE CREE #met
RMB'000 RMB'000 RMB'000
ARMT T ARMET T AR®T T
Trade and notes receivables B S EWGIE K ENEE - 263,357 263,357
Financial assets included in STATBRZUE - HfEk
prepayments, other receivables A& E & ER]
and other assets SREE - 830 830
Cash and cash equivalents BeRIBEEEY - 14,098 14,098
Time deposits EHER - - -
Equity investments designated  $ETE R AT ER A
at fair value through other ZEWERIIRIER &
comprehensive income 13,513 - 13,513
Total #BEt 13,513 278,285 291,798
Financial liabilities eHEE
Financial liabilities
at amortised cost
R R A
TR
SRIAE
RMB’000
AR®T T
Trade payables B SR RIA 55,179
Lease liabilities HEAE 1,366
Financial liabilities included in other payables st AHAERFIE N ETE AR
and accruals TRIAE 1,199
Interest-bearing bank borrowings T ERITIER 5,010
Total #aEt 62,754
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20.

R BRI R AR A R
SR NERHRE
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BTG ARERRN
—e=mEAA= A

FINANCIAL INSTRUMENTS BY CATEGORY 19. ZRERIZSHWESmTAE(E)

(CONTINUED)

31 December 2023 (Audited)

Financial assets

—E=F+ZA=1+—-H(KE

#%)
EHEE
Financial assets
at fair value
through other  Financial assets
comprehensive at amortised
income cost Total
BAYERFA 7 FEIDEN
Hith 2 HE S H FHEH)
TREE TREE st
RMB'000 RMB’'000 RMB'000

ARBTTT ARBTTT ARBTTT

Trade and notes receivables B oW IE N EWEE = 279,831 279,831
Financial assets included in STATER A « bk
prepayments, other receivables A& E & ER]
and other assets CREE - 836 836
Cash and cash equivalents HENIREEEY = 27,540 27,540
Time deposits E BT = 5,707 5,707
Equity investments designated  #EERAFEF AL
at fair value through other ZEWEAIRIERE
comprehensive income 13,513 - 13,513
Total st 13,513 313,914 327,427
Financial liabilities THEE
Financial liabilities
at amortised cost
R SER R
=R
TRIAE
RMB'000
AREFIT
Trade payables E 5 AR 59,340
Lease liabilities HEaRE 1,912
Financial liabilities included in other payables 5+ A ECfth i (< 518 [ fE =1 B FR EY
and accruals EREE 2,108
Interest-bearing bank borrowings FTERITRER 5,010
Total Bt 68,370
EVENTS AFTER THE RELEVANT PERIOD 20. HFERAHBESH
No significant events that require additional disclosure or RERERE - WEREEREEIMEERST

adjustments occurred after the reporting period.

ATHEHEAREM -
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IISG "

[5G/

“Audit Committee”

[BxEEg]
“"Board”
3
“CAGR"
(AR
“"CG Code”

[EERTA

“China” or "PRC"

[

“"Company”

[ARE]]

"Director(s)"”

==

"Global Offering”
[RIREE |

the 5th generation mobile network, a new global wireless standard after 1G,
2G, 3G and 4G networks
FRARBEBERE  #1G - 2G - 3IGRAGHEBE N DI EGIZE

the audit committee of the Board

EFEgEREBE

the board of Directors
BExe

compound annual growth rate; the CAGR formula involves (i) dividing the
ending value by the beginning value, (ii) making a radical of the amount by
the number of years (e.g. 2019~2021=2 years) and (iii) subtracting one to make
the rate a percentage

BEEFRER  EAaFRRIQAABREOPRERARNE : (HRFEHBI—
Z-NEEZT-—FR2F) RBRERiVRE—FEHANBE DX

the Corporate Governance Code as set out in Appendix C1 to the Listing
Rules

EARRIMERCIFTE B EE AT A

the People’s Republic of China, but for the purpose of this interim report only
and except where the context requires otherwise, references in this interim
report to “China” or “PRC" do not include Hong Kong, Macau and Taiwan
REARKME  EERATRAREME - BXEXEAEIN - APHHRED
HIHEINRATBEEE  BFARGE

Howkingtech International Holding Limited, an exempted company with
limited liability incorporated in Cayman lIslands on August 25, 2021, and
registered as a non-Hong Kong company under Part 16 of the Companies
Ordinance on January 13, 2022

BREREBEERBRAR  — KRR T —FN A THABEHRSHSEM
BRZNEREERAR R —F— A+ =BRERTEHIFE 165 ZMA
FEBRABRA

the director(s) of the Company
ViN/NET =

the Hong Kong public offering and international offering of the Shares
BFRNRBERBERBEERN



"HKS"
77t

“Hong Kong”
(&8

"Howkingtech” or “Group”

[REERH R A& H ]

“loT"
[ R 48 |

"
[Z Bl ]

“Listing Rules”
[ EmARAl

IILORAII
=12 ]

"Macau”

[RF

“Model Code”

"OEM”
[Z5M0T ]

"Prospectus”
[HBRERE]

"5RRU”

[ G SRRR BT |

"R&D”"
KiiE:d
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Hong Kong dollars, the lawful currency of Hong Kong
BT BEBEEER

the Hong Kong Special Administrative Region of the PRC
hEEBRRITTHRE

the Company and its subsidiaries

2NN E NG

internet of things

YLk

information technology

EfsEsdll]

the Rules Governing the Listing of Securities on the Stock Exchange

B P 5 LM AR A

Long Range, a proprietary low-power wide-area network modulation
technique

EIR - —EEA MR 8 S

the Macau Special Administrative Region of the PRC
BRI R TR

Model Code for Securities Transactions by Directors of Listed Issuers as set
out in Appendix C3 (formerly Appendix 10) to the Listing Rules
E AR RIPMERCI(AITEM ST S L BT ABFETE SRR HHRLESTAI

original equipment manufacturer

ML

the prospectus of the Company dated November 30, 2022 in connection with
the Global Offering
ARABRBAZZ__F+—A=THNBRER - NEEREKREE

pico remote radio unit, which is used to the baseband unit
FARESRIZEE T D MG AR R E T

research and development
ek
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“Remuneration Committee”

[FHEEE

“Reporting Period”
il

“RMB"
[ARE]

“SFO"
[FE7 M HEE 5RA

"Share(s)"”

[Bdn |

“Share Award Scheme”
[Rctn 22 mh=t &1

“Share Option Scheme”
[ BB RS E |

“Shareholder(s)”
[f&%ER |

"Stock Exchange”
[ B 22 |

“U.S." or “United States”

[E

“Universal loT Platform”

[ERYEETE ]

MWLAN”

[ AR B )

nogn
[%]

the remuneration committee of the Board
EEeFEEe

the six months ended June 30, 2024
HEZZT-_MFA=1+H1ENEA

Renminbi, the lawful currency of China

ARE - hBEEES

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
EEEDIESNEZ S RGP

the ordinary share(s) of nominal value of HK$0.01 each in the share capital of
the Company
AR BIRAFRFIREEO.01E LA T B AR

the Howkingtech Share Award Scheme adopted by the Company on May 16,
2023
RRABRZZZ=F T A +NBHEADRRRB ARG 2R 2

the share option scheme adopted by the Company on November 11, 2022
ARRR T —F+— A+ — BERANBEAETE

holder(s) of the Share(s)
BB A

The Stock Exchange of Hong Kong Limited
EEBMARSHMABRAT]

the United States of America, its territories, its possessions and all areas
subject to its jurisdiction

ENRERE - HRL - ABM R EAAERENMA R

the Group's self-developed centralized data platform of loT solutions, which
provides the infrastructural functions for upper applications
AEBBTHENYEBBERRTRETHIETS - R LERBIERHERREY

ak,
BE

wireless local-area network

BRI

per cent

AL
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